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The cost of tfradition

Britain pays a steep price for its
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Nato fears escalation in Ukraine
as Kremlin moves to annex lands

e Territories to vote on joining Russia @ Mass mobilisation looms e Stoltenberg decries ‘sham’

POLINA IVANOVA — BERLIN
ROMAN OLEARCHYK — KYIV
HENRY FOY — BRUSSELS

Nato has accused Moscow of escalating
its war on Ukraine after Kremlin allies
in occupied territories announced refer-
endums on joining Russia and its parlia-
ment approved legislation clearing the
way for military mobilisation.

Four Moscow-controlled regions in
Ukraine will hold votes this week, astep
that the Kremlin has resisted until now
and which western powers and Kyiv
immediately denounced as a sham.

Russia’s Duma also passed alaw yes-
terday to increase penalties for deser-
tion and evasion of conscription in the
event of mobilisation, a further sign of
Moscow’s hardening stance.

Jens Stoltenberg, secretary-general of
Nato, decried the referendums as “a fur-
ther escalation” of the war. “Sham refer-
endums have no legitimacy and do not
change the nature of Russia’s war of
aggression against Ukraine,” hesaid.

President Vladimir Putin’s Russian
administration has been on the back
footsince losing th dsof: kil
ometres of territory to Ukrainian forces
this month, increasing the clamour
from pro-war hawks for full-blown
annexation and mobilisation.

The referendums will take place

» Truss plays down US trade deal hopes
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» EU asylum chief in misconduct claims
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by Russian-backed strongmen since insupportofthe referendums are so feared in Kyiv and
theybroke away from Kyivin 2014. ‘special military  the west.” He added that the votes were
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annexing further territories could allow 'US national security adviser Jake sul-

Moscow to claim that Nato arms provi-
sion to Ukraine amounted to an attack
on Russia itself. “Encroachment on to
Russian territory is a crime which

livan said Washington would reject fur-
ther attempts to annex occupied parts
of Ukraine “unequivocally”, adding:
“We will never recognise this territory

asanything other than part of Ukraine.”

Sullivan said the planned referen-
dums, along with reports Russia might
hold a mass mobilisation drive, were
signs of “a country that has suffered set-
backs, militarily, diplomatically”.

The law passed by the Duma yester-
day would criminalise desertion and
other acts “during a period of martial
law, armed conflict, or mobilisation”,

‘Sham referendums have
no legitimacy and do

not change the nature of
Russia’s war of aggression’

rather than only after a clear declara-
tion of war. Russia has used contract sol-
diers and mercenaries, without offi-
cially deploying the conscript army or

mobilising the wider population for war. Borrowers hit Around the
Moscow continues to refer to the con- Varlable-rate mortgages world, soaring
flictasa “special operation”. as a % of 2020 new loans borrowing casts
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Niger's population boom
stirs debate on poverty

Another nail in the coffin for Spacs as
backer Palihapitiya fails to find target

ORTENCA ALIAJ — NEW YORK

Chamath Palihapitiya, one of the big
champions of special purpose acquisi-
tion companies, has thrown in the
towel by returning $1.5bn to investors
after failingto find targets.

The former Facebook executive, who

‘we ultimately walked away each time
for a couple of reasons,” said Pali-
‘hapitiyain aregulatory filing.
Palihapitiya became the face of the
‘boom in blank-cheque companies, part-
nering British venture capitalist Tan
Osborne to launch several Spacs as the
market took off. He used social media to

that made grand promises to revolu-
tionise theirindustries.

Shares in the space travel venture
shot up to as much as $55, allowing
Branson and Palihapitiya to sell out of
the company and make hundreds of
millions of doellars before the stock
crashed to about $5.
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Truss admits US trade deal not on agenda

Tru itted it was not on thy d:

UK premier’s assessment
ahead of Biden talks leaves
hole in post-Brexit plans

GEORGE PARKER — NEW YORK

Liz Truss has admitted that a UK-Us
trade deal, long seen as one of the big-
gest prizes of Brexit, is not on the hori-
zon, as she arrived in New York on her
first overseas trip as prime minister.
Brexit supporters insisted that the
2016 Leave vote would open the way for
a free trade agreement with the US,
which would dwarf deals with countries
such as Australia or New Zealand. But
Us president Joe Biden hasmade it clear
that such a deal is not a priority and on
the flight from London to New York,

“There aren’t currently any negotia-
tions taking place with the US and I
don’thave an expectation that those are
gmng to start in the short to medium
term,” Truss told rep\)rtets enroute to
the UN General Assembly.

Her frank assessment ahead of a
meeting with Biden in New Yorkleavesa
hole in the government’s post-Brexit
trade strategy, a core part of Truss’s
ambition to boost the UK’s growth rate.

Boris Johnson’s government replaced
a deep trade deal with the EU, Britain’s
biggest trading partner, with a more
basic trade agreement that threw up
numerous barriers.

The argument ran that Britain would
compensate for lost trade with Furope
by striking trade deals around the

‘world, such as the one agreed last year
with Australia. Truss said her focus was
‘tojoin the Comprehensive and Progres-
sive Agreement for Trans-Pacific Part-
nership, along with trade deals with
India and the six countries of the Gulf

‘Tdon't have an
expectation that [talks]
are going to start in the
short to medium term’

Cooperation Council. “Those are my
trade priorities,” she said. Asked whena
trade deal with the US might be feasible,
Truss declined to comment.

A leaked UK government document
in 2018 assumed a US trade deal might

boost Britain’s gross domestic product
by 0.2 per cent in the long term, com-
pared with official forecasts suggesting
that Brexit would cut GDP by 4 per cent
inthe long term. The analysis said deals
with countries including India, Aus-
tralia and those in the Gulf and south-
east Asiamight add a total of 0.1-0.4 per
centto GDP over the long term.

Truss’s downbeat comments on a
putative US deal partly reflect the fact
that Biden and Congressare in no hurry
toconclude a trade deal with Britain.

‘When Truss meets Biden today, post-
Brexit trading arrangements in North-
ern Ireland are expected to come up.
Biden wants Truss to settle a row with
the EU on the issue and some D

Truss’s allies said the prime minister
wanted to “decouple” the issues, mak-
ingit clear that her tough stance on the
Northern Ireland protocol would not be
affected by threats of trade reprisals,
especially asno deal was onthe table.

In May, Nancy Pelosi, Speaker of the
US House of Representatives, warned
that unilateral UK legislation to scrap
the protocol, which is being pushed
through parllamenl could endanger
Britain’s p

Talks with Biden at the UN will alsD
focus on the warin Ukraine and broader
security co-operation. Truss said: “The
number one issue is global security and
making sure we are able to collectively
deal with Russian ion and ensure

have warned the UK there can be no
trade deal unless the matter isresolved.

that Ukraine prevails.”
Janan Ganesh/Martin Wolf see Opinion

Organisers hope return of

sporting event will help
financial centre bounce back

PRIMROSE RIORDAN AND CHAN HO-HIM
HONG KONG

Hong Kongis betting on the return of its
rowdy rugby Sevens tournament this
year to restore the Asian financial cen-
tre’s fortunes as the city’s leader said he
would “actively study” relaxing a hotel
quarantine requirement that has frus-
trated businesses and residents of the
territory since 2020.

Conceived in 1976 as a vehicle for ciga-
rette advertising, the Sevens tourna-
ment has evolved into a weekend of cor-
porate events, financial industry net-
working and wild boozing in fancy
dress. It will return in November for the
first time since 2019, after being sus-
pended for the pandemic.

“This is really all about getting Hong
Kong moving again,” said Robbie Mc-
Robbie, Hong Kong Rugby Union chief
executive, “And an opportunity to dem-
onstrate that Hong Kong can still throw
agood party.”

The city has beenattempting to soften
its quarantine policies in the lead-up to
the event, which has attracted more
than 100,000 fans in previous years,
pledging that travellers would not be
sent to government facilities if they
tested positive for Covid-19. Hundreds
of arrivals have been forced to isolate in
basic government facilities or hotels
after testing positive at the airport.

Hong Kong, once one of the globe’s top
financial, trade and aviation hubs, has
been in effect sealed off from interna-
tional visitors owing to compulsory
hotel quarantine of up to three weeks.

Last month, the quarantine require-
ment was cut to three days, but the
restrictions, along with a crackdown in
response to anti-government protestsin

2019, have cost the territory business

and sparked an exodus of residents.
The city sunk into recession
in the second quarter, with
gross domestic productcon-
tracting 1.4 per cent, after a
3.9 per cent decline in the
first three months of the year.
Alarm over Hong Kong’s iso-
lation is growing among the
city’s business elite, senior
businessleaders pointed out.

Asia hub. Quarantine review

Hong Kong eyes rugby Sevens reboot

b

B

Game on: Yesterday, as cases continued todrop, ~ which they will be restricted to mixing ‘Ift]’lty don't
Argentina play Hong Kong chief executive John Lee  attheirhotel and training grounds. .
New Zealand at said: “Different departments are “Sevens players are all professionals, lift the
the 2019 Sevens.  activelystudying . . . whatroomitgives  and long gone are the days of them all quarantine
Below, fancy ustoadjust i for  going off down [central bar street] Lan %™ ?
dress and beer peoplearrivingat the airport.” Kwai Fong on Sunday; those days are 1t willbea
drinking are Lawmakers including Michael Tien long gone,” McRobbie said when asked PR disaster’
partoftheevent  said they were confident the govern-  how the athletes would react to being
:’:ﬁ‘f“"““’“‘ HEST mentwould drop the quarantineintime  blocked from the city’s nightlife

for the event, perhaps by moving to a ijal Imlnclal hub Smgapomhasalsu

“zero plus seven” arr under vents, i ing its own fin-
whmh travellers wmlld be wh]ected to tech feshval which has attracted an
restri international guest list.
weekafter entering the territory. Even a pro-Beijing lawmalker is wor-

“The administration would like to
make some sort of change to cope with
the big events in November,” another

lawmaker said. But the
rugby tournament,
plus a financial forum
and fintech conference
the same month, is being
planned on the assump-
tion that Covid curbs will
still beinplace.
Players have been booked
.. into the city’s Kerry Hotel in a
“closed loop” arrangement, in

ried. “Hong Kong'’s travel regulations
cannot compare with those of Singa-
pore,” said Ronick Chan. “This will
undermine the attractiveness of our
finance summit, leading enterprises to

P
while attending the Hong Kong event
virtually”

International executives invited to
the forum by the Hong Kong Monetary
Authority have also been reluctant to
accept exemptions from quarantine,
whichcould draw negative publicity.

“If they don't lift the quarantine, it

will be a PR disaster,” an executive ata
Hong ate said

Investment of
$1tn a year
needed to hit
climate goals,
research says

CAMILLA HODGSON — LONDON

Annual investments of about $1tn in
renewable power and up to $130bn in
hydrogen by 2030 are needed to avoid
the catastrophic effects of climate
change, according to a report on behalf
of 45world leaders.

The report calculated that the world
would need to add four times the
amount of renewable energy that was
deployed in 2021 every year by 2030,
and drastically increase hydrogen pro-
duction to stem global warming.

Up to 8 terawatts of additional renew-
able capacity will be required by 2030,
up from about 3TW last year, according
to the research, jointly published by the
International Energy Agency, the Inter-
national Renewable Energy Agency and
the UN, ahead of the COP27 climate
summit in November.

The supply of “renewable” and “low
carbon” hydrogen, the latter using car-
bon capture technology to trap emis-
sions, would also need to increase to
about 150mn tonnes by 2030, implying
adoubling each year from 2023.

The paper was commissioned by
45 governments making up 70 per cent
of the global economy that signed a
commitment, dubbed the “break-
through agenda” at the UN climate sum-
mit in Glasgow last year, to make clean
technologiesaffordable by 2030.

Recommendations for how to reach
the goals included the negotiation of
international standards for “low-car-
bon” hydrogen, higher minimum
energy performance standards for ener-
gy-intensive appliances and common
target dates by which all new road vehi-
cles must be zero emission.

“Pprogress is not yet fast enough to
meet the goals that countries have
agreed under the breakthrough
agenda,” the report said.

Countries and companies must work
together to create and expand markets
for clean technologies, the report said,
including through purchase commit-
ments and processes to channel finance
and technical assistance to coal-produc-
ing countries to move away from the
fossil fuel.

Among the biggest barriers was a “col-
laborauon gap” that threatened to delay

The territory has taken a more
relaxed approach than the mainland,
‘where “zero Covid” has been enforced
ahead of a Communist party congress
‘where President Xi Jinping is expected

tobe granted a third term next month.

‘While Standard Chartered and HSBC,
which make the bulk of their income in
HongKong, are sending their chief exec-
utives, Bill Winters and Noel Quinn, to
the financial forum, other organisations
are sending Asia-Pacific leaders. Deut-
sche Bank’s Asia head, Alexander von
zur Muehlen, for instance, will repre-
senttheb:

Bankers will be flocking to Hong Kong
stadium for the rugby, too. In previous
‘years, brokerage CLSA’s corporate box
‘was notorious for risqué themes; Deut-
sche Bank had a walk-in ice bar with
vodka. This year, however, ordinary
fans will not be served food and must
‘wear masks except when drinking.

“All the gremlins will the ironed out
and everyone will want to come,” a per-
son familiar with arrangements said.

zero “by decades”, it said.

‘While the energy crisis caused by Rus-
sia’s invasion of Ukraine has increased
demand for renewable energy, tough

i itions have pushed
triestoadopt protectionist stances.

“We are entering the first truly global
energy crisis . . . [which is] affecting
almost everybody around the world,”
said Fatih Birol, [EA executive director.
“It is important to separate facts from
fiction . . . clean energy is not a driver
but a lasting solution to the current and
thenext energy crisistocome.”

Developing countries have branded
as hypocritical the clamouring by Euro-
pean nations for alternative gas supplies
to replace those from Russia, given that
rich nations have urged poorer ones not
to develop fossil fuel reserves.

“We cannot leave Africa to have only
renewable energies,” said Macky Sall,
the president of Senegal, at the Africa
Adaptation Summit this month. “No
country has managed to develop with
onlyrenewable energies.”

Anjana Ahuja see The FT View page
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The head of the EU’s asylum agency is
facing accusations of misconduct three
years after she was tasked with restor-

i ible to alert “the
bDaId the European Commission, the
European Parliament and the public”,
they claimed.

A.llegltmns against Gregori include

ing the body’s credibility ing her
predecessor’s abrupt resignation.

In a complaint sent to the EU’s anti-
fraud agency and the European Com-

that contravened human
resources rules. She rapidly promoted
the careers of allies, breaching EU
guidelines, and has kept employees in
jobs for longer than the duration stipu-

e e e

fraud, they argued that unjustified sala-
ries were paid out as a result of these
wrongful appointments, citing “the

use of EU budget channelled
into irregular salary payments” to doz-
ens of managers.

The asylum agency allegedly hired
some people who were linked to “cor-
ruption cases publicly reported across
Maltese media”, as well as relatives of

e A

Brussels asylum agency accused of covering up ‘irregularities’

Gregun and other managers also sem.

ding reports to the
and the European Parliament and
included false information in internal
control reports, the employees claimed.
Olaf, the EU anti-fraud unit, con-
firmed that it had received the com-
plaint and was evaluating its “potential
investigative interest according to
d procedures”. A probe would be

annnnd i tha wmtahdas Annidad i had
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HUSOIULL, SIS UL WE BulupCan
Union Agency for Asylum called for a
probe into top management over
alleged nepunsm misleading reports
and mi: claims.
The complaint, seen by the Financial
Times, is targeting executive director
‘Nina Gregori, who took charge in 2019
after the departure of predecessor José
Cane]ra, who had faced accusations of

lavcu WS wCipULary i av,
according to the complainants.

Gregori and her senior managers
rejected the allegations ina statement.

The EUAA is based in Malta and
employs about 2,000 people, offering
member states legal, technical and
operational assistance. In January, the
agency wasgiven a new name and man-
date to help umly the way member

he d whistle-

tates h

blowers dmded to sound the alarm to
‘elp restore the agency’s proper func-
tioning, they wrote in the complaint.
“Gregori has now set up a complex
system of legal structures and controls
that give an appearance of compliance
and regularity but that, in reality, hide
and cover all agency’s irregularities,”
they alleged. Gregori has ensured it is

A Slovenian national who worked in
her country’s interior ministry for two
decades, Gregori was appointed with a
mission to strengthen oversight over
recruitment, procurement and internal
controls in the wake of the allegations
againsther predecessor.

‘While the employees did not accuse
the agency’s management of financial

FINANCIAL TIMES

SULLIT UL WIT agEILy 5 LanaKTIS Y EUL
to “skip the queue” to land jobs, accord-
ing to the complaint, which did not
name the people allegedly wrongfully
recruited.

Nina Gregori: she and senior
managers reject the allegations

UPTICU 1 WIT WalLIUE USLIIC 1L tau
competence toact and if there was' su.l—
ficient it ‘serious miscond
involving either fraud, corruption or
illegal activity, it said.

The commission confirmed receipt of
the complaint and said that Olaf would
analyse “potential investigative inter-
est”and follow-upactions.

The EUAA said that Gregori and the
other senior managers cited in the com-
plaint “strongly refute the anonymous
allegations of gross irregularities and
are saddened” by the attacks. It
deplored “the repeated use of factual
inaccuracies and the distortion of facts
intended to damage the good reputation
that the agency and its staff have been
steadily building over the past three
years”. Itwould collaborate with Olaf.

INTERNATIONAL

Europe on verge of ditching negative
rates in bid to tackle surging inflation

Sub-zero policy hitlenders’ profits and penalised savers, but central bankers say it boosted loan growth

MARTIN ARNOLD — FRANKFURT
KANA INAGAKI — TOKYO

The era of negative interest rates in
Europe is set to end this week when
Switzerland’s central bankers leave
Japan as the sole proponent of one of the
most controversial economic experi-
mentsofrecent times.

Surging inflation has led monetary
policymakers to raise rates above zero
and ditch a policy that, by paying bor-
rowers and penalising savers, turned
the principles of finance on their head.

The Swiss National Bank, which for
years used the policy to counter the
threat of falling prices, is expected to
raise its benchmark policy rate by as
much as a percentage point from its
current level of minus 0.25 per cent
tomorrow after inflation climbed to a
30-year highin August.

Watched with fascination by econo-
mists and consumers when it was intro-
duced by Sweden’s Riksbank in 2009,
the policy ultimately fell short of hopes
that it would quickly vanquish the
threat of deflation and revive growth.

“Ithas not proven to be the holy grail
that we were looking for,” said Katha-
rina Uterm&hl, senior European econo-
mistatGerman insurer Allianz.

While central bankers have stuck to
claims that the topsy-turvy policy
boosted loan growth, itis best known for
producing some bizarre results in prac-
tice. For years, investors paid to lend
money to governments such as Ger-
many’s, while housebuyers earned
interest from banks on their mortgages
insome countries such asDenmark.

It also provoked fierce attacks in the
eurozone after the European Central
Bank implemented the policy in 2014,
with savers voicing their frustration at
banks charging them tohold deposits.

Critics of aggressive monetary easing
claim it inflated asset bubbles and wid-
ened inequality. Monika Vaclavkovd, a
student from the Czech bli

Negative-yielding global debt pile has shrunk

ECB interest rates have returned to positive territory

harangued a group of European central
bank boesses at last month’s Alpbach
conferencein Austria for cutting rates to
“artificially low” levels. Viclavkova said
the policy pushed up share and prop-
erty prices and asked: “How do you
think a person like me will be able to
finance my first home in the next dec-
ade of my life?”

The Swiss decision will follow similar
moves by Sweden, Denmark and the
ECB, which ended its negative rates pol-
icy after eight yearsin July.

The ECB’s last rate cut, to minus
0.5 per cent in 2019, proved so contro-
versial in savings-obsessed Germany
that its top-selling tabloid newspaper
portrayed the central bank’s then chief,
Mario Draghi, as a vampire sucking sav-
ers’accountsdry.

“With the benefit of hindsight, it
turned out to be a mistake, not only in
theorybutalso in the internal politics of
the ECB,” said Lorenzo Bini Smaghi,
chair of French bank Société Générale,
who left the ECB board before it cut
rates below zeroin 2014.

The move caused bitter debates
between officials, who argued over
whether its side-effects outweighed the
benefits. “The only significant effect of
negative rates was to keep the euro
lower, which in a deflationary world had
limited impactin any case.”

Cost of living

Swedish
central bank
raises rates by
most in three
decades

RICHARD MILNE
NORDIC AND BALTIC CORRESPONDENT

Sweden’s Riksbank revealed its biggest
interest rate rise in three decades yes-
terday, starting a week in which central
banks around the world are expected
totake similar action.

The bank raised interest rates by 1 per-
centage point to 1.75 per cent as it
sounded the alarm over soaring infla-
tion. The US Federal Reserve, Swiss
National Bank, Bank of England and
Norway’s Norges Bank are all expected
to follow suit in coming days with rate
increases of 0.5 to 0.75 percentage
points.

Sweden's central bank was one of the
last to raise rates this year, opting to lift
them from zero in April after years of
lower inflation than its 2 per cent target.
In August, inflation stood at 9 per cent,
thehighestin Sweden since 1991.

The 1 percentage point rise is the big-
gest since the country’s inflation-target-
ing regime was introduced in 1993, and
isthejointhighest this year by one of the
main western central banks after the
Bank of Canada made a similar increase
inJuly.

“Inflation is too high. It is undermin-
ing households’ purchasmg power and
makingit for

nies and households to plan their
finances. Monetary policy now needs to
be tightened further to bring inflation
back to the target,” the Riksbank said.

The bank indicated it would increase
interest rates by a further 0.5 percent-

Market value ($tn) Eurozone deposit facility rate (%) age points in November, and 0.25 points
in February but then possibly stop.
20 4 Torbjérn Isaksson, chief analyst at
‘r\\ n Lehman Brothers collapses Nordea bank, called the increase “his-
15 3 | toric” and added: “The Riksbank is far
l j \_‘ I’ ‘ behind the curve and is now trying to
u 2 catch up. Monetary policy is indeed
™ 10 front-loaded. The bank will do what it
\ 1 takes to bring down inflation, even if it
I - Dotcom bubble bursts Covid-19 hifs Europe \ ] will lead to a recession”
"\_M ~ 1O |  TheRiksbank hasstruggled for more
First Greek bailout than a decade withits inflation target. It
L e L e e L sy s s sy B B sy B A 8 was one of the few western central
2019 20 21 22 2000 05 10 15 20 22 banks to raise interest rates in 2010-11
regate Negative Index after the global ﬁnancmlcnsls. in what
Scumces: Boormbag bspsen Cantrl Bk e dubbed “
tarism”. It cut them soon afterwards.

Munich: the Markus Brunnermeier, an economics ‘The one outlier is the Bank of Japan,  “Writh produced an extra 0.4-0.5 percentage Itthen took its main policy belowzero
sub-zero policy professorat Princeton University,noted ~ which is unlikely to abandon sub-zero A . . points of economic growth and found | in 2015 and kept rates negative for five
proved so that while the policy was not “amassive  rates and a cap on bond yields at zero in hll‘ldSlght, 1t htlle evidence that big sums of money years as it worried about inflation

controversial success” for the ECB, it worked in the  the near future, despite higher prices turned out shifted into cash, lying dormant in bank nly belowits target.
in savings- sense that it managed to convince and a fall in the yen. That is mainly vaultsand safes, akey criticism levelled Now, it is facing the same dilemma as
obsessed everyone that below-zero rates were  because Japan’s headline inflation has {0 bea atthe policy. nearly all central banks: how to curb
Germany that another weapon in central bankers’ remained low at 3 per cent, and there mistake, However, German banks rushed to | surging inflation without harming the
one tabloid armoury. “It shows you can go nega-  has been no pass-through from a rise in ' return a record €11bn of cash, mostlyin | economy. Sweden’s households are
newspaper tive,” he said. commodity prices to higher wages. IlOtOl'llyY m €500 and €200 notes, to the ECB after | some of the most indebted in the world

portrayed the Sweden’s Riksbank became the first Japan’s central bank, however, stands theory but its deposit rate rose to zeroin July, sug- | and mosthave floating mortgage rates.
central bank’s to ditch the policy two years ago. This  at a crossroads with its governor N gesting the policy had caused some “Rising prices and higher interest
then chief as month, the Danish central bank fol- Haruhiko Kuroda’s 10-year tenure end- alsointhe hoarding of hard currency. costs are being felt by households and
a vampire lowed suit to shore up the krone and  ing in April next year. His successor  jyrarna] ‘Wwhile German lenders d ies, and many h holds will
sucking savers’ avoid importing more inflation via  could shift the BoJ’s stance on rates, but . that the policy ate into their profitsand | have significantly higher living costs,”
accounts dry higher import prices. Switzerland’s arecession in the US could also force it pO].lthS of ‘was hard to pass on to clients, Ralph | the Riksbank said. “However, it would
expected raterise is also aimed at boost- intain its monetary policy. the ECB’ ‘Wefer at German price comparisonsite | be even more painful for households

ing the franc, in contrast to its attempts
to weaken the currency when inflation
waslow.

Responding to the moves, a flurry of
European banks have rushed to ann-
ounce they will no longer charge cus-
tomers for holding their deposits. The
totalamount of global debt with interest
rates below zero, meaning creditors pay
tolend money, has shrunk nearly 90 per
cent fromits $18.4tn peak in late 2020.

“The big question for next year is
whether the BoJ will be able to shift
towards normalisation even under a
new governor,” said Masamichi Adachi,
chief economist at UBS in Tokyo.

The ECB has branded the experiment
asuccess, estimating it caused an aver-
age 0.7 per cent of extra bank lending
per year than there would otherwise
havebeen, based on surveys of lenders.

The ECB also added that the policy

Verivox said 455 of the 1,300 banks it
analysed had been charging retail dep-
ositors as well as business customers.

Brunnermeier went on to point to the
“psychological difficulty” the policy cre-
ated for fellow Germans. “When you are
growing up in Germany, you are taught
thatitisa virtue to save money and then
suddenly you are punished for doing so,
and itseems to make no sense.”

See The FT View

and the Swedish economy, in general, if
inflation remained at the current high
levels. By raising the policy rate more
now, the risk of high inflation in the
longer term is reduced, and thereby the
need for greater monetary policy tight-
eningfurtherahead.”

The Fed is expected to raise rates by
75 basis points today while the Swiss,
British and Norwegian central banks are
all forecast to raise by 50bp tomorrow.

Monetary policy

Ald package

Fed ‘dot plot’ set to flag further tightening

COLBY SMITH — WASHINGTON

Netherlands puts up minimum wage by tenth

ANDY BOUNDS AND VALENTINA POP 12nercent in the vearto Auonstandis  hudoat alen nralonced ente on transnort:
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Federal Reserve officials are under
pressure to prove they are serious
about stamping out inflation by back-
ing their hawkish rhetoric with a new
setof interest rates thisweek.

Following its two-day policy meeting,
the Federal Open Market Committee is

RS
The dot plut is expected to project
more aggressive monetary policy run-
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ul.llatlun furemst tn rise margma]ly and
for officials to acknowledge that growth
and employment will take a bigger hit

ning this year and into 2023,
accordingtoforecasts.
Barbara Reinhard, head of asset allo-

cation at Voya Investment Manage-
ment, said: “Thedot plotisgoing tohave

today expected to ratesby
at least 0.75 percentage points for the
third time in a row as it tries to cool the
overheating US economy.

The decision, which would lift the fed-
eral funds rate to a new target range of 3
per cent to 3.25 per cent at a minimum,
will be accompanied by a fresh “dot
plot” that compiles officials” forecasts
forinterestratesuntil theend of 2025.

“The message hastobe that they don’t
see an end of the tunnel in terms of rate
hikes,” sald Ethan Harris, head of global

at Bank of America,

‘Housing and labour
supply are not temporary
and create more distance
the Fed needs to travel’

to show that once they raise rates to
their terminal level, they are going to
leave them there.”

The terminal level refers to the point
at which rates will peak in the Fed’s
ign to tighten monetary pelicy,

The new projections, the first since
June, will also include estimates for
inflation, unemployment and growth.

Harris said the Fed’s June projections
were “not plausible”. Those forecasts
signalled the US central bank was confi-
dent of achieving a “soft landing”
whereby inflation is brought under con-

which is its most aggressive since 1981.

The median forecast for the policy
rate is expected to rise to about 4 per
cent in 2022 and peak even higher in
2023. In June, officials predicted the fed
funds rate would reach 3.4 per cent by
the end of the year and 3.8 per cent in
2023, before decliningin 2024.

than they

Back then, they estimated the unem-
ployment rate would creepup to 4.1 per
cent by 2024. it hovers at 3.7 per cent at
present and, according to a Financial
Times survey of top economists, is
expected to top 4 per cent next year.

The chief concern is that supply con-
straints will keep stoking inflation,
meaning the Fed needs to do more to
containit.

“Housing and labour supply are con-
straints that won’t be temporary, and
‘they create a lot more distance that the
Fed needs to travel,” said Betsy Duke, a
former governor at the central bank.

Bringing inflation back down to 4 per
cent could occur “fairly easily”, she
added, but it could be “much more diffi-
cult” togetit below 3 per cent.

Many economists warn the Fed’s

dibility is at stake, ially as some

BRUSSELS

The Dutch government has raised the
country’s minimum wage by 10 per
cent, as lower-paid workers grapple
with the impact of the soaring costs of
food, fueland housing.

The measure, the centrepiece of an
€18bn aid package to help households
cope with rising inflation and energy
prices, was revealed in the budget yes-
terday.

King Willem-Alexander, who out-
lined the government plan in his annual
Speech from the Throne, an address to
parliament that precedes the budget,
said: “It is a painful reality that more
and more people in the Netherlands are
struggling to pay their rent, grocery
bills, health insurance and energy
bill[s]”

Several European countries, includ-
ing France, Germany, Italy and Spain,
have announced minimum wage
i but the Dutch measure —a

question its resolve to root out inflation.

Fed chair Jay Powell sought to snuff
out those concerns last month when he
delivered his most hawkish message to
date at JacksonHole, Wyoming.

rise from €1,756 a month — is the high-
est jump. Social benefits, including child
allowances and pensions, will rise and
mmme Iaxes will fall slightly to combat

pri Inflation hit

* FINANCIAL TIMES

expected to remam hlgh next year
despitea cap on energy prices.

The Dutch government is joining
many countries in imposing a windfall

fueldutyunhlnmjuly,msﬁngcl.zbn.

The King acknowledged that the

measures, aimed primarily at low- and

middle-income households, oould not
from bei

taxon extracting oil and gas
after thrashing out a deal with industry
on Monday night. EU governments in
recent weeks have been locked in nego-
tiations on how to structure an EU-wide
windfall tax and price cap on energy
companies, and the Netherlands is
likelytoset the level in line with that.
Energy prices across Europe have
surged following Russia’s invasion of
Ukraine at the end of February. The

Helping hand: lower-paid workers
are struggling with soaring costs

prevent

To fund the package, corporatlun
taxes will rise. The oil and gas windfall
taxwill raise around €2.8bn in 2023 and
2024 combined. Bumper from
the Groningen gasfield will also help
fund the measures.

The budget deficitwill be 3 per centin
2023, just within EU fiscal rules, with
debt fallulg bo 49 5 per cent of gross

finflation.

FrankvanEs, asenior economist with
Rabobank in Utrecht, said the support
for households could i increase price

“It is a quite
budget that will drive up inflation,” he
said.

Rabobank expects 5 per cent inflation
and just 0.2 per cent growth next year,
against government forecasts of 2.6 per
centinflation and 1.5 per cent growth.

The Netherlands Bureau for Eco-
nomic Policy Analysis, a government
agency, has calculated that up to 1mn
people are at risk of falling into poverty
asaresult of rising prices.

wor:
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Maduro named in Venezuela torture report

President accused of
working with security
services to target enemies

JOE PARKIN DANIELS — BOGOTA

that would be arrested and tortured.

Previous reports found that since
2014, crimes against humanity in the
oil-rich but crisis-ridden South Ameri-
can nation have been widespread, with
authorities accused of murder, rape,
arbitrary detention, torture and forced

services
worked with President Nicolds Maduro
to target and torture perceived enemies,

The latest report goes further, detail-
ulg abuses by the country’s military

said a UNreport publi:
‘The study, the third that i

agency (lcnownas DGCIM)

from the UN Fact-Finding Mission on
Venezuela (FFMV) have published
since their mandate in 2019, found that
“Maduro and other persons of his inner
circle, aswell as other high-level author—
ities were involved in selecting targets’

and civilian
asSEBIN), as partofap. et

y (known
ated

impunity,” said Francisco Cox, a mem-
ber of the FFMV. “The international
community must do everything to
ensure that victims’ rights to justice and
reparations are guaranteed.”

The report also detailed abuses in the
Orinoco Mining Arc, a mineral-rich and
lawless region where workers are sub-
]ect to summlry justice and sexual vio-
lence byar

‘Venezuela, which has theworld’slarg-
est proven oil reserves, is mired in politi-
cal and ic turmoil. Despite de

by Maduro and his inner circle.

“The human rights violations by state
intelligence agencies, orchestrated at
the highest political levels, have taken
place in a climate of almost complete

facto dollarisation of the economy, inse-
curity, inflation and widespread short-
ages prevail, while Maduro has clamped
down ondissent.

The crisis has led about 6.8mn Venez-

uelansto leave, often arriving on footin
South American countries ill-equipped
fur the exn)dus “Venezuela is a repres-

Maduro has resisted challenges to his
rule, most notably in early 2019 when
the US and dozens of other countries

where the entir exists
only to intimidate,” said Alfredo Rom-
ero, director of Foro Penal, a human
rights pressure group in Caracas, Vene-
zuelascapital.

‘When the so-called Bolivarian revolu-
tion began with the election of leftwing
populist Hugo Chavez in 1999, his state-
led economic policies were popular with
the poor and were funded by rocketing
oil prices. When Maduro succeeded his
late mentor in 2013, declining oil prices
left him strapped for cash, and ll\nng

ditions for millions of
nosedived.

d opposition leader Juan
Guaid6 asthelegitimate leader.

Maduro also faces a continuing inves-
tigation by the International Criminal
Court for crimes against humanity.

Rights groups hope that the FFMV's
mandate will be extended at a vote by
members of the UN’s human rights
council onOctober 7.

“The fact-finding mission has been
essential to push for accountability for
crimes against humanity in Venezuela,”
said Tamara Taraciuk, deputy director
of the Americas division at Human
Rights Watch.

Ecuador deal
on debt relief
restructuring
boosts ties
with China

JOE PARKIN DANIELS — BOGOTA

Ecuador announced on Monday night
thatithas reached a debt relief restruc-
turing agreement with Chinese banks
worth $1.4bn until 2025, as Beijing
increasingly offers bailouts to coun-
triesat risk of financial erises.

The government of centre-right presi-
dent Guillermo Lasso said it had
reached deals with the China Develop-
ment Bank and the Export-Import Bank

Some say high pregnancy level

gives nation more clout but

others warn it deepens poverty

DAVID PILLING — NIAMEY

1f Niger’s population explosion has an
epicentre, it is Issaka Gazoby maternity
hospital in the sandswept capital of
Niamey. It is here that Mady Nayama,
the facility’s director, and his staff per-
form daily miracles in a country that, at
6.6 children per woman, has the world’s
fastest-growing population.

The hospital provides free treatment
to expectant mothers in a country twice
the size of France, many with complica-
tions requiring emergency Caesareans.

“They come from Diffa, from Agadez,
from Zinder,” Nayama said of those who
arrived from distant cities.

“It'steally not easy,” he added during
atour of the overcrowded wards, as anx-
ious relatives waited outside for news in
temperatures that touched 40C.

On current trends, Niger’s population
is on course to nearly triple from about
24mn in 2020 to a projected 68mn in
2050, according to the UN Development
Programme’slatest forecast.

If that projection proves correct,
Niger’s population will have grown by 25
times in the century to 2050, a period
over which the global population will
have risen a relatively modest fourfold.

For some Nigeriens, such prodigious
growth is something to celebrate in a
world where populous countries such as
China enjoy geopolitical clout.

But while the fast-growing population
in much of Africais often presented asa
demographic boon, many people warn
about the links between ahighbirth rate
and poverty.

Although Niger is an uutller many
other African countries,

West Africa. Birth rate

Niger population explosion divides opinion

Growth surge:
mothers with
children wait to
seeanurseata
pop-up clinic in
Liboré, near the
capital, Niamey
Tim CoctReters

poverty. The fundamental question is
howto breakthis circle,” she said.

Niger regularly appears at the bottom
of the UN’s human development index
and has an income per capita at market
pricesof just$600 ayear.

“A family that does not have access to
healthcare will see some of its children
die, so prepares accordingly,” said Ferd-
jani. “A family without access to energy,
water, nearby schools or a decent roof
will keep daughters at home early to
help mothers — often anaemic and tired

the west and east, are also experiencing

fast population growth. By 2050, one in
four people will be African against
nearly oneinsix today.

“People say that this is just something
that worries western countries,” said
Garé Amadou, editor in chief of La
Nation newspaper, referencing what
some regard as a hidden foreign agenda
to contain Africa’s population. “In Niger,
the main way of thinking is that we have
avastland and not enough people.”

For Djamila Ferdjani, a doctor and

‘ Niger hit hardest by world-leading fertility rate ‘
Children who live to end of mother’s child-bearing years

from pregnancies — with household
chores or marry them off as soon as pos-
sible to benefit from the dowry.”

Many economists believe a birth rate
— the average number of babies a
woman is projected to have in her life-
time — of below three is a prerequisite
for rapid development. “Countries with
high fertility rates never getrich,” said
Charles Robertson, chief economist at
Renaissance Capital.

President Mohamed Bazoum, who
was elected last year, has weighed in on
an issue that is sensitive in a nation
where 98 per cent of the population is
Muslim and many men regard large

speech in April
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2021, Bazoum characterised the high
birth rate as a weakness, saying that
girls were dropping out of school and
marrying too early. About 77 per cent
are married before the age of 18 and
28 per cent before their 15th birthday.
He has set his government the task of
keeping girls in education for longer,
even in border regions where many

‘Poverty
generates a
high birth
rateanda
high birth
rate
generates
poverty’

Niamey doctor

where girl:
canbe taughtinsafety.

In June, Bazoum went a step further
by banning his own cabinet ministers
from taking a second wife, declaring
that the practice of polygamy was “abad
thing”. This is a politically risky pro-
nouncement in a country where nearly
athird of the population lives in polyga-
mousmarriages.

“Wwhat he’s saying is just crazy. He'sa
comedian,” said Mikka Adam Maiga, 56,
a professional translator who has two
‘wives and is to marry a third. “My belief
is that he wants to please western coun-
tries, though whyIdon'tknow.”

Maiga said the Koran encouraged
men to have many children and more
than one wife, solong as they could pro-
vide for them.

Back at the Issaka Gazoby hospital,
Nayama said there were signs that atti-
tudes were changing. Many religious
leaders were advocating the use of con-
traception, teenage pregnancies were
falling and Niger’s birth rate, although
still the world’s highest, had been edging

of China (Exi ) worth $1.4bn and

$1.8bn, respectively. The agreements

will extend the loans’ maturity and
ratesand. tisation

Overall, these agreements will pro-
vide $1.4bn in debt service relief as

to the China Devel
Bank will be reduced by more than
$745mn over the next three years and
repayments to China Eximbank will be
reduced by about $680mn to 2025.

“As a result of these agreements, the
maturities are extended to 2027 for
China Development Bank and 2032 for
Eximbank, allowing the cash flow relief
to support government priorities,” said
the Ecuador presidency.

The South American nation had been

ince February torest

debt with China, its most important
financial partner for the past decade,
beginning under leftist former presi-
dent Rafael Correa. But Chinese financ-
ing, totalling about $18bn in loans since
Correa took office, has drawn scrutimy
from economists over high interest
rates and a growing dependence on the
Asianpower.

China has disbursed billions of dollars.
in emergency loans to countries in
recent years in bailouts that have made
Beijing a competitor of the western-led
IMF.

Pa‘k’lslan, sri Lanka and Argentina are
three of the largest recipients of China’s
lendi v bnsi

2017, according to data compiled by
AidData, aresearch lab at the US College
of william & Mary.

Funds freed up by the restructuring
are expected to provide relief for Lasso,
who is negotiating with indigenous lead-
ers after demonstrators brought the
country toa standstill in June over rising
prices. Their demands include higher
spendingon social programmes.

A separate deal announced last week
between state oil company Petroecua-
dor and China will bring in $709mn, the
company said, while Ecuador’s finance
minister, Pablo Arosemena, has prom-
ised the money raised from that deal
will fund social spending.

Analysts in Ecuador cast the restruc-

turingas a political victory for the Lasso
government, which has been weakened
by protests as well as its minority status
in Congress.
“It’sa positive deal. Thereis animpor-
tant political demand for a more active
state role and more active state spend-
ing,” said Sebastiin Hurtado, founder of
Profitas, a Quito-based political risk
consultancy. “The reduction in pay-
ments that is being achieved is impor-
tant from the perspective of public
finances.”

Ecuador is pursuing a free trade deal
with China, which it hopes to reach by
the China-Latin America and the Carib-
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university professor in Niamey, this is
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schools are disrupted by jihadi activity. down for the past two decades. bean business summitin December.

the wrong conclusion in a semi-desert
country where fertile land is at a pre-
mium. “Poverty generates a high birth
rate and a high birth rate generates

1950 60 70 80 90 2000 10 20 30 40 50

Source: UN Population Projections 2022

has adt

I Bazoum, who has linked terrorist

recruitment with demographics — too

many young; men seelcmgmn fewjobs—
d the

of

Yet, Nayama said, some people were
resistant to change. “Ourreligion tellsus
that, if God gives a child, he will feed it.
But that’s not happening”

Hurtado said the restructuring deal
could be a precursor to an agreement.
“It is not easy, but in any case it is the
signof agood relationship with China.”

Attacks stoke fears of increasing political violence as Brazilians prepare to vote

BRYAN HARRIS AND MICHAEL POOLER
SAQ PAULO

A spate of brutal attacks has fuelled
concerns of rising political violence in
Brazil ahead of presidential elections
next month.

Authorities are on alert following the
murders in recent weeks of two sup-
porters of race frontrunner, leftwing
former president Luiz Inicio Lula da
Silva, by backers of incumbent right-
wing leader Jair Bolsonaro.

The assailant shouted “here is Bol-

tal Certainty

ep
S3RAIIDSECCRATINABE1IEF70RIBIDT
5F3341ADBEEBIGISEDTESECICBEDDOAC

EHTEOACHICIERE AT TIE00
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sonaro” as he shot an official from Lula’s
Workers’ party (PT) in the first of the
Killings in July, ax:oordmgm polme

“I'mnotsaying that there was novio-
lence before. And both the left and the

cal and Electoral Violence at the Federal

‘University of the State of Rio de Janeiro.

nght have some forwhat

The followed th
2 homemade bomb packed with faeces
at acampaign rally in Rio de Janeiro for
Lula, who leads polls by about 10 per-
centage points ahead of the first round
vote on October 2.

Although no one was hurt in that inci-
dent, the attacks have fostered an
atmosphere of insecurity, with both
candidates eschewing the typical cam-
paign trail camaraderie and abragos —
hugs and embraces. Lula hasused a bul-
letproof vest at events.

While on the stump for the presi-
dency in 2018, Bolsonaro was stabbed in
the abdomen and almost killed. He has
since undergone multiple surgeries to
treat the resulting health problems.

Tabata Amaral, a federal lawmaker
from S&o Paulo, argues that much of the
tension stems from Bolsonaro’s aggres-
sive rhetoric, which is taken as a green
light by some of his more radical sup-

Wednesday 21 September 2022

port

“But we have a president
that is mnstanﬂy telling his supporters
that they should shoot the opposition,”
said the centre-left politician.

There were 214 recorded cases of vio-
lence against prominent politicians in
Brazil during the first half of this year,
according to the Observatory for Politi-

That

also found 40 homicid

amore than fourfold
increase since researchers began col-
lecting data on the trend in 2019 at the
start of Bolsonaro’smandate. The group

according to pollster Datafolha.

“Episodes of political violence have
‘become more frequent and widespread,
reaching in 2022 levels not seen in pre-
vious electoral cycles in what is a clear
sign of democratic erosion,” said Mério
Braga, ananalystat Control

betweenJanuary and June th]s year.

More than 67 per cent of voters,
meanwhile, say they fear being attacked

because of their political p

Risks. “The main trend we have seen so
far— andLheuneLhahshkelywpemst
at least over the cnmulg months —
that of radicalised rightwing individ

shooting victim: a Workers’ party official’s funeral is held — exnde Moscrkoncap

*
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targeting their opponents.”

Bolsonaro’s rhetoric is applauded by
his conservative fans for its common
touch and honesty. He is often com-
pared to an uncle figure, who says con-
troversial things but means well. For
them, his about

said he was speaking figuratively.

Lula, who served as president
between 2003-10, says the violence has
been encouraged by the loosening of
gun ownership laws since Bolsonaro
came to power. The number of people
with registered firearms for collections,
sports and hunting has grown 470 per
cent in this period to more than
670,000. “The country is heading
towards savagery. People are being
induced to exacerbate violence, thisina
country which has been facilitating the
sale of arms,” Lula said recently.

But the former leader is not without
controversy. He has praised and
defended a former PT city councillor,
murder charges

whoi:

the gay community, for example, are
attempts at humour.

For critics, the president regularly
crosses the line. At a recent debate, he
verbally attacked a female journalist,
earning a rebuke from another cmdlf

after allegedly pushing a rightwing busi-
nessmenin frontofatruckin2018.

For Simone Diniz, a professor at the
Federal University of Sao Carlos, “politi-
cal violence is not something new. The
dJﬂerence is that today cenam authori-

date. While running for the p
in 2018, Bolsonaro told a crowd
“let’s shoot” PT supporters. He later

actice.”

A.da‘munal rqpomngbymm}malngxzm
Inside Business see Companies pages

Missed opportunity Calpers admits that putting its private equity programme on hold has cost it up to $18bn © markeTs
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Watchdogs
fine Morgan
Stanley for
data breaches

e SEC hands $35mn penalty to bank
e Astonishing’ failings over hardware

STEFANIA PALMA — WASHINGTON
JOSHUA FRANKLIN — NEW YORK

US regulators have fined Morgan
Stanley $35mn for an “astonishing” fail-
ure to protect customer data, which
resulted in some computer hardware
containing sensitive client data being
auctioned online.

The US Securities and Exchange Com-
mission said yesterday that the wall
Street bank’s wealth management busi-
ness failed to protect information iden-
tifying about 15mn customers over a
five-year period.

From at least 2015, the bank, which
agreed to settle the charges without
admitting or denying the accusations,
failed to properly dispose of devices
storing clients’ personal dat di

‘Today’s action sends a
message . . . they must take
seriously their obligation
to safeguard such data’

to the SEC. Morgan Stanley hired a mov-
ing company that did not specialise in
discarding data and tasked it with disa-
bling thousands of servers and hard
drives, the agency said.

The moving company subsequently
sold thousands of the bank’s devices,
some of which contained customer
data, to a third party be[ore they

y resold on

tionsite.

The bank has recovered some but not
mostof the equipment, the SECsaid.

The authorities also found Morgan
Stanley failed to protect customer data
while shutting down some servers onits
network.

During this procedure, the bank real-
ised 42 servers that may have stored
customers’ unencrypted personal infor-
‘mation were missing.

“We are pleased to be resolving this
matter. We have previously notified
applicable clients regarding these mat-
ters, which occurred several years ago,
and have not detected any unauthorised
access to, or misuse of, personal client
information,” Morgan Stanley said in a
statement.

The director of the SEC’senforcement
division, Gurbir Grewal, described
the failings by Morgan Stanley as
“astonishing™.

“Today’s action sends a clear message
to financial institutions that they
must take seriously their obligation to
safeguard such data,” Grewal said in a
statement.

The penalty is significantly larger
than the $1mn fine that the wealth man-
agement business agreed to pay to the
SEC in 2016 for a similar offence. The

Frvicion al o
in a class action suit over data breaches,
aresolution that included the creation
ofa$60mn fund to compensate victims.

Morgan Stanley took a majority stake
in Citigroup’s Smith Barney wealth
management business in 2009 before
completinga full buyoutin2012.

The division formed the centrepiece
of Morgan Stanley’s push into wealth

anditseffortstored
reliance on investment banking and
trading.

The move against Morgan Stanley
comes as the SEC heightens scrutiny of
‘Wall Street’s record-keeping practices.

The agency has launched an investi-
gation into communications storage
that has spread across the banking sec-
tor, with lenders preparing to pay more
than $1bn in penalties to the SEC and
the Commodity Futures Trading Com-

JPMorgan in December agreed to pay
US regulators a record $200mn for fail-
ing to maintain records of employees

ionsonp

SILVIA SCIORILLI BORRELLI — MILAN
DAVID SHEPPARD AND TOM WILSON
LONDON

JAMES FONTANELLA-KHAN

NEW YORK

A US private equity firm is the front-
runner to acquire a Lukoil refinery in
Sicily as Italy seeks an alternative to
nationalisation for a plant facing
shutdown if it stays in Russian hands.

Crossbridge Energy Partners spent 12
days carrying out due diligence at
Lukoil’s ISAB facility at Priolo this
meonth, according to three people
close to the situation. The firm, an
affiliate of Postlane Capital Partners,
bought an ageing Danish refinery
from Shellin 2021.

‘When EU sanctions targeting Rus-
sian seaborne oil exports come into
full effect in December, the Priolo
refinery will lose access to the Lukoil-
supplied crude on which it relies. A
sale to non-Russian owners would
allow the plant, which supplies 22 per

X ol ' L Ly 7 2%
Critical cog: the ISAB refinery near Syracuse, Sicily, supplies 22 per cent of Italian road fuels — catoadgiano Pubieniiap

centof Italian road fuels, to seekalter-
native sources of oil.

‘The move to safeguard the future of
the Priolo refinery follows Germany's
decision last week to nationalise three
refineries part-owned by Russia’s
state-backed oil champion Rosneft.

Ttaly, in political deadlock since the
collapse of its national unity govern-
ment in July, has refused to explore
nationalisation of the Lukoil plant.

Energy transition minister Roberto
Cingolani said last week “the best
thing would be a takeover by a non-
Russian international counterparty”.

But the matter could be revisited by
anew government after Italy’s general
election on Sunday. The current
administration has power to inter-
vene only in case of an imminent
threat to jobs or energy security.

Crossbridge declined to comment
on the potential for a deal. ISAB
Lukoil declined to The

US buyout group Crossbridge in
top spot to buy Russia-owned Italian refinery

dinov, visited Sicily this week and told
staffno sale was planned, according to
local media reports.

Dimon says
bank capital
rules pose an
economicrisk

JOSHUA FRANKLIN — NEW YORK

Jamie Dimon, chief executive of JPMor-
gan, has warned US lawmakers that
capital requirements for large banks
pose “a significant economic risk” that
is curtailing their capacity to lend to
homebuyers and other customers.

Dimon said “the continued upward tra-
jectory” of capital requirements is mak-
ingit harder for customer
needs just as “storm clouds” are gather-
ing on the horizon for the US economy.
“This is bad for America, as it handi-
caps regulated banks at precisely the
wrong time, causing them to be capital
constrained and reduce growth in areas
like lending, as the country enters diffi-
cult economic conditions,” Dimon said
in written remarks to the House com-
Dimeon lamented that JPMorgan, the
largest US bank with $3.8tn in assets,
must set aside more than $200bn in
dditional capital b fthei

of newrules.

Dimon’s remarks reflect the tension
Us regulators have faced since the after-
math of the 2008 financial crisis, when
steps were taken to address weaknesses
in the banking system. Critics such as
Dimon have complained that capital
requirements rules are now too strict.

Tougher capital rules have pushed
more lending out of the regulated bank-
ing sector, with more financing done by
so-called non-bank lenders. In the
mortgage market, for example, these
non-bank lenders now make the major-
ity of the loans, according to industry
publication Inside Mortgage Finance.

Vvitol, the world’s largest

ent oil trader, has also recently held
talks with Italian authorities on the
Sicilian plant, say the people close to
the talks. Norway’s state-backed
energy company Equinor also
expressed provisional interest, say
two people famlllar with the discus-
sions. Both dedli

Prop s have argued this has
pushed riskier lending away from
deposit-gathering financial institutions
that are systemically important to the
economy, such as JPMorgan. However,
borrowers from non-bank lenders typi-
cally have to pay higher interest rates
because Imnks are able to use their

Businesses are reluctant to enter
direct negotiations with a Russian
counterparty, given the potential for
reputational damage, the peopl,

h source of funding.
An anmlal st(ess test conducted by
the Federal Reserve showed the largest
US banks could weather a severe eco-
n and their capital levels

and want the "Allln govemment to
act asan intermy

Vitol has also held talks with Cross-
bridge to explore a joint bid but they
have so far failed to reach an agree-
ment, according to people with direct
lcuowledge of the matter.

ting by Max Seddon

refinery’s new chair, Rustem Gimalet-

in Moscow and Richard Milne in Oslo

would comfortably remain above regu-
latory minimums.

Dl.mun lstn address the House com-

y and thy

on banking, housing and urban affairs
tomorrow. He will be joined by other
bank chiefs, including Bank of Amer-
ica’s Brian Moynihan, Citigroup’s Jane
Fraser and Wells Fargo’s Charlie Scharf.

[T
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Many Brazilian executives are still quietly backing Bolsonaro

Michael

Stott

ess than two weeks before
Brazil’s elections, it might
appear from the outside that
business has deserted Presi-
dent Jair Bolsonaro. Despair-
ing of his attacks on the integrity of Bra-
zil’s voting system and fearing a Trum-
pian insurrection if he loses, executives
seem to have lost patience with the
hard-right former army captain.

An open letter in defence of democ-
racy last month, seen as a rebuke to Bol-
sonaro, united Brazil’straditionally con-
servative banking association Febra-
ban, the powerful Sio Paulo industry
lobby Fiesp and unions and non-gov-
ernment organisations.

Another declaration vowing to defeat
attempts to overturn an election gath-
ered more than 1mn signatures, includ-
ing those of Pedro Moreira Salles and
Roberto Setiibal, co-chairs of Brazil's
biggest bank Itaw Unibanco, and Walter
Schalka, chief executive of pulp and
Ppaper giant Suzano.

Yet the reality is different: whisper it
quietly, but many Brazilian business
executives and bankers still prefer Bol-
sonaro to frontrunner, leftwing former
president Luiz Inicio Lula da Silva. “I
would expect the large majority of busl—

All pages from Financial Times (Asia), Wednesday, September 21, 2022

declined.” Many executives like the Bol-
sonaro administration’s free ma:ket
Jant. despil Tureeof wel
ing ahead of the election. They pmnt to
independence for the central bank, sev-
eral privatisations, relatively healthy
public finances and legislation to trim
bl i hi

- ‘While few‘wuuld go as far as José
Koury, the owner of a Rio shopping
centre who was investigated by police
after purportedly telling a WhatsApp
group he preferred a coup to the return
of Lula’s Workers’ party (PT), most are
tronger than exp
omy. Economists see gross domestlc
product growing atleast 2.5per cent this
year. Foreign direct investment shot up
78 per cent last year to $50bn, according
to the United Nations Conference on
Tradeand Development.
Bolsonaro’s

indifference to the

razing of the Ama-
zon rainforest may
alarm the west but
the country’s pow-
erful soy and beef
farmersinstead see

‘Twould expect the large
majority of executives to
vote for Bolsonaro.
However, the intensity of
support has declined’

achampion of their
interests. Elections in Brazil are mainly
funded with public money, companies
are banned from donating and individu-
als may only give up to 10 per cent of
annualincome.

The latest numbers from Brazil’s elec-
tion commission still show key agribusi-
ness figures backing Bolsonaro. Among
them is Oscar Luiz Cervi, a big soy and
corn farmer, who gave R$1mn
($190,000). Odilio Balbinotti Filho, one
of Brazil's biggest seed producers,
donated R$600,000. Lula, by contrast,

ness ives to vote for Bol

1 i 1 Ty

said Oliver Stuenkel of Getulio Vargas
Foundation (FGV), a think-tank. “How-
ever, the intensity of support has

reli
onp

Many western investors and multi-
nationals would prefer to see Lula back

in charge. They largely accept the
former president’s assurances that he
would govern moderately. They also
want to avoid awkward questions from
shareholders about investing in a nation
led by Bolsonaro, a man whose coarse
attacks on gays and women have made
him apariah in much of Europe.

By contrast, they remember Lula
from his 2003-10 presidency asaninter-
national celebrity, feted for reducing
poverty and promoting Amazon rain-
forest conservation.

Brazilian business executives have
different memories. They recall the
man whose time in office coincided with
what the US Department of Justice
called “the largest foreign bribery case
in history”, a vast corruption scheme
centred on the state-controlled Petro-
bras oil company. Bribery convictions
that put Lula behind bars were quashed
but corruption scandals overhung his
administration (Lula has always main-
tained his innocence but has acknowl-
edged failings during government).

“Almostall the people Iknow will vote
Bolsonaro,” said a private equity execu-
tive from Sdo Paulo. “They won't say so
in public but they are doing well under
Bolsonaroand they don’t trust Lula.”

Bolsonarista executives are likely to be
disappointed. Almost all opinion polls
show Lula winning a likely second
round run-off at the end of October by a
large margin. But there is a consolation
for conservatives: the polls indicate the
veteran leftist will lack a majority in the
new congress, where a strong establish-
ment bloc known as the “Centrao” is
likely tocall the shots.

“Business people know that the ‘Cen-
trdo’ will be in charge,” said FGV's Stu-
enkel. “There won't be much space for
an ultra-leftist economic agenda.”

michael.stott@ft.com
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Danish fund warns on private equi

ATP executive says deals
within industry appear
akin to a pyramid scheme

KAYE WIGGINS — CANNES

A top executive at Denmark’s largest
pension fund has compared the private
equity industry to a pyramid scheme,
warning buyout groups are increasingly
selling companies to themselves and to
peers on a scale that “is not good busi-
ness”.

Mikkel Svenstrup, chief i

the private equity funds that ATP has
invested in were either to another buy-
out group or were “continuation fund”
deals, where a private equity group
passes it between two different funds
thatitcontrols.

“We're a big fund investor, we have
hundreds of funds and thousands of
portfolio companies,” he said.

“This is not good business, right? This
is the start of, potentially, I'm saying
“potentially’, a pyramid scheme. Every-

body’s selling to each other . . . Banks
are lending agalnstlt Th&e arethe con-
cernsI'veb ing.”

officer at ATP, said he was concerned
because last year more than 80 per cent
of the sales of portfolio companies by

ATP is a major investor in private
equity funds. It has $119bn under man-
agement and has committed money to

147 buyout funds, according to Pitch-
Bookdata.

Svenstrup’s comments, made at the
IPEM private equity conference in

‘Everybody’s selling to
each other . . . Banks
are lending against it.
These are the concerns’

Cannes, are similar to those made by
Amundi Asset Management’s chief
investment officer Vincent Mortier in
June. Mortier said some parts of the pri-
vate equity industry “look like a pyra-
mid scheme, inaway”.

Svenstrup said the “exponential
growth” of the private equity industry in
recent years, as investors have poured
cash into its funds, would stop “at some
point”, adding that this was “just a ques-
tion of time”.

“It’s not that I think the private equity
market is going to drop off a cliff,” Sven-
strup said. “We’re just going to be look-
ing [at] potentially low returns and high
costs”

He added that the industry played an
important role as “a key driver of taking
some companies from one step to the
next and eventually hopefully getting
IPO-ed or owned by some long-term
owners”.

ATPis cutting down on the number of

private equity groups it commits money
to, he told the conference.

“Obviously we’ve been looking very
carefully at . .. who's been tweaking
[returns figures by] using bridge financ-
ing, leveraged funds . . . all those tricks
they do to kind of manipulate the IRR,”
he said. IRR, orinternal rate of return, is
a key measure by which private equity
groups reportreturnstotheirinvestors.

Why we need a weaith fax
Video: a well-designed net
wealth tax can raise revenue and
tackle inequality, argues the FT's
Martin Sandbu

frcom/video
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Photo-sharing app explores

how to monetise with new

features while shunning ads

AKILA QUINIO — PARIS
CRISTINA CRIDDLE AND TIM BRADSHAW
LONDON

Photo-sharing app BeReal is exploring
in-app payments for extra features to
avoid Instagram-style advertising, as
the French start-up grapples with
glitches caused by this summer’s surge
inits popularity among Gen Z users.

BeReal has become wildly popular
with teenagers and college students in
the US as well as in Europe, with its
emphasis on capturing an authentic
moment at a specific time without edit-
ing or filters that are commonplace on
rivals Instagram, TikTok and Snapchat.

The app has grown from 10,000 daily
active users just over a year ago to more
than 15mn today, surpassing internal
targets. Insiders expect it to reach tens
of millions by the end of the year.

“Tons of apps can find users, but few
can keep them. 1t [is] fascinating how
well they [can] retain users . . . world-
class,” said Jean de La Rochebrochard, a
BeReal board member and partner at
Kima Ventures and New Wave, invest-
ment firms co-founded by French bil-
lionaire Xavier Niel.

The company raised $30mn in a
series A funding uljlme led by Andrees-

S R R

Technology. Social media

BeReal looks to avoid ‘one-hit wonder’ pitfalls

No filters: form used by gamers and crypto enthu-
BeReal sends a siasts, which charges a monthly sub-
notification to scription from $2.99 for bonus content
users at a given such as digital stickers.

time of the day, No pajd features are llkely to ]aunch
el e P CE

fashionable Paris district of Marais. Asa

former camera editor for influencers,
Barreyat saw that curated social media
content could harm young people’s
mental healtll The launch of lus  2pp

P U D

“Tons of
apps can

find users,
o

BeReal merchandise is given away at
fraternity and sorority parties or other
events. The strategy is working: the US
now accounts for 40 per cent of BeReal’s
downloads, according to data from ana-

Mot v e oot B 4T e

Haleon rejects
GSK and Pfizer
calls tomake
Zantac lawsuit
provisions

JUDITH EVANS

Haleon said yesterday it had rejected
requests to provision for costs related
to US lawsuits over the heartburn drug
Zantac, its latest pushback against a
threat that has hung over the FTSE 100
consumer health company since it was
spun off from GSK in July.

GSK and Pfizer, partners in the joint
venture that was spun out to become
Haleon, both previously sold Zantac.
Haleon does not sell Zantac in the US,
but fears that it could be held liable in
lawsuits over the drug’s potential links
to cancer has driven its share price
down, according to James Edwardes
Jones, analyst at RBC Capital Markets.
Shares in Haleon have fallen more
than 16 per cent since it was listed, trail-
ing the 3.5 per cent drop in the FTSE
100. Its shares closed up 2.3 per cent
yesterday. The group said it had rejected
indemnification requests from GSK and
Pfizer “on the basis that the scope of the
indemnities set out in the joint venture
ag;'eement unly covers thelI mnsumer

whentheIV was formedin 2018
It added: “At that time, neither GSK
nor Pfizer marketed [over the counter]
Zantacin the US or Canada.”
Indemnification is a legal process of
providing security against potential

‘GSK believes there are
grounds for it to bring
indemnification claims in
certain potential liabilities’

<damages. Zantac was pulled from the US
market after a Food and Drug Adminis-
tration investigation into the levels of
N-nitrosodimethylamine (NDMA) in
the drug. NDMA can cause cancer when
consumed inlargeamounts.

Potential costs linked with Zantac,
together with the prospect of Pfizer and
GSK disposing of their holdings in
Haleon — 32 per cent and 5.4 per cent,
respectively — “will act as a turn-off for
i 7, Edwardes id

GSK said iLre]exmed Haleon's point of
view. “The litigation is at an early stage
and the history of ownership of US OTC
Zantacis complex,” the drugmaker said.

“We do not agree with Haleon’s posi-
tion. GSK believes there are gmu.m‘ls fnr

P S
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SEU MULUWILL 41U AWEL 1LS VAILAUULL
was not disclosed but several people
told the Financial Times it was about
$600mn.

The free app’s rapid rise to promi-
nence has already drawn copycat fea-
tures from TikTok, Instagram and
Snapchat, bringing forward discussions
about itslong-term business model.

BeReal and its executives declined to
comment for this article, which is based
oninterviews with multiple people close
tothe company.

The app’s executives are said to be
keen to avoid the pitfalls of larger US
rivals such as Facebook and Snapchat,
keeping a small team focused on
improving the product rather than rais-
ing vast sums from venture capitalists to
pursueglobal expansion.

However, investors are urging BeReal
to introduce new features that can help
it avoid becoming a “one-hit wonder”
like other faddish social apps, such as
Houseparty or Clubhouse. Those dis-
cussions have also included early con-
sideration of how best to monetise the
platform without ruining the experi-
ence for users.

BeReal’s core product will remain free
toaccessbutit is weighing optional paid-
for extras. The approach is likely to
resemble that of Discord, the social plat-

Wi @ twu-
minute window
to takea
snapshot —¢r
montege
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UEIVLE LIE SECULIU IIL UL UEAL yedl,
these people said. Though some at
BeReal see ads as intrusive, advertising
hasnotentirely beenruled out.

But breakneck growth has made
monetisationalower priority for BeReal
than bolstering its technical infrastruc-
ture. Its capital reserves and small team
mean there is no immediate need to
startgeneratingrevenue.

‘The company, founded in 2020 by 26-
year-old Alexis Barreyat, has about 40
staff working at its headquarters in the

BeReal downloads
Worldwide installs on Apple App Store and Geegle Play (mn)
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thisamong a new generation of users.

The app sends a notification to every
user at a given time of the day, with a
two-minute window to take a snapshot
using both the front and back cameras
on the phone. But the very design that
made BeReal a hithasled to widespread
glitches. Because millions of users try to
access the platform at the same time,
the so-called data throughput or con-
currency is comparable to some of the
world’slargestinternet platforms.

Barreyat, who does not have a high
school diploma, attended Niel’s coding
school, 42, in France. His first pitch to
Niel’sheadh La Rochebrochard, in
March 2020 when BeReal had just 500
users, wasunsuccessful.

Butayear later, after Niel’s sonsaid he
loved the app, L.a Rochebrochard called
Barreyat back. BeReal’s user base had
by then grown to 30,000. After two days
of due diligence, Niel’s team invested
$1.2mn to acquire a 10 per cent stake in
the company.

Despite its aversion to in-app adver-
tising, in-person marketing campaigns
on US college campuses have been key
to BeReals success. Its campus ambas-
sador programme pays some students
about $250 amonth, plus about $7 com-
mission for each new user acquired.

can keep
them. It [is]
fascinating
how well
they [can]|
retain users’

1ySUS DEUSUL LUWEL, LIARIIE 1L LIE app s
largest market.

“I like BeReal because it is so trans-
parent,” said Sharon Choi, a 21-year-old
ambassador at Stony Brook University
in New York. “On Instagram and TikTok
everything is filtered; on BeReal I don’t
need to Photoshop myself.”

But some critics fear BeReal lacks the
resources to control harmful content, a
problem that has long plagued social
networks. BeReal does not have its own
large-scale content moderation team,

insteadrel filterin,

1L L0 UL IUeHIIGAUUn Gl L
respect of certain potential liabilities,
including against Haleon.”

Worries over Zantac have cast a
shadow over Haleon’s first months of
independence after it became the only
listed pure-play consumer health com-
pany of significant size. The drop in the
share price has leftits market capitalisa-
tion atlessthan half the £50bn that GSK
was offered for the business by Unilever
late last year, before it was spun out.

In its first-half results, also released
Haleon said the return of

Frances Haugen, a former Facebook
product manager who blew the whistle
on the tech giant, accusing Meta of pri-
oritising profit over safety, said BeReal’s
design could make it difficult to intro-
duce misinformation but ephemeral
photo sharing can lead to sharing of
other kinds of harmful material.

“Unlike TikTok, Facebook, or Insta-
gram, BeReal does not emphasise going
viral or building large reach — meaning
there isless ability for the small number
of bad apples to have much impact —
disincentivising bad behaviour,” Hau-
gen said. “At the same time, it’s never
OK to tack on safety systems at the end
— I hope they have an intentional integ-
rity plan they’re weaving into the devel-
opment of their platform.”

colds and flu following the lifting of Cov-
id-19 restrictions had boosted sales of
drugs such as Theraflu, helping to push
like-for-like net sales growth to 11.6 per
cent in the six monthsto June 30.

Sales of respiratory medicines shot up
46.7 per cent in the period from a year
earlier, Haleon said, as the Omicron
wave of coronavirus added to rates of
mild illness. Painkillers and vitamins
also sold more, with Panadol racking up
growth in the “mid-20s per cent”.

Thathelped push up adjusted operat-
ing profit by 21.2 per cent to £1.2bn, as
the group maintained its full-year guid-
ance for like-for-like net revenue
growth of 6 to 8 per cent and a slight
decrease in adjusted operating margin
fromlastyear’s 22.8 per cent.

Germany prepares to take control of Uniper

MADELEINE SPEED — FRANKFURT
TOM WILSON — LONDON

The German government is poised to
nationalise struggling utility Uniper,
which has been brought to the brink of
insolvency by the fallout from Russia’s
invasionof Ukraine.

Once Europe’s biggest importer of Rus-
sian gas, Uniper has suffered as Moscow
cut supplies of natural gas to Europe,

is envisaged that the federal govern-
ment will obtain a significant majority
stakein Uniper,” the company said.
Germany already owns a 30 per cent
stake, which it acquired in July as part of
an initial €15bn rescue package. Chan-
cellor Olaf Scholz said at the time that
Uniper was of “paramount importance”
to the country’s economy and for safe-
guarding energy supplies. The utility

pport in August, rais-

forcing it to buy more exp gas
the spot market to meet its supply con-
tracts.

Uniper said yesterday it was in final
discussions with Berlin about a new res-
cue package, in which the German gov-

ing the bill for i to€19bn.
Fortum confirmed that negotiations
over a sale of its shares to the German
government were in “the final stages”
and included the returnto Fortum of the
financingit had provided to Uniper, pre-

loss this year, among the largest of any
German company in history.

German officials have been working
‘to avoid a collapse of the utility, fearing
itcould trigger a wave of insolvencies.

VNG, one of Germany’s biggest
importers of natural gas, in September
requested a bailout from the govern-
ment, saying it had been forced to
absorb heavy losses caused by reduced
deliveries from Russia’s Gazprom.

The government this month pledged
€67bn in loan guarantees and liquidity

Asset manager drops climate denier backing

CHRIS FLOOD

Pittsburgh-based Federated has not
yetexplained its decision to end the con-

d Hermes, a ion of
friendly is trat-
egies, has bowed to client demands to
withdraw sponsorship of a coalition of
US public officials that opposes action
on climate change in an embarrassing
U-turn for the $632bn asset manager.

Pension funds clientsin Denmark, Nor-
way, Australia and the UK had asked
Federated Hermes why it had agreed to
actas a gold sponsor for the State Finan-
cial Officers Foundation — a Republican
group that lobbied against President Joe
Biden’s climate change policies. The
foundation has dismissed envi

energy money
that had been set aside for companies
after the Covid-19 lockdowns.

Other pean gov arealso

partnership but several pen-
sion funds confirmed they were notified
by the company that the SFOF sponsor-
ship agreement would end next year.
Kirstine Lund Christiansen, head of
ESGat the Danish pension fund P+ anda
client of Federated Hermes, said it was
“very positive” that the asset manager
hadnot renewed th hip.

funds with combined assets of more
than A$1tn ($670mn), had expressed
“strong concerns” about the sponsor-
ship. Australian superannuation funds
are a key client group for Federated
Hermes, which has a team based in Lon-
don that providesadvice on ESG.
Activists added to the pressure on the

ding p!
London office and at industry events

Anders Schelde, chief investment
officer of AkademikerPension, another
Danish fund and a client of Federated
Hermes, said it welcomed the decision
inlight of SFOF’s climate denialism.

“We are concerned about the growth

were par

“This U-turn only happened because
clients, customers and campaigners
around the world called out Federated
Hermes for its hypocrisy,” said Alex
Wilks of the Sunrise Project, a climate
campaign group.

ernment would provide a further €8bn  viously estimated atabout €8bn. under pressure to bail out energy com- | tal policies as a “scam” and members  of anti-climate change lobbying that is Democratic state and city treasurers

of capital and acquire the 56 per cent of However, both companies saidafinal ~ panies. Finland and Sweden unveiled | have threatened to remove state retire-  taking placeinthe Us,” said Schelde. last week released a letter criticising

its shares currently held by the Finnish ~ agreement had yet to bereached. €33bn in liquidity support to electricity | ment assets from financial it The. ‘ouncil of lican peers: -blacklists against

energy company Fortum. “As a result, it Uniper reported a €12.3bn first-half  producers. that do not support fossil fuel industries.  ation Investors, ing 16 p pursue ESG goals.
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Registered office: 21 Rue la Boétie 75008 Paris, France 433 466 570 RCS Paris

(formerly known as Suez S.A.)
A French société anonym with a share capital of € 2,558,811,124

LEI: 549300JQIZM6CL7POCSI (the “Issuer™)

6 OCTOBER 2022
L. DECISIONS OF THE GENERAL MEETINGS OF THE HOLDERS OF THE NOTES HELD ON 15 SEPTEMBER 2022

Suez-Bond-Consent):

of a new

1. Inrespect of the 2024 Notes

2. Inrespect of the Senior Notes and the HYB-1 Notes, approval of the merger pursuant to which the Issucr shall be merged with and into Veolia Ei
cease and Veolia Environnement S.A. shall be the surviving entity in the merger (the “Merger”) (the “Merger Resolution”);

3. Inrespect of the Hybrid Notes, approval of the amendments to the terms and conditions (the “Hybrid Notes T&Cs Amendment Resolution™);

4. Inrespect of all Series of Notes, filing of the documents relating to the Meetings (the “Document Filing Resolution™); and

The following Meetings were duly

d and could delib:

validly, the

The holders of Notes (as defined below) (the “Noteholders”) issued by the Issuer, with respect to the series set out below:

AGENDA

5.  Inrespect of all Series of Notes, powers to carry out formalities (the “Powers for Formalities Resolution”).

The relevant proposed resolutions, set out above, to the Meeting of each Series shall be referred to as the “Proposed Resolutions”. The Proposed
of the Paying Agent, from Société Générale Securities Services (as set out below) (the “Centralising Agent”) and on the website of Veolia Envis

ive of the masse and determination of its remuneration (the “2024 Notes Resolution”);

DECISIONS OF THE GENERAL MEETINGS OF THE HOLDERS OF THE NOTES HELD ON 15 SEPTEMBER 2022 AND SECOND CONVENING NOTICE FOR THE GENERAL MEETINGS ON

ible Notes of which €500,000,000 are currently outstanding (the “HYB-2 Notes”, together with the HYB-1 Notes, the “Hybrid Notes” and

ISIN TITLE
FRO011585215 €500,000,000 2.75 per cent. Notes due 9 October 2023 of which €376,000,000 are currently outstanding (the “2023 Notes™)
FR0O010780528 €500,000,000 5.50 per cent. Notes due 22 July 2024 of which €461,000,000 are currently outstanding (the “2024 Notes")
FRO013248507 €500,000,000 1.00 per cent. Notes due 3 April 2025 of which €500,000,000 arc currently outstanding (the “April 2025 Notes™)
FR0012949923 €500,000,000 1.75 per cent. Notes due 10 September 2025 of which €500,000,000 are currently outstanding (the “September 2025 Notes')
FRO010765859 €250,000,000 Fixed to Fixed Rate Notes due 2017 extended 2027 of which €250,000,000 are currently outstanding (the “2027 Notes™)
FRO013173432 €800,000,000 1.25 per cent. Notes due 19 May 2028 of which €800,000,000 are currently outstanding (the “2028 Notes™)
FR0013248523 €700,000,000 1.50 per cent. Notes due 3 April 2029 of which €700,000,000 are currently outstanding (the “April 2029 Notes™)
FRO011912575 €75,000,000 Fixed Rate Notes due 2029 of which €75,000,000 are currently outstanding (the “May 2029 Notes”)
FRO012829406 €50,000,000 2.25 per cent. Notes due 1 July 2030 of which €50,000,000 are currently outstanding (the “July 2030 Notes™)
FROO11158849 £250,000,000 5.375 per cent. Notes due 2030 of which £250,000,000 are currently outstanding (the “December 2030 Notes”)
FRO013283140 €540,000,000 1.625 per cent. Notes due 21 September 2032 of which €540,000,000 are currently outstanding (the “2032 Notes™)
FRO011454818 €100,000,000 3.30 per cent. Notes due 25 March 2033 of which €100,000,000 are currently outstanding (the “2033 Notes™ and together with the 2023 Notes, 2024 Notes, April 2025 Notes, September
2025 Notes, 2027 Notes, 2028 Notes, April 2029 Notes, May 2029 Notes, July 2030 Notes, December 2030 Notes and 2032 Notes, the “Senior Notes™)
FR0013252061 €600,000,000 Undated Deeply Fixed Rate Notes of which €600,000,000 are currently outstanding (the “HYB-1 Notes™)
FRO013445335 €500,000,000 Undated Deeply Subordinated Fixed Rate
together with the Senior Notes, the “Notes” and each a “Series”)
met for general tings held on 15 2022 at the

ive office of the Issuer located at 30 rue Madeleine Vionnet, 93300 Aubervilliers (the “Meetings”, and for each Serics, a “Meeting”), convened by the board of directors
(Conseil d’Administration) of the Issuer (the “Board of Directors”) to deliberate on the following agenda:

S.A., wi the scparate

at the

are freely ible

RESULTS OF THE VOTES

The following M
May 2029 Notes.

= in resnect of the Senior Notes:

ings were duly

The Noteholders of the No-Quorum Series will be convened to a Meeting on second convocation as set out in the convening notice below.

CONSENT FEES

(the sole sharehold

CENTRALISING AGENT Société Générale Securities Services 32 rue du Champ de Tir — CS 30812 44308 Nantes Cedex 3, France via Elisabeth Bulteau, +33 2 51 85 65 93 agobligataire.fr@socgen.com

sheets, certified as correct by the members of the bureau of each such Meeting, showing that Noteholders present or represented, or having voted
by post, held at least a fifth (1/5) of the outstanding relevant Series (the “Quorum Series”): the 2023 Notes, the 2024 Notes, the April 2025 Notes, the September 2025 Notes, the 2027 Notes, the 2028 Notes, the April 2029 Notes, the
December 2030 Notes, the 2032 Notes, the 2033 Notes, the HYB-1 Notes and the HYB-2 Notes.

The Meetings of the Quorum Series have approved all of the Proposed Resolutions.
The Series having approved all of the Proposed Resolutions shall be referred to as the “Approving Series”.
d, however such Meetings could not validly deliberate given the required quorum was not met in the Meetings of the following Series (the “No-Quorum Series”): the July 2030 Notes and the

Notwithstanding the approval of the Proposed Resolutions by each Meeting of the Approving Series, the payment of the Senior Consent Fee (as defined below) and the payment of the Hybrid Consent Fee (as defined below) by the
Centralising Agent, on behalf of the Issuer, remain subject to the approval of the Proposed Resolutions relating to the July 2030 Notes and the May 2029 Notes at their respective Meeting to be held on 6 October 2022 on second convocation.
Subject to the approval of all Proposed Resolutions by the No-Quorum Series on second convocation, the Issuer will pay:

d office of Vigie, at the specified offices
of Vigie as of the date hereof) (https://www.veclia.com/en/

of the Issuer shall automatically

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F09%2F21&ts=20220920191330&uq=20220804103507
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at the latest 6 Business Days following the date of the latest Meeting of any Series (i.e. 14 October 2022) (the “Senior Consent Fee Payment Date™), an amount equal to 0.10 per cent. of the aggregate nominal amount of the Senior Notes
for which any notehelder has validly cast its vote (the “Senior Consent Fee”). The Senior Consent Fee will be paid by the Centralising Agent, on behalf of the Issuer, to the noteholders holding the Senior Notes on the date of the meeting
and who have validly cast their votes; and
- in respect of the Hybrid Notes:
at the latest 6 Business Days following the date of the latest Meeting of any Series (i.e. 14 October 2022) (the “Hybrid Consent Fee Payment Date”), an amount equal to 0.25 per cent. of the aggregate nominal amount of the Hybrid
Notes for which any noteholder has validly cast its vote (the “Hybrid Consent Fee™). The Hybrid Consent Fee will be paid by the Centralising Agent, on behalf of the Issuer, to the noteholders holding the Hybrid Notes on the date of the
meeting and who have validly cast their votes.

II. SECOND CONVENING NOTICE
The meetings relating to the Series listed below could not validly deliberate on first convocation on 15 September 2022 due to the lack of the required quorum, consequently the board of directors (Conseil d’Administration) of the Issuer
(“Board of Directors™) has decided to reconvene the holders of the Notes (hereinafter, the “Noteholders™) of the Series listed below to general meetings to be held on second convocation at 10.40 a.m. and 10.50 a.m. (Paris time), on 6
October 2022, at the administrative office of the Issuer located at 30 rue Madeleine Vionnet, 93300 Aubervilliers (the “Meetings”).

ISIN TO THE HOLDERS OF THE: TITLE TIME (in Paris)
FRO011912575 €75 000,000 Fixed Rate Notes due 2029 of which €75,000,000 are currently outstanding (the “May 2029 Notes™) 1040 am.
FRO012829406 €50,000,000 2.25 per cent. Notes due 1 July 2030 of which €50,000,000 are currently outstanding

(the “July 2030 Notes” and together with the May 2029 Notes, the “Notes” and each a “Series™) 10.50 a.m.
The ings are d, on second , to delib on the same agenda and proposed resolutions as the Meetings convened on first consultation, as follows:

AGENDA
1. Approval of the merger pursuant to which the Issuer shall be merged with and into Veolia E: SA., the separate of the Issuer shall automatically cease and Veolia Environnement S.A. shall be the
surviving entity in the merger (the “Merger”);
2.  Filing of the documents relating to the Meetings; and
3. Powers to carry out formalities.
CONSENT FEE

Subject to all relevant resolutions listed above being approved at the Meetings of each Series (whether held on first convocation or second convocation), such interconditionality being waivable by the Issuer in its sole and absolute
discretion, the Issuer will pay:
- in respect of the Senior Notes (as defined above): at the latest 6 Business Days following the date of the latest Meeting of any Series (i.e. 14 October 2022) (the “Senior Consent Fee Payment Date™), an amount equal to 0.10 per cent. of
the aggregate nominal amount of the Senior Notes for which any noteholder has validly cast its vote (the “Senior Consent Fee'™), The Senior Consent Fee will be paid by the Centralising Agent, on behalf of the Issuer, to the noteholders
holding the Senior Notes on the date of the meeting and who have validly cast their votes; and
- in respect of the Hybrid Notes (as defined above): at the latest 6 Business Days following the date of the latest Meeting of any Series (i.e. 14 October 2022) (the “Hybrid Consent Fee Payment Date'"), an amount equal to0.25 per cent. of
the aggregate nominal amount of the Hybrid Notes for which any noteholder has validly cast its vote (the “Hybrid Consent Fee”). The Hybrid Consent Fee will be paid by the Centralising Agent, on behalf of the Issuer, to the noteholders
holding the Hybrid Notes on the date of the meeting and who have validly cast their votes.

'VOTING PROCEDURES
In accordance with Article R.228-71 of the French Code de commerce, the rights of each Noteholder to participate at the relevant Meeting will be evidenced by the entries in the books of the relevant account holder of the name of such
Noteholder on the second business day in Paris preceding the date set for the Meeting (i.e. 4 October 2022) at 00.00 (midnight) (Paris time) (an “Account Holder Certificates Deadline”) Noteholders that wish to vote at the relevant
Meeting can either (a) physically attend the relevant Meeting, (b) vote by proxy or (c) vote by correspondence.
(a) Noteholders wishing to participate physically in the relevant Meeting must provide (i) an Account Holder Certificate signed by the relevant account holder of the Notes ascertaining the holding of the Notes in its account (the “Account
Holder Certificate”) duly executed dated no later than the Account Holder Certificates Deadline (as defined above), (ii) a valid identity card or a passport, with a power of attorney, if relevant and (iii) with respect to Hybrid Notes, confirm
whether it is an Eligible holder or an Ineligib holder.
(b) A Noteholder can give proxy in writing to a person for the purpose of representing it at the relevant Meeting, subject to the provisions of Articles L.228-62 and L.228-63 of the French Code de commerce. Noteholders wishing to vote
by proxy must provide, through their account holder, duly completed voting documents (together with the Account Holder Certificates) to the Centralising Agent at the latest on 3 October 2022 at 23.59 (Paris time) (final reception date).
(c) Noteholders wishing to vote by correspondence must provide, through their account holder, duly completed voting documents (together with the Account Holder Certificates) to the Centralising Agent at the latest on 3 October 2022 at
23.59 (Paris time) (final reception date). Voting documents will be delivered on demand by the Centralising Agent (details of which are set out below).
Attention of the Noteholders is drawn to the fact that, in accordance with Article R.225-77 of the French Code de commerce, the Issuer will not take into account the voting documents received after 3 October 2022 at 23.59 (Paris time)
(final reception date). Noteholders may have earlier deadlines stipulated by their respective account holder or broker.

Voting documents (together with the Account Holder Certificates) received for the relevant Meeting held on first convocation shall remain valid for the relevant Meeting held on second convocation.
On second convocation, no quorum shall be required. Decisions at each Mecting shall be taken by a simple majority of votes cast by Noteholders of the relevant Series attending such relevant Meeting or represented thereat either on
first convocation or second convocation.
DOCUMENTS ON DISPLAY
d office of Vigie, at the specified offices of the Paying Agent, from Société Générale Securities Services (as set out below) (the “Centralising
(the sole sharcholder of Vigic as of the date hercof) (https://www.veolia.com/en/Sucz-Bond-Consent) during the 15-day period

The following documents will be available for insp by the Noteholders at the
Agent”) and, save for the Consent Solicitation Memorandum, on the website of Veolia
preceding the holding of the Meetings:

- the report of the Board of Directors dated 31 August 2022;

- the relevant conditions;

- the Consent Solicitation Memorandum dated 31 August 2022;
- the merger treaty dated 2 August 2022; and
- the relevant voting documents.

CENTRALISING AGENT Société Générale Securities Services : 32 rue du Champ de Tir — CS 30812 44308 Nantes Cedex 3, France via Elisabeth Bulteau, +33 2 51 85 65 93 agobligataire.fr@socgen.com

- the text of the resolutions which will be proposed at the relevant Meeting;
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The Amazon roll-up boom begins to unravel

Aggregators that bought marketplace sellers to benefit from efficiencies of scale have almost halted dealmaking after a $12bn frenzy

DAVE LEE — SAN FRANCISCO
TIM BRADSHAW — LONDON

In 2021, investors poured more than
$12bn into a new breed of start-ups
focused on buying Amazon market-
place sellers. This year, the funding has
mostly dried up, with dealmaking all
but halted as ecommerce growth stalls
and investorsgrow wary.

Ithas meant that the acquisition start-
ups, known as aggregators, which were
previously clambering over each other
to pay over the odds for sellers, have
now been left to rue their over-exuber-
ance. Many have cut jobs or been forced
tonarrow their focus.

“Last year was crazy,” said Shrestha
Chowdhury, chief technology officer at
Berlin-based aggregator Razor Group,
which at the peak was buying a dozen
companies a month. “Iwouldn’tdothat
again.”

Amazon aggregators, or roll-ups, are
groups that buy sellers who typically do
the bulk of their business through Ama-
zon’s third-party marketplace. The the-
sis is that by combining many brands
under one roof, efficiencies can be
found in areas such asmarketis d
ingand inventory management.

In 2021, as the ecommerce sector
surged following the large shift in
behaviour during Covid lockdowns
from buying services to goods, confi-
dence in the roll-up model was sky high.
According to data from Marketplace
Pulse, investors poured in more than
$12bnintoroll-up companies lastyear.

But so far in 2022 funding has
dropped to just over $2bn, the lion’s
share of which came before the stock
market slump in March that was
prompted by rising inflation, the war in
Ukraine and a broad sell-off in tech
stocks. This confluence of factors hit the

for instance, went as far as offering a

Group wasmaking oneor twodealseach ~ Marketplace

survival,” said Juozas Kaziukenas, ana-

TEI wne

also suspended acquiring companies,
according to two people familiar with its
operations. Instead, one of the people
said, it would focus on “organic” growth
of the brands it has already brought in.

Several other aggregators, including
Heroes and Berlin-based SellerX, have
also sacked dozens of staff between
them this summer.

There has been a “palpable change in
the mood”, said Taliesen Hollywood,
director of specialist M&A agency Hah-
nbeck, which has brokered large seller
deals with aggregators.

“Brick and mortar grew faster than
ecommerce for the first time in history,”
Hollywood said. “By the start of 2022 it
was clear the acquisitions weren’t per-
forming as well as they’d hoped. Ulti-
mately that meant they had overpaid
for some of those businesses.”

Much of 2021’ frantic dealmaking
was funded by debt, with aggregators
often paying interest rates as high as 18
per cent when starting out, Hollywood
said. As growth slows and with no clear
path to profitability, several operators
may soon breach their debt covenants,
hesaid.

Aggregators’ fortunes have not been
helped by conditions on Amazon itself.
Seller fees have increased more than 30
per cent over the past two years, accord-
ing to Marketplace Pulse, with Amazon
citing logistical pressures. Other addi-
tional costs have included a 5 per cent
fuel surcharge imposed in April that is
levied on every delivery made via Ama-
zon's own logistics network.

In addition, some aggregators were
finding that categories that performed
well during the booming pandemic
months had seen a sharp drop-off. “Eve-
ryone has bought their bread-baking

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F09%2F21&ts=20220920191330&uq=20220804103507
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ecommerce sector particularly hard.
“The private market almost shut
down,” said Riccardo Bruni, co-founder
of London-based aggregator Heroes.
“For a certain period of time access to

free Tesla in return for successful refer-
rals. Such was the competition, promis-
ing merchants were being bought for
about six to seven times adjusted earn-
ings before interest, tax, depreciation

All pages from Financial Times (Asia), Wednesday, September 21, 2022

month — which still makes it one of the
more active aggregators. Industry insid-
ers estimated that of several dozen
aggregators that had raised capital over
the past two years, fewer than 10 were

and amortisation.

Roll-ups are now much more cau-
tious, with some suspending dealmak-
ing altogether. Chowdhury said Razor

capital became impossible.”

That is a stark contrast to 2021, when
aggregators were desperate towin deals
by spending big. Groups such as Acquco,

still making acquisitions.

“If 2021 was the year to launch an
aggregator and attract what looked like
unlimited capital, 2022 is the year of
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hub: an'Amazon

lyst with ecommerce research company
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distribution Marketplace Pulse. “The market isstill ~ the year to
centre in active, but I think it will be a long slump
Eastvale, of quietness before some of those find launchan
California. The the winning formula.” aggregator
US group has Massachusetts-based Thrasio, the 2022is
raised seller fees  largest aggregator havingraisedatleast ~*°
by more than $3.5bn and made more than 200 acqui- the year of
30% over the sitions, cut some 20 per cent of its staff ¢y Fyrjyal’
past two years in May, shortly after announcing the
e hiring of Amazon veteran Greg Greeley
::r;@ vi wwpf?:.;g asits chief executive.
As part of the cull, Thrasio’s acquisi-
tions team was almost entirely done
away with, two people familiar with the
company said. The company told the
Financial Times it was still looking at
brands but would not say if any deals P
hadhappened since May’s cuts. Brickand
Perch, another leading aggregator IMMortar
that has raised more than $930mn, has grew faster
| I coolon A roll-up than
Money raised ($bn) ecommerce
Monthly — cumulative  for the first
20— —20  timein
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2020 21

Source: Marketplace Pulse
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machines,” said Bruni from Heroes.

Despite all the pressures, believers in
the aggregate model are finding positive
signs for the remainder of 2022 and
beyond, keen to distance their business
models from other flash-in-the-pan
investment frenzies in recent years,
such as rapid grocery delivery apps or
2018’ electricscooter boom.

“Generally speaking, as we go into
2023, 1 think all of the actions that are
being taken by folks now are going to
build a far more resilient business
model,” said James Serena, co-founder
and chief executive of Telos Brands, a
smaller-scale aggregator based in San
Francisco.

Sebastian Rymarz, chief executive of
aggregator Heyday, said his group had
managed to avoid “mass” lay-offs and
was looking at deals that could bring in
an additional $450mn in yearly reve-
nue, in an effort to “take advantage of
the dislocation” in the space.

Shipping costs, while still elevated,
are now about two-thirds below their
pandemichighs.

“The pressure on the supply chain has
significantly eased — primarily driven
by lower global demand,” said Philipp
Triebel, co-founder of Sellerx. “we see
an amazing opportunity to acquire
high-calibre assets at lower prices over
thenext12to 24 months.”

still, a bruising 2022 has meant talkin
the sector has now turned to consolida-
tion—theroll-upsbeingrolled up —said
two people close to aggregator busi-
nesses. It was “on a lot of people’s
minds”, one person said.

Norway oil fund steps up pressure on climate

CAMILLA HODGSON — LONDON
RICHARD MILNE — OSLO

Norway’s sovereign wealth fund and a
group of investors with more than
$10tn under management led a series
of corporate climate change pledges
pected this week, in events al id
the meeting of world leaders at the UN
General Assembly in New York.

The world’s largest sovereign wealth
fund said it would require the compa-
Ties it invests in to reach net zero emis-
sions by 2050 and to publish those goals
by 2040 at the latest. At present, only
one in 10 of roughly 9,000 companies it
hasinvested in have anet zero target.

The $1.2tn fund, based on assets from
Norway’s oil and gas revenues, has
already sold out of coal producers and
consumers, as well as some oil explor-
ers. The updated pledge coincided with
New York climate week.

At the same time, the UN-convened
Net Zero Asset Owner Alliance, a group
of 74 institutional investors with $10.6tn
in assets, said in an annual progress
report that two-thirds of its members
had committed to short-term 2025
decarbonisation targets. That repre-
sented an additional $2.5tn worth of
assets covered by short-term targets.

Speaking to the Financial Times, alli-
ance chair Giinther Thallinger said the
energy crisis had created a “very diffi-
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cult context” that put action on climate
change “under pressure” but backslid-
ingmustbe avoided.

The alliance is part of the Glasgow
Financial Alliance for Net Zero, a broad
coalition of financial institutions that
committed to decarbonising their port-
folios at last year’s COP26 climate sum-
mit. The group and its members have
come under pressure from campaigners
for being too slow toact.

Thallinger, who helped found the Net
Zero Asset Owner Alliance in 2019
ahead of the creation of Gfanz, said the
groups had to get away from “concep-
tualdiscussions” and “do the work”.

“We do not want to have concept on
top of concept . . . This is something we
aretryingtocommunicate to otheriniti-
atives,” he said. Time and expertise

The UN’s Race to Zero campaign is
seeking action over deforestation

should be focused on making the real
economy greener, rather than on writ-
ing “another new standard”.

Yesterday, UN secretary-general
Antonio Guterres urged action on cli-
mate change and strengthened his call
for governments to impose a windfall
taxonoil and gas company profits.

“we need to hold fossil fuel compa-
nies and their enablers to account,” he
said. That included targeting the finan-
cial institutions and public relations
firms that “invest and underwrite car-
bon pollution” or “shield” the industry
from scrutiny.

Yesterday, a report co-authored by
the International Energy Agency esti-
mated thatannual investments of about
$1tn in renewables would be needed to
supply clean power to the world’s grow-
ing population and avoid the cata-
strophic effects of climate change.

The COP26 president, UK cabinet
minister Alok Sharma, and members of
the UN’s Race to Zero campaign will
push financial institutions to eliminate
commodity-driven deforestation from
portfolios by 2025, in a report released
at the New York climate week summit.

“Due to the unique role of deforesta-
tionin driving emissions, and the role of
the standing forest and terrestrial eco-
systems in mitigating carben, the finan-
cial sector must front load its transition
tonetzero,” Sharmawill say.

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F09%2F21&ts=20220920191330&uq=20220804103507
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Cross asset. Wall Street pressure
Calpers says

Soaring US ‘real yields’ pose missing the
issing the

fresh threat to stocks Do Tostit
up to $18bn

JOSEPHINE CUMBO — LONDON

Calpers, the biggest public pension plan
in the US, admitted a decision to putits
private equity programme on hold for
10 years had cost it up to $18bn of
returns as it announced an overhaul of
itsgovernance.

In a frank assessment of past failings
at the $440bn retirement system, chief
investment officer Nicole Musicco said

= —_— 5 1 i = the scheme serving 2mn Californians

(EEEEEEE | ; = - === =u had suffered from “frequent changes” to

[ I I | NN b - ! \\) }I its strategy that had “detracted” fromits
| ‘ | i s o 4 “ : i | return profile. .
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Investors are expecting higher

inflation-adjusted returns on

ultra-safe US government debt

KATE DUGUID

Usreal yields, the returns investors can
expect to earn from long-term govern-
ment bonds after accounting for infla-
tion, have soared to their highest level
since 2011, further eroding the appeal of
‘Wall Street equities.

The yield on 10-year Treasury
inflation-protected securities (Tips) hit
1.2 per cent yesterday, from about
minus 1 per cent at the start of the year,
as traders bet the Federal Reserve will
tamp down inflation by raising interest
rates and keeping them elevated for
years tocome.

“what you see in the higher real rates
is the clear expectation that the Fed is
going to drain a tremendous amount of
cash and liquidity out of the market,”
said Steven Abrahams, head of invest-
ment strategy at Amherst Pierpont.

The Fed has already lifted its main
interest rate from near zero at the start
of the year to a range of 2.25 to 2.5 per
cent. Itis expected to boost it by another
0.75 percentage points later today, with
further increases bringing the federal
funds rate to about 4.5 per cent by early
2023,

The Fed’s quantitative tightening pro-
gramme, in which itis reducing its $9tn
balance sheet, is putting additional
upward pressure on yields.

I
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‘ US real yields surge
Yield en 10-year Treasury
inflation-protected securities
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The jump in so-called real yields has

huge rally on wall Street from the

been driven in part by that
the Fed will be able to bring inflation
closer to its long-term target of 2 per
cent in the years to come.

A measure of inflation expectations
known as the 10-year break-even rate,
which is based on the difference in yield
on traditional Treasuries and Tips, has
eased from a high of 3 per cent in April
to 2.4 per cent this week. That would
mark a dramatic decline from the
August inflation rate of 8.3 per cent.

Real yields fell deeply into negative
territory at the height of the pandemic
asthe Fed cut interest rates to stimulate
the economy, sending investors racing
into stocks and other risky assets in
search of returns.

Now, rising real yields on ultra-safe
US Treasuries are damaging the relative
appeal of holdingequities.

Fast-growing companies that led the

depths of th irus crisis in 2020
are under the most pressure fromrising
real yields. That is because higher real
yields reduce — or “discount” — the
value of the earning these companies
are expected to generate years from
now in models investors use to gauge
how expensivestocks look.

“What is important for growth equi-
ties is not whether the peak has hap-
pened in interest rates but the fact that
‘the discounting rate will remain higher
for alongertime,” said Gargi Chaudhuri,
head of ishares investment strategy for
the Americas at BlackRock. “For the
next 18 to 24 months, all of these com-
panies’ valuations will continue to get
discounted at that higherlevel”

Since the start of the year, the tech-
heavy Nasdaq Composite has tumbled
27 per cent. A recovery in the latter half
of the summer has been all but obliter-

The Federal
Reserve is
expected to
boost interest
rates by another
0.75 percentage
points later
today — andewHarer/
Bioomberg

ated as expectations of further aggres-
sive Fed action have been cemented.
The fall in unprofitable tech stocks,
which had pested spectacular gains as
investors chased high yields, has been
particularly notable — with a Goldman
Sachs index tracking such companies
losinghalfits value in 2022.

“Very expensive and very unprofita-
ble technology companies have been
accustomed to discounting their cash
flows at a negative rate and now have
toreadjust to positive rates,” Chaudhuri
said. “Because your discounting rate
is higher, the valuations of those
companies will look less attractive,
because they’re discounting at a higher
level”

Risingreal yields may also put greater
pressure on companies that took out
1 d loans, which are made to b
rowers that already have significant
debt loads. Interest rates on these loans
are usually floating, meaning they
adjustinline with the broader marketas
opposed to being fixed at a particular
level

“This is particularly bad news for lev-

=8 eraged borrowers,” said Abrahams.
]{.lS mg real 1an Lyngen, head of US rates strategy
yieldsmay  atBmo capital Markets, said that “sen-
timent across the economy, in terms of
also [ risk asset performance and the percep-
pressure on  tion of the impact on consumers, is Our global
closer to real yields than it has been to team gives you
groups that nominal yields”. market-moving
took out He added: “Thelogictherebeingthat news and views,
. when adjusted for inflation, real yields 24 hours a day
ley eraged represent the clear impact of effective ft.com/markets
loans borrowing costs on end users.”

UUT TETUrnS NAVe Deen ITANKIY 10Wer
than expectations,” said Musicco, who
was appointed in February last year.
“We constructed a portfolio to limit
d id missed out ona big chunl
ofgrowth . . . a10-year era of growth.”

Musicco said the scheme’s returns
had suffered from several misstepsin10
to 12 investment areas but zeroed in on
thefact it had not deployed enough cap-
ital to private markets at a time when
they were booming.

“Taking a sharper look at the
scheme’s private equity programme,
the period between 2009 and 2018 wasa
period of time when we really stopped
committing . . . the programme was put
onhold,” she said.

‘We constructed a portfolio
tolimit downside and
missed out on a big chunk
ofgrowth . . . alO-year era’

“The impact of us not deploying capi-
tal during that period of time is esti-
mated anywhere [from] $1ibn to
$18bn,” she added.

Musicco was addressing the fund’s
investment committee following a
“deep dive” into the system’s perform-
ance over the past decade that was
launched soon after her appointment.
Calpers announced a 6.1 per cent loss in.
the year to June 30, a performance that
lagged behind its peers.

Calpers also needed to “reflect” onits
decision to favour global markets
from 2008, said Musicco, rather than
capitalising on domestic opportunities
intheUs.

“Our decision to go global for growth
rather than having a home
bias . . . didn’t workashoped,” she said.

Unveiling plans to turn the scheme
round, Musiccoannounced an overhaul
of its governance and pledged “more
frequent and dynamic” reviews of its
asset allocation strategy.

“We really need to develop a robust
governance framework to make sure we
arereallyb i ile decisi
making,” she said.

“Over the past 10 years, we have seen
our returns being lower than expected,
we’veunderperformed peers, we've had
inconsistent pacing with our private
market programmes,” she went on to
pointout.

“We really need to make sure we have
a culture that holds folks accountable
for active risk-taking.”

Chinese electric vehicle maker’s $1bn
listing to be biggest HK IPO this year

HUDSON LOCKETT — HONG KONG

Electric vehicle maker Zhejiang Leap-
motor Technology is seeking to raise as
much as $1bn in what would be Hong
Kong’s largest initial public offering
this year, in the latest test of investor
appetite for China’s fast-growing EV
market.

Leapmotor plans to raise as much as
HKS$8.1bn ($1bn) from the sale of about
131mn shares in Hong Kong ina range of
HK$48-HK$62 each.

The IPO would be the biggest this year
in Hong Kong, where only two listings
have brought in more than $1bn. Both
were secondary share sales by compa-
nies trading on mainland Chinese
exchanges, with battery component
supplier Tiangi Lithium raising $1.7bn
in July and retailer China Tourism
Group Duty Free $2.1bnlastmonth.

Local brokers said investors

d broadly unenthusiasti
the city’s IPO market, which has
remained sluggish over the past year as
Beijing has cracked down on fast-grow-
ing Chinese internet and technology

“The TPO market at the moment in
Hong Kong is lukewarm,” said Dickie
‘Wong, head of research at Kingston
Securities. He added most local inves-
tors “are not participating in any IPO
subscriptions any more because they
can’t make any profits”.

Leapmotor’s push to list this month
has received substantial support from
cornerstone investors.

State-run investment funds such as
the Jinhua Industrial Fund and Zhejiang
Industrial Fund, along with three other

5 - S ]
Powering ahead: the assembly line at

cornerstone investors, have pledged to
‘buy about $308mn worth of shares.

Leapmotor’s core electric vehicle
business operates in a sector that is
‘widely expected to grow rapidly in the
coming years, thanks to strong govern-
mentsupport.

However, Kingston Securities” Wong
said investors were less willing to
ascribe “sky-high valuations” to Chi-
nese EV makers because of the domi-
nance of existing players such as BYD,
known as “China’s Tesla”. “The industry
outlook is quite promising,” Wong said,
“but, on the other hand, the competi-
tion is very keen between automakers.”

According to its prospectus, Leapmo-
tor recorded a net loss of Rmb2.9bn
($414mn) in the 12 months to the end of
2021, and aloss of Rmb1bn for the three
months ending in March this year. Leap-
motor said it would use proceeds from
itslisting on research and development,
enhancing production capacity and
‘boosting its sales network and branding.

JPMorgan, China International Capi-
‘tal Corp, Citigroup and China Construc-
tion Bank are sponsors of the deal, set to

SCOTT CHIPOLINA — LONDON

Nasdaq is expanding into the crypto
‘market in a fresh sign that the world’s
biggest financial institutions have not
been deterred by the crash in digital
asset prices.

The US exchanges operator said yester-
day it was launching a digital assets
services business that would begin with
custody of crypto tokens for institu-
tional investors. The New York com-
pany, which handles billions of dollars
of share deals daily in stocks such as
Apple and Tesla, also said it was consid-
ering rolling out trading of digital assets.

Its push comes on the heels of other
big wall Street names also rolling out

services, shaking off a turbulent
summer for the market where themost
popular crypto tokens, such as bitcoin
and ethereum, plummetedin value, and
the failed terra stablecoin project
caused financial ruin for investors.

The size of the crypto market also fell
from more than $3tn to less than $1tn,
claiming once-prominent crypto firms
such as Celsius and Three Arrows Capi-

announced the launch of a spot bitcoin
private trust made available to institu-
tional clients and connected its trading
network to crypto exchange Coinbase.
Fidelity also said it would allow inves-
tors to add cryptocurrencies to their
portfoliosin 401(k) retirement plans.
Nasdaq said the custody of digital
assets could lay the foundation for
arypto tradingservices inthe future.

Nasdaq plans digital assets custody
services and considers token trading

“Distributed ledger technology is trans-
formational for business, for finance,
and for the world atlarge,” he added.
However, the market for custody of
crypto assets is growing competitive.
Unlike traditional assets such as shares
or futures, the owners of the assets are
as responsible for safeguarding the
assets, much as they would be for pro-
tecting their cash. One Nasdagq rival,
i al Exchange, failed to

‘Distributed ledger
technology is
transformational for
business, for finance’

“That is a progression that Nasdaq
sees,” said Ira Auerbach, Nasdaq’s sen-
ior vice-president and new head of the
unit, called Nasdaq Digital Assets.

Auerbach, a former executive at dig-
ital exchange Gemini, added that trad-
ing is “certainly further down the line.
‘Webelieve custody is foundational”

He said the market’s interest in the
blockchain technology that underpins

make headway in the market with its
custody venture Bakkt.

Auerbach said Nasdaq had “abso-
lutely unrivalled” institutional knowl-
edge and had talked to market partici-
pants about “pain points for institu-
tions” involved in the crypto space. “We
think we are in a unique position and
have aright to win in that space both on
custody and eventually building on top
of that for other services,” he added.

Nasdaq said it would also be able to
employ its other capital market serv-
ices, such as surveillance, market abuse
and financial crime software. Last year,
arecord $14bn worth of cryptocurren-
cies was used for illicit activity, more

groups, which were once responsible for price on Friday. L expectsto | tal many digital assets had sustained the  than double that in 2020, according to

most of Hong Kong’s biggest listings. Leapmotor’s factory in Jinhua, China  begintrading on September 29. Asset management giant BlackRock  market’s interest in spite of the crash.  analytics firm Chainalysis.
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The day in the markets

What you need to know

« Ford slips almost 7% as supplier costs
soar by a further $1bn

» S&P 500 drops 0.8%, while the tech-
heavy Nasdag Composite slides 0.7%

® Yleld on 10-year German Bund jumps
015 percentage points to 194%

US stocks furned lower yesterday and
government bonds came under pressure,
asinvestors awaifed an inferest rate
decision by the Federal Reserve.

Wall Street’s S&P 500 gauge lost 0.8
per cent, while the technology-heavy
Nasdag Composite slid 07 per cenf. In

Eurnnn thn raninnal Stavy AN aannn fall

‘ UK government bonds under pressure

Two-year gilt yield %)

To enforce Russia
oil cap, G7 must
fix maritime gaps

* | Michelle Wiese Bockmann
&
s | Markets Insight
’ 1 : FG7leadersreallywanttoenforcea  gating the practices with a report

proposed strict price cap on Rus-
sian oil exports, they will have to do

marata nhietha ramilatars aane in

expected in2024.
Russian oil producers will be able to

cmiclhs eenla nn lnmictics wnrlkarannde

The same mid-Atlantic transship-
ment practices for Russian oil are seen
at anchorages off Malta, Ceuta

ftha @nanich antanamane cits an tha
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s, e e sroan.
0.8 per cent, while London's FTSE 100
slipped 0.5 per cent as traders returned
after a UK public holiday to mark the
state funeral of Queen Elizabeth IL.

Central bankers are poised this week to
discuss how far they can jack up
borrowing costs fo curb rapid price
growth, while facing the prospect of a
prolonged global economic downturn.

In a reflection of the

s g v
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Bond ylelds rise as thelr prices fall
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weighing on corporate America, shares in
Ford slipped almost 7 per cent in early
dealings yesterday after the carmaker
said on Monday that inflation-related
supplier costs in the third quarter would
run about $1bn higher than expected.

That announcement came days affer a
profit warning from FedEx led the group's
shares to their biggest daily drop on
record.

Yields on US government debt ticked
upwards yesterday, after reaching their
highest levels in more than a decade on
Monday ahead of the start of the Fed's
two-day meeting at which rate-setters
are expected fo deliver a third 075

percentage point rate rise in a row.

The yield on the 10-year US Treasury
note added almost Q1 of a percentage
point fo 359 per cent, having pushed
above the 3.5 per cent threshold in the
previous session for the first fime since
April 201. The yield on the policy-
sensitive two-year bond remained at a
15-year high of 398 per cent.

Selling pressure was more pronounced
in eurozone debt markets, with the yield
on the 10-year German Bund up 015
percentage points to 194 per cent. The
UK’s 10-year gilf yield also added 015
percentage points to 3.3 per cenf, while

‘the two-year gilt yield rose 0.22
percentage points fo 3.34 per cent.

In the UK, markets are pricing in the
likelihood of the Bank of England raising
Interest rates by 075 percentage points
‘this week, following 2 0.5 percentage
point increase in August, the sharpest
rise in 27 years.

Sweden's central bank raised its policy
inferest rate by a full percentage point to
175 per cent.

Sterling slipped 0.4 per cent to $1139
after sinking on Friday fo ifs lowest level
against the dollar since 1985.

Chris Flood and Harriet Clarfelt

Markets update

- (O] =] B [ ]

us Eurozone Japan UK China Brazil
Stocks S&P 500 Nikkel 225 FTSE100 Shanghal Comp Bovespa
Level 387245 1595.81 2768842 719266 3122.41 1212023
% change on day -070 -097 Q.44 -0.61 022 027
Currency $ Index (DXY) Sper€ Yen per Sperf Rmb per $ Real per §
Level 110131 1.000 143735 1141 7.013 5.168
% change on day 0359 -0.100 0314 0.000 -0.059 -0.992
Govt. bonds 10-year Treasury 10-year Bund 10-year JGB 10-year Gilt 10-year bond 10-year bond
Yield 3.569 1922 0.255 3289 2659 12630
Basis poinf change on day 8720 12300 0.280 15.800 -1200 12600
World index, Commods FTSE All-World Ol - Brent oIl -wTI Gold Silver Metals (LMEX)
Level 39242 8320 1664.65 19.00 3879.00
% change on day -0.69 -132 -1.90 -145 -1.94 -0.28
Yesterday's dose spart From Currencies ~ W00 GHIT: S, Bovespa, Al Word, 01— Siver - London pu T Prebon.

Main equity markets

S&P 500 Index Eurofirst 300 index FTSE 100 index
4320 1760 EEEC
7520
4160 1680
7360
4000 1600 7200
V7] AT NI WA, &) I WIS WIS U L e
Jul 2022 Sen Jul 2022 Sen o] ROz
Biggest movers
% us Eurozone UK
Wynn Resorts 528 Porsche 387 Lloyds Banking 250
Las Vegas Sands 386 Uch 142  Haleon 233
gl Expedia 226 Vvolkswagen 123  Int Consolidated Airlines Sa. 223
Apple 217  Raiffeisen Bank Infernat 120 Halma 175
Netflix 213 Danske Bank 092  Fresnillo 148
Ford Motor 979 Ses -746  Ocado -0.63
@ Iron Mountain -628 Kone -5.41  Persimmon -650
3 Weyerhaeuser -577  Coloplast -494  Barratt Developments -5.64
8 Int Paper Co -482  Heidelbergcement -4.57  Infermediate Capifal 5.4k
Westrock -472  Kleplerre Admiral 528
Prices aken 2t TH0D GMT  Based o fhe constituents of he FTSE Eurofrst 300 Eurozone
A8 data powide by Mornangstar unless otherwsa noted.
Wall Street Europe London

Auto group Ford sank to the bottom of
the S&P 500 benchmark after flagging up
supply chain issues.

It said during the third quarter,
inflation-related supplier costs would run
to about $1bn, “higher than originally
expected”. The supply shorfages would
result in 40,000 fo 45,000 “vehicles on
wheels” — builf but awaiting parts — at
the end of the quarter.

Ford's rival, General Motors, also sank
following the warning.

The supply chain was also af the centre
of news on Cognex, which provides
machine vision products. The group
rallied after revealing it could fulfil orders
“sooner than anticipated” owing fo its
ability to replenish inventory destroyed in
a fire at its main contract manufacturer.

Cognex increased its revenue guidance
for the third quarter, forecasting sales of
betwaen $195mn and $205mn, up from a
previous estimate of $160mn to $180mn.

Casino operafors Wynn Resorts and
Las Vegas Sands climbed follewing
reports China was sef fo ease entry rules
for some foreign tourists. Both groups
have properties in Macau, a peninsula off
the south coast of China.

Biotech group Virax soared on
announcing the distribution of
monkeypox fest kits in markets accepting
the CE safety mark, such as the EU.

Ray Douglas

The withdrawal of its guidance sent
Austria’s Lenzing fumbling. The
chemicals company said it was
suspending its earnings outlook for its
2022 financial year owing fo a “drastic
deterioration of the market environment”.

High volatility in energy and raw
material costs prompted the move, it said.

‘Swiss biotech supplier Bachem rallied
after securing two contracts, worth
SFr25mn ($26mn) next year and
SFr150mn in 2024.

The deals related to the provision of
“large volumes” of peptides to unnamed
customers, with the possibility of
“significantly higher orders for the
following years”, said Bachem.

Another supply deal pushed Denmark's
Bavarlan Nordic higher. The biotech
group announced a revised contract with
the Public Health Agency of Canada
worth $234mn to supply its smallpox
vaccine, with a further option at $180mn.

A new mulfiyear contract was also
signed with Canada’s Department of
National Defence, worth $2mn alongside
options of up to $18mn. A surge in
monkeypox cases across the globe has
increased demand for smallpox vaccines
that can also freat the outbreak.

Danish lender Sydbank rose after
lifting its profit outlook for 2022 due to a
“significant increase in core income”, it
said. Ray Douglas

Publisher Future dived affer confirming
media speculation that its chief executive
had “informally indicated that she would
like to step down by the end of 2023".

Zillah Byng-Thorne is approaching nine
years at a group that, before yesterday's
sell-off, had risen more than 600 per cent
since she joined.

Another boardroom shake-up weighed
on Frasers Group, which announced
‘that director Mike Ashley would be
stepping down.

Russ Mould, investment director at AJ
Bell, said the move felf “seismic™.

Ashley's “enfrepreneurial skills . ..
helped take the business from a single
store in Maidenhead fo one of the UK's
largest refallers”, said Mould.

Home improvement chain Kingfisher
fell following a 30 per cent year-on-year
slide in pre-tax profit to £472mn for the
six months ended July 31.

Analysts at RBC Europe noted that a
soffer UK performance had been offset
by “stronger than expected results in
France and Poland”.

SThree, a specialist in filling positions.
in the science, fech and engineering
sectors, rallied after lifting its outlook. For
its 2022 financial year, SThree expected
pre-tax profit to be “at least” 7 per cent
ahead of the market consensus, led by
growth in Germany, the US and the
Netherlands. Ray Douglas

s e avgansy gapo
the glubal shipping industry. Rus-
sian oil producers and Chinese buyers
are already exploiting the same tactics
used to ship US-sanctioned Iranian and
Venezuelan cmde around the, dobe.

arma e e s s s
:rith buyers sa‘;hat oil can circumvent
embargoes and price caps; there is evi-
dence this has already begun. At leasta
dozen tankers previously engaged in
Iranian or Venezuelan oil trades have

Such sir: rigin
and destination of oil are numerous, and
are threatening the integrity of the glo-
bal regulatory system underpinning
world trade.

But at the core of these tactics are
multiple ship-to-ship transfersonafleet
of elderly, anonymously owned tankers
that regularly change names and
nauonal ﬂags. often with laundered

numbers. They al
have questionable insurance, and
switch off or manipulate vessel-tracking
data so movements cannot be traced.

This underbelly of substandard ships
ply some of the world’s busiest waters
carrying billions of dellars of oil
unchecked.

Combined Iran and lan vol-

hed to Russia in the past three
months as European and North Ameri-
can bans begin, and amid self-sanction-
ingby many north-west ip-

At p s i any A i
Moroc:‘zn side of the Strait of Gibraltar)
as well as Kalamata off Greece, Kavkaz,
Russia, and Alexandria, Egypt. Similar
hubs for Iranian crude are seen at
anchorages in international waters off
the United Arab Emirates, Oman and
Malaysia.

Other tactics allow vessels to broad-

d

owners.
Post-sanctions, once Russia-linked
and newly acquired ships are added to

A key question, though,
might be how strictly
the G7 wants to
enforce a price cap

the mix, 400 vessels could be deployed
for transporting oil fmm Iran, Russia
and toan estimate

umes are about 1.5mn to 1.6mn barrels
per day, whichis about 3 per centof total
seaborne trade in oil. Iran is about 1mn
to 1.2mn bpd of this and Venezuela
about 400,000 to 500,000 bpd. To put
that in context with Russia: in August,
some 1.7mn bpd of Russian seaborne
crude exports went to EU, 1.7mn bpd to
China and 1mn bpd to India.

Some 220 tankers are thought to use
subterfuge practices to evade detection
of shipments of Us-sanctioned Vene-
zuelan and Iranian oil, mostly to China
and Syria.

The legal committee of the UN agency
responsible for shipping, the Interna-
tional Maritime Organisation, isinvesti-

by Paris-based shipowner BRS Group.
‘That would be about 10 per cent of the
international tanker fleet.

At least one anonymous Chinese
buyer has spent $376mn since February
tobuya fleetof13elderly tankers now at
the centre of a fully operational, mid-
Atlantic tanker transshipment hub for
Russian crude to China, a Lloyd’s List
inquiry showed. This hub in interna-
tional waters enables high-risk, ship-to-
ship transfers of Russian-origin crude.

Under scant regulatory and technical
oversight, oil from Baltic Russian ports
is transferred to larger tankers, often
with vessel-tracking transponders off.
The tankersthen set sail for China.

cast or display etails about
their location or identity. The transmis-
sion of laundered Maritime Mobile
Service Identity numbers, a nine-digit
number assigned to aship’sradio, allows
owners to change things around in
much the same way as putting in a new
SIM card can change a mobile phone
number.

More worryingly, the North Korean
playbook shows Russia it’s possible to
launder identity numbers, which are
issued by the UN agency and meant to
remain with a ship for its lifetime, no
matter how many name or ownership
changes.

Any accompanying phoney docu-
mentation goes unchecked because
shipowners target countries to register,
or flag, vessels where law enforcement
ispoorlyresourced.

Akey question, though, might be how
strictly the G7 wants to enforce a price
cap. Itis clear that even if the grey mar-
ket in Russian oil expands, it is still not
enough to carry all the current traffic to
China, Indiaand the EU.

A shortfall in supply could add to
upward pressures on oil prices, risking
more cash goingto the Kremlin.

Michelle Wiese Bockmann is markets edi-
torat Lloyd's List

McKinsey
& Company
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LESS THAN

TWO WEEKS
UNTIL SUBMISSION
DEADLINE

WIN A PRIZE OF

£15,000

There is just two weeks o go until the submission deadline for

the Financial Times and McKinsey & Company Bracken Bower Prize.
£15,000 will be given fo a promising young writer, under the age of
35, with the best proposal for a book that promises to break new
ground, or examine pressing business challenges in original ways.
Submissions close at 23:59 on 30 September 2022.

For further information on the prize
and to submit your entry, visit:

businessbook live.ft.com

#BrackenBower

* FINANCIAL TIMES

Wednesday 21 September 2022

MARKET DATA

WORLD MARKETS AT A GLANCE FT.COM/MARKETSD:

Change during previous day’s frading (%)
Nasdaq Composite  Dow Jones Ind

70% 1%
0.L4%

S&P 500

FTSE 100 FTSE Eurofirst

300 Nikkei Hang Seng

FTSE Al World $ $per€

Stock Market movements over |ast 30 days, with the FTSE All-World in the same currency as a comparison

AMERICAS
Aug21-- —rie MW Ay 21-Sep20 e —— Al
B sepsoo NewYork [+l ssp/Tsxcomp Torante

EUROPE
Aug 21- Sep 20 —index  —— AlWorkd
£ FTsE100 London

Aug 21-Sep 20 ——index  ——AIWerd

B XetraDax Frankfurt

£per€ Oil Brent § Sep
e @ & o @
ASIA
B e e ooy o
®  Nikkei 225 Tokyo i Kospi Seoul

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F09%2F21&ts=20220920191330&uq=20220804103507

12/20



2022/9/21 22:52 All pages from Financial Times (Asia), Wednesday, September 21, 2022

S 1138 756185 BB0ST 28030, 286250
M‘W}Ei 30 %mu& TL67083 7758842 Mlmg
387245
Dayu-070% Month¥-870%  Yearw-1291%  Dayu-120% Month 382% Years 550% | Dayu-061% Month -4 80% Year#4M%  Day-103% Month% 3.19% Year NaN% | DayA0.44% Month-431% Yearw-924%  DayA0S52% Month-501%  Year-2460%
BB Nasdaq Composite NewvYork [l 1pc Mexico Gty | BNl FTSE Eurofirst 300 Euope o lbex35 Madrid | Bl HangSeng HongKong ™ FTSE Straits Times Singapore
1270522, 828480
2 487298 s 1977303, 326257 326694
46,60510 1878142
5161 150581 78710 8
Day-018% Monthe-075%  Yearw-Z378%  DayA078% Monih-259%  Year™709% | Dayw-OS7%  Month-738%  Yearw-882%  Dayw-150% Monih-547%  Yearw-1004% | DayA#1%% Month-489%  Yearw-245%  DayXO33% Monih# 0.41% YearA635%
Bl Dow Jones Industrial New York saoPaulo | [l I cacso paris | | FIsEMIB vilan | [l Shanghai Compasite Shanghai  pmimy BSE Sensex Mumbai
337067 325808
17041 596441 50.71074
B AT | e e
3077386 S5.070.47
Day%-079% Month-866%  Year-1098%  DayA027% Month.~ 079% YVear#324%  Dayw-135% Month™-795%  Yearw-B99%  Day™-L6% Month™-344%  Yearw-536%  Day#0.22% Month™-416%  Yearw-T560%  Day”098% Month# 0.0T% Year107%
Comry lndex Lot Provows  Comwy  Index et Pviow  Comwy lndex Lt Provows  Comwy Index et Prviom  Cowwy ndex L Proviows  Coumy Lot Proviows
Avgerting Meral TepeaT 150262108 Opprue: CSE MB? Gen 6046 BB6S aly FTSE halia All-Share. OIS 2404380 Philipgines Manila Camp 644845 643742 Taiwan Wisighted Pr- 144930 12568 Cross-Borger 4215 4249
Augtraiia All Ordinanes 08000 EHAB0 Coach Republic  PX 120826 121538 FTSE halia Mid Cap 098 B0 Poland Wig 4920650 07188 Thailand Bangkok SET 163 163157 6828 g9
SRP/ASK 200 = §719%0 | Denmark MO Copmshgen 1 185178 722 FISEME mms Zwr | Fomgal i T3l 031 | Tukey BST 100 frey 810 e
SEPASK 20 R o 2un | E 0 sz o | e 2n5ecian s P51 Gerea iy wnn | we 1o wnn os11
Rusria ATX w0 az L OMX Tallon 1 177138 1756165 Romania ‘BET index e 144458 w e el 3042 30616
Belgium BELD 4385 e | Feland 0N el Genersl. 1016266 028112 58P Topic 150 € W% | Fusis Micex Index 20657 20530 FSE 100 i TEES 15981 161138
BEL Mg wor i ) 7 o615 Topix a1 wse 126571 12257 FISE dGood U s s simm s
Bl Earpa T s 461050 w5 | sonon dovren 5 =8 FMT | Sehets  TOWLMSmie 1 i) FISE Al Shore B0 5% s waw  uTw
Corada SEPTSX(E s 102 | Gemay MDA s zonn | ew NED 708 WEW | Segpow  FISESratsTmas ) fT) FISE rMIRK 100 s ) s s
AT Corp: LTI TecDAt 2 2046 | Koot K5 Maetldex () @msl | Socks  SAX £ s | s 0J Composie 10u88 )
ST Db 07t 1235 YETRA Dax 08 w0 | e s MEN | Soea ST = - O sl oms e P T
e B ommuM o = At Gen KOS | Lo OMXViws 5108 201 | SouhAfiee  FISEASEMISrs GRS 0 Tansrt s 1w o2 s
i FISE 2 ssE s AEASED 201675 0820 | Lsenbog  LoX mam = (35 Res 20 s 0 s 3 2 g3 amn
FISE B35 900071 SBAK Hong Korg. ‘Hang Seng. 1876142 1856697 Malaysia FTSE Bursa KLCI 1461.10 1451.52 FISE/SETop 40 011849 1 1196328
Shanghain anm g1 5 Cuna e B30 03 | Meio ¥ I Emw | st s = Nasdag o s 1isse s o758
Shanghai B 0920 E HSOC Red Chip 362243 3600.79 Momeza MASI 1219868 1219868 Ko 20 30254 0649 NYSE Comg 5154 G446 BH5 256029
‘Shanghai Camp nz4a 311580 Hungay. Bux 3960146 4026173 Netheriands AEX 6161 5543 Span BEX 35 7873.10 798320 SBPS0 B/ S8 164288 164355
Shenten & nouw 0 | v H5E Srsex W wen AN wire s00 | wlms  csearse a3 wse Wishre 5000 wrn  mmn ums me
Starten s i it nyso0 W03 s | Newdesmd XS e msmm | Swem v Swciraim 30 e 1% | Vs BC wum w2 Tsase e
Cdombia DLW 161 128021 | loasic 710605 7648 | Nigeda SEAIS @ O Sk AS mn 7938 | Vietwam wi e e 58 it
Crostia CADBEX s 128 | ieland 6726 642 | Moy sk Al Shars: 101737 100 Swinsiand  SMlIncex 100654 1061701 Erery
forael 343007 348314

Sep2) %Chg SCh Sep2) %03 %O S2p20 %Chg %Chg Sep20 %Chg %Chg
A1 preelp) wesk g FISE2S0 pricspl weck  d FISESmalltap piodp) week  vo industySewrs piespl wesk e
Winners imners Witners
= =] ST DRS00 Feche s %S TN 56 Weatebdiia 1) SN0 00 | UogsBakng aw o s oW ms w8 - Q9 185 - AutoablessPas a1z
Aorle Genoe 255 BN 0 NeseN RE TN 1S M Oskines SEI Wm0 | SEMEeemsTs G2 13 D M0 80 - Peasagn B0 122 09 B smE 08 1
Hoida oy Baring M4 W 120 Ay 303 S 150 Sufvak S5 Sum  mo | FcHiing S0 08 25 Newnin Holdngs @ 1 02 Cam B0 15 - oo n
Amazon.com 1626 85250 045 Unicredt w2 1050 .16 Nintendo Ca., A8 G180 4000 Fresnillo. 08 Camival Bzm &4 - Fandeith Energing Equiies Tust 134000 103 1.1 Oil & Gas Produears: mRs 0 7
Mot Unileer =1 Wm0 W s M@ 0% ToeBemm @2 N0m oo | PesimSeeodngsld 780 04 40 FlemementTua Wm 43 30 P 0 00 - Uelearee @in -
Avcet i Devcss TES B0 AR Tomenemes S 8@ 08 TomaMay Qi8OS B0 | Eelewsbndfrmta B3 03 Holos Towsrs TEE) 41 - SepinSpolvemenTw Q80 P4 01 Euyhemenhammns 10816 12
Netla 135 10000 4600 Insea Srpaola M4 18 007 FastAetlenCo, W1 om0y | Hewesne e 00 %3 Tudg TRE 41 - PaDismonds 1800 73 650 Buergm BES A7 85
FordMar e M5 G150 880 Lwh W1 UM I KoekiGenbas, W23 TEW 0 | Aea BN D1 - Foraspn SolarFerd A 3 50 Wels 85 64 - Towidlsinm i 13 iz
pdoe o T 03 OM0 4150 St o um am w3 wssm oo | Neowest 2030 D1 108 BMam G0 26 256 MjGkem @0 63 N0 HeshCsn EpipBSenicn (BT 20 %08
Aot ki orckier W5 @600 400 VokowsgmAgVmOn T4 1M 010 Mok, 20 m® 280 | BuwhAneeonTmcn  MBLH 04 205 DrMarkms 21 OnTheBsh 1800 81 - Food Dughetsien omw 22 a3
Holoon 2545 o4 Apax Gl Ao B2 20 - Halysood el 00 57 - Aerosemed Defene &nm 24 8
BIGGESTMIVERS EBGEST MOVERS. Cuse Days BROESTMIVERS Cose  Dofs  Dofe BIGGESTMOVERS Co  Dafs  Defs - . a=l =
B 2D D el el il e gy | Podertia 9538 48 b Privete Equity Partner 00 18 A Asia Foct 2000 55 100 Mobike ek istons 82295 27 88
upe Ups. e ™ Losers Loser Locers Losers
W eors Pytech 860 412 MouesBukAp 9 oz 2 e ) DM IH | et s 2 Hiton Food 0 - Madeoom S 281 - PelbmshemeTen M50 44 -
Las Vagus Sads ek 1O oM 3% wn.....nqsm WO 20 1 PackcMeblsCo 2600 RO 56D | poioPrammtisls 22200 109 Ftws 135800 - Bt D2 13 158 FoodProduse s 80 -
e s sa S5 01 07 ToeiCwbnCo. 1M B0 A8 | (g e 107 Foyel M 740 ~ Phares Erergy M0 120 - Geremlidstrels ERECTY
Hople sy R . S e S0 25 06 SweoDebKk  ZIEN G0 43 | g Now 81 -1 Feeme ) Brredca MW B - Indstel 2 -
Hetfa lelblgei Sy 18365 550 308 AchemontN WSH 0% 034 Shiuoke Banklid BAN  BO 4B | e 20 85 Volution. Er - Renewi 0 108 - ET I
p— St Kappa 2w = Tmm [ T s 22 P
o 5 - Y e 04 cars e a1 S T
FordMakr BO 18 an e D NS SelgtoOn SO 0 A8 Cwesilemi T Peinnn o a4 a0 e, Imet a1 o

g d Tosrg Thosrg o 3 oo E
Sop2) Curerey Mid O Mid__Chan Mid » Cu Mid O Change  Mid_Corge Sep2) Curarey MOty i e MdOn » [ 7] e 7] MidChar
Agpatina Amerteefes  MB%) 020 (M6 0008 TS0 04178 kness  Moeenheeh WSEZSI0 50000 2182 TWZIN 15205 Poiand Pisizoy A7 Q0275 478 Q090 S0 0o Threelomh [T T T B
Austais fessieDolw 1433 0008 1423 Q0N 100 00020 b bmsishd 331 006 3 A D004 Romeria Forarianies  ASE2 QMBS 4924 0OMY  SSM1 QNG OneYesr [T R T T ) -
Bahran Beannbrar QA 0MR  OFGR  G0NS 043 OODOM Jpan JmaesmYen  MAZE0 QA0 GES0 01917 TGOS DSSD Ausie Fusianfucle  G0SND (400 EOUES L0 EANY O UnisdSetes  UnisdSumslols - - aoms
ol fobien B 69100 - EME QM2 786 QWM Onsham AT QMG M3SH QIS5 G0 OGN Sau Abia Swdif@ 3715 Q05 37SM Q0K3  ANL 00N OnsMoh - - amw oms
sl Baginfea  S16H 0SB SIS Q0612 S 0SS Mo WA 042 MISH6 01908 16608 OGS Srgyoe  Siggowboler LA QOIS LA Q008 1895 0000 Thveehamh - - omm o oms
Corada Coaginbolw 13 008 1m® T 0mOTe Onvexr AW QA MISD6 Q180 160N 0SB SohAie  Sadedad U708 0003 UEM0 QS0 M6  00OM OmeYear e - omn o oms.
Chile ChlemPen  WBTM 330 WSGK 1581 EEE AT K KeopnSilig  TS00 008D NS 006 1950 0IN0 SoahKome  SwmkomnWe  IEOAS0 4250 IEBSSS0 67D SEBN6 39615 Vemam Versmess g 2357500 - 157087
Chira ChinessVian 10127 D001 IO 0068 GO 0IONS Kewsit KowsidDiar 0381 0000 Q80 006 03P GO0 Sweden Swedshboa 10857 Q06T 0B 00G2 1240 00N Euopesnlsion B NG 00018 E [
Colombia Coombinfom  MIESH GO  W419228 07853 Malaysia MebpimBoggt  4SB0 Q00 4SS5 4002 A Swierind SwesFae 086 000 086 4006 1101 000 Mo LG 000 - - [T
Comafica  ComficmCoon 6316700 - eum 7 TMEHW 00 Mexco MedmPemo OG0 Q02D S0 AW ZTR Newliwanlolsr  GLES) 005 LMW A0 WA QNS Thes Newh o 000 N N [T
Cohfgublc  Cochkouna  2485% 01613 26600 Q100 I DT Newlesnd  Newlswslolr 1626 0014 1E8  0ME 1903 WA 0015 BB A0 @234 009 OnsVear o 008 . -t omes
Denmart n.mnm TedS  00UB  TO6 QN6 BA 00 Ngss Nigmian Naira 4357500 - assis 4780 @307 TwinDrar 320 00MZ 3B A0NS 36 OME
Eat WA O0ES 1900 00NS DIEI DR Noway Movegankere 03120 008V 0N 0mR M6 T Tolhla 18310 00 18X 0SS ZmM)  OMS
Hong Keng H,qn.qm\. TBE 000 MR A0@ A% DS Pakitan i T N T UndAbinioss  UAEDsham  SET1 0000 8GN0 OMEE 41z 0O
Hngary HurgarinForint 393644 B Powinliensd 3874 o amm  ame UntedKingdom  PardStwfng  OSF2 A0S 08K 00m) B

rane Pilppioe Peso 0 e dowe s e ook 0 ams  0mm  nowt -

Inda indonfupee  MATSH 0025 a10m 0158
P rsdrved o W Bt S R M@-lﬁ_m.maymmm\sn-mmmmnnmn,ma-mmmmmmnymnmmnim.dnhnmnmn

FTSE ACTUARIES SHARE INDICES e llETsomoex  ||eTsEsecTors: LEADERS & LAGGARDS FTSE 100 SUMMARY
b SO S0 Sepls Sl Spil A Hgr . ow| e e povenagechnoe Coseg.Dars iy 0ors
Ty . e gty gty e X el | FE T TR AR T R 00 TR0 T o o s | s oot 15100 e o
¢ it % Com _ain e | 73005 i T e R Vit b M e &
s L e e [ oo T 1 =R Y 28 | 3capnc 3 5 e et S 5
(AN 16 B8 WA MM 97 121 B0 NS 1000 | 1oy chages = e o | dmane 20 1z b . =
Frs[zsﬂsml:-ms] o i D3 i 7w use e TIN5 8 e low|eeasaniee 90 emens 237 | romintoman (521200 S Pt e
00eD) on D3m e 4w NOm BRSO | am zwe s med me s pesd mws Tt st med| e B B || ST 0 s =
mfﬁﬂﬁm““ﬂam NHN 4% - 372 183 1384 12042 809552 | FTH) consstuents and recent additionsdeletions Can be Tound st ww Lcom/TO0 Mining 367 Nonlite Insurance 2535 r 1100 3350 Lagal & General Gr l’m 2030
el oy
St OB 34833 941 R s BEER= B | dewnc e nm kgl +1]
S KOl i@ A8 0 EETRTIE T PR T WILSHIRE 5000 INDEX SERIES e no e | MelGmete et Rty Ll
T e SR 3 -l ) I bt Bl 2 o s 460 s
A b : M ]
deditorn Lo g ol e p— T — so i o | B R e
OEASwommOW S0k 48 R LY e 5 WS i | FTSE 0dex 280 T e8¢ 50 S Nl o9
AlFShars e Nubrationss 291 107647 153 7083 Damoim nm us anw il = P 948 3
5t P S0 40 SN 1o UoeB . A s s s seaer | TWisieNce 7155 Wi Moo Cop o Wi | S 0 Sl e 2 »
o lan % e loan 0mm 23 1% 19 DS b | Dieniois st pEy = 38 | swsrmmrc R, o
FISE N S am s A% Searce Vidiee W vesyharl o il tho SEC Futer | e Teleconims 529 Exuiy Imest bstr 16 Adomobies8Pats 571 | garan ac A S b
A Sla ol SRS 1 wEm Boe w08 M 2 1@ ; 3 | ssrncedsnn im0 42 an
IS8 ANAL S (1381 wan am s emm seis . 1e tm . Copyi DA1E2 Wishre Al s v e S s s ]
FISEAIFShore Technology 21 190587 BS 1SM053 1942 195242 S IM0R BN uA TET L N — Bocepe epl m""'“;";‘n - i
vt R R e Nt S RS W WP U o G OBAL EQUITY INDEX SERIES B T L o
TENGwiemGei @R 16 G0 WEE @en I 14 m s s oy .
AL a5/ 4% 04 9 smA SR ol | S0 Moot 033 Doy fod U5 Dy MB VD SGmpRt 1805210 Sein S GrupPLE I
: : C Srari T2 w00 RokPLC o
Fﬁ(ﬂwm\&llliﬁ\ 875 AN B 2 a7 - 5 61 2634 stocks % s stocks  ndioes. %5 * % o
e e ol el F | Ptousie BT e TN T 13 Dieme R 08 a7 e Bubory G G 2 200 erid il R sis
= =2 0 SR 73 03 72 8 WM 182 23 Bee s w w05 4 ms Creiari” e aa g ]
e AL hamvelo Bl ST 1% 1w smm s Fise 03 74 M6 G0N 164 24 Cromess W w05 13 21 CoxColai A0 6 U0 AoTero
FTSE All-Shere Basic Matrials(22) 798236 -125 62007 808307 808307 ﬁ g :: ;ﬂﬁ l::ﬂ -8 ﬂ :ﬂm\amu g mg ?a ‘,; ;ﬂ 3’!—&"‘!’” 851 g: m\b&mﬂﬁgﬂt 7‘5|m
FSE Al S on U M6 £ i ;s 15 1 st e Mg
T AGmimeal w4 im0 mew e 03 73 me waE 81 24 e n om0l 43 8 G el LG BB 500 Sge G R i
) S e smpm S 420027 084 6T 1032 21102 i 04 75 4 e 160 23 hases w w0 s oA o= 0 100 Sorsbuy AT
ottt et Sl T [ 05 72 e GG 183 23 Conenrn el W smm 01 & o4 e Pramaas L0 7 B0 sewos @
5 b Haopmi (] 4651 0 €ON s e s a3 wen @ u s ma 0 33 2 DagwRs VRS 850 Soomh Morgugs e TRtAC 91620
e L e e i o s 03 71 4 UmE) 181 23 Geimhmvih % 20m 05 01 e Enceavour MiringPLC BT 1400 Seqm r]
FISEA o ol o Povids (IS68. 02 BO0AD 1TSS 1101755 s 03 73 w8 nns w5 22 Baricl e 1 S0 01 1 e TS S0 Sevem Tt PG =2
et o L) T it Gi 75 04 Jwms 163 31 aswlEheng @ mm 01 & o siwAc
| hanenizh bty @UH0) 43 |0E246 1S 1866860 FESE 04 74 05 WEE B2 22 Ichstiel Tensportation s 08 17 1000
N el SW0 0% ERM S22 S0 s 04 76 NG RS 84 22 SppnSevoms ® s o -
PNt Frae e Lot Smcm G ONISA1 278 BIBAZ 101730 10MAAT s 43 41 Uz w21 M Shosism 08 A7
e FISEDnakpe v A Cp Q2 Mm@ 37 11 Adeares W oeus 12 21
- Sun o e 1 ) 13 0T 18440 11680 FSEDerbue Sl 7 8 05 48 8 M a ™ 0
BET249 4. FISE North America Large Cap 234 M3 07 79 184 1283 @5 17 1M ENB 04
FSENt oMLy {20 008 08 48 IS0 20 WA 18 feeebibasbbemiokutn  ® i 00 41
PN AncaSnalGep 108 10 10 42 114 166D 86 16 Laamtons mm s
FISENar s G w2 01 76 Jh8 602 18 17 P ® omm 05 73
FTSE Develoged ex North America 1524 042 Q3 72 40 45k 15 [ R
FISE Japan Large Cap. 160 %1% 02 75 28 SIS 218 27 HeathCare wMOENKE 47
FISE, Mid Cp. M0 SCM Q2 66 B2 6818 188 25 HasithCare Equpment & Services 13 13RS 03 &1
T SawPWSCy 7 S5 02 &1 ;) men s o A m e 1o 2
FISE. 508 14527 Q2 71 218 285 208 26 Consumer Seviess 49 51\E 04 S4 M0
P Aibateoptopuim 1001 BASC 05 41 D21 1801 200 32 Feotbugheien ® Mmoo & o4
M hip kb s 089 AN 05 4 105 G0 83 16 Gwereslen @ w04 31 a9
T Al Sl o 0 SS90 12 44 269 %6 A1 31 Mk W owm 04 a2 s
Pk Pt | 0 S 08 48 217 wi ) 33 Towihlsen @ om 04 24 e
ISEEnargog M Cop w% w08 44 211 mm 0 =2 ® mo 02 a4
ity 05 68 05 &1 218 1AM 8 1) feciivelecwmrisios W mm 01 37 3
FISEEnereg 1) 0w 08 49 I8 TSI B 41 ol Tdoammacoton 9 oD 05 45 0 i
FISE Emerging Small Cap M8 TSIB 08 A0 218 18051 -85 33 Usiities M0 30N 07 42 38 79 64762900
it ey T mes 28 A0 03 ten A 04 Bevey i gme o5 a4 e Ffefail T Cag R Cag Ceds T
FISE Lo Arercs Al WM 2 43 13 s 84 112 Gaweramdsne @ sum o 05 s a0 ToafamTometl | Mm% yan s e onm  enm
S A bl mrerrg S 018 11848 1cts 1815 It Wit Mt NI s 19 41 60 veW 37 12 Feancas = m@ 0 62 T g 00 TGN OMIOSID 1OMBES0 B0 00D
P e i S v 200 (K5 TN w118 G118 TEGMMNONINAGH 8 me 92 76 M5 @2 w1 1) e m ws a2 2 s To S Tiedin) Do oo oo owie summ | moam
FSEAS S sl s 457033 3% S 01% 158 FISCCobswUSANI G 819 BAS Q7 76 B9 A& B0 15 Nerlfskarws ? smm 05 21 55 e S e
FSE A S vl Vo (10740 28 X024 12103 1M FISE B Al G i 31 78 Tew A8 39 Liehas §oan a4 45 fredny
e %, 16 e Tan 78 St B A G 5 W 01 43 A3 @0y D3 59 o s m om0 & o1
i i A SE B W am G 03 &3 14 WO 143 1) Ty % o5 23 a7
FISE Al Srore G il w iR o TEGML i FeeblpE S5 MSS( 03 40 00 SOT 21 30 SoneeflomuerSonica 188 N84 02 24 A0 i
R AlGeeOl CumdbuI AT O OB M7A H0® | 3% 1% 108 H%0 we | 01AGe e a1 W08 Tyl dEgignen 18 A 11 22 20 bicaton T
0080 e ® s 42 25 12 ma 2151 Aenewe B W dp 48 21 : e :
TR 4D GeR &R @i WO R s EmE L‘\E:"m‘“","“ g mE Ul ﬁ :
: . ot
Hlll NHHI ‘For all queries e-mail ft reader anquiries@momingstar com
B00 800 1000 1100 1200 1300 1500 1600 Low/day Tounched in 2003, IM\MF‘DM_\WH‘MI-M ﬂk-l-ns:lﬂSENLWmth&sm(h!ﬂ/ o
FSEID TES TEIR TEIN TS TERE TEG TAGS TAGT TEAM BRI fZBE Data provided by | www.momingstar.co.uk
520 IR0 WS 13 WO WD 1 N7 W B1% S 61 e
Mitmiy  S02 QN6 G%0 QUL DWE N Q00 SN QU@ EN @ | N o 733352 e 1000110, EDHEC ™ ek
FRiAien  Gme W6 dN6 ONN AMD GO N0 Wy SN B wEs $ ey i POWERED BY
Tt ee o e WORNNGSTAR
s "o
N | [ e o s
Ao loma Congay s ] o T e
ssue paid . chating. Alliarce Pharma’ It 78IS 240 T540 0.00000 D ﬂl M Seetor m Stock. pricelp] - High Low _ Caplem)
ge B e e v se ] nceinn oo s w0 emm 0o . m o w7 by T T T s 7
There are curmently ho rights offers by any companies listed on he LSE /ASA Intzmational Group [ Lt 10.00000  0.00000 - ome 000
prosiny n e o omm o2 owom b om om
Pt [T im0 owm coom - am s
own sy U5 Sl Corpanies P o o - om om
‘Cambridge Cognition Hokings Int 5879 4500 0000 0300 000000 000000 000 0000
G Gy Fn ome wm a0 z2000m i mam mm
e o wmm Ren T e e 0w oo rsm . e 5120
T hvomsie Grag w Bm i T e oow dome Goow - ome
Fifedirnind W U o as ol aMeL Ao dome doow - e
B D ks W men s oM ©or Mo 10w 1%M0 oo Dei 2E8 1100
s I SMMO (00 MANS TAON  4Mo 53 dooMe Goo0 - om0 0000
T GEEO J0) OANS ©70N 10 B 10N0 SN0 Mot 1268 20
P
Wednesday 21 September 2022 * FINANCIAL TIMES 13

MARKET DATA

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F09%2F21&ts=20220920191330&uq=20220804103507 13/20



2022/9/21 22:52

All pages from Financial Times (Asia), Wednesday, September 21, 2022

StWeek Week 2Week 52 Week. 2Week 2ok
Wh _low Yd FE Mispm  Swd PriceDayChy  Wigh low Yid PE MCapm  Swodk PrisDayChg _ Figh Low Yd PBE MCspm  Swek PicoDayChy _ Wigh low i BE MCam  Suok Prica Doy Chg —Figh Stock Price Doy Chg — Figh _Low ¥
I ) 705 S K M 108 0B WS3 | Neas BB 085 B0 701 38 480 6D | B @M 20 ulyE  wen 28 wsn 2
AR A7 5H 0 T | s TGN ST AW - VW N | Caupw T4 000 NB 6 13 065 2063 | Addenr 00 035 W10 G038 172 2505 EORN | it 20N 1810 2158 e 22 285 Wew mi
W KB M 005 ERE um @ A5 ) TN | Fae 75 SO0 KOO D 218 7526 XERZR | Fache L0 430 4MZD 260 208 HEIBN® | Bimidhe @72 04 loohesd 4570 DR
101 GG 332 084S | Framseit] Paflesl B0 £000 B0 5010 0B 94 GO0 | Swihe B8 76 W20 Thid 658 08 EVSN | boadam A 621 lwes OIS 38 A WL
9T UOI0 S M VBB | Aen T B WE TS TGS | fifyhd  1SI0 M5 280 1645 231 7S UBAS | Swsmam MDD 1960 SA) R0 A06 TSR XMET | [dembep 104 0F5 ynidl IR O 2 B
2 WIS 5O 27 159 M | poy W% 27 1R 1R 2% 78 eones | i 8 a0 WO 0% 1@ 9% EWs | S 1560 419 W 310 19 8% SMR | Gye | 08 -2 Wbl 968 028 1143 W8
a2 3@ 201 3B ZAETT M 511 mm 0w 6 A% gwsm | HodMr 9SS M0 U 3N LM 10 MO | Zechhn 1S 420 U1 WMBD 42 US GRS | Coesh 65 425 MenkSM 15520 1B 18U 108
6 M 50 2505 UBI | onppaiy 30 B0 0 50 72 G | dwelh A0S @0 281 20 5% 119 I | Tuwen Gral 075 4B 13m0 M
U 18R 371 140 SIS Cam 0 Tom SN 10 2 oo Gr W e% T 28 42 MM oM 3 B@ EEW | Evle  RE 3% Mwalds 2451 29 21 208
A3 RE 28 605 B | (napg 4 18 142 B 427 S8 men | Femce S0 10 700 48N 041 6 BB W0 07 63 i@ | Lewetn @m o Am Woteman WSS 380 52 W
a5 Q17 WME & 3% 79 oemm | Mok Er - ) W0 392 114 mm | Owsh  ME 0 Mednic 987 0 113 S
T wE 1E BN EE | B NS Gn e 6st Im as ewps | MosER @129 31 @20 @GS - = wro0 sss a0 wes | Oewlnm @e 27 Merk %2 0@ &1 0
B3 S5 BB 00 ZAVST | EweSA S0 07 s 97 A3 96 meps | MmbSEs 1S WS 163 1Z5S A0 1208 202R o 24 nmEms | DemnGp 1SS 23 veta WEH D 33
D R 18 % R dRoE e simems, ., — e
Hemekd QM5 25 6 I8 03 S11 HiAR TR e S
WE R Sm A peis | el S0 24 L O g | e W S0 P B 7w e o
T 1S AT BILIGMBL | MH B0 700 Tuie) SS00 05 mssmasa | Mol  TNS S0 (0005 O 1M1 e Soms —— an 18
& A2 B || Gl 4B 025 1151 0% Sorois mmim | MeTM WIS MM 05 N0 28 200 WSS G a8 18
05 2 12 523 arey | PR LSS A% 2% 1BE 1@ A0 amms | Nl WS M0 a0 26 1200 s st
s M 2% S AT | TR Wm0 4® w0 MO - oz moie | Mmoo S0 -0 B0 68X - 16 mE® TE G0 S5 R | OMGp  iBA 8 wn
o 28 M1 @8 Lee anin | Nemn 9SS 0m SIS @0 0980 19720 au a2
‘Sanofi 77 A5 10608 645 385 16821010 251 M 1605 3M 33 1468278 L=
ya - 5w 330 25185 Sanén N AW HER 06 320 988 10185 238 1093 1902838 2mm
W 8% Sm B ow - um
15647 11879 319 1089 EIMAE ‘Schnsider TI606 284 1737 1002 215 2135 1AM 6845
Ba%5 467 995 EIISA06 SocGen 245 051 WS 183 226 413 u 182 1448 4G01BET s
. 51 0m 7363 T8 Total 448 043 541 3 SN AN Q10 084 451 G137 il
43 20 o e w0 08 125 eIz ar
(L2 B bedbtlidend || 15 W W G B 285 9 X2 AR B0 4166108 "
G50 SO0 M5 AR DK | Ve 46 006 26 B2 68T am am o ams nz
M @B 0 e e | Semeay W 20 8% Zoeme an
20 168 5% 2117 meety | Al T Tk 5% 1 iy,
0% mw sm w7 | B o B 161 718
7% ne e g mwss | By a8 nn 16 025 18 TS e i
M0 NB AW 121 Deedn | MW 8 61 243 417 12063 1510870 131792 e
W TE 173 1927 @63 M% EE - aw 81 085 W21 IR0 oy
1460 11824 312 1267 106WIT Deant Bark ME 1S - A2
ma B0 - 18 s | OmTm 1081 100 10 246 WE 18 VA 08 e
Q@ ng wm e omi | s w3 2® 4D 4 T 105 1613 SMA
g maz 12 1131 e | EoN s 5@ o 10 58 B BN &
W8 T2 3R 123veieAn | Fesawsues am A AE 9m B 118 7328 IHB ]
T SN A% Ba1 ek | FeseiaSE a8 B 16 7 faz
B B 164 1653 W IE E TE v}
% 2@ &u 3@ sz | e S E QMM LTTEE R & 1B 13 1538 1082466 185
I 28 m 3% mees L LT e 05 88 15 1 et un
Ui Ao e e | M mz ms 1n 2 sny o Ve o1 o an 0
o 0w . um we | S e W 2% 18 SRR W5 I8 Q. ER® L. st
817 380 827 318 132 v"'"" 0040 18240 220 724 B0SM1 10630 127000 38627 Bl 8175 108 LE]
3 23 88 3 s | Voo S SERPERT ] neB 34 um 1S wer Fra
5% 4m s e i | e 200 19 22 TN © T s
s a6 st e o | MR a0 192 708 | TECFEA T WE TE % BE 00 Has 210 7z
621 4S5 T 363 WESTS R0 a5t B swe2 | M s
Zr s 1 van | Olide 21 Wi 18 1336 TIME
imomoam o) Gen S8 2 0 42 T | e 2 s oo e
mm @M su 2s 7z | Ot S QM n2 WS 27 7S o 23 st mas | Aeonti W 213 2391 15206 8
@G 60 s ammrag | KHmhen @3 010 06 80 40 60 291 28 s Summ | Mdm TS 10 114 e
mx 15 1 Sa ses | N W 0B 2S 78 1@ 93 A 418 106 sy | densibion a1 0 2B
320 239 963 329 254399 1AS 20 @S 180 419 210 r:4 5383 138 2067 143061
929 1206 331 1180 1330896 HCBeSCr 2060 120 4500 2000 265 W87 Miac. “es 1266
4% 3m w3 mss wan | MR AN 006X WX 29 1M SE 3% IR W | L 3w - ms s
M6 M T 102 wEes | Sméh 2 1B 2% 1L - 25 s e -k e | AP 5 S EaR
e et | SKPmm  B10 08 W0 895 431 1181 SOE7 15 05 185 =2 R R
640 4R A 413 AT Tencent 490 SISO0 W00 046 1220395127 res a5 32 1050 6NTS
G0 38 A0 B8 4O2TE | india@e) T TEED | man Wi 0 W
4 57 L9 65 WENST | el W0 B8R WM | pmen 6L 313 850 4By
M 255 B 816 1EMr | HAK am H05 | e @g su e 1me
75 S5 R 1055 UARIS | Hodilew SEN 25 9812081 | metnp B - s T
1230 882 250 1059 1111458 HangDevFin ameTower BE2 1506 1508474
T AW eSS 2mEr | KOS I 7E 60 TR | Amge N 0% TEIELE
WG AN 250 13 BEAG | s 29 18 88 om0 | depeiin 2005
SM 308 478 A6 22937 | M 072 41 W2 | ealgDwim 109M 022 19135 13850 157 5030 MOEIID ) M2 14 RBKA2ZIG
a1 56 swedp | LST B0 19 185 06K | hben W - . - w2 2 0z s
A9 32 13 377 M3 | OiNatas ndisx 285 053 UK 185 0 MO GRS | Anlp S 412 WIS eI 051 5% BIAY S 595U TR LM 6 GMEL
B2 1653 435 439 WS35 | Aelancsin [ 135 014 1623 980 481 780 MBS | dgple 154 335 @13 1790 046 3 0BEBUEIS 187 15 60 H5 149 1049165052
6% 1S5 008 0016IBAMEL | SEINewh Teleforica 380 008 506 361 873 268 210453 | lpledMee 890 087 16208 (267 080 1S5 78S 1108 68095 ME AT 06 AN
0 ge - am  sw e Mol 180 WA MM - 58 EENE wa 2w 2mn Wg - snw Ve
BSO8R R 825 2038 | Taabeme = o BN 10 mm 15 NP eI i 28 W L0 B0 VT
G 3% B 120 WEATE | el = wET 5 AT 253 1659 105 713 &8 Wi om mn et Said W 0% Qb THILI
@i QB 55 T4 AL | Tog 207 Amdes 1005 025 ZS48 IR0 - 1004 S8 i 5507 Zoom BE WS AN MK - 28 WAL
BB N LB 60 U |y o AmeDea 240 120 X1 107 138 400 SHNS s 8 76K
LN ] poa st Erel oW TH AR 1B 5w 215 Aaos 212408 2549 18043 - 278 4112 1esat B8 BodeVwa 1M - M0 0RIGT - 4An
76 us @ 18w | ol fM 068 WE 103 SR 4N aeE m MepTeh ABS) 421 G5 RS 25 022008 EL T Bofund 270 005 TENN 1M - 0W 13
U8 005 - AZ IREE | i Wm0 NS BB 98 Bt &N 0T WE Z; 8 2850 MR 16 W%
o5 s oem asammz | FEA O UR AN 23 BR8N 2 Bk @S A5r BE3 W 25 1209 WM B A% s
o R AR | R W0 416 158 A5 110 1627 BETH 47 W S 200 1AM | BkAm M4 028 S ZET 181 1140 7SEI% IR ) itaisafons Fighs & laws
W M - see d6me 2958 1824 3% 1000 2087 | Bomer B S M0 S 16 20 NS T B e e e
dagon ) —_— Becwelick 26511 415 27729 M 116 S GNMIT W@ A= M e
2 WE ST R | g 05 B0 SN AR 36 1120 2208 el e B o e = e o ] et
B &1 T30 Bl || 653 I BN X 267 0 1585 WESN e 4 1@ am e | S o EE® A3 e P O R s it s f g
O 040 GLK 121 B11T728UNE CrtspAwy 1700 13000 1E10 MEED 0803122 SWS 152 12890 10564 231 19.66 30300014 Bdiek  ODR A32 0 WNW 272 BN SEAS
FT 500: TOP 20 FT 500: BOTTOM 20 BONDS: GLOBAL INVESTMENT GRADE
Clos= Prev Doy Close Day’: ‘Spread Day's Mth's Spread
% price e change change: change nge ® _change: Ratings Bid B dhoe . Rad Ratings Bid  Bid e chos ww
i=n Tem s SA 213 = Tas S W F opie el ves e US| Swa oo Copn T W T pe yed vl yed  Us
Smdan w®  rm 1w n ey e 3
EastipRwy A0 76300 -S800 n Hunng Pwr 388 B B2 B a7 42 0w 012 - | PectBwinfnancalCop  01/28 688 BEB+  Baal A 12000 25 QM 005 -
Humanain: T T T P ers Cop 723 TeldwStinnte 8 SW BB A A 2 20 oW 0@ -
Tese Mz R T T 3 Dcle br S . B TM BB am 05 75w | MSmSkGp. @A 6@ S B A @@ 22 AN 0% -
Aisatz wr e iE A an c W2 6% BB Bwz A 122 280 0m A -
Lasvegassa ne me W 3 EON 821 e Km0 28 . . gy | PmUsAC 2 6® BB Bal A NG 22 o 02 -
Crepfup mom e e o wtosys [ . M ®B MW 1M aw om x| EOREME 02 42 A A A %6 2 W0 0@ -
Vst meo  mw 1w m Mol wum 3 B RS E Qs
Uiy o0 o m 2% Py S .08 L R R im M 0w 4 | CeobedfacER W® 4B A A A 194 02 Am DW -
aukidfin na nm or 313 Ercsson na Bee! B33- 14400 161 000 012 0%  Gokdmas Sacks G| @3 300 BEB+ A A 08 0w 4n -
Feraut a2 3156 4% 18 Nakia 480 . B2 B3 10126 S 000 047 gy | MeGosmmSadGmnbe 0231 300 8B+ A 120 08 00 0@ -
Camial 05 0m o am OUAC el 506 CE REE BE N EE WA 0% MM As AW I 4T 00 4G 48
Dol ws 0w 0@ Teeeo i
e N L LY BB A3 B NN 3% 00 4@ 0% | Yen
- Bead  BEB 16812 248 007 0O - | Mexieo 6% 108 - Bal BE& @873 13 Q@ OW 02
wr w2 Wm0 a0 Frsenius Mt n
bt e R T e Sz @ o0 52 00 0@ - | e
et HOEOE P it gy BV, WO 6% BB B A 1945 28 AW L@ -
Hor @ @y o 0 Frenis SE 29 m Bz B oM 0m 0n 4m A 60 625 Bz B8 30 Um0 __uw
Starbucks a. EAl AN A ups. a1 B3B8 A3 BB+ 10706 Q78 OO0 007 156 | et Dsis Pricing andFeference Data LLC, an ICE Dt Sarvces compsny. US § denaminted bends NY cloas, ol other Lk
b= Vet oaTE B R e o D omel BB 0BG oz - 3p | S-St ot M- ooy ek
038 300 B8B  Baa? BEB 11704 100 02 0I5 1@
Referance Data LI, an IF Dats Somvices company. US § denamated bords NY clooz al
o P
INTEREST RATES: OFFICIAL BOND INDICES VOLATILITY INDICES GILTS: UK CASH MARKET
Sep Rate. Current Sie Last Days  Maonth's Retum Ssp 20 DayChog Prev 52wk high S2wk low Red Change in Yield 52 Wesk At
is FadFr 15175 E=01 0m niex e _cruns e | W %6 o %% FT] n | smm Pist Yell Do Wek Mh Vew b lw i
us Prme as 15062022 Am | Markit B v z2l 056 26 e a2 e E—
IS Discat 120 ey 050 | AB ParAsia neged s an e 200 | v Fr e 2% s wan [ rorez am e @ EE % ®E UB
Em Repo st 1805222 0m | Copores ) w18 e | yoax m oot 5 Tr0 1255028 ®n 3% 69 mm LI We wn s
w Rego 175 i3 20098 an 108 -1397 | TC80E VX S&PS00 index Optiors Vaiatiity, V2D D.JIA Index Optians VolaBifty, VXN. NASDAQ inex Options Volatility. | Tr2pe 25 5T £ 705 4SEE  BOS. 10657 %667 3AM
Sapan Onighecat omar w208 00 | Erns Sy m=  aw e 1882 | Deuehe Boe. VO DAX ex ptiors Ve 0 15 B w8 37 13 eH TRE  ®S WE uS
Swireng Lt Togee 125025 1502015 o0 | Gieie mm o am 2% o 3m 1= =n D s me o
Dveli¢] ® o 28 Eiflll BONDS: BENCHMARK GOVERNMENT ®i 1% 8% Db MDD % B0 @8
INTEREST RATES: MARKET T R T T 50 m B w3 aB 08 D EE 0B NG
o Chonge Me Tme e O Copon e eld it cald chg i e 3% FL T R T TR T
‘Sep 20 (Libor: S2p 161 nght Dy Wex W momh  menth  menth  yeer ] B - o o - | At T2 225 88 00 iz 368 0 B8 24 6% 1210 272
Ther ToTEr D05 00N 0m0 30TEs  Amws A1 AR | Eo ] 047 s - s am [T T FT T T w01 358 41 Wz M W2 o A%
EumLiber 004 0000 0m1 053 05805 48571 | Euro Emerging Mis (61 6O85 2% - as se @50 10 B 1% 90 om0 s | It 1184348 331 30 WG 2301 11 A48
£lior WEES 005 0N 000 22W0 7S a0 0B e ot oo 4w Do hu Cem | TEm @m 0w mE 2% 00 02 0% 24
Swiae Frior am 4TS TN LM s . @0 1w mm 2 0s on 0m 2m
YenLbor am OMER ATET Q0RO | CAEDIINDICES o e S | Ger m ss 1m 0@ 02 08 23
EmEuir o 00 %0 LTI 2200 D e g w0 w o wR 2 @ o 0w 1@
‘Sterling (s 0000 050000 063000 078500 o Tanada ) % W& a3 00 07 0@ ag) | Proekdess
usscDe ane 300 s0 a0 S - - - - : G0 1% EE 37 W 0w 0z g | Fxed Comon
Em(s 00 DM 19600 L0000 i - - - - . w8 2% Mn an @ i 12 | Tt
" N TDenmark 1729 050 8846 20 002 02 061 2% -0 Years
Short 70ap One. Thee Six One ‘Senior Financials 5Y - - - - - 1S 025 S 21 003 0o oge 12 | 310-15Veas
=0 tam oottt e | Makinenx 45-15Vemrs
En TR 0F 05 0 T8 0§ 09 15 1% B 2 2a = et o oo wm 1% G0 0w 0wz | 45 Sen
Storing s os o8 on 08 0% 105 | Emewm = = : = = = ®P9 0 88 217 0m3 021 08 24
Dol 258 2% 28 1w 18 30 38 1% 46 43 g | MbAmerlighVisY M uB 5B DB SN @15 | wE 0% mE 0 IR 0 0E 2% | [
JepamessVen 415 06 420 000 920 415 005 A0 0 405 05 | NbAmerinGadeSy z = - - - G548 200 BRIE 260 003 005 0¥ 1l
Tibor ranes. Tsoe woon Thice com] and re i ot T1m UK e, OcherGota soures US S, Euro® O | oo markt.cam. e Termany B 000 B2 16 002 00 0B 20 | e linked om0
®% um em i om s um s | s o
T Wz S W0R T8 401 6o 08 1 | 5o e =i
o 37 w013 on  om am | (OO ]
eand 02 oW 02505 0518 | o e e
[T T 0@ 07 0m 22 | e =2
o m me 0w s 0w om
Ty @S 0% 0T 0 0 28 | Viedindiees S
COMMODITIES. emicontcsmmodvin J] | EONDS: INDEX-LINKED = om0 0@ om 0m 20 | Ty e
l=— i Change cva e et g Vild Vo Van od | w15 wn an w 0m za|om =
Crude Qi Now, 8553 017 Came Dec  881.00 ars Sep1d P retum stoek. Martat sk R 00 92 w0 om0 an b il
Sron O 0 nE 120 Wb D swm 67 | GAEEE T I B — % g &4 B [H = s
808 Ou 25 004 Soearse Mo % 200 | ROBE M M am am nwm R I p— R oy =
HauslCact Ou 77 002 Sobears esle Ox €61 150 | SwelO0s' S0 oGm0 ®is @i 5 E=)
i Dec  1876.00 300 | UK01Z5% 24 Bk 1916 a2 s 18673 31 Lol che) Tl (e L B ) T A
Aluminium 510 200 Cocoa ICE USHe Dec 237700 BO0 | UKZ50% 24 -8 11421 A6 BB 60218673 31 (| Mewwieaknd [ am W0 0o 21 | OerSys A
Alumiicm Aoy 7500 .00 Coffesfcbusta)é Now B0 M0 | UK200%'3S s A58 456 55 908 BDIBET El B0 2 18R 0 om 081 1 | Sty A
Copper THBS) 2350 Caffee (Arbical¥ D 22285 15 | USOESE EX) 188 1R a8 0m 153960261 Norway @0 13 868 G010 0F T4 | Oarisys ol
Lewd WG 550 WhinSup® s 23 | UsamsEa MW M 122 28 e wewes & | Foend s
v al JouTencas. e ‘fise com/products/ndicas/pile-
= s i DN | e ot T e, e M EHEE R RO T
e M 3000 Qranga icer N TRE 15 | e ol 42743 W08k 20 001 0N 051 74 | GitCouingPices fumaton cortainicheren s psetary o Tradeweb
Precios Mtals (PM London Fil fri e sn  0n Spar TWZT 04 BB TG 02 GE 0% 170 | Tredeeeh;meyrotbe coped o - o wararesd o be
i A 2045 Fesda Gt fro mll BONDS: TEN YEAR GOVT SPREADS WA oW @e 2% 00 071 0 24 |
Siber U5 conts 6% 3750 Lean Hogee o mm WE 2% M6 % 0 om 0w 7
P mm s P g T | T W0 08 % a5 06 0B 08 0% ) .
Palladium. E T T % Chy wow w_ow 00 3% 12260 180 001 A 0@ 1% y Mor e l "
Bl 16 Moath Vikd g s Vied o Tonch | Soiand OB W TEE T 02 02 14  ime of s sples, o the 1. Neiher the T, nox
ron O £ <027 SBP GSOISpt 3 55 Australia 368 208 015 Netheriands 1w o0s m 0629 000 $35 100 003 021 045 134 M"“]'ﬂ'ﬂ"“w‘!" " . Neithr the FT nor
‘Baltic Dry index. 17200 17600 DJUBS Spot "4 38 Austns 225 053 129 NewZesland 401 235 04 | United Kingdom WF 055 Wz 2w 403 0 0w 232 ngetar s oup X
Bl = =R S = o Z 2 R =
A Denmark 0 M M | 8 1R 146 il i il i
LEBA UK Power WEN G B | A 0 es A% Sen i — — | Data provided by Morningstar | www.morningstar.co.uk
‘Sources T NYMER, T EQUICE, + CBOT, 3 ICE Lifis, ¥ ICE Fuures, & CME, + LM/ London. Latest prics= § | Gonmany. 1 188 Sweden 075 240 48 @5 0s0 SR 38 008 0B 0R 333
oy 151 41 20 Swsns W am o @0 W EE 3 0 0B 0% 22 POWERED BY
Lapan 07 14 31 Unessue s 1m0 @S 05 Te 4l am 0@ e -
nacive s Fing s Fofarce D LT, s CF Dot S oy TOF Dt Sovcescompany MORHINGSTAR

Equity Research from Morni

ngstar

Make confident investment decisions powered by our independent global insights and a consistent
methodology across our qualitative and quantitative universes.

Get your next investing idea from one of the world's largest independent analyst teams at
morningstar.com/products/research/institutional

MORNINGSTAR

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F09%2F21&ts=20220920191330&uq=20220804103507

14/20



2022/9/21 22:52

All pages from Financial Times (Asia), Wednesday, September 21, 2022

14 * FINANCIAL TIMES Wednesday 21 September 2022
ARTS
From left: ‘Lutz & Alex sitting in the
Wolfgang Tlllémans IO trees’ (1992); ‘blue self-portrait
gl shadow’ (2020) — Alimsgescoutesy oftheartist.
ahead of his time, but has hadow’ (2020)
= = = D Zwimes, N York  H Calrio Buchhotz, Berln
time caught up with him? Cangre s e !
Ariella Budick visits a MoMA
etros; 2 2 pressive artistry, but its stunted consist-
T PeC tweqﬂns work ency. Tillmans hasn’t developed much
since his heyday, a fact that he tries to
olfgang Tillmans seems hide with a non-chronological arrange-
to think we’ve all lived

the life he photo-
graphed. “I can get in
touch with somebody
when they recognise a feeling,” he has
said, claiming to read his public’s
thoughts: “Oh, 1 felt like that before.
Iremember jeans hanging on a banister,
even though I've never seen that exact
pair. I've seen my oranges on a window-
sill. It’s the sense that Tamnot alone’.”
Wolfgang Tillmans: To look without fear,
a full-immersion retrospective at
MoMA in New York, overflows with
moments of presumed recognition.
There are, in fact, oranges on a window-
sill and jeans dangling from a banister.
Also, living rooms defaced by a night’s
partying, and an abundance of stubbled
heads and hairy armpits. People dance,
kiss, clean themselves. Tillmans’ work
depends on the sense of community
that these fragments of existence might
foster, instants preserved and ennobled
by the fact that he observed them.
surely you, dear viewer, who have
known sweat and hangovers, are moved
by the knowledge that othershave, too.
Or possibly not. Tillmans’ photo-
graphs emerged from a context that is
more transient and clubby than univer-
sal. Technically haphazard or out-of-fo-
cus, they speak most stirringly to those
who were young in the 1990s — specifi-
cally, to the subculture of dance parties,
exuberant sexual experimentation, cas-
sette mix tapes and filthy apartments. 1
belong to Tillmans’ generation, but net
to his world, and the feeling I get from
his early photographs is less “you’ve
been here” than “youhad tobe there”.
MoMA’s blowout puts the full force of
the museum’s institutional cred behind
the 54-year-old artist’s output. Eight
years in the making, with 417 works that
fill the entire sixth floor, the show aims
to be definitive. It also seems valedic-
tory because while Tillmans could still
have decades of creative work ahead of
him, as a photographer he seems spent.
“To look without fear” centres on the
era between the fall of the Berlin wall
and Brexit, when Europe was a land of

Left behind by the revolution

open borders and freewheeling cosmo-
politanism. It oozes with nostalgia fora
time before ubiquitous digital cameras
and social media, when professionals
could titillate connoisseurs by celebrat-
ing amateurishness, and the idea of doc-
umenting nothing much could still be
read astransgressive.

His most memorable photos came
early in his career. A 1992 shot captures
his friends Lutz and Alex perched ina
tree, wearing raincoats that fall open to
reveal their prelapsarian nakedness.

Like an impishly androgynous Adam
and Eve, they have climbed the forbid-
dentree and sit in foliage, their dewiness
fixed forever. The edgy indie publica-
tioni-D included this shot in a spread of
Lutz and Alex’s crypticrelationship (the
title was “like brother like sister: a fash-
ionstory”), propelling Tillmans into the
‘world of magazines, photojournalism,
artgalleries and museums.

From the beginning, he grasped the
power of art historical reference to ele-
vate the everyday. Portraits of his
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friends evoke the bodies of German
Renaissance nudes. In a 1988 self-por-
trait in a swimsuit, Tillmans adopts the
contrapposto of Cézanne’s monumental
male bather (a star in MoMA's collec-
tion). “Anders pulling a splinter from
his foot” (2004) summons the torqued
body and fixed concentration of the
“Spinario”, a Roman bronze in the col-
lection of the Metropolitan Museum.

MoMA acknowledges these links to
the past, but it’s more intent on pump-
ing up Tillmans’ radicalism and contin-
ued relevance. In a catalogue essay, sen-
ior curator Roxana Marcoci makes
much of the fact that his work has
appeared in many formats: postcards,
music videos, set designs and so on. “By
transmitting, sharing and setting
images free, by multiplying their lives,
he proposes a fully democratised expe-
rience of art,” she writes.

Never mind that he was hardly the
first photographer to publish wherever
and however he could, or to slip from
the rarefied to the plebeian and back

in. Marcoci’s claim, like the show asa

images than any single maestro could.
Now everyone can do what Tillmans did
in the 1990s: cherish the magic of banal-
ity. Sure, he was uncannily prescient
about today’s deluge of pets, plants, self-
ies and dick-pics. He saw such undistin-
guished snapshots as agents of empathy,
oracles of feelings, thoughts and ideas.
But what happens to your uniqueness
when your insight becomes obvious?
MoMA sets out for
abody of work that windsup foundering
on its own mediocrity. Asserting that he
gotthere firstisn'tenough.

Tillmans dismisses the idea of a pho-
tograph as aesthetic object, yet he gets
prickly when critics dismiss his work as
shallow. “A painting by Ernst Ludwig
Kirchner or George Grosz of a nightclub
scene from 1924 Berlin [is] seen as cul-
ture” he has said. “Whereas people
‘would shrug off a wild night at the Front
nightclub as a decadent party.” He
appears to confuse subject matter with
form. Grosz made nightlife meaningful
because he brought his gifts as painter
and to bear on political sat-

again.

whole, ignores how smartphones and
social media have done amore thorough
job of distributing and democratising

ire. Tillmanshas no such power.
‘What makes this retrospective so dis-
appointing is not just the work’s unim-

ment. Though he continues to worship
youth, his improvisational manner has
aged poorly. He took up digital photog-
raphy in 2008, but its precision gleam
undercuts the roughness, so that his pic-
tures become more generic. Spare
abstractions that suggest close-ups of
fabric or drying paint are as interesting
as they sound. He tries to compensate
for the scant charm by sprinkling them
among shots of unapologetic youths,
and by making themreally big.

Now everyone can

do what Tillmans did in
the 1990s: cherish the
magic of banality

The installation is part of the opus.
Tillmans prints his pictures in dimen-
sions that range from postcard to mural,
and hangs them in random groupings,
whether toddler height or near the ceil-
ing. Some are fixed to the wall with tape
or pins, while others are framed. Navi-
gating this exhibition feels like a game
withsecret rulesand noobvious goal.

This comes off as affectation, a way to
distract from repetition. The approach
is more reactionary than radical. The
point that
between mass-market medium and a
museum-worthy object has been made
many times before, and the studied
informality hearkens back to El Lis-
sitzky’s 1929 Film und Foto showcase of
avant-garde photographs and MoMA's
oown Family of Man blockbuster in 1955.
In the end, the show manages to under-
cut its own premise: instead of present-
ing Tillmans as a pivotal, crucial figure,
itreveals a tentative, backward-looking
artist left behind by his own revolution.

To January 1, moma.org

‘August self portrait’ (2005)

Gaming nostalgia proves lucrative

Developers and players are
cashing in with remasters,
updates and a $200000
tournament. By Chris Allnutt

eidelberg Castle has suf-

fered more than its fair

share of disaster over the

centuries. partially

destroyed by lightning in
1537, it was twice sacked by the French
«during the Nine Years’ War before light-
ning struck again in1764 and it was rav-
aged by the resulting fire. By the time
Mark Twain came to it in the 1870s, it
was “deserted, discrowned, beaten by
the storms, butroyal still”,

Itisafittingplace, then, tohold atour-
nament for Age of Empires II, a game in
which battles rage and castles fall with
alarming regularity — but one that con-
tinues to stand the test of time. When
the 16 players competing in the sixth
edition of Red Bull Wololo: Legacy enter
the castle in October, they will be hoping
to sustain rather less damage to their
owndefences than Heidelberg has.
That a medieval real-time strategy

game first released in 1999 can still
attract a tournament with a $200,000
prize pool speaks toits timelessness: the
game was so beloved for its easy-to-
pick-up but hard-to-master mechanics
that it spawned first an HD Edition in
2013, then a Definitive Edition in 2019,
not to mention expansions, the most
recent released in April this year.

“Age of Empires IT struck the Perfect
balance,” says professional player @rjan
Larsen, better known to the community
as “TheViper”, who will be hoping to

fact that a winning formula cannot eas-
ily be improved upon. Of the 10 most

played games on the PC platform Steam
inthe pastweek,ha]fwereﬁrstreleased

grabsin 2021, eight years after itsinitial
release. Counter-Strike: Global Offensive
(2012) and League of Legends (2009)
enrned players $21mn and $8mn

in2013 orbefore, i p two.

p ly. That’s nearly a third of all

‘We live in an age of? remas-
ters, and such is the apparent appetite
for old favourites that we're seeing the
release of updates to titles that are
newer than the classics we're still play-
ing. The two most recent Uncharted
titles, released in 2016 and 2017, have

2021 pri:

As a franchise, Age of Empires speaks
particularly well to the penchant for
nostalgia. The series has spawned four
games in total, with Age of Empires IV
released last year, but the second game
still boasts the higher player count on

already been enh and Steam. The more than any
competition between the two, argues
g will Mccahill uf world’s Edge the
That amedieval strategy W M T
game from 1999 can still “The vision for AoE Il Definitive Edition
was to make Age II as people remem-
attracta tournament bered it, not the way that it actually
speaks toits timelessness  Was” hesays.“Thegoal of Ageof Empires
Iv was to build 2 modern take on the
classic [formula].”

for Playstation 5. The Last of Us (2013)
has been remastered twice while epic
‘The Witcher 3: Wild Hunt, released seven
‘'years ago, is set for a next-generation re-
release later this year.

And it is, by and large, older titles —
those that have had longer to build a
competitive sceneand tweak their game
mechanics — that dominate the most
lucrative tournament rosters. Dota 2
continues to top the table for e-sports
prize money, with about $48mn up for

Heidelberg Castle is no stranger to
rebuilds, having been partially restored
at the end of the 19th century; empty
windows remain on an upper facade, a
reminder of what once stood behind.
Gaming’s own history is somewhat
shorter butthose cmnpeu.ngm.ll stillbe

empires

rise and la]l, some are eternal.

Red Bull Wololo: Legacy takes place
October 21-30, redbull.com

@rjan
“TheViper’
Larsen, left,
takes on Marco
‘JorDan_AoE’
Bloch at Red
Bull Wololo v/
last year

https: //dlgltal oI|vesoftware com/ol|ve/odn/fta3|a/pr|ntpages aspx’7doc FTA%2F2022%2F09%2F21&ts= 20220920191330&uq 20220804103507
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defend his Red Bull Wololottitle. “Evenif
the game from 1999 was released now, it
would still be a decent game.”

Age of Empires IT is far from the only
title to attract both love and money long
afterit first hit the shelves. Its continued
success speaks to a certain nostalgia
among gamers, or perhaps simply to the
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The economy is prospering under President Joko Widodo even as global growth stutters. But with no clear
successor ahead of elections in 2024, the country’s political stability could be put to the test.
By Mercedes Ruehl and Joe Leahy

n 2013 the US investment bank
Morgan Stanley dubbed Indonesia
as one the “fragile five”, a group of
emerging economies that it
Dbelieved were especially vulnerable
toajumpininterest ratesin the Us.
Almost a decade later, US interest
rates are rising sharply, which is adding
to the economic problems in the devel-
oping world. But Indonesia appears
unruffled.

At atime when the global economy is
being battered by the war in Ukraine
and the energy, food and climate crises,
Indonesia has emerged as an unlikely
outlier, boasting both a booming econ-
omy and period of political stability.

Gross domestic product expanded 5.4
per cent year onyear in the second quar-
ter, well above forecasts. The country’s
inflation rate of 4.7 per cent in August,
prior to a recent petrol subsidy cut, is
one of the lowest globally. Its currency,
the rupiah, is among the best perform-
ingin Asia this year and its stock market
ishittingrecord highs.

The resource-rich archipelago, south-
east Asia’s largest country with 276mn
people, is riding high on soaring com-
modity prices. Exports rose 30.2 per
cent year onyear to $27.9bn last month,
the most on record. The world’s largest
producer of nickel, a critical component
inelectric vehicle batteries, Indonesia is
putting in place plans to benefit from
the surge in EVs.

Much of the credit for this boom has
gone to President Joko Widodo, who has
managed to maintain popularity with
both ordinary Indonesians and inves-
tors alike after eight years in power. A
poll released this week by research firm
Indikator Politik Indonesia showed 62.6
per cent of Indonesians approved of the
charismatic former furniture sales-
man’s performance, down about 10 per-
centage points since before the fuel sub-
sidies were cut, but still leaving him as
one of the world’s most popular demo-
craticleaders.

Support for Widodo, who is known as.
“Jokowi”, is so strong that at one point
his supporters were pushing to change
the constitution to allow him to stand
fora third term in office.

Widodo will have a chance to show off
this prosperity to the world when he
hosts the Group of 20 summit in Bali in
November. He plans to use the event to
court interest from global investors,
including for his most ambitious and
controversial plan yet — a more than
$30bn proposal to shift Indonesia’s capi-
tal from Jakarta to the jungle-clad island
of Borneo, a project that could yet
decide hislegacy.

“What we want to build is [a] future
smart city based on forest and nature,”
the president tells the Financial Times
over alunch of spicy soup and Japanese
barbecue at the presi ial palace in

Indonesia’s wealth of natural

President Joko Widodo to
spend heavily on infrastructure

Jakarta, his face lighting up at the men-
tion of the new capital. “This will show-

ansformation.”

‘ The rupiah has been relatively
untouched by this year’s

But even as investors flock to see the
new Indonesia, some worry about the

Change vs $, Oyear to date (%)

ofits d stability.
Next year, campaigning begins for the
2024 election and Widodo doesnot yet
have an anointed candidate to carry on
his agenda. Critics also say he could
have done more to further embed indo-
nesia’s young democratic institutions,
leaving it vulnerable if a more venal
leader comes to power in future.

“So many emerging markets have
problems. Indonesia doesn’t have them
right now, the economy is firing on all
cylinders,” says Kevin O’Rourke, a
Jakarta-based analyst on Indonesia and
principal at consultancy Reformasi
Information Services.

“The problem is politics. We are 18
months from election day and that
could present a stark contrast in Indo-
nesia’s longer-term outlook. It could be
good after 2024 oritcould be quite bad.”
Political outsider comes good
The Widodo who will host world leaders
at the G20 summit is almost unrecognis-
able from the humble former mayor of
Solo, Central Java, where he started his
political career 17 years ago. Although
heretains some of his old pastimes, such
as listening to heavy metal and riding
motorbikes, he hasemerged as an astute
political tactician at the national level. A

Indonesia has the largest
nickel reserves in the world
Nickel reserves based on 2021 figures

Sources: US Geological Survey; National Minerals
C

has helped the economy. With inflation
relatively low, Indonesia’s central bank
only raised interest rates for the first
time in three years in August to 3.75 per
cent. Banks are also still lending and
exports are booming, not just from
commodities. Widodo’s signature
“omnibus law” that loosened employ-
ment regulations to help job creation
has encouraged more foreign invest-
ment, as some producers diversify man-
ufacturingaway from China.

“You can see what Indonesia is
exporting now, right across the board.
You name it: textiles, garments, foot-
‘wear, machinery, furniture, electronics,
autos . . . things that create good jobs
and incomes. This was the second year
of double-digit, year-on-year growth,”
says Reformasi’s O’Rourke, referring to
Indonesia’s export earnings over the
pastseveral months.

ists warn that
main commodity exports, such as coal
and palm oil, still play a “big role” in
driving growth. Commedity prices
could start to lose steam this year as
‘western economies slow down, says
David Sumual, the chief economist of
Bank Central AsiainJakarta.

railway — China’s first overseas high-
speed bullet train project — while others
have been poorly planned, with some

an investment advisory business.
The nickel industry, however, still faces.
problems. The most common process

shiny new airports in far-|

for ing battery-grade materialsis

devoid of travellers. But the makeover s
clearlyvisible, evento outsiders.

“I expected a change. But I didn’t
expect such a change. Yes, there were
traffic jams but they are not as bad as
before,” the former Singaporean minis-
ter Yeo says of a recent visit to Indone-
sia. “Jakarta airport is better than any
airportinthe US.”

Yet by far the flagship industrial pol-
icy of widodo’s second term has been
his attempt to use Indonesia’s huge
nickel reserves — which are tied with
Australia as the world’s largest — to cre-
e icelectricvehicleind

through the high-pressure acid leaching
(HPAL) method, which produces the
largest quantities of waste, known as
tailings. Indonesia bans dumping of this
toxic residue into the ocean, while “dry
stacking” these tailings is difficultin a
high-rainfall tropical environment. This
could be an obstacle to supplying west-
ern markets, adds Bryson, as EUand US.
EV battery manufacturers “won’t be
open to processes which produce tail-
ings”

Another potential problem is the use
of dirty coal-fired power as energy for

Y.
In2020, the government banned out-
right the export of nickel ore, forcing
foreign companies, many of them Chi-
nese, to begin refining it onshore. While
most of the end-product is goinginto the
stainless steel industry, the aim is to
begin extracting more higher grade
material for use in batteries. Indonesia
pected to provide a signi part
of the new nickel supply needed by the
global EV industry, but its reserves of
lateri i i

nickel p ing plants. This will make
it hard for batteries sourced from this
nickel tobe sold in the US and EU.

The issues around nickel are part ofa
broader series of criticisms of the coun-
try’s environmental record. Local coal
producers are able to supply 25 per cent

2,062im

Year-on-yearGDP | Lengthoftollroads
growthinthe bullt throughout

“Next year will be quite a chall 7
he says. “That’s why I have downgraded
my GDP forecasttobelow 5 per cent.”

Inflation, which has been suppressed
by fuel subsidies, could also rise quickly
‘to hit 8 per cent by October, according to
Priyanka Kishore, chief economist for
south-east Asia and India at Oxford Eco-
nomics. “The central bank has jumped
on the global hiking cycle later. They
may havetodoa bitmore, more quickly,
totackleinflation now,” she says.

At abusy market in Jakarta, the price
of chillies used in staple dishes such as
nasi goreng, Indonesian fried rice, have
increased after the fuel subsidy cuts by

han 50 per cent, hitti says
vendor Arif Rachman, 28. “I usually sell
Skgofred chilli. Today it was about 3kg,”
hesays, troubled by the rise in costs.

Indonesia has introduced restrictions
on some commodities, including taxes
oncoal and nickel, that have jolted mar-
kets. Yet they have also helped the

Widodo credits the restrictions with
lifting the value of nickel ore-related
exports from $1.1bn annually five years
agotonearly$20.9bnlast year.

He adds that the next step could be to
extend the policy to Indonesia’s large
reserves of bauxite and copper. Demand
for the materials, used for aluminium
production and renewables, is also
growing globally. While the EU has chal-
lenged the export restrictions for
unfairly limiting access of European
producers in the World Trade Organiza-
tion, Widodo is unapologetic. “It can
create jobs for the people and give the
added value for Indonesia,” he says.

The plan to refine Indonesian ore into
battery-grade material is still just start-
ing, with one refining plant commis-
sioned in May last year and seven more
in the pipeline, all on the island of
Sulawesi, according to Isabelle Huber, a
visiting fellow at the Center for Strategic

beatingforecasts PresidentWidodo

of coal to local plants at a steep discount,
hindering the ability of renewable
energy projects to be competitive,
including solar, in a tropical country. “It

Indonesia’s success story

Central Java governor Ganjar Pranowo.

Critics also say that under Widodo, the
powers of Indonesia’s once formidable
Corruption Eradication Commission
(KPK) have been weakened. The com-
mission’s personnel were converted
from staff of an independent agency to
civil servants in 2019, undermining the
body’s autonomy from the government,
critics claim. Last year, Indonesia scored
38 out of 100 on a widely used corrup-
tion index by global group Transpar-
ency International, on a par with Brazil
and lower than Indiaand China.

Widodo insists the KPK remains inde-
pendent and pointsto fines and jail time
for politicians in recent years.

The president also has failed to undo
hundreds of regulations mostly intro-
duced under predecessors that discrim-
inate against religious minorities, LGBT
individuals and women, such as those
compelling use of the veil for girls at
school, says Andreas Harsono of
Human Rights Watch.

Yet the issue that could decide the
president’s long-term legacy — for bet-
ter or for worse — is Nusantara, the new
capital. The project’s proponents say
flood-prone Jakarta is sinking, in some
areas by 25cm per year, and Indonesia
needs to spreadits development beyond
themainisland of java.

Nusantara will be three and a half
times the size of Singapore and four
times larger than Jakarta. The first
phase of the project, which entails mov-

is really Versus
ESG,” says one foreign-based investor.
Widodo’s other priorities have
included the country’s education sys-
tem and its bloated stats d enter-

ing the presidential palace, armed
forces, the police and other ministries
by 2024, is being funded by the govern-
ment. The development is slated to be

prises. In both, he has appointed well-
known entrepreneurs or businessmen
tolead the changes.

‘With other south-east Asian coun-
tries aggressively vying to attract indus-
tries diversifying out of China, Widedo’s
government needs to modernise its
state-owned companies, whose assets
arethe equivalent tohalfof GDP.

State-owned enterprises minister
Erick Thohir, who once owned Italian
football team Inter Milan, says the

leted by the country’s ial
in2045, when Indonesia hopes to be the
world’s fourth-biggest economy.
Bambang Susantono, a former Asian
Development Bank official who was
appointed chair of the Nusantara Capi-
tal City Authority this year, puts the cost
for this first stage at “more than Rp50tn
[$3.3bn]”, but insists this will not all be
public money. “We are developing with
a state-owned budget because we need
to create market confidence,” he says.
“[But] the interest from the private sec-
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poltical outsider, Widodo nas tavoured
“big tent” coalitions, bringing friends
and foes alike into his cabinet.

George Yeo, Singapore’s former for-
eign minister, calls it "democracy with
Javanese characteristics’

“That is: ‘We will czmpalgn like hell,
we will call each other names, but when
the ballots are counted and we all know
what the relative proportions are, we
will form a coalition cabinet . . . and
you'll get your share””

This, he argues, hasled to Indonesia’s
stability. One example is Prabowo

otits

processing
and

ia’s inflation
low by international standards
CPI inflation (annual % change)

Subianto Djojohadik a contro-
versial former army general who ran a
fierce campaign against Widodo in 2018
but is now the minister for defence.
Investors say this political stability
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“The headline is clearly that things
are going well,” says Eugene Galbraith,
director at mobile phone tower com-
pany PT Protelindo.

Advantage in natural assets

One of Widodo's principal achievements
hasbeen to. expand infrastructure onan
d d scale for Ind
vasl country of more than 17, ()0()
islands. His governments have con-
structed 2,042km of toll roads in eight
‘years, he says, compared with about
780km in the prior 40 years, as well as
16 airports, 18 ports and 38 dams. Costs
have blown out on signature projects
such as the Jakarta-Bandung high-speed

and Internanonal Studies.

Near Jakarta, South Korea’s LG
Energy Solution and Hyundai Motor
Group are building the country’s first
EV battery cell plant, while Hyundai is
buildingan EV plant nearby.

“Indonesia can still be a first mover
and they’re lucky, they’ve got the most
reserves [of nickel],” says James Bryson,
director at PT HB Capital Partners,

‘Many emerging markets
have problems. Indonesia
doesn't have them right
now, the economy is
firing on all cylinders’
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reforms are urgently needed it Indone-
siais to create enough jobs for its young
population. “If you look at the Indone-
sian population, it’s 270mn. The major-
ity of our demographic is young. If they
don’t get jobs, a country as big as Indo-
nesia will create problems for the
region,” says Thohir.

Corruption concerns

‘Widodo’s hosting of the G20 has thrust
the question of the president’s legacy
intothe spotlight.

Investors worry that he has no clear
political successor as the 2024 election
draws closer. Lacking his awnpolmcal

bl

toristnere.”

Critics counter that building infra-
structure on Borneo’s peatland is tricky.
One high-profile backer, Japan’s Soft-
Bank, pulled out thisyear.

Others argue Widodo will get the
project to a point where it has to pro-
ceed. “Nusantara will be too big to fail,”
says Fajar Hirawan, a researcher at the
Department of Economics, Center for
Strategic and International Studies.

But Widodo, who says he plans to dote
on his five grandchildren and work with
“nature” when he steps down in 2024, is
adamant about the urgency of building
the new capital. It is needed to ensure

preads beyond Java

party, he has so far been
anomination from a political party for
his apparent preferred candidate,

FINANCIAL TIMES

“s0 lhat progress can be [enjoyed] by
all”, he says.
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Central banks must remain resolute in tackling

Federal Reserve and Bank
of England should stay the
course on rate increases

In a big week for monetary policy, the
US Federal Reserve and Bank of Eng-
land are under pressure to show they
are serious about tackling stubbornly
high inflation. Last week’s US inflation
figure for August of 8.3 per cent —above
expectations and still near 40-year
highs — spooked the financial markets.

A slight fall to 9.9 per cent in the UK in
August was also hardly cause for cele-
bration. While both central banks have
been rapidly raising interest rates this
year to rein back demmd this week
they will set policy amid an i

peakin June had generated some opti-
mism. News of easing global supply
chain pressures and high retail invento-
ries gave hope that price growth would
be tamed quickly. But the case for the
Fed to go slower on rate increases at its
meeting on Wednesday, after its 75 basis
point increase in July, has not strength-
ened. Core inflation — which strips out
volatile items like energy and food —
pushed higher last month and shows the
US economy is still overheating. The
labour market remains resilient too,
with high demand for workers sustain-
ingupwards pressure on wages.

The US has however been relatively
less affected by the energy inflation rav-

case for the Bank of England to continue
to decisively raise rates on Thursday.
Indeed, further stimulus, in the form of
tax cuts expected to be unveiled at Fri-
day’s mini-Budget, will give a jolt to
spendingtoo.

‘Wage pressures also remain firm in
the UK: unemployment has fallen to its
lowest rate since 1974, while high levels
of inactivity continue to strain the
labour supply. Indeed, at 5.5 per cent,
‘wage growth remains inconsistent with
the BoE’s2 per cent inflation target. The
collapse of sterling to a 37-year low last
week against the dollar, which adds
imported price pressures, also means
the BoE will need to be wary of falling

aging Europe. In Britain, the govern-  toofar behind the Fed.
ment’s recent plan tocap gy bills for The chall for both central banks
)i holds and busi; with more  is raising rates while recession risks

frail growth outlook. Increasing the cost
of credit further will hurt already ailing
households and businesses, but both
central banks will need to hold firm.

In America, a drop in price growth
over the summer from a 9.1 per cent

details of thelatter due tobe unveiled on
Wednesday, should help to lower near-
term inflation. But the package — esti-
mated to cost around £150bn — risks
keeping demand and inflation higher
over the medium term. This boosts the

remain strong. While the US economy
has shown some resilience, business
activity has been losing momentum. In
the UK, the energy package will cushion
the impact of surging energy prices, but
many will still face a testing winter.

inflation

Global headwinds from Europe’s energy
crisis and China's ongoing Covid-19
lockdowns will also damp growth pros-
pectsin the months ahead. Higher inter-
estrates will only add to the pain.

Yet the risk of high inflation becoming
entrenched is the greater danger. The
longer it stays elevated the greater the
damage it will do to households and
businesses. While inflation expecta-
tions have fallen recently, US consumers
still expect it to be over twice the Fed’s
target in a year’s time. Many will be
looking for officials’ interest rate projec-
tions to signal a robust monetary policy
for the rest of 2022 and potentially into
2023. Meanwhile, in the UK, public
satisfaction with the BoE’s handling of
inflation recently fell to its lowest on
record. Both central banks need to bol-
ster their credibility, after falling behind
the curve on inflation. Acting firmly and
quickly now will be important — espe-
cially as the damping growth outlook
may make rate rises harder to pull off
in thenear future.

Environment

‘Magic numbers’ are
clouding climate debate

Andy Carier

Anjana
Ahuja

limate change has become

an existential crisis of

notable exactitude, its

parameters mapped out

by precise temperature

rises, thresholds, deadlines and “tip-
pingpoints” of no return.

The world should not warm more

than 2C above the pre-industrial aver-

late and we should just give up.”

Even the dragon-fearers, he says, do
not respond identically. Some will opt
for impassioned activism, in the
mould of Extinction Rebellion; others
may become paralysed by anxiety;
some will cope with the threat by
rejectingor denyingit. The prospect of
overshooting a threshold can also
undermine public support for mitiga-
tion and increase the clamour for
adaptation, including drastic meas-
ures suchas geoengineering.
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Black boxes abound in human decision-making

In asking us to “beware the rise of the
‘black box algorithm”, Stephen Bush
(Opinion, September 20) rightly
identifies that at least in our lifetimes,
the real danger from algorithms is
unlikely to arise from catastrophic
events triggered by malevolent
artificial intelligence, and much more
likely from the many “minor tragedies

Bring back the Kaiser!

The passion for environmentalism of
King Charles III, as described so well by

most human decision-making is pretty ifid through post hoc Tony Juniper (Opinion, September 19),

opaque too. explanations. is perhaps the strongest point in favour
From unlvemues that guard Lhe So, while ﬂ]e 1dea ﬂf ngnraus checks of a British-style conxlmmonal

exact basis of to | beforei: it is an instit that has

interviewers who use their experience algorithms in public policy and the always taken “the long view”.

to decide who to hire, “black boxes™ ‘workplace is a good one, we should use Thus it offers a much-needed

abound in so much of human decision- | this opportunity to also hold our old- contrast to our present-day politicians,

m: 5
On the other hand, few algorithms

school human approaches to the same
level of scrutiny and standards. We

and public policy failures” caused by are truly npaq'ue many are elther may be surprised by what we find.
unreliable AL designed to be 1i 'k Kundu

However, in defence of algorithms, or can be understood with reasonable Chief strategy Officer, TruEra, Singapore
‘An idea for redirecting ‘Why the euro will attract
part of the banker bonus LIFE DISCovERED capital from dollar zone
The chancellor Kwasi Kwartengisina ON MARS In “A post-dollar world is coming”
good position to extract at least a (Opinion, August 29) Ruchir Sharma

modest price from the bankers in
return for scrapping their bonus cap
(“City welcomes Kwarteng plan to
scrap bonus cap”, Report, September
16). He should not give in without a
significant concession in return.

The key policies of the current
government are boosting economic
growth and levelling up. Banks in the
UK have been only lukewarm
supporters of local finance initiatives,
such as community development

Concerns over climate
have surfaced before. In 2018, when
the Intergovemmenlal Panel on Cli-
mate Ch dthata1.5Crise

age; we have until 2030 to keep the
rise in check; Earth has already passed
the lower temperature thresholds of
five out of 16 tipping points, with
potentially ruinous consequences for
coral reefs, permafrostand polarice.
That last finding, revealed in an
analysis published earlier this month
in the journal Science, deepened the
gloom around whether global efforts
are sufficient to cap warming fast
enough. But it also elicited a more pro-
vocative complaint: that scientists,
activists, policymakers and the public

have become too fixated on the num-
bers attached to the climate crisis, for

could happen by 2030, the prospect
was quickly framed as “12 years to
save the world”. Professor Mike
Hulme from Cambridge university,
with others, took issue with such
“deadline-ism”, arguing that “the
imagery of deadlines and countdown
clocks offers an illusory cliff-edge

finance i (CDFIs), which
promote economic growth in deprived
areas and among disadvantaged
groups. CDFIs lend to businesses
previously declined by banks, which
‘would appear to make them high risk.
In fact, over 90 per cent of CDFI
‘borrowers go on to successfully repay
‘their loans and grow their business.

In the US, banks are compelled by
law to support CDFTs, resulting in an
additional $200bn in annual lending to

after which the world heads inevitably deprived areas and excluded groups.

0 . . . the collapse of civilisation. The Ln(‘al spendmg muluplmrs lead to
effects of climate change are more ic growth
likely to be intermittent, slow and and a reduction in economic
gradual.” inequalities.

Fascinatingly, De Meyer is drawmg UK banks have long resisted similar
inspiration from ri used legislation as

in the Covid pandemic, particularly
the focus on R, the reproduction
number. An R above 1 represents a
spreading epidemig; below 1, a shrink-
ing epidemic.

That metric was explained and
shared regularly with the public, who
could incorporate it into personal
declsmn -making. R reflects an epide-

jical reality, he points out, “but

no tangible benefit.
That i; is the view of Bob Kopp, a cli-
ist at Rutgers Uni in

Nawr Taveat 91 umemr ahant [nmine

with climate, there is no real sub-
stmceauachedwtheidea'hlt[arixe]
above 1.5C is disaster and below is

enfa 1 &0 Anacn® haln wan tn

‘being unnecessary. However both the
levelling-up white paper and recent
research by the British Business Bank
have shown this to be untrue.

The chancellor is now presented with
an excellent opportunity to require UK
‘banks to lend (not give) say 10 per cent
of their annual bonus pool to lenders
such as CDFTs. The risk to banks in
doing so would be less than 1 per cent
of their bonus pool. The impact on
‘business lending to deprived areas
‘would be worth billions each year.
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‘more firms embraced genuinely
flexible working and based pay on
output rather than working location or
hours, people could work on their own
terms — and firms wouldn’t have m

overlooked to mention the strengths of
the euro.

The euro is the second global reserve
currency. It counts on a lower ratio of
government debt and fiscal deficit to
gross domestic product than the US, a
decade-long trend of positive current
accounts, only likely to be interrupted
this year because of the energy crisis —
and that could be easily managed viaa
lockdown this winter — and a net
international investment position.

The European Central Bank has also
delayed the tightening of monetary
policy, when compared with the
Federal Reserve. If the ECB were to
tighten while the Fed loosens in
support of a US economy in recession,
the yield differential may revert in
favour of the euro that would attract
capital from other currency areas.

Eurozone fiscal policy should be kept

Tesort to such desperate
prevent burnout.

Molly Johnson-Jones
London E9, UK

Analysis of poverty
understates the issues

John Burn-Murdoch’s excellent piece
(“Britain is a poor society with some
very rich people”, Opinion, September
16) understated the issue. Those at the
base of the income distribution have
lost in other ways too: austerity
bringing steeply declining provision in
public services.

Per capita funding of state schools
has shrunk, provision of youth and
sports and library services is curtailed,
rural bus routes cut and social care and

policing are floundering for lack of
1 wranlth ie Aafinad ne tha

whose attention spans tend to last from
one election to the next.

This long view, based on the
knowledge of history, the sense of
responsibility for the future and a
commitment to decency and
h ble action worldwid; ms 50
sorely lacking among our ruling class,
to wit, for example, Brexit, the
shameful withdrawal from Afghanistan
or Germany's foot-dragging in
providing Ukraine with heavy
weapons, actions which could all have
dire consequences for the future.

When asked if Germany would ever
have a monarchy again, the head of one
of its four royal dynasties is reported to
have said: “I doubt it, but I have raised
my children to be able to reign
responsibly should that moment
come.”

1 probably belong to a tiny minority
of Germans yearning for a
constitutional monarchy balancing
democratic governments.

Having experienced the Third Reich
followed by Communist rule in the
Soviet zone of occupation and, more
recently, the comportment of short-
sighted, craven politicians, mainly
driven by ideology, 1 have often.
regretted that my country was
deprived of an emperor or king with a
long view on the throne when Kaiser

arpansmnary to compensate for the ‘Wilhelm IT was rightly forced to
effects of monetary abdicate after the first world war.
hdltemng,. Any one of the three other kings in
The northern eurozone emnmmes Germany, those of Bavaria, Saxnny or
could now favour an Wir ‘would be well equipp
fiscal policy in the southern eurozone to ascend the throne in a democratic
economies, even a certain degree of setting.
sovereign debt mutualisation and 1 admit, this is wistful dreaming. still,
banking union. Indeed, supporting the | the world would have been spared
demand of the eurozone’s south could Hitler.
shield the exporters of the eurozone’s With this in mind, I wish the UK
north from falling orders during a blessed years with its new king; may
contraction of global demand. his long view mitigate some follies of 10
All these trade, monetary and fiscal Downing Street!
strengths should make the euro a Uwe Siemon-Netto
candidate for attracting capital from Laguna Woods, CA, US

the dollar currency area, a currency
that will probably appreciate during a
US financial and dollar crisis, as during
the years following the dotcom crash.
Luca Bindi

Kirchberg, Luxembourg

The King’s leaking pen
recalls a metonymic adage

John Gapper’s column “The King’s
problems with pens break the royal

emall? Aacrrihad haur Tine Chavlas 110
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Ivew guiscy. 2 muney avuu pupp:
points] feeding this idea that there is
this threshold, and below it we're OK,
above it we're not,” Kopp told the jour-
nal, adding that a wrong-headed belief
in “magic numbers” could instil a feel-
ing of hopelessness as humanity tip-
toes closer to the cut-offs. Kopp’s cri-
tique shows that climate messaging
needs areset to make it more accurate
and relevant to our lives.

Kris De Meyer, director of the Cli-
mate Action Unit at University College
London, is sympatheticto Kopp's view
and is trying to devise a more effective
way to use numbers, including an

index” for
weather: “Many climate scientists
think that if only people were made
aware of the problem, even made
fearful enough, then they will act,
but fear doesn’t drive action in pre-
dictable ways.”

De Meyer adds that “if you draw a
line in the sand at 1.5C or 2C, some
people will see it asaline of existential
threat and if we go over that, we are
in the land of the dragons. In others,
it creates a sense that, the closer
we get to the boundary, it’s too

Wednesday 21 September 2022

o wuLen e map guu
undersmnd why that hot day in April
when you went to the beach was an
unusual day weather-wise, even
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chancellor would not only please the
‘bankers but make a small step towards

though th
Together with the wﬂdllfe charity
WWF and the Quadrature Climate
Foundation, he is now exploring sev-
eral risk metrics, such as an unusual-
ness index, which could be given out
on weather forecasts, like UV levels
and pollen counts. Better metrics
allow scientists — and journalists — to
link abstract climate data with every-
day experience, explaining, for exam-
ple, how Canadian heatwaves last year
pushed up pasta pricesin the UK.

abl.l.lty todo stuﬁ and not just by
income, the impoverishment of the

delivering on the government’s policy least advantaged is startling and
biecti haming.

Peter Udale The rich haven’t much noticed

Director, Responsible Finance because the axe has fallen on distant

winchcombe, Gloucestershire, UK parts of the forest that they never see.

. . ) Steve New
Citi jobs with beach views | Fellow, Hertford college
will not cut the mustard | Asclate Professor of Operations

As an ex-investment banker, T can tell
‘you that an office with beach views is
no way to ensure work-life balance
(“Citi opens Malaga hub to woo junior
analysts”, Report, September 15). Nor

‘Management, Said Business School
University of Oxford, UK

Truss can woo tourists by
reintroducing VAT refund

Another effective strategy maybe to is attempting to entice workers to Asthe new prime minister wants to
swap talking for action. Polls indicated Milaga with the prospect of “only” turn the UK into Singapore-on-
that our risk perceptions during the having to work eight-hour days and ‘Thames, she should bring back the
pandemic were swayed less by actual getting weekends off. Since when were VAT refund for foreign tourists, which
Covid statistics than by how others, ‘weekends a perk? Reasonable working | was scrapped in January 2021.
including government, reacted. Given hours should be a given. And Citibank’s This would guarantee that tourists,
that ministers are signalling that net Malaga employees will have to pay a ially those from the Far East,
zerotargets maybe ditched in the rush pretty price for their newfound “work- | would put the UK back on their travel
for growth, a decision to abandon life balance”, sacrificing half their pay, itineraries and stop going to Paris,
action oncli itments could d with coll doing the Rome and Madrid to do their
end up being the worst message of all. same ]nhs in London. sightseeing and shopping.
1f 1 worked at Citibank I wouldn't go Paul Gold
The writer s ywhere near such an offer. Perhaps if | London N3, UK
* FINANCIAL TIMES

Giving JFK the last
word on weaponisation

1find myself increasingly puzzled at
the use of the term “weaponisation” to
describe Russia’s approach to EU gas
supplies.

The inference seems to be that this is
something entirely different in nature
to the sanctions strategy deployed by
the US and EU (Report, Special
Reports, September 20).

Chambers Dictionary defines a
‘weapon as something that kills
someone, and as “something one can
use to get the better of others”.

President Joe Biden seems to
appreciate that global sanctions against
Russia which have, as he put itin a
speech in Warsaw in March, the
“power to inflict damage that rivals
military might”.

So why is it so surprising that Russia
adopts a “weaponised” strategy by way
of response?

As John F Kennedy said: “New
weapons beget counter-weapons.”
Craig Pouncey
Tervuren, Belgium

Spn ot LU St e 1ax
reacted when faced on llve television
with a leaking fountain pen (Opinion,
FT Weekend, September 17). His
Majesty has witnessed that the pen is
indeed mightier than the sword!
Mark Peaker

London W1, UK

Corrections

e Anarticle on September 19 wrongly
suggested that Turkish president Recep
TayyipErdogan was expected to attend
Queen Elizabeth Is funeral.

@ Sheikh Mohammed bin Zayed
al-Nahyan, president of the United Arab
Emirates, did not attend the Queen’s
funeral via phone, asincorrectly stated
inan article on September 19.

@ Nigeria’s non-oil exports in 2021 were
$8bn, not $16bn, while its earnings
from crude oil sales were $33bn in the
same year, not $145bn as incorrectly
stated in an article on September 20.
Inaddition, a charton Nigeria's il
outputincorrectly labelled the y-axis
asthousands of millions of barrels a day
rather than millions.

Opinion

Janan
Ganesh

magine spending the last 40 years

in Germany. You see a relatively

‘homogenous nation become one in

which a quarter of the population

have a migrant background. It
absorbs, at short notice, a much poorer
country of 16mn people called the Ger-
man Democratic Republic. It grows out
of pacifism to wield lethal force in Kos-
ovo and beyond. Through all this social
change, which should rock the political
system, you enjoy a scarcely believable
level of civic stability. Olaf Scholz is just
the fourth chancellor you have known
since: 1982.

Britain's love of tradition comes at a price

All praise, then, to the Hohenzollerns.
Only a monarchy, I am led to under-
stand, could have presided over such
orderly evolution.

Forgive the snark. It is just that, amid
Britain’s real and natural grief, some
bold claims have been made about the
uses of tradition. One is that only by

ngs a
society change: continuity enables its
opposite. The implication is that, with-
out the monarchy, the UK would never
have become a polyethnic and irreli-
gious nation, at least not so peacefully.
Who believes this? And can they not
think of republics that have managed
the same feat? In a generation or two,
Ireland swapped the pervasive church
for legal abortion, agriculture for pro-
fessional services, scant diversity for
quiteabit, little wealth for rather alot.
This isn’t a case for a UK republic, a
cause for which there is neither great
demand nor need. The point is rather

that Britain gives its traditions far too
much credit. At best, they are innocu-
ous. At worst, they impose a material
cost on the nation. There is a link
between Britain’s conservatism and its
seeming fate as a middle-income coun-
trywith a world capital attached.

Think of all the constraints on growth
in the UK. The connecting theme is tra-

At best, it is
innocuous. At worst, it
Imposes a materi

n the nation

ditionalism. One s the planningregime,
thich b ion of producti

cities and: muney—spinningre;earch lab-
oratories. It does so on the touching
premise that England’s countryside is
uniformly beautiful. All democracies

have Nimbys. In few are they soable to
spin their self-interest to other votersas
a defence of the national soul. (Often,
they are defending some grass by junc-
tion 6 of the M1.)

Or take the fiscal treatment of the old.
‘With student loan repayments, a work-
ing graduate faces a severe effective
marginal tax rate. An entrepreneur who

But Brexit is something the UK is still
‘years away from being able to discuss.
Thel that: still insist

minded, growth-at-all-costs prime min-
ister. The other is a pastoral romantic.
Th i f the mon-

it was a vote for a more, not less, open
country. (On immigration policy, they
have been roughly as good as their
word.) Most of the 52 per cent who
voted that way, though, wanted a more
familiar and traditional Britain. Only a

forms and sells a business lik
the state a share of the capital gain. Sit
on a house since 1990, by contrast, and
amazingly little will be asked of your
passive asset appreciation. Nor will any
government with a survival instinct
tamper with the terms of your pension.
Again, the problem is not just the eld-
erly’s raw weight of votes. It is the ease
with which the rest of the electorate is
moved by mystical appeals to tradition:
old age as a moral achievement, resi-
dential property as something inviolate.

There is yet a third example of what
we might call expensive conservatism.

liberal zealot |d deny the I

of that desire. Only the intellectually
dishonest, six years on, would deny the
economic cost of it.

At each turn, Britain’s economy
seems to run into a growth-blocking
‘wall of past-worship. Ancient universi-
ties? A national specialism. Training the
less academic? The halfhearted project
of every government. And so labour
productivity continues to lag much of
therichworld.

In a sense, the nation’s dilemma is
captured in the persons of Liz Trussand
King Charles III. One is a modern-

arch growing terse and elliptical in the
expression of his opinions. But these
command a following in the country
regardless. To arrest the UK’s decline,
Trusswill have to confront them.

There is no disgrace in choosing tradi-
tion over growth. Other countries seem
to do just that in their revealed prefer-
ences. But Italian per capita income is
easier to live on when there is also Ital-
ian weather. Japanese stagnation is not
so bad when there are also Japanese
crime rates. If the UK embarks on the
economic trajectories of those coun-
tries, what s its cushion?

Meaning, unity, comfort in grief: as
the past two weeks have shown, Britain
finds all these things and more in tradi-
tion. twon't find prosperity there.

janan.ganesh@ft.com

The economic
consequences
of Truss

Martin Wolf

Itis surely a fantasy that further
tax cuts and deregulation will

transform performance

e country is returning to a
‘more normal life. But it will
not be that normal. Liz
‘Truss will see to that.
On Friday, Kwasi Kwart-
eng, chancellor of the exchequer, will

consider policy. Truss says “the eco-
nomic debate for the past 20 years has

been about
distribution.” Yet, says the OECD, the
UK has, after the US, the highest ine-
qual ity in the distribution of household

b,

followuphi: 2y pa
with a mini-Budget. The latter is
expected to reverse the rise in national
insurance contributions and stop a
planned increase in corporation tax. It
will also set a target of annual growth at
2.5 per cent. Should we take that seri-
ously? No and yes. No, because the idea.
that the government of a market econ-
omy can meet a growth target is ridicu-
lous. Yes, because it will guide policy.
The question is whether it will guide it
forgood or bad. My betis on thelatter.
Neither Hayek nor Friedman would
have thought a growth target at all sensi-
ble. That is planning. Hayek would
rightly insist we have neither the knowl-
edge nor I.m]ls to dellver one. In Britan-
nia Unchained, published in 2012 (two of

P incomes of all high-income
countries. Nor were George Osborne’s
post-crisis austerity policies at all con-
cerned with “distribution”. Her view of
the UK’s past debateisared herring.

We need to recognise instead that 40
years on, Thatcherism is a zombie idea,
for two opposing reasons — both what
was achieved and what was not.

Thatcher did liberalise labour mar-
kets, curb trade unions, privatise
nationalised industries and slash top tax
rates. Her policies (which included pro-
motion of the EU’s single market), as
well as those of later governments, also
strengthened competition in product
markets. Overall, today’s UK isalow-tax
muntry, by the standards of dt.herh@l

ies. Ithasad

The UK already has a relatively Real business investment peaked at the The UK has not caught up with French or
deregulated economy time of the Brexit referendum ‘German productivity since 1979
o 3.0 § UK real gross fixed capital formation (Q1 1997=100) Relafive labour producivity (GDP per hour worked,
)
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allowed the search for safety in corpo-
rate pensions to shift portfolios away
from the supply of risk capital to busi-
ness to ownershipof government bonds.
This in effect turned the plansinto state-
‘backed pay-as- you-go schemes.

performance has not

whose authurs were Kwarteng and
‘Truss), Brazil was proposed as a model.
‘Tenyears later, that looks silly.

A growth target is not just unworka-
ble, but a danger. Suppose Kwarteng
tells the Treasury and Office for Budget
Resnonsibilitv thev must assume this.

economy, in which the successful are
well rewarded, but those who do less
well are penalised. Such Thatcherite
aims then are now areality. (See charts.)

What then did Thatcher and those
who followed her fail to achieve? They
did not liberalise the biggest distortion

all,
‘been durably transfnmled for the bet-
‘ter. In 2019, output per hour worked in
‘the UK was much the same, relative to
France and Germany, as it had been in
1979. Above all, productivity has stag-
nated since the financial crisis. Invest-

ment isthe lowest as a share of GDP of all
big high-income countries. Business
investment has remained below its peak
in real terms since the Brexit referen-
dum. The previous implosion of the
financial sector under “light touch regu-
lation” did not help. Nor did post-crisis
austerity or the folly of Brexit itself. The
uncertainty alone is bad for confidence
and so for investment

The idea that further tax cuts and
deregulation (such as lifting the cap on
bankers” bonuses) will transform this
performance is a fantasv. Whatis simple

performance and political stability may
depend on lower inequality, not still
more than the country hastoday.

The Truss government is not just
devnmd LD tax cuts and deregulauﬂn. It

uggest the p

uf breakmgwnh the EU over the North-
ern Ireland protocol, which would also
be a breach with the US. This would
undermine confidence in the UK’s pro-
bity, add to uncertainty, prove that
Brexit has not been done and suggest
that the government cannot live with
the choices it made on its own flagshin

they created a new coalition of tradi-
tional supporters with former Labour
voters. Today, Brexit is not done, the
NHS is in crisis and levelling up seems
on the way tooblivion. Just 81,000 Tory
party members have chosen as prime
minister someone who was not even the
first choice of their elected members of
parliament. She has no mandate for the
policies she wishes to pursue. One can
imagine little better designed to exacer-
bate today’s pervasive cynicism about
politics and politicians.

Trust is easv to destrov. but hard to
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target in their forecasts (if they are
allowed to make any.) If he is wrong,
deteriorating public finances could gen-
erate acrisis of confidence, as happened
in the 1970s. He seems to dismiss such
worries as mere “managerialism”.
So,letus put the target to one side and

in the economy, which is land use. They
did not transform the skills of the popu-
lation, which has been made harder by
the conditions in which many children
grow up. They failed to address defects
in corporate governance, which bias
spending against investment. They

All pages from Financial Times (Asia), Wednesday, September 21, 2022

has already been done. What is left is
hard to do. To take one example: higher
investment requires higher savings.
From where are these to come? There
are also the linked complexities of cli-
mate change and energy. Moreover, the
evidence is that both better economic

policy. Toadd toall this, Truss seems set
on breaking with China, too. Her UK
seemsdetermined to be friendless.
Furthermore, the Tories won their
majority under Boris Johnson on getting
Brexit done, strengtheningthe NHS and
“levelling up” poorer areas. In so doing,

recover. Thisis why keepmg one’s wurd
matters. Britannia is not “unchained”.
isinstead sailing in perilous waters. Can
the new captain and first mate even see
therocksthat lieahead?

martin.wolf@ft.com

Rosa
Balfour

far-right political party

with roots in the post-fas-

cist movement is likely to

become Italy’s largest polit-

ical grouping after elections

on sunday. The Brothers of Italy are set

to surge from under 5 per cent of the
Vote to up to 25 per cent ormore.

1f the polls are reliable, the leader of

the Brothers of Italy, Gmrgla Melnnl, is

A Meloni-led government need not spell disaster for Italy § institutions

Mario Draghi, European capitals are
bracing for the return of a more fissipa-
rous Italy. What impact would a
rightwing Italian coalition have on
European politics? Three dimensions
stand out: EU policies to counter
Russian aggression in Ukraine; Italy’s
co-operative stance on the European
stage from the economic and political
points of view; and the resilience of Ital-
iandemocracy.

The pro-Russian record of both Forza
Italia and the League raises legitimate
concerns that the next government in
Italy will sap the EU’s resolve over
Ukraine. These fears may be exagger-
ated. Having ideological roots in Italian

expected to presid
ernment with lnngt]me partners the
League and Forza Italia, two rightwing
populist parties that have been in and
outof government since 1994.

After19 months of stable and interna-
tionally credible leadership under

P t-f , i the Bruthers of Italy are

ofth

state to the Soviet Union, and Meloni
has reiterated her support of Europe’s
sanctions. And the League, when in
government with the Five Star Move-
ment in 2018-19, did not relax the

sanctions on Russia imposed following
‘the annexation of Crimea.

Italian public opinion will continue to
‘e divided, but past behaviour suggests
Italy will stay the course where the EU’s
Russia policyis concerned.

However, it could be a more recalci-
trant partner in other areas of European

co-operation, notably economic and fis-
cal policy. The election campaign has
seen the Brothers of Italy promise to
support families and small businesses
through a difficult winter and to
review plans to access EU recovery
funds, with a helping of economic

nationalism thrown into the mix for
good measure. Their position on
Europe’s green transition
isalsonebulous.

There are also reasonable grounds for
wondering about the competence of a
putative rightwing coalition. Back in
2011, the coalition led by Silvio Berlus-
coni, which contained individuals now
running for similar ministerial jobs, col-
lapsed rather ignominiously on the
brinkof a financial meltdown. There are
few indications any lessons have been
learnt — other than that blaming
Brussels and technocrats still works
electorally.

Brussels will no doubt push back on
all these fronts, and the continuing
confrontation with Hungary over the
rule of law suggests it will have the
resolvetodoso.

Rightwing populist parties across
Europe tend towards the same ultra-
conservative social values. How a gov-

* FINANCIAL TIMES

ernment led by Meloni will deal with
reproductive rights, women's rightsand
the rights of migrants will have serious
implications for the future of democ-
racyinItaly.

Nevertheless, the question remains
whether the success of the far-right in
countries such as Hungary, Sweden and
now possibly Italy could ever be condu-
cive to new forms of rightwing co-opera-
tion in the EU. Russia’s war in Ukraine
has driven a wedge between Poland and
Hungary, while the national interests
of sweden and Italy are divergent.
Rightwing parties across the EU mobi-
lise on anti-immigration platforms, but
their solutions are almost invariably to
put up borders rather than share
responsibilities.

Italy has long been stigmatised as an
ungovernable country with a volatile
electorate. Yet the flipside of executive
instability has been the resilience of the
country’s democracy, especially by

comparison to countries, such as Hun-
gary, in which populists have captured
thestate.

Abreakthrough into the mainstream
made by a party with post-fascist roots
could of course be a sign that a highly
ideological rightwing populism is pros-
pering at the expense of the traditional
centre-right. But Italy has had strong
populist parties for 30 years and,
despite several attempts to undermine
therule of law, the country’s democratic
institutions have largely held strong.
A constitution carefully crafted after
the second world war to prevent the
return of fascism has underpinned this
resilience.

A rightwing coalition government
with a relatively small majority will not
be able to do serious damage to Italy’s
laws and society. As for the economy,
however, its future hangs in the balance.

The writer is director of Carnegie Europe
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Mike Ashley/Frasers:
lode off our minds

Soldiers in trenches mythically raise
helmets on sticks to assess where the
enemy line of fire begins. In UK
corporate governance, Mike Ashley has
been that tin hat. Bullets have regularly
whizzed around the boss of sportswear
retailer Sports Direct.

Next month, Ashley will quitasa
director of the expanded business he
founded, renamed Frasers.
Controversies should no longer erupt
around his bonuses, derivatives bets or
treatment of warehouse staff.

Ventureseme bosses will just have to
adopt another lodestone of what
annoys City investors. The latter are
less tolerant of eccentric entrepreneurs
and family control than peers in the US
and Asia. Mavericks will have to watch
Matthew Moulding of The Hut Group
to see what provokes hostile fire.

Cynics will snark that change at
Frasers is no change at all. Ashley is
shedding the title of executive director.
Michael Murray is theoretically in full
executive control. But Murray is the
son-in-law of Ashley, who could retain
influence via his 68 per cent stake and
a seat at the Sunday dinner table.

The riposte is that stock market
investors and family-controlled
businesses must sometimes
compromise for mutual benefit.
Companies need the capital, status and
scrutiny a listing brings. Investors need
to attract businesses to the public
market or it will die.

Ashley enjoyed rapturous applause
during Sports Direct’s rapid growth
phase. The claque fell silent as he
floundered with his leadership role and
sales faltered. The market worth of
rival JD Sports has exceeded that of
Sports Direct since 2016 thanks to
better procurement, marketing and
City relations.

Murray’s job is to close the gap. The
business has been refurbing stores that
oo often resembled explosions in a
trainer factory. One aim is to pacify
sportswear brands intent on selling
direct to consumers online.

Ironically, the shares of Frasers have
lost their discount to JD Sports partly
thanks to the group’s cut-price image.
Both trade at a forward price/earnings
ratio of some 11 times. Frasers’ PEG
ratio — which measures price/earnings
against forecast growth — slightly lags

behind that of JD. But optimists of the
sell side have made too little allowance
for consumers trading down.

Frasers is a better defensive
proposition — if Ashley can resist the
temptation to interfere.

Spac implosion:
share unalike

silicon Valley mainstay Chamath
Palihapitiya was the embodiment of
the blank cheque craze between 2019
and 2021. He may now be the face of
the subsequent bust. Yesterday,
Palihapitiya announced that two of his
outstanding special purpose
acquisition companies (Spacs) would
return $1.5bn to backers. They are
unable to meet a deadline to find
private groups with which to merge.

palihapitiya coined the term “IPO
2.0” to describe his strategy of taking
hot upstarts to public markets via
mergers with Spacs. The trend
appeared to muffle complaints from
ordinary investors previously
deprived of the chance to profit from
high-growth start-ups.

Yet five of the half-dozen groups that
Palihapitiya has taken public are at
least 40 per cent below their $10 per
share listing price. They include such
fallen stars as Opendoor, SoFi and
Virgin Galactic.

Palihapitiya himself seems to have
done just fine. In a recent interview, he
claimed that his $750mn of Spac profits
represented double his outlay. Therein
lies the rub of blank cheque deals.
Sponsors are typically granted 20 per
cent of the shares simply for arranging
the mergers. Such incentives can result
in questionable companies being
brought to market. The sponsor tends
to profit no matter how poorly a
business performs in the public sphere.

It is not just Spac groups that are
floundering. The traditional tech IPO
market has in effect shut down, as has
the market for risky corporate debt.
Palihapitiya said underlying market
conditions prevented him from being
comfortable signing any new deals.

In theory, this should be the perfect
time for sages, real and imagined, to
scoop up assets on the cheap.
Palihapitiya was one of several serial
Spac issuers who claimed a unique
ability to identify good companies at
good prices across industries. In reality,
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During bull markets, funds that short
stocks can struggle to keep up with
long-only brethren. Hedge funds are
now getting their own back this year,
shorting UK-listed fund managers
such as Abrdn and Ashmore.

1In both cases, short positions
relative to outstanding shares have
jumped towards two-year highs,
according to data from Markit. The
income that asset managers receive
from fixed fees falls in parallel with
the value of portfolios. That makes
fund groups obvious targets for hedge
funds that expect securities markets
to fall further.

For Abrdn, analysts expect a 6 per
cent decline this year. It is likely to be
triple that rate for Ashmore in the
year to June 2023,

‘this cohort looks like bull market
opportunists who found a clever way to
score a windfall for themselves.

Starbucks:
buzz kill

Millions go to Starbucks for their daily
caffeine fix. But with once high-octane
shares down more than a fifth this
‘year, the world’s biggest coffee chain
needs a fresh jolt of its own.

Howard Schultz, Starbucks’ founder
‘whoin Apn.l returned as interim chief

, thinks more ion in

the US and further China expansion are
‘the answer. The stoclc’s still rich
‘valuation of 29 times forward earnings
leaves little room for error.

Abrdn has deeper, structural
problems. Bonus payments usually
account for about half of asset
managers’ costs, says Numis.

Such variable pay counters the
vagaries of markets. By contrast,
Abrdn’s fixed costs are easily above 80
per cent.

Newish chief executive Stephen Bird
‘wants to fix this by focusing more on
wealth management. Last year, he
bought retail specialist Interactive
Investor for £1.5bn to capture the DIY
end of this market. However, hedge
funds are also shorting sector leader
Hargreaves Lansdown.

Ashmore offers a wager on falling
emerging markets securities. It hasa
record of buying bonds in out-of-
favour countries such as Argentina,

Under the sweeping “reinvention
plan” unveiled last week, Starbucks
expects adjusted earnings to grow
between 15 and 20 per cent in each of
the next three fiscal years. Comparable
sales should rise between 7 and 9 per
cent annually over the period. Both
forecasts are significantly higher than
the previous guidance.

starbucks’ plan to meet these bold
new financial targets rests on two
pillars: the US, where it faces a restless
workforce, and China, where business
Temains severely disrupted by Beijing’s
strict zero-Covid policy.

In America, Starbucks operates
9,000 stores. It will invest a further
$450mn in new technology. This comes
ontop of $1bn it has committed this
‘year to improving employee pay and
benefits. New machines and systems

Ukraine and Lebanon. A soaring US
dollar has pummelled these
contrarian bets.

Shares of both Abrdn and Ashmore
are sensitive to movements in their
home index, measured as beta. Over
five years Abrdn’s share price
volatility has been 1.6 times that of
the FTSE All-Share index, and
Ashmore’s 1.4 times. That compares
with 1.1 times for Schroders. That
may reflect a higher domestic
orientation at Schroders.

short positions can have unlimited
loss potential. As leveraged proxies
for market movements, shorts on

Tech valuations:
get down

Adobe’s record-breaking $20bn
purchase of design software company
Figma is the biggest acquisition of a
wventure capital-backed US company in
history. Profitless, fast-growing start-up
deals agreed at high-altitude revenue
multiples are common in the tech
sector. What is unusual is that this one
comes in the wake of a sweeping
downgrade in tech stock valuations.

The tech-heavy Nasdaq index is
down 29 per cent from a record high in

ber. Yet the reset in i
has not fully fed through to the private
sector. The most valuable listed tech
companies all trade below last year’s
highs. Yet some private companies are
negotiating higher valuations. Elon
Musk’s rocket company SpaceX raised
money at a $127bn valuation in May,
up from $100bn last year.

Venture funds are sitting on billions
of dollars of funds. There is appetite for
disruptive technology. Companies that
have reached late-stage funding rounds
are able to negotiate follow-up deals.

But there are also signs of change.
More than 580 VC-backed private
companies hit $1bn valuations for the
first time last year, making them
unicorns. This year the figure is 265,

ing to research firm Pi

listed fund managers mak

sense. But focusing on those with
structural problem such as Abrdn
offers less risk.

should cut the time needed to make
complicated drinks and food items.
Baristas may welcome assistance but
are unlikely to stop pushing for better
training and treatment.

This US productivity investment
makes sense. Expanding in China does
not. Plans to raise its store count there
by 50 per cent to 9,000 over the next
three years is a risky gambit.

starbucks generated 13 per cent of its
fiscal 2021 revenue from China,
making the country its second-largest
market after the US. But repeated
Covid lockdowns have hit turnover
hard. Revenue from China fell 40 per
cent year on year in the latest quarter.

The Chinese economy is faltering. As
long as Beijing insists on its zero-Covid
policy, starbucks will struggle to
swallow such a rapid expansion.

San Francisco-based Forge Global, a
private marketplace where investors
can trade shares in private companies,
says the average price of companies
trading on the platform last month was
29 per cent below the last funding
round. Forge’s own share price has
fallen from $32 in May to less than §3.

Private sector valuations are driven
by expected investor exits. With the
initial public offering market dry, these
should fall. High start-up valuations
may simply be out of date. To avoid
facing a lower valuation, many start-
ups are opting not to raise funds. Down
rounds are stigmatised for start-ups
that expect only to see their value rise.

Swedish payments company Klarna
had to accept an 85 per cent drop in its
wvaluation in order to raise capital.
Figma is not an indication of a healthy
private market, it is the exception.
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of Treliske and Hugus (5-3) O QITIon. diegic oW gC g
12 Fairies got over woodpecker (6 and economic reality
14 City troubled after rolling my film

52

B —
16 Two of the same please, landlord,
for singer and songwriter (3,4)

18 The first of practical jokes played

around city (6)
19 Weighted rent, ignoring the
shackles of age (8)

7-9 December 2022 » Digital Conference

The FT’s flagship digital event where leaders from business

21 After resignation of Hammerstein, and government discuss global issues.
Rodgers this gobsmacked?
(214,35) Previous speakers include:

23 With a single dash, we see him
lose his get-up-and-go! (8)
24All the drinks one’s got in local (63
DOWN
1 Doorstepper alert (funny?) - but
neither Neil nor Glenys get in (5,5)
2Vineyard out of Santa Cruz in new
production lines (6)
3 Toast ox crypfically in desert?
G354
JOTTER PAD 4 Discover good news for England’s
opposition at Lord's? (4,3)
5 Move dangerously to shatter
teenage romance? (5,5,5)
6Second collection of ashes causing !
sorrow (8)
7 Advertise to promote Spar (4)
13 Character-forming interpretation

Volodymyr Zelenskyy Justin Trudeau Janet Yellen
President, Prime Minister, Secretary of the
Ukraine Canada Treasury, United Stafes
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B for Spooner to tear up 3-7)

15 Talked-about international lived
for spinning? Yes and no (5,3) Vasant Narasimhan Melinda French Gates Tony Blair

17 Do a class (7) CEQ, Novartis Co-chair and Trustee, Former Prime Minister of

20Gushing report of degree class (3- Bill & Melinda Gates Great Britain and Northern
3 Foundation Ireland, Executive Chairman,

22All the best art at auction houses Institute for Global Change
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