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AlphaWise US Consumer Pulse
Survey Wave 35
Consumer concern around inflation remains elevated but is
past the highs. Consumers are continuing to trade down when
shopping and dining out. Switching from name brand to
private label and from more expensive to less expensive
retailers is the most common way to save.

This report provides a full breakdown of data from our thirty-fifth survey of

~2,000 consumers in the U.S., which ran September 2nd - 5th, to gauge

consumer behavior, attitudes and outlook.

Morgan Stanley does and seeks to do business with
companies covered in Morgan Stanley Research. As a
result, investors should be aware that the firm may have a
conflict of interest that could affect the objectivity of
Morgan Stanley Research. Investors should consider
Morgan Stanley Research as only a single factor in making
their investment decision.
For analyst certification and other important disclosures,
refer to the Disclosure Section, located at the end of this
report.

Inflation Still Concerning, But Past Peak, for Consumers: Consumers'

primary concern is still inflation but the proportion of consumers listing it

as their top concern is down slightly vs the last wave (64% now vs 67%

mid-July). This lines up with what is likely to be the peak in inflation. Apart

from inflation, low-income consumers are generally more worried about

the inability to pay rent and other debts, while upper income consumers

over index on concerns over investments, the political environment in the

U.S. and geopolitical conflicts.

Consumers Still Planning to Cut Spending: The majority of consumers

surveyed continue to say they are likely to cut back on spending over the

next 6 months because of inflation, albeit this is trending down from the

peak in mid-July (64% vs. 65% last month and 69% mid-July). Only 19% of

consumers say they are not planning to cut back on spending.

Consumers Continue to Trade Down to Save Money: Overall, 70% of

consumers continue to report at least some trading down to their typical

shopping and eating out preferences. Switching from name brands to

private label brands (42%) and from more expensive to less expensive

retailers (32%) is most common. Switching from higher priced menu options

to lower ones was also a popular way to save money with 29% of

consumers engaging in this behavior. Consumers continue to be price

conscious when shopping for groceries. In-line with the previous wave,

consumers tend to pay more attention to prices when grocery shopping,

use coupons/offers, and shop at retailers with lower prices.

Consumers Have a Savings Buffer: Consumers, on average, have 4-5

months worth of expenses in savings; this skews higher among the upper

income cohort. Even with most consumers reporting to have at least some

savings, the amount of savings tends to be lower compared to 2019 (pre-

COVID) for 44% of consumers. Overall, a third of consumers report a

1

September 9, 2022 04:01 AM GMT



U.S. Consumer Pulse

AlphaWise, Morgan Stanley Research

missed or late payment on any bill/loan in the past three months, skewing

higher among lower income. Cell phone and mortgage tend to be paid on

time more compared to personal and student loans.
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Wave 35 Results
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Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.
STOCK RATINGS
Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan
Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of
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contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision to buy or sell a
stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.
Global Stock Ratings Distribution
(as of August 31, 2022)
The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.
For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of
Overweight, Equal-weight, Not-Rated and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight,
Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold, and sell but represent recommended relative weightings (see definitions below).
To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a buy recommendation; we correspond Equal-weight and
Not-Rated to hold and Underweight to sell recommendations, respectively.

COVERAGE UNIVERSE INVESTMENT BANKING CLIENTS (IBC) OTHER MATERIAL
INVESTMENT SERVICES

CLIENTS (MISC)
STOCK RATING
CATEGORY

COUNT % OF
TOTAL

COUNT % OF
TOTAL IBC

% OF
RATING

CATEGORY

COUNT % OF
TOTAL

OTHER
MISC

Overweight/Buy 1356 38% 304 41% 22% 596 39%
Equal-weight/Hold 1589 45% 349 47% 22% 716 47%
Not-Rated/Hold 0 0% 0 0% 0% 0 0%
Underweight/Sell 610 17% 90 12% 15% 225 15%
TOTAL 3,555 743 1537

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment
banking compensation in the last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly
100 percent.
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circumstances and objectives of those who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and
strategies, and encourages investors to seek the advice of a financial adviser. The appropriateness of an investment or strategy will depend on an investor's
circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research may not be suitable for all investors, and
certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the solicitation
of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary
because of changes in interest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or
financial conditions of companies or other factors. There may be time limitations on the exercise of options or other rights in securities/instruments
transactions. Past performance is not necessarily a guide to future performance. Estimates of future performance are based on assumptions that may not be
realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject company's
securities/instruments.
The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received
compensation based upon various factors, including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading
and capital markets profitability or revenues), client feedback and competitive factors. Fixed Income Research analysts', strategists' or economists'
compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular
trading desks.
The "Important Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley
owns 1% or more of a class of common equity securities of the companies. For all other companies mentioned in Morgan Stanley Research, Morgan Stanley
may have an investment of less than 1% in securities/instruments or derivatives of securities/instruments of companies and may trade them in ways different
from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the preparation of Morgan Stanley Research may have
investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different from those
discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.
With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to
use reliable, comprehensive information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or

35
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