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What's | Stocks Sink on Dashed Inflation Hopes

News

Business & Finance

tocks plunged after hot-

ter-than-expected infla-
tion data dashed investors’
hopes that easing price
pressures would prompt the
Fed to moderate its cam-
paign of rate increases. The
S&P 500, Nasdaq and Dow
slid 4.3%, 5.2% and 3.9%,
respectively. Treasury prices
fell sharply. A1, A6, A7, B13

¢ Twitter investors ap-
proved the $44 billion take-
over that Musk is trying to
abandon on the same day a
whistleblower alleged at a
Senate hearing that the
company misled regulators
about security failures. Al

# Americans as a whole
have experienced two years
in a row of flat or declining
household income, new
government data showed. A7

@ Deposits at U.S. banks
fell by a record $370 billion
in the second quarter, the
first decline since 2018,
according to the FDIC. Bl

4 Paramount Global is
considering discontinuing
its Showtime streaming
service and shifting its
content into Paramount+. B1

& Starbucks outlined a
strategic revamp that
Schultz said would put the
coffee giant on track for a
turnaround by 2024. B1

# The White House is assess-
ing how other transportation
providers could fill potential
gaps in the nation’s freight net-
work as unions and railroads
continue contract talks. B2

# Former Disney chief
Iger is joining Thrive Capi-
tal as a venture partner,
where he will advise on
day-to-day initiatives. Bl
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4 Ukraine looked to maxi-
mize gains from a light-
ning-quick offensive in the
country’s northeastern
Kharkiv region, making a
diplomatic push for more
weapons and deeper security
ties with Western allies. A8

4 A new round of fighting
erupted between Armenia
and Azerbaijan, threaten-
ing to unravel a cease-fire
brokered by the Kremlin. A10

4 The Justice Department
last week served dozens of
subpoenas on people asso-
ciated with Trump’s at-
tempt to overturn the 2020
election and with planning
the rally that preceded the
attack on the U.S. Capitol. A4

4 West Virginia lawmakers
passed a ban on nearly all
abortions, the second state
legislature to approve new
restrictions since the U.S.
Supreme Court struck
down Roe v. Wade. A3

4 Sen. Graham introduced
a bill that would ban doc-
tors from performing
abortions after 15 weeks of
pregnancy, drawing a
chilly reception from some
prominent Republicans. A3

4 A foundation for CBS
founder Paley plans to auc-
tion off a trove of master-
pieces long lent to New York’s
Museum of Modern Art for at
least $70 million to expand the
museum’s digital footprint. Al

4 Tens of thousands of
people said a final farewell
to Queen Elizabeth II in the
Scottish capital Tuesday be-
fore her coffin was flown to
London later in the day. A1l

4 Died: Jean-Luc Godard, 91,
iconoclastic filmmaker. A12
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Broad price pressures
strengthen, new report
shows, fueling Fed’s
tightening campaign

By GWYNN GUILFORD

U.S. consumer prices in-
creased sharply in August from
July after excluding volatile
food and energy prices, show-
ing that inflation pressures re-
mained strong and stubborn
even as the year over year in-
crease was slightly slower.

The Labor Department re-
ported on Tuesday its con-
sumer-price index rose 8.3% in
August from the same month a
year ago, down from 8.5% in
July and from 9.1% in June,
which was the highest inflation
rate in four decades. The CPI
measures what consumers pay
for goods and services.

So-called core CPI, which ex-
cludes energy and food prices,
increased 6.3% in August from
a year earlier, up markedly
from the 5.9% rate in both June
and July—a signal that broad
price pressures strengthened.

On a monthly basis, the core
CPI rose 0.6% in August—double
July’s pace. Investors and policy
makers follow core inflation
closely as a reflection of broad,
underlying inflation and as a
predictor of future inflation.

“These data are hot and are a
reflection of feed-through of
higher energy prices from ear-
lier this year. Inflation is a stub-
born thing,” said Jamie Cox,
managing partner for Harris Fi-
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S&P 500 suffers
worst day in over two
years, as investors
reconsider rate outlook

By KAREN LANGLEY
AND CAITLIN OSTROFF

Stocks suffered their worst
day in more than two years
after hotter-than-expected in-
flation data dashed investors’
hopes that cooling price pres-
sures would prompt the Fed-
eral Reserve to moderate its
campaign of interest-rate in-
creases.

Investors sold everything
from stocks and bonds to oil
and gold. All 30 stocks in the
Dow Jones Industrial Average
declined, as did all 11 sectors
in the S&P 500. Only five
stocks in the broad bench-
mark finished the session in
the green. Facebook parent
Meta Platforms dropped 9.4%,
BlackRock declined 7.4% and
Boeing fell 7.2%.

The Dow fell 1,276.37
points, or 3.9%, to 31104.97.
The S&P 500 declined 177.72
points, or 4.3%, to 3932.69.
The Nasdaq Composite slid
632.84 points, or 5.2%, to
11633.57.

All three indexes posted
their steepest one-day losses
since June 11, 2020. The de-
clines left the Dow industrials
down 14% in 2022, while the
S&P 500 has lost 17% and
Nasdaq Composite has re-
treated 26%.

The selloff continued in the
Asia/Pacific region early
Wednesday, with stock bench-
marks in Japan, Hong Kong
and Australia each losing
more than 2%. But S&P 500
futures rose 0.2%.

Investors had eagerly an-
ticipated Tuesday’s release of
the consumer-price index,
which provided a last major
look at inflation before the
central bank’s interest-rate-
setting committee meets next
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Ukraine’s Economy
Begins to Rebuild
Away From Front

Some businesses are adding jobs in safer
west, becoming military suppliers

By MAarcus WALKER

KYIV, Ukraine—At Nova
Poshta, Ukraine’s equivalent of
FedEx, deliveries are back to
90% of their prewar level of a
million parcels a day.

After Russia launched its
full-scale invasion of Ukraine
in February, Nova Poshta’s
revenues fell to 2% of the pre-
war level. “I thought our com-
pany could disappear,” said
co-owner Vyacheslav Klimov.
But as spring progressed, e-
commerce and business activ-
ity resumed in areas away
from the front lines, and many
factories switched to supply-
ing the military. “It means
we’re profitable and even have
some money for future invest-
ments,” he said.

Ukraine’s economy, while
hurting, is stabilizing after the
deep crash set off by the war,
thanks to a combination of
quick policy actions, military

resilience and the flexible re-
sponse of Ukrainian busi-
nesses to the damage and dis-
location. The uptick is
boosting morale in the coun-
try along with recent combat
breakthroughs in the east af-
ter months on the defensive.
Early this year, as Russian
forces threatened the capital
Kyiv, it looked like Ukraine’s
economy might collapse, with
gross domestic product for the
year projected to fall by as
much as half. It is still ex-
pected to be down about 30%,
but summer saw a rebound
from the depths of last spring.
“Things are bad but stable,”
said Tymofiy Mylovanov, head
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Twitter Investors Clear Sale

As Whistleblower Testifies

By ALEXA CORSE
AND SARrAH E. NEEDLEMAN

WASHINGTON—Twitter Inc.
shareholders approved the
$44 billion takeover that Elon
Musk is trying to abandon on
the same day that a whistle-
blower alleged at a hearing on
Capitol Hill that the social-me-
dia company misled regulators
about security failures.

Former Twitter security ex-
ecutive Peiter Zatko, who was

fired by the company in Janu-
ary, told the Senate Judiciary
Committee on Tuesday that
Twitter executives’ “incentives
led them to prioritize profits
over security,” echoing his
whistleblower complaint.
Twitter has pushed back
against his charges and said he
was making misleading state-
ments. He was called before
the committee to provide more
information on his assertions.
Democrats and Republicans

have raised concerns about so-
cial-media companies in re-
cent years over how they use
and protect customer data.
“Twitter is an immensely pow-
erful platform that cannot af-
ford gaping security vulnera-
bilities,” Sen. Dick Durbin,
chairman of the Judiciary
Committee and a Democrat
from Illinois, said in opening
remarks at the hearing.
Sen. Chuck Grassley of
PleaseturntopageA2

Ken
Starr
Dies at
Age 76

Ken Starr, the
independent
counsel whose
investigation led
to President Bill
Clinton’s
impeachment, died
at age 76. He was
also a former
solicitor general
and judge. A3
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By SHAN L1
Anp RaJESH Roy

HYDERABAD, India—Manoj
Valluri, chief executive of a
Hyderabad-based social-media
marketing firm, says he’s
given up trying to squeeze
productivity out of his work-
ers on certain key days. These

Move Over, Bollywood, Tollywood
Is Ready for Its Close-Up

South India goes crazy for films in local
languages; 20,000 gallons of spilled milk

aren’t official holidays—he
means the opening days for
the latest South Indian block-
buster action-hero films.
Swaths of the region come
to a standstill for the kickoff
of the star-laden movies. Some
companies give their employ-
ees the day off because they
PleaseturntopageAl2

Big Auction of Art to Bankroll
Museum’s Digital Expansion

By KeLLY CROW

A foundation for CBS
founder William Paley plans to
auction off a trove of master-
pieces long lent to New York’s
Museum of Modern Art for at
least $70 million this fall to
expand the museum’s digital
footprint.

The paintings and sculp-
tures—including works by Pi-
casso, Renoir and Rodin—have

been in MoMA’s care since Mr.
Paley died in 1990. On Tues-
day, his namesake foundation
confirmed it had enlisted So-
theby’s to auction off 29 of his
81 pieces at MoMA.

Most of the proceeds are
earmarked to expand the mu-
seum’s digital presence, from
possibly launching its own
streaming channel to poten-
tially buying more art, digital
or otherwise.

Pablo Picasso’s 1919 Cubist
“Guitar on a Table,” which
once hung above the fireplace
in Mr. Paley’s Manhattan bed-
room, will be offered up for
at least $20 million on Nov.
14 in New York. Francis Ba-
con’s 1963 small-format trip-
tych, “Three Studies for Por-
trait of Henrietta Moraes,”
will be offered for at least
$35 million on Oct. 14 in Lon-
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New York

Secular teaching by
Ultra-Orthodox Jewish
institutions has come
under the microscope

By Jimmy VIELKIND

New York officials adopted
new rules to enforce the re-
quirement that religious
schools provide secular in-
struction in English, the culmi-
nation of years of debate
about whether ultra-Orthodox
Jewish schools are providing
enough nonreligious instruc-
tion.

The New York State Board
of Regents unanimously ap-
proved regulations Tuesday af-
fecting roughly 1,700 nonpub-
lic schools in the state. While
state law has long required
that private and religious
schools provide instruction in
subjects such as English and
math that is substantially
equivalent to public schools,
there has been little enforce-
ment by state or local officials,
representatives of private
schools said.

The regulations will require
the state’s school districts, be-
ginning next September, to
identify all nonpublic schools
in their catchment areas. They
must then visit those schools
by the end of the 2024-25
school year and determine
whether their instruction in
required secular topics—in-
cluding mathematics, science,
New York history and civics—
is substantially equivalent to
that offered in public schools.

Nonpublic schools can also
comply with the regulations by

Education Commissioner Betty Rosa, left, and New York Board of Regents chancellor Lester Young Jr. spoke Tuesday as the state
board in Albany voted in favor of enforcing a requirement that religious schools provide secular instruction in English.

showing they are accredited by
an approved outside organiza-
tion or that their students
show academic progress on
state tests.

The state could withhold
public funds from school dis-
tricts that fail to enforce the
substantial-equivalency re-
quirements.

Some Jewish groups de-
nounced the new regulations
as an intrusion into religious
rights. Other officials and ad-
vocates said it was a step to-

ward improving educational
outcomes.

Private and religious
schools in New York charge tu-
ition but are budgeted to re-
ceive more than $650 million
from the state this year to pay
for textbooks, transportation
and programs that serve stu-
dents with disabilities.

Around 466,000 New York
students were enrolled in non-
public schools last year, ac-
cording to the State Education
Department, which is overseen

by the Regents. Roughly
170,000 of them attended Jew-
ish schools, or yeshivas, in the
2018-19 school year, according
to a census conducted by the
Avi Chai Foundation, a non-
profit established to foster
mutual understanding in Jew-
ish communities.

The regulations have been
pending since 2019 and
prompted more than 350,000
public comments, according to
Education Department offi-
cials. The majority of the com-

ments were from Jewish
groups, according to Pearls, a
group formed to advocate for
yeshiva education.

Naftuli Moster, a 36-year-
old Brooklyn man who at-
tended an ultra-Orthodox ye-
shiva, filed a complaint with
New York City officials in 2015,
along with alumni and parents
at 39 ultra-Orthodox yeshivas.
They said that the schools pro-
vided only 90 minutes of in-
struction four days a week in
English and mathematics, and

HANS PENNINK/ASSOCIATED PRESS

Stiffens Rellglous -School Policy

that once they entered high
school, there was no education
in those subjects.

“An 18-year-old boy will
never have learned what a
molecule is, or what the Civil
War is,” said Mr. Moster.

Complaints by Mr. Moster
and other former ultra-Ortho-
dox yeshiva teachers, students
and parents were recently re-
ported by the New York Times.

The New York City Depart-
ment of Education said at the
end of 2019 that according to a
preliminary assessment, two of
the 28 yeshivas named in Mr.
Moster’s complaint provided
instruction in secular topics
substantially equivalent to that
of public schools. The review
is continuing, and Mayor Eric
Adams said Monday that he
would look at its final findings.

Assemblyman Simcha
Eichenstein, who represents
ultra-Orthodox neighborhoods
in Brooklyn and is a yeshiva
graduate, said Jewish schools
have lower instances of drug
use and violence.

“I understand that we want
all schools to incorporate
many subjects, but a lot of
these subjects are also incor-
porated in the religious por-
tion of the day,” said Mr.
Eichenstein, a Democrat.

Agudath Israel of America,
a group representing Orthodox
Jews, has lobbied against the
push for greater oversight and
said it was concerned about
the latest regulations. “The
specter of government over-
riding the will of parents and
dictating how and what we
teach in our private, religious
schools is frightening,” the or-
ganization said.

Twitter
Investors

Clear Sale

Continued from Page One

Iowa, the committee’s top Re-
publican, said: “The whistle-
blower disclosures paint a very
disturbing picture of a com-
pany that’s solely focused on
profits at any expense, includ-
ing at the expense of the safety
and security of its users.”

Mr. Grassley said Twitter
Chief Executive Parag Agrawal
declined to answer questions at
the hearing, citing the ongoing
litigation over Mr. Musk’s take-
over bid of the company. The
senator added the allegations
raised questions about the
CEO’s leadership.

Democrats and Republicans
raised concerns about user data
potentially being exposed to
foreign intelligence agencies.
Mr. Zatko at the hearing reiter-
ated his claims that foreign
agents working for Chinese and
other governments might be

employed at the company. Last
month, a former Twitter em-
ployee was found guilty of spy-
ing for Saudi Arabia by access-
ing private user information in
exchange for money.

Twitter’s security team
“had been contacted and told
that there was at least one
agent of the MSS, which is one
of China’s intelligence ser-
vices, on the payroll inside
Twitter,” Mr. Zatko said. The
Chinese Embassy in Washing-
ton didn’t respond to a re-
quest for comment.
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showed Mr. Zatko’s allegations
were “riddled with inconsis-
tencies and inaccuracies,” a
company spokeswoman said.
She said Twitter’s hiring pro-
cess is independent of any for-
eign interference and that it
undertakes measures such as
background checks, access
controls and monitoring sys-
tems to safeguard data.

Mr. Zatko has become a fac-
tor in the legal drama unfolding
over Mr. Musk’s effort to walk
away from the Twitter take-
over. Twitter sued the billion-
aire in July over his attempt to
renege on the deal. Mr. Musk
filed a countersuit, accusing the
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Whistleblower Peiter Zatko

company of misrepresenting
the condition of its business
and key metrics about the us-
ers on its platform.

Twitter has argued Mr. Musk
got cold feet after market con-
ditions deteriorated. Last week,
Mr. Musk got court approval to
amend his suit to include as-
pects of Mr. Zatko’s assertions.

Even as he expressed con-
cerns about the platform, Mr.
Zatko, at the hearing, called
Twitter “a hugely valuable ser-
vice.”

The case is being fought
out in Delaware Chancery
Court, with a five-day nonjury
trial set to start Oct. 17.

In a ruling Tuesday, the
judge overseeing the suit de-
nied Twitter’s request for
emails sent by Mr. Musk
through addresses at two com-
panies he helms: Tesla Inc. and
Space Exploration Technolo-
gies Corp., or SpaceX. Chancel-
lor Kathaleen McCormick said
Mr. Musk had a reasonable ex-
pectation of privacy when cor-
responding about the deal.

Twitter shareholders ap-
proved the takeover offer, with
98.6% of votes cast at a special
meeting in favor of the deal,
based on a preliminary tally of
votes, the company said after
polling closed Tuesday. The
transaction is for $54.20 per
share.

Twitter shares rose after
the vote Tuesday and closed at
$41.74.

Saudi Prince al-Waleed bin
Talal, who agreed to roll his
nearly 5% stake into the deal
before Mr. Musk’s change of
heart, voted his shares in favor

of the deal, according to a per-
son familiar with the matter.

While his vote wasn’t cru-
cial with the largest sharehold-
ers including index-fund man-
agers supporting the deal, it is
notable because he has been
aligned with Mr. Musk as one
of the 19 investors who agreed
to help him finance the deal.

Mr. Musk didn’t vote his
shares, according to people fa-
miliar with the matter.

An attorney for Mr. Musk
didn’t offer a detailed response
to the Senate hearing or the
vote, but said he hopes the
truth will come out in court.

The billionaire on Tuesday
said on Twitter his tweets were
being suppressed, without pro-
viding evidence. Twitter didn’t
respond to a request for com-
ment on Mr. Musk’s assertion.

If the judge were to force
Mr. Musk to consummate the
transaction, he could be on the
hook for more than $33 billion
in equity financing, according
to a regulatory filing.

Mr. Zatko filed his com-
plaint with the Securities and
Exchange Commission, the
Federal Trade Commission and
the Justice Department, which
are expected to investigate.

Mr. Zatko was hired by Twit-
ter in 2020 after a hack of some
high-profile users’ accounts, in-
cluding then-presidential candi-
date Joe Biden and former Pres-
ident Barack Obama, as well as
Amazon.com Inc. founder Jeff
Bezos and Mr. Musk.

Mr. Zatko said he was fired
after clashing repeatedly with
top executives over the depth
of the company’s security
problems.

Twitter has said Mr. Zatko
was fired “for ineffective lead-
ership and poor performance”
and that his whistleblower
complaint “is riddled with in-
consistencies and inaccuracies
and lacks important context.”

—John D. McKinnon
and Cara Lombardo
contributed to this article.
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RELIGION

Christian Majority
Projected to Shrink

Christianity could become a
minority religion in the U.S. by
2070 if Americans continue to
leave the faith at the current
rate, according to projections by
the Pew Research Center.

The projections, released in a
report Tuesday, used surveys
and other data to figure out
what religion in America would
look like in the next 50 years.
Pew created four different sce-
narios for its projections, includ-
ing if Americans continued to
leave Christianity at current
rates or if that trend stopped. It
found that the number of those
with no religious affiliation
would grow in all four scenarios.

Pew estimates that nearly a
third of people raised in the
Christian faith currently leave
the religion before turning 30
years old, and an additional 7%
do so after that age. If those
rates continue, the group proj-
ects that 46% of Americans
would identify as Christian by
2070 and those with no reli-
gious affiliation would stand at
about 41%. That would mean
Christianity would no longer be
the majority religion in the U.S,
Pew said.

As of two years ago, Pew es-
timated that about 64% of
Americans were Christian; 30%
had no religious affiliation; and
6% were Jewish, Muslim, Hindu
or part of another religion.

—Joseph Pisani

NEW YORK

Columbia Slides
In College Rankings

Columbia University fell to
No. 18 in this year’s U.S. News &
World Report college rankings,
down from No. 2 last year, after
the school recently admitted to
incorrectly reporting data for the
list.

The latest rankings of the
country’s top colleges, announced
Monday, comes after the Ivy
League school drew attention in
recent months over the informa-

tion it submitted for the list. Un-
til then, Columbia had hovered
near the top spot for years.

Columbia math professor Mi-
chael Thaddeus raised concerns
earlier this year about the school
reporting inaccurate data about
its class sizes, instructional
spending and number of full-
time faculty. In response, the
university said it would conduct
a review of its data and
wouldn’t submit information to
this year’s rankings list.

In July, US. News & World
Report said it had moved Co-
lumbia from No. 2 to “unranked”
on last year’s list because the
school didn’t respond to ques-
tions about its data submissions.

The university admitted last
week that it had overstated fig-
ures in two categories to the
U.S. News & World Report: how
many small classes it has and
how much of its faculty holds a
doctorate or the highest possible
degree in their respective fields.

The university declined to
comment Tuesday.

—Alyssa Lukpat

BOSTON

Package Explodes on
Campus, Injuring One

A package delivered to a
Northeastern University campus
building in Boston detonated
Thursday evening, injuring a
staff member who opened it,
the university and police said.

A search revealed a second
similar package that was ren-
dered safe by the bomb squad,
the police department said. The
45-year-old staff member, a
man, had non-life-threatening
hand injuries.

The Federal Bureau of Inves-
tigation offered support for the
investigation, including the full
support of the joint terrorism
task force, said Jason Cromartie,
assistant special agent in charge
for the FBI's local office

The explosion occurred
around 7:15 p.m. near a campus
building called Holmes Hall,
which a university website says
includes a writing center,
prompting an evacuation.

—Jon Kamp
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CORRECTIONS &5 AMPLIFICATIONS

Open interest in the most
actively traded U.S. oil-futures
contract is about 30% below
what it was last year. A Busi-
ness & Finance article on Mon-
day about oil markets incor-
rectly said that the measure of
trading activity is about 30%
of what it was last year.

The liqueur Cointreau is
owned by Paris-listed Rémy

Cointreau SA. A Sept. 2
Heard on the Street column
about spirits makers incor-
rectly said the brand is owned
by Milan-listed Davide Cam-
pari-Milano NV.

Netflix won a total of 26
Emmys this year. In some edi-
tions Tuesday, a Personal
Journal article about the
awards incorrectly said 25.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.
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West
Virginia
Moves to
Bar Most
Abortions

By JENNIFER CALFAS

West Virginia lawmakers on
Tuesday passed a ban on
nearly all abortions, the sec-
ond state legislature to ap-
prove new restrictions since
the Supreme Court eliminated
the federal constitutional right
to an abortion.

Lawmakers in Charleston
had earlier encountered dis-
agreements over some provi-
sions and failed to quickly pass
a ban after the Supreme Court
overturned Roe v. Wade this
summer. After a weekslong
pause, the Republican-con-
trolled state Senate approved
the legislation 22-7 Tuesday af-
ternoon, with the GOP-led
House following in a 77-17 vote,
as abortion-rights supporters
protested outside the chambers
to voice their opposition.

The bill now heads to Re-
publican Gov. Jim Justice, who
had called on lawmakers to
clarify the state’s abortion laws.
A representative for the gover-
nor didn’t respond to a request
for comment Tuesday. The leg-
islation would take effect after
the governor’s signature.

About a dozen states have
enforced bans and narrow re-
strictions on abortion since
the Supreme Court’s Dobbs v.
Jackson Women’s Health Cen-
ter decision in June returned
the question of abortion’s le-
gality to states, upending
nearly 50 years of precedent.

The West Virginia legisla-
tion bans nearly all abortions
in the state with a few excep-
tions, including cases of medi-
cal emergencies or lethal fetal
anomalies.

It also includes exceptions
for rape and incest within the
first eight weeks of pregnancy
for adults and within the first
14 weeks for minors and in-
competent or incapacitated
adults. Adults must first re-
port the sexual assault or in-
cest to a law-enforcement
agency and supply that report
to the doctor providing the
abortion. Minors and incompe-
tent or incapacitated adults
would either have to report
the assault or incest to law en-
forcement or receive medical
treatment for it.

The bill stipulates that only
licensed medical profession-
als—Doctors of Medicine and
Doctors of Osteopathic Medi-
cine—can provide abortions
under the allowed exceptions.

Graham

Bill Seeks
Ban After
15 Weeks

By Katy STECH FEREK
AnDp Linpsay WISE
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By ALLISON PRANG

A fire near Sacramento, Ca-
lif., has grown to roughly
50,000 acres and destroyed
roughly four dozen structures,
as firefighters scramble to put
up containment lines around
the blaze.

The Mosquito Fire, which is
affecting Placer and El Dorado
counties, is one of the largest
fires currently burning in Cali-
fornia. A heat wave swept the
West Coast last week, helping
create prime conditions for
fires to start and spread in
states like California, Oregon
and Washington.

As of early Tuesday, Cali-
fornia’s Mosquito Fire was
18% contained, according to
the California Department of
Forestry and Fire Protection,
known as CalFire. The agency
said it had assigned 65 dozers,
80 water tenders, nearly
2,400 personnel and 32 crews
to handle the fire, which
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started on Sept. 6.

The cause of the blaze is
under investigation.

More than 11,000 residents
were evacuated because of the
fire, the Placer County Sher-
iff’s Office said late Monday.
More than 5,900 of those
evacuees are from Placer

\Mo‘desto

County. The sheriff’s office
said about 5,848 homes in El
Dorado and Placer counties
are still threatened by the
blaze.

Meanwhile, the dayslong
heat wave along the West
Coast has finally abated and
temperatures are forecast to

"i"\. ‘." o

A fire team worked on hot spots of the Cedar Creek Fire near Oakridge, Ore., on Monday. The blaze, spannlng 90 000 acres, was 0% contalned as of Tuesday morning.

Crews Work to Contain Western Fires

be below average, said Bob
Oravec, a lead forecaster with
the National Weather Service
in College Park, Md. But winds
are expected to pick up over
the weekend, especially across
California, he said.

“That’ll be bad for control-
ling them,” he said of the
fires.

With a cold front coming
through over the weekend,
relative humidity levels will
rise in states along the West
Coast, potentially helping with
firefighting efforts, Mr. Oravec
said. That front isn’t expected
to bring substantial rain to
eliminate California’s drought
conditions, he said.

The Fairview Fire, near the
Southern California city of
Hemet, is the second largest
fire burning in the state. That
blaze has killed two people,
scorched more than 28,000
acres in Riverside County and
destroyed 35 structures. It
was about 62% contained as of

early Tuesday, according to
CalFire, as recent rains helped
firefighters make progress.

Further to the north, more
than a dozen large fires
burned in Washington state
and Oregon, according to the
Northwest Interagency Coor-
dination Center, which coordi-
nates wildfire and risk inci-
dents for several agencies in
both states.

The Double Creek Fire,
burning about 25 miles east
of Enterprise, Ore., has grown
to 155,297 acres and is
threatening 130 homes. The
blaze, which was sparked by
lightning on Aug. 30, was 15%
contained, according to the
center.

The Cedar Creek Fire, near
Oakridge, Ore., is threatening
nearly 2,200 residences. The
blaze, started by lightning on
Aug. 1, now spans more than
90,000 acres and was 0% con-
tained as of Tuesday morning,
the center said.

Seattle Teachers Vote to End Weeklong Strike

By BEN CHAPMAN

Teachers in Seattle voted
Tuesday night to end a strike
that delayed the start of the
school year for a week for
Washington’s largest district.

The Seattle Education Asso-
ciation, which represents
about 6,000 teachers and
classroom aides, authorized
the strike Sept. 6 after failing
to reach an agreement with
Seattle Public Schools over

conditions and pay.

Classes were supposed to
start the following day, but the
district called off school for its
roughly 50,000 students after
the union prepared for a work
stoppage and established
picket lines around the city.

District officials on Monday
reached a tentative agreement
with union leadership on a
contract for teachers after ne-
gotiations.

Seattle Public Schools offi-

cials said the district would
begin classes Wednesday.
“This was an incredible effort
by both teams and we put the
needs of our students first,”
Superintendent Brent Jones
said Tuesday in a video mes-
sage to families.

The district didn’t release
the details of the tentative deal.

Seattle Education Associa-
tion officials said the union
sought better support for stu-
dents affected by the pan-

demic, including more coun-
selors on school campuses.
The union also sought smaller
classes and more teachers.
Union officials on Tuesday
said in a statement they had
“won a great tentative agree-
ment and started an important
conversation with our commu-
nity about supporting our stu-
dents.” Members will vote to
approve the agreement this
week, according to the union.
As schools across the coun-

try this year face labor short-
ages, a few other unions at
universities and school dis-
tricts across the country have
initiated strikes.

Faculty members at Eastern
Michigan University on Sunday
ended a strike that began Sept.
7 after the professors’ union
reached a pact with the admin-
istration. The teachers union
in Columbus, Ohio, last month
went on a three-day strike be-
fore reaching a contract deal.

Conservative Lawyer Had Key
Role in Clinton Impeachment

By JESS BRAVIN
AnDp JAN WOLFE

WASHINGTON—Sen. Lind-
sey Graham (R., S.C.) intro-
duced a bill on Tuesday that
would ban doctors from per-
forming abortions after 15
weeks of pregnancy, drawing a
chilly reception from some
prominent Republicans.

Mr. Graham called the bill a
response to a bill passed ear-
lier this year by House Demo-
crats that would ensure a
right to an abortion through
fetal viability, or around 21 to
24 weeks.

Neither measure has a
chance of passing into law, but
Mr. Graham drew a straight
line to the election this fall.

“If we take back the House
and the Senate, I can assure
you we’ll have a vote on the
bill,” he said.

Democrats and pro-abor-
tion-access groups denounced
the bill, which they called a na-
tionwide abortion ban, and said
it helps to show off the parties’
differences on the issue.

Other Republicans said they
didn’t support a federal abor-
tion measure.

“I think most of the mem-
bers of my conference prefer
that this be dealt with at the
state level,” said Senate Mi-
nority Leader Mitch McCon-
nell (R., Ky.) when asked about
the Graham bill.

WASHINGTON—Ken Starr,
the high-profile lawyer whose
investigation led to President
Bill Clinton’s impeachment
—  and who later

OBITUARY saw his own
KEN STARR  reputation tar-
1946-2022 nished when

— he was ousted
as president of Baylor Univer-
sity for his handling of a sex-
assault scandal there, has
died. He was 76 years old.

Mr. Starr died Tuesday in
Houston of complications
from surgery, according to a
statement released by his
family.

Mr. Starr, who clerked for
Chief Justice Warren Burger
in the 1970s, was an early star
of the conservative legal van-
guard that came to Washing-
ton with Republican President
Ronald Reagan. The Texas-
born lawyer served as a top
Justice Department official
before Mr. Reagan appointed
him to the U.S. Court of Ap-
peals for the District of Co-
lumbia Circuit in 1983.

In 1989, President George
H.W. Bush named him solicitor
general. In that role, he repre-
sented the federal government
in most of the 36 cases he ar-
gued before the Supreme
Court in his long legal career.

But it was the Whitewater

investigation that would de-
fine Mr. Starr’s career. An Ar-
kansas land development gone
sour, Whitewater attracted at-
tention because its investors
included Bill and Hillary Clin-
ton, for many years the state’s
first couple. In 1994, after Mr.
Clinton was president, a panel
of D.C. Circuit judges ap-
pointed Mr. Starr to continue
investigating possible finan-
cial misconduct involving the
land deal.

No charges were filed
against the Clintons over the

Mr. Starr served as
independent counsel,
solicitor general and
university president.

investment, but the Starr in-
vestigation expanded to ex-
plore other allegations against
the president. It went into
high gear after a former White
House employee, Linda Tripp,
provided the independent
counsel with tapes of secretly
recorded phone conversations
in which former White House
intern Monica Lewinsky dis-
cussed her affair with Mr.
Clinton. Ms. Tripp had given
similar information to attor-
neys for Paula Jones, a former

Arkansas state employee who
had sued Mr. Clinton for sex-
ual harassment, but when
asked about Ms. Lewinsky in a
deposition for the Jones case,
the president had denied it.

The Starr investigation
picked up that thread and, a
month after Mr. Clinton admit-
ted to the Lewinsky affair, on
Sept. 11, 1998, filed a report to
the House of Representatives
documenting the events and
accusing the president of per-
jury, abuse of power and other
misconduct. The Republican-
controlled House impeached
Mr. Clinton but he was acquit-
ted by the Senate.

In 2010, Mr. Starr became
the president of Baylor Uni-
versity in Texas, the nation’s
largest Baptist university. Mr.
Starr left Baylor in 2016 amid
allegations that football play-
ers there had engaged in sex-
ual assault. A report from an
outside law firm found “a fun-
damental failure” in the way
the university handled assault
accusations.

After his ouster, Mr. Starr
rejected the notion that Bay-
lor’s problems with sexual as-
sault were widespread.

Chief Justice John Roberts
said in a statement: “Ken
loved our country and served
it with dedication and distinc-
tion. He led by example, in the
legal profession, public ser-
vice, and the community.”

PAUL MORELLI
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Don Bolduc, top, and Chuck Morse faced off for the right to take on Democratic Sen. Maggie Hassan.

Final Primaries Set

By JOSHUA JAMERSON

New Hampshire Republicans
went to the polls Tuesday to
pick their nominee to face Dem-
ocratic Sen. Maggie Hassan in a
matchup that will help deter-
mine control of the Senate.

Voters in Delaware and
Rhode Island also cast ballots
on the last day of 2022 prima-
ries, but New Hampshire had
the highest-profile contest, as
Chuck Morse, the president of
the state Senate, and Don
Bolduc, a retired Army general,
were the leading contenders for
the GOP Senate nomination.
The general-election race
against Ms. Hassan is expected
to be one of the nation’s most
competitive—and key to Demo-
crats’ hopes for keeping their
majority in the 50-50 split
chamber.

The nonpartisan Cook Politi-
cal Report currently rates Ms.
Hassan’s re-election chances as
leaning in her favor. Republi-
cans in Washington have long
sought to make New Hampshire
a top-tier pickup opportunity,
and last year encouraged Re-
publican Gov. Chris Sununu to
join the race. He declined, deal-
ing a blow to Minority Leader
Mitch McConnell’s efforts to re-
cruit top candidates.

Mr. Bolduc, who held a dou-
ble-digit lead over Mr. Morse in
recent primary polls, has
sparked questions within the

state party and in Washington
about his ability to beat Ms.
Hassan in a Democratic-leaning
state, in part because he has
echoed former President Donald
Trump’s false claim that he won
the 2020 presidential election.

Mr. Trump didn’t make an
endorsement in the race but
has praised Mr. Bolduc.

The University of New
Hampshire’s Survey Center,
which produces the Granite
State Poll, found last month
Mr. Bolduc leading Mr. Morse
43% to 22%, with three other
candidates polling in single
digits.

In New Hampshire’s first
congressional district, Karoline
Leavitt, a former aide to Rep.
Elise Stefanik (R., N.Y.) and in
the Trump White House, de-
feated Matt Mowers, a former
State Department official who
was the Republican 2020 nomi-
nee in the district, the Associ-
ated Press projected. Ms.
Leavitt will face Rep. Chris
Pappas (D., N.H.) in November.

The primary split House Re-
publican leadership. Ms. Leavitt
had the backing of her former
boss, Ms. Stefanik, who is the
chairwoman of the House Re-
publican Conference. Mr. Mow-
ers was endorsed by House Mi-
nority Leader Kevin McCarthy
(R., Calif.) and House Minority
Whip Steve Scalise (R., La.).

In the state’s second con-
gressional district GOP primary,

' Congressional Races

former local Republican official
Bob Burns faced several chal-
lengers, including George Han-
sel, the pro-abortion-rights Re-
publican mayor of Keene, N.H.,
who had the endorsement of
Mr. Sununu. The winner will
take on Democratic Rep. Annie
Kuster this fall in a race ex-
pected to be among the nation’s
most competitive.

President Biden made an un-
announced trip Tuesday to his
hometown of Wilmington,
where he voted in-person in
Delaware’s Democratic primary.
The state doesn’t feature any
high-profile races this year.

In Rhode Island, both parties
expect a competitive race in No-
vember to succeed retiring
Democratic Rep. James Lan-
gevin. Seth Magaziner, the gen-
eral treasurer of Rhode Island,
won the Democratic nomina-
tion, according to the AP. He
carried endorsements from Mr.
Langevin and the gun-restric-
tion group Giffords. Mr. Maga-
ziner defeated several challeng-
ers, including David Segal, a
progressive former state law-
maker, who was backed by lib-
eral New England Sens. Bernie
Sanders (1., Vt.) and Elizabeth
Warren (D., Mass.).

Mr. Magaziner is set to face
Republican Allan Fung, the for-
mer mayor of Cranston, who
had no primary opponents.
Cook rates the general-election
matchup as a toss-up.

By ScOTT PATTERSON

New Subpoenas Point to Escalating Jan. 6 Probe

AND SADIE GURMAN

WASHINGTON—The Justice
Department last week served
dozens of subpoenas on people
associated with former Presi-
dent Donald Trump’s attempt
to overturn the 2020 presiden-
tial election and with planning
the rally that preceded the Jan.
6, 2021, attack on the Capitol,
according to people familiar
with the matter.

The subpoenas mark an es-
calation of the Justice Depart-
ment’s investigation into ef-
forts by Mr. Trump and his
allies to use false claims of
election fraud to try to undo
President Biden’s 2020 elec-
toral victory. The Justice De-
partment has charged more
than 870 people with crimes
related to the riot, and in re-
cent months prosecutors have
been moving beyond the vio-
lence of that day to examine
the actions of senior officials
involved in Mr. Trump’s efforts
to stay in office.

The subpoenas, issued by a
federal grand jury in Washing-
ton, sought information about
plans to send fake slates of
electors from several battle-

ground states to Congress, ac-
cording to David Warrington of
the Dhillon Law Group Inc.,
which represents a number of
clients who received them. The
subpoenas sought information
about communications with
dozens of people involved in
the plan, he said.

A spokesman for the U.S. at-
torney’s office in Washington
declined to comment.

The subpoenas add to
mounting legal peril for Mr.
Trump and people close to
him. A separate Justice De-
partment investigation of Mr.
Trump’s handling of docu-
ments, many of them classi-
fied, is also moving forward.

Mr. Warrington said about a
dozen of the firm’s clients re-
ceived subpoenas in the last 60
days, with six receiving sub-
poenas last week. “It’s a very
wide net that was cast,” Mr.
Warrington said. A cover letter
on the subpoenas identified
the unit investigating the mat-
ter as the Justice Department’s
Capitol Siege Section, he said.

The section, working inside
the U.S. attorney’s office in
Washington, is composed of
three teams of prosecutors ex-
amining different aspects of

The Justice Department subpoenas add to Mr. Trump’s legal peril.

the Capitol attack and events
leading up to it, including
broader conspiracy allegations
and sources of funding.

Mr. Warrington said some of
the subpoenas, which were re-
ported earlier by the New York
Times, sought information
about fundraising for Mr.
Trump’s political-action com-
mittee, Save America. The Jus-
tice Department also asked for
information about organizing

the rally at the Ellipse near the
White House on Jan. 6, 2021,
he added. It was from that
event that the bulk of the riot-
ers moved eastward to the
Capitol building that day.
Two of the law firm’s cli-
ents, Amy and Kylie Kremer,
the mother and daughter duo
whose Women for America
First group helped organize
the rally, got subpoenas last
week, Mr. Warrington said. The

GABRIELLA DEMCZUK FOR THE WALL STREET JOURNAL

date for compliance with the
subpoenas is Sept. 23 at the
U.S. District Court in Washing-
ton.

“We unequivocally de-
nounce violence of any type
and under any circumstances,”
Amy Kremer, chairwoman of
the group, said in a statement
on Jan. 6 after the attack.

The Justice Department’s
investigation is also intensify-
ing on other fronts. Prosecu-
tors have charged this year
more than a dozen members of
right-wing groups with engag-
ing in a seditious conspiracy
against the U.S. Kellye SoRelle,
a lawyer for one of those
groups, the Oath Keepers, was
charged earlier this month
with witness tampering and
conspiracy to obstruct the cer-
tification of Mr. Biden’s win.
Ms. SoRelle has pleaded not
guilty.

Mr. Trump has said he did
nothing wrong and has contin-
ued to accuse the Justice De-
partment and the House select
committee investigating Jan. 6
of engaging in a partisan witch
hunt. He was impeached by the
House in the final weeks of his
presidency on a charge of in-
citing an insurrection and ac-

quitted in the Senate on Feb.
13, 2021.

“Just days ago, Joe Biden
used an official presidential
address to label Trump sup-
porters a ‘threat’ to democ-
racy,” the former president’s
spokesman, Taylor Budowich,
said in a statement. “Now, his
weaponized and politicized
Justice Department is casting a
blind net to intimidate and si-
lence Republicans who are
fighting for his America First
agenda.”

The House Jan. 6 committee
is reconvening in Washington
to map out its next steps, in-
cluding a new round of hear-
ings expected to begin later
this month. The committee is
expected to focus on concerns
among cabinet officials about
then-President Trump’s actions
during and after the riot, in-
cluding any discussions about
potentially using the Constitu-
tion’s 25th Amendment to try
to remove him from power. The
committee is also considering
whether to ask Mr. Trump and
his former vice president, Mike
Pence, to testify.

—Alex Leary
and Aruna Viswanatha
contributed to this article.

@LuxeWithKids

Houston is pulsing with an
energy born of residents
from around the globe
who've made the city their
own, shaping its character,
culture, dining and industry
as they build their futures.
A city where people can be
themselves and belong to
something bigger.

We believe in
the power of
together.

Location: Graffiti Park
Mural by: GONZ0247
Featuring: Candace

VisitHouston.com

9



-------------------------------

API-first
companies
create beautiful
software.

<V <+

Find out why
APIfirstCompany.com

@ POSTMAN
APl PLATFORM




P2JW257000-4-A00600-1-------- XA

A6 | Wednesday, September 14, 2022

* %k k%

THE WALL STREET JOURNAL.

U.S. NEWS

Fed Set for More Tightening

Inflation puts bank on
course for rate rise of at
least 0.75 percentage
point at next meeting

By Nick TIMIRAOS

The acceleration in inflation
last month clinches the case
for the Federal Reserve to lift
interest rates by at least 0.75
percentage point at its meet-
ing next week and raises the
prospect of hefty increases
continuing in coming months.

Fed officials had suggested
they were prepared to make
their third consecutive in-
crease of 0.75 point next week
even if inflation had cooled in
August, as many economists
were anticipating.

Some officials had begun
considering how to slow their
pace of rate increases on the
expectation that inflation pres-
sures might soon moderate, al-
lowing them to raise rates in
more traditional quarter-point
increments by December.

But the latest inflation fig-
ures make it more difficult for
the Fed to reduce its rate rises

this fall, and they likely squash
any debate around a smaller
half-percentage-point rate rise
next week.

The U.S. consumer-price in-
dex rose 8.3% in August from
the same month a year ago,
down from 8.5% in July and
9.1% in June, the Labor Depart-
ment said Tuesday. The slower
rate of increase reflected fall-
ing gasoline prices last month.

Core prices, which exclude
volatile food and energy items
and are seen as a better gauge
of underlying price pressures,
rose a notable 0.6% in August
from July—double their 0.3%
increase in July from June.

Price increases last year ini-
tially appeared to be driven by
a handful of items such as
used cars or airfares that could
be tied to the reopening of the
economy from the pandemic.
The worry for the Fed now is
that prices of more items are
rising briskly because incomes
are growing and companies
have the ability to pass along
higher costs and markups to
their customers.

“This is your more worri-
some inflation—the lingering
part of inflation that doesn’t

go away on its own,” said Di-
ane Swonk, chief economist at
KPMG. “This is what the Fed is
worried about—the persis-
tence of inflation even as de-
mand is easing.”

Investors in interest-rate fu-
tures markets on Tuesday saw
around a 16% probability of a
Fed rate rise of a full percent-
age point next week, after see-
ing no chance of one on Mon-
day. Meanwhile, traders on
Tuesday erased their bets on a
half-point rate rise next week,
after seeing a 10% chance on
Monday, according to CME
Group.

“This report is a nightmare.
This puts a one-percent rate
rise definitely on the table,”
said Ms. Swonk.

Others said such a move
was unlikely. “We see little-to-
no chance,” said economists at
Evercore ISI in a note Tuesday
morning.

The Fed hasn’t raised rates
by a full percentage point at
one meeting since it began us-
ing the federal-funds rate as
its primary tool for setting
monetary policy in the early
1990s. Officials opted against
the larger one-percentage-

point rate rise at their meeting
in late July, when they raised
rates by 0.75 percentage point.

“We wouldn’t hesitate to
make an even larger move than
we did today if the committee
were to conclude that that was
appropriate,” Fed Chairman
Jerome Powell said at a news
conference on July 27.

Fed officials’ new quarterly
economic projections set for
release after the Sept. 20-21
meeting could show how they
are preparing to raise rates
higher for longer.

In recent weeks, several of-
ficials have suggested they
could need to raise their
benchmark federal-funds rate
to just below 4% this year, up
from its current range between
2.25% and 2.5%.

Officials could conclude
they should lift the rate to
4.5% over the next year, how-
ever, if they see signs that in-
flation is more persistent and
being driven by a tight labor
market. That would sharply in-
crease the risk of a recession
as the Fed seeks to raise un-
employment to stop wage
gains from feeding higher
prices.

By VERONICA DAGHER

Inflation Hits Families in the Pantry

Food prices are up. So are
disputes about what goes in
the shopping cart.

“If T buy more of my milk
before the one in the fridge is
empty, there’s going to be hell
to pay,” said Leibel Sternbach,
a financial adviser.

His wife, Sammi Sternbach,
checks the refrigerator when
he returns from food shopping
and tells him about every item
he shouldn’t have bought, Mr.
Sternbach said.

The couple from Plainview,
N.Y., both 35 years old, spend
on average about $350 a week
buying groceries, up from
about $220 a year ago. Mr.
Sternbach said they are skip-
ping precut vegetables and
oven-ready meals to save
money, but their monthly bill
remains higher than they
would like.

They are each making sacri-
fices. For Mr. Sternbach, that
means less babka, a favorite
sweet bread. (He admitted to
sneaking the occasional bag of
jalapefio potato chips.)

Ms. Sternbach, a midwife,
gave up Kit Kat candy. (She
does stash a few Dove choco-
lates deep in the pantry. “You
still have to live,” she said.)

Sticker shock over basics
from eggs to chicken to bis-
cuits has ignited similar de-
bate in other households. Arne
Boudewyn, head of family
wealth and culture services at
Wells Fargo, recommends that
couples set aside time once a
month to go over household
expenses, including food. “You
don’t want to have these con-
versations in the grocery store
aisle,” he said.

Ruth Abolofia, 39, is home
raising three children younger
than 10 in Waltham, Mass. She
is determined to have fresh
produce for her family, one of
the pressures on the house-
hold grocery budget, which

SARAH SILBIGER/REUTERS

A store worker arranging produce last month at El Progreso Market in Washington, D.C.

has swelled past $1,000 a
month from less than $900 a
year ago.

Her husband, Jay Abolofia,
37, grumbled when Ms. Abolo-
fia bought six $3 pints of blue-
berries. “Then he ate some,”
she said.

A few debates over monthly
grocery tabs that stretched
into the four figures ended in
a stalemate. Inflation has left
them little room for cutbacks,
so the couple instead agreed
to raise their food-budget ceil-
ing.

To make up the difference,
the Abolofias dine out less.
“We’re trying to take a more
collaborative approach,” Mr.
Abolofia said.

Dan Wykoff, 42, questions
how sugary baked goods make
their way into the family’s
pantry under the guise of
breakfast food. His wife, Kris-
tin Wykoff, 43, said she re-
minds him that their four chil-
dren, the oldest is 16, have
favorites and to indulge them
the occasional treat, even if it
costs more now.

The family of six in Lookout
Mountain, Ga., spend about
$750 a month on groceries,
compared with $650 or so a
year ago. Appetites are grow-
ing as fast as their children,
the parents said. Several of
the kids eat a second break-
fast.

“They often seem more like
hobbits than humans,” said
Mr. Wykoff, chief financial of-
ficer of a technology company.
His wife asked him to rein in
what he called his “pseudo-ad-
diction” to Coca-Cola Zero
Sugar. Instead of buying a 12-
pack of the soft drinks for
about $6.49 a week, he buys
one every other week. “I'll
survive,” Mr. Wykoff said.

Scott Sturgeon frets every
time his wife, Jenny Sturgeon,
a nurse practitioner, pays $10
for 4 ounces of pine nuts.
“Don’t get me wrong, a dash
of pine nuts can really elevate
a salad. But $2.50 for an
ounce of tree nuts starts to get
a little ridiculous,” said Mr.
Sturgeon, 34, a financial plan-
ner in Prairie Village, Kan. The

grocery bill for the family of
three is about $767 a month,
up 20% from a year ago, he
said.

The couple struck a com-
promise. Ms. Sturgeon, 31,
agreed to buy pine nuts only
about once a month. “I don’t
like to eat bland meals,” she
said.

The Sturgeons also decided
to do most of their grocery
shopping at Aldi, a discount
supermarket chain, which they
estimate saves them about
$100 a month.

Mr. Sturgeon said he has all
but stopped buying cans of his
favorite cold brew, which costs
from $5 to $6 a can.

Yet he allows himself some
wiggle room. If Mr. Sturgeon
plans yard work on a Saturday
morning, he said, he will
throw a can in the shopping
cart.

His wife sometimes sur-
prises him with a can, too.

“We love each other very
much, and a higher grocery
bill isn’t going to change that,”
he said.

Consumer-price index, 12-month change ended in August
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Where Prices Rose
And Fell in August

By GABRIEL T. RUBIN

Energy

Gasoline prices led the
cooling in overall inflation in
August, falling 10.6% over the
prior month. The decrease
came as oil prices continued
to pull back from their peak in
June, following a steep run-up
in the wake of Russia’s inva-
sion of Ukraine earlier this
year. Gasoline prices were still
up by 271% over the 12
months ended in August. Last
month, fuel oil declined from
its July level, falling by 5.9%.
Other energy prices rose last
month: Consumers paid 1.5%
more for electricity and 3.5%
more for piped natural gas in
August, compared with July.

Food

Food prices continued their
climb upward in August, ac-
cording to the Labor Depart-
ment, with groceries up 0.7%
over the prior month and food
at dining establishments up
0.9%. Over the past year, gro-
ceries are outpacing overall
inflation by rising 13.5%—the
fastest rate since March
1979—compared with an 8%
increase for food away from
home.

Cereals and bakery prod-
ucts were up 16.4% over the
past year, in part due to dis-
ruptions in grain markets
caused by the war in Ukraine.
Dairy product prices also rose,
up 16.2% over the past year.
Other major food-price in-
creases include eggs—up
nearly 40% over the year—hot
dogs and coffee. On the bright
side, tomato prices are now
down 0.2% over the past year,
but rose 2.3% in August from
July on a seasonally adjusted
basis.

Housing

The Labor Department’s in-
dex for housing costs in-
creased 0.7% in August over
the prior month when it rose
by 0.5%. Shelter costs were up
by 6.2% over the prior 12
months. Both rent and the

rent-equivalent measurement
for homeowners advanced at
the same rate. Prices for lodg-
ing away from home, such as
stays at hotels and motels,
rose 0.1% in August after de-
clines in June and July. Shelter
is the largest single component
of the consumer-price index.

Education

Education costs—including
tuition, fees, daycare, and
other related services—rose
by 0.5% in August from the
prior month on a seasonally
adjusted basis, but school-re-
lated inflation remains far
slower than for overall prices.
On an annual basis, education
costs were up by 3%.

Daycare and preschool
costs rose by 0.6% in August
over the prior month. Those
prices were up 3.7% from a
year earlier.

Prices for education are
typically set in the late sum-
mer and early fall, so the La-
bor Department’s seasonal ad-
justment “attempts to take
index changes that are clus-
tered into a small portion of
the year, and spread them
over the course of the full
year, thereby facilitating the
analysis of the underlying
trend.”

Automobiles

Hot demand for a limited
supply of new cars and trucks
continued to push prices for
new vehicles upward. They
rose by 0.8% in August over
July and 10.1% over the prior
12 months. Motor vehicle in-
surance went up by 1.3% in
August on a monthly basis,
matching its sharp rise in July,
and was up 8.7% over the past
year.

Used cars and trucks fell
slightly over the month but
were still up 7.8% over the
prior year.

Travelers might consider
flying instead: The index for
airline fares declined in Au-
gust, decreasing 4.6% after
falling 7.8% in July. They were
still up by around a third over
the past 12 months.

CPI Report

Flashes
Warning

Continued from Page One
down 26% from the peak in
June, according to OPIS, an en-
ergy-data and analytics pro-
vider owned by Dow Jones &
Co., publisher of The Wall
Street Journal.

But prices for most goods
and services remained much
higher than a year earlier. On a
monthly basis, prices rose for
more items tracked by the CPI
in August than in July.

Food prices continued to
climb sharply—rising 0.8% in
August from July—as did those
for new vehicles. Prices also
rose for medical care, educa-
tion, electricity and natural gas.

One key channel of inflation
is housing costs, which rose
0.7% in August from July.
These costs account for nearly
one-third of the overall CPL
Once housing costs start to
rise, that tends to persist.

“While there are some en-
couraging aspects to this re-
port, the underlying dynamic is

that core continues to rise and
pressures have spread out fur-
ther into housing, which re-
quires the Federal Reserve to
continue to lift the policy rate
higher, likely north of 4%,” said
Joseph Brusuelas, chief econo-
mist at RSM U.S. LLP.

The acceleration in inflation
last month clinches the case
for the Fed to lift interest rates
by at least 0.75 percentage
point at its meeting next week
and raises the prospect of
hefty increases continuing in
the coming months.

Fed Chairman Jerome Pow-
ell said in late August that,
while rate increases would
bring down inflation, “they will
also bring some pain to house-
holds and businesses.”

The average household is
spending $460 more each
month to buy the same basket
of goods and services as last
year, said Ryan Sweet, senior
director of economic research
at Moody’s Analytics.

“That’s a big burden, partic-
ularly on lower-income house-
holds. That’s one reason the
Fed is laser-focused on getting
inflation down,” Mr. Sweet
said. “They have a long way to
g0 before they get it back down
to where they want it to be,
but we’ve seen small steps in
the right direction.”

Fed chief Jerome Powell has said rates will rise if inflation persists.

Airfares fell last month as
summer travel waned and stu-
dents headed back to school, as
did prices for used cars. But
broad price pressures have
proven resilient, said Kathy
Bostjancic, chief U.S. economist
at Oxford Economics.

“Today’s surprisingly strong
inflation data indicate the Fed
needs to continue to be aggres-
sive in its policy tightening,”
she said, adding that this
leaves the economy poised to
enter a mild recession in the
first half of 2023.

Inflation started surging last
year as the U.S. economy re-
covered from the effects of the
pandemic. Higher food, energy
and commodity prices stem-

ming from Russia’s invasion of
Ukraine this year further
spurred inflation globally.

Inflation has driven Brad
Botwin, 65 years old, to over-
haul how he shops for grocer-
ies and gets around town.

“It’s just shocking, the gro-
cery prices. I find myself buy-
ing three of something instead
of one because I know the
prices are going to go up,” said
Mr. Botwin, a retired federal
worker in Rockville, Md. “I
didn’t think this way before all
this—I used to just throw
whatever I wanted into the
grocery cart.”

Despite the drop in gasoline
prices, he is still driving less. “I
feel better that I'm paying

MANDEL NGAN/AGENCE FRANCE-PRESSE/GETTY IMAGES

slightly less,” Mr. Botwin said.
“But the thing is, the initial
wound is still twice the price.”
Some broader measures
suggest economic demand is
weakening, which could damp
price pressures. U.S. gross do-
mestic product shrank in the
first half of the year, according
to the Commerce Department.
Some large employers, includ-
ing Ford Motor Co., T-Mobile US
Inc. and Wayfair Inc., have an-
nounced job cuts recently.
However, the overall labor
market remains strong, with
employers adding 315,000 jobs
in August, while the unemploy-
ment rate edged up but re-
mained low at 3.7%.
Competition for workers has
fueled wage increases, but they
were more than offset by infla-
tion in August, the CPI report
showed. After adjusting for in-
flation, average weekly pay de-
clined 0.1% last month, down
from a 0.8% gain in July.
“Supply constraints in the
labor market and in some in-
puts are likely playing a role.
But so is demand, as jobs and
wage growth, along with sav-
ings, remain robust,” said Ale-
jandra Grindal, chief economist
at Ned Davis Research.
Supply-chain  disruptions
have shown signs of moderat-
ing, with the New York Fed’s

index of supply-chain pressure
for August falling to its lowest
point since January 2021.
Economists expect those im-
provements to slow price in-
creases for goods.

The easing of supply-chain
disruptions has put an end to a
stressful year for Jaja Chen, co-
owner of Cha Community, a
group of cafes and food trucks
she runs in Waco and Temple,
Texas, that specialize in Tai-
wanese boba tea and cuisine.

Port logjams and delayed
deliveries left her team strug-
gling to find ingredients.
“There were many times when
we were on the verge of not
being able to have boba tea
anymore, which was really
scary because that’s the main
reason people visit our shops,”
said Ms. Chen, who runs Cha
Community with her husband,
Devin Li. In January, they
raised prices across the board.

But the inflow of imported
foods has improved signifi-
cantly in recent months, she
said, adding that if they raise
prices next year it would be to
fund another hire.

“Things have definitely im-
proved, even compared to ear-
lier this summer,” she said.
“We definitely don’t have as
much worries about shortages
anymore.”



P2JW257000-5-A00700-1-------- XA

THE WALL STREET JOURNAL.

* %k ok k%

Wednesday, September 14, 2022 | A7

U.S. NEWS

Energy Bills Are
Climbing Sharply

By CoLLIN EATON
AND JENNIFER HILLER

U.S. consumers are getting
a reprieve from high gasoline
prices, but a jump in electric-
ity and natural-gas costs are
increasing their energy bills as
winter approaches.

The index for electricity in
August climbed 15.8% over the
same month a year ago, the
biggest such 12-month in-
crease since 1981, according to
a report from the U.S. Bureau
of Labor Statistics.

“It’s painful,” said Mark
Wolfe, executive director of the
National Energy Assistance Di-
rectors Association, which rep-
resents state directors of the
federal program to help low-in-
come people behind on energy
bills. “It’s one more price that’s
going up for an essential ser-
vice that all families have to
buy and there’s little option for
substitution.” His organization
estimates the average cost of
home heating will increase by
17.2% this winter.

Much of the electricity
price increases have been
driven by rising prices for
natural gas, which powers
about 37% of U.S. electricity
production.

The fuel costs to run power
plants are typically passed on
to consumers. The index for
natural gas, also widely used
for heating and cooking, in-
creased 33% over the last 12
months.

Record exports of U.S. natu-
ral gas, the electricity demand
associated with some of the
hottest and driest weather on
record and sluggish produc-
tion growth have kept U.S.
natural-gas supplies lower
than usual, elevating prices.

Lower-income consumers
that fall behind on winter bills
often catch up through pay-
ment plans in the warmer
months, but this year much of
the country weathered a hot
summer that required more
air conditioning. Government
forecasters expect electricity
sales to rise by 2.6% this year.

U.S. Deficit Widened

From a Year Earlier

By ANDREW DUEHREN

WASHINGTON—The federal
government ran a deficit of
$220 billion in August, a
shortfall that widened com-
pared with the year before, as
spending grew faster than rev-
enue collection last month.

The government spent $523
billion last month, a $84 billion
increase that largely reflected
calendar differences in how
payments were distributed in
August 2021. Government rev-
enues were $304 billion, a $35
billion increase. Adjusted for
calendar differences, the defi-
cit in August of this year and
August of last year were
roughly the same, the Treasury
Department said in its monthly
budget statement.

The gap between revenue
and spending has narrowed
dramatically this year. Through
the first 11 months of the fed-
eral fiscal year, the deficit has
shrunk by almost $1.8 trillion,
a 65% decline.

The size of the annual defi-
cit is uncertain. The nonparti-
san Congressional Budget Of-
fice said in its own estimates
this month that President Bi-
den’s move to cancel at least
$10,000 of student debt from
some borrowers could in-
crease spending in September
beyond their projections.

Absent new spending on
student loan relief, the CBO
said the deficit was on track to
be $1 trillion for the fiscal
year, a drop from the $2.8 tril-
lion gap last year.

Inflation
Sinks
Stocks

Continued from Page One
week. Expectations for the
path of monetary policy have
held sway over the markets as
investors factor higher rates
into asset prices and try to
project how well the economy
will hold up as rates rise.

“It increases the probabil-
ity of recession if the Fed has
to move more significantly to
address inflation,” said Chris
Shipley, chief investment
strategist for North America
at Northern Trust Asset Man-
agement.

The new data showed the
consumer-price index rose
8.3% in August from the same
month a year ago. That was
down from 8.5% in July and
9.1% in June—the highest in-
flation rate in four decades.

But on a month-to-month
basis, the figures showed in-
flation accelerating in August,
dashing investors’ hopes that
price pressures would
weaken, allowing the Federal
Reserve to slow its pace of in-
terest rate increases in the
coming months.

Analysts had hoped that of-
ficials would consider easing
their pace of interest-rate in-
creases if data continued to
show inflation subsiding. The
data undercut those hopes,
seeming to settle the case for
the Fed to raise rates by at
least 0.75 percentage point
next week. After the release,
stock futures fell, bond yields
rose and the dollar rallied.

Traders began to consider
the possibility that the central
bank will raise interest rates
by a full percentage point
next week.

As of Tuesday afternoon,
they assigned a 34% probabil-
ity to a 1-percentage-point in-
crease at that meeting, up
from a 0% chance a day ear-
lier, according to CME Group’s
FedWatch Tool.

The market-based probabil-
ity of a half-percentage-point
increase, by contrast, fell to
0% from 9% on Monday, ac-
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U.S. Household Income Stalled

Last Year, Census Bureau Says

By PAUL OVERBERG
AND JoHN McCORMICK

Americans as a whole have
experienced two years in a row
of flat or declining household
income, new government data
showed Tuesday, reflecting the
pandemic’s lingering economic
pain as inflation is also taking
the largest bite out of pocket-
books in four decades.

In its annual assessment of
the nation’s financial well-be-
ing, the Census Bureau said
median household income of
about $70,800 in 2021 wasn’t
different in a statistically sig-
nificant way from the inflation-
adjusted 2020 estimate of
about $71,200.

The lack of any real growth
for 2021 follows a decrease in
incomes recorded in 2020, the
first year of the pandemic. To-
tals in 2020 and 2021 were
boosted by significant govern-
ment spending in response to
the pandemic that helped re-
duce poverty.

The report, which offers in-
sight into how households
fared during the pandemic’s
second year, arrives ahead of a
midterm election where infla-
tion and the economy are ex-
pected to be top issues.

The road ahead for the U.S.
economy remains uncertain,
with the Federal Reserve ag-
gressively raising interest rates
while trying not to trigger a re-

cession. Supply-chain delays
and a lack of workers continue
to challenge economic growth.

“In our view, the combina-
tion of continued Fed tighten-
ing and elevated inflation,
which has caused real personal
income to contract in recent
quarters, will lead to retrench-
ment in real consumer spend-
ing beginning in the first quar-
ter of 2023,” said Tim Quinlan,
a senior economist at Wells
Fargo & Co. “Despite a slight
softening in the sting of infla-
tion giving way to an improve-
ment in purchasing power,
households continue to rely on
their balance sheets to spend.”

The Census Bureau said in-
comes were highest in the
West (about $79,400) and
Northeast (about $77,500), fol-
lowed by the Midwest (about
$71,100) and the South (about
$63,400).

The report uses amounts
that its survey respondents
said they received in 2021. To
allow for comparisons,
amounts reported in earlier
years are adjusted upward to
reflect inflation since those
years.

The bureau said the official
poverty rate in 2021 was 11.6%,
or about 37.9 million people liv-
ing in poverty. Neither the rate
nor the total was statistically
different from 2020. For a four-
person household, the thresh-
old for meeting the definition

of poverty was about $27,740
in 2021.

The official poverty measure
doesn’t reflect how much a
household pays in taxes, and it
also omits noncash government
aid such as tax credits, housing
subsidies and free school
lunches. A broader measure
that accounts for such ex-
penses and aid fell last year to
7.8%, a drop of 1.4 percentage
points from 2020. The rate was
the lowest since the measure
was introduced in 2009.

The unofficial poverty rate
also fell sharply for children,
dropping to 5.2% from 9.7%, re-
flecting the effect of an ex-
panded child tax credit. Various
tax credits lifted 9.6 million
people of all ages above the
poverty line last year, accord-
ing to Liana Fox, assistant divi-
sion chief for social and eco-
nomic statistics.

One group that saw a slight
uptick in poverty was those 65
and older. “A larger share are
on fixed income and I think one
thing that’s very likely happen-
ing is that they are on fixed in-
comes that aren’t keeping pace
with inflation,” Ms. Fox said.

The bureau said the propor-
tion of Americans with health
insurance for some or all of
2021 was 91.7%, up 0.4% from
2020. About 27.2 million Amer-
icans didn’t have health insur-
ance during any part of 2021,
according to the survey.

6% Tuesday’s selloff erased the
Dow industrials’ previous
four days’ worth of gains.
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Semiconductor stocks like Nvidia were particularly hal

cording to the CME data.

The most likely scenario
remained an increase of 0.75
percentage point.

Beyond next week, the sug-
gestion that inflation is stick-
ing around raises the possibil-
ity that the Fed might
ultimately raise rates higher
than markets had been antici-
pating.

“That’s really the chal-
lenge,” said Matt Forester,
chief investment officer of
Lockwood Advisors at BNY
Mellon Pershing. “The Fed
might have to do a lot more
work in order to contain infla-
tion.”

Fed Chairman Jerome Pow-

i
[

rd hit.

ell said this month that the
central bank is squarely fo-
cused on bringing down high
inflation to prevent it from
becoming entrenched as it did
in the 1970s.

With Tuesday’s declines,
the S&P 500 is up 7.3% from
its June low. While investors
broadly expect volatility to
continue shaking the stock
market, some suspect the
economy remains strong
enough to avert a major leg
lower from here.

“We think a lot of the
weakness is likely in the price
at this stage,” said Holly Mac-
Donald, chief investment offi-
cer at Bessemer Trust.

Still, the reaction to the
new inflation reading could
be seen across asset classes
on Tuesday.

The communication ser-
vices, technology and con-
sumer discretionary sectors
of the S&P 500 all fell more
than 5%. Semiconductor
stocks were particularly hard
hit: Nvidia, Advanced Micro
Devices and Micron Technol-
ogy declined more than 7%.

In bond markets, the yield
on the benchmark 10-year U.S.

= Treasury note jumped to
2 3.422%—near its highest level
% 2 of 2022—from 3.361% Mon-
3 day. Meanwhile, the yield on

the two-year note, which is
more sensitive to near-term
rate expectations, settled at
3.754%, the highest since
2007. Yields and prices move
in opposite directions. The
rise in bond yields was an ad-
ditional sign that investors
were expecting higher inter-
est rates after the data.

Brent crude, the interna-
tional benchmark for oil
prices, fell 0.9% to $93.17 a
barrel. Gold prices declined
1.3%.

The dollar, by contrast, ral-
lied Tuesday. The WSJ Dollar
Index, which measures the
greenback against a basket of
other currencies, rose 1.4%,
its largest one-day gain since
March 2020.
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Kyiv Presses to Bolster Links With West

Zelensky aims to use
battlefield gains to get
more weapons and
deepen security ties

By STEPHEN KALIN
AND BoJAN PANCEVSKI

KHARKIV, Ukraine—UKkrai-
nian forces looked to maximize
gains from a lightning-quick of-
fensive in the country’s north-
eastern Kharkiv region, making
a diplomatic push for more
weapons and deeper security
ties with Western allies.

A top aide to Ukrainian Pres-
ident Volodymyr Zelensky and
Anders Fogh Rasmussen, for-

mer chief of the North Atlantic
Treaty Organization, said Tues-
day they were drafting a plan
to shore up ties between Kyiv
and its Western allies with the
aim of guaranteeing the flow of
weapons, intelligence, financial
aid and training to the country.

The document, they said,
won’t include a commitment
similar to Article 5 of the NATO
alliance, which requires allies
to intervene militarily if a
member is attacked. Instead,
the officials said the document
is modeled on guarantees be-
tween the U.S. and Israel,
which ensures the flow of sup-
port is steady and unwavering.

Dmitry Medvedev, deputy
chairman of the Russian Secu-

rity Council, said if the West
keeps sending weapons to
Ukraine, “sooner or later the
military campaign will move to
another level.”

The diplomacy shows how
Kyiv is trying to leverage its re-
cent gains on the battlefield to
deepen ties with its Western
backers. Ukraine was under
pressure to show tangible signs
of progress before the onset of
cooler temperatures, when
dwindling supplies of Russian
natural gas will test Europe’s
economy and political unity.

Since the start of its offen-
sive earlier this month, Ukraine
has said it has retaken about
3,500 square miles from Mos-
cow’s forces in the region of

Kharkiv, handing Russia the
biggest setback since it invaded
in February.

Asked by reporters Tuesday
night if the war had reached a
turning point, President Biden
said: “It’s hard to tell. It’s clear
the Ukrainians have made sig-
nificant progress. But it’s going
to be a long haul.”

The diplomatic moves came
as retaliatory Russian strikes
plunged Kharkiv, Ukraine’s sec-
ond-largest city, back into
darkness. Russian shelling hit
the Lozova district, south of
the regional capital, early Tues-
day, Kharkiv Gov. Oleg
Sinegubov said on Telegram.

Mr. Zelensky said the strikes
against civilian infrastructure

cut power for hundreds of
thousands of Ukrainians during
the past few days.

Russia’s Defense Ministry on
Tuesday said its forces
launched “massive strikes” on
Ukrainian units “in all opera-
tions directions,” including tar-
gets near Kharkiv.

Ukraine’s foreign minister
called on the country’s Western
allies to increase military sup-
port to enable Kyiv to capital-
ize on the recent advances. The
U.S. has provided more than
$15 billion in military assis-
tance to Ukraine since the start
of the Biden administration, in-
cluding advanced systems that
played a crucial role in achiev-
ing recent gains.

On Tuesday, Andriy Yermak,
a senior aide to Mr. Zelensky,
held a news conference with
Mr. Rasmussen to push for
deeper security ties, saying for-
mal guarantees would allow
military aid to flow without de-
lays. “We need a military
power strong enough to repel
the Russians’ desire for re-
venge,” Mr. Yermak said.

Ukrainian officials provided
the first concrete indications
that Russia is using Iranian
drones in battle. A Ukrainian
officer shared photos of debris
from a drone that he said was
shot down in eastern Ukraine.
Arms experts said the wreck-
age appeared to be from an Ira-
nian-made Shahed-style drone.

Ukraine
Economy

Rebuilds

Continued fromPage One

of the Kyiv School of Economics.
“It looks and feels like the econ-
omy is adapting.”

A major factor is military:
Russia’s retreat from the area
around Kyiv, the slow progress
of its subsequent offensives and
Ukraine’s recent counterattacks
have created enough certainty
for economic activity to resume
in the unoccupied part of
Ukraine. The Ukrainian army’s
success in recent days in driving
Russian forces out of the east-
ern Kharkiv region has shown
how Ukraine has seized the
strategic initiative, raising
hopes that more territory will
be liberated before winter.

“If you’re 50 or 100 kilome-
ters from the front line, there
are missiles but you don’t fear
the Russians will be here tomor-
row,” said Mr. Mylovanov.

Finance playbook

Ukraine’s central bank and
Finance Ministry also took swift
steps, using a playbook drawn
from earlier crises, that econo-
mists say helped to prevent a
bigger disaster.

The National Bank of Ukraine
imposed capital controls and
pegged Ukraine’s currency, the
hryvnia, to the dollar at a level
that didn’t allow import costs
and inflation to skyrocket. The
bank had to devalue the hryvnia
in July when it came under too
much pressure, but the new rate
has held so far.

The central bank printed
money to keep the government
solvent at a time when interna-
tional markets wouldn’t lend
and tax revenues were evaporat-
ing. “At the beginning of the
war we understood it is impos-
sible to conduct our monetary
policy as before,” said Sergiy
Nikolaychuk, deputy governor of
the National Bank of Ukraine.

Above, parcel-delivery service
Nova Poshta’s Kyiv terminal.
Right, workers at a restaurant
in Kyiv opened by Maksym
Pustakov after fleeing Mariupol.

The government temporarily
slashed taxes. Russian efforts
against vital systems such as
banks and the internet have
been largely ineffective, and
they have continued to function.

Russian bombs destroyed
most of Igor Liski’s wood-pro-
cessing factory west of Kyiv this
spring. He decided to rebuild it
to set an example of resistance.
It will be operating at nearly full
capacity by fall, he said.

“I believe victory will depend
on the economy,” said the 43-
year-old. “Ukraine needs compa-
nies to give work, pay taxes, ex-
port products. All companies
who can, should produce.”

Despite the recent gains, the
economic blow has been severe.
Russian troops have seized
some of the heartlands of Ukrai-
nian industry and agriculture;
blockaded the Black Sea ports
that Ukrainian exports rely on;
and bombed factories, oil refin-
eries and other infrastructure.
Millions of Ukrainians have be-
come refugees inside the coun-
try and across Europe, and un-
employment is declining slowly
from a peak of 35%.

Russian missiles continue to
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strike, and winter will bring new
difficulties, including the sky-
high cost of heating and fears of
natural-gas shortages. In recent
days, Russian strikes against
power stations, which have
caused temporary outages in
several cities, are a warning that
Moscow will try to target
Ukraine’s electricity and heating
infrastructure.

Ukraine’s Western allies, es-
pecially the European Union, are
lagging in sending promised fi-
nancing for the government,
leaving Kyiv dangerously reliant
on money-printing by the cen-
tral bank. That has contributed
to inflation of over 20%.

“It’s crucial for the resilience
of Ukraine that we get the fund-
ing that was committed from
our international partners,” said
Yuriy Vitrenko, chief executive
of the national oil-and-gas com-
pany Naftogaz.

But determination not to go
under is evident across the
country. “Motivation and truth
are on our side,” said Mr. Liski.
“If we survive also on the eco-
nomic side, definitely we will
win the war.”

Mr. Liski built his first busi-
nesses in Luhansk in eastern
Ukraine. He lost them all in Rus-
sia’s covert invasion of the re-
gion in 2014. He moved to Kyiv
and built up new ventures in in-
dustry and agriculture, ranging
from wood-processing to honey-
making. His company, a private-
equity fund called Effective In-
vestments Group, uses foreign
capital raised from Europe and
North America.

He is pitching a proposal to
the government for an insur-
ance fund involving interna-
tional insurers that protects in-
vestments against military risk
to spur rebuilding now despite
the continuing war.

Ukraine’s economy suffered a
deep depression in the 1990s af-
ter the collapse of Communism.
Later, a series of shocks set the
country back, from the 2008
global financial crisis to Russia’s
2014 seizure of Crimea and part
of Ukraine’s east. Ukrainians
watched while neighbors such as
Poland and Romania joined the
EU and grew rapidly. Ukraine’s
aspirations for deeper economic
ties with the West, and Mos-

cow’s resistance, were among
the causes of the conflict.

Ukraine’s economy was im-
proving before Russia’s invasion
this year. Many Ukrainians say
the latest economic shock is still
better than the one in the 1990s,
when employers couldn’t pay
wages and mass hardship swept
the country. Many also say ex-
perience has engendered a men-
tality of inventive self-reliance.

“We are well-trained in re-
covering from all types of cri-
ses,” said Mariya Masliy, a shoe
designer from Kyiv.

Ms. Masliy has switched from
designing high heels to army
boots. The factory she works
with in Kharkiv was bombed; it
has restarted production in
safer western Ukraine. Currently
a refugee in Amsterdam, she has
carved out a new export market
for her fashion brand, Marsala.

‘We are well-trained
in recovering from
all types of crises,
said a shoe designer.

The invasion threatened to
cut off Ukraine’s access to gaso-
line, diesel and crude oil, which
came overland from Russia and
from Belarus, a Russian ally, or
from the blockaded Black Sea.
Russian missiles also destroyed
Ukraine’s main oil refineries and
major fuel depots.

Executives from Ukraine’s
gas-station operators, led by
major networks OKKO and
WOG, traveled frantically
around the EU, buying up new
supplies of gasoline and diesel.
They had to pay cash up front,
sometimes a month in advance,
to European suppliers that
didn’t like the risk of dealing
with a country being invaded.

Importing fuel by train was
difficult, because Ukrainian rail-
roads have a wider gauge than
the EU’s. At the Polish-Ukrainian
border, fuel had to be siphoned
out of EU-standard trains and
pumped into Ukrainian wagons.
“It isn’t easy or quick,” said Va-
syl Danylyak, CEO of OKKO.

In April, Ukraine imported

about 200,000 metric tons of
fuel, compared with a million
tons a month before the war.
Mile-long lines of cars were a
common sight at Ukrainian gas
stations. The government re-
laxed fuel-price controls to help
importers cover higher logistics
costs. Gas-station networks
bought fuel from all over the
world, except Russia. By July,
imports were back up to
770,000 tons.

The fuel companies operate
without large depots because of
missile attacks. WOG keeps less
than $3 million of gasoline in
any one place, to keep the tar-
get’s value below the cost of
Russian missiles.

A deal brokered by Turkey to
reopen the Black Sea for limited
grain exports is giving partial
relief to Ukrainian agriculture
and world food markets—al-
though Russia has threatened to
curtail the shipments. But heavy
industry is still struggling with-
out sea access.

Ukraine’s biggest steel plant,
the ArcelorMittal steel mill in
Kryviy Rih, is producing at
about 20% of its prewar volume.
The mill has switched to send-
ing steel westward to the EU via
road and rail. But without ports,
it can’t import enough coking
coal to Kryviy Rih, limiting how
much iron ore it can process.

“You solve one bottleneck
and you find another,” said
Mauro Longobardo, an Italian
who heads the Ukraine opera-
tions of the Luxembourg-based
multinational. Low volume and
expensive logistics mean the
plant is losing money. It has cut
wages and will need to cut jobs
if the situation doesn’t improve.
“If we reduce people, this city
hurts like hell,” he said.

The gritty steel town of
Kryviy Rih, about 40 miles from
the front-line fighting in south
Ukraine, holds symbolic impor-
tance for both sides: It is the
hometown of Ukrainian Presi-
dent Volodymyr Zelensky. The
steel mill helped defend it early
in the invasion when a Russian
armored column came within
less than 10 miles by giving the
Ukrainian army several giant
mining trucks to block the road
into town. The Russian armored
vehicles couldn’t use the soggy

JOSEPH SYWENKYJ FOR THE WALL STREET JOURNAL (2)

ground around the obstacle,
came under fire and retreated, a
strategic setback.

Parcel delivery

Service sectors are faring
better, despite challenges. Nova
Poshta, the parcel-delivery com-
pany, struggled through spring
gasoline shortages. In Kharkiv,
Russian shelling killed people
queuing at a branch for humani-
tarian packages. Sorting centers
in Kharkiv, Chernihiv and Myko-
laiv were also bombed.

“We began rebuilding the
sorting centers within hours.
Now you can’t see the damage,”
said Mr. Klimov. Out of 30,000
prewar employees, about 2,700
have joined the military. The
company laid off about 1,500
people, mainly in Russian-held
areas where it can’t operate.

Signs of recovery in Ukraine’s
job market began soon after
Russian forces retreated from
Kyiv. Vacancies on Work.ua,
Ukraine’s biggest employment
website, reached more than
40,000 on a given day in Au-
gust, compared with 6,000 in
March. That compares with
more than 100,000 vacancies in
February, before the invasion.

Vacancies show the geograph-
ical shift taking place, said Artur
Mikhno, Work.ua’s CEO. Jobs are
being created disproportionately
in Lviv and other cities in
Ukraine’s safer west, he said.

Work.ua is part of the bur-
geoning tech scene in Dnipro, an
industrial city in central
Ukraine. Other IT clusters have
emerged in Kyiv and Lviv. Ex-
ports of IT services were up
23% in the first half of 2022
compared with a year earlier.

“We’re at war with a country
with nuclear weapons and com-
Ppanies are still able to grow their
business,” said Alexander
Kholodov, founder of Dnipro-
based software company Yalantis.

Before the war, Petro Hry-
horiev’s main business was an
84-acre asparagus farm in the
southern Kherson region. Rus-
sian troops now occupy it. Some
of Mr. Hryhoriev’s workers are
now refugees in Europe, and
others are in Kherson but un-
contactable. He is still wiring
them their salaries, using the
farm’s financial reserves and the
profits from two cafes he
opened this year in Dnipro. He
has donated body armor, hel-
mets, medicine and two cars to
the army. He said he firmly be-
lieves Kherson will be liberated
and he will see his farm again.

On a summer evening in Dni-
pro, Mr. Hryhoriev’s cafes were
lively, and young people drank
and talked on the waterfront
until the midnight wartime cur-
few. The city of over a million
on the Dnipro River has suffered
less bombing than cities nearer
the front and has become a ha-
ven for many displaced people.
“We’re trying to live a full life,”
Mr. Hryhoriev said. “Everyone
wants their life back.”

Among the Soviet-era high-
rise blocks of eastern Kyiv, Mak-
sym Pustakov is rebuilding the
food-kiosk business he lost in
Mariupol, the port city de-
stroyed in one of the most bru-
tal episodes of Russia’s invasion.

After fleeing Mariupol with
his wife and son and reaching
Kyiv, Mr. Pustakov said he shut
his eyes and tapped on his mo-
bile phone’s banking app. Open-
ing his eyes, he was relieved to
see his bank was still working
and his money was all there. He
decided to open a new sha-
warma kiosk in Troieshchyna, a
working-class suburb of the
capital. All their employees are
fellow refugees from Mariupol.

“We didn’t want to wait for
something to happen. We de-
cided to act,” he said. The outlet
took off, and Mr. Pustakov is ex-
panding it and planning a sec-
ond. His ambition, he said, is to
build a chain across Ukraine.

—Oksana Pyrozhok
contributed to this article.
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Xi, Putin Expected
To Forge Closer Ties

In Face-to-

The first in-person meeting
between Xi Jinping and Vladi-
mir Putin since the start of the
Ukraine war is expected to in-
clude discussions between the

By Keith Zhai
in Singapore
and Evan Gershkovich
in Moscow

two leaders on how to deepen
their economic ties as Russia
faces setbacks on the battlefield.

The meeting, which is ex-
pected to take place this week
at the Shanghai Cooperation
Organization summit in Uzbeki-
stan, comes as Russia loses
ground in the war Mr. Putin
started nearly seven months
ago. Ukraine said it has retaken
3,500 square miles of territory
held by Russian forces since the
start of an offensive this month.

The meeting will mark Mr.
Xi’s first trip out of China
since Covid-19 began spread-
ing in the central Chinese city
of Wuhan and is intended to
signal Beijing’s commitment to
its relationship with Moscow
and its willingness to stand up
to Washington.

Russia’s recent military set-
backs in Ukraine have given
Mr. Xi an upper hand in deal-
ing with Moscow as Mr. Putin
could ask his Chinese counter-
part for additional economic
assistance to help counteract
sanctions, some analysts said,
but it wouldn’t affect overall
cooperation between the two
powers because they will con-
tinue to share a strategic in-
terest of countering the West.

“Whether Russia wins or
loses, China will not change its
willingness to further develop
ties with Russia, because that
is determined by the overall
geopolitical dynamics, espe-
cially the deterioration of
Sino-U.S. relations,” said Yun
Sun, director of the China Pro-
gram at the Stimson Center, a
think tank in Washington. “If
Russia wins, China will gain a
powerful ally. Even if Russia

GAVRIIL GRIGOROV/KREMLIN/EPA/SHUTTERSTOCK

Face Talks

loses, it will likely become a
vassal of China.”

The two leaders last met in
February in Beijing on the side-
lines of the Winter Olympics
and just before Russia’s inva-
sion of Ukraine, and signed a
joint statement declaring that
the partnership between the
two countries had “no limits.”
Since then, Moscow has been
fighting a grinding war that
has drawn punishing economic
sanctions from the U.S. and its
allies, and Beijing has had to
battle a slowing economy that
has been weighed down by its
strict Covid policies.

Mr. Xi is the only leader of
the Group of 20 industrialized
nations who hasn’t traveled
abroad during the pandemic.
His trip to Central Asia just
weeks before an important po-
litical gathering in Beijing,
where he is expected to claim a
third term, signaled his confi-
dence about his political hand
within China’s Communist Party
despite the slowing economy.

The Chinese government
has sought to present itself as
a neutral party in Russia’s war
in Ukraine. Chinese officials
have said the country isn’t
selling weapons to Russia, but
they also haven’t condemned
the invasion and have accused
the U.S. of inflaming the crisis.

Vladimir Putin is set to meet
with Xi Jinping in Uzbekistan.

Kremlin’s War Plan Is Upended

By THOMAS GROVE
Anp ANN M. SIMMONS

Ukraine’s rout of Russian
forces from some of their hard-
est-won positions over the
weekend has upended Mos-
cow’s military goals, undermin-
ing its carefully tailored narra-
tive and leaving Russian
President Vladimir Putin to deal
with the questions of who is at
fault and what to do about it.

During Russia’s invasion of
Ukraine, the Kremlin has stood
firmly by its line that the oper-
ation was unfolding according
to plan, despite setbacks and
failures. Moscow’s propagan-
dists have used their platforms
on state television to argue
that Mr. Putin’s military objec-
tives—to topple Kyiv’s pro-
Western government and pull
Ukraine back under Russia’s
influence—are still on track.

But Russia’s chaotic retreat
from strongholds in northeast-
ern Ukraine, cities and towns
it took months to capture, has
left Moscow’s political and
military leadership struggling
to absorb the scale of the
losses, say analysts who follow
domestic Russian politics.

“In Moscow, they are strug-
gling for a way of understand-
ing what is going on right now
and a narrative to explain this
even to themselves, let alone
the public,” said Nigel Gould-
Davies, senior fellow for Russia
and Eurasia at the International
Institute for Strategic Studies,
a London-based think tank.

Russia’s hand has weakened
significantly since the first days
of the conflict. Fierce Ukrainian
resistance forced Moscow to
forgo its initial plans to take
Kyiv and withdraw its units
from around the capital. In-
stead, the Kremlin scaled back
its plans, refocusing on captur-
ing all of eastern Ukraine’s
Donbas area, made up of the
Donetsk and Luhansk regions.

The Russian troop with-
drawal from Izyum, in
Ukraine’s northeastern Kharkiv
region, however, means Mos-
cow has lost the most impor-
tant potential launchpad from
which to attack parts of Donbas
still under Ukrainian control.

“Even the interim second-

A Ukrainian soldier rips down a banner in Vovchansk, a city

order goals that Russia had set
itself, to absorb Donetsk and
Luhansk, those are out of
reach,” said Mr. Gould-Davies, a
former British diplomat in Rus-
sia and Belarus. “The Kremlin
now faces the hardest choices
it has in the war,” he said.

It is unclear how Mr. Putin
will choose to respond to
Ukraine’s advances. Russia’s
biggest weakness is a lack of
manpower, which the Kremlin
has tried to supplement with
volunteers or mercenaries, and
even convicts on the battlefield,
say Russian military analysts.

So far, Mr. Putin has avoided
mass mobilization, which
would boost Russia’s ranks in
number, though civilian draft-
ees require extensive training
before becoming effective on
the battlefield. It also would
bind his own fate more closely
to the outcome of the war.

“General mobilization is
their most dangerous course of
action and the most politically
risky, because it makes the
fight existential for the Rus-
sian government and definitely
for Putin,” said Jack Watling, a
senior research fellow at the
Royal United Services Insti-
tute, a British think tank.

p—

in Ukraine’s Kharkiv region.

Dramatic moves also would
contradict the Kremlin’s narra-
tive that everything is proceed-
ing as planned, and could sug-
gest that something is amiss at
the top, say analysts who study
Russia’s propaganda strategy.

Other analysts have sug-
gested that Mr. Putin might be
reluctant to reshuffle the mili-
tary’s top brass because there
aren’t enough skilled officers to
replace them, saying the Krem-
lin is left with few good options.

‘In Moscow, they are
struggling for a way
of understanding
what is going on.

For now, Moscow will have
to rely on its propaganda ma-
chine to keep public opinion
on board and the door open
for scaling up its war effort.
So far, it has portrayed the
war as a faraway military ad-
venture led by successful Rus-
sian commanders, and hasn’t
strayed far from this approach.

Kremlin-linked TV channels

minimized coverage of the week-
end’s rout, though some pundits
on state TV called for a reassess-
ment of Russia’s military strat-
egy and a harsher clampdown
on dissent in Ukrainian area that
Moscow still occupies. Boris Na-
dezhdin, a former lawmaker,
blamed the setbacks on advisers
to Mr. Putin who he said had
convinced the president that the
incursion would be brief.

The main networks instead
focused on Mr. Putin opening
what was described as the big-
gest Ferris wheel in Europe on
fairgrounds that were once
used to show off Soviet achieve-
ments during the Cold War.

Russia’s Defense Ministry re-
ferred to battlefield operations
only by saying it had pulled
troops out of Izyum to regroup
in parts of Donetsk that Russia
has controlled since 2014.

With Mr. Putin on the back
foot, the Kremlin will be
forced to look for a solution
that saves face or create a new
narrative of Russian strength.

“This is not the end of the
story,” said Andrei Kolesnikov,
a Moscow-based senior fellow
at the Carnegie Endowment
for International Peace. “This
is simply a continuation of it.”
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Border Clash Tests Russian Influence

Fighting between
Armenia, Azerbaijan
threatens cease-fire
brokered by Moscow

By JARED MALSIN

A new round of fighting
erupted between Armenia and
Azerbaijan, threatening to un-
ravel a cease-fire brokered by
the Kremlin and testing its
support for traditional allies
during the war in Ukraine.

The violence, which is among
the deadliest since the end of a
war between the two countries
in 2020, is the latest security
challenge in Russia’s sphere of
influence  since = Moscow
launched its full-scale invasion
of Ukraine in February. Isolated
by the West during the war,
Russia has diminished leverage
over some of its erstwhile part-
ners in the post-Soviet world.

Armenia said on Tuesday
that 49 of its soldiers were
killed in the clashes on its side
of the border with Azerbaijan.
The two countries have fought
two wars over the Nagorno-
Karabakh region and disputed
the territory since the breakup
of the Soviet Union in 1991.
Azerbaijan said it had been at-
tacked by Armenia’s forces.

The Armenian prime minis-
ter’s office also said the govern-
ment decided to implement a
1997 mutual-defense treaty with
Russia, and appealed for help
from the Collective Security
Treaty Organization, a military
alliance dominated by Russia.

Russia responded by calling
for a de-escalation. The Rus-
sian Foreign Ministry said
Moscow brokered a cease-fire
in effect from Tuesday morn-
ing. Kremlin spokesman
Dmitry Peskov said President
Vladimir Putin was “making
every effort to help de-esca-
late tensions on the border.”

Mr. Peskov’s remarks come
after Armenian Prime Minister
Nikol Pashinyan discussed the
border clashes in a call with
Mr. Putin, Russian state news
agency RIA Novosti reported.

KAREN MINASYAN/AGENCE FRANCE-PRESSE/GETTY IMAGES

Relatives of troops wounded in clashes between Armenia and Azerbaijan gathered at a hospital in the Armenian capital Yerevan on Tuesday.

The fighting in the Cauca-
sus region is the latest in a se-
ries of challenges to Russia’s
dominance in its traditional
sphere of influence before and
during the war in Ukraine. In
January, Russia sent 2,000 sol-
diers to help repress protests
in Kazakhstan, and backed the
government in Belarus against
a mass antigovernment upris-
ing in 2020.

“What was driving this was
both the perception and a re-
ality of Russian weakness, es-
pecially given recent develop-
ments in the Ukrainian
theater. Azerbaijan sensed a
unique opportunity but also a
closing window of opportunity
to act and act boldly,” said
Richard Giragosian, the direc-
tor of the Regional Studies
Center, a think tank in Arme-
nia’s capital, Yerevan.

The invasion of Ukraine has
limited Russia’s influence over
some post-Soviet states, with

countries like Kazakhstan re-
maining neutral in the conflict
despite being the recipient of
the Kremlin’s support during
the protests in January.

The Ukraine invasion has
tested the limits of Russia’s
military strength, forcing it to
draw resources from the pe-
riphery of its sphere of opera-
tions from places like Syria
and the Russian Far East. It
also has strained Russia’s eco-
nomic and diplomatic relation-
ships after Western countries
imposed sweeping economic
sanctions on Moscow.

Azerbaijan won the 2020
war, gaining ground thanks in
part to military backing from
Turkey, including Turkish-
made Bayraktar TB-2 drones,
which have proven effective
against Russia and Russian-
backed forces in a series of
conflicts, including the war in
Ukraine. It was the second
full-scale war between the two

countries over Nagorno-Kara-
bakh and adjacent territories
after another conflict in 1994.

Turkey, another regional
power that is both a partner
and a rival of Russia, sided
with Azerbaijan in this week’s
hostilities, blaming Armenia
for the flare-up.

“Armenia needs to learn its
lesson and seek peace,” said
Turkish Foreign Minister Mev-
lut Cavusoglu in comments on
Tuesday. Turkish President Re-
cep Tayyip Erdogan is set to
meet Mr. Putin on the sidelines
of a summit of the Shanghai
Cooperation Organization, a
Russian and Chinese-led body,
in Uzbekistan this week.

Armenia, which hosts a
Russian military base, also ap-
pealed to the Russian-backed
Collective Security Treaty Or-
ganization for aid during the
2020 war, but the alliance ig-
nored those pleas.

Mr. Giragosian said the Ar-

menian government is seeking
to overhaul its relationship
with Russia after a lack of sig-
nificant help from the Kremlin
during recent crises. Armenia
is also working to normalize
its relationship with Turkey.

“The strategic imperative is
to begin to confront Armenia’s
over-dependence on Russia,
especially after Ukraine, and
to justify domestically, a deep-
ening to the West and a
pivot,” he said.

Western officials flew into
the region Tuesday in an at-
tempt to defuse the hostilities.
The State Department’s senior
adviser for Caucasus negotia-
tions, Philip Reeker, flew to
Baku, the Azeri capital, to ex-
press U.S. support for peace
talks. The European Union’s
special envoy for the region,
Toivo Klaar, also was traveling
to the region, the EU said.

—Mauro Orru
contributed to this article.
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Residents waited behind a cordon at a fruit stall in Urumgqi, Xinjiang, earli

er this month. Residents of the region have become increasingly frustrated
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by Covid-19 restrictions.

Xinjiang Residents Chafe at Covid Controls

By SELINA CHENG

HONG KONG—Residents of
China’s west, frustrated by
monthslong Covid-19 restric-
tions that failed to extinguish
outbreaks, are increasingly
taking to social media to air
their grievances, marking a
potentially embarrassing back-
drop for the twice-a-decade
party congress that will deter-
mine the careers of many offi-
cials in less than five weeks.

Authorities in Korla, a city
in Xinjiang of less than half a
million people, on Monday
told residents that a full lock-
down will be extended for
seven days after a Covid infec-
tion was linked to a wholesale
market on Saturday.

The case emerged even
though residents in Korla have
been barred from leaving their
homes since mid-August. The
market resumed operations on
Tuesday after being disin-
fected, according to an official
WeChat account.

“Korla City has been locked
down for over a month. Every-
one is quiet. Why hasn’t the
outbreak come under con-
trol?” one user whose profile
indicated they were in Xinji-
ang wrote on Chinese micro-
blogging site Weibo on Tues-
day.

Last week, a local official
apologized during a press con-
ference after residents took to
social media to complain that
the vegetable rations they
bought had shrunk in size be-
cause of low inventory.

China recorded 876 new lo-
cally transmitted Covid cases
for Monday, according to Na-
tional Health Commission
data, the lowest level in more
than a month.

While new infections con-
tinued to fall, there were still
new locally transmitted cases
recorded in 23 of the country’s
31 provincial-level regions—in-
cluding in the four megacities
of Beijing, Shanghai, Chong-
ging and Tianjin.

China’s southwest remained
the hardest hit, with more
than half of all new cases de-
tected in Xinjiang, Tibet, Sich-
uan and Guizhou.

Of the 188 symptomatic
cases recorded nationwide,
fully two-thirds were detected
in Sichuan province, where 21
million residents in the capital
Chengdu have been under ei-
ther full or partial lockdown
for more than five weeks since
mid-July even as the region
grappled with a record heat
wave, drought and a powerful
earthquake.

Although absolute numbers

in China remain far below
global norms—Japan averaged
about 100,000 a day over the
past week, World Health Or-
ganization data show—the
government has the most
stringent Covid-19 contain-
ment policies in the world.
Cities with districts under
full or partial mobility restric-
tions climbed to 37% of gross
domestic product as of Friday
from less than 10% in June, ac-

O

Deaths from Covid-19 reported
by China in recent months

cording to Goldman Sachs Re-
search.

Nomura last week esti-
mated that about 292 million
people were affected by these
measures, up from 161 million
in late August.

Meanwhile, police in Yining,
a county in the Ili Kazakh Au-
tonomous Prefecture of Xinji-
ang, said they detained four
individuals on Saturday for
spreading rumors and calls to
rebel against Covid restric-
tions online. The small county,

with a population of 570,000,
has been placed under some
degree of lockdown since early
August.

The outbreak in Xinjiang,
which began in late July,
peaked at more than 400 new
daily symptomatic infections
in mid-August. Case numbers
gradually fell as more cities
rolled out extensive virus test-
ing and tightened restrictions
on movements. However, new
infections emerged last week
in several districts where
there were no previous Covid
cases, state-run Xinjiang Daily
reported.

Xinjiang health officials re-
ported 26 new Covid infections
on Monday, although the ma-
jority were asymptomatic, with
only three people displaying
symptoms. Of the asymptom-
atic cases, six were from Korla,
10 were from Yining.

With the Communist Party
gearing up for a twice-a-de-
cade congress in five weeks—
at which decisions will be
made on many important per-
sonnel moves—officials have
been eager to keep a lid on
outbreaks in areas under their
control to avoid drawing criti-
cism. That has led many to
quickly impose Covid restric-
tions even with low case num-
bers and often without ade-

quate planning to ensure
sufficient supplies for resi-
dents.

China’s sweeping restric-
tions have also failed to stop
the virus from spreading—
which in turn sparks ever-
tighter policies that critics of
zero-Covid say have had a dis-
proportionate impact on the
nation’s economy relative to
the health risk.

China hasn’t reported a
Covid-related death in more
than three months; Japan had
more than 1,500 in the past
seven days. Beijing says its
policies reflect a greater re-
spect for the value of human
lives.

Under zero-Covid, China
has remained largely cut off
from the rest of the world by
harsh entry requirements. Last
week, the government also
moved to tighten restrictions
on domestic travel. Still, stu-
dents returning to Beijing
from their summer breaks
were blamed for a series of
clusters in the capital, with
more than 100 cases and hun-
dreds more sent to quarantine.

The city government said it
has now brought the outbreak
under control, just in time for
the party’s congress.

—Zhao Yueling in Shanghai

contributed to this article.

US., EU

Gloomy on
Reviving
Iran Deal

By LAURENCE NORMAN

BERLIN—U.S. and European
officials are increasingly
gloomy about the prospects of
reviving the 2015 nuclear deal
with Iran before the U.S. mid-
term elections, as a hardening
of demands from Tehran
raises doubts about its willing-
ness to conclude a deal soon.

U.S. officials say no deci-
sion has been taken by the ad-
ministration to shelve the dip-
lomatic effort, but a tightening
political calendar at home
leaves little time to reach a fi-
nal agreement.

“What we’ve seen over the
last week or so...is clearly a
step backward and makes
prospects for an agreement in
the near term, I would say, un-
likely,” Secretary of State Ant-
ony Blinken told reporters late
Monday in Mexico. “I can’t
give you a timeline except to
say, again, that Iran seems ei-
ther unwilling or unable to do
what is necessary to reach an
agreement.”

The U.S., Iran and several
world powers are seeking to
agree on the steps Washington
and Tehran must take to re-

The Biden
administration has
made restoring the
2015 deal a priority.

store the 2015 nuclear deal.
This lifted most international
sanctions on Iran in exchange
for strict but temporary limits
on Iran’s nuclear program.

The U.S. exited the deal un-
der President Donald Trump in
May 2018. A year later, Iran
resumed a major expansion of
its nuclear program that has
left it within a few weeks of
being able to amass enough
nuclear material for a bomb.

The Biden administration
has made restoring the nu-
clear deal a top foreign-policy
priority, but is facing growing
opposition among Republicans
and some Democrats to the di-
plomacy, which has dragged
on since April 2021.

If a deal were to be con-
cluded soon, it would require a
30-calendar day Congressional
review in the weeks leading up
to the midterm elections. That
is a prospect of which Biden
administration officials might
be wary.

“If the Iranians came back
with a credible offer, I think
the U.S. would be willing to
play ball,” said Henry Rome,
deputy head of research at
Eurasia Group consulting firm.
“But I don’t see the U.S. going
out of its way to make a deal,
given the current political en-
vironment.”

After months of stalling,
talks resumed in early August
in Vienna between the U.S.,
Iran and other major powers.
The European Union, which
chairs the talks, circulated
what it called a final draft text
Aug. 8 for the parties to ac-
cept or reject.

After an initial response to
the EU from Iran on Aug. 15
that left Western diplomats
hopeful an agreement could be
sealed, Iran hardened its posi-
tion in a second response on
Sep. 1, puncturing expecta-
tions of a near-term agree-
ment and leading to sharpen-
ing rhetoric between Iran and
Western powers.

In a weekend statement, the
three European participants in
the talks, France, Germany and
Britain, said they weren’t open
to further compromise and
warned that Tehran’s re-
vamped demands raised “seri-
ous doubts as to Iran’s inten-
tions and commitment to a
successful outcome.”

Iran’s foreign-ministry
spokesman, Nasser Kanaani,
responded by accusing the Eu-
ropean powers of “sabotaging
the diplomatic process” and
said Tehran was still seeking a
balanced deal.

The stalled talks come amid
further tensions elsewhere be-
tween Washington and Tehran.
Iran’s alleged supplying of
drones to Russia to use in
Ukraine led to the introduction
of new U.S. sanctions on Teh-
ran.

Meanwhile, = Washington
struck Iranian-backed groups
in Syria in August.
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Queen’s Coffin Arrives in
LL.ondon as Nation Mourns

By Stu Woo

EDINBURGH—Tens of thou-
sands of people said a final
farewell to Queen Elizabeth II
in the Scottish capital Tuesday
before her coffin was flown to
London later in the day, bring-
ing the monarch back to the
British capital before a lavish
state funeral early next week.

King Charles III, having
stood a silent vigil beside his
late mother the night before,
became the first king to visit
Northern Ireland in 77 years
on Tuesday as part of his tour
of the four nations of the UK.
as the new monarch. Charles’s
grandfather, King George VI,
was the last male sovereign to
visit Northern Ireland in 1945.

The king and his wife, Ca-
milla, the queen consort, vis-
ited Hillsborough Castle, the
royal residence in Northern
Ireland, and met with the

leaders of the five main local
political parties and British
Secretary of State for North-
ern Ireland Chris Heaton-Har-
ris. They also attended a me-
morial service for the queen at
St. Anne’s Cathedral in Belfast.

King Charles said he would
follow his late mother’s example
in her constant prayer for peace
in a part of the UK. that was
long plagued by sectarian strife
and today has an uneasy peace.

The royal family was di-
rectly affected by the violence
when the Irish Republican
Army killed King Charles’s
great-uncle, Lord Mountbat-
ten, in a bomb attack in 1979.

“My mother felt deeply, I
know, the significance of the
role she herself played in
bringing together those whom
history had separated, and in
extending a hand to make pos-
sible the healing of long-held
hurts,” he said.

In his first days as mon-
arch, King Charles has been
visible and engaged.

As he did a few days earlier
at Buckingham Palace, he
greeted well-wishers and
shook hands outside Hillsbor-
ough Castle. Those kinds of
gestures, a well as public sym-
pathy over his mother’s death
and blanket media coverage of
the new king, have given him a
boost in public opinion.

A YouGov poll showed 63%
of Britons saying he would
make a good king, a big bump
from 32% in May.

The queen’s coffin was
flown to London and taken to
Buckingham Palace later on
Tuesday, as tens of thousands
of people jammed the streets
nearby. On Wednesday, the
coffin will be taken atop a gun
carriage to Westminster Hall,
where the queen will lie in
state for four days to give

The coffin of Queen Elizabeth Il arrived Tuesday evening at Buckingham Palace in London.

Britons and tourists a chance
to say farewell to the nation’s
longest-serving monarch.
Already, some in London
were lining up outside West-
minster on Tuesday to witness
their share of history. U.K. of-

ficials warned that the lines
could extend for miles and
take up to 24 hours to make
their way through. Officials
said they would keep trains
running overnight from other
parts of the country to allow

those residing in other cities a
chance to arrive in London.
A state funeral planned for
Monday is expected to draw a
million people.
—Max Colchester
contributed to this article.

King Looks to Cut

By ALISTAIR MACDONALD

LONDON—King Charles III
is promising a slimmed-down,
less-expensive monarchy—an
effort especially important at
a time when the U.K. economy
is struggling and Britons are
facing the highest inflation in
a generation.

The monarchy and the Brit-
ish government, which pro-
vides significant financial sup-
port for the institution, have
long faced a careful balancing
act: Both have worked to main-
tain the pomp and circum-
stance of the institution while
avoiding looking profligate.

Proponents say maintaining
the royals and their expensive
trappings provides the UK.
with an outsize measure of
soft power on the world stage
and a sense of pride and unity
among many Britons at home.
It has also been a powerful
draw for Britain’s tourism in-

dustry. Those arguments prove
harder to make when times
are tough for everyone else.
Anthony Seldon, a British
historian and author on poli-
tics, said there has been a bet-
ter “cost-benefit analysis” over
the royal family in recent years.
“But the cost issue has not
been removed,” he said. “And
royalty become kicking points
in times of economic stress.”
Though wealthy, the royal
family isn’t among the U.K.’s
richest. The queen doesn’t
rank in an annual survey of
the 250 richest British-based
individuals published by the
Sunday Times of London. The
Times’ Rich List estimates her
wealth last year at about £370
million, or about $430 million.
Queen Elizabeth II was
credited with reducing the ex-
penses of a family that oper-
ates much like a midsize busi-
ness, with the monarch as its
chief executive. That has eased

Monarchy’s Financial Burden on U.K.

criticism over state spending
on the institution.

However, it can still appear
an expensive endeavor for tax-
payers. Last year, the family
cost the government at least
£102 million, according to the
palace’s annual financial re-
port. Royal critics say the bill is
higher, because of the costs of

Last year, the royal
family cost the U.K.
government at least

£102 million.

police protection for the family.

When this year’s payment
was disclosed in June, it trig-
gered some criticism. For in-
stance, the Evening Chronicle,
a local newspaper in England’s
poorer Northeast region,

stated in a headline that the
outlay came as the nation bat-
tles a “cost-of-living crisis.”
Buckingham Palace didn’t re-
spond to requests for comment
for this article. In the past, offi-
cials for the family have said
the cost per person in Britain is
small and is outweighed by the
money the family brings in
through tourism and its wider
contribution to British society.
A 2016 study of interna-
tional tourists by Travelzoo, a
travel site, showed that nearly
half of Canadian and U.S. trav-
elers to the UK. are drawn by
the royal family. In 2019, before
the pandemic, the Tower of
London, which holds the crown
jewels, was the most visited
paid attraction in England, with
almost three million visitors.
Britain’s monarchy is more
costly in absolute terms than
some other smaller royal dy-
nasties. Based on last year’s
outlay, though, public financ-

ing for the British monarch
came to about £1.50 per person
in the UK., cheaper than many
other European monarchies.
The bulk of Britain’s pay-
ments to its royals come in the
form of the Sovereign Grant,
deriving predominantly from
the Crown Estate. The centu-
ries’ old portfolio of royal as-
sets contain large land holdings,
including one of London’s main
shopping strips, and large parts
of Britain’s surrounding seabed.
In the latest financial year,
the annual grant came to
£86.3 million. The Crown Es-
tate, valued at £16.6 billion
based on its last annual re-
port, and the royal family’s
vast collection of palaces, jew-
els and art are owned by the
family in name only. The now-
King Charles III can’t sell the
775-room Buckingham Palace
or the crown jewels and their
more than 23,000 gemstones.
The family has other sources

of finance. That includes en-
trance fees to its large art col-
lection, and two large portfo-
lios of assets that provide
income to the monarch and
heir to the throne, but don’t
entitle either to the portfolios’
capital. The queen, Charles III
and other royals have their
own personal portfolios as well.
The family also own several
large properties outright, in-
cluding Balmoral Castle in
Scotland, where the queen
died on Thursday, and San-
dringham, in east England.
The monarch doesn’t pay in-
heritance tax on any assets held
as part of official duties. Nor
does the monarch pay tax on
personal assets handed onto the
next monarch, including houses.
Like other British businesses,
the royal household has been
hit by a fall in revenue caused
by the pandemic. The royal
family is also vulnerable to the
country’s surging inflation.
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KENYA

William Ruto Is
Sworn In as President

William Ruto was sworn in as
Kenya’s president on Tuesday af-
ter narrowly winning the Aug. 9
election in East Africa’s most sta-
ble democracy, and quickly sig-
naled that his leadership would
be a strongly Christian one.

The Supreme Court last week
rejected a challenge by losing
candidate and longtime opposi-
tion figure Raila Odinga of the of-
ficial results, completing a mark-
edly peaceful election in a country
with a history of troubled ones.

The 55-year-old Mr. Ruto was
the deputy to departing Presi-
dent Uhuru Kenyatta but the
two had a bitter split that left
them not speaking for months.
On Tuesday, the audience
cheered as the two shook hands,
and again as Mr. Kenyatta
handed over the reins of power.

—Associated Press

UNITED NATIONS

Climate Change
Is Getting Worse

With weather disasters cost-
ing $200 million a day and irre-
versible climate catastrophe
looming, the world is “heading in
the wrong direction,” the United
Nations says in a new report
that pulls together the latest
science on climate change.

The World Meteorological Or-
ganization, in the latest stark
warning about global warming,
said weather-related disasters
have increased fivefold in the
last 50 years and are killing 115
people a day on average—and
the fallout is poised to worsen.

U.N. Secretary-General
Anténio Guterres cited the floods
in Pakistan, heat waves in Eu-
rope, droughts in places such as
China, the Horn of Africa, and the
U.S.—and pointed the finger at
fossil fuels.

“There is nothing natural
about the new scale of these di-
sasters. They are the price of hu-
manity’s fossil fuel addiction,” he
said. “This year’s United in Sci-
ence report shows climate im-
pacts heading into uncharted ter-
ritories of destruction.”

The report was drawn from
data compiled by several UN.
agencies and partners.

—Associated Press

SIMON MAINA/AGENCE FRANCE-PRESSE/GETTY IMAGES

Kenya's new president, William Ruto, lifted a sword Tuesday during his inauguration in a packed
stadium in Nairobi. The ceremony completes a peaceful election in East Africa’s most stable democracy.

RUSSIA

U.S. Accuses Moscow
Of Covert Meddling

Russia has covertly spent
more than $300 million since
2014 to try to influence politi-
cians and other officials in more
than two dozen countries, the
State Department alleges in a
newly released cable.

The cable released Tuesday
cites a new intelligence assess-
ment of Russia’s global covert
efforts to support policies and
parties sympathetic to Moscow.
The cable doesn’t name specific
Russian targets but says the U.S.
is providing classified information
to select individual countries.

A senior administration official
declined to say how much money
Russia is believed to have spent
in Ukraine, where President Vo-
lodymyr Zelensky and his top
deputies have long accused Rus-
sian President Vladimir Putin of
meddling in domestic politics.

Unlike declared efforts by for-
eign governments to lobby for
preferred initiatives, Russia’s co-
vert influence involved using
front organizations to funnel
money to preferred causes or
politicians, the cable alleges.

Russia’s embassy in Washing-
ton didn’t respond to a request
for comment.

—Associated Press

KAZAKHSTAN

Pope Arrives for
Interfaith Meetings

Pope Francis begged for an
end to Russia’s “senseless and
tragic war” in Ukraine as he ar-
rived Tuesday in the former So-
viet republic of Kazakhstan to
join faith leaders from around
the world in praying for peace.

The pope flew to the Kazakh
capital of Nur-Sultan to meet
with President Kassym-Jomart
Tokayev for an official state visit
portion of his three-day trip.

On Wednesday and Thursday,
he is slated to participate in a
government-sponsored triennial
interfaith meeting, which is
gathering more than 100 delega-
tions of Muslim, Christian, Jew-
ish, Buddhist, Shinto and other
faith groups from 50 countries.

The 85-year-old pope made
the trip despite what appeared
to be an aggravation of the
strained knee ligaments that
have greatly reduced his mobility
all year.

Pope Francis struggled to
walk through the aisle of the air-
craft during the 6.5-hour flight
from Rome, and he appeared
tired and in pain as he limped
heavily with his cane, ceding to a
wheelchair for most events once
in town.

—Associated Press

AUSTRALIA

Kangaroo Kills Man
In Rare Fatal Attack

A man who may have been
keeping a wild kangaroo as a
pet was killed by the animal in
southwest Australia, police said
Tuesday. It reportedly was the
first fatal attack by a kangaroo
in Australia since 1936.

A relative found the 77-year-
old man with “serious injuries”
on his property Sunday in semi-
rural Redmond, 250 miles south-
east of the Western Australia
state capital, Perth.

It was believed he had been
attacked earlier in the day by
the kangaroo, which police shot
dead because it was preventing
paramedics from reaching the in-
jured man, police said. “The kan-
garoo was posing an ongoing
threat to emergency respond-
ers,” a police statement said.

The man died at the scene.
Police were preparing a report
for a coroner who will record an
official cause to death.

Police believe the man had
been keeping the wild kangaroo
as a pet. There are legal restric-
tions on keeping Australian native
fauna as pets, but the police me-
dia office said Tuesday they had
no information to make public re-
garding whether he had a permit.

—Associated Press

Over Six Decades,
French Director

Redefined Film

By Nick KosTov

PARIS—Jean-Luc Godard, the
most prominent film director of
the French New Wave that rein-
vented cinema during the late
1950s and 1960s, died by as-
sisted suicide on Tuesday at his
home in Switzerland, his legal
adviser said. He was 91.

Patrick Jeanneret, the ad-
viser, said Mr. Godard “had mul-
tiple pathologies linked to his
age, and wanted to leave with

dignity
OBITUARY when he
JEAN-LUC GODARD was still
1930-2022 lucid and
in posses-
sion of some of his faculties.”

Mr. Godard “died peacefully
at his home surrounded by his
loved ones,” his spouse and
producers said. Assisted sui-
cide is legal in Switzerland.

Mr. Godard was among the
most celebrated film directors
of his generation, leaving a leg-
acy of 100 films during a career
that spanned six decades. His
significant  titles include
“Breathless,” “A Woman Is a
Woman,” “Contempt,” “Band of
Outsiders” and “Pierrot le Fou.”

Along with a small band of
Paris-based filmmakers in the
1950s and early 1960s, Mr. Go-
dard is credited with redefin-
ing cinema, using natural light,
portable cameras and some-
times improvised dialogue. He
once said a story should have
a beginning, a middle and an
end but not necessarily in that
order. He influenced genera-
tions of filmmakers, including
Quentin Tarantino and Martin
Scorsese.

While widely celebrated, Mr.
Godard also in more recent
years made a number of politi-
cal and more experimental films
that confounded some critics.
He was a fan of filmmakers
such as Alfred Hitchcock, but at
times scorned Hollywood, tak-
ing aim at its commercialism
and big budget treatment of
painful European memories.

“Jean-Luc Godard, the most

iconoclastic filmmaker of the
New Wave, invented an art
that was resolutely modern, in-
tensely free,” said French Pres-
ident Emmanuel Macron. “We
are losing a national treasure.”

Mr. Godard’s death comes
on the day Mr. Macron an-
nounced plans for a national
debate on extending end-of-
life options in France, includ-
ing the possibility of legalizing
assisted suicide. Recent polls
have shown that a majority of
French people are in favor of
allowing assisted suicide.

Born on Dec. 3, 1930, in
Paris, Mr. Godard attended
school in Switzerland. His fa-
ther was a doctor and his
mother was the daughter of a
prominent Swiss banker.

Mr. Godard initially was a
film critic. It is during this pe-
riod that he met figures such
as Francois Truffaut and Eric
Rohmer, who would become
key protagonists of the New
Wave movement.

When his 1960 debut feature,
“Breathless,” premiered in Paris,
its editing and pacing stunned
audiences—and turned off some
traditional French critics. It
nevertheless became a cine-
matic and pop-culture touch-
stone, and critics credited Mr.
Godard for redefining the gram-
mar of filmmaking much as Or-
son Welles had with “Citizen
Kane” some 20 years earlier.

The director twice married
actresses who appeared in his
films. For decades, he had
been with his current spouse,
Anne-Marie Miéville, a Swiss
filmmaker.

He continued to work into
his later years, enjoying suc-
cess with “In Praise of Love” in
2001 and “Film Socialisme” in
2010. He was awarded an hon-
orary Oscar from the Academy
of Motion Picture Arts and Sci-
ences in 2010. In 2018, he was
awarded a special Palme d’Or
by the Cannes Film Festival.
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Tollywood
Movies Star
In India

Continued fromPage One
know many will play hooky to
watch megawatt actors punch,
kick and outwit the bad guys
on the big screen.

Mr. Valluri offers his 23 em-
ployees a holiday and free
movie tickets to boot. The 32-
year-old boss admits he
doesn’t miss a new film him-
self. He might also partake in
tossing flowers at the stars on
the screen, as well as blowing
off some fireworks after the
closing credits.

“I know how they feel,” he
says of his employees. “At any
cost, I will go on that first
day.”

India is known for its Bolly-
wood movie industry featuring
Hindi-speaking actors who
dance and sing their way
through over-the-top romantic
extravaganzas. That nickname
is a portmanteau of Bombay, a
center of filmmaking that is
now called Mumbai, and Holly-
wood.

But nearly 60% of Indians
don’t count Hindi as their pri-
mary language—and this huge
audience has sparked the
enormous growth of “Tolly-
wood,” a competing industry
of South Indian films and tele-
vision shows that derives its
name from its use of Telugu,
one of the region’s major lan-
guages.

Tollywood devotees are
thrilled to have big-budget,
swaggering blockbusters in
their mother tongue. The
genre has also inspired a level
of hero worship some observ-
ers describe as simply bon-
kers.

For premiere days, fans of-
ten hire marching bands to
play outside theaters and cre-
ate towering multistory
wooden structures in the like-
ness of their favorite stars,
and then smother the struc-
tures in flower garlands and
confetti.

They also indulge in a ver-
sion of a ritual usually re-
served for idols of Hindu gods:

pouring thousands of gallons
of milk on cutouts of adored
actors, including 71-year-old
South Indian actor Rajini-
kanth, who, like Cher, goes by
one name, although in his cul-
ture it’s common. At least
20,000 gallons of milk are
spilled in the south Indian
state of Tamil Nadu whenever
a Rajinikanth movie debuts,
according to the state’s milk
dealers association.

Rajini Santosh, a 40-year-
old architect from Bangalore,
says he can’t help himself,
even after the actor begged
fans to stop wasting milk.

“We are emotional fools on
the day of openings,” Mr. San-
tosh adds.

Avinash Varma, a 30-year-
old writer from Hyderabad,
says so many people cheer and
throw confetti at the movie
screen on opening day, it’s im-
possible to follow the plot or
hear much dialogue.

“Nobody understands a

word in the movie,” Mr. Varma
says.

Movies made in the Telugu-
language studios of Tollywood,
centered in the southern city
of Hyderabad, and in the Tamil

language, recently have
trounced Hindi films at the
box office by pulling in 46% of
total ticket sales compared
with 27% for Hindi-language

flicks in 2020 and 2021, ac-
cording to consulting firm Or-
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the love for films runs espe-
cially deep in South India,
where single-screen cinema
halls hawking cheap tickets
dot even small towns. Of the
9,300 movie screens in India,
about 45% are located in just
five South Indian states, in-
cluding Tamil Nadu, Teluganga
and Karnataka, says Akshaye
Rathi, a film exhibitor who op-
erates 14 theaters in the states
of Maharashtra and Chhattis-
garh.

Over the past few years,
Tollywood films have crossed
borders and captured audi-
ences by doubling down on
fare appealing to many Indian
viewers: spectacles in which

max Media. Major streaming an underdog battles his way to

platforms, such as Ama-
zon.com and Netflix, are
scrambling to capitalize on the
booming audience by investing
in television shows in South
Indian languages.

the top of his chosen field. Re-
cent popular characters have
included a freedom fighter,
crime boss, and village chief.

“Tamil and Telugu cinema
continue to cater to the com-

India is a country of movie monest of common people,”

buffs, and industry experts say

says Mr. Rathi.

ARUN SANKAR/AGENCE FRANCE-PRESSE/GETTY IMAGES

Many Bollywood actors
alienate viewers by flaunting
their jet-setting and designer-
clad off-screen lifestyles, adds
Mr. Rathi, while South Indian
megastars tend to keep public
behavior circumspect and
modest.

Yash, who stars in the
South Indian hits K.G.F: Chap-
ter 1 and Chapter 2, makes
sure to greet and thank the
thousands of fans who gather
outside his Bangalore home on
his birthday. One admirer
rented a helicopter to toss
flowers onto cinema halls
when a recent film premiered.

“Everywhere people like
me,” says Yash, who legally
changed his name to the one
word. “They love me.”

The entire city of Banga-
lore, a major tech hub, shut
down nonessential businesses
for a day in October after a
46-year-old actor died of a
heart attack. Restaurants,
bars, and retail stores were all
ordered to close to prevent
mayhem from grief-stricken
fans. Soumya Shukla, a 24-
year-old model from New
Delhi, was in Bangalore for an
engagement party when the
shutdown orders flashed on
Twitter.

“I thought it was a prank,”
Ms. Shukla says, adding that
the engagement fete was
thrown into utter chaos.

The reverence makes sense
to fans. Anitha, a 28-year-old
Hyderabad-based lawyer who
goes by one name, is a huge
fan of Tollywood actor Ram
Charan. She enjoyed the hunky
actor’s portrayal of a police-
man battling sadistic British
colonial administrators in the
blockbuster flick RRR. (His
sense of style and smart per-
sona off-screen also helps, she
says)

So naturally, she included
him in her wedding in May.

She added photos of Mr.
Charan and his family to the
roughly 3,000 wedding invita-
tions she sent out. On the
cards, bordered with yellow
and white roses, the bearded
actor and his beaming wife ap-
peared above a line blessing
the big day. Ms. Anitha says
most of her guests were pleas-
antly surprised to see the fa-
mous faces peeking out of en-
velopes—and she was thrilled.
“I loved it!” she says.
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By Ray A. SmrTH

hen Becky

Phillips, a

pharmaceu-

tical indus-

try scien-

tist, has
looked for work, one phrase
in job ads has turned her
away from applying to other-
wise promising-sounding op-
portunities: “fast-paced envi-
ronment.”

“Usually fast-paced
sounds like that would be
fun, like you’re going to make
lots of progress on projects,”
Ms. Phillips, 34 years old,
said. “But, I think in practice,
it just means that there’s no
work-life balance.”

As workers grow more
vocal about finding fulfilling
jobs that they can mostly
perform from 9 to 5—a prac-
tice that has been called
“quiet quitting” or “anti-hus-
tle”—many job seekers are
scrutinizing job postings for
commonly used phrases they
view as red flags for poten-
tial overwork.

Among friends and in
Twitter chatter and Reddit
forums online, workers trade
opinions, thoughts and
warning signs about job
postings. Some say that
“we’re like a family” can
read as code for being sub-
ject to verbal abuse, and de-
scriptions touting perks like
free meals and on-site enter-
tainment can signal bosses will
expect employees to be in the of-
fice long after the sun goes
down.

For companies, the challenge is
conveying that they offer an excit-
ing place to work without turning
off applicants, while also finding
workers who will get the job
done.

Younger workers have different
expectations of work and life bal-
ance than their older peers, says
Amit Kramer, a professor of labor

-~ and employment relations at the
£ University of Illinois Urbana-

£ Champaign who studies the rela-
< tionship between work, family

g and health. Many young profes-

2 sionals are at a stage
£ of life where they are
2 willing to give up
Shigher pay for more
] control over their

Z time, he adds.

The top phrases
Zthat turn off job seek-
Sers include “must

& handle stress well,”

% “willing to wear many
=z hats,” “responsibili-
w ties may include
gthose outside the job
5 description,” “we’re
2 one big happy fam-
gily,” “applicants

> should be humble”

z and “looking for self-
£ starters.” That’s ac-

& cording to a recent

= survey by payroll pro-
g cessor Paychex Inc.,
Z which asked 800 U.S.
& adults who had
=looked for a new job
Zin the past year
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Applicants Decode
Signals in Job Postings

Red flags include ‘self-starter, ‘many hats, ‘fast-paced environment’

which phrases were likely to dis-
suade them from applying.

In reviews of employers by
workers posting on Glassdoor, the
terms “self-starter” and “hustle”

Ellen Noble says some job-post wording can be mystifying.

came up in more negative com-
ments than positive ones, accord-
ing to a Glassdoor analysis.

Yet companies appear to be us-
ing those two terms in more job
postings lately, ac-
cording to In-
deed.com, an em-
ployment-search site.
Over the past three
years, the share of
job postings that in-
cluded variations on
“like a family” qua-
drupled, while use of
“unlimited PTO”—
short for paid time
off—rose 250% in job
listings and “fast-
paced” in job ads
doubled between
2019 and 2022, In-
deed said.

When Ellen Noble,
who is 26 and lives
in Amherst, Mass.,
recently began
searching for a mar-
keting job after retir-
ing from professional
bike racing, she came
across job listings

with terms that mystified her, in-
cluding one company looking for
“a motivated self-starter to work
in a fast-paced environment.”

“I was wondering if it may
have sort of a subliminal meaning,
like am I going to be thrown into
the deep end without a lot of
oversight? And is a fast-paced en-
vironment going to mean a lot of

To some, ‘unlimited
PTO’—paid time off—
signals pressure not to
take any vacation at all.

overtime in a salaried position”
with no extra pay? she said she
wondered.

Ms. Noble took to Twitter to
ask her 11,900 followers what
phrases they considered to be red
flags in job postings.

The replies, which included
“ “fast-paced environment’ = fast
track to burn out,” confirmed
some of her suspicions, says Ms.

Noble, who is still looking
for a job.

For Rod Eskew, a 26-
year-old financial analyst in
Boulder, Colo., the term
“unlimited PTO” is too good
to be true. He says he left a
previous job that touted un-
limited paid time off partly
because he felt pressure not
to take vacation time.

“After I left, I was look-
ing for a job and I would
see things like ‘able to
adapt quickly in a fast-
paced environment’ and it’s
pretty easy to kind of iden-
tify that as you’re not going
to have a whole lot of in-
struction and you’re going
to have to take things on
pretty quickly without a lot
of help,” Mr. Eskew said.

Language in job postings
likening the company envi-
ronment to family also
raises suspicions among
some.

“Families can be very
dysfunctional,” said Ujjaini
Moulik, a communications
specialist in her 40s in
Princeton, N.J., referring to
listings she’s seen while job
hunting. “What it means is
maybe no boundaries and
no free time or life outside
of the ‘family.”

The puzzle for compa-
nies is figuring out how to
be honest without being too
honest. Hiring managers say
it isn’t easy, for instance, to
balance conveying that their
company won’t be a dull place to
work without making life on the

job sound frenetic.

“I don’t believe any job de-
scription is perfect,” said Katie
Burke, chief people officer at Hub-
Spot, a Boston-based digital mar-
keting firm. “But if your work-
place is fast-paced, I don’t think
it’s a bad thing to call it fast-
paced.”

Such postings could also add
language to say the company
cares about employees having
lives outside of work, as long as
it’s true, she added.

When in doubt, before nixing
the idea of applying all together,
candidates should ask the inter-
viewer questions about what such
terms mean in practice, said Abi-
gail Kies, assistant dean of the
Yale School of Management’s Ca-
reer Development Office, which
advises students.

Another potential red flag, ac-
cording to some: “Work hard, play
hard.”

“The implication there is that
if you do one, you get to do the
other, and that’s not always the
case,” said Bob Umberhandt, a 44-
year-old pediatric orthopedic sur-
geon in Portland, Ore., who trains
medical residents and helps them
find permanent roles. The catch-
phrase implies there’s a boss who
isn’t going to take their well-be-
ing too seriously, he adds.

“I tell them ‘work hard, play
hard’ and things along those lines
are things you should probably
look out for. The amount of play-
ing hard that physicians-in-train-
ing do at the end of 80 hours a
week is very limited,” he says.

Art Sale at MoMA
To Aid Digital Drive

Continued from Page One
don, Sotheby’s said.

The move underscores the ex-
traordinary lengths that museums
and their biggest donors feel they
must take to extend museums’ influ-
ence online at a time when cultural
institutions are struggling to recover
from a pandemic-driven drop in at-
tendance.

MoMA director Glenn Lowry said
the museum typically gets 3 million
visitors a year, but last fiscal year its
attendance topped out at 1.65 million
visitors. Mr. Lowry said he hopes
foot traffic will return to prepan-
demic levels by 2024, but the out-
look online is brighter.

Last year, he said the museum’s
online content on its own website
and YouTube channel as well as via
its social-media followings on sites
like Instagram and Weibo swept in
35 million people, up from 30 million
before the pandemic.

“We’re growing our digital audi-
ence, not losing any, so we realize
we need to increase our capacity off-
site and online,” Mr. Lowry said.

He said the museum is posting
virtual walk-throughs of its exhibits
and creating video chats with its cu-
rators, but it wants to ramp up the
output and possibly launch its own
art-related streaming channel.

It might also team up with a uni-
versity to offer degrees in art fields.

MoMA already teams
up with online course
provider Coursera,
where since 2012
around 1.6 million peo-
ple from 250 countries
have taken its art
classes. Mr. Lowry said
he thinks MoMA can
enroll far more.

“We’re just begin-
ning to dream,” he said.

The museum might
even ply some of the
sale proceeds into buy-
ing art, including digital
art attached to nonfun-
gible tokens, or NFTs,
he said. MoMA didn’t
jump into last year’s
NFT art bonanza, aside
from contributing mu-
seum data to an NFT
project by digital artist
Refik Anadol last fall.
Mr. Anadol, a popular artist on the
NFT scene, funneled the museum
collection’s meta-database into his
artificial intelligence algorithm to
create cloudy, colorful morphs later
sold as NFTs.

Mr. Lowry called Mr. Anadol bril-
liant, but said MoMA didn’t buy any
of the works at the time.

The museum initially adopted a
wait-and-see approach to NFTs, but
Mr. Lowry said the museum has a

Picasso’s 1919 ‘Guitar on a Table’ has a $20 million estimate.

team of people monitoring the digi-
tal-art landscape to look for poten-
tial artists to team up with on bigger
artistic projects or potential pur-
chases.

“We’re conscious of the fact that
we lend an imprimatur when we ac-
quire pieces,” he said, explaining
why MoMA didn’t buy NFTs at the
outset, adding, “but that doesn’t
mean we should avoid the domain.”

Mr. Paley’s son, Bill Paley, who

now serves as the
foundation’s vice pres-
ident, said in an email
Tuesday that the
foundation will ulti-
mately defer to the
museum on where it
needs to spend next,
digitally. “It’s open-
ended,” he said.

When his father
joined the board as a
rising broadcasting
executive in 1937,
MoMA was only eight
years old and collect-
ing modern art was
considered  radical
among New York’s
elite. The younger Mr.
Paley said his father
remained committed,
eventually serving as
MoMA’s  president,
chairman and chair-
man emeritus. He said
that his father was
“always keen on
learning about and
adopting new technol-
ogies,” so the mu-
seum’s desire to ex-
tend its digital clout
dovetailed nicely.

He said his father flexibly de-
signed his foundation’s arrangement
with MoMA so that the museum
could weigh in decades later on how
his collection could be shown or
sold. He said the foundation worked
with curators to select which works
would be sold. A portion will also go
to his father’s other philanthropic
causes.

The sale is the latest reminder
that the art donated or lent to muse-

ums might not stay there perma-
nently. The foundation’s consign-
ment to an auction house lets MoMA
raise funds without stepping into the
controversial terrain of deaccession-
ing, or selling works it already owns,
which has caused uproars at other
institutions.

Mr. Lowry said none of the works
the foundation consigned to So-
theby’s are currently on view in the
museum’s galleries. Mr. Paley’s best-
known piece at MoMA—Picasso’s
1905-06 “Boy Leading a Horse”—
isn’t going anywhere, he said. Nei-
ther is Mr. Paley’s iconic Henri Ma-
tisse from 1927, “Woman with a
Veil.”

But the sale will include other
“gems,” Mr. Lowry said, including
Pierre-Auguste Renoir’s 1905 still life &
of strawberries, an early Fauve view =
of André Derain’s hometown and a2
1901-02 bouquet by Henri Rousseau &
that Mr. Paley bought in 1937, theg
year he joined MoMA’s board. Small £
sculptures by Auguste Rodin andg
Aristide Maillol will also be in they
sale, which the house expects to col-E
lectively fetch between $70 million
and $100 million.

All of these pieces were consid-=
ered “off limits” to the art market- 3
place until now, said Brooke Lam-&

ASSO/ARTIS

pley, Sotheby’s chairman and2
worldwide head of sales for fine art. =

Ms. Lampley said the auction house
competed with other houses to win 2
the consignment and has guaranteed &
the foundation will reap an undis-S
closed sum for the sale of the works. g
But marketing Mr. Paley’s pieces®
should be a breeze, given their pedi- =
gree, she said.

“He’s the holy grail of prove-
nance,” Ms. Lampley said.

THE WILLIA|
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By AsHLEA EBELING

record 19 million tax-

payers asked the Inter-

nal Revenue Service

for extra time to file

their 2021 individual

income tax returns this
past spring.

As the Monday Oct. 17 deadline
on those six-month extensions is
approaching, many taxpayers and
tax pros say they are still scram-
bling. A variety of factors is to
blame beyond just procrastination,
tax preparers say: shifting due
dates, Covid-related tax law
changes, late forms, the IRS back-
log and taxpayer burnout.

“Everybody is still behind,” said
Darren Neuschwander, an accoun-
tant and chairman of the American
Institute of CPAs’ individual and
self-employed tax committee. “I
know the IRS is encouraging us to
file the returns, but we don’t have
the information to complete them.”

In a rare step, the IRS recently
waived late filing penalties for
2019 and 2020 tax year returns,
but tax experts say that similar
penalty relief is unlikely for the
nearly 12% of taxpayers due to file
on extension for the 2021 tax year
by next month.

“Oct. 17 is a real deadline,” says
Stuart Rohatiner, a certified public
accountant in Miami.

Traditionally, April 15 is tax
day: Individual federal income tax
returns, along with any payment
owed, are due in mid April for the
prior calendar year tax return.

Some taxpayers weren’t ready
last April because they got used to
having more time to file and pay
during the past two tax seasons.
The IRS pushed back the tradi-
tional April 15 tax day deadline to
July 15 in 2020, and then last year
to Monday, May 17. The agency
didn’t budge on tax day this year,
which for most taxpayers fell on
Monday, April 18.

Taxpayers had to file a Form
4868 extension request by April 18
to get an automatic six-month fil-
ing extension. This year the exten-
sion deadline is Oct. 17 because
Oct. 15 is a Saturday.

% Importantly, it is only an exten-
= sion to file, not an extension to

£ pay any taxes due. You had to do
s your best to pay in 100% of what
Zyou owe by April 18 or the IRS will
& likely charge penalties that can
Zreach up to 25% of the total un-

£ paid taxes, with some exceptions.

PERSONAL FINANCE

Nearly 12% of Taxpayers
Got Extensions; Time’s Up

In a year complicated by law changes, late forms and the IRS backlog,
record number of Americans face Oct. 17 deadline—as well as penalties

“The tax laws are changing so
much, I tell most of my clients,
‘I'm putting you on extension,”
said John Schultz, a CPA and
chairman of the CalCPA’s state tax-
ation committee. That way he can
sort out the impact of those
changes for his clients.

M. Schultz just filed 2021 busi-
ness and individual income tax re-
turns on extension for a flooring
contractor who worked through the
pandemic and needed the extra
time to make the calculations to
claim the Covid-related Employee
Retention Tax Credit for his busi-
ness. (The credit essentially reim-
burses business owners for declin-
ing gross receipts during the
pandemic while continuing to em-
ploy their workers.) The return for
that S-Corp business had to be
done first as the business income is

The IRS backlog of 8.2
million unprocessed
individual returns
affects this year’s filings.

reported as pass-through income
on his individual return and taxed
at individual income-tax rates.

The $30,000 credit made a
huge difference to his bottom line,
said Mr. Schultz.

Taxpayers with partnership in-
come, such as most real-estate in-
vestors, are also waiting longer for
Schedule K-1s, the forms that re-
port partnership earnings—and
new K-2s and K-3s for foreign in-
vestment reporting, said Mr. Ro-
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hatiner. These forms are supposed
to be sent out by tax preparers and
investment companies by Sept. 15,
which leaves just a month to finish
these returns for individuals.

The IRS backlog of 8.2 million
unprocessed individual returns, in-
cluding tax year 2021 and earlier
returns, is another factor affecting
this year’s filings. Mr. Neuschwan-
der says he has several clients
whose 2020 returns haven’t been
processed yet. Those returns
showed loss carry-overs or over-
payments, so he has been reluc-
tant to file the 2021 tax returns
because the IRS system could
show a mismatch. “It’s a
Catch-22,” he said.

In some cases, taxpayers are
simply choosing to go on extension
annually because they are unable
to get organized on time. Susie

MY RIDE | A.J. BAIME

Speedy Two-Seater
Was Built From a Kit

DiMaggio, an enrolled agent who
prepares taxes in Ventura, Calif.,
puts a Hollywood props specialist
on extension every year. “You know
me, ‘I don’t know who I worked
for,” ” she said he tells her.

Every summer she pulls his IRS
transcript that shows more than a
dozen W-2 and 1099-NEC compen-
sation forms and uses those to
complete his return.

“He owes every year, and he
owes a penalty. That’s how he
rolls,” she said, noting that the
penalties were just under $300
last year.

TIPS FOR U.S. FILERS
AS THE CLOCK TICKS

Here are some guidelines to
keep in mind if you are filing
on extension this year:

» For taxpayers with K-1s. If
you are waiting for a Sched-
ule K-1, get it to your tax pro
as soon as you receive it.
“Everything backs up,” tax
agent Susie DiMaggio says.

» E-file, if possible. Filing

electronically and choosing
direct deposit can help tax-
payers get a refund faster,

the IRS says.

» Pay up. For those who
owe taxes and haven't paid
in yet, the sooner you pay,
the less you will owe in pen-
alties and interest. For the
third quarter of 2022, the in-
terest rate on underpay-
ments is 5%. It jumps to 6%
on Oct. 1.

» Double check Covid-re-
lated payments. Before fil-
ing, double check 2021 stimu-
lus payment and advanced
child-tax-credit amounts.
Mistakes related to those
Covid breaks have caused de-
lays in tax-return processing
and refunds, the IRS says.

» What if you miss the Oct.
17 deadline? There is no ex-
tension beyond Oct. 17. But if
the IRS owes taxpayers a re-
fund, it won’t charge penal-
ties for filing late.

The car did not arrive un-

trim work at the end, like the
carpeting and things like
that.

By March of this year—
about three months of work,
going at it during nights and
weekends—the car was fi-
nally ready to drive. | got it
inspected, registered, and ti-

ick Boutilier, 63, the

president and CEO of

Intermatic, a maker of
electrical and energy control
products, who lives in Ken-
nebunkport, Maine, on his
Caterham Seven 420R, as
told to A.J. Baime.

At the beginning of the
pandemic, my youngest son,
Brendan, was work-
ing remotely, so he
was living with my
wife, Sharon, and |
in Kennebunkport.
He is a car guy; it
was his idea to get
a kit car and build it
in our garage. Our
thinking was: We're
stuck here, so let’s
create some special
father-son time.

We knew about
Caterham from
watching the BBC
show “Top Gear”
Caterham is a Brit-
ish company that for nearly
50 years has been selling a
car called the Seven. The
Seven was originally de-
signed by Colin Chapman,
the British founder of Lotus,
in the late 1950s, but Cater-
ham acquired the rights to
build it back in 1973. You can
buy a Seven completely built,
or you can buy it as a kit.
We ordered ours in the sum-
mer of 2020 and had it im-
ported through a company in
upstate New York called
Time Machines Motorsports.

til 2021. It was basically a
chassis on a rolling cart, and
all the parts came in num-
bered boxes and bags. The
manual was a solid-inch
thick, filled with pictures of
how the parts should be put
together. Basically, it was a
Lego set for adults. | was

Rick Boutilier assembled his Caterham kit car
over about three months earlier this year.

told it would take about 80
hours to build the car.

| started in earnest in Jan-
uary 2022. | got some help
from my sons, but by this
time, they were back for the
most part working and
spread out around the coun-
try. | am not too handy, so |
did a lot of things wrong. |
would attach a part and look
at it, then realize .. Id put it
on upside down and back-
wards. So | would take it off
and do it again. My wife
helped me with a lot of the

tled. It's a two-seater, with a
five-speed transmission. The
motor is a two-liter Ford Du-
ratec four-cylinder.

The real shock was driving
this thing for the first time.
It’s all about the power-to-
weight ratio. The car weighs
only about 1,200 pounds, and
the engine puts out
about 210 horse-
power. The accelera-
tion is unbelievable;
it’s like a rocket
ship. [According to
Caterham’s website,
this car can go from
zero to 100 kilome-
ters per hour (62
miles per hour) in
3.8 seconds, with a
top speed of
roughly 135 miles
per hour.] It's not a
luxury ride; you feel
every bump in the
road.

In the future, | intend to
track the car [drive it on a
racetrack] so | can open it up.
But, for now, | use it to run
errands and for Sunday
drives. My wife and | will take
it to get lobster rolls in Ogun-
quit. It won’t make a very
practical winter car where we
live, but for summer days, it
handles like a dream. It’s the
most analog driving experi-
ence | have ever known. |
know how everything works,
because my family and | built
it ourselves.

NICHOLAS EISLEY FOR THE WALL STREET JOURNAL
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ARTS IN REVIEW

By DAviD MERMELSTEIN

he Franco-Swiss film-

maker Jean-Luc Godard,

who died on Tuesday

near Lake Geneva at age

91, will forever be re-

garded as one of cin-
ema’s seminal figures, as well as
one of its most controversial. A
founding father of the Nouvelle
Vague (or New Wave) in France,
along with Francois Truffaut and
others, he reshaped the very es-
sence of film—from its themes
and subject matter to its grammar.
Few directors have been as pro-
lific as the gleefully contrarian
Godard, whose roughly 30 fea-
tures (among some 130 total cred-
its) include several of the 20th
century’s most influential movies,
along with some of the most in-
scrutable, irreverent, prescient
and didactic ones.

What may be most remarkable
about Godard is how quickly he
moved to the forefront of world
cinema—from its fringes as a Pari-
sian film critic, where he was in-
strumental in conceiving the still-
dominant auteur theory that
enshrines directors as the art
form’s prime movers—and then, in
little more than a decade, back to
the sidelines as an avant-gardist
so radical as to alienate all but his
staunchest fans.

Yet even as he became less im-
mediately relevant, he was never
forgotten, with filmmakers like Ag-
nés Varda, for example, remaining
in awe of him right up to her death
at age 90 in 2019. And for genera-
tions of university students world-
wide, Godard has been a figure to
be deployed as a badge of honor
when attempting to establish cul-
tural credentials or pull rank—ren-
dering as passé the likes of John
Ford, Orson Welles, Ingmar Berg-
man and Akira Kurosawa. Signifi-
cantly, and unlike these others, Go-
dard was often more esteemed for
what he represented than for the
appeal of his actual films.

Naturally, there were excep-
tions. Even those who tired of Go-
dard’s endless cant couldn’t help
but admire pictures like the nihil-
istic “Breathless” (1960), his first
feature, which brought him imme-
diate international fame; “Con-
tempt” (1963), his blistering adap-
tation of Alberto Moravia’s
unmatched novel of marital implo-
sion and self-delusion; and “Band
of Outsiders” (1964), his cockeyed
valentine to youthful gangsterism.
For some, the list goes on.

Godard also championed the
freedom that actors (and not just
French ones) began to cultivate

APPRECIATION

Cinema’s Ultimate Contrarian

Remembering New Wave filmmaker Jean-Luc Godard, who died at age 91 on Tuesday

and savor as the 1960s turned into
the 1970s. Before Godard, studios
or directors shaped the screen
personas of actors, but he encour-
aged them to celebrate their own
visions as well. And one can see it
in the performances of those he el-
evated to stardom, including the
dashing Jean-Paul Belmondo, who
died last year at age 88. He played
the lead in three of Godard’s most
acclaimed films: “Breathless,” “A
Woman Is a Woman” (1961) and
“Pierrot le Fou” (1965). But above
all others was the Danish-born
Anna Karina, Godard’s wife, from
1961 to 1967, and muse. She

starred in seven of his films,
among them the touching if man-
nered “Vivre Sa Vie” (1962); “Band
of Outsiders,” as the beguiling
femme fatale; the loopy noir-cum-
sci-fi “Alphaville” (1965); and the
smug “Made in U.S.A.” (1966).

But even open-minded film fans
found much in Godard’s oeuvre
trying—sometimes early on, but
especially as the years progressed.
Laudably, he worked almost till
the end, though his later films,
with their pretensions and ab-
struseness, were nearly impossible
to endure. For all his supposedly
leftist attitudes, Godard was a
snob at heart, and
his work often re-
flected that, re-
pelling at least as
many movie lov-
ers as he seduced.
Not that he cared.

His biggest
fans offer
abashed apologies
for his many fail-
ings: his frequent
inscrutability, his
avowed politi-
cism, his unpalat-
able self-satisfac-
tion and his
heavy-handed
prejudices, espe-
cially his tiresome
anti-Americanism.
(In November
2010, he failed to
appear when the
Academy of Mo-
tion Picture Arts
and Sciences pre-
sented him with
an honorary Os-

Jean-Luc Godard in 2002, top; a scene from ‘Band of Outsiders’ (1964),
above; still from the director’s seminal ‘Breathless’ (1960), left

car at its Governors Ball. The stat-
uette was inscribed, “For passion.
For confrontation. For a new kind
of cinema.”)

That Godard truly loved movies
can’t be denied, and the best of his
films embrace the form in a man-
ner that all but his fiercest detrac-
tors can appreciate. Nor can one
dismiss the intellect at his core.
He was not wrong about French
cinema in the late 1950s needing
refreshment, and his appreciation
for the grittier products of the
American film industry eventually
helped U.S. audiences understand
the value of such homegrown fare.

In addition to some predictable
choices, like Alfred Hitchcock’s
“Vertigo,” he apparently favored
Nicholas Ray’s “Bigger Than Life”
and Otto Preminger’s “Angel Face.”

It’s possible, too, that some of
the rougher edges of Godard’s
work will soften with time, at least
for future audiences. Even if that
doesn’t happen, his place in the
pantheon of postwar cinema is as-
sured. Because, whether we realize
it or not, Godard changed how we
see movies.

Mr. Mermelstein writes for the
Journal on film and classical music.

TELEVISION REVIEW | JOHN ANDERSON

American Gothic
Welrdness

WHEN STEVE GOODMAN and
John Prine set out to write the
perfect country song (“You Never
Even Called Me by My Name”), it
became clear they had to include
lyrics about drinking, prison,
trains, trucks and Mama. (“I was
drunk the day my mom got out of
prison.”) “Sins of Our Mother” may
not be the perfect nonfiction mini-
series about American Western
Gothic weirdness, but it does con-
tain a kitchen sink’s worth of true-
crime ingredients and wreckage:
murder, insanity, adultery, religion,
doomsday scenarios. And Mama.
Directed by the cinematogra-
pher and documentarian Skye
Borgman (“Abducted in Plain
Sight,” “Girl in the Picture”), the
three-part “Sins of Our Mother”
distinguishes itself in several ways
from the cold cases and serial kill-
ers that populate so much cable
time. For one thing, the case isn’t
over—Lori Vallow and Chad Day-

bell have yet to stand trial, though
they will, on charges that include
first-degree murder. (Both have
pleaded not guilty.) Among the al-
leged victims in the story are two
of Ms. Vallow’s children, Mr. Day-
bell’s wife and one of Ms. Vallow’s
several husbands. Those who
speak about the case—and not in
Ms. Vallow’s defense—include her
own mother and surviving son.
The case became national news
partly because of the seeming au-
dacity of the suspects, with Ms.
Vallow refusing to disclose the
whereabouts of her daughter,
Tylee Ryan, or son J.J. Vallow,
even after she and Mr. Daybell
were tracked down in Hawaii in
2020, following what began as a
missing-persons case and evolved
into a criminal investigation. The
suspects’ actions were, by all ac-
counts here, dictated by their own
makeshift theology, which was tor-
tured out of their mutual belief as

Charles Vallow, Colby Ryan and Lori Vallow

members of the Church of Jesus
Christ of Latter-day Saints: There
were dark and light people in the
world; the dark people were “zom-
bies” who needed to be eliminated;
eliminating them would lead to
salvation for the Vallow-Daybells
and their confederates.

That their theories sprang from
Mormonism, however perversely,

only added to the sensationalism
of the story. But the kind of God
complex under which Mr. Daybell
seems to have operated could have
been rooted in any religion, or
none; Ms. Vallow’s blinkered
worldview seems a form of funda-
mentalism run amok. All this be-
comes evident as Ms. Borgman’s
narrative rolls out clearly and with

considerable momentum, given the
convoluted cast of characters,
names and locales. Viewers will
draw their own conclusions about
the couple’s guilt or innocence; so
will a court. But after viewing the
extraordinary amount of family in-
terviews, official body-cam videos
and police-interrogation footage
(not very flattering to the officers
involved, who seem consistently
smitten with the attractive Ms.
Vallow), what a viewer will likely
come away thinking is that the so-
called Doomsday Mom firmly be-
lieved that she was in the right. At
all times. As if following a divinely
prescribed path.

Some people hear voices and
are diagnosed as schizophrenic;
others think God is talking to
them. What’s electrifying about
“Sins of Our Mother,” aside from
the heinousness of the crimes, is
Ms. Vallow’s own voice: At some
point, multiple people had begun
recording their phone calls with
her, including son Colby Ryan. Her
responses to the begging—for in-
formation about the missing Tylee
and J.J.—are enough to make the
blood run cold. And a defense at-
torney to run to court, to ask for a
ruling on inadmissible evidence.

Sins of Our Mother
Wednesday, Netflix

FROM TOP: CHRISTOF SCHUERPF/EPA/SHUTTERSTOCK; CRITERION COLLECTION (2)

NETFLIX

9



P2JW257000-0-A01600-1-------- XA

"
L
[T}
=4
=
>
=
=
w
G}
=
=
o
%)
o
[
=
w
o
=
=
=
[}
>4
==
o

A16 | Wednesday, September 14,

2022

THE WALL STREET JOURNAL.

SPORTS

Sarver owns the Suns and Mercury.

Suns Owner
Suspended,
Fined $10M

By LouISE RADNOFSKY
AND RACHEL BACHMAN

THE NATIONAL BASKETBALL As-
sociation suspended Phoenix Suns
and Mercury owner Robert Sarver
for one year and fined him $10 mil-
lion for having “violated common
workplace standards,” the league
announced Tuesday.

The league says the sanctions
follow an independent investigation
that found Sarver had used a racial
slur on at least five occasions
“when recounting the statements of
others.” The probe also found that
he had made many sex-related com-
ments in the workplace and treated
female employees unequally, includ-
ing commenting on their bodies
and those of other women.

Sarver also engaged in “inappro-
priate physical conduct toward
male employees” and yelled and
cursed at his workers, according to
the investigation conducted by the
law firm of Wachtell, Lipton, Rosen
& Katz. The firm’s findings were
detailed in a 43-page report re-
leased Tuesday by the NBA.

The Suns said Tuesday that the
NBA’s findings “focus, for the most
part, on historical matters that
have been addressed in recent
years, including through meaning-
ful enhancements to our workplace
compliance program.” The team
said it took the matters seriously
“and will implement the workplace
improvements the NBA has identi-
fied, to the extent that we have not
yet done so.”

Under the one-year suspension,
Sarver will be barred from all pro-
fessional basketball activities, in-
cluding his teams’ facilities, games,
business and basketball operations
and the NBA and WNBA’s board
meetings.

“On behalf of the entire NBA, I
apologize to all of those impacted
by the misconduct outlined in the
investigators’ report,” NBA com-
missioner Adam Silver said in a
statement Tuesday. “We must do
better.”

A spokeswoman for Sarver’s
teams didn’t immediately respond
to a request for comment. At the
time of the ESPN.com story, he said
that “I categorically deny any and
all suggestions that I used dispar-
aging language related to race or
gender.”

The Billionaire Hedge Fund Manager
Disrupting NFL. Analytics

Paul Tudor Jones has co-founded a company that aims to help teams build better rosters

By ANDREW BEATON

illionaire hedge-fund
manager Paul Tudor
Jones and his son Jack,

a data scientist, first had

a notion that there
might be a smarter and more mod-
ern way to build a football roster
when their fantasy team fell short
year after year.

Yet even fixing a fantasy team
proved difficult. The more they
looked into the technology avail-
able to help them improve, the
more they felt it was inadequate or
didn’t exist. And if they couldn’t fix
their fantasy team, they wondered,
could real NFL teams have the
same problem?

That was the genesis of Sumer-
Sports, a startup that’s tackling
roster-building by using the latest
analytics to create algorithms that
will shape teams.

Founded by the Joneses and led
by chief executive officer Thomas
Dimitroff, the former general man-
ager of the Atlanta Falcons, the
company is developing technology
that it hopes will help NFL
teams through free agency
and the draft so they select
the optimal combination of
players to form the best
roster possible.

That simple sounding
concept—drafting, signing
and acquiring the best
players—is actually tack-
ling one of the most com-
plicated puzzles in sports.
It requires quantifying
players’ values by making
sense of a huge array of
disparate factors such as
player-tracking data and
the salary cap. The com-
pany, which says it’s al-
ready working with two
NFL clubs, is creating a
model that it hopes will
guide decision makers in
their quest to build a Super
Bowl winner.

Relying on computerized, data-
driven systems is nothing like how
Dimitroff once ran a front office,
but he now thinks it’s the future’s
cutting edge. It’s less novel to Paul
Tudor Jones, a hedge fund titan
who has seen these same visions
take over parts of the financial
world.

“It’s just so similar to what we
do with portfolio optimization in
our quantitative trading strate-
gies,” says Paul Tudor Jones, who’s
noted for predicting the 1987 stock
market crash. “So many of the
same principles that have been so
successful in financial trading, it
was really evident to me that they
would be perfectly applicable in
player selection for an NFL team.”

Constructing an NFL roster is in-
tricate. The 53-player squads are

larger than any other major sport.
Teams have to navigate a salary
cap—$208 million in 2022—to de-
cide the best way to allocate their
resources. But the thorniest issue is
the most rudimentary one: it’s dif-
ficult to objectively measure just
how good any individual player is.

While a sport like baseball has
all-encompassing metrics like Wins
Above Replacement, which distills
a player’s productivity into a single
number, those types of analytics
are still nascent in football because
every single play is a concert of
moving parts. A quarterback might
get sacked because he held on to
the ball too long, his receivers
couldn’t get open or his offensive
line failed him.

“It’s hard to assign credit to a
player when there are 22 players
on the field,” says Jack Jones, the

Left, Paul Tudor Jones and his
son Jack Jones have co-
founded SumerSports.

company’s chief operating of-
ficer.

They are launching their
effort at a time when that’s
changing faster than ever.

The player-tracking tech-
nology now available to NFL
teams produces granular data
about every player on every
play. The holy grail of trying
to understand a player’s true
value and productivity has
the potential to come into
sharper focus.

Not all franchises have
been quick to adapt. Some
teams have only hired their
first analytics staffers in re-
cent years. Their influence
can be limited to far narrower
problems, such as when to go for it
on fourth down. NFL teams are
worth billions of dollars yet, in
many ways, are operated just like
they were decades ago. Unlike
baseball, which has widely adopted
quants running their ball clubs,
barely any instances of that exist in
the NFL.

SumerSports executives believe
there’s a market for its services be-
cause of this inefficiency. The data
is out there—and they want to
weaponize it.

With 20 developers so far, or
manyfold what typical NFL teams
employ, creating algorithms specifi-
cally focused on what they call ros-
ter optimization, it’s putting vast
resources behind making sense of
an issue that requires just that.

“There are no teams out there

that will allocate 15 to 20 people,
along with the financial commit-
ment that we’ve put into this proj-
ect,” Dimitroff says.

Dimitroff remembers, as general
manager of the Falcons, how they
might prepare up to 20 different
scenarios for how the draft and
free agency might play out. Back
then, he was proud of that. Now he
believes that was like trying to do
calculus with an abacus.

Based on inputs such as player
evaluations, salary costs and draft
capital, he says the company’s pilot
algorithm can spit out millions of
roster combinations that are
graded by the model. “That is al-
most unfathomable for the tradi-
tional football mind,” Dimitroff
says.

It isn’t difficult to imagine how
such a tool would be useful during
the offseason. A team has to decide
where to splurge in free agency and
where to pinch pennies. It has to
decide how to use its precious draft
picks. The different possibilities
seem endless. Instead of eyeballing
which of those combinations would
produce the best team, they want
to quantify it.

But they also believe in the hu-
man element. Scouts’ evaluations
are incorporated into their model.
So can the individual preferences
of any given team.

So the vision isn’t to replace ev-
eryone from general managers
down to scouts. Rather, they be-
lieve it’s an asset that can give any
decision maker the type of mar-
ginal gains that teams want.

“You’ll have the ultimate combi-
nation of man with machine,” Paul
Tudor Jones says.
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1 Long sentence

2 “Rome wasn't
builtin _"

3 Exasperate

32 Org. basedin
Langley

33 Title indication
34 View from Luxor
35 Humorless

4 Reward for 36 Theater
being a good designer’s
sport creations
5 Expressive punk 38 Patella’s place
genre 39 Unspoiled spot
6 Committee 42 Pipe bend
leader . .
43 Put into practice
7 Dory mover
L 45 TV mouse on
8 Geriatric “The Simpsons”
9 Enable to 46 Vincent Van
10 Instant ramen Gogh’s brother
boast 47 Elated
11 Square exclamation
measures 48 Convenient
12 Surprised 49 Strip in the
sound dojo?
14 Horse halters? 50 Caravan

17 Neighbor of
Sask.

18 Outfielder Happ
23 Union concern

24 Not quite closed
25 Scarlett’s home
26 Powerful bunch

destinations
51 Sources of bills
54 Magnet end
55 Pakistan’s place
56 Marquee name

58 Crop with
lab-altered DNA

27 “Pygmalion” 59 Ape kangaroos
playwright 60 “Animal

28 Trillion, in metric Kingdom”
units network

29 Union Pacific’s 61 Brits’ bathrooms:
business Abbr.
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OPINION

Trump, Gorby and 2016 Secrets

The reason

didn’t find
its way into
any obituar-
ies, but
Mikhail
BUSINESS  Gorbachev
WORLD he}ped prime
By Holman w. 1S colurgl-
Jenkins, Jr. nist to be
skeptical
— when the

Steele dossier surfaced three
decades later.

The year was 1990. A re-
cently fired investment
banker handed me the reason
for his firing: a binder full of
faxes testifying to what he
believed (and his employer
didn’t) were legitimate offers
to buy and sell vast quantities
of deeply discounted Soviet
rubles and related financial
instruments supposedly
kicked loose by Gorbachev’s
world-changing reforms.

These offers proved fraud-
ulent and delusional (as I ex-
pected) but the mystique of
“documents” has been a red
flag for me ever since. I bring
it up because the same mere-
tricious mystique of docu-
ments points to a truth today
nobody wants to admit: In
both its Clinton email and
Trump collusion investiga-
tions in 2016-17, the FBI
knowingly relied on false and
easily faked information—
which it called “intelli-
gence”—to justify its actions.

Let this sink in. The FBI
never would have behaved as
it did if it didn’t have written
documents to hide behind,
however bogus.

Events show the FBI knew
the Steele dossier was fraudu-
lent even as it promoted it as
valid evidence to a U.S. sur-
veillance court. Unknown to
most Americans, the FBI also
exploited an equally fraudu-
lent document in the Hillary
Clinton email case.

This part of the story is
covered in the so-called clas-
sified appendix of the Justice
Department inspector gen-
eral’s reports into the FBI’s
doings, the only part that re-
mains withheld from the
American public. If there’s
truth to repeated reporting
that Mr. Trump’s Mar-a-Lago
stash contained papers re-
lated to FBI actions in 2016,
the ex-president might yet
perform a service if his latest
scandal helps bring the with-
held facts to light.

We know from official
sources only that the docu-
ment in question was re-
garded as “objectively false”
by Mr. Comey’s FBI col-
leagues. From press leaks, it
contained Steele-like, fanciful,
invented stories about skul-
duggery by named Democrats
as well as Mr. Comey in the
newsy Hillary Clinton email
investigation.

The back story of the
Steele dossier is known to the
public—its funding by the
Clinton campaign and Demo-
cratic Party, its assembly by a
former British spy who
passed off his mostly U.S.-
based Kkibitzers as highly
placed Russians.

Known about the Clinton-
related document is only that

it was reportedly passed
along by Dutch intelligence
and appears to have had no
real validity. The most inter-
esting question has gone all
but unasked and unanswered
since it was raised publicly in
mid-2017 by Clinton backer
and former Virginia Gov.
Terry McAuliffe: Who made
up the false stories about the
Clinton email investigation

Intelligence officials
exploiting phony
documents has a
telling history.

and why? But nonetheless Mr.
Comey seized upon this
Steele-like flotsam to act as
he apparently wished to act
in the Clinton case just as he
later would in the Trump case
using the Steele dossier.

Of course, this is the eter-
nal problem of intelligence:
the use of unverified, perhaps
apocryphal information to jus-
tify whatever officials intend
to do anyway. By rights, the
FBI’s actions in both the Clin-
ton and Trump matters should
enter the textbooks as a para-
digmatic case. The punch line
in the Clinton case is that Mr.
Comey’s machinations had the
opposite of the desired effect,
helping to tip the race to Mr.
Trump when the email probe
was reopened shortly before
Election Day.

Mr. Comey in his own
memoir cites the importance

of the secret document in set-
ting his actions in motion.
The basic facts here aren’t in
dispute. Going further, we can
only speculate that the FBI
later promoted the collusion
narrative to change the sub-
ject from its embarrassment
at having helped elect Mr.
Trump, and even more so its
embarrassment at having
done so partly in response to
phony “intelligence” attri-
buted to America’s historic
adversary.

There’s a parallel in the
long-ago Gorbachev episode.
While I was still typing up my
conclusions, Gorbachev’s own
flailing government began
waving a similar and perhaps
identical sheaf of faxes,
claiming to have uncovered a
Wall Street conspiracy to un-
dermine the Soviet economy.
The new “intelligence” was
trotted out to justify a
botched currency reform that
had recently wiped out the
savings of millions of Soviet
citizens and drained the last
dregs of the government’s
credibility.

As historian Peter Redd-
away would later write in a
1994 book (in which I'm de-
lighted to discover I was
quoted), these events “to a
large extent predetermined
the collapse of the USSR.” Six
months later came the at-
tempted hard-line coup that
Gorbachev narrowly survived,
followed in short order by the
dissolution of the Soviet
Union, the rise and then fall
of Boris Yeltsin, and eventu-
ally the rise of Vladimir Putin.

What Rights Do Hasidic Schools Have?

The recently
published
New York
Times report
on the educa-
tional prac-
tices of some

POLITICS s
By William Hasidic ele-
A. Galston mentary and

) secondary

schools, many
of them run by Satmar Jewish
groups, is prompting state
and local officials to crack
down on their alleged defi-
ciencies. The response has
sparked a furious reaction
from many Jewish leaders.

Understanding this contro-
versy forces us back to first
principles.

No right is absolute, not
even the free exercise of reli-
gion, because the government
has fundamental interests
that can override individual
claims in some circumstances.
Some of these interests con-
cern the time, place and man-
ner in which rights are exer-
cised. For example, local
governments have the author-
ity to preserve public order by
banning groups from conduct-
ing late-night religious reviv-
als in residential areas.

In extreme cases, the gov-
ernment may prohibit forms
of religious exercise outright.
The Church of Jesus Christ of
Latter-day Saints gave up po-
lygamy in the 19th century un-
der pressure from Washington,
and obviously human sacrifice
would never be tolerated.

In education, the courts
have balanced the legitimate
interests of the faithful and
the broader society. U.S.

courts have long held that
state governments can require
all children to attend school
up to a certain age and pre-
scribe the core subjects that
all children—whether in pub-
lic, private or parochial
schools—are expected to
study. These basic require-
ments may include a substan-
tial amount of instruction in
the English language. Schools
may choose to add instruction
above this baseline, but they
must not fall below it. If they
do, government may inter-
vene to enforce compliance.
By acting in this matter, gov-
ernment exercises its legiti-
mate authority to educate its
young to become good citi-
zens and contributing mem-
bers of society.

But religious freedom lim-
its that authority. That was
the issue posed in Wisconsin
v. Yoder (1972). The state of
Wisconsin required students
to continue their education
until age 16, contravening the
Amish practice of ending edu-
cation at 14 and having young
people assume adult responsi-
bilities in the community.

The Amish argued that
their faith was more than in-
ward belief; it is exercised
through discharging the re-
sponsibilities of communal
life. The state didn’t challenge
this claim but asserted that
its responsibility to educate
the young took priority.

The Supreme Court re-
jected Wisconsin’s claim
without denying the force of
the state’s argument. If
Amish educational practices
had failed to produce good
citizens and contributing

members of society, the court
probably would have sided
with the state. But Chief Jus-
tice Warren Burger wrote for
the court: “The record
strongly indicates that ac-
commodating the religious
objections of the Amish by
forgoing one, or at most two,
additional years of compul-
sory education will not im-
pair the physical or mental

Government can
impose some limits on
religion when there’s

a compelling reason.
I

health of the child or result
in an inability to be self-sup-
porting or to discharge the
duties and responsibilities of
citizenship, or in any other
way materially detract from
the welfare of society.”

This brings us to the cur-
rent controversy over the ed-
ucational practices of some
traditional and insular Jewish
communities. Richard Foltin, a
respected Jewish leader and
legal expert, argues that the
court’s decision in Yoder
should resolve the contro-
versy between New York offi-
cials and the schools now un-
der scrutiny. “If there’s any
community that’s comparable
to the Amish, I’d say it’s the
Hasidic = communities of
Brooklyn,” Mr. Foltin said.

He is right—to a point. I
agree that Yoder provides the
right template for thinking
about this controversy, but I
doubt that the facts of the

New York case will lead to the
same outcome. State tests
suggest that the schools in
question have poorly served
their students, who are
mostly educated in Yiddish
and emerge with little mas-
tery of core subjects and
without a working knowledge
of English.

If so, this wouldn’t be an
accident. The leaders of these
communities see the modern
world as a threat to their way
of life and do everything in
their power to insulate their
members from its effects. Ed-
ucation in secular subjects
and the English language is a
threat, a dangerous bridge to
the outside world.

An impartial inquiry is es-
sential. As a condition for re-
ceiving public funds, students
in these schools should be re-
quired to take New York
state’s math and English tests
in the third and eighth grade,
and all students should gradu-
ate with the ability to speak
and read English.

The objections to the prac-
tices of these schools go be-
yond the legal. Although reli-
gious groups have the
constitutional right to protect
their communal practices,
they aren’t allowed to im-
prison their young by denying
them the capacity to live any-
where else if they choose.
This freedom is essential to
American citizenship.

Members of these Jewish
communities exercise the
right to vote, which they use
to promote their interests. In
return, they must accept the
responsibilities of citizenship,
which isn’t a one-way street.

From Civil Rights to ‘Diversity’

By Ward Connerly

of race never seems to be
fully settled, we are again
confronted with the question
of what to do about affirma-
tive action. America is dedi-
cated to the proposition that
each of us is equal at birth and
constitutionally entitled to be
treated equally by our govern-
ment. We enshrined that right
as the 14th Amendment. But
the spirit of fairness some-
times compels us to take a de-
tour from our foundational
principles in the name of be-
coming a more perfect union.
America has come a long
way since 1939, when I was
born in Jim Crow Louisiana. In
1961 President John F. Ken-
nedy signed Executive Order
10925, which required federal
contractors to take “affirma-
tive action” to ensure that em-
ployees wouldn’t be discrimi-
nated against because of race,
creed, color or national origin.
It wasn’t meant to discrimi-
nate against formerly favored

I n a nation where the issue

groups. “Race has no place in
American life or law,” JFK
said.

Martin Luther King Jr. be-
lieved Kennedy’s order was in-
sufficient to achieve integra-
tion, and he lobbied President
Lyndon B. Johnson to
strengthen affirmative action.

‘Race has no place in
American life or law,
JFK said. It’s time to
recover that ideal.
|

After Congress passed the
1964 Civil Rights Act, LBJ
signed Executive Order 11246
on Sept. 24, 1965, firmly es-
tablishing that nondiscrimina-
tion in employment would be
the law of our land.

Yet this strategy to prevent
discrimination ended up driv-
ing discrimination against
whites and Asians in educa-
tion—all in the name of “di-
versity.” That’s a word I rarely

heard before I began my 12-
year term as a regent of the
University of California in
1993, but I heard repeatedly
until my departure in 2005. It
wasn’t a description but a
goal, something we were ex-
pected to make a conscious ef-
fort to “build.”

As I delved into this new
world of building diversity, it
became apparent that given
the profound disparities in
academic achievement, diver-
sity could be achieved only
by applying different stan-
dards. Wasn’t that discrimi-
nation—a violation of the
14th Amendment?

In Grutter v. Bollinger
(2003), the Supreme Court
answered no, and nearly ev-
ery select university in the
nation breathed easier. The
justices reaffirmed that the
pursuit of diversity was a
“compelling state interest,” so
long as race was only “one of
many factors” used to evalu-
ate applicants.

Justice Sandra Day O’Con-
nor expressed the hope that in

25 years the use of racial pref-
erences would no longer be
necessary to achieve diversity.
It isn’t 2028 yet, but the jus-
tices plan to reconsider Grut-
ter in their next term.

Let’s hope they agree with
the people of California and
eight other states who have
voted for ballot measures that
declare “the state shall not
discriminate against, or grant
preferential treatment to, any
individual or group, on the ba-
sis of race, sex, color, ethnicity
or national origin, in the oper-
ation of public employment,
public education, or public
contracting.”

That’s a clear, direct, and
unequivocal expression of ev-
eryone’s right to be treated as
a full citizen, not a fractional
one. I want that for my fellow
Americans who are of Asian
descent or white just as much
as I want it for those of us
who are black or Hispanic.

Mr. Connerly is president of
the American Civil Rights In-
stitute.

BOOKSHELF | By Douglas Smith

A Nation
Prone to Cruelty

Russia

By Antony Beevor
(Viking, 576 pages, $38)

become painfully familiar in recent months, places of

terror, destruction and death. Russia’s indefensible
war against Ukraine reverberates with echoes of the grue-
some violence that visited these lands a century ago in the
wake of the collapse of the Russian empire. When Antony
Beevor, the pre-eminent military historian of his generation
and the author of “Stalingrad” (1998), began work on
“Russia: Revolution and Civil War, 1917-1921,” could he
have guessed how timely his book would be?

An estimated 15.5 million people perished between 1918
and 1922 as a result of the civil war and accompanying
disease and famine. “The fighting right across the Eurasian
land-mass was violent beyond belief,” Mr. Beevor writes.

Relentless descriptions of
murder, rape and sadistic
torture fill the pages of his
book. He notes without exag-
geration: “Europe had not
seen such conspicuous cruelty
used as a weapon of terror
since the wars of religion.”

These tumultuous years
have long fascinated histo-
rians. The literature is vast
and diverse with interpre-
| tations to please every ideo-

logical or methodological taste.

Mr. Beevor’s “Russia” does not

break any new ground or offer
any new perspective, and it fits
squarely within the latest historiography. He gives scant
attention to the causes that led to the February Revolution
in 1917, dispatching the reign of Nicholas II in fewer than
20 pages.

The provisional government, established after Nicholas’s
abdication and led by Alexander Kerensky—“just a grandilo-
quent juggler,” to quote one perceptive contemporary—
foolishly insisted on staying in the war, misreading the
mood of the country and opening the door to the
Bolsheviks. Mr. Beevor’s assessment of Lenin as a cynical
master of realpolitik who saw civil war as the horse he
would ride to power is unquestionable. “Right from the
start,” Mr. Beevor states, “civil war quite clearly consti-
tuted his extension of politics by other means.” The Bol-
shevik coup d’état amounted, in the author’s words, to
“the infanticide of democracy.”

“Russia” focuses less on the politics of these years than
on the military aspects of the conflict, which ought to be
expected given Mr. Beevor’s expertise. Readers seeking a
broader treatment would do well to read Laura Engel-
stein’s “Russia in Flames” (2018), but for the story of the
warfare that bloodied the lands of the former Russian
empire one can do no better than Mr. Beevor’s “Russia.”
The various armies, domestic and foreign, the ever-shifting
fronts, the savage battles, the parade of striking person-
alities—all are recounted here in riveting, and at times
revolting, detail.

Aided by Lyuba Vinogradova, his longtime collaborator,
Mr. Beevor has mined more than 30 archives, museums
and libraries, from Siberia to Stanford. There is a wealth
of new information here that adds considerable texture
and nuance to his story and helps to set “Russia” apart
from previous works.
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If the American Civil War ended slavery, and
the English Civil War restrained the monarchy,
what did the Russian Civil War achieve?

Bloody as the Bolsheviks were, they were single-minded
in their purpose, which was one of the keys to their suc-
cess. The Whites were often no less bloody and gave as
good as they got. Mr. Beevor records their atrocities, along
with the corruption, drugs (cocaine, mostly) and thievery
that characterized life in the territories they controlled.
Geography played to the Reds’ advantage as well, but the
key factor in the Whites’ defeat was their inability to offer
the masses a vision of the future worth fighting for. Some
vague notion of a republic could never compete with the
opportunity to seize the land now and be done with the
old masters once and for all.

Would things have been any different had the Whites
prevailed? Gen. Mikhail Alekseev, one of the White leaders,
wrote to his wife: “A civil war is always a cruel thing,
especially so with a nation like ours.” A nation like ours.
It’s difficult to say what he meant by these words. Was he
suggesting Russians were more prone to cruelty than
others? If so, how much more blood would the Whites have
had to spill to win and, more important, maintain power?

After reading Mr. Beevor’s book, one can’t help
wondering what it was all for. If the American Civil War
ended the barbarous inhumanity of slavery, and the
English Civil War restrained monarchical power, what did
the Russian Civil War achieve? What purpose did this
tsunami of violence serve other than the establishment of
a new form of Russian authoritarianism, one even crueler,
more bloodthirsty and repressive than the regime it had
replaced? The Soviet state killed millions of its own people
and industrialized with a recklessness that ravaged the
natural environment and resulted in an economy that
manufactures nothing the world wants other than weapons.
After a decade of freedom, Russia has reverted to its
autocratic traditions, unable, or unwilling, to break free
from the past.

There are a few flashes of light in this dark history.
Most of them come from the writer Konstantin Paustovsky.
More of an observer than a participant, Paustovsky, a
much-beloved Russian author nominated for the Nobel
Prize in literature in the 1960s, left a powerful record of
the period in his epic memoir, “The Story of a Life,” which
Mr. Beevor quotes to excellent effect. Indeed, it is to
Paustovsky that he gives the last word.

Like so many at the time, Paustovsky had hopes of a demo-
cratic future with the end of czarism. He understood the
Bolsheviks’ appeal to the masses but could sense where they
were driving the country. “The idyllic aspect of the first days
of the Revolution was disappearing,” Paustovsky recalled.
“Whole worlds were shaking and falling to the ground.”

The collapse of those worlds spawned a tragedy of
epochal proportions. What ought the world expect after
Putin’s Russia finally comes crashing down?

Mr. Smith’s books include “Former People: The Final Days of
the Russian Aristocracy” and “The Russian Job: The Forgotten
Story of How America Saved the Soviet Union From Ruin.”
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Another Inflation Jolt for Markets

claiming so confidently that inflation is un-
der control and falling that investors may
have believed it. Bad idea. Tues-
day’s report on the consumer-
price index for August showed

_% iden Administration officials have been

Investors get a reality
check about prices and

0.7% in August and are up 13.5% from a year ago.
Retailers aren’t betting on a quick turnaround.
Kroger announced an expansion of its private-la-
bel business on Friday, con-
vinced that customers’ taste
for cheaper options will last

inflation has remained high and . R long into the future.
sticky, and markets promptly Fed tlghtenlng. So-called core prices, ex-
fell out of bed. —— cluding food and energy, also

And we mean from the top
bunk. The 3.94% tumble in the Dow Jones Indus-
trial Average was the worst day since 2020, and
the declines in the S&P 500 and Nasdaq were
worse. Investors apparently had believed the
hopeful chatter that inflation was headed down-
ward, and that the Federal Reserve wouldn’t
need to raise interest rates so high as to court
arecession. Investing lesson of the week: Never
trust a politician.

Consumer prices overall rose 0.1% in August,
after being flat in July. But the decline was al-
most entirely the result of falling energy prices.
Gasoline fell 10.6% and fuel oil 5.9% in the month.
That was a happy respite from the spring when
gasoline prices averaged more than $5 a gallon
nationwide, but prices at the pump are still up
25.6% in the last 12 months and still average
$3.71 a gallon.

The larger problem is that the energy de-
clines weren’t enough to offset price increases
across nearly everything else. The 12-month in-
flation rate in August fell only to 8.3%, down
from July’s 8.5%, but higher than the 8% to 8.1%
that economists had expected.

Food remains the biggest pain point for con-
sumers. Restaurant prices rose 0.9% for the
month and are up 8% in the last 12 months. You
can always eat at home, but grocery prices rose

keep rising. They were up 0.6%
in August or 6.3% in the past year. Inflation con-
tinues to course through parts of the economy
that are several steps removed from commodity
pressures. That includes healthcare, which rose
0.8% in the month.

The service economy is also providing no
price respite. Services excluding energy ser-
vices accelerated in August from July and are
now 6.1% more expensive than a year ago. Own-
ers’ equivalent rent, the CPIreport’s proxy for
shelter, continued to rise briskly at 0.7% in the
month and 6.2% for the year. That’s the highest
since 1983, according to Berenberg economist
Mickey Levy.

The low overall monthly inflation rate did at
least allow real wages to grow 0.2%. That’s the
second monthly real increase in a row after a
year of declines. But as the nearby editorial on
anew Census report explains, it will take many
more months of gains to overcome the losses in
incomes caused by inflation.

Investors are surely right that the disappoint-
ing inflation news will confirm Fed Chairman Je-
rome Powell in his stated resolve to continue
with monetary tightening. Another 75 basis
point increase is likely this month, and that is
unlikely to be the end. This is the price of letting
inflation get carried away.

How Welfare Left Americans Poorer

he Census Bureau released its 2021 in-
come report Tuesday, and the political
spin is that unprecedented pandemic

transfer payments lifted mil-
lions out of poverty. It’s more

A Census Bureau report

tire early. Adding up all of last year’s govern-
ment largesse, alower-income family with two
young children would have received nearly
$24,000 in “free” cash, which
doesn’t even include the cost

accurate to say that most shows the high cost of of government health cover-
Americans are worse off than age.

before the pandemic owing in transfer payments. We’ve written about how a
part to . . . unprecedented —— March 2020 law restricts

transfer payments.

Lifting government lockdowns last year should
have caused millions of Americans to return to
work and raised average incomes. That didn’t
happen. Real median pre-tax household income
fell $402 last year to $70,784 and was $2,024
lower than in 2019. The total number of workers
didn’t budge between 2020 and 2021.

Millions of Americans whose hours were cut
during lockdowns did return to full-time work,
but many laid-off Americans stayed home. The
number of full-time, year-round workers in-
creased by 11.1 million last year, but their real
median earnings declined 4.1%.

Rising prices (see nearby) may have reduced
the incentive to work as the purchasing power
of paychecks declined. But the Census report
also underscores the outsize effects of the
March 2021 $1.9 trillion spending bill, which
helped drive the “supplemental” poverty mea-
sure (which accounts for transfer payments) to
a record low even though the official poverty
rate didn’t improve.

The $300 a week unemployment benefit
boost finally lapsed last September, but transfer
payments on the whole grew last year. These
included the $3,600 child tax credit; $1,400 pay-
ments for each adult and child; food stamps av-
eraging about $230 a person a month; expanded
Affordable Care Act (ACA) premium subsidies,
and more.

The ACA subsidy enhancement, in particular,
has enabled pre-Medicare age Americans to re-

states from ending Medicaid
for people no longer financially eligible as long
as the national pandemic emergency is in effect.
The same law suspended food stamp work re-
quirements and raised benefits. When leisure
pays as much as work, fewer work.

Democrats highlight the Census Bureau’s
finding that 1.1 million fewer Americans were
without health insurance last year than in 2020.
But the bigger story was the shift from private
to government health coverage. The number of
people with private plans fell by 1.5 million
while enrollment in Medicaid increased by 3.2
million and Medicare by 1.7 million.

This underscores warnings that Medicaid
and ACA subsidy expansions might induce small
employers to drop coverage, especially as they
have to pay more to attract workers. Medicaid
spending has increased by about a third during
the pandemic and amounted to $33,000 last
year for each new Medicaid enrollee.

Government had to support struggling
Americans when government shut down the
economy in 2020. But Democrats used Covid to
expand the welfare state long after the crisis
has past. Americans are paying for it via infla-
tion that has eroded their incomes.

Real median post-tax income including
transfer payments declined last year by 1% for
all households, 2.9% for those without children
and 4.2% for seniors. Most Americans are worse
off than they would have been had that $1.9 tril-
lion bill never passed.

Biden Freezes Oil and Gas Leases

leader Chuck Schumer isn’t looking so good

for the West Virginian, and the latest evi-
dence is a Biden Administration
settlement with green groups
that stops previously approved
oil and gas leases.

The Interior Department
last week agreed to conduct
additional climate reviews for
five federal oil and gas lease sales held in 2019
and 2020 that were challenged by environmen-
tal groups. Activists claimed the Trump Admin-
istration didn’t sufficiently study the climate
impact of the leases under the National Envi-
ronmental Policy Act (NEPA).

Rather than defend the earlier environmen-
tal reviews, the Biden Administration surren-
dered to their progressive friends. According
to last week’s legal settlement, the climate re-
views will incorporate the “social cost” of
greenhouse gas emissions that could result
from the leases. This takes into account indirect
global costs of emissions such as property dam-
age from natural disasters, risk of conflict over
resources, reduced agricultural productivity
from drought, and more.

By including the social cost in the NEPA re-
views, the Administration will be able to claim
the leases have a significant negative environ-
mental impact even when they don’t and then
seek to cancel them. Alternatively, the Adminis-
tration could try to force oil and gas producers
to mitigate their emissions by helping fund its
climate agenda.

While the settlement doesn’t outright cancel
the leases, it will effectively freeze their devel-
opment. Interior has agreed not to approve new

Il oe Manchin’s deal with Democratic Senate

Interior uses ‘sue and
settle’ to suspend

Trump-era approvals.

drilling permits or rights-of-way on the leases
until it completes the climate reviews. Even af-
ter those reviews are done and if Interior allows
development, green groups
will still be able to challenge
the reviews and leases afresh
in court.

In sum, oil and gas pro-
ducers that bought leases
years ago and have invested
in developing them will be in limbo for months
or years. The settlement also may render
toothless a provision in the Manchin-Schumer
bill that prohibits Interior from granting
rights-of-way for solar and wind projects on
federal land unless the government has of-
fered oil-and-gas leases during the prior four
months. Nor can it issue offshore wind leases
unless an offshore oil-and-gas sale has been
held in the past year.

While the Biden Administration may still
hold oil and gas lease sales, they could be chal-
lenged in court. Then the Administration could
agree to suspend them in a legal settlement,
and go ahead with new solar or wind leases.
Obama-era regulators often used such collusive
settlements with greens to circumvent Con-
gress. Biden officials are taking this “sue and
settle” strategy to a new level by unwinding
their predecessors’ approvals.

During Mr. Biden’s first 19 months, the gov-
ernment has leased a mere 126,228 acres for oil-
and-gas production, the least under any Presi-
dent since at least World War II. Mr. Manchin
promised his constituents that his deal with the
White House and Chuck Schumer would change
that. Watch what the Biden Administration
does, not what Mr. Manchin says.

LETTERS TO THE EDITOR

The Other Dirty Secrets of Energy Production

“Gavin Newsom'’s Dirty Energy Se-
cret” (Review & Outlook, Sept. 8)
doesn’t end with electricity woes. The
California governor’s Conservation
Department and the Ventura County
Board of Supervisors are collaborat-
ing to ignore the vote of county citi-
zens to reject ballot measures de-
signed to kill the local oil industry.
The Board of Supervisors and its
planning commission have passed
regulations radically increasing insur-
ance and bonding requirements and
duplicating well-abandonment re-
quirements. A law banning drilling
within 3,200 feet of any residence is
on the governor’s desk for signature.

All this while California imports
about 60% of its oil from the Middle
East and South America, and virtu-
ally all its natural gas is imported
from out of state. County regula-
tions prohibiting the flaring of pro-
duced and stranded gas is another
industry Kkiller.

The U.S. should be an energy arse-
nal, meeting domestic needs and pro-
viding assistance to allies subject to

petro blackmail by Russia. Yet Cali-
fornia is laser-focused on stopping
any use of carbon energy. The oil in-
dustry and the energy needs of the
citizens have no place in this green
new world.

MICHAEL J. MAULHARDT

Davis, Calif.

Californians could learn something
from Virginians. Two years ago, Vir-
ginia Democrats approved Dominion
Energy’s construction of a wind farm
off the coast of Virginia Beach. Con-
struction was to cost $9.8 billion, paid
for by Dominion customers, like me.

Glenn Youngkin, our new governor,
added a “performance guarantee.”
Dominion must guarantee that its
turbines, located 30 miles at sea in
an area prone to seasonal storms,
must produce a net 42% of the en-
ergy it projects, or Dominion will
have to pay the difference. Oddly
enough, even at only 42% capacity,
Dominion is now balking.

J.C. SNEAD
Virginia Beach, Va.

The Church, the Market and Economic History

In his review of my book “Free
Market: The History of an Idea”
(Sept. 10), Barton Swaim speculates
that I have “read a book or two
about asceticism in the early Church
and concluded that Christians were
all hermits for the first 400 years af-
ter Christ.” I make no such assertion.
Working from around 20 primary
sources and authors, I show that
what Peter Brown called “a common
pool of ascetic attitudes and patterns
of behaviour” was essential for the
development of Western economic
thought. St. Augustine clearly states
that by free will, one had to give
one’s wealth to the poor and the
Church or risk becoming a damned
“slave to desire.”

Mr. Swaim admits, “I’'m no spe-
cialist in economic history, but that
sounds to me like Colbert’s indus-
trial strategy was a bust.” Jean-Bap-
tiste Colbert knew failure along with

success, but he made France the
leading exporting nation of the late
17th century. Prominent English
merchants Daniel Defoe and Mal-
achy Postlethwayt claimed that Eng-
land’s economy could be over-
whelmed by Colbert’s industries.
Britain’s overall output (something
like GDP) didn’t outpace France’s
until the late 18th century, nearly
100 years after Colbert’s death.

My critiques of free-market think-
ers aren’t made in bad faith. I admire
Friedrich Hayek and Milton Friedman
and treasure individual liberties and
economic freedoms. I simply remain
perplexed that subsequent leaders
dedicated to such ideas supported al-
liances with segregationists, whose
ideas were the stark opposite of uni-
versal libertarianism.

PROF. JACOB SOLL
University of Southern California
Los Angeles

Who Is to Blame When a Water Plant Fails?

Regarding “Jackson’s Water Woes
Explained” (Review & Outlook, Sept.
6): As a retired operator of a waste-
water facility in California, I can tell
you that the first contributing factor
in a water-system and treatment-
plant failure is mismanagement by the
board of directors or relevant govern-
ing body. Its role is planning, financ-
ing and permit compliance. The
plant’s prior flooding incident served
as ample warning. The leaders should
have hired consultants immediately to
write up a capital-improvement plan
to address flooding. If they had

The Trump Tax Cuts Were
Not ‘Tax Cuts for the Rich’

Batya Ungar-Sargon makes impor-
tant points in her op-ed “Democrats
Are the Party of the Overclass” (Sept.
1). But at the end of her article, she
writes, “Democrats typically ask: What
about Republicans handouts to the
rich? What about the Trump tax cuts?
They have a point about the other
side, but it’s not much of a defense.”

IRS data reveal that all income
brackets benefited as result of the
Trump tax reforms, with the most
significant benefits accruing to work-
ing- and middle-class filers, not to
the wealthiest, as media and Demo-
crats have ceaselessly claimed. For
instance, those earning between
$50,000 and $100,000 a year had a
reduction in taxes of about 17%, while
those with $100,000 to $500,000 in
income saw their tax bill reduced by
about 13%. All working Americans
shared in the economic benefits of
the 2017 legislation.

STEVE OREBAUGH
Pittsburgh

The Exception and the Rule

Regarding Robert Woodson Sr.’s
op-ed “The Town That Desegregated
in the 1870s” (Sept. 9) about Covert,
Mich.: There is no doubt that tucked
away in the worst of horrors—the
Holocaust, slavery, Jim Crow, et al.—
there are glimmers of decency and
humanity. I think of Oskar Schindler
and the Underground Railroad, for in-
stance. Those certainly can give us
hope that not all is lost.

Yet the occasional success story,
such as the desegregated town of Co-
vert, welcome though it may be, in no
way offers any meaningful offset for
centuries of slavery. As a country and
as humans, we need to deal with that
tragic epoch head on.

KEN JOHNSON
Lexington, N.C.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

worked on a threat analysis, flooding
would have been a high priority.

The second failure was likely on the
part of plant staff. At around 30 years,
this facility isn’t very old. They are
designed to operate for 50 years or
more with proper maintenance. Clean-
ing filters is usually an automatic
function based on head pressure as
the filter gets dirty. Critical equip-
ment spares such as pumps, motors,
variable frequency drives and more
need to be prepurchased and ready.

The third failure was likely by the
local governing agencies. Every water
and wastewater-treatment facility has
an operating permit along with an-
nual inspections. The shortcomings of
the Jackson, Miss., plant should have
been noted on inspections and ad-
dressed promptly.

BoB WATERS
Laguna Niguel, Calif.

The Pennsylvania Election
Is an Occasion for Gratitude

Whoever wins Pennsylvania’s gen-
eral election, it should be an opportu-
nity to, once again, give thanks to the
wisdom of the Constitution’s framers.
This is because my new senator will
be one of many in the body (“Will PA
Get a Fetterman-Oz Debate?” Review
& Outlook, Sept. 7).

Though I believe, as a Pennsylva-
nian and a Democrat, that even a
poststroke John Fetterman is a better
choice than a diet-pill-pushing Meh-
met Oz, the dispersion of political
power within the body of the Senate
itself allows for some political wiggle
room. There are legitimate concerns
about Mr. Fetterman’s health. But,
whatever they may be, Mr. Fetterman
would ultimately be only one of many
senators; his potential shortcomings
are muted by his peers in the Senate.
And though his faults are many, I'm
confident that 99 other senators will
provide enough of a counterweight to
a Sen. Oz as well.

JAMES J. BERNSTEIN
Washington

Pepper ...
And Salt
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OPINION

Expensive Medications Are a B

By Charles L. Hooper
And David R. Henderson

he Inflation Reduction Act

has eight provisions in-

tended to reduce future

drug prices. Some observ-

ers were surely pleased
that Congress gave the Centers for
Medicare and Medicaid Services new
powers to negotiate with pharma-
ceutical companies. They shouldn’t
have been. The Inflation Reduction
Act won’t noticeably reduce inflation
and it will do little or nothing to
lower the cost of healthcare. Forcing
drug companies to charge lower
prices will likely lead to fewer new
drugs.

The Inflation Reduction
Act gives the government
the ability to ‘negotiate’
drug prices. People will die.

Virtually no products are more
valuable than the modern medi-
cines produced by the biopharma-
ceutical industry. They cure dis-
eases and extend lives. We’ve all
heard that Americans pay higher
drug prices than people in other
countries. That’s true, but only
when comparing retail prices of
brand-name drugs. Very few Ameri-
cans pay retail prices; most pay a
fraction—a copay dictated by their
insurance plan. Most country-to-
country comparisons also leave out

generics. Nine of 10 prescriptions in
the U.S. are filled with generic
drugs priced lower than in most
other countries.

In many countries, the govern-
ment is the sole purchaser of phar-
maceuticals. For a new drug to be
used, the government must buy and
distribute it. If the government de-
clines, the drug won’t be available.
These governments negotiate with a
take-it-or-leave-it attitude. Drug
companies often take it, because
once research and development
costs are covered, some money is
better than no money.

Except in rare cases, pharmaceuti-
cal companies develop drugs for the
U.S. market. For drugs that make it
in America, potential sales in Eu-
rope, Japan, Canada, China and else-
where are gravy. Drugs that can’t
make it in the U.S. are scuttled.
Probable success in America is a nec-
essary and sufficient condition for
the development of new drugs. There
are four main reasons for this:

First, the U.S. is a relatively large
country. Second, the U.S. is a
wealthy country; Americans are
46% richer than the British, 59%
richer than the French, and 36%
richer than the Germans as mea-
sured by per capita gross domestic
product. Third, negotiating prices
with government bureaucrats takes
time, resulting in one to two years
of lost sales. Fourth, prices in the
U.S. are somewhat more influenced
by market forces and, until the In-
flation Reduction Act, weren’t de-
termined by negotiations with the
government.

Abortion, Polling and

In the 11 weeks since
the Supreme Court’s
Dobbs decision over-
turning Roe v. Wade,
the Republican
Party’s ability to dis-
cuss abortion has re-
mained a work in

MOBILITY

By Jason L.~ PrO8Iess. Between

Rile now and November,
Y however, Republi-

cans had better find
their tongue on the issue, or Demo-
crats could make them pay.

When Roe was the law of the land,
it was easier for Republican candi-
dates to be pro-life absolutists be-
cause the issue was out of their
hands, and what they said had no
practical consequences. After Dobbs,
the conversation is no longer ab-
stract. The decisions of Republican
lawmakers will affect real people in
dramatic ways.

If ducking the abortion question
for the next eight weeks isn’t an op-
tion, how should pro-life candidates
talk about it? That’s the question I
posed recently to veteran Republican
pollster and political consultant Whit
Ayres. “Republicans need to take a
mainstream pro-life position,” he told

me. “What that mainstream position
is depends on the particular state.
But what it is not is a ban on abor-
tion in all circumstances without ex-
ception for rape, incest and the life of
the mother.” There’s no national con-
sensus on abortion, he added. “But a
mainstream pro-life position includes
those exceptions.”

Mr. Ayres also stressed that tone
and language matter immensely if
the goal is to win over people who
disagree with you. “More than half of
Americans know someone who has
had an abortion or has had one them-
selves,” he said. “So any politician
talking about this issue needs to proj-
ect a tone of tolerance to those with
different views. They need to express
compassion for women who are
struggling with an unwanted preg-
nancy. Calling abortion ‘murder’ will
never persuade anyone to join their
side.”

The Dobbs ruling, which has
boosted enthusiasm among Demo-
crats generally and younger women
in particular, isn’t the only reason
that Republicans have been forced to
temper their hopes of big congressio-
nal gains in November. Gasoline
prices that many consumers view as

Where CMS is concerned, “negoti-
ations” is a “Godfather”-esque euphe-
mism. If a drug company doesn’t ac-
cept the CMS price, it will be taxed up
to 95% on its Medicare sales revenue
for that drug. This penalty is so se-
vere, Eli Lilly CEO David Ricks reports
that his company treats the prospect
of negotiations as a potential loss of
patent protection for some products.

Drug research and development
involves enormous fixed costs. As of
2013, the cost per new drug approved
by the Food and Drug Administration
was $2.9 billion. Historically, these
fixed costs have doubled in real

terms every nine years. So in 2022,
the inflation-adjusted fixed cost per
approved drug is close to $7 billion.

That huge cost must be spread
out over a small fraction of the
world’s population during a limited
period of marketing exclusivity.
Without wealthy American consum-
ers and insurers who pay retail or
close to it for brand-name drugs,
some drugs won’t be developed at
all. While it’s true that foreign gov-
ernments mostly free-ride on the
enormous investments in R&D
made by the U.S., it’s also true that
somebody has to pay. If nobody

argain

e

MARTIN KOZLOWSKI

pays, many treatments that would
improve and extend people’s lives
won’t exist.

Research by Columbia University
economist Frank Lichtenbergsug-
gests that 73% of the increase in
life expectancy that high-income
countries experienced between
2006 and 2016 was due solely to
the adoption of modern drugs. He
also found that the pharmaceutical
expenditure per life-year saved was
$13,904 across 26 high-income
countries and $35,817 in the U.S.
Most Americans would pay $36,000
to live an extra year.

Even though the U.S. shoulders the
lion’s share of global pharmaceutical
R&D costs, Americans get a great
deal. New drugs are a fantastic invest-
ment for humanity, and Americans
benefit as much as everyone else.
Whether to accept that deal and get a
good outcome or reject the deal and
get a worse outcome should be an
easy decision. Before Congress attacks
drug prices again, it should account
for the tremendous value of the prod-
ucts that originate from this amazing
yet maligned industry and consider
the possibility that the U.S. will be
shooting itself in the foot if it tries to
imitate more-restrictive governments.

Mr. Hooper is president of Objec-
tive Insights, a life-science consul-
tancy, and author of “Should the
FDA Reject Itself?” Mr. Henderson is
a research fellow with Stanford Uni-
versity’s Hoover Institution and was
senior health economist with Presi-
dent Reagan’s Council of Economic
Advisers.

Other Republican Midterm Troubles

a proxy for overall inflation have
fallen for 13 straight weeks, helping
to neutralize a key vulnerability for
Democrats. The FBI raid on Donald
Trump’s Mar-a-Lago home has put
the former president back on the
front pages, which is where Demo-
crats want him, to divert attention
away from violent crime, illegal im-
migration, the deficit and other do-
mestic problems they’d rather not
discuss.

With weak candidates and
awkward pro-life rhetoric,
the party worries about its
prospects for November.

The biggest GOP problem, how-
ever, may turn out to have been self-
inflicted. In several prominent Senate
races, Republican voters chose rookie
candidates over more experienced ri-
vals, and those nominees are strug-
gling. The Republican nominees in
Arizona and Ohio have had trouble
raising money. In Georgia, where for
months Republican Gov. Brian Kemp

Europe’s Rightward Trend Has

By Dominic Green

very nation believes it is ex-

ceptional, and some of them
actually are. In the decades af-
ter World War II, Sweden’s Social
Democrats created a middle-class so-
cialist paradise called the Folkhem,
“the People’s Home.” Exceptional in
its level of taxation and spending
even for Western Europe, it became
the gold standard for welfare-state
social democracy. That era ended in
Sunday night’s elections with a dou-
ble shock.

Not only did the Social Democrat-
led alliance fail to win its customary
majority; the right-wing alliance is
now radically altered, too. It may still
be fronted by the center-right Moder-
ates, but its largest component is
now the hard-right Sweden Demo-
crats. The margin between the left
and right blocs may be as tight as a
single seat, and it is unlikely to be
wider than three; final confirmation
won’t come until after Wednesday,
when the votes of expats and late-ar-
riving mail-in ballots are counted. But
the taboos that governed political af-
filiation in what was until very re-
cently a high-consensus, highly con-
formist society have been breached.

As recently as the 2018 elections,
the Sweden Democrats were beyond
the pale. The problem wasn’t only
that, like most of Europe’s “new
right” parties, they originated on the
neofascist fringe in the ’80s. It was
more that their leader, Jimmie Akes-
son, who moved them to the center,
also alienated the Moderates by
speaking so bluntly about immigra-
tion, Islamism and crime. As a result,
the Moderates refused to consider an
alliance after Mr. Akesson received
the third-largest share of the votes in
2018. That allowed the Social Demo-
crats to form an incoherent govern-
ment whose unifying principle was
demonizing Mr. Akesson and the
Sweden Democrats as racist.

Not long ago, Sweden was so no-
toriously safe that it might even
have been a bit dull. Today, it is ex-
ceptional in all the wrong ways. Be-
tween 2013 and 2017, Sweden had
Europe’s highest number of reported
rapes per capita. In 2021, according
to Sweden’s National Council for
Crime Prevention, Sweden had the
second-highest number of deadly
shootings per capita among 22 Eu-
ropean nations (after Croatia) for
the preceding four years. Ten years
ago, Gothenburg University’s annual
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survey, “Society, Opinion and Me-
dia,” found that law and order was
Swedes’ lowest priority. This year, it
is their top priority at 41%. Next
comes healthcare at 33% and “inte-
gration and immigration” at 31%.
These three concerns are effectively
a single issue, the cascade effects of
immigration.

The end of the Cold War changed
Sweden from the hermit kingdom of
Scandinavia into a sought-after des-
tination for immigrants. The Swedes
had an exceptionally high confidence
in two contradictory values, the su-
periority of the Swedish way and the
desirability of multiculturalism. They
expected that their mostly Muslim
immigrants would sooner or later as-
similate into Sweden’s culture of
pacifist homogeneity, so their
mosques and southward-pointing
satellite dishes would soon fade
away. They were wrong. Sweden, like
most European Union states, is now
socially balkanized. One reason the
Social Democrats lost on Sunday is
that a new Islamist party, Nuance,
took as much as a quarter of the vote
in some inner-city districts.

In 2014 a Moderate prime minis-
ter, Fredrik Reinfeldt, told Swedes to
“open their hearts.” Sweden pro-
ceeded to accept more immigrants

has held a comfortable lead over Sta-
cey Abrams, his Democratic chal-
lenger, Senate nominee Herschel
Walker hasn’t been able to pull away
from incumbent Democrat Raphael
Warnock. Minority Leader Mitch
McConnell took some lumps recently
for musing that candidate quality had
him worried about the GOP’s ability
to retake the Senate, but current
polling suggests that he was on to
something.

Of course, citing polls isn’t popu-
lar with a lot of Republicans these
days, even though news media con-
tinue to rely on them to gauge voter
sentiment and speculate about out-
comes on Election Day. When poll-
sters miss the mark, cynicism rises,
and recent election cycles have led to
more people questioning the trust-
worthiness of political polling.

In 2016 the polling underestimated
support for Donald Trump, and four
years later it happened again. Ac-
cording to an analysis published last
year by the American Association for
Public Opinion Research, national
surveys for the 2020 presidential
contests were the least accurate in
four decades, and state polls for con-
gressional and gubernatorial races

weren’t much better. The errors
seemed to run in one direction.
“Whether the candidates were run-
ning for president, senator, or gover-
nor, poll margins overall suggested
that Democratic candidates would do
better and Republican candidates
would do worse relative to the final
certified voter,” the report said.

Conspiracy theorists won’t be sat-
isfied, but Mr. Ayres and others in his
profession insist that the still-unre-
solved problem boils down to the dif-
ficulty of getting Trump voters to en-
gage with pollsters. “The criticism of
the polling in 2016 and 2020 was not
overstated,” he said. “The errors
were driven primarily by nonre-
sponse bias—that is, people who sup-
ported Trump simply refused to have
anything to do with pollsters.”

Still, Mr. Ayres warned against ex-
trapolating too much from these past
two presidential contests. “In the
2018 midterms, polling nationally
was far better than in 2016 or 2020,
and our own polling in 2018 was dead
on,” he said. “I believe the polling er-
ror is a Trump phenomenon. Trump
was on the ballot in 2016 and 2020
but not in 2018. And he won’t be on
the ballot in 2022.”

Reached Sweden

per capita than any other European
country. The asylum system, schools,
hospitals, police and courts are over-
whelmed. Sweden’s population,
which was less than nine million in
2000, has surpassed 10 million for
the first time in its history.

The new consensus calls
for tighter immigration,
stronger policing and
cultural integration.
1

The public’s hearts have hard-
ened. Support for the Sweden Demo-
crats has risen for nine consecutive
elections. Mr. Akesson is still de-
scribed as “far right,” but he cam-
paigned on the centrist consensus:
The exceptional aspects of Swedish
life won’t survive without tighter
immigration, stronger policing and
sentencing, and assertive policies on
culture and integration. Even the
centrist parties now grudgingly
agree. Magdalena Andersson, leader
of the Social Democrats, has called
Mr. Akesson a racist but also decried
the breakdown of Swedish society
into ethnic enclaves that she called

“Somalitown” and “Chinatown.”

The right’s margin of victory
would be wider if the Center Party,
an amalgam of free-market farmers
and metropolitan liberals, had sided
with its natural partners to the right.
But Center’s leader, Annie LOOf,
joined the left coalition in the 2018
government in order, she insisted, to
keep Mr. Akesson out of power. This
year Ms. Loof ran as the candidate of
the “broad center.” Her party was
the biggest loser on Sunday, even in
Varnamo, the town where she was
born.

The losers of the left alliance view
the triumph of the Sweden Demo-
crats much as the Romans viewed
the arrival of Attila’s hordes. Really,
Sweden was exceptional in holding
off this moment for so long. Their
neighbors in Denmark have already
domesticated their new right party
into government. The Danish Peo-
ple’s Party served in a right-liberal
coalition government from 2001 to
2011, and the 2015 elections made it
Denmark’s second-largest party. It
seems Sweden is no longer an excep-
tion to Europe’s new rule.

Mr. Green is a Journal contributor
and a columnist for the Washington
Examiner.

Notable €9 Quotable: Kenneth W. Starr, RIP

From “My Job,” an op-ed by for-
mer independent counsel Kenneth W.
Starr in the Journal, July 8, 2004.
Starr died Tuesday at 76:

Six years later, the factual find-
ings of our office’s referral to the
House of Representatives stand un-
rebutted. Those findings not only
were accurate, they triggered pro-
found concerns as to the basic integ-
rity of witnesses, including the pres-
ident himself, in the administration
of justice. The result included an
outgoing president’s written recog-
nition of his responsibility to our

justice system, imposition of sanc-
tions by a federal judge, and a sus-
pension of his law license for an ex-
tended period.

The lessons learned from this un-
happy history go far beyond the bed-
rock need for basic honesty on the
part of our public officials. A less
obvious lesson is the vital impor-
tance of integrity in our structural
arrangements at the Founding. As in
buildings, architecture counts when
it comes to government. The entire
independent counsel experiment,
launched in the wake of Watergate,
was a noble idea, but it tugged at

our architecture in the form of basic
principles of separation of powers.
Prosecutors should be accountable
within the executive branch, not left
to languish outside the tripartite
system of government.

This lesson was not unknown. The
Justice Department under Ronald
Reagan took a long and careful look
at the special prosecutor law (as it
was then called) in the early 1980s
and determined that the law both
was unconstitutional (violating sepa-
ration of powers) and reflected bad
policy (the diminution of responsi-
bility and accountability).

9
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Bank Depositors Pull $370 Billion

Decline is first since
2018 and results from
series of Fed moves to
tighten money

By Davip BENoIT

Deposits at U.S. banks fell
by a record $370 billion in
the second quarter, the first
decline since 2018.

Deposits fell to $19.563
trillion as of June 30, down
from $19.932 trillion in
March, according to the Fed-
eral Deposit Insurance Corp.

The outflow in the quarter
isn’t a problem for banks,
which are sitting on more de-
posits than they want. Depos-
its in the banking system usu-
ally stay relatively stable, but

swelled by some $5 trillion in
the past two years due to
pandemic stimulus. Now, a
series of Federal Reserve rate
increases is taking some of
that money out of the system,
in part by decreasing demand
for loans and increasing de-
mand for government
bonds.

When the Fed started in-
creasing its benchmark rate
this year, banks expected—
and wanted—some customers
to move their money to
places offering higher inter-
est payments, such as govern-
ment bonds.

As recently as April, many
analysts scoffed at the idea
bank deposits could decline
this year. But the Fed’s pace
of rate increases has been
faster than expected, and the

effect on deposits is more
pronounced.

The deposit outflows will
fuel a debate about how the
Fed’s moves to tighten mone-
tary supply and slow the pace
of inflation are going to play
out in a banking system
flooded with liquidity.

Stimulus programs during
the pandemic nearly tripled
the amount of reserves com-
mercial banks hold at the Fed.
The Fed wants to reduce
those reserves as part of its
efforts to take money out of
the system, but only to an un-
known floor that will keep
markets liquid and function-
ing.

Some analysts expect the
decline in customer deposits
to spur banks to hold fewer
reserves at the Fed. How fast

that happens will carry impli-
cations for the Fed, including
when it stops tightening and
the ultimate size of its bal-
ance sheet.

Complicating forecasts is a
$2.2 trillion Federal Reserve
Bank of New York program
where investors park cash,
which has held steady despite
rising rates. That money is
largely coming from money-
market funds. The reverse
repo facility swelled during
the pandemic, when over-
loaded banks started pushing
their customers to put some
of their deposits in money-
market funds.

Many analysts thought
money would drain out of the
reverse-repo facility first. But
so far the opposite has hap-
pened, and deposits declined,

which could reduce bank re-
serves at the Fed faster than
expected. That could prompt
the Fed to stop tightening
early next year, some econo-
mists have said.

“I think we’re a lot closer
to the floor in reserves than
the consensus,” Mike Clo-
herty, the head of rates strat-
egy at UBS, said at a panel
discussion Friday hosted by
the Bank Policy Institute.

Bill Nelson, the chief econ-
omist at BPI and a former Fed
official on monetary supply,
still thinks the reverse-repo
program is likely to decline in
the next year, giving the Fed
more time. But, he said, the
odds may be shifting.

“There’s definitely the
prospect that we see a rapid
deposit outflow,” he said.

Downsized
Auto Show

Returns to
Detroit

By MIKE COLIAS

The Detroit auto show re-
turns this week after a three-
year absence and in a down-
sized format, reflecting a shift
by car companies in how they
reach consumers.

Most major car companies
and executives are sitting out
the show, bypassing an event
that was once one of the larg-
est yearly gatherings in the
auto business.

Some industry executives
point to waning auto-show at-
tendance more generally and
the need to spend their mar-
keting dollars elsewhere, in-
cluding on virtual and stand-
alone events that they say
resonate better with consum-
ers. Other manufacturers say
they don’t see a need to drum
up interest because dealer-
ships are short on vehicles to
sell because of continuing sup-
ply-chain disruptions.

This year, 15 auto brands
plan to have displays, down
from 24 in 2019—the last time
the show took place in De-
troit—and 35 a decade ago.
The show is light on splashy
new-car reveals, with only a
handful of brands having
scheduled news conferences.

“The days of the Detroit
auto show having 60 new-ve-
hicle reveals are over,” said
Thad Szott, president of the
Detroit Auto Dealers Associa-
tion, which runs the Detroit
auto show. “The way the com-
panies reveal their products is
completely different today.”

Major auto shows in the
U.S. and Europe were shrink-
ing before the Covid-19 pan-
demic, as car companies
sought to generate more buzz
about new models through
YouTube videos and social me-
dia. New-car searches today
often begin and end online
without a single visit to a
dealership or a test drive,
dealers say.

Tesla Inc.’s success with re-
vealing new models in boister-
ous, company-hosted events
led by Chief Executive Elon
Musk nudged more car compa-
nies to emulate this approach.

The shift accelerated during
the pandemic, with many ex-
ecutives finding they could
reach a wide audience by un-
veiling their vehicles in virtual
gatherings. Other international
car shows, such as those in
Geneva and Tokyo, were can-
celed in recent years or drasti-
cally altered their format.

Mr. Szott said show orga-
nizers are trying to adapt to
these trends.

The emphasis at this year’s
Detroit show will change from
onstage reveals and exhibits
packed with shiny sheet metal
to test drives and other expe-
riences, he said. Those include
demonstrations of air taxis, or
eVTOLs, which is short for
electric vertical takeoff and
landing. A giant, 60-foot tall
rubber duck will be positioned
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Starbucks expects spending on cafe operations and worker benefits to boost sales and profit and benefit shareholders.

Starbucks Readies Store Upgrade

By HEATHER HADDON

Starbucks Corp. said it
would invest hundreds of mil-
lions of dollars in new stores
and equipment upgrades while
expanding employee benefits,
moves that Interim Chief Exec-
utive Howard Schultz said will
put the coffee giant on track
for a turnaround by 2024.

Mr. Schultz, opening a
highly anticipated investor
briefing on Tuesday outlining
the chain’s strategic revamp,
said that Starbucks’s spending
on cafe operations and worker
benefits would boost sales and
profit, and that shareholders
would benefit from dividends
and the eventual return of
stock buybacks. The enhance-
ments are expected to help im-
prove customer service and
employees’ experiences, he
said.

“We are reinventing the
company, but we’re not rein-
venting what we do,” Mr.
Schultz said. “We’re just rein-
venting how we do it.”

Number of Starbucks stores,
worldwide
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Starbucks executives said
Tuesday that the company will
invest $450 million in its ex-
isting North American stores
over the next fiscal year, in-
cluding adding faster coffee
brewers and food ovens. A
patented machine Starbucks
will use to make batches of
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cold brew coffee, for example,
is expected to cut the time to
seconds from 20 hours cur-
rently, Starbucks Chief Operat-
ing Officer John Culver said.
Starbucks said it would also
add 2,000 new stores in North
America by 2025, including
new locations designed to han-

dle only pickup, delivery or
drive-through orders.
Starbucks expects the new
store designs and equipment
will speed service and make
work easier for its baristas,
who have had to juggle in-
creasingly complicated bever-
PleaseturntopageB2

Paramount
Considers
Combining
Streaming
Services

By JEssicA TOONKEL

Paramount Global is con-
sidering discontinuing its
Showtime streaming service
and shifting its content into
Paramount+, according to peo-
ple familiar with the situation,
a move that would streamline
the company’s offerings amid
a crowd of competitors.

Showtime’s $10.99-a-
month service features pro-
gramming from the premium
channel including “Billions”
and “Yellowjackets.” Discus-
sions inside the company to
fold that service into Para-
mount+ are still early, the
people said.

It is becoming more diffi-
cult for smaller streaming ser-
vices such as Showtime to
compete in a sector full of op-
tions for consumers, from es-
tablished players such as Net-
flix Inc. and Amazon.com Inc.
to newer entrants such as
NBCUniversal’s Peacock and
Paramount+.

Across the industry, com-
panies are looking for how to
improve their pitch to con-
sumers—from bundling to
pricing to examining which
products should survive in the
marketplace. Warner Bros.
Discovery has said it would
combine its Discovery+ ser-
vice with its flagship product,
HBO Max. Last month, Wal-
mart Inc. said it would offer
Paramount+ free to subscrib-
ers of its Walmart+ member-
ship program.

“We are always exploring
options to maximize the value
of our content investment by
giving consumers access to
great Paramount content
through an array of services
and platforms,” a Paramount
Global spokesman said.

For Paramount, combining
the two streaming services
may require complex negotia-
tions with cable and satellite
TV providers who carry the
Showtime TV channel. Para-
mount has broached the idea
of closing the stand-alone
Showtime service in conver-
sations with at least one ma-
jor pay-TV partner, some of
the people said.

Paramount+ added 3.7 mil-
lion subscribers globally in
the quarter that ended June
30. The company’s other
streaming services, which in-
clude Showtime, BET+ and its
Noggin children’s streaming
app, lost 2.4 million subscrib-
ers.

Including users in Russia,
where the company has sus-
pended services, Paramount+
subscriptions would have in-
creased by 4.9 million glob-
ally, while additions for the
other services would have
been 300,000. The company
doesn’t disclose Showtime’s
subscription figures.
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Iger to Join Joshua Kushner’s Venture Firm
a

By BERBER JIN
AND RoBBIE WHELAN

Robert Iger, the former
chief executive of Walt Disney
Co., is joining venture-capital
firm Thrive Capital, where as
a venture partner he will ad-
vise on day-to-day initiatives
including mentoring startup
founders and identifying new
investment opportunities.

Thrive Capital was founded
in 2009 by Joshua Kushner, a
former Goldman Sachs Group
Inc. banker and son of real-es-
tate developer Charles Kush-
ner. Thrive Capital has backed
many of Silicon Valley’s most
celebrated startups, including
Instagram, Spotify Technology
SA, Robinhood Markets Inc.,
and payments provider Stripe
Inc.

Mr. Kushner is also the
younger brother of Jared

Kushner, who served as a key
White House adviser under
former President Donald
Trump and divested himself of
his Thrive Capital holdings
several years ago.

The New York-based firm
raised $3 billion for a pair of
funds in February, the most it
has ever raised, joining a
group of top venture firms
that have launched record
funds this year even as a rout
in public tech stocks has
chilled the pace of startup
deal-making.

Mr. Iger won’t be working
at the firm full time, though
the “idea is for him to be in-
volved in all the things that
we do,” Mr. Kushner said in an
interview.

Mr. Iger stepped down as
Disney’s chief executive in
February 2020, shifting to a

PleaseturntopageB2
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Ex-Disney CEO Robert Iger will advise Thrive Capital on initiatives.
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Iger Joins
Venture
Business

Continued frompage Bl

role as executive chairman, in
which he helped manage Dis-
ney’s creative pipeline. During
his tenure as CEO, Disney’s
share price rose more than
fivefold and its annual net in-
come more than quadrupled,
helping cement his legacy.

He and Mr. Kushner first
met through Mr. Kushner’s
wife, the fashion model Karlie
Kloss, while Mr. Iger was still
CEO of Disney.

Mr. Kushner said he ap-
proached Mr. Iger about join-
ing Thrive Capital after the ex-
ecutive stepped down as
chairman of Disney’s board at
the end of last year. Mr. Iger
has been involved in a variety
of ventures since his depar-
ture as executive chairman,
especially startups in the me-
dia and technology industries.

In March, he joined the
board of Genies Inc., a crypto
startup that allows people to

create digital avatars using
blockchain technology. Mr.
Iger has also invested his own
cash in other consumer start-
ups, including Canva Pty. Ltd.,
an Australia-based design
company valued at $40 billion,
and Gopuff, an instant-deliv-
ery service. Mr. Iger also is
nearing completion of his sec-
ond book, which is about busi-
ness leadership in times of cri-
sis. His first book, published in
2019, was a memoir.

After becoming CEO of Dis-
ney in 2005, Mr. Iger led early
purchases of Pixar Animation
Studios and Marvel Entertain-
ment, which allowed Disney to
become a leader in the fran-
chise-focused approach to film
production. In more recent
years, he focused on boosting
Disney’s competitive presence
in streaming, launching Dis-
ney+ to take on Netflix Inc.

As CEO of Disney, Mr. Iger
was known for his vocal liberal
stances on issues such as
abortion rights, and he even
pondered a presidential run as
a Democrat in 2016. In 2017,
Mr. Iger stepped down from
former President Trump’s
business-advisory council in
protest at the administration’s
decision to leave the Paris cli-
mate accord.
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Rail-Freight Fallbacks Are Weighed

The White House is assess-
ing how other transportation
providers could fill potential
gaps in the nation’s freight net-
work as labor unions and rail-
roads continue contract talks to
avert a potential labor stoppage
this week.

By Andrew Restuccia,
Ted Mann
and Esther Fung

Senior administration offi-
cials are communicating with
ocean-shipping, trucking and
airfreight companies among
others to determine how to
keep goods moving in case of a
rail shutdown and what com-
modities are most likely to face
severe disruptions. Food, en-
ergy and public-health-related
products are among those that
the administration wants to
maintain circulation of with
minimal issues, White House
officials said.

“We have made crystal clear
to the interested parties the
harm that American families,
businesses and communities
would experience, if they were
not to reach a resolution,”
White House press secretary
Karine Jean-Pierre said on
Tuesday.

Labor Secretary Marty
Walsh plans to meet with union
and rail company representa-
tives on Wednesday in Wash-
ington, D.C., the Labor Depart-
ment said.

Several railroads halted
transports of hazardous materi-
als and said they would place
embargoes on nonhazardous
cargo as well. Norfolk South-
ern Corp. said in a bulletin to
customers that it plans to close
all gates to intermodal traffic
on Wednesday at noon local
time. Such shipments, where
railroads carry shipping con-

tainers and truck trailers, are
often used by large retailers
and consumer-products compa-
nies. The railroads said they are
limiting shipments to avoid
stranding hazardous or sensi-
tive materials in case of a
strike.

Companies are making con-
tingency plans to ship goods,
while their trade groups
have called on lawmakers and
the White House to act quickly
to resolve the matter. The Amer-
ican Petroleum Institute, in a let-
ter to congressional leaders on
Tuesday, said the restrictions on
hazardous materials that began
this week “could have profound
impacts on the ability of our in-
dustry to deliver critical energy
supplies.”

Chlorine wused to treat
wastewater and drinking water
was among the shipments fac-
ing restrictions from railroads
Tuesday. Kevin Morley, federal
relations manager at the Amer-
ican Water Works Association,
said most water-treatment fa-
cilities have several weeks of
chlorine on hand, but some
have less and could quickly find
themselves under pressure if
chlorine shipments stop for
more than a week or two.

Talks are continuing be-
tween the National Carriers’
Conference Committee, a group
representing freight railroads
in collective bargaining, and
two labor unions to reach an
agreement. Friday at midnight
marks the end of a window for
mediation through a White
House-appointed panel to help
resolve the dispute.

Congress could intercede un-
der federal law to extend the
strike deadline or set contract
terms that both sides must ac-
cept. Congressional action
comes with its own political
headaches, especially if legisla-

tors vote to impose contract
terms on the companies or the
unions that neither side wants.
Railroad operators including
BNSF Railway Co., CSX Corp.,
Union Pacific Corp., and Nor-
folk Southern Corp. have been
in contract talks with labor
unions since late 2019, after the
existing contract came open for
renewal. The railroads have
reached new labor deals or are
completing tentative agree-
ments with 10 unions, which
represent about 49,000 work-
ers. The two remaining
unions—the Brotherhood of Lo-
comotive Engineers and Train-
men, and the SMART Transpor-
tation Division—represent
about 66,000 workers.
President Biden, members of

Any labor stoppage
would complicate
efforts to improve
freight service.

his cabinet and senior adminis-
tration officials were engaged
with the labor unions and com-
panies Monday in an effort to
avert a labor stoppage, accord-
ing to a White House official.
Mr. Biden was updated on de-
velopments Tuesday and ad-
ministration officials are con-
tinuing to engage on the matter
as well, the official said.

Any labor stoppage would
complicate efforts from the
Surface Transportation Board,
the five-member federal panel
that serves as the industry’s
economic regulator, to improve
freight service.

The STB has already taken
unusually aggressive action this
year. The board held oversight

hearings, mandated data re-
porting from railroads, and in
one case issued the first emer-
gency order of its kind in more
than a decade to compel a rail-
road to send more trains to ad-
dress a shortfall.

STB Chairman Martin Ober-
man has often cited delays in
fertilizer shipments this spring
as evidence that the railroads
are failing their legal obliga-
tions to serve shippers, with
potential ripple effects
throughout the broader econ-
omy.

“It’s frustrating, because the
service in the networks has
been dismal for a long time,”
Mr. Oberman said on Tuesday.
“Now you embargo people who
have already been getting bad
service. It’s really detrimental
to the economy.”

For their part, railroad exec-
utives have testified that the
primary reason for their ser-
vice failures this year is a lack
of workers, including thousands
who they say didn’t return as
expected after being furloughed
during the Covid-19 pandemic.

Critics of the industry say
that the railroads were already
shedding large portions of their
workforces in the years before
the pandemic.

Mr. Oberman declined to
comment on the specifics of
the labor negotiations, but
pointed to testimony from rail-
road executives at the STB’s
oversight hearings in April, at
which several said they were
going to great lengths to at-
tract and retain workers.

Even if a strike is averted,
Mr. Oberman said he is con-
cerned that the bitter feelings
among workers from the cur-
rent standoff could hurt rail-
road recruitment in the future.

“The ramifications are going
to carry forward,” he said.

Starbucks

Readies
Upgrades

Continued frompage Bl
age orders and rising food
sales, the company said.

Mr. Schultz returned in
April to the coffee chain he
built into a global giant, prom-
ising to tackle recent missteps
that he said hurt the com-
pany’s business, while install-
ing the next generation of
Starbucks executives.

Laxman Narasimhan, hired
earlier this month to succeed
Mr. Schultz as Starbucks’s next
chief executive, spoke at the
Tuesday event about his life
story and his interest in join-
ing the company, but he
wasn’t featured in the formal
business program.

Mr. Schultz said that Star-
bucks’s business has remained
strong despite inflation, and
that the company recorded its
largest-ever sales weeks ear-
lier this month after the
launch of its fall drinks.

“So far we have been im-
mune from any recognition
whatsoever that there is a
downtown in customer traf-
fic,” Mr. Schultz said.

Starbucks shares fell 1.4%
Tuesday.

Through Monday, Star-
bucks’s shares had declined 3%
since Mr. Schultz took the in-
terim CEO role, while the S&P
500 had fallen roughly 10%

and the Dow industrials had
dropped about 7%.

Investors for months have
awaited financial details of the
company’s strategic plan. Mr.
Schultz canceled billions of
dollars in stock buybacks soon
after returning to the company
in April, saying the money
would be better spent on store
operations and workers. Star-
bucks suspended fiscal guid-
ance in May, telling investors
that executives needed time to
assess how much the invest-
ments would cost.

Some Wall Street analysts
have projected that the invest-
ments would weigh on Star-
bucks’s profit margins this
year, though they said that
spending on improved opera-
tions is likely to help sales and
earnings over the long term.

Mr. Narasimhan, 55 years
old, is joining the company on
Oct. 1 as “incoming CEO,” ac-
cording to the company, and is
slated to learn Starbucks’s
business alongside Mr. Schultz

for the first six months. He is
to become the CEO in April
2023, whereupon Mr. Schultz
is to shift to a board role.

“It’s an incredible opportu-
nity for me to be learning at
the feet of one of the best en-
trepreneurs in the world,” Mr.
Narasimhan said Tuesday
about working with Mr.
Schultz. Mr. Narasimhan said
strengthening the connection
between the brand and its cus-
tomers presented a key oppor-
tunity for the company.

Mr. Schultz said: “We
clearly had to recognize that
I’'m 69 years old and I am long
in the tooth, and it’s time for a
new CEO.”

Starbucks Tuesday showed
a new cold-bar design for its
cafes that Mr. Culver said can
cut the time needed to make
drinks, with a barista creating
a Mocha Frappuccino in 35
seconds instead of about 87
seconds typically needed to
make the drink. They also dis-
played a new batch cooking
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system that could cut the time
to make breakfast sandwiches
in half.

Starbucks pledged to im-
prove its food menu, saying it
is considering adding freshly
baked pastries and to-go sal-
ads. The company said food
orders are growing, with
around 300 million breakfast
sandwiches sold annually in
the U.S.

The company said Tuesday
that it would begin offering
delivery through DoorDash
Inc. next year, in addition to
its existing service with Uber
Technologies Inc.’s Eats divi-
sion. Starbucks said it would
expand availability of mobile
ordering through its app, in-
cluding at airports.

The company also discussed
ways it aims to make working
for the chain more appealing,
including the availability of
more sick time, increased
training and technology allow-
ing customers to use credit
cards to tip individual baris-
tas.

The National Labor Rela-
tions Board said Tuesday it
had certified unions in 224 of
Starbucks’s roughly 9,000 U.S.
stores, and votes against
unionization at 42 locations.

Starbucks has said it would
spend $1 billion on additional
labor investments this year,
including hourly wage in-
creases for baristas. The com-
pany said Tuesday that cafe
staffing is returning to pre-
pandemic levels, and that nor-
mal hours of operations have
returned to locations that had
limited service because of be-
ing short-handed.
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By CORINNE RAMEY

where ordinary investors were

plans, Mr. Mukasey said.

Nikola Founder Painted Two Ways at Trial

Diverging portraits of
Nikola Corp. founder Trevor
Milton emerged on Tuesday at
the start of his securities-
fraud trial, as lawyers clashed
over whether the former exec-
utive was a fraudster who lied
about his company’s electric-
truck technology, or a vision-
ary who promoted its innova-
tive products.

Mr. Milton, 40 years old, is
charged with two counts of se-
curities fraud and two more
for wire fraud. He resigned
from the company in 2020 and
was indicted last year.

A federal prosecutor told
jurors in a Manhattan court-
room that Mr. Milton lied to
investors about Nikola’s prog-
ress in building a revolution-
ary fleet of environmentally
friendly trucks. The founder
told the investing public that
Nikola’s trucks were functional
when in reality they didn’t
work, and represented that the
company had binding orders it

_———- s

——

listening: podcasts, television
and social media.

“On the backs of those in-
nocent investors, taken in by
his lies, he became a billion-
aire basically overnight,” Mr.
Roos said.

Marc Mukasey, a lawyer for
Mr. Milton, said his client
hadn’t intended to deceive any-
one. Prosecutors were cherry-
picking sentences and playing

%' » word games with Mr. Milton’s

o
)
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Trevor Milton, second left, is charged with two counts of securities fraud and two more for wire fraud.

didn’t really possess, Assistant
U.S. Attorney Nicolas Roos
said in his opening statement.

During one Nikola truck un-
veiling, Mr. Milton said the vehi-

cle ran on batteries and hydro-
gen, but it actually was missing
gears, motors, had no hydrogen
power and was plugged into a
wall to make the lights come on,

Mr. Roos said. “It couldn’t
drive,” he told jurors.

Once Nikola went public,
Mr. Roos said, Mr. Milton took
his fraudulent pitch to places
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. % Trevor Milton’s meaning, a
& distortion of Trevor Milton’s

Z intentions.”
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public statements, he said.
“This is a prosecution by

% distortion,” Mr. Mukasey told
jurors. “A distortion of Trevor

Milton’s words, a distortion of

Information about Nikola
was readily available to inves-
tors on its website and in se-
curities filings, Mr. Mukasey
said. While Mr. Milton wasn’t
perfect with words and didn’t
speak like an engineer, he was
speaking honestly about the
company’s future business

The defense lawyer said Mr.
Milton’s tweets and television
interviews were part of the
company’s marketing plan. “A
trial about tweets,” he said. ”I
mean, really?”

Mr. Milton looked on intently,
his chin cupped in his palm.

Nikola wasn’t charged in the
case and has said it cooperated
with government investiga-
tions. It settled a civil investi-
gation by the Securities and
Exchange Commission for $125
million. The company didn’t
admit or deny wrongdoing.

The presiding judge has
said the trial would last about
five weeks.

Mr. Milton founded Nikola
in 2015. The company contin-
ues to attract partners, cus-
tomers and established execu-
tives who are betting on its
plan for a network of long-
haul trucks powered by hydro-
gen fuel cells. The company
began production of its first
truck model, powered solely
by batteries, in April.

Honda Considers Listing for Electric-Motorcycle Business

By RIvER Davis
AND KRISHNA POKHAREL

TOKYO—Honda Motor Co.,
the world’s top maker of motor-
cycles by market share, is con-
sidering a separate stock-mar-
ket listing for its electric two-
wheeler business, a move that it
says could help accelerate its
push into the market.

Honda said Tuesday that it
was aiming to roll out 10 or
more electric motorcycle mod-
els globally by 2025 and sell 3.5
million of the vehicles a year by
2030. That would represent 15%
of its total sales in the two-
wheeler category, up from less
than 1% today.

Honda Managing Officer
Yoshishige Nomura said the
company was looking at
whether to separate the electric
two-wheeler business into a
new unit and list some shares
of that business on a stock ex-
change. He said consideration

of the pluses and minuses was
still at an early stage.

“If changing up the internal
organization of the company is
determined to have the poten-
tial to create greater movement
toward electrification, it’d be a
good move,” Mr. Nomura said.
He said that for now, Honda
didn’t need an external cash in-
jection to finance its push into
electric motorcycles.

Since it first began selling
motorcycles in 1949, Honda has
manufactured more of the vehi-
cles than any other company,
thanks in part to its strength in
internal-combustion-engine
technology. It remains a profit-
able business for the company,
with margins well above what it
earns on cars. Motorcycles ac-
counted for nearly half of
Honda’s operating profit in the
April-to-June quarter, when
auto sales struggled because of
parts shortages.

But some rivals in big mar-

kets such as India have gotten
ahead of Honda in introducing
motorcycles and electric bikes
driven by batteries. Just as leg-
acy car makers have yielded
market share to all-electric
newcomers such as Tesla Inc.,
Honda faces the risk of falling
behind technology shifts.

Honda’s U.S. rival, Harley-
Davidson Inc., said in December
it would pursue a separate
stock listing of its electric arm,
LiveWire, via a blank-check
merger. The deal is expected to
close this month after being de-
layed by market turmoil.

In general, electrification of
the world’s motorcycle fleet is
moving more slowly than the
shift to electric cars, in part be-
cause some of the biggest mar-
kets are developing nations like
India where advanced recharg-
ing equipment is scarce.

Rahul Mehta, founder and
CEO of Bikers Club Network
based in Mumbai, said it gener-

Honda’s operating profit by
business segment for the
most recent quarter®

Financial Motorcycles
services _I [ 44%
35.5%

¥222.2
billion

|
Power products
& other 3.3%

Automobiles
17.2%

“Ended June 30 Note: ¥1 billion = $6.9 million
Source: the company

ally took eight to 10 hours to
charge the battery of an electric
motorcycle after riding it for
around 45 to 60 miles.
Electric motorcycles are
“eco-friendly and they are defi-

nitely the future, but right now
it’s the infrastructure,” he said.

Under Honda’s road map,
85% of its total two-wheeler
sales in 2030 would still come
from nonelectric vehicles, a
slower transition than it plans
for cars. The company says it
will be fully carbon-neutral by
2050.

The challenges in turning
electric cars into a mainstream
product are compounded for
motorcycles, according to Mr.
Nomura. The smaller vehicles
can’t easily be fit with bulky
batteries to give them long
driving range, and even a small
amount of extra cost may push
a motorcycle out of the range
that developing-nation consum-
ers can afford.

Much of the fight for the fu-
ture of motorcycles is taking
place in India, the world’s big-
gest market for two-wheelers.
India made up roughly a quar-
ter of Honda’s total two-

wheeler unit sales for the re-
cent April-to-June period, and
the company believes it has
high growth potential, said Mr.
Nomura. In the year ended in
March, 231,338 electrified mo-
torcycles and scooters were
sold in India, according to In-
dia’s Federation of Automobile
Dealers Associations, a nearly
sixfold increase from the previ-
ous year. That was still only
about 2% of overall motorcycle
and scooter sales.

Upstarts are angling to use
electrification to  reverse
Honda’s advantage. Indian man-
ufacturer Hero Electric Vehi-
cles Pvt. Ltd. currently leads
the electric two-wheeler market
in India, with more than a quar-
ter of the market. “We want to
be able to compete as quickly as
possible” in India, Mr. Nomura
said. Honda said it planned to
introduce five electric moped or
electric bike models in Asia be-
tween this year and 2024.
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LIFETIME ACHIEVEMENT AWARD

Marquis Who’s Who is proud to honor its most distinguished listees based on their career

longevity, philanthropic endeavors, and lasting contributions to society. Out of 1.5 million
biographees, only a small percentage are selected for the Albert Nelson Marquis Lifetime
Achievement Award. Among that prestigious group, a handful is chosen to represent Marquis
as advertised in The Wall Street Journal. It is our great pleasure to present one of them here:

Harriet McDonald.

HARRIET MCDONALD

PRESIDENT
THE DOE FUND

Harriet McDonald serves as president of
The Doe Fund, where she leverages more
than three decades of experience in non-
profit management. Established in 1985, The
Doe Fund has earned distinction for providing
economic opportunities to homeless and
formerly incarcerated individuals. The orga-
nization has directly impacted nearly 30,000

vulnerable New Yorkers.

After joining The Doe Fund in 1990 as its
executive vice president,
collaborated alongside her husband, George
McDonald, to create its best-known program:
Ready, Willing & Able, which provides paid
work, housing, career training, and other
supportive services to its participants.

A seasoned fundraiser, Ms. McDonald has
led numerous initiatives to address home-
lessness, racial and economic injustice, and
criminal recidivism. Following her husband’s
passing, Ms. McDonald assumed her current
role as president in 2021. In this capacity, she
has expanded The Doe Fund’s job training
programs to skilled trades, such as welding,
ensuring participants have better opportuni-
ties for stable, prosperous careers.

Ms. McDonald’s work in the nonprofit
sector came after a successful career in
Hollywood. A screenplay she was writing
on homeless youth brought her in contact
a 19-year-old woman

with April Savino,

Deeply touched by Ms. Savino's precocious
intelligence and struggle with addiction, Ms.
McDonald made plans to adopt the young
woman, and was devastated to learn of her
death by suicide soon after.

Ms. McDonald met her husband at Ms.
Savino’s funeral. George was a fierce advo-
cate for those experiencing homelessness
and delivered Ms. Savino’s eulogy. Not long
before, he had spoken on behalf of another

homeless woman,

known only as “Mama,”

after her tragic death. George founded The
Doe Fund in remembrance of the pseudonym
on Mama’s death certificate: “Jane Doe.”
Beginning with little in the way of funding,
the couple secured a contract from the city
to employ homeless individuals — forming
the basis of Ready, Willing & Able. Since then,
the organization has expanded to a budget
of over $65 million; its social enterprises,
including a street cleaning operation that
covers 115 miles of NYC streets, generate

participants.

over $10 million annually, with over $7 million
going directly into the pockets of program

Ready, Willing & Able has been replicated
throughout the United States, with future
plans to scale on a nationwide level. Ms.
McDonald has worked diligently with elected
officials in both political parties to shape pol-

icy on homelessness, housing, and criminal

Ms. McDonald

Fund’s operations.
Ms. McDonald

She is frequently

so,

who lived inside Grand Central Terminal.

MARQUIS

WhosWho

justice reform, as well as to secure revenue
from the federal government for The Doe

has received numerous

awards from the State and City of New York.

asked by individuals in

academia, private enterprise, and politics
to contribute her expertise, including in tes-
timony to the United States House Financial
Services Subcommittee on Housing, Com-
munity Development and Insurance earlier
this year. Most recently, she was appointed to
the committee of Mayor Eric Adams’s Street
Homeless Advocacy Project.

In accounting for her success, Ms. McDon-
ald credits her expansive vision, tenacity,
and fearless advocacy on behalf of those less
fortunate. But most of all, she credits the
thousands of people who have achieved suc-
cess through Ready, Willing & Able — in doing
disproving prevailing misconceptions
about those who experience homelessness.

9
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Amazon to Lift Delivery Wages

By DANA MATTIOLI

Amazon.com Inc. said it is
planning to raise pay and ben-
efits for its delivery partners,
as the e-commerce giant gears
up for the peak holiday season
amid a persistently tight labor
market.

The company will invest
$450 million to fund wage in-
creases and other benefits for
delivery drivers employed by
members of its Delivery Ser-
vice Partners network, it said
in a release. The company
started the program in 2018,
encouraging entrepreneurs to
start their own fleets of driv-
ers with initial investments of
as little as $10,000.

Other benefits as part of
the new initiative include up
to $5,250 a year for drivers to
pay for educational programs,
and financial support for a
401(k) investment plan for
drivers.

The announcement comes
as Amazon starts hiring for
the all-important holiday sea-
son, when orders for deliver-
ies hit monthslong highs. It
also comes as Amazon has
been restructuring the logis-
tics network after it grew too

CAITLIN O'HARA/REUTERS

The company plans to put $450 million into pay and benefit increases ahead of the holiday season.

quickly during the pandemic,
leading executives to slash
planned warehouse capacity to
cut costs.

Amazon in recent years has
rolled out similar benefits for
its warehouse workers as it
expanded the logistics net-

2015 | hﬂ-:;...

work, which is the backbone
of its vast e-commerce opera-
tion, while trying to fend off
union organizers who have
started to make inroads in its
workforce.

Amazon has invested more
than $7 billion in its Delivery

Service Partners network since
2018, the company said. While
it also uses outside delivery
companies, it has increasingly
relied on the network to help
ship packages in the last miles
of transport to a customer’s
home.

Union Vote Is Slated
In Upstate New York

By SEBASTIAN HERRERA

A union election at an Ama-
zon.com Inc. facility in upstate
New York has been scheduled
for October, setting up another
company showdown with activ-
ist workers trying to build on a
watershed union victory this
year.

The vote at the facility near
Albany is to be held in person
between Oct. 12 and 17, accord-
ing to the company. A group of
workers affiliated with the Am-
azon Labor Union filed for the
election in August, after what
has been an up-and-down year
for ALU organizers following a
successful union bid in April at
a company facility in Staten Is-
land, a borough of New York
City.

The National Labor Rela-
tions Board recently said orga-
nizers had proved they had
enough support to request an
election, but the dates and
terms of the vote hadn’t been
determined.

A spokesman for Amazon
said the company has remained
skeptical that there is sufficient
worker support to warrant an

election, but that the company
has “always said that we want
our employees to have their
voices heard, and we hope and
expect this process allows for
that.”

The union didn’t respond to
a request for comment. Albany
organizers have said they want
to “send a loud message” to
Amazon about exercising their
rights to organize for improved
working conditions.

Union supporters at the Am-
azon facility named ALBI said
they want to raise wages and
improve safety measures at the
facility. The warehouse employs
roughly 400 people, according
to the National Labor Relations
Board.

The Amazon Labor Union
has pushed to unionize Amazon
facilities throughout the U.S.
after the union’s successful bid
at a Staten Island warehouse in
April, an effort that established
the first union inside Amazon’s
U.S. operations. The group has
had mixed results since then. It
lost a union election in May at
a second Staten Island facility,
while other organizing efforts
haven’t taken off yet.

Startup for Commercial EV

By JENNIFER HILLER

TeraWatt Infrastructure
Inc. said Tuesday that it has
raised more than $1 billion to
build electric-vehicle charging
stations for commercial fleets
of cars, delivery vans or
trucks.

The company has sites in 18
states where it will use the
funds to build charging sta-
tions and expects to have
some operating within a year,
Neha Palmer, TeraWatt Infra-
structure co-founder and chief
executive, said in an interview.

While much focus has cen-
tered on creating a national
network of charging stations
for passenger cars, TeraWatt
is working on charging loca-
tions that would provide mas-
sive jolts of electricity to com-

mercial fleets of vehicles that
are making the switch to elec-
tricity and away from gasoline
and diesel.

Charging-station build-out
is complex due to the large
electric load and amount of in-
frastructure needed. The in-
dustry also faces supply-chain
backlogs and a potentially
long process to connect to the
grid. Building banks of char-
gers for companies that oper-
ate large fleets of cars and
trucks presents an even bigger
planning challenge because
they require far more power
than equipment serving a
handful of passenger cars, an-
alysts say.

Ms. Palmer said that pro-
viding the huge amounts of
power commercial fleets need
requires navigating a compli-

cated permitting and technical
landscape.

“It’s the utilities, it’s per-
mitting that location, it’s re-
ally complex infrastructure-
building that most fleet
managers just don’t have the
experience with,” said Ms.
Palmer, the former head of en-
ergy strategy at Google.

Benjamin Birnbaum, part-
ner at Keyframe Capital and a
co-founder of TeraWatt, esti-
mates that commercial charg-
ing stations’ maximum power
demand might be five to 20
times that of a station serving
personal vehicles.

To make matters more com-
plicated, the spots where com-
panies now park commercial
fleets were chosen for things
like highway access, not the
ability to connect to the grid,

Charging Draws $1

Mr. Birnbaum said. Fleets add-
ing EVs have to figure out how
to match up their arrival with
the installation of chargers.

“Either transportation op-
erators are going to need to
build large, high-voltage infra-
structure out to their existing
sites, or they’re going to need
to move to locations that have
that much grid capacity,” Mr.
Birnbaum said.

TeraWatt initially raised
$100 million in seed funding
from Keyframe and another
investor, Cyrus Capital Part-
ners LP. With the latest fund-
ing round, total investment in
the company has topped $1
billion, TeraWatt said.

The fundraising comes as
the Biden administration tries
to accelerate the adoption of
electric vehicles with billions of
dollars in federal spending, and
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Thomas A. Saunders il
September 9, 2022

PALM BEACH, FLA. - Thomas Alonza Saun-
ders Ill, 86, died peacefully in his home in
Palm Beach on September 9th. Tom was

a Wall Street innovator, nationally recog-
nized conservative leader, philanthropist,
husband, father, grandfather, Virginian and
proud American patriot.

He was born on June 11936 in Ivor, a
tiny town of 300 people in southeastern
Virginia, to Thomas A. Saunders, Jr. and
Ruth Lee Claud Saunders. Tom graduated
from Maury High School and Virginia Mil-
itary Institute, where he was a maverick
from the get-go. Brother Rats can attest
to the record number of penalty tours Tom
walked for the high-spirited and clever
pranks he pulled in college. VMl instilled
in Tom a deep sense of honor, duty, and
discipline. Each day he passed the words
of Stonewall Jackson etched in stone, “You
may be whatever you resolve to be.” Tom
had more resolve than most, and what he
became was extraordinary.

After Tom graduated with his Bachelor
of Science in electrical engineering from
VMIin 1958, he served in the United
States Army and then started his profes-
sional career in Allis-Chalmers’ Space and
Defense Sciences department selling fuel
cells to NASA's Apollo program and the
Air Force’s manned orbital laboratory. A
scholarship to business school changed
the course of his life, and after receiving
an MBA from the University of Virginia
in 1967, the young man with the thick
tidewater accent moved to New York and
started work at Morgan Stanley. By 1971,
as a statistician, he was entrusted with
keeping the records of Morgan Stanley, a
firm so young, Tom kept track of its $8 mil-
lion capital position on a yellow legal pad.

By 1974, Tom had become a Partner
and Managing Director of Morgan Stanley
during a golden era on the Street. He was
a leader whose legacy and innovation are
still evident in today’s equity markets.

As head of Morgan Stanley’s Syndicate
Desk for over ten years, he ran the
biggest equity financings of the day for
clients like AT&T, GE, IBM, DuPont, Exxon,
General Motors, and Apple. Tom pioneered

techniques still in use, like applying the
Green Shoe provision to big IPOs to meet
high demand without putting additional
capital at risk. He was equally innovative
in his use of the Rule 415 shelf registration
to streamline offerings. Tom was the

first to use simultaneous offerings

which permitted concurrent investment
participation in the world’s biggest stock
exchanges. Following the breakup of the
Bell System in 1982, Tom led the advisory
team that determined how AT&T spun

off its local telephone services into the
seven regional bell operating companies.
He also led the privatizations of British
Telecommunications and British Petroleum
for the Thatcher Government in 1983,

and in 1985, he played a key role in the US
Government's privatization of Conrail.

Tom's colleagues and friends loved
his good humor and southern charm and
knew him as a genius parallel processor
with iron will and unmatched work ethic
and discipline. Capitalizing on years of
deep relationships with pension, corporate
and sovereign wealth funds, Tom served
as Chairman and raised Morgan Stanley’s
$2.2 billion leveraged buyout fund. Tom
later started his own successful private
equity business, Saunders Karp & Megrue,
which invested in some of the nation’s
most successful companies including
Dollar Tree Inc, where he served as Lead
Director and on the Board for nearly three
decades. For the past twenty years, he
has been CEO of Ivor & Co,, LLC, a private
family investment firm.

Tom felt enormous pride in the resolve
of his ancestors, those original risk-taking
settlers who ventured to carve out the Vir-
ginia Colony and laid down the predicate
for a subsequent generation of Founders
who gave this nation the liberties and
freedoms enshrined in the Constitution.
Tom made the most of his place on the
continuum of the *American Experiment”
and was committed to protecting what
his forebearers built—the greatest nation
on earth.

In 2008, President George W. Bush
named Tom and Jordan the first joint-re-
cipients of the National Humanities Medal
for their extensive non-profit service and
philanthropy in the realms of public policy,
higher education, historic preservation,
and the arts.

He served as Chairman of the Heritage
Foundation, the country’s leading con-
servative think tank, and in 2018 he was
awarded the institution’s highest honor,
the Clare Boothe Luce Award. During his
Chairmanship, Tom was instrumental
in the formation of the conservative
policy advocacy group, Heritage Action
for America. Tom served on the Board
and endowed a chair at the Marine Corps
University Foundation. He was named the
2008 recipient of its Major General John H.
Russell Leadership Award.

Tom made transformative contri-
butions to the University of Virginia
across the College of Arts and Sciences,
Darden Business School, Nursing School,
and Jefferson Scholars. Tom served as
Chairman of Darden and donated the lead
qift for Saunders Hall, the main building
of Darden’s grounds. While serving on

the University’s Board of Visitors, Tom
spearheaded the effort to move the
management of the University’s endow-
ment away from the Commonwealth of
Virginia’s political appointees and funding
restrictions by creating and serving as
board member of the independent, self-ap-
pointing University of Virginia Investment
Management Company (UVIMCO). Tom’s
push for “privatization” was hugely unpop-
ular at the time, but ultimately his gift for
persuasiveness prevailed.

He also served as Chairman of the
Thomas Jefferson Foundation (Monti-
cello). In 2004, Tom’s speedy negotiation
and equity facilitated the purchase of Mon-
talto, the mountain adjacent to Monticello,
and permanently spared this important
vista from future development. Tom was
a founding donor in the effort to preserve
and digitize the retirement papers of
Thomas Jefferson, and he gave the Saun-
ders Bridge and Saunders-Monticello Trail
which are broadly enjoyed by the com-
munity. He served and led many boards
including Cold Spring Harbor Laboratory
and New-York Historical Society, where he
and David McCullough were co-recipients
of the 2007 History-Makers Award. Tom
was a member of the National Gallery of
Art Trustees Council and had an abiding
passion for art and keen eye for collecting.
He has loaned The Saunders Collection, an
exceptional group of European Old Master
paintings to museums around the world
including: The Prado, Mauritshuis in the
Hague, The National Gallery of Ireland,
Musee Jacquemart Andre in Paris, The
National Gallery of Art, Los Angeles County
Museum of Art and Museum of Fine Arts
in Boston. Many of the works are currently
on long-term loan at The Virginia Museum
of Fine Arts.

Tom'’s curiosity was insatiable. From
the infinite cosmos to the infinitesimal
double helix to bird and plant species, he
loved learning about everything. Whether
he was talking to Margaret Thatcher
or a stranger on the street, Tom had a
gift of connecting with people. He was a
Renaissance man- a passionate runner,
biker, skilled sailor, serious hiker, renowned
tennis player at the Rockaway Hunt Club,
world traveler, art collector, self-taught
ornithologist, and a witty and clever dinner
companion. Life with Tom was never dull.

He was devoted to and fiercely loved
his family. He is survived by his perfect
life partner and wife of 61 years, Jordan
Saunders of Palm Beach, his daughter
Mariah Calvert Claud Saunders Moore
and son-in-law George Braniff Moore of
New York and their three children: Rebecca
Carter Saunders Moore, George Saunders
Van Rensselaer Moore and Mary Jordan
Schuyler Moore, and he is also survived
by his son Thomas A. Saunders IV and
grandson Thomas A. Saunders V of Los
Angeles.

Tom Saunders stayed in the harness
until the last row was ploughed. He lived
fully and well. He kept us laughing. His
integrity, tenacity, generosity, and his
Virginian charm will echo for generations
in the memories of all who loved him.

Godspeed Tom Saunders.

THE WALL STREET JOURNAL.

INMEMORIAM

EVERY WEDNESDAY AND SATURDAY
Tolearn more, visit WSJ.com/InMemoriam

© 2022 Dow Jones & Company, Inc. All Rights Reserved.

[> | pow JONES

a new law signed in August
boosted tax credits to encour-
age businesses to install char-
gers. A flurry of private dollars
has also been following billions
in federal, state and utility in-

vestment in EV charging.
Volkswagen AG in June
agreed to sell a minority stake
in its U.S. electric-vehicle
charging business Electrify
America LLC to Siemens AG in
a $450 million transaction.
General Motors Co. and Pilot
Co. in July said they plan to
build a network of electric-ve-

TeraWatt
Infrastructure plans
to build the sites in
18 states.

hicle charging stations across
the U.S., a partnership that
would boost by about 20% the
number of fast chargers avail-
able to American passenger
cars.

TeraWatt’s investors in-
clude funds managed by Vision
Ridge Partners LLC as well as
Keyframe and Cyrus Capital,

Billion

which boosted their invest-
ments into the company in
this latest funding round.

The new climate and tax
law, known as the Inflation Re-
duction Act, provides enriched
and expanded federal tax cred-
its as a carrot to persuade
more businesses to invest in
chargers. Commercial fleet op-
erators switching to EVs and
others that might install large
amounts of equipment are con-
sidered some of the likely win-
ners, analysts say.

The law boosted the maxi-
mum potential tax credits of
30% for construction of charg-
ing stations to a cap of
$100,000 a charger, up from
$30,000 a site, and extended
the program by a decade.

Congressional budget esti-
mators expect around $1.7 bil-
lion in tax credits for chargers
or other alternative-fuels
equipment to be claimed over
a 10-year period, part of the
law’s roughly $370 billion in-
vestment in slowing climate
change.
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Continued frompage Bl
Paramount Global has al-
ready moved to bring its two
streaming services closer to-
gether, while continuing to
maintain separate apps for
each. Last month, the com-
pany began selling them in a
packaged bundle at dis-

U.S. estimated streaming subscribers, 2Q 2022

20

40

counted prices—$7.99 a
month with ads and $12.99 a
month without ads. That offer
goes through Oct. 2, after
which the prices increase.

In some international mar-
kets, Showtime content al-
ready appears within Para-
mount+. But in the U.S. the
company has kept the seven-
year-old Showtime streaming
service separate from Para-
mount+, which it launched in
March 2021, because of the
nature of Showtime’s agree-
ments with cable and satellite
TV providers.

Paramount executives are
discussing the incentives they

60 80

Source: MoffettNathanson

could offer cable and satellite
companies to allow Showtime
to be folded into Paramount+,
the people familiar with the
situation said.

Combining the two stream-
ing services could also help
Paramount Global reduce
technology and overhead
costs at a time of economic
uncertainty.

Just a few weeks ago, the
company started requiring all
managers to get approval
from its chief financial officer
and chief people officer for
any new hires, according to
people familiar with the situ-
ation.

By JENNIFER CALFAS

Uber Technologies Inc. and
its subsidiary agreed to pay
New Jersey more than $100
million in back taxes after the
state said the company improp-
erly classified its drivers as in-
dependent contractors.

Uber and subsidiary Raiser
LLC paid $79 million in unpaid
unemployment taxes and fines,
as well as $22 million in inter-
est, the New Jersey Depart-
ment of Labor and Workforce
Development and state attor-
ney general’s office said Tues-
day. The total was reduced

from the nearly $650 million

the state said Uber owed in
2019.

Audits by the New Jersey la-
bor department found the ride-
sharing company had misclas-
sified hundreds of thousands of
drivers as independent con-
tractors, the state said. As a re-
sult, Uber didn’t make man-
dated payments for
unemployment, temporary dis-
ability and workforce develop-
ment.

“There is no reason tempo-
rary, or on-demand workers
who work flexible hours, or
even minutes at a time can’t be
treated like other employees in
New Jersey or any other state,”

Uber to Pay Over $100 Million
In Back Taxes to New Jersey

said New Jersey Labor Com-
missioner Robert Asaro-Angelo
in a statement Tuesday.

Uber and other ride-hailing
companies have long said that
drivers and other gig-economy
workers are independent con-
tractors who prefer the flexibil-
ity that comes with the classifi-
cation. Some lawmakers and
labor groups say the classifica-
tion deprives workers of bene-
fits like healthcare and the
ability to join unions.

An Uber spokesman said the
agreement to pay New Jersey
doesn’t change the company’s
viewpoint, and Uber disagrees
with the state’s assertions.
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Grindr Picks CEO Ahead of SPAC Deal

New finance chief also
named as dating apps
show resilience amid
economic uncertainty

By JENNIFER WILLIAMS-ALVAREZ

Grindr LLC named a new
chief executive officer as the
company behind the dating
app plans to go public through
a combination with a special-
purpose acquisition company
later this year.

Los Angeles-based Grindr,
which specializes in connect-
ing gay, bi, trans and queer
users, on Tuesday said George
Arison, founder of online car
marketplace Shift Technolo-
gies Inc., will be CEO. He will
take over from Jeff Bonforte,
who will step down as chief
executive after more than two
years in the role.

Mr. Bonforte will stay on in
an advisory capacity. Mr. Ari-
son has been on the Grindr

board since May.

Grindr also picked a former
Walt Disney Co. executive as
its next finance chief. Vanna
Krantz is set to become CFO
effective Sept. 26. The current
finance chief, Gary Hsueh, is
stepping down and will also
serve in an advisory role,
Grindr said.

Ms. Krantz joins Grindr
from Passport Labs Inc., a
transportation software and
payments company whose fi-
nances she has led since Au-
gust 2021. Before her time at
Passport Labs, Ms. Krantz was
finance chief at Yanka Indus-
tries Inc., a streaming learning
platform that does business as
MasterClass, and at Disney
Streaming Services, Disney’s
streaming platform.

Grindr in May announced
its plans to go public via a
SPAC deal that involves merg-
ing with blank-check company
Tiga Acquisition Corp. The
transaction, valued at $2.1 bil-
lion, is expected to provide

Grindr with roughly $384 mil-
lion in proceeds, which the
company said it would use to
bolster its balance sheet and
pay down debt. SPAC activity
in July reached a five-year low
as shares of companies that
went public that way plum-
meted.

Grindr has fewer users than
other dating apps, including
Match Group Inc. and Bumble
Inc. Match for the second
quarter reported an average of
16.4 million paying monthly
users across its apps including
Tinder and Hinge, while Bum-
ble had more than three mil-
lion paying monthly users
across its apps as of the end
of June. Meanwhile, 13-year-
old Grindr, which provides a
free service but charges for
updates, had around 723,000
paying users in December
2021, the latest numbers the
company will share, up 31.5%
from the prior year.

Grindr’s 2021 revenue of
$145.8 million was up about

40% compared with the prior-
year period. Net income last
year swung to $5.1 million
from a roughly $13.1 million
loss the previous year, accord-
ing to a May regulatory filing
related to the SPAC deal.

Grindr plans to join the
public markets as dating apps
are showing resilience despite
current economic uncertain-
ties, said Shweta Khajuria, an
internet analyst at investment
banking advisory firm Ever-
core Inc. This is because of
pent-up demand for in-person
relationships coming out of
the pandemic, according to
Ms. Khajuria, who covers both
Match and Bumble. The dat-
ing-app consumer isn’t as sen-
sitive to price changes as
other consumers, she said,
adding that with prices across
the apps ranging from about
$12 to $30 a month, this isn’t
the first place to look for a
budget cut.

“Match and Bumble are not
immune to consumer head-

winds,” said Ms. Khajuria. “But
one thing in their favor is the
subscription business model
and the resiliency of that
model in times of a recession.”

Most of Grindr’s revenue,
around 80%, comes from sub-
scriptions, while a smaller
portion is generated with ad
revenue. The Wall Street Jour-

$2.1B

Value of planned merger of
Grindr with the SPAC

nal reported in May that
Grindr users’ locations for
years were collected from a
digital advertising network
and made available for sale.
Grindr has shared less infor-
mation with ad partners since
early 2020, the company has
said, adding that the data-

sharing practices reported on
by the Journal wouldn’t be
possible under current privacy
practices.

A Norwegian regulator last
year fined Grindr 65 million
kroner, equivalent to roughly
$6.6 million, after it found
that the company illegally dis-
closed user data to advertis-
ers. Grindr appealed the deci-
sion in February.

Ms. Krantz said she would
look for areas to further mon-
etize Grindr’s business, though
she declined to provide specif-
ics. She said she also will fo-
cus on taking the company
public. Ms. Krantz gained ex-
perience in SPAC transactions
as a board member and cur-
rent audit chair at mobile-
gaming company Skillz Inc.,
which went public through a
SPAC in late 2020.

Once Grindr is public, there
will be more scrutiny around
key business dates, financial
forecasts and subscriber num-
bers, she said.

Detroit
Auto Show

Returns

Continued frompage Bl

near the exhibit hall, a nod to
Jeep owners who have a cus-
tom of leaving small rubber
ducks on one another’s vehicle.

The show is still likely to
have some big moments. Pres-
ident Biden is expected to give
an address on the show floor
Wednesday, the media day for
the event, and promote his
support for electric vehicles.

Global auto maker Stellan-
tis NV has two vehicle reveals
planned: one for Chrysler on
Tuesday evening and one for
Jeep on Wednesday.

Ford Motor Co. plans to
show off its next-generation
Mustang sports car Wednes-
day evening at an outdoor
event near the convention cen-
ter where the show is held.

GERESR

—

Most major car companies are sitting out the Detroit auto show as it returns from a hiatus.

The annual Detroit gather-
ing, officially named the North
American International Auto
Show in 1989, will be held in
September for the first time, a
departure from the frigid Jan-
uary event that had endured
for decades.

The Detroit auto show was
canceled for the past two
years because of Covid-19 pre-
cautions, and organizers
moved the event to this
month, following years of dis-
cussion about how to make
coming to Detroit more ap-

pealing to visitors.

In 2019, about 774,000 peo-
ple attended the show in Janu-
ary, down only slightly from
about 800,000 five years ear-
lier, according to the show’s
organizers.

Some auto makers say they
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remain committed to auto
shows and may have a pres-
ence at other venues, such as
shows in Los Angeles and New
York.

“We know auto shows have
been a longstanding industry
tradition, and we remain com-
mitted to working with our
dealers to engage customers in
new and innovative ways,” a
Honda spokeswoman said.

Honda said this year that
the shortage of cars and
trucks on dealership lots was
one factor in its decision not
to participate in the Detroit
show.

General Motors Co. plans
to have full displays for its
four U.S. brands at the Detroit
show—Chevrolet, GMC, Buick
and Cadillac—as a way to sup-
port its hometown show and
local customers, a spokesman
said.

But the company chose to
reveal an important new
model, an electric version of
the Chevy Equinox SUV, last
week with an appearance by
Chief Executive Mary Barra on
the CBS Mornings show.

Auto makers have gravi-
tated to their own events
partly because they don’t have
to share the spotlight with
other companies, said Jason
Vines, a former Chrysler Corp.
public-relations executive who
planned many auto show re-
veals.

Still, solo reveals can’t rep-
licate the buzz and media at-
tention created when one of
the world’s largest industries
descends in one place, he
added.

Mr. Vines helped plan a
stunt in 2007 that included a
herd of more than 100 cattle
rumbling down the street out-
side the exhibit hall to mark
the introduction of a new Ram
pickup truck.

“Auto shows were impor-
tant as a celebration of the in-
dustry,” he said.
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Adam Neumann will effectively
hand over some holdings.

Neumann
Sets Rare
Funding
Deal for

Startup

By KONRAD PUTZIER

Adam Neumann’s new rental-
apartment startup recently re-
ceived a $350 million invest-
ment from venture-capital firm
Andreessen Horowitz. That big
check came with a catch.

Mr. Neumann, the co-founder
and former chief executive of
WeWork Inc., agreed to effec-
tively hand over part of his vast
real-estate holdings in return
for the money, according to peo-
ple familiar with the matter.

Since leaving WeWork in late
2019, Mr. Neumann bought
stakes in thousands of apart-
ments, largely in the Sunbelt.
The stakes are held by his new
company Flow, according to
people familiar with the matter.

By investing in Flow, An-
dreessen Horowitz acquired
stakes in the buildings. For a
venture-capital firm to get in
effect a stake in thousands of
apartments in return for an in-
vestment is rare, in part be-
cause there are few venture-
funded firms that own real
estate.

The structure of the funding
raises the stakes for Mr. Neu-
mann, who walked away with a
more than $1 billion exit pack-
age in cash and loans when he
left WeWork even as his efforts
to pull off a big initial public of-
fering floundered and his big-
gest investor lost billions. If his
new company were to fail, he
stands to lose part of a real-es-
tate mini-empire that he spent
more than two years assembling
and that people familiar with
the matter say is valued at hun-
dreds of millions of dollars.

Andreessen Horowitz’s in-
vestment—the largest individual
commitment it ever made in a
round of funding—turns one of
Silicon Valley’s best-known ven-
ture-capital firms into a de facto
apartment-building landlord.

The Covid-19 pandemic has
created a new opportunity in
the sector as apartment rents
surged to new highs in many
cities and Americans are spend-
ing more time at home.

Mr. Neumann intends for
Flow to become something akin
to a WeWork for rental apart-
ments, offering plenty of com-
mon space and social activities
to create a sense of community,
say people briefed on the mat-
ter. Part of his aim is to appeal

Flow is intended to
become something

akin to a WeWork for

rental apartments.

to workers who are cooped up
in their apartments and miss
the office camaraderie. Mr. Neu-
mann is considering offering re-
wards to tenants who stay for a
long time, these people said.
His company faces competi-
tion from a number of other
startups, including a company
backed by Iconiq Capital LLC, a
wealth manager with more than
$80 billion in assets that counts
Facebook founder Mark Zucker-
berg among its investors.
Flow is a property owner
but plans to manage those
apartment buildings and offer
management services to other
landlords for a fee, according
to people familiar with the
matter. The company is in
talks to take over management
of Society Las Olas, a multi-
family building in Fort Lauder-
dale, Fla., where Mr. Neumann
acquired a stake, these people
said, which would be its first
management contract.

Hilton to Make Times Square Debut

Hotel is part of a $2.5
billion project aimed at
boosting New York
City’s theater district

By KaTE KinG

Hilton Worldwide Hold-
ings Inc. tapped a major de-
velopment project in Manhat-
tan’s Times Square to debut a
boutique hotel brand, another
sign the entertainment district
is bouncing back after lan-
guishing for much of the pan-
demic.

The hotel, which will be the
first under the new Tempo by
Hilton flag, will feature 661
rooms when it opens next
year. It is part of TSX Broad-
way, a $2.5 billion, 550,000-
square-foot tower located next
to Times Square’s red bleach-
ers and the TKTS discount-
tickets booth.

The project started con-
struction in 2019 and aims to
offer more Las Vegas-style at-
tractions in a neighborhood
with an economy that has long
relied on Broadway. Times
Square’s fortunes soured dur-
ing the early months of the
pandemic, when tourism dried
up, Broadway stages went
dark and many hotels closed
their doors. Some haven’t re-
opened.

Crowds returned to Times
Square over the summer. Pe-
destrian traffic reached about
94% of prepandemic levels last
month, even as international
tourism lags behind and the
future of office work remains
uncertain. Broadway theaters
hosted 21 shows during the
last week of August, only two
fewer than during the same
week in 2019. Hotel rooms are
selling at higher rates than
three years ago and lower re-
tail rents are luring new busi-
nesses, particularly restau-
rants.

“I just see tons of tourists
and people wandering
around,” said Danny Abrams, a
longtime restaurant owner in
the city who is opening a new
seafood place, the Mermaid
Oyster Bar, in Times Square
next month.

Even before the pandemic,
Times Square needed more
daytime entertainment op-
tions, according to David
Levinson, chief executive of
L&L Holding Co., which is de-
veloping the building with the
new Hilton hotel.

A large portion of the build-
ing will be occupied by TSX
Entertainment, the entertain-
ment company co-founded by
Nick Holmstén, former global
head of music at the music-
streaming company Spotify.

The tower is expected to
host public events, such as
product launches and con-
certs, on the building’s ele-
vated outdoor stage and more
intimate gatherings in the
building’s supper club, where
guests would have access to

ey

Pedestrian traffic in Times Square reached about 94% of prepandemic levels last month.

performers.

Mr. Holmstén plans to dedi-
cate one floor of the building
to space for artists, including
a private entrance, lounge,
dressing rooms and recording
studios.

“People come to Times
Square kind of demanding en-
tertainment and, outside tradi-
tional Broadway, there’s noth-

ing really going on,” Mr.
Holmstén said.
Some traditional Times

Square entertainment options
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will remain. L&L Holding is re-
storing and renovating the
historic, 109-year-old Palace
Theatre after lifting it 30 feet
above street level to make way
for ground-floor retail space.

The 36-floor Tempo by Hil-
ton hotel aims to appeal to the
busy traveler, Hilton Chief Ex-
ecutive Chris Nassetta said,
and will include amenities
such as Peloton exercise bicy-
cles in some rooms and Blue-
tooth-enabled mirrors.

Some rooms will have views

JACKIE MOLLOY FOR THE WALL STREET JOURNAL (2)
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of the New Year’s Eve ball
drop.

Times Square hasn’t fully
recovered from the pandemic’s
blows: 18% of the neighbor-
hood’s storefronts are still
dark, according to the Times
Square Alliance, a business-
improvement district. Con-
cerns about the economy
might be holding some people
back from reopening or start-
ing new businesses, said Alli-
ance President Tom Harris.
But some new businesses
opened in July, including the
cookie shop Captain Cookie &
the Milkman.

More than 340,000 people
visited in August, a 64% in-
crease from the same month
last year and nearly on par
with prepandemic levels, ac-
cording to the Times Square
Alliance.

“A lot of New Yorkers, tri-
staters, people from the
United States have rediscov-
ered Times Square,” Mr. Har-
ris said. “That’s why our num-
bers are so strong without the
international tourists.”

There are five fewer hotels
operating in Times Square
than before the pandemic, but
some have recently reopened
or are scheduled to in the
coming months, including Hil-
ton Times Square. Hotel occu-
pancy hasn’t returned to pre-
pandemic levels, but average
daily room rates in June and
July surpassed 2019 rates, ac-
cording to hospitality data and
analytics company STR.

Related Cos. Bets Big

]

By DEBORAH ACOSTA

New York real-estate devel-
oper Stephen Ross built an
outdoor mall in downtown
West Palm Beach with an FAO
Schwarz, a Macy’s and a
Barnes & Noble that opened in
2000. The project never quite
found its footing and strug-
gled financially.

Two decades later, the Re-
lated Cos. founder and chair-
man is making a much bigger
and more upscale bet on this
waterfront city, located about
70 miles from downtown Miami.

Related announced on Tues-
day that it is planning a new of-
fice tower, known as 515 Fern.
The 25-story building will fea-
ture 456,000 square feet of of-
fice and 15,000 square feet of
retail, which they expect will be-
come the largest office building
in downtown West Palm Beach.

The firm acquired in recent
years several buildings within
the same West Palm Beach
neighborhood, bringing Re-
lated’s total office square foot-
age in the city to more than 2
million square feet and cement-
ing its position as the biggest
private commercial landowner
in West Palm’s downtown.

Other developers see the
city as a budding alternative to
building in crowded Miami or
bustling Miami Beach. Late last
year, an affiliate of Starwood
Capital Group, in partnership
with two New York developers,
purchased a West Palm Beach
development site for a planned
multifamily project.

Billionaire Palm Beach de-
veloper Jeff Greene is develop-
ing a pair of mixed office and
luxury vresidential towers
called One West Palm that he
expects to finish in the next 12
months. The project stalled
during the pandemic, when
Mr. Greene said he was unsure
about the demand for office
space, but construction is now
going full-throttle.

Related Group, the indepen-

on West Palm Beach

Related began renovating its City Place development, converting it into what is now known as The Square.

dently owned and run “sister
company” to Related Cos., based
in Miami, took control of Tran-
sit Village, a $1.3 billion mixed-
use development covering 10
acres on the West Palm Beach
site of the Tri-Rail train station.

“With easy access to other
booming cities and a growing
number of national companies,
we expect West Palm Beach and
the surrounding areas to con-
tinue to grow rapidly,” said Jon
Paul Perez, president of Miami-
based Related Group.

Related Cos. has built office,
retail and residential properties
in New York and other cities for
decades. It is best known re-
cently for its 26-acre Hudson
Yards mixed-use development
on the west side of Manhattan.

But during the pandemic, the
company turned much of its at-

tention to South Florida, and
West Palm Beach in particular,
where they have a 40-acre proj-
ect in development.

Mr. Ross developed the West
Palm Beach shopping center 20
years ago on the site of what
were single-family homes. The
area was populated mostly by
workers who serviced the
wealthy residents of Palm Beach
island. Once the project was
built, the part-time residents of
Palm Beach didn’t -create
enough year-round foot traffic
to keep the retail going.

“It was too seasonal from a
retail standpoint and wasn’t
successful at all,” Mr. Ross said.

After Macy’s pulled out in
2017, Related began renovating
the development, switching
out some retail for residential,
adding office space, and con-

verting it into what is now
known as The Square.

Now, with so many finance,
tech and other businesses relo-
cating to South Florida, Re-
lated is making West Palm
Beach its beachhead in the re-
gion and betting that the state
will continue to pull business
from New York.

“We saw where things were
going, so we put together a pro-
gram and capitalized on it,” Mr.
Ross said. “Right now the trend
of growth is really more in Flor-
ida today than in New York.”

His bet could go wrong
again if companies and new
residents opt for downtown
Miami or other districts over
West Palm Beach. While Re-
lated is developing an office
tower in Miami and is gearing
up to redevelop a historic ho-

tel in Miami Beach, the firm is
putting most of its South Flor-
ida chips on West Palm.

So far, that wager is paying
off. Related’s initial West Palm
Beach office tower, known as
360 Rosemary, is fully leased.
Tenants include BlackRock
Inc., Goldman Sachs Group
Inc., the hedge fund Elliott
Management Corp. and Steven
Cohen’s Point72 Asset Man-
agement, according to people
familiar with the matter.

Demand has been so strong
that Related said it is in the pro-
cess of converting part of the
building’s parking garage to ac-
commodate more office tenants.
The location of the new devel-
opment is steps away from the
Brightline train station that con-
nects to Miami, and will include
a covered pedestrian pathway.

EVA MARIE UZCATEGUI/BLOOMBERG NEWS
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NW Houston
Development Land

¢ SH 249 And Galena Creek Dr
5.93+/- ac located in the
Northwest Park MUD. Easy access
to Hwy 249 with 38,000 vehicles
per day and Beltway 8 with over
100,000 vehicles per day position
this land in a great commercial and
residential corridor near the Silver
Trails, Blue Creek, and Willowood
neighborhoods in Northwest
Houston.

Auctions: 12pm, Wednesday
September 28 on site or bid online

1002 W. WASHINGTON AVE.
POLK CITY, I0WA

ONE-STORY 19,803 SQ. FT.
COMMERCIAL BUILDING ON 3.41 ACRES

Built in 1976, this currently
closing nursing and rehab
facility is zoned R-1 (single-family
detached residential.) Potential
uses include various medical
uses, training, senior housing,
office, apartments, educational

*Private retreat !

*Get away from it all !

* Sweeping panoramic views !
*Meadows, woodlands, ponds, etc !
*Near lakes, skiing & seacoast !

Catalog, photos, video, details at...
bennettandmooreauctioneers.com
Bid in-person, by phone, or absentee bid

603-502-7457
4 | Bennett & Moore Auctioneers

NH Lic. #2423 and #3072

NEW YORK

LIVE ON-SITE REAL ESTATE

OWNERSHIP ORDERS IMMEDIATE SALE!

10, 745 SF INDUSTRIAL/ WAREHOUSE BUILDING ON 0.60 ACRES

at auctionnetwork.com uses, and much more. SULLIVAN CO.
Previously Valued Well TAX Z%gich\??’l:;i::e?mN 13404 SAINT CLAIR AVE., CLEVELAND OH 44110
W.LL.AMWW.LL.M JLL Above $2,000,000 September 21 & 22 @ 9:30AM OFFERED WITH A PUBLISHED RESERVE PRICE OF ONLY $87,500!
EHGIEH] 8003 Suggested Opening Bid O oy AUCTION Two well maintained, all-brick buildings. 9,400 SF Main building with 20'6" ceiling
" N $350,000 082 height, 3-ton crane, heavy power and floor load capacity and overhead gas
wiliamsauction.com/TX On-site inspections noon to 2 Ao & HAR Y heating. There is also a 1350 SF heated /storage building. 0.60 it
B i alieel n-site inspections noon to 2pm AAR, Inc. & HAR, Inc. eating. There is also a 1, eated garage/storage building. 0.60 acre site

LICENSE NO. 591725, S NT BARRETT V!¢
BLON LICENSE NO. 659224 PHONE: 713-425- 1861
AUCTIONEER: JERRY MICHAEL JONES AUC. LIC. 6756

ALES AGENT BARI

800.801.8003.
5% BUYER'S PREMIUM.

B

CALIFORNIA

DESPERATE/MUST SELL
2 small add value apt bldgs Oakland
Add Value Medical office bldg Modesto
4.5 existing cap 8.7 mkt cap Oakland
9.5 mkt cap Modesto
All bldgs had $500k price reductions
Priced to sell! Bring all offers!
Sold by principal will pay commission
dealmaker @charter.net209-604-9993

FLORIDA

on Aug. 31, Sept. 9 and 15,
and by appointment.

FOR INFORMATION CONTACT
Rick Levin & Associates, Inc.
www.ricklevin.com
312.440.2000

IN CONJUNCTION WITH HALLBERG

AUCTION & REAL ESTATE
800.373.2255

TENNESSEE

ABSOLUTE
ONLINE AUCTION

INCOME PRODUCING

COMMERCIAL STORAGE UNITS
& 2 SUBDIVISION BUILDING LOTS

FORBROCHURE & TERMS
CALL MIKE BERLAND

with ample parking and room for expansion. Don't miss this incredible opportunity!
ON-SITE INSPECTION: SEPT. 15, 22, & 29 FROM 1:00 P.M. TO 3:00 P.M.

r3 CHARTWELL

REAL ESTATE ALMETIOMS

HANNA COMMERCIAL * CHARTWELL AUCTIONS
MICHAEL BERLAND, AARE, OH AUCTIONEER

216.861.7200

TL

C JHTH ';-.":E-:I"E

BANKRUPTCY
OPPORTUNITY

224 HIGHWAY 70W
2 ABSOLUTE LENOIR CITY TENNESSEE 37771
AUCTIONS BIDDING BEGINS
Build 1100 homes with lake . TUES. SEPT. 13TH 10:00AM TREMENDOUS UPSIDE POTENTIAL
frontage, $12 million. Wed., Sept. 28 at 12pm Off-site* STARTS ENDING -
365 acres, approved plat Selling on Behalf of DCAMM TUES. SEPT. 20TH 2:00PM s ACTIVATE UMFINISHED THIRD FLOOR
in Sebring, FL. (O erCeptaidssetifom &ameranee) | || DELOZIERAUGTIONS.COM Williamsburg ETIMIZE PASKING DPERAT
Call 914 368-5142 865-681-7797 : i = |MPLEMENT FHSTIMUTIONAL MAMAGEMENT
Jerrie.Shlomo@gmail.com 10% BP TAL 4498 . Hu[ﬂl = ENHANCE F&B & BANGQUET OPERATION

MASSACHUSETTS

MA Lic. #107

SULLIVAN

AUCTIONEERS - LLC

SULLIVAN
—8

ON-SITE FORECLOSURE AUCTION
Tuesday, October 7 at 11AM

CHELSEA, MA
1 Forbes Street

DEVELOPMENT OPPORTUNITY!
17+ ACRES — APPROVED in 2019
for Major Redevelopment Project

Including 590 Residential Units,
20,000 SF Retail & Office, & Parking

* Visit Website for Auction Info Packet *

Sullivan-Auctioneers.com ¢ 617-350-7700

67 Hope St., Greenfield, MA
30,692+ sf. Armory Building on .64+ Ac.
OH: Tue., 9/20 (10am-12pm)

119 Chestnut St., Clinton, MA
15,300z sf. Armory Building on .57+ Ac.
OH: Tue., 9/20 (2pm-4pm)
*Auctions to be Held at DoubleTree by Hilton
99 Erdman Way, Leominster, MA

J

Property Info, Photos, Terms & More at:
nning.com
800.521.0111 Lic# 111

Manning

.l.Ll!'I1I'.|.'-IIIEEg

Bankruptcy
Auction

1,000x Stunning Acres
(RICHMOND COUNTY, VA )
Development Opportunity on
Northern Neck, Fones Cliffs

THURSDAY, NOV. 3@ 12PM

Qualifying bids due October 31

LOW MINIMUM BID $4,250,000!
(last sold for $12,000,000)

Buyer Brokers Coop 2% -In Re Virginia True; CH 11
Bankruptcy Case 19-42769-NHL, EDNY

View Catalog & Detailed Inf

www.AuctionAd

ors.co

ASTDIL
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COMMODITIES

wsj.com/market-data/commodities

Futures Contracts
Metal & Petroleum Futures
Contract

Open High hilo Low Settle Chg
Copper-High (cMX)-25,000 Ibs; $ per Ib.
Sept 3.6255  3.6975 3.5660  3.5810 -0.0445
Dec 3.6190  3.6925 3.5360  3.5555 -0.0550
Gold (cMX)-100 troy oz; $ per troy oz.
Sept 1720.50 1720.50 1697.30 1705.00 -23.10
Oct 1725.80 1732.80 1696.90 1707.10 -23.70
Nov 1733.40 173340 A 1703.80 1712.00 -23.60
Dec 1736.00 1742.90 1706.70 1717.40 -23.20
Feb’23 174840 1755.00 1720.00 1730.30 -23.00
April 1761.00 1767.60 1734.00 1743.10 -22.60
Palladium (NYM) - 50 troy 0z; $ per troy oz.
Sept 2095.70 -163.50
Dec 2268.50 2277.50 2090.00 2111.10 -163.50
Platinum (NYM)-50 troy oz; $ per troy oz.
Sept 882.80 -20.50
Oct 903.30 914.70 87340  883.70 -20.50
Silver (CMX)-5,000 troy 0z; $ per troy oz.
Sept 19.725  19.750 19.325  19.390 -0.365
Dec 19.785  19.930 19.350  19.491 -0.369
Crude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl.
Oct 88.09 89.31 85.06 8731 -047
Nov 87.82 88.90 84.66 86.89 -0.52
Dec 87.10 88.26 84.10 86.25 -0.61
Jan'23 86.48 87.44 83.45 8550 -0.71
June 82.78 83.51 80.04 82.03 -0.71
Dec 78.91 79.56 76.45 7851 -0.47
NY Harbor ULSD (NYM)-42,000 gal; $ per gal.
Oct 3.6097  3.6596 34850  3.5413 -.0618
Nov 3.5455  3.6012 34383 34924 -.0535
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal.
Oct 24732 25091 24172 24804 .0356
Nov 24353 2.4699 23771 24370 .0273
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu.
Oct 8.381 8.456 8.155 8.284 .035
Nov 8.434 8.501 8.211 8.334 .047
Jan'23 8.705 8.725 8.446 8.573 .056
March 7.160 7.268 7.065 7.162 .105
April 5.575 5.666 5.530 5.594 .047
May 5412 5.500 5.365 5.438 .048

Agriculture Futures

Corn (CBT)-5,000 bu; cents per bu.

Sept 72125 725.00 710.00  709.00
Dec 695.50  698.25 688.25  692.75
Oats (CBT)-5,000 bu; cents per bu.

Sept 416.50
Dec 409.50  410.00 392.75  402.00

Soybeans (CBT)-5,000 bu; cents per bu.

Sept 1556.00 1556.00 1525.00 1534.25
Nov 1486.50 1508.75 147575 1478.75
Soybean Meal (CBT)-100 tons; $ per ton.

Sept 470.90 47110 460.00  462.10
Dec 433.90 43720 42340  423.80
Soybean Oil (CBT)-60,000 Ibs; cents per Ib.

Sept 7244 7244 7197 7196
Dec 6645  68.00 6610  66.73
Rough Rice (CBT)-2,000 cwt; $ percwt.

Sept 1750 17.50 1750  17.52
Nov 1770 17.84 17.61  17.79
Wheat (CBT)-5,000 bu; cents per bu.

Sept 850.00  850.00 839.00 84275

-3.25
-3.25

-8.00
-8.00

-15.50
-9.50

-10.80
-10.80

Open
interest

2,351
105,735

522
42,276
60
379,021
30,494
5,997

7
6,072

43,655

284
122,778

131,037
198,477
228,075

71,628
118,123
147,196

66,194
44,530

62,738
63,806

89,218
135,040
88,154
70,782
75,905
79,033

651
741,296

1
3,188

685
319,758

138
190,182

22
144,766

10
8,130

47

Contract Open Contract Open Contract Open
Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest
Dec 858.00 876.25 850.50 86050 175 162,491  Dec 95.8100 95.8550 ¥ 955200 95.5450 -.2800 1,621,486
Wheat (KC)-5,000 bu; cents per bu. March'23 957900 95.8400 v 954750 955050 -.2900 1,064,994 m
gzrc:t ggggg gi‘;:gg ggigg ggggg 2;; 90,6£l%§ Dec 91750 962500 ¥ 959550 960000 -1750 91766 MiniDIndustrial Average (CBT)-$5xindex
Cattle-Feeder (CME)-50,000 Ibs; cents per Ib. _ Sept 32434 32667 31020 31103 -1283 43,263
Sept 181525 181725 178500 179450 -2.075 2,852 B AN Dec 32540 32789 31129 31212 -1286 39,603
Oct 183100 183125  179.000 180525 -2.600 14466  Japanese Yen (CME)-¥12,500,000;$ per100¥ Mini S&P 500 (CME)-$50 x index
Cattle-Live (CME)-40,000 Ibs; cents per Ib. Sept 7005 7065 V6888  .6929 -.0081 199,845 Sept 411825 4159.00 3919.75  3931.25 -179.50 1,194,552
Oct 145,600 145.700 144525 144800 -950 91,771  Dec 7072 7130 Y 6949 6996 -.0080 75191  Dec 413750 4175.00 393850 3950.25 -179.75 1,350,159
Dec 151.050 151.300 150.100 150450 -900 93,803  Canadian Dollar (CME)-CAD100,000;$ per CAD Mini S&P Midcap 400 (CME)-$100 x index
Hogs-Lean (CME)-40,000 Ibs; cents per b. Sept 7698 7719 7589 7601 -0097 112474  Sept 252710 254550 242150 242860 -94.90 13,841
Oct 92250  96.075 92000 95750 3.875 50588  Dec 7699 7718 7589 7603 -.0096 31,107  Dec 253850 255430 242920 243670 -94.90 41579
Dec 83.075  85.875 82.850  85.700 2.925 78,723 British Pound (CME)-£62,500; $ per £ Mini Nasdaqg 100 (CME)-$20 xindex
Lumber (CME)-110,000 bd. ft, $ per 1,000 bd. ft. Sept 1.1683  1.1740 11493 11504 -.0177 190,530 Sept 12769.50 12889.00 12003.25 12036.50 -704.25 168,282
Sept 550.00  567.00 548.00  560.00  5.10 179 Dec 11701 11759 11518 11528 -0173 87,634  Dec  12854.00 12992.00  12082.25 1211575 -707.75 140,237
Nov 568.00 576.70 522.80 546.60 -13.20 1,971 Swiss Franc (CME)-CHF 125,000; $ per CHF Mini Russell 2000 (CME)-$50 x index
Milk (CME)-200,000 Ibs, cents per b. Sept 10492 1.0554 10386 10412 -0076 3223  Sept  1909.80 1925.00 1823.80 1830.60 -75.90 224,646
Sept 1990 19.94 19.85  19.93 04 4,647 Dec 1.0567  1.0633 10467 1.0495 -0071 14,485 Dec 1917.10 1935.70 1830.30 1837.50 -76.10 341,537
Oct 2L75 2205 2141 2161 06 5972 Australian Dollar (CME)-AUD 100,000;$ per AUD March23 1847.40 -74.00 4
Cocoa (ICE-US)-10 metric tons; $ per ton. Sept 6887 6917 6727 6735 -0146 151,040  MiniRussell1000 (CME)-$50 xindex
Sept 2350 -36 58 pec 6901 6928 6740 6748 -0145 25414  Sept 221210 2261.90 216070 2167.10 -96.70 16,153
e (CEor 37 saas 2342 2350 -36 148204 Mexican Peso (CME)-MXN500,000; § per MXN Dec 20560 227260 217190 217830 -9650 4452
ge"pt ee(ICZI;;;—BZ;(;?\;;&,centspzezrllt?s.o 2395 g0 1 SePt 05034 05049 04968 .04978 -.00047 165870  U.S.Dollar Index (ICE-US)-$1,000 x index
. a6 22600 5715 2090 a0s 101301 DeC 04954 04968 04888 .04898 -.00046 51,960  Sept 10821 109.92 107.67  109.81 149 46,408
y ! 7. . X , EUro (CME)-€125,000; $ per € Dec 108.03  109.64 10745 10953 143 13,628
Sugar-World (ICE-US)-112,000 Ibs; cents per Ib.
oct 1840 1859 1820 | 1838 03 172072  Seet 10125 1.0190 9969 9980 -.0142 568,730
Mach23 1500 1818 1785 1798 03 seo4  Dec 10189 1.0255 1.0035 10048 -0139 160,967 Source: FactSet
Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib.
Nov 3535  -05 1,802
ggtton(lci);gz > Oﬁ%(_)glgs"ce”tsi’gg_'gé 10632 -389 75 Bonds | wsj.com/market-data/bonds/benchmarks
gec J195.73 105.95 101.85 10232 -339 110,584
range Juice (ICE-US)-15,000 Ibs, cents per Ib. i
Nov 17220 172.20 167.25 16835 -270 7,617 Tracklng Bond Benchmarks
March23 16535  165.35 16370 16490 -2.35 974

Interest Rate Futures

Ultra Treasury Bonds (CBT) - $100,000; pts 32nds 0f 100%

Sept 143-270 144-190 141270 143-150 8.0 21,044
Dec 142-280 144-120 141-170  143-070 8.0 1,338,290
Treasury Bonds (CBT)-$100,000; pts 32nds of 100%

Sept 132-280 133-260 131210 132-120 -150 36,393
Dec 132-110 133-100 131040 131-290 -13.0 1,186,113

Treasury Notes (CBT)-$100,000; pts 32nds of 100%

Sept 115-250 116-035 114-225 114295 -21.5 27,025
Dec 115-205 116-045 114-235 114-305 -21.0 3,594,327
5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100%

Sept 110-097 110-160 109-122  109-165 -21.2 7,287
Dec 110-047 110-152 109-110 109-157  -20.7 3,987,151
2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100%

Sept 104-015 104-044 103-192 103213 -11.5 21,609
Dec 103-297  104-023 103-161 103-186 -11.4 1,975,155

30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg.

Sept 97.4500 97.4575 97.4075 97.4200 -.0275 191,034
Oct 96.9400  96.9550 96.7950 96.8400 -.1000 349,051
10 Yr. Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds of 100%
Sept 89-210  90-170 89-075  89-160 -16.0 9,290
Dec 93-205  94-255 93-160  93-240 -165 6,463
Three-Month SOFR (CME)-$1,000,000; 100 - daily avg.

June 98.0600 98.0625 98.0575 98.0600 .0000 693,396
Dec 96.0950 96.1400 Vv 95.7850 95.8200 -.2850 962,303

Eurodollar (CME)-$1,000,000; pts of 100%
Sept 96.5875  96.6200 96.4300 96.4750 -.1175 1,083,695

CaSh Prices | wsj.com/market-data/commodities
These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—

Tuesday, September 13,2022

separate from the futures price on an exchange, which reflects what the commodity might be worthin future
months.
Tuesday Tuesday Tuesday
m Iron Ore, 62% Fe CFR China-s 104.3 Wheat,Spring14%-pro Mnpls-u 10.4875
Shredded Scrap, US Midwest-s,m na. Wheat,No.2 soft red,St.Louis-u 8.4950
Coal,CAplc,12500Btu12S02-rw 192900  Steel HRCUSA,FOBMidwest Mill-s 805  Wheat-Hard-KC(USDA)$perbu-u 10.1375
Coal PwdrRvrBsn,8800Btu08502tw 16200  Battery/EV metals Wheat Nolsoft whitePortld OR-u__ 9.3250
BMILithium Carbonate, EXW China, =99.2%vw 70850
BMILithium Hydroxide, EXW China, =565% vw 69625 —
Gold, per troy oz BMICobalt sulphate, EXW China, >205%-vm 8193 Beefcarcass equiv.index
Engelhard industrial 1699.00  BMiNickelSulphate, EXW Ching,>22%vm 5293 choice1-3600-900Ibs-u 27.12
Handy & Harman base 170485  BMIFlkeGraphie FOBCing L00Mesh 9495%-4m 765 Bse!leCt 11113‘?00"900 'bsft‘é %024523
. . . roilers, National comp wtd.avg-uw 1.
Handy & Harman fabricated *1892.38 Fibers and Textiles Butter AA Chicago-d 32800
LBMA Gold Price AM 1726.50 Cheddar cheese bbl.Chicago-d 306,00
LBMA Gold Price PM 172640 Burlap10-0z40-inchNYyd-nw 07775 e = 2d0 y
y Cheddar cheese blk,Chicago-d 200.00
Krugerrand,wholesale-e 1783.97 Cotton,11/16 std lw-mdMphs-u 1.0932 h ) _
g e Milk,Nonfat dry,Chicago Ib.-d 157.50
Maple Leaf-e 1826.65  Cotlook ‘A’ Index-t #123.40 i g
- . : - ) Coffee Brazilian,Comp-y 2.2521
American Eagle-e 1826.65  Hides,hvy native steers piece fob-u na. " 3
. g Coffee,Colombian, NY-y 2.9991
Mexican peso-e 220239 Wool 64sstaple Terr del-uw na. to Chicado-
: Eggs,large white,Chicago-u 2.2450
ﬁﬂi:g CLoiIv»ven-e i‘%‘z’;i Grains and Feeds Flour,hard winter KC-p 2250
ustriap : : Hams,17-20 Ibs,Mid-US fob-u 1.02
Silver, troy oz. Barley,top-quality Mnpls-u N3 Hogs,lowa-So.Minnesota-u 94.73
Engelhard industrial 19.5000 Bran,wheat middlings, KC-u 217 Pork bellies, 12-14 Ib MidUS-u na.
Handy & Harman base 19.4520 Corn,No.2 yellow,Cent IL-bp,u 6.8400 Pork loins,13-19 Ib MidUS-u 1.2736
Handy & Harman fabricated ) 24,3150 Corn gluten feed Midwest-u,w 219.6 Steers, Tex.-Okla. Choice-u na.
LBMA spot price “£16.4500 Corn gluten meal, Midwest-u,w 652.1 Steers,feeder,Okla. City-u,w 188.00
(US.$equivalent) *19.2150  Cottonseed meal-uw na. "
Coins,wholesale $1,000 face-a 17936 Hominy feed,Cent IL-uw 198 Fats and Oils
Other metals Meat-bonemeal,50% pro Mnpls-uw 413 Degummed corn oil, crude wtd.avg-uw  63.5000
LBMA Platinum Price PM *903.0  Oats,No.2 millingMnpls-u 43200  Grease,choice white,Chicago-h 0.7400
Platinum,Engelhard industrial 899.0 Rice, Long GrainMilled,No.2 AR-uw  33.75 Lard,Chicago-u na.
Palladium,Engelhard industrial 2170.0 Sorghum,(Milo) No.2 Gulf-u na. Soybean oil,crude;Centl IL-u,w 0.6968
Aluminum, LME, $ per metricton ~ *2288.5 SoybeanMeal,Cent ILrail, ton48%-uw  470.90 Tallow,bleach;Chicago-h 0.8100
Copper,Comex spot 3.5810 Soybeans,No.1yllw IL-bp,u 15.6300 Tallow,edible,Chicago-u na.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 9/12

Source: Dow Jones Market Data

Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
highs and lows for different types of bonds

Total
return YTD total
close return (%) Index

— Yield (%) —
Latest Low High

Total
return YTD total — Yield (%) —
close return (%) Index Latest Low High

Broad Market Bloomberg Fixed Income Indices

Mortgage-Backed Bloomberg Fixed Income Indices

197018 -12.1| USAggregate 4210 1400 4210 195717 -108] Mortgage-Backed 4160 1670 4240
U.S. Corporate Indexes Bloomberg Fixed Income Indices 192862 -9.7| Ginnie Mae (GNMA) 4.180 1.700 4.250
287927 -15.4] US. Corporate 5070 1960 5070 115093 -11.0| Fanniemae (FNMA) 4150 1660 4.240
277197 =96 Intermediate 4910 1340 4910 176360 -114] Freddie Mac (FHLMC) 4140 1660 4.240
3847.60 -24.6' Longterm 5370 2900 5410  549.79 -8.7| Muni Master 3198 0.800 3.198
563.82 -16.2] Double-A-rated 4420 1710 4420 39159 7.9 7-12 year 3.043 0.79% 3.237
758.19 -15.9| Triple-B-rated 5390 2170 5390 435.38 -11.5| 12-22 year 3783 1146 3.783
High Yield Bonds ICE BofA 407.79 -160] 22-plus year 4420 1620 4.420
466.05 -10.7| High Yield Constrained 8.43¢ 3.830 8.931  Global Government J.P. Morgan'

439.65 -12.7| Triple-C-rated 1964 6950 1519 535.16 -108] Global Government  2.650 0790 2.650
311148 -10.4 | High Yield 100 7591 3272 8427 76203 9] Canada 3.270 1290 3.500
404.62 -12.1| Global High Yield Constrained 8,626 4.019 9.062  349.74 -13.8| EMU$ 2495 0271 2.562
308.12 -11.7| EuropeHigh Yield Constrained 6,908 2.304 7.457  654.70 -13.9| France 2270 0.150 2.330
U.S Agency Bloomberg Fixed Income Indices 468.95 -12.7| Germany 1,660 -0.370 1.740
170068 73| US Agency 3950 0700 3950  285.99 -2.9| Japan 0.670 0300 0.720
150123 -6.2| 10-20 years 3920 059 3920  507.23 -14.9| Netherlands 1980 0200 2.030
335750 -19.8| 20-plus years 4290 1950 4290 81142 -21.8] UK. 3330 0720 3.350
253593 -12.0 Yankee 4770 1570 4770 757.35 -17.6] Emerging Markets ™ 7.695 4516 8.085

“Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds

“EMBI Global Index

Inlocal currency & Euro-zone bonds
Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session

ADVERTISEMENT

The Marketplace

To advertise: 800-366-3975 or WSJ.com/classifieds

Docs Raise $14MM for
RE Equity to Other Docs

Sept ‘22 - 94 doctors and executives representing
14independent practices have closed on a $14MM
real estate investment fund. The By Doctors, For
Doctors Fund will provide supplemental equity
to groups developing real estate for their own
occupancy under terms more favorable than
typically available through other JV partners.

BUSINESS OPPORTUNITIES

WANTED
We are looking for an existing publicly-
traded company with world-wide
manufacturing capabilities.

We have invented a product that will be
bigger than the Smartphone.
In confidence, please contact us at
bpfconsulting@outlook.com
(215) 588-1669

THE WALL STREET JOURNAL.

Doctors will now have access to capital without!
giving up essential controls and will preserve
a larger share of the increased value created
through their leases. The terms convey full
ownership back to the physicians under a
predetermined valuation.

Details: www.CPOMP.org/fund

0il/Gas Production
Company for Sale
Owner retiring 1 MM+ bbls/5 fields
Assume ops & AR & 300k Bond

Will train Make millions. Xlent monthly cash flow.

985-246-3026

BUSINESS OPPORTUNITIES

SECURED,

COLLATERALIZED
INVESTMENT
OPPORTUNITY

FOR ACCREDITED INVESTORS

Doctor seeks non-doctor partner to operate
small office in your city staffed by local
physician we provide. Net $3,600 per year
off each patient, all cash, no insurance. 15-yr.
track record, proven product, life-changing
testimonials, no competition, state-of-the-art:
marketing tools. $100,000 req. Must have
impeccable references. (850) 296-1955

MARRETPLACE

9-10%

ANNUAL RETURNS

COMMERCIAL REAL ESTATE

ADVERTISE
TODAY

(800) 366-3975

9-YEAR AVG.: 9.47%
MONTHLY DIVIDENDS
FIRST LIEN MORTGAGES

InvestWithLYNK.com
(410) 258-3903

*Past rm of future results.

ALLIANCE MORTGAGE FUND

7(70’8(70 RETURN

FLORIDA AIRPORT - Near Orlando & Beaches
Five(5) SFR Homes - All Leased - All 3/2/2-
Includes LLC for each. Quick Sale Price $15M
Orlando North Airport (FA83) Price $9.4M
Paved Runway, 25 Hangars, 48 Tenants,
Fuel Farm, 131 Acres, Relocate Your Business
from West Coast to Free Florida East Coast
Watson Realty Corp Text or Call
Bob Brewster (386) 341-0423

For more information
Visit:

wsj.com/classifieds I

s L

i
e

REAL ESTATE SECURED
FIXED INCOME FUND
SEEKING RIA'S &
ACCREDITED INVESTORS

CALL: EVERY WEDNESDAY
8 66—7 00—0600 glgg)r:aslsgagt:s@wsj.com

ALLIANCE MORTGAGE FUND
120 Vantis Dr., Ste. 515 ¢ Aliso Viejo, CA 92656
www.AllianceMortgageFund.com

THE WALL STREET JOURNAL.

NOTABLE COMMERCIAL

PROPERTIES

For more information visit:
wsj.com/classifieds
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Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®)-2 -1 0 1 2 3 4 Previous Monthago  Yearago Latest Prev Yearago
3.250 US.2 3754 A | ¢ i i i (e 3571 3.257 0.213
2.750 10 3.422 A 3361 2.848 1.323
2.750 Australia2 2961 v 3.014 2895 0.020 -80.6 1l -61.3 -19.7
1.250 10 3581 v 3.637  3.440 1.282 l158 28.0 -4.4
0.000 France 2 1.283 A 1.184  0.499 -0.672 -243.4 -244.4  -88.9
2.000 10 2285 A 2210 1550 0.004 -113.900 -114.8  -132.2
0.400 Germany 2 1.392 A 1310 0.610 -0.700 -231.8 917
1.700 10 1732 A 1.654  0.990 -0.329 [-169)} -170.4  -165.5
0.000 Italy 2 2.450 A 2367 1321 -0.480 -131.0 -126.1  -69.7
2.500 10 3.989 A ) 3.940 3.073 0.692 M 565 58.2 -63.4
0.005 Japan 2 -0.072 A ©-0.076 -0.089 -0.126 EFEC -3704  -343
0.200 10 0245 v 0.251 0.189 0.046 -310.7 -128.0
0.000 Spain 2 1563 A 1499 0.731 -0.617 B -2129  -83.4
2.550 10 2.852 A 2.788 2107 0.327 -57.20 -57.0 -99.9
0.125 UK. 2 3115 A 3.025 2.052 0.232 -65.2 0 -60.3 15
4.250 10 3.174 A 3.083 2114 0.657 -25.0 -27.5 -66.9
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Corporate Debt

Prices of firms' bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread, in basis points

Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Dollar General DG 4.250 3.96  Sept.20,'24 20 -48 na.
NextEra Energy Capital Holdings 4,450 434 June20,'25 56 -22 75
ORIX ORIX 5.000 492  Sept.13,'27 134 -14 158
Raytheon Technologies RTX 7.500 4,98 Sept. 15,29 155 -8 n.a.
Banco Santander SANTAN 5.179 5.68 Nov.19,25 190 -8 189
Siemens Financieringsmaatschappij SIEGR 6.125 4.61 Aug.17,'26 102 -8 102
Elevance Health ELV 4,650 513 Jan.15,'43 143 -7 na.
JPMorgan Chase JPM 4.250 4.67 Oct. 1,27 109 -7 n.a.
..And spreads that widened the most
Bank of Montreal BMO 3.700 4.52 June?,’25 74 22 76
HSBC Holdings HSBC 4375 530  Nov.23,'26 172 1 162
JPMorgan Chase M 5.600 538  July15,41 163 1 na.
Wells Fargo WFC 4.900 574 Nov.17,45 199 1 193
Banco Santander SANTAN 5.147 5.62 Aug.18,'25 184 10 191
UnitedHealth UNH 3.750 419  July15,25 4 10 il
Fidelity National Information Services ~ FIS 4.500 4.73 July 15,725 97 9 96
Telefonica Emisiones TELEFO 5.213 6.65 March 8,47 309 9 316
High-yield issues with the biggest price increases...

Bond Price as % of face value
Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Sprint s 6.000 434 Nov.1522 100261 001 190400
Ford Motor Credit 3.350 4.28 Nov. 1,22 99.875 0.01 99.880
..And with the biggest price decreases
Embarq 7.995 1157 Junel,’36 75700 319 77660
Marks & Spencer MARSPE 7.125 8.23 Dec.1,'37 90.503 -2.77 n.a.
Nokia Oyj NOKIA 6.625 678  May15,'39 98499 257 99789
TransAlta TACN 6.500 6.91 March15,’40 95894 251 na.
Telecom Italia Capital TITIM 7.200 9.35 July 18,36 83500 250 83.000
Navient NAVI 5.625 9.89 Aug. 1,33 71950 211 74000
ZF North America Capital ZFFNGR 4.750 7.05  April 29,25 94571 208 91175
Ford Motor F 7.450 659  Julyl6,’31 105688 206 105500

“Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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MARKETS DIGEST

Dow Jones Industrial Average

31104.97 V1276.37, or 3.9

High, low, open and close for each
trading day of the past three months.

Current divisor 0.15172752595384

65-day moving average

I|  *|+‘ m
NI
)

A%

Trailing P/E ratio  18.31
P/E estimate *
Dividend yield

Last Yearago

23.50
17.04 1894
229 185

All-time high 36799.65, 01/04/22

Session high ‘ i
| *'

DOWN upP
Session open P> g | Close
Closep | Open
Session low

Bars measure the point change from session’s open

28800

34500

33550

32600

31650

30700

29750

S&P 500 Index

3932.69 V177.72, or 4.32%
High, low, open and close for each

trading day of the past three months.

3550

Nasdaq Composite Index

Trailing P/Eratio” 21.80 31.41  11633.57 'V 632.84, or 5.16%
P/Eestimate” 1763 2210  High, low, open and close for each

Last Yearago

Dividend yield * 166 131
All-time high ~ 4796.56, 01/03/22

N 4300 65-day moving average
: 4175
Iy

! 4050

TN |

o '
3800 | ' I"‘LII

| 65-day m0\5/ing average | ||| ii '|
[

3675 |
!

trading day of the past three months.

.!11

Last  Year ago
Trailing P/E ratio ** 25.32  36.35
P/Eestimate*  22.65 29.17
Dividend yield *' 0.90 0.66
All-time high: 16057.44, 11/19/21

|
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| 12100
i
'll " i 11700
s
11300
10900

10500

June July Aug. Sept. June July Aug. Sept. June July Aug. Sept.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-yranmn. andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securities dealers and regional exchanges. Minimum Totalvolume® 930,602,262 13,021,947
Industrial Average  32006.50 31018.54 31104.97 -127637 -3.94H 36799.65 2988878 -10.0 -144 45  sharepriceof $2andminimum after-hours volume of 50,000 shares. Adv.volume® 38,373,394 2,350,484
Transportation Avg  14083.45 13656.79 13712.34 -540.32 -3.79H 1703938 12868.60 -4.0 -168 82 Most-activeissuesinlatetrading Decl. volume™ 888,931,558 10,424,330
- R Vol [
Utility Average 1054.44  1027.68 1032.47 -29.30 2761 1071.75  869.74 11.7 53 68 Company Symbol (%616‘)“9 st Netchg Af&eéﬂgows High ow ::ues traded 3,;% 2?3
Total StockMarket  40608.93 39566.44 39678.06 -1768.13 -4.27[l 48929.18 36759.60 -13.7 -184 8.8 SPDRS&P 500 SPY 113751 39388 078 020 410.04 37957 Del’l?:::s 5593 0
Barron’s 400 947.44  907.02  909.77 -37.67 -3.98H 112720  852.16 -10.5 -178 9.4 Apple AMPL 52527 15419 035 023 15420 150.10 Unchanged '109 o
Nasdaq Stock Market Intel INTC  4,6525 29.29 ... unch. 2937 29.24 New highs 17
Nasdaq Composite  11957.97 11604.43 11633.57 -632.84 -5.16[l1 16057.44 10646.10 -22.6 -25.6 125 Coca-Cola KO 39199 6072 025 041 6090 60.28  Nowlows 105 10
Nasdag-100 12420.01 1200442 12033.62 -706.10 -5.541H 1657334 1112757 -218 -263 151 Bankof America BAC 38302 3398 -0.02 -0.06 3410 3392 ClosingArms’ 248 1.82
s&p SouthwesternEnergy SWN  3,342.6  7.69 ... unch. 7.70  7.66  Blocktrades® 4,035 132
500 Index 403712 392128 393269 -177.72 -4.32M 479656 366677 -115 -175 9.4 NVIDIA NVDA 31074 13126  -0.05ul 131.68 130.87 Nasdaq_ NYSE Arca
MidCap 400 248058 242217 242926 -93.40 -3.70H 291070 220075 91 -145 7.4 |mvescoQQQTrustl 0@ 3,070.9 29395 025009 20412 29334 G oiimes 188,381,204 346,046,120
SmallCap 600 1191.39 115811 116222 -46.75 -3.87H 1466.02 108748 -119 -171 60 Percentagegainers.. Adv.volume®1,116,199,447 45,715,924
Other Indexes DelwindsInsAcgnCIA DWIN 1032  9.90 129 1498 1015 9.00 Declvolume4,048,272,740 300,275,223
1 traded 4,852 1,731
Russel 2000 1879.54 182542 183157 -7451 -3.91[M 244274 164984 171 -184 51 ETFMGUS.AltHarvestMius 5000 273 013 500 273 273 :::::c: ¢ 003 135
NYSE Composite  15352.18 14784.34 14820.79 -53139 -3.46[ 17353.76 14097.05 -102 -137 41 Masimo MASI 3798 153.68 731 0mu 15368 14208 o 2635 1589
Value Line 57011 54579  547.24 -22.87 -4.01H 696.40 51018 <161 -186 08 ElancoAnimalHealth (ELAN 626 1602 065 428 1611 1337 o 224 7
NYSEArcaBiotech 496320 473645 4744.62 21859 -8.40[ 598377 420843 -182 -140 23 Barmwellindus BN 868 307 0120407 324 292\ biohs 37 4
NYSEArcaPharma  786.27 76210 76437 -21.90 -2.790 887.27 73223 20 -7.6 96 ..Andlosers New lows 210 85
KBW Bank 10941 10642 10679 -436 -3.93H 147.56 9836 -144 -192 1.6 RaymondJames RIF 507 103.14 -390 -3.64 107.04 103.14 Closing Arms' 0.99 0.36
PHLXS Gold/Silver 10503  102.14 10238 -420 -3.94H 16776 9471 =216 -227 46  Transocean RIG 2912 354 -011 -3.01 369 352 Blocktrades® 29,390 1,321
PHLXS Oil Service 71.24 68.29 68.65 -3.02 -4.22[H 88.37 49.14 28,6 30.2 =15 XcelEnergy XEL 769.5 7296 -212 -2.82 77.00 72.96  *PrimarymarketNYSENYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 2647.98  2555.97  2562.27 -168.82 -6.18 [l 403951 245846 -257 -351 169 InvscWilderCleanEngy PBW 5769 56.06 -1.62 =-2.81 57.88 56.06 (TRIN)Acomparisonofthenumberofadvandnganddecining
. 40 36.45 1501 401 584 257 RPC RES 613 741 0.21 276 762 241 issues with the volume of shares rising and falling. An
Choe Volatility 28.15 23.53 27.27 3. . . - - - - . - Tl : i Arms of less than Lindicates buying demand; above 1
§Nasdaq PHLX Sources; FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD .

' o 9 — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Net chg %chg % chg Company Symbol Close Netchg l % chg High Low  %chg Company Symbol Close Netchg l % chg High Low  %chg
World MSCIACWI 61049  -2051 -3.25M “191  Akero Therapeutics AKRO  29.05 1678 13676 2978 752 141  Cardiff Oncology CROF 189 -132 -AL12 763 113 -710

MSCIACWIex-USA  274.42 -409  -1471 =203 NeuroBo Pharmaceuticals NRBO 2990 13.23 7932 12868 740 -743  RenttheRunway RENT  3.02 -191 -3874 2477 298

MSCIWorld 2619.50  -99.51 -3.66H -189  gobio ETNB 700 200 40.00 2147 200 -651  InMedPharmaceuticals NV 1207 -671 -3573 5925 582 -764

MSCIEmerging Markets  979.91 0.86 0.09 =205 Akouos AKUS 448 098 28.00 13.69 232 -640  WearableDevices WLDS 285 -1.40 -32.94 585 246
Americas MSCIAC Americas 150191  -66.28 -4.23H -17.8  Golden Path Acquisition GPCO 8.9 159 2239 1125 645 -121  Edgewise Therapeutics EWTX 1032 -3.26 -24.01 2298 541 -39.0
Canada S&P/TSX Comp 1964540 -341.83 -171 -7.4  Immuneering IMRX 1200 217 2208 3325 374 -53.6 AMTD Digital ADR HKD  46.00 -12.33 -21.14 255530 12.05
LatinAmer. MSCIEMLatinAmerica 2177.44  -63.30 -2.85H 2.2 MicroSectorsFANG-3xInv ~ BERZ 3258 5.62 20.85 4799 1532 442  MicroSectorsFANG3xLvg BULZ  3.69 -0.94 -2030 3585 351 -86.3
Brazil BOVESPA 110793.96 -2612.59 -2.300 5.7 VNET Group ADR VNET 566 097 2068 2100 351 -71.8 Nocera NCRA 196 -048 -19.67 1080 182 -76.7
Chile S&PIPSA 3426.98 -9.58 -0.28| 22.1 MicroSect FANG+-3X Invr FNGD 5220 859 19.70 98.10 32.50 10.6 Direxion Homebldr BI 3X NAIL 2526 -6.15 -19.58 127.84 1898 -66.5
Mexico  S&P/BMVIPC 47039.74 -82074 -171l -11.7  Direxion Dly Semi3Bear Soxs 5314 836 1867 8031 3120 -127  MicroSectors FANG*3X FNGU 758 -183 -1945 50.05 677 797
EMEA STOXX Europe 600  421.13 -6.62 =155l _13.7  ProShUltraPro Shrt QQQ sQQQ  46.96  6.65 1650 67.69 2815 23.6  Braze BRZE 3518 -840 -19.27 9878 27.09
Eurozone  Euro STOXX 396.58 -6.85 =170 _17.2  DirexionDly DJBear3X WEBS 3386 475 1632 6140 1312 129.6  Direxion Dly SCOND 3BL SOXL 1209 -269 -1820 7421 1053 -74.7
Belgium Bel-20 363958 -82.87 -2.231 _15.6  Direxion TechBear 3x TECS 4120 567 1596 57.19 26.58 -21  Ventoux CCM Acquisition VTAQ 711 -154 -17.80 1070 6.79 -28.7
Denmark  OMX Copenhagen20 167616 -3277 -1.9211 _101  DirexionHiBetaBear3X HBS 833 112 1553 1463 630 -27.9  DirexDly Retail BI3x RETL 872 -181 -17.19 5642 717 -71.8
France CAC40 6245.69 —87.90 -1.391 127 Direxion S&P Biotech Br LABD 21.08 282 1544 8528 1570 47  Relay Therapeutics RLAY 2403 -477 -1656 3815 1265 -32.1
Germany  DAX 13188.95 -21332 -L590 -17.0 .
tstael Tel Aviv 199155 2730 1351 07 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 22303.86 -306.54 =136l -18.4 Volume ‘%chgfrom —Latest Session— ——52-Week— Volume ‘%chgfrom —Latest Session— ——52-Week—
Netherlands AEX 684.23 12.64 '1-81I 142 Company Symbol (000) 65-dayavg Close %chg High Low Company Symbol  (000) 65-dayavg Close %chg High Low
Russia RTS Index 1284.10 343 0.27 _195  Aditxt ADTX 222,620 2819.9 0.37 113.75 272 012 NeuroBoPharmaceuticals NRBO 9,271 18720 29.90 79.32 128.68 7.40
South Africa FTSE/JSEAll-Share 68273.71 -1498.70 -2.150 _74  ProSharesUltraProQQQ  TQaQ 193,586 211 2584 -1646  91.68 2132  Akero Therapeutics AKRO 49,417 12135 29.05 136.76 29.78 7.52
Spain IBEX 35 8064.00 -13030 -1.590 75 ProShUltraProShrtQQQ  sQaQ 179,192 530 46.96 1650 67.69 28.15 89bio ETNB 35,821 7266 7.00 40.00 2147 2.00
Sweden OMX Stockholm 765.64 ~18.12 _Z_gll -26.2 Apple AAPL 122,003 63.6 153.84 -5.87 182.94 129.04 Infinite Acquisition A NFNT 1,998 7173 9.92 -0.50 1011 9.72
Switzerland Swiss Market 10891.54 9921 -0.90] _15.4 SPDRS&P 500 Spy 120,318 57.2 393.10 -435 479.98 362.17 InvscBS2029CpBd BSCT 1838 6587 1794 -0.58 2150 17.77
Turkey BIST100 3426.88 -222.33 -6.091H 845  DirexionDlySCOND3BL ~ SOXL 84,970 268 1209 -1820 7421 1053 InvscBS2030CpBd BSCU 1,787 6180 1621 -055 19.89 16.03
UK. FTSE100 7385.86 -8717 -1171 0.02  Advanced Micro Devices AMD 80,497 -32 7703 -899 16446 71.60 SatsumaPharmaceuticals STSA 1758 3646 651 015 7.00 251
UK. FTSE 250 19167.21 -346.66 -1.781 _18.4  FordMotor F 80,479 303 1474 515 25.87 10.61 Nauticus Robotics KITT 1688 3290 598 679 13.00 434

i . - . 0.15| 196 Mullen Automotive MULN 78,699 126 054 -658 1590 052 Constellation AcgnlA CSTA 989 2858  9.90  0.00 9.99  9.70
Asia-Pacific MSCIACAsiaPacific 15534 -0.23  -0. s o invescoqqQTrustl Qe 78360 386 29370 -548 40871 26928 Global TechAcqnl GTAC 518 2740 1006 015 1030 9.69
Au.stralla S&P/AS)S 200 ) 7009.70 45.24 : -8 Volumes of 100,000 shares or more are rounded to the nearest thousand *Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3263.80 1.74 0.05 -10.3 5,000 shares tHas traded fewer than 65 days
HongKong HangSeng 19326.86 -3539  -0.18| -17.4 E Scan this code
India S&PBSESensex 6057108  455.96 0.76 4.0
Japan NIKKEI 225 28614.63 7252 0.25 -0.6 == Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 3290.08 1536 0.47 5.3 and track most-active stocks, .

SouthKorea KOSPI 280950 6526 274 177 new highs/lows, mutual funds Currencies
Taiwan  TAIEX 14894.41  86.98 059  -18.2 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand  SET 1661.09 -4.65  =0.28| 0.2

Sources: FactSet; Dow Jones Market Data
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Consumer Rates and Returns to Investor

U.S. consumer rates
A consumer rate against its

benchmark over the past year

Federal-funds » l_ 2.00%
target rate
[ )

Selected rates

5-year CDs

Bankrate.com avg" 1.89%
State Bank of India California 2.27%

Los Angeles, CA

877-707-1995

Colorado Federal Savings Bank 3.20%

Five-year I Greenwood Village, CO 877-484-2372

CD yields 1.00 First Internet Bank of Indiana 3.25%
Indianapolis, IN 888-873-3424

050 tABBank 3.25%

T Ogden, UT 800-355-3063
ONDJEMAMIJJAS CFG Community Bank 3.40%
2021 2022 Baltimore, MD 888-205-8388
—Yield/Rate (%)— —— 52-Week Range (%) 3-yrchg

Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 225250 22525 | 000 i ® : 250 | 025
Primerate* 550 5.50 3.25 . 550 | 0.25
Libor, 3-month 39 317 | 0120 e 329 | 115
Money market, annual yield 016 012 | 007 ® : 0.16 | -0.56
Five-year CD, annualyield 189 188 041 : 189 0.28
30-year mortgage, fixed' 616  6.07 3.04 : 618 | 227
15-year mortgage, fixed' 541 523 232 5441 2.06
Jumbo mortgages, $647,200-plus" 6,17  6.08 | 3.06 6.20 | 176
Five-yearadjmortgage (\RM) 461 453 | 2820 | 461 002
New-car loan, 48-month 516 515 | 341 0 e [ 56| 052
Base rate posted by 70% of the nation’s largest

Bankrate.com rates bgsed on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

All are available free at WSJMarkets.com

USSvs,

USSvs,

— Tues — YTDchg — Tues — YTDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%
Vietnam dong .00004245 23558 3.1
9 339 Europe
Brazil real 1926 51923 -6.8  CzechRep.koruna  .04062 24.616 12.5
Treasury yield curve  Forex Race Chiepess 001090 51751 77 Bwomemews 09967 10034 141
Yield to maturity of current bills, Yen, euro vs. dollar; dollar vs. Colombiapeso .000227 4412.50 8.5  Hungary forint 002496 400.65 23.4
notes and bonds major U.S. trading partners Ecuador US dollar 1 1unch Iceland krona .007125 14036 8.1
Mexico peso .0498 20.0786 =21  Norway krone .098910.1125 14.8
3.75% Uruguay peso .02455 40.7400 =8.9  Poland zloty 2112 4.7353 17.6
N 28% Asia-Pacific Russiaruble .01674 59.750 =20.1
Tradeweb ICE 3.00 . Sweden krona .093510.6957 18.2
Tuesday Close 14 WSJ Dollar Index Q:is:;a"a"do"ar 6730 14859 79 Qe erandfrane 10395 9620 54
yuan 1444 6.9254 9.0 I
2.25 Hong Kong dollar 1274 7.8498 0.7 Turkey lira .0548 18.2498 37.0
N ' : ' Ukraine hryvnia .0271 36.8500 34.7
One year ago 1.50 0 Indiarupee .01256 79.600 6.8 UK pound 11400 8700 17.9
Euro Indonesiarupiah  .0000673 14852 4.2 i o ' ’
075 -14 Yy Japan yen 006917 14456 256  MiddleEast/Africa
Yen b Kazakhstantenge .002117 472.45 8.6  Bahraindinar 2.6532 3769 =0.01
N oo 11 1,000 28 Macaupataca 1236 8.0890 0.7  Egyptpound .051719.3496 23.2
1 36 1 2357102030 Malaysiaringgit 2218 4.5080 8.2 Israel shekel 2914 3.4318 104
2021 2022 NewZealanddollar 5998 1.6672 140  Kuwaitdinar 32390 3087 20
month(s) Vearst Pakistanrupee 00427234300 33.0  Omansulrial 25974 3850 unch
maturity Philippines peso .0175 57.019 11.8 AQatarrial 2746 3.642 ..
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar .7108 1.4069 4.3  SaudiArabiariyal 2661 3.7586 0.1
. . SouthKoreawon .0007167 1395.24 17.4  South Africarand .057317.4539 9.5
Corporate Borrowing Rates and Yields Srilankarupee 0027435 36450 79.6 ,
Taiwan dollar 03208 31.168 124 Close NetChg %Chg V1D (hy
— Yield (%) — — 52-Week — Total Return (%) Thailand baht 02728 36.660 10.3 WSJDollarIndex101.68 1.38 1.38 13.54
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr

U.S. TreasuryBloomberg  2119.960  3.690
U.S. Treasury Long, Bloomberg 3336.240 ~ 3.690
Aggregate, Bloomberg 1970.180  4.210
Fixed-Rate MBS, Bloomberg1957.170 ~ 4,160
High Yield100,ICEBofA  3111.480  7.591
Muni Master, ICE BofA 549.789  3.198
EMBI Global, JP.Morgan  757.348  7.695

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

Sources: Tullett Prebon, Dow Jones Mark

3540 3.690 0.860 -12.037 -1.918
3.690 3.690 1.720 -25.495 -5.642 COmmodities

et Data

4110 4210 1400 -12.935 -1.895 Cose Nophiestay =~ sz Week — - vTD
4110 4240 1670 -11582 -2465 | "oy oy 106770 -811 -075 126443 88827 1819 12.84
7761 8427 3.272 -10470 0.086 | Refinitiv/CCCRBINdex 28577 -1.85 -0.64 32959 21810 29.00 2298
3151 3198 0800 -8.698 0555 | Crudeoil $perbarrel 8731 -047 -054 12370 6557 2391 1609
7762 8085 4516 -19473 -4168 | Naturalgas,$/MMBtu 8284 0035 042 9680 3561 5749 122.09

Gold, $ per troy oz. 170500 2310 -134 204010 169660 552 -6.70
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NE “ HIGHS AND LO ~ ‘ S WSJ.com/newhighs
] 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk %
The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE American || Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym_Hi/Lo Chg
and Nasdag stock Market stocks that hit a new 52 week ntraday high or low in the latest ConcordAcgnWt CNDWS  0.67 -10.7 | HealthcrTriangle  HCTI 043 3.7|MilCityventlll  MCVT 275 -5.4|PublicStoragePfdO PSAPO 1711 -1.3|Shapeways SHPW 080 -1.2|Unifi UFI 1053 -43
i L’ -] i i Il i oncordAcgn’ A . -1U. ealthcrfriangl . N . =D - -1 . -1 .. -4..
session. % CHG-Daly percentage change from the previous trading session ConnexaSports ~ CNXA 0.66 -1.4| Helenof Troy HELE  114.62 -7.5|Millicomint! TIGO 12.64 -6.0|Qorvo QRVO 8591 -7.7|Sientra SIEN 0.59 1.6 [Unitedinsurance UIHC 0.86 -1.8
ContainerStore ~ TCS 6.00 -9.7Hempacco HPCO 337 -9.3|MindMed MNMD 7.86 -4.7|QualigenTherap QLGN 032 -2.8|SimpsonMfg SSD 84.97 -6.8|US Globallnv GROW 3.10 -11.7
Tuesday, September 13, 2022 ContextLogic WISH 116 -9.4|HennessyAdvNts HNNAZ ~ 23.70 -2.8|MissionAdvWt ~ MACCWS  0.04 -15.0 | QuantumFin QFTAU 983 0.1|SiTime SITM  91.39 -10.8 | Uniti UNIT 886 -6.7
52-Wk % 52-Wk % 52-Wk % |ContraFect CFRX 0.23 -4.0[HighlandTranlWt HTPAWS  0.03 -4.7 Mist@sGroup MG 470 -3.6|RPTRealty RPT 9.23 -6.4|SiyataMobile SYTA 059 -6.1 urban-gro_ UGRO 295 -4.4
Stock Sym Hi/Lo Chg |Stock Sym Hi/Lo Chg |Stock Sym Hi/LO Chg CornerGrowthWt COOLW  0.02 41.4| HudsonExecll Wt HCIW 0.05 -39.0 | MobilicomWt MOBBW  0.31 -2.9|RamacoNts2026 METCL  25.88 :0.1 SkyWest SKYW  19.02 ié'é VIQSolutions vas 0.707-6.7
Crawford A CRDA 579 -38|1-Mab IMAB 527 -3.0|ModelPerformWt MPACW  0.02 -12.5 | Reading B RDIB 1597 -8.1|SmartShareGlbl EM 070 -9.6|Vectoldll Wt VTIQW 0,08 -12.1
" ScreamingEagle  SCRMU  10.22 -0.4 | Avantor AVIR  23.68 -8.9Crawford B CRD.B 5.70 -1.9[10 Biotech 10BT 2.82 -1.6|Mohawkinds MHK  105.81 -7.1|ReconTech RCON 0.60 -4.7 |Smith&Wesson SWBI 1159 -6.2|VentouxCCM  VTAQ 6.79-17.8
HIghS 7Acan SVNAU 1019 14|Avinger AVGR 131 14|CrucibleAcgnWt CRUWS  0.04 -12.0|Ideanomics IDEX 0.48 -2.4|MoneyLionWt ~ MLWS  0.15 -25.0 | RedViolet RDVT  17.00 -5.7|Sony SONY 7195 -4.8|VentouxCCMAcgn VTAQU ~ 9.13 -9.6
N Sigmalithium ~ SGML ~ 28.92 -1.0|AytuBioPharma AYTU 0.21 -3.4|DIRTT Envl DRTT 0.61 -5.7 | Immutep IMmP 1.80 -45|Mountainl Wt~ MCAAW  0.07  ...|RekorSystems  REKR 1.01 -0.9|SoteraHealth SHC 1532 -6.3|VerintSystems ~ VRNT ~ 38.18 -7.0
AGBAAcquisition AGBA 1145 01)qopcrolecoma TETE 1015 0.6|BeasleyBroadcast BB6I 115 -31[pss DSS 030 -38|InfiniteAcnWt  NENTWS 012 -9.2|NatureSunshine NATR 892 -14|Renalytix RNLX 137 -3.1|SoundHoundAl Wt SOUNW 018 8.9|VickersVantWt VCKAW 011 17.4
AequiAcanA - ARBG - 9.96 0.1\ egayTankers TNK  27.68 -0.3|BenitecBiopharm BNTC 044 -283|DallasNews ~ DALN 585 -25|InnovativeEyewr LUCY 193 0.9|NauticusRobot KITT 434 68|RenttheRunway RENT — 2.98 -387Starbox STBX 295 -85|VilageSuper A VIGEA 2114 -19
AgileGrowthA  AGER 990 ...l on TWOA  9.90 ...|BerensonAcqniWt BACAWS  0.07 -17.3 | patChat DATS 088 -5.8Innoviva INVA 1268 -0.7|NavideaBiopharm NAVB ~ 0.24 -4.1|RepublicBcpKYA RBCAA 4026 -2.1|SuperiorGroup ~ SGC 1086 -3.1|VivoPowerintl ~ VVPR 095 038
AkeroTherap  AKRO  29.78 136.8] )5 Tryck USAK 3172 06 |bioAffinityTech BIAF 406 -9.8|Delwindsins ~ DWINU 825 -4.4|IntegratedRailWt IRRXWS  0.14 -26.6 | Neogen NEOG 1647 -8.6|RepublicFirstBncp FRBK 2.6 -4.3|Swvl SWVL 123 -133|Vontier UNT 2081 55
Albemarle AL 307.12 041\t VALWS 10.00 -0.3|bioAffinityTechWt BIAFW 0.7 -7.6|DelwindsinsA  DWIN 8,61 -111 | Intel INTC 2925 -7.2|NewVistaAcqnWt NVSAW  0.07 -23.9|RevolutionWt ~ REVHW 010 -16.3 |SyneosHealth ~ SYNH  54.41 -13.6 | WarburgPinl-A Wt WPCAWS 011 -0.9
ArctosNorthA  ANAC 990 -0.1|vectoiqil A vTIQ 9.99 0.2|BiomXUn PHGEU  0.56 -15.9 | Dow DOW 4756 -6.0|Intercure INCR 460 -5.9|Newegg NEGG 2.86 -7.9|RiverNorthRt ~ OPPr 0.00 -53.3 | TROOPS TROO 156 -8.6|WaverleyCapl Wt WAVCWS ~ 0.14 12.0
AresAcanA AAC 9.93 02 VistaEnergy VIST 10.82  0.3|Blackbaud BLKB  47.63 -7.1|DuluthHoldings DLTH 717 -8.8|IvedaSolutions  IVDA 0.86 -2.7|NexImmune NEXI 0.81 -9.0 |RocketinternetWt RKTAWS ~ 0.09 -1.2 |Tailwindintiwt ~ TWNIWS ~ 0.03 -14.9 | WearableDevices WLDS 2.46 -32.9
AstriaTherap - ATXS 1070 -L8| \yoqrabjeDevices WLDS 585 -32. | BlueRidgeBkshs BRBS ~ 13.69 -55|EaglePharm ~ EGRX  30.09 -2.8|JasperTherap  JSPR 158 -15.1|NicholasFin  NICK  7.75 -3.4|RossAcqnliwt — ROSSWS  0.07 -27.5 | TakungArt TKAT 133 -50|Weltower  WELL 7513 -39
AtlasCrestll A~ ACll 991 03|ype YPF 733 13|BluegreenVac  BVH 1905 -7.5|EastStoneWt ~ ESSCW  0.08 -10.2| JeffsBrands ~ JFBR 124 -3.0|NuSkinEnts NUS 3843 -48|SCEV Pfd SCEpK 2102 -0.1|TastemakerWt ~TMKRW ~ 0.05 -16.1| WesternDigital  WDC ~ 39.03 -9.1
CFAn VIlA CFFE 1021 01 BoxedWt BOXDWS 010 -9.2|EastmanChem EMN  84.03 -11.3|KKR Acgnl Wt KAHCWS ~ 0.13 11.1|NuvationBiowt NUVBWS  0.18 -18.4 [SK Telecom SKM 1991 -47|Tech&EnerWt  TETCW  0.08 -5.2|WeTrade WETG  0.98 -10.8
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HilleVax HLVX  22.88 12.4(Allot ALLT 4.24 -3.2Charles&Colvard  CTHR 110 -1.8|GeniusGroup GNS 233 -7.9|LifetimeBrands  LCUT 831 -3.1|ParkAerospace  PKE 1061 -41
IberePharmA  IBER 990 0.1|AmericanPubEdu APEI 830 -6.0|CharterComms CHTR 38627 -48|GigaMedia GIGM 132 -34|Lightng eMotors ZEV 203 -51|Patrickindustries PATK 4797 -80| Company Symbol Yid% _ New/Old Frg Record
IgnyteAcan IGNY 9.96 0.1| AmerCarMart CRMT 7245 -5.0(Children’sPlace  PLCE 34.91 -13.4 | GllIApparel Gl 16.23 -10.2| LionElectric LEV 3.69 -4.6|PeoplesBncpNC  PEBK 2527 -0.8 Stock
IntiSeaways ~ INSW  33.16 04 |AmnealPharm  AMRX 215 -0.4|ChipMOSTechs IMOS  20.96 -3.4|Globalind GIC 2787 -5.6|LithiaMotors ~ LAD 24200 -6.8| Perficient PRET 6987 -63 0CKs
LSI Inds LYTS 8.93 -0.5|AngelPondWt  PONDWS 033 -14.3|ChunghwaTel ~ CHT 3833 -2.2|GraniteREIT GRPU 5518 -4.5|LoyaltyVentures LYLT 196 -5.7|PitneyBowesNt43 PBIpB 1890 -3.4| NeuroBo Pharmaceuticals NRBO 130 /Sep13
MidlandStBncpPfA MSBIP ~ 25.97 -1.1 |Anterix ATEX 3735 -5.8|Church&Dwight CHD 7871 -4.2|GreatEImNts2027 GEGGL 18.00 -33|LufaxHolding LU 370 -8.2|PostHidgsPtr  PSPCU  9.67 06
NobleRockA NRAC 9.92 0.1|ArloTech ARLO 541 -5.2|ChurchillV Wt CCVIWS  0.18 -7.9 | GreatPanther GPL 0.19 -7.8|LumenTech LUMN 9.09 -9.1|PriceSmart PSMT  60.83 -4.0 Foreign
OceanTechl A OTEC 10.17 0.1 |AspenGroup ASPU 0.58  2.9|CodiakBioSci CDAK 1.10 -33.5| GreenLightBio ~ GRNA 1.85 -6.3[ Manitowoc mMTW 9.16 -7.3|PrimaveraCapWt PV.WS 0.12 16.2
PeriphasCapA ~ PCPC 2475 0.2|Assure 10NM 0.80 -14.4| Cohbar CWBR  0.14 13.8|Gyrodyne GYRO  10.00 -1.1|MarineMax HZ0 3221 -7.1|PrimisFinl FRST 1260 20| B2Gold BTG 47 .04 Q Sep29/Sep21
PliantTherap PLRX 24.00 0.1|AtlanticusNts26 ATLCL ~ 21.90 -5.1|ColonyBankcorp CBAN  13.82 -2.4|HF Foods HFFG 4.28 -2.2| MasonindiTechWt MITWS ~ 0.04 -37.1| ProfoundMed ~ PROF 517 -31| Pembina Pipeline PBA 5.4 16759 M Octl4/Sep23
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KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO:
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RepublicSvcs RSG 14631 -179| sumitomoMits SMFG  5.94 -0.17| UPS B ups 19271 -7.46| USS 550 550 550 3.2 Secondary market s, : s,
ResMed RMD 234.64 -337| SunComms SUI 158.00 -2.44| UnitedRentalsURI 294.67-18.73| Canada 470 470 470 245 F ieM (713) 358-9400 (888)873-3424
RestaurantBrands QSR 59.58 -2.18| sunLifefinancial SLF ~ 44.54 -150| US Bancorp USB 45.18 -2.38| Japan 1475 1475 1475 1475 annie Mae N
RexfordndRealty REXR 6272 -279| SuncorEnergy SU 3158 -0.85| UnitedTherap UTHR 21657 -5.37| _ 30-year mortgage yields Two-month CD Two-year CD
RioTinto RO 5668 -2.16| SunRun RUN 3735 -130| UnitedHealth UNH 513.96-17.29| Policy Rates 304 5339 5356 5479 2337 | StateBankofindiaCalifornia $1,000 050  ConnexusCreditUnion  $5000 341
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SchwabC ~ SCHW 72.95 -1.97| Telekmindonesia TLK 29.58 -0.88| WarnerBrosA WBD 1295 -0.36| Tullett Prebon Information, Ltd. MBS 2340 31.500 2.342 0.018 . 5 D
One-month CD ne-year
State Bank of India California 0.50 Connexus Credit Union 321
Exchange-Traded Portfolios | wsJ.com/ETFresearch (877)707-1995 (800) 845-5025
Closing Cha YTD Closing Cha YTD Colorado Federal Savings Bank 0.35 Popular Direct 3.00
osing Chg osing Chg
‘ Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%) ETF Symbol Price (%) (%) | (877)484-2372 (800) 274-5696
- iSh20+YTreasuryBd  TLT 107.67 023 27.3 | VangdFTSEDevMk  VEA 40.03 -343 -216 | LoneStarBank 020 Firstinternet Bank of Indiana 299
Tuesday, September 13, 2022 Closing Chg YTD | ' : § : (713)358-9400 (888)873-3424
Closing Chg YTD | ETF Symbol Price (%) (%) | iShUSTreasuryBd GOVT 2326 -0.30 -12.8 | VangdFTSEEM VWO 4033 -3.17 -185
3 - - 44 -3.60 -24.6
Symbol Pi %) (% R _ B JPMUItShtincm JPST 5015 -0.02 -0.7 | VangdFTSEEurope  VGK 5144 _ _
ETF : ymbol Price (%) (%) iShEdgeMSCIUSAQual QUAL 11495 -458 210 | (0o Sien < B T T T OFTSEAWKUS  VEU 4874 -335 205 Two-month CD Two-year CD
CnsmrDiscSelSector ~ XLY 158.01  -5.16 -22.7 I::GBOMT;I rCond :_‘:;:) 13;;2 ';;‘zl 123 SPDRGold GLD 15854 -130 -73 | VangdGrowth VUG 237.15 -516 -26.1 | StateBankof IndiaCalifornia 0.50  Connexus Credit Union 3.41
CnsStapleSelSector ~ XLP 7179 =334 -6.9 iShiBoxx$InvGrCpl - To/e Lo _ _ VangdHIthCr VHT 235.62 =-3.32 -11.6 - -
DimenUSCoreEq2 DFAC 2441 -8.09 -157 | IShJPMUSDEmgBd EMB 8478 -153 -223 | SPDRS&P500Value  SPYV 3787 -352 -9 VangdHiDiv VWM 10565 a5 75 (877)707-1995 (800) 845-5025 _
i -0.80 - SPDRPtfS&P500 SPLG 4624 -4.28 -17.2 ' ' 7| Colorado Federal Savings Bank 0.35  Firstinternet Bank of Indiana 3.24
EnSelSectorSPDR ~ XLE  80.01 =252 442 | iShMBSETF MBB 9460 -0.80 -11.9 PDRSEPE00GIowth SPYG 5520 520 238 | Vangdintermgd BIV 7581 =056 -13.5
FinSelSectorSPDR ~ XLF 3335 -3.72 -146 | IShMSCIACWI ACWI 8530 -3.95 -194 orow 070 25 ong | VangdintCorpBd VeI 7849 -078 -154 | (877)484-2372 (888)873-3424
HealthCareSelSect XLV 127.03 -330 -9.8 | iShMSCIEAFE EFA 6111 -347 -223 | SchwablntEquity SCH: 46';8 _a.zs _18'1 VangdLC VW 18002 -439 -18.6 | LoneStarBank 0.20  PopularDirect 3.10
IndSelSectorSPDR XLl 9225 -3.77 -128 | iShMSCIEmgMarkets EEM 3836 -3.08 -215 | SchwabUSBrdMkt — SCHB 46.28 -4.28 -18. 388 - N
SchwabUs Di SCHD 7170 -385 -113 | VanodMC Vo 21028 -388 -175 | (713)358-9400 (800) 274-5696
InvscQQal QQQ 29370 -548 -262 | iShMSCIEAFEValue EFV 4215 -2.99 -164 | >ChWabtsbiv : - | vangamcval VOE 13654 -357 -9 .
IVSCSSPSOOEW RSP 14128 -3.96 -132 | iShNatiMuniBd MUB 10510 032 -96 z‘:‘"agﬂz tEG :E:’G‘ gizz ':'iz ;ig VangdMBs wMBs 4653 -081 -119 | Three-month CD Five-year CD
iShO-5YTIPSBd STIP 9859 -013 -69 | iSh1-5YIGCorpBd IGSB  50.09 -0.42 -7.0 | Schwa w 46 =5.24 -24 -3.82 -19. )
! ) 299 _ ; P FF 3201 -144 -165 | SchwabUSSC SCHA 4196 -3.78 -18.0 VangdRealEst VNQ 9304 -382 _19 81 Luana Savings Bank 2.02 Goldwater Bank 3.50
iShCoreDivGrowth DGRO 48.70 =-3.72 -12.4 | iShPfd&Incm Pl . . . VangdS&PS00ETF VOO 36138 -4.36 -17.2 012 450)281-8200
iShCoreMSCIEAFE ~ IEFA  57.68 -3.46 -22.7 | iShRusselll000Gwth IWF 23153 -4.87 -24.2 | SchwabUSTIPs SCHP 5451 029 -133 | 4ot Bond BSV 7579 -033 -6 | (800)666-2 (480) 281-
iShCoreMSCIEM IEMG 47.19 -316 -21.2 | iShRusselll000Val ~ IWD 15022 -3.68 -10.5 | SPDRDJATr DIA 31173 -3.96 -142 | \/004STCpBd VCSH 7562 -042 -69 | PopularDirect 1.75  Synchrony Bank 3.50
iShCoreMSCITotint ~ IXUS 55.80 =3.36 -21.3 | iShRussell2000 IWM 18225 -391 -181 | SPDRS&PMdCpTr MDY 443.92 =372 -142 | \nodshiTminfitn  VTIP 4932 -0.16 -4.0 (800) 274-5696 (800)677-0718
iShCoreS&P500 IV 39514 -436 -17.2 | iShRusselMid-Cap ~ IWR 69.26 -3.86 -16.6 | SPDRS&P 5(_)0 SPY 39310 -435-172 | yangdShortTrea VGSH 5821 -031 -43 | gynchronyBank 1.50 CFG Community Bank 3.40
iShCoreS&P MC UH 24294 -3.74 -142 | iShRussellMCValue IWS 107.68 -3.64 -12.0 | SPDRS&PDiv SDY 12313 -3.20 -46 | yangdsc VB  189.92 -3.88 -16.0 (800)677-0718 (888) 205-8388
iShCoreS&P SC DR 9540 -3.83 -16.7 | iShRussell1000 IWB 21752 -4.29 -17.7 | TechSelectSector XLK 13200 -531 -241 | vangdTaxExemptBd VTEB 49.24 =034 -10.3
iShCoreS&PTotUS  ITOT 8772 -4.30 -18.0 | iShS&P500Growth — IVW 6373 -518 -238 | UtilitiesSelSector XLU 7604 -266 6.2 | yangdTotalBd BND 7337 -050 -134 | Notes: Accounts are federally insured up to $250,000 per person. Yields are based on method of
iShCoreTotalUSDBd ~ IUSB 4578 -0.65 -13.5 | iShS&P500Value IVE 14142 -348 -97 | VangdinfoTech VGT 34141 -524 -255 | vangdTotintiBd BNDX 4882 -0.22 -115 | compounding and rate stated for the lowest required opening deposit to earn interest. CD
iShCoreUSAggBd AGG 99.07 -0.56 -132 | iShShortTreaBd SHV 10992 -0.05 -05 | VangdSCVal VBR 15957 -3.72 -10.8 | VangdTotIntiStk VXUS 5037 -3.36 -208 | figures are for fixed rates only. MMA: Allows six (6) third-party transfers per month, three (3) of
iShSelectDividend DVY 12035 -3.38 -1.8 iShTIPSBondETF TIP 11044 =030 -14.5 | VangdExtMkt VXF 141.62 -4.03 -22.6 VangdTotalStk VTl 19777 -430 -181 | which may be checks. Rates are subject to change.
iShESGAwareUSA ~ ESGU 8759 =-4.44 -188 | iShl-3YTreasuryBd ~ SHY 8179 =034 -44 | VangdSCGrwth VBK 21610 -4.16 -233 | VangdTotWrldStk VT  86.96 =-3.92 -19.1 Source: Bankrate.com, a publication of Bankrate, Inc, Palm Beach Gardens, FL 33410
iShEdgeMSCIMInUSA USMV 7161 =3.27 -11.5 | iSh7-10YTreaBd IEF 9889 =-0.56 -14.0 | VangdDivApp VIG 147.65 -3.69 -140 | VangdValue VIV 13496 -342 -83 Internet: www bankrate.com
' Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
Mutual Funds pata povied by LIPPER (@ Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret
GblStock 13.22 -0.50 -8.4|BluCh 125.94 -7.11-31.1|CapAplnst ~ 70.19 -3.68-30.3| LrgCpStr 14.64 -0.60 NA|500Adml  364.13-16.45-16.6 | TotStAdml  96.27 -4.28-17.5 | MdCpVIAdml 70.72 -2.61 -8.3
Top 250 mutual-funds listings for Nasdag-published share classes by net assets. Income 12.45 -0.07-10.4 | Contra 13.79 -0.67-25.5 | Harding Loevner Parnassus Fds BalAdml 41.01 -1.18-15.3| TxMCapAdmI204.00 -9.10-17.2 | SmValAdml 68.59 -2.65-10.0
R ) ) ) . Intl Stk 41.88 -1.25-11.4|Contrak ~ 13.84 -0.68-25.5|IntlEq 22.52-0.83 NA|ParnEqFd  52.10 -2.19-17.7|CAITAdmI 1105 -0.04 -8.0|TxMin r 12.88 -0.43-20.5| TotBd2 9.56 -0.04-12.1
e-Bx-distribution. f-Previous days quotation. g-Footnotes x and s apply. j-Footnotes e || gy, ™ 518701 -8.74 -9.9|Cpinc 931 -0.12-10.0 | Invesco Funds A PGIM Funds Cl Z CapOpAdml r158.43 -6.62-18.2| USGroAdm 113.02 -6.04-32.9 | Totintlinstic r108.49 -3.42-19.6
and s apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, || poyplet jne Funds GroCo 2610 -141-284|EqincA 1028 -0.27 -88|HighYield  4.70 -0.04 NA|DivAppldxAdm 40.06 -154-13.2|ValAdml 52,64 -1.85 -7.2|TotitinstPild r108.52 -3.42-19.6
126-L r-Redemption charge may apply. s-Stock split or dividend. t-Footnotes pand r || roypatpdl 913 -0.04-10.2|InvGrBd 10,07 -0.05-11.7 | Invesco Funds ¥ TotaRetumBond 1219 -0.06 NA|EMAdmr 3368 -0.89-17.0| WsrllAdml 69,86 -2.78-14.0 | TotSt 96.23 -4.29-17.6
apply. v-Footnotes x and e apply. "'E:‘d'v'de”d- Z e X e f\‘”d s Iapp'ya"'b""li‘_ot || Edgewood Growth Instituti | LowP 44,67 -1.49-10.8|DevMKktY  34.91 -0.85-25.8| pIMCO Fds Instl EqincAdml  86.39 -3.10 -5.0|WellslAdml 62,10 -1.03-10.2| VANGUARD INSTL FDS
avallable due to incomplete price, performance or d‘g.sdt data. NE-Not re cased oy LiPPer: | edgewoodsrist 37.37 -2.05-38.2| Magin 11,29 -0.56-23.6 | JHF Il DispVal AllAsset NA .. NA|ExplrAdml 9456 -4.09-20.6| WelitnAdml 70.01 -2.05-145|Ballnst  41.02 -1.18-15.3
data under review. NN-Fund not tracked. NS-Fund didn't exist at start of period. Fidelity NASDAQ  147.46 -8.01-25.1| DispValMCl  25.01 -0.99 -9.6 | TotRt 8.79-0.06 NA|ExtndAdml 107.48 -442-22.3|\WndsrAdml 76.06 -3.02 -6.0|DevMktsindinst 12.90 -0.43-20.5
500ldxinstPrem136.91 -6.18-16.6| OTC 13.56 -0.70-28.3| John Hancock PIMCO Funds A GNMAAdmI 939 -0.07 -9.7| yANGUARD FDS DevMktsinxinst 20.16 -0.67-20.5
Tuesday, September 13, 2022 Contrafund K6 17.41 -0.80-25.1| Puritn 2263 -0.64-16.2|BondR6 1370 -0.07-13.1|\ncomeFd  NA NA |GrwthAdml 122.05 -6.66-25.9 | pivdGro 3450 -1.25 -0.3|Extndinst  107.47 -4.43-22.3
Net YTD ' Net YTD Net yTD |EtMktdxnstPre 67.49 -2.78-22.2| SAIUSQtyldx 15.37 -0.73-18.3 | JPMorgan | Class PIMICO Funds I2 HithCareAdmi r 85.04 -2.93 -8.0|ntjya] 34,65 -1.06-16.7| Grwthinst 12206 -6.66-25.9
Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret FidSerToMarket 13.11 -0.59-17.6| SrsEmrgMkt 15.89 -0.49-24.4|CoreBond ~ 10.34 -0.05 NA Income NA NA |HYCorAdml v 5.21 -0.06 -9.5 LifeCon 19.61 -0.35-14.3 InPrSeln 10'18--0'02»i2.2
— GrowthCompanyk6 16.38 -0.87-28.4| SrsGlobal  12.10 -0.39-19.7 |Eqlnc 2216 -0.78 NA|pmco Funds Inst! InfProAd  24.98-0.05 -9.0|iteGro 3653 -118.17.1|Instldx  33416-15.09-16,
American Centtury Inv WshA 5141 -1.95-11.8 | MunicipalBond  9.69 -0.03 -8.6  inflprgdindinsPr 10.14 -0.02 -9.1SrsGroCoRetail 14.78 -0.77-27.6 |LaCpGwth  48.12 -2.08 NA||ncomerd  NA NA|ItIGFAmI  95.22 -4.79-3L6 | oMoy 38,08 -0.70-15.7 | InstPlus  334.16-15.10-16.6
Ultra 65.12 -3.46-25.7 | Artisan Funds Calamos Funds IntlidxinstPrem 39.10 -1.34-20.7 | SrsIntiGrw  14.09 -0.56-26.3| JPMorgan R Class Price Funds ITBondAdml 10.28 -0.06-12.2| b 5e'ce 177.75,0|INStTStPlus 7005 -3.12-17.5
American Funds Cl A IntlVal Inst = 36.21 -0.88-14.6|MktNeutl | 13.80 -0.13 -4.9| yigcpindnstprem 26.67 -1.07-16.0| SrsintiVal  9.36 -0.28-16.2| CoreBond 1036 -0.04 NA g 122.81 -7.02-30. |TiGradeAdml  8.43 -0.06-13.6 STARD 618 0.76-17.5| MidCpinst ~ 57.53 -2.31-16.9
AmcpA 31.17 -1.45-26.2 | Baird Funds Columbia Class | SAIUSLoCpindéFd 17.72 -0.80-16.6| TotalBond ~ 9.56 -0.05-11.9 | CorePlusBd ~ 7.33 -0.03 NA DNGF’Z 64,86 -240-12,0|LArCapAd 9093 -4.11-17.7| 3 Fo o0 e Te e I MIdCpIstPl 283.72-11.40-16.9
AMutlA 4882 -1.62 -7.4|AggBdinst  9.79 -0.05-12.6|Divincom | - 28.35 -1.00 -9.5|seriesBondFd 9.05 -0.04-11.9 | Fidelity SAI Lord Abbett A e %225 |LTGradeAdml 8.12 -0.03-23.6 |2 o o727 |RealEstalnst! 20.41 -0.80-18.7
ty Growth 71.78 -3.73-32.5 TgtRe2025 17.26 -0.40-15.1
BalA 28.57 -0.78-13.2 | CorBdinst  10.05 -0.05-12.4| Dimensional Fds SeriesOverseas 10.47 -0.41-27.3| TotalBd 9.06 -0.05-1L5 | ShtDurlncmA p - 3.89 -0.02 -4.6| 3/ 8906 -319-14.4 | MidCpAdmI 260.41-1047-16.9 TgtR 2030 3228 -0.86-16.0|SMCapInst - 90.99 -3.70-15.5
BondA 11.61 -0.06-11.6 | BlackRock Funds 5GlbFxdinc  10.00 -0.03 -6.5|Ser TTreBdidx 6.27  ...-25.2|U.STreBdidx 8.85 -0.03-11.1|Lord Abbett | LeC ClG | 52-38 -2-70-28-8 MuHYAdmI  10.29 -0.06-12.3| 19 R9203S 19'92 -0‘58 16l4 SmCaplstPl 262.64-10.67-15.5
CaplBA  61.82 -153-10.1| HiYldBd Inst 6.79 -0.08-10.1|EmgMktVa  27.40 -0.57-11.0| smCpldxinstPrem 22.72 -0.93-17.6 | First Eagle Funds ShtDurlnc p3.89 -0.01 -43| & d?:p ow 9932 367913 | MulntAdml  13.29-0.05 -8.1 TgtRe 90 11317 0| STiGradelnst 10.00 -0.04 5.9
CapWGrA  50.03 -1.79-20.3 | BlackRock Funds A EmMKtCorEq 20.66 -0.47-16.7 | ThitiduinstPrem110.17 -4.91-17.5| GIbA 57.27 -1.69-11.2| Metropolitan West N s o a s> MuLTAdmI 10,50 -0.05-11.7 TgtRe2040 3490 -1.11-17.0|sTipsixins  24.74 -0.03 -1.7
EupacA  47.69 -1.82-26.0|GlblAlloc 16,53 -0.42-13.5 |IntiCoreEq ~ 12.83 -0.45-19.1 | TotalMarketindex 13.87 -0.62-17.3| FPA Funds TotRetBdl 931 -0.07-13.3| FHOTS 2o 0 as s IMuLtdAdml 1067 0.02 -35 TgtRe2045  23.43 -0.80-17.4| Totdinst 967 -0.05-12.1
FdinvA 60.86 -2.43-17.8| BlackRock Funds Il IntSmCo  16.80 -0.58-22.4| usBdldxinstPrem 10.39 -0.05-12.0 | Nwinc 9.58 -0.02 29| TRBdPlan  8.73 -0.06-13.2| 12757 1658 039,15 |MuShtAdml 15.57 0.0 -13 TgtRe2050  38.64 -1.37-17.6| TotRdInst2 ~ 9.56 -0.04-12.1
GwthA 55.15 -2.47-25.8 |iShS&P5001dxK462.71-20.89-16.6 | IntSmVa ~ 17.60 -0.59-17.1Fidelity Freedom Franklin Al MFS Funds R2 -6 0. -16.4 PrmcpAdml r141.47 -6.17-16.5 | T9tRe2060  39.57 -1.41-17.6 | TotBdInstPl ~ 9.67 -0.05-12.1
HI TrA 9.25 -0.10 -9.0|BlackRock Funds Inst LgCo 28.06 -1.27-16.6|[FF2020 ~ 13.28 -0.28-15.7|IncomeAl  2.28 -0.04 -6.1|lIE 26.71 -0.84-20.1| R2030 24.64 -0.67-16.4 posEctatAdmi131.88 -5.17-18.8 | TOtRet2055 43.02 -1.53-17.6 | TotintBdldvinst 29.34 -0.06-10.8
ICAA 42.02 -1.77-17.2|EqtyDivd 1872 -0.65 -6.2|US CoreEql 30.80 -1.33-14.9|FF2025  12.17 -0.29-16.4 | FrankTemp/Frank Adv MFS Funds Class | R2040 26.70 -0.91-18.5 | sCapAdml 90.99 -3.70-15.5 | TgtRetinc  12.62 -0.18-12.0| TotStinst ~ 96.28 -4.29-17.5
IncoA 23.04.-0.55 -9.0| StratincOpptylns  9.45 -0.03 -5.1|US CoreEq2 27.96 -1.19-14.8|FF2030 15.18 -0.39-16.9|IncomeAdv 225 -0.05 -6.5|Growthl  142.62 -7.02-26.7 | Schwab Funds SmGthAdmI 75.98 -3.32-23.2| Wellsl 25.63 -0.43-10.2| Valuelnst ~ 52.64 -1.85 -7.2
IntBdA 12.62 -0.07 -6.8|Bridge Builder Trust US Small ~ 39.97 -151-14.7|FF2035  13.00 -0.40-18.0 | FrankTemp/Franklin A Valuel 4893 -1.79 -9.7|1000 Invr  NA NA|sTBondAdml  9.93 -0.04 -5.5| Welltn 41.06 -1.19-14.6 | WCM Focus Funds
N PerA 49.77 -2.04-25.1|CoreBond ~ 9.01 -0.04-12.1{US SmCpVal 40.01 -1.52 -7.5|FF2040 9.17 -0.32-18.8| Growth A 116.11 -5.40-22.8 |Northern Funds S&P Sel NA NA| sTiGradeAdml 10.00 -0.04 -5.9|Wndsrll  39.38 -1.57-14.0 | WCMFoclntiGruins 19.33 -0.88-30.2
NEcoA 44.61 -1.92-27.9| CorePlusBond  8.94 -0.06-12.3 |US TgdVal ~ 27.70 -1.05 -7.8 |Freedom2030 K 15.17 -0.39-16.8|RisDv A 82.95 -3.05-14.1 | Stkldx 43.23 -1.95-16.6| TSM Sel r NA NA|STIPSIxAdm 24.72 -0.03 -1.7| VANGUARD INDEX FDS Western Asset
NwWridA  66.20 -2.20-23.1Intl Eq 10.36 -0.37-22.6 [USLgVa 41.21 -1.57 -9.6|1dx2030InsPre 17.24 -0.44-16.4 | Guggenheim Funds Tru Nuveen Cl | TIAA/CREF Funds TotBdAdml  9.67 -0.05-12.2 | ExtndIstPl 265.22-10.93-22.3| CoreBondl ~ 10.88 -0.07 NA
SmCpA 56.79 -2.07-29.0 |LargeCapGrowth 18.05 -0.83-23.3 | Dodge & Cox Fidelity Invest TotRtnBdFdClinst 24.01 -0.07-13.8|HYMunBd ~ 15.25 -0.10 NA|Eqldxinst  28.31 -1.26-17.2 | TotintBdldyAdm 19.55 -0.04-10.8 |IdxIntl 16.22 -0.51-19.7| CorePlusBdl  9.63 -0.10 NA
TXEXA 12.01 -0.05-10.1 | LargeCapValue 15.62 -0.58 -8.9 |Balanced 97.81 -2.59 -9.1|Balanc 25.26 -0.83-16.4 | Harbor Funds 0ld Westbury Fds VANGUARD ADMIRAL TotintlAdmidx r 27.13 -0.85-19.6 | MdCpGrAdml 81.74 -3.56-25.2 | CorePlusBdIS  9.63 -0.09 NA
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+You can help provide
- adapted homes to

;) injured Veterans
GIVE NOW AT

OUR MISSION
To build and donate specially adapted custom homes

Illll‘ ﬂnps nationwide for severely injured post-9/11 Veterans,
to enable them to rebuild their lives.

= =1  CHARITY

- 1\ NAVIGATOR Y.
CFLINE STk | S + % * TOP-RATED
RiATIRY | Four Star Charity

Homes For Our Troops is a national, publicly funded 501(c)(3) nonprofit organization that has been evaluated as one of America’s Top Rated Veterans and Military Charities.

WWW. hfotusa org




P2JW257000-2-B01200-1-------- XA

B12 | Wednesday, September 14, 2022

THE WALL STREET JOURNAL.

BANKING & FINANCE

KKR Widens Access
To Fund on Blockchain

By MIRIAM GOTTFRIED

KKR & Co. is making a slice
of one of its private-equity
funds available on the public
blockchain, in a bid to expand
individual investors’ access to
private investment vehicles.

The buyout firm is partner-
ing with digital-assets special-
ist Securitize, which will to-
kenize an interest in the
second iteration of KKR’s
Health Care Strategic Growth
Fund and make it available on
the Avalanche public block-
chain, executives from both
companies said.

Qualified purchasers—gen-
erally those with at least $5
million in investible assets—
who create a digital wallet and
sign up with Securitize will be
able to invest in the KKR fund
via what will effectively be a
tokenized feeder fund. After a
year of holding the security,
investors will be able to sell it
to other qualified individuals
on a secondary market man-

aged by a unit of Securitize.

Blockchain is a data struc-
ture that makes it possible to
create a digital ledger of trans-
actions and share it among a
distributed network of com-
puters. Executives said the
move by KKR will be the first
time a major private-equity
firm has made a portion of a
fund available on the block-
chain in the U.S.

As they look for new
sources of assets to manage,
the biggest private-equity
firms have been aggressively
courting high-net-worth indi-
viduals. They have done this
both by creating products de-
signed for everyday million-
aires and by finding new ways
for them to pool their money
together to invest in funds
previously reserved for institu-
tions and the ultrawealthy.

KKR managed about $70
billion of private-wealth assets
as of the end of the second
quarter, out of a total of $491
billion. It said last November it

expects 30% to 50% of its an-
nual fundraising will eventu-
ally come from wealthy Tindi-
viduals, up from 10% to 20% at
the time.

A tokenized fund will allow
individuals to invest smaller
amounts than would be re-
quired of institutions and pro-
vide a smoother process for
monitoring transactions and
vetting investors through Se-
curtize’s digitized onboarding
process, as well as greater po-
tential for liquidity, said Dan
Parant, co-head of U.S. private
wealth at KKR.

“There’s just so many barri-
ers that have made private
markets difficult to access for
individual investors,” he said.

Mr. Parant said KKR had
been exploring using block-
chain technology for a while
but was waiting for it to ma-
ture. The firm decided to try it
with the healthcare growth
fund, which backs rapidly
growing healthcare companies
in North America and Europe,

L_{ \
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Carlos Domingo’s Securitize will tokenize an interest in the KKR healthcare fund.

because there had been signifi-
cant interest from individual
investors in the strategy, he
said.

KKR finished raising its sec-
ond Health Care Strategic
Growth Fund, a $4 billion vehi-
cle, in January. That fund’s
predecessor was a $1.45 billion
pool that closed in 2017.

Founded in 2017, Securitize
spent years acquiring the nec-
essary regulatory licenses to
let private businesses raise

capital using decentralized
blockchain ledgers. The com-
pany owns multiple transfer
agents and a broker-dealer
that are registered with the
Securities and Exchange Com-
mission and has a unit that is
a registered investment ad-
viser.

In April, beauty company
0Oddity Tech Ltd. said it would
offer a token that converts
into a share of stock in an
eventual initial public offering

at a 20% discount. The offering
was issued through Securitize.

The arrangement with KKR
opens up a possible new fron-
tier for the company.

“When there’s something
new, nobody wants to be the
first one,” said Securitize Chief
Executive Carlos Domingo.
“KKR has been so far the most
innovative in terms of making
the decision to do this, and we
hope that a lot of other asset
managers will take note.”

(xambling Division
Of Fanatics Hires
Ex-CMO of MTV

By PATRICK COFFEE

Sports-merchandise retailer
Fanatics Inc. has hired Jason
White as chief marketing offi-
cer of Fanatics Betting and
Gaming, its nascent online
sports-gambling division.

Fanatics, which is con-
trolled by e-commerce entre-
preneur Michael Rubin, has es-
tablished itself as a seller of
sports memorabilia, digital
collectibles and trading cards
in recent years.

The company—which has
agreements with major sports
teams and leagues to design,
manufacture and sell licensed
gear and clothing—Dbelieves it
can use its consumer database
of more than 90 million sports
fans to gain an advantage in
the fast-growing online
sports-gambling market, Mr.
White said.

Fanatics Betting and Gam-
ing isn’t operational yet. Mr.
White is joining Fanatics after
serving as CMO of MTV Enter-
tainment, a unit of Paramount
Global, for about a year. He
previously led marketing for
cannabis distributor Curaleaf
Holdings Inc. and Apple Inc.-
owned audio company Beats
Electronics LLC.

The sports-gambling indus-
try is dominated by companies
including DraftKings Inc. and
Flutter Entertainment PLC’s
FanDuel, which have spent hun-
dreds of millions of dollars on
marketing but recently scaled
back spending under pressure
to achieve profitability.

Fanatics sees opportunity
in an industry that struggles
with high customer-acquisi-
tion costs and low customer

loyalty, Mr. White said. Fanat-
ics Commerce and Fanatics
Collectibles, the company’s
two other business divisions,
will use data about millions of
existing customers, such as
their favorite teams and play-
ers, to cross-sell its betting
service, he said.

The new CMO reports to
Fanatics Betting and Gaming
Chief Executive Matt King,
who joined the company last
year as it began to explore the
betting market. Mr. King was
previously CEO of FanDuel.

Mr. White said he and other
Fanatics marketing leaders
plan to collaborate with for-
mer Airbnb Inc. CMO and Fa-
natics board member Jona-
than Mildenhall in the coming
months to develop a cohesive
brand strategy across the
company’s divisions.

“We’re going to want to
build the brand and the busi-
ness at the same time,” Mr.
White said, adding that he has
begun recruiting marketing
executives for his own team.

Mr. White said he was at-
tracted by the company’s po-
tential for growth as well as
its CEO’s history in the social-
justice movement. Mr. Rubin
co-founded Reform Alliance, a
nonprofit that advocates for
overhauling the criminal-jus-
tice system, with fellow entre-
preneurs Daniel Loeb and
Clara Wu Tsai as well as rap-
pers Jay-Z and Meek Mill and
New England Patriots owner
Robert Kraft.

Fanatics filed a trademark
application for its newest divi-
sion this year and recently
won approval to do business
in Maryland, though its New

FANATICS INC.

Jason White

York application was denied.

When asked about the
launch date, a Fanatics
spokesman referred to Mr. Ru-
bin’s recent comment on a
podcast that the company
would be accepting bets on
the National Basketball Asso-
ciation’s Philadelphia 76ers by
the end of the year. Mr. Rubin
also recently announced that
he had sold his stake in Harris
Blitzer Sports & Entertain-
ment LLC, the parent company
of the 76ers, and the National
Hockey League’s New Jersey
Devils. He cited conflicts of in-
terest arising from Fanatics’
expansion.

Fanatics upended the trad-
ing-card industry last year by
signing exclusive deals with
Major League Baseball and the
NBA, as well as the unions
representing players in the
MLB, the NBA and the Na-
tional Football League, then
this year acquiring Topps Co.’s
trading-card business for $500
million.

Fanatics was valued at $27
billion this year after raising
$1.5 billion from Fidelity Man-
agement & Research Co.,
among others.

Drug Startup Acelyrin Gets
$300 Million for Trials

By BRIAN GORMLEY

Drugmaker Acelyrin Inc.
raised $300 million in new
venture capital to run late-
stage clinical trials of a drug
that could treat certain forms
of arthritis and other condi-
tions and compete with top-
selling medications.

New investor Access Bio-
technology led this financing
for Acelyrin, which secured
more than $550 million in to-
tal venture financing.

Acelyrin says it has funds
to complete clinical trials
which could lead to U.S. regu-
latory approval of its drug,
izokibep, in psoriatic arthritis
and axial spondyloarthritis.

Psoriatic arthritis is a type
of arthritis occurring in about
30% of people with psoriasis,
an inflammatory condition af-
fecting more than eight mil-
lion Americans, according to
the National Psoriasis Founda-
tion. Axial spondyloarthritis, a
cause of chronic low-back
pain, affects about 1% of the
U.S. population, according to a
2020 article in the journal
Mayo Clinic Proceedings.

Acelyrin hopes its drug will
emerge as the best in a class of

medicines known as IL-17A in-
hibitors, a group that includes
top-selling medications such as
Novartis AG’s Cosentyx.
While biotech venture in-
vestment slowed in the first
half from last year’s record-set-
ting pace, some startups netted
sizable financing recently, in-
cluding cell-therapy company
Arsenal Biosciences Inc., which
disclosed a $220 million round
last week. U.S. and European
biotechs raised a total of $17.1
billion through June 30, ac-
cording to Silicon Valley Bank.
Venture capitalists have refu-
eled with record fundraising to-
tals, helping sustain startup fi-
nancing. U.S. healthcare venture
investors rounded up $28.3 bil-
lion in 2021, according to SVB.
“High-quality companies
are still getting funding,” said
Dan Becker, a managing direc-
tor of Access Biotechnology.
“The valuations have com-
pressed a bit, but there’s still
a lot of capital in the system.”
Biotech venture investment
has largely flowed to startups
that use platform technologies
to discover new medicines.
Acelyrin, a Los Angeles-area
company founded in late 2020,
has taken a different approach.

Last year, it licensed a com-
pound, izokibep, from Swedish
biotech Affibody AB that was
already in late-stage develop-
ment, gaining rights to de-
velop and sell the product
worldwide except for in China
and certain other Asian coun-
tries.

The strategy befits the ex-
perience of Acelyrin’s found-
ing executives, who previously
held leadership roles at large
drugmakers.

Co-founder and Chief Exec-
utive Shao-Lee Lin was chief
scientific officer and head of
research and development for
Horizon Therapeutics PLC, and
held roles at drugmakers Abb-
Vie Inc., Amgen Inc. and
Gilead Sciences Inc., while
Robert Carey, co-founder and
president of Acelyrin, previ-
ously was chief business offi-
cer of Horizon, where he led
efforts to acquire commercial
and development-stage drugs.

“We think izokibep is the
first of many assets for the
company to license or ac-
quire,” said Alan Colowick,
managing director of Acelyrin
investor Matrix Capital Man-
agement, and Acelyrin’s chair-
man.

Corteva to Lay Oft 5% of Staft

By PATRICK THOMAS

Corteva Inc. is preparing to
lay off roughly a thousand of
its workers across the globe as
part of the seed and pesticide
maker’s broader restructuring
plan.

Corteva, which was part of
DowDuPont before it was spun
out of the industrial conglom-
erate in 2019, said at an inves-

tor presentation on Tuesday
that it is laying off about 5% of
its 21,000-person global work-
force. The company is a top
supplier to Iowa soybean pro-
ducers, Brazilian corn opera-
tions and other farmers around
the world.

The agricultural giant is the
latest company to announce
plans to shrink its workforce as
costs for labor, raw materials

and transportation pressure
businesses. Ford Motor Co. said
last month it would shed 3,000
jobs, and Goldman Sachs Group
Inc. recently said it was prepar-
ing to lay off hundreds of em-
ployees. Corteva officials said
Tuesday that the company
plans to exit from about 35
countries and focus on 110
countries, such as in North
America, Europe and Brazil.

Avance Co-Founders Raise $1.1 Billion Debut Fund Over Zoom

By LAURA KREUTZER

Avance Investment Man-
agement, a lower midmarket
firm launched in 2020 in the
midst of the coronavirus pan-
demic, closed its debut fund
with around $1.1 billion.

The New York firm, co-
founded by former executives
from Palladium Equity Part-
ners, wrapped up its inaugu-
ral fundraising drive with
double the firm’s initial $500
million target for the pool.
Along the way, they lifted the
fund’s upper limit.

Avance wrapped up its
new vehicle in a challenging
market for private-equity
fundraising. Global private-
equity fundraising fell 43% in
the first half of the year, to
$247 billion, according to
data provider Preqin Ltd.

Avance targets services
and consumer-facing compa-
nies with annual revenue of
$25 million to $250 million
and backed four deals out of
the fund so far, according to
the firm. Avance’s recent in-
vestments include RIA Advi-
sory LLC, a revenue-cycle
management technology pro-

vider based in Coral Gables,
Fla., and construction equip-
ment-rental company Syn-
ergy Infrastructure Holdings
in Tampa, Fla.

Managing Partners David
Perez and Luis Zaldivar re-
cently discussed the fundrais-
ing campaign with The Wall
Street Journal, including the
challenges of starting a new
firm in the midst of a pan-
demic and raising a more
than $1 billion fund almost
entirely through Zoom calls.
Responses have been edited
for length and clarity.

WSJ: What were the chal-
lenges you faced raising a de-
but fund in a pandemic and
how did you address those
challenges?

MR. PEREZ: Raising a first
time fund even outside of a
pandemic is difficult. It’s dif-
ficult because investors don’t
ask you the real question
which is “Are you going to
make it?” They ask about
your strategy, about your
team and how you’re going
to outperform other options,
but they’re not going to ask
“do you have what it takes to

r

Luis Zaldivar, left, and David Perez, right, co-founded Avance.

get to the end of this diffi-
cult road?” In some ways
you have to answer that [im-
plied question] in an implied
way and demonstrate some
progress.

WSJ: How did you do that?
MR. PEREZ: We took advan-
tage of that time to make
some investments. In our case
it [also] meant that we built a
pretty strong infrastructure.
We were working remotely.
Luis and I didn’t see each
other [in person] for over six
months. We saw each other in
early March of 2020 and the

next time was late fall. He
had moved to Miami and we
started the Miami office. We
started two offices right
away. We also teamed up with
a lot of partners and vendors.
We had at some point close to
30 of them. We still have over
30 trusted advisers and ven-
dors, mostly firms we had
worked with before, so that
gave investors some comfort
that there was some continu-
ity, whether it was compli-
ance or legal or other [tasks].
Then we started thinking
about building a team and
now have 20 people.

AVANCE INVESTMENT MANAGEMENT

WSJ: You mentioned you raised
this fund almost entirely over
Zoom and only met in person
with one of the roughly 40 in-
stitutional investors that
backed it. How did that go?
MR. PEREZ: We had to learn
and adapt. One of the things
we did was make sure our
website, for example, commu-
nicated who we are and how
we work with people. We rein-
forced that through LinkedIn
[postings], podcasts and other
things that we did. The chal-
lenge of Zoom is it’s really
hard to get to know people
well...to know the person as a
person and build that trust.
Fundraising is a huge trust-
building exercise and that
trust building [through virtual
means] is very difficult. So, we
overemphasized the people-
side of fundraising. We short-
ened our [fundraising] presen-
tations, which is
counterintuitive. If we were al-
lotted an hour [with a pro-
spective investor], we would
make sure we were done with
any Avance topics in 20 min-
utes. [We then] said to inves-
tors “I want to hear from you
in the next 20 minutes, what’s

important to you and what are
you invested in?” You try to
create that conversation that
normally happens in a room
and try to translate that over
Zoom. So we had to learn.

WSJ: How do you see the cur-
rent market challenges shaping
the deal landscape as you look
to invest this new fund?

MR. ZALDIVAR: While no two
crises are exactly the same,
the U.S. economy has proven
resilient and innovative every
time. That’s exactly what we
experienced going through
the pandemic. The public
markets and megacap pri-
vate-equity markets behave
differently than the lower
midmarket, which has many
more companies and many
more founder-led companies.
These are companies that are
going to need help navigating
these uncertain times. So we
look at the opportunity set as
being significant and relevant
depending on the end mar-
ket. You end up potentially
focusing more on end mar-
kets that you think may have
potential pricing power or
may be less cyclical.
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Treasurys Sink

U.S.10-year Treasury yield, past two days

Yield jumps to near
2022 high on

surprisingly strong
increase in core CPI

By SAM GOLDFARB

U.S. government bond
prices fell sharply Tuesday,
pushing the yield on the 10-
year Treasury note close to its
2022 high, following the re-
lease of surprisingly high in-
flation data.

Treasury yields, which rise
when bond prices fall, had
drifted lower overnight. But
they got a jolt at 8:30 a.m. ET,
when the Labor Department
released its latest consumer-
price index report.

Though the report showed
overall annual inflation easing
slightly in August, it also
showed that core prices—
which exclude volatile food
and energy categories—rose
0.6% from the previous month.
That was well above forecasts
from economists surveyed by
The Wall Street Journal, who
had anticipated a 0.3% in-
crease.

3.45%

3.40

3.25
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Source: FactSet

The immediate fallout: In-
vestors withdrew remaining
bets that the Federal Reserve
will raise short-term interest
rates by less than 0.75 per-
centage point at its policy
meeting next week. Investors
also recalibrated their expec-
tations for the level of interest
rates beyond that point, put-
ting upward pressure on
short-term bond yields in par-
ticular but also lifting longer-
term yields.

“At the end of the day all
this shows is that inflation is

I
Tues.

just too high and the Fed has
to do more,” said Gennadiy
Goldberg, senior U.S. rates
strategist at TD Securities in
New York.

The yield on the 10-year
U.S. Treasury note settled at
3.422%, according to
Tradeweb, up from 3.297% just
before the inflation data was
released and 3.361% at Mon-
day’s close.

Even before Tuesday, Trea-
sury yields had climbed
steeply over the past month,
driven by a run of mostly solid
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OveraII |nflat|on, including food and energy, eased in August.

economic data and repeated
messages from Fed officials
warning that they needed to
do more to subdue inflation.

After falling to near 2.6% in
early August, the 10-year yield
is approaching its 2022 clos-
ing high of 3.482% set in the
middle of June.

The yield on the two-year
note, meanwhile, closed at
3.754%, up from 3.571% Mon-
day.

Yields on Treasurys largely
reflect investors’ expectations
for short-term interest rates

over the life of a bond. Short-
term yields are now higher
than long-term yields because
investors think that higher
rates will likely lead to a re-
cession and slower inflation,
causing the Fed to eventually
start cutting rates again.

At one point this year, the
gap between the two yields
was nearly 0.5 percentage
point and it is easy to envision
it returning to that area from
its current position of around
0.3 percentage point, said Mr.
Goldberg.

RICHARD B. LEVINE/ZUMA PRESS

After Inflation Report
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A somewhat trickier task is
determining what the 10-year
yield should be on an absolute
basis, given the conflicting
forces of rising interest rates
and escalating recession risks.

One consideration: many in-
vestors, in hindsight, wished
they had bought 10-year notes
when their yields last ap-
proached 3.5%, and it now
looks like they “will get an-
other opportunity to do so
very soon,” Mr. Goldberg said.

Stubbornly high inflation
and rising interest rates have
taken a toll this year on bonds,
typically seen as a conserva-
tive investing option for older
or more risk-averse savers.

The Bloomberg Global Ag-
gregate Total Return Index,
which contains both Treasurys
and corporate bonds, recently
dropped into a bear market,
defined as a 20% decline from
a recent high.

Rising Treasury yields have
also caused pain for stocks—
increasing the risk-free return
investors can get from holding
government bonds to maturity
and reducing the appeal of
riskier assets unless their
prices decline.

OPEC Sends
Fresh Signal of
New Output Cuts

By WiLL HORNER

The oil market is in a “state
of schizophrenia” and increas-
ingly disconnected from signs
of robust crude demand, OPEC
said, reiterating earlier hints
that it would act to support
prices that have continued to
tumble

The comments on Tuesday
echo remarks made last
month by Saudi Energy Min-
ister Prince Abdulaziz bin
Salman. As Saudi Arabia is
the group’s largest producer
by some margin, comments
—— from its of-
COMMODITIES ficials carry
—  large sway
over the group’s actions but
it is the first time such com-
ments have been made on be-
half of the entire 13-member
cartel.

The remarks, made in the
Organization of the Petroleum
Exporting Countries’ monthly
market report, are the latest
signal that the group is pre-
pared to backstop the oil mar-
ket and prevent prices from
falling much further, con-
founding efforts by Western
governments to ease the pain
of high energy prices on
households.

The group last week cut its
oil production levels by
100,000 barrels a day and said
it was prepared to hold emer-
gency meetings in the weeks
ahead, a signal that it stood
ready to cut output further if
prices continued to fall.

Tuesday’s comments come
as the modest cut—a fraction
of the group’s total produc-
tion—did little to arrest oil’s
slide. Prices fell further in re-
cent days as concerns about
demand tied to slowing global
growth and rolling Covid-19
lockdowns in China have lin-
gered.

OPEC and a Russian-led
group of allied oil producers,
known as OPEC+, “will con-
tinue to monitor market devel-
opments and address chal-
lenges as well as ensure
sustainable market stability,”
the report said.

Prices of Brent crude, the
global oil benchmark, slumped
about 24% over the past three
months and at times dropped
below $90 a barrel, a level
that some analysts believe
OPEC would like prices to re-
main above.

OPEC has said declines in
oil prices don’t accurately re-
flect the strength of demand
and that concerns about flag-
ging global growth have been
overblown. Instead, high vola-
tility is driving investors out
of the oil market, sapping li-
quidity and further heighten-
ing choppy prices, OPEC has
said.

In the report, OPEC left its
closely watched forecast of oil
supply and demand largely un-
changed from last month.

OPEC said it expects oil de-
mand of around 100 million
barrels a day this year and
slightly less than 103 million
barrels a day in 2023. Both
forecasts are unchanged from
last month’s report.

Global gross-domestic-
product growth is forecast at
3.1% in 2022 and 2023, OPEC
said, unchanged from its view
last month. Still, the group
said economic activity in
China would be 4.2% this year,
slightly less than it forecast
last month.

Despite recent declines,
many investors are betting
that oil prices will rise in the
coming months.

A Wall Street Journal poll
of 11 major banks conducted
late last month showed ana-
lysts on average expect oil

Saudi Arabia is the group’s largest producer by some margin. Oil tanks at a Saudi Aramco facility in Abqaiq, Saudi Arabla

prices above $100 for the re-
mainder of the year and most
of 2023. On Tuesday, Brent
crude shed 0.88% to settled at
$93.17 a barrel. West Texas In-
termediate, the U.S. bench-
mark, lost 47 cents a barrel to
end at $87.31.

Soaring natural-gas prices
will likely prompt additional
demand for oil as a cheaper
energy source, while EU ef-
forts to wean itself off Russian
crude imports could further
lift prices, UBS Global Wealth
Management said in a note
Tuesday. Oil sales from the
U.S. Strategic Petroleum Re-
serve—a Biden administration
effort to tamp down high oil
prices—are set to come to an
end next month, potentially
reducing global oil supplies by
one million barrels a day, the
Swiss bank said.

Meanwhile, signs of prog-
ress in talks between Iran and
Western nations over reviving
the 2015 nuclear deal are fad-
ing. A deal could see sanctions
on Tehran’s oil industry lifted
and allow its oil exports to
flow again. Western officials
have said a deal was now un-
likely to be reached soon,
dampening expectations that
oil prices could be further de-
pressed by a flood of Iranian
crude exports.

Bank Regulator Appoints Chen
Its Chief Climate-Risk Officer

BY RICHARD VANDERFORD

The Office of the Comptrol-
ler of the Currency has ap-
pointed Yue (Nina) Chen, a risk
expert with experience at New
York’s financial regulator and
at major banks, as its chief cli-
mate-risk officer.

The banking regulator on
Monday announced the ap-
pointment of Dr. Chen, who
trained as a chemical engineer,
to lead the OCC’s climate-risk
effort. She will report directly
to Acting Comptroller of the
Currency Michael Hsu, the
0OCC said.

Dr. Chen succeeds Jonathan
Fink, who assumed the climate
duties in an acting capacity in
March while also serving as a
senior adviser to Mr. Hsu.

The OCC under Mr. Hsu has
urged the financial services in-

dustry to manage the risks
posed by climate change, and
in December released draft
guidance that included princi-
ples on how large banks
should address climate-related
risk in their governance, poli-
cies and strategies.

Previously, Dr. Chen worked
at the New York State Depart-
ment of Financial Services as a
climate-risk expert and in No-
vember was tapped to head its
newly created climate division.

“Dr. Chen is a tremendous
talent and her contributions to
DFS, leading our first-in-the-
nation climate division, were
vast and always appreciated,”
the regulator said in a state-
ment.

Dr. Chen also served as vice
chairwoman of the climate risk
steering group of the Interna-
tional Association of Insurance

Supervisors, a Switzerland-
based organization of insur-
ance regulators that sets
global standards for the sector.
Before her time at DFS, she
served as director of conserva-
tion investments at the Nature
Conservancy, an environmental
group, and held positions at
Goldman Sachs Group Inc. and
Royal Bank of Canada.

AUCTION RESULTS
Here are the results of Tuesday’s Treasury auction.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

29-YEAR, 11-MONTHBONDS

Applications $43,534,751,400
Accepted bids $18,000,009,800
" noncompetitively $3,376,400
" foreign noncompetitively $0
Auction price (rate) 90.579948

(3.511%)
Interest rate 3.000%
Bids at clearing yield accepted 70.17%
Cusip number 912810TJ7
The bonds, dated Sept. 15,2022, mature on Aug. 15,
2052.
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