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Queen’s coffin begins journey south as King Charles
prepares for whistle-stop tour across Britain

King Charles I will embark on a tour of the
‘United Kingdom this week, ina public show
of commitment to the architecture of the
‘UK asit comesunder increasing strain,
writes Peter Foster in Edinburgh.

The newKing will address both houses of
parliamentin London today before
.embarking on a programme of visits to
Scotland, Northern Ireland and Wales.

This will beginin Edinburgh, wherethe
body of the late Queen Elizabeth I arrived
‘yesterday after a six-hour procession from
‘her Scottish summer retreat of Balmoral.

Opinion polls show the monarchyisless
popularinScotland than in England,
though it still has majority support.

Liz Truss, thenew British prime minister,
‘will accompany the King at church services
«during his tour under the terms of long-
planned official arrangements. However,
'some constitutional experts warned that
her presence risked politicising events
designed tocement the King’s pointed
‘promise to serve his subjects “wherever you
‘may live in the United Kingdom”.

‘Tomorrow the King will visit Northern
Ireland, where politics has also been roiled
by fallout from the 2016 Brexit vote that has
increased public support for aunited
Ireland.

OnFriday King Charles will visit Wales.
‘Until his accession he was Prince of Wales, a
title that he conferred on his son, William,
soon after his mother’s death, to the annoy-
ance of some Welsh nationalists.
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Ukraine offensive makes significant gains

e Kremlin forces routed e City of Izyum near liberation @ Russian troops flee Luhansk area @ Putin’s biggest setback yet

JOHN PAUL RATHBONE AND
ROMAN OLEARCHYK — KYIV

Ukraine needs to secure the vast terri-
tory it has recaptured from possible
Russian counter-attack, the country’s
defence minister has warned, as he said
Kyiv’s lightning oﬂenslve had gone far
“better than.

The attack has routed the Kremlin's
forces, led to the recapture of some
3,000 square kilometres of Ukrainian
territory and prompted an unusual
admission by Russia’s defence ministry
thatitstroops had to retreat.

“A counter-offensive liberates terri-
tory and after that you have to control it
and be ready to defend it,” defence min-
ister Oleksii Reznikov told the Financial
Times, while cautioning: “Of course, we
have to be worried, this war has worried
usfor years.”

The Ukrainian blitzkrieg — which
Reznikov described as a “snowball roll-
ing down ahill” —is t.he bmest setback
sofar for

heavy Russian shelling of the city of
Kharkiv overnight. However, the latest
Ukrainian offensive marks a success
along the northernmost of the three
active front linesin the conflict.

Ukrainian forces continued to press
home the advantage yesterday. General
‘Valerii Zaluzhnyi, commander of the
armed forces, said they were just 50km
from the Russian border.

Russian s also fled from

sion that its presldent, Vladimir Putin,
ordered in February. Air-raid warning
sirens rang out over Kyiv yesterday
morning and there were reports of

occupied territories in the Luhansk
region, south of Kharkiv, said Ser-
hiy Hayday, the Ukrainian head of the
Luhansk region’s military administra-

tion. Reznikov cautioned that Russian
reinforcements could launch a counter-
attack on his country’s stretched supply
lines. Ukrainian forces could also be
encircled by fresh Russian troopsif they
advance toofar.

Ukrainian morale was further bol-
stered after Russia’s defence ministry
acknowledged on Saturday that its
forces had pulled back from the strate-
gic city of Izyum, claiming it had
decided to “regroup” and transfer them
south-east to the Donetsk region

Ukrainian troops had encircled Kupy-
ansk, north of Izyum, a road and rail

hub that supplies Russia’s defences
across north-eastern Ukraine. This left
thousands of Russian troops cut off from
supplies across a stretch of fiercely con-
tested battleground.

Theliberation of Izyum “would be the
most significant Ukrainian military
achievement since winning the battle of
Kyivin March,” analysts at the US-based

tioned the offensive’s success did not
mean that Ukrainian troops were about
toroll back Russian forcestothe border.
said the nearly simul
ous counter-offensive around Kherson
was making slower progress as it wasan
agricultural region “with irrigation
channels” the Russians could use as

Institute for the Study of War said.

They expected Ukrainian forces to
“capture the city of Izyum itself in the
next 48 hours if they have not already
doneso”.

Officials and military analysts cau-

Casualties there have been reportedly
heavy and Ukraine's general staff said
that 1,200 Chechen soldiers had been
deployed to reinforce Russian positions.
“Fled like Olympic sprinters’ page 2
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Rising costs steer farmers’
declsions on crop planting

Salad days are over » PAGE &

China emerges as IMF competitor with
$33bn in rescue loans to debt-hit nations

JAMES KYNGE AND
JONATHAN WHEATLEY — LONDON

China has doled out tens of billions of
dollars in secretive “emergency loans”
to countriesat risk of financial crises in
recent years, turning it into a formida-
ble competitor of the western-led IMF.

The bailouts represent a pivot from the
huge infrastructure loans China has
ded over nearly a decade as part of

ASTOO(ncGSTY

its $838bn Belt and Road Initiative, a
programme that made it the world’s big-
gest financer of public works, eclipsing
the World Bank.

Three of the largest recipients of the
lending have been Pakistan, Sri Lanka
and Argentina, which together have

lending from Chinese state institutions
included Kenya, Venezuela, Ecuador,
Angola, Laos, Suriname, Belarus, Egypt,
Mongolia and Ukraine, according to
AidData, which did not provide details
for these countries.

“Beijing has tried to keep these coun-
tries afloat by providing emergency
loan after emergency loan without ask-
ing its borrowers to restore economic
policy discipline or pursue debt relief

through a co-ordinated restructuring
process with all major credlmrs sald
Bradley Parks, AidD:

ernment institutions and state-owned
entities to 165 low and middle-income
countries.

Unlike the IMF, which announces the
details of its credit lines, debt relief and
restructuring programmes to debtor
countries, China operates largely in
secret.

Commentators said that China’s res-
cue lendmg nsked exacerbahng the

P e
“The suspicion is that countries seek
out the loan to avoid going to the IMF,

tor.
The research lab intains the

which d ds painful reform,” said
Gabriel Sterne, a former senior IMF
ist now at Oxford

‘world’s most comprehensive database
on China’s global financing activities,

who argued that Sri Lanka’s current
financial meltdown demonstrates that

:allm’ e recelved $32.83bn since 2017, say data  largely compiled from information Beijing’s support is sometimes insuffi-

F:\ir:s“'r:ls P:i 0 d by AidData, a researchlabat  from recipient countries. cient.

Em::“ Se580Gnccsny | William & Mary, auniversity in the US. The data set includes thousands of Parks also said that China’s approach

Taiwan NTS1k0 Other countries receiving rescue  loans from more than 300 Chinese gov-  often “postponesthe day of reckoning”.
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Eurozone inflation

ECB considers shrinking its balance sheet

Policymakers to discuss
€5tn bond holdings after
moves by Fed and BoE

MARTIN ARNOLD — FRANKFURT

The European Central Bank has agreed
to start discussions in early October
on shrinking its balance sheet, increas-
ing the pressure on the already
stretched budgets of southern European
governments.

Eurozone monetary policymakers
met last week in Frankfurt and raised
interest rates by 0.75 percentage points
to tackle record inflation, but some also
questioned how much longer it could
continue to maintain its €5tn bond port-
folio — amassed over the past seven

years — at its current size. Two people
involved in the talks said the ECB was
likely to decide by the end of the year to
reduce the amount of maturing bonds it
replaces in a portfolio of mostly govern-
mentsecurities that it only stopped add-
ing to in July. The proposed shift, which
causes a central bank’s balance sheet to
shrink and is known as quantitative
tightening, may come into force in the
first quarter of 2023, the insiders said.

The ECB said on Friday: “The govern-
ing council has not discussed either the
substance or the hmmg of any future
quantitative tightening.

A change would bring the ECB into
line with other major central banks,
such as the US Federal Reserve and
Bank of England. Both the UK and US
central banks have already started to

shrink their bond portfolios as part of
their eﬁarts to tackle soaring inflation

opportunity coming at the October 27
munetary pnhcy ‘meeting in Frankfurt.
Christ

byp leading to stine Lagarde said

accusatmns that policymakers in on Thulsday ‘that “now is not the time”
Frankfurt remain behind the curve. tostart shrinking its bond holdings.

The discussion on shrinking the ECB's The ECB’s balance sheet — including

assets held by national central banks in

L : . the eurozone — expanded from €2.21tn
The cur l"El'lt inflation at the end of 20:-?") €8.76tn this sum-

number is so out of mer on the back of bond-buying sprees
whack with our target to tackle low inflation and support the
. economy during the coronavirus pan-

that we have to react demic. With inflation now more than

‘balance sheet is due to start at the gov-
erning council’s meeting in Cyprus on
October 5, when it will not be making
monetary policy decisions. Any
announcement on the issue is unlikely
until later in the year, with the first

four times the ECB’s target at 9.1 per
cent, policymakers have questioned the
current size of the bond portfolios.

If the ECB reduces the amount of
bonds it buys under reinvestments, itis
likely to increase long-term borrowing
costs for eurozone governments, which

have already shot up close to eight-year
highsinrecent weeks.

Italy’s 10-year bond yield briefly rose
above 4 per cent on Friday morning,
more than five times higher than a year
ago. Rome’s borrowing costs are being
driven up by higher ECB rates, fears
about the cost of offsetting the impact of
high energy prices on households and
companies, and anxiety about potential
political volatility after this month’s
election.

Attacks anniversary

Biden calls

on Americans
to defend
democracy in
9/11 speech

COLBY SMITH — WASHINGTON

Joe Biden called on Americans to
defend their democracy every day in
remarks ing the 21st

However, poli have bes
increasingly alarmed over eurozone
inflation, which Lagarde described as
“far too high” aboveits 2 per cent goal.

“The current inflation number is so
out of whack with our target that we
have toreact,” said one person involved
in this week’s discussions.

anniversary of the terrorist attacks on
September 112001.

Speakingyesterday at the Pentagon, one
of the sites struck by a hijacked aero-
plane, the US president underscored the
obligation of Americans to “defend, pre-
serve and protect” the democratic prin-
ciples that underpin the nation’s social,
politicaland iic fabric

Plan that regained territory

was months in the making and

relied on western equipment

ROMAN OLEARCHYK
AND JOHN PAUL RATHBONE — KYIV.

Ukrainian commander Petro Kuzyk
knows the secret of the offensive that
hasled to the collapse of Russian forces
in the north-east of the country — a mix-
ture of gritty determination, careful
planning and astute use of limited west-
ernmilitary equipment.

The result, an advance by Ukrainian
troops that has liberated 3,000 square
kilometres in just six days, is Kyiv’s big-
gest victory since it pushed Russian
troops back from the capital in March.
Many Ukrainians hope the rout could
mark a turning point in the nearly
seven-month conflict.

“Our counter-offensive was long pre-
pared,” said Kuzyk, a commander in the
Svoboda swift reaction force of
Ukraine’s national guard who took part
inthe attack. “We degraded their poten-
tial with constant and accurate
strikes . . . The general staff [also] dis-
tracted them into thinking the big coun-
ter-offensive wasto come inthe south.”

By the time Kuzyk and his men
moved in to attack last week, the Rus-
sian forces around the south-eastern
corner of Kharkiv province were
already primed to panic. Many left in
such ahurry that meals were still set out
on canteen tables and there were crates
of valuable ammunition and other
weaponry stashed near the trenches.

“we hoped for success but didn’t
expect such cowardly behaviour,”
Kuzyk told the Financial Times, his
voice groggy with exhaustion after six
days of fighting. “They abandoned their
tanks and equipment . . . They even
grabbed bicycles to escape. That the
Russian army is completely degraded
made our work easier; they fled like
Olympicsprinters”

The Ukrainian offensive around
Kharkiv has pushed Russian forces back
to within 50km of the border in the
north-eastern frontier, according to
General Valeriy Zaluzhnyi, commander
of the Ukrainian army, and follows a
separate attack launched in the south,
around the strategic city of Kherson.

The combined arms operation, in

Ukrainian offensive. Stalemate broken

Russians fled advance ‘like Olympic sprinters’

In retreat:
armoured
vehicles
abandoned by
Russian troops
in the Kharkiv
region of
Ukraine — reurers

which Ukraine deployed

attack with Lanl(s infantry and air
cover, has confounded sceptics who
thought the army lacked the troops and
equlpmentu)break what had seemed to
into amilitar

It has validated a deliberate strategy
by Kyiv to corrode Russia’s numerical
strength and vast artillery machine by
using more precise western rockets and
artillery strikes as well as partisan
attacks to destroy key Russian ammuni-
tion dumps, logistical bases and com-
mand postsbehind the front lines.

Oleksii Reznikov, the defence minis-
ter, has called it a “David versus Goliath”
strategy. In the north-eastern offensive,
that meant capturing the railway and
logistics hubs that the Russian forces
use to move the huge amounts of weap-
onry and fuel they need to maintain
their artillery and numerical advantage

wasthe secret to the op The Rus-
sian army isa blown-up balloon.”

‘What has surprised everyone is the
speed at which the balloon seems to
have deflated, at least in this section of
the 1,300km frontline. At first the
Ukrainians moved on Balakliia, where
Kuzyk said Russian defences were
“chaotically organised . . . with a well-
guarded firstline” but second and third
lines that were just “sporadic observa-
tion posts”.

‘When Balakliia was surrounded, the
Ukrainians advanced on Kupyansk, a
rail and road hub that supplies Russia’s
defences across the north-east. This left
vulnerable the Russian troops stationed
in nearby Izyum. “Their entire arsenal
of weapons along the Izyum axis was
captured,” Kuzan said. “The Russians
have an advantage in weaponry, but the
speed of our forces did not allow them to

over theless well-equipped Ukrainians.  exploitit”
“If you remove the Tic Adding to Ukrainian the
advantage the Russians haveinartillery, ~ Russian defence ministry then said on

they don't only stop fighting, they flee,”
said serhiy Kuzan, a military adviser to
Ukraine’s defence ministry who had just
returned from the eastern front. “This

Saturday it had ordered its troops to pull
back from Balakliia and Izyum, claim-
ing this would allow them to focus on a
different frontline. “They said it was an

‘They even
grabbed
bicycles to
escape.
That the
Russian
army is
completely
degraded
made our
work easier’

evacuation. But it was panic retreat,”
said Kuzan.

Both Kuzyk and Kuzan said Ukraine
needed more weaponry to keep forcing
the Russlans bark “If we get that, the

“Remember, the American democ-
racy dependson the habit of theheart of
“We the People’, he said, referencing
the opening line of the US constitution.
“It’s not enough to stand up for democ-
racy once a year or every now and then.
1tis something we have to do every sin-
gleday”

He added: “This is a day not enly to
remember, but a day of renewal and
resolve for each and every American
and our devotion to this country, to the
principles it embodies, to our democ-
racy. Thatis what we owe those who we
remember today, that is what we owe
one another, and that is what we owe
future generations of Americans to
come.”

The defence of democracy has
become aregular theme for Biden ahead
of midterm elections in November. The
president used an address this month to
criticise his predeccesor Donald Trump
and his Make America Great Again
'movementasa threat to the country.

Biden said he had “no doubt” Ameri-
cans would “meet this significant
responsibility” and come together to
secure the country’s democracy, citing
as well the work of the nation’s counter-
terrorism and intelligence agencies in

inuingto seek out i
for the 2001 attacks.

over the summer, the US killed al-
Qaeda leader Ayman al-Zawabhiri in a
drone strike in Afghanistan. Zawahiri
was Osama bin Laden’s second-in-com-
mand and took control of the group that
plotted the 9/11 hijackings, among other
attacks on US soil, after US Navy Seals
killed bin Laden in araid in 2011

“I made a promise to the American
people that we would continue to
conduct effective counter-terrorism
operations in Afghanistan and beyond.
We've dune just that,” Biden said after
the op

p our force: atthe

border,” Kuzyk said.
Mark Galeotti, a veteran Kremlin
watcher and military analyst, warned:
“You should never underes-

which occurred just one
year aftJer the US withdrawal from

US v‘lce president Kamala Harris,

timate the Russians, even if they can
seem like aKeystone Cops army.

“But it [the offensive] does provide
Ukraine with the military magic of
momentum, which deliberately keeps
the Russians guessing as to what might
come next and all the different ways

ia should di P »

at the 9/11 memo-
nalatthehase of where the World Trade
Center towers once stood in lower Man-
hattan, also underscored the important
role America plays on the global stage
and how domestic threats to the coun-
try’s democratic values threaten that
standing.

s tributes included an

y0ps:
‘What it has inarguably done is give
Ukraine a massive morale boost —toits
own troops and to its western partners
— while severely denting Russian confi-
dence. Ramzan Kadyrov, Chechnya’s
strongman leader, is among those who
are criticising Russia’s military for the
retreat. He said that if the army’s strat-
egy didn’t change, he would speak tothe
“leadership of the country”.
Additional reporting by Max Seddon

address by First Lady Jill Biden to vic-
tims’ families and first responders in
shanksville, Pennsylvania — where a
hijacked aeroplane that had been head-
ing for the US Capitol crashed after 40
passengers and crew on board sought to
seize back control from the attackers.

“9/11 touched usall. It changed us all,”
she said. “But it reminds us that with
courage and kindness, we can be a light
inthat darkness.”
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Blackout prevention

EU wrestles with details of gas price cap and windfall levies

Japan: Nikkei Tokyo Newspaper Printing Cenfer, Inc..
+10-5, Shinanome, Koto-Ku, Tokyo 135-0062
Representative; Hiroko Hoshino; ISSN 0915-9460

Just days after Russia said it would not
restart gas flows through a critical pipe-
line to Europe, the bloc’s energy minis-
ters backed overarching plans for a
price cap on all gas imports and a levy
on power producers.

But, in an emergency meeting late last
‘week, they struggled to agree on the

Antnile WIHth Durannnn Aammicsinn

155bn cubic metres of Russian pipeline
gas, around 40 per cent of its total sup-
ply. That has now dropped to 9 per cent,
with reduced flows still reaching Europe
through Turkey and Ukraine. The
squeeze on supply has helped push
prices up to around 10 times their aver-
age over the past decade.

EU gas storage levels have reached 83
per cent of their total capacity, well

ahnnd nf am OR e aant fnmmat ont farthe

facing

to power p
highcollateral demands.

Several EU capitals also called for a
break in the link between gas and elec-
tricity prices. Others want to temporar-
ily cut the cost of carbon lmes that

would be applied only to pipeline gas or
to all imports, including liquefied natu-
ral gas, was not agreed. Denmark and
the Netherlands are among the coun-
tries that are not keen on an overall cap
as ﬂley fear that cutting prices would

pay for their This
iswhere agreement over whatshould be
done breaks down. On gas price caps,
countries including Italy, Austria and

e — T T

A windfall levy on the profits of non-
gas power producers could be struc-
tured either as a revenue clawback or as

B e T e
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‘o prevent is winter.
Fredrik Persson, p of indus-

and ling the proceeds to homes

try body BusinessEurope, said “tackling
skyrocketing energy prices and finding
‘ways to mitigate them is an urgent mat-
‘ter of survival for both European indus-
tries and households”.

Moscow’s announcement last Mon-
day that gas supplies would not be
restored through the Nord Stream 1
pipeline until sanctions imposed after
its invasion of Ukraine were lifted has
raised fears of atotal cut-off by Russia.

Last year, the EU imported around

andb easing state aid rules to
bail out companies hit by high energy
bills, a mandatory cut to peak electricity
demand and, more tentatively, a cap on
the price of gas, including from Russia.
At Friday’s meeting, according to the
«Czechs, who hold the European Coun-
cil’s rotating presidency until January,
ministers agreed that Brussels should
focus on four areas: reductions in peak
electricity demand; windfall levies on
non-gas power production; a broader
gas price cap; and provision of liquidity

Moscow has shut off gas supplies
through the Nord Stream 1 pipeline

LIVIT Uy LI PGS s wa s 1
when prices reach certain thresholds.

There is also debate over whether
thresholds should be specific for each
source of power generation — such as
coal, nuclear, wind and solar — or
applied uniformly.

Analysts at energy pricing agency
Argus praised the EU’s desire to protect
households from poverty, but said that
the “unprecedented pace of policy gen-
eration has resulted in a number of pro-
posalsthat would notachieve this aim”.

But Henning Gloystein, director of
energy and climate at Eurasia Group,
said the mix of price caps, windfall lev-
ies and demand reduction “should actu-
ally go quite far in preventing energy
costs from spiralling further”.

French power alert page 4
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Pandemic
exposes divide
in European
cancer care

Covid-19 has hindered treatment but
some countries have managed to shine

SARAH NEVILLE — STOCKHOLM

Lotta Nilert was one of the millions of
people globally who were receiving can-
cer treatment when the coronavirus
pandemic erupted. But her care at
kholm’s Karolinska Uni: ity Hos-
pital did not missa beat.
‘Betweent
and the ward they're very well co-ordi-
nated. They know their patients well so
they know how to prioritise,” said the
swedish retiree, 70, adding she was now
“feeling fine” and hopeful of making a
fullrecovery.

Nilert was among the lucky ones. Can-
cer care around the world has been
severely disrupted as the coronavirus
crisis consumed resources and deterred
many from seeking treatment. Even in
wealthy European countries, cancer
screening and treatment have been
delayed and waiting lists have swelled.

The European Cancer Orgamsatmn,
which and

traland eastern European countries and
unfortunately that reflects a lack of
investment and focus in the first place
on cancer services,” he explained.

One pervasive problem across Europe
is staff shortages, with ranks depleted
by sickness, stress and other factors.
Lawler said four out of 10 people wnrk—

ibed th

‘[Cancer]

is alife-
threatening
disease and
for that
kind of care
we don't
have
waiting
lists’

Life saving:

ing in cancer d

as burnt out, while three in 10 showed
signs of clinical depression, in a survey
conducted by his organisation.

The world-renowned Karolinska has
also suffered from a staffing squeeze
and has been forced to hire additional
nurses from private agencies. But its
success offers a salutary example to
other health systems, demonstrating
that a depleted workforce need not nec-
essarily condemn a system to poor per-
formance.

A collaborative management culture
— in which individual fiefdoms are dis-
muraged and senior clinicians take

patients, "has calculated that about
100mn cancer screening tests were

‘We probably need to

be working at 130%
capacity for a number of
years just to catch up’

missed across Europe and 1mn cancers
went undiagnosed during the first year
ofthe pandemic.

Mark Lawler, co-chair of the ECO’s
special network studying the impact of
Covid-19 on cancer, said that in the UK
alone, the impact could be felt for a dec-
ade. “We probably need to be working at
130 per cent capacity for a number of
years just to catch up,” said Lawler, a
Queen’s University Belfast professor.

Isabel Rubio, head of breast surgical
oncology at Clinica Universidad de Nav-
arra in Madrid, said Spain had increased
the resources devoted to breast screen-
ing to ensure women who missed out in
2020 could have their scans.

But resources for treatment had not
risen to the same degree, leaving some
unclear when their surgeries would take
place. This was “more of a stress to the
patient, besides the stress of having
breast cancer”, she said.

In France, a study reported in The
European Journal of Cancer simulated
scenarios based on data from a large
French comprehensive cancer centre’s
discharge database. It found 6-8 per
cent of 13,000 patients who required
hospital care experienced delays of
more than two months.

Pre-pandemic resilience of countries’
health systems has been an important
indicator of how well they fared during
the Covid crisis, according to Lawler.
“There’s a big challenge in certain cen-

for providing an agreed
number of operations or procedures —
and the sophisticated use of data has
allowed it not only to maintain its pre-
pandemic performance but greatly
exceed it, performing 1,500 more sur-
geries than originally planned.

caroline Hillsjd sander, an anaes-
thetist who manages the hospital’s oper-
atingtheatres, called up a dense, colour-
coded chart on a screen on the wall that
allowed staff to track cancer patients’
progress and ensure that the most
urgent are prioritised. Patients deline-
ated in blue have a scheduled time slot
in an operating theatre within 30 days.

Lawler said countries with the equip-
ment and facilities to diagnose cancers
at earlier and more treatable stages
were more likely to have done well, cit-
ing the Netherlands as another top per-
former. Its target that no patient should
wait more than six weeks for treatment
after a diagnosis has been honoured,
after the government made it a priority.

Thijs Merkx, who runs the Nether-
lands’ Comprehensive Cancer Organisa-
tion, said: “Due to Covid we've created
waiting lists for elective care, for plastic
surgery, eye surgery, orthopaedics, der-
matology but [cancer] is alife-threaten-
ing disease and for that kind of care we
don’thave waiting lists, even during the
pandemic.”

At the Karolinska, simple steps have
also made a difference. It operates a
waiting list — “like an airline”, Sander

— of people willing to be called in at
short notice. Surgeons also commit to
carrying outa set number of operations,
with performance against these targets
rigorously monitored.

Sander said she believed the Karolin-
ska’s approach was unique in Europe. “1
think we're in the front line here,” she
said. “It can always get better, of course,
but quality-wise we have good results.”

Scle c study

Researchers identify how air
pollution causes lung tumours

CLIVE COOKSON — LONDON

people who have never smoked,” said
nroiect leader Charles Swanton. “Calls

radiotherapy

treatment is

carried out in

Rome during the

pandemic — va
et

S&P Global
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An international team of scientists has
made a breakthrough in identifying
how air pollution causes lung cancer in
people who have never smoked, in a
development that could help medical
experts prevent and treat tumours.

Researchers found the fine particles in
polluted air cause inflammation in the
lungs, which activates pre-existing can-
cer genes that had been dormant. It was
previously believed that air pollution
triggered genetic mutations that lead to

cancer.

The findings, based on research led by
the Francis Crick Institute in London
and funded by Cancer Research UK,
were released at the European Society
for Medical Oncology Congress in Paris
on Saturday.

As fewer people smoke, air pollution
is emerging more clearly as a cause of
tumours in the lungs. An estimated
300,000 lung cancer deaths a year
worldwide are caused by very fine pol-
lutant particles with a diameter below
2.5microns, known as PM2.5, which are
emitted in vehicle exhaust and fossil
fuel combustion.

“Our study has fund: all

wﬂh cancer-causing mutations accu-
mulate naturally as we age, but they are
normally inactive. We've demonstrated
that air pollution wakes these cells up in
the lungs, encouraging them to grow
and potentially form tumours.”

The project is part of a £14mn Cancer
Research UK programme to understand
how lung cancer starts and progresses.
The scientists analysed data about
PM2.5 exposure and lung cancer in
400,000 people from the UK, Taiwan
and South Korea, and carried out labo-
ratory experiments with mice, human
cellsand tissues.

Two important environmental car-
cinogens, tobacco smoke and light,
damage DNA and create mutations that
generate tumours, but the researchers
found no evidence that PM2.5 particles
directly mutate DNA, which prompted
themtolook for a different explanation.

They found that the particles caused
inflammation, which activated pre-ex-
isting mutations in genes that drive the
development of many lung cancers.

“The mechanism we’ve identified
could ultimately help us to find better

changed how we view lung cancer in

ways top and treat] in
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France issues power alert to neighbours

Electricity trading error
adds to problems over
nuclear reactor outages

BARNEY JOPSON — MADRID
SARAH WHITE — PARIS

France sent an emergency power alert
to neighbours including the UK and
Spain last week, asking them to be ready
to send as much electricity as possible
after a huge trading error jeopardised
French supplies.

The unusual alert added to Europe-
wide energy stresses as the region faces
its worst power crisis in decades because

of soaring costs driven by Russia’s cut-
ting of gas flows.

1t also underlined severe strains in
France’s power network, which is strug-
gling with an unprecedented number of
outages at its nuclear reactors — the
linchpin of its generation system.

French grid operator RTE said it sent
the call for neighbouring countries to
prepare to export more power overnight
on Tuesday. The UK’s National Grid and
aperson close to Spain’s power network
confirmed that their countries had
received the alert.

The request was triggered bya trading
error by one of France’s regional energy
providers, which accidentally oversold

huge amounts of electricity over a two-
day period. Electricité de Strasbourg —
‘which suppliesthe area around the east-
ern French city and is majority-owned
by state-backed utility EDF — said it was
investigating the “dysfunction”.

It said that it had erroneously sold
2.03 gigawatts and 5.75GW of electricity
in separate transactions on September 6
and 7, and later added that the incident
had cost it €60mn after it rebalanced its
supply needs. Filings with RTE describe
theissueasan ITincident.

Such requests fnr emergency help are

‘year, acting when they see a risk of sup-
ply falling short of demand. Energy
companies are, however, nervous about
pntenual disru plmns m intra-] Eumpean

French case, the extra supplies were

ultimately not needed, RTE said.
Energy providers continuously enter

into trades to match supplles wu.h

electricity if| is  demand. Th mits at st:
hit by shortages this winter. — one gigawatt alone mequ.walentmthe
The French alert was sent after rebal-  capacity of some nuclear reactors, or

ancing operations at the end of theday  enoughto power asmallcity.

showed that there cuuld be a deficit. nf P‘rance was already turning regularly
electricity at Electrici to such as Britain, Germany
person familiar with the matter sald. and Spain to provide extra electricity
EDF declined to comment. because of its reduced nuclear supply.

Alerts are sent via the European
Awareness System —which grid manag-
ers use information — and

0 ener:
and gnd ofﬁmals, network operators
typically send no more than a few per

are used to ensure supplies from else-
where can be mobilised. In last week’s

The French government is upping the
pressure on the operator of its nuclear
power industry, EDF, to fix outages by
the winter after unexpected corrosion
problems in some reactors.

Industry warns soaring price

of power needed by farmers

will lead to crop shortages

ANDY BOUNDS — BRUSSELS
JUDITH EVANS AND

EMIKO TERAZONO — LONDON

SARAH WHITE — PARIS

Tony Montalbano’s family has been
growing vegetables in south-east Eng-
land for decades, uninterrupted by
recessions, economic shocks or bouts of
highinflation.

But this year, the soaring cost of heat-
ing his greenhouses as a result of an
escalating energy crisis unleashed by
Russia’s war in Ukraine has forced him
to consider abandoning cultivation of
hisusual crop of cucumbers.

“The pricing has gone out of control,
it’s ridiculously high,” Montalbane, 40,
said of his energy bills. This year’s out-
put from his farm in the county of Essex
would be half its normal size because of
his moves to reduce costs, he added.
“Gas has just shot up and that’s some-
thing Thadn’t prepared myself for.”

Across Europe, farmers and food
businesses are cutting production as
they struggle to cope with soaring
energy costs. Montalbano said his
energy bill was about five times what it
was this time last year. The prospect of
seasonal food shortages has prompted
industry warnings and frantic calls for
government support, at a time when
Russian president Vladimir Putin has
cut gas flows in response to western
sanctions.

Crops that require intensive heating
in colder climates such as cucumbers,
tomatoes and lettuce are the most
directly affected. But the energy crisis is
impacting the European food supply
chain more broadly, with bakers, dairy
farmers and other producers, including
growers of sugar beet and olives, also
struggling to pay bills, as costs rise much
faster than the prices they can secure
from wholesalers.

Pekka Pesonen, secretary-general of
Copa-Cogeca, which represents EU
farmers, said last week that the
knock-on effects of high bills had been
more severe than expected. The price of
inputs such as fertilisers and animal
feed had shot up, while rising refrigera-
tion, heating and transport costs had
deterred farmersfrom planting.

The EU is discussing plans to cap the

Agriculture. Energy crisis

Salad days are over for cost-hit food producers

Under pressure:
farmers such as
this tomato
grower in
France are being
hit by the surge
in energy prices

Jesn-Francois Moried AFPvia

Getty mages

six months. It is already too late for
many. Jimmy Russo, co-owner of UK-
based valley Grown Salads, said: “I sus-
pect that 75-80 per cent of UK salad
growers will not plant next
year . .. because it doesn’t make any
economic sense. It’s fair to say the salad
sector has been abandoned.”

The hot weather this summer has
cnmpounded the problem, leaving

supermarkets with 20,000 tonnes of

teris produced in the winter.

grow most of his normal
crop. But natural gas which last year
cost him 50p a therm now costs £3.75,
and he has been quoted £5 a therm for
the winter. “You can’t sell a cucumber at
£2.50,"hesaid.

In the Netherlands, which accounts
for almost a fifth of world tomato
exports, many glasshouses are going
dark. Companies that normally use
lighting to help grow tomatoes “will

tomatoes a year, of which about a quar- I Sl.lSpECt
that 75-80%
Energy costs have surged tenfold
compared with last year, said Torben of UK salafl
Roll, its chief operating officer. ‘A huge  Zrowers will
amount of tomatoes will be missing”
from the northern European supply it plant
chain, he said, adding growers in NEXtyear
warmer climes such as Spain and The
ight notbe able to fill the gap. :
some French sugar beet growershave ~ salad sector
brought forward their harvest amid
fears of gas shortages. Tereos, France’s hasbeen .
abandoned

largest sugar producer, said it would
move early to begin the energy-inten-

P
“There were worries among indus-
trial groups that if there were gas short-
ages, they could get cut off,” said Timo-
thé Masson, an economist with the
beetprod ’ union.

most likely not do soin the win-
ter duetothe high electricity price”, said
Alexander Formsma, energy specialist
at Glastuinbouw Nederland.

While risring energy prices most
directly affect the use of heated green-
houses in colder climates, farmers in

ers are operating at a loss, according to
research for Italy’s farming union
Coldiretti.

Filippo De Miccolis Angelini, a Col-
diretti member who farms grains and
vegetablesincludingolives athisfarm in
southern Puglia region, said his
monthly energy bill had almost tripled
compared with last year, while fertiliser
prices were four times higher.

some farmers are also choosing to sell
onthe electricity that they agreed tobuy
at afixed rate, rather than use it for agri-
culture. “I know farmers who have a
fixed price contract for two
years . .. and calculated that it doesn’t
make any sense to use it rather than sell
it, trade it to someone else. It’s a busi-
ness decision,” said one.

Back in south-east England, Montalb-
ano said some fellow growers closer to
retirement age were pulling out, while
those who owned land were also cashing
in. But as a younger tenant, he said he
had few options but to look at less

EU moves to
impose ban
on products
made using
forced labour

JAVIER ESPINOZA AND ANDY BOUNDS
BRUSSELS

Brussels is set to ban products made
using forced labour, a move that could
further increase strains in its trade
relations with China in th
gations about such abuses in the prov-
ince of Xinjiang.

Shoes, clothes and commodities such as
timber, fish and cocoa are among the
products most likely to be affected,
according to those with knowledge of
theplans.

The US in June enacted a blanket ban
on all imports from Xinjiang province,
where there have been allegations of
widespread human rights violations —
including torture, arbitrary detention
and forced labour — against Muslim
Uyghur and other minorities.

The EU ban will instead focus on all
products made from forced labour —
including those made within the bloc —
to avoid breaching World Trade Organi-
zationrulesonnon-discrimination.

The Green/European Free Alliance
bloc in the European Parliament has
backed a Us-style ban.

Henrike Hahn, a German Green MEP
and member of the parliament’s China
delegation, said: “We are not like-
minded friends of the totalitarian
regime in China. We demand a ban on
imports of products from Chinese
forcedlabour and on products from Chi-
nese companies in general produced
with forced labour.”

The European Commission is
expected to announce its plans this
week. “Forced labour constitutes a seri-
ous violation of a person’s human dig-
nity and fundamental human rights,”
said a confidential draft paper seen by
the Financial Times, adding that it was
the EU's “priority” to eradicateit.

The paper, which does not cite indi-
vidual countries that could be targeted,
added that the EU did not have time for
a “fully fledged” impact assessment
because of the urgency of the issue.

The ban, which is likely to become law
by next year at the earliest, would apply
to products where forced labour had
been used at any stage of production,
harvest or extraction and to all prod-
ucts, of any type, including their compo-
nents, the paper said. “All economic
operators, economic sectors, stages of
production or steps of value chains
should fallunder thescope,” itadded.

The EU will use the International
Labour Organization’s definition of
forced labour. The UN body estimates
that 25mn people worldwide suffer
forced labour conditions. It is releasing
fresh estimatestoday.

The 27 EU member states will be
responsible for detection and enforce-
ment and must respond to complaints
by non-governmental organisations,
companiesand others. They will have to
conduct an investigation and can
request co-operation from the country
producingthegoods.

Officials accept it could be hard to find
proof, especially if countries do not co-
operate. But if there is a good likelihood
of forced labour being used, member
states will be able to seize products and
ban imports. An official said the EU had
lowered “the burden of proof” to help
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price of energy for companies and
households but also mandate reduc-
tions in use, which could hit farmers.
The UK has unveiled a plan that
would support businesses, but only for
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Alfred Pedersen & Son, the largest
tomato supplier in Sweden and Den-
mark, which operates 350,000 square
metres of greenhouses, said it is also
switching off this winter. It supplies

warmer climates are still being hit by
higher input costs and extreme weather.

In Italy, where growers were already
struggling with a drought over the sum-
‘mer, about a third of the country’s farm-

energy intensive crops, such as peppers.

“1f 1 don’t grow, how do I pay my
bills?” he said. “r'm keeping going from
my savings, meaning I'm going back-
‘wards. So where doI1go?”

enforce the ban.

China has denied it is abusing human
rights in Xinjiang, one of the world’s
largest producers of cotton and a key
supplier of materials for solar panels.

Millions of migrants take flight from repression and economic woes in the Americas

MICHAEL STOTT
LATIN AMERICA EDITOR

The Americas are in the grip of their
biggest migration crisis ever, as tens of

United States. Everyone is dealing with
this everywhere.”

The number of migrants being
detained at the US border with Mexico

ds of people fleeing rep
in Venezuela and Cuba swell the flow of
people from Central and South Amer-
ica towards the US border, according to
atop American official.

Ricardo Ziiiiga, President Joe Biden’s
special envoy for the “Northern Trian-
gle” countries of Guatemala, El Salvador
and Honduras, told the Financial Times
that an “alarming” increase in authori-
tarianism and a failure by governments
to improve lives lay behind the record
human displacement.

“We have never seen anything of this
scale in the Americas,” said Ziiiga, a
Honduran-born US career diplomat
who is a principal deputy assistant of
state at the state department. “We have
never had . . . such alarge movement of
people across the whole region at the
same time . .. it’s no longer [just]
movement from Latin America to the

Monday 12 September 2022

to break records, creating a
major political problem for the Biden
administration before midterm elec-
tions in November.

Some 2.35mn migrants were appre-
hended in the 12 months to the end of
July, an increase of 63 per cent on the
same period a year earlier, according to
US Customs and Border Protection fig-
ures. Just over half the migrants stopped
in the month of July came from Mexico
and the Northern Triangle countries,
the traditional source of people heading
for the US. Large numbers of Venezue-
lans, Cubans, Colombians and Nicara-
guans were also present, as well as
smaller numbers of Brazilians, Haitians
and Ecuadoreans.

Zifiiga said that Venezuela’s deep
political and economic crisis remained
the biggest single driver of migration in
the Americas. More than 6.8mn Vene-
zuelans have fled a collapsing economy

and an increasingly authoritarian gov-
ernment, a number comparable to the
refugee exodus from Syria’s civil war.
Many have sought refuge in other Latin
'American countries, such as Colombia,
Ecuador, Peru and Chile.

But Ziifiiga also pointed to post-pan-
demic economic damage in the region
and to a “loss of hope” by Cubans after

the authorities cracked down on pro-
tests there last year. More than 175,000
Cuban migrants were apprehended in
the US in the 10 months to the end of
July, the fastest rate of migration since
the 1959 revolution.

Another factor behind the surge is
that criminal gangs have spotted a prof-
itable opportunity to traffic migrantsto

Migrants seek to board a boat in Necocli, Colombia — Losquin Ssrmiento/aFP via Getry Imsges
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the US. “Migrant smuggling was always
asideline butfor some [gangs] it'snowa
main line,” said Z i

The Biden administration launched a
$4bn four-year strategy in July 2021 to
address the root causes of migration in
Central America but says that the prob-
lems are so deep they will take many
years to resolve.

Andrew Selee, president of the * Migra-

tomigrate thanmmvest what youhave
where youlr

“We're veryaware of the limits on any
outside actor to change centuries of
political, economic and social patterns,”
Z1iiiga said. “The fact remains that in
Central America, just like in the rest of
the region, the main issues revolve
around inequality and exclusion and
very low confidence on the part of the

tion Policy institution i lll
said the “root causes” strategy was
important but it focused only on Central
America. In Venezuela, Cuba and Nica-
ragua, “the US has no ability to return
people [because there are no deporta-
tion flights] so there’s a huge incentive
for people toleave, but there’s also little
stopping them from trying to reach the
United States, except for the fear of what
could happen to you along the journey™.

pop that conditions are going to
improve.

Despite the Biden administration’s
focus on democracy and human rights,
several central American nations have
taken an increasingly authoritarian
turn. In Guatemala, Nicaragua and El
Salvador, attacks against independent
media are increasing, opposition politi-
cmnsarebemgmrgemd and the US has

In Central America, economic growth
this yearis expected to be well above the
regional average. But Selee said that
most families with a relative already
inside the US now had the means to
leave and “it’s often a better investment

f offici alleged

corruption.
“we know it’s this massive challenge
and we know . . . that events have been

pretty difficult,” Zifiiga said. “But. . .
we’re very warned by what’s happened
thatthings can get worse.”

MOURNING THE QUEEN

Activist prince becomes king — and
assumes his new role in public life

Charles was renowned for speaking out on societal issues but recognises that task must now fall to others

ROBERT SHRIMSLEY — LONDON

The monarch stays out of politics. This
is one of the most widely accepted nos-
trums of the modern British constitu-
tion. While the crown has huge powers
vested in it, they are nowadays held on
the understanding that they are exer-
cised only in accordance with the advice
and wishes of the elected government.

That the sovereign keeps away from
party politics is clear but the true scope
of their influence and involvement is a
subject of deliberate opacity.

While there were moments in the past
70 years when Queen Elizabeth’s inter-
vention has been visible, they are rare.

What islittle known is the impact she
had in her weekly meetings with the
prime minister — possibly the only gov-
ernment business that never leaks —or
after her daily wade through official
papers, both from the UK and the other
Commonwealth nations where she
remained head of state.

The issue will gain renewed impor-
tance because so much more is known
about many of King Charles’s views and
because he, while Prince of Wales, has
been active in promoting his causes with
ministers and allowing his opinions to
become known. But the King made clear
inaBBC interview four years ago thathe

d d he had to beh: i
as monarch. “Clearly I won’t be able to
do the same things I've done as heir,” he
said.

He reinforced this point with his
address to the nation on Friday. Speak-
ing for the first time as the King, he
stated: “Mylife will of course change as 1
take up my new responsibilities. It will
no longer be possible for me to give so
much of my time and energies to the
charities and issues for which I care so
deeply.”

That work would pass to others, he
said, adding that he would “uphold the
constitutional principles at the heart of
our nation”. The implication is that he
doesnot resile from his beliefthat senior
royals should speak on societal issues
but that it is now for others, most obvi-
ously the new Prince of Wales.

Walter Bagehot, the doyen of English
constitutional wntﬂs, stated in 1867
thatth b
sulted and could encourage and warn.
This alone is significant influence, espe-
cially when it was in the hands of some-
one with 70 years on the throne and 15
British premiers (including the newly
appointed Liz Truss), to say nothing of
the more than 150 prime ministers of
the other Commonwealth realms.

Thus the monarch must give royal
assent to every piece of legislation but
therehasnot been a question in modern
times of that consent being refused

The monarch formally opens each
new session of parliament (a roughly
annual event) but the speech, stating

Newcomers:
the King and
Prime Minister
Liz Truss
during their
first meeting
at Buckingham
Palace

Yol Mok /Pool AFD

to dissolve parliament and dismiss a
prime minister, forcingan election.

Again however, this is not a power
they would use against the wishes of the
government or parliament. But there is
agrey area. During the Brexit battles of
the previous parliament, those close to
Buckingham Palace worried over what
would happen if the government lost a
no-confidence vote and the Queen was
forced to ask another leader to try to
form an administration.

Perhaps the most dramatic use of
these royal powers came not in the UK
butin Australia in 1975 when the gover-
nor-general, the Queen’s representative
in the country, used his powers to sack
the prime minister, Gough Whitlam.

Letters show that the Queen was not
told in advance of the move though the
crms had been brewing and had been

with Buckingham Palace.

‘Whitlam had failed to secure parlia-
mentary approval for a budget and
then refused to call an election. The
governor general, John Kerr, saw itasa
constitutit isis that
election. Both he and the Queen had
been seen as symbolicheads of state and
the use of the power shocked many Aus-
tralians. Nonetheless, Whitlam was
defeated in the election that followed.

In this instance, efforts were made to
shield the Queen from the polmcal fall-
outbutit highli of the

i

would be improper or unconstitutional
but just a raising of an eyebrow, even,
'you know, a quarter of an inch, we
thought would make a difference.”

The sunday before the referendum,
the Queen had a brief exchange with a
woman in Crathie churchyard where, in
clearly considered but seemingly off-
the-cuff remarks, she said: “You have an
important vote on Thursday. I hope
people will think very carefully about
the future.”

Her words were duly reported. The
Queen’s remarks were beautifully cali-
brated. Nationalists could not point to
any stray phrase but the warning to
think carefully was widely interpreted
asanodto caution and therefore the sta-
tus quo. However, until Cameron’s
unprecedented decision to reveal such
politically sensitive exchanges, no one
could prove political intent. What dif-
ference it made cannot be known but
the Toryleader clearly feltit helped.

The Queen also notably clashed with
Margaret Thatcher when the prime
minister refused to back sanctions
against apartheid South Africa. The
monarch was concerned about the dam-
age this might do to the Commonwealth
and was also more broadly worried at
the impact of Thatcher’s policies on the
social fabric of the UK. In an extraordi-
narily unusual incident, the sunday
Times was briefed about the Queen’s

‘It will no
longer be
possible for
me to give
so much of
my time
and
energies

to the
charities
and issues
for which

I careso
deeply’

King Charles 11

tions. The best known have been on

Northern
Ireland visit
comesata
fraught time

JUDE WEBBER — BELFAST

King Charles 111 will meet some of the
United Kingdom’s most loyal subjects
when he visits Northern Ireland tomor-
rowatatime of deep political crisis and
profound demographic change in the
101-year-old region.

Mourners on Belfast’s Shankill Road,
the centre of the largely Protestant,
unionist community that cherishes its
British identity, blinked back tears as
theylaid flowers at a giant mural to hon-
our the late Queen Elizabeth I who was
born five years after Ireland was parti-
tioned in1921.

“This is a country with so much bad
politics but a big, big heart for Queen
and country,” said Lee Williams, who
met her as a boy on a trip to Bucking-
ham Palace where his father served asa
‘Welsh Guardsman. “It’s who we are.”

Nationalist leaders who want to see
the region reunited with the Republic of
Ireland have joined unionists in praising
the Queen for pursuing reconciliation
on an island scarred by violence, includ-
ing the three-decades-long Troubles in
Northern Ireland involving republican
IRA and loyalist paramilitaries. But that
isjustabout all they canagree about.

While King Charles will be greeted by
political and religious leaders and
receive a message of condolence from
the speaker of the Stormont Assembly
tomorrow, the Northern Ireland region
has nofunctioning devolved executive.

The Democratic Unionist party, the
biggest pro-UK pulmcal force, has para-

non-partisan issues such as archit:
ture, alternative medicine and the envi-
ronment, where he was an early advo-
cate of organic farming, sustainability
and climate awareness.

But he was also revealed to have
addressed ministers on more sensitive
issues. David Blunkett, the former
Labour education secretary, recalled
being pressed by the then-prince to
expand grammar schools.

After alengthy legal battle 27 letters
by the Prince to senior ministers — the
so-called “black spider memos” in a ref-
erence to the handwriting — were
revealed showing the breadth of his
political lobbying. His demands

lysed political i months to
force changes to post-Brexit trading
rules for the region.

After Sinn Féin triumphed in elec-
tions in May — the first elections in the
region’s history not to be won by union-
ists — the DUP’s boycott has thwarted
the formation of a new executive under
anationalist first minister.

“Unionist leaders have not enabled
Northern Ireland to have its own gov-
ernment at a time when the monarch
visits, someone who means so much to
them, sentimentally as well as politi-
cally” said Connal Parr, a history lec-
turer at Northumbria University. “For
them not to be sitting [at Stormont] is

included better equi for troops in
Iraq and a badger cull to halt the spread
of bovine TB. He also sought more wide-
spread availability of alternative medi-
cines, lobbied for a particular individual
to lead a crackdown on supermarkets
that mistreated farmers and proposed
‘his own aide brief DowningStreet on the
design of newhospitals.

‘While the royal family has no direct
power over policy, these letters raised
concerns that the future King would
continue to push ministers over issues
that concerned him. The monarch has
the power toinfluence debate with very
small gestures, not least by gently pos-
ingquestions both in private and public.

The latest census data due next week
are expected to show for the first time
that Catholi
aregion expressly created to perpetuate
a protestant majority and where for
many, identity, religion and politics
remain tightly bound.

Bongani Ambrose, a taxi driver who
fled Robert Mugabe’s Zimbabwe and
has been living in Northern Ireland for
13 years, felt that King Charles “will do
well aslongashe doesn’t cross into poli-
tics’

Bm:h sides of the region’s enduring
divides paid tribute to Queen Eliza-
beth’s deft forays into the minefields of
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'what measures will be forthcoming, will
have been written by the government.
These and other powers held under
the so-called royal prerogative are those
which noti belong
and can be used without parliamentary
approval but which either in fact or cus-
tom belong to the governmentor some-
times parliament. The most important
prerogative such as the right to sign
treaties and declare war are now exer-
cised by government. Even these are
being diluted. While the power to
declare war now lies with the govern-
ment, it has become accepted practice
that it must be approved by MPs.
Likewise the monarch has the power

All pages from Financial Times (Asia), Monday, September 12, 2022

monarch’s most important constitu-
tional right — the power to dismiss gov-
ernments and dissolve parliament.

But through Queen Elizabeth’s reign,
there have been moments of more
direct interventions. Perhaps the most
notable inrecent times came during the
2014 Scottish independence referen-
dum. Talking years later, David Cam-
eron, the then prime minister, revealed
that, as he grew more concerned by the
tightening opinion polls and the appar-
ent Nationalist surge, he sought the
monarch’s help.

Hetold the BBC: “Tremember conver-
sations I had with the Queen’s private
secretary, not asking for anything that

unhappiness by her press secretary.

Ithas never been proved that he acted
at the Queen’s behest — blame has
tended to focus on senior courtiers —but
there is no doubt the briefing reflected
her views. It was deeply embarrassing to
both sides but cannot be said to have
altered Thatcher’s course.

Royals are adept at lobbying for their
own interests. In 2021, the Guardian
revealed that in the 1970s the Queen —
oratleast Buckingham Palace — pressed
to secure an exemption from financial
transparency laws for private royal
investments.

As Prince of Wales, the new King was
often criticised for political interven-

However, both as heir and King, he
has shown himself alive to this concern.
Inthe BBCinterview, he cited the Shake-
speare plays Henry IV and V and the

inthe young King Henry Vashe
became monarch.

“Theidea, somehow, that I'm going to
gooninexactly the same way, if Thave to
succeed, is complete nonsense because
the two — the two situations —are com-
pletely different,” he said.

Even so, there will be many who will
‘want him to speak on major societal
concerns — most obviously climate
change. How he and other senior royals
tread this line could be a defining issue
of hisreign.

theregion. Her historic state visit to Ire-
land in 2011 was “a mission of forgive-
ness”, said the Northern Ireland-born
former President Mary McAleese, who
hosted her at Dublin Castle.

However, even as unionists lowered
Union Jack flags to half mast and pre-
pared to replace bunting with black rib-
bons this week, Sinn Féin was urging
people to attend a consultation on the
future of Ireland on October 12.

That is part of a process it hopes will
lead to a referendum on reunification
within a decade, although polls show a
majority of people in the region still
want Northern Ireland to remain in the
United Kingdom.

Duchy of Cornwall role brought opportunity to explore passions and hone business skills

JUDITH EVANS AND GEORGE HAMMOND

With the death of his mother Queen
Elizabeth 11 last week, the Prince of
‘Wales became King Charles 111. But
inside the business he has headed for
more than half a century, the new mon-
arch wasknown simply as “the boss”.

During his record-breaking stint as
heir to the throne, Charles threw much
of his energy into shaping the Duchy of
Cornwall —an estate created almost 700
years ago to fund the next in line to be
monarch — alongside other business
interests such as his Duchy Originals
foodrange.

The Duchy of Cornwall is “not just a
business. It encompasses everything
he’s passionate about”, Charles’s wife
Camilla told an ITV documentary three
yearsago.

The Duchy owns almost 130,000
acresof land including the Isles of Scilly,
large parts of Dartmoor and 260 farms,
and holds £92mn of financial invest-
ments. But the bulk of its income comes

from its commercial property portfolio,
investing in assets such as offices and
retail parks. It generated a £23mn sur-
plus in 2021-22, of which £21mn was
paidto Charles.

To run the Duchy, Charles sur-
rounded himself with business people.
The current secretary and keeper of the
records — equivalent to a chief execu-
tive—is ir Martin, a former part-
nerinthe property agency Carter Jonas.

The Duchy’s “council”, similar to a
board and chaired by Charles until his
mother’s death, includes the investor
Jonathan Ruffer and former SSE chief
1an Marchant, while hedge fund man-
ager Michael Hintze is an adviser,
accordingtoitslatestaccounts.

Yet Charles himself has been “very
hands on”, Martin told the ITV docu-
mentary. “He has met all of our main
tenants . . . I have regular briefings with
him,” he said.

Alongside holdings aimed primarily
at a financial return, and historic assets
such as the Oval cricket ground, the

portfolio reflects Charles’s preoccupa-
tions. Its holdings include Poundbury,
the village on the outskirts of Dorches-
ter begun in the 1980s, which combines
Charles’s longstanding preference for
“traditional” period-style architecture
with once-niche but now popular
ideas such as streets designed to deter
car traffic. A newer estate at Nansledan
in Cornwall follows similar principles.

The Duchy owns some of Charles’s
residences, such as Highgrove House in
Gloucestershire and Llwynywermod,
the Carmarthenshire former home of a
relative of Anne Boleyn bought for a
reported £1.2mn in 2006. It also runs
holiday cottages and a plant nursery.

Charles, mocked in the 1980s for say-
ing he talked to plants, was an early
adopter of environmentalism, and the
Duchy this year set out plans to reach
net zero carbon emissions by the early
2030s.

The Duchy of Cornwall was estab-
lished in 1337 by King Edward 111 for his
son and heir Prince Edward, “to pre-

serve the state and honour of the said
duke according to the nobility of his
kind”. Charles became entitled toits full
income at the age of 21, unlike his sib-
lings who alongside his parents were
funded by the separate Duchy of Lan-
caster. Until Charles’s son Harry broke
away from the monarchy in 2020,
income from the Duchy supported both

| 5 e N i IR € e
The estate now transfers from
Charles to his son Prince William
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of his children’s households, although
the family have no access to the capital
value of its assets.

This “enable[d] him to enjoy alevel of
Tuxury unequalled by his siblings, and
would set him definitively apart from
them”, according to a biography by the
US writer Sally Bedell Smith. Some
funds also go tohis charities.

As heir to the throne, Charles also
developed a new business venture:
Duchy Originals, known for its oaten
biscuits and launched in1990 as an out-
let for organic food grown on his High-
grove estate. But an ill-fated expansion
into the US, combined with the 2008
financial crisis, pushed Duchy Originals
to a steeploss. It was rescued by super-
market Waitrose, which now manufac-
tures and sells the foods under the Wait-
rose Duchy Organic brand. It reported
£3.6mn of profit last year and operates
separately from the Duchy of Cornwall.

In 2004 the venture’s growth
prompted him to boast to British diplo-
mats in Spain “I'm a self-made million-

aire!”, according to Bedell Smith. Atthe
Duchy, there is little question that
Charles and his advisers have made
some astute financial decisions.

Bertie Ross, who formerly ran the
estate, has recalled pulling out of equi-
ties before the financial crisis. A shift
into urban commercial property signifi-
cantly boosted returns from the 1990s
onward, the journalist David McClure
hasreported.

But the Duchy has also been aided by
its special status. While Charles began
voluntarily paying income taxalongside
his motherin 1993, the Duchy is not lia-
ble for corporation or capital gains tax.
It also has other legal exemptions, such
as from a requirement to sell the free-
holds of housestoleaseholders.

In 2013 the House of Commons public
accounts committee said the Treasury
should scrutinise the Duchy more
closely and warned that its “tax exemp-
tion might mean that competing busi-
nesses do not have alevel playing field
onwhich to operate”.
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Europe’s heavy
industry takes
action to tackle
energy Crisis

o Steelmakers plan production cuts
@ Groups braced for power rationing

SYLVIA PFEIFER AND ABBY WALLACE
LONDON

Some of Europe’s biggest energy users
from steel to chemical companies are
steppingup production cuts amid warn-
ings that snarlng costs and weak
demand itivene:

operating costs. Russian gas supplies to
the EU have been cut by about 80 per
cent since the invasion of Ukraine.

EU energy ministers on Friday
backed a windfall tax on energy produc-
ers to help address costs for households
and busi

Several steelmakers, including
Europe’s largest, ArcelorMittal, have
recently announced plans to idle some
of their blast furnaces from the end of
thismonth.

ArcelorMittal’s German operations
warned that the high costs were putting
a “heavy strain” on its competitiveness.
In Spain, Ferroglobe has temporarily
shuttwo furnaces.

Christian Kullmann, chief executive
of Germany’s Evonik, a speciality chem-
icals company, sald the country needed

Sync holes Global decline in both stocks and
bonds damages 60/40 investment portfolios

Per cent

‘ 12-month drawdown of standard 60/40 portfolio

tokeepits
tions running.
Evonik is substituting up to 40 per
cent of natural gas at its domestic sites
with liquefied petroleum gas. It is also
continuing to operate a coal-fired power
plant.

Chemicals group BASF said it had

ear power sta-

“We are expecting there
to be rationing across
Europe, that's what
we're preparing for’

Miles Roberts, chief executive of FTSE
100 packaging company DS Smith, said
businesses had to be prepared for energy
tobe rationed this winter.

“We are expecting there to be ration-
ing across Europe, that’s what we're pre-
paring for,” he said. “It may not happen
but we have to planfor that now.”

The company, which relies on gas for
up to 70 per cent of its energy, is com-
bating high prices through hedging,
dlversdfymg its energy use and reducing

already reduced its gas demand since
Mzrch mcludmghy swm:hmg to alter-

Stefan Borgas, chlef execuuve of RHI
Magnesita, a FTSE 250 listed maker of
refractory products — heat resistant

- US

Europe

2015 16 17
Source: Goldman Sachs

CHRIS FLOOD — LONDON

Global stocks and bonds have been
falling in tandem since mid-August
with ping inflation forcing big

materials used in lini ypically found
in steel mills —that operates four plants
in Germany, said Europe had a “struc-
tural disadvantage in energy costs”
compared with the rest of the world
because of the Ukraine war as well as a
“structural lack of investment in energy
over the past 25 years”.

central banks such as the Federal
Reserve, Bank of England and Euro-
pean Central Bank to increase the
pace of monetary policy tightening.

li 1! have r sig-

18 19 20

“60/40” ratio, where three-fifths of
their money is invested in equities
and the remainder in bonds.
Goldman Sachs warned in Novem-
ber last year that 60/40 portfolios
could be facing a “lost decade” of
sub-5 per cent returns if valuations
for stocks and bonds were to returnto
their long run averages.
1d: 60/40 port-

nalled that they will cmlhnue with
rate rises until they have tamed the

In the UK, the gov last
week announced plans to subsidise
energy supply, concerns about the scope
and cost of supportremain.

Steve Hammell, chief financial officer

of Shefﬁeld Bnrgemasters said he was

worst i ¥ P in four
decades. But fearsaregmwmgamung
investors that the ination of

folios on both sides of the Atlantic
have registered losses of about 15 per
cent over the past 12 months.

For example, Vanguard’s LifeStrat-

monetary tightening and high energy
prices will lead to recession in the US
and Europe.

PP S R

egy. th fund — aglobal
60/40 strategy — has delivered a total
return (including dividends and net
of fees) of minus 14.9 per cent in dol-
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Disney boss
rejects Loeb’s
call to spin off
ESPN network

CHRISTOPHER GRIMES — LOS ANGELES

Bob Chapek, walt Disney chief execu-
tive, has rejected calls by activist inves-
tor Dan Loeb to sell or spin off the ESPN
sports-television network, vowing to
restore the business to its onetime sta-
tusasa growth engineof the company.

Loeb, whose Third Point hedge fund
revealed in August that it had bought a
$1bn stake in the group, called for ESPN
to be spun off to reduce Disney’s debt
load — just one element of a sweeping
plantoshake up the media company.

In an interview with the Financial
Times, Chapek said that Disney had
been “deluged” with interest from com-
panies seeking to buy ESPN this year
amid rumours that it was weighing a
sale of the cable network. “If everyone
wants to come in and buyit. . . I think
that says somethingabout its potential,”
he said. “I think its potential is within
the Disney company.”

ESPN broadcasts live sportsin the US,
including games of the National Foot-
ball League, National Associ-
ation and Major League Baseball.

“We have a plan for it that will restore
ESPN to its growth trajectory,” Chapek
said. “When the rest of the world knows
what our plans are they will be as confi-
dentabout that proposition as weare.”

Chapek said he has “regular conversa-
tions” with Loeb, who also took a stake
in Disney in 2020 that he sold this year.
He clurlctensed the conversations as

rary “bear market” rally so i

“very istic

should prepare for more volatility.
BlackRock also warns that reces-
sion risks are not yet fully priced into
equity markets and the threat that
high inflation rates will persist is still
being underestimated by investors
Jean Boivin, head of the BlackRock
Investment Institute, says that nei-
ther the Federal Reserve nor the ECB
have grasped the severity of the reces-
sion that willbe needed to crush infla-
tion. But BlackRock also thinks that
both will be forced to stop raising
interest rates “well short of market
projections” once the gravity of the
damage being done to the economy
and jobs by monetary tightening

T A

and collegial”, including around Loeb’s
recommendations to change the com-
position of the Disney board.

He defended the board, saying that
the average tenure was four years and
that there was a broad “range of skill-
sets”. Buthe added: “We're so consistent
with Dan’s thinking that everything he’s
talked about are either things we have

inthe pastor idering
for the future.”

Loeb has also called on Disney to buy
Comcast’s 33 per cent stake in the Hulu
streaming service earlier than January
2024, when it has the option to purchase
the remaining stake. Some analysts on
‘wall Street hzve also urged Disney to

JUUE T P
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nitely cut off supplies through the Nord
Stream 1 gas pipeline has intensified
worries for manufacturers across
Europe about an energy shortage this
winter. At the same time, companies
face lower demand from customers that
are themselves struggling with higher

WULLIEU AUUUL L AUU LI,
Sheffield, which makes forgings and
casting for Britain’s nuclear submarines,
had applied for an exemption from elec-
tricity rationing as a precaution, given
its work in defence, said Hammell. The
company has implemented energy effi-
ciency measures atits site in Yorkshire.

“PORT OF BAR"H. Co. BAR
(Obala 13. ula br.2, 85 000 Bar, Montenegro)
announces an Invitation for participation in the auction for the sale of movable proprty-bauxit in
bulk, in the amount of 79,739,52 tons an the official website of the Company (www.lukabar.me).

The contact persons are:
Vladimir Banovié (tel +382-30-300-563; e-mail: viadimir.banovic@Iukabar.me)

Lidija Spiganovié (tel +382-30-300-453; e-mail
‘Stanislava Milé (tel. +382-30-300-482; e-mail

Legal Notices

0 the matter of parkbrook Limited

a
Inthe matter o the yprus Companies Luw Cap 113
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All World index (including divi-
dends) and the Bloomberg Global
Aggregate bond index have dropped
16.8percent.

This synchronised weakness has
created problems for investors who
model their portfolios on a classic

1AL LIS SU AL UL Yedl. 1AL e
has reduced the fund’s annualised
returnsto 6.5 per cent over the decade
tothe end of August.

Peter Oppenheimer, Goldman's
chief global equity strategist, says the
recovery for US stocks between mid-
June and mid-August was a tempo-

Aut
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BlackRock’s current forecast is for a
60/40 global portfolio to deliver
annualised nominal returns of 7.1 per
centoverthenextdecade.

But net returns to investors will
inevitably be lower if central banks do
notsucceed incontrolling inflation.

mobiles. Residual values

SELUE WIE AU UWLEL S SUULL.

Chapek said that he would “love” to
settle the matter sooner but that Com-
casthad seemed reluctant.

“We have talked to them numerous
times over the past year-plus,” he said.
“If that were in the cards we would love
todothat, butit takes two to tango.”

Leasing deals hold back drive to electric vehicles

Depreciation doubts pro
credit providers’ reluctance

tolower prices for motorists

PETER CAMPBELL — LONDON

‘To become mainstream, electric cars
first have to become affordable. Dozens
of countries, from the UK to France and
Norway, plan to phase out the sale of
engine-driven cars by 2040 or earlier.

But their replacements, largely bat-
tery-powered electric vehicles, remain
stubbornly pricey.

Thisis notjust down to the costly bat-
tery technology but also the reticence of
‘banks to make leasing deals cheaper.
‘These deals dominate the market. Inthe
UK, nine out of 10 new cars are bought
‘using alease or similar agreement.

Before financiers work out what to
«charge motorists in a leasing deal, they
'have to calculate the residual value of a
«car — the vehicle’s projected value in
three or four years’ time when the
agreement ends. Problems calculating
residual values, or future second-hand
prices, are partly responsible for keep-
ing electricleasingpriceshigh.

is because there is little data on
which to base them, in contrast to com-
‘bustion engine vehicles, where dealers
‘use mileage and service history in a
‘well-established market to give a car a
future second-hand value.

This system meant that, rather than
paying outright, most buyers of com-
‘bustion-engine cars in Europe bought
‘them using credit through a deal based
onitsexpected devaluation.

For instance, if a £35,000 car loses
£12,000 of value over three years, the

buyer has to finance only that £12,000
rather than the total outright cost of the
'vehicle. This means a car that depreci-
ates less has a higher residual value and
alower monthlylease payment.

Reducing the amount that electric
vehicles depreciate is therefore key to
making predominantly expensive bat-
tery cars more accessible to consumers.

At the centre of the equation sits the
battery. “Remember that the battery is
the greatest asset to improve the resid-
ual value of the car,” said Ashwani
Gupta, chiefoperating officer at Nissan.

An advantage of electric vehicles that
helps them to hold their value is fewer
moving parts and so lower maintenance
costs. Hertz, which recently added elec-
tric models from Tesla and Polestar to
its rental fleet, said last month that its
maintenance costs on the cars were
roughly 50-60 per cent of what was
spent on engine cars with a “slightly
‘higher” spending on extra tyres because
thevehicles tended tobe heavier.

The big question is why growing
awareness of battery longevity is not
translating immediately into lower
lease prices for electric vehicles, which
remainstubbornly expensive.

The chief reason is the reluctance of
banks, which sit behind these deprecia-
tion deals, tolower costs. With the small
amount of data to work out future elec-
tric-car values, or residual values, they
have resisted dropping leasing rates.

Mike Todd, the head of VW’s financial
services arm in the UK, said that there
‘was comparatively little data available
onused battery cars. “I could share data
on hundreds of thousands of petrol and
diesel cars but we have a much smaller
samplesize for EVs,” he said.

1twill take time — Todd reckons three
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to four years — for enough data to build
up to convince financiers to take the
jump and increase the residual values of
EVs, inturnlowering leasing rates.

Many of these “captive finance” com-
panies that are owned by the carmaker,
such as VW Financial Service or Ford
Credit, are also large profit drivers for
their parent companies. VW’s arm
made €3bn profit in the first half of this
'year, while Ford made $1.7bn.

This has led some in the industry to
argue that the lenders have atleast some
incentive not to push the electric-
vehicle shift, which will lead to smaller
short-term profits, any faster than is
necessary. As a result, a new wave of
smaller, electric-only lease companies
that aim to exploit what they sense isa.
gap inthe market, has emerged.

“The market is still being relatively
«conservative about [second-hand val-
ues],” argued Fiona Howarth, chief
executive of Octopus EV, an electric-car
leasing arm of the Octopus Energy
group that operatesin the UK and US.As

Y \ —
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A lack of data on the value of used
battery cars keeps their prices high

well as the lower maintenance bills, the
ironclad rules of supply and demand
would also strengthen residual values
for used cars, Howarth predicted.

“There were 200,000 new EV cars in
the UK last year, they won't enter the
second-hand market until three years”
time,” she said. By then, the number of
people seeking second-hand EVs would
be sohigh that the available cars “won’t
even touch the side” of the level of
demand, sheadded.

Last month alone, there were more
than 5mn views of used electric-car
adverts on AutoTrader, according to the
onlinemarketplace.

While electric vehicles that hold value
better may be good news for new buyers
who reap the benefits of lower monthly
payments, it means the cars will be
dearer when entering the second-hand
market.

In addition, the third-hand value of
the vehicles, the factor that will deter-
mine how much second-hand buyers
pay on amonthlylease, is much less cer-
tain. The data pool for cars older than
sixyearsis evenshallower.

“We’re not sure how much this will be
worth when five or six years old,” said
Todd, “so the idea of residual value risk
being covered could be a factor aswell.”

Many manufacturers, aware of this,
are now offering warranty on the bat-
tery thatlasts for eight years.

But consumers still want certainty —
and are willingto pay for it.

In one example, consumers in the US
paid $2,000 more for an electric vehicle
that contained a battery-health certifi-
cate than one without, said Patrick
Cresswell, managing director of Future
Motion 3
‘Game-changer’ batteries page 8
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European investors weigh a move out of property

With the era of cheap money ending and inflation rising, debt-laden real estate groups are a less attractive proposition

IAN JOHNSTON, ROBERT SMITH
AND GEORGE HAMMOND

In March last year, Swedish real estate

I inking, one of th isright
and the otherisn't.” ‘ European landlords enter il rate with high
One y_ear L?ﬂ, with rising interest rates debt levels

mogul Roger. P
ahead for the business he founded three
decades ago and decided to take some
chipsoffthe table.

Akelius Residential Property had rid-
den a wave of rising property prices and
falling interest rates. Now the 77-year-
old property tycoon d a simple

and inflation threatening
debt-laden landlords, Akelius appears
tohave been vindicated.

Atthe same time, bond investors, who
in recent years have lent European
property companies more and more
money at lower and lower yields, are
fretti h ies. Losses on

plan for “safeguarding present profit” to
itsboard: sell assetsand repay debt. “We
will sell Stockholm, Malmo, Copenha-
gen, Hamburg, Berlin,” he wrote in an
email to board members.

ix later, the pany struck
a deal to sell nearly 30,000 apartments
across Germany, Denmark and Sweden
torival Swedish property firm Heimsta-
den Bostad, which took on the equiva-
lent of more than $6bn in new debt to

1

“Heimstaden doubled the size of its
portfolio and leveraged upto doit,” said

real estate bonds have outpaced the
wider corporate debt market this year.
A high-profile governance scandal at
German residential property group
Adler has cast a shadow over the sector,
and since the European Central Bank
ended its bond-buying programme in
July, new debt issuance has ground toa.
halt. “Such low interest rates are not
normal,” Akelius told the Financial
Times. “You can almost play with the
central banks but you cannot play with
the whole market for several years. The
nature of the economy will take its
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ebbed, some indebted European prop-
erty groups risk running aground. Hav-
ingaccounted for less than 1 per cent of
European corporate bonds outstanding
in 2012, real estate debt made up nearly
6 per cent of the market by last year,
according to analysis from Legal and

thought was safe annuity-type risk —as
now alot riskier,” said Gabriele Foa, a
portfolio manager at Algebris.

For some, the problems at Adler are
indicative of wider governance issues in
the world of European real estate. In
February this year, Viceroy turned its

General Investment Managers. fire on Swedish real estate company

An undersupply of homes and popu-  Samhallsbyggnadsbolaget i Norden,
lation growth on the continent encour-  alleging the “debt-fuelled” residential
aged ies to grow by i ipany had overstated the value ofits
Demand for residential property rose  assets and conflicts of interest on its
during the pandemic and, with cheap  board. SBB denied Viceroys allegations.
debt readily available, real estate inves- some of Viceroy’s criticism centred
tors were willing to buy new properties  on the company’s “staggering” debt pile.

athistorically low rental yields.

As well as rising borrowing costs,
landlords also now have higher fuel,
material and labour costs. Then there is
the all important question of how ten-
ants will cope with rent rises, given the
current squeeze on incomes.

Adler embodied the excesses of the
easy credit years. Through a string of
debt-fuelled acquisitions, the little-

The short seller calculated SBB’s “loan-
to-value” ratio, the industry measure of
debt to assets, as almost 70 per cent, if
the hybrid bonds it has issued were as
debt, rather than equity.

Though this was far above the 46 per
centreported by SBB in the first half of
2022, the company said classing hybrid
loans as equity was “not unusual” in real
estate. Its bonds have not lost as much

David schnapps, a senior analyst at % Jan 2022 Sep. : known business d itself into Adler.
research firm CreditSights. “At the time, Now that the tide of cheap has Sosrces: conpiton MCE Fonk o1 e O 30) a i that owned In Germany, Vonovia — the country’s
70,00]; apartmentsacross Gel;:lany lmm company and Adler’s
Inthe <gr was Cevdet Caner,  biggest older — is taking steps to
Legal Noti an Austrian property magnate whohad  ease pressure on its balance sheet.
el e presided over Germany’s second-largest  As debt markets have cooled, with new
real estate bankruptcy at the age of 35.
SoUTHER ST O aEwtORE On paper he had a passive role in Adler, W t that iti
= el having built a stake in the compan; CERSHERELIEINE
Luemieds Holding B, eral, Case Wo. 221155 (168} Iwestor will e veid b nt g pany .
mmmmlm SCLOSURE T 14O PR FORTAN WA LW COMTAATONORE, PN T o o | OV . founda-  [on real estate] in the
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Te AN Hobders of Gairs. i b 41 Gty Interests n, Lumiods ol ding B.V. d s ABate Debtor i Debtars 1 Psdeslan nd ANDhar W EACH CSE ON REHALEOFISELE ANDITS RESPECTIE SUCCESSORS, ASSGS, AND REPRESEKTATIVES, WD AMY AND ALL UTHER ETHTIES WHOMATPURRORT | ¢ o i sty it was an open secret N
Parienvtres It the Abave-Captioned Chapter 11 Cases “TOASSERT ANY CLAA 0R CAUSE OF ACTRN, IRECTLY R DERITIVELY, Y, THROUGH, FOR, Ok ECAUSEOFTHE FOREGOBG ENTIIS IS AMD 5 DEEMEDTOBE, 5 1t was £ 5
PLEAS TAKE BOTKE TR n b 75,02 e e i ANDBECHARGED Y REORGANIZED DEETOR, AND TR that he was heavily involved in the ~sector has alot of debt
gt 1 cses vl e Dot el peiions o e nde e i ANO ALL CLAIS AW CAUSES OF ACTION,WHETHER KNOWN 0k UNKNOWN, INCLUOBUG AKY DERIVATIE CLAIMS ASSERTED OR ASSERTABLE ON BEHALF OF THE 2
Rt e e e, | ol vascon-
ey e e e s XN BATMAOER ARG RO, OLEOR A AR IDTHE MAAKGAENT, OGRS, PO h eToRS okt ok oston s | 1 ators and lendeers that Caner was con- " .
# T 7 2007080000 A DivioRDs ok orER olsTsuhons), () THE PURGHASE, SALE OF Risdslon oF awy sEurlTof Tie peators or T wowassror | cealing his involvement in Adler  corporate bond issuance dropping 16
T e e ALt o, Soas, IR t BRSNS | through “complicated opaque struc- e cent in Europe i the first haf of
= Debor T W0 THE du MWIMMMMMMMM“MW% tures”. short seller Viceroy Research 2022, Rolf Buch, Vonovia's chief execu-
112, e uringor “THE DEANITIVE DOCUMENTS, THE MANAGEMENT AGREEMENTS, THE GRAFTER 11 CASES, OF ANY REsTRuCTURMSG TRaxsacriow, (v w cowmacr, | then published a highly critical report  tive, told analysts at a recent earnings
it on Duce . 4] (e Pl R L e e IO L T ety o o B | Non AdlEx anie Hs Hike o Canes 20213 call that the company would sell off
a iC e o T ot DSTRIUTION, A sub: forensic review of  €13bnofassets “asfastas possible”.
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Bankers expect other companies to
offload property to cut debt. But while

back, others are will-

ing to buy. Heimstaden, the second-
largest residential real estate company
in Europe, spent another €217mn to buy
more than 2,000 homes from Finnish

Investors are less certain. While
Akelius Residential’s loan-to-value
ratio, the industry measure of debt to

- . . L _
Mm—wu o DLt (et d s gt Adler’s accounts by KPMG uncovered
chate T cases o et o ity i o, i
el ke e oy scn M- oy : that Caner not only ,
T S T D T0 ACTUAL FRAUD, ot WILFUL Misconpuc). NorwrksTnobvs | had. in decision PP
T St ot g T PARTY R ENTITY ONDERTHE PN, RESTRICTAS wramsn, | Making at Adler, butalso received pay-
T O Cas Tnmpared Deemed ezt m IWSTRUMEXT, THosE seT 10 WPLENENT mentsfrom the company.
i s [EE—— C | e e
4 Gl chin: Uningared Deemed et W reeast, 1 B YU MO TNV SLGKSTUE | giom off on Adler’s accounts and then
H m resigned asits auditor. Last month, Ger-  company Satoin April.
Topmfs e e in : AND ALL ; 0) AR, EQUTABLE, AND i ds AP 5k S o ooy ron | Tan financial watchdog BaFin found
3 EustngCodmstment inteestsin Inparec. Deemedtoheect ==l that Adler had overstated its 2019
0 W"Mmm fa—— Deemedtoheiet ™ . Refeases by Holdersof Gaims and interess (the Third Pty Release) accounts by up to €233mn.
. In response to the KPMG review,
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AND REPRESENTATIVES, AND.

SUCCESSORS, ASSIHS,
O DERIVATIVEY,

RELEASED,

81,
ASSOLVED, ACOUATTED, AND DISCHARED EACH DESTOR, REORGAMIED DEETOR, AND RELEASED PARTY FROM ANY AND ALL CLAIMS AND CHVSES OF ACTION,
anms
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Adler’s chair said no “fraud and decep-
tion” had been uncovered. Caner said
that the report lmd “rebutted the finan-
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assets, is now 9 per cent, Heimstaden's
was more than 45 per cent in its second-
quarter results. “We are not that posi-
tive [on real estate] in the context of ris-
ing rates,” said Philippe Dehoux, head of
global bonds at asset manager Can-
driam. “The sector has alot of debt.”

As conditions worsen, groups with
less access to cash could struggle to refi-
nance debt. “Maybe that leads to consol-
idation within the sector, with smaller
names getting into trouble and being
bought up over the next year or two,”
said another banker.
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Brokers refuse to cover Australia coal mine

Climate concerns prompt
global groups to walk away
from Carmichael project

KENZA BRYAN — LONDON

Two insurance brokers have walked
away from a big Australian coal mining
operation as pressure grows on the
industry to step back from projects with
the potential toworsen cli h
Adani Enterprises’ Carmichael mine
in north-eastern Australia has a target
this year of producing 10mn tonnes of
thermal coal —used to produce heatand
electricity —and did have planstotreble

this in three years. Its first coal cargo
was shipped in January.

Insurersand brokers, which negotiate
coverage for companies, have become a
target for groups campaigning against
environmentally damaging projects
because insurance is a pre-requisite for
financial backing.

Marsh McLennan, the world’s biggest
broker, stopped arranging i
Adani last year at the end of the mine’s
construction phase, according toa per-
son familiar with the matter.

S FETS

global broker, entered talks with Adani
before deciding in July not to proceed
after pressure from campaign groups
and staff.

Environmental concerns were raised
internally, prompting Lockton to tell
staff and a client, in emails seen by the
FT, that it had decided not to arrange
insurance for the project.

‘Adani said ithad the necessary insur-
ance to operate.

Inrecent years, 44 of the world’s big-
gest insurers, including five that have

RM

ly insured Carmichael — Brit,

wasthe firstto report that Marsh was no
longeractingfor i
This year, Lockton, another top 10

Apnllu Tokio Marine Kiln, Aspen and
Ascot — have said they will not provide
coverage to the mine in the future,

according to the campaign group Mar-
ket Forces. Banks including BNY Mellon
and China’s ICBC have cut ties with or
ruled out financing the Adani mine.

After Adani's contractor, BDM, failed
to find insurance for the project’s rail
section last year, it said that either the
government would have to provide

clients would h

Australia’s new Labor gnvemment
has set out much tougher environmen-
tal targets and this week passed legisla-
tion mandating a 43 per cent reduction
incarbon emissions from 20051evels by
2030, compared with a previous target
ofareductionofupto28 percent.

But it has resisted pressure from the

Green party for a moratorium on new
fossil fuel projects.

Adani has permissions to produce up
toe0omn tonnes of thermal coal a year at
Carmichael, which would makeit one of
the largest coal mines in the world, but
has said that reaching this level would
depend on market conditions.

Adani Australia said: “Carmichael has
the requisite insurances in place for
operations and, as a low-cost producer
of high-quality coal, the mine will
remain part of the sustainable energy
mix alongside Adani’s significant
renewables generation for decades to
come as energy needs grow as popula-
tionsin Asia and south-east Asiagrow.”

Netflix and

Ubisoft join in
launch of new
mobile games

ANNA GROSS — LONDON

Netflix has teamed up with Ubisoft, one
of Europe’s biggest video game compa-
nies, as the streaming giant seeks to
bolster its fledgling gaming business.

The California-based streaming service
will launch three new mobile games
next year based on Ubisoft’s games,
including its moest successful title,
Assassin’s Creed.

The move comes as Netflix attempts
to )| growth of its new gaming

FT REPORTERS

Did US inflation ease for the second
monthinarow?

Lower petrol prices should have helped
to slow the pace of inflation in the US in
August for the second monthina row.

Market Questions. Monetary policy

US price pressures moderate on fall in petrol costs

7

.
AANSNT—Y L

by new UK prime minister Liz Truss,
which included a freeze on average
annual household energy bills at £2,500
over the next two years. Truss’s govern-
ment expects the intervention to curb
inflationbyupto5p points.

arm amid a slowdown in the company’s
streaming business.

The streaming group has lost more
than half of its market value since April
when it revealed its decade-long sub-
scriber growth had ended.

The partnership will entail the French
gaming group developing the mobile
games for Netflix. This will also include
agame based on Ubisoft’s Mighty Quest,
a castle-building and monster-looting
game, and the historical puzzle adven-
ture game called Valiant Hearts.

The games will be made available
i to Netflix subscribers with

Paul Dales, chief UK economist at
Capital Economics, said the measure

no ads or in-app purchases, allowing
Ubisoft to tap into new audiences and

https://digital.olivesoftware. com/ol|ve/odn/ftaS|a/pr|ntpages aspx?doc=FTA%2F2022%2F09%2F 12&ts=20220911195519&uq=20220804103507
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Butthe us Pederzl Reserve: Lsun]lke}y

from
interest rate rise later in September as
inflation remains well above its target
with persistent growth in services
prices.

Economists polled by Reuters fore-
cast that the US consumer price index
fell 0.1 per cent month-on-month in
Augustafter remaining flatin July.

They expecta year-on-year reading of
8.1 per cent for August, down from 8.5
per centa month earlier.

Lower energy pnces were largely

dr inflationin
]uly and the same trend is likely to have
continued the following month as petrol
costs fell further.

S i id had
started to spend less on goods while
businesses had increased supply of their
products tomatch demand, which may
have also contributed to a decrease in
pricegrowth.

“Inflationary pressure on goods
prices has clearly eased and some over-
heated prices, for example used cars,
are starting to fall in absolute terms,”
said Solita Marcelli, chief investment
officer for the Americas at UBS Global
‘Wealth Management.

But despite the expected moderation
in the August report, the Fed has still
signalled that it will continue to tighten
monetary policy, as inflation remains
well above the central bank’s target.

Fed chair Jay Powell and vice-chair
Lael Brainard both pledged last week to
keep raising rates, fuelling expectations
that a third consecutive 0.75 percentage
pointrate increase will be implemented
later thismonth.

Demand for services has strength-
ened which Marcelli said has caused
more “persistent pressure” on this com-
ponent of the consumer price index.

Coreinflation, which excludes energy
and food prices, is forecast to have
edged up 0.4 per cent month-on-month
in August, following a reading of 0.3 per
centin July.

Housing costs are a large contributor
to the services component of the index
and shelter costs are expected to con-
tinuerising, led by rental price growth.

“The biggest single contribution to

Petrol prices for
US motorists at
the pump have
fallen further

Al Kormanryas Trbuney
Gerty

All pages from Financial Times (Asia), Monday, September 12, 2022

Rt 8

the month-to-month core CPI print
will come from housing rents,” said
Ian Shepherdson at Pantheon
Economics. “But we see a decent
chance that the pace of rent increases
has now peaked, though the uncertainty
here is still great, given the unprece-
dented conditions in the rental market.”
Alexandra White
Did UK inflation pick up in August?
UK inflation data for August are
expected to offer no respite as econo-
‘mists polled by Reuters forecast that the
annual pace of consumer price growth
rose from a 40-year high of 10.1 per cent
inJulyto10.4 per cent last month.

A consumer price index reading at
that level would confirm that the UK is

the only G7 economy with a double- =«

digitinflation rate. Some
Itwould alsointensify pressure onthe overheated

Bank of England to raise interest rates 3

again, having already implemented six PEER for

consecutive increases to 1.75 per cent. cxample
The inflation outlook for the UK and

the rest of Europe worsened over the used car%‘»,

summer, reflecting surging European  Ar'e starting

pri squeez -

onRussianenargy flows, to fall in
Even before the gas price peakedin  absolute

late August, the BoE had forecast that terms’

inflation would reach 13 per cent in Jan-
uary, causing a prolonged economic
recession.

But the medium-term inflation fore-
cast has been mitigated to an extent by
anenergy package announced last week

‘would lower the expected peak inflation
t011.5 per cent in November from the
level of 14.5 per cent previously forecast
for January, and would make inflation
fall faster next year. But he believed that
because the stimulus supported eco-
nomic activity, “it will boost inflation
furtherahead”. Valentina Romei

Did Japan's trade deficit expand last
month?

Surging commodity prices and rising
import costs due to a weaker yen have
knocked the Japanese economy in
recent times, forcing it to record a trade
deficit for 12 consecutive months
throughto]July.

The big question, as downward pres-
sure on the currency continues to build,
is whether the trend continued into
August.

Japan posted a trade deficit of ¥1.43tn
($10bn) for July and clocked record-
‘high import costs for the fifth consecu-
tivemonth.

The offset of a cheaper currency —
more competitive exports — has yet to
make a definitive mark. Despite the his-
toric depreciation of the yen, which has
‘weakened by about a fifth against the
dollar this year to over ¥140, export
growth has been limited due to the dis-
ruption of semiconductor production
and other component shortages.

Analysts suspect that the world’s
third-largest economy is likely to have
taken a further hit in August with the
yensliding toa fresh 24-year low against
the US currency in recent days as the
Bank of Japan remained committed to
its ultra-] luose monetary pOl.lCY even as

theFed, rates.

experiment with fresh formats for exist-
ing titles. No details of the deal value
have been announced.

Netflix entered the gaming sector last
year, hiring a number of high-profile
executives, as it joined the world’slarg-
est technology companies in trying to
grabaslice of the most valuable portion

‘Whoever our members
are we want to make
sure there’s agame on
there [Netflix] for them’

of the entertainment industry. Big Tech
groups including Amazon, Facebook
owner Meta, Google and Apple have all
stepped up their investments in video
games in recentyears vying to become
the “Netflix of gaming’

Netflix has launched 28 games and
acquired three gaming studios, includ-
ing Night School Studio, which makes
the supernatural adventure game Oxen-

free, and Texas-based Boss Fight Enter-
tainment.

In March, it bought Next Games, the
Finnish developer behind mobile games
based onits hit show Stranger Things.

However, the company has struggled
to quickly convert a big chunk of its
roughly 220mn subscribersinto regular
gamers. There are about 1.9mn daily
active users of Netflix’s mobile games,
according to market intelligence com-
pany Apptopia, and they have been

led 28mn times.

By contrast, King, a popular games
publisher that makes Camiy Crush, has
roughly

Economists are divided about
whether the trade deficit expanded las‘t
month. Goldman Sach: i

Leanne Loombe, head of external
games at Netflix, said the streaming

hiko Baba expects the deficit to have
widened to ¥2.47tn, estimating that
export volumes have declined slightly
‘Year onyear.

‘Weakening demand for exports in the
Us had an impact on the move, he
added. Meanwhile, Citigroup economist
Kiichi Murashima believes the trade
deficit narrowed in August as supply
constraints eased, driving auto exports.

pany was still “very dto
games” but was at an experimentation
stage, working out which styles and gen-
resresonate most with its subscribers.
“Whoever our members are, we want
tomake sure there’s a game on there for
them,” she said, adding that, in the
future, “we are going to start to focus
more on Netflix 1P” as “that’s what we
have a superpower in”. The streaming
jant: haveatotal of 5

Eri Sugiura

itsroster by the end of the year.

Technology. Online tutoring

Byju’s spooks investors after failing to publish its accounts

India’s most valuable start-up
denies difficulties but some

ending in March 2021. India’s Ministry
of Corporate Affairs last month asked
the company to explam the nearly 18-

h delay. Th istry did not com-

backers question its strategy

MERCEDES RUEHL — SINGAPORE
CHLOE CORNISH — MUMBAI

Byju's, India’s most valuable start-up, is
comingunder scrutiny from the govern-
ment, investors and creditors over fail-
uresm publish its accounts, as funding

menton: By']u ’'s non-compliance.

Byju’s has repeatedly said its auditor,
Deloitte, has not signed off on its
accounts because of the complexity of
reporting the more than $1.1bn in acqui-
sitions it made during the 2021 financial
year. Two investors contacted by the
Financial Times have questiuned its
rapid mbernauolul expansion and

y up for the once-bo
mgedumnonal technology sector.

The online tutoring mmpany had
benefited from stay-at-home Covid
restrictions and is valued at $22bn, after
raising nearly $6bn from investors over
several rounds, including from leading
private equity firms General Atlantic
and Tiger Global. It has also taken out
$1.8bn in loans. However, the Banga-
lore-headquartered start-up has yet to
receive atleast $250mn in funding from
two investors, according to people with
knowledge of the matter.

Ithasalso failed to meet its own dead-
lines to file results for its financial year

ition strategy.

The edtech sector is bemglnt particu-
larly hard as India and other countries
emerge from the pandemic and stu-
dents return to school buildings. Byju’s
has cut staff and budgets this year in
many areas, former and current
employees said, although the company
said it continued tobea “net hirer”.

“It is not just Byju’s, other [edtech]
players such as Unacademy and White-
hat Jrhave felt the impact as we open up
and people return to offline schools,”
said Neha Singh, co-founder of Indian
data provider Tracxn. Whitehat Jr was
acquired by Byju’s in July 2020.

As late as last December, Byju’s was
reported to be in talks togo publicin the
US by combining with a blank cheque
company, or Spac, led by Michael Klein's
Churchill Capital, in a deal that would
'have valued the business at more than

Sentiment on Spacs, and start-ups,
has changed markedly since. Tracxn
data show funding for Indian start-ups
‘it arecord high of $14.8bn in the third
quarter of 2021. But three quarters of
decline have followed as economic con-
ditions have worsened, with the second
quarter of 2022 seeing just $6.8bn in
funding, a 31 per cent fall compared
‘withayear earlier.

In an unusual move, co-founder Byju
Raveendran led financing of his com-
pany’s mostrecent funding round witha
personal investment.

Like many start-ups, Byju’s parent
company, Think & Learn Private Lim-
ited, is failing to turn a profit. Its most
recent available accounts, for the finan-
cial year which ended in March 2020,
put losses at Rs2.6bn ($32.5mn). Its
main revenue source was “sale of educa-
tional tablets and SD cards”, worth

Rs16.8bn. Markets and creditors are
becoming concerned at the lack of an
update on its performance.
A $1.2bn loan, raised by the company
in November, was trading at just 69
he doll

teacher, became one of India’s youngest
billionaires as the valuation of the com-
pany he started in 2011 rocketed. Byju’s
started out offering pre-recorded Eng-
lish lessons in India then quickly

y aftera
sell-off which started in April but quick-
ened last week, according to Bloomberg
data.

Raveendran, a charismatic former

Byju Raveendran: co-founder led a
recent financing with his own cash

FINANCIAL TIMES

th-east Asia, the US
and Latin America, while acquiring 20
Indian and foreign edtech start-ups,
according to Tracxn.

The pursuit of hyperg'owth paid off
in terms of i

tions executive said budgets were
slashed by more than 50 per cent in
and the internati p

sion scaled back, with dozens of staff
working on the initiative in India laid off
withlittle i

Byju’s said the claims of mass lay-offs
were “inaccurate”. “While there have
been some cutbacks in a few depart-
ments, there also have been massive

ng the
value, with the latm funding rou.nd in
March putting it at $22bn, compared
with just $5.5bn before the pandemic in
mid-2019. However, two investors have
expressed concerns over the number of
acquisitions, speculating that: By]'u swas.
attempting to ”'huy revenues to ]ushfy

in hiring in many others,” it
said, adding that it had recruited 3,000
peoplein the past year.

The start-up said it expected to pub-
lish “annual financial results next
week” and first-quarter revenues for
the current financial year had grown 50
per cent year on year. It argued it had

its high val a wave

d itself from the online down-

eased and demand dmpped.

“uild or buyis a question thata com-
pany of our scale must evaluate when
‘e enter a new segment or geography,”
Byju’s said. It said revenues at Osmo, an
educational games company it
acquired, had grown five times since the
acquisition three years ago.

But after Byju's funding did not mate-
rialise in full this year, a former opera-

turn by diversifying into in-person
classes and courses through its subsidi-
Aakash.

“While pure-play edtech players are
seeing a correction after the pandemic
boost, whole-spectrum education
majors such as Byju’s are experiencing
continued growth,” itsaid.

Additional reporting by Jyotsna Singhin
New Delhiand Robert Smith in London
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WORK & CAREERS

Don’tbe
indispensable
atwork —it’s
aterrible trap

‘What wouldn’t many of us give to have
the unshakeable confidence of a
Harrison Ford? Asked about the future
of the Indiana Jones movies, maj

with someone else in the title role, the
grizzled film actor reacted badly:
“Don’t you get it? I'm Indiana Jones.
‘When I'm gone, he’s gone. It’s easy”
The line offers a nice mix of menace
and derision — it’s very Indy, in fact.
But just as it's a really bad idea for
ordinary mortals to try our hero’s
onscreen stunts at home, nor should
we adopt the screen star’s aprés moi le
déluge schtick in the office.

Because making yourself, or seeing
yourself as, indispensable is a terrible
trap.

The internet teems with advice on
how to become “the person no one can
live without!” An example pinged into
my inbox the same day I was chuckling
over the Harrison Ford interview. Like
much in the career guru genre, it was
promoting a strategy to deal with
insecurity, both emotional and
economic — after all, there’s a lot of
both about.

The key anecdote concerned the one
person to keep their job when the rest
of a department was canned. Well,
none of us wants to get canned, so let’s
deal with the upsides first.

o be indispensable tends to echo a few
nuggets: volunteer for everything, clear
up the messes that horrify your
colleagues, and become the “go-to-guy”™
— or gal — for solving problems for
your bosses.

Of course, these aren't terrible ideas.
1f you're trying to get noticed, taking on
difficult tasks is a good plan. If you
solve problems, you're useful around
the place, and since they pay you,
that’s relevant (with luck it might also
be rewarding).

But there are some serious
downsides too — even the potential for
a 360-degree disaster involving
burnout for yourself and resentment
from colleagues and bosses, as they
realise that they have been
manipulated into a state of
dependency.

Unlessit is the very start of your
career, there is a horrible possibility
that you are making it more difficult to
develop or change your role: some of
those listicles and blog posts might be
more honest with the title “Five, six or
even 17 ways to get stuck in a job
‘you've outgrown”. (Yes, I did find a list
of 17 — and if you get to the end of that
one without realising it’s all coming
over a bit needy, you're in worse shape
than me.)

thing to do,” warns Monique Valcour,
an executive coach who recognises the
affliction: she has even seen cases
where bosses sabotage someone’s
ability to move on or out of an
organisation if they become too useful.
So if you feel a thrill at overhearing
your manager say you can't be spared
to try something new, it is a definite
red flag.

‘What about being known for your
problem-solving? Yes it can be
genuinely satisfying and foster loyalty.
But “people can get caught up in the
small scale, less valuable activities”,
says Valcour, “and you need to be able
to zoom out and get that strategic
focus.”

Professional services firms are
notorious for hiring a personality
type dubbed Anxious Achievers. But
Valcour sees many white-collar
workers, even at very high levels,

“fall into” the psychological trap of
trying to make themselves
indispensable for other reasons.
“Maybe they are the sort of people who
have a need for control, so they start to
offload some of the jobs from their
manager, who then becomes
dependent,” she says.

If you are so busy making like an
oclopus with all the tasks you've

If you are so busy
making like an
octopus with all
the tasks you've
volunteered for,
how can you
decide what you
actually want?

what you actually want? How can you
delegate or take a break if you haven’t
allowed your colleagues to understand
your job and help you? A warning from
Valcour: “Now you're one of those
people with a bluetooth headset on the
sun-lounger still talking to the office.”
Congratulations!

As for leaders who want to be so
indispensable that they don’t bring
on others who are capable of taking
over — they can’t be deemed a success,
even as they exit humming: “You're
gonna miss me when I'm gone.” And
should success in any normal
enterprise be dependent on one
person? It seems more like a
'management failure.

Like an ageing silverback gorilla,
Ford was keen to see off young
pretenders and his chest-beating
succeeded — Chris Pratt who was
mentioned for the role says he’s now
too scared. A new Indiana Jones film in
production has the star still in the title
role —no chamum superannuated
cameos for him.

But you and 1 need to put down the

bullwhip and take off the hat. We aren’t

Indy and we aren’t indispensable. Nor
should we want to be — it could stop us
having our own adventures.

Most of the popular content on how

“It can be a bit of a self-und

mining

d for, how can you decide

miranda.green@ft.com

Making

An innovative online
scheme aims to provide
a training ground for
future decision makers,
writes Andrew Jack

hen Oru Ogbo was

asked by his employer

last year if he would

like to join a new pro-

gramme to train and
support young leaders across Europe,
he did not hesitate. As a Nigerian who
came to the UK a decade ago and was
working with PwC, he was keen to share
his own experiences and hear different
perspectives.

“I'wanted to listen to other people’s
views on the big topics: climate
change, geopolitics, misinformation,”
he says. “And to be part of shaping the
leadership model for the next gener-
ation. I discovered there were some
completely different views on leader-
ship, diversity and how immigrants
shouldintegrate”

He joined an initial cohort of volun-
teersin their twenties, from many coun-
tries and professional backgrounds,
who helped develop Europe101, a free
series of online workshops and talks
supported by a networking platform. To
date, withits fourth cohort just starting,
ithas enrolled more than 1,000 partici-
pants. They discuss their own views and
challenges; debate concepts of leader-
ship linked to purpose, mcluslmty and
trust; and make to each

Career development

of business leaders

Oru Ogbo joined
an initial cohort
of volunteers
who helped
develop

other, reflecting on how they will change
and act in the future.

“We're using aleadership programme
to bind a generation and give those
young people permission to be leaders,”
says Julia Middleton, who developed the
project, which is overseen by her charity
Common Purpose.

“Their perception is that leadershlp
i insti
to maintain the status quo. We are chal-
lenging that, to make them much more
fluid in their thinking. They realise that
the role of the leader is not just support-
ing [the emplnyees] but getting the
task done.”

Europel01 reflectsa broader demand
from individuals and employers for
flexible new approaches to training and
connection-building across national
boundaries — and at a time when
aspects of UK government policy have
moved in the opposite direction, from
Brexit to cutsi in international exchange
and vol rogrammes.

One example is the decision in 2020
by the UK to withdraw from Erasmus,
the EU-backed system focused on sup-
porting students to typically spend a
year in a university in a different coun-
try. It was replaced with the more mod-

Belnv'v: Julia
Middleton
founded the
project, which is
overseen by her
charity
Commen
Purpose.

Charia BboyFT

such as better communications, team-
building, intercultural understanding
and civic “Erasmus

the travel involved. The coronavirus
pandemic fostered alternative, online
hes: it forced business schools

alumni vote more in European elec-
tions. It turns them into more active
citizens”

Other British-backed programmes
have also been squeezed. For instance,
the International Citizens’ Service pro-
gramme, run by Voluntary Service
Overseas to offer 12-week placements,
wasaxedin2020.

“It nurtured active citizenship, built
your confidence, gave you a better
chance of employment and improved
your wellbeing,” says Philip Goodwin,
chief executive. “We talk about global
Britain and opportunities across the
world, but there is no money behind

and other institutions to adapt.
The growth of programmes such
as Europel01 suggests the approach
will develop. For employers such as
Danny Bisland, a manager at the Scot-
tish Football Association, which has
“Young people feel our
generation has messed
up. They want to be part

of the decision making’

nominated a number of participants,

them. That'sahuge waste.” the benefits are clear.
ngrammes like these may have “We’re seeing a huge shift away from
benefits, but i teams to big ity-led organis-

sive periods abroad. That resmcted
the variety of people able to take

ations,” he says. “Clubs in Scotland piv-
oted incredibly quickly during Covid

part, while also raising
concerns about the carbon footprint of

from football to supp food banks,
older people, community care. That’s
only going to continue. The role of the
young person is so critical: they can
speak to their peers. We're really inter-
ested in promoting the mlegrauun of
young people into decision m:

Nicolas Kloos, a German mechanic
who participated in Europe101's weekly
workshops, says the sessions helped
him to better understand the impor-
tance of taking into account others’ per-
ceptions. He thinks the networking, in

Europe’s next generation

all sorts of reasons to hone leadership,
and young people feel our generation
has messed things up. They want to be
partof the decision making.”
He believes that with so many press-
ingissues now, such asthe climate crisis,
ichlichts h 1

A challenge to liberalism’s
focus on economic growth

Kryzystof T

leaves

space for a new kind of politics. By Nick Petersen

Diagnosing what is wrong
with liberal societies has
atfracted much attention
over the past 15 years.
Some blame economic
insecurity and inequality.
Others point to identity
politics. The corrosive
impact of the media, or our
entering into a post-truth
world, also get thrown info
the mix.

Kryzystof Pelc, an
associafe professor of
political science at McGill
University in Canada, seeks
1o bring a different
perspective info this
debate. His book, Beyond
self-interest, would nof,
from its title, seem fo be
about the problems and
future of the liberal
political project.

But from the first
chapter, Pelc has more in
mind than giving advice to

Id-b

how the market has
reacted fo sociefal
discontent with this
growth orienfation. He
argues that It is wrong fo
suggest the market has no
use for people who do
things for their own sake.
Quite the opposite. Those
operating with infrinsic
motivations often creafe
the real leaps in innovation
that can be wielded for
further productivity
growth. They also tend to
be very marketable.

This leaves space for a
new kind of liberal politics,
according fo Pelc, with the
goal of giving people more
“leisure time” fo engage
with their passions and
Intrinsic motivations.
Doing so Is likely to
produce real wellbeing,
while resulting in the kind
of innovation and

‘the market
He starfs by arguing that can soak up for the
the capacity of growth to benefifs of productivity,
produce confentment in growth and profif.
advanced economies has Everybody wins.

reached ifs limit.

Drawing on the ideas of
the philosopher and
political economist John
Stuart Mill, Pelc suggests
that beyond a certain stage
of material comfort, the
things that seem fo make
life worth living cannot be
arrived at instrumentally.
They are but by-products
of pursuing other ends. Yet
our whole mode of doing
politics and policy in
advanced economies is
based on the opposite
view: growth is freated asa
rough proxy for increases
to overall wellbeing. His
point Is that this focus may
be

thep I
aleadership role can be. And the more
culturally diverse the participants, the
more valuable the learning experience,
hesays.

Marcus also adds that the flexible
“liquid leadership” idea behind the pro-
gramme is essential across Europe —
and pivotal in his own profession of
music.

“We need to move away from an old
hierarchical style of leadership. When
musicians play together, it’s incredible
how they are able to take the lead at the
right moment, hold itand passiton.”

Thenext test for Europe101 and other
such “light touch” online programmes
will be the longer term impact, includ-
ing whether the participants retain and
nurture the connections they make.

Arguably, relationships are easier to
build when people are together in per-
son, sharing an experience for a longer
period — Erasmus participants, for
example, would often live and work
together.

But since his involvement last year,
0gbo says he has stayed in touch
with a number of those he met. He has
left PwC to establish his own educa-
tional start up, and become an “ambas-

laced — actual
wellbeing s totally divorced
from any purposeful effort
to creafe it.

The impact of love on
human life is the most
obvious example, and one
that Pelc comes back to
often. It Is no accident that
we are said fo fall into this
state of being. It happens,
as John Lennon might say,
“when we are busy making
other plans”.

The point is fo suggest
that the frustration and
unease spreading through
advanced liberal societies
is because we remain too
focused on achieving
states of confentment that
will not yleld to
insfrumental means. In the
end, utility is not
something that can be
purposefully maximised.

This idea Is not new. The
“growth isn't everything”
mantra has been embraced
from time to fime by those
on the left of the liberal

The most obvious flaw
with this vision Is that It
can easlly be characterised
as an elitist political
project, favouring those
who already have enough
material resources fo

‘Beyond Self-Interest:
‘Why the Market
Rewards Those

who Reject It’, by
Krzysztof Pelc

experience affluent
disconfent. Pelc knows
this, and spends time
outlining thaf this politics
should seek fo ensure an
equitable distribution of
“leisure”.

Even if these concerns
can be adequately
addressed, Pelc comes
close to engaging in “free
lunch” politics. His
argument that the politics
of leisure are goed for
everyone surely
understates the kind of
conflict that would result
from advocating policies
which attempt to create
more space for working
people fo do things other
than work.

Nevertheless, Pelc's
argument is offen lucid,
smartly writfen and a
welcome intervention info
the debate surrounding
the future of liberalism.
The very idea that o be a
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est Turing programme of shorter-term
placementsfor Britons, with no recipro-
cal arrangements for nationals of other
countries to come to the UK.

“The best thing the UK could do
would be to rejoin,” says Juan Rayon
Gonzilez, president of the Erasmus
Student Network. He cites the benefits

Monday 12 September 2022

particular, could provide the greatest
long-term benefit. “The mostimportant
thingis not what you know but the peo-
ple you know, and the connections you
make,” he says.

Marshall Marcus, secretary-general of
the European Youth Orchestra, which
also sends participants, says: “There are

FINANCIAL TIMES

sador” to recruit other young people to
Europel01. He sees an urgency in his
generation to become involved in tack-
ling societies” biggest problems.

“We came out with a general sense
that leadership should be flatter, and
very hierarchical structures were a
thing of the past,” he says.
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spectrum. If is also not foo

liberal — in the sense of

far away from the advancing the cause of
influential capabilities Individual freedom — now
framework of economist requires our socleties o
Amartya Sen. move beyond a growth
Pelc’s original orientation, Is achallenging
contribution is to explore idea worth engaging with.
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The
Henry Mance
Interview

‘The EU found
out we were
dependenton

Russia. We can’t
afford that

ered assertivene
economic ties can ma

o one loves free trade any-

more, the great powers

have embraced protection,

the EU can achieve little. So

goes the narrative. But in
her seventh-floor office in Brussels, the
jovial Sabine Weyand tries not to take it
too seriously.

“Trade and investment ties are hold-
ing up. Capital flows are continuing.
1don't really think that you can say that
there is an age of deglobalisation. We
live through a reconfiguration of glo-
balisation,” says the director-general of
the EU'strade department.

Yes, Covid-19 led to a search for resil-
ientsupply chains. But Russia’s invasion
of Ukraine “has really put the wind
in the sails” of Brussels’s plans for trade
deals.

The EU’s official buildings look and
feel like black holes for personality.
‘Weyand has avoided being swallowed
whole. After nearly 30 years in the Euro-
pean Commission, she is recognisable
not just by her black glasses and bob,
but by her blunt phrasing and willing-
nesstomake ajoke.

Asthe EU’s deputy Brexit negotiator,
she was known as the brains behind
Michel Barnier. She rejected British pro-
posals for the Northern Irish border as
“unicorns”, earning the scorn of Brexit-
ers. “It’s unusual for an official to have
so much public visibility: I didn’t like
that so much.”

That is the irony: Brexit was partly a
revolt against the European bureau-
crats; Brussels bureaucrats like Weyand
ensured it achieved much less than its
proponents wanted. The other irony is
that Weyand is an Anglophile, who
studied at Cambridge from 1986-87 and
whose free-trading outlook is in line
with the UK’s historicinstincts.

‘We all face the same
problem of the erosion
of the multilateral

trading system’

She concedes that Brexit “has made
integration easier” for the EU on secu-
rity and justice and home affairs, but
adds: “Ontrade, we are missing aliberal
wvoice, which we had at the table. It has
taken the EU a while to find a new
equilibrium here, but I think we are
therenow.”

That new equilibrium is a major shift.
Under French influence, the EU decided
that nice guys finish last and that assert-

pays — and that
vulnerabilities

Is the distinction important, I ask. “I
don’t know. I just wanted to be precise.”
she studied politics, economics and
English literature, then did a masters at
the College of Europe and “gothooked”.

In Brussels, she is mastering both the
detail and the context: “You needtobea
policy wonk but also a politics wonk.”
Her border upbringing has helped. “She
understands what drives the French
and what drives the Germans,” says Pas-
cal Lamy, who appointed hertohis cabi-
net when he was trade commissioner.
“she’s a four-wheel drive. She can do
very different things.”

By 2016, Weyand was a deputy direc-
tor-general at the trade directorate.
Negotiating Brexit might have seemed
like a hospital pass. But she “wanted the
job. .. There is my girl-scout attitude
kicking in . . . I wanted to serve the
European project.” Did she ever believe
thatthe UK would really leave withouta
deal? “The one thing 1 stopped doing
fairly early was to assume that all
choices by the UK would be rational.
Leaving withouta deal would not be the
rational choice, but that wouldn’t mean
thatitwouldn't be made. Butit was very
largely seen as abluff. Andit didn'thap-
pen, didit?”

Weyand left the Brexit role in mid-
2019, before Boris Johnson negotiated
the Northern Ireland protocol. The new
UK prime minister Liz Truss is commit-
ted to ripping up the protocol. Are we
stillin theland of unicorns? “No, I think
we are in the land of nostalgia. I would
wish we could stop talking about Brexit,
because the UK has left the EU. I very
much feel that the UK is still clinging to
the past — by prolonging this discussion
about Brexit . . . We have to find a new
accommodation. It will not happen as
long as the UK seems to be fighting the
battles of the past.”

Is the EU really up for a trade war,
given events in Ukraine? “I'm not going
to speculate. But it makes it very diffi-
cult to have an alliance in defence of a
rules-based international erder if in our
bilateral relationship these rules are not
respected.”

lations with the US have imp. d
under Joe Biden, but Washington’s chips
act, which gives $58bn in subsidies for
domestic manufacturers, poses issues.
“If I look at all the public money that
goes into semiconductors, we have to
guard against a risk of a subsidies race,
which will turn out to be very expen-
sive,” says Weyand, without naming the
US. “People will say, in order to make it
work, let’s not import anything. It’s the
risk of the beggar-thy-name policy.”

ibsidies are justified, but with-

iveness pays. The ission has
responded to Donald Trump, Chinese
subsidies, and sustainability concerns

out co-ordination, companies can go
“subsidy shopping”. “We’ve seen that:
they go around on both sides of the
Atlantic and say who offers me more.
There we have to be careful.”

Are the west’s sanctions on Moscow
working? Weyand, a self-described
“news junkie”, cites recent leaks from
‘within Russia. “They are running out of
chips, which affects their industrial pro-
duction but also their military capabili-
ties . .. Lookataflagship productlikea

mine the EU’s credibility in multilateral
forums like the World Trade Organiza-
tion? “It depends.” Some developing

= d : S

beenlooking at an anti-coercion instru-
ment of their own, because we all face
the same problem of the erosion of the

countries, incl
“concerned that it would be very diffi-
cult to meet our criteria for

‘Weyand may spend her x;rhole career
in the ission; her husband also

markets on deforestation and other pro-
duction method criteria.” But there are
fe ints about the EU’

to protect against subsidised imports
and economic coercion. “Brazil has

works there. Does the negative
stereotype of Brussels bureaucrats ever
get to her? “You know, I am very much
into Max Weber, into the importance
of competent bureaucracy to help

politicians realise their objectives for
which they are elected. There are
distortions and prejudices, there are
clichés, but you know, you have to
accept that”

Has Brussels changed her? she
exhales. “You need roots somewhere.
‘What roots me is still my family and
friends in Germany, but also in other
places. 1 don’t really feel that 'm con-
fined by the Brussels bubble.”

Lada [car] nowbeing p without
airbags. And that is just emblematic. If
'you hear that they depend on drones
from Iran and ammunition from North
Korea, you do realise that the sanctions
are working.” So far, the EU finds little
evidence that the sanctions are being
circumvented.

Is there anything left in the EU's
toolbox? “We have done a lot indeed on
‘the goods side, there are more things we
can do on the services side. Butit’s a
matter of how does it work in practice,
‘where are theregaps or unintended con-
sequences.”

‘Weyand argues that Russia’s aggres-
sion has spurred trade co-operation.
First, EU countries now see the need
to diversify their trade. “We found out
that we are dependent on Russia not
just for fossil fuel, but on a number of

‘Tam very much into
competent bureaucracy
to help politicians
realise their objectives’

critical raw materials. We can’t afford
that . . . Then we realise that there are
certain dependencies with respect to
China, and there also we have to be
careful: we never know when depend-
encies might get weaponised.” Second,
other countries are in the same posi-
tions. “Everyone is looking at their
depend they are vulnerabiliti
not trade links.”
She hopes to conclude trade deals
‘with Mexico and Chile this year. “We
may need alittle bit more time with [the
trade bloc] Mercosur, because we still
have to negotiate an additional instru-
ment on deforestation . . . The priority
is looking at Latin America, which we
have left very much in the hands of
China over the last few years.” Conclud-
ing a deal with Australia is now aimed
for spring 2023. Meanwhile, India is
“challenging”: the hope is to conclude
negotiations before the end of the
present commissionin 2024.
Whatever deals the EU strikes
will inevitably be compared with
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Dy developing new defensive Powers,
includinga carbon tax onimports.

The trade directorate has dragged its
feet on the most expansive proposals.
But Weyand insists the direction is right:
“We need partners more than ever,
but we have to [engage] on the basis
of strength.”

Weyand’s belief in the EU is born of
her upbringing in the German village of
Korprich, Saarland, half an hour’s drive
from the French border. “Europe has
always been the reality on the ground
for me, but also an aspiration . . . We
always went over to France to have a
good meal.”

In person, she is forthright but con-
trolled. I mention that her father was a

On the
spot

® Advice on how to negotiate? Don't
take yourself too seriously, and
remember that it's only win-win that
will get you a deal.

@ UK: friend or foe? Partner and ally.
= Wil ancther country leave the EU?
No. I don't think it's been an
experience that has encouraged this
sort of desire elsewhere in the EU.

@ One thing you'd change about
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tnose signed by the UK, post-Brexit.
Brussels arguably drove a harder
‘bargain with New Zealand than London
did. “In international trade negotia-
tions, size matters,” says Weyand.
“On the other hand, the UK has taken
the choice of basically doing a full open-
ing of their agricultural market. That’s
not the choice we have made or would
ever make.”

But the real strategic challenge is
China. Inresponse toabusesinXinjiang,
the commission is proposing a ban on
marketing products made by forced
labour. An outright import ban would
risk being “discriminatory”, given
there is evidence of forced labour inside
the EU.

Identifying students who will be successful and
advance your school's reputation is a challenging job.
GRE recruitment and assessment tools can help you
broaden your prospect pool, evaluate applicants’ skills,

and achieve your diversity goals. Learn how we can
help you admit your best cohort yet.

Copyright by ETS.

Al ights reserved. ETS, the ETS logo, and GRE are registered traemarks of ETS in the United States
and other countries. All other trademarks are the property of their respective owners.
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politician. “A local politician,” she says. Brussels as a city? No, I like Brussels. Does taking unilateral actions under-
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Orchestra chief steps down on a high note

The New York Philharmonics
departing president Deborah
Borda has overseen a total
renovation of its hall and a
bold new season. Shetalks to
Richard Fairman

nOctober, the city that never sleeps
will greet a new dawn for the arts.
After a major redevelopment dur-
ing the pandemic, David Geffen
Hall, home of the New York Phil-
harmeonic, is due to reopen at Lincoln
Center. The photos released in advance
look impressive and there is under-
standable pride that the project has
been completed on budget and two
years ahead of schedule (work was
accelerated during the pandemic).

After being hit so hard by Covid, the
city is turning its eyes to the future. Not
only is there a largely new hall, but the
New York Philharmenicis launching an
imaginati amme for th
season, arguably the most eye-catching
of any major international orchestra.

The season will focus on issues at the
‘top of the current affairs agenda. There
will be four themes: “Earth” will look at
the climate crisis through premieres by
Julia Wolfe and pioneering American
nature composer John Luther Adams;
“spirit” will appeal to the spiritual in
humanity and nature, focusing on
music by Bach and Messiaen; “Libera-
tion” explores the national dialogue on
racial equality prompted by the murder
of George Floyd, with composers Court-
ney Bryan and, in a big multimedia
evening, Adolphus Hailstork; and
“Home” will look back at the pandemic
and what homes came to mean to us
during thelockdown.

Akey player behind all this activityis
Deborah Borda, president and chief
executive of the New York Philhar-
monic, and it may be no coincidence
that, only weeks after the unveiling of
the completed David Geffen Hall, the
news broke that she will leave her post
at the end of June 2023. Borda, a living

Above: Deborah Borda,
president and chief
executive of the New York
Philharmonic. Above
right: the redeveloped
David Geffen Hall, and the

hall in 1964 — aten Beremvsiyr
FimMagic/Cetty mages;Chrs Loe;c
Serating/NY Phiharmonic

legend among American arts adminis-
trators, will become executive adviser
to the orchestra’s president and board
of directors.

“This is New York’s orchestra,” she
says. “That is our message. The people
‘who gave us the money for the new hall
‘were not necessarily music-lovers, but
‘they were great citizens of New York. We
put forward the argument that
this is a critical moment for the city to

Presented by
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demonstrate its resilience and spirit. I
believe the future for the arts in the US
lies in individual philanthropy, because
the quest for return on investment at
corporations these days makes it really
tough going. What individual donors
want to see is a vibrant organisation of
themoment.”

‘With so much on offer, the NY Phil
needs thenew David Geffen Hall todraw
in audiences, and two central aims of
the $550mn redevelopment should
help. Opened in 1962, originally as
Philharmonic Hall, later renamed
Avery Fisher Hall, this is a venue that
was never loved for its acoustics.
Reducing the capacity from 2,700
seats to 2,200 is said to have found a
“sweetspot” and there is much anticipa-
tion for the quality of sound when the
hall reopens.

The second objective, which Borda is
energetic in promoting, is making the
hall more welcoming. There is now a
wider range of possibilities, including
amplified music, staged performances
and film i A new i
looks directly out on to the corner of
65th Street and Broadway and a 50-foot
screenin the lobby will enable visitors to
watch concerts for free.

“It is very important to our partners
atLincoln Center and to our philosophy
that we invite people in,” she says. “We
are not an Acropolis on the hill that

people are afraid to approach. During
the pandemic, when we could not give
concerts inside, our bandwagon took
music out to the people. We drove our
truck around the five boroughs of New
York and gave over 80 concerts. That
made us a lot of community connec-
tions, like National Black Theatre and
Mother AME Zion Church.”

Borda herself spent the pandemic in
New York, living near Mount Sinai Hos-
pital (“There were sirens day and night
and Central Park was turned into a hos-
pital, just as Walt Whitman described
during the civil war”). she is a New

Yorker by birth, but made her name in
Los Angeles, helping to lift the LA Phil-
harmenic into the first division. “We
don’t have the big five [US orchestras]
anymore,” she says, “but the big seven.”

Initially, she went to LA to open
‘Walt Disney Concert Hall, the Frank
Gehry-designed venue that has proved
such an icon for the city, but ended up
staying for 17 years, bringing in the
young, livewire Venezuelan conductor
Gustavo Dudamel as music director, an
inspired choice.

The difference, she says, is that New
York is a truly international city. “There
is such easy access from Europe, and
onlya few hours over the pole from Asia,
sothereis alarger community of people
within reach, and the impact is pro-
found. The New York Philharmonicisa
very old orchestra, founded by German
firemen who sat around playing Haydn
symphonies, and you can always revive
atradition.”

Borda will be leaving the New York
Philharmonic ata crucial time. The post
of music director is due to fall vacant
whenJaap van Zweden steps downatthe
end of the 2023-24 season. Filling vacan-
cies like this from an ever-decreasing
pool of prestigious conductors is becom-
ing very tricky. Whenwill the announce-
ment of a successor be made? “Probably

‘Ttis very important

that we invite people in.
We are not an Acropolis
on the hill that people are
afraid to approach’

not this year” comes the cagey reply.

As everywhere, there is also the on-
going struggle to attract a young and
diverse audience to classical music.
Access initiatives are all very well, butis
there any barometer to measure
whether they actually doany good?

“We are beginning to think about
that,” says Borda, “because in the past
we have quantified success simply
through revenue and bodies on seats.
©One of our big crossover audiences is
when the Philharmonic plays [live] for
films, and they often turn into Phil
attendees later on. 1f you want to make
friends, you don’t invite them once. You
have to workatit.”

As she prepares to step down, Borda is
optimisticabout the future for music, as
long as people have the courage to keep
moving ahead. “You have to be allowed
to fail,” she says. “If institutions don’t
fail, it means they haven’t been coura-
geous enough. We have been scared
enough by what happened [during the
pandemic] that a fire has been lit.
Through the world’s problems —
climate change, Ukraine, global hunger
— music can be a beacon, if it keeps.
daring usto try different endeavours, to
bewhowe don't think we are.”

The New York Philharmonic’s 2022-23
thenew David Geffen Hall

]’aap van Zweden a
rehearsal in the redeveloped hall

on am;l;er 12, lincolncenter.org

How a gorilla research project went ape

Fiona
Sturges

hen, fouryearsago,a
gorillanamed Koko died
inhersleepin
‘Woodside, California,
thenewsmade

handlinasaramAthaunedd Taln wha

hei ieved which welearnhowKokotriedto
fromherbellywerea hirts of several of her
plasticfood packaging. Vets wisitors, which led tosexual
subsequentlydeclaredthe operationa harassment lawsuits.
successthough they were atloggerheads “ItisnosecretthatKokoliked

withPatterson, whoinsisted therewas
stilldebrisin herstomach and that Koko
wasgravelyill. Asked tocharacterise
Patterson’srelationshipwith Koko, one
former associate saystheywerelike
motherand daughter. Another
observes: “Penny [was] aneccentric
character . . . Anybodythatcommits
theirlifetothiskind of workandis

nernittad tnnarantine s anellnand

nipples,”saysone of her former
caretakers, whomemorablydescribes
himselfas “Fay Wraytoher KingKong”.
Perhapsthe most dispiritingpart of
thestoryishowlittle Project Koko
ultimately contributed to our
understanding ofgorillas. Patterson
seemed tol, ight of the scientif

asshegotcaughtupinherand Koko's

ralaheite Mannurhila thamneills hasmma
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wordsmadeher thesubjectof practices sign
documentariesandtwiceearnedher language with
front-page featuresin National trainer Penny
Geographic, oneof which featureda Patterson, 1978
ictureof her cradlingher petkitten. b it
plsohowisit,asksLaurmll?)eIIerinFim e
Gorilla Person, that Koko died depressed,
overweightand “ashell ofagorilla™?In
thisnew eight-partpodcast, whichis
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herself, Obertellsadarkerstory asshe
u.nplckxtheanmla] sll.fe tolookatthe
costof thatlasted
morethanfour decades.
Bothdisturbingandilluminating, the
seriesopenswithKokohavingan
operationtodeal witha gastric
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The halo of forest that circles the globe at a subarctic level is at risk of a catastrophic dieback fuelled by
permafrost melt and wildfires. The war in Ukraine is preventing international co-operation to halt it.

By Alexandra Heal

ind spots in the boreal

n summer 2019, the Cambridge patterns, and EU efforts to improve  The trees burns through the protective layer on
physicist Gareth Rees flew into  international accesstoresearchstations ~ covering the top and exposes the frozen soil below,
‘Yakutsk to meet a team of Russian  in and around the Russian Arctic. ‘world’s largest meaning blazes in the boreal emit far
scientists. The far eastern Siberian “About a third of the Earth’sland sur-  land-based more carbon than those in temperate
port is known as the coldest cityon  face is forest, about a third of thatis  ecosystem, forests. “The total amount of carbon
Earth, but that year itwas simmeringin  boreal forestand about half of thatisin  above, are that is combusted in these fires is a lot
a Together the r Russia,” says Rees. “Trees are fantasti-  slowly moving more Ihan for example, the fires that
drove deep into the region’s forestsona  cally important in the bioclimatic sys-  northwards, as nowinthe literranean,”
road paved by gulag prisoners. tem and there are alot of trees in Rus- ~ seen in the map says Veraverbeke. “Per square metre,

The British and Russian scientists  sia,” he adds. “Not knowing about these ~ below, thereisalotmore carbon.”
were on a mission to study how the  bigdollartreesonthe Earth’s surfaceisa putelmally Wlldﬁres in boreal North America
boreal forests of the subarcticregionare  serious gapin our knowledge” ng local from nowto 20:
transforming with climate change. ‘warming. Belnw to 3 per cent of the world’s remaln].ng
Together they measured 2,000 trees, Anecosystem under threat right:a carbon budget for keeping global warm-
sweating under the heavy clothes pro-  The boreal forests first started forming ~ firefighter ing under 1.5C, a study funded by Nasa
tecting them from swarms of insects. about 18,000 years ago when the gla-  watchesa foundin April.

Rees had worked with Moscow State  ciers of the last ice age started retreat-  wildfire in ‘Wild blazes have always been a natu-
University on the issue since the fall of  ing. The emerald crown south of the  northernRussia  ral and beneficial occurrence in the eco-
the iron curtain. A specialistinremote  Arcticcircle —alsoknown asthe “taiga”  Newssifesourcesheerse  System. But warmer temperatures are
sensing, or detectil logical changes  —isthelargestland-based It ;B‘F triggering more of the lightning that
by measuring radiation, he wasin Mos-  coats sprawling tracts of Russia and ignites them and drying out the vegeta-
cow to pursue joint research asrecently ~ North America, as well as parts of Scan- tion and soils that act as fuel.
asjanuary. dinavia, China and Japan. Fir trees dom- There is also evidence that the

Buthe has not returned since. Collab- ~ inate in some pockets. Others are warmer climate is interrupting the for-
oration between western and Russian  crowded with pines and scraggy black ests’ natural regenerative cycles. On
climate scientists almost entirely spruce. There are also deciduous trees, sites across North America, previously
stopped in its tracks after President  suchasbirchand poplar. dominant black spruce trees are failing
Vladimir Putin sent troops into Today, the boreal forests are burning. to return after fires, the dark and spin-
Ukraine. As aresult, Russia’s halfofthe  Their northernmost latitudes are dlyclusters giving way to spreads of pea-
global boreal forests — a jade halo of ~ warming twice as quickly as the rest of green deciduous saplings with bigleaves
conifers that spans 15mn square kilo-  the world, and consequently fires are that quake in the wind. In some areas,
metres across northernlatitudesof Eur-  becoming more frequentand severe. only patches of shrubby, savannah-like
asia and North America — is quickly Burnt area in the whole North Ameri- grassland remain.
turning into a “black box” thatinterna-  can boreal region has nearly doubled “We're just starting to see this really
tional researchers cannotaccess. over the past 60 years and this sum- interesting new state where nothing is

Concerns are rising about how this  mer’s Alaska fire season burnt through ‘There are coming back after fire,” says Winslow
breakdown in communication will —more than 12,000 sq km of land, three Hansen, a forest ecologist at the Cary
affect our understanding of global timesthe annual average. a IOt Of Institute of Ecosystem Studies. “It’s. on}y
warmings effects on an ecosystem that In Russia last year, fire destroyed an trees in recovering to a non-forested state and
plays a little-di: d Iyut igni d 181,000 sq km of forest —an we don’t know a whole lot about what is
rolein i climate.  area the size of Oklahoma —according Russia. Not  causing that. it seems plausible that it’s

The boreal ecnsyslem is Lhe hlggesl to Greenpeace. “2019, 2020 and 2021 related to increasing drought after fires,
Jand based carbon store on Earth. The  were each record fire vears in castern  KNOWING from climate change.”

“The boreal
forests
could
transition
toacarbon
source,
probably
not next
year or the
year after,
but maybe
within our
lifetime’

selves are slowly creeping northwards.

A satellite study this year found the
boreal is greening more than it isbrown-
ing, which means there are more areas
growing thicker with vegetation than
there are patch aredying.

sn'ateges, ]lkE soll carbon sequestration

we found [ﬁ.re llg]lnng] is a cost- eﬁec—

tive way to reduce carbon emissions,”

says Carly Phillips, a wildfire and carbon
at the Pacific Insti cli-

However, the greening primarily
occurred in northern, colder latitudes.
The browning took place mostly in the
‘warmer, southern areas — cor
climate model predictions that warmer
temperatures are pushing the biome to
thenorth.

If the planet passes 2C of global warm-
ing, the Intergovernmental Panel on Cli-
mate Change says it is “possible” boreal
forests will spread drastically into the
Arctic tundra. This is an uncertain pre-
dlmon, but if it occurred it could u'm

ﬂ'h:

“park conifers

mate Solutions, who led the study.

Other scientists are sceptical about
the practicality and cost of starting to
suppress outbreaks beyond those that
areathreat to people or infrastructure.
The same study found that keeping
Alaska’s fire emissions at historical lev-
els would cost about $700mn, around a
fivefold increase from current spending.

Other possible strategies to fight the
boreal’s dieback include sowing tree
seedlings after fires in relatively cool
and wet years, and planting species that
are drought resistant or otherwise bet-
ter suited to fu i

viously snow-covered tundra wmlld
absorb more heat from the sun and
could exacerbate regional warming,

Limiting logging would also help.
Although much of the boreal is undevel-
oped, logging is rampant in parts of Can-
ada and Siberia. More than 4,000 sq km
of Canada’s ancient trees are cut down
every year, according to the Natural
Resources Defense Council. This
destroys wildlife habitats and can also
release carbon from the soil. An envi-
ronmental research paper found last
year that fires in Siberia were more fre-
quent near fellingsites.

But tackling human-driven deforest-
ation would require international co-
operation that has all but come toa halt.
At the COP26 summit in Glasgow last
November, all of the countries with
boreal regions, including Russia, com-
mitted to stop and reverse global forest
loss by 2030. The pledge is now at risk
owing to the fallout from the war.

Elena Kukavskava. a boreal
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forests currently store more carbon
than is currently found in the atmos-
phere — and twice as much as all
human-caused emissions since 1870.

But as subarctic temperatures rise,
this vital ecosystem is losing stability,
with swelling fire activity, thawing per-
mafrost and insect infestations. More
tree cover has been lost to fire in the
boreal region over the past decade than
anywhere else on Earth.

The transformations in these north-

sSiberia,” says Sander Veraverbeke, an
system scientist at Vrije Univer-
siteit Amsterdam.

Butowing to the fallout from the war,
little is known internationally about the
impact of those wildfire seasons in Rus-
sia. The conflict forced Veraverbeke to
cancel a planned field trip with the Rus-
sian Academy of Sciences to research
howmuch carbon the blazes emitted.

That’snot simply a matter of counting.
scorched trees. Flre is a significant

ern forests could trigger the
to reach a tipping point where it starts
releasing more carbon than it absorbs,
potentially for centuries to come. This
could be catastrophic for humanity’s
efforts to keep the global temperature
risebelow 1.5C.

“people often talk about how to get
carbon out of the atmosphere, but there
has been far less focus on how to keep
massive carbon stores in the ground,”
says Anthony Swift, Canada director of
the Natural Resources Defense Council.

“The boreal is an under-reported
story but one that absolutely has to
increase in prominence. There has been
a great deal of focus on tropical forests
for good reasons . . . but what’s been
happening in our global northern for-
estshasbeen off theradar.”

Yet vast expanses of the forests are
now off the radar completely as western
universities and research teams collabo-
rating with Russia have suspended
work. Among the projects put on held
are British Antarctic Survey and Rus-
sian Space Academy modelling of how

climbing temp ar, ing fire
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about these
big dollar
trees on
the Earth's
surfaceisa
serious gap
in our
knowledge’

within the boreal forest biome, 2000-19
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ARCTIC OCEAN

Although researchers found in 2021
that most of the black spruce sites they
studied were still resilient, they pre-
dicted that “increases in climate mois-
ture deficits and fire activity will erode
this reslhence, pushing the system

int thathasnot been
crossed in several thousand years.”

‘Wildfires and their related impacts
pose a significant risk to the boreal.
But the warmer temperatures are fuel-
ling another phenomenon with just as
significant a fallout: the forests them-

>20
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rce: Logan Berer and Scoft Goetz, Northern Arizona University,
a Safellife observations document frends consistent with a boreal forest blome shift

leading to more permafrost thawing,”
says Scott Goetz, amacro-scale ecologist
at Northern Arizona University, one of
the satellite study’s authors.

Permafrost is already thawing in both
the tundra and the existing boreal,
releasing carbon emissions beyond
human control. In places, the forest
floor is collapsing and the once majestic
conifers above are toppling over.

These changes all point to the possi-
bility that one day these globe-spanning
forests could start emittingmore carbon
than they absorb. “I don’t think we're
going to lose all boreal forests,” says
Brendan Rogers, an Arctic-boreal scien-
tist at the Us-based Woodwell Climate
Research Center. “But I do think they
could transition to a carbon source,
probably not next year or the year after,
‘but maybe within my lifetime.”
Fighting fires
The cycle is not yet set in stone, and
scientists say prompt action could
quickly reduce emissions.

“The thing about these transitions in
the boreal forest is that they're all initi-
ated by fire, which is a relatively abrupt
thing,” says Hansen, addingthat trees or
grasses grow back within decades. Sea
ice, by contrast, takes millennia to form
and melt, making it difficult to stop
changes once they are triggered. “The
time to really take action is now.”

One paper suggests that investing in
more wi d fi i 1d
draw down emissions. “Compared
to different emissions reduction

researcher at the Siberian Branch of the
Russian Academy of Sciences, says that
while some western scientists are con-
tinuing to work with her on a personal
level, it is no longer possible to do joint
fieldwork or apply for joint funding.

The block on international money
transfers means Russian scientists can-
not pay the fee to publish in journals
without a western co-author and some
publications automatically reject Rus-
sianscientists. “It’sreally sad,” she says.

Much planned research had been
delayed by the pandemic and, even
before this, the Russian portion of the
boreal was not well understood. Solely
Russian research sometimes sits
untranslated in Russian journals, so the
international climate community can-
notabsorbitinto global models.

“Much data exists within the country
that doesn’t leave the country,” says
Robert Baxter, a plant ecologist at Dur-
ham University. “Looking east is very
much where the major gapslie.”

The problem cannot be solved by
using data from North American boreal
forests as a proxy for Russia’s because
the two regions differ ecologically in
several ways.

without this information, scientists
say it will be harder to measure how far
away the boreal’s tipping point might be
— and how long we have to prevent it
being reached. “If we’re not able to get
‘more information or continue collabo-
rations with Russian scientists, we're
going to be looking at a fraction of the
picture,” says Rogers. “It does ulti-
mately affectall of us”

Monday 12 September 2022
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‘Without fear and without favour®

The US dollar still has an

ft.com/opinion

outsized influence on
trade and finance

As if the energy crisis and the highest
inflation rates in four decades were not
disruptive enough, the global economy
is also being rattled by big reali

in exchange rates. After two decades of
being stronger than the dollar, the euro
is now at parity with the greenback. Last
week, sterling fell to its lowest level
against the dollar since 1985 — and
many analysts expect it to fall further.
The yen, meanwhile, has continued its
precipitous slide against the dollar, and
is set for its worst year on record.

One part of this story follows a famil-
iar pattern: in times of trouble, currency
traders and investors flock to the dollar
as a safe haven. That was true even in
the 2008 global financial crisis, when
the US’s own financial collapse was the
epicentre. Right now a multitude of fac-

tors ared d for the security
of US assets: the war in Ukraine,
Europe’s energy crisis, and precarious-
ness over how some emerging markets
‘will manage high oil and food prices.
The US is essentially the least unsafe
option, particularly given its position as
anetenergy exporter.

Economic fundamentals also back up
‘the run to the dollar. At this year’s Jack-
son Hole confab, US Federal Reserve
chair Jay Powell’s speech was short but
crystal clear in its message: the Fed will
not hesitate to push up interest rates
even further in its quest to bring down
inflation, which is still running at more
‘than four times its target. This raises the
relative draw of dollar securities, with
central bank policy rates lagging behind
in other advanced economies. The out-

Currency shifts add to global economic woes

have also contributed to some curren-

cies’ weaknesses. Russian president
Vladimir Putin’s weaponisation of gas
flows means the European economy is
undergoing a huge terms-of-trade
shock. Uncertainty over how it will
overcome the energy crisis has made
investors jittery. In Britain, confidence
in fiscal credibility has been dented by
the new government’s already strained
public finances, swipes at independent
economic institutions and enormous
borrowing plans. The Bank of Japan has
meanwhile persisted with considerably
loose monetary policy, to stimulate
growth and inflation.

The strength of the dollar, in turn, has
profound implications. In advanced
economies, central banks are playing
catch-up with the Fed to avert a further

look forthy d Chi

omies has also darkened, while recent
data point to some resilience in the US,
alongside President Joe Biden's fiscal
suj

ng of their currencies — which
also raises imported inflation. Rising
rates are all the more problematic for
some as energy crisis borrowing adds to
a]ready high pandermc debt piles. In

pport.
A number of idi atic factors

balance

fesit

of payment crises by raising dollar-de-
nominated debt burdens and driving
disruptive capital outflows. About 20
emerging markets have debt trading at
distressed levels, according to the IMF.
There areno quick solutions. The only
sustainable way for advanced econo-
‘mies to regain ground on the dollarisvia
credible and prudent policies that will
usher them through today’s crisis and
on to hlgher growth paths. For the
world, better
multilateral debtrestructuring is key.
America’s shrinking share of global
output, the rise of digital currencies and
the weaponisation of the dollar in sanc-
tions against Russia have all been cited
as reasons for its potential demise. Yet
the currency still has an outsized influ-
ence on the global economy given its
dominant role in global trade and
finance.In1971, then US Treasury secre-
tary John Connally warned his interna-
tional counterparts that the dollar was
“our currency but your problem”. More
than 50 yearson, his words remain true.

Technology

Japan is preparing for a
videogaming jamboree

Mana Hergusta

Leo =

Lewis

Palvse
ater this week, after a Covid-
enforced hiatus, the Tokyo
Game Show will reopen its
turnstiles for the first time
inthree years: ahuge, 1,883
booth trade fair convened in the faith
that cramming a hangar with humans
is the best way to sell the idea that the

future of gamingis virtual.

In the years before the pandemic,
the once mighty, must-attend TGS
seemed to have realised that it had a
relevance problem. This was not
because Japan’s creativity and power
was shrivelling (though some inter-
preted it as such), but because an
event that once sh d the indus-

released ahead of the TGS, Goldman
Sachs analyst Minami Munakata
argues thatthey probably will.

Global increases in labour produc-
tivity have increased people’s free
time over the past two decades as
average annual working hours per
person in OECD countries have fallen
by roughly 5 per cent from 1,825 over
that period.

Covid-19 caused them to drop even
more sharply in 2020, but while they

d hat the followi

year as economies reopened, they
remain suppressed. If, as Munakata
suspects, remote working is now well
established, that should maintain peo-
ple’shigher levels of free time.

Those hours will, inevitably, be the
target of white hot competition from
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Why this is an opportunity to knock Bloomberg off its perch

Financial institutions are experiencing
their own cost of living crisis right now
— paying a near 10 per cent increase

has never been a better time for a
disruptive alternative to emerge and
knock Bloomberg off its perch. Every

emphasis on trying to execute trades as
cost effectively as possible — which
means getting as much trading as

is imperfect competition, which exists
when a market violates the abstract
tenets of neoclassical pure or perfect

just to use the Bloomberg terminal giant has a weakness — it is just a case possible done in an automated way. competition. In a summary —
(Alphaville, FT.com, September 6). of someone having the intuition to Herein lies the chink in Bloomberg’s Bloomberg.

The increase will bring the total cost exploit it. armour — its service only provides 10 It is high time for a disrupter to
to $2,500 a month or $30,000 a year Bloomberg, until now, has reigned per cent automation. So, in essence, exploit Bloomberg’s longstanding
for a single terminal, and multiple supreme during a 40-year financial firms are putting up with the status failure to automate and supply the
‘terminal subscriptions will cost bull market. However, one look at the quoin financial markets by having a market with an alternative to the
$26,580 annually. markets right now will tell you that we | single data feed from one provider, current Luddite data model.

Given this significant price hike ata are certainly not in bull territory. with no aggregation and, oh, they are Vuk Magdelinic
time when most financial institutions During bear market times, financial being charged extra for this privilege. Chief Executive, Overbond
are looking to make cost savings, there | institutions put an even greater The opposite of perfect competition Toronto, ON, Canada
Don't rely on rate rises, let UK lockdown decisions Treasury dealt inflation
recession run its course deserve to be scrutinised | blow with ONS ruling
The current near-universal mantra In Robert Shrimsley’s article “Tories The government has scored an own
‘that eurozone interest rates must be fall prey to disastrous betrayal myths” goal with the Office for National

raised sharply to tame runaway
inflation needs to be questioned (*ECB
raises interest rates by 75 basis points”,
Report, September 9).

specifically, can anyone explain how
raising interest rates is going to reduce
inflation that is largely driven by food
and energy, for which demand is as
inelastic as it gets?

Raising rates to “tame inflation”
‘when discretionary spend.mg is about
to get hammered by massive increases
in the cost of non-discretionary items
makes absolutely no sense from an
economic perspective.

All it does is satisfy central banks”
need to be seen to be doing something,
after they let bubbles build up in

other forms of entertainment. But the housing and financial assets (which are
floor plan of the 2022 TGS, which is far not included in consumer price
and diversely p inflation ) by leaving rates
ith exhibitors than it was in 2019 and ‘too low for too long.

try’s cutting edge had been sidelined

before, is suggestive of an industry

Yes, interest rates need to go up in an

Racially segregated public toilets in
Johannesburg, South Africa in 1977

According to the new rules, 35 per
cent of new vehicles sold in California
will have to be “zero emission” in three

(Opinion, September 1) he writes:
“Lockdown was a contentious policy
and there are legitimate arguments
about its duration, the closure of
schools and d rules. But

Statistics’ decision that discounts,
under the energy bills support scheme,
do not affect the consumer price index.
There will be no lessening of interest

its opponents’ screeches about a
sinister statist, health establishment
plot against an already frightened
nation, do not bear scrutiny.”

So argu.mem:s about the length of the
lockd but
about the fact of it should be
peremptorily dismissed?

1would not describe the colossal folly
of compulsory lockdown as “sinister”.
It seems most likely to have been
collective panic from governments
faced with limited data, exaggerated
advice and intense media pressure.

However, the government most.
surely used fear to coerce people into
compliance with this policy and the
most intense scrutiny is absolutely

on indexed gilts or pressure
for wage rises (“Energy bill discount to
have no effect on inflation”, Report,
September 1).

The ONS statement suggests that it
disallowed the energy bills support
scheme because it prov‘lded aflat- rate
discount ind
But it observes Lhanhecl’l was
affected by a reduction in the price of
electricity when the fossil fuel levy was.
abolished.

This suggests that, rather than a
fixed rebate per household, the
government should look to offer future
support as a discount per kWh on the
first tranche of units consumed.

The effect on consumers is very
similar, except that they are told how
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in a world where so much of the mar-
keting, the gossip, the trailers and the
leakshappen online.

On the face of things, the

preparing to fight for every available
minute.

The list of exhlblturs. which
includ from Chile,

of the revived TGS — the need to play
meaningful catch-up with everything
that has happened since 2019 and

T'he list of Tokyo Game

Show v\h]him]\n‘\\ als
an industry itching for
deeper globalisation

point authoritatively to where things
are heading next — seems an order of
magnitudegreater.

The shifts in gaming over the past
three years have been seismic, and the
next ones feel even less predictable.
The delicious possibility, say games
analysts and industry executives, ls
that this may be the best ds

Malaysia, Finland and others outside
the traditional powerhouse games
maker nations, reveals an industry
thatisitching for deeper globalisation.

The strong presence of Chinese
games companies at this year’s TGS,
said veteran games analyst David Gib-
son, is especially noteworthy. How-
ever temptingthe narratives of decou-
plingmay be, Chinese companieshave
been highly effective atlocalising their
products to sell into the massive Japa-

All pages from Financial Times (Asia), Monday, September 12, 2022

orderly manner in order to deflate
these asset bubbles. But can we all
please stop believing, or pretending,
‘that sharp rate rises will have a useful
impact on inflation this time round,
and just let the recessionary impact of
food and energy-related price increases
run their course, without making it
‘Worse.

Marc de Speville

Poste Lafayette, Mauritius

Divestment debate that
reminds me of Apartheid

I welcome Stuart Kirk’s continued

market. At th time,
he said, they willbe looking to TGS asa
gateway to securing the kind of Japa-
nese content that will ultimately sell
solucrativelyin China.

Another important feature of TGS
will be the presence — in one of the
llrger bonths — of YGG Japan, a com-

inth ing field

most international and most revealing
TGSinmany years.

Part of that may arise from the sense
of urgency and a historic opportunity.

During the pre-vaccine months of
the pandemic, a cooped-up world
spent more time playing or watching
games. Mobile gaming was a particu-
lar beneficiary, but it was a general
screen-time heyday for consoles and
PCs, and for enticing new gamers into
thefold.

It is no surprise that this phase of
divorce from normality allowed the
industry to get ahead of itself: first
with the promise of seamless games
streaming by the likes of Google and
Amazon, and then of the metaverse,
where virtual worlds are permanently
open for visits from our sofas or gam-
ingchairs.

However oversold those promises
were, a more immediate question is
whether, post-pandemic, the industry
can expect gaming hours to experi-
ence astructural increase. In a report

Monday 12 September 2022

of blm:kcham gaming where large

numbers of casual gamers can, in the-

ory, earn money by playing and then

selling on a decentralised platform,

the assets they acquire within the
€.

game.

But the key, in all of this, is not
the individual exhibitors and the
products each will be showing off,
but the creation of a moment where a
global industry can physically be in
the same place at the same time —
even for an industry that is pitching
itself as a purveyor of immersive
online worlds where none of that is
necessary.
While it is true that the bricks and
mortar TGS did appear tohave beenin
a long slide to irrelevance, it now
seems likely to prove just how strong
the pent-up demand is for a large-
scale, offline assembly of commercial
contacts, ideas, and the chance to play
agame or two.

leolewis@ft.com

on the topic of
environmental, social and governance
investment principles and their
potential flaws (“ESG is existentially
flawed and must be split in two”,
Opinion, September 3).

‘When 1 started my adult life in
socially responsible investing it was a
moral issue, whether shareholders
could compel companies to divest from
South Africa during the Apartheid era.

After a hiatus working in other fields
I've returned to a different investment
landscape as an FSA Level I candidate,
now with the amalgamation of ESG.

1sense however that future
generations on a warming planet will
ask why we didn’t enforce
environmental regulation, like we did
‘with Apartheid back then.
Kevin Lo
Albany, CA, US

California Air Resources

Board has issues to address

In typical California regulatory fashion,
the California Air Resources Board,
prompted by our esteemed governor
Gavin Newsom, has come up with a

years, and 100 per cent of new car sales
“zero emission” by 2035. While no one
really knows what “zero emission”
means — with no agreed industry
standards or technical specifications —
there are also a few other minor issues
that the California Air Resources Board
will have to address.

The primary alternative to petrol
vehicles is, of course, electric powered
vehicles. Charging big amp electric
‘Dbatteries requires a lot of power, and
California’s electric grid is already close
to maximum capacity.

The state already imports roughly
20 per cent of its electrical power.
Interestingly, with the current hot
weather, state officials are warning
about having to put possible
restrictions on charging the relatively
small number of existing electric
vehicles. Then there are issues like
inflation, the high cost of electric
vehicles, the charging infrastructure,
supply chains, availability, toxicity and
the safe disposal of materials for
batteries and semiconductors.

One wonders if these critical issues
were properly considered before

Orinda, CA US

Perhaps Cambridge heads
are happy with their titles?
Has it not occurred to Stella Hughes
(“Too little change in 50 years of
‘Cambridge co-ed colleges”, Opinion,
September 1) that the majority of
female heads of house at Cambridge
(or indeed Oxford) could be quite
happy to be “Master” of their colleges?

Indeed, that they may find this
perfectly empowering — and hence
why there has been no need for a

set of eye-catching requirements for change? Or is she saying they are wrong
new petrol-powered vehicles and that their historic titles should be
(“california to push on with banning renamed anyway?
sale of new petrol cars by 2035, Duncan Reed
Report, August 26). London SW1, UK
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necessary.
Max Thowless-Reeves
Fradswell, Staffordshire, UK

A panacea only in the
minds of forgetful leftists

Natalie Bennett, the Green party peer,
calls for the nationalisation of the Big
Five energy companies (“The Greens
go further than Labour or Lib Dems”,
Letters, September 7).

But nationalisation always results in
‘bad management, waste and low
productivity.

Bennett only came to Britain
in 1999 and so had no personal
exposure to the poor management,
lousy service and inefficiency of old
state-controlled enterprises like the
General Post Office, the pre-1984
British Telecom, British Rail and the
electricity boards.

However badly private sector
companies perform, state-owned ones
‘would be much worse. This is a matter
of recorded history.

Nationalisation is a panacea only in
the imagination of leftwing folk with
‘very short memories.

Gregory Shenkman
London SW7, UK

Rees-Mogg promotion is
relief for civil servants

Jim Pickard writes that civil servants
may be planning to use carbon paper in
the event of a power cut (Report,
September 3).

So carbon copies of documents are to
be physically distributed around
‘Whitehall. But officials should rest
assured. They are unlikely to be chided
for being away from their desks. The
minister in charge of government
efficiency Jacob Rees-Mogg has been
promoted. In Liz Truss’s cabinet,
Rees-Mogg is now business secretary.
Su Har
Woodbridge, Suffolk, UK

many units they can consume at
stratospheric prices before they have to
start paying earth-shattering ones.
Robert simons

Leighton Buzzard, Bedfordshire, UK

Donate your winter fuel
allowance to help a charity

Further to Claer Barrett’s excellent
piece on fuel poverty in FT Money
“Donate the rebate: here’s what you
can do to help” (FT Weekend, August
20), FT readers may wish to see their
donated cash directly supporting the
work of local charities and make a
donation to their local community
foundation.

For many years, community
foundations across the UK have run an
annual winter wellbeing appeal to
encourage those who can afford to do
s0to donate their winter fuel
allowance.

The donations are pooled together to
make grant awards throughout the
winter to support local charities
providing a safety net to particularly
vulnerable and older residents and
families in fuel poverty.

Community foundations have a track
record in getting funds out quickly and
diligently.

As an example, working alongside
the National Emergencies Trust during
the Covid-19 pandemic they raised and
distributed £72.7mn to 13,000 local
projects with the support of many
caring and generous donors.

As we emerge from the pandemic
and find ourselves in a cost of living
crisis, community foundations are
currently running urgent appeals to
tackle poverty and will ensure grants
are made to community groups and
charities providing a lifeline to local
residents at this difficult time.

Rachel McGrath

Chief Executive, Nc ortfla mptonsfurz
Community Foun

Northampton, Nonhamptanshir!, UK
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Sharma l
ot so long ago authors were
churning out dire books on

how “The Rise of the
Robots” would lead to “The

Jobless Future”, amid
authoritative forecasts that half of all Us
jobs would be at risk from automation
starting right aboutnow.

Recent jobs reports, however, raise a
different threat: not whether robots will
replace human labour, but whether they
will get here fast enough to save the
world economy from worker shortages.

Wworldwide unemployment is at 4.5
per cent, the lowest since global records
began in 1980. Labour shortfalls are at
historic highs in advanced economies,
including the UK and US. There are now
11.2mn openings for 5.6mn job hunters
inthe US, the widest gap since the 1950s.

Robots must move faster to save the world

Millions of workers who quit during the
pandemic have yet to return, adding to
the desperation of bosses.

These pressures are boiling up now
in large part because growth in the
working-age population — those
between 15 and 64 — has started to
decline, while the share of the elderly
swells. Accelerated ageing is in turn a
delayed result of societal shifts that
started decades earlier: women having
fewer children and science extending
the average lifespan.

The working-age population is
shrinking in nearly 40 nations, includ-
ing most of the major economic powers,
up from just two in the early 1980s. The
US is declining less precipitously than
most, but is in the same basic fix. More
than any other factor, fewer workers all
but guarantee slower economic growth,
50 most nations will need more robots
justto keep growth alive.

Techno-pessimists still sound the
alarm, saying the spectre of robots steal-
ing jobs and undercutting wages will
resurface as the pandemic fades and
job-quitters return to work, which they
may . .. ormay not. Either way, under-

lying demographic trends foretell
continuing shortages.

Among the hardest hit nations are
China, Japan, Germany and South Korea
—all are expected tosee the working age
population drop by at least 400,000 a
year through to 2030. Not coinciden-
tally, these countries already host high
concentrations of robots, and are rolling
out more. Japan’s manufacturers deploy

Techno-pessimists still say

machines will steal jobs, but

demographic trends foretell
further worker shortages

nearly 400 robots per 10,000 workers,
up from 300 just four years ago.

China, in its top-down way, is heavily
subsidising robot makers, aiming to
‘boost their output by 20 per cent a year
through 2030. Even at that pace, Bern-
stein analysts predict, robots cannot fill
all the holes in the labour force, which
China expects will shrink by 35mn
‘workersin the next three years.

Governments can respond to labour
shortages in other ways — by paying
bonuses to parents to have more chil-
dren, encouraging women to enter or
return to work, welcoming immigrants
or raising the retirement age. But all
these steps trigger human resistance,
parhcu.lal}yman angnly populistera.

the often-exaggerated pace of change.
Forecasters have been predicting since
the 19505 that full-blown AT would
arrive in 20 years, but it is not here yet.
Dire warnings that autonomous vehi-
cles would wipe out one of the most
common jobs in America -truck driver
— have given way to a trucker shortage.

Robotsp reaction, a

Now is looming, but unem-

vague fear of machines and artificial
intelligence that takes form mainly in
books, rarely in protest against stealing

ployment is unlikely to rise as high as in
previous downturns, owing again to
shrinking labour forces. Fewer workers

jobs. robots arrive quietlyat  will leave the ‘market tighter than
theloading dock, unchallenged. usual through the business cycle, even
Like previous innovations, robotskill  asrobots continue to multiply.

off some professions and create others.
The gas engine made the horse-drawn
buggy driver obsolete but spawned the
taxi driver. Abouta third of the jobs cre-
atedinthe US are in fields that did notor
barely existed 25 years ago. And a third
“will change fundamentally over the
next 15-20 years”, according to the
‘OECD. Technology brings disruption,
not destruction followed by nothing —
as the “jobless future” implies.

Each robot can replace three or more
factory workers, the hardest hit gmup
But the degree of disrupti

They can’t arrive too soon. Owing to
an unexpectedly steep drop in birth
rates, the UN recently raised its forecast.
for the pace of population decline, from
the US to China. It takes years for births
to affect the workforce, but smart gov-
ernments will act now, by drawing more
‘women, immigrants, seniors and — yes
— robots into the workforce. The other
option is fewer workers, automated or
not, and agrowthless future.

The writer is chair of Rockefeller

Who will pay

toresilience?

Rana
Foroohar

re we entering a new era of
wealth redistribution? Or

labour, American workers have to duke
it out for a mere 14 per cent, and most of
thatgoes to the top third of workers.

Deglobalisation, which will favour
locallabour markets in some industries,
is starting to shift that dynamic. Ageing
demographics, which will create a struc-
turally tighter labour market, as well as
millions of new onshore jobs in the car-
ing professions, is too.

But the third part of the capital-

will the imbalances Ilabour story is the increasing pressure
between mpml and labuux on companies to bolster the position of
that h: ised the and the statei

past half century of economic history
hngerom

atime of ris-
ing costs. Inflation is happening for all
sorts of reasons, but one of those is a

atypical in America, where unionisation
usually happens company by com-
pany). California’s governor Gavin New-
som Just smed al b]]l that may mcrease

economic and security power base in
Asiatocounter China.

Katherine Tai, the US trade repre-
sem;auve, is keen  to ensure domestic

And security hawks are sympathetic to

the “bigger is better” argument being

put forward by corporate America.
_But it wou]d be:! folly for Democratsto

British traditions
of mourning
amonarch
have evolved

Suzannah
Lipscomb

e late chief rabbi Jonathan
sacks described how, on
January 27 2005, Queen
Elizabeth II met with a
group of holocaust survi-
vors at St James’s Palace to mark the
anniversary of the liberation of Ausch-
witz. “When it was time for her to leave,
she stayed. And stayed.” To each survi-
wvor in this large group she gave her
“focused, unhurried attention. She
stood with each until they had finished
telling their personal story.”

“One after another, the survivors
came to me in a kind of trance, saying,
‘sixty years ago, I did notknowifIwould
be alive tomorrow, and here 1 am today
talking to the Queen. It brought a kind
of blessed closure into deeply lacerated
lives” This semi-sacral encounter witha
listening sovereign allowed the survi-
vorsakind of release —akind of healing.

In many ways, the 10 days of national
mourning in Britain for the death of the
Queen offers such an opportunity. With
dignity and spectacle, the life of one
monarch will be marked and the reign
of another made. It isa moment to think
about who we were and who we will
become.

The mourning is not mandatory. Gov-
ernment advice has been very clear:
“There is no expectation on the public
or organisations to observe specific
behaviours.” There is no obligation to
suspend business. Again and again, the
guidance repeats that it is “entirely at
the discretion” of each individual or
organisation.

This is quite at odds with the Lord
Chamberlain revoking theatrical

The death of the Queen
is a moment to think
about who we were and

who we will be

>come

licences until after Queen Victoria’s
funeral in 1901. While the romanticism
of the early 19th century had exagger-
ated the cu.h:ure arou.nd d:splays of grief
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It’s a question worth asking, particu-
larly in the US, as inflation bites and
midterm electionsloom.

Alittle over three years ago in this col-
umn, Iargued that we were leaving the
era of wealth accumulation that began
with the Reagan-Thatcher revolution,
and moving to a new era in which the
balance of power between capital and
labour would shift somewhat in the
direction of the latter.

Putting aside the UK’s new prime
minister Liz Truss, who seems to want
to bring back the 1980s, 1 think we are
finally entering the post-neoliberal era,
particularlyin the US, where the power
imbalances are most pronounced.

There has been, in many OECD
nations, a decoupling of productivity
and wages over the past 40 years, during
which time the corporate sector took a
larger share of national income gains.
But while 55 per cent of productivity
gains in western Europe still go to

shilt in economic focus trom etticiency
toresilience. Both the publicand private
sectors are looking to buffer themselves
from climate change, geopolitics and
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‘wages in the fast-tood industry to $22 an
hour starting next year. Even the busi-

labour doesn't sutter in the process, as
are progressives such as Rosa DeLauro,
i ‘Warren and Bernie Sanders.

ness-friendly secretary Gina

market shifts. Changes in supply chains,
reserve currency allocations and fiscal
policies are all part of this. But resilience
costs money. The question is, who
will pay2

Governments want companies to bear
some of the burden. Consider the
discussion about price controls in the
energy and power sector, as the G7
nations look for ways to curb spiralling
gas and electricity costs. The EUis hop-
ing to levy windfall taxes on non-gas
electricity producers when their market
prices exceed a certain threshold.

In the US, Congress wrote price con-
trols on prescription drugs into the
Inflation Reduction Act budget bill in
August. There is also a push to puta
floor under labour markets across
entire industries (something that’s

pony up more to help pay for worker
training and childcare.

There is also a huge push around Pres-
ident Joe Biden’s worker-centred trade
policy, whichwas front and centreat last
‘week’s Indo-Pacific Economic Frame-
‘work for Prosperity Ministerial in Los
Angeles. Commerce and national secu-
rity officials are eager to cut new deals
‘with countries such as Vietnam, Malay-
sia, Thailand and Brunei as part of
America’s effort to increase its own

They, along with 42 House Democrats,
wrote a letter to the Biden administra-
tion last week requesting more trans-
parency around the Asia trade negotia-
tions, so they don’t become a race to the
bottom.

As Tai put it to me: “There’s a lot in
play in terms of balancing domestic and
international economic policy.” But new
trade deals, inher view, must not mean
lower wages for American workers,
lower environmental standards or

do anything that is seriously problem-
atic for the labour outlook, in advance of
the autumn midterm elections. Recap-
turing the working class is crucial to
keeping a majority in Congress.
Research shows that the Democratic
loss of factory towns (such as the one I
grewup in) hollowed out by the past 20
years of neoliberal trade policy are a
large part of what made Donald Trump
possible.

Bidenhas always been sympatheticto
labour interests, and key appointees
such as the Federal Trade Commission’s
Lina Khan and the Securities and

= el

allowing P to
avoid taxes or lock in monopoly power.
“our focus is the opposite of trickle-
«down economics,” shesays.

Tai only controls trade talks. The
Department of Commerce, which has
been more sympathetic to Big Tech, for
example, is in charge of talks around
supply chains, infrastructure and tax.

Gary Gensler
have put this at the heart of their mis-
sion. But to make the “work not wealth”
slogan really meaningful, Democrats
need to win big in the midterms. If they
do, look for the capital-labour power
balance to shift even further.

rana.foroohar@ft.com

Putin has forced the EU into a long-overdue energy union

Martin
Sandbu

twas clear by 2014, when Vladimir

Putin first invaded Ukraine, that

Europe would have to protect itself

from being held hostage to foreign

energy suppliers. In that year the
idea of an “energy union” gained rhetor-
ical support from leaders, some of
whom continued with the hard work of
making their energy pipelines more
resilient.

To their chagrin, Germany madeitself
more, notless, exposed toPutin by push-
ing forward the Nord Stream 2 pipeline.
This was not even the worst mistake in
European energy policy: more foolish
still was the failure to secure alterna-
tives, so that energy trade need not
mean geopolitical dependence.

One area of neglect was in allowing
the expansion of renewable electricity

20

to be partially offset with a decline in
nuclear energy. Another was not plan-
ning sufficient infrastructure to fully tap
the global liquefied natural gas market.
Above all, there was too little attention
paid toimproving the flow of all forms of
energy in any direction across Europe,
so that no supplier could gain a choke-
hold i

That is why itis essential for countries
to agree on more and deeper unified
energy policy. There was always a con-
flict between the EU’s common energy
market — connected, if imperfectly, by
physical and financial links — and
national energy policy prerogatives. For
example, the whole notion of national

Y ‘member country.
The danger some warned against is
now areality clear to all. Putin’s weap-
onisation of energy has caused a mas-
sive international wealth transfer from
energy-importing countries to export-
erssuch as Russia itself. Politically more
perilous is redistribution from consum-
ers to producers of energy even within
countries. The fact that electricity is
priced at the marginal generation cost
has allowed the Kremlin to drive up
power prices to extreme levels aswell.
Millions of energy users are facing
serious hardship. This could produce
political paralysis, distraction from
Ukraine (as Putin clearly hopes), and
even civil unrest. European govern-
ments are keenly aware of the risks —
“three years of these prices, and we have
Hitler”, asone official put it tome.

Over a country’s energy mix
‘becomes incoherent the more electrons
cross borders. The desire for national

control has delayed the removal of
physical bottlenecks in the continent’s
energy flows. The price is being paid
today in the risk that it may be hard to
get enough energy to the right places in
an emergency, even if overall supply
isadequate.

‘While the efforts made by many
countries to secure new, non-Russian,

gas supplies have been impressive,
these could prove beggar-thy-neigh-
bour successes if not accompanied by a
much more integrated common policy.
The risks of political division are legion:
governments outbidding each other for
the same scarce supplies, as German
hancellor Olaf Scholz has highli

tions on energy. Earlier plans for green-
ingthy :m have b ushed

— such was the crush of people throng-
ing to attend the lying-in-state of the
Duke of Wellington in 1852 that two
women died — ostentatious mourning
and enforced grief can be traced
further back.

For several weeks in early 1695, after
the death of Queen Mary 11, all theatrical
and musical events were closed. One
Russian visitor to London in February
1772 complained that there were “No
diversions! No anything! All shut up!
Very dull!” Princess Augusta of Saxe-
Gotha, married to the son of King
George I1, had just died. The Adelphi
Theatre tried to claim back their losses
sustained during an enforced three-
week closure, following George II’s
death in 1820, from the Lord Chamber-
lain’s Office.

Even in the still-deferential society of
1952, in the period immediately after
George VI died, theatres and cinemas
closed and, while restaurants and hotels
remained open, they were advised not
toplay music orallow dancing.

We are quite a different people today
and mourning will not be for everyone
— arobust debate has already begun on
social media, which includes condem-
nation of the Queen for the atrocities of
the British empire.

And yet, when the Queen Mother died
in 2002, the UK government greatly

Ing
through and reinforced. New pl;ans to
boost energy security and connectivity
and tosave energy have beenlaid.

The ideas put forward by the Euro-
pean Commission last week, and the
encour: they received from

countries tempted to limit their power
exports, as mooted by Norway; or differ-
ential price support schemes undoing
the level playing field in the EU’s
single mar]

Such risks should sound realistic
because it is only two years since they
last materialised. In the pandemic,
countries at first rushed to hoard medi-
cal supplies. The differing resources
allocated to business support schemes

tounravel i ket

energy ministers on Friday, are the lat-
estwelcome step. Brusselsrightly wants
governments to capture windfall profits
for the most targeted support possible
whileletting markets work, and to keep
the incentives for greater efficiency. In
contrast, the UK’s choice is to cap prices
for everyone. Above all, the EU’s policies
show an understanding that if each tries
to fix their energy crisis on their own,
theywillnot solveit atall.

jamin Franklin's warning that we

But remember, too, that within months,
EU countries signed up to joint vaccine
procurement and a common recovery
fund.

Putin’sinvasion of Ukraine is as much
ofan external common shock as corona-
virus. The signs are that Europe is stay-
ingtrue to the sense of community that
prevailed then. TheEUh d sanc-

will “hang together or hang separately”
applies to Europe today. If EU leaders
can hang together through a tough win-
ter, they will finally be building the
energy union they need. And if the UK
knows what is in its best interests, it will
jointhe effort.

martin.sandbu@ft.com
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under d the public resp:
Herlying-in-state attracted hundreds of
th ds of mourners, q i
despite the bitter April weather, to pay
their respects. Opening times had to be
extended to 22 hours a day. The crowds
for Queen Elizabeth II are expected to
be far greater.

For some, the Queen represented all
our mothers and grandmothers. For
others, her death will serve as a chance
to mourn the traumas of the past few
years — a palatable excuse to draw on
that deep well of sadness that built up
during the pandemic. But many who
mourn are grieving the passing of an
age,atoneand a character.

The Queen belonged to a generation
who prized reserve over outward shows
of emotion. How paradoxical then if we
mark her departure in a manner that
has had toevolve to a more demonstra-
tive age, with tears — perhaps it is her
one last gift of restoration and release.

The writer is a historian and professor
emerita of history at the University of
Roehampton
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Beware the pitfalls

Making yourself indispensable
at work is a terrible trap

@ WORK & CAREERS

The hell of
the business
headshot

Pilita Clark
Business Life

he other day, aman who

runs what used to be

Europe’s most valuable

private company had a

«conniption on Twitter
about media coverage of his business.

The reporting was wrong and trying

to correct it was like “screaming into
a storm”, whined Sebastian

more seriously than it ought to be.

More than a million people update
their profile pictures on Linkedn each
week, the site says, and hunger for the
perfect headshot has grown to the
point that people are paying more than
$1,000 for such photos.

Typical prices are lower, says Doren
Gabriel, founder of London’s DG

i, whose Klarna Corporate studio, where idual
service has plunged in value and had headshot rates start at £99. But he
just revealed a bruising set of losses. confirms business is soaring, partly
This caught my eye because because of pent-up pandemic demand,

Siemiatkowski has been a person of
interest ever since I came across his
mesmerising headshot photo. In it, he
somehow manages to do an upright
version of the splits by standing on his
right leg while holding his unbent left
leg aloft by the foot. He looks like a
jacket-clad gymnast. Or a ballet dancer.
Or the letter “Y".

Either way, it is an astonishing
display of flexibility, and it rightly
earned Siemiatkowski top spotina
cheering ranking of odd photos of tech
founders, produced by the Sifted tech
N

and partly because of the pace at which
the business world is moving online.
Companies that deal with customers
via chatbots and online forms, rather
than people on a telephone, want to
make their human staff more visible
than ever before, he says. Many
companies also want to show off their
inclusivity and diversity. The result:
employees who were once “hidden
away and not seen” are now being

66 Hunger for the perfect
profile picture has grown

pictured on company websites. Some
organisations now use mass headshot
shoots as team-building events.

Happily, headshots are less grey and
staid than they used to be. About 90
per cent of men now go tieless, another
London photographer told me. The
remaining 10 per cent tend to be
‘bankers, top insurance executives and
the lawyers who support them.

But the quest for photographic
perfection can be exacting. A friend
‘told me last week her hairdresser was
seeing clients who were coming in for a
‘blow-dry because they were about to
have their photo taken for a staff
‘building pass.

‘This is unfortunate. But as someone
‘whose day job requires a byline
headshot, I can say that a poor photo
poses career risks.

“Iwas going to promote your column
on page one,” an editor once told me.
“But your headshot is so bad 1 decided
not to” This was brutal news but, alas,
justified. T arranged to get a new photo,
‘which brought another set of concerns.

LB e T A A Eete ko Ao

Kennsth Andersson

smile”, named after a French
neurologist credited with uncovering
the source of a genuinely happy smile.

The Duchenne is indeed the “gold
standard of facial expressions” in
‘western culture, write two former
LinkedIn employees in their book,
Linked, a guide to job-hunting success.
Sober expressions seem “less
authentic”, they warn.

This is bad news for people like me,
whose eyes disappear in a full
Duchenne. Another Duchenne-avoider,
my FT colleague, Stephen Bush, adds
correctly that a smiling byline
headshot looks inappropriate above a
column on, say, world poverty. Also, he
says, “when I smile Ilook as if  have
been hit by a heavy object.”

Ultimately, the headshot, like much
of life, should not be bound by too
many rules or taken too seriously. Also,
context matters.

“I want to look dead-eyed, like a
shark,” a headshot client told London
photographer, Mark Grey, recently.
Grey obliged, especially after the client

i
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Ukraine refugees:
working on fitting in

Refugees by country of origin

Somalia
776,678

Sudan
825,290

Sources: UNHCR, R&V

Democratic

of Congo

908,401

The countries where displaced Ukrail

[ [
Russian Federation® :

Sources: UNHCR; IOM

It Is Europe’s greatest refugee crisis
since the second world war. The
numbers who have leff Ukraine
have now outstripped those who fled
Syria. But it Is not just the scale of the
exodus prompted by the Russian
invasion that makes it stand out.
European countries have given
Ukrainian refugees an immediate right
o work. This was a good call
Immigrants can make a confribution fo
host economies. Assimilation will be
easler for those who stay.
Accommodating the sudden influx
has imposed large immediate costs. In
March, Poland estimated it would have
‘o spend at least €11bn on housing,
social services and other expenses.
Giovanni Peri, an economist at
University of California, Davis,
esfimates each refugee may cost
$8,000-510,000 in the first year in
housing and other support. But given
tight European labour markets,
he expects Ukrainian refugees who stay
would generate enough income in the
following years to outweigh this.
Difficulties abound. Many Ukrainian
refugees are mothers responsible for

Myanmar
- Venezuela
South -Smn
Sudan Syria
2.3mn 4.8mn

Republic Afghanistan
2.7mn

Ukraine to end Augus?,
other countries fo end 2021

ans are living

1 15 2
| | |

25

“Includes civilians allegedly
forcibly transferred

permanently, according to a central
bank report. The main reason was the
challenge of providing for themselves.

Ukrainians In Russia, some of whom
appear to have been forcibly relocated,
may not have the option of leaving.

Yet Ukrainian refugees are expected
to increase the EU's workforce by 0.5
per cent, twice as much as the Syrian
refugees who arrived in 2014-17,
according fo the OECD. Of the earlier
group, only 17 per cent of working-age
refugees were In employment affer two
years In the country and less than 50
per cent after five years, according to
the European Central Bank.

Ukraine's geographical and cultural
proximity should make its people easier
to assimilate, as should their higher
levels of education. The average
refugee fo Europe around the middle of
the decade was ayoung man with
modest qualifications, according to the
OECD. In the case of the Ukrainian
refugees, it is more likely o be a tertiary
educated woman.

The economic outlook is darkening.
Buf the freedom to work will alleviate
some hardship and reduce Ukrainian
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But a dash of his daring would be to the point that people to pose with a “smize” (smiling eyes) or | negotiate the release of hostages from Qualffications may not be recognised In the UK, the economic example of
welcome in the rest of the business are paying more than a“squinch” (a slight squint, or pinched | pirates in the Indian Ocean. locally. Only one in six refugees who earlier generations of eastern European
world, where there are unsettling signs lower eyelid)? Or is it better to opt for arrived In Poland want fo stay refugees has been a shining one.

that the headshot is being taken far $1,000 for such photos 9 | the beaming, eye-wrinkling “Duchenne | pilita.clarkg)ft.com
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