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What’s

News

Business & Finance

leven golfers on the

Saudi-backed LIV Golf
circuit, including Phil Mickel-
son and Bryson DeChambeau,
filed an antitrust lawsuit
against the PGA Tour chal-
lenging their suspensions. Al

¢ Walmart is cutting
hundreds of corporate
roles in a restructuring ef-
fort, according to people
familiar with the matter. Bl

@ Major U.S. stock indexes
rose, with the Nasdaq, S&P
500 and Dow industrials
posting gains of 2.6%, 1.6%
and 1.3%, respectively. Bl

4 OPEC and its allies
agreed to a small increase in
oil output following calls by
the U.S. and other major con-
sumers for more supply. A7

# U.S. gasoline prices
have declined for seven
straight weeks and are ap-
proaching an average
price of $4 a gallon. A3

# Warner Bros. Discovery
has scrapped “Batgirl,” a su-
perhero movie that was to
be sent directly to its HBO-
Max streaming service. Bl

@ Airbus has canceled a
deal valued at billions of
dollars to supply Qatar Air-
ways with 19 of its largest
aircraft, according to people
familiar with the matter. B3

4 Ford’s July sales in the U.S.
climbed 37%, rebounding

sharply from year-ago pro-
duction shortages and pro-
pelled by growing EV sales. B3

4 An attacker targeting
the solana cryptocurrency
ecosystem drained funds
from thousands of wallets
in an incident that could
draw increased regulatory
scrutiny to digital assets. B11

World-Wide

—  ————

@ Pelosi departed Taiwan
after a whirlwind trip that
angered Beijing and fur-
ther strained U.S.-China
relations. China’s navy ma-
neuvered into position for
live-fire drills that were to
encircle the island begin-
ning on Thursday. Al, A8

# Politicians across the
nation were assessing the
potential impact of abor-
tion in this fall’s elections
after Kansas voters rejected
a proposed state constitu-
tional amendment that
would have eliminated abor-
tion rights in the state. Al

4 Many Republicans who
support Trump’s false claims
of 2020 election fraud are
winning GOP primaries, with
some advancing to positions
where they could influence
election administration if they
win their general elections. A4

4 Two top lawyers who
worked in the White House
under Trump have been sub-
poenaed to appear before a
federal grand jury investigat-
ing the events leading up to
the attack on the Capitol. A4

4 Russia claimed to have
captured a major strate-
gic position held by
Ukraine’s forces since 2015,
marking what would be a
notable advance by Mos-
cow in Ukraine’s east. A7

4 The U.S. Senate over-
whelmingly ratified the ad-
dition of Finland and Swe-
den as members of NATO. A7

# Scientists restored func-
tion to the organs of dead pigs,
raising hopes that a similar
approach might one day make
more human organs avail-

able for transplantation. A3
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Ukraine Grain Shipment Cleared to Sail Beyond Black Sea

KEY TEST: The first shipment of grain to leave Ukraine’s Black Sea ports under a U.N.-brokered deal with Russia sailed
through the Bosphorus after passing inspection in Istanbul Wednesday. Meanwhile, fighting continued in southern Ukraine. A7

After Kansas Abortion Vote,
Parties Weigh Lessons for Fall

Politicians around the na-
tion were assessing the poten-
tial impact of abortion in this
fall’s elections after Kansas
voters across the political

By Laura Kusisto,
Aaron Zitner
and Jennifer Calfas

spectrum contributed to Tues-
day’s strong rejection of a pro-
posed state constitutional
amendment that would have
eliminated abortion rights in
the state.

Some 60% of Kansas voters

rejected an amendment that
would have explicitly stated
there is no right to abortion in
the state’s constitution. The
ballot measure lost by 18 per-
centage points in a state that
former President Donald
Trump, a Republican, carried
by nearly 15 points two years
ago.

Some Republican analysts
saw a flashing yellow warning
sign for their party, which gen-
erally backs abortion restric-
tions, from the first statewide
test of abortion sentiment
since the Supreme Court over-

turned Roe v. Wade in June.
With voters agitated by infla-
tion and unsatisfied with Pres-
ident Biden’s job performance,
most analysts say the election
environment favors GOP candi-
dates. But the high turnout for
the referendum—which drew
about twice the number of
votes as in the state’s 2018 pri-
maries—suggested to some
that the abortion fight could
energize Democrats and sway
independent voters who tend
to favor fewer restrictions on
the procedure.

“I think this will alter tradi-

tional turnout models, mostly
likely in the Democrats’ favor,”
said John Truscott, who served
as communications chief for
former GOP Gov. John Engler
in Michigan, where an abortion
referendum is also likely to be
on the ballot this fall. In some
close races, he said, renewed
attention to abortion could tip
the balance toward Democrats.
The Supreme Court’s ruling
said the U.S. Constitution
Pleaseturntopage A4

@ Several 2020 election-result
deniers advance in races... A4

Tensions

Escalate
As Pelosi

Departs
Taiwan

Chinese navy prepares
live-fire drills after
speaker reaffirms the
U.S!s support for Taipei

House Speaker Nancy Pelosi
departed Taiwan after a whirl-
wind trip that raised military
tensions over the island to
their highest level in more
than two decades, an escala-
tion likely to persist long after
she returns home.

By Brian Spegele
in Beijing, Chun Han
Wong in Hong Kong and
Joyu Wang in Taipei

By the time Mrs. Pelosi
wrapped up a day of meetings
with Taiwan’s president, senior
lawmakers, executives and hu-
man-rights activists and left
Taiwan on Wednesday, China’s
navy had maneuvered into posi-
tion for live-fire drills that were
to encircle the island beginning
on Thursday.

Mrs. Pelosi’s visit sought to
reinforce what the California
Democrat said was America’s
commitment to preserving Tai-
wan’s democracy. The trip also
will prompt Chinese military
activity in what Taipei claims
as its territorial waters, Tai-
pei’s Defense Ministry said,
raising the prospect of greater
pressure on an island that is
the most sensitive flashpoint
in U.S.-China relations.

Combined with new mea-
sures limiting imports of Tai-
wan’s goods to China, the

PleaseturntopageA8

@ House speaker vows ‘ironclad’
defense of Taiwan.............. A8

@ Chinese battery firm halts
opening of U.S. plant.......... A8

Golfers
Backed by

Saudis Sue
PGA Tour

By LouisE RADNOFSKY
AND ANDREW BEATON

Eleven golfers on the Saudi-
backed LIV Golf circuit—in-
cluding Phil Mickelson and
Bryson DeChambeau—filed an
antitrust lawsuit against the
PGA Tour Wednesday challeng-
ing their suspensions, the
opening salvo in a legal fight
that could reverberate across
professional sports.

The group includes three
players—Talor Gooch, Hudson
Swafford and Matt Jones—who
are seeking a temporary re-
straining order that would al-
low them to play in the Tour’s
FedEx Cup Playoffs, which be-
gin next week. Each had quali-
fied for the playoffs before
signing on to play for LIV; the
PGA Tour then told them they
were being excluded from the
event because of their partici-
pation in the LIV series.

The PGA Tour has sus-
pended players lured to its ri-
val by extraordinary appear-
ance fees and record prize
funds, pointing to Tour bylaws
that bar members from ap-
pearing in other events with-
out the permission of the com-
missioner. Many of the LIV
golfers, such as Dustin John-
son, resigned their PGA Tour
memberships.

The PGA Tour has said it be-
lieves those rules are appropri-
ate and legal. People familiar
with the Tour’s thinking expect
that it will say that its arrange-
ment with players is akin to la-
bor agreements that are ubig-
uitous across the economy,
such as in law firms.

In a memo Wednesday to
players, PGA Tour Commis-
sioner Jay Monahan defended
the suspensions. He wrote that

PleaseturntopageA9
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JASON GAY
An appreciation of
announcer Vin Scully
and his perfect
baseball melody. A14

PERSONAL JOURNAL
Southwest Airlines
removes expiration

dates on travel
credits. A12

Netflix Scrambles to Learn
Ad Business It Disdained

Rising competition forced a rethink of subscription-only model

For years, Netflix Inc. boss Reed Hastings
was emphatic that the streaming giant
wouldn’t show ads in its programming. Late
last year, the company did a 180. Netflix
didn’t just want to enter the ad business—it

wanted to do so in a hurry.

Corp.’s NBCUniversal and a dark horse, Mi-
crosoft Corp. One of Netflix’s goals was to
secure a big “minimum guarantee”—a prom-
ise that it would get a large influx of ad rev-
enue to limit its financial risk, say people fa-

miliar with the discussions.

By Sarah Krouse, Suzanne Vranica
and Jessica Toonkel

The company assembled engineers to
sound them out on the technical challenges.
Executives quickly decided they would ini-
tially need an external partner to supply

technology and sales power.

Netflix also hunted for a senior leader
with advertising expertise, mindful that it
knew little about the business of selling ads.
The company approached at least two top
Comcast executives while the partnership
negotiations were continuing with their em-
ployer, angering the top brass at the cable
giant, some of the people said.

Netflix’s urgent move into the ad market,

By spring, after announcing its plans pub-

licly, Netflix had fostered a bidding war that
included Alphabet Inc.’s Google, Comcast

Please turntopage A10

@ Warner Bros. scraps ‘Batgirl’ amid cost cuts.... B1

By SARAH E. NEEDLEMAN

It didn’t take long for Gary
Bush to become reacquainted
with the harsh realities of of-
fice life after two years of
working out of his home in
Fort Wayne, Ind. :

Within a matter of
days, the sales manager
for an auto dealership
found himself having to
break up a spat between
two employees over a
large container of
apple juice. One
said she brought it =
in and left it in the offlce re-
frigerator to drink later that
day. The other conceded to
consuming most of it, but ar-
gued that he wasn’t at fault
because it wasn’t labeled as

You’re Back at the Office. Your
Annoying Colleagues Are, Too.

Employees rediscover the pet peeves
that come with working inches apart

hers.

“Any little thing that hap-
pens they come to me,” said
Mr. Bush, 36 years old. “It’s
like ’'m a babysitter.”

In recent months, many

more professionals who
were sent home at the
start of the health crisis
have been returning to
the workplace, where
they’re being reminded of
the pet peeves that come
with sitting inches

% apart from one an-
other. Some say hav-
©" ing to once again
deal with office politics, loud
chatter and other workplace
grievances is already making
them nostalgic for when they
were only able to engage with
Please turntopage A10

CEOs Ditch Soft Touch

Amid Downturn Fears

By CHip CUTTER

Corporate chiefs who spent
much of the pandemic pa-
tiently answering questions in
town halls, sending reassuring
notes to staff and projecting a
softer image are shifting their
tone as signs emerge that the
economy is worsening.

Sundar Pichai, chief execu-
tive of Google’s parent Alpha-
bet Inc., told staff last month
to work with “greater urgency,
sharper focus, and more hun-
ger than we’ve shown on sun-
nier days.” Meta Platforms Inc.
CEO Mark Zuckerberg said in
late July that the Facebook
owner must operate with
greater intensity, “and I expect
us to get more done with fewer
resources.” An engineering
leader at the company recently
told managers to identify and
push out low performers.

Beyond the technology sec-

tor, CEOs are warning of
tougher times, while others are
telling employees to reconsider
spending on trips, business
meals or corporate swag such
as coffee mugs.

The shift in messaging re-
flects increasing anxiety in the
C-suite about where the econ-
omy is headed. A survey re-
leased in June by the Confer-
ence Board, a business
research firm, found the ma-
jority of CEOs think a reces-
sion is coming or already here.
When leaders fear a downturn,
their talk and actions change,
say executives, board members
and corporate advisers.

“In the good times, we want
to focus people on the growth
aspects,” said Ellen Kullman,
chairwoman of 3-D printing
company Carbon Inc. and for-
mer CEO of DuPont. “But when
the economy appears to have

PleaseturntopageA2
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Big Tech Is Asset for West in Global Rivalries

In February,
Ukraine
passed a law
allowing pri-
vate cloud
providers to
host government data out-
side its borders, then struck
contracts with Amazon Web
Services, Microsoft Corp.,
Oracle Corp. and Alphabet
Inc.’s Google.

Days later Russia invaded,
and a missile destroyed a
data center in Kyiv where in-
formation had been stored,
said Mykhailo Fedorov,
Ukraine’s minister of digital
transformation. “All of the
backups were already trans-
ported to other European
countries and no damage
was done,” he said.

Big tech companies face
intensifying criticism at
home over their influence in
the marketplace and public
square. But at the same time
their role in Ukraine shows
how they are becoming a key
asset in the West’s rivalry
with Russia and China.

Ukraine shares none of
the ambivalence toward big
tech of its Western counter-
parts. It awarded Google a
peace prize for its help se-
curing Ukrainian computer
systems against Russian cy-
berattacks and for cutting
some business ties to Russia.
It later gave AWS and Micro-

soft similar awards.

In an interview in Davos,
Switzerland, this past May,
Mr. Fedorov said technology
comes in two ideological
paradigms. In the first, he
said through a translator,
“data are property of citi-
zens themselves. The other
paradigm looks at those data
as the property of the state.
This second paradigm, you
can find it in Russia, in
China.” Ukraine is throwing
in its lot with the first para-
digm, and that is reflected in
the companies with which it
does business.

echnology is often
I thought of as apoliti-

cal: Semiconductors
work the same way in demo-
cratic U.S. and autocratic
China. Yet how tech compa-
nies, especially in services
such as social media and
cloud computing, operate
abroad might reflect the val-
ues and laws of their home
country.

For example, social-media
companies such as Google’s
YouTube, Meta Platforms
Inc.’s Facebook and Twitter
Inc. are regularly pressed to
take down or leave up certain
content but are seldom or-
dered to do so by the U.S.
government. When foreign
governments do, they often
resist.

Last year India’s govern-
ment demanded Twitter take
down posts protesting its ag-
ricultural policies. Twitter
fought the order; the govern-
ment responded by encourag-
ing users to shift to Koo, an
Indian microblogging plat-
form that competes with
Twitter. Koo’s co-founder has
said it believes in cooperating
with takedown requests by
governments and regulators.

Google has been fined by
Russia for failing to take
down content, for example
for how it refers to the war
in Ukraine. By contrast Yan-
dex, a Russia competitor,
doesn’t include content in its
news aggregator from unap-
proved sources.

The U.S. isn’t unblemished
when it comes to data pro-
tection. Revelations by for-
mer National Security Agency
contractor Edward Snowden
that U.S. authorities some-
times accessed foreigners’ in-
formation through U.S. com-
panies is one reason China
nurtured its own cloud indus-
try. Yet its companies have
made little headway outside
China: Online giant Alibaba
Group Holding Ltd., for exam-
ple, controls 34% of the cloud
market in China but just 4%
in the rest of the world, ac-
cording to Synergy Research,
which tracks the industry.

John Dinsdale, research di-

Share of global cloud
provider revenue
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rector at Synergy, said in an
email that China doesn’t have
the level of “privacy and per-
sonal [or corporate] security
that we expect in most of the
rest of the world. It is also
quite clear that the Chinese
government will intervene in
markets or in individual com-
panies if it feels the need to
do so.” That, he said, isn’t
comforting for cloud custom-
ers, for whom “privacy and
data protection are pretty ba-
sic table stakes.”

In the days following Rus-
sia’s invasion, AWS used sev-
eral suitcase-sized storage
devices called “snowballs” to
quickly download and back
up Ukraine government data

from land registries to tax
records, transport it to
safety and then upload it to
the cloud. Liam Maxwell,
who worked on the effort for
AWS, said he doesn’t know
where the data is now. “It’s
where [Ukraine] wants it.
The people who need to
know, do.”

AWS further protects cus-
tomer data from outsiders,
including Amazon’s own em-
ployees, via encryption and
microchips that keep the
functions used by AWS and
those used by clients physi-
cally separate, Mr. Maxwell
said. Yet one of AWS’s great-
est competitive advantages
isn’t a piece of technology: It
is the U.S.’s rule of law and
clear-cut legal framework
governing data hosted by
U.S. providers, Mr. Maxwell
said. They are “a tremen-
dously powerful advantage
for any American company
that works in this space.”

his presents U.S. policy
I makers with conflict-

ing pressures: rein in
big tech companies’ alleged
competitive and content-
moderation abuses at home,
yet recognize the companies
as a bulwark against Russian
and Chinese influence
abroad. A group of former
Trump administration offi-
cials recently warned con-

gressional leaders against
proposals forcing those com-
panies to open up their app
stores and platforms to out-
siders. “Our adversaries—es-
pecially China—will welcome
any federal government ac-
tions that diminish the
strength of the U.S. tech in-
dustry,” they wrote.

If the U.S. is to ally with
other countries that share its
values on how “data is col-
lected, used, analyzed, we
would want U.S. companies
to be in third markets and
helping to implement and
formalize that process,” said
Adam Segal, co-author of a
Council on Foreign Relations
report on foreign policy for
cyberspace.

Cost, features and reliabil-
ity will be the main determi-
nants of whose technology
wins the global competition
for influence. But values will
play a role, too. China’s Hua-
wei Technologies Co. has
supplied plenty of telecom-
munications equipment to
Ukraine. But Mr. Fedorov
says Ukraine is talking to
Sweden’s Ericsson AB and
Finland’s Nokia Corp. about
building a 5G network. Swe-
den and Finland back Ukraine
in the war while China sup-
ports Russia. “We are coop-
erating with companies and
countries which share the
same values,” he said.

U.S. WATCH

INDIANA

Rep. Walorski, Two
Staffers, Die in Crash

Rep. Jackie Walorski was killed
in a car crash Wednesday, police
said. She was 58 years old.

“Dean Swihart, Jackie’s hus-
band, was just informed by the
Elkhart County Sheriff’s office
that Jackie was killed in a car
accident this afternoon,” accord-
ing to a statement attributed to
Ms. Walorski's office.

The Elkhart County Sheriff’s
Office said officers responded to
a two-vehicle crash on State
Route 19. “A northbound passen-
ger car traveled left of center and
collided head on with a south-
bound sport-utility vehicle,” the
statement said, adding that all
three occupants of the south-
bound vehicle died, as did the sole
individual in the other vehicle.

Police identified Ms. Walorski
as one of the victims, as well as
members of her staff Zachery
Potts, 27, of Mishawaka, Ind.,
and Emma Thomson, 28, of
Washington, D.C.

Born and raised in South
Bend, Ind., Ms. Walorski, a Re-
publican, has been a U.S. repre-
sentative for Indiana since 2013.

In honor of Ms. Walorski, the

Rep. Jackie Walorski, shown in 2018, was killed in a car crash
Wednesday, along with staffers Zachery Potts and Emma Thomson.

White House said it would fly
the flags at half-mast Wednes-
day and Thursday.

“Though we came from very
different places politically, she was
always prepared to work together
where there was common ground,
always decent and straightfor-
ward, and she cared deeply about
her work and her constituents,”
Pete Buttigieg, U.S. transportation
secretary and former mayor of
South Bend, Ind, said.

The Elkhart County Coroner’s
Office and the Elkhart County
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Sheriff’s Office are conducting
the investigation.
—Talal Ansari

ILLINOIS

Alleged July 4 Shooter
Appears in Court

The man accused of opening
fire on a July Fourth parade in
Highland Park pleaded not guilty
to 117 charges Wednesday.

Robert Crimo Il has been
held without bail since being ar-
rested and confessing to opening
fire with an assault rifle on the
parade where seven people were
killed and dozens were injured.

He was charged with 21
counts of murder—three for
each victim killed—and 48
counts of attempted murder for
those wounded by bullets or
shrapnel, and other counts, total-
ing more than 100 counts.

Lake County State’s Attorney
Eric Rinehart said Wednesday
that 48 victims were named in
the indictment and Mr. Crimo was
also charged with 48 counts of
aggravated battery with firearms.

—Talal Ansari

MICHIGAN

Order Not to Enforce
Abortion Ban Extended

A Michigan judge on Wednes-
day extended an order that bars
county prosecutors from enforc-
ing a 1931 ban on abortion.

TOM WILLIAMS/CQ ROLL CALL/NEWSCOM/ZUMA PRESS

Oakland County Judge Jacob
Cunningham agreed after law-
yers for Gov. Gretchen Whitmer
argued that extinguishing his
Monday order would cause
chaos around the state. The re-
straining order will hold at least
until the next hearing on Aug. 17.

Michigan’s decades-old abor-
tion ban makes it a crime to
perform abortions unless the life
of the mother is in danger.

A Court of Claims judge in
May suspended the law, saying
it is probably unconstitutional.
That step had kept abortion le-
gal in Michigan even after the
U.S. Supreme Court overturned
Roe v. Wade in June.

But the situation in Michigan
became clouded this week when
the state appeals court said the
decision applied only to the at-
torney general’s office, not 13
prosecutors in counties where
abortion services are provided.

Lawyers for Ms. Whitmer, a
Democrat who supports abortion
rights, rushed to Judge Cunning-
ham'’s court for a restraining or-
der, which was granted Monday.

—Associated Press

WASHINGTON, D.C.

DOJ Sues Navarro
Over Missing Emails

The Justice Department sued
Peter Navarro on Wednesday, al-
leging the former White House
official violated a record-keeping
law by not preserving official
emails he sent using a nonoffi-
cial email account.

In a civil complaint filed in
federal court in Washington, Jus-
tice Department lawyers said
Mr. Navarro, a trade adviser to
President Donald Trump, created
an email account with Proton-
Mail, a private service, and used
it to conduct official government
business while he was a White
House employee.

According to the newly filed
lawsuit, Mr. Navarro has refused
to produce the ProtonMail ac-
count emails to the National Ar-
chives, a federal agency.

“Mr. Navarro has never re-
fused to provide records to the
government,” Mr. Navarro’s law-
yers said in a statement.

—Jan Wolfe
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Worried
CEOs Turn

Tougher

Continued fromPage One
the potential for that downturn,
it’s fundamentals 101. It’s: How
do I conserve cash? How do I
focus the team to emerge from
whatever this is stronger?”
CEOs might want to better
align teams or push them to be
in the office to set priorities,
she said—a contrast from ear-
lier in the pandemic when exec-
utives preached flexibility,
rolled out new benefits or re-
peatedly acknowledged the
challenges employees faced.
Now, “I hear from different
CEOs that it is a little bit of a
tougher talk,” Ms. Kullman said.
Many CEOs disliked remote
work from the beginning and
are tired of hiding it, advisers
and executives say. Privately,
some CEOs said the prospect
of an economic downturn will
give them greater license to
order employees back to of-
fices. On earnings calls with
investors in recent weeks, ex-
ecutives emphasized their
abilities to hold down costs or
dust off tactics used in prior
downturns, if necessary.
Jeffrey Brown, CEO of on-
line bank and financial-ser-
vices company Ally Financial
Inc., told investors in July that
the company is “deeply en-
gaged with our business lead-
ers on ensuring only the most
essential projects and hires
are prioritized.” General Mo-
tors Co. CEO Mary Barra said
on a call with analysts last
week that the company had
“modeled several downturn
scenarios” and would cut
some hiring and spending.
Meta’s head of remote pres-
ence and engineering, Maher
Saba, told managers this sum-
mer to identify and report low
performers within the com-
pany. “If a direct report is
coasting or a low performer,
they are not who we need; they
are failing this company,” Mr.
Saba wrote in a post published
in an engineering-managers-
only group within the com-
pany’s internal social network.
A Meta spokesman, Tracy
Clayton, said any company that
wants to have a lasting impact
“must practice disciplined prior-
itization and work with a high
level of intensity to reach goals.”
Mr. Pichai, CEO of Alphabet,
asked employees during a com-
panywide meeting last week for
ideas on how to improve focus
and raised concerns that pro-
ductivity hasn’t matched em-
ployment levels at the company.
Other bosses are urging
workers to ease up on spend-
ing. Axon Enterprise Inc.,
which sells Taser guns and
body cameras to police de-
partments, in July launched an
internal campaign to “spend it
like it’s yours,” CEO Rick
Smith said, complete with the

hashtag #likeitsyours. Busi-
ness-travel expenses had risen,
Mr. Smith said, as teams
planned off-site events or sev-
eral people traveled to visit
clients. Teams had gotten ac-
customed to ordering so many
logoed T-shirts, hats and other
items that executives decided
to name a “swag czar” who
must approve such purchases.

“Sometimes we get to
where we need swag detox,”
Mr. Smith said.

He is urging managers to go
on the offensive, hiring engi-
neers away from tech compa-
nies that are contracting or
thinking about how Axon can
best position itself coming out
of a downturn. “Right now I
smell opportunity,” he said.
“Yes, winter’s coming. Now
let’s embrace it.”

Bosses can take a harder
line only so far, executives and
coaches say, in an environ-
ment in which unemployment
remains low and the most tal-
ented employees have plenty
of options. At the educational
travel and experiences com-
pany WorldStrides, roughly
80% of employees are comply-
ing with a policy to return to
the office three days a week,
CEO Bob Gogel said. Managers
are at times hesitant to
strictly enforce the policy for
those not complying. “Because
people say, ‘You enforce it, 'm
going,” ” Mr. Gogel said.

‘Yes, winter’s coming.
Now let’s embrace it,
said Rick Smith of
Axon Enterprise.

Still, as the economic envi-
ronment changes, some expect
the return-to-office dynamic to
shift, with bosses more empow-
ered to compel people to come
together in-person again. Office
attendance in 10 major U.S. cit-
ies rose slightly in recent weeks
and was hovering near 45% as
of late July, according to secu-
rity provider Kastle Systems,
which tracks badge swipes.

“Some organizations are
kind of trying to take advan-
tage of the macro fear environ-
ment and kind of scare people
back into the office,” said Rich
Barton, CEO of Zillow Group
Inc., which embraced flexible
work for its employees. “I'm
not a big fan of that.”

Mr. Barton, who led compa-
nies such as Expedia through
changing economic cycles, said
he tries not to shift his mes-
sage to employees when an
economy is in transition. At
Zillow, which last year laid off
a quarter of its workforce,
managers have been told to
look for chances to hire em-
ployees from rivals, he said.

“Great leadership is as
steady as possible,” Mr. Barton
said. “It’s not very efficient to
hit the accelerator and slam
on the brakes all the time.”

—Miles Kruppa
contributed to this article.
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(Gasoline

Prices Fall
o0 Days
Straight

By JosepH DE AVILA
AnD LAURYN AzU

U.S. gasoline prices have
fallen for seven straight weeks
and are approaching an aver-
age price of $4 a gallon, eas-
ing the pain of record-high
fuel costs amid shrinking
global demand for oil.

The average cost of a gallon
of regular gasoline sank to
$4.16 Wednesday, the 50th
straight day that prices have
declined, according to OPIS, an
energy-data and analytics pro-
vider. That is a 17% decline
from a high of $5.02 on June
14, according to OPIS.

Global demand for oil has
fallen in recent weeks as eco-
nomic growth has slowed
around the world, including in
China, analysts said. Demand
data and consumer surveys
also suggest Americans are
driving less. That global drop-
off in oil demand has led to an
improvement in oil supplies,
resulting in lower oil and
wholesale fuel prices, analysts
said. Americans, as a result,
are paying less at the pump
than they were at the begin-
ning of the summer.

“You’ve seen tremendous
drops at wholesale prices re-
ally in every nook and cranny
of the country,” said Tom
Kloza, global head of energy
analysis for OPIS.

Whether gas prices keep
moving lower depends on sev-
eral factors. Potential hurri-
canes around the Gulf of Mex-
ico that could force refineries
offline, and unanticipated dis-
ruptions from the Russia-
Ukraine war could both drive
gas prices up again, analysts
said.

Patrick De Haan, head of
petroleum analysis at Gas-
Buddy, said he thinks the U.S.
hit peak gas prices in June.
The average price of gas could
fall below $4 a gallon over the
next week or two if there are
no major disruptions to sup-
plies, Mr. De Haan said.

Current gas prices already
take into account slowing eco-
nomic growth in the U.S., Mr.
Kloza said. But the cost of fuel
could drop further if the U.S.
experiences a recession on par
with the 2007-09 economic
downturn, he said.

Gail Roddy, who commutes
every day from the Bronx to
Queens for her job with the
New York City Police Depart-
ment, said she still isn’t feel-
ing much relief. The average
price of gas in New York state
is $4.50, a 11% decline from a
June 14 high. But she still
plans to take a six-hour road
trip to Virginia with her family
in two weeks. “There’s still
things that have to be done
whether the gas is up or
down,” said Ms. Roddy, who
spends about $120 each week
to fill her 2013 Mazda CX-9.

National average price
for regular gasoline
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Workers Still Wanted as Economy Slows

By SArRAH CHANEY CAMBON
AND GWYNN GUILFORD

After a banner year, Bird-in-
Hand Family Inn in Lancaster
County, Pa.,, is feeling the ef-
fects of a slowing economy.

Higher gas prices, elevated
inflation and economic uncer-
tainty have likely deterred
some people from traveling to
the Pennsylvania Dutch Coun-
try hotel, said the general man-
ager, Tammy Portner-Smith.
Bookings were down about 13%
in July from a year earlier. The
company has put some expan-
sion plans on hold, such as
building a bigger musical stage
for inn guests and others to at-
tend performances and con-
verting some rooms into larger
suites with farm-theme décor.

One cost-cutting measure is
off the table. “We’re not look-
ing at any layoffs at this time,”
Ms. Portner-Smith said.

The Bird-in-Hand inn could
use roughly a dozen more
workers. Its staffing needs in-
clude more housekeepers and
front-desk workers to ease the
burden on managers, who are
often taking on tasks such as
room cleanings and reserva-
tions, said Ms. Portner-Smith.
The hotel is operating with
about 50 employees, down
from 70 before Covid-19 hit in
early 2020.

“Even though business has
slowed down and it’s not
where we expected it to be,
our staffing isn’t where it
should be yet,” Ms. Portner-
Smith said. “It’s really hard
when you have to tell a guest,
‘I'm sorry, we just don’t have
the staff to do it.””

Businesses across the U.S.
have seen demand for goods
and services cool as inflation
has risen and the Federal Re-
serve has increased interest
rates. The U.S. economy
shrank at an annual rate of
0.9% from April through June,
marking the second consecu-
tive quarterly contraction and
raising concern among econo-
mists that a recession is near,
if not already here.

Growth in the labor market
is also slowing, with companies
such as Robinhood Markets Inc.
laying off workers, more people
filing for unemployment insur-
ance and some labor data
pointing to cracks forming in
demand for workers.

Yet employers so far have
continued to hire. The U.S.
added 372,000 jobs in June,
and economists surveyed by
The Wall Street Journal think
Friday’s jobs report will show
that they added more than
250,000 in July.

Payrolls have grown faster

At Bird-in-Hand Family Inn in Lancaster, Pa., more staff are needed even though bookings are down.

Though the U.S. economy contracted in the first two quarters of this year, employers continued
to hire. Some sectors, like restaurants and hotels, are still recovering jobs lost in early 2020.
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during the first half of this year
than during any other post-
World War II period when the
economy began contracting.
Regardless of whether a reces-
sion is eventually declared, the
latest economic figures show
that output is weakening much
faster than the job market.
The disconnect between the
growing job market and other-
wise faltering economy boils
down to one key point: Despite
slowing consumer demand,
the supply of workers to make
goods and provide services

has been considerably below
companies’ needs.

Employers in many cases
haven’t been able to find
nearly enough employees fol-
lowing job cuts during the
short, deep recession of early
2020. Others that have re-
turned to prepandemic em-
ployment levels are hesitant to
lay off workers, given the dif-
ficulty they had rehiring after
pandemic shutdowns. The un-
usual labor-market dynamic
puts the U.S. economy in a
stronger position to weather a

downturn than in the past, ac-
cording to some economists.

“Labor demand is strong
enough that workers who are
losing their jobs are likely to
find new ones much faster than
in a typical downturn,” said Bill
Adams, chief economist at
Comerica Bank. “That will
largely interrupt the vicious cy-
cle of a recession where job
losses trigger cutbacks in con-
sumer spending and less reve-
nue for businesses, which
forces additional layoffs.”

In recessions, companies

HANNAH BEIER FOR THE WALL STREET JOURNAL

are typically slow to lay off as
demand declines, but layoffs
typically pick up sharply once
that cycle gets going. In the
past seven decades, U.S. reces-
sions have always been accom-
panied by a rise in the unem-
ployment rate, with a median
increase among post-World
War II recessions of 3.5 per-
centage points.

Some large firms including
Ford Motor Co., Twitter Inc.
and the real-estate brokerage
Redfin Corp. have recently laid
off workers or signaled cuts.
No one knows whether the
U.S. economy will spiral into a
steeper downturn with sharp
cutbacks in consumer spend-
ing, but such a scenario would
almost certainly entail more
layoffs. Some economists say
that June’s 3.6% jobless rate
will need to rise much higher
for the Fed’s preferred infla-
tion gauge to fall from a four-
decade high of 6.8% to closer
to its 2% target.

While there are signs that
the labor market has cooled in
recent months, it remains un-
usually tight. Jobless claims, a
proxy for layoffs, have in-
creased since hitting a half-cen-
tury low this spring, but they
remain historically low. U.S. job
postings fell in June to their
lowest level in nine months, the
Labor Department said Tues-
day, but the total is still histori-
cally high and well above the
number of unemployed people
seeking work. Postings on the
job site Indeed.com were 54%
above prepandemic levels in
late July. There are fewer work-
ers seeking jobs than before
the pandemic hit.

Some industries, including
professional and business ser-
vices, retail and manufactur-
ing, have surpassed their pre-
pandemic employment levels.
But firms in these sectors have
seen demand far outstrip their
abilities to add employees. For
instance, job openings in
transportation, warehousing
and utilities have surged
nearly 78% since February
2020 as Americans binged on
goods. Companies in the sec-
tor have hired just 14% more
workers in the same period.

Many companies laid off
large numbers of workers in
spring 2020 and still haven’t
returned to prepandemic staff-
ing levels. Leisure and hospi-
tality employers, including
restaurants, bars and hotels,
have struggled to rebuild
workforces fast enough to
keep up with consumer spend-
ing. The sector could provide a
key source of job growth this
year as it continues to recover,
according to economists.

Jones Says Loss in Court Could Sink

By RoB COPELAND

AUSTIN, Texas—Alex Jones
told a jury Wednesday that a
significant defamation judg-
ment could foretell the end of
his Infowars media empire, in
testimony during a trial to de-
termine damages for repeat-
edly saying publicly that the
2012 Sandy Hook school
shooting was a hoax.

Mr. Jones was testifying in
his Austin hometown before a
jury tasked with determining
the amount he must pay to the
parents of a 6-year old boy
killed in the shooting. He was
found liable by default last
year in a string of defamation
lawsuits filed by victims’ fami-
lies, after he declined to
mount a defense. Damages
have yet to be determined in
the other suits.

The plaintiffs in the Austin
case, Neil Heslin and Scarlett
Lewis, have asked for at least

$150 million in compensatory
damages. They said the $150
million amounted to $1 for
each of the 75 million Ameri-
cans whom surveys indicate
believe that the Sandy Hook
shooting was a hoax—and $75
million for damage inflicted on
their family.

A decision is expected by
the end of the week.

“Any compensation above
$2 million will sink us and
shut us down,” Mr. Jones tes-
tified Wednesday.

In testimony this week, Mr.
Jones acknowledged under
oath that the 2012 shooting,
which killed 20 first-graders
and six adults, was real. For
years following the incident, he
and others at Infowars fanned
speculation that it was staged
by actors as part of a wide plot
to promote gun control, among
other left-leaning aims.

During the week-and-a-half
long trial, Mr. Jones has regu-
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Alex Jones testified Wednesday.

larly clashed with opposing
counsel and the judge in the
case, earning repeated remind-
ers that he may not state
falsehoods on the stand.

He testified Wednesday
that Infowars brought in ap-
proximately $70 million in rev-
enue last year.

“We’ve made big mistakes,
and it’s been terrible for ev-
eryone involved, including my-
self,” Mr. Jones said.

It isn’t known how much
the talk-show host would be
able to pay to the plaintiffs in
damages. Infowars’ parent,
Free Speech Systems LLC,
filed for bankruptcy protec-
tion last week—the organiza-
tion’s second attempt in re-
cent months to enter chapter
11. A lawyer for the Sandy
Hook families has called the
bankruptcy an attempt to di-
vert assets from any judg-
ment, an accusation Mr.
Jones’s lawyer denies.

Mr. Jones and his business
have spent more than $15 mil-
lion on his defense in the
Sandy Hook lawsuits, accord-
ing to filings last week. Docu-
ments submitted to the bank-
ruptcy court show that
Infowars’ owners have drawn
more than $62 million out of

Infowars

the business since the start of
2021.

Mr. Heslin and Ms. Lewis
testified earlier this week,
with the latter addressing Mr.
Jones directly from the stand.
“I know there are hoaxes out
there, but this was an incredi-
bly real event, and I lived it,”
Ms. Lewis told him.

“I'd like you to watch it,
Alex,” she said before her law-
yer played a video of her mur-
dered son, Jesse.

New drama was injected
into proceedings Wednesday
when plaintiffs’ counsel said
that Mr. Jones’s lawyers had
inadvertently shared Mr.
Jones’s cellphone records with
them, including text messages
that Mr. Jones earlier claimed
didn’t exist.

Mr. Jones appeared
shocked at the revelation.
“Nice trick,” he testified, add-
ing that it was a “Perry Mason
moment.”

Research on Pigs Raises Hopes for Human Organ Transplantation

By Amy DoCKSER MARCUS

Scientists restored function
to the organs of dead pigs,
raising hopes that a similar
approach might one day make
more human organs available
for transplantation but also
sparking ethics concerns.

The research, described in a
paper published Wednesday in
the journal Nature, involved
the use of an experimental
system that included circula-
tion-monitoring sensors, a fil-
ter and a pump that delivered
a fluid containing multiple
medications to the pigs’ or-
gans. When the bodies of pigs
that had been dead for an
hour were hooked up to the

system, their hearts resumed
beating and limited function
was restored to the animals’
brains, lungs, livers, kidneys
and pancreases.

“These cells are functioning
after they should not be,” said
Nenad Sestan, a professor of
neuroscience at Yale School of
Medicine and one of the au-
thors of the paper describing
the system, which they dubbed
OrganEx.

At a news conference Tues-
day, Dr. Sestan and his collab-
orators said they hoped the
system eventually might help
expand the supply of human
organs available for transplan-
tation by making it possible to
preserve and even repair or-

gans. But they acknowledged
that such a scenario remains a
distant goal. It might take
years just to develop the sys-
tem to the point that it could
be tested in humans, they said.

Scientists have  been
searching for decades for bet-
ter ways to preserve organs.
When a person’s heart stops,
the resulting lack of oxygen
quickly damages cells through-
out the body. Unless organs
are harvested quickly and pre-
served, transplant experts say,
they are likely to be unsuitable
for transplantation.

More than 100,000 people
in the U.S. are on the national
waiting list for kidneys, livers,
hearts and other organs, ac-

cording to the United Network
for Organ Sharing, a Rich-
mond, Va.-based nonprofit
that under contract with the
federal government helps allo-
cate organs. Despite efforts to
increase the number of organ
donors, more than 6,000 peo-
ple die each year while wait-
ing for a new organ.

The OrganEx system builds
on the Yale team’s previous re-
search on a brain-perfusion
system called BrainEx, which
they used to restore some
function in the brains of pigs
that had been slaughtered
hours before. Like that re-
search, described in a paper
published in 2019 in Nature,
experts said the new work

raises ethical dilemmas—in-
cluding weighing the system’s
development for procuring
more organs against its use by
doctors to resuscitate near-
death patients.

“We have an ethical duty to
prioritize its development for
saving lives before we consider
the way it can benefit organ
transplant,” Brendan Parent,
director of transplant ethics
and policy research at NYU
Grossman School of Medicine,
said of OrganEx. An editorial
on the new research written by
Mr. Parent was published in
Nature along with the paper.

It is far too soon to think
about how doctors might use
the OrganEx system to resus-

citate people, said Stephen
Latham, director of the Inter-
disciplinary Center for Bioeth-
ics at Yale School of Medicine
and a co-author of the new
Nature paper. While the pigs’
hearts started beating, he said,
the animals’ circulation relied
on the OrganEx machine
throughout the experiment.
“Perfecting this as a whole-
body rescue mechanism for
people who have drowned or
had heart attacks will involve
a really fraught set of experi-
ments,” Dr. Latham said. “Will
you come back with a fully
functioning brain? Will your
heart be weak? Improving or-
gan transplantation could save
lives and you can do it faster.”
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Effects of Proposed Corporate
Tax Hike Reach Middle Class

By RicHARD RUBIN

WASHINGTON—When Con-
gress raises corporate taxes,
companies send money to the
Internal Revenue Service. The
economic impact doesn’t end
there.

What happens next—and
how much of that higher tax
burden falls on workers—is at
the center of the Senate debate
over Democrats’ fiscal agenda.
Republicans and business
groups, who oppose the pro-
posal, point to official estimates
showing tax increases for mid-
dle-income households.

The potential tax hike—a new
15% minimum corporate income
tax on large profitable compa-
nies—could raise $313 billion
over a decade from about 150
companies annually to help pay
for Democrats’ climate-change
and healthcare programs, ac-
cording to the nonpartisan con-
gressional Joint Committee on
Taxation. Business groups such
as the U.S. Chamber of Com-
merce and the Arizona Chamber
of Commerce and Industry are
warning that the tax would de-
ter investment, and they’re
mounting campaigns to sway
undecided Sen. Kyrsten Sinema
(D., Ariz) against the legislation.
The bill, dubbed the Inflation
Reduction Act, might get a Sen-
ate vote as soon as this week.

The proposed tax wouldn’t
raise taxes directly on middle-
class households on their indi-

Sen. Joe Manchin (D., WVa.)

vidual returns. But higher taxes
typically add costs elsewhere
and those can affect individuals.
That can include smaller profits
for shareholders or lower wages
paid to workers.

A report from the committee
projected burdens from the pro-
posal rising up and down the
income scale, such as a $2.5 bil-
lion total increase among
households making between
$75,000 and $100,000 in 2023.
That would be less than a 1% in-
crease in taxes.

“The mislabeled ‘Inflation
Reduction Act’ will do nothing
to bring the economy out of
stagnation and recession, but it
will raise billions of dollars in
taxes on Americans making less
than $400,000,” said Sen. Mike
Crapo (R., Idaho).

That $400,000 threshold is
the line below which President
Biden promised no tax in-

creases. Democrats have consis-
tently said they mean direct tax
increases, not the economic ef-
fect of corporate tax hikes.

At the corporate level, half
the money would come from
manufacturers, broadly defined,

% according to the taxation com-
= mittee. About half of that money
& from manufacturers
Z come from the pharmaceutical,
o .

2 technology and apparel indus-
g tries, according to separate tax-

would

ation committee estimates re-

= leased Tuesday. Democrats

emphasized this effect and the
direct taxes on companies.

“These companies are play-
ing the most games, and avoid-
ing tax by manufacturing their
drugs, phones, and shoes
abroad,” Senate Finance Com-
mittee Chairman Ron Wyden
(D., Ore.) said.

Economists agree that the
impact of the tax doesn’t stop
with companies, though experts
have long struggled to deter-
mine the exact so-called inci-
dence of the corporate income
tax, which eventually filters its
way to individuals.

The taxation committee as-
sumes that 75% of the tax is
borne by capital and 25% by la-
bor. That means that the bulk of
the tax burden is shouldered by
business owners, including indi-
vidual shareholders, but a quar-
ter is paid, indirectly, as wages
rise more slowly.

Those capital holders include
foreigners and tax-exempt enti-

ties such as university endow-
ments. And, like all forms of
wealth, corporate stock owner-
ship is tilted toward the top of
the income distribution.

But people at all income lev-
els own stocks, often through
401(k) plans or other retire-
ment accounts. Shareholders
could get smaller dividends or
lower returns if the tax is en-
acted, even if none of the im-
pact is ultimately filtered to
workers through lower wages.

“It’s really skewed to the top
but it’s not zero way down in
the income distribution,” said
Richard Prisinzano, a former
Treasury Department tax econ-
omist who is now director of
policy analysis at the Penn
Wharton Budget Model.

The taxation committee anal-
ysis thus far looks only at part
of the bill, and it doesn’t include
the effect of extending health-
insurance subsidies under the
Affordable Care Act or changes
to prescription-drug pricing.
And in some years toward the
end of the decade, new or ex-
panded tax breaks—such as
those for renewable energy and
electric vehicles—would be
slightly larger than the tax in-
crease. The analysis also doesn’t
include the broader value judg-
ments about trade-offs. From
Democrats’ perspective, the
benefits of renewable-energy in-
centives and healthcare subsi-
dies are worth the potential
costs.

Jan. 6 Subpoenas Go
To Trump Ex-Aides

By SADIE GURMAN

WASHINGTON—Two top
lawyers who worked in the
White House under former
President Donald Trump have
been subpoenaed to appear
before a federal grand jury in-
vestigating the events leading
up to the Jan. 6, 2021, attack
on the Capitol, people familiar
with the matter said, in the
latest sign that the Justice De-
partment’s probe is entering a
more aggressive phase.

Mr. Trump’s White House
counsel Pat Cipollone and his
deputy Pat Philbin received
subpoenas in recent days seek-
ing documents and testimony,
the people said.

The subpoenas are the
clearest sign yet that federal
prosecutors are examining Mr.
Trump’s own actions, not just
those of his allies, in efforts to
overturn his 2020 election
loss, including before and dur-
ing the attack on the Capitol
by his supporters.

Prosecutors in recent days
have also pressed witnesses, in-
cluding two top aides to former
Vice President Mike Pence,
about Mr. Trump’s push to stay
in office, The Wall Street Jour-
nal reported, though the ques-
tioning doesn’t necessarily
mean that prosecutors are pur-
suing a criminal case against
the former president.

Mr. Cipollone is the high-
est-ranking former Trump
White House official known to
have been called to testify in
the widening federal probe. He

was in the White House as ri-
oters stormed the Capitol and
sat in on several meetings be-
fore the attack in which Mr.
Trump’s allies sought ways to
overturn the election. Mr. Ci-
pollone has said that he and
others repeatedly opposed
those efforts.

The subpoenas were earlier
reported by ABC News and
CNN. Messrs. Cipollone and
Philbin didn’t respond to re-
quests for comment. A spokes-
woman for the Justice Depart-
ment declined to comment.

Mr. Trump has denied
wrongdoing.

Given their roles as White
House lawyers, they are ex-
pected to assert attorney-cli-
ent and executive privilege in
declining to answer some of
prosecutors’ questions, the
people said. Mr. Cipollone also
negotiated such claims of priv-
ilege before he sat, under sub-
poena, for a videotaped inter-
view before the House
committee investigating the
Jan. 6 attack.

The Justice Department has
added prosecutors to its inves-
tigation as the related con-
gressional hearings have also
shed new light on Mr. Trump’s
own role in attempts to alter
the election outcome.

During the hearings, law-
makers showed clips of Mr. Ci-
pollone describing how he
pushed back against efforts by
Mr. Trump and his allies to
undo President Biden’s win.

—Alexa Corse
contributed to this article.

Several 2020 Election-Result Deniers Advance

By JoHN McCORMICK

Many Republicans who sup-
port former President Donald
Trump’s false claims of wide-
spread 2020 election fraud are
winning GOP primaries, with
some advancing to positions
where they could influence elec-
tion administration if they win
their general elections this fall.

Primaries in five states this
week offered the latest exam-
ples of nominating contests that
selected candidates for offices
with election-oversight respon-
sibilities who have pledged loy-
alty to Mr. Trump, a trend that
played out earlier this year in
Pennsylvania and Nevada.

Arizona’s still-uncalled GOP
nomination race for governor is
being watched especially closely
because of its potential implica-
tions for the 2024 election. Kari
Lake, a former television jour-
nalist backed by Mr. Trump,
had a small lead over property
developer Karrin Taylor Robson
with about 80% of the vote
counted, according to the Asso-
ciated Press.

Ms. Lake focused much of
her campaign on claims that
President Biden’s victory in Ari-

zona was fraudulent, even
though state election officials
have found no widespread evi-
dence of that and a state GOP-
backed audit confirmed Mr. Bi-
den’s win.

Ms. Taylor Robson, who has
the backing of former Vice
President Mike Pence and term-
limited Arizona Gov. Doug
Ducey, was critical of Ms. Lake
for alleging without proof that
election fraud was already hap-
pening ahead of Tuesday’s pri-
mary.

In November’s general elec-
tion, either Ms. Lake or Ms.
Taylor Robson will face Ari-
zona’s secretary of state, Dem-
ocrat Katie Hobbs, who won
the Democratic nomination for
governor.

If Ms. Lake wins, she would
be a fourth high-profile pri-
mary winner in Arizona backed
by Mr. Trump who ascribes to
his election-fraud allegations.
One of them is Mark Finchem,
a state House representative
who has acknowledged an affil-
iation with the far-right Oath
Keepers militia group. He won
a crowded primary for the
GOP’s secretary of state nomi-
nation. As is the case in many

in Races

Tudor Dixon, a conservative
commentator who was en-
dorsed by Mr. Trump and has
falsely said he won her state
in 2020, secured the GOP
nomination for governor and
is to face Democratic incum-
bent Gov. Gretchen Whitmer in
November.

While Mr. Trump’s record on
helping get election-result de-
niers nominated by the GOP is
strong, it isn’t perfect.

» Georgia Secretary of State
éBrad Raffensperger, who re-
@ jected the then-president’s plea
2 in 2020 to find enough votes
& for him to win the state, easily
S survived a GOP primary chal-
% lenge in May.

S That was also the case for
2 Georgia Gov. Brian Kemp, who
S faces Democrat Stacey Abrams

l‘
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Kari Lake, backed by former President Donald Trump, had a small lead in the GOP primary for Arizona
governor. Much of her campaign focused on claims that President Biden’s win in Arizona was fraudulent.

states, duties of the post in-
clude overseeing the election
process.

Mr. Finchem wants to elimi-
nate early voting and is suing in
federal court to block the use of
vote-counting machines in Ari-
zona. His Democratic opponent
remained unknown Wednesday

with a race too close to call be-
tween former Maricopa County
Recorder Adrian Fontes and Ar-
izona House Minority Leader
Reginald Bolding.

Blake Masters, another
Trump-endorsed candidate who
has alleged widespread voter
fraud in 2020, won the Republi-

can Party’s nomination for U.S.
Senate in Arizona. He is set to
face incumbent Democratic Sen.
Mark Kelly in November.
Supporters of Mr. Trump’s
election-fraud claims also
scored wins this week in Michi-
gan, another top presidential
battleground state.

in November. Mr. Trump had
been fixated on trying to get
Mr. Kemp defeated because of
Mr. Kemp’s unwillingness to
help throw out 2020 election
results that showed Mr. Trump
had lost Georgia.

In next week’s Wisconsin Re-
publican primary for governor,
the top candidates have all
backed Mr. Trump’s claims of
widespread 2020 election fraud.
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Abortion

Vote Impact
Weighed

Continued fromPage One
doesn’t guarantee the right to
an abortion and that states can
determine its legal parameters.
Since then, a number of states,
especially in parts of the South
and Midwest, have moved to
ban or heavily restrict abor-
tion, while others have looked
to widen access or enshrine
abortion in their constitutions.
Abortion opponents said the
result in Kansas was a signifi-
cant defeat in their efforts to
further limit it.

The Kansas amendment was
rejected or received a mixed re-
ception in several rural coun-
ties that had given Mr. Trump
60% and even 70% of their vote
in 2020, suggesting that a sub-
stantial number of Republicans
opposed the measure. Indepen-
dents also turned out in large
numbers, and about a fifth of
those voting on the referen-
dum—more than 180,000 peo-
ple—didn’t vote in the day’s
Republican or Democratic pri-
maries for governor.

The results were parsed for
their implications in states
such as Michigan, one of the
nation’s most closely contested
battlegrounds. A proposed
constitutional amendment en-
shrining abortion rights is
likely to be on the ballot
there—if approved by elections

officials—while voters are also
choosing between Democratic
Gov. Gretchen Whitmer, who
supports abortion rights, and
her new Republican opponent,
Tudor Dixon, who doesn’t.

California and Vermont will
vote on similar amendments in
November. In Kentucky, which
has enforced an abortion ban,
voters will weigh an amend-
ment stating there isn’t a right
to an abortion protected in the
state’s constitution.

Coming gubernatorial and
legislative races in states such
as Georgia, Pennsylvania and
Wisconsin could determine the
future of abortion access in
those states. Abortion also
could be an issue in U.S. House
races in suburban districts,
poised to be some of the most
competitive in the country.

The Kansas results showed
a wariness of changing abor-
tion law but didn’t test
whether that will motivate
voters to choose Democratic
candidates, said nonpartisan
pollster Bernie Porn, president
of EPIC-MRA in Michigan. Still,
the GOP “may have miscalcu-
lated the intensity of the sup-
port for abortion rights, not
only nationwide but in Repub-
lican areas,” Mr. Porn said.

Others argued that it wasn’t
clear that abortion would
weigh more heavily on voter
decisions than other issues. “I
still think the biggest issue is
going to be the economy,” said
Sen. Rick Scott (R., Fla.).

Still, many Democrats say
the issue will play to their ad-
vantage in races.

“If it’s going to happen in
Kansas, it’s going to happen in

a whole lot of states,” said
Senate Majority Leader Chuck
Schumer (D., N.Y.). “The strong
pro-choice turnout we saw last
night in Kansas will continue
well into the fall, and Republi-
cans who side with these ex-
tremist MAGA policies that at-
tack women’s rights do so at
their own political risk.”

State election records show
that women accounted for 70%
of Kansans who registered to
vote after the Supreme Court’s
abortion ruling, according to
Tom Bonier, a Democratic
voter-data analyst.

The referendum  was
soundly rejected in the state’s
suburban and metropolitan ar-
eas, losing by 16 percentage

It was the first
statewide vote on
abortion since Roe
was overturned.

points in the Wichita area and
by 36 points in the area
around the Kansas City suburb
of Overland Park.

Support for the amendment
was stronger in the state’s ru-
ral communities. Still, the re-
sults suggested that some Re-
publicans opposed it. In Cowley
County, on the southern border
with Oklahoma, Mr. Trump
drew 68% support in 2020, but
voters there narrowly rejected
the referendum on Tuesday,
52% to 48%.

Some Republican legisla-
tures have been enacting laws

that curb or ban abortion ac-
cess, sometimes with an excep-
tion only if the patient’s life is
in danger. Political analysts
said Tuesday’s result in Kansas
suggests voters may be wary of
having such far-reaching laws
in their state.

“We’ve found that many
voters who would define them-
selves as pro-life still embrace
several exceptions,” said Tony
Fabrizio, lead pollster for Mr.
Trump’s two presidential cam-
paigns. “Conversely, many vot-
ers who would define them-
selves as pro-choice would
embrace certain time limits.”

Abortion opponents cau-
tioned against reading too
much into Tuesday night’s re-
sults, which they said were in-
fluenced by millions of dollars
that poured into the campaign
from large donors and wall-to-
wall media coverage of the
abortion issue since the Su-
preme Court’s decision.

At least $12 million in adver-
tising poured in to sway voters,
split roughly equally between
supporters and opponents.

The Kansas vote could moti-
vate abortion-rights supporters
to try to take the issue to vot-
ers directly in more states in
future years, said Mary Ziegler,
a professor at the University of
California, Davis School of Law.

“It’s going to make ballot
initiatives seem like a promis-
ing tool for Democrats, and es-
pecially abortion-rights sup-
porters, who are not sure how
this is going to translate into
Democratic victories at the
polls,” she said.

—Teresa Mettela
contributed to this article.
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This Fall, Back to Campus
Also Means Back to Normal

Many colleges decide
to end most protocols
for Covid-19, such as

masks, steady testing

By ISABELLE SARRAF
Anp MELISSA KORN

Colleges this fall are no lon-
ger treating Covid-19 as an
emergency upending their op-
erations, shifting to eliminate
mask requirements and man-
datory coronavirus testing and
letting students who contract
the virus isolate in their
dorms with their roommates.

With easy access to vacci-
nations and low hospitaliza-
tion rates among college-aged
adults—even during the latest
surge in BA.5 subvariant
cases—administrators said it
is time to lift or at least re-
think restrictions and redefine
the virus as endemic, not a
pandemic. That means scaling
back mass testing, removing
bans on large indoor gather-
ings and preparing for a fall
term that more closely resem-
bles life before Covid.

Another issue driving the
decisions is exhaustion, ac-
cording to public-health ex-
perts and academics on sev-
eral campuses. Students and
staff have been subjected to
two years of daily health
checks, weekly trots to a test-
ing center and a roller coaster
of mask protocols.

“It really comes down to a
change in mind-set,” said Ken
Henderson, who was co-chair
of Northeastern University’s
Covid-management operations
until the group disbanded in
January. Citing clinical thera-
pies and the reduced severity
of current variants, he said,
“We’ve pivoted significantly to
more living with the virus.”

The Centers for Disease
Control and Prevention varies
its masking guidance depend-
ing on the level of community

MICAH GREEN/BLOOMBERG NEWS
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College of Charleston this year won’t require a negative Covid-19 test on arrival, as it did last year.

spread, with those in high-
spread areas encouraged to
wear masks indoors regardless
of their vaccine status.
Northeastern is mandating
vaccines and boosters for the
fall, but already eliminated in-
door mask mandates and sur-
veillance testing and no longer
offers dedicated isolation

‘We’ve pivoted
significantly to
more living with the
virus.

space for infected students.
By the time one roommate
tests positive for Covid,
chances are anyone else they
lived with was already ex-
posed, said Leslie Bienen, a
public-health researcher at Or-
egon Health and Science Uni-
versity-Portland State Univer-
sity School of Public Health.
Moving students into separate

housing, she said, “is kind of
closing the barn door after the
horse is gone.”

“Campuses are moving in
the direction of pretending
Covid is no longer an issue,”
said Chris Marsicano, an assis-
tant professor of educational
studies at Davidson College
who has been tracking col-
leges’ responses to Covid since
early 2020. “When there’s a
flare-up, treat the flare-up.
Don’t have restrictions all the
time.”

That should be fine for
most students and staff who
are vaccinated and not immu-
nocompromised, said A. David
Paltiel, a professor at the Yale
School of Public Health. But
“indifference to off-campus
transmission and transmission
to more vulnerable members
of the community is a little bit
heartbreaking.”

Schools said they could still
reverse course if variants lead
to more-severe illness or local
officials recommend changes.

One of the biggest changes
schools are making is drop-

ping surveillance testing of as-
ymptomatic students and
staff, and, with that shift,
abandoning online dashboards
that tracked cases and positiv-
ity rates the past two years.

The College of Charleston
in South Carolina isn’t requir-
ing students to show negative
Covid-19 tests upon arrival
this fall, said Alicia Caudill, ex-
ecutive vice president for stu-
dent affairs. The school did re-
quire entry testing last year.

Georgia Institute of Tech-
nology did away with asymp-
tomatic surveillance testing in
July and instead will study
wastewater to try to detect
large outbreaks.

Dr. Paltiel said that ap-
proach makes sense, given
how quickly the latest Omi-
cron subvariants seem to be
spreading, and how virulent
future strains might be.

“You’re sounding like the
generals who are always get-
ting ready to fight the previ-
ous war,” he said of schools
sticking with old approaches,
like mandatory weekly testing.

Covid Drug Set for

Commercial Sales

By STEPHANIE ARMOUR
AND PETER LOFTUS

Eli Lilly & Co. said it plans
to begin commercial sales of
its Covid-19 monoclonal anti-
body treatment to states, hos-
pitals and other healthcare
providers this month, as the
federal government’s supply of
the drug is nearly depleted.

The move marks a shift
away from the way Lilly’s drug
and most other Covid-19 treat-
ments and vaccines have been
distributed in the U.S.

Previously, Lilly sold all of its
Covid-19 antibody doses for use
in the U.S. via contracts with
the federal government. The
government has made doses
available free to patients and
has overseen allocation.

But the government will ex-
haust its supply of Lilly’s
Covid-19 antibody treatment,
bebtelovimab, as early as the
week of Aug. 22, a spokes-
woman for the company said.
Without new appropriations
from Congress, the govern-
ment lacks funds to purchase
more doses from Lilly, she

said.

To ensure broad access to
bebtelovimab, which has held
up against the more transmis-
sible Omicron variant and its
BA.5 subvariant, Lilly will
make it commercially available
for purchase by states, territo-
ries and hospitals through a
sole distributor beginning the
week of Aug. 15, the spokes-
woman said.

The shift in distribution
could raise financial barriers
that keep uninsured patients
from getting the drug. Lilly’s
list price for bebtelovimab is
$2,100 per dose.

Lilly and HHS are discuss-
ing ways to ensure uninsured,
low-income people can get the
drug, according to the com-
pany and a spokesman for the
agency. Bebtelovimab is autho-
rized to treat mild to moder-
ate Covid-19 in nonhospital-
ized people age 12 and older
who are at high risk for severe
disease. It’s intended for use
only when the antiviral treat-
ments Paxlovid and Veklury
are unavailable or aren’t clini-
cally appropriate for a patient.

Civica Unit to Sell Generic
Prostate-Cancer Medicine

By JosepH WALKER

A unit of the hospital-
owned pharmaceutical venture
Civica Inc. has started selling
a generic form of the prostate-
cancer drug Zytiga in the lat-
est attempt to shake up the
U.S. prescription-drug market.

Civica said one of its operat-
ing units will offer a month’s
supply of the drug, known ge-
nerically as abiraterone ace-
tate, to pharmacies for $160,
and recommends that pharma-
cies sell it to patients for no
more than $171, a 6.9% markup.

Zytiga, first marketed by
Johnson & Johnson, went ge-
neric in 2018. Pharmacies sell
other Zytiga generics at list
prices of nearly $3,000 a

month, though with coupons
the price can be around $200
for patients without insurance
who pay with their own
money, according to GoodRx, a
website that tracks pharmacy
prices and connects consum-
ers to drug-discount coupons.

Civica will sell the abirater-
one acetate drug through Civ-
icaScript, a unit founded in
2020 to bring lower-priced
versions of expensive generics
on the market.

CivicaScript was created by a
partnership of Civica, the Blue
Cross Blue Shield Association
and other health insurers as a
public-benefit corporation, a
designation that requires com-
panies to pursue both social
good and shareholder value.

Covid-19 Pandemic Changed Americans’ Health for the Worse

Heart disease and drug overdoses are among afflictions exacting a higher toll than before

By Brianna Abbott

Theripple effects of the Covid-19 pandemic’s influence on nearly every aspect
of health in America are becoming clear. Covid-19 has killed more than one
million people in the U.S, a toll mounting by some 350 people a day. A range of
other chronic diseases and acute threats to health also worsened during the
pandemic, data show, as people missed screenings, abandoned routines and

Heart Disease and Stroke

Overall deaths and the death
rates from heart disease and
stroke rose sharply during
the pandemic, setting back
progress against two of

the nation’s leading killers,
according to areport published
in JAMA Network Openin
March. Many people missed
visits to doctors or avoided
hospitals early in the
pandemic. Some later died at
home, or reached the hospital
too late. Covid-19 infection
alsoincreases the risk for
stroke and heart attack,
studies suggest.

People also have been under
more stress in the past few
years or haven't been as active
as before. Some gained weight
or struggled to manage chronic
conditions, said Donald
Lloyd-Jones, a former
president of the American
Heart Association.

Changein U.S. deaths from
previous year, accounting
for age change
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Firearms Deaths

The U.S. gun-homicide rate
increased nearly 35% from
2019 t0 2020 to the highest
level since 1994, according to
a May CDC report. Agency
officials cited economic stress,
disruption of services and
social isolation during the
pandemic as potential factors.
The firearm-suicide rate
increased slightly as well.

In a separate CDC report,
researchers found that the
suicide rate overall declined by
3% in 2020 from the year prior.

Age-adjusted rates
of firearms deaths

10 per 100,000 people

Suicides
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experienced loss and isolation. Some setbacks could be reversed relatively
quickly, health experts said, while it might take years to recognize the full

effects of others. Here are some of the public-health challenges that grew
in the pandemic’s shadow:

Drug and Alcohol Use

Drug-overdose deaths, rising
before the pandemic, jumped
to arecord of more than
107,000 in 2021, according

to preliminary data from the
Centers for Disease Control
and Prevention. The potent
synthetic opioid fentanyl is
driving the crisis, officials
have said.

The age-adjusted rate of
overdoses in the U.S. also
increased from about 22
deaths per 100,000 peoplein
2019 to 28 per 100,000 in
2020, the agency said.
Disparitiesin access to
treatment are driving up
overdose rates among Black
and Native American people,
data show, as the pandemic
has exacerbated inequities in
healthcare outcomes.

Drug-overdose deaths
inthe U.S.

125,000
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H Opioid-related
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Note: 2021 data is provisional.

Sexually Transmitted Infections

After dropping early in the
pandemic, reported U.S. cases
of gonorrhea and syphilis
increased by the end of 2020
and were greater than 2019
levels, according to a CDC report.

Some people likely limited their
sexual activity at the onset of
the pandemic, according to the
agency. But reduced screening
efforts and less access to care
could have led to longer,
untreated sexually transmitted
infections and more disease
spread, the CDC said.

Reported gonorrhea casesin
2020 as a percentage of 2019

cases, by week
125%
100
75
1 1 1 1 1
Jan.  Apnl July Oct.  Jan.

Sources: Stephen Sidney, Kaiser Permanente Northern California Division of Research (heart disease); Centers for Disease Control and Prevention (drugs, firearms, gonorrhea, vaccination rates);
Substance Abuse and Mental Health Services Administration (mental health)

Mental Health

More people globally
experienced symptoms of
anxiety and depression in the
first year of the pandemic,
according to the World Health
Organization.Inthe U.S,
clinicians and public-health
experts have raised alarms
about the state of mental
health, particularly among
children and adolescents.
More than one-third of

some 7,000 U.S. high-school
students who responded to
arecent CDC questionnaire
in the first six months of 2021
reported poor mental health
during the pandemic.

In 2020, about 5.6% of adults
had a serious mental illness
within the past year, or a
mental, behavior or emotional
disorder that interfered with
or limited a major life activity,
according to estimates from
the Substance Abuse and
Mental Health Services
Administration.

Serious mentalillness in the
past year among U.S. adults
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2020, caution should be used when comparing
that estimate to prior years.

Childhood Vaccination Rates

Routine vaccination rates for
three childhood shots among
kindergartners was about 1
percentage point lower during
the 2020-2021 school year
compared with a year earlier,
according to the CDC, to about
94% coverage. Some states
saw bigger drops.

That 94% rate for the MMR,

or measles, mumps and rubella,
is now also below the target of
95% coverage, after being
roughly at the target the year
before. Health authorities use
kindergarten inoculationas a
benchmark, since vaccination
against a series of diseases is
often required for school.

Largest declines in kindergarten
vaccination rates for measles,
mumps and rubella, 2020-21

Percentage points
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Jon Kamp contributed to this article
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Russia Claims Key Victory in East

Fighting continues in
Ukraine’s Donbas, as
both sides prepare for
battle in the south

By MATTHEW LUXMOORE

KYIV, Ukraine—Russia
claimed to have captured a
major strategic position held
by Ukraine’s forces since 2015,
marking what would be Mos-
cow’s first notable advance in
the country’s east since it be-
gan relocating forces ahead of
an expected Ukrainian coun-
teroffensive in the south.

Ukraine’s armed forces de-
nied the Russians had ad-
vanced around Avdiivka near
the Russian-held city of Do-
netsk, saying that Russia
shelled the area overnight and
unsuccessfully tried to improve
its tactical position there, re-
treating with losses. They
didn’t provide further details.

The so-called Donetsk Peo-
ple’s Republic, a Russian proxy
state that claims the entirety
of Ukraine’s Donetsk region as
its territory, published video
Tuesday showing intense artil-
lery barrages on the Butivka
coal mine outside Avdiivka, a
town held by Ukrainian forces
that has been on the front line
since Russia covertly invaded
eastern Ukraine in 2014. The
clip shows Russian-backed
troops entering what they say
is the territory of the plant,
and regrouping in a warehouse.

“Our unit has completely
captured the mine. We’re build-
ing up strength for an onward
advance,” an unnamed DPR
fighter said in the clip, adding
that the capture of Avdiivka, a
town less than a mile from the
mine with a prewar population
of 30,000, was the next goal.

In an article published two
months before Russia’s inva-
sion, in December 2021, Ukrai-
nian government newspaper
Uryadovy Kurier described the
Ukrainian position at Butivka
as the closest point to the sep-
aratist capital of Donetsk,
where “even the enemy’s
breathing can be heard.”

“That’s why it has major
strategic importance for our
forces. And soldiers of every
unit defending the coal mine
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understand this well,” it said.

A piecemeal Russian mili-
tary advance in Ukraine’s Don-
bas, which includes the Lu-
hansk and Donetsk regions,
had slowed to a crawl follow-
ing the announcement of what
Western analysts described as
an operational pause last
month. Russia had captured
the eastern Luhansk region af-
ter a brutal attrition campaign
that sapped its forces and de-
pleted ammunition stocks.

Ukraine seized the opportu-
nity to make preparations for
what it has billed as a major
counteroffensive in the south,
a bid to seize territory taken
by Russia in the Kherson re-
gion and ultimately the re-
gional capital itself.

Even as it masses troops
and armor there, the Southern
Command of Ukraine’s armed
forces says Russia is probing
its lines of defense and seeking
to break through and advance
northwest toward Mykolaiv, a
city which has been under
daily bombardment in recent
weeks and which Russia tried

Grain Shipment
Passes Inspection

The first shipment of grain
to leave Ukraine’s Black Sea
ports under a U.N.-brokered deal
with Russia passed inspection
in Istanbul on Wednesday in a
key test of the arrangement.

The ship, carrying more than
26,000 metric tons of corn, will
now salil to its destination in Leb-
anon, said the Turkish Defense
Ministry. The ship left Odessa on
Monday and was checked by a

to take early in the war. Russia
overnight again fired rockets
and missiles at Mykolaiv. City
officials said a supermarket, a
warehouse, some private resi-
dences and an equestrian
school were damaged. There
were no injuries to residents or
horses, the municipality said.

In his nightly video address
late Tuesday, Ukrainian Presi-
dent Volodymyr Zelensky

team of inspectors from Turkey,
Ukraine, Russia and the United
Nations, in keeping with the
grain deal signed last month.

“Our goal now is to have
regularity,” said Ukrainian Presi-
dent Volodymyr Zelensky.

The resumption of food
shipments offers a lifeline for
Ukraine’s economy. A study by
the Kyiv School of Economics
found that the cost of infra-
structure damage caused by the
war reached $108 billion. Most
of the costs, the study noted,
were caused by Russian rocket
strikes on residential areas.

sought to refocus attention on
the relentless fighting in the
east, describing the situation in
Avdiivka and the nearby town
of Pisky as “absolute hell” that
“can’t even be put into words.”

“It’s true that we can’t fully
break the Russian army’s ad-
vantage in artillery and man-
power, and that is felt clearly
in battles, especially in the
Donbas,” Mr. Zelensky said. He

praised the delivery of West-
ern weapons including Himars
rocket systems from the U.S.

On Saturday, Mr. Zelensky
urged people living in Donbas to
heed a government order to
evacuate immediately. About 6.3
million refugees from Ukraine
have been recorded throughout
Europe, according to recent
United Nations figures, and
more than 6.3 million have
been displaced internally.

As it pushes to dislodge
Russian forces, Ukraine is also
battling a network of spies
and informants that Kyiv has
said is active in the east.

Ukraine’s SBU intelligence
agency said Wednesday that it
has arrested a suspected agent
of Russia’s Federal Security
Service who fed information
on Ukrainian army positions
and provided coordinates that
helped Russian forces target
airstrips and railway stations
in the Dnipropetrovsk region
of east Ukraine.

—Nancy A. Youssef
and Yaroslav Trofimov
contributed to this article.

Germany Rethinks Plan to Close Nuclear Reactors

By BoJAN PANCEVSKI
AND GEORGI KANTCHEV

BERLIN—German Chancellor
Olaf Scholz said for the first
time that his government could
postpone the planned closure
of its remaining nuclear reac-
tors, as he criticized a decision
by Russia to constrain gas
flows to Germany—a move
that could deal a severe blow
to Europe’s largest economy.

Last month, Russia shut for
maintenance its giant Nord
Stream pipeline, which connects
Russia and Germany under the
Baltic Sea, and is operated by
Russian state-owned energy
producer Gazprom PJSC.

After the maintenance
ended, Gazprom restored the
flow, but only to 40% of the
pipeline’s capacity. It has since
cut that to 20%, saying it
couldn’t maintain normal flow
without a turbine that was un-
dergoing maintenance in Can-
ada. On Wednesday, Mr.
Scholz rejected that explana-
tion, saying Russia refused to
take delivery of the turbine.

The looming gas shortage
has forced the government to
trigger emergency measures,
raising the specter of gas ra-
tioning during the winter that
could force factories to close
and push Europe’s powerhouse

SASCHA SCHUERMANN/AGENCE FRANCE-PRESSE/GETTY IMAGES

economy into a recession.

On Tuesday, the chancellor
broke with a longstanding pol-
icy and said for the first time
that it “could make sense” to
keep Germany’s last three nu-
clear reactors online. They are
set to be shut in December as
part of the country’s transi-
tion to renewable energy.

Germany decided to phase
out nuclear power more than

Chancellor Olaf Scholz stands in front of a gas turbine that he says Russia is refusing to accept.

two decades ago, a plan that
was greatly accelerated by for-
mer Chancellor Angela Merkel
following the Fukushima nu-
clear plant disaster in 2011.
The three remaining reactors
generate 6% of Germany’s elec-
tricity. Plans to replace them
with gas were upset by the eco-
nomic war with Russia, Ger-
many’s main energy supplier.
Some argue that nuclear

i

power will be needed as a
bridge as the world transitions
to renewable energy.

In Germany, longstanding
opposition to nuclear power
generation is starting to shift.
The initial decision to phase
out nuclear power was made
20 years ago by a coalition of
Mr. Scholz’s Social Democrats
and the Greens. The energy
crisis triggered by the Ukraine

conflict has promoted a shift
among German parties as well
as the population.

About 70% of Germans favor
extending the life of nuclear
reactors, according to an Insa
poll from last week. A proposal
to put off the shutdown has
been gaining traction within
Mr. Scholz’s government.

Germany has come under
pressure from its European
Union allies to prolong the life
of its nuclear plants to provide
more electricity for the Euro-
pean grid. Germany’s environ-
ment and economy ministries
in March recommended against
extending the plants’ lifetime
because of legal and safety is-
sues, and a lack of fuel rods to
keep the plants running.

Mr. Scholz’s government
has commissioned a stress test
for the nuclear plants to de-
termine whether their opera-
tions can be extended safely
and whether it would help
Germany’s energy supply.

On Wednesday, Mr. Scholz
held a news conference in
front of the gas turbine, which
is now at manufacturer Sie-
mens Energy’s German plant.
He said the turbine is ready to
be taken to Russia but Gaz-
prom was refusing to accept it.

The Kremlin didn’t respond
to a request for comment.

OPEC+
Agrees
To Small

Increase
In Output

By SUMMER SAID
Anp BenoiT FAucon

OPEC and its allies agreed
to a small increase in oil pro-
duction following calls by the
U.S. and other major consum-
ers for more supply, but the
symbolic move is expected to
have a minimal impact on
crude prices.

The Saudi-led Organization
of the Petroleum Exporting
Countries was under some
pressure after President Biden
said he expected Riyadh to
help boost global supplies fol-
lowing a trip to the kingdom
in July.

But OPEC needs to coordi-
nate its production plan with a
coalition of Russia-led produc-
ers with which it has an en-
during alliance.

In their sixth meeting since
Russia invaded Ukraine in late
February, sending oil prices
above $100 a barrel for the
first time in eight years, mem-
bers of the broader alliance,
called OPEC+, agreed to raise
their collective production by
100,000 barrels a day in Sep-
tember, delegates said.

100

Thousand more barrels a day
OPEC+ pledged to pump

The alliance in June had
agreed to boost output by
648,000 barrels a day in July
and in August.

Before that, OPEC+ rolled
out monthly increases of
432,000 barrels a day as part
of a plan agreed on last year
to raise output to prepan-
demic levels.

That deal ends in August,
although many members are
producing below their allotted
quotas. Members will continue
to coordinate on oil produc-
tion at least until the end of
the year, delegates said after
Wednesday’s meeting.

Qil prices, which soared as
Covid-19 lockdowns eased and
economic activity picked back
up, have slipped in recent
weeks on worries about global
growth.

The drop has erased most
of the gains after Russia’s in-
vasion.

The U.S. and other major
oil-consuming Western na-
tions have called on the alli-
ance, which accounts for about
half the world’s oil production,
to pump more crude to help
bring prices down. Russia pre-
fers higher prices to make up
for lost exports due to
Ukraine-related sanctions.

While noting that energy
prices have come down in re-
cent weeks, a senior Biden ad-
ministration official said the
president will continue to
push at home and abroad to
ensure that energy supply
meets demand and to keep
gasoline prices low.

Mr. Biden was under pres-
sure at home after gasoline
prices hit a record, posing a
threat to Democrats in the
coming midterm elections.

Gasoline prices have now
fallen for seven straight weeks
and are approaching an aver-
age price of $4 a gallon in the
U.S. amid shrinking global de-
mand for oil.

U.S. Senate Approves Adding

By Linpsay WISE
AND DANIEL MICHAELS

The U.S. Senate overwhelm-
ingly ratified the addition of
Finland and Sweden as mem-
bers of the North Atlantic
Treaty Organization, a move
leaders of both parties por-
trayed as key to American secu-
rity around the world following
Russia’s invasion of Ukraine.

The resolution passed 95-1.

“If any senator is looking for
a defensible excuse to vote no, I
wish him good luck,” said Senate
Minority Leader Mitch McCon-
nell (R, Ky.) in a speech ahead of
the vote. “This is a slam dunk for

national security that deserves
unanimous bipartisan support.”

“With a vote, the Senate
will come together in a bipar-
tisan manner and bolster the
Western alliance in the face of
growing authoritarianism,”
said Senate Majority Leader
Chuck Schumer (D., N.Y.), in
his own speech on Wednesday.

President Biden was an
early champion of the move
and in May hosted the leaders
of the two countries at the
White House. “I look forward
to signing the accession proto-
cols and welcoming Sweden
and Finland, two strong de-
mocracies with highly capable

militaries, into the greatest
defensive alliance in history,”
he said in a statement
Wednesday.

The decisions of Sweden
and Finland to seek NATO
membership, triggered by Rus-
sia’s invasion of Ukraine, broke
with a decadeslong defense
doctrine under which they
sought political and security
partnerships with other West-
ern nations, while staying out
of formal military alliances.

Finland and Sweden are al-
ready NATO’s closest allies, co-
operating on missions and exer-
cises. But their official accession
would fill the largest remaining

Finland and Sweden to NATO

gap in NATO’s map of Europe,
and do so in an increasingly vol-
atile part of the continent. With
Arctic ice melting and shipping
increasing near the North Pole,
air and naval activity in the re-
gion has increased over recent
years. The Baltic Sea—Russian
vessels’ shortest route to the
Atlantic Ocean—would become
controlled by NATO allies.
Russia has threatened to
station ballistic missiles and
nuclear weapons on its border
if Sweden and Finland are al-
lowed to join NATO. Russian
President Vladimir Putin used
the perceived threat of NATO
to Russia as a pretext for in-

vading Ukraine in February.
Sen. Josh Hawley (R., Mo.),
who was the only senator to
vote against the resolution, ar-
gued in a speech before the
vote that the U.S. should be
less focused on European se-
curity and more focused on
China, which he said is a
greater threat than Russia.
“Finland and Sweden want to
expand NATO because it is in
their national security inter-
ests to do so,” Mr. Hawley
said. “The question that
should properly be before us,
however, is it in the United
States’ interests to do so?”
Now that the Senate has

ratified NATO membership for
Finland and Sweden, only
seven of the alliance’s 30 cur-
rent members still need to rat-
ify their accession, according
to the NATO Parliamentary As-
sembly, a political grouping
linked to the military alliance.

To become a member, a can-
didate country’s accession
must be approved unanimously.

Turkey, which has criticized
how Finland and Sweden have
handled issues of Kurdish ter-
rorism raised by Ankara, is the
country whose approval re-
mains most in doubt.

Turkey’s parliament is on
break until Oct. 1.
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Pelosi Vows ‘Ironclad’ Defense of Taiwan

China complains to
U.S. envoy; announces
fresh import bans

on Taiwanese food

By BRIAN SPEGELE
Anp Joyu WanG

House Speaker Nancy Pelosi
told Taiwanese President Tsai
Ing-wen the U.S. wouldn’t
abandon its commitment to
Taipei, as she framed her visit
as part of a broader struggle
over democracy’s future.

“Today the world faces a
choice between democracy and
autocracy,” Mrs. Pelosi said on
Wednesday before heading
from Taiwan to South Korea
and Japan. “America’s determi-
nation to preserve democracy
here in Taiwan and around the
world remains ironclad.”

The visit by Mrs. Pelosi an-
gered China and cast a pall
over U.S.-China relations.
Shortly after she landed in Tai-
wan late Tuesday, China’s For-
eign Ministry summoned U.S.
Ambassador Nicholas Burns to
a meeting in Beijing to lodge its
objections to what it views as a
severe provocation by the U.S.

China also announced fresh
import bans Wednesday on
Taiwanese citrus and other
food, saying it detected pests,
excessive pesticide residue and
Covid-19 in recent shipments.

China’s forceful response is
partly due to the timing of the
visit, coming shortly before a
particularly sensitive Commu-
nist Party meeting at which
leader Xi Jinping will attempt
to break with tradition to se-
cure a third term in power.

Beijing also is concerned

that its decades-old consensus
with the U.S. about Taiwan is
breaking down amid growing
tensions between the two
powers. While the U.S. says
there has been no change in
policy, U.S. lawmakers have
made high-profile visits, and
President Biden repeatedly has
suggested the U.S. would in-
tervene if China were to attack
Taiwan. Some Western ana-
lysts warn such moves could
empower advocates of inde-
pendence for Taiwan and push

the region closer to conflict.

Under Mr. Xi’s rule, U.S. of-
ficials say China has become
more aggressive toward Taiwan,
flexing its growing military
power with greater frequency,
including sending repeated,
provocative warplane sorties
toward the island. Ms. Tsai lik-
ened the situation to Russia’s
invasion of Ukraine.

The invasion “has made secu-
rity over the Taiwan Strait an-
other focus of worldwide atten-
tion,” she said. “We will do

House Speaker Nancy Pelosi spoke with Taiwan President Tsai Ing-wen during a visit Wednesday to the leader’s Taipei office.

whatever it takes to strengthen
Taiwan’s self-defense capability.”

Mrs. Pelosi received a hearty
welcome after arriving in Tai-
wan. Her arrival also drew dem-
onstrations of a few dozen unifi-
cation supporters.

Mrs. Pelosi met Wednesday
with Tsai Chi-Chang, vice presi-
dent of Taiwan’s legislature,
where she emphasized the trip’s
peaceful motives and high-
lighted opportunities for coop-
eration on areas including secu-
rity, economics and governance.

In that meeting, Mrs. Pelosi
appeared to refer to Taiwan as a
country, a reference that could
further agitate Beijing. She said
the U.S. could learn from Tai-
wan—“how you address the
Covid crisis, how we advance re-
spect for all of the people in our
countries as we go forward.”

The U.S. adheres to a “One
China” policy that acknowl-
edges—but doesn’t endorse—
the claims by Beijing over Tai-
wan. Mrs. Pelosi’s office said
Tuesday that her trip didn’t

CHIEN CHIH-HUNG/OFFICE OF THE PRESIDENT OF TAIWAN/GETTY IMAGES

contradict longstanding U.S.
policy regarding Taiwan.

The arrival of Mrs. Pelosi in
Taiwan dominated social media
in China. As she arrived Tues-
day, the volume of discussion
on Weibo, one of China’s most
popular social-media plat-
forms, was so large at one
point that many users reported
trouble loading the website
and opening the mobile app.
There was little indication that
the government was censoring
discussions of her trip.

In Beijing on Wednesday, a
robust police presence was
stationed outside the U.S. Em-
bassy. Dozens of police lined
the fortified street in the capi-
tal’s embassy district.

The heavier-than-normal
security appeared determined
to ensure that online discon-
tent over the visit wouldn’t
spill into the sort of violent
protests that have targeted
other embassies.

Beijing was otherwise calm
on Wednesday, where many
people have been more con-
cerned about often draconian
Covid-19 restrictions that have
left the economy sputtering.
Despite the tensions over Tai-
wan, U.S. brands and pop cul-
ture remain widely popular.

Just up the road from the
U.S. Embassy, Li Yuelong, a 38-
year-old engineer, said the U.S.
had been a great help to China
in its development in recent
decades, from both an eco-
nomic as well as technological
perspective.

The U.S. should be more
tolerant of China, Mr. Li said.
He feared fighting over Tai-
wan would hurt ordinary peo-
ple the most. “I don’t want a
war between the two sides.”

Beijing
Rattles
Sabers

Continued from Page One
moves appeared intended to
display Beijing’s ability to cor-
don off the island with its mil-
itary while disrupting its
trade. A Chinese quarantine of
Taiwan, if ever implemented,
would have ramifications for
the global economy, given the
island’s role in exports of such
products as semiconductors.

“The proximity of the exer-
cises to Taiwan could become
the new norm,” said J. Michael
Cole, a Taipei-based senior ad-
viser with the International Re-
publican Institute, a nonprofit
whose board includes Republi-
can Party heavyweights.

Mrs. Pelosi, the most senior
U.S. official to visit Taiwan in
a quarter-century, framed her
visit as part of a broader
struggle over the future of de-
mocracy.

“Today the world faces a
choice between democracy
and autocracy,” Mrs. Pelosi
said in a meeting with Taiwan
President Tsai Ing-wen.
“America’s determination to
preserve democracy here in
Taiwan and around the world
remains ironclad.”

Beijing worries the U.S. is
backing away from longstand-
ing agreements over the status
of Taiwan, which could make
military conflict more likely.
China’s Foreign Ministry
warned of countermeasures to
come against the U.S. and Tai-
wan in response to the visit.

“The relevant measures will
be firm, powerful and effec-
tive,” Foreign Ministry spokes-
woman Hua Chunying said on
Wednesday. “The United States
and Taiwan’s independence
forces will continue to feel it.”

On Wednesday, China an-
nounced new bans on imports
of Taiwanese citrus and other
food, saying it detected pests,
excessive pesticide residue and
Covid-19 in recent shipments.

The most serious risks could
stem from maneuvers being
carried out by China’s People’s
Liberation Army. The PLA said
naval, aerial, strategic-missile
and other forces conducted
joint training on Wednesday to
the north, southwest and
southeast of Taiwan before the
live-fire drills that were slated
to begin on Thursday.

Some analysts said the co-
ordinates of the areas affected
by the drills show they could
intrude into Taiwan’s claimed
territorial waters in the north
near the capital, Taipei, and
the port of Keelung, as well as
in the south near the key port
city of Kaohsiung.

One of the areas is to the

%)
o
wi
=
o
w
<
I~
w
=
w
a.
%)
<
=
=]
T
=

News coverage of large-scale Chinese military exercises near Taiwan was broadcast in Beijing.

Trade War

Chinais launching live-fire drills
off two of Taiwan’s busiest ports
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east of the island, where the
PLA said the drills would in-
volve the use of conventional
missiles. Depending on the
launch sites and missile types,
experts say, the PLA projec-
tiles could fly over Taiwan—a
gesture that would be seen as
a major escalation.

Western defense analysts
said China’s show of force ap-
pears far more extensive than
what it deployed in the
1995-1996 Taiwan Strait crisis,
the tensest standoff between
Chinese and American forces
in recent decades.

“These announced exercises
are not only unprecedented in
scope but also likely in scale,”
said M. Taylor Fravel, a pro-
fessor and director of the MIT
Security Studies Program at
the Massachusetts Institute of
Technology.

Whereas the 1995-1996
drills focused on amphibious
assaults, this week’s exercises
seem aimed at showcasing the
PLA’s ability to blockade Tai-
wan and conduct joint opera-
tions with air, sea and land-

@

based forces.

On Wednesday, Taiwan’s De-
fense Ministry said China sent
27 warplanes near its airspace,
the highest daily tally since
June 21. It said 22 of the planes
crossed the median line in the
Taiwan Strait—a notional
boundary widely seen as divid-
ing mainland and Taiwanese
areas of control—a provocative
gesture Beijing rarely makes.

China’s forceful response is
partly because of the timing of
Mrs. Pelosi’s visit, coming just
before the Communist Party’s
twice-a-decade congress this
fall, where leader Xi Jinping is
expected to break with recent
precedent to secure a third
term in power. Meanwhile, the
country’s economy has buckled
under the pressure of wide-
spread Covid-19 lockdowns
and a sharp downturn in senti-
ment in the housing sector.

“Whether it’s certain inse-
curities on the part of the
president of China as to his
own political situation, that
he’s rattling his saber, I don’t
know,” Mrs. Pelosi said. “But it

doesn’t really matter. What
matters to us is that we salute
the successes of Taiwan.”

Ms. Hua, the Chinese For-
eign Ministry spokeswoman,
said Mrs. Pelosi’s visit was a
provocative  violation  of
China’s sovereignty and an at-
tempt by the House speaker to
score political points.

While the U.S. says there
has been no change in its Tai-
wan policy, U.S. lawmakers
have made high-profile visits
in recent months, and Presi-
dent Biden has repeatedly sug-
gested the U.S. would inter-
vene if China were to attack
Taiwan, comments the White
House subsequently walked
back. Some Western analysts
warn that such moves could
embolden advocates of Taiwan
independence and push the re-
gion closer to conflict.

China claims Taiwan as part
of its sovereign territory. While
the U.S. and most other coun-
tries don’t recognize Taiwan as
a sovereign state, the U.S. is re-
quired by law to provide Taiwan
with the means to defend itself
and opposes any attempt by
Beijing to take it over by force.

Under Mr. Xi’s rule, U.S. offi-
cials say China has become
more aggressive toward Taiwan.

Even so, some Chinese
scholars cautioned against
overblowing the risk of war
over Taiwan, saying there is
still ample room for diplomacy.

“It’s not like a military con-
flict is imminent,” said
Dingding Chen, a professor of
international relations at
China’s Jinan University. “It’s
far from that.”

—Qianwei Zhang and
Yoko Kubota in Beijing
contributed to this article.
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Chinese Battery Firm
Halts Opening of
First Plant in the U.S.

By NEIL WESTERN
AND RAFFAELE HUANG

China’s leading electric-ve-
hicle battery maker put on
hold plans to announce its
first North American plant as
political fallout from U.S.
House Speaker Nancy Pelosi’s
visit to Taiwan further compli-
cates business tied to the
world’s two biggest economies.

Tesla-supplier Contemporary
Amperex Technology Co. was
aiming to announce a plan as
early as this month for a plant
in North America after consider-
ing sites in the U.S. and Mexico,
people familiar with the matter
said. But it decided to hold off
over concerns that making such
an announcement as the U.S.-
China tensions rise would draw
public criticism, they said.

CATL didn’t respond to a
request for comment.

Mrs. Pelosi’s trip to the
self-ruled island that China
claims as its own, and China’s
anger over her visit, are likely
to exacerbate U.S.-China ten-
sions as bilateral business ties
are at a low. The U.S. in recent
years has imposed bruising
sanctions against Chinese
technology companies, while
in China, nationalism has been
growing among its consumers.

CATL for years has held am-
bitions to manufacture elec-
tric-car batteries in the U.S.,
the people said. It has been
weighing plans to invest up to
several billion dollars in a new
electric-car battery plant in
North America, they said.

The battery maker has been
considering locations including
Kentucky and South Carolina,
where car makers such as Ford
Motor Co. and Bayerische Mo-
toren Werke AG operate facto-
ries, the people said. But be-
cause of the rising tensions
between the U.S. and China in
the past few years, as well as
shortages of experienced and
relatively cheap labor, it hadn’t
chosen those sites, they said.

Earlier this year, CATL
started weighing options in
Mexico. Currently, the most
likely candidates are Ciudad
Juérez, a Mexican town border-
ing Texas—Tesla has a plant in
Texas—and Saltillo, an automo-
tive hub in northern Mexico,
the people said. Another possi-
bility for CATL is to build some
smaller assembly and storage
facilities in the U.S. alongside a
battery manufacturing plant in
Mexico, the people said.

The company is unlikely to
announce the plant before late
September, though the sched-
ule could change, said one of

the people. Ford said last
month that CATL would pro-
vide batteries for its plug-in hy-
brid vehicles in North America.

Bloomberg earlier reported
CATL’s decision to hold off on
the plant announcement.

During Mrs. Pelosi’s 19-hour
stay in Taipei, her business-re-
lated exchanges focused on
chips and a Taiwanese semi-
conductor maker that is con-
structing a plant in Arizona, in
reflection of the U.S.’s recent
efforts to secure its own high-
end technology and cut off
China from developing simi-
larly advanced chips.

On Wednesday, Mrs. Pelosi
met with executives from Tai-
wan Semiconductor Manufac-
turing Co., the world’s largest
contract chip maker. They dis-
cussed implementation of the
recent $280 billion bill passed
by U.S. lawmakers that aims to
boost U.S. semiconductor man-
ufacturing and competitiveness
with China, according to people
familiar with the matter.

Mrs. Pelosi had lunch with
executives of TSMC and an-
other local manufacturer Pega-
tron Corp., a major supplier to

The speaker’s visit
stokes tensions and
complicates bilateral
business relations.

Apple Inc., and discussed eco-
nomic issues and supply chain
cooperation, according to a so-
cial media post by Taiwan
President Tsai Ing-wen.

A TSMC representative de-
clined to comment on the
meeting. A Pegatron spokes-
woman said its vice chairman
spoke about technology’s role
amid the pandemic.

The U.S. bill offers incentives
for chip makers to build facilities
in America, while requiring them
not to invest in more production
of advanced chips in China.

Mrs. Pelosi’s meeting with
TSMC executives highlights
the precarious dependence the
world has on the island’s cut-
ting-edge semiconductor in-
dustry.

President Tsai reinforced
Taiwan’s business ties with
the U.S. at a meeting with Mrs.
Pelosi on Wednesday, saying:
“We will make Taiwan a key
stabilizing force for regional
security, ensuring a free and
open Into-Pacific as well as
the stable development of
global trade and supply chain.”
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Australian Government
To Review Military Focus

By MIKE CHERNEY

SYDNEY—Australia’s new
government launched a wide-
ranging review of its military,
reflecting concerns among
some U.S. allies that the grow-
ing U.S.-China rivalry is in-
creasing the risk of armed
conflict in Asia and the Pacific.

The review will be the most
significant reassessment of Aus-
tralia’s military in decades, said
Australian Defense Minister
Richard Marles, who has been
in the job less than three
months. The review will deter-
mine what capabilities should
be a priority for investment and
where those assets should be
deployed given the rapidly
changing geopolitical situation
in the Indo-Pacific, officials said.

“It’s a fast-changing envi-
ronment,” said Angus Houston,
who was formerly the highest-
ranking officer in the Austra-

lian military and was appointed
to help lead the reassessment.
“It’s absolutely imperative that
we review the current strategic
circumstances, which I rate the
worst I have ever seen in my
career and lifetime.”

The announcement came
the same day House Speaker
Nancy Pelosi was in Taiwan.
Her visit angered Beijing and
sparked renewed worries
across the region of military
conflict—though Australian of-
ficials had previously flagged
that the review was in the
works. Other U.S. allies, in-
cluding Germany and Japan,
have also previously said they
would increase military spend-
ing in response to new threats
from China and Russia.

Australian troops have
joined U.S. forces in conflicts
such as Iraq and Afghanistan,
but overall, Australia’s military
is relatively small, has largely

been focused on defense and
has relied on the U.S. for sup-
port, defense analysts and for-
mer military officials said. But
given that a large conflict with
China could tie down U.S. re-
sources, there is growing rec-
ognition that Australia’s mili-
tary might need to do more on
its own, the people said.

A 2020 strategic update
from Australia’s defense de-
partment found that the pros-
pect of high-intensity military
conflict in the Indo-Pacific,
though still remote, was less
remote than in the past. It rec-
ommended that Australia de-
velop more potent capabilities,
including longer-range strike
weapons, to hold adversaries
further from  Australian
shores. And it said the previ-
ous assumption that Australia
would have 10 years to pre-
pare for a conflict was no lon-
ger accurate—something Mr.

Marles highlighted Wednesday.

Analysts said the review
will likely look at how to
quickly enhance Australia’s
long-range strike capabilities
and beef up its navy without
ballooning the military budget,
given that the federal govern-
ment took on a lot of debt
during the coronavirus pan-
demic. One important question

Australian soldiers at a joint drill in In

facing Australian military
planners is what to do until
the new nuclear-powered sub-
marines arrive, which could
help provide long-range strike
capabilities but won’t be ready
until about the 2040s, when
Australia’s current fleet of die-
sel-electric submarines will be
old and obsolete.

“The federal government is

donesia that also included the U.S., Japan and Singapore.
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in a pretty difficult financial
position at the moment,” said
Marcus Hellyer, a senior analyst
at the government-backed Aus-
tralian Strategic Policy Institute
and a former senior public ser-
vant in the defense depart-
ment. “They are going to have
to find a way to do more, to do
it quickly, but with basically the
same amount of resources.”

Breakaway

Golfers Sue
PGA Tour

Continued from Page One

the Tour has been preparing
for this attempt to “disrupt”
its events.

“Fundamentally, these sus-
pended players—who are now
Saudi Golf League employees—
have walked away from the
TOUR and now want back in,”
Mr. Monahan’s memo said.
“With the Saudi Golf League on
hiatus, they’re trying to use
lawyers to force their way into
competition alongside our
members in good standing.”

LIV Golf had been readying
an antitrust challenge against
the PGA Tour even before it
launched, arguing that the Tour
has monopoly power in golf
and is using that power to try
to exclude a challenger, by try-

ing to restrict or drive up the
price of LIV’s access to players.

The complaint and applica-
tion for a temporary restrain-
ing order were filed in the U.S.
District Court for the Northern
District of California. Ian
Poulter, Abraham Ancer, Carlos
Ortiz, Pat Perez, Jason Kokrak
and Peter Uihlein round out the
golfers putting their names to
the suit, arguing that the PGA
Tour is trying to hurt their ca-
reers.

“The Tour’s conduct serves
no purpose other than to cause
harm to players and foreclose
the entry of the first meaning-
ful competitive threat the Tour
has faced in decades,” they say.

LIV Golf and the extraordi-
nary money behind it has
plunged the sport into tumult
and financial upheaval. LIV is
offering $25 million in prize
money at its tournaments—far
more than is currently offered
on the PGA Tour—and top pros
appear to have been offered
hundreds of millions of dollars
as sign-up inducements alone.
The PGA Tour has responded

by increasing its purses at se-
lect tournaments and creating
alternate routes, including new
proposed international events,
but has said it can’t compete
with Saudi Arabia’s sovereign-
wealth fund.

The result has been a
schism inside the sport that is
upending the business unlike

The Tour is accused
of using monopoly
power to exclude an
upstart challenger.

ever before. LIV is a richly
funded startup. The PGA Tour
has historical cachet and bil-
lions of dollars in television
deals—and now has to fend off
an unprecedented challenge, on
and off the golf course.

In their motion for a tempo-
rary restraining order, Messrs.
Gooch, Swafford and Jones say
they appealed to the PGA Tour

to be allowed to play in the
playoffs, and that under Tour
rules they should be allowed to
take part while their appeals
are heard. The plaintiffs add
that the Tour violated its own
disciplinary process when it
told the players this week that
they wouldn’t be permitted to
play while the appeals are
pending.

The LIV players’ lawyers
also cite the Tour’s alliance
with the European tour and the
PGA Tour’s alleged efforts to
coordinate with the major
championships as evidence
that the body is acting unlaw-
fully to cut off the players’ ac-
cess to the golf ecosystem.

The lawsuit also provides
new details about Mr. Mickel-
son’s status on Tour, which had
been the subject of intrigue af-
ter he ceased playing in the
wake of comments regarding
Saudi Arabia’s record on hu-
man rights that were published
earlier this year. Mr. Mickelson
called the Saudis “scary” while
noting some of the kingdom’s
alleged human-rights viola-

tions, such as the killing of
journalist Jamal Khashoggi, but
said he would consider doing
business with LIV anyway be-
cause of his discontent with
the PGA Tour.

The lawsuit says Mr. Mickel-
son was suspended by the PGA
Tour in March for allegedly re-
cruiting players to play for LIV,
among other reasons, and that
his appeal was denied. When he
applied for reinstatement in
June, the suit says, the Tour de-
nied it, based on his participa-
tion in the first LIV event that
month outside London. It said
he was forbidden from applying
for reinstatement until March
2023, which was extended until
March 2024 after he played the
second LIV event.

Mr. Mickelson, a six-time
major champion, has been one
of the sport’s biggest and most
marketable stars for decades,
though his comments about
LIV and Saudi Arabia led nu-
merous sponsors to break ties
with him. Mr. DeChambeau
emerged as one of the game’s
brightest young players in

2020 when he won the U.S.
Open, though he has struggled
with injury since.

The PGA Tour is now facing
legal battles over its practices
on multiple fronts. In addition
to this suit, the Justice Depart-
ment has launched an antitrust
investigation into whether the
Tour has engaged in anticom-
petitive behavior, The Wall
Street Journal has reported.

The Tour has already begun
fighting back, commanding
support on Capitol Hill from
lawmakers in both parties sus-
picious of LIV’s Saudi backers.
It has previously said that it
expects to prevail in the Jus-
tice Department inquiry, noting
that it faced a similar inquiry
in the mid-1990s from the Fed-
eral Trade Commission and
quashed that.

The PGA Tour is expected to
respond to the LIV golfers’ suit
by arguing that the players
have known about the situation
for some time, and letting them
in would mean other players
lose out, according to people fa-
miliar with the Tour’s thinking.
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Netflix
Scrambles

On Ads

Continued from Page One
with a lower-cost tier that will
be available early next year, is
its most dramatic pivot since
shifting from DVD-by-mail to
streaming. The U-turn reflects
the company’s desire for a
course correction as it en-
counters its most difficult
stretch in over a decade.
After years of looking invin-
cible, Netflix has suffered two
consecutive quarters of sub-
scriber losses in the face of
tougher competition, and its
stock has lost roughly two-
thirds of its value this year.
“They’re shifting gears and
fast,” said Raman Gambhir, an
associate portfolio manager at
money manager Neuberger
Berman, who invests in Netflix
within funds he helps manage.
“This is the first time they’ve
really pivoted from a position
of weakness,” he said, adding
that he remains supportive of
the company’s management
team and bullish on the stock.

Tough position

Netflix’s turn is a reminder
of the challenges facing indus-
try disrupters as competitors
emerge in their wake. Now Mr.
Hastings is in the uncomfort-
able position of playing catch-
up with rivals that have al-
ready taken the lead in
weaving advertising into their
business models.

“They have quality competi-
tion. Massive amounts of it,”
said Wenda Harris Millard,
former vice chair of Medi-
aLink, an ad and media con-
sulting firm, referring to an
increasingly crowded sub-
scription-streaming arena that
includes Disney+, Hulu, Para-
mount+, HBO Max, Amazon
Prime Video and Apple TV+.
While Netflix management
was wise to focus on a sub-
scriber business and doing so
helped grow its customer base
for years, she said, “these are
different days now.”

Mr. Hastings has set lofty
financial ambitions for the ad
business. He and other com-
pany executives have told in-
vestors and ad industry execu-
tives privately in recent
months that Netflix will even-
tually be able to charge adver-
tisers about $80 for every
1,000 views of an ad by help-
ing them target specific audi-
ence segments, people familiar
with the discussions said. That
would put Netflix among the
most expensive destinations
for ads, alongside top NFL
television programming.

The company hasn’t spelled
out what customers would pay
for the ad-supported tier, but
is expected to be less than the
$9.99 cost to today’s least-ex-
pensive option.

Creating an advertising-
supported tier isn’t the only
about-face the company is
making in its quest to revive
growth. After years of treating
password-sharing by custom-
ers as a marginal problem—
Mr. Hastings said in 2016 he
loved the practice—Netflix
plans to begin charging house-
holds a sharing fee sometime
in 2023.

While Netflix’s subscriber
base has grown, the ratio of
paying members to password-
borrowers has remained rela-
tively consistent in recent
years, a person familiar with
the metric said. That suggests
sharers are not necessarily

Hits such as ‘Squid Game’ helped fuel Netflix’s growth, but two consecutive quarters of subscriber losses underscored its challenges.

converting to paying users af-
ter trying out the service,
some analysts say.

While the rate of Netflix’s
service cancellations has
slowed from an all-time peak
in April, fewer of the com-
pany’s new customers are
sticking around past their first
month, according to research
firm Antenna.

Of the new subscribers who
joined Netflix in May, 22% can-
celed within one month, up
from 17% at the same time last
year, according to Antenna.
Netflix has said a price in-
crease in the U.S. early this
year contributed to higher
customer defections, but that
the level is coming back down
to where it was before the
change.

Though Netflix says it re-
mains committed to a “binging
model” where episodes of
shows are released all at once,
it has begun spacing out the
episode releases of some high-
profile programs such as its
latest “Stranger Things” in-
stallment, moving closer to
the staggered releases of tra-
ditional networks such as AMC
and HBO. Some analysts say
that practice can help keep
people from canceling sub-
scriptions or cycling in and
out of them.

Enormous potential

The challenge for Mr. Has-
tings and his co-chief execu-
tive, Ted Sarandos, is to find
ways to drum up new revenue
without losing what made Net-
flix appealing enough to at-
tract an audience of about 220
million subscribers. Offering a
less expensive, ad-supported
tier and cracking down on
password-sharing could turn
off some existing customers.

“If I am paying for a service
then I don’t want to see ads,”
said Miguel Carvalho, 23, who
lives in Toronto and shares a
premium Netflix subscription
with his parents and sister,
even though they live in dif-
ferent households. Netflix has
said it will continue to offer
ad-free plans.

Despite subscriber losses,
Netflix still sees enormous
growth potential from people
coming online across the
globe. Internally, the company
was trying to beef up its infra-
structure to accommodate as
many as 500 million members
in the next three years, ac-
cording to a person familiar
with the matter.

Netflix expects to rebound
in the third quarter and gain

subscribers, and has said it
will continue to have an ad-
vantage as a pure-play stream-
ing company.

Netflix has kicked around
the idea of entering the ad
business for years. Roughly a
decade ago, a group of senior
Netflix finance and content
strategy executives explored
the idea.

They considered how many
customers might choose the
lower-cost option, what con-
tent the company had the
rights to run ads next to and
how it might affect users’ ex-
periences, the people said.
Code-named “Crickle,” a play
on an existing ad-supported
service called Crackle, the se-
cret project analyzed how
much it would cost to renego-
tiate licensing rights and plot-
ted an initial launch in Can-
ada, people familiar with the
discussions said.

It never got off the ground.
Netflix at the time was aggres-
sively expanding overseas in
Western Europe, Japan and
other Asian markets, and Mr.
Hastings saw global expansion
as a goal the company needed
to be entirely focused on to
win, the people said. Building
an ad-supported tier would
create a distraction and dis-
rupt the relative sanctuary
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Ted Sarandos, right, Netflix’s co-CEO, hobnobbed with advertising
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Netflix had created in a media
landscape littered with ads,
Mr. Hastings told staffers.

He also told investors and
Netflix executives that he
didn’t want to have to com-
pete for ad dollars against be-
hemoths Google and Facebook.
“No advertising coming onto
Netflix. Period,” Mr. Hastings
wrote in a 2015 Facebook post.

His change of heart in re-
cent months was spurred in
part by the reality of the com-
pany’s growth challenges, but
also by market research on ri-
val streaming services such as
Hulu and HBO Max, people fa-
miliar with Netflix’s advertis-
ing plans said. The research

executives and media elites in June in Cannes, France.
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showed that customer satis-
faction hadn’t dipped for users
of their advertising-supported
plans, the people said.

In March, Netflix Chief Fi-
nancial Officer Spencer Neu-
mann said at a conference that
the company would “never say
never” to advertising, the first
public signal that the company
was reconsidering its stance.
On an earnings conference call
the following month, Mr. Has-
tings said the company was
exploring an ad-supported tier.

Top Netflix executives, in-
cluding its co-CEOs and fi-
nance chief, and COO Greg Pe-
ters, blanketed the ad
industry, talking to potential
ad buyers and other execu-
tives as it plotted its ap-
proach, people familiar with
the discussions said. Netflix
officials got advice on things
ranging from how many ads to
show in programming to what
ads should look like. Netflix
hasn’t said publicly what for-
mats its ads will take. Inter-
nally, it has discussed ideas in-
cluding running video ads
from major brands before pro-
gramming, plus some static
ads within the app, according
to people with knowledge of
internal discussions.

The courtship

Mr. Hastings’ comments on
the earnings call set off a com-
petition over who could part-
ner with Netflix and supply
the advertising technology—
and, possibly, manpower—
needed to launch the service
quickly. Among Netflix’s asks
was that the partner would
guarantee a certain amount of
ad revenue from markets
around the world, people fa-
miliar with the company’s re-
quests said.

Netflix wasn’t looking to
outsource ad operations for
the long term: The company
sought a three-year deal to
give it space to create its own
ad infrastructure, some of the
people said.

Netflix’s intention in the
early going was to launch an
ad product in the fourth quar-
ter of this year, say people fa-
miliar with its plans—a time-
line that would slip. It said on
its latest earnings call that it
would launch an ad-backed
tier in early 2023.

Some of the biggest players
in the media and technology
industries entered the race.
Google could offer vast digital
advertising infrastructure as
well as expertise in video ad-
vertising and brand partner-
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ships from YouTube.

Comcast’s NBCUniversal de-
veloped its pitch for Netflix
under the code-name “Cala-
mari,” people familiar with the
matter said, an allusion to the
streaming service’s hit “Squid
Game.” The company offered
up its ability to provide ad-
serving technology from its
FreeWheel video ad unit and
draw on NBCUniversal’s sales
team.

Microsoft, meanwhile, came
to the table early in Netflix’s
hunt for a partner with a
much smaller ad business than
Google and Comcast. Unlike
those firms, however, it lacked
a competing streaming busi-
ness. Executives stressed the
word “agnostic” in their
pitches and their willingness
to be a partner as Netflix
eventually stood up its own
ad-selling business.

French Riviera

Netflix’s negotiations with
potential partners were heat-
ing up as the advertising in-
dustry descended on the
French Riviera in June for the
Cannes Lions advertising festi-
val, where tech and media ex-
ecutives, sipping rosé on
yachts, woo big-spending ad-
vertisers.

While Cannes was teeming,
as usual, with celebrities—
among them, Ryan Reynolds,
Lupita Nyong’o and Dua Lipa—
in the ad world the star at-
traction was Mr. Sarandos of
Netflix. He used the event to
hold discussions with several
large advertisers and high-
ranking ad agency executives,
said people familiar with the
situation. He also attended a
Google dinner that featured
Mark Read, the CEO of ad-gi-
ant WPP Plc, and Snap CEO
Evan Spiegel, among others.

During the festivities in
Cannes, NBCUniversal tried to
drop out of the mix, deciding
that the bidding—and Netflix’s
asks—had reached a level
where the media company
couldn’t envision a profitable
partnership, people close to
the discussions said. Netflix
eventually persuaded NBCUni-
versal to re-engage. Google
sensed by the end of June its
chances were dimming, a per-
son familiar with the matter
said.

In the background, the Net-
flix talks with Microsoft had
quietly advanced.

Netflix and Microsoft an-
nounced their ad partnership
on July 13, shortly after the
annual gathering of tech and
media moguls in Sun Valley,
Idaho. Some Comcast NBCUni-
versal executives were upset
when they discovered Netflix’s
attempts to poach its top tal-
ent during the partnership
talks, which they viewed as
unprofessional, people close to
the company said. Netflix also
made hiring inquiries at
Google, according to a person
familiar with the talks.

Many advertisers are al-
ready plotting how to use Net-
flix as a marketing platform.

One thing they will want to
know: how many people they
are reaching through Netflix
ads.

Netflix said for years that it
didn’t need to publish ratings
for its content because it
wasn’t selling ads. More re-
cently, the company has begun
providing some viewership in-
formation, such as a look at
the top 10 programs on the
service. Netflix will have to be
even more transparent after
launching an ad-supported
plan, since advertisers will be
looking to pay based on the
quality of that data, said Ms.
Millard, the former MediaLink
executive.

Pet Peeves
Return

To Office

Continued fromPage One
their peers over the phone or
online.

When Andrew Hashem re-
sumed working in an office for
a Chicago-area software com-
pany, he figured that stepping
into a glass office and closing
the door to make a phone call
would be enough to discour-
age colleagues from interrupt-
ing him. “They would knock,
I’d point to my headset and
they would still come in,” he
said.

A new makeshift bar set up
near Mr. Hashem’s desk for
Wednesday afternoon social
gatherings added to his dis-
comfort. The fun would often
start while he was still on the

clock, but many of his peers
weren’t. “I could hear them
having loud conversations and
playing music,” said the 35-
year-old, who recently changed
to a fully remote job with a
healthcare company. “It made
it really hard to concentrate.”
Migrating back to the work-
place after spending so much
time away can be a bit of a cul-
ture shock for many profes-
sionals, said Katie Burke, chief
people officer at HubSpot Inc.,
a Cambridge, Mass.-based soft-
ware firm. “There was this ro-
manticizing of the office expe-
rience,” she said. “Now we’re
seeing a return to normalcy.”
Now that Josh Ross is
spending his days in a cubicle
farm again, the tech-company
support specialist said he is
back to being flanked by noisy
co-workers. Audible sighs of
frustration are a common irri-
tant, along with the sound of
his peers typing on mechanical
keyboards. “All you hear is the
clacking of the keys,” said Mr.
Ross, 31, adding that he mutes

his microphone on calls with
customers when he isn’t
speaking so they aren’t both-
ered, too.

Mr. Ross longs for the days
when he could work out of his
home in Lansing, Mich., where
he lives by himself. There, he
said, “I control the sound
level. In the office, there’s lit-
erally no sound control.”

Companies calling staffers
back to the workplace in many
cases are offering hybrid
schedules, allowing people to
come in only a few days a
week. But for Matt Shantz of
Winnipeg, the arrangement
has created a headache he
didn’t anticipate.

During video calls with col-
leagues still working remotely,
he now hears the voices of
other office workers in real
time through a wall—and then
again about half a second later
through his computer.

“There’s a slight delay,”
said Mr. Shantz, an academic
adviser for a university, who
went back to working in an of-

fice in May. “It’s an echo
chamber.”

Even if all of his colleagues
eventually resume working on
campus, the 37-year-old ex-
pects to be stuck dealing with
another inconvenience—ther-
mostat wars. Mr. Shantz is
comfortable working without
air-conditioning in the sum-
mer but some of his office
mates prefer to turn it on. A
vent located directly above his
desk makes him shiver. “It
sometimes gets to the point
where I have two sweaters
on,” he said.

Mae Tila, a 36-year-old cus-
tomer-care manager, initially
didn’t mind when she found
out her employer, a Seattle-
area mailing and printing
company, moved her desk to
the front of the building be-
cause she went in only a few
days a week. But now back to
a routine of going in full time,
along with many of her col-
leagues, it’s clear to her she’s
literally in a weird spot. “Ev-
erybody walks by me to get to

their designated area,” she
said. “I get everyone’s life
story.”

Ms. Tila has started saying
only “Good morning” when
colleagues come in and not
also “How are you doing?” in
hopes of discouraging small
talk. But it rarely works. Re-
cently a colleague griped to
her about the challenges of
babysitting grandchildren and
a dog at the same time. “I'm a
private person so when people
spill their lives to me it’s over-
whelming,” Ms. Tila said.

Some office workers who
have been back longer say the
change of scenery was initially
refreshing—until it wasn’t.

Destiny Palmerin, a sales
and marketing coordinator for
a health-product manufacturer
in Southern California said her
attitude started to sour once
she started hearing her boss
clipping his fingernails at
work. “I know what that sound
is,” she said. “I should not
hear that.”

Ms. Palmerin, 24, grew

leerier of colleagues as compe-
tition for the office microwave
started to cut into lunch
break. “Almost everybody goes
to lunch at the same time,”
she said. She’s also been un-
happily reminded of what it’s
like to work after someone
burns popcorn. “You can smell
it everywhere,” she said.

Mr. Bush, the dealership
sales manager, expected his
colleagues to have kicked at
least one bad habit over the
past two years—coming to
work despite feeling sick. Yet a
few weeks ago a sales associate
who went home early for that
reason returned the next morn-
ing, he said, seemingly worse
off—not a comforting sight in
the Covid era. “She’s coughing
and sneezing,” he said. “I'm
like, dude, go home.”

The associate wanted to
stay to increase the chances of
landing a bonus, since part of
the compensation is commis-
sion-based, but Mr. Bush in-
sisted the worker go home, he
said. “I was super annoyed.”
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ON THE
CLOCK
CALLUM
BORCHERS

IN THE PENTHOUSE of society,
there is a crisis: no one to charter
the jet, too few aides with the ver-
satility to navigate earnings reports
along with the wine lists and, for
heaven’s sake, who is going to
scoop the Papillon poop?

The labor shortage afflicting
many businesses is also disrupting
the affairs of ultra-high-net-worth
individuals for whom the old la-
ment—*“good help is hard to find”—
has seldom been so true. In search
of executive assistants equally ad-
ept at preparing for board meet-
ings and managing housekeepers
and chauffeurs, many are asking
staffing services to recruit for a
loftier title: chief of staff.

It’s a job that demands a rare
combination of competence and hu-
mility. One agency told me about
placing someone who holds a Ph.D.
in a role that involves high-level
administrative work—and fetching
coffee. The going rate for such
overqualified aides is about
$200,000 a year in major cities
such as New York and Los Angeles,
staffing specialists say; those with
records of making the busiest lives
simpler can command as much as
$300,000 or even $400,000 to
meet their bosses’ every need.

“They’re willing to pay those
salaries, but it’s really all about
them,” says Teresa Leigh, whose
firm scouts top-tier assistants for
the iiber-wealthy.

With great pay comes great
sacrifice. Some hires quit within
72 hours, Ms. Leigh says, owing to
the unpredictable schedule, end-
less to-do list, rigorous travel and
sense of loneliness that can set in
when someone is close to, but dis-

$400,000

For an
Executive
Assistant?

tinctly separate from, an elite class
of people.

Ms. Leigh says she tries to get
employers to agree to limits on
what the people she places can be
asked to do. Serving martinis like a
butler or cleaning dog doo off a
roof deck—real requests from cli-

Many executives are
asking headhunters to
recruit for a loftier title:

chief of staff.

ents, she says—fall outside a chief
of staff’s duties, in her view. Just
about anything else is fair game.

Several factors combine to cre-
ate a frantic market in which do-
it-all assistants are extra pricey,
and ripe for poaching, according
to those who do these jobs or
earn commissions (sometimes
30% or 40% of an aide’s salary) by
filling them.

Certain secretarial tasks once
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performed by executive assistants,
like answering phones, can be auto-
mated or digitized. That’s led to a
steep drop in the numbers of these
positions, but those that remain are
increasingly advanced, says Mi-
chelle Reisdorf, a Chicago-based
district president at the profes-
sional staffing firm Robert Half.

Multimillion-dollar earners, al-
ways highly mobile, are even less
tethered to offices in the Covid age.
They want right-hand helpers who
can dart from professional to per-
sonal matters with ease, and with
the utmost discretion. (Nondisclo-
sure agreements are standard.)

Shortly before the pandemic, Al-
yssa Ahkuoi left an executive-assis-
tant job that included ordering sta-
tionery and stocking the office
fridge with Diet Dr Pepper, the
boss’s favorite. She now works re-
motely as a senior executive assis-
tant at Upwork, a freelance net-
work, and is free from such menial
tasks. She says she feels more like
a business partner to her executive,
offering input on certain projects,
and she outsources shopping to
Amazon and Instacart.

Wealthy
executives are
paying six figures
for sophisticated
aides smart
enough to handle
complicated tasks
yet humble enough
to take on tedious
ones.

Could she ever go back to the
occasional tedium of aiding some-
one in person?

“I don’t think so,” says Ms. Ah-
kuoi, 29.

Finding millennials and Gen
Zers to replace aging assistants is
proving a challenge.

“I’'ve heard younger people say
to me, ‘T would never do what you
do,” ” says Tiffany Maughn, a 51-
year-old executive assistant to the
CEO of a consulting group. “It’s al-
most like they don’t understand
working in a service capacity for
another human being. As long as
it’s legal, as long as it’s safe, there’s
really never a ‘no.””

Ms. Maughn has aided execu-
tives and wealthy families for more
than two decades and says she
takes pride in making bosses she
admires happier and more efficient.
She describes a career path that is
both exhilarating and humbling.

There are yachts and parties
and times when she feels like a
confidante and senior adviser.
There also have been scoldings for
spelling errors, 3 a.m. phone calls
and repairs to leaky faucets.
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She recalls one episode in which
a former employer chastised her
and two other assistants, each of
whom made more than $150,000 a
year, she says, for putting bananas
in the refrigerator, instead of on
the kitchen counter.

Ms. Maughn says she hopes to
retire with her current boss,
though she’s often invited to inter-
view for positions that would pay
$200,000, plus a bonus. Becoming a
chief of staff—what she describes
as “the holy grail title of executive
assistants”—could take her earn-
ings to another level.

Yet it’s a title without a clear
definition or, sometimes, any mean-
ingful difference from the role of
an executive assistant.

Well, there’s one big difference.
Stephen Candland, managing part-
ner of the Private Staff Group, says
clients are paying premiums of 45%
to 65% over the salaries of execu-
tive assistants, which can push a
chief of staff’s compensation well
above $300,000.

The label conveys importance,
he adds, and is an increasingly pop-
ular way to woo candidates with
advanced degrees or professional
experience in a particular industry.

Marta Baranowska says she was
elevated to chief of staff after sev-
eral years in a recent job but left in
search of a new challenge. She
would like to try serving European
royalty. Living in London for now,
she possesses a diplomat’s cosmo-
politanism (five languages) and
ability to be firm yet friendly. (“You
should never ask a lady about her
age,” she replied when I made a
standard reporter’s inquiry.)

In truth, she’s accustomed to
answering personal questions
while interviewing, such as
whether she has family obligations
that might divide her attention.

Ms. Baranowska says it’s a good
time to be in her line of work. “I
get head hunted a lot, especially
this year,” she says. “The salary is
great, you get to travel the world,
and you learn a lot.”

PERSONAL TECHNOLOGY

How to Get Through
To Customer Service

By DALVIN BROwN

o one likes calling customer
service.
It's a familiar scenario: You

keep pressing “0” or yelling “Repre-
sentative!” to reach a live human,
only to wind up waiting, possibly for
hours, entertained by a dreadful loop
of elevator music.
“During Covid, companies laid off
a lot of people, and when things
. started ramping back up again, call
gcenters were left short-handed,” says
ﬁAdam Goldkamp, director of opera-
Stions at GetHuman, a website offer-
3ing customer-service contact num-
 bers and other tools. “Waiting for
Zhours to speak to someone has be-
Zcome the norm”
£ While technology is behind many
£ of the customer-service headaches,
gthere are also ways technology can
Zreduce the pains.
g No, rage-tweet_in_g wo_n’t heIp_ you,
= but other, more-civil social-media
Estrategies will. Your smartphone’s
gmessaging app can come in handy
Zwith a new form of less annoying
o . .
& customer-service chat. And if you
=do have to wait, there are a few
Stricks that will make that less irri-
Z tating, too.

Social media
Many people facing service issues
with mobile carriers, internet provid-
ers, airlines and more relay their ex-
periences and vent their frustrations
with social-media posts, tagging the
companies involved. Those company
accounts are monitored by real hu-
mans, often connected to staff who
can resolve common issues quickly,
according to industry consultants.
When a small team is handling
thousands of requests, however,
what you say—and how you say it—
matters. “Publicly slamming compa-
nies with complaints or trying to
seek revenge likely won’t help you
fix the problem you're having,” says
Shep Hyken, a customer-service in-
dustry consultant based in St. Louis.
“If you want to get things done, you
have to be nice about it,” he adds.
Using a social network’s more pri-
vate direct messages to share your
account information and the details
of your issue can save time, he says.
Twitter is the go-to app for reach-
ing companies in a range of indus-
tries, but you should check to see if
the company you're trying to contact
more commonly replies publicly to
comments on Instagram and Face-
book. But reach out first via DM.

Smartphone tools

There are other ways to streamline
the customer-service experience us-
ing your smartphone.

Apple’s Business Chat feature lets
you start a text message exchange
right inside the Messages app with
reps at participating companies. Typ-
ically, at the outset, a bot will tell
you how long it will take a live agent
to respond.

Not all businesses have this en-

1= i.'."_'l-:'r']:_' |

abled, and Apple doesn’t offer a di-
rectory. To find an account, locate
the company’s contact information
on Apple Maps or with Siri, and tap
the blue message bubble to launch
the conversation in Messages. From
there, you might have to answer a
few automated questions about
your issue.

Some companies, such as T-Mo-

bile, recommend launching the chat
only during business hours. If it is
outside of the business’s operating
hours, agents can text you back
when they’re online.

During our test, a Home Depot
specialist responded within five min-
utes. In another, a Best Buy agent
responded roughly an hour after the
chat line opened. Fortunately, even if
you wait a while, you don’t have to
stare at some chatbot screen. A chat

notification will pop up on your
phone’s lock screen, just the way a
message from a friend would.

Google’s Pixel smartphones, start-
ing with the Pixel 3, can help with
frustrating call wait times. The “Hold
For Me” tool detects when a repre-
sentative picks up the phone, so you
don’t have to sit and listen to
smooth jazz.

To turn it on before making a call,
open the Phone app, tap More >
Settings > Hold for Me. Then, when
you’re on hold during a call, tap Hold
for me > Start. Once the Google As-
sistant detects a human voice on
the phone, an alert appears on the
screen: “Someone is waiting to talk
to you.”

Google says there aren’t plans to
roll out the feature more widely to
Android smartphones.

GetHuman’s website also has a
“Skip Waiting on Hold” service that
lets you enter your mobile phone
number to receive a call from a com-
pany’s standard customer-service
line when the wait time is over.
There’s no fee, but the service is
sometimes glitchy. During our test,
after a failed attempt, GetHuman'’s
service waited on hold for 40 min-
utes, then called when an American
Airlines specialist was on the line.

If the site fails to connect you
with an agent, it sends you a text
with the company’s direct customer-
care number.

The last resort
If you must call a company, and are
presented with the callback option,
take it. Just make sure your phone is
near you, with the ringer on. Check
that your phone isn't set to screen
out unknown callers. And remember
to answer, even if you typically let
mystery numbers go to voice mail.
“If you don’'t answer that call,
said Heidi Craun, vice president of
customer experience at internet-se-
curity firm Blumira, “you’re going
back to square one”
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he fallout from the
Covid-19 pan-
demic hasn’t
been all bad
for airline pas-
sengers.

Early in the pandemic,
travelers struggled to get
airline refunds. More re-
cently, the industry’s flat-
footed handling of this
summer’s travel resur-
gence has given passen-
gers fits.

But as the pandemic
upended travel, some e —
airlines started to offer
passengers something ==
missing for years: flexi- %
bility. It started with the
elimination of those
onerous fees to change a
nonrefundable ticket.
And last week, South-
west Airlines Co. went a
step further, removing
expiration dates on
travel credits.

“Those two items are
a paradigm shift that are
very, very positive for
the traveler,” said Steve
Glenn, founder and
chairman of Executive
Travel in Lincoln, Neb. [

Airlines aren’t giving
away the store. Travelers
with nonrefundable tick-
ets still aren’t eligible for a refund
if they cancel the flight, whatever
the reason. (Passengers are due a
refund if the airline cancels the
flight.) And major airlines’ basic
economy tickets, those no-frills
tickets that often pop up first
when searching for flights, are still
loaded with restrictions that limit
flexibility.

Southwest, the nation’s largest
domestic carrier by passengers
and a leader in customer-friendly
policies, upped the ante due to les-
sons learned during the pandemic.

g The Dallas-based airline calls
=its credits travel funds. These have
£ traditionally expired a year from
Sthe purchase date of the original
Sticket. But Southwest and others
Ehave repeatedly extended the va-
zlidity of these funds during the

Y pandemic to give passengers more

Southwest Blazes a Trail
With Travel-Credit Policy

- 2

time to use the credits.

Southwest’s Covid credit waiver
was due to expire in early Septem-
ber. Rather than simply extend it
again, as other major airlines in-
cluding Delta Air Lines Inc., Amer-
ican Airlines Group Inc. and United
Airlines Holdings Inc. have done
this year, Southwest decided to
make the policy change perma-
nent. Starting now, there are no
expiration dates on travel credits
that passengers receive when they
cancel a flight. It is the first major
airline to do so.

The change applies to pandemic
credits due to expire as well as all
new ticket purchases. Just make
sure you cancel the flight at least
10 minutes before departure or no
credits will be issued. (It doesn’t
apply to already expired credits or
those LUV vouchers Southwest

..

$100

What it used to cost to reinstate
expired travel credits at Southwest

doles out when things go wrong
on a flight. The latter must still be
used within a year of issuance.)
Southwest executives say sev-
eral factors came into play. The
overarching one: Travelers are
seeking more flexibility than ever
given the canceled plans and un-
certainty Covid created. The word
flexibility came up seven times on
the airline’s quarterly earnings
conference call last Thursday, the
day the new policy was disclosed.

OYSTER PERPETUAL LADY-DATEJUST

MANFREDI

jewels

New Canaan
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ROLEX W OYSTER PERPETUAL AND DATEJUST ARE ® TRADEMARKS

At Southwest, there now are no expiration dates on travel credits that passengers receive when they cancel a flight reservation.

“Our customers are telling us
that peace of mind around the
ability to change is really, really
important,” Southwest Chief Exec-
utive Bob Jordan said on the call.

Then there’s the matter of
clogged phone lines. Travel credit
questions are the “No. 1 call
driver” to Southwest’s customer-
relations department, said Andrew
Watterson, Southwest’s chief com-
mercial officer, on the call.

No expiration date means no
calls asking about soon-to-expire
or recently expired credits and re-
lated issues. Southwest for years
has allowed passengers with ex-
pired credits to reinstate them, for
a fee of $100.

Mr. Watterson said the $100 fee
was more of a one-time exemption
than a policy and noted that the
airline also extended credits to

some customers for free in the past.

Southwest also has financial mo-
tivations behind the new policy, of
course. Look for Southwest to regu-
larly tout its never-expiring tickets,
as it does with its no change fees
and bags-fly-free policy.

“Not only are we going to re-
tain customers because
of this policy change,
we are going to win
new customers, just
like we did with bag
fees,” Mr. Jordan said.

No airline immedi-
ately matched South-
west’s no-expiration-
date policy. That is in
contrast to quick
matching by competi-
tors when United an-
nounced the elimina-
tion of change fees on
domestic tickets in Au-
gust 2020. American,
Delta and others
quickly ditched change
fees that started at
$200 a ticket and often
wiped out the value of
cheap tickets.

William McGee, a
former editor and con-
sumer advocate for
Consumer Reports who
is now senior fellow for
aviation at progressive
j policy group American
Economic Liberties
Project, praised South-
west’s move but said it
would be better for
travelers if another
major airline had initi-
ated it.

“I don’t think the big three look
at Southwest and say ‘we have to
match that’ necessarily,” he said.
“Southwest does a lot of things
that are good for consumers that
others don’t match on. Look at
bags.”

Then again, Southwest never
charged change fees and now no
major airlines do—at least for reg-
ular economy tickets.

Representatives for American,
Delta and United said they had no
comment on Southwest’s move.
Each pointed to their current poli-
cies for extended ticket expiration.

In January, Delta extended the
expiration date on travel credits
through the end of 2023, for travel
by the end of 2024.

The headline on the announce-
ment had a familiar F-word: “Un-
matched travel flexibility.”

Tighter Rules for Airline Refunds
Sought by Transportation Agency

By ALISON SIDER

U.S. TRANSPORTATION
officials say they want to
make sure travelers can get
their money back when
flight plans change drasti-
cally, proposing stricter rules
governing when airlines
have to reimburse custom-
ers for the price of a ticket.

Under proposed rules re-
leased Wednesday by the
U.S. Department of Trans-
portation, airlines would be
required to refund travelers
if a flight's departure or ar-
rival time shifts by three
hours or more for a domes-
tic flight, and six hours more
for an international flight
and the traveler no longer
wants to fly.

The proposal would also
require airlines to issue
vouchers that don’t expire to
customers who don’t want
to fly because of public-
health concerns or face re-
strictions like stay-home or-
ders or border closures.

The stricter proposed
rules come as government
officials have grown increas-
ingly frustrated with airlines
over delays and cancella-
tions this summer. The
Transportation Department
said it has been flooded with
complaints since early 2020
from consumers whose trips
were affected by cancella-
tions or significant delays, or
decided not to travel due to
Covid-19 health concerns
and didn’t have a chance to
use travel credits that ex-
pired during the pandemic.

Airlines are already re-
quired to issue refunds
when they cancel a flight for
any reason or when airlines
make a significant change.

In practice, the circum-
stances in which airlines are
required to make refunds
have often been subject to
interpretation. Passengers
struggled to get refunds
early in the pandemic,
prompting rebukes from the
Transportation Department.

The government doesn’t
define significant change or
delay in current rules, leav-
ing it up to airlines to deter-

-‘_..L _- B

Air travel has been plagued by delays and cancellations.

mine that.

In addition to the time
limits laid out in the pro-
posed rules, a change in the
departure or arrival airport,
an added connection would
also qualify for a refund, as
would a change to the type
of aircraft flown if it results
in a “significant downgrade”
in available amenities or a

The circumstances
requiring refunds
have been subject to
interpretation.

traveler’s experience.

Some major U.S. airlines
already offer passengers re-
funds for delays less than
three hours. Travelers who
accept a refund still must
find a ticket on another
flight, which can be prohibi-
tive at the last minute.

The proposed rules will
be open for public comment
and will be discussed at a
public meeting of the Avia-
tion Consumer Protection
Advisory Committee later
this month.

The Transportation De-
partment said it investigated

L&

several airlines during the
pandemic over their refund
practices. As a result, Air
Canada last year agreed to
pay a $4.5 million settlement
to resolve claims customers
faced “extreme delays” get-
ting refunds they were owed
and United Airlines Holdings
Inc. in June 2020 agreed to
revert to an earlier, more gen-
erous policy about when re-
funds are owed.

Major U.S. airlines have
eliminated change fees on
most fares already, but
many require customers to
use travel credits within
one year of the date they
were issued. Southwest Air-
lines Co., however, said last
week that its flight credits
no longer have an expiration
date.

Some lawmakers have
said they want refund rules
to go further. Sen. Ed Mar-
key (D, Mass.), Sen. Eliza-
beth Warren (D, Mass.) and
Sen. Richard Blumenthal (D,
Conn.), along with Demo-
cratic lawmakers in the
House of Representatives,
this week proposed legisla-
tion that would require air-
lines to provide refunds even
when customers cancel
travel plans.

—Dawn Gilbertson
contributed to this article.

PAUL HENNESSY/ZUMA PRESS
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By LAURA JACOBS

Winterthur, Del.
‘IT IS MARVELOUS that this coun-
try can produce someone like the
astronaut but I think it is much
more awesome to have someone
like you.” In a rounded, left-leaning
cursive, the new First Lady, Jac-
queline Kennedy, wrote these
words to Henry Francis du Pont on
May 9, 1961.

Astronauts were in the air.
Jackie’s husband, President John F.
Kennedy, would go before Congress
just 16 days later to ask for $7 bil-
lion for the space program, money
meant to land a man on the moon.
Assessing her new home with a
critical eye, the First Lady decided
on her own space program—inte-
rior space. The historic rooms of
the White House did not inspire,
particularly the jewel-toned State
Parlors. “I always felt the three
rooms were too strong—Hard red—
Hard blue—Hard green,” she said.
The word “hard” is perfect. The
rooms were stiff and charmless.

Jackie was a Democrat; Du Pont,
a Republican. She was a Francophile;
he was the last word on historical
American furniture and decorative
arts. She was the tender age of 31;
he was 80. A half-century stood be-
tween them, but the First Lady
knew what she needed and took her-
self to Winterthur, the fabled Dela-
ware estate where Du Pont was born
and which he’d since turned into a
museum with gardens, a library, and
a scholarly program in Early Ameri-
can Culture. With archival items,
furniture and textiles, 97 objects in
all, “Jacqueline Kennedy and H.F. du
Pont: From Winterthur to the White
House” tells the story of Jackie and
Henry’s venture. This exhibition at
Winterthur is not only poignant, it
is a lovely respite from the vicious
political division of today.

Organized by guest curator
Elaine Rice Bachmann, an archivist
who has written extensively on the
restoration, the show opens with a
tableau that sees two CBS TK-11
broadcast cameras focused on a red
wool suit—a reproduction of the
Chez Ninon that Jackie
Kennedy wore on Jan.
15, 1962, the day her
tour of the refreshed
White House was filmed
for television (it was
aired a month later). “It
just seemed to me such
a shame when we came
here,” she explained to
viewers, “to find hardly
anything of the past in
the house. Hardly any-
thing before 1902.”
When asked about her
budget, she said, “It’s
small, because every-
thing we do is by private
donation.” No moon-
bound billions here.

Du Pont would chair
Mrs. Kennedy’s Fine Arts
Committee for the White
House (she was honor-
ary chairman), and he
also formed an Advisory
Committee filled with
eminent museum cura-
tors from around the
country. A whole wall is ;
given over to their tele- — i i
grams and letters of ac-
ceptance. The beginning

REVIEW
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EXHIBITION REVIEW

More Than Just Wallpaper

An exhibit at Winterthur documents Jackie Kennedy’s renovation of the White House

of this exhibition is text heavy, as it
must be, for it establishes context.
Once we get to the rooms, details
of design take over.

Du Pont was tasked with round-
ing up period antiques for the
rooms—sideboards, pier tables, so-
fas, chairs, desks, mirrors, porce-

lain—as donations, loans, or at a
nominal price. “With the exception
of a pair of Sheraton side chairs,”
he said after his first visit, “the fur-
niture in the White House is mod-
ern and very uninteresting.” Two
interior decorators were part of the
project: for the family rooms Sister
Parish, known for WASP
chic, slightly homespun;
and for the public
rooms Stéphane Boudin,
highhanded principal of
the Parisian firm Mai-
son Jansen. Each in
their own way took lib-
erties. Attempting to
keep things as correct
as possible, Du Pont was
a kind of design con-

Jackie Kennedy at Winterthur in May 1961, top, and Henry
Francis du Pont, above

science.

Take the first room
to be redone, the Green
Room. On Du Pont’s ad-
vice it was reconceived
as an intimate American
Federal parlor. He in-
sisted that the curtains
be set within the win-
dow molding, and when
you see that window
treatment here you un-
derstand how right he
was. The Federal swags
and tassels are con-
tained, crisp, and scaled
to conversation. The
“hard” shade of green,
however, was an issue
for everyone. The Scala-
mandré damask of the

Truman presidency leaned teal.
Boudin muted the green in 1963,
bringing in a mossy silk moiré for
the walls and curtains. In the pro-
cess, he added medieval pelmets to
the windows, smothering the mold-
ings in a French fairy tale.

The Red Room, redone as
American and French Empire, was
softened to cerise—a glowing pink-
ish red. Jackie pushed back against
Henry in this room, bringing in
more French furniture (“as long as
it has the eagle,” she wrote him,
“it doesn’t matter if it’s French”).
But otherwise simplicity prevailed.

The First Lady’s
changes shone thanks

to her collaboration
with H.F. du Pont.

The curtains had a flat trim and no
tiebacks; anything fancier would
be too expensive and too tempting
for souvenir hunters with scissors.
A vitrine holds samples of the ex-
travagant red-gold tiebacks and
bullion fringe added by the Nixon
administration.

Ah, the Blue Room, an oval
space situated between Green and
Red, the centerpiece of the State
Rooms. Funded entirely by Charles
and Jayne Wrightsman, who gave
Boudin carte blanche, it was recast

as pure French Empire with Mal-
maison ivory stripes on the walls
and windows with blue silk cur-
tains. This was Boudin’s baby and
the shade of blue—the milky hue of
French opaline—was deeply . . . not
American. He trimmed it in red-
and-cream galloon and ran a tas-
seled valance around the room like
good old State Fair bunting. Bou-
din’s “masterpiece,” Mrs. Kennedy
called it. Du Pont is not on record
with a comment, but is said to have
muttered under his breath when-
ever he entered the room.

The work of Du Pont and his
committee continued into the Presi-
dent’s Dining Room, the Family
Dining Room and the Oval Office,
and was mostly finished by fall
1963. The president himself chose
the color scheme of red, white and
blue for his office, but never saw it.
The room was completed while he
and his wife were in Dallas. Two
months earlier, Jackie had written
to Henry: “Dear Mr. du Pont, Don’t
you know that everything that is
lovely in The White House—is all
your contribution; who could possi-
bly have made a greater one?”

Jacqueline Kennedy and

H.F. du Pont: From Winterthur to
the White House

Winterthur Museum, Garden &
Library, through Jan. 8, 2023

Ms. Jacobs is the Arts Intel Report
editor for the weekly newsletter Air
Mail.

CULTURAL COMMENTARY

A Russian Romantic

By BARRYMORE LAURENCE SCHERER

Annandale-on-Hudson, N.Y.
n December 1917, with Revolution-
ary Russia descending into civil
war, pianist, conductor and com-
poser Sergei Rachmaninoff
(1873-1943) boarded a train from
Petrograd’s (now St. Petersburg’s)
Finland Station. Traveling with his
wife and daughters, he was bound
for a concert engagement in Stock-
holm. Leaving behind his beloved
country estate, “lvanovka,” and all
other worldly possessions, he never
saw Russia again. But whether set-
tled into an apartment on Manhat-
tan’s West End Avenue or the estate
he established on Switzerland’s Lake
Lucerne or the Beverly Hills house
where he died, Rachmaninoff re-
mained deeply attached to the spirit
of the Imperial Russia of his youth.
On the weekends of Aug. 5-7 and
12-14, the Bard Music Festival pres-
ents “Rachmaninoff and His World,”
which through its themed concerts,
pre-concert talks and panel discus-
£ sions by leading scholars aims to

and dazzlingly polychrome instrumen-
tation—that characterizes his work.

To a degree, Rachmaninoff’s long-
ing for the traditional musical cul-
ture he left behind tinged the works
he composed in exile. Yet, for all the
influence of his idol, Tchaikovsky, his
personal idiom is distinctively his
own: Except for deliberately adopting
Russian Orthodox chant style in his
magnificent “All-Night Vigil,” featured
on this year’s program, he didn't em-
ploy the potent Eastern scales or
Russian local color exploited by
Borodin, Rimsky-Korsakov and other
nationalist predecessors.

One of the supreme pianists of
the 20th century, as well as a major
conductor (he twice declined the
permanent conductorship of the
Boston Symphony Orchestra), Rach-
maninoff and his music were audi-
ence favorites in Europe and Amer-
ica. His music remains so nearly
eight decades since his death.

Yet despite that music’s popular-
ity—possibly because of it—he has
always been a controversial figure. In
pre-Revolutionary Russia some crit-

The Bard Music Festival highlights Sergei Rachmaninoff

of artificial and gushing tunes ac-
companied by a variety of figures
derived from arpeggios.”

Certainly, the bile in this critical
denunciation was excessive, espe-
cially in a scholarly reference work.
And it prompts the question, what
are “artificial tunes?” What could
possibly be deemed artificial about

ity: After ringing 17 changes on Pa-
ganini’s original theme, he inverts it
(i.e, writes it upside down), trans-
poses it from Paganini’'s A-minor—
the nominal home key of Rachmani-
noff’s variations—to plush D-flat
major, and slows Paganini’s brisk
tempo to the melting andante canta-
bile of a bel-canto aria.

held perceptions of Rachmaninoff
and his legacy, which the composer
himself encouraged in interviews,
declaring in one instance that “I
have made [an] intense effort to
feel the musical manner of today,
but it will not come to me”
Outwardly Rachmaninoff held
fast to the vocabulary of late Ro-
manticism decades after Schoen-
berg, Bartok and Stravinsky had
honed the cutting edge of modern
music. Yet this self-styled “Victorian-
Edwardian . .. last of the romantic
composers” enjoyed driving fast cars
and speedboats, built and furnished
his Lake Lucerne villa in the Bau-
haus style, and—as this year’s resi-
dent scholar, Philip Ross Bullock of
Oxford University, observes in his in-
troduction to the festival program—
keenly appreciated the music of
George Gershwin as well as Ameri-
can musicians like Paul Whiteman
and Art Tatum. The festival will pair
some of Rachmaninoff’s works with
music by contemporaries ranging
from Aleksandr Scriabin, Ignacy Jan
Paderewski and Ferruccio Busoni to
Henry Cowell and Ferde Grofé.
“Rachmaninoff possessed a con-
temporary inventiveness anchored in
tonality,” Bard Festival artistic co-di-
rector Leon Botstein said in a tele-
phone interview. “Like Richard

< provide audiences with an intensive ics derided his compositions as bour-  the series of arresting themes that Happily, Rachmaninoff’s music has  Strauss, he did not believe in tonal-
£ re-evaluation of the composer often geois work aimed at philistine audi- open the Second Piano Concerto, or outlived the critical carping during ity’s historical obsolescence; he be-

& regarded as the last great exponent ences. In exile, modernist critics the languid clarinet melody of the and after his lifetime. Yet his life and lieved there was an absolute distinc-
§ of Russian Romanticism. dismissed him as an anachronism. adagio movement of the Second his legacy still pose questions. tion between what was beautiful and
8  Given his thorough schooling at More than a decade after Rachmani-  Symphony, or the sumptuous melody Through discussions and perfor- what was ugly. ... Rachmaninoff re-
3 the Moscow Conservatory, Rachmani-  noff’s death, Eric Blom, editor of of the 18th variation of the “Rhap- mances of a broad sampling of his tained the notion that music serves
Z noff’s Russian musical identity was Grove’s Dictionary of Music and Mu- sody on a Theme of Paganini”? (The oeuvre—from the early songs and as a reminder of sheer joy, beauty

g filtered through the fully cosmopoli-
T tan academic training he received.
That he drank deeply of the late-Ro-
mantic wellspring is evident in the
2 emotional, melodic outpouring—en-
Z hanced by rich chromatic harmony

N-DEUTS

sicians, Fifth Edition (1954), declared
that “as a composer he can hardly
be said to have belonged to his time
at all.. .. His music is well con-
structed and effective, but monoto-
nous in texture, [consisting] mainly

“Rhapsody” is included in this year’s
concert series.) Admittedly the lyrical
beauty of that variation resulted in
overexposure of the excerpt, almost
like a pop ballad. But it is the fruit of
Rachmaninoff’s contrapuntal ingenu-

rarely staged opera “The Miserly
Knight” to his choral-symphonic
masterpiece “The Bells”; from his
beloved Second Piano Concerto to
his seldom programmed Fourth—the
festival will re-examine the long-

and happiness in dark times amidst
the rubble of loss and the destruc-
tion of the world he grew up in”

Mr. Scherer writes about music and
the fine arts for the Journal.

WINTERTHUR (2)
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SPORTS

NFL Appeals
Watson’s
Six-Game

Suspension

By ANDREW BEATON

THE NFL APPEALED THE SIX-GAME
suspension that a neutral arbitrator
issued to Cleveland Browns quarter-
back Deshaun Watson, the league
said, a decision likely to ignite a
battle with the players union—and
pave the way toward a longer ban
for the embattled superstar.

Watson’s case stemmed from
dozens of women who accused him
of sexual assault or misconduct
during massage therapy sessions
since last year, and it was heard by
former U.S. District Court Judge
Sue Robinson, who was appointed
mutually by the NFL and NFL Play-
ers Association.

The league argued that Watson
should have been suspended indefi-
nitely, and for no less than a year,
based on its assessment of how his
behavior violated the league’s per-
sonal conduct policy.

But the process negotiated in the
latest round of collective bargaining
included a fail-safe for the NFL to
tilt the scales: either side could ap-
peal the length of a suspension de-
termined by the neutral arbitrator.
And that appeal heads to commis-
sioner Roger Goodell or someone he
chooses.

Now the stage is set for yet an-
other contentious battle over player
discipline in the NFL, this time in-
volving one of the game’s highest-
profile players—with a clear path
for the league to lengthen Watson’s
suspension, even if it generates ac-
rimony from the union.

The union now has the opportu-
nity to respond to the NFL’s appeal.
An NFLPA spokesman did not re-
spond to an immediate request for
comment.

“The NFL notified the NFLPA
that it will appeal Judge Robinson’s
disciplinary decision and filed its
brief this afternoon,” the league
said in a statement. “Commissioner
Roger Goodell will determine who
will hear the appeal.”

The NFL’s decision to exercise
this right signals the league’s clear
desire to keep Watson off the field
for longer based on its investigation
into his alleged misconduct.
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Watson was issued a six-game ban.
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Vin Scully during his induction into the Dodgers’ Ring of Honor in 2017. The legendary broadcaster called games for the team from 1950 to 2016.
JASON GAY

Vin Scully’s Perfect Baseball Melody

An appreciation of the legendary Dodgers voice, now departed at age 94

Let’s be honest: Any

¢ written appreciation of

3 Vin Scully is going to be
inadequate.

You really need to

hear him. Hear the sound, the en-

thusiasm, the melody that made

Scully’s honey-covered voice the

music of endless baseball sum-

mers.

There was nothing like Vin
Scully, and never will be again.
Better than the ballgame itself.
Scully, who died Tuesday at age
94, was not just a defining broad-
caster, not just the narrator of a
franchise’s seismic journey from
Brooklyn to Los Angeles, not just
the melody of a baseball era, but
eras.

He called Hank Aaron’s 715th
(“There’s a high drive to deep left
center field...”); He called Kirk Gib-
son (“And look who’s coming
up...”); He called Bill Buckner (“Lit-
tle roller up along first...”); He
called Don Larsen’s perfect game
(“Got him! The greatest game ever
pitched!”); and Sandy Koufax’s as
well (“2-2 to Harvey Kuenn, one
strike away...”)

He also called doubleheaders
and snoozers and blowouts and all
the spaces in between that make a
baseball season such an epic.
Scully at the microphone was an

event unto itself, so much so he
called many games by himself. He
had a novelist’s command of lan-
guage, a gift with metaphor (“He
pitches as though he’s double
parked,” he said of Bob Gibson)
and, critically, he knew when not
to speak, and let a moment
breathe. (Note his wordless treat-
ments after Kirk Gibson’s and
Aaron’s iconic home runs.)

His timing was optimal. The
Bronx-born, Fordham-educated
Scully joined the Dodgers not long
after Jackie Robinson broke into
the sport, then followed them west
to sunny Southern California,
where nearly every day was a
great day for baseball.

He was a radio baby, schooled
by Red Barber, who arrived at the
doorstep of the television revolu-
tion, when a single World Series
game could hold an entire nation
in its thrall.

When I met him in 2016, I asked
him if he felt lucky to have arrived
in baseball when he did. He shook
the question off like a veteran
fastballer.

“Oh, no, not lucky,” he said.
“Lucky is too cheap a word. I re-
ally feel blessed. I truly believe
God has given me these gifts. He
gave it to me at a young age, and
he’s allowed me to keep it all these

years? That’s a gift. I say this be-
cause I believe it: I should spend a
lot more time on my knees than I
do.”

Scully became one of a handful
of announcers whose voices be-
came synonymous with entire re-
gions.

Broadcasting, especially on ra-
dio, has an intimacy—how many of

Scully called Don
Larsen’s perfect game
(‘Got him! The greatest
game ever pitched!’).

us sat up late in bed, mini transis-
tor on, wanting to see how extra
innings shook out—and it creates
an unusual bond. There are Brook-
lynites who still remember Scully
live from Ebbets and Los Angeli-
nos who can trace their love of a
growing city to him. In leaner sea-
sons, he delivered more joy than
any Dodger.

He called other sports, too.
Early on, Scully called college bas-
ketball. He called NFL football. He
did golf as amusingly as anyone’s
ever done golf. At Fordham, he

played center field for the baseball
team, and sang in a barbershop
quartet, because of course he did.

Scully stayed sharp enough to
call games into late life, and even
after he retired, at age 88, and the
Dodgers returned to the World Se-
ries, there were pleas to reinstall
the legend to his booth. He re-
sisted. He stayed content in his re-
tirement, though he made a dar-
ling cameo to throw out the first
pitch in 2017.

In person, Scully was as warm
as you’d hoped he would be, im-
peccable in a blazer, his red hair
trim and perfect. To be around
Scully made a person sit a little
straighter in the chair. He was the
undisputed mayor of Chavez Ra-
vine, who knew the name of the
chef serving press box cupcakes,
and nodded knowingly to Fer-
nando Valenzuela, now a broad-
caster himself, in the elevator.

Not long after our brief meet-
ing, I got a phone call from an un-
known number, and I let it slide
over to voice mail. Shortly after-
ward, I listened to the message
and it was Scully, just saying hello,
checking in, in that unmistakable
honey-covered melody that de-
fined a sport for generations.

It felt like a beautiful gift. As
was the life of Vin Scully.
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OPINION

The Case for Optimism

Joe Biden may
be America’s
last happy
man, always
smiling no
matter what.
For everyone

m?\]l\{)DER glse, .the U.S.
By Daniel :isum;::cer the
Henninger Inflation,

recession,
crime, shortages of everything
(now french fries!), wokeism
rampant and 401(k)s on a
roller coaster. Depressed Dem-
ocrats didn’t get all the new
spending and taxes they
wanted, while Donald Trump
looms over the Republican
Party like a stationary storm
cell.

For unhappy progressives
we offer no solace. They com-
mandeered one of the U.S.s
two major parties and have lit-
tle to show. But for conserva-
tives, believe it or not, there is
a case for optimism.

If you prefer your optimism
hedged, guarded or provi-
sional, be my guest, but an up-
side is still poking through the
clouds. Start with the Supreme
Court.

The justices ended their
term with two historic deci-
sions—Dobbs v. Jackson
Women’s Health Organization
and West Virginia v. Environ-
mental Protection Agency.
“Historic” is an abused word,
but if it means a dramatic shift
from a long status quo, these
decisions qualify.

Dobbs greatly restores the
arbitrating role of the states.
For decades, the left has re-
sisted entrusting authority to
the states for anything. Sud-
denly, federalism is more than
an idea discussed in seminars.

Some states, such as Okla-
homa, are implementing bans
on abortion. But in a referen-
dum Tuesday, Kansas voters
chose to continue the state’s
abortion status quo. Diversity
has a new meaning.

In West Virginia v. EPA, the
high court limited the ability
of federal bureaucracies to ex-
tend laws beyond Congress’s
explicit intent. The court’s wa-
tershed change of direction
was explained clearly in a long
piece on the front page of the
New York Times beneath the
headline: “E.P.A. Ruling Is
Milestone in Long Pushback to
Regulation of Business.”

The writer described a
memo written to the U.S.
Chamber of Commerce more
than 50 years ago by Lewis
Powell, later elevated to the
Supreme Court: “His memo set
out a blueprint to fund a
movement to turn public opin-
ion against regulation by
equating ‘economic freedom’
for business with individual
freedom.”

The article cites conserva-
tive think tanks advocating the
elevation of economic free-
dom, such as the Heritage
Foundation and the American
Enterprise Institute. The result
was last month’s decision. We
at the Journal editorial page—
working beneath the motto
“free people, free markets”—
are happy to join in the victory
lap.

Crime in America strikes
many as totally out of control.
Not quite. Voters are moving
to regain control of criminal
justice and their own safety.
San Franciscans just recalled
progressive District Attorney
Chesa Boudin. An effort to re-
call Los Angeles County Dis-

trict Attorney George Gascén
has collected more than
700,000 signatures.

As my colleague Kimberley
Strassel noted recently, voter
efforts to turn back progres-
sive prosecutors have suc-
ceeded in local elections in Ne-
vada, North Carolina, Oregon,
and Utah.

Days ago in these pages,
George Soros explained why he
would continue to fund pro-
gressive  prosecutors. His
money worked once but now,
not so well.

From rampant crime
to closed schools,

America’s culture is
trying to right itself.

New York City is out of
voter luck. Despite electing an-
ticrime Mayor Eric Adams,
timid fellow Democrat Gov.
Kathy Hochul is the only per-
son who can remove the pro-
gressive district attorneys
making prosecution noncalls in
four of the city’s five bor-
oughs. For now, New Yorkers
can read headlines such as this
last week in the Times:
“Brooklyn Bishop Robbed by
Three Armed Assailants While
Delivering Sermon.”

A positive lesson emerging
from the pandemic’s two long
years is that people are impa-
tient with dysfunction. They
want the U.S. system to work.
That includes the schools.

The union-led mass closing
of public schools during the
pandemic was a rare political
event that simultaneously
touched millions of people in

an area of life normally taken
for granted. No longer.

Parental unrest over the
schools emerged most promi-
nently last year in Republican
Glenn Youngkin’s defeat of
Terry McAuliffe in Virginia’s
gubernatorial contest. Even
more telling was New Jersey,
where Republican Jack Ciat-
tarelli nearly defeated Gov.
Phil Murphy. In no state did
unions shut down the schools
more tightly than blue New
Jersey. Incensed parents filed
lawsuits against districts to re-
open the schools, and many of
them voted for Mr. Ciattarelli.

The past two years have
seen remarkable momentum
and growth in the states for
the school-choice movement,
which in great part is a conse-
quence of anger over the dam-
aging shutdowns.

Writing recently for the
Thomas B. Fordham Institute,
education scholar Chester Finn
noted that some 31 mostly red
or purple states now have at
least one private-school choice
program.

Back to the Supreme Court:
It ruled in Carson v. Makin this
term that Maine could not
deny state assistance to reli-
gious schools.

Which is to say that grow-
ing numbers of American kids
are receiving normal educa-
tions again as their parents
flee the politicization of the
public schools.

A continuum is emerging
that equates individual free-
dom with economic freedom,
educational freedom and the
freedom to live securely. Led
by the voters, America’s cul-
ture is trying to right itself.
Smiles are permitted.

Write henninger@wsj.com.

Manchin’s Deal Won’t Save the Democrats

By Karl Rove

ope springs eternal, es-

pecially among politi-

cians facing an elec-
toral wipeout. Democratic
leaders and their media con-
federates quickly embraced
the latest life-preserver: the
recent deal between Senate
Majority  Leader  Chuck
Schumer and Sen. Joe Man-
chin (D., WVa.) to resurrect
the Build Back Better Bill.

The two senators slimmed
down the legislative monstros-
ity and restyled it the Inflation
Reduction Act. That nonsense
label is worthy of a PT. Bar-
num ad campaign. The Penn
Wharton Budget Model pre-
dicts that the bill’s impact on
inflation will be “statistically
indistinguishable from zero.”

It isn’t clear this slimmer
bill can pass, but already the
Washington Post has trum-
peted the hodgepodge of cli-
mate provisions, a three-year
extension of ObamacCare subsi-
dies, and price controls on
some drugs provided through
Medicare as having “the po-
tential to change the narra-
tive” of Joe Biden’s presidency.

Mr. Biden needs all the help
he can get: His 38% approval
rating in a late July Gallup Poll
is down from the 40% average
in the sixth quarter of his
presidency, itself the lowest
figure for any president since
Gallup began routinely mea-
suring in the 1950s.

So Democrats are pumping
this latest Build Back Better
incarnation big time, hoping
it’ll be the life raft they need.

A White House spokesman
says it shows “Democrats have
a plan to lower costs for mid-
dle class families.” Retiring 1l-
linois Rep. Cheri Bustos claims
it gives her party “the Big
MO,” while Virginia Rep. Abi-
gail Spanberger proclaimed it
will “change people’s lives.”
Such hyperbole won’t save
Democrats; voters will see
that the promises don’t match
reality. Take California Rep.
Mike Levin’s claim that the bill
“will dramatically reduce costs
for the average American that
has to pay exorbitant prices

They’ll have to rely on
unhinged Republican
candidates to hold the

Senate in November.
|

for prescription drugs.” These
price controls would apply
only to expensive drugs with
no generic competition of-
fered through Medicare, start-
ing with 10 such drugs in
2026. Consumers won’t feel
any cost difference ahead of
the midterms.

That’s a major problem for
a bill claiming to ease the high
prices fueling voter frustra-
tion. This $485 billion legisla-
tion won’t reduce inflation in
the near term and could even
make it slightly worse.

Like last year’s version of
Build Back Better, the bill also
has cost-hiding gimmicks.
Take the ObamaCare subsidies
that the American Rescue Plan

extended for a year. The new
bill would extend them for
three more years, though Dem-
ocrats almost certainly intend
them to be permanent. This
“temporary” extension allows
Democrats to pretend this
measure would cost only $65
billion, concealing the $155 bil-
lion the expansion would cost
for the rest of the decade. Vot-
ers didn’t like this hocus-pocus
when Democrats tried it last
year, and now they’ve also
seen what unnecessary spend-
ing does to inflation.

The bill is also likely to
harm growth with its $470 bil-
lion in revenue increases via
new taxation. As Republicans
will surely note again and
again, that’s the last thing
Washington should be doing
during a recession. And so
much for Mr. Biden’s promise
never to raise taxes on families
making less than $400,000.
Analysis from the Joint Tax
Committee says taxes on fami-
lies making less than $100,000
a year will rise by $5.8 billion
in 2023 and taxes on those
making less than $500,000 a
year will jump by $30.8 billion.

Democrats seem to know
this strategy isn’t sufficient.
Even while arguing that the
bill’s passage will “make the
Democratic closing argument
stronger,” Simon Rosenberg,
president of NDN, a progres-
sive think tank, admits that
would only give “a point or
two” to Democratic candi-
dates. That’s simply not
enough. It’s also already hard
for Democratic candidates, es-
pecially in the House, to put

daylight between themselves
and Mr. Biden. This bill binds
them tighter to the president
and his dismal poll numbers.

But while the strategic pic-
ture could hardly be better for
Republicans, they face serious
tactical challenges that may al-
low Democrats to save seats,
particularly in the Senate.
While Republican Party com-
mittees and super PACs have a
cash-on-hand advantage over
their Democratic counterparts,
Democrats have a better small-
dollar fundraising machine,
giving their candidates a fund-
raising advantage. Moreover,
the most important factor in
any race is candidate quality,
and the GOP has nominated
some doozies. Consider Tues-
day’s primaries: While Repub-
licans avoided a disaster in the
Missouri Senate race, they
nominated controversial fig-
ures for governor, senator and
secretary of state in Arizona
and put a swing House seat at
risk in Michigan.

Every candidate, good or
bad, is under pressure in the
general election, which is com-
ing up fast. Absentee voting
starts in six weeks, Election
Day is about three months off,
and plenty of contests are up
in the air. The Schumer-Man-
chin deal won’t save the Dem-
ocrats. But unhinged GOP can-
didates might.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of
William McKinley” (Simon &
Schuster, 2015).

Al Qaeda’s Lenin Is Finally Gone

By Richard Miniter

he killing of al Qaeda’s
leader, Ayman al-Zawa-

hiri, was America’s big-

gest counterterrorism victory
in years. Like Che Guevara,
Zawabhiri was a physician who
traded saving lives for inspir-
ing others to take them. Dur-
ing medical school and as a
young surgeon in Cairo, he
joined a series of radical
groups in the 1970s and was
jailed for his involvement in
the 1981 assassination of An-
war Sadat. The lesson he
learned in prison, according to
his autobiography, “Knights
Under the Prophet’s Banner,”
was that he wouldn’t have
been caught if he could have
handpicked his confederates.
He rarely talked about pov-
erty or class oppression, but
his autobiography reveals that
he studied Lenin’s methods
closely. He believed that a
small group, a vanguard of en-
lightened extremists, should

direct society while keeping
their real aims a secret, and
that people, especially in de-
mocracies, had to be stam-
peded by terror to go in his de-
sired directions, not persuaded
by reason and evidence.

He and Osama bin Laden
founded al Qaeda in 1998. Bin
Laden brought money and cha-
risma, Zawahiri a Rolodex of

America’s killing of
Ayman al-Zawabhiri is
its biggest antiterror
victory in years.
I

terrorist leaders and fighters
in more than 30 countries. He
wasn’t only a successor to bin
Laden; al Qaeda seems to have
been his idea.

His death matters because
al Qaeda isn’t an army with
easily replaceable generals. Al
Qaeda is web of terror groups

held together by personal rela-
tionships—and Zawahiri was a
master of mediating among
murderous narcissists, as bin
Laden’s captured correspon-
dence, now housed at West
Point’s Combatting Terrorism
Center, attests.

Much of America’s success
in the war on terror came
from killing al Qaeda’s middle
management—those who re-
cruited, funded, trained and
directed attackers. As the or-
ganization lost key managers,
it lost its ability to carry out
catastrophic strikes like 9/11
or the 2004 Madrid train
bombings.

But eliminating al Qaeda’s
top leaders, especially bin
Laden and Zawahiri, has an
enormous effect on fundrais-
ing, recruiting and strategic
direction. Without Zawahiri to
hold it together, al Qaeda will
continue to scatter. Its ideol-
ogy may not die, but his killing
makes it far less appealing.

The manner of Zawahiri’s

death also tells us something
important about the Biden ad-
ministration and the American
system. Zawahiri’s relatives
were tracked in Kabul as early
as April, and the home where
he was holed up was moni-
tored for months. Intelligence
analysts scrutinized the house-
hold movements to find the
times when he was likely to be
alone. Officials presented a
scale-model of the home to
President Biden and assured
him that a potential strike
wouldn’t bring down neighbor-
ing buildings or harm noncom-
batants. The president insisted
on careful planning precisely
to avoid civilian harm. It
wasn’t a rash decision, but a
calibrated and sober one.

Mr. Biden was determined
not to cause terror in the name
of preventing it. A sharper
contrast is hard to imagine.

Mr. Miniter is CEO of
Zenger.News and author of
“Losing bin Laden.”

BOOKSHELF | By William Tipper

The Tale
Of a Bad Trip

Unmask Alice

By Rick Emerson
(BenBella, 366 pages, $26.95)

psychedelic ’60s was the topsy-turvy world created a

century before by Lewis Carroll’s “Alice’s Adventures
in Wonderland.” That tale’s blithe narrative—in which a
young girl stumbles into a delirious world of physical trans-
formations, logic and language paradoxes, and creatures
both comical and menacing—was a perfect analog for the
altered states made possible via hallucinogens, and in
particular LSD. Jefferson Airplane’s 1967 hit “White Rabbit”
turned Carroll’s heroine into a seeker of psychedelic
knowledge: “Go ask Alice, I think she’ll know.”

As the ’60s turned the corner into the less-optimistic
decade that followed, that lyric took on additional, darker
resonance when it appeared as the title of a paperback that
purported to be “the actual diary of a fifteen-year-old drug
user.” Its author remained anonymous, but to terrified
parents, perplexed school administrators and fascinated

teens, “Go Ask Alice” struck
with all the potent intimacy
of a late-night confession: an
alarmingly rapid first-person
slide down a rabbit hole that
begins with a respectable
high-school girl in California
falling in with a wild crowd
and getting dosed with LSD at
a party. Episodes in the name-
less heroine’s descent include
dropping out of school, selling

() ne of the endlessly beguiling literary touchstones ofthe

-1 T T drugs to support her habit,
T P running away from home,
T'-'m_-r, o sexual assaults and living on

the streets. Her return to the
bosom of her (forgiving) family is
destroyed by acid flashbacks and sadistic harassment by her
former drug buddies. After a spell in a mental institution,
she seems, at 17, to have finally stabilized—only to turn up
dead, from a drug overdose, in an afterword.

“Go Ask Alice” soon became a cultural phenomenon of
such enduring power and popularity that millions of readers
have sped through its pages, many testifying to its influence
over their lives. But where did this diary come from? That’s
the mystery—or one of the mysteries—that Rick Emerson
attempts to unravel in “Unmask Alice: LSD, Satanic Panic,
and the Imposter Behind the World’s Most Notorious
Diaries.” The trail Mr. Emerson, a longtime talk-radio host
and producer, followed via documents and interviews led
him deep into the life of a woman named Beatrice Sparks, a
struggling writer from Provo, Utah, credited as “author” on
the copyright application for “Go Ask Alice.”

In 1970, the 50-something Sparks brought to Prentice-Hall
publishers—through a connection with the beloved tele-
vision personality Art Linkletter—a manuscript called
“Buried Alive.” It was, she maintained, the handwritten diary
she had been given by a teenage girl at a youth conference.
Sparks had seen many of her would-be publishing projects
die on the vine, but here the planets seemed to align.
Linkletter, who was one of Prentice-Hall’s star authors,
blamed LSD for his daughter’s recent, tragic death and was
eager to support a book that would help blow the lid off of
what he saw as America’s drug crisis. And both Linkletter’s
agent and the Prentice-Hall editor spotted the compelling
nature of the material, delivered as “scraps of random paper
and pieces torn from grocery bags, plus a bunch of diary
pages, all shoved into a large paper sack.” The prose was
“clunky,” but the story was gripping. All it needed was a
better title. When the editor heard a colleague singing
“White Rabbit” in the office, “Go Ask Alice” was born.

The cautionary story offered by ‘Go Ask
Alice’ terrified parents and fascinated teens.

Its authorship remained a curious mystery.
I

The only hangup was Sparks herself. As Mr. Emerson
relates, she wanted her name on the cover—“The Diary of
an Anonymous Teenager, edited by Beatrice Sparks”—the
better to finally break into the big time. Agent and publisher,
however, saw the wisdom in cutting out the middleman and
crediting the book solely to the unnamed teen. Moreover,
Mr. Emerson writes, “Beatrice Sparks was a walking cor-
rection” whose stories about both her own background and
the origin of the manuscript kept shifting. At various points
Sparks suggested that she was a psychologist or drug
counselor. At others she referenced recorded interviews
with the anonymous diarist, but no evidence for any of these
claims was ever produced. Mr. Emerson cannot prove that
the diary was a wholesale fabrication, but he leaves the
reader in little doubt. A late-in-the-book revelation helps
explain how Sparks was able to tap into an authentic-
sounding teen voice for her diarist.

“Go Ask Alice” mined the deep anxieties of the cultural
moment to produce a runaway publishing success. Sparks
went looking for projects that could reproduce that suc-
cess—with her name on the cover. Her 1978 book “Voices”
was supposedly based on “over 1000” interviews with
troubled kids, but lacked a compelling hook. More arrest-
ing—and disturbing—was the book that followed in 1979.
After the death of her son Alden by suicide, a mother from
a town near Provo entrusted Sparks with the boy’s heart-
rending diary of adolescent turmoil, in the hope that by
telling his story Sparks could help other young people facing
similar problems. To his family’s shock, the published book
wove Alden’s actual words into a book that bore the pseud-
onymous title “Jay’s Journal: The Haunting Diary of a 16-
Year-Old in the World of Witchcraft.” Presented as fact was
a fever dream of sexual perversity and demonic possession
among teens; if “Go Ask Alice” asked readers to take a great
deal on faith, “Jay’s Journal” demanded they believe in
magic. Once again, the timing was right, and Mr. Emerson
charts how “Jay’s Journal” fed directly into the growing
national obsession with a mythical spread of Satanism
and a network of secret cults of devil-worshipers.

Beatrice Sparks “discovered” and “edited” a half-dozen
more such journals before her death at 95 in 2012. Her biog-
rapher makes her into something of a villain whose presence
seems almost oppressive in these pages. That’s not just
because Mr. Emerson is scrupulous in nailing down the de-
tails of her dissemblings, her contradictory stories about her
sources and her past, or her flat-out lies; it’s also because at
moments “Unmasking Alice” turns from an investigation into
an enduring publishing mystery into a trial more overheated
than if the Queen of Hearts were presiding. It’s to the author’s
credit that the trip, in the end, remains worth taking.

Mr. Tipper is a books editor at the Journal.
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Schumer-Manchin’s Winners and Losers

est Virginia Sen. Joe Manchin last

fall sharply and rightly criticized a

bonus tax credit for union-made
electric vehicles in the Build
Back Better bill. “We shouldn’t
use everyone’s tax dollars to
pick winners and losers,” he
said. Yet that’s exactly what
his tax and climate deal with
Senate Majority Leader Chuck
Schumer does.

The 725-page bill is riddled with green
goodies that favor unions and projects located
in specific regions. Most tax credits for renew-
able energy projects are five times more gener-
ous if contractors pay “prevailing wages”—that
is, union-scale wages—and employ workers
participating in apprenticeship programs.
These are usually run by unions.

The new base tax credit for solar and wind
production would be $5.2 per megawatt hour
(MWh), which is less than the existing $26
MWh subsidy. However, investors in projects
that meet the bill’s labor specification would
be able to claim $26 MWh and $28.6 MWh if
100% of their steel is made in the U.S. Didn’t
President Biden antagonize steel-exporting
Canada enough by canceling the Keystone XL
pipeline?

Another example of union favoritism is the
tax credit for carbon sequestration from manu-
facturing or fossil-fuel combustion. This credit
is currently $35 per ton of CO2 captured and
stored, which is about half the break-even cost
for most projects. The Manchin-Schumer deal
cuts the base credit to $17 per ton but in-
creases it to $85 per ton for projects that meet
its labor standards.

Manufacturers and fossil-fuel companies
that hope to take advantage of the subsidy
would effectively have to use union labor. Same
for nuclear plants. The base $3 per MWh nu-
clear tax credit isn’t enough to keep plants
afloat amid an onslaught of heavily subsidized
renewable energy sources. But those that meet

The 725-page bill is
marbled with political

and union favoritism.
|

labor benchmarks can claim $15 per MWh and
may stand a fighting chance.

One effect of all these bonus credits will be
to raise project costs, which
will be borne by utility rate-
payers and taxpayers. They
could also push up wages in
local labor markets and raise
costs for manufacturers and
contractors that don’t benefit
from government handouts, so public works,
housing and goods could become more expen-
sive. How does this reduce inflation?

The bill also increases renewable tax credits
by an additional 10% to 20% for projects lo-
cated in “environmental justice” communities—
i.e., Democratic cities—and 10% for those in ar-
eas that have or had significant fossil-fuel
employment. This is intended to compensate
for the economic harm from the government’s
force-fed green-energy transition.

But it will also distort capital allocation.
Boone County, West Virginia, probably isn’t
an ideal place to locate a solar farm, but inves-
tors may decide to locate one there in order
to pocket more government handouts. Mr.
Manchin no doubt expects his state to benefit
from the corporate welfare and political direc-
tion of capital, but he shouldn’t be so sure it
won’t end up as one of the losers.

* * *

Above all, the bill punishes companies and
contractors whose workers aren’t unionized.
It will also reduce the economic advantage of
states like Arizona that have less unionized
workforces and lower labor costs. They have
worked hard to create a business-friendly cli-
mate that attracts private investment, includ-
ing in green technologies.

The bill could also lead to short-term jobs
in renewable construction replacing steady
ones in fossil fuels. Has Mr. Manchin consid-
ered all of the bill’s potential economic conse-
quences? He was right last fall when he said
government shouldn’t pick winners and losers.

The Kansas Abortion Message

he press corps is making a big deal of

the defeat of the Kansas abortion refer-

endum on Tuesday, and for once they’re
right. The 20-or-so point rout
of the effort to strip abortion
protections from the state
constitution is a message to
Republicans and the anti-
abortion movement that a to-
tal ban isn’t popular even in a
right-leaning state.

The defeated amendment wouldn’t have im-
posed abortion restrictions. It would have over-
ruled a 2019 ruling by the state Supreme Court
that found a right to abortion in the Kansas con-
stitution—a case of judicial law-writing in our
view. But voters were clearly wary of how far
the Kansas Legislature would go if allowed to
impose abortion restrictions. Nearby Oklahoma
and Missouri now have near-total bans, and
Kansans have been paying attention.

Anti-abortion forces can’t find much of a sil-
ver-lining in the vote. Their timing in the wake
of the U.S. Supreme Court’s decision overturn-
ing Roe v. Wade was obviously poor as abor-
tion-rights activists were motivated. Voter
turnout was unusually heavy for a primary elec-
tion date. The referendum did far worse than
supporters expected even in conservative coun-
ties in the state.

One message is that voters are wary of ex-
tremes on either side of the abortion issue. A
majority of the public supports a right to abor-
tion at least up to several weeks of pregnancy.

Democracy is working
its will on the issue, as
the Supreme Court said.

This is disappointing to those who believe life
begins at conception, but it means the pro-life
side has persuading to do if it wants to win the
abortion debate.

That’s the burden of de-
mocracy, which is what the
Supreme Court allowed to re-
turn on abortion in overturn-
ing Roe. Urging Congress to
pass a national abortion ban,
as some on the right want, looks like a certain
loser—in addition to likely being unconstitu-
tional. Abortion is an issue for the states to
decide.

Democrats and the press are touting the
Kansas vote as a sign that progressive voters
are motivated to turn out this year and might
save their control of Congress despite inflation,
rising crime and other national ills. That’s far
from certain, but Republicans would be wise to
take the warning seriously.

The Kansas result will inspire Democrats
across the country to make the midterms a ref-
erendum on abortion. They may overreach with
their own attempts to reinstate Roe nationally.
But Republicans will need a response on the is-
sue that reassures voters like those in Kansas
who have a more nuanced view of abortion than
either side has been offering since Roe took the
issue out of the hands of voters in 1973.

The Supreme Court didn’t settle the abortion
question. It rightly returned it to the voters,
and the Kansas referendum is merely the start
of a long national debate.

SchumerCare and Cancer Patients

uch of the damage from the

Schumer-Manchin drug pricing deal

won’t become visible for years. But
people who understand the
industry can already foresee
it, and one example is fewer
treatment options for desper-
ately ill cancer patients.

The mooted bill would em-
power the secretary of Health
and Human Services to “negotiate” Medicare
drug prices. “They have full latitude to basi-
cally decide whatever price they want the
drug to be,” AbbVie CEO Richard Gonzalez
said Friday on an earnings call. “It’s not a ne-
gotiation. We should just call it what it is. It’s
price controls.”

Here’s how it would work: The HHS secre-
tary would select 10 to 20 of the top Medicare
spending drugs each year. Drug makers that
don’t accept the government’s price would get
hit with a 95% penalty on their sales. Small-
molecule drugs would get a nine-year reprieve
starting when the Food and Drug Administra-
tion grants approval.

This latter stipulation is intended to
soften the blow to innovation, but it could
result in patients waiting longer for poten-
tially life-saving treatments. Take experimen-
tal cancer treatments, which regulators typi-
cally require that drug makers test first on
patients who haven’t benefited from existing
treatments.

If they benefit, “we seek approval for that
drug in that patient population, so that those
patients will get the benefit of that drug,” Mr.
Gonzalez explained. But these “refractory pa-
tients are typically very small populations.”
Drug makers usually can’t earn a return on

Drug price controls
will create perverse

treatment incentives.
|

their investment in research and development
by treating only those patients.

So after the FDA grants approval, drug
makers test therapies on
more patients as a third-,
second- and ultimately first-
line treatment. These trials
can take seven to nine years
to complete, by which time
the drugs could be subject to
price controls. “It’s impossible to figure out
what the return is going to be, so how do you
invest?” Mr. Gonzalez mused.

He also warned that drug makers will face
a perverse dilemma: “Do I choose not to seek
approval in those late-stage patients so I don’t
start the clock?” By waiting longer before
seeking approval, drug makers could boost the
return on their investment.

Mr. Gonzalez said the deal also creates a
disincentive to test treatments for new indi-
cations. Treatments that work against one
form of cancer often will work against oth-
ers, especially drugs that target common
gene or protein mutations—e.g., the KRAS
mutation that can cause colon, lung and pan-
creatic cancer.

But why would drug makers seek to expand
the pool of patients that could benefit from
a drug if doing so would make it more likely
to be selected for “negotiation”? Perversely,
helping more patients could reduce how much
a drug maker makes on a drug.

Democrats say their price controls will save
the federal government $288 billion, but this
doesn’t take into account the less visible cost
of altering incentives to invest in pharmaceu-
tical innovation. One way or another, patients
will pay a steep price.

LETTERS TO THE EDITOR

George Soros Gets Criminal Justice All Wrong

Few men have done more harm to
public safety and justice in America
than George Soros. Even now, as he
surveys the carnage wreaked by the
prosecutors he bankrolled, he has no
regrets (“Why I Support Reform Pros-
ecutors,” op-ed, Aug. 1).

Mr. Soros’s prosecutors practice
nullification. From New York to Chi-
cago and Los Angeles, they have re-
fused to enforce laws against entire
categories of crime, from shoplifting
to disturbing the peace and prostitu-
tion. They even coddle violent, ca-
reer criminals, agreeing to sweet-
heart plea deals, demanding low or
no bail and circumventing three-
strikes laws.

The results speak for themselves.
Between 2019 and 2021, the number of
murders in San Francisco surged 37%,
in New York 53%, in Philadelphia 58%
and in Chicago 60%, far outpacing the
national average. Other violent crimes,
robbery in particular, and quality-of-
life offenses have also skyrocketed.

Mr. Soros doesn’t live in the neigh-
borhoods that he has made so unsafe,
but many Americans do. They under-
stand, as I do, that the only good So-
ros prosecutor is a defeated Soros
prosecutor. We must recall, remove
and replace every last one of them.

SEN. Tom CoTTON (R., ARK.)
Washington

Mr. Soros hasn’t been financially
supporting moderate prosecutors who
are engaged in carefully adjusting and
reforming the subtle mechanisms of
the criminal-justice system. He has
been providing outsize funding to in-
experienced politicians who have en-
gaged in wholesale de-prosecution of
both felonies and misdemeanors. This
isn’t reform. It is a speculative decon-
struction of criminal justice.

Mr. Soros argues for replacing police
responders with mental-health profes-

sionals, ignoring that police are almost
always first on the scene to a mental-
health emergency, which are often dan-
gerous. He claims that research shows
his prosecutors aren’t linked to in-
creases in crime. (The authors of that
study concede that it is “imprecisely
estimated” and lacks statistical signifi-
cance.) More recent research links the
de-prosecution policies to large in-
creases in homicides.

After decades of declining crime
based on hard work by prosecutors
and police, Mr. Soros and his support-
ers convinced the voting public that
crime had been defeated and even vi-
olent criminals could be ignored. The
result has been violence and disorder.
Urban voters are now reacting by re-
moving radical prosecutors like Mari-
lyn Mosby in Baltimore and Chesa
Boudin in San Francisco, demanding
that prosecutors balance treatment
and diversion programs with holding
violent criminals accountable.

The utopian myth of “No Crime
and No Punishment” funded by Mr.
Soros is a pleasant daydream, but it
doesn’t reflect the hard reality of vio-
lent crime in America.

THOMAS HOGAN
Malvern, Pa.

Mr. Hogan, a former federal prose-
cutor and district attorney, is an ad-
junct fellow at the Manhattan Institute.

Mr. Soros writes, “We need to ac-
knowledge that black people in the U.S.
are five times as likely to be sent to
jail as white people. That is an injus-
tice that undermines our democracy.”
But reducing the black incarceration
rate to the white rate would require
releasing vast numbers of dangerous
criminals, most of whom preyed on
other black people. Innocent black peo-
ple would be harmed the most.

HANs BADER
Arlington, Va.

Monetary Policy, Growth and the Supply Side

We should dispense with the no-
tion that the Federal Reserve’s job is
to “stimulate growth” (“The Outlook:
Inflation Fight Riskier if Only Fed
Acts,” U.S. News, July 25). That fram-
ing obscures the fact that growth can
be too high, as it probably has been
over much of the past year. It also ex-
aggerates the effect of monetary pol-
icy on growth, which ultimately de-
pends on the capital available and our
ability to combine those resources to
produce goods and services—what

economists call the supply side.
Although monetary policy can bol-
ster the supply side by reducing the
risk and cost of inflation, it is most
useful for stabilizing the demand
side—ensuring that the economy pro-
duces no more or no less than its sus-
tainable potential. Rather than stimu-
late growth, the Fed should discourage
overproduction and underproduction.
Assoc. Pror. WiLLIAM J. LUTHER
Florida Atlantic University
Boca Raton, Fla.

When Regulators Try to ‘Improve’ the Market

In “The 20-Year Experiment Hold-
ing the U.S. Back” (op-ed, July 29),
John Berlau and Josh Rutzick make a
good point about the Sarbanes-Oxley
Act’s responsibility for the demise of
smaller initial public offerings and
many public companies. But the
lynching of these firms at the hands
of Congress and various government
agencies was a tragedy in multiple
acts, not only one.

In the 1980s and ’90s, smaller in-
vestment banks offered smaller IPOs
and made a market in the stocks af-
ter the deal closed. They did this not
only to support their clients, but
also because it was profitable. Under
the old over-the-counter trading sys-
tem, spreads were large, but that
made it attractive to trade these

Medical Educators Must
Push Back Against the Woke

I was struck by your editorial
“Medical Education Goes Woke” (July
27) because of the huge role that the
Association of American Medical Col-
leges plays in setting standards for
medical education and the accredita-
tion of U.S. medical schools. Most
troubling about this new initiative in
the re-education of medical students
and the redefinition of teachers’ roles
is the assumption that an organiza-
tion can “newspeak” its way to a bet-
ter curriculum that will lead to better
outcomes for patients.

Orwellian constructs have no place
in preparing the next generation of
physicians, and I would hope that
right-minded medical educators push
back on such wokeness as hard as
they can.

Em ProOF. LAWRENCE D. DEvVOE, M.D.
Medical College of Georgia at
Augusta University

I Knew It Was You, Senator

Regarding your editorial “The Drug
Price ‘Slippery Slope’” (July 28): The
Manchin-Schumer definition of “nego-
tiation” with drug companies is send-
ing Luca Brasi to make them an offer
they can’t refuse. Take the cannoli.

TimMoTHY HERBST
Tempe, Ariz.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

smaller-cap stocks and ensured that
there would be a market.

Under progressively tighter best-
execution regulations, together with
the decimalization that eliminated
the cushion in a one-eighth or even a
one-sixteenth spread, it became un-
profitable to trade small-cap stocks,
and the number of market makers
willing to try shrank dramatically.
Without aftermarket liquidity, smaller
IPOs became impossible to sell. Once
again, in regulators’ zeal to improve
the market, they killed it.

By forcing private companies to
stay private for longer, regulators re-
duced the public’s access to informa-
tion about those companies, locked
retail investors out of opportunities,
restricted promising young compa-
nies’ access to capital and empow-
ered venture-capital and private-eq-
uity funds, which have virtually no
reporting requirements.

MicHAEL C. DORAN
Menlo Park, Calif.

Is Beauty Really Subjective?

I enjoyed Mike Kerrigan’s “My
First Lesson in Beauty” (op-ed, July
30). Mine came when I encountered
Shakespeare in ninth grade. Never
had I imagined language could be so
powerful and, yes, beautiful. I share
Mr. Kerrigan’s skepticism that
beauty is in the eye of the beholder.
A well-cultivated mind comes to rec-
ognize the good, the true and the
beautiful, whether in art, nature, sci-
ence or noble acts.

JIM REARDON
Belmont, Mass.

Pepper ...
And Salt
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“Polly want this, Polly want that.
How about what Polly needs?”
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Winter in Europe May Be Springtime for Putin

By Daniel Yergin
And Michael Stoppard

he second front has
opened in the battle for
Ukraine—an energy war in
Europe. There’s no mys-
tery about Vladimir Pu-
tin’s strategy. He laid it out at an
economic conference in St. Peters-
burg in June: high energy prices,
which bring hardship as they radiate
through the European economy,
which will create social turmoil,
which will mean that people vote
their pained pocketbooks. This in
turn will bring to power populist
parties that will, to use his own lan-
guage, change “the elites” in Europe.

Russia’s energy war
deploys high prices to
promote social turmoil and
empower populist parties.

The ultimate aim is to bring gov-
ernments to power in Europe that
aren’t committed to supporting
Ukraine and thus fracture the West-
ern coalition. The strategy is already
at work. Last month a right-wing
party pulled out of Italy’s governing
coalition, citing “the terrible choice”
that Italian families face “of paying
their electricity bill or buying food.”
This forced the resignation of Prime
Minister Mario Draghi, who in June
had traveled to Kyiv to affirm Italy’s

support for Ukraine.

This energy war is about current
prices but also a countdown to win-
ter. Will Europe have enough gas to
fill its storage caverns and meet the
elevated heating needs that come
with cold weather?

In 2021 Russia provided 38% of
the European Union’s total gas con-
sumption. That trade was based on
Russia’s (and before that the Soviet
Union’s) billing itself as a reliable
supplier of gas. Whatever happened
politically wouldn’t affect the flow
through the pipeline; it was “purely
business.”

No longer. Even before the
Ukraine war, the Kremlin was begin-
ning to reduce supplies. Recently it
has been cutting shipments through
the Nord Stream pipeline, which
runs directly from Russia under the
Baltic Sea for 750 miles to Germany.
Before it opened in 2011, it was
hailed by the European Union as a
“priority energy project.” But that
was another time.

Today, Russia, invoking technical
reasons, has cut the Nord Stream
flow to as little as 20% of normal
levels, sending prices up further. Al-
together as of this writing Russia
has reduced its pipeline shipments
to Europe by more than 70%. The re-
sult is natural gas prices seven or
eight times as high as normal for
European customers, or the equiva-
lent of $380-a-barrel oil.

To make up for the shortfalls, Eu-
rope’s high prices have been acting
like a magnet, pulling in imports of
liquefied natural gas that would nor-

o -

mally go to other parts of the world.
U.S. LNG exports typically flow
mainly to Asia, but this year about
two-thirds have gone to Europe.
Europe is scrambling to secure
new supplies. Germany is fast-track-
ing LNG import facilities, which it
never had before. The European
Union has signed a memorandum
with Israel and Egypt for gas sup-
plies from the new Eastern Mediter-
ranean gas province. German Chan-
cellor Olaf Scholz has flown to
Senegal to promote LNG develop-
ment there; the president of Italy
has to Mozambique for the same
purpose. A flurry of contracts have
been signed to underwrite new U.S.
LNG development. But none of these

Schumer-Manchin Throws the Book

By Rob Portman

on’t be fooled by the name.

While the latest proposal

from Senate Democrats to
raise taxes and spend more taxpayer
money is called the Inflation Reduc-
tion Act, it would actually do the
opposite. The nonpartisan Joint
Committee on Taxation estimates
the bill would hurt Americans in ev-
ery income bracket, with more than
half the new taxes being levied on
people making less than $400,000 a
year. Democrats also want to raise
taxes on businesses at a time of
negative economic growth and re-
cord high inflation.

Under the reconciliation pro-
posal, businesses with more than $1
billion in a new type of book income
called “adjusted financial statement
income” would be subject to a new
minimum tax, which is essentially a
tax on manufacturing. If enacted, its
effects could be far-reaching. Last
year some 200 American companies
would have been subject to this tax.
Those companies employed around
18 million Americans in 2021.

The new corporate minimum tax
is calculated by comparing income
taxes with book income—i.e., the in-
come corporations publicly report

Xi Tries to

By David Asher
And Thomas J. Duesterberg

s Covid lockdowns and buyers’

revolts roil China’s real-estate

market, Xi Jinping is attempt-
ing to ride a tiger—to maintain
power while clinging to the foolhardy
policies that put him in this position.
But as a Chinese central banker said
of the country’s real-estate bubble,
the problem with riding a tiger is
that if you fall off, the tiger eats you.
What are the odds Mr. Xi ends up in
its jaws?

China’s growth has been ravaged
by Mr. Xi’s draconian Covid lock-
downs. Last month Beijing an-
nounced the slowest annualized eco-
nomic growth rate since the Covid
crash: only 0.4% in the second quar-
ter, down 2.6 percentage points from
the first quarter. Services contracted
by 0.4%. Youth unemployment was a
record 19% in June.

In many respects China’s domestic
growth trend is its weakest since the
final days of Mao Zedong, with year-
over-year retail sales declining by
11% in April and 7% in May before re-
bounding slightly in June, consumer
confidence and domestic consump-

on their financial statements to
shareholders. If the latter is lower,
the company must pay the differ-
ence between 15% of an adjusted
book income and the income taxes
it has paid. The goal is to narrow
the gap between the two. But finan-
cial statements and tax returns
were designed to serve different
purposes.

One of the biggest differences be-
tween book and tax income is how
companies expense their invest-
ments. This is important for indus-
tries like manufacturing that invest
in hard assets such as equipment
and facilities to remain competitive.
Manufacturers currently deduct in-
vestment costs from their taxes in
the year those investments are
made. Under a book tax, those in-
vestments are deducted over the life
of the investment. The ability to de-
duct the cost immediately encour-
ages investment.

The Joint Committee on Taxa-
tion estimates that nearly 50% of
this new book tax would fall on
manufacturers—the effects of
which could prove devastating.
China currently has more than a
quarter of the world’s manufactur-
ing. Along with a majority of Amer-
ica’s competitors, China has no

tion falling, and both dollar and ren-
minbi high-yield bonds at or near re-
cord lows. China’s only remaining
bright spot is exports.

These headwinds have particularly
affected the already weak real-estate
sector. Chinese developers are mas-
sively leveraged and a substantial
amount of their borrowing is in dol-
lars. As the dollar surges while inter-
est rates skyrocket, Chinese develop-
ers are defaulting on debts at record
levels. Among the top 100 real-estate
developers, 28 have defaulted on
some of their bonds in the past year.
A crisis that began with the overlev-
eraged and notoriously speculative
Evergrande has spread to major de-
velopment firms known for good
management, such as Sunac, Shimao
and Kaisa. As China is the largest
dollar borrower in emerging mar-
kets, and developers are unable to
refinance their debt, its property im-
plosion could trigger a broader crisis.
Already emerging-market indexes
have reduced their holdings of Chi-
nese commercial bonds and equities.

Lockdowns have also weakened
the value of many urban properties,
undermining a large industry of real-
estate flippers. Property values in
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book minimum tax. Imposing this
new tax on U.S. companies, and re-
stricting certain U.S. manufacturers
from writing off investments costs
immediately, would make America
less competitive and drive invest-
ment and jobs overseas.

This new tax would discourage
investment just as policy makers
have learned that our negative eco-
nomic growth is in large part the

In the 1980s Congress
realized the dangers of
mixing reporting for tax
and financial purposes.
1

result of lower investment. The lat-
est report from the Bureau of Eco-
nomic Analysis shows gross domes-
tic private investment down 13.5%,
which helped lower economic
growth to minus 0.9% in the second
quarter.

Higher taxes also mean lower
wages for workers at a time when
paychecks are lagging behind high
inflation. The Joint Committee on
Taxation estimates that 25% of cor-
porate taxes fall on workers in the

Chinese cities have largely risen for
the past 25 years, but lockdowns,
overbuilding and the Covid-spurred
economic slowdown reversed that
trend. As lockdowns become oppres-
sive, many Chinese are fleeing urban
centers. Sellers far outnumber buy-
ers. Many of those affected, from
property investors domestic and for-
eign to Chinese mortgage holders,
expected a bailout from Beijing, but
so far the government hasn’t deliv-
ered anything substantive. The Peo-
ple’s Bank also has declined to lower
mortgage interest rates far enough to
offset the sharp market downdraft.

Developers’ deteriorating finances
have led to construction delays, set-
ting off a mortgage boycott. Some
85% of Chinese apartments are
bought through so-called presale
transactions, in which mortgages are
typically paid before occupancy. As
developers face insolvency, they have
suspended or abandoned work on
presale-financed projects. Buyers fi-
nancing more than 300 large projects
are refusing to make payments.
Roughly $350 billion in presale debt
is at risk.

Five provinces are considering
short-term mortgage suspensions or

new projects will be ready for this
winter—or for the next. Meantime,
Germany is putting mothballed coal
plants, slated for permanent shut-
down, back in operation to spare gas
that otherwise would go into electric
generation. Mr. Scholz, in an about-
face this week, said it could “make
sense” to continue to operate Ger-
many’s last three nuclear plants in-
stead of shutting them down.

The situation is likely to worsen in
the next few months. Russia will find
more reason to cut back on deliveries.
It could even cut the flow entirely
from both Nord Stream and the Ukrai-
nian pipeline system that also carries
Russian gas into Europe, which sur-
prisingly continues to operate despite

form of lower wages, and this is a
conservative estimate. A 2017 Or-
ganization for Economic Coopera-
tion and Development paper found
the best studies estimated that be-
tween 30% and 70% of corporate
taxes fall on workers.

Americans would also feel the ef-
fect of this tax hike in the checkout
line. Economists at the University of
Chicago and Northwestern found in
a 2020 study that about 31% of cor-
porate taxes fall on consumers.
Companies with profits over $1 bil-
lion, which would be subject to this
new tax, make a substantial portion
of the products Americans buy and
use every day.

An estimate from the National
Association of Manufacturers sug-
gests that this new tax would result
in a real reduction in gross domes-
tic product of $68.45 billion, with
218,108 jobs lost and a more than
$17 Dbillion dollar hit to wages in
2023 alone.

The U.S. tried a minimum book
tax in the 1986 tax reform, and
Congress repealed it in 1989 be-
cause lawmakers realized the dan-
gers of mixing reporting for tax
and financial purposes. Two such
dangers are that it creates an in-
centive for companies to alter their

developer bailouts, but the crisis
constrains their ability to help. His-
torically, local governments have re-
lied on land-use sales for as much as
half their revenue. Those sources of
income are down by 31% so far this
year, leaving most provinces drown-
ing in deficits. Regional governments

The economic crisis roiling
China’s property markets

could spread, emboldening
Beijing to move on Taiwan.
1

have also already used up more than
92% of the 2022 bond issuance au-
thorized by Beijing, limiting their
ability to launch a debt-fueled rescue
effort. The central government is un-
likely to help further; Beijing has said
this is the provinces’ problem to
manage.

At the same time, Mr. Xi has or-
chestrated a massive crackdown on
tech entrepreneurs, who have sus-
tained China’s economic miracle over
the past decade, including the found-
ers of Alibaba, Tencent and Didi.

Notable ¢ Quotable: Religion

Justice Samuel Alito speaking at
the University of Notre Dame Law
School’s Religious Liberty Summit in
Rome, July 21:

I'm reminded of an experience I
had. .. in a museum in Berlin. One of
the exhibits was a rustic wooden
cross. A . .. woman, and a young boy
were looking at this exhibit. And the
young boy turns to the woman, pre-
sumably his mother, and said: “Who
is that man?” That memory has stuck
in my mind as a harbinger of what
may lie ahead for our culture. And
the problem that looms is not just in-
difference to religion, it’s not just ig-

norance about religion. There’s also
growing hostility to religion. . . .

A dominant view among legal ac-
ademics is that religion doesn’t
merit special protection. . . . A lib-
eral society, they say, should be
value-neutral, and therefore it
should treat religion just like any
other passionate personal attach-
ment—say, rooting for a favorite
sports team, pursuing a hobby, or
following a popular artist or group.
Now, I think we would all agree that
in a free society, people should be
free to pursue those avocations. But
do they really merit the same pro-
tection as the exercise of religion?

MARTIN KOZLOWSKI

the war. Even Russian LNG exports
could be disrupted. An economic re-
bound in China, coming out of Covid
lockdowns, or a cold winter in Asia,
will set up a struggle with Europe for
LNG supplies, which will further drive
up prices.

The only major response left to
Europe is demand reduction. The EU
recently issued a call for a 15% cut in
gas consumption, but not all mem-
bers have embraced it, and there is
the question of how it gets imple-
mented. Does German industry, al-
ready struggling with high prices,
cut back, which hits employment? Or
will a reduction in demand be forced
by high prices themselves and what
appears to be a looming recession?
Meanwhile economic distress will
weigh on European politics.

Europe’s winter natural-gas stor-
age is about 67% filled. It is the fur-
ther fill that the Kremlin seeks to
disrupt. This energy war will be af-
fected by something distinct from
politics. As was the case with Napo-
leon’s advance into Russia in 1812
and Germany’s invasion of the Soviet
Union in World War II, the outcome
will hinge on the severity of the
weather. That is something neither
Mr. Putin nor European leaders can
control. But one thing on which they
can all agree: Winter is coming.

Mr. Yergin, vice chairman of S&P
Global, is author of ‘The New Map:
Energy, Climate, and the Clash of
Nations.” Mr Stoppard is chief global
gas strategist at S&P Global Com-
modity Insights.

Tax at U.S. Companies

financial statements to reduce
taxes and risks politicizing the
body in charge of setting account-
ing standards, the Financial Ac-
counting Standards Board, which
should be kept free from lobbying.

The Securities and Exchange
Commission has designated this
board as the standard setter for the
book value of public companies.
This may work for determining ac-
counting standards, but it couldn’t
effectively serve as arbiter of the
corporate tax base because its abil-
ity to set quality standards, based
on a sober assessment of financial
accounting, depends on keeping it
free from competing interests who
want to lower tax obligations.

Before the pandemic, pro-growth
policies led to a strong economy
with steady growth, low inflation
and real wage increases of 3% or
higher for 19 straight months. In-
stead of more spending and tax
hikes that would only fuel inflation,
let’s have a true Inflation Reduction
Act that lowers costs to consumers
by increasing supply through regu-
latory relief and other pro-growth
policies.

Mr. Portman, a Republican, is a
U.S. senator from Ohio.

Ride a Real-Estate Tiger, and We All May Get Mauled

Bankers, too, are being arrested on
corruption charges. The highly re-
spected president of China Mer-
chants Bank was recently locked up.
Crushing corruption seems to equal
containing capitalism in Mr. Xi’s
mind. His ideology places the entire
Chinese economic miracle model at
risk.

Mr. Xi likely sees containing
techno-capitalism, countering finan-
cial excesses and speculation, and
deflating the property bubble as
means of securing his “common
prosperity” agenda for proletariat
and Communist Party loyalists. Com-
mon prosperity is a party slogan for
a reversal of the accommodating at-
titude Beijing has taken toward busi-
ness since Deng Xiaoping. The party
had been comfortable with allowing
limited capitalism so long as it fed
the nation’s appetite for prosperity
and benefited Beijing. As Deng once
quipped, it doesn’t matter if the cat
is black or white so long as it catches
mice. Mr. Xi wants to create a new
class of militant red cats who corner
the capitalist white cats and lock
them up.

Mr. Xi’s policies have been so de-
structive of Chinese growth that
many in China wonder if he doesn’t
have a geopolitical objective rather
than an economic one: hardening up
the country for sanctions in advance
of attempting to take Taiwan. But
Mr. Xi can pull that off only if he can
manage to stay on his economic ti-
ger.

If the situation turns even more
dire, he may face political opposition
in the higher echelons of the party.
But the danger isn’t to him alone.
China’s economic turmoil might trig-
ger a global debt crisis, which could
embolden Mr. Xi to move against Tai-
wan, knowing he’s at political risk.
Global financial markets, central
banks and democratic leaders should
brace for turbulence.

Messrs. Asher and Duesterberg are
senior fellows at Hudson Institute.
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Iran Nuclear Negotiators to Meet

U.S, EU and Iranian
officials to convene in
what some see as last
bid to revive 2015 pact

By LAURENCE NORMAN
Anp Davip S. CLouD

Iran, the U.S. and the Euro-
pean Union said they would
send negotiators to Vienna for
what could be make-or-break
talks on reviving the 2015 nu-
clear agreement with Tehran,
but expectations of an agree-
ment weren’t high after
months of stalled negotiations.

A senior Western official
said the latest Vienna talks,
which will start Thursday,
were a chance to agree on the
final points of a deal to revive
the nuclear pact. That accord
lifted most international sanc-
tions on Iran in exchange for
tight but temporary restric-
tions on its nuclear work.

EU foreign-policy chief Jo-
sep Borrell, who chairs the ne-
gotiations, last week said he
had circulated a final draft
text to the parties and that a
decision was needed quickly
on whether Iran and the U.S.
would accept it. There was no
more room to craft compro-

Nasser Kanaani, an Iranian spokesman, said Tehran is ready to reach a deal that guarantees its rights.

mises on the text, he said.
The Western official said an
agreement would need to be
found by this weekend. If nego-
tiators reach a consensus, for-
eign ministers would then be
called upon to come to Vienna
to approve it, the person said.
Iran has refused to negoti-
ate directly with the U.S., so
European officials are mediat-
ing between the sides. Nasser

Kanaani, a spokesman for
Iran’s Foreign Ministry, said
Tehran was ready to reach a
deal that guarantees its rights.
After 16 months of talks to
revive the nuclear pact, some
Western officials are skeptical
that Tehran’s leadership intends
to return to the agreement.
The Trump administration
left the agreement in 2018 and
reimposed extensive sanctions

on Tehran. Iran responded by
massively expanding its nuclear
work so almost none of the
deal’s limitations still apply.

Participants in the talks, in-
cluding France, Britain, Ger-
many, Russia and China, had
largely completed an agree-
ment in March setting out
steps for the U.S. and Iran to
take to return to compliance
with the 2015 pact.

AREF TAHERKENAREH/EPA/SHUTTERSTOCK

But a final agreement has
proved elusive on several key
points, including an Iranian
demand that Washington lift
terror sanctions on Iran’s elite
military Revolutionary Guards
Corp. President Biden has pub-
licly vowed not to do so.

People familiar with the
talks said Iran has for now
agreed to set aside its demand
to remove the U.S. terror list-
ing on the Guards. But it is
still calling for stronger guar-
antees that Washington won’t
abandon the pact again or re-
impose sanctions on Tehran.

Crucially, Tehran also is de-
manding an end to an Interna-
tional Atomic Energy Agency
probe into nuclear material
found in Iran, the diplomats say,
a stipulation to which the U.S.
and its European allies have re-
peatedly refused to agree.

On Wednesday, the IAEA
circulated a report to member
states, seen by The Wall Street
Journal, confirming that Iran is
following through on plans to
install hundreds of advanced
centrifuges, machines for pro-
ducing nuclear fuel, at its main
nuclear facility at Natanz. It
has also begun feeding two ad-
ditional cascades of more basic
centrifuges with uranium for
enriching, the report said.

By MicHAEL M. PHILLIPS

Allies Turned Foes Vie for Kenya Pre31ecy

NAIROBI, Kenya—Two for-
mer allies turned bitter politi-
cal enemies are vying for
Kenya’s presidency next week,
amid troubling memories of
past election violence.

On the surface, the race pits a
scion of the country’s postcolo-
nial political dynasties against a
challenger who claims to repre-
sent young Kenyans scratching
out a living in an economy beset
by rising food and fuel prices.

But Raila Odinga, son of one
of Kenya’s revered indepen-
dence leaders, and William
Ruto, whose campaign slogan is
“every hustle matters,” are both
from a political elite in which
alliances and enmities shift
with the political moment. The
two men once ran on the same
ticket, but now swap accusa-
tions of corruption in a country
where winning office brings ac-
cess to government spoils.

Polls suggest the Tuesday
vote will be tight, a prospect
that diplomats and analysts
fear could tempt candidates to
try to manipulate the results
or mobilize supporters to re-
ject them afterward.

“We just hope that whoever
loses accepts the results and
tells their voters to accept
also,” said Leonard Wambugu,
a 35-year-old salesman for
Paladin Trading Ltd., a Nairobi
security-technology company.

At stake are the fortunes of
a bastion of relative stability
and prosperity just as some of
Kenya’s neighbors, including
Ethiopia and Somalia, are em-
broiled in conflicts and eco-
nomic turmoil. Kenya is sub-
Saharan Africa’s fourth-largest
economy and a location of
choice for multinational pow-
erhouses such as Alphabet Inc.,
Microsoft Corp. and Visa Inc.

Still, some 3.5 million Ken-
yans, out of a population of 55
million, are going hungry as a
result of an unprecedented re-
gional drought and food and
fuel inflation aggravated by
Russia’s invasion of Ukraine.

A key U.S. ally in Africa,
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A hawker sells second-hand shoes in Nairobi next to campaign posters of candidates ahead of Kenya’s general election on Tuesday.

Kenya deploys troops to So-
malia to fight al Qaeda’s local
affiliate, al-Shabaab. American
commandos operate from a
base close to Kenya’s Somali
border. Nairobi is a hub for
the United Nations and other
aid agencies serving various
parts of East Africa.

Power in Kenya changes
hands through a multiparty
political system, even if it
does so in elections stained by
fraud and, at times, ethnic vio-
lence. The 2017 poll had to be
repeated after Kenya’s su-
preme court annulled the ini-
tial result over irregularities.

“This recent history has
raised questions about Kenya’s
ability to hold free and fair
elections—and the 2022 elec-
tions will provide a benchmark
for how much progress has
been made,” said a report by
the Pentagon-funded Africa
Center for Strategic Studies.

Western embassies are ner-
vously watching for signs that

might foreshadow a repeat of
the violence that followed the
disputed 2007 election, which
left 1,100 people dead and forced
an additional 600,000 from their
homes, according to the Interna-
tional Criminal Court.

A new poll by the TIFA Re-
search company shows Mr.

Fraud and, at times,
ethnic violence have
tainted elections in
the African nation.

Odinga, 77, with a slight lead
over the 55-year-old Mr. Ruto,
46.7% to 44.4% among self-de-
scribed likely voters. Results
are usually announced a few
days after the balloting.

A third candidate, George
Wajackoyah, 62, has sufficient
support among young voters

with his plan to legalize mari-
juana to potentially force an
October runoff between the
two leading candidates.

Political analysts say there
is little space between the pol-
icies of Messrs. Ruto and
Odinga, whose appeal to
their supporters seems more
personality-driven, with the
possibility of ethnic rivalries
looming over the race.

President Uhuru Kenyatta,
son of Kenya’s founding father,
Jomo Kenyatta, has reached his
two-term limit and endorsed
Mr. Odinga over his own dep-
uty president, Mr. Ruto.

Mr. Ruto was Mr. Odinga’s
running mate during the bloody
2007 election, when Mr. Ke-
nyatta supported the incumbent
president, Mwai Kibaki. When
Mr. Kibaki won what many Ken-
yans saw as a fraudulent elec-
tion, members of Messrs.
Odinga’s and Ruto’s ethnic com-
munities—the Luo and Kalenjin,
respectively—clashed with the

Kikuyu, the ethnic group of
Messrs. Kibaki and Kenyatta.
The International Criminal
Court accused Messrs. Kenyatta
and Ruto of crimes against hu-
manity, but ultimately dropped
the cases. Mr. Kenyatta tapped
Mr. Ruto to be his running
mate and defeated Mr. Odinga
twice for the presidency before
striking a deal with Mr. Odinga
in 2018 that left his deputy
president out in the cold.
Cyprian Nyamwamu, a polit-
ical analyst backing Mr. Odinga,
doesn’t foresee nationwide vio-
lence, but notes that officials
believe localized outbreaks are
possible in 29 of 47 counties.
Ordinary Kenyans, mean-
while, are struggling with ris-
ing prices. “I appreciate that
it’s a worldwide problem,”
said Geoffrey Sendeu, 53, chief
executive of Geoffrey’s Trav-
els, a tour company near Nai-
robi. “But when I go around
the country most people take
it as a failure of government.”

Russia’s
Lavrov
Visits
Myanmar

By FELIZ SOLOMON

SINGAPORE—Russian For-
eign Minister Sergei Lavrov
visited Myanmar for talks on
Wednesday, the latest demon-
stration of the two countries’
close diplomatic ties as they
both face Western condemna-
tion.

Russia has emerged as one
of the most-visible backers of
Myanmar’s military junta that
seized power last year. While
the U.S. and many other West-
ern democracies shun the mili-
tary regime, Moscow has twice
hosted coup leader Gen. Min
Aung Hlaing for diplomatic
meetings, including discus-
sions on defense relations, and
last year dispatched a senior
defense official for a military
event in Myanmar’s capital,
Naypyitaw. The junta, in turn,
has voiced support for Rus-
sia’s invasion of Ukraine.

Mr. Lavrov’s visit comes as
opposition to the junta has in-
tensified since it executed four
men, including two well-known
democracy activists, in July. The
U.S. called the executions repre-
hensible acts of violence, and
repeated its appeal to all coun-
tries to ban sales of military
equipment to Myanmar and to
refrain from lending interna-
tional credibility to the regime.

Russia is among Myanmar’s
top arms suppliers, as is China.
Both countries have veto power
in the United Nations Security
Council, which has faced calls
from the U.N.s human-rights
rapporteur for Myanmar and
opponents of the junta’s regime
to impose an arms embargo.
The Security Council hasn’t
pursued such action.

The political situation in
Myanmar is among a growing
list of issues on which the U.S.
is at odds with Russia and
China. The coup ended Myan-
mar’s decadelong transition to
democracy and triggered
Western sanctions against mil-
itary leaders and their busi-
nesses. The junta’s deadly
crackdown on pro-democracy
demonstrators led some to
form an armed resistance
movement, exacerbating con-
flict throughout the country.
The military has been accused
by human-rights groups of us-
ing Russian weapons and mu-
nitions against civilians.

Russia’s foreign ministry
said Mr. Lavrov met with
Myanmar’s foreign minister,
Wunna Maung Lwin, a junta
appointee, before traveling to
a regional forum in Cambodia.
Russian state-run news agency
TASS reported ahead of the
visit that Mr. Lavrov would
meet Myanmar’s foreign min-
ister and Gen. Hlaing to dis-
cuss cooperation on trade,
economics, defense, security
and humanitarian ties.

Myanmar’s junta hasn’t pub-
licly commented on the visit.

High-level visits to Myanmar
have been rare since the coup.
In early July, the country hosted
a regional forum joined by the
foreign ministers of China,
Cambodia, Laos, Thailand and
Vietnam. Chinese Foreign Min-
ister Wang Yi said the friend-
ship between China and Myan-
mar had “remained rock-solid
and unbreakable without being
affected by domestic changes in
each other’s country,” the Chi-
nese Foreign Ministry said.

WORLD WATCH

IRAQ

Shiite Cleric Calls
For Early Elections

Influential Shiite cleric Mo-
gtada al-Sadr told followers
Wednesday to continue their sit-
in inside Irag’s government zone,
and called for the dissolution of
Parliament and early elections,
signaling a deepening power
struggle with his rivals.

Speaking for the first time
since thousands of his followers
stormed the Parliament building
in Baghdad on Saturday, Mr. Sadr
said the “revolutionaries” must
stay and continue their sit-in. He
dismissed the option of engaging
in dialogue with his political op-
ponents in the Coordination
Framework, an alliance of mostly
Iran-backed parties, saying they
didn’t bear fruit in the past.

“Don’t defer to their gossips
that | don't want a dialogue, be-
cause we tried dialogue with
them but it didn’t result in any-

thing for us or for the country.
Dialogue with them has brought
nothing but destruction, corrup-
tion, and dependency to the
country, despite their pledges
and signatures,” he said.

He directed his followers to
vacate the Parliament building on
Tuesday but to remain in its vi-
cinity. A mass prayer has been
called for Friday inside the Green
Zone, a heavily fortified district
where the Parliament and other
government buildings are located.

—Associated Press

BRITAIN

Security Issue Delays
Conservative Ballots

Britain's governing Conserva-
tive Party said Wednesday that
it has delayed sending out bal-
lots for the party’s leadership
election after a warning from
the UK. intelligence services
about the risk of fraud.

Ballots had been due to be

WAREHOUSE BLAZE: A massive fire engulfed a warehouse of online retailer Ozon outside Moscow
on Wednesday, killing at least one person, injuring 13 others and leaving two missing, officials said.

mailed out early this week to
about 180,000 party members,
who are selecting a new leader
for the party and the country.
The party said it decided to
“enhance security” on the advice

of the National Cyber Security
Centre, part of UK. electronic
spy agency GCHQ.

The party had intended to al-
low members to vote online or by
postal ballot, with an option to

change the vote up until voting
closes on Sept. 2. It now says
each member will get a unique
code that allows one, unchange-
able vote, either online or by post.
—Associated Press

ALEXANDER ZEMLIANICHENKO/ASSOCIATED PRESS

SRI' LANKA

New President
Outlines Plans

Sri Lanka’'s new president
said Wednesday that his govern-
ment is preparing a national pol-
icy road map for the next 25
years that aims to cut public
debt and turn the country into a
competitive export economy as
it seeks a way out of its worst
economic disaster.

President Ranil Wickremes-
inghe in his speech to Parliament
said Sri Lanka needs long-term
solutions and a strong foundation
to stop a recurrence of economic
crises. Sri Lanka’s total foreign
debt is $51 billion, of which it
must pay $28 billion by 2027.

Mr. Wickremesinghe said his
government had initiated negoti-
ations with the International
Monetary Fund on a rescue plan
and had commenced the finaliza-
tion of a debt restructuring plan.

—Associated Press
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Stocks Rally on Strong Earnings

Nasdaq leads way
with 2.6% gain after
report registers
expansion in services

By ANNA HIRTENSTEIN
ANnD PAUL VIGNA

Major stock indexes on
Wednesday posted their first
winning session in August, on
the strength of fresh earnings
reports and a key reading on
the services sector.

The S&P 500 rose 63.98
points, or 1.6%, to 4155.17, re-
couping some losses after fall-
ing Monday and Tuesday. The
Dow Jones Industrial Average
added 416.33 points, or 1.3%, to
32812.50. The technology-
heavy Nasdag Composite
gained 319.40 points, or 2.6%,
to 12668.16.

Stocks had come under re-
newed pressure in recent days
from geopolitical tensions as

Index performance Wednesday
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House Speaker Nancy Pelosi
met with Taiwan’s president
despite warnings from China.
Meanwhile, Federal Reserve of-
ficials said the central bank is

likely to continue raising inter-
est rates at coming meetings,
damping hopes in markets that
slowing economic growth
could mean a change in policy.

So far, Mrs. Pelosi’s trip
hasn’t had any tangible ramifi-
cations, and some better-than-
expected earnings reports
amid low liquidity in August
are lifting sentiment, investors
said.

A key economic report also
helped spur the market’s gains.
The U.S. services sector contin-
ued to expand in July, accord-
ing to a report from the Insti-
tute for Supply Management.
The ISM’s index of conditions
for businesses such as restau-
rants, hotels and retailers hit a
three-month high in July.

After opening August with
two straight losing sessions,
stocks gained on “generally up-
beat risk sentiment,” said
StoneX Financial analyst Matt
Weller. The earnings and ISM
report have mitigated fears of
an imminent recession, he said.

Earnings have been pretty
good in terms of beating ex-
pectations, said Olivier Mar-
ciot, global macro portfolio

manager at Unigestion, but the
market has bigger problems as
well. “There is still a lot of in-
flation, central banks are keep-
ing that hawkish rhetoric and
we get some geopolitics on top
of that,” he said.

The yield on the benchmark
10-year Treasury note inched
up to 2.747% from 2.740%
Tuesday. Weak economic data
have weighed on yields in re-
cent days, according to Mi-
chael Hewson, markets analyst
at CMC Markets. There are
“raised concerns that the U.S.
economy could well be slowing
sharply,” he said.

Whether or not the econ-
omy is technically in recession,
inflation and the pressure it
puts on the Fed to raise rates
is resulting in an environment
for investors that is fundamen-
tally different from anything
they have seen over the past
several decades, said Eaton
Vance portfolio manager Aaron
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Volatility Index
Is Steady Amid
Market Tumult

By ErRIC WALLERSTEIN

Wall Street’s fear gauge has
been relatively subdued for
much of the year, even as

stocks and bonds have
slumped.
Some strategists credit

changes in positioning and
hedging strategies, rather than
investor complacency, for the
dissonance.

The Cboe Volatility Index, or
VIX, a widely watched volatil-
ity measure based on options
prices tied to the S&P 500, is
hovering at slightly elevated
levels. It hasn’t closed above
30, a key level that signifies in-
creased fear, since June and
settled Tuesday just below 24.
The VVIX, an index measuring
the volatility of the VIX itself,
has fallen relatively steadily
since January and recently hit
a three-year low of 80.

The last time the VVIX was
this low, the VIX was at 12, a
level of extreme calm. That
hardly matches the mood now.
Worries about inflation, higher
interest rates and slowing cor-
porate-profit growth have
pulled the S&P 500 down 14%
this year, while the Bloomberg
U.S. Aggregate Bond Index has
fallen 8.5%.

That suggests some inves-
tors might be fleeing the mar-
ket altogether, rather than us-
ing a tool such as the VIX or
derivatives to protect against

losses, some strategists said.

One of the primary reasons
that volatility has been sub-
dued of late is that investors
have shifted portfolios away
from stocks, lessening the need
to hedge. Starting at the end of
2021, systematic funds—which
follow trends or target certain
measures of risk—pared their
equity exposure to historically
low levels.

Many of those strategies
have paid off this year. System-
atic trend funds, otherwise
known as managed futures,
employ a trend-following strat-
egy that has averaged a 14% re-
turn this year, according to
Morningstar Direct. The iMGP
DBi Managed Futures Strat-
egy ETF, which seeks to mirror
the performance of the largest
hedge funds employing that
strategy, has gained 21% in
2022.

Following another strategy
that has gained in popularity,
asset managers and hedge
funds recently stepped up
bearish bets against U.S. stocks
to the highest levels since
2016, according to a JPMorgan
Chase & Co. analysis of futures
tracking major stock indexes.

On the other hand, hedging
strategies that buy put options
have struggled. The Cboe S&P
500 5% Put Protection Index,
which buys out-of-the-money
puts that should rise in value
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Walmart
Trims
White-
Collar

Personnel

By SARAH NASSAUER

Walmart Inc. is cutting hun-
dreds of corporate roles in a re-
structuring effort, said people
familiar with the matter, a
week after the retailer warned
of falling profit.

The retailer began notifying
employees in its Bentonville,
Ark., headquarters and other
corporate offices of the restruc-
turing, which affects various
departments including mer-
chandising, global technology
and real-estate teams, the peo-
ple said. Around 200 jobs in to-
tal are being cut, said one of
these people.

A Walmart spokeswoman
confirmed that there were roles
being eliminated as the com-
pany updated its structure but
said that the company was also
investing in other areas and
creating some new roles.

Last week, Walmart warned
that its profit would decline in
the current quarter and fiscal
year because it was having to
mark down apparel and other
merchandise that has piled up
in its stores. The retailer said
higher prices for food and fuel
were causing U.S. shoppers to
pull back on other categories
that are more profitable for it.
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Twitter
Seeks
Records
On Musk

By ERIN MULVANEY
AND SARrAH E. NEEDLEMAN

Twitter Inc. is seeking re-
cords from several of Elon
Musk’s circle of Silicon Valley
investors, friends and financial
backers as the company looks
to build its case against the
Tesla Inc. chief executive over
his stalled $44 billion take-
over.

Twitter wants any communi-
cation from those people related
to the deal. The goal is likely to
be to determine whether Mr.
Musk had other concerns about
completing his agreement to
buy the company, beyond what
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Warner Pulls Plug on Near-Finished ‘Batgirl’

By RoBBIE WHELAN

Warner Bros. Discovery
Inc. has scrapped “Batgirl,” a
superhero movie with a star-
studded cast that was to be
sent directly to its HBOMax
streaming service next year
without a theatrical release.

The decision underscores

how the new leadership at
Warner Bros.—one of the old-
est and most storied Holly-
wood studios—plans to over-
haul its distribution strategy
for movies to try to maximize
return. David Zaslav, the
newly formed company’s chief
executive, has vowed not to
overspend to win market

share in the streaming video
business.

The budget of the film,
which was in postproduction
and starred Leslie Grace, J.K.
Simmons, Michael Keaton and
Brendan Fraser, had swelled to
nearly $90 million, in part be-
cause of Covid-19-related con-
siderations, according to peo-

ple familiar with details of the
production. “Batgirl” tells the
story of Barbara Gordon, a
teenager who dons a bat suit
to fight crime, and was based
on a plot from the Warner-
owned DC Comics franchise.
Last month, after the film
was received poorly by audi-
ences at a test screening, com-

pany leadership, including Mr.
Zaslav, as well as new Warner
Bros. studio chiefs Mike De
Luca and Pam Abdy, concluded
that the film would be unlikely
to earn a return on the money
the studio had invested in it,
these people said. Studio exec-
utives worried that additional
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MicroStrategy’s Bullish-on-Bitcoin
CEO Steps Down Amid Big Losses

By PauL VigNA

If you ask Michael Saylor
why he bet the future of his
company on bitcoin, he will
tell you he didn’t have a
choice.

In 2020, MicroStrategy
Inc.’s stock was stagnant, and
the tech company struggled to
compete with software giants.
“We were either going to die a
fast death, or a slow death or
embark on a risky strategy,” he
said.

He opted to buy bitcoin—
lots of it. That decision back-

fired. On Tuesday, MicroStrat-
egy announced Mr. Saylor
would step down as chief exec-
utive, a position he has held
since 1989, amid mounting
losses tied to bitcoin.

His dalliance with bitcoin
began on Aug. 11, 2020 when
the company announced a plan
to take $250 million—half of
its corporate reserve—and
convert it into bitcoin. It has
since doubled down, and dou-
bled down again.

In total, MicroStrategy
raised $2.4 billion in debt and
loans. It issued $1 billion in eg-

uity. The company used it all
to buy bitcoin.

For a time, the decision ap-
peared to be working. The
price of bitcoin rose from
about $11,900 in August 2020
to nearly $69,000 by Novem-
ber 2021. MicroStrategy’s
stock rose from $124 the day
before its announcement to a
record of $1,273 on Feb. 9,
2021.

But on Tuesday, MicroStrat-
egy announced its seventh
quarterly loss in the eight
quarters since it started buy-
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Michael Saylor is one of bitcoin’s most visible proponents.
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Allstate Posts Loss
As Auto-Repair,
Health Costs Rise

By LESLIE Scism

Allstate Corp. reported a
$1.04 billion loss for the second
quarter as inflation drove up
costs to repair and replace au-
tomobiles and pay for injured
people’s medical care.

The company said it is ac-
celerating efforts to raise pre-
mium rates to cover those ex-
penses.

Allstate’s  results, out
Wednesday, also were hurt by
rising interest rates. The big
car and home insurer incurred
realized investment losses as it
sold some older, lower-yielding
bonds to reposition its invest-
ment portfolio.

Meanwhile, life insurer
MetLife Inc. on Wednesday
posted a 97% decline in second-
quarter net income, also stung
by realized investment losses
and other interest-rate-related
items.

Covid-19 claims declined,
and its big unit for selling
group-life-insurance and other
employee benefits posted im-
proved results.

Allstate Chief Executive Tom
Wilson said that the quarterly
results “obviously are not ac-
ceptable.” He added: “We have
a plan to fix that,” including
stepping up efforts to obtain
regulatory approvals for higher
rates for its auto and home pol-
icyholders “to reflect the fact
that it costs more to fix stuff.”

In the year-earlier quarter,
Allstate had net income of $1.6
billion. In the most-recent pe-
riod, its catastrophe claims also
jumped, by 16% to $1.11 billion,
as hail and wind storms swept
Texas, various Midwestern
states and Canada.

To rectify Allstate’s situa-
tion, Mr. Wilson said that All-
state will build on premium-

Prudential Financial’s
quarterly net profit/loss
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rate increases that averaged 6%
in the first half of the year na-
tionwide, with widely varying
amounts by state.

“In states where we are not
getting an adequate rate,” he
said, Allstate will limit the
amount of new business it
adds. It also will reduce adver-
tising expenditures in an effort
to slow growth while it gets
higher rates in place.

MetLife reported net income
of $103 million, down from
$3.37 billion the year before.
The most-recent results in-
cluded $944 million in net de-
rivative losses in a financial
hedging program to protect
against declines in interest
rates and certain other events.

MetLife’s year-earlier results
were buoyed by a gain from the
sale of its car- and home-insur-
ance unit and outsize earnings
from a slice of its investment
portfolio held in private-equity
funds.

While interest rates rose in
the period, the company’s in-
vestment portfolio continues to
hold lower-yielding bonds, and
investment income slipped.

MetLife Chief Executive
Michel Khalaf called it “a chal-
lenging environment.”

The Allstate and MetLife
earnings reports followed a
swing to a loss by Prudential
Financial Inc. late Tuesday.

The Newark, N.J., insurer re-
ported a net loss of $565 mil-
lion for the three months
through June, compared with
net income of $2.2 billion a
year earlier.

Among items that surprised
some analysts, Prudential took
a net after-tax charge of $1.05
billion from an annual update
of assumptions for its reserves
and other refinements. It also
had realized investment losses.

Prudential’s life-insurance
charge was mostly tied to cer-
tain universal-life policies with
premium-rate guarantees. In-
surers invest premiums until
needed to pay claims, and as
interest rates stayed at ul-
tralow levels for so long, insur-
ers in general have earned less
than anticipated on such guar-
anteed-rate policies.

Prudential said it now ex-
pects a greater number of con-
sumers to hold on to these poli-
cies than it previously
anticipated.

In its earnings call, Pruden-
tial Chief Executive Charles
Lowrey said his team is “confi-
dent that our higher rate envi-
ronment will benefit our busi-
nesses over time despite the
short-term impacts on our fi-
nancial performance.”

BUSINESS & FINANCE

Vaccine Write-Down Hits Moderna

By PETER LOFTUS
AnDp WiLL FEUER

Moderna Inc. sales rose 9%
in the second quarter, but
costs tied to a surplus of
Covid-19 vaccine doses con-
tributed to a profit decline.

The Cambridge, Mass., bio-
technology company’s revenue
came in at $4.75 billion for the
period ended June 30, topping
Wall Street analyst expecta-
tions, driven almost entirely
by sales of Moderna’s messen-
ger RNA-based vaccine,
branded as Spikevax.

But the pace of Moderna’s
year-over-year sales growth
slowed significantly in the sec-
ond quarter. The company’s
first-quarter revenue was
more than triple the year-ear-
lier period. Moderna first in-
troduced its Covid-19 vaccine
in late 2020 and it is the com-
pany’s only product.

At the same time, Moderna’s
profit fell 21% to $2.2 billion be-
cause of charges tied to expired
vaccine doses and changes to
purchase commitments.

These included a $499 mil-
lion inventory write-down for
unused doses that have ex-
ceeded or are expected to ex-
ceed their approved shelf lives.
The company also incurred a
$184 million loss on firm pur-
chase commitments, and a $131
million expense for unused ex-
ternal manufacturing capacity.

Moderna Chief Executive
Stéphane Bancel said much of
the costs arose from reduced
orders by Covax, the interna-
tional initiative to vaccinate
lower-income countries, led by
the World Health Organization
and other groups.

“This is primarily linked to
Covax’s reduced orders,” Mr.
Bancel said. “This was very dis-
appointing because we signed a
contract with Covax. We made
very big investments” and then
Covax said it didn’t need some
of the doses, he added.

A spokesperson for Gavi,
the Vaccine Alliance, a non-
profit organization that helps
run Covax, said: “Global sup-
ply is currently greater than
global demand. Covax is work-
ing with all of its suppliers to
ensure that the size and fre-
quency of shipments reflects
country demand, while also
working to support countries

Health workers confer before dispensing Moderna vaccinations at a inoculation station in Jackson, Miss.

with delivery.”

Moderna also attributed
some of the costs to the defer-
ral of deliveries to other cus-
tomers, particularly the Euro-
pean Union.

In recent months, govern-
ments, drugmakers and vacci-
nation sites have discarded
tens of millions of unused
Covid-19 vaccine doses amid
sagging demand, a sharp re-
versal from the early days of
the mass-vaccination cam-
paign, when doses were scarce.

Still, Mr. Bancel said the
company has advance pur-
chase agreements represent-
ing about $21 billion in sales
for the year, which will include

Moderna’s quarterly revenue
and net profit
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Covid-19 booster shots. The
company said it expects sales
to accelerate in the last quar-
ter of the year from the cur-
rent quarter, driven by the
timing for approval of Mod-
erna’s updated Covid-19 vac-
cines and the related manufac-
turing ramp-up.

Moderna last week signed a
$1.74 billion contract with the
federal government to provide
66 million doses of a modified
booster shot that is designed
to better target Omicron sub-
variants.

The company on Wednesday
said the U.S. government has
since exercised an option to se-
cure an additional four million
doses for children, bringing the
total contract value to about
$1.8 billion. The government
has options to purchase an ad-
ditional 230 million doses.

Moderna will start deliver-
ing the new booster shots in
September, with supplies pick-
ing up in the fourth quarter.

Shares of Moderna rose 16%
on Wednesday, a gain analysts
attributed to stronger-than-ex-
pected quarterly earnings and
sales, as well as investor expec-
tations that a booster campaign
will fuel strong sales in the sec-
ond half of the year. The stock
is down about 28% this year.

Moderna is the latest drug-
maker to post quarterly sales
gains because of continued de-
mand for its Covid-19 prod-

ucts, after similarly positive
readouts from Pfizer Inc. and
Abbott Laboratories. Eli Lilly
& Co. is slated to provide its
quarterly update on Thursday.

Overall for the second quar-
ter, Moderna reported net in-
come of $2.2 billion, or $5.24
a share, down from $2.78 bil-
lion, or $6.46 a share, in the
same period a year earlier.
Wall Street analysts had been
expecting earnings of $4.70 a
share for the quarter, accord-
ing to FactSet.

Moderna also said its board
has approved a new share-re-
purchase program for $3 bil-
lion.

The company has started a
research program for a poten-
tial new vaccine against mon-
keypox, the viral disease that
has spread recently in several
countries including the U.S. The
only vaccine licensed for mon-
keypox, from Bavarian Nordic
A/S, has been in short supply.

Moderna is still considering
whether it will move an exper-
imental monkeypox vaccine
into human testing, Moderna
President Stephen Hoge said
on a conference call with ana-
lysts on Wednesday.

Mr. Hoge said that if Mod-
erna decides to go forward, it
would aim to run human test-
ing quickly, and the company
needs to clarify with regula-
tors how such a study would
be conducted.

Heart Drug Lifts Biotech Alnylam

By JosepH WALKER
Shares of Alnylam Pharma-
ceuticals Inc. soared on

Wednesday after the biotech
company said a study showed
one of its drugs helped improve
heart-disease patients’ capacity
for physical exertion, opening
the door to an expanded regu-
latory approval that could add
billions of dollars in sales in the
coming years.

Alnylam shares rose 49% to
$212.01 Wednesday, adding
more than $8 billion to the
company’s market value.

Alnylam is among several
companies pursuing new heart-
disease drugs that could add
$17 billion to the $48 billion

world-wide heart-drugs market
by 2026, according to Cowen.

Alnylam, based in Cam-
bridge, Mass., said that a Phase
3 study of its drug patisiran
met its primary goal of produc-
ing a statistically significant
improvement in the perfor-
mance of heart-disease patients
in a six-minute walk test com-
pared with a placebo after 12
months of treatment.

The study evaluated people
with a rare protein disorder
that causes the heart to strug-
gle to pump blood throughout
the body. The disease, called tr-
ansthyretin-mediated amyloi-
dosis cardiomyopathy, or
ATTR-CM, affects 200,000 to
300,000 people globally, Al-

nylam said.

Alnylam said it would seek
approval from the Food and
Drug Administration in late
2022 for patisiran to treat the
heart condition. Patisiran was
first approved in the U.S. in
2018 to treat nerve damage
caused by an inherited form of
transthyretin-mediated amyloi-
dosis and is sold under the
brand name Onpattro.

The drug is projected to have
$604 million in sales this year,
according to FactSet, but an ap-
proval in the far larger ATTR-
CM market could help drive
sales to more than $1 billion an-
nually, according to analysts.

Pfizer Inc.’s Vyndamax was
approved in the U.S. to treat

ATTR-CM in 2019 and had $1.2
billion in global sales in the
first six months of this year.

Alnylam is a pioneer in a
drug technology called RNA in-
terference, or RNAI, that si-
lences genes that play a role in
disease. Patisiran blocks genes
from producing the transthyre-
tin protein that can build up in
nerves and organs such as the
heart.

Alnylam said the drug didn’t
produce a statistically signifi-
cant result in a secondary
study goal of reducing death,
hospitalization and improve-
ment in the six-minute walk
test compared with placebo.

—Chris Wack
contributed to this article.

CVS Boosts Yearly Guidance as Revenue Jumps

By CONNOR HART

CVS Health Corp. raised its
outlook for the year after re-
porting an 11% increase in sec-
ond-quarter sales with growth
across its healthcare empire,
from more insured members to
rising sales at its pharmacies.

The Woonsocket, R.I.-based
company said Wednesday that
the latest quarter’s sales
growth came even as demand
for Covid-19 vaccines started
to fall.

CVS administered about six
million Covid-19 vaccines in its
most recent quarter, down
from about 17 million vaccines
in the year-ago quarter and
more than eight million in the
first three months of the year.

Total pharmacy claims in
the period grew almost 4% on
a 30-day equivalent basis. The
company said its performance
was bolstered by new business
and an extended cough, cold
and flu season, which helped
offset a decrease in Covid-19
vaccinations.

Retail sales were bolstered
by higher prices and increased
prescription and front-store
volume, which included at-
home Covid-19 testing Kkits.
Same-store sales, or sales at
locations open more than a
year, were up 8% compared

CVS quarterly revenue
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with the year-ago quarter.

The company, alongside ri-
val Walgreens Boots Alliance
Inc., grocery chains and big-
box stores such as Walmart
Inc., has played a critical role
in the nationwide effort to
combat Covid-19.

CVS Chief Financial Officer
Shawn Guertin said the com-
pany expects $3 billion in rev-
enue this year from a combi-
nation of Covid-19 vaccines
and tests, down 33% from
2021. He said that is “indica-
tive of the endemic tail of
Covid on our retail business.”

Same-store sales, change from a year earlier
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The company raised its full-
year per-share earnings guid-
ance to between $7.23 and
$743, up from its previous
view of between $6.93 and
$713. On an adjusted basis, the
company now expects full-year
earnings of between $8.40 and
$8.60, up from between $8.20
and $8.40.

Full-year revenue is now
expected to be between $307
billion and $312 billion, the
company said, up $2 billion
from its prior projected range.

The raised outlook comes
as the company reported that
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net income for the quarter
ended June 30 rose to $3 bil-
lion, or $2.23 a share, from
$2.8 billion, or $2.10 a share,
in the previous year.

Stripping out one-time
costs, per-share earnings were
$2.40. Analysts polled by Fact-
Set were expecting adjusted
per-share earnings of $2.18.

Revenue came in at $80.6
billion, ahead of analyst expec-
tations for $76.4 billion, ac-
cording to FactSet.

CVS shares rose 4.8%
Wednesday and are down 3.2%
this year.

ROGELIO V. SOLIS/ASSOCIATED PRESS
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Airbus C

Peeling, cracking paint
on previously delivered
planes led to litigation
and debate over safety

By BENJAMIN KATZ

Airbus SE has scrapped a
deal valued at billions of dol-
lars to supply Qatar Airways
with 19 of its largest aircraft,
according to people familiar
with the matter, the latest fall-
out in an escalating dispute
between the European plane
maker and one of its biggest
customers.

The company has canceled
Qatar Airways’ remaining or-
ders for its A350 wide-body
jet, the people said. The 19
aircraft are valued at roughly
$7 billion at list price before
the hefty discounts that plane
makers typically give to their
customers.

The move, which ends all
new business between the two
companies, comes as the two
sides are embroiled in a legal
dispute over whether the deg-
radation of paint on some jets
represents a safety issue.

Qatar Airways has said that
peeling and cracking paint on
the wings of some A350s that
it already operates has ex-
posed copper mesh under-
neath designed to protect
against lightning strikes. The
airline has alleged in a London
lawsuit that the paint issue is
a safety risk. It has grounded
about 20 affected aircraft, re-
fused deliveries of more of the
planes and is seeking financial

KARIM JAAFAR/AGENCE FRANCE-PRESSE/GETTY IMAGES

ancels Qatar A350 Orders

The dispute has left Airbus seeking new buyers for the jets the Gulf airline isn’t taking, and Qatar Airways is short of needed capacity.

compensation from Airbus.

Airbus has acknowledged
the paint problem, but insists
it is only a cosmetic issue. The
European Union Aviation
Safety Agency, Europe’s coun-
terpart to the Federal Aviation
Administration in the U.S., has
also rebutted Qatar’s claims
that the matter presents a
safety concern.

News of the order cancella-
tion, which was earlier re-
ported by Reuters, follows a
similar move in January, when
Airbus abandoned a separate

deal with Qatar Airways for 50
of its smaller A321 aircraft,
valued at $6.35 billion before
discounts. Qatar Airways Chief
Executive Akbar Al Baker, who
has built a reputation for pub-
licly rebuking Airbus and rival
Boeing Co. over production is-
sues, last month signed an or-
der for 25 of Boeing’s 737
MAX 10—the direct competi-
tor to the Airbus model.

The airline, which has taken
delivery of 53 A350s, was still
set to receive an additional 19
in coming years.

Qatar Airways’ decision to
ground some of the planes
leaves it without critical ca-
pacity as it prepares for a
surge in travel to Doha for
soccer’s 2022 FIFA World Cup,
which starts in November. In
response, the company has
asked other airlines to help by
operating more flights to the
region.

The dispute with Qatar Air-
ways has left Airbus seeking
new buyers for the jets the
Gulf airline isn’t taking. While
the plane maker has said it is

noticing added interest from
customers over orders for big-
ger aircraft models, the resur-
gence in air travel this year
has been led by orders for
smaller short-haul aircraft.
Exacerbating the sales chal-
lenge is the highly customized
cabin that Qatar Airways had
ordered for its aircraft, ac-
cording to one of the people
familiar with the matter. That
requires either a new buyer to
take specially configured jets,
or for Airbus to foot the bill
for retrofitting those planes.

Boeing
Machinists
Approve
Contract

By DouG CAMERON

Workers at three Boeing
Co. defense manufacturing
plants on Wednesday voted in
favor of a new contract, the
company said, averting a po-
tential strike.

The plants produce weapons
and military aircraft including
the F-15 combat jet, the T-7A
trainer and the MQ-25 refuel-
ing drone. Boeing Chief Execu-
tive David Calhoun said last
week that delivery delays
would have been likely if work-
ers took industrial action.

The vote by around 2,500
members of the International
Association of Machinists and
Aerospace Workers at the St.
Louis-area facilities follows
their rejection of an earlier
proposal last month.

“With the solidarity of our
members we were able to se-
cure an outstanding contract,”
said Tom Boelling, president of
IAM District 837, which repre-
sents workers at the facilities.

The union leadership had
recommended members accept
the revised Boeing offer. The
new three-year contract offers
new workers an $8,000 lump-
sum payment and scraps ear-
lier plans to cut company con-
tributions to employees’
401(k) savings plans.

Boeing said it welcomed the
outcome of the vote.

Under

Armour
Warns on
Earnings

By ALEX HARRING

Under Armour Inc. lowered
its profit targets for its fiscal
year, saying the price mark-
downs and higher freight costs
that ate into quarterly earn-
ings would continue to weigh
on its results.

The Baltimore company
said it still expects its revenue
to grow about 5% to 7% for the
fiscal year that started April 1,
but the higher costs would
leave its operating income be-
tween $300 million and $325
million, compared with its
prior goal of $375 million to
$400 million.

The company now expects
adjusted earnings per share
for the full year to come in be-
tween 47 cents and 53 cents,
down from its May forecast
range of 63 cents to 68 cents.

Like many apparel retailers,
Under Armour has been faced
with supply-chain snarls and
shifting consumer spending
this year. After saying in May
that demand was strong and it
would seek to raise prices, the
company said Wednesday that
it had higher-than-planned
promotions in the quarter
ended June 30. Under Armour
executives said they plan to
focus their discounting within
outlet stores while trying to
preserve its image as a non-
discount brand.

“These industrywide inven-
tory challenges and more sig-
nificant inflationary pressures
make for cautious consumer
outlook for the balance of the
year,” said Colin Browne, in-
terim chief executive officer
and president, on a call with
analysts. “Accordingly, we as-
sume the market will be very
promotional and we will need
to participate in many of these
promotions.”

Retailers such as Walmart
Inc. and Target Corp. warned
they were resorting to in-
creased discounting this year
to move unsold goods, particu-
larly apparel. Nike Inc., how-
ever, said in June it would
raise prices this year despite a
surge in inventory levels.

Under Armour reported
quarterly net income of $7.7
million, or 2 cents a share,
down from $59.2 million a year
ago. Revenue was flat at $1.35
billion. Analysts expected a
profit of 3 cents a share on
$1.34 billion in revenue, ac-
cording to estimates compiled
by FactSet. Inventory was up
8% to $954 million.

The company is searching
for a permanent CEO after Pa-
trik Frisk stepped down in
May.

Tod’s Family to Take Loafer Maker Private

By TREFOR Moss

The family behind luxury
Italian shoemaker Tod’s SpA
said it plans to take the com-
pany private as part of an ef-
fort to boost growth at the
maker of high-end loafers.

Chief Executive Diego Della
Valle and his family on
Wednesday said they were of-
fering to pay 40 euros a share,
equivalent to $40.67, to ac-
quire 25.55% of the company’s
stock and increase their hold-
ing to 90%. The acquisition
would cost the family €338
million and value the company
at €1.32 billion.

Luxury giant LVMH Moét
Hennessy Louis Vuitton SE
currently holds 10% of Tod’s
shares, and would continue to
own a 10th of the company af-
ter a proposed delisting from
the Milan Stock Exchange.

“The Della Valle family has
decided to make a big invest-
ment in the Tod’s Group in or-
der to accelerate its develop-
ment,” the family said in a
statement. It added that de-
listing would free the company
of “limitations” imposed by its
22-year status as a publicly

L.

The company’s stock jumped more than 20% in response to the Della Valle family offer.

traded firm. The family said
the move would also allow it
to give other brands within
the group, which include Ho-
gan and Roger Vivier, more
visibility and autonomy.

At a time of booming
spending on luxury goods,
sales at Tod’s—best known for

its Gommino loafers—have
failed to keep pace with indus-
try leaders like LVMH, ana-
lysts say. Tod’s increased its
sales last year relative to a
Covid-19-hit 2020, but revenue
of €883 million was down 2.7%
compared with 2019. By con-
trast, LVMH’s 2021 sales rose

20% relative to 2019.

Tod’s has, though, fared
better in the first three
months of this year, with sales
up 23% compared with the
same period in 2021.

Tod’s launched a turn-
around plan five years ago in
response to flagging sales. The

strategy was designed to
boost online sales and court
younger consumers, but the
results were disappointing, an-
alysts have said, likely
prompting the decision to take
the company private.

The company’s stock has
broadly drifted lower in recent
years, trading at around €33
before Wednesday’s announce-
ment, less than a quarter of its
peak value nearly a decade
8 ago. In response to the Della
€ Valle family offer, the stock
E jumped more than 20% to
€40.20.

Mr. Della Valle, the 68-

STOCK

; g year-old grandson of the com-

N together with his brother An-
2 drea. He also serves on
2 LVMH’s board of directors.
3 LVMH roughly tripled its
stake in Tod’s last year, lead-
ing some analysts to antici-
pate that the French group
might try to acquire the com-
pany.

Other Italian luxury firms
have been going public as a
way of raising funds to drive
their development. Ermene-
gildo Zegna NV listed in New
York in December.

Ford’s U.S.

Sales Rebounded 37%

In July From Prior Year’s Slump

By WiLL FEUER

Ford Motor Co.s July
sales in the U.S. climbed 37%,
rebounding sharply from
year-ago production short-
ages and propelled by grow-
ing electric-vehicle sales.

The Detroit car maker
compared the growth with a
nearly 11% decline in indus-
trywide U.S. sales in July. The
overall decline reflects chal-
lenges in restocking dealer-
ship lots as supply-chain
challenges and the semicon-
ductor-chip shortage continue
to weigh on production.

Ford’s increase in U.S.
monthly sales was driven in
part by a 169% climb in elec-
tric-car sales and a 70% jump
in SUV sales. U.S. sales of
trucks, which made up just
over half of Ford’s U.S.
monthly sales, climbed about
20%.

Ford said its electric-car
business grew more than
three times the rate of the
overall EV segment in July,
helped by Mustang Mach-E
and F-150 Lightning sales.
The company said its market
share of the electric-vehicle
segment increased to 10.9% in
July, its highest level on re-
cord. That would place Ford
second only to Tesla Inc.,
which Cox Automotive esti-
mates controlled 66% of the
U.S. electric-vehicle market in
the second quarter.

Ford vehicle sales in July

July 2022 163,942
Total

July 2021 120,053
Trucks

72,574
SUVs
43114

3,373
Cars I

4,356

Ford is moving to add
more electric vehicles to its
lineup. It aims to produce 2
million electric vehicles glob-
ally by 2026, and last month
said it had secured about 70%
of the Dbattery -capacity
needed to reach the goal.

Shares of Ford rose 3.5% in
Wednesday trading to $15.69.
The stock is down almost 25%
year to date.

Shares of rival General Mo-
tors Co., which is planning its
own EV push, added 3.3% to
$37.31. GM stock is down
about 36% year to date.

The sharp increase in July
sales comes after Ford’s U.S.
sales were pummeled by low
inventory levels a year ago.

The auto maker’s U.S. sales
dropped by nearly one-third in
July 2021 versus the year-ago
period, in part due to a factory

Note: Includes Lincoln Source: the company

fire in Japan at Renesas Elec-
tronics Corp., a leading chip
producer for Ford and other
car makers. The March fire
had an outsize effect on Ford’s
production last year, leaving
inventories particularly de-
pleted, analysts say.

Last week, Ford posted a
nearly 19% gain in quarterly
profit as sales jumped 50% to
$40.2 billion, driven in large
part from having more vehi-
cles to sell and buyers willing
to pay elevated prices for
them with inventories still
constrained.

“We have really strong or-
der banks continuing, signifi-
cant pent-up demand, and
our products are actually sell-
ing as quickly as we can pro-
duce them,” Ford Chief Finan-
cial Officer John Lawler said
then.
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The parent company has been exploring a strategic partner for or a sale of Grubhub. A Just Eat Takeaway deliveryman in London.

Grubhub Parent Writes Down
Its Acquisition by $3 Billion

Just Eat Takeaway
sees 10% drop in North
America orders as
pandemic habits shift

BY PETER STIFF

Grubhub’s parent company
has written down the value of
the online food-ordering service
by 3 billion euros, equivalent to
a little over $3 billion, just a
year after buying the pandemic-
era darling for $7.3 billion.

Just Eat Takeaway.com NV
said Wednesday it was taking
the impairment because of a
reduction in comparable valua-
tions in the sector, among
other factors. The Amsterdam-
based company said it is con-
tinuing to explore the partial
or full sale of the U.S. business.

The moves come as Grub-
hub grapples with a slowdown
in online food-delivery orders
that boomed during the
Covid-19 pandemic. But con-

sumer behavior is now chang-
ing, while competition with
other services remains fierce.

Just Eat reported a 10% fall
in orders in North America to
1714 million for the six
months ended June 30, but
gross transaction value in the
region was broadly unchanged
at around €5.8 billion. It said
reduced order volume was
most pronounced in the U.S.

The company’s stock closed
up 5.4% in Amsterdam.

Once the market leader in
online restaurant food order-
ing in the U.S., Grubhub now
lags behind DoorDash Inc. and
Uber Technologies Inc.’s Eats
division.

To expand its user base,
Grubhub has worked to strike
deals and promotions. Those
include an agreement with
Amazon.com Inc. announced
last month to link part of
Grubhub’s food-ordering ser-
vice with the e-commerce gi-
ant’s Prime program.

Still, the acquisition of

Just Eat orders by segment,
in millions

0 100 200

North | First-half 2022

America
First-half 2021

Northern
Europe

U.K.and
Ireland

Southern
Europe and
ANZ*

“Australia and New Zealand
Source: the company

Grubhub has proved a head-
ache for Just Eat, with shares
in the European company fall-
ing sharply since it bought the
U.S. business.

Within months of closing

the deal in June 2021, some
investors were calling for Just
Eat to sell Grubhub and focus
on its core operations in Eu-
rope. Just Eat said in April
that it was exploring a strate-
gic partner for or partial or
full sale of Grubhub.

On Wednesday, Just Eat
said its first-half net loss had
significantly widened because
of the accounting charge
linked to Grubhub.

Just Eat had a €3.48 billion
loss for the period, compared
with a €486 million loss for the
year-earlier period. Revenue
for the period was €2.78 billion
compared with €1.77 billion for
the year-earlier period.

Overall gross transaction
value—a key metric for the in-
dustry—was €14.19 billion
compared with €14.12 billion a
year earlier. Just Eat manage-
ment confirmed its guidance
that the metric should grow
by a mid-single digit this year.

—Kyle Morris
contributed to this article

EV Maker Lucid
Cuts Production

Outlook in Half

By SEAN MCLAIN
AnD RyYAN FELTON

Electric-vehicle maker Lu-
cid Group Inc. said it expected
to make half as many cars as
previously forecast this year,
citing supply-chain and logisti-
cal challenges that have trou-
bled the wider auto industry
as well as the company’s own
problems..

The California-based com-
pany on Wednesday slashed
its 2022 production target for
the second time this year. Lu-
cid now projects making be-
tween 6,000 and 7,000 vehi-
cles. It first lowered a
previous estimate of 20,000
vehicles to between 12,000
and 14,000 in February.

“This quarter has proven to
be a very challenging period,
and whilst we have experi-
enced supply chain and logis-
tics challenges along with the
entire industry, the limitations
of our logistics systems have
compounded the challenge,”
Chief Executive Peter Rawlin-
son said.

He said supply-chain issues
and infrastructure upgrades
contributed to two and a half
weeks in which the company
had no daily production at its
Arizona factory. He said the
company had identified internal
bottlenecks and was working to
alleviate them.

Lucid shares fell 11% to $18.19
in after-hours trading. Before
the updated guidance, the stock
had fallen 46% in 2022.

Lucid and other EV makers
have faced increasing competi-
tion, rising prices and supply
logjams. A wave of battery-
powered vehicles, from start-
ups including Vietnam’s Vin-
Fast to giants such as Toyota
Motor Corp. and Volkswagen
AG, are scheduled to hit show-
rooms in coming months. A
quickly growing pool of people
want to buy them, analysts
and car makers say.

The challenge is turning a
profit. Costs are increasing for
key components of EVs, in-
cluding steel for vehicle bodies
and lithium for batteries. And
the global semiconductor
shortage has resulted in facto-
ries running at less than full
capacity while they await de-
liveries of computer chips.

Lucid said in May that it
would raise the price of its
sole vehicle, the Air sedan, to
$87,000, citing rising raw ma-
terial costs.

For the quarter ended in
June, Lucid’s loss narrowed to
$220 million from $261 million
a year earlier, despite rising ex-
penses. Lucid said it delivered
679 vehicles to customers dur-
ing the quarter, compared to
360 vehicles in the first quarter.

Another rival, Fisker Inc.,
said Wednesday that its sec-
ond-quarter net loss rose to
$106 million, compared with
$46 million last year. Fisker
said it has more than $850
million in cash and equivalents
on hand, down from $1.2 bil-
lion at the start of the year.

NBC to Shift ‘Days of Our

By LiLLIAN Rizzo

Comcast Corp.’s NBCUniver-
sal unit is relocating “Days of
Our Lives,” one of the longest-
running daytime soap operas,
from its broadcast NBC net-
work to its fledgling streaming
service, Peacock.

Starting Sept. 12, “Days of
Our Lives,” which has been run-
ning on NBC since 1965, will be
available exclusively on Pea-
cock, marking a shift of content
away from NBCUniversal’s TV

lineup toward streaming. The
soap opera’s time slot on NBC
will be filled by the news pro-
gram “NBC News Daily” next
month, the company said
Wednesday.

For some fans, the shift may
not be so daunting. A large por-
tion of “Days of Our Lives”
viewership comes from delayed
viewing—either on demand, on
Peacock or on another digital
platform, said a person familiar
with the matter.

“With a large percentage of

the ‘Days of Our Lives’ audience
already watching digitally, this
move enables us to build the
show’s loyal fan base on
streaming,” said Mark Lazarus,
chairman of NBCUniversal Tele-
vision and Streaming.
NBCUniversal has taken
many steps to strengthen Pea-
cock, which was launched in
2020 and initially struggled to
find its footing amid growing
competition from upstart
streaming services. One of the
company’s first big steps was

Lives’ to

taking its popular sitcom, “The
Office,” off Netflix so that epi-
sodes would only live on Pea-
cock. The company also re-
cently ended a deal with Walt
Disney Co.’s Hulu that will re-
sult in shifting some high-pro-
file programming back to Pea-
cock. Beginning this fall, new
episodes of NBC shows will air
the next day on Peacock.

Last week, Comcast said the
number of paying Peacock sub-
scribers remained stable at
around 13 million. Earlier this

Peacock

year, Peacock’s paying sub-
scriber base had its biggest
quarterly boost yet, jumping by
more than 40%.

In addition to the new epi-
sodes of “Days of Our Lives,”
Peacock subscribers will have
access to the lengthy library of
past episodes. In 2020, the
soap opera surpassed 14,000
episodes.

This isn’t Peacock’s first dip
into the “Days of Our Lives”
world. Peacock recently re-
leased episodes of the spinoff

Service

“Days of Our Lives: Beyond Sa-
lem.” The spinoff has included
former and current actors from
the main show. Peacock also
aired a holiday special related
to the daytime drama.

There are few daytime soap
operas left on broadcast TV.
“General Hospital” on ABC and
“The Bold and the Beautiful”
and “The Young and the Rest-
less” on CBS will mark the last
three soap operas on broadcast
TV after “Days of Our Lives”
moves to Peacock.
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Twitter
Seeks Musk
Records

Continued frompage Bl

he has said publicly, according
to lawyers and academics not
involved in the case.

It is standard in such merger
disputes to seek information
from financial institutions back-
ing the stalled deal. But lawyers
and academics say that because
Mr. Musk was acquiring the
company as an individual, those
close to him, including friends
and advisers, are fair game as
potential sources of information
about his intentions.

“A single email could be de-
cisive, increasing the chances
of winning,” said Stephen Gill-
ers, a professor at New York
University School of Law.

The subpoenas requested
information and documents,
including face-to-face conver-
sations, physical mail, emails,
text messages, instant mes-
sages, social-media contacts,
facsimiles and phone conver-
sations, according to court
documents.

Those who received notices
include venture investor Steve
Jurvetson, an early Tesla in-
vestor who once served on the
auto maker’s board, and Marc
Andreessen, whose venture
firm Andreessen Horowitz
committed $800 million to Mr.
Musk’s takeover. Entrepreneur
David Sacks noted his sub-

poena on Twitter, posting an
image of a middle finger. Mr.
Sacks is among a close-knit
group of activists and busi-
nessmen who encouraged Mr.
Musk to get involved in Twit-
ter, according to people famil-
iar with the matter. Mr. Sacks
declined to comment on the
subpoena. Messrs. Jurvetson
and Andreessen didn’t respond
to a request for comment.

Venture-capital investor Joe
Lonsdale noted his subpoena
on Twitter and called it “a gi-
ant harassing fishing expedi-
tion.” Mr. Lonsdale said he had
nothing to do with the Twit-
ter-Musk situation “aside from
a few snarky comments.” He
didn’t respond to a request for
comment.

Twitter alleges in its law-
suit that Mr. Musk violated
their merger agreement by
misusing confidential informa-
tion, disparaging the company
and failing to make efforts to
consummate the transaction.
Twitter’s lawyers are expected
to point to tweets that Mr.
Musk posted and to leverage
data and communications from
the subpoena process, legal ex-
perts say.

“They are fishing for any-
thing they can to discredit his
claims through whatever he
told friends, colleagues and in-
vestors,” said Charles Elson, a
corporate-governance professor
at the University of Delaware.

Twitter declined to com-
ment on the subpoenas or its
legal strategy. The trial is
scheduled to start Oct. 17 in
Delaware Chancery Court.

Mr. Musk cited doubts
about Twitter’s counting of

fake and spam accounts for
why he wants to walk away. He
has said Twitter didn’t provide
the necessary data and infor-
mation he needs to assess the
prevalence of such accounts
and raised questions about
Twitter’s methods.

Twitter said in court filings
that it provided Mr. Musk with
the information he requested.
The company has long esti-
mated that fewer than 5% of its
monetizable daily users repre-
sent fake accounts. Mr. Musk
said the number is probably
much higher, closer to 20%.

Mr. Musk’s attorneys didn’t
respond to requests for com-
ment on the subpoenas or

The information
requested included
conversations, mail,
emails and texts.

their legal strategy. Mr. Musk
officially responded to Twit-
ter’s lawsuit last week and in-
cluded counterclaims, but the
full details aren’t known yet
because they are sealed while
Twitter reviews them for any
sensitive information.

Twitter sent subpoenas to at
least a dozen banks including
Deutsche Bank AG, seeking in-
formation on equity and debt
financing and communications
around the deal. A bank spokes-
man didn’t respond to a request
for comment.

Banks and investors are
usually called upon to provide

documentation about transac-
tions, but the broader inner
circle isn’t as typical, said
Brian Quinn, who teaches
about mergers and acquisi-
tions at Boston College Law
School.

Legal filings from Twitter
show the company is asking,
among other things, for any
documents and communica-
tions relating to fake or spam
accounts—which Mr. Musk has
referred to as bots.

“They will look for details
about roles the bots played.
Are they just a convenient
hook?” Mr. Quinn said. “What
they suspect is that Musk got
cold feet.”

Observers say the company
is looking for communication
that would support its argu-
ment that Mr. Musk is balking
because he lost more than
$100 billion of his wealth amid
the market downturn. Mr.
Musk pledged as much as $33
billion of his own money to-
ward the deal.

Twitter also might be trying
with the flurry of subpoenas to
retrace Mr. Musk’s steps since
he agreed to the deal, to show
he didn’t put in reasonable ef-
fort to complete it, said Wil-
liam Newman, a senior counsel
at a New York litigation firm.

Twitter has lost billions in
market value since Mr. Musk
unveiled his all-cash offer to
buy the platform on April 25.
Twitter shares closed at
$41.00 Wednesday, a discount
of 24% to Mr. Musk’s offer
price of $54.20 a share.

—Berber Jin
and Heather Somerville
contributed to this article.
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Walmart
Reduces

Personnel

Continued frompage Bl

Walmart was one of several
retailers that was caught off
guard this spring as shoppers
shifted their spending away
from products that have been
in high demand throughout
much of the pandemic.

In addition, some products
arrived late due to supply chain
snarls, causing oversupply as
shopper interest waned. Target
Corp. in June issued a profit
warning after it reported quar-
terly results that, like Walmart,
showed a surge in inventory
levels.

Last week, Best Buy Co. cut
its sales and profit goals, say-
ing consumers had pulled back
on electronics.

Walmart is the largest pri-
vate employer in the U.S. and
while much of its workers are
hourly staff, it has thousands of
people in corporate roles. Wal-
mart employed 2.3 million

2.3M

Total Walmart employees
world-wide as of Jan. 31

world-wide, including 1.7 mil-
lion in the U.S., as of Jan. 31.

While the overall U.S. job
market has been strong, a
handful of other major employ-
ers are pulling back on hiring
or cutting some jobs. Ford Mo-
tor Co. is preparing to cut thou-
sands of white-collar workers,
while technology giants such as
Microsoft Corp. and Facebook
parent Meta Platforms Inc.
have pulled back.

Investors will get another
update on the health of the U.S.
job market on Friday when the
government releases data for
July. Economists surveyed by
The Wall Street Journal think
Friday’s jobs report will show
that they added more than
250,000 in July.

A Hospital Adds a New Alert Code

At Children’s National
Hospital, code dark
means scramble to
turn off online devices

By JAMES RUNDLE

In healthcare, code blue
signifies an emergency with
an adult patient. Code red
warns of fire. At Children’s
National Hospital in Washing-
ton, D.C., staff have added an-
other: code dark, for a cyber-
attack.

A nurse, doctor, or any
staff member who sees some-
—— thing suspi-
CYBERSECURITY cious on a
— technology
device, such as a screen dis-
playing a ransom note or a
system failing, must report it
to hospital security staff, who
call the code.

At that point, technology
specialists work to secure the
network and all other hospital
employees shut down ma-
chines near them, said Nathan
Lesser, chief information se-
curity officer at the hospital.

“If we call a code dark, the
entire hospital knows to dis-
connect devices anywhere
they can,” he said. “And then
suddenly, we have this addi-
tional perimeter. We can re-
duce the blast radius of mali-
cious code running rampant
across our network.”

Healthcare organizations
are prime targets of hackers
eager to get the personal and
financial information they
hold, or extort them for ran-
som, the logic being that they
are likely to pay rather than
risk patient care when sys-
tems go down.

Mr. Lesser said staff at
Children’s National learned
about cyber threats and what
they could do to counter hack-
ers. They have instructions on
how to power down devices,
pulling a power or network
cord as a final resort. Training
documents show photos of
what different cables look
like. The cyber team affixed
reminder labels on machines
such as monitors and net-
work-connected devices, and

FROMLEFT: HANNAH BEIER/REUTERS: CHILDREN'S NATIONAL HOSPITAL

hospital staff carry cards with
code-dark steps on lanyards.

“Someone who is an ER
nurse or someone working in
the operating room, they
don’t necessarily know what a
network cable is. You have to
really make this accessible for
everybody across the organi-
zation,” Mr. Lesser said.

The distributed nature of
healthcare technology, grow-
ing use of internet-connected
devices such as bedside termi-
nals and strict regulations
governing fines and public re-
porting for breaches not only
leave hospitals vulnerable to
cyberattacks, but make them
particularly damaging when
they succeed.

Research from Interna-
tional Business Machines
Corp. published last week
found the medical sector had
the highest average cost per
breach than any other for the
12th year in a row, at over $10
million.

In July, the U.S. govern-
ment said it disrupted a North
Korean state-sponsored hack-
ing campaign that targeted
hospitals and other medical
facilities in the U.S. for finan-
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Highest average data-breach
costs by industry, 2022

Healthcare
$10.1 million

Financial services
$5.97

Pharmaceuticals

$5.01

Technology

$4.97

Energy

$4.72

Note: For the year ended March 2022
Source: IBM

cial gain. Pyongyang has rou-
tinely denied involvement in
cyberattacks.

Cybersecurity should be
considered a critical risk for
all medical facilities, said Phil
Englert, director of medical
device security at the Health
Information Sharing and Anal-
ysis Center, a nonprofit that
coordinates security among
healthcare organizations. Hos-
pitals should develop compre-

Code dark at Children’s Natlonal Hospltal harnesses |ts emergency operatlons Cards with its steps.

hensive plans for dealing with
individual medical devices, as
their proliferation gives hack-
ers more places to break into
networks, he said.

Mr. Lesser, who joined the
hospital in 2020, said he was
asked by top executives and
the hospital’s board to find
ways to mitigate the long-
term effects of cyberattacks,
which have often taken
healthcare systems around the
world weeks or months to re-
cover from. They wanted re-
covery time to be a week or
less, he said.

Being able to do that re-
quires the hospital to, among
other things, cut the time it
takes to spot that an attack is
happening, he said, with de-
tection speed critical to blunt-
ing its force. Hackers often
dwell in systems for days or
weeks before an attack, to
learn how to move quickly
across the network’s architec-
ture once they detonate mal-
ware.

After an attack, tech teams
can spend weeks restoring
computers from backups
where possible, formatting
them where it isn’t, and root-
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ing out the infection, often re-
sulting in significant disrup-
tion to a business. Reducing
the number of compromised
systems, Mr. Lesser said, can
mean less downtime.

To put code dark into prac-
tice, he harnessed the back-
bone of a hospital’s opera-

tions: its emergency
operations plan. This plan
covers hurricanes, active

shooters, emergencies in clini-
cal units and other crises, all
of which are assigned a code
so staff know how to react in
specific situations.

Cybersecurity emergencies
should be no different, Mr.
Lesser said. The thousands of
workers at Children’s Na-
tional—clinicians, administra-
tive and financial staff, secu-
rity personnel and others—
can be cyber first responders,
he said.
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MARKETS DIGEST

Dow Jones Industrial Average

32812.50 A416.33,0r1
High, low, open and close

trading day of the past three months.

.29%
for each

Current divisor 0.15172752595384

Last
Trailing P/E ratio  19.49
P/Eestimate*  17.43
Dividend yield 2.13

S&P 500 Index
Year ago Last
2372  4155.17 A 63.98, or 1.56% Trailing P/E ratio *  22.20
1945 High, low, open and close for each P/Eestimate” 18,01
180 trading day of the past three months, ~ Dividend yield® 159
All-time high

All-time high 36799.65, 01/04/2:

Year ago
33.75
22.52

131

4796.56, 01/03/22

Nasdaq Composite Index

Last Year ago

12668.16 A 319.40, or 2.59% Trailing P/E ratio ** 26.92  37.15
High, low, open and close for each P/Eestimate™ 2276 29.47
Dividend yield *! 0.83 0.69

trading day of the past three months.
All-time high: 16057.44, 11/19/21

Session high 34500 65—day:moving average 435C 13450
~.65-day moving average DOWN up \ :
: Session open P Close
3355(C 4225 65-day moving average 12950
| Closep. | Open | :
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Bars measure the point change from session’s open 'I !I
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Apr. May June July Apr. May June July Apr. May June July
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-vyrann.  andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securiFigs dealers and regional exchanges. Minimum Totalvolume® 859,347,376 11,691,345
Industrial Average  32912.74 3251421 32812.50 41633 129 36799.65 2988878 -57 97 7.4 sharepriceof$2and minimumafter-hours volume of 50,000 shares. Adv.volume* 565,239,435 6,155,953
Transportation Avg  14472.01 1432129 14426.61 142.63 100 17039.38 12868.60 13 -125 116 Most-activeissuesin late trading Decl.volume* 286,870,369 5,211,068
- Vol
Utility Average 1028.08 1003.30 1025.74 6.29 0.62 1071.75 869.74 116 4.6 7.8 Company Symbol (%[‘;6‘)“9 st Netchg Af&ecr'ﬂgours Hiah ow :::ues traded ;/‘212421 izg
arron's : : . : 0.75 : 0 o AR cidGroup LD 71748 1820 -236 -1LAB 2075 1785 oo 200 iy
Nasdaq Stock Market ComcastCIA CMCSA 4,959.4 3846 -0.02 -0.05 38.69 38.02 New highs 25 1
Nasdaq Composite  12699.64 12425.21 12668.16 319.40 2.59 16057.44 10646.10 -143 -19.0 165 AT&T T 47450 1840  0.03 016 1856 1836 Newlows 36 5
Nasdag-100 13289.19 12974.85 13253.26 351.66 273 1657334 1112757 -121 -188 19.9  FordMotor F 34396 1563 -0.06 038 1572 1514  (Closing Arms' 116 1.49
s&p Lyft LYFT  3,320.6 1670 -0.01 -0.06 16.75 1530 Blocktrades* 4,128 91
500 Index 4167.66 4107.96 415517 63.93 156 479656 366677 5.6 -128 123 |QIADR 30094 395 -003pEl 400 391 Nasdag_ NYSE Arca
MidCap 400 251634 248791 250885 21.25 085 291070 220075 -64 -117 94 APPl AL 2856.4 16585 0281 07 16837 13985 Lo yolume's,645,140,576 238,832,249
SmallCap 600 1246.42 123252 124337 11.20 091 1466.02 108748 59 -11.3 9.8 Percentagegainers.. Adv. volume*4,465,656,972 186,590,976
Other Indexes Global Blood Therapeutics BT~ 176.7 44.89 10.9 3230 4525 3393 Declvolume] 148,413,017 51,732,718
| traded 4,996 1,714
Russell 2000 191277 1891.05 190893 26.48 141 244274 164984 -131 -150 7.6 Yellow YEL 2345 599 LSRR 599 463 s T 3o 1ss
NYSEComposite  15308.81 15162.68 15267.16 104.48 0.60 1735376 14097.05 -8.0 -111 59 MercadoLibre MELL 83.71000.00 109.13 12.25 1025.00 867.00 . ' ’
Altice USA CI A ATUS 2850 10.65 098 1043 1130 949 Declines 1303 31
ValueLine 57436  566.76 57311  6.35 112 696.40 510.18 -12.7 -147 3.4 ice : : : : : ’
Confluent CLT 1699 3140 238 820 3221 2902 Unchanged 322 1
NYSEArcaBiotech 497131 475012 493236 182.24 3.84 6019.57 420843 -168 -106 22 conuen : : : " : " Newhighs 54 4
NYSE ArcaPharma 81560 80571 80735 -7.78 -0.950 88727 73223 37 -24 115 ..Andlosers New lows 57 6
KBW Bank 108.71  106.99 10837 1.3 172 147.56 9836 -113 -180 34  RevolveGroup RVLV  593.8 2598 -496 -16.03 32.06 25.86 ClosingArms' 0.67 1.48
PHLXS Gold/Silver 106.96  103.65 10456 -1.92 -1.80H 167.76  100.65 =263 -21.1 48  Pposeida Therapeutics PSTX 857.0 3.82 -069 -1530 459 340 Blocktrades® 33,622 949
PHLXS 0il Service 68.08 65.05 65.83 -1.56 -232[H 88.37 4831 273 249 -33  Lucid Group Lo 7,1748 1820 -236 -11.48 20.75 17.85  *Primarymarket NYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 3060.47  2970.51  3053.46 78.71 265 403951 245846 -11.2 -22.6 27.1 TravereTherapeutics TVIX 1652 2150 -2.50 -1042 2500 21.00 f<TR‘N)A§;Tf:”S°ﬂ‘ of the"fumhbemf aFiV_a"dﬂgg;d‘f?C”"Z@
ili _ A issues with the volume of shares rising and falling. An
Choe Volatility 23.92 21.68 2195 -1.98 FR7E 36.45 1501 221 275 7.6  Fortinet FINT  1,1545 5712 -576 -916 6330 54.00 Arms of less than L indicates buying demand: above
§Nasdaq PHLX Sources; FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
' o o — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Net chg % chg % chg Company Symbol Close Netchg l % chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World  MSCIACWI 639.00 5.8 050 -153  QuoinPharmaceuticalsADR ONRX 1980 1550 36047 44400 358 -902  BruushOralCare BRSH 215 -200 4832 415 179 .
MSCIACWIex-USA 28321  -085  -0.30 -17.7  Kaspien Holdings KSPN 620 362 14031 2321 201 -67.6  Liberty TripAdvisorB LTRPB 3800 -2097 -3556 93.67 843 319
MSCI World 2755.25 26.95 099 -147  EnvericBiosciences ENVB 1310 674 10597 187.00 590 -86.1  AMTD Digital ADR HKD 110000 -579.00 -34.48 2555.30 12.05
MSCIEmerging Markets  985.81 1.49 0.15 -20.0  Pposeida Therapeutics PSTX 451 208 8560 1110 182 -439 MMTec MTC 515 -270 -3439 1750 141 -682
Americas MSCIAC Americas  1580.49 23.74 153 -135 Pingldentity Holding PING 2808 10.61 6073 3040 1585 256  AlphaCapAcanCIA ASPC 695 -3.08 -30.71 1134 628 -28.0
Canada S&P/TSXComp  19545.94  40.61 0.21 -7.9  Alnylam Pharm ALNY 21201 70.04 4933 2209211758 156 IntelligentLiving ILAG 232 -101 -3033 2640 165
Latin Amer. MSCIEMLatinAmerica 2077.39 -23.25 =111l -2.5  Mediaco Holding MDIA 565 186 49.08 1255 149 -74  Meihua Intl Medical Techs MHUA 500 -2.07 -29.28 1480 2.60
Brazil BOVESPA 103774.68  412.98 0.40 -1.0  Applied DNA Sciences APDN 410 130 4643 697 0.62 -365  QurateRetail SeriesB QRTEB 11.61 -461 -2842 2193 3.04 -2.8
Chile S&PIPSA 3208.24 -26.18 -0.811 14.3 Brickell Biotech BBI 419 104 33.02 3735 283 -85.7 Mobile Global Esports MGAM 621 -2.42 -28.04 2074 4.03
Mexico S&P/BMV IPC 46989.61 86.92 0.19 -11.8  Tupperware Brands TUP 953 233 3236 2545 554 -57.0 MDJM MDJH 250 -0.92 -2692 758 131 -46.7
EMEA STOXX Europe 600 438.29 292 0.51 -10.1 Avalon Holdings AWX 334 075 2896 566 253 -283 CHW Acquisition CHWA 8,00 -289 -2654 1313 7.9
Eurozone  Euro STOXX 411.97 4.49 110 -140 LejuHoldings ADR LEJU 299 066 2846 1900 177 -8L3  L&FAcquisitionCIA LNFA 1095 -345 -2396 1573 920 102
Belgium Bel-20 3786.08 64.89 174 _1pp  SoFiTechnologies SOFI 823 18 2839 2465 482 -49.8  OrionEnergy Systems OESX 176 -055 -2381 515 176 -64.7
Denmark  OMX Copenhagen20 1730.85  -76.94 ~4.26 _71  Golden SunEducation GSUN 4894 1025 2649 7299 1341 .. NanoLabsADR NA 715 -205 -2228 1395 630
France CAC40 6472.06 62.26 0.97 95 GreenLight Biosciences GRNA 326 0.66 2538 1580 191 -66.4 Infinera INFN 513 -135 -2083 10.14 4.67 -47.2
Germany  DAX 13587.56  138.36 103 -145 -
tstael Tel Aviv 190595 1604 087 16 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 22574.90 223.88 1.00 -17.4 Volume ‘%chgfrom —Latest Session— ——52-Week— Volume ‘%chgfrom —Latest Session— ——52-Week—
Netherlands AEX 73453 878 121 79 Company Symbol (000) 65-dayavg Close %chg High  Low Company Symbol  (000) 65-dayavg Close %chg High Low
Russia RTS Index 110599 -1013  -0.911 _30.7 Endolnternational ENDP 148,549 2343 0.75 28.10 7.07  0.28 EnvericBiosciences ENVB 5877 6865 13.10 10597 187.00 5.90
SouthAfrica FTSE/JSEAll-Share 68610.57  608.34 0.89 _69 FEargo EAR 148,033 136580 123 7564 3759 0.7 GSRIIMeteoraAcgnCIA  GSRM 959 5745 992 020 10.00 9.78
Spain IBEX 35 8142.10 45.20 0.56 _6.6  SoFiTechnologies SOFI 146,785 2810 823 2839 2465 482 SDCLEDGE Acquisition SEDA 585 5410 9.81 0.00 9.82 874
Sweden OMX Stockholm 810.66 7.64 0.95 218 ProSharesUltraProQQQ  TQQQ 146,233 -18.7 3564 800 9168 2132 AllianzZIMUSLCBffl0J/J  SIXJ 709 5173 2331 055 25.26 2151
Switzerland Swiss Market 11178.99 60.89 0.55 132 Advanced Micro Devices AMD 130,921 241 98.09 -1.21 16446 71.60 FAST Acquisition CIA FST 4241 4458 10.05 -233 1317 10.01
Turkey BIST100 2684.46 36.87 139 445  ProShUltraProShrtQQQ  saaa 123,014 0.6 37.06 -7.99 67.69 28.15 RibbitLEAPCIA LEAP 2,084 4141 1001 030 1083 9.73
UK. FTSE100 7445.68 36.57 0.49 0.8  Applied DNA Sciences APDN 107,772 54264 410 46.43 697 0.62 CabanaTargetLdgAgg CLSA 12,045 3560 1954 175 27.73 18.80
UK. FTSE 250 20018.84  144.77 0.73 _14.7  FordMotor F 93,518 512 1569 350 2587 10.61 Pingldentity Holding PING 31,952 3357 28.08 60.73 3040 1585
Asia-Pacific MSOIACAsiaPaciic Il 042| 177 ECMOHO ADR MOHO 88715 6235.6  0.41 146.08 089 012 Software Acquisition Il SWAG 1,079 3335 1012 002 1013 9.77
sla-raciiic S8 Facic p 068 0. “ AMTDIDEAGroupADR  AMTD 82,909 14525 625 -1071 1290 101 MMTec MTC 7071 2836 515 3439 1750 141
Au.stralla S&P/AS)S 200 ) 6975.90 -22.15 -032| -6.3 Volumes of 100,000 shares or more are rounded to the nearest thousand “Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3163.67 -22.59 -0.71l -13.1 5000 shares tHas traded fewer than 65 days
HongKong Hang Seng 19767.09 77.88 040  -155 E Scan this code
India S&PBSESensex  58350.53  214.17 0.37 0.2
Japan NIKKEI 225 2774190  147.17 0.53 -3.6 ‘=¥ Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 325206  12.90 0.40 41 and track most-active stocks, .
SouthKorea KOSPI 26145 2183 089  -173 new highs/lows, mutual funds Currencies
Taiwan  TAIEX 1477702 29.79 020 -189 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand __SET 1594.73 5.5 035 38 All are available free at WSJMarkets.com s, Uss,
Sources: FactSet; Dow Jones Market Data — Wed — YTchg — Wed — YTchg
Country/currency inUS$  perUS$ (% Country/currency inUS$  perUS$ (%
Americas Vietnam dong 00004274 23399 2.4
CREDIT MARKETS Argentina peso 00751324540 29,0  Europe
Brazil real 1893 5.2826 =5.2  CzechRep.koruna  .04125 24.242 10.8
= Canada dollar 7786 1.2844 1.6  Denmarkkrone 1366 7.3204 119
Consumer Rates and Returns to Investor Treasury yield curve YForex Radccl? wl Chile peso 001097 911751 70 Ewoareacwo 10167 9836 1L9
Yield to maturity of current bills, en, euro vs. dollar; dollar vs. Colombiapeso 000232 4313.07 6.1  Hungary forint 002578 387.89 19.5
U.S. consumer rates Selectedrates notes and bonds major U.S. trading partners Ecuador US dollar 1 1 unch Icelandkrona .007298 137.02 5.6
A consumer rate against its New carloan Mexico peso .0488 20.4738 -0.1  Norway krone 1029 9.7142 103
benchmark over the past year ' 3.00% Uruguay peso .02437 41.0300 =8.2  Poland zloty 2164 4.6207 14.7
Bankrate.comavg’ 5.07% /\/\ 2% Asia-Pacific Russia uble 01633 61.250 -18.1
First Savings Bank of Hegewisch 3.20% Tradeweb ICE 2.40 . Sweden krona .0979 10.2129 12.8
5.50% Chicago, IL 773-646-4206 Wednesday Close 12 WSJ Dollar Index g:ls:;?/ta;] dollar izgé é?;?g :': Switzerland franc 1.0412 9604 5.3
Prime rate » [ et Con " 1.80 HongKongdollar 1274 7.8501 07 rurkevira 0357 17.93%5 ki
1 a7 First Command Bank 3.24% One year 0 Indi:rupeg (51264 7'9 103 6.2 Ukraine hryvnia .0272 36.7500 34.4
\ | I Fott Worth, TX 888-763-7600 ago 1.20 Euro Indonesiarupiah 0000671 14913 4.6 Ulf pound ) 1.2146 .8233 114
ew car loan 4,00 Third Coast Bank, SSB 3.79% 0.60 1 N Japanyen 007470 133.86 16,3 Middle East/Africa
Humble, TX 281-446-7000 Yen p Kazakhstantenge .002107 474.53 9.1  Bahraindinar 2.6522 3771 0.03
3.25 . . : " A 0.00 _ Macau pataca 1236 8.0890 0.7 Egyptpound .052419.0853 21.5
w'_'l""g_w"Sav'"g;FE""dS“'e“’FSB 038.973 3733’; i 3 6 1 é é é ; '10 2'0 éo 2 e aringgit 2244 44570 7.0 Israel shekel 2974 33630 8.2
Cla L 1250 fimington, 0= ; 2021 2022 NewZealanddollar 6274 15939 9.0  Kuwaitdinar 32585 3069 14
ASONDJFMAMIJA Middlesex Savings Bank 4254 Month(s) - years Pakistan rupee 00439 227.645 29.2  Omansulrial 25974 3850 unch
2021 2022 Natick, MA 508-653-0300 maturity Philippines peso .0180 55.694 9.2  Qatarrial 2746 3.642 ..
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7244 13805 2.4  SaudiArabiariyal .2659 3.7603 0.1
—Yield/Rate (%)~  ——52-WeekRange (%) — 3-yrchg . . SouthKoreawon .0007643 1308.34 10.0  South Africarand .0597 16.7532 5.1
Interest rate Last (®)Weekago Low 0 2 4 6 ‘8 High (pctpts) Corporate Borrow'ng Rates and YleldS Srilankarupee  .0027855 359.00 76.9 g P
¥ X : [ Taiwan dollar 03337 29.968 8.1 ose NetChg % Chg TD'Chy
Fe.deral fu:'nds rate target 225250 150-175 0.00 § 250 | 0.25 — Vield (%) — — 52-Week —  Total Return (%) Thailand baht 02760 36230 9.0 WSJDollarindex 9812 0,04 0.04 957
Primerate” 5.50 475 3.25 . 5.50 0.25 Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
Libor, 3-month 2.83 281 011 ¢ ‘@ 283 0.59 Sources: Tullett Prebon, Dow Jones Market Data
Money market, annualyield 014 011 | 007 e | 014 | -058 U.S. TreasuryBloomberg  2206.250 2990 2990 3.550 0.790 -9.050 -0.677
Five-year €D, annual yield 180 175 041 : 5 184 | -0.01 U.S. Treasury Long,Bloomberg3678.450  3.100 3.220 3.630 1.720 -18.669 -2.449 COmmodities
" od! : : - ~ — Wednesday — 52-Week YTD
:;) year morttgage, fﬂxe;j Zgg Z;Z ;(z)g ; : . g; iﬁ Aggregate, Bloomberg 2058.620 3530 3530 4.140 1350 =-9.523 -0.521 Close Net cehgnes%aghg High Loev% %chg  %chg
-year mortgage, fixed' . . 28 i . i ixed- { . . | -7.355 -0.
Jumbomortganes sotr200us D 575 g : ol 129 Fixed-Rate MBS, Bloomberg2058.230 3520 3.490 4.240 1.600 -7.355 -0.848 DJ Commodity 105227 910 -086 126448 85312 1848 1121
! - P * . . : ) * HighYield100,ICEBofA  3186.262 7.071 7.497 8427 3210 -7.165 1.146 Refinitiv/CCCRBIndex 28172 -1.98 -0.70 329.59 20696 3194 2124
Five-year adjmortgage (ARM)' 416  4.23 282 : (] 432 | -0.01 . 8 : g : : " )
New-car loan, 48-month 507 5.05 341 : ° 500 | 042 Muni Master, ICE BofA 568.763 2451 2545 3191 0.697 -5.896 0.492 Crude oil, $ per barrel 90.66 -376 -3.98 123.70 6232 3303 2054
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70%of the nation's largest ~ EMBI Global, JP. Morgan 771500 7.337 7.643 8.085 4516 -17.296 -3.655 Natural gas, $/MMBtu 8.266 0560 7.7 932 3561 9880 12161
banks.f Excludes dosing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services Gold, $ per troy oz. 175800 -13.10  -0.74 204010 169950  -290 -3.80
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Contract Open Contract Open Contract Open
FUtures contraCts Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest
Metal & Petroleum Futures Oct 7.666  8.461 7557 8262 564 95425  Hogs-Lean (CME)-40,000 Ibs;cents perlb. Eurodollar (CME)-$1,000,000; pts of 100%
Nov 7745 8531 7625 8331 556 83688  Aug 120850 121.700 120550 121.000 1150 18203  Aug 97.0550 97.0625 97.0225 97.0425 -.0125 104,040
~ Contract ~ Open Jan'23 7919 8.667 7801 8490 540 73,449 Oct 96.675  97.275 95575  95.850 -.375 91,448 Dec 96.2550  96.2850 96.1300  96.1950 -.0350 1,668,455
Open  High hilo Low  Settle  Chg interest — ppy) 4795 5038 4751 5002 208 69565  Lumber(CME)-110,000 bd.ft, $ per 1,000 bd. ft. March23 96.3650 96.4100 961950 96.2750 -.0600 1,076,967
Copper-High (cMX)-25,0001bs, $ per Ib. May 4642 4842 4593 4812 183 66,475 Sept 521.00 52130 Vv 48300 49320 -28.00 1,689 Dec 96.8750  96.9350 96.6900  96.7950 -.0550 1,009,224
Aug 35070  3.5150 34715 3.4695 -0.0550 1,474 i Nov 53900 53990 v 50000 50720 -3310 577
?iepltd 34720 35305 3.4465  3.4670 -0.0515 105,557 Agriculture Futures Milk (CME)-200,000 Ibs, cents per b. m
old (CMX)-100 troy 0z, $ per troy oz. Corn (CBT)-5.000 bu. conts per b Aug 2041 2042 2005 2015 -28 4212
Aug 1756.70 177050 1753.00 175800 -1310 5723 (CBT)-5,000 bu; cents per bu. Sept 2040 2040 1982 1990 -50 5566  JapaneseYen (CME)-¥12500,000;$ per100¥
Sept 1763.00 1774.00 1754.80 1760.90 -13.90 4,128 Sept 587.00  597.00 583.00 59150 25 325,984 Cocoa (|c5-u§)»10metr'ic tons; $ per ton : : g Aug 7530 7566 7439 7463 -.0064 695
Oct 1767.40 1779.10 1759.70 1766.10 -13.60 41,290 Dec 590.00  599.75 58750 59625  2.00 632,637 Sept 2395 233 P 2260 2281 -59 102818 Sept 7523 7586 7458 7482 -.0064 232,150
Dec 177730 1789.40 177000 177640 -1330 386544  Oats(CBT)-5000 bu; cents perbu. De" S 2388 9326 2336 o1 1014  Canadian Dollar (cME)-CAD100,000;$ per CAD
Feb’23  1788.00 1800.40 1783.00 1789.00 -12.80 10,283 Sept 41675 43475 V41000 41050 -10.50 504 Cecff 4 Vo ' ” - g Aug 7762 7792 7757 7786  .0009 253
April 1812.00 1812.00 1796.80 180110 -12.40 6,653 Dec 41150 42800 Vv 39350 39475 -21.25 1,780 offee (ICE-US)-37,500 bs; cents per Ib. Sept 7764 7791 7755 7784 0009 134687
P i . Soyb . Sept 207.80 21855 207.40 21465 475 77,420 Pt /
alladium (NYM) - 50 troy oz; $ per troy oz. Aoy eanlssggg';)-siggg?;.,centsEeA;Ebl;.s 155600 1125 1387 Dor 50020 a6 50020 211'25 455 66,099 British Pound (CME)-£62,500; $ per £
Aug 2004.40 -82.30 ug . : ) .00 -11. , ; : - - : / -
Sept 205150 2093.00 198350 2007.90 -8230 4958  Nov 1375.75 1406.25 1356.00 136975 -1675 317,480  Sugar-World (ICE-US)-112,000 Ibs; cents per Ib. 2:& iﬁ;g ﬁg%g ﬁﬂf igigz _:gggi 220;?;
Platinum (NYM)-50 troy oz; $ per troy oz. Soybean Meal (CBT)-100 tons; $ per ton. Oct 1761 1803 1750 1777 .08 33748 guice Franc (CME)-CHF125,000;$ per CHF
Aug 883.80 883.80 88380  885.60 -14.50 2%  Aug 490.00  490.00 47750 48170 -750 1061  March23 1778 1810 17.63 1789 09 196300  gon 10080 10516 10397 10826 -0060 45454
Oct 890.40  896.40 880.50 88850 -1650 64,254  Dec 40220 407.60 39550 39810 -500 179,872  Sugar-Domestic (ICE-US)-112,000 Ibs; cents per b. Dec 10559 10590 10076 10508 0050 277
Silver (cMX)-5,000 troy oz; $ per troy oz. Soybean Oil (CBT)-60,000 Ibs; cents per Ib. Sept 34.30 1,093 Australian Dollar (CME)-AUD 100,000:$ per AUD
Aug 19.880  20.030 19.785  19.865 -0.240 121 Aug 6550  66.85 6550 6508 -12 4 Jan'23 35.25 2216 pyg 6924 6957 6339 6088 0022 143
Sept 19.955 20.140 19750  19.894 -0.245 97,233  Dec 6129 6283 6026 6100 -39 135835  Cotton (ICE-US)-50,000 Ibs; cents per Ib. Sept 6926 6960 6891 6951 0022 166,610
Crude Oil, Light Sweet (N\YM)-1,000 bbls;; $ per bbl. Rough Rice (CBT)-2,000 cwt; $ per cwt. Oct 100.86  100.86 10048 10036  -.51 123 Mexican Peso (CME)-MXN 500,000: § per MXN !
Sept 9383 9657 9038  90.66 -3.76 275707  Sept 1681  17.08 1668 1706 29 7334  Dec 9400 9558 9370 9443 -38 108671  pyq s 04876 00070 8
Oct 92.69 95.33 89.47 89.74 -3.48 168,839 Nov 16.98 17.32 16.98 17.32 .28 933 Orange Juice (ICE-US)-15,000 Ibs; cents per Ib. Sept 04768 04852 04759 .04843 00068 192,456
Nov 9163 94.32 88.80  89.07 -322 95512 Wheat (CBT)-5,000 bu; cents per bu. Sept 171.60  177.70 17140  176.65 475 6,869 Euro (CME)-€125,000; $ per €
Dec 90.65 93.28 88.08 88.32 -3.01 200,025 Sept 774.00  790.25 752.00  763.75 -11.00 128,065 Nov 16750 171.70 16750 17125 340 2,543 Aug 10176 1.0218 10132 10163 -0019 2,026
June23 8558  87.81 8372 8395 -229 142,849  Dec 793.00  809.25 77150 78350 -10.50 96,766 Sept 10198 10243 10155 10186 -.0020 664694
Dec 8196 8415 80.77  8L01 -164 127,370  Wheat (KC)-5000 bu;cents perbu. ’ ’ ’ ’ : '
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. Sept  839.75 859.25 823.25 83550 -6.75 66,264 Interest Rate Futures
Sept 33769 3.5055 33414 34148 0344 74947  Dec 84750  866.00 83125 84375 -650 58920  Ujtra Treasury Bonds (CBT)-$100,000: bts 32nds of 100%
Dec 32574 33723 32357 32870 0165 36495  Cattle-Feeder (CME)-50,000 Ibs; cents per Ib. Sept 157_1;0” 159_190( ) f55_1'30 '552_098 °° 40131734  MiniDJ Industrial Average (CBT)-$5 x index
Gasoline-NY RBOB (NYM)-42,000 gal, $ per gal. Aug 178.000 179.625 177.775 179350 1225 6,381 Dec 156-000 159-050 155-100  158-020 5.0 261 Sept 32420 32873 32342 32770 405 72,140
Sept 30366 31427 29001 29122 -1445 95744 Sept 181225 183225 180.925 182900 1450 14305  Treasury Bonds (CBT)-$100,000; pts32nds of100% Dec 32489 32951 32442 32861 408 478
ﬁdt I 62-7675 28530 26540 26644 -1182 40645  Cattle-Live (CME)-40,0001bs; centsperlb. Sept  142-200 143-210 141050 142-270 -401170918  Mini S&P 500 (CME)-$50 xindex
atural Gas (NYM)-10,000 MMBtu; $ per MMBtu. Aug  137.000 138300 136.925 137.900 1325 22410 poc 142050 143-020 140230 142100 50 1897  Sept  4097.00 4170.00 408450 4156.25  62.50 2,271,930
Sept 7671 8.480 7550 8266 560 157,146 Oct 142,525 144125 142425 143950 1825 110830  Treasury Notes (CBT)-$100,000; pts32nds of 100% R;c < éﬁé.‘(‘)o 4%80 410200 417400 6300 32,295
Sept 120-040 120-160 119-105 120-030  -1.0 3,523,853 ini idcap (CME)-$100 x index
Dec 120-045 120-165 119-125 120-045 -5 16213  Sept 249350 251820 248310 251030 2170 52,036
= . . 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% Dec 2516.90  22.20 1
Cash Prices | wsicom/market-data/commodiities Wednesday, August 03,2022 | sept  112-290 113-045 112097 112257 -223924375  MiniNasdaq100 (CME)-$20 xindex
) ) ) ! “ " e Dec 113-055 113-070 112-122 112-282  -17 10,887  Sept  12921.00 1331025  12867.25 1327150 347.00 258,549
These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace— 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% Dec 1299850 1338475 1294100 13348.25 35025 3,721
separate from the futures price on an exchange, which reflects what the commodity might be worth in future Sept  104-301 105-007 104-207 104-267  -1.92,058173  MiniRussell 2000 (CME)-$50 x index
months. Dec 104-272 105-008 104-228 104-270  -2.2 268 Sept  1886.00 191520 1879.80 1910.70 27.70 551,922
Wednesd Wednesd Wednesd 30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg. Dec 1904.30  1920.70 1886.50 1917.00 28.00 4,051
ecnescay . ednescay . ednesay | aug 97.6650 97.6675 97.6650 97.6675 0000 364,674  MiniRussell 1000 (CME)-$50 x index
m Iron Ore, 62% Fe CFR China-s 1081 Wheat Springl4%-proMnpls-u 104525 | oct 97.0650  97.0700 97.0250 97.0600 -.0050 266,050  Sept  2265.00 2292.60 225190 228650 36.60 13,470
Shredded Scrap, US Midwest-s,m na.  WheatNo2softredStLouis-u 7.8475 | 10 Yr.Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds of 100% U.S. Dollar Index (ICE-US)-$1,000 x index
Coal,CAplc,12500Btu12502-rw 176150  Steel HRCUSA, FOB Midwest Mill-s 820  Wheat-Hard-KC(USDA)$perbu-u  9.0050 Sept 94-165  95-110 94-000  94-290  -45 15329 Sept 10626 106.70 105.86  106.38 27 56,243
Coal,PwdrRvrBsn,8800Btu,0.8502-rw  16.350 Battery/EV metals Wheat,No.1soft white,Portld,OR-u  9.0250 Three-Month SOFR (CME)-$1,000,000;100 - daily avg. Dec 10591  106.30 10555  106.04 27 791
BMILithium Carbonate, EXW Ching, =99.2%-vw 69825 June 98.0575 98.0600 98.0550 98.0550 -.0025 687,012
BMILithium Hydroxide, EXW Ching, =565%vw 70000 Dec 96.6250  96.6700 96.5200 96.5900 -.0300 1,059,600 Source: FactSet
Gold, per troy oz BMI Cobalt sulphate, EXW China, >205%-vm 9909 Beef,carcass equiv.index
Engelhard industrial 177100  BMINickel Sulphate, EXW China,>22%-vm 5364 choice 1-3,600-900 Ibs.-u 23193
Handy & Harman base 1761.25  BMIFlakeGraphite, FOB Chin 100 Mesh, 94-95%-ym 795 select1-3600-900Ibs-u 206.24 Bonds | wsj.com/market-data/bonds/benchmarks
Handy & Harman fabricated 1954.99 Fibers and Textiles Broilers, National compwtd.avg-uw 14322
LBMA Gold Price AM #1772.90 E;‘tgedf .AAhChlca%g'ldc S i709633
LBMA Gold Price PM #1779.75  Burlap,10-0z40-inch NY yd-nw 0.7825 eddar cheese,bbi,Lhicago- - i
Krugerrand wholesale-e 184491  Cotton,11/16 stdlw-mdMphs-u 10936 Cheddargheese,blk,Chlcago-d 185.00 TraCklng Bond BenChmarks
Maple Leaf-e 1862.65  Cotlook'A’ Index-t *112.30 M"f‘?NO” at_quyfc“'cago Ib-d 1509425 Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
American Eagle-e 1862.65  Hides,hvy native steers piece fob-u na  CoffeeBrazilianComp-y 20465 highs and lows for different types of bonds
Mexican peso-e 214685  Wool,64s staple,Terr del-uw n.a. Eoffelez,CoIon;t_)tlaral:l_Y-y ;ggg Tgt I yp Total
Austria crown-e 1741.83 . ggs/arge white,thicago-u - ota ota
Austria phil-e 1862.65 Grains and Feeds Flour,hard winter KC-p 21.25 retun  YTDtotal — VYield(%) —  retun  YTDtotal — Yield (%) —
Silver, troy oz. Barley,top-quality Mnpls-u na. ngglsl,g\;g()s\gs'{/ll\/illﬁ-eii{;t:ju 11;..%3 close return (%) Index Latest Low High close return (%) Index Latest Low High
Engelhard industrial 201000  Branwheat middlings, KC-u 199 a1, i - ! ' Mortgage-Backed Bloomberg Fixed | Indi
Handy & Harman base 19.9450 Corn,No. 2 yellow,Cent IL-bp,u 6.3500 Eortlbe_lllefélzlélﬁ)lrt\)/ll_\gﬁgs-u 143;6. Broad Market Bloomberg Fixed Income Indices 939 comberg Fixec eome diees
fondy & Harmanfabricated - ASBI0 - Comautenfeedidwestuw - 1R8  Tex-Okta Choice-u B0 | 205862 -83| USAggregate 3530 130 4140 20823 -65] Mortgage-Backed 3520 1600 4240
spot price “£16. rnglu al,Midwest-u,w L e T . L
(U.S.$ equivalent) %203350  Cottonseed meal-uw 3gg  SteersfeederOkla City-uw 193.38 U.S. Corporate Indexes Bloomberg Fixed Income Indices 2022.13 '5-5| Ginnie Mae (GNMA) 3550 1.630 4.250
Coins,wholesale $1,000 face-a 19113  Hominy feed,Cent IL-uw 185 Fats and Oils q i
Other metals Meat-bonemeal50% pro Mnpls-uw 125 D " o 630000 3017.95 -11.5| U.S. Corporate 4380 1910 4990 1212.64 6.6| Fannie mae (FNMA) 3510 1.600 4.240
LBMA Platinum Price PM w950 QatsNozmilingMplsu A oice whiteChicagoh 07400 | 265537 7 Intermediate 4180 1280 4820 185813 -69] Freddie Mac (FHLMC) 3510 1590 4,240
Platinum,Engelhard industrial 905.0 ICe, Long Grain Milled, No. -uw . i ! " )
Paladim Engehardindustrial 20350 Sorghum(Mio) No2 Gulf-u na,  Lardthicagou na | 417702 -183| Long term 4730 2900 5310 568.76 55| Muni Master 2451 0697 3191
Aluminum, LME, $ per metricton ~ #24485  SoybeanMealCentILrailton48%-uw 50230 Soybean oil,crude;Centl IL-uw 0.7160
Copper Comex spot 34695  SoybeansNolylwIL-bpu 15.0300 Ellmﬁﬁfﬁfﬁﬁé’&h 0.8#030 601.28 -1L4| Double-A-rated 3730 1660 4370 40341 5.2 7-12 year 2357 0699 3.237
S = | 79659 -122] Triple-B-rated 470 2100 530 45470 -75| 12-22year 3019 1030 3753
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co; High Yield Bonds ICE BofA 434.05 -10.6' 22-plus year 3730 1490 4342
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark N - - N
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 8/2 S Do Jones ket 477.86 -8.4' High Yield Constrained 7,646 3830 8.931  Global Government J.P.Morgan
ource: Dow Jones Market Data
e 442,97 121 Triple-C-rated BAB 6893 15197 557.29 7] Global Government 2,070 0720 2.560
. 3186.26 83| High Yield 100 7071 3210 8427 78104 -69] Canada 2810 1250 3500
Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks 41181 -105| GlobalHigh Yied Constraned 7892 4019 9062 371.28 -85 EMUS 1673 0163 2562
312.70 -10.4 Europe High Yield Constrained 6,231 2304 7.457  694.66  -8.6 France 1490 0.080 2.330
Money Rates August 3,2022 (N ! I
U.S Agency Bloomberg Fixed Income Indices 497.84 -7.3' Germany 0.850 -0410 1.740
Ke_)éi ar;nual mtelrtlast rlatss tpgnd tto tl)orrow orlend ntwnfy||ntU.S.anE[i_|nternat|onal markets. Rates below are a 173905 5.3 US Agency 3230 0650 3670 28721 -25| Japan 0620 0260 0.710
uide to general levels but don’t always represent actual transactions.
g g ysrep 1599 45| 10-20 years 3000 050 3630 54188 -9 Netherlands L170 4290 2030
Week  —52-WEEK— Week  —52-WEEK—
Latest ago High  Low Latest ago High  Low | 3609.17 -14.0' 20-plus years 3670 1890 4190 914.84 -11.8' UK. 2180 0.720 2.740
Juneindex  ChgFrom (%) K R o
level May22 June2l Federal funds Libor 2619.86 -9.2| Yankee 4100 1520 4610  771.50 -16.1| Emerging Markets ™ 7337 4516 8.085
Us. iceind Effectiverate  2.3400 1.5900 2.3400 0.0700 %:lemonthm gg;gg g%ééz g;;ggg 825&; Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds *Inlocal currency & Euro-zone bonds
.. consumer price index High 2.4500 1.7000 2.4500 0.0900 5 reemo; 3l38900 3'37071 3l38900 0‘14 3 “EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
Allitems 296311 137 91 Low 2.3000 1.5500 2.3000 0.0200 Mo - : - L6
Core 294680 074 59 pid 23300 15800 2.3300 0.0500 e 38314 38120 397629 1.71950 Global G t Bonds: Mabpina Yield
Offer 2.3500 1.6000 2.3700 0.0600 iaht Financi obal Government Bonds: Mappin ields
International rates . : Secured Ove;n;‘]ght leaEnganggl(%)att(e) . pping
Treasury bill auction . : - : Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
Week  —52-Week— 4 weeks 2.140 2.120 2.140 0.020 Value  —52-Week— - A . . .
Latest ago  High  Low  13weeks 2490 2520 2520 0.035 Latest Traded High  Low selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session
i 26 weeks 2.850 2.920 2.920 0.045 Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Primerates d k DTCC GCF Repo Index Coupon (%) Maturity,inyears Latest(®)2 -1 0 1 2 3 4 Previous Monthago  Yearago Latest Prev Yearago
us. 550 475 550 325 Secondary market Treasury 2302 12.200 2315 0.015 | ~3 790 US.2 3108A | : | | : & i 3077 2843 0172
Canada 470 470 470 245 Eapnie Mae MBS 2336 43340 2382 0018 | 5 g75 10 2.747 A 2740 2901 1174
Japan 1475 1475 1475 1475 ) - - 2 . - -
Policy Rat 30-year mortgage yields Notes on data: 2.750 Australia 2 2.606 A 2490 2508 0.020  -49.7M 547  -15.6
olicy Rates 30days 4,743 4.841 5434 2.216  U.S.primerate is the baserate on corporate _
Eurozone 050 050 0.50 0.00 60days 4.806 4.936 5526 2.261 'LfJ’Z”ggr?lf;e:n%yisg?:itﬁzgjéu?;5'2392182'32@8:;” 1.250 10 BT 2988 3.604 1167 M 330 35 e
Switzerland 025 0.25 025 0.00 . N cres ot 0.000 France 2 0.267 A 0.223 0451 -0.692 B -281.5  -86.9
Britain 125 125 125 010 Other short-termrates prime rates arentd\rectlycqmpar@ble, lending
u . . . practices vary widely by location; Discount rate 2.000 10 1434 A 1373 1.797 -0.131 BEEA -138.0 -130.5
Australia 185 135 185 0.10 B ~ iseffective July 28,2022. Secured Overnight
o iaht " Latest Week higﬁ-weifw Financing Rate is as of August 2, 2022. DTCC 0.200 Germany 2 0.395 A 0.329 0.510 -0.759 Br¥i -270.9 =935
vernight repurchase ago GCF Repo Index is Depository Trust & Clearing
Us 230 231 231 00 oy Corp’s weighted average for overnight trades 1.700 10 0.878 A 0820 1233  -0479 [EEA 1933 -1654
— * . - - all money applicable CUSIPs. Value tradedis in billions of 0.000 ltaly 2 1320 A 1.290 1.010 -0.485 1747 -66.1
u.s. government rates 425 350 425 2.00 U.S.dollars.Federal_-fundsrates are Tullett y m
Prebonrates as of 5:30 p.m. ET. 0.950 10 2931 A 2914 3.099 0.573 H17.6 16.1 -60.2
Discount Commercial paper (AA financial) e e Reserve Bureau of Labor 0005  Japan 2 -0.088 ¥ 0083 -0.066  -0.126 ESTNIEE 3121 -303
250 175 250 025 90days 272 265 277 008  JilettPrabonnformation Ld
e 0.200 10 0.190 A 0.177 0.221 0.010 BEIE -257.6  -116.5
0.000 Spain 2 0.656 A 0.545 0.765 -0.593 BITN -249.2  -76.9
Macro & Market Economics 2.550 10 1.993 A 1.942  2.268 0231  -762M 811 944
. . 0.125 UK 2 1843 A 1751 1.674 0.057 [2125] 1286 -11.9
Watching the Gauges: U.S. Supply and Demand 250 10 1914 A 1869 2087 052 -ga.0Ml 384 -65.2
Inventories,imports and demand for the week ended July 29. Current figures are in thousands of barrels or -
) ; L2 X X Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
thousands of gallons per day, except natural-gas figures, which are in billions of cubic feet. Natural-gas import C teD bt
and demand data are available monthly only. orporate be

Inventories, 000s barrels

5-year

Imports, 000s barrels per day

Expected Previous Year 4-week Expected Previous Year 4-week 5-year
Current  change week ago avg avg : Current change week ago avg avg
Crudeoiland :
petroleum prod 1,208,920 1,205 1,268 1,208 1309: 9412 8,288 8616 8817 9,602
Crude oil :
excluding SPR 426,553 -700 422 439 426 455 7,342 6,164 6432 6,675 7374
Gasoline 225,294 225 229 226 235 609 599 845 697 817
Finished gasoline 17,266 -1,300 17 18 18 2: 104 74 205 83 144
Reformulated 18 0 0 0 0: 0 0 0 0 0
Conventional 17,248 17 18 18 2 104 74 205 83 144
Blend. components 208,028 208 211 208 212: 505 524 640 614 673
Natural gas (bcf) 2,416 2 3 2 3
Kerosene-type
jet fuel 41,631 40 483 41 a1: 120 133 57 116 146
Distillates 109,324 700 112 139 112 146 234 124 162 154 160
Heating oil 6,904 7 8 7 9: 4 0 0 2 35
Diesel 102,420 105 130 105 68 : 231 123 162 153 125
Residual fuel oil 28,188 29 29 29 31: 241 105 116 214179
Other oils 290,922 292 300 290 305 760 1,093 931 871 818
Net crude, petroleum :
products,incl. SPR 1,678,775 1,680 1,889 1,685 1,961 -546 -2,580 1,287 =943 2,175
Weekly Demand, 000sbarrels per day Natural gas storage
Expected Previous  Year  4-week Syear  Bijllions of cubic feet; weekly totals
Current change week ago avg avg
Total petroleum Five-year average 4250
product 19,948 . 19976 21,168 19,917 20416 for each week
v

Finished /\\ 3250
motor gasoline 8,541 9,245 9,775 8592 9,456
‘ oo Natural gas, 2250
erosene-typ lower 48 states
jet fuel 1,440 1771 1,643 1555 1590 1250
Distillates 3,877 3,750 3,618 3,673 3927
Residual fuel oil 487 220 326 334 322 N N 1)
Propane/propylene 746 627 956 766 ASONDUIJFMAMIJ J
Other oils 4,858 4363 4,849 4,998 2021 2022

Note: Expected changes are provided by Dow Jones Newswires’ survey of analysts. Previous and average inventory data are in millions.
Sources: FactSet; Dow Jones Market Data; U.S. Energy Information Administration; Dow Jones Newswires

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

E—— Seread‘ in basis points
Curren

Issuer Symbol Coupon (%) Yield (%) Maturity One-daychange  Last week
Westpac Banking WSTP 1.019 3.37 Nov. 18,24 29 -18 n.a.
Banco Santander SANTAN 2.749 5.77 Dec.3,30 307 -15 314
Credit Suisse cs 1.250 437 Aug.7,"26 147 -13 155
Credit Agricole ACAFP 3.250 4,29 Oct.4,'24 120 -12 132
Bank of America BAC 3.500 3.66 April 19,26 81 -12 90
Comerica Bank CMA 4.000 4.25 July 27,25 118 -12 135
Toronto-Dominion Bank ™ 2.450 4.20 Jan.12,32 138 -12 n.a.
Williams WMB 6.300 5.35 April 15,40 216 -12 223
..And spreads that widened the most -
Morgan Stanley Ms 4350 433 Sept. 8,26 147 1 151
Texas Eastern Transmission 7.000 4,94 July 15,32 218 1 223
Comcast CMCSA 4.250 4.12 Jan.15,33 141 10 132
ING Groep INTNED 3.950 459  March29,27 177 10 n.a.
Deutsche Bank DB 4.162 4.22 May 13,25 116 8 n.a.
Electricite de France EDF 5.600 5.51 Jan.27,'40 235 8 n.a.
Toronto-Dominion Bank ™ 2.800 3.97 March10,'27 107 8 109
HSBC Holdings HSBC 4.375 4.66 Nov. 23,26 177 7 176
High-yield issues with the biggest price increases...
§ X Bond Price as % of face value ——

Issuer Symbol Coupon (%) Yield (%) Maturity Current ~ One-daychange  Last week
Owens-Brockway Glass Container 5.375 7.30 Jan.15,'25 95.750 0.94 94.375
OneMain Finance OMF 7.125 7.62 March15,'26 98.465 0.89 97.750
Sensata Technologies ST 5.000 4.88 Oct. 1,25 100.350 0.80  100.342
Royal Caribbean RCL 7.500 12.89 Oct. 15,27 80.000 0.75 73.950
Intesa Sanpaolo ISPIM 5.017 6.40 June 26,24 97.562 0.59 96.788
Sealed Air SEE 6.875 5.88 July 15,33 107.950 0.55 n.a.
Ford Motor F 7.450 5.96 July 16,31 110.250 0.50  106.875
American Airlines AAL 11.750 7.14 July 15,25 112.030 0.43  109.500
..And with the biggest price decreases

Transocean RIG 7.500 16.71 April 15,31 58.500 -1.25 44.500
Telecom Italia TITIM 5.303 6.93 May 30,24 97.250 -0.70 96.500
Prime Security Services Borrower PRSESE 5.750 552  April15,'26 100.750  -0.68  100.042
Venture Global Calcasieu Pass VENTGL 4125 5.18 Aug.15,'31 92500  -0.65 90.022
Ford Motor F 4.750 6.28 Jan.15,’43 82.500 -0.57 80.000
Occidental Petroleum OXY 6.450 5.24  Sept.15,'36 112.000 -0.52  108.250
Teva Pharmaceutical Finance Netherlands ... 3.150 6.01 0ct. 1,726 89.625  -0.50 88.750
Barclays BACR 5.200 5.08 May 12,26 100.399  -0.50  100.233

“Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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The ice-cream maker’s board chair said its fight with the parent company is about more

than the issue of Israel.

Ben & Jerry’s Says Unilever Moves
Threaten to Harm Brand Integrity

By SAABIRA CHAUDHURI

Ben & Jerry’s ratcheted up
its war of words with Uni-
lever PLC, saying it had sued
its parent company because it
feared that left unchecked,
the consumer-goods giant
would undermine the ice-
cream brand’s reputation and
business.

Ben & Jerry’s filed a com-
plaint with the U.S. District
Court in Manhattan in July,
seeking to block Unilever’s
sale of the ice-cream maker’s
Israeli business to a licensee.
Unilever’s move followed a rift
over Ben & Jerry’s decision
last year to end sales of its
products in Jewish settle-
ments in the Israeli-occupied
West Bank and contested East
Jerusalem.

On Wednesday, Ben &
Jerry’s said its grievance with
Unilever was about more than
just the Israel issue, in a state-
ment explaining its rationale
for the lawsuit.

“This is not just about Ben

& Jerry’s 2021 decision con-
cerning sales of our product in
the West Bank,” board chair
Anuradha Mittal said. “If left
unaddressed, Unilever’s ac-
tions will undermine our so-
cial mission and the essential
integrity of the brand, which
threatens our reputation, and
ultimately, our business as a
whole.”

The brand generated reve-
nue of more than €1 billion,
equivalent to a little over $1
billion, for the first time last
year, which it attributed to its
structure and ability to pursue
its own social agenda.

Ben & Jerry’s said in its
statement that Unilever had
frozen the board’s compensa-
tion as a “pressure tactic” be-
fore a recent mediation be-
tween the two sides. Those
talks ended unsuccessfully last
week.

A hearing on Ben & Jerry’s
request for a temporary in-
junction to block Unilever’s
sale of the brand’s Israel
business is scheduled for

Monday.

Ben & Jerry’s has said that
the decision to sell the Israeli
operations was made without
the approval of the brand’s in-
dependent board of directors.
When Unilever acquired Ben &
Jerry’s in 2000, it agreed to
let the brand have an indepen-
dent board to make its own
decisions about its social mis-
sion.

Unilever said Wednesday
that while the acquisition
agreement granted the board
the right to decide its social
mission, Unilever “reserved
primary responsibility for fi-
nancial and operational deci-
sions.” The London-listed com-
pany said that therefore, it
had the right to sell Ben &
Jerry’s Israeli business.

Unilever announced the sale
of that business in June, say-
ing the decision followed “ex-
tensive consultation over sev-
eral months.”

Ms. Mittal said Wednesday
that Unilever’s move was a
“clear violation of the letter

and spirit” of the 2000 merger
agreement.

Wednesday’s comments are
the latest salvo in an escalat-
ing spat. Ben & Jerry’s filed a
letter Monday with the court
asking for an injunction hear-
ing. The two parties had pre-
viously agreed to jointly con-
tact the court to request this,
but Ben & Jerry’s filed alone,
saying it had “attempted to
confer” with Unilever about
the letter’s content before
sending it.

Unilever hit back with its
own court filing a few hours
later, saying that Ben &
Jerry’s letter was different
from the one agreed by both
parties previously. It added
that it was prepared to pro-
ceed with a hearing.

Watch a Video

Scan this code
for a video on
how Ben &
Jerry’s uses its
activism.

Times Gains Online
Subscribers, Loses

Ground on Ad Sales

By ALEXANDRA BRUELL

New York Times Co. added
180,000 digital subscribers in
the second quarter but posted
its first decline in digital ad-
vertising revenue since 2020,
due in part to the macroeco-
nomic environment.

“Headwinds from advertis-
ing are playing out broadly as
we’d expect them to,” Chief
Executive Meredith Kopit Le-
vien said during an investor
call following the results.
“We’re making sure we’re re-
silient as those headwinds
from macroeconomic uncer-
tainty continue.”

The news organization
said it ended the quarter
with 8.4 million paid digital-
only subscribers. The sub-
scriber figure counts the in-
dividuals who subscribe to at
least one Times digital prod-
uct. Including print, the com-
pany ended the quarter with
9.2 million total subscribers,
who accounted for 10.6 mil-
lion subscriptions. In the first
quarter, the company had
added 387,000 digital sub-
scribers.

New York Times shares
closed down 1% in trading
Wednesday.

Net profit increased 14% to
$61.8 million, or 37 cents a
share, from $54.3 million, or
32 cents a share, a year ear-
lier. Revenue rose 11% to
$555.7 million. Operating
profit fell 30% to $51.7 million,
largely as a result of expected
operating losses at the Ath-
letic, which the company ac-
quired in the first quarter of
2022.

Advertising revenue rose
4.1% to $1174 million. Digital
advertising revenue fell 2.4%,
and print advertising revenue
increased 15%. The last time
the company posted a drop in
digital ad revenue was the
fourth quarter of 2020.

“Digital advertising revenue
decreased primarily as a result
of the macroeconomic envi-
ronment, a reduction in mar-
keter spend on advertising ad-
jacent to news coverage given

the current news environment,

and fewer programmatic ad-
vertising impressions,” the
company said in its earnings
release.

Ad spending in categories
like technology, streaming and
finance is facing more pres-
sure than categories like lux-
ury and entertainment, which
tend to favor print, Ms. Kopit
Levien said during the call.

The company said it ex-
pected digital advertising rev-
enue to be flat to slightly
lower in the current quarter.
Excluding the Athletic, the
company expects digital ad
revenue to fall by between 4%
and 8%.

Subscription revenue in-
creased 13% to $383.6 million.
The company didn’t break
down the number of subscrib-
ers to its digital products in-
cluding Games, Cooking and
Wirecutter, a product-recom-
mendation website, which cost
less than the company’s core-
news offering, but said digital
subscriber growth was driven
by its bundle, Games and the
Athletic. Other revenue—
which includes live events,
commercial printing and tele-
vision series—increased 18%
to $54.7 million.

The company said it ex-
pected digital-only subscrip-
tion revenue to grow between
21% and 25% in the current
quarter.

The Times recently sur-
passed 10 million subscrip-
tions ahead of its stated goal
of reaching that target by
2025, thanks in part to its re-
cent $550 million acquisition
of the Athletic. The news or-
ganization had set a new tar-
get of at least 15 million total
subscribers by the end of
2027.

“Given the strength of our
strategy, we are reaffirming
our full-year profit outlook
and remain confident in our
ability to drive enhanced
shareholder value, despite
market uncertainties,” Ms. Ko-
pit Levien said in a statement.
“We are well on our way to
achieving our next mile
marker of 15 million subscrib-
ers by 2027

Warner

Pulls Plug
On ‘Batgirl’

Continued frompage Bl
production and marketing
costs would make it impossi-
ble for the film to turn a profit
at the box office if they chose
to release it in theaters.

“You have to look at it and
ask, how many subscribers are
going to sign up to HBOMax
because of ‘Batgir]l’ alone? And
most DC lovers are already
subscribers,” said a person fa-
miliar with the company’s
thinking. “The better financial
return on the film at this point
is to write it off and take the
tax credit.”

Separately, the company
also canceled the release of
“Scoob! Holiday Haunt,” an an-
imated feature that was also
slated for HBOMax. The can-
cellations follow the com-
pany’s decision in May to
scrap “The Wonder Twins,”
another DC Comics superhero
movie that cost an estimated
$75 million to make, because

Mr. Zaslav deemed the budget
too high to make a decent re-
turn on the streaming service.
About a half-dozen movies
that were streaming on HBO-
Max were also removed from
the service in recent weeks.
The cancellations reflect Mr.
Zaslav’s desire to find cost sav-
ings, pay down the newly-
merged company’s hefty debt
load and undo some parts of
the previous regime’s program-
ming strategy, especially plans
to produce original films for
HBOMax without releasing
them in theaters. Instead, Mr.

The company also
canceled the release
of ‘Scoob! Holiday
Haunt!

Zaslav plans to increase the
number of Warner Bros. theat-
rical releases to around 20 to
25 a year, The Wall Street Jour-
nal has reported, up from 17 in
2021, and build on box office
success to increase subscribers
to the streaming service.
Discovery Inc. completed
the deal to buy WarnerMedia

from AT&T Inc. in April. The
company, which included War-
ner Bros., as well as the pre-
mium television service HBO
and its streaming platform
HBOMax, came with roughly
$55 billion in debt. Ahead of
the deal, WarnerMedia CEO Ja-
son Kilar—who was the mas-
termind behind the company’s
controversial 2021 decision to
release all of its films on HBO-
Max simultaneously with the-
ater releases—and much of the
company’s senior leadership
team resigned or was fired.

The “Batgirl” cancellation is
already raising concerns
among Hollywood’s talent
about the new Warner Bros.
handling of relations with the
directors, actors and writers
who make their films and TV
shows. Talent representatives
and even executives inside
Warner Bros. Discovery say it
is almost unheard of to cancel
a movie that is as far along in
its production and as expen-
sive as “Batgirl,” which had
finished filming about six
months ago.

“We are saddened and
shocked by the news” of the
cancellation, wrote “Batgirl”
co-directors Adil El Arbi and
Bilall Fallah on Wednesday.
“We still can’t believe it.”

Both directors were in Mo-
rocco attending Mr. El Arbi’s
wedding when they were in-
formed that their film had been
canceled, according to a person
familiar with the matter. The
pair had previously co-directed
2020’s “Bad Boys for Life” and
two episodes of this year’s “Ms.
Marvel,” a superhero series

‘Batgirl’ in January during filming in G

produced by Walt Disney Co.’s
Marvel Studios for the Disney+
streaming service.

The cancellation also un-
derscores the shaky ground
under Walter Hamada, chief of
Warner-Discovery’s DC Films
division—responsible for hits
such as “The Batman” and
“Aquaman.” Mr. Zaslav a new

lasgow, standing in for Gotham City.

executive to lead DC Films and
plans to turn the franchise
into a stand-alone studio
within the company similar to
the structure of Marvel Stu-
dios within Disney, according
to people familiar with the
matter.

Mr. Hamada couldn’t be
reached for comment.
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Net YTD Net YTD Net YTD
Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret
American Century Inv AggBdinst 10.21 +0.04 -9.1|EmgMktVa 27.46 +0.07 -10.8
Ultra 70.48 +1.71 -19.5| CorBdInst 10.46 +0.04 -9.0|EmMktCorEq 20.96 +0.08 -15.5
American Funds Cl A ShtTBdlInst 9.36 . -3.2{IntlCoreEq 13.56 +0.07 -14.5
AmcpA 33.11 +0.61 -21.6| BlackRock Funds IntSmCo 17.90 +0.11 -17.3
AMutlA 50.18 +0.44 -4.8|HiYldBd Inst ~ 7.00 +0.01 -7.9|IntSmVa 18.44 +0.03 -13.1
BalA 29.83 +0.24 -9.7|BlackRock Funds A LgCo 29.59 +0.46 -12.1
BondA 12.10 +0.03 -8.2|GlblAlloc 17.19 +0.13 -13.0|US CoreEql  32.21 +0.43 -11.0
CapIBA 64.13 +0.35 -7.4|BlackRock Funds Ill US CoreEq2  29.20 +0.36 -11.0
CapWGrA 52.05 +0.47 -17.4|iShS&P500ldxK 487.80 +7.51 -12.1{US Small 41.91 +0.39 -10.5
EupacA 50.25 +0.33 -22.0| BlackRock Funds Inst US SmCpVal 4144 +0.33 -4.2
FdinvA 63.40 +0.78 -14.4| EqtyDivd 19.16 +0.19 -4.0|US TgdVal 28.58 +0.22 -4.8
GwthA 57.86 +1.10 -22.1| StratincOpptylns ~ 9.60 +0.01 -3.9|USLgVa 42.05 +0.20 -7.8
HI TrA 9.50 ... -7.1|Bridge Builder Trust Dodge & Cox
ICAA 43.72 +0.59 -13.8| CoreBond 9.40 +0.04 -8.7|Balanced 100.99 +1.06 -6.2
IncoA 23.80 +0.11 -6.6|CorePlusBond ~ 9.31 +0.03 -9.1|GblIStock 13.65 +0.18 -55
IntBdA 12.97 +0.01 -4.5|Intl Eq 11.03 +0.09 -17.6 |Income 12.87 +0.05 -7.4
N PerA 52.49 +0.68 -21.0| LargeCapGrowth 19.14 +0.32 -18.6|Intl Stk 43.01 +035 -9.1
NEcoA 46.93 +0.93 -24.1|LargeCapValue 16.08 +0.17 -6.2|Stock 225.63 +3.04 -6.8
NwWrldA 68.24 +0.51 -20.7 | MunicipalBond 10.01 -0.02 -5.9 | DoubleLine Funds
SmCpA 59.41 +0.79 -25.8| Calamos Funds TotRetBdI 9.46 +0.02 -7.2
TXExA 1248 -0.02 -6.8| MktNeutl 13.86 +0.06 -4.4|Edgewood Growth Instituti
WshA 53.28 +0.60 -8.6|Columbia Class | EdgewoodGrinst 40.73 +0.53 -32.7
Artisan Funds Divincom | 29.18 +0.29 -6.9 |Fidelity
IntlVal Inst 37.92 +0.29 -10.5| Dimensional Fds 500ldxInstPrem 144.33 +2.23 -12.1
Baird Funds 5GIbFxdinc 10.12 -0.01 -5.4|Contrafund K6 18.35 +0.27 -21.0

Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret
ExtMktidxinstPre 70.11 +1.16 -19.2 | SrsEmrgMkt ~ 16.43 +0.18 -21.8 | CorePlusBd 7.6 +0.03 -8.2|MidCap 97.01 +1.60 -17.3 | RealEstatAdml 137.69 +0.35 -15.2| Wndsrll 41.17 +0.54 -10.1
FidSerToMarket 13.79 +0.21 -13.3| SrsGlobal 12.72 +0.08 -15.5 | Lord Abbett A NHoriz 55.42 +1.73 -27.8| SmCapAdml  93.93 +1.15 -12.8| VANGUARD INDEX FDS
GrowthCompanyK6  17.43 +0.47 -23.8 | SrsGroCoRetail 15.70 +0.42 -23.1|ShtDurlncmA p  3.94 . -3.8/R2020 19.81 +0.15 -10.8| SmGthAdml ~ 79.13 +1.51 -20.0 | ExtndlstPI 275.52 +4.57 -19.3
InflPrBdindinsPr  10.54 +0.06 -5.6|SrsintiGrw ~ 15.29 +0.17 -20.0 | Lord Abbett | R2025 17.23 +0.14 -11.7|STBondAdml 1010 ... -4.0|ldxIntl 17.02 +0.11 -15.7
IntlidxinstPrem 41.61 +0.22 -15.6 | SrsIntIVal 9.77 +0.07 -125|ShtDurinc p 393 .. -3.7|R2030 25.68 +0.25 -12.9 | STIGradeAdml 10.17 +0.01 -4.6|MdCpVIAdmI 71.75 +0.47 -7.0
MidCplnxinstPrem  27.50 +0.32 -13.4 | TotalBond 9.95 +0.04 -8.7|Metropolitan West R2040 27.90 +0.33 -14.3|STIPSIXAdm ~ 25.10 +0.03 -0.2|SmValAdml ~ 70.37 +0.52 -7.6
SAIUSLgCpIndxFd  19.99 +0.31 -12.1 | Fidelity SAI TotRetBdl 9.76 +0.04 -9.4|Schwab Funds TotBdAdml ~ 10.10 +0.04 -8.5|TotBd2 9.98 +0.04 -8.5
SeriesBondFd  9.45 +0.03 -8.3|TotalBd 9.43 +0.04 -8.3| TRBdPlan 9.15 +0.03 -9.4(1000 Inv r  89.90 +1.42 NA|TotntBdidxAdm 20.44 +0.03 -6.8|Totlntlinstldx r 113.83 +0.69 -15.7
SeriesOverseas 11.30 +0.15 -21.5[U.STreBdldx ~ 9.21 +0.04 -7.7|MFS Funds S&P Sel 64.15 +0.99  NA|TotintlAdmldx r 28.46 +0.17 -15.7| TotltlinstPild r 113.85 +0.68 -15.7
SerlTTreBdldx  6.92 +0.09 -17.6|First Eagle Funds IIE 28.08 +0.22 -16.1|TSM Selr 7136 +1.11 NA|TotStAdml  101.21 +1.60 -13.3|TotSt 101.19 +1.60 -13.3
SmCpldxinstPrem 23.64 +0.33 -14.2| GIbA 59.64 +0.31 -7.6 |MFS Funds Class | TIAA/CREF Funds TxMCapAdml 214.62 +3.28 -12.9 | VANGUARD INSTL FDS
TMKtldxinstPrem 115.88 +1.81 -13.3 | FPA Funds Growthl 153.59 +3.02 -21.0| Eqldxinst 29.76 +0.47 -13.0| TxMin r 13.68 +0.09 -15.6 | Ballnst 42.96 +0.49 -11.2
TotalMarketindex 14.59 +0.23 -13.1|Nwinc 9.66 -2.3 | Valuel 49.98 +0.55 -7.8| VANGUARD ADMIRAL USGroAdml 12158 +3.54 -27.8 | DevMktsindinst 13.70 +0.09 -15.5
USBdldxinstPrem 10.86 +0.05 -8.2|Franklin Al Northern Funds 500Adml 383.88 +5.92 -12.1| ValAdml 53.82 +0.38 -5.1|DevMktsinxinst 21.41 +0.14 -15.5
Fidelity Freedom IncomeALl 234 +0.01 -4.1|Stkidx 4557 +0.70 -12.1 | BalAdml 42.95 +0.48 -113|WdsrllAdml ~ 73.03 +0.96 -10.1 [Extndinst  111.64 +1.85 -19.3
FF2020 13.91 +0.13 -11.7 | FrankTemp/Frank Adv 0ld Westbury Fds CAITAdmI 1140 -002 -5.3|WellslAdml 6433 +041 -70(SWIInst 132274323 -19.7
FF2025 1276 +012 -12.4|IncomeAdv  2.32 +0.02 -4.0|LrgCpStr 15.33 +0.19 -18.6| CapOpAdml r 167.79 +2.38 -13.3| WelltnAdml ~ 73.82 +0.93 -11.0 :"Prl de'” 3%2'37 ey 42 éi
FF2030 15.91 +0.16 -12.9 | FrankTemp/Franklin A Parnassus Fds DivAppldxAdm 41.70 +0.51 -9.7| WndsrAdml ~ 78.15 +0.69 -3.4 I”Stplx Se0 9y 1oa3 121
FF2035 13.63 +0.14 -14.0|Growth A 124.21 +2.23 -17.4| ParnEqFd 54.83 +0.87 -13.3| EMAdmr 34.10 +0.16 -16.0| VANGUARD FDS InSETSutSPI 2560 118 133
FF2040 9.62 +0.12 -14.8|RisDv A 85.97 +1.05 -10.9| PGIM Funds CI Z EqincAdml  88.06 +0.62 -3.2| DivdGro 35.86 +0.43 57| ol S L 06l 144
Freedom2030 K 15.90 +0.16 -12.8 | Guggenheim Funds Tru HighYield 4.85 +0.01 -8.7|ExplrAdml 98.34 +1.06 -17.4|IntIVal 35.97 +0.34 <135\ deIstPI 29256 +3.01 -14.3
Freedom2035 K 13.62 +0.14 -14.0| TotRtnBdFdClinst 25.09 +0.11 -10.4 | TotalReturnBond  12.69 +0.04 -10.7 | ExtndAdml ~ 111.65 +1.85 -19.3| LifeCon 20.50 +0.15 -10.4 ReaIEpstaInstI 2131 +0.05 -15.2
Freedom2040 K 9.62 +0.11 -14.8 |Harbor Funds PIMCO Fds Instl GNMAAdmI 9.82 +0.03 -5.8|LifeGro 38.32 +0.40 -13.0 SmCaplnst 93'92 +1-l4 -12.8
1dx2030InsPre 18.12 +0.16 -12.2 | CapAplnst 75.09 +1.50 -25.5 [ AllAsset 11.32 +0.01 -9.2|GrwthAdml 132.26 +3.23 -19.7LifeMod 29.36 +0.25 -11.7 SmCap ) 39 19
1x20 ) pIstPl  271.10 +3.32 -12.8
Fidelity Invest Harding Loevner ShortT 9.55 . -1.6|HithCareAdml r 87.85 +1.36 -5.0| PrmcpCor 30.06 +0.36 -10.6 | ST|Gradeinst  10.17 +0.01 -4.6
Balanc 26.59 +0.31 -12.0|IntlEq 23.99 +0.18 -20.2| TotRt NA NA|HYCorAdmlr  5.40 +0.01 -6.7|STAR 27.55 +0.35 -13.2| STIPSIxins 2512 +0.03 -0.2
BluCh 136.59 +3.41 -25.6|Invesco Funds Y PIMCO Funds A InfProAd 26.00 +0.16 -5.2|TgtRe2020  27.95 +0.20 -9.9|TotBdinst 1010 +0.04 -85
Contra 14.61 +0.24 -21.1 | DevMktY 35.65 +0.34 -24.2 | IncomeFd 10.87 +0.03 -6.7(IntiGrAdml 10411 +2.67 -25.3| TgtRe2025  18.05 +0.15 -11.3 | TotBdInst2 0.98 +0.04 -8.5
Contrak 14.67 +0.25 -21.1|JHF Il DispVal PIMCO Funds 12 ITBondAdml  10.75 +0.04 -8.5|TgtRe2030  33.81 +0.30 -12.0 | TotBdinstPl  10.10 +0.04 -8.5
Cplnc 9.55 +0.02 -8.1|DispValMCl ~ 25.52 +0.17 -7.8|Income 10.87 +0.03 -6.6|ITIGradeAdm|  8.82 +0.04 -9.9|TgtRe2035  20.88 +0.21 -12.4 | TotintBdidxinst 30.67 +0.05 -6.8
GroCo 27.97 +0.78 -23.3|John Hancock PIMCO Funds Instl LTGradeAdml ~ 8.85 +0.11 -17.1| TgtRe2040  36.60 +0.37 -12.9|TotStinst ~ 101.23 +1.60 -13.3
InvGrBd 10.51 +0.05 -8.2|BondRé 1430 +0.06 -9.7 | IncomeFd 10.87 +0.03 -6.5/MidCpAdml  268.54 +2.77 -14.3| TgtRe2045 24.58 +0.27 -13.4 | Valuelnst 53.82 +0.38 -5.1
LowP 49.13 +0.32 -8.7|JPMorgan I Class Price Funds MuHYAdmI 10.81 -0.03 -8.2| TgtRe2050 40.55 +0.45 -13.5 | WCM Focus Funds
Magin 12.29 +0.21 -16.9 | CoreBond 10.75 +0.04 -7.8|BIChip 13437 +3.54 -24.4|MulntAdml 1372 -0.02 -5.4|TgtRe2060  41.53 +0.46 -13.6 |WCMFocintiGrwins  20.67 +0.15 -25.3
NASDAQ  160.12 +4.06 -18.6 | Ealnc 22.66 +0.21 -4.1|DivGro 67.00 +0.80 -9.1/MuLTAdml ~ 11.00 -0.03 -7.8|TgtRet2055 45.15 +0.51 -13.5 | Western Asset
oTC 15.09 +0.42 -23.0 | LaCpGwth 50.42 +0.87 -18.6 | Growth 7746 +1.90 -27.1| MuLtdAdml ~ 10.84 -0.01 -2.2| TgtRetInc 13.13 +0.08 -8.4|CoreBondl 11.45 +0.06 -11.3
Puritn 23.58 +0.21 -12.7 | JPMorgan R Class HelSci 91.46 +1.62 -12.1|MuShtAdml ~ 15.68 -0.01 -0.8|Wells| 26.56 +0.17 -7.0|CorePlusBdl  10.20 +0.04 -13.0
SAIUSQtyldx  16.66 +0.32 -12.1|CoreBond 10.77 +0.04 -7.7|LgCapGow |~ 56.24 +1.35 -23.5| PrmcpAdml r 150.11 +2.16 -11.4| Welltn 42.75 +0.54 -11.1 | CorePlusBdIS  10.20 +0.05 -13.0
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Solana Crypto Tokens Come Under Attack

Unknown actor drains
estimated $8 million
from 8,000 wallets in
blockchain network

By CAITLIN OSTROFF

An attacker targeting the so-
lana cryptocurrency ecosystem
drained funds from thousands
of wallets in an incident that
could draw increased regula-
tory scrutiny to digital assets.

By 1 a.m. Eastern time
Wednesday, an unknown actor
exploited a flaw to drain cryp-
tocurrencies from 8,000 wallets
where crypto holders store
their funds, according to the
Solana Foundation, a nonprofit

that supports the network. The
attack affected several wallet
providers, including Slope and
Phantom.

While the total value of the
assets stolen was unclear,
blockchain security firm Peck-
Shield estimated the loss to be
$8 million. The details of the
attack were unknown.

Both wallet providers said
on Twitter that they were
working to fix the issue. “At
this time, the team does not
believe this is a Phantom-spe-
cific issue,” the company said.
On both platforms, users re-
ported losing their solana to-
kens and that of stablecoin
USDC, whose value is pegged to
the dollar.

“This does not appear to be

a bug with Solana core code,
but in software used by several
wallets popular among Solana
users,” said Austin Federa, a
spokesman for Solana.

Solana’s popularity has
surged in recent years, with
supporters seeing it as faster
and more energy efficient than
the Ethereum or bitcoin block-
chains, which can seize up dur-
ing periods of heavy transac-
tion volumes.

The technology attracted
$314 million in new funding
last year, with Andreessen
Horowitz, one of Silicon Val-
ley’s most prominent venture-
capital firms, leading the fund-
ing round.

A spokeswoman for An-
dreessen Horowitz didn’t re-

spond to a request for com-
ment.

The Solana network has
sought to lure more decentral-
ized finance applications to the
blockchain. Decentralized fi-
nance, or DeFi, aims to repli-
cate functions of traditional fi-
nance, such as banking,
insurance and exchanges.

Enthusiasm for the block-
chain network has made its so-
lana token the ninth-largest
cryptocurrency by market
value, according to CoinMar-
ketCap. The value of solana
rose 18% to about $39 on
Wednesday, according to Coin-
base.

Solana’s attack follows one
on another crypto protocol this
week. Nomad, which lets users

swap tokens from one block-
chain to another, lost millions
of dollars in funds during the
incident.

The attacks are likely to in-
crease regulatory scrutiny
around digital assets and DeFi.
Securities and Exchange Com-
mission Chairman Gary Gensler
has said such projects aren’t
immune to regulation. Euro-
pean Central Bank President
Christine Lagarde called in
June for new regulations over
DeFi.

Treasury Secretary Janet
Yellen called for the regulation
of stablecoins after one col-
lapsed this year. Recent bank-
ruptcies of other crypto firms
have also bolstered calls for
consumer protection.

Solana’s dollar value
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Retirement Dollars Go to Chinese Military Firms

By ANGEL Au-YEUNG

Kelley Currie has spent
much of her government career
working on human- rights is-
sues, with a focus on Asia.

Ms. Currie, who most re-
cently served as U.S. ambassa-
dor-at-large for global women’s
issues during the Trump ad-
ministration, was unhappy to
learn that her retirement dol-
lars could go toward companies
that are linked to the Chinese
military—the very entities she
had been challenging for years.

Ms. Currie’s retirement sav-
ings and those of millions of
others are part of the Thrift
Savings Plan, a retirement fund
for federal workers that has
more than $700 billion in as-
sets under management. Postal
workers, customs and border-
patrol agents, retired and ac-
tive members of the armed
forces, diplomats, the national
intelligence community—and
even some living presidents—
are invested in the plan.

For many years, the TSP
only offered five core funds,
and only one of them invested
in foreign companies. Investors
long agitated for more choice.
In June, TSP’s board obliged,
adding 5,000 new low-cost
funds that track indexes.

Among the new options:
emerging-markets funds. Some
of them include companies that
the Defense Department has
identified as being linked to the
Chinese military, according to a
group of active and retired gen-
erals, diplomats and State De-
partment officials.

They have formed a coalition
called No TSP For The CCP—

short for No Thrift Savings Plan
For The Chinese Communist
Party—to push for their re-
moval. The Uyghur Human
Rights Project and other advo-
cacy groups that have accused
China of human-rights abuses
and threatening U.S. national
security also are backing the
effort.

“If this were a Schwab or a
Vanguard account then none of
this would be remarkable—but
this is neither of those things,”
said Ms. Currie, who has
worked in and out of govern-
ment throughout her career, in-
cluding with Uyghur and Ti-
betan human-rights groups.
“This is the federal govern-
ment’s 401(k).”

Investors increasingly want
a say in where their money is
going and how it is being used,
sending a swell of money into
funds that track ESG—or envi-
ronmental, social and corpo-
rate-governance—factors.
Money managers, meanwhile,
are left to balance helping their
clients achieve the highest re-
turns and creating portfolios
that mirror the beliefs of their
clients.

All the funds that are avail-
able to TSP participants track
existing indexes, said Kim
Weaver, a spokeswoman for the
Federal Retirement Thrift In-
vestment Board, the govern-
ment agency that manages the
TSP. BlackRock Inc. and State
Street Corp. manage the money
invested in the five core funds.
Investments in the newest ad-
ditions are the responsibility of
their respective fund manag-
ers—a group of hundreds that
includes T. Rowe Price Group

Some investments include companies that the Defense Departmen

Inc. and Fidelity Investments.

“To the extent that they’re
available in every mutual fund,
that’s why they are included in
ours,” said Ms. Weaver. “Our
basic premise is that if it is le-
gal for any other Americans to
invest, it should be legal for
TSP participants.”

Plan participants aren’t re-
quired to invest in the new
funds. If they choose to, they
must commit at least $10,000
and can only put 25% of their
total investments into the non-
core funds.

Still, the coalition is con-
cerned that it is too difficult or
time-consuming for the average

TSP investor to figure out what
companies are in each fund at
any given moment.

The coalition, using data
compiled in June by advocacy
group the Coalition for a Pros-
perous America, looked into
five of the larger international
mutual funds offered by Fidel-
ity, State Street, BlackRock,
Vanguard Group and Dimen-
sional Fund Advisors. The
group found that the funds
were weighted 14% to 33% to-
ward Chinese securities.

They found companies that
face allegations of engaging in
forced labor of the Uyghurs.
They also found a number of

t has
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companies in the funds that ap-
pear on two government lists—
the Defense Department list of
companies linked to the Chi-
nese military or the Commerce
Department’s “entity list” of
companies subject to trade
sanctions.

“You have the prospect of
hundreds of the wrong sorts of
Chinese companies entering the
investment portfolios of unwit-
ting federal employees and mil-
itary personnel in the United
States,” said Roger Robinson
Jr., who was chairman of the
U.S.-China Economic and Secu-
rity Review Commission in the
early 2000s.

identified as being linked to the Chinese military.

China’s Foreign Ministry has
criticized the blacklisting of
Chinese companies before, stat-
ing that it is an act of “unwar-
ranted suppression of Chinese
companies.”

The country has also re-
jected allegations of mistreat-
ment of Uyghurs, saying it is
fighting terrorism and separat-
ism.

The coalition, meanwhile,
has asked TSP’s board to create
a specially designed index with-
out Chinese companies.

Creating bespoke indexes
and funds that exclude Chinese
securities would be too costly,
said Ms. Weaver.

Stocks
Move
Higher

Continued frompage Bl
Dunn. That won’t end soon, he
said.

There has been a bounce-
back recently in some of the
more beaten-up stocks, he said,
— Dbut those hop-
WEDNESDAY'’S ing the growth
MARKETS trade returns

may be disap-
pointed. “Equities returns are
going to be a grind,” he added.

In corporate news, PayPal
jumped $8.29, or 9.3%, to
$97.92 after hedge fund Elliott
Management confirmed it has
a $2 billion stake in the pay-
ments company. Starbucks
rose $3.56, or 4.3%, to $87.27
after it said demand is still
strong and raising prices par-
tially offset higher labor costs.

Vaccine maker Moderna
rose $25.68, or 16%, to $186.49
after it posted earnings above
analysts’ estimates and said it
would begin a new $3 billion

DAVID PAUL MORRIS/BLOOMBERG NEWS

Starbucks shares rose 4.3% after the coffee

share-repurchase program.

Airbnb declined $1.32, or
1.1%, to $115.02 after it said it
swung back to a profit, but its
outlook disappointed investors.
Online dating group Match
tumbled $13.47, or 18%, to
$63.24 after posting results
that missed estimates and said
the CEO of its Tinder platform
is leaving the firm.

Chip maker Advanced Mi-
cro Devices fell $1.20, or 1.2%,
to $98.09 after it reported a

B

drop in profit and issued guid-
ance for the current period
that was below Wall Street’s
expectations.

Oil prices fell after an
OPEC+ meeting where a com-
mittee suggested a smaller-
than-expected production in-
crease, according to delegates.
U.S. crude fell 4% to $90.66 a
barrel.

Overseas, the pan-continen-
tal Stoxx Europe 600 ticked up
0.5%. British-listed cybersecu-

company said demand is still strong.

rity firm Avast soared 44% af-
ter a U.K. regulator said it has
provisionally cleared Norton-
LifeLock‘s $7.3 billion acquisi-
tion of the company. French
bank Société Générale rose
3.1% after reporting a narrower
loss than analysts expected.

Early Thursday, Japan’s
Nikkei 225 was up 0.5%, Hong
Kong’s Hang Seng Index was
up 1.7% and the Shanghai Com-
posite was up 0.5%. S&P 500
futures fell 0.1%.

Volatility
Index
Is Steady

Continued frompage Bl

when the market falls, has
trailed the S&P 500 this year,
falling 15%.

A put option gives investors
the right to sell shares of the
underlying index at a given
price until a listed date, while
a call option gives the right to
buy.

“The S&P 500 hit a new
three-month low in each of the
first six months of the year; we
have not seen that since the
1970s,” said Rocky Fishman,
head of index volatility re-
search at Goldman Sachs
Group Inc. “The gradual move
lower has made this a very dif-
ficult year for put-protection
hedging strategies.”

At times, put buying has
failed to deliver returns rela-
tive to the extreme premiums
it has commanded since the
March 2020 crash.

Investors have pulled back

from buying protection against
moderate selloffs or increases
in the VIX, according to Bram
Kaplan, head of Americas eg-
uity derivatives strategy at JP-
Morgan. There is still high de-
mand, he said, for hedges
against what are known as tail-
risk events, or those with a
statistically minute probability
of occurring, from firms such
as banks and insurance compa-
nies.

Those hedges are taking the
form of puts on the S&P 500 or
calls on the VIX, which are far
out of the money but offer a
high payout.

“Investors are realizing that
the chance of the VIX spiking
is extremely low unless some-
thing unexpected shows up,”
said Shailesh Gupta, head of
trading at Simplify Asset Man-
agement.

Another factor that has
crimped the volatility market?
Barclays PLC stopped support-
ing an exchange-traded prod-
uct in March that tracked VIX
futures contracts. Open inter-
est on the iPath Series B S&P
500 VIX Short-Term Futures
Exchange-Traded Note, known
as VXX, fell in July to roughly
half the average levels in 2020
and 2021.

Bitcoin
Advocate
Steps Down

Continued frompage Bl

ing bitcoin. This time the loss
was big: $1 billion, much of
that from bitcoin.

The same day, the company
announced Phong Le, the com-
pany’s president, will take on
the additional role of CEO. Mr.
Saylor took on the role of ex-
ecutive chairman.

On Wednesday, MicroStrat-
egy shares rose 13% to $313.68

but are down 42% in the year
to date.

The company is sitting on
nearly 130,000 bitcoins valued
at roughly $3 billion at current
market prices. Its market capi-
talization is about $3.1 billion.
Essentially, MicroStrategy has
become a bitcoin-holding vehi-
cle with a cash-generating
software business attached to
it.

MicroStrategy’s losses re-
flect the volatility of bitcoin.
Under accounting rules, the
company must assess the value
of its bitcoin holdings each
quarter and take an impair-
ment charge if the price has
declined. MicroStrategy has
taken a string of such charges
totaling about $2 billion.

The bitcoin strategy turned
Mr. Saylor into one of bitcoin’s
most visible proponents. His
Twitter feed, followed by 2.6
million, is a constant stream of
pro-bitcoin quips.

He is uniformly bullish in
interviews. In one, he advised
people to “take all your money
and buy bitcoin. Then take all
your time, figure out how to
borrow more money to buy
more bitcoin. Then take all
your time to figure out what
you can sell to buy bitcoin.”

He similarly advised a con-
ference room full of crypto en-
thusiasts in Miami to never
sell their bitcoin.

It is this very philosophy
that has worried some market
observers.

“MicroStrategy is not an
ideal investment for most
traders,” said Oanda analyst
Edward Moya.

For one thing, Mr. Moya
said, MicroStrategy’s strategy
was only to buy and hold bit-
coin. There was no profit-tak-
ing. There also was no hedging
against the inevitable volatility
and tumbles. When the selloffs
came, MicroStrategy was ex-
posed to the full breadth of
them.

Another problem is that the
company doesn’t have many
more ways to get more money
to buy more bitcoin, said BTIG
analyst Mark Palmer. “A lot of
the levers MicroStrategy could
have pulled to create more ca-
pacity have been pulled,” he

said. “Now it’s just using the
cash flow from the software
business.”

Still, Mr. Palmer said, the
ultimate judgment on Mi-
croStrategy’s bitcoin bet won’t
come until some of that debt it
borrowed to buy bitcoin starts
to mature. If the price of bit-
coin languishes, the company
is going to have problems pay-
ing back its creditors, he said.

“The ticking clock is the
maturity of the MicroStrategy
debt,” he said.

Despite the risks and the
criticisms, Mr. Saylor still be-
lieves in his strategy and bit-
coin. In an interview last week,
he noted that the stock is still
well above its pre-bitcoin lev-
els, and believes the strategy

has raised the company’s pro-
file, despite the risks attached
to it.

“I feel better about it today
than I did on the day we
started,” he said.

He said he will continue to
head MicroStrategy’s bitcoin
investments. He has no plans
to sell any bitcoin and still ex-
pects it to gain in value over
the years. The company reiter-
ated Tuesday it has no plans to
sell any bitcoin.

Mr. Saylor said swapping
the CEO roles had been a long-
term plan. “The new executive
structure means I can even
more enthusiastically focus on
communications and strategy
and bitcoin advocacy and
evangelism,” he said.
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