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BY HANNAH MIAO

Broad
Group
Of Stocks
Propels
Rebound
Breadth hits technical
milestone, but few
traders are ready to
call a market bottom

The global smartphone
market is taking a breather.

With inflation lifting the
cost of daily necessities like
gasoline and food, many phone
owners are sticking with their
current models longer, accord-
ing to industry executives.
Companies are making fewer
phones and fewer phone parts,
and they are planning for a
further rough patch ahead.

China’s Xiaomi Corp., the
world’s third-largest smart-
phone maker after Apple Inc.
and Samsung Electronics Co.,
said Friday that it shipped
26% fewer smartphones in the
April-to-June quarter com-
pared with a year earlier, and
smartphone-related revenue
fell 28% to the equivalent of
$6.2 billion.

Xiaomi cited shrinking con-
sumer demand in China, which
had pandemic-related lock-

BY YANG JIE
AND SARAH DONALDSON

Hampton says, are convinced
it’s one of their own.

“It’s like they want to inter-
act with the cat. They kept
touching the screen,” says Ms.
Hampton, a 35-year-old cre-
ative producer for a digital
media company. “The little
one meowed back, which was
really cute.”

Social media has ballooned
with videos of players’ pets
who seem enthralled by
“Stray.” Cats swipe at the tele-
vision as if they’re trying to
grab a pawful of digital fur.
Others cement themselves on
a couch, coiled and springy,
ready to pounce and play if
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Katie Hampton’s two cats,
Oliver and Yahzee, have a new
favorite spot in her Los Ange-
les home. It’s the shelf right
below her TV, and above her
PlayStation 4, where they have
the best view of her playing
the indie videogame “Stray.”

Released in July, “Stray”
drops players into a desolate
dystopian city, which they
must navigate as a lost orange
tabby who has been separated
from its pack. The game’s hero
isn’t your average animated
cat; it scratches and yawns
with striking feline fidelity.

Oliver and Yahzee, Ms.

BY LUKE WINKIE

Cat People Are Loving a New
Videogame. So Are Their Cats.

i i i

‘Stray,’ starring a lost orange tabby, has
built a devoted fan base—of felines

BUSINESS NEWS
Berkshire Hathaway
isn’t likely to seek a full
takeover of Occidental

Petroleum. B1

PHARMACEUTICALS
Moderna, Pfizer race to
make different boosters
for U.S. than they are in
other countries.. A3

downs in the quarter, as well
as rising food and fuel prices
around the globe.

In the same quarter, world-
wide smartphone shipments

A swath of stocks has par-
ticipated in the market’s re-
cent rebound, typically an en-
couraging sign of a rally’s
durability.

Yet few investors are will-
ing to call a market bottom,
especially after such a punish-
ing year.

The S&P 500 has risen 15%
from its 2022 low in mid-June,
with all 11 sectors of the
benchmark climbing to start
the third quarter. Dozens of
stocks, from BJ’s Wholesale
Club Holdings Inc. to Northrop
Grumman Corp. and H&R
Block Inc. set 52-week highs
last week.

Plus, a widely followed
technical indicator for market
breadth recently hit a key
milestone. The share of S&P
500 stocks closing above their
50-day moving averages rose
earlier this month to 93%—the
highest level since the summer
of 2020—and held above 90%
for most of last week, accord-
ing to FactSet and Dow Jones
Market Data. In the past two
decades, the benchmark has
on average risen in the
months and year after initially
crossing the 90% threshold.

Market participants typi-
cally see a broad push higher
as an indication that a rally
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Severe droughts across the
Northern Hemisphere—from
the farms of California to wa-
terways in Europe and China—
are further snarling supply

chains and driving up the
prices of food and energy, add-
ing pressure to a global trade
system already under stress.

Parts of China are experi-

By Matthew Dalton,
Jim Carlton
and Sha Hua

encing their longest sustained
heat wave since record-keeping
began in 1961, according to
China’s National Climate Cen-
ter, leading to manufacturing
shutdowns owing to lack of hy-
dropower. The drought affect-
ing Spain, Portugal, France and
Italy is on track to be the worst
in 500 years, according to An-
drea Toreti, a climate scientist
at the European Commission’s
Joint Research Center.

In the American West, a
drought that began two de-

cades ago now appears to be
the worst in 1,200 years, ac-
cording to a study led by the
University of California, Los
Angeles.

Researchers compare
droughts by measuring the
growth of annual tree rings that
reflect rainfall and temperature
from year to year in specific ar-
eas. Climate scientists said this
year’s dry spells are partly due
to La Niña, a cyclical pattern of
cooler water in the eastern Pa-
cific Ocean that pushes the at-

mospheric jet stream north-
ward, leaving parts of Europe,
the U.S. and Asia with less rain.
The United Nations said the
number of droughts worldwide
has risen 29% since 2000 due
to land degradation and climate
change.

For some of the world’s big-
gest economies, this summer’s
droughts are hurting indus-
tries including electricity gen-
eration, agriculture, manufac-
turing and tourism. That is
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Droughts TakeWidening Toll
OnWorld’s Largest Economies

Phone Sales Slow as Users
Put Off Buying New Models

ceremony on Malian state
television. On the southern
end, out of sight, was the
swelling base of Wagner
Group, the Kremlin-linked
military company that has
deployed some 1,000 merce-
naries into Mali in exchange
for cash and the potential
for lucrative mining conces-
sions.

“This batch of military
equipment reflects our com-
mitment to do everything
possible to enhance the op-
erations of our defense and
security forces,” said Colonel
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MALI-MAURITANIA BOR-
DER—The leaders of Mali’s
junta gathered at Bamako
airport earlier this month to
hail the latest delivery from
their new benefactor: the
Kremlin.

On the northern end of
the airstrip stood a line of
attack aircraft, including
Russian jet fighters and heli-
copter gunships to send to
the front line of a decade-
long war against jihadists,
according to footage of the

BY BENOIT FAUCON
AND JOE PARKINSON

declined nearly 9% compared
with a year earlier to 286 mil-
lion units, according to re-
search firm International Data
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Kremlin Leverages
Mercenaries

Wagner Group, a private army formed by
‘Putin’s Chef,’ takes aim atMali’s mineral riches

Russian officials opened an
investigation into a weekend
car bombing outside Moscow
that killed the daughter of a
prominent, far-right Russian
ideologue who has long called
for Russia to seize Ukraine.

There was no claim of re-
sponsibility, and a Ukrainian
official denied that Kyiv
played any role in the bomb-
ing, which killed Daria Dugina
in what Russia’s Investigative
Committee described as a pre-
planned hit. The agency said
the Toyota Land Cruiser she
was driving exploded Saturday
at around 9 p.m. local time as
the likely result of a bomb
placed inside.

Ms. Dugina was the daugh-
ter of Aleksandr Dugin, who
for years has called on Russia
to expand its territory by seiz-
ing Ukraine. In 2014, as Rus-
sian-backed separatists were
capturing government build-
ings in eastern Ukraine and
Moscow fomented an armed

conflict there, Mr. Dugin gave
interviews suggesting Russia
should take over the country
and execute key officials.

Ms. Dugina had long been a
vocal supporter of Eurasian-
ism, her father’s unique brand
of Russian nationalism. She
backed the war in Ukraine and
published regular op-eds on
pro-Kremlin websites under
the pseudonym Daria Platon-
ova.

She was also a frequent
guest on state TV. In a recent
appearance on the “Time Will
Tell” talk show, Ms. Dugina
said Russia was trying to res-
cue Ukrainians from Nazis
running the government.

“Ukraine lost the unity of
its nation,” she said, echoing
an oft-repeated Kremlin line
that Kyiv was in thrall to
Western-backed nationalists
whom Russia had to prevent
from tearing the country
apart. “A bunch of gangs ap-
peared with aggressive ten-
dencies, with aggressive ideol-
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BY MATTHEW LUXMOORE

Killing of Daughter
Of Putin Ally Probed

Global smartphone shipments in the second quarter

Source: IDC
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 Severe droughts across
the Northern Hemisphere
are further snarling supply
chains and driving up the
prices of food and energy,
adding pressure to a
global trade system al-
ready under stress. A1
 Russian officials opened
an investigation into a car
bombing outside Moscow
that killed the daughter of a
prominent, far-right Russian
ideologuewho has long called
for Russia to seize Ukraine.
Therewas no claimof respon-
sibility, and a Ukrainian offi-
cial denied that Kyiv played
any role in the bombing. A1
TheU.S. and SouthKorea
were set to revive live-fire
military drills after a years-
long hiatus, sharpening their
preparedness as the North
Korean nuclear threat wors-
ens and China steps up its
presence around Taiwan. A8
 Liz Cheney said her po-
litical focus after leaving
Congress will go beyond
challenging Trump’s hold
on the Republican Party to
include opposing candi-
dates who promote his
false claim that the 2020
election was stolen. A4
 The McKinney Fire, Cal-
ifornia’s largest wildfire of
the year, was 95% contained,
officials said, nearly a month
after it first erupted. A6
 California’s Death Val-
ley National Park reopened
some of its most-popular
sites to the public two weeks
after severe flooding dam-
aged roads and facilities. A3

A swath of stocks has
participated in the mar-

ket’s recent rebound, typi-
cally an encouraging sign
of a rally’s durability, yet
few investors are willing
to call a market bottom. A1
 Many smartphone own-
ers are sticking with their
current models longer, ac-
cording to industry execu-
tives, as inflation lifts the
cost of daily necessities
like gasoline and food. A1
 Warren Buffett’s bid
to boost his big stake in
Occidental Petroleum even
further isn’t expected to
serve as a prelude to a full
takeover of the energy
company by the billion-
aire, at least for now. B1
 A $1.7 billion jury verdict
against Ford involving a fa-
tal truck crash called into
question the roof strength of
older-model Super Duty pick-
ups sold by the company over
a roughly 17-year period. B1
 Amazon is adding new
revenue streams ahead of
the holiday season to help
it counter inflationary pres-
sures and other rising costs
and as it recalibrates follow-
ing a pandemic boom. B1
Amazon is among the bid-
ders in an auction for home-
health-services provider
Signify, according to people
familiar with the matter. B2
 Israeli cyber firm NSO
said it is replacing its chief
executive and will lay off
100 employees, in a reorga-
nization that follows criti-
cism that clients abused
its powerful spyware. B4

Business&Finance

World-Wide

Terrorist Attack on Somali Hotel EndsWith 21 Civilians Dead

SURVEYING DAMAGE: Somali security forces ended a 30-hour siege of a popular hotel by Islamist militants in which 21 civil-
ians were killed by gunfire and explosives, police said, the deadliest attack in the East African nation’s capital in months. A8
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tion districts there.
“It’s less income into the

area,” Mr. Noble said. “It’s less
buying and selling.”

In central and southwestern
China, authorities declared a
drought in six provincial-level
jurisdictions, which together
accounted for a fourth of
China’s grain output last year.

The southwestern province
of Sichuan has been hit hardest
by lower rainfall, as it relies
heavily on hydropower for elec-
tricity. Soaring temperatures
have driven up demand for air
conditioning, threatening to
overload the power grid.

Local authorities on Sunday
activated the highest emer-
gency response amid the
crunch, extending an order
from last week to many facto-
ries to shut or scale back pro-

tion’s largest agriculture indus-
try. Officials of the Westlands
Water District in the Central
Valley, the state’s most impor-
tant agricultural region, said
about a third of the 600,000
farmland acres there are being
left unplanted this year because
of water shortages.

The Colorado River has
fallen so much that the U.S.
Bureau of Reclamation on Aug.
16 declared a second consecu-
tive annual shortage, trigger-
ing a second straight year of
mandatory water cuts to Ari-
zona, Nevada and Mexico.

In Yuma County, Ariz.—a
major producer of lettuce, baby
greens and other vegetables—
farmers expect a hit of as much
as 10% to their $3.4 billion-a-
year industry, said Wade Noble,
general counsel for four irriga-

Netherlands. That has allowed
seawater into the nation’s sys-
tem of locks and dams, slowing
river traffic and seeping into
reservoirs used for drinking
and agriculture.

Eleven inches of rain had
fallen in much of the country
this year by early August com-
pared with the usual 16, leaving
the Rhine so low in places that
it is snarling exports from Ger-
man manufacturers upriver.

“Everything is hurting Ger-
many more than anywhere
else, that’s a common theme,”
said Andrew Kenningham,
chief Europe economist at
Capital Economics in London.

In the U.S., smaller snow-
packs in the Sierra Nevada
mountains of California have
sharply reduced water supplies
in the region, home to the na-

rocketing inflation, rising in-
terest rates and war in
Ukraine.

Part of the explanation is
prices. The cost of consumer
goods has risen as inflation
has taken hold worldwide, so
the U.S. dollar value of Chi-
nese exports has gotten a leg
up. The value of Chinese ex-
ports in June was 22% higher
than a year earlier, according
to an index of goods and ser-
vices published by China’s
General Administration of
Customs. A similar index of
trade volumes shows only a
5.5% gain.

Still, overseas demand for
Chinese goods has held up
better than many economists
expected, particularly from the
U.S., Europe and China’s
neighbors in Asia. The U.S.
trade deficit with China in the
first six months of 2022 wid-
ened 21% compared with the
same period a year earlier, to

$222 billion, U.S. Census Bu-
reau data show.

A longer-term trend is also
at play. In recent years, China
has been steadily accruing
market share in more sophisti-
cated and higher-value manu-
factured products, such as
capital goods, vehicles, engines
and heavy machinery.

That helps explain why
China is eating into the ex-
port market share of coun-
tries such as Germany that
traditionally excel at making
and exporting such products,
said Rory Green, head of
China and Asia research at
TS Lombard in London.

Aided by Beijing, Chinese
firms are also carving out
niches in newer sectors that
are expected to become a
bigger slice of global trade in
the years ahead.

China’s solar-cell exports,
for instance, soared to $25.9
billion in the first half of this

Tuesday: Economists sur-
veyed by The Wall Street Jour-
nal expect surveys of purchas-
ing managers released by S&P
Global to point to a steadying of
the U.S. services sector in Au-
gust after it contracted in July,
while pointing to a deeper de-
cline in private-sector activity
across the eurozone as rising
prices eat into household spend-
ing power.

Sales of new single-family
homes are estimated to have
declined in July, amid other signs
that the broader housing market
is losing steam.

Wednesday: U.S. orders for
goods designed to last at least
three years are expected to
have increased more slowly in
July, reflecting cooling demand
as economic growth slows.

Contract signings for homes
are estimated to have declined
more slowly in July than in June.

Thursday: New applications
for U.S. unemployment benefits
are estimated to have edged
higher in the week ended Aug.
20.

The Commerce Department
releases its second estimate of
second-quarter gross domestic
product. Economists expect to
see that the U.S. economy
shrank more slowly than first
estimated.

Friday: Federal Reserve Chair-
man Jerome Powell speaks on
the economic outlook at the
Kansas City Fed’s annual sympo-
sium in Jackson Hole, Wyo.

U.S. household spending is
estimated to have grown more
slowly in July than in June.

The University of Michigan’s
final reading of consumer senti-
ment for August is expected to
have slightly improved from its
reading earlier in the month.

THE OUTLOOK | By Jason Douglas and Stella Yifan Xie

China’s Dominance in Exports Grows
F or all the talk in West-

ern capitals of reducing
reliance on Chinese

factories, China has in the
past two years consolidated
its position as the world’s
dominant supplier of manu-
factured goods.

Though some of China’s
gains in global markets may
unwind as the effects of the
pandemic fade, the trend
nonetheless highlights just
how hard it is to unplug from
the world’s largest factory
floor. Such “decoupling” is es-
pecially challenging as Chinese
factories extend their reach
into higher-end products like
chips and smartphones and
new technologies such as elec-
tric cars and green energy.

The U.S. and some of its
allies have grown wary of
their dependence on China
over concerns ranging from
national security to the fra-
gility of global supply chains.
China has dismissed those
concerns but has its own rea-
son to loosen ties to the
West, namely a longstanding
challenge of weaning itself
off its own perceived overre-
liance on Western markets
and leaning instead on
spending at home to propel
its economy to new heights.

For now, China’s export
boom might provide a short-
term prop for growth as its
economy labors under the
government’s zero-tolerance
approach to Covid-19 and a
deflating property bubble.

China’s share of global
goods exports by value in-
creased over the course of the
pandemic to 15% by the end of

2021 from 13% in 2019, accord-
ing to data from the United
Nations Conference on Trade
and Development, which
tracks global trade.

Major competitors’ share of
global exports shrank over the
same period: Germany’s to
7.3% in 2021 from 7.8% in 2019;
Japan’s to 3.4% from 3.7%; and
the U.S.’s to 7.9% from 8.6%.

China’s quick emergence
from the initial shock of
Covid-19 in 2020 gave its fac-
tories an edge in supplying
the West with goods that
were suddenly in high de-
mand: low-cost medical
equipment such as face
masks and testing kits, and
consumer goods like com-
puter peripherals and work-
out gear that Western work-
ers wanted as they settled in
for a long spell away from
the office.

Generous handouts by
governments in the U.S. and
other advanced economies to
tide workers through the
pandemic further turbo-
charged Western spending.
Chinese factories were
swamped with orders and
China’s share of key exports
rose.

China’s slice of global elec-
tronics exports, for instance,
increased to 42% in 2021
from 38% in 2019, while its
share of textile exports rose
to 34% from 32%, UNCTAD
data shows.

C hina’s export boom has
continued in 2022, de-
fying economists’ ex-

pectations for a slowdown as
the global economy confronts

year, up 113% from a year
earlier. China’s exports of
cars reached a new monthly
record in July of around
290,000 units, according to
China’s customs, buoyed by
sales of electric vehicles.

In the U.S., a degree of de-
coupling from China has taken
place. China’s share of overall
U.S. imports has fallen in re-
cent years as tariffs hit some
goods and companies sought
to reduce their reliance on
China by opening factories in
other countries, such as Viet-
nam. U.S. authorities have ac-
tively sought decoupling in
some areas over security con-
cerns, such as technology.

F or some economists,
China’s export boom
underscores how dan-

gerously lopsided its econ-
omy is. China’s trade sur-
plus—which ballooned to
more than $100 billion in
July—reflects not just strong
exports but feeble imports, a
hallmark of weak domestic
demand.

Beijing’s pandemic re-
sponse focused on subsidies
and cheap loans to manufac-
turers, leaving China’s con-
sumers struggling and its
economy vulnerable to sud-
den shifts in overseas appe-
tite for its goods, said Mi-
chael Pettis, a professor of
finance at Peking University.
“It is completely wrong to
see Chinese trade data as the
one bright spot in China’s
economic performance,” Mr.
Pettis said. “China’s problem
of imbalance is getting
worse.”

Share of global exports by value*

*In current U.S. dollars
Source: United Nations Conference on Trade and Development
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duction to “leave electricity for
the residents” until Thursday.

The restrictions, while lim-
ited, have affected a number of
global manufacturers such as
Apple Inc. device maker Fox-
conn Technology Co. Ltd.,
Volkswagen AG and Toyota Mo-
tor Corp., as well as manufac-
turers of lithium salts, fertiliz-
ers and photovoltaic equipment.
Tesla Inc. has asked Shanghai’s
government to help ensure its
suppliers have sufficient elec-
tricity supply amid a crunch,
according to a government let-
ter and people familiar with the
matter.

Water levels along some
sections of the Yangtze—a
crucial source of hydropower,
transport and water for
crops—have fallen to their
lowest since record-keeping
began, according to China’s
Ministry of Water Resources.

La Niña episodes typically
last nine to 12 months, but
this one is in its second year
and is expected to last until at
least February 2023, according
to a recent advisory issued by
the National Oceanic and At-
mospheric Administration.

The impact of extended
drought and heat waves on
tourism, manufacturing and
agriculture could become a
long-term drag on the credit
ratings of governments across
Southern Europe, according to
Moody’s Investors Service.

“If it becomes the norm that
July, August are unbearable in
parts of Europe, then compa-
nies and people are likely to re-
act to that,” said Marie Diron,
managing director of sovereign
credit at Moody’s in London.

—Eric Niiler
contributed to this article.

compounding existing strains
such as supply-chain disrup-
tions stemming from the
Covid-19 pandemic and pres-
sure on energy and food prices
from the war in Ukraine.

In the U.S., agricultural fore-
casters expect farmers to lose
more than 40% of the cotton
crop, while in Europe the Span-
ish olive-oil harvest is expected
to fall as much as a third amid
hot and dry conditions.

In Europe, rivers such as the
Rhine and Italy’s Po that serve
as arteries for trade are run-
ning at historic lows, forcing
manufacturers to cut ship-
ments. Falling river levels have
reduced hydropower generation
across the continent, affecting
a key alternative to natural gas,
which is in shorter supply as
Russia squeezes flows.

Heat has forced France to
lower production at several
nuclear reactors because the
river water that cools them is
too warm. And Germany, Eu-
rope’s biggest consumer of
Russian gas, plans to burn
more coal instead of gas to
generate electricity, but low
levels on the Rhine are holding
back shipments.

Meager snowfall at the
river’s source in the Swiss Alps
and reduced rainfall down-
stream have lowered water
flow in the Rhine Delta in the

ContinuedfromPageOne

Droughts’
Global Toll
Widens

across the economy, and infuri-
ated politicians nervous about
goods shortages and inflation.

The railroads are pushing
back, saying they have been
hit by the same staff shortages
plaguing other industries and
are taking steps to hire more
workers and upgrade equip-
ment.

“While there is more than
one way to run a railroad, we
learned long ago that a heavy
bureaucratic hand on the rail-
roads simply doesn’t work,”
said Ian Jefferies, chief execu-
tive of the Association of
American Railroads, an indus-
try trade group.

STB Chairman Martin Ober-
man says the railroads’ trou-
bles stem from layoffs aimed
at boosting profitability in the
years leading up to the pan-
demic. “They consciously over
the course of those years de-
cided to strip away their re-
sources to be able to be nim-

ble and to recover quickly
from anything that came
along,” said Mr. Oberman, a
Democrat and former chair-
man of Metra, the Chicago-
area commuter railroad.

Railroads are required by
federal law to haul freight in re-

sponse to reasonable requests
from customers, Mr. Oberman
noted, in what is known as a
common carrier obligation.

President Biden spotlighted
the STB in his 2021 executive
order taking aim at consolida-
tion in business, directing the
board to ensure the rail

freight industry is competi-
tive. Even before the order,
however, the STB has moved
with bipartisan unanimity on
some of its biggest decisions
over the last two years, a de-
parture from other similarly
structured regulators that
have been gridlocked.

“They have come into this
with the idea that railroads
have too much power,” said An-
thony Hatch, a rail transporta-
tion analyst and principal at
ABH Consulting. “So this ser-
vice issue plays directly into
their hands, and allows an in-
terventionist, biased board to
be much more interventionist.
And I think that has surprised
and disheartened the railroads.”

Mr. Oberman noted that his
Republican predecessor as
chair, Ann Begeman, had also
questioned railroads about
their staffing levels before the
pandemic struck but that the
industry response was “noth-

ing but platitudes.”
This year, the board held

two days of hearings at which
a host of shipping customers
described breakdowns in rail
service that have snarled de-
liveries and interrupted pro-
duction at farms and chemical
factories. The board then or-
dered the country’s four larg-
est railroads to submit weekly
performance data as well as
recovery plans for restoring
service to expected levels.

In June, the board ruled
unanimously that the plans
submitted by the four rail-
roads were “inexcusable,” and
lacking in detail, and ordered
them to try again.

Foster Poultry Farms, which
calls itself the largest chicken
grower and processor in the
Western U.S., is among the
companies that has com-
plained to federal officials
about freight rail service—say-
ing in June that it was on the

verge of euthanizing millions
of birds because of delays in
feed shipments.

For months, internal emails
filed in an STB docket show,
the poultry producer had been
making increasingly desperate
pleas to Union Pacific Corp.,
warning that the 100-car de-
liveries of corn weren’t show-
ing up at its plants in Califor-
nia’s Central Valley, which
process corn for chicken feed,
and corn feed for hundreds of
dairy farms that Foster Farms
supplies in the region.

“We are about to kill mil-
lions of chickens,” a farm ex-
ecutive pleaded to a counter-
part at UP that week. “This
train was needed Monday.
Dairy animals will be without
corn all week.”

In response to the filing, the
railroad admitted it had failed
to provide adequate shipments
of corn. “But we are deter-
mined to improve,” UP said.

WASHINGTON—From a
drab gray office building in
the capital, an obscure federal
board has spent much of the
year telling railroad chief ex-
ecutives how not to run their
railroads.

The Surface Transportation
Board, the economic regulator
overseeing the country’s
freight railroads, is considering
aggressive new rule-making to
force railroads to share tracks
and improve competition for
their customers. It is adjudi-
cating a dispute over track ac-
cess on the Gulf Coast, with
implications for the growth of
passenger rail nationwide.

The five-member board is
also demanding that the rail-
roads do something to address
a meltdown in service that has
stranded customers without
needed shipments, delayed
movement of raw materials

BY TED MANN

CORRECTIONS
AMPLIFICATIONS
Readers can alert The Wall Street
Journal to any errors in news

articles by emailing
wsjcontact@wsj.com or by calling

888-410-2667.

The STBweighs
forcing railroads to
share tricks, improve
competition.

Rail Regulator Pushes Industry to Fix ShippingDelays
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BY PETER LOFTUS

Large-scale energy projects such as pipelines have to win approval from authorities in several jurisdictions, which can take years.
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The U.K. last week became
the first country to clear a
modified Covid-19 vaccine tar-
geting the Omicron variant,
and other countries including
Canada and Australia might
soon follow.

But in the U.S., modified
Covid-19 booster shots are un-
likely to be cleared for several
more weeks because health au-
thorities decided in late June
they wanted modified vaccines
to target different Omicron

U.S. NEWS

subvariants than those rolling
out in other countries.

As a result, the makers of
the leading Covid-19 vac-
cines—Moderna Inc. and
Pfizer Inc. with its partner Bi-
oNTech SE—got a later start
producing the new shots that
are planned for the U.S.

This posed logistical chal-
lenges because companies
needed to secure different
starter material and switch
over production lines. Now
they are racing to manufacture
tens of millions of retooled
vaccines that could be used in
a fall booster campaign.

The effort is a new test of
the plug-and-play potential of
the gene-based, messenger
RNA technology used in shots
from Pfizer and Moderna.

Despite the later start mak-
ing a U.S. supply, the compa-
nies and researchers say
mRNA vaccine technology is
well-suited for quick design
changes and manufacturing of
doses in response to the emer-
gence of new virus strains,
such as the Omicron subvari-
ants that the new shots will
target. Companies must swap
in new genetic sequences for
the modified shots but other-
wise use the same basic ingre-
dients and manufacturing
equipment as the original vac-
cines. They don’t need to wait
months to grow viruses or
proteins as some older vaccine
technologies do.

The expected turnaround
time is rapid by vaccine stan-
dards: The companies’ plan to

deliver modified doses by
early fall would be roughly
three months after U.S. health
authorities advised them
which Omicron subvariants to
target.

“This is what mRNA is de-
signed to do, to rapidly adapt
to new viruses, new strains,
new variants,” said Drew
Weissman, a professor of vac-
cine research at the University
of Pennsylvania’s Perelman
School of Medicine.

The original vaccines from
Pfizer and Moderna and their
booster shots were designed
to target the coronavirus
strain that was predominant in
2020. Since then, new virus
variants have displaced the
original strain and evade some
of the protection from the

original shots. U.S. health au-
thorities have asked vaccine
makers to make dual-target, or
“bivalent,” shots that target
the Omicron subvariants BA.4
and BA.5, in addition to the vi-
rus that was predominant in
2020.

Moderna is making two dif-
ferent modified booster shots.
One targets both the original
coronavirus plus the original
Omicron strain, or BA.1. Mod-
erna started development of
the BA.1 vaccine earlier in the
year and found that it safely
induced immune responses to
Omicron in a clinical
study. The company began
production in the spring.

U.K. regulators on Aug. 15
authorized the use of Mod-
erna’s BA.1-targeted bivalent

booster shot. The company has
asked for regulatory authori-
zation of the BA.1-targeted
vaccine in additional places in-
cluding in the European Union,
Canada and Australia.

Moderna has doses of the
BA.1-targeted shots ready to
ship upon regulatory authori-
zation, Chief Executive Steph-
ane Bancel said.

Moderna’s second booster
shot—customized for the
U.S.—targets the original coro-
navirus plus the BA.4 and BA.5
subvariants of Omicron, which
have become predominant in
the U.S. Moderna had been
planning for the potential to
make this vaccine but didn’t
start manufacturing it until af-
ter the FDA selected these tar-
gets June 30.

Variant-Targeted Boosters Get Late Start
U.S.’s push to aim for
different strains than
other countries spurs
logistical challenges

FDA has approved for up to 10
weeks of pregnancy. Websites
selling abortion pills without a
prescription are mainly selling
pills that haven’t been reviewed
by the FDA, according to de-
scriptions on the sites and in-
formation from buyers. The
FDA has sent complaints to
some companies associated
with websites selling abortion
pills online.

“Drugs that have circum-
vented regulatory safeguards
may be contaminated, counter-
feit, contain varying amounts of
active ingredients, or contain
different ingredients alto-
gether,” an FDA spokesperson
said.

Studies have shown medica-
tion abortion to be safe and ef-
fective, including when taken
without a doctor’s supervision.
Patients typically take the
drugs at home even when they
have been prescribed by a doc-
tor.

Medside24.com, a website
based in Kazakhstan, said its
abortion-pill sales across the
U.S. have doubled since Roe v.
Wade was overturned. The site
buys abortion drugs manufac-
tured by companies in China,
Russia and Vietnam, a repre-
sentative for the site said, in-
cluding Vietnam-based Stellap-
harm J.V. Co.

Stellapharm said it makes
mifepristone and misoprostol
but wasn’t aware its products
were sold on medside24.com.
Stellapharm’s pills are only sold
with a prescription in Vietnam,
a spokeswoman said.

Some of the abortion-pill
websites say that they sell pills
from manufacturers in India.
Three manufacturers men-
tioned on some sites, Zydus
Lifesciences Ltd., Cipla Ltd. and
Naman Pharma Drugs, said
they weren’t aware of the sites.
Cipla said it stopped making
abortion medication about
seven years ago. Naman manu-
factures abortion pills on a con-
tract basis for companies in Af-
rica and doesn’t export to the
U.S., a spokesman said.

A murky online market for
abortion pills is thriving as
some U.S. states tighten abor-
tion restrictions.

Dozens of websites state
they ship abortion drugs any-
where in the U.S. without a pre-
scription, which violates Food
and Drug Administration rules.
Most of the sites don’t clearly
state who operates them or
where they get the pills. The
operator of one website said
demand for abortion pills has
surged since the Supreme
Court removed constitutional
protection for abortion in June.

The sites, some registered
overseas, are distinct from U.S.-
based telehealth operators that
prescribe and sometimes ship
abortion pills to patients in
states that allow the procedure.

Sites selling abortion drugs
without a prescription charge
as much as $500 for a pack of
abortion pills. Medical support
isn’t included.

The websites provide access
to pills for patients who can’t
reach a clinic, or who live in
states where telehealth consul-
tations for abortion aren’t al-
lowed, abortion-rights advo-
cates said. But the unregulated
market creates risks, they said,
including that the pills arrive
too late to be used effectively.
People who buy abortion pills
online without a prescription
could face criminal charges,
particularly in states that re-
strict the procedure, legal ex-
perts said.

Some health experts ex-
pressed concerns about web-
sites potentially selling bogus
drugs or not providing ade-
quate information and medical
support. “You don’t know what
you’re getting,” said Al Carter,
executive director of the Na-
tional Association of Boards of
Pharmacy.

Two medications, mifepris-
tone and misoprostol, are typi-
cally used in a medication-
abortion regimen, which the

BY DOMINIQUE MOSBERGEN
AND VIBHUTI AGARWAL

Many Abortion-Pill
Sales Bypass FDA

and left hundreds of visitors
and workers stranded. Death
Valley hadn’t seen that much
daily rainfall since April 15,
1988, when the park got 1.47
inches, according to the Na-
tional Weather Service.

Death Valley National Park,
sitting along the California-
Nevada border with a below
sea-level basin that is the low-
est point in North America,
usually gets less than 2 inches
of rain a year, according to the
Park Service. At about 3.4 mil-
lion acres, Death Valley Na-
tional Park is about the size of
Connecticut, according to the
National Park Service.

About 500 visitors and 500
staff were stranded for several
hours until an exit could be

opened. Roughly 60 vehicles
parked at the Inn at Death Val-
ley, a resort, were buried in
several feet of debris, officials
said, and water flooded sev-
eral hotel rooms.

The flooding also damaged
the Cow Creek water system,
which provides water to the
area for park residents and of-
fices. The system had to be
shut down for repairs, officials
said.

The National Park Service
urged visitors to plan ahead
and not rely on GPS, since
some main roads are partially
closed and traffic has been re-
routed around some areas.

Backcountry roads are still
being assessed, the Park Ser-
vice warned.

California’s Death Valley
National Park reopened some
of its most-popular sites to the
public Saturday, two weeks af-
ter severe flooding caused mil-
lions of dollars in damage to
roads and facilities.

Locations that are once
again accessible to visitors in-
clude the Furnace Creek Visi-
tor Center, Badwater Basin,
Zabriskie Point and the Mes-
quite Sand Dunes, the National
Park Service said.

The park closed on Aug. 5
when a downpour dumped 1.46
inches of rain on the Furnace
Creek area of the park, spark-
ing flash floods that buried
cars in debris, closed roads

BY GINGER ADAMS OTIS

Death Valley National Park Reopens Popular Sites After Flooding

A bulldozer cleared a parking lot at Mesquite Flat Sand Dunes in Death Valley National Park last
week. The park closed on Aug. 5 after a downpour sparked flash floods that buried cars in debris.
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The U.S. needs more power
to meet rising energy needs.
Building the infrastructure
necessary to make that happen
has proved difficult.

Utility-scale energy projects
such as power transmission
lines and offshore wind farms
have to win approval from au-
thorities in several jurisdic-
tions, which can take years.
Communities near the projects,
environmental groups and oth-
ers frequently oppose the proj-
ects and challenge them in
court. The result is that proj-
ects are often delayed and
costs elevated, according to in-
dustry experts and executives.

A deal negotiated by Sen.
Joe Manchin (D., W.Va.) as a
companion to the Democrats’
energy and climate-spending
package could help accelerate
wind- and solar-power devel-
opment as well as pipelines for
oil and gas. The deal aims to
expedite new energy projects,
in part by streamlining federal
permits and limiting court
challenges.

President Biden signed the
$433 billion package into law
Tuesday, but a permitting bill
faces resistance from Senate
Republicans, who are skeptical
that it will help the fossil-fuel
industry and don’t like how it
was tied to the tax-and-climate
bill passed by Senate Demo-
crats. Some House Democrats
oppose such a bill, in part, be-
cause of its potential support
for pipelines. Democrats aim
to attach the proposal to must-

pass budget legislation they
are queuing up for late Sep-
tember.

Some environmental groups
have expressed support for the
spending package but oppose
significant changes to the per-
mitting process, saying robust
regulatory reviews are neces-
sary to ensure communities
aren’t adversely affected by
energy projects.

A March Pew study found
that 72% of Americans believe
the federal government should
encourage the development of
wind and solar projects, but
the infrastructure needed to
support that goal often faces
strong opposition at the local
level out of concerns they
might disfigure landscapes, en-
danger wildlife or threaten
natural resources.

“It is very hard to build in-
frastructure of any kind in the
United States,” said John Hol-
dren, a former director of the
White House Office of Science
and Technology Policy under
President Barack Obama who
is now a Harvard University
professor. “There are genuine
tensions between the desire of
one set of people to build stuff
and the desire of the public to
have a voice.”

Transmission lines are cru-
cial to President Biden’s goal
of eliminating carbon emis-
sions from the power grid by
2035 because they are needed
to carry electricity from re-
newable-energy sources to cit-
ies. Building a power line
spanning several states can
now take about a decade, de-

velopers said, up from five to
seven years previously.

In the Midwest, a roughly
102-mile transmission line
from Iowa to Wisconsin has
been in the works since 2011;
it has yet to start delivering
power. A multiyear process to
secure permits and now litiga-
tion over the project’s environ-
mental impact could push
completion to the end of 2023,
said Krista Tanner, chief busi-
ness officer at ITC Holdings,
an electrical-transmission
company and one of the spon-
sors of the line’s construction.

Environmental groups say

the line would damage sensi-
tive floodplain habitat in the
upper Mississippi River.

Having to procure large
numbers of permits is one of
the most time-consuming as-
pects of projects, said Ms. Tan-
ner. “It ranges from a county
drainage permit all the way to
a federal permit to cross the
Mississippi,” she said.

ITC Holdings has provided
feedback to Mr. Manchin’s
team about setting maximum
timelines for permitting re-
views, the company said. Mr.
Manchin has said a permitting
bill should limit permit re-

views to two years to fast-
track projects.

Federal permits require de-
velopers to request individual
authorizations from several
federal agencies, a burdensome
process, said Greg R. White,
executive director of the Na-
tional Association of Regula-
tory Utility Commissioners.

Mario Loyola, a former as-
sociate director for regulatory
reform at President Donald
Trump’s Council on Environ-
mental Quality, said that agen-
cies anticipate court chal-
lenges from environmental
groups and devote more time
and resources to making envi-
ronmental reviews of new
projects lawsuit-proof, length-
ening the permitting process.

It took federal agencies an
average of 4½ years to prepare
environmental reviews of new
infrastructure between 2010
and 2018, the White House
council found.

Opponents often challenge
projects under laws that have
seen few adjustments since
their passage in the 1970s, said
Colette Breshears, an energy
analyst at Wood Mackenzie.
Some developers say the Na-
tional Environmental Policy
Act, which imposes federal re-
views of the environmental im-
pact of projects, should be
overhauled to limit litigation.

Leslie Fields, national direc-
tor of policy, advocacy and legal
at the Sierra Club, said requir-
ing environmental reviews of
potentially impactful projects is
“hardly onerous if a project is
in the public interest.”

BY BENOIT MORENNE

Energy-Permitting Bill Faces Hurdles

Democrats aim to
attach the proposal
to must-pass budget
legislation.

Misoprostol is one drug typically used in medication abortions.
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WASHINGTON—In May, for-
mer Trump administration offi-
cial Kash Patel, as part of a
lengthy scuffle with the Na-
tional Archives, asserted that
documents stored at Mar-a-
Lago marked as classified had in
fact been declassified by Presi-
dent Donald Trump as he left
office in January 2021.

Since the FBI searched the
former president’s Florida re-
sort on Aug. 8, Mr. Patel has be-
come a leading proponent of
that view and one of the most
vocal defenders of Mr. Trump in
accusing the Justice Depart-
ment of politically motivated
overreach.

“The bottom line was he said
this information has to get out

to the American public,” Mr. Pa-
tel said in an interviewWednes-
day. Mr. Patel said he didn’t
know what was in the boxes the
Federal Bureau of Investigation
seized earlier this month but
believed prosecutors would
have a hard time proving that
the documents weren’t covered
by Mr. Trump’s declassification
orders.

Justice Department officials
obtained a search warrant
based on evidence that a crime
might have been committed in
the handling and possession of
the documents. An inventory
showed agents removed 11 sets
of classified documents, includ-
ing some marked as top secret
and meant to be only available
in special government facilities.
The contents of the classified
material or what it pertains to
haven’t been made public.

Officials have described the
need for the document retrieval
as a matter of protecting na-
tional-security secrets that
shouldn’t be in the possession
of a private citizen and held at a
resort with foreign guests.

Mr. Patel, 42 years old, is a

former White House and Penta-
gon aide whom Mr. Trump late
in his term considered naming
to top positions at the Central
Intelligence Agency and the FBI.
Mr. Patel is informally advising
the Trump team’s legal response
to the events at Mar-a-Lago and
the retrieved documents.

In the last months of his ad-
ministration, Mr. Trump issued
several orders to declassify doc-
uments related to the 2016 FBI
investigation into links between
his campaign and Russia in the
contest against Democrat Hil-
lary Clinton. Mr. Patel said he
witnessed additional verbal or-
ders for a broad declassification
directive in the administration’s
waning days.

“It had to do with Rus-
siagate. It had to do with the
Hillary email scandal. It had to
do with a whole lot of other
stuff. And he said, ‘This is all
declassified,’ ” Mr. Patel said.

Mr. Patel’s assertions seek to
challenge a central tenet of the
Justice Department’s position
that urgent action was needed
because highly sensitive na-
tional-security secrets were at

risk. There is no documented
evidence of the president’s ver-
bal declassification action. Mr.
Patel said that doesn’t matter.
“The president is the ultimate
classification authority, so if he
says it or writes it, it’s declassi-
fied,” he said.

Many legal experts dispute
that, saying the president’s
broad declassification powers
need to follow a process that re-
cords the declassification of doc-
uments. The U.S. Court of Ap-
peals for the Second Circuit said
in a 2020 decision that “declas-
sification, even by a President,
must follow established proce-
dures.” That court ruling related
to whether Mr. Trump had de-
classified a covert CIA program
by tweeting about it and making
other public statements.

The Justice Department’s
priority in the search was secur-
ing the classified documents,
people familiar with the investi-
gation said. The action followed
a series of exchanges in recent
months over the government’s
interest in retrieving the docu-
ments, including a subpoena
that prompted the June 3 hand-

TrumpAlly Presses ViewThat
DocumentsWere Declassified
Position is at odds with
many legal experts and
court ruling on following
established procedures

over of some materials at the
property.

Mr. Patel said he wasn’t
aware of the subpoena when he
first told a conservative news
site that Mr. Trump declassified
broad sets of documents. He
said the packing and delivery of
materials from the Trump
White House was the responsi-
bility of the General Services
Administration.

A GSA spokeswoman told
The Wall Street Journal that it
“entered into a support con-
tract, in this particular instance,
for shipping of the pallets from
Virginia to Florida—not for the
packing of the boxes.”

“The outgoing presidential

transition team and their volun-
teers were responsible for pack-
ing items,” GSA added.

Whether the Justice Depart-
ment pursues any criminal
charges remains to be seen as
investigators pore over the
seized papers and assess the ac-
tions of those who had custody
of them. The classification sta-
tus isn’t the only issue; laws
cited in the search warrant pro-
hibit the mishandling of mate-
rial related to national defense,
interference with federal inves-
tigations and concealing or de-
stroying government records.

—Sadie Gurman
and Jan Wolfe

contributed to this article.

Kash Patel, an aide in the Trump administration, is now informally
advising former President Donald Trump’s team on the legal
response to the seizure of documents at Mar-a-Lago in Florida.
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WASHINGTON—Sen. Lind-
sey Graham (R., S.C.) has ob-
tained a court order that tem-
porarily delays his appearance
before a special grand jury in-
vestigating whether then-Pres-
ident Donald Trump and oth-
ers illegally tried to overturn
the 2020 presidential election
results in Georgia. He had
been scheduled to testify on
Tuesday.

In a brief order published
on Sunday, the U.S. 11th Cir-
cuit Court of Appeals said
there needs to be more argu-
ment on the scope of Mr. Gra-
ham’s potential testimony.

The court didn’t rule on
whether Mr. Graham must tes-
tify, saying that for now it will
put on hold his emergency
motion to block a subpoena
for his testimony.

The appeals court sent the
dispute back to U.S. District
Judge Leigh Martin May in At-
lanta for further briefing on
the protections afforded to Mr.
Graham by the Constitution’s
Speech or Debate Clause,
which protects members of
Congress from questions
about legislative actions.

A spokesman for the office
of Democratic Fulton County
District Attorney Fani Willis,
who is leading the investiga-
tion through a special grand
jury, declined to comment.

Mr. Graham is among a
number of Trump allies who
have been subpoenaed in the
Fulton County probe, which
has ramped up in recent
weeks. The special grand jury
doesn’t have the authority to
return an indictment, but it
could make recommendations
regarding criminal prosecu-
tion, according to Ms. Willis.

In the weeks after the No-
vember 2020 election, Mr.
Graham made at least two
phone calls to Georgia Secre-
tary of State Brad Raffen-
sperger and his staff, accord-
ing to court documents. Mr.
Graham has said he made
those phone calls to gather in-
formation related to his roles
as then-chairman of the Sen-
ate Judiciary Committee and
as a senator tasked with certi-
fying the 2020 election.

Judge May, the trial-court-
level judge hearing the dis-
pute, last week said Mr. Gra-
ham must testify.

Michael Stern, a former
congressional lawyer not in-
volved in the case, said he
agreed with Judge May’s rul-
ing but added that some ques-
tions to Mr. Graham might be
prohibited by the Speech or
Debate Clause.

“Because this will entail a
fact-specific analysis of each
question and a procedurally
complex process of appellate
review, it is understandable
that the 11th Circuit might
want to provide more guid-
ance to the state court in ad-
vance,” Mr. Stern said.

BY JAN WOLFE

Graham’s
Testimony
In Georgia
Is on Hold

WASHINGTON—Rep. Liz
Cheney (R., Wyo.) said on Sun-
day that her political focus af-
ter leaving Congress would go
beyond challenging former
President Donald Trump’s hold
on the Republican Party to in-
clude opposing candidates
who promote Mr. Trump’s
false claim that the 2020 elec-
tion was stolen.

“I’m going to be very fo-
cused on working to ensure
that we do everything we can
not to elect election deniers,”
Ms. Cheney said on ABC.
“We’ve got election deniers
that have been nominated for
really important positions all
across the country. And I’m
going to work against those
people. I’m going to work to
support their opponents.”

Ms. Cheney, the most prom-
inent of the House Republi-
cans who voted to impeach
President Trump on a charge
of inciting the Jan. 6, 2021, at-
tack on the Capitol, lost her
GOP primary election last
week. Hours after her loss, she
filed with the Federal Election
Commission to transfer the re-
maining cash from her federal
campaign account to a new
political-action committee.
She had more than $7 million
in cash on hand at the end of
July, according to FEC filings.

Ms. Cheney’s stature as a
leading critic of Mr. Trump
and her presumed ability to
raise money have generated
broad interest in her next

steps in politics. If she took ac-
tion this year, her comments
could translate into support
for Democratic candidates in
some races. In states including
Nevada, Pennsylvania and Ari-
zona, Republican nominees
running for Congress, as well
as for statewide offices such as
secretary of state and gover-
nor, have promoted the idea
that the 2020 election was sto-
len and that President Biden is
an illegitimate president.

Ms. Cheney, in the interview
Sunday, cited as potential tar-
gets Sens. Ted Cruz of Texas
and Josh Hawley of Missouri,
as well as Florida Gov. Ron De-
Santis, all of whom are Repub-

licans with presidential ambi-
tions. Of the two senators, she
said that both “took steps that
fundamentally threatened the
constitutional order and struc-
ture in the aftermath of the
last election. So, in my view,
they both have made them-
selves unfit for future office.’’

The two senators objected in
writing to certifying the results
of the 2020 presidential con-
test. A photograph of Mr. Haw-
ley with a raised fist earlier
that day in solidarity with the
Trump supporters surrounding
the Capitol has become an
iconographic image of Jan 6.

A spokesman for Mr. Cruz
said that “Sen. Cruz doesn’t

need or want soon-to-be-for-
mer Rep. Liz Cheney’s endorse-
ment, and he wishes her the
best of luck in the 2024 Demo-
crat presidential primary.” A
spokesman for Mr. Hawley said
“we wish her the best.” Repre-
sentatives for Mr. DeSantis
didn’t respond to a request for
comment.

Ms. Cheney didn’t offer de-
tails about the chance that she
would run for the presidency in
2024 or, if she did run, whether
it would be as a Republican or
an independent. “Any decision
that I make about doing some-
thing that significant and that
serious would be with the in-
tention of winning and because

I think I would be the best can-
didate,” she said.

Ms. Cheney’s landslide pri-
mary loss was another indica-
tor of Mr. Trump’s ability to
shape the Republican Party.
She was defeated by Harriet
Hageman, an attorney who
had Mr. Trump’s endorsement.

Another test of Mr. Trump’s
influence will come with this
fall’s Senate elections. In some
states, including Georgia and
Pennsylvania, Republican candi-
dates who won their primaries
with Mr. Trump’s support are
now lagging behind in public
opinion polls. In other states,
top-tier Republicans, including
Gov. Chris Sununu of New
Hampshire, chose not to run for
the Senate, despite appeals to
do so from some party leaders.

Mr. Sununu on Sunday ac-
knowledged difficulties facing
some Republican candidates.
“We’ve got to start focusing on
closing this deal, making sure
we cross the finish line with
good candidates winning back
the Senate,” he said on Fox.

Ms. Cheney, the vice chair of
the Jan. 6 select committee in-
vestigating the attack on the
Capitol, said that she still hoped
that the panel would hear testi-
mony from former Vice Presi-
dent Mike Pence, who resisted
pressure from Mr. Trump to
stop or delay the certification
of the presidential contest. She
suggested it was still possible
that the committee would ask
Mr. Trump to testify.

“I don’t want to get in front
of committee deliberations
about that,” she said.

BY SIOBHAN HUGHES
AND JAN WOLFE

Cheney Will Target 2020 Election Deniers

Rep. Liz Cheney spoke to supporters last week in Jackson, Wyo., following her primary defeat.
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Ryan, who holds the same po-
sition in neighboring Ulster
County, are running to replace
Mr. Delgado.

There is no public polling in
the election, but analysts said
they expect the results will be
close.

The special election is being
held on the same day as con-
gressional primaries that were
supposed to occur in June,
along with other primaries in
the state. But a judge delayed
the election after he redrew
district lines created by Demo-

and a scandal that resulted in
the lieutenant governor’s re-
signing.

Democratic Gov. Kathy
Hochul called the special elec-
tion for New York’s 19th House
District after she tapped for-
mer U.S. Rep. Antonio Delgado
to be her running mate in No-
vember, replacing Brian Benja-
min who resigned after he was
charged in a bribery scheme.
He has pleaded not guilty.

Mr. Molinaro, who is the ex-
ecutive, or top elected official,
in Dutchess County, and Mr.

crats in the state legislature
that he ruled violated anti-ger-
rymandering provisions.

Mr. Ryan, who is favored to
win his primary, and Mr. Mo-
linaro are running in two of
those newly created districts,
both of which encompass
parts of the current 19th.

“Obviously the redistricting
threw people into disarray—
especially in the Hudson Val-
ley, which is one of the few
places in the country that’s
still relatively purple,” said
Martin Shaffer, a political sci-
entist and dean of the school
of liberal arts at Marist Col-
lege in Poughkeepsie.

In addition to the Hudson
Valley, the court-ordered re-
districting created unexpect-
edly competitive primaries in
several parts of the state.

Democratic U.S. Reps. Jerr-
old Nadler and Carolyn Malo-
ney are now campaigning
against each other in Tues-
day’s primary to represent a
new district that includes Mid-
town Manhattan and residen-
tial areas around Central Park.

U.S. Rep. Mondaire Jones
was squeezed out of his plans
to run for re-election from his
Lower Hudson Valley home
and is now one of a dozen
Democrats vying to represent
a new district covering lower
Manhattan and parts of Brook-
lyn.

—Siobhan Hughes
contributed to this article.

bio. The Florida primaries are
expected to advance a crop of
Republicans with loyalties to
former President Donald
Trump. One example: Cory
Mills, who endorsed the “Stop
the Steal” movement that was
linked with the Jan. 6, 2021,
attack on the Capitol, is com-
peting against Florida state
Rep. Anthony Sabatini, who
argued after the FBI search of
Mr. Trump’s Mar-a-Lago home
that Florida should pass new
laws to arrest FBI agents con-
ducting federal business with-
out the approval of the state.

Both are vying to fill the
seat held by Rep. Stephanie
Murphy (D., Fla.), who decided
to retire. Her district has been
redrawn to include more Re-
publican voters.

The Hudson Valley could
play a key role in determining
whether Republicans take back
control of the House. Which-
ever candidate wins Tuesday’s
special election may have a leg
up in November when he can
run as a sitting member with
seniority. Both Messrs. Ryan
and Molinaro are expected to
face competitive elections, re-
gardless of whether they are
already in Congress.

The overlapping elections
in multiple districts are the re-
sult of three unusual political
events in New York this year—
the state’s last-minute redis-
tricting, a primary election de-
layed to August from June,

Pat Ryan is running for
Congress in New York’s Hud-
son Valley this Tuesday. Twice.
In two different districts.

The Democrat is simultane-
ously campaigning for a spe-
cial election for the U.S. House
in a district that will cease to
exist come January and a pri-
mary in another that will par-
tially take its place.

His opponent in the special
election, Marc Molinaro, is
also preparing to run for the
House in November in a differ-
ent newly created district,
where he faces no opposition
to become the Republican
nominee.

“When special elections and
redistricting collide, confusion
ensues,” said David Wasser-
man, editor of the Cook Politi-
cal Report.

The Tuesday races, which
center on New York and Flor-
ida, are the last major prima-
ries of the year, with at least
15 new members from those
states joining the next Con-
gress as a function of retire-
ments and newly drawn maps,
according to the Cook Political
Report, an elections analyst.
Only five states will hold pri-
mary elections after Tuesday.

In Florida, Democrats will
nominate candidates for gov-
ernor and U.S. Senate to chal-
lenge Republican incumbents
Ron DeSantis and Marco Ru-

BY JIMMY VIELKIND

In New York, Elections and Districts Overlap

District 19 (current)

Ithaca

Albany

NewYork City

Poughkeepsie

District 18 (2022)

District 19 (2022)

Shifting congressional lines havemade for a confusing campaign
in NewYork’s Hudson Valley.

Redistricting Confusion

Source: State of New York
Carl Churchill/THE WALL STREET JOURNAL
Source: State of New York
Carl Churchill/THE WALL STREET JOURNAL

By Alex Leary,
Vivian Salama

and Aruna Viswanatha
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without seeing him in person.
Ms. Sanford soon started

cleaning up personal state-
ments; she would sometimes
flag what she thought was an
error, like a reference to a par-
ticular club or sport, but said
Mr. Singer advised her not to
make changes.

She also fielded late-night
calls from parents who de-
manded concierge-level service
on tasks unrelated to admis-
sions, straddling the line be-
tween overinvolved helicopter
parents and executives accus-
tomed to outsourcing many
tasks. “There were some par-
ents who literally gave me
nightmares,” Ms. Sanford said.

One father asked her to lo-
cate his son’s next class at a
private college in Southern Cal-
ifornia. “I was like, ‘You’re in
San Diego. I’m in Sacra-
mento,’ ” she said. “ ‘I can’t
help you with that. How am I
supposed to help you? Your
son can look at a map.’ ”

She also submitted applica-
tions to schools—a perk for
busy parents and unmotivated
or overwhelmed teens, and a
crucial part of Mr. Singer’s suc-
cessful fraud scheme.

Without teens seeing, Mr.
Singer could swap in new es-
says or add athletic profiles to
show they excelled in soccer or

rowing. Mr. Singer admitted to
bribing college coaches to flag
clients as athletes, whether or
not they were, essentially guar-
anteeing their admission to top
schools.

In a letter to U.S. District
Judge Indira Talwani before
her sentencing, Ms. Sanford
said she knew of some of Mr.
Singer’s “unprincipled prac-
tices,” but “had no idea of the
lengths that my former boss
went to secure college accep-
tances for his clients.”

Ms. Sanford tied her for-
tunes more closely to Mr.
Singer in late 2016, when she
defaulted on her student loans
and needed to make an $11,000
payment or face possible legal
action. Mr. Singer lent her the
money, to be deducted from
her paycheck over about three
years. If Ms. Sanford left, she
said, she would have needed to
pay back the remainder imme-
diately. She said she didn’t like
the job anymore, but she
thought she couldn’t quit.

In November 2018, Ms. San-
ford found—and largely dis-
missed—a red flag about Mr.
Singer’s legal trouble. While
looking for a client’s address,
she saw emails about the logis-
tics of wearing a wire to record
conversations and how clients
didn’t know exactly how the

beyond college counseling for a
growing roster of teens. In Ms.
Sanford’s early years at the
company, Mr. Singer was jug-
gling a summer enrichment
camp, a partnership with finan-
cial advisers at Oppenheimer
and a self-published book.

Ms. Sanford said she helped
serve as point person for some
of those projects, and each fall
used spreadsheets to track
teens’ college choices and on-
line-application login details.

She input their biographical in-
formation while Mr. Singer and
others polished essays and
pieced together extracurricular
résumés.

She said she grew frustrated
with Mr. Singer’s sometimes
sloppy edits and typos and no-
ticed clients expected more
hand-holding than he person-
ally offered; he called teens
“my guy” and “my gal” because
he couldn’t remember their
names. She would go months

‘I didn’t think they
were there for me,’
Ms. Sanford said of
theagentsatherdoor.

NEW JERSEY

Actor Busey Charged
With Sex Offenses

Actor Gary Busey was charged
with sex offenses arising from his
appearance at a horror film con-
vention this month at a hotel, po-
lice said Saturday.

Mr. Busey, 78, of Malibu, Calif.,
was charged with two counts of
criminal sexual contact as well as
one count of harassment and one
count of attempted criminal sex-
ual contact, according to the police
in Cherry Hill, N.J. The charges
arose from complaints at the
Monster-Mania convention at a
hotel in the Philadelphia suburb
that took place from Aug. 12-14,
police said.

Mr. Busey didn’t answer a
phone number listed for him in
public records on Sunday. Two
agents listed on the actor’s web-
site didn’t immediately return
emails seeking comment.

A lawyer for Monster-Mania
said Sunday that organizers were
assisting authorities in their inves-
tigation. “Immediately upon receiv-
ing a complaint from the attend-
ees, the celebrity guest was
removed from the convention and
instructed not to return. Monster-
Mania also encouraged the at-
tendees to contact the police to
file a report,” the lawyer, Nikitas
Moustakas, wrote in an email.

—Jimmy Vielkind

INDIANA

Three Students Killed
As Vehicle Hit Tree

Indiana State University said
Sunday that three students died
in a single-vehicle accident.

A release from the univer-
sity’s athletics department said
five people were in the vehicle
when it crashed, including sev-
eral football players. Police were
working to identify the three
who died.

Vigo County Sheriff John
Plasse said the crash occurred
around 1:30 a.m. Sunday in Riley,
Ind. The vehicle left the roadway
and hit a tree. It was on fire
when deputies arrived.

Two passengers were freed
from the vehicle and were being
treated for serious injuries, Sher-
iff Plasse said. The driver and
two other passengers were pro-
nounced dead at the scene.

—Associated Press

DELAWARE

First Lady Ends
Covid-19 Isolation

First lady Jill Biden left
Covid-19 isolation on Sunday af-
ter twice testing negative for
the coronavirus, and reunited
with President Biden at their
Delaware beach home.

She had been isolating in

South Carolina, where she tested
positive for the virus as the cou-
ple wrapped up a vacation there
last week. The president made a
brief stop at the White House
before going to Wilmington, Del.
He arrived in Rehoboth Beach on
Saturday night.

The White House said on
Tuesday that the 71-year-old first
lady had tested positive for the
virus. Like the president, she has
been twice vaccinated and twice
boosted with the Pfizer Covid-19
vaccine. President Biden, 79, re-
covered from a rebound case of
the virus earlier this month.

—Associated Press

WEST VIRGINIA

More Rains Trigger
Flash Flood Warning

A flash flood warning was is-
sued Sunday in West Virginia as
heavy rain fell on parts of the
state, weather officials said.

The warning was issued by
the Charleston office of the Na-
tional Weather Service for the
towns of Madisonville, Chapman-
ville and Danville.

Sections of West Virginia
flooded last Monday after up to
5 inches of rain fell in some ar-
eas. West Virginia Gov. Jim Jus-
tice had declared a state of
emergency in two southern
counties.

—Associated Press

money they sent to coaches
would be used.

“It made no sense to me,”
she said. “I read through it,
and then I just closed it.”

A friend rightly guessed Mr.
Singer was working as an in-
formant. Federal agents con-
fronted Mr. Singer in Septem-
ber 2018, and he was
cooperating with their continu-
ing investigation.

Ms. Sanford said she instead
thought he was maybe serving
as an expert witness.

Mr. Singer dropped another
hint about the legal matter in
January 2019, when, during a
meeting Ms. Sanford requested
to discuss a raise, he said the
company’s operations were go-
ing to change dramatically. Mr.
Singer said the government
saw donations to schools as
bribes, and more details would
come out in March. “I thought
he was being cagey in that
conversation, but I just as-
sumed it was one of those
things that the less I know, the
better,” Ms. Sanford said.

When federal agents
knocked on her door the morn-
ing of March 12, 2019, Ms. San-
ford thought they would search
for records and seize her lap-
tops. “I didn’t think they were
there for me,” she said. “And
then they announced that they
were arresting me.”

Reflecting on what hap-
pened in the case, Ms. Sanford
said she was skeptical that the
families charged stole spots
from more deserving and less
privileged students. “I don’t
want to come across as though
I’m saying anything in defense
of some very indefensible ac-
tions,” she said. However, the
spot “probably would have
gone to another person that
looked like and came from a
similar socioeconomic back-
ground” as her clients.

Ms. Sanford is now working
for the same nonprofit associa-
tion she quit to take the job at
the Key in 2013. A self-de-
scribed tabloid junkie, Ms. San-
ford said she doesn’t begrudge
the public for finding the Var-
sity Blues case enthralling.

“I loved a good scandal,” she
said. “I just never thought I’d
be a part of one.”

In early 2013, Mikaela San-
ford responded to a Craigslist
job posting for a small Sacra-
mento company with mundane-
sounding responsibilities: com-
municating with contractors,
overseeing data entry and han-
dling client correspondence.

The job led to a felony con-
viction and a front-row seat to
what became known as the
Varsity Blues college-admis-
sions cheating scandal.

Ms. Sanford worked for six
years at the Key, the company
run by William “Rick” Singer
that provided standard college
counseling and test prep—as
well as a side menu of illicit
services involving fraud and
bribery. She pleaded guilty in
2020 to racketeering conspir-
acy and was sentenced in May
to one year of supervised re-
lease and a $67,062 forfeiture
order.

Ms. Sanford, 36, testified
last fall at the Boston trial of
two parents who worked with
Mr. Singer, but she hadn’t spo-
ken publicly about the case
until a recent interview with
The Wall Street Journal.

Within a few months of
starting her $60,000-a-year
job at the Key, Ms. Sanford
said, Mr. Singer asked if she
would be willing to take an
online algebra class for a stu-
dent. Ms. Sanford said she
warned that she probably
wouldn’t get an A, but agreed
and didn’t ask further ques-
tions.

She wound up taking online
classes for about a dozen stu-
dents, she said, earning $700
or $1,250, depending on
whether it was a high school
or college course. Ms. Sanford
wasn’t the only employee tak-
ing classes for students and
said she feared being fired if
she declined continued re-
quests.

Mr. Singer has pleaded
guilty to four felonies and is
scheduled to be sentenced in
November. His lawyer declined
to comment.

Ms. Sanford said her boss
was brusque and moody, prone
to yelling, and spread thin,
with a number of side projects

BY MELISSA KORN

Bit Player in College ScandalHad InsideView

Mikaela Sanford last week. She worked for Rick Singer and pleaded guilty to racketeering conspiracy.
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The McKinney Fire, Califor-
nia’s largest wildfire of the
year, was 95% contained, offi-
cials said Sunday, nearly a
month after it first erupted
near Klamath National Forest.

The fire, which began July
29 in Northern California, has
scorched 60,138 acres, claimed
four lives, and spurred hun-
dreds of evacuations. It also
destroyed or damaged more
than 100 homes, officials said.

The Siskiyou County Sher-
iff’s Office on Friday identified
the victims killed in the blaze
as local residents Kathleen
Shoopman, 73 years old;
Charles Kays, 79; Judith Kays,
82; and John Cogan, 76.

The sheriff’s office didn’t of-
fer details on how they died
but it previously said that two
people were found in a burned-
out car, likely killed as they
tried to evacuate, and the other
two died in their homes. DNA
and dental records were used
to identify the victims killed as
the McKinney Fire ripped
through Klamath River, a com-
munity of a few hundred resi-
dents, officials said.

Investigators have yet to de-
termine a cause for the fire. A
lawsuit filed Thursday in Sacra-
mento Superior Court on behalf
of roughly 25 affected home-
owners alleged that electric
utility PacifiCorp is responsible
for the blaze. It alleged that the
wildfire started after “electrical
equipment within PacifiCorp’s
utility infrastructure contacted,
or caused sparks to contact,
surrounding vegetation.”

A spokesman for PacifiCorp,
an Oregon-based unit of Berk-
shire Hathaway Energy, said
the company doesn’t comment
on pending litigation.

While the blaze was 95%
under control, firefighters
were still working to stamp
out its final hot spots, accord-
ing to the U.S. Forest Service.

BY GINGER ADAMS OTIS

California
Wildfire
Is 95%
Contained

U.S.WATCH

AIR TRAVEL: Flight plans were looking up Sunday at the Great Falls Balloon Festival in Lewiston, Maine.
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injured at the Gramsh plant
Saturday when one of the Rus-
sians aimed what the Albanian
Defense Ministry said was a
chemical spray at their faces
after trying to take photo-
graphs at the facility.

The Russian, 24 years old,
was taken into police custody,
while the two other suspects,
33 and 25, were detained out-
side the perimeter of the fac-
tory, the Defense Ministry
said.

The incidents come as Rus-
sia continues to stall in its
military campaign to seize
swaths of Ukraine’s east, with
no significant territory gained
since it captured the cities of
Lysychansk and Severodonetsk
more than six weeks ago. A
Russian offensive to take the
city of Bakhmut grinds on as
Ukraine focuses some of its re-
sources on preparations for a
counteroffensive to liberate
territory taken by Russia in
the south, laying the ground-
work with strikes on ammuni-
tion depots that are severing
Russian supply lines.

“Let’s already today con-
template, see, and assess what
road we have traveled,” Mr.
Zelensky said in his address.
“How much we managed to
achieve in this fight, to tear
from the grasp of the Russian
army, which for decades was
thought to be unbeatable.”

Meanwhile, Russia has con-
tinued rocket strikes on major
Ukrainian cities including
Mykolaiv and Odessa in the
south, where a deal brokered
by Turkey and the United Na-
tions to resume the export of
grain from Black Sea ports is
being monitored by the Ukrai-
nian military amid constant
threats of Russian attack.

Officials in Odessa said that
its air defenses had inter-
cepted two Russian Kalibr
missiles fired from Russian
ships on the Black Sea early
on Sunday, with three other
missiles hitting an agricultural
enterprise near the city and
damaging grain silos there.

In Ukraine’s south, a Rus-
sian-held area that includes
the Zaporizhzhia nuclear
power plant has seen fierce
fighting as Ukrainian troops
target Russian positions and
Moscow pushes to shore up its
defenses. Both sides have ac-
cused each other of endanger-
ing the plant and risking a nu-
clear incident.

—Arlis Alikaj
contributed to this article.

ogies and absolute
Russophobia.”

“We began this operation
very delicately and carefully,”
she went on, referring to the
brutal, full-scale invasion
launched by Russia in Febru-
ary. “But maybe sometimes we
should be more harsh, and for-
give less.”

The U.K. government im-
posed sanctions in July on Ms.
Dugina, describing her as “a
frequent and high-profile con-
tributor of disinformation in
relation to Ukraine and the
Russian invasion of Ukraine on
various online platforms.”

Footage posted to social
media after the bombing
showed Mr. Dugin at the
scene, holding his head in his
hands as he stood amid what
appeared to be debris from
the explosion.

Kyiv denied responsibility.
“Ukraine has no connection to
yesterday’s explosion because
we are not a criminal state
like Russia,” Mykhailo Podo-
lyak, an adviser to President
Volodymyr Zelensky of
Ukraine, said in a TV inter-
view.

It was unclear whether Ms.
Dugina or her father was the
intended target.

Also this weekend, Mr. Zel-
ensky warned of a possible es-
calation by Russia ahead of
Ukraine’s Independence Day.
“We should be conscious of
the fact that this week Russia
may try to do something par-
ticularly nasty,” the Ukrainian
leader said in his daily video
address on Saturday. “But
Russia has done the same con-
stantly each week throughout
the past six months.”

Mr. Zelensky didn’t give de-
tails in his speech as to what
he believed Moscow was plan-
ning, but tensions have been
rising amid suspected Ukrai-
nian attacks on military infra-
structure on the Russian-con-
trolled Crimean Peninsula and
on Russian territory close to
the border with Ukraine.

Officials in Kyiv have
warned that Russia could
stage renewed attacks to coin-

ContinuedfromPageOne

Russians
Investigate
Car Bomb
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cide with Independence Day
on Wednesday. Any large
gathering creates a possible
target, meaning the military
parades of the past are out of
the question, and no official
celebrations are expected dur-
ing this year’s anniversary.

In the northeastern Kharkiv
region, part of which remains
under Russian occupation,
governor Oleh Synehubov an-
nounced restrictions on move-
ment this week including a 36-
hour curfew beginning on the
eve of Independence Day
Tuesday until early Thursday.

“Please treat such steps
with understanding and pre-
pare to stay at home or in
bomb shelters—this is our se-
curity,” he wrote on the Tele-
gram social-media platform.
“We won’t give the enemy the
chance for any provocations.”

As the war nears the six-
month mark, Russia is increas-
ingly feeling the fallout.
Strikes on military facilities in
Crimea, the Ukrainian penin-
sula that Russia annexed in

2014, have brought the war
close to home for many Rus-
sian citizens. They have also
forced Russian-installed offi-
cials in Crimea to increase se-
curity, potentially drawing
some forces away from the
front lines in Ukraine.

While Ukraine hasn’t offi-
cially taken responsibility for
the attacks, Ukrainian officials
have privately confirmed Kyiv
was behind the incidents.
Footage posted to social media
overnight into Sunday showed
what appeared to be Russian
air defenses firing from the
peninsula, accompanied by
comments from locals express-
ing surprise at the spectacle.

In a possible sign of the
conflict broadening in the re-
gion, Albania, a member of the
North Atlantic Treaty Organi-
zation, said Sunday that it was
investigating the circum-
stances surrounding the arrest
of two Russian nationals and a
Ukrainian who were trying to
enter a military weapons fac-
tory in central Albania.

Two Albanian soldiers were

Mr. Zelenskywarned
of possible escalation
byRussia ahead of
IndependenceDay.

WORLD NEWS

In Russia, nationalist figures
and pro-war bloggers volley
criticism at the Kremlin for fail-
ures and missteps by Russian
forces in the war in Ukraine.
Their narrative contradicts the
version promulgated by the
Kremlin, which otherwise has
suppressed negative coverage
of Russia’s performance.

In Telegram channels, crit-
ics who generally support Rus-
sia’s campaign in Ukraine are
faulting the government of
Russian President Vladimir
Putin for Russia’s inadequate
preparation for the war, an un-
necessarily high rate of casual-
ties and the slow pace of Rus-
sia’s offensive.

“While the Kremlin contin-
ues to slowly chew the usual
snot, our respected Ukrainian
partners are matter-of-factly
destroying everything they
can reach,” wrote Igor Girkin,

a far-right nationalist, after
Ukrainian forces struck Rus-
sian targets with U.S.-supplied
weapons in July. “The failure
of the Russian military strat-
egy in Ukraine is obvious,” he
said earlier this month.

Mr. Girkin, who commanded
pro-Russian separatist forces
in 2014 seeking to break the
Donbas region from Ukraine’s
control, is among the most vo-
cal critics of the Russian per-
formance in the war.

Such voices—many urging
the Kremlin to become more
aggressive in Ukraine—could
lay the groundwork for a mili-
tary draft, which Mr. Putin so
far has avoided, according to
analysts.

“A lot of these commenta-
tors complain that the Russian
government doesn’t go far
enough,” said Rob Lee, a se-
nior fellow at the Foreign Pol-
icy Research Institute. “If Pu-
tin decides to escalate the war,
they will support it, they
would be happy with that. In
that regard, they would be
useful to the government.

“Putin probably realizes
that there are big military fail-
ures you can’t deny,” Mr. Lee

said. “There has to be an out-
let for it. Maybe, as long as it’s
directed at the military leader-
ship, rather than political
leadership, it’s fine.”

Mr. Putin held a closed-door
meeting with military corre-
spondents in June, according
to Russian state media.

The Kremlin didn’t respond
to a request to comment.

The pro-war critics don’t
toe the official Kremlin line

that the war is going according
to plan. They call the conflict a
“war,” rather than as a “special
military operation,” as required
by the Kremlin, and they mock
some of the Russian Defense
Ministry’s obfuscations.

Earlier this month, after ex-
plosions rocked an air base in
Crimea—an area of Ukraine il-
legally annexed by Russia in
2014—the Russian Defense
Ministry claimed that ammu-

nition at the base detonated.
The ministry also said that no
aircraft were damaged and
that there were no injuries on
the Russian air base there.

“If this was a fire, then it
was a very shameful fire.
Jokes aside, I bet on a strike
by cruise missiles,” wrote Ro-
man Saponkov, a war corre-
spondent embedded with Rus-
sian troops in Ukraine. Mr.
Saponkov didn’t respond to a
request to comment.

A popular pro-Russia Tele-
gram channel called “Voennyi
Osvedomitel,” or “War In-
former,” posted a photo of a
destroyed plane at the air base
and reported on injuries and a
death caused by the explo-
sions, citing local officials.

Later, satellite images
showed extensive damage to
aircraft on the base.

Telegram is one of the few
information spaces easily ac-
cessible to Russians that offer a
variety of views on the war. In
Russia, critical commentary by
think tanks and universities is
censored, according to Mr. Lee.
State-backed media dominate
Russian news outlets and only
very rarely allow any acknowl-

edgment of Russian weakness.
“In two days of fighting in

the conditions of “open fields”
I lost five [fighters] irretriev-
ably, while seven were
wounded. In terms of those
killed, that’s a higher count
than in the three months in the
battles for Mariupol,” wrote
veteran Donbas commander Al-
exander Khodakovsky on his
Telegram channel earlier this
month. The post received more
than two million views.

Russia’s Ministry of Defense
said in March that 1,351 Rus-
sian soldiers have been killed in
the conflict, a figure it hasn’t
since updated. The Pentagon
thinks as many as 80,000 Rus-
sian service personnel have
been wounded or killed.

Criticism by pro-war and
pro-Russian commentators in-
tensified last month, after a
Russian offensive in the east-
ern Ukrainian region of Don-
bas slowed to a crawl.

The pro-war voices also ex-
pressed outrage that Ukraine
began using U.S.-supplied mul-
tiple-launch Himars rocket sys-
tems and other precision weap-
ons to hit Russian ammunition
depots and command centers.

BY YULIYA CHERNOVA

Nationalists Slam Kremlin War Effort
Far-right figures and
hawkish bloggers give
rare criticism of Russia’s
battlefield performance

Igor Girkin, a Russian far-right nationalist, is among the most
vocal critics of his country’s performance in the war in Ukraine.
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A Ukrainian forensic police officer examined shrapnel Sunday following a missile strike in a village near the city of Kharkiv.

Daria Dugina, daughter of far-right ideologue Aleksandr Dugin,
died when the car she was driving exploded outside Moscow.
She was a supporter of Mr. Dugin’s brand of Russian nationalism.

TS
A
RG

RA
D.
TV

VI
A
RE

U
TE

RS

Google Career Certificates
help career switchers like
Albert launch new careers in
fast-growing fields like UX
design, data analytics, and
more. Certificate graduates
can connect with over 150
national and local employers
that are hiring.

Learn more at
grow.google/certificates

UX Designer at MarathonTS.
One of over 70,000 Google Career
Certificate graduates.

This certificate opened
up a whole new set of
possibilities for me.
It provided me with a

complete career change
from supply chain
management to UX

design.

—Albert Villarrubia
Austin, Texas

Meet
Albert,
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from the first two years of the
pandemic, when people stay-
ing at home were using their
phones more. In that period,
demand was strong and the
biggest problem for the indus-
try was the supply chain,
which was hit by shipping de-
lays, Covid-19 lockdowns and a
shortage of semiconductors.
Those issues haven’t gone
away but are gradually easing.

“What started out as a sup-
ply-constrained industry ear-
lier this year has turned into a
demand-constrained market,”
said Nabila Popal, an analyst
with IDC.

The slowdown isn’t uni-
form. Sales of smartphones
priced above $900 grew more
than 20% in the first half of
this year compared with the
same period a year earlier, ac-
cording to Counterpoint Re-
search. The segment includes
Samsung’s foldable smart-
phones and many of Apple’s
latest iPhones.

Only about one in 10 smart-
phones globally fell into that
premium category in the first

half of the year, but it ac-
counted for 70% of industry
profits, Counterpoint said.
Canalys Research analyst Ru-
nar Bjørhovde said wealthy
consumers aren’t as bothered
by the higher cost of daily ex-
penses and still want to have
the latest phones in their
pockets.

On the flip side, some big
carriers are seeing more sub-
scribers default on their pay-
ments as inflation takes a bite
out of household finances.
“Naturally they’re not going to
see people buying new phones
if they can’t even pay for their
phone subscriptions,” Mr.
Bjørhovde said.

Samsung introduced budget
5G models in March, a move it
said was aimed at stimulating
demand, while it is also pitch-
ing foldable phones that cost
as much as $1,800 in the pre-
mium market.

Apple, which is expected to
roll out the latest versions of
its iPhone in September, bene-
fits from being primarily a
high-end brand, but there are

nearly a quarter of global
smartphone shipments, is at
the center of concerns about
global demand.

From July 29 to Aug. 1, Ap-
ple took the unusual step of
discounting its iPhones in
China and running ads online
advertising the sale. It
knocked the equivalent of
nearly $100 off the price of its
iPhone 13 Pro Max and 13 Pro
models.

Wang Xiang, the president
of Xiaomi, alluded to a similar
situation on Friday when re-
porting the company’s weak
results, including a 67% drop
in net profit.

“Due to the weak market
demand, we are trying various
ways to clear our inventory,
which has caused a decline in
profit,” he said.

Zhao Haijun, co-chief execu-
tive officer of Shanghai-based
Semiconductor Manufacturing
International Corp., said he
saw some companies involved
in making smartphones or
smartphone parts suddenly
cutting orders.

“That triggered a panic in
the supply chain,” Mr. Zhao
said on an investor call this
month.

Feng Xiao, a 37-year-old
sports-event organizer based
in Shanghai, echoed Mr.
Mullee in the U.S. when asked
whether she was planning to
upgrade her phone. “My
iPhone 12, which I’ve used for
about two years, is still just
fine,” she said.

Analysts said they thought
demand would likely start to
improve later this year or next
year and the people who say
they are happy with their
phones would eventually get
restless. That assumes there
won’t be major global disrup-
tions such as a deepening of
the U.S.-China conflict over
Taiwan or a new surge in in-
flation.

“We continue to believe
that any reduction today is not
demand that is lost, but sim-
ply pushed forward,” IDC’s Ms.
Popal said.

—Jiyoung Sohn
contributed to this article.

signs that it can’t rest easy.
The biggest iPhone assem-

bler, Foxconn Technology
Group, said this month that it
saw slowing demand for
smartphones, as did Qual-
comm Inc., a chip supplier to
Apple and others, in July.

Apple supplier Taiwan
Semiconductor Manufacturing
Co., a leader in advanced
smartphone chips, said re-

cently that its smartphone
business is no longer its big-
gest revenue generator. The
No. 1 spot is now held by high-
performance computing chips
that are used in applications
such as graphics processing
and autonomous driving.

China, which accounts for

Phones priced at
$900 ormore
accounted for 70% of
the sector’s profits.

It also said that some of its
fighters had managed to leave
the building and were making
plans for follow-up attacks. A
representative for the Somali
police wasn’t immediately able
to comment on the group’s
claims.

Al-Shabaab has been
mounting an insurgency
across Somalia for nearly two
decades and regularly targets
hotels, where many local poli-
ticians and traditional leaders
have taken up quarters in the
hope of better security.

The group is widely consid-
ered one of al Qaeda’s most ef-

fective foreign offshoots and
President Biden earlier this
year ordered hundreds of
American special operators to
set up camp in Somalia to
train and advise local com-
mandos to fight al-Shabaab.
Former President Donald
Trump pulled some 700 U.S.
troops from the country in the
final days of his term.

Mohamed Hassan Xad, who
is the leader of Mogadishu’s
powerful Hawiye clan and
lives at the Hayat, said he was
sitting in one of the hotel’s pa-
tio areas with three friends
when they heard a powerful

blast outside and then saw
several gunmen storm the
compound.

The attack started just after
evening prayers on Friday,
when the Hayat was packed
with families, including chil-
dren, enjoying their weekend
dinner. The gunmen immedi-
ately started firing at the
guests, some of whom tried to
take refuge on the hotel’s up-
per levels, Mr. Hassan said.

“Everybody was shocked
and ran for safety,” he said.
Mr. Hassan said he and his
friends hid in a small alleyway
inside the hotel complex for

China has expressed con-
cern over U.S. expansion of
military exercises with its al-
lies, saying it could raise ten-
sions with North Korea. China
is likely most concerned about
the U.S.’s surveillance opera-
tions conducted during the
joint exercises, which can
gather intelligence on North
Korea’s and China’s military
facilities with surveillance air-
craft involved in the drills, ac-
cording to security experts.

The annual summertime
training, known as Ulchi Free-
dom Shield, had been largely
reduced to computer simula-
tions since 2018. At the time,
President Donald Trump, fresh
off his first meeting with Mr.
Kim in Singapore, ordered the
training to be scaled down,
criticizing it as costly and pro-

vocative. South Korea’s then-
leader, who favored engage-
ment with Pyongyang, didn’t
oppose the move.

The U.S. and South Korea
have in recent years said read-
iness levels could be main-
tained despite the reduced ex-
ercises. Retired South Korean
military officials have said
preparedness has suffered,
adding that the digital training
doesn’t replicate the shoulder-
to-shoulder action required
should war erupt.

Some active-duty soldiers
have even expressed concern
about the lack of field drills,
said Cho Dong-youn, a former
South Korean army major and a
military-studies professor at
Seo Kyeong University in Seoul.
“The outdoor exercises are es-
sential in building cooperation

WORLD NEWS

between the U.S. and South Ko-
rean forces and practicing cri-
sis management,” Ms. Cho said.

The political and security
picture has changed in north-
eastern Asia since the U.S.-
South Korean drills were toned
down in 2018. President Biden
has made strengthening alli-
ances a priority, while South
Korean President Yoon Suk-yeol,
who took office in May, backs a
toughened posture with the Kim
regime. The two leaders, in a
meeting in Seoul, agreed to ex-
pand the field exercises and
boost deterrence if necessary.

North Korea has restarted
testing of intercontinental bal-
listic missiles and appears to
be preparing for its first nu-
clear test since 2017. Russia
has invaded Ukraine, while
tensions between the U.S. and
China have risen after a visit
by House Speaker Nancy
Pelosi to Taiwan.

The return to military train-
ing by the U.S. and its allies ex-
tends beyond joint drills in
South Korea. The U.S., South
Korea and Japan recently con-
cluded missile-tracking and de-
fense exercises in the waters
off Hawaii, the first such com-
bined training since 2017.

Starting on Monday, South
Korea and the U.S. will con-
duct 11 joint field exercises in-
cluding drills designed to sim-
ulate repelling a North Korean
attack and exercises simulat-
ing joint attacks and removal
of weapons of mass destruc-
tion, according to South Ko-

rea’s Defense Ministry.
U.S. Forces Korea, which

oversees roughly 28,500
American personnel stationed
in South Korea, declined to
comment on the drills.

While the U.S. and South
Korea argue that the exercises
are defensive in nature, the
drills have long irritated North
Korea, which considers them a
rehearsal for an invasion.

In a speech last month, Mr.
Kim referred to the military
exercises as he accused the
U.S. and South Korea of engag-
ing in “dangerous, illegal, hos-
tile acts.” He threatened to an-
nihilate South Korea’s military
and said the country’s nuclear
missiles are ready for a con-
flict with the U.S.

Mr. Kim’s sister, who serves
as the regime’s mouthpiece,
accused South Korea in a
statement published Friday by
Pyongyang’s state media of
conducting war exercises. In
the short term, North Korea
will likely use the joint exer-
cises for propaganda purposes
to justify future provocations
and its seventh nuclear test,
according to security experts.
The Kim regime has conducted
a record number of weapons
tests this year.

“The joint drills will trigger
an angrier response, especially
as North Korea has rejected
Washington and Seoul’s calls
for talks,” said Park Won-gon,
a professor of North Korean
studies at Ewha Womans Uni-
versity in Seoul.

SEOUL—For the first time in
four years, the U.S. and South
Korea will revive their live-ac-
tion military drills, sharpening
their preparedness as the
North Korean nuclear threat
worsens and China steps up its
presence around Taiwan.

The 11-day joint drills,
which start Monday in South
Korea, are expected to feature
once again jet fighters soaring
in the skies, tanks rumbling
down roads and thousands of
soldiers simulating a conflict
with the Kim Jong Un regime.

While a return to the large-
scale exercises indicates that
the U.S. and South Korea are
normalizing their military alli-
ance, the move will likely only
encourage North Korea’s cur-
rent move toward nuclear mod-
ernization, said Van Jackson, a
former Obama administration
Pentagon official now at New
Zealand’s Victoria University of
Wellington. For the govern-
ments in Beijing and Pyong-
yang, the military exercises will
justify their defiance of Wash-
ington and its allies, he added.

“They will nudge China and
North Korea closer together,”
said Mr. Jackson, referring to
the large-scale exercises.

BY DASL YOON

U.S. and Seoul Revive Live Drills
Show of military
might is seen as likely
to irritate neighboring
North Korea and China

South Korean soldiers last week after carrying out a live-fire
exercise north of Seoul, days before joint drills with the U.S.
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LONDON—Members of the
U.K.’s ruling Conservative
Party who are voting to decide
the country’s next prime min-
ister are for the first time
casting ballots online in a
leadership election, a rarity
among democracies wary of
internet voting because of cy-
bersecurity concerns.

Over a several-week period,
the party is offering internet
voting alongside voting by mail,
in part to provide greater con-
venience during August weeks
when Britons take vacation and
to avoid disruptions by striking
postal workers. The results are
to be announced Sept. 5.

The Conservatives are
sending qualifying members a
ballot pack in the mail that
will include a paper ballot to
be returned by mail and infor-
mation and security codes for
voting online. “We recommend
online voting where possible,”
the party states on its website.

The party sought guidance
from Britain’s National Cyber
Security Centre, or NCSC, and
a Tory spokesman said the
party was confident the lead-
ership election would be se-
cure. “We have consulted with
the NCSC throughout this pro-
cess,” the spokesman said.

Election-security analysts
fear the system is vulnerable
to interference by hackers.

“We do not have the tech-
nology to conduct voting se-
curely online and so it should
not be deployed for high-
stakes elections,” said Peter
Ryan, a professor of applied
security at the University of
Luxembourg. “And I count this
as rather high stakes.”

Internet voting has long
been considered off-limits in
the U.S. by most cybersecurity
experts and election officials.
Ahead of the 2020 presidential
election, federal agencies
warned states that voting over
the internet would pose a high
cybersecurity risk, The Wall
Street Journal has reported.

The warning came as some
U.S. states considered expand-
ing online voting amid the
coronavirus pandemic. The
federal agencies drew a dis-
tinction between the elec-
tronic delivery of blank ballots
to voters, which it rated a low
risk, and enabling voters to re-
turn completed ballots elec-
tronically, a high risk.

No U.S. state permits all of
its voters to cast a ballot online,
but some allow overseas, mili-
tary voters or disabled voters to
do so. Some states send blank
ballots electronically for voters
to print and return by mail.

The British leadership con-
test is now a two-person race
between Foreign Minister Liz
Truss and Rishi Sunak, the
former treasury chief, who are
vying to replace Prime Minis-
ter Boris Johnson, who was
ousted in July after a series of
scandals. Opinion polls show
Ms. Truss with a large lead.

Conservative lawmakers
narrowed the field of candi-
dates in previous rounds of
voting this year, and some
160,000 rank-and-file party
members will be eligible to
choose between the two.

BY DUSTIN VOLZ

In U.K.,
Tories Test
Internet
Voting

nearly five hours until they
were rescued by security
forces. “The government
forces arrived late,” he said.

Many Somalis criticized the
authorities’ response to the
attack, Mogadishu’s deadliest
since President Hassan Sheikh
Mohamud took office in May,
as slow. Somalia’s police com-
mander, Abdi Hassan Mo-
hamed, said his officers’ prior-
ity was to rescue the people
stuck inside the hotel.

Al-Shabaab’s insurgency is
exacerbating the effects of a
record-breaking drought in the
Horn of Africa region.

Somali security forces
ended a 30-hour siege of a
popular hotel by Islamist mili-
tants in which 21 civilians
were killed by gunfire and ex-
plosives, police said, the dead-
liest attack in the East African
nation’s capital in months.

At least 117 people were in-
jured after gunmen detonated
explosives and stormed the
Hayat Hotel, located just over
a mile from Mogadishu’s inter-
national airport, on Friday
evening, Health Minister Ali
Haji Adan said. Fifteen were
still in critical condition, he
said Sunday as he visited vic-
tims in a Mogadishu hospital.

Photos posted on social me-
dia by Somalia’s state news
agency showed part of the ho-
tel’s roof and yellow-red fa-
cade collapsed after security
forces used heavy weapons to
root out the gunmen and re-
gain control of the hotel.

Somali authorities didn’t
say who was behind the as-
sault on the Hayat, a popular
hangout for local politicians
and businessmen, but called it
a terrorist attack. Somalia’s lo-
cal al Qaeda offshoot, al-Sha-
baab, claimed responsibility
for the siege in a statement is-
sued by its Shahada News
Agency and translated by SITE
Intelligence Group, which
monitors extremist media.

In the statement, the group
claimed that the attack had re-
sulted in the deaths of 63 gov-
ernment officials and mem-
bers of Somali security forces.

By Abdulkadir Fooday
in Mogadishu,
Somalia, and

Gabriele Steinhauser
in Johannesburg

Somali Forces End Terrorist Siege of Hotel

The damaged Hayat Hotel seen Sunday after security forces ended an attack by militants. Bodies of alleged attackers lie on the ground.
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Corp. The biggest drag on the
market was China, but the U.S.
and most other regions were
also weaker, IDC said.

Sean Mullee, a 23-year-old
economist in Washington, D.C.,
recently moved to the capital
from Ohio and said he found
the cost of living high, espe-
cially now with inflation run-
ning at more than 8%. Mr.
Mullee, who has an iPhone X
he got a couple of years ago,
said he wasn’t planning to up-
grade for now.

“When your car breaks
down, it’s like, ‘OK, well I need
a car, so I have to go get one.’
But until then, I’m going to
keep putting it off,” he said.

The situation has changed

ContinuedfromPageOne
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at its September policy meet-
ing, according to CME Group’s
FedWatch Tool. They are bet-
ting rates could reach 3.5% to
3.75% by the December meet-
ing, leaving richly valued parts
of the market vulnerable.

“In an environment where
the Fed is still going to have
to be somewhat aggressive to
control inflation, it’s going to
be difficult to put in and then
sustain new all-time highs,”
said Cliff Hodge, chief invest-
ment officer at Cornerstone
Wealth Group.

Some investors with a more
cautious view take the
strengthening breadth indica-
tors to signify that stocks have
climbed to levels above their
fundamental value. The S&P
500 is trading at 18.6 times its
earnings over the next 12
months, up from 15.3 in mid-
June, but down from about 21
at the end of last year, accord-
ing to FactSet.

“From a short-term perspec-
tive, you could consider the
reading as being quite over-
bought,” said Katie Stockton,
founder of Fairlead Strategies
and portfolio manager of the
Fairlead Tactical Sector ex-
change-traded fund, referring
to the portion of stocks above
their 50-day moving averages.

Source: FactSet
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Stocks closing at new 52-week
highs

More stocks are taking part in bounceback rally

that Hamas remained commit-
ted to armed conflict with Is-
rael and said the policy hadn’t
transformed the group into a
partner for political dialogue.

“Hamas is still a terrorist
organization dedicated to Is-
rael’s destruction. Hamas is
not a partner. It’s an enemy,”
the official said.

A senior Hamas official said
the group’s decision not to en-
gage militarily in the recent
conflict was taken on tactical
and humanitarian grounds.

“We have specific consider-
ations: balancing resistance to
the occupation with our obli-
gation to provide a dignified

life for citizens in Gaza,” Ghazi
Hamad said.

But, he added, the Israeli
approach of providing some
economic benefits without
ending the blockade of Gaza
was unacceptable.

Israel and Egypt imposed a
tight blockade of the Gaza
Strip after Hamas took control
15 years ago.

The Israelis say the restric-
tions on people and goods pre-
vent an even greater threat
from the militants, while hu-
man-rights groups say they
have impoverished ordinary
Gazans.

More than half of Gaza’s 2.1

million residents live in pov-
erty, many in crowded refugee
camps, and the shaky electri-
cal grid provides an average of
12 hours of power a day. Re-
strictions on material Israel
fears Hamas will use against it
mean construction proceeds
slowly and hospitals struggle
for equipment.

In the short term, Israel’s
economic approach to Gaza
has worked, said Fayez Abu
Shemala, a columnist seen as
close to Hamas. “As the num-
ber of workers increases, and
quality of life increases, the
impulse to fight decreases,”
Mr. Abu Shemala said.

WORLD NEWS

Israel’s Defense Minister
Benny Gantz and initiated fol-
lowing a deadly battle with
Hamas last year, has raised
the cost of direct conflict for
the militant group.

Hamas is facing calls for
protests demanding it improve
the quality of life in the Gaza
Strip, where rolling blackouts,
high unemployment and esca-
lating global food prices have
further crippled an economy
already hobbled by a 15-year
blockade imposed by Israel
and Egypt.

By unbolting some of the
strictures it imposes on the
Strip and threatening to reim-
pose them should Hamas at-
tack, Israel has forced the mil-
itant group to choose between
violent confrontation with its
neighbor and preserving those
economic incentives for its
populace.

The dilemma is starting to
alter Hamas’s operation in the
Gaza Strip and its approach to
Israel, but also potentially al-
lowing time for the group to
rearm, analysts say.

Hamas’s arsenal and weap-
ons-production facilities came
under intense Israeli fire last
year after the group launched
thousands of rockets at Israel.

And, away from Gaza,
Hamas has sought to stoke
tensions in Jerusalem and the
West Bank by using its robust
media arm to call on Palestin-
ians to carry out attacks
against Israelis.

Still, earlier this month,
Hamas sat on its hands during
a three-day battle between Is-
rael and Islamic Jihad. Before
that, the group refrained from
attacking Israel during clashes
between Israelis and Palestin-
ians in Jerusalem—circum-
stances that mirrored events
in May 2021 before it moved
to fire rockets at Jerusalem.

The stretch between that
11-day battle and the recent
clash with Islamic Jihad
amounted to the longest pe-
riod of relative calm on the Is-
rael-Gaza border since Hamas
took over the enclave.

“That is a testament to the
success of this policy shift of
this government over the last
year,” said a senior Israeli offi-
cial. This time Hamas “stayed
out of it and took a step back.
It seems they weren’t inter-
ested in the escalation in the
first place,” the official added.

To be sure, Israel still re-
gards Hamas as a threat.

The Israeli official added

GAZA CITY—Tensions be-
tween Israel and Palestinian
militants have twice erupted
into violence in recent months,
but Hamas, usually a central
player in the long-running
conflict, has sat out on both
occasions.

Israeli officials and analysts
in Gaza say the militant group,
which seized control of Gaza
in 2007 and now runs its gov-
ernment, is hamstrung by an
Israeli policy that bypasses
Hamas and provides direct
economic benefits to residents
of the Palestinian enclave.

Israel has loosened its own
restrictions on imports to
Gaza and helped facilitate ex-
ports, as well as bolstering
supplies of water, medicine
and fuel. Most significantly,
new work permits have al-
lowed thousands of Gazans to
find jobs in Israel for the first
time since Hamas took charge
in Gaza, paying off debts and
supporting their families,
which can often number more
than a dozen people.

The new approach, led by

By Dov Lieber,
Aaron Boxerman
and Anas Baba

Hamas Considers
Cost of Conflict

Fighters with the military wing of Hamas marched in the Gaza Strip in July to mark an anniversary.
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has legs. When stocks across
the market are rising, indexes
are less vulnerable to a down-
turn if a few heavily weighted
stocks fall.

“It’s without a doubt a
healthier rally from a breadth
perspective than the ones that
preceded this, at least since
the bear market began,” said
Liz Ann Sonders, chief invest-
ment strategist of Charles
Schwab Corp. “But I don’t
think we can say with any con-
fidence that the bottom in
June was truly the start of a
new bull market.”

Investors are still contend-
ing with the Federal Reserve’s
campaign to raise interest
rates to bring down inflation.
And corporate earnings are ex-
pected to slow in the second
half as recession fears loom.

Despite the recent rally, the
S&P 500 is off 11% in 2022.
Some of the market’s biggest
stocks are down even more.
Google parent Alphabet Inc.
has dropped 19%, Amazon.com
Inc. has tumbled 17% and Tesla
Inc. has fallen 16%.

In the week ahead, inves-
tors will look to earnings re-
ports from Salesforce Inc.,
Nvidia Corp. and Dollar Gen-
eral Corp for clues about the
health of the economy. They
will also watch the release of
the personal-consumption ex-
penditures price index—the
Fed’s preferred inflation
gauge—and Fed Chairman Je-
rome Powell’s speech at the
central bank’s Jackson Hole,
Wyo., summit, both on Friday.

The market’s ascent comes
as corporate earnings have

ContinuedfromPageOne

More Stocks
Propel
Rebound

JAPAN

Prime Minister Tests
Positive for Covid-19

Japanese Prime Minister Fu-
mio Kishida tested positive Sun-
day for Covid-19, his office said.

Mr. Kishida, 65 years old, was
resting after coming down Satur-
day night with a slight fever and
cough, his office said. He recently
received his second booster.

The prime minister, who took
office in October 2021, had just
finished a nearly weeklong vaca-
tion in which he played golf and
went sightseeing in a resort area.

Japanese media said Mr.
Kishida would likely isolate for
about 10 days, which would force
him to cancel a planned trip to
Tunisia for an African develop-
ment conference Aug. 27-28.

This summer, Japan has been
suffering its most serious wave
of Covid-19 since the pandemic
started.

—Peter Landers

SINGAPORE

Sex Between Men
To Be Decriminalized

Singapore said on Sunday
that it will decriminalize sex be-
tween men by repealing a colo-
nial-era law while protecting the
city-state’s traditional norms and
its definition of marriage.

During his speech at the an-
nual National Day Rally, Prime
Minister Lee Hsien Loong said
he believed it is the “right thing
to do now” as most Singapor-
eans will now accept it.

“Private sexual behavior be-
tween consenting adults does
not raise any law and order is-
sue. There is no justification to
prosecute people for it nor to
make it a crime,” Mr. Lee said.
“This will bring the law into line
with current social mores and I
hope provide some relief to gay
Singaporeans.”

Mr. Lee vowed the repeal will
be limited and not shake Singa-

pore’s traditional family and soci-
etal norms including how mar-
riage is defined, what children
are taught in schools, what is
shown on television and general
public conduct. He said the gov-
ernment will amend the consti-
tution to ensure that there can
be no constitutional challenge to
allow same-sex marriage.

—Associated Press

NICARAGUA

Pope Voices Concern
Over Bishop’s Arrest

Pope Francis voiced worry Sun-
day about the situation in Nicara-
gua, where police detained several
Roman Catholic clergy, including a
bishop, critical of President Daniel
Ortega’s administration.

Calling for “open and sincere
dialogue,” the pontiff made his
first public comment on the Fri-
day raid of Matagalpa Bishop Ro-
lando Álvarez’s residence. The de-
tention of the bishop and an

unknown number of priests came
amid worsening tensions between
the church and a government in-
creasingly intolerant of dissent.

The pope told thousands of
people gathered in St. Peter’s
Square that he was closely fol-
lowing with “worry and sorrow”
events in Nicaragua that involve
“persons and institutions.” He
didn’t mention the detentions.

Before Friday’s predawn raid,
Nicaraguan authorities had ac-
cused the bishop of “organizing
violent groups” and inciting
them “to carry out acts of hate
against the population.”

—Associated Press

INDIA

Flooding, Landslides
Kill at Least 40

At least 40 people have died
and others are missing in flash
floods triggered by intense mon-
soon rains in northern India over
the past three days, officials
said Sunday.

The rains inundated hundreds
of villages, swept away mud
houses, flooded roads and de-
stroyed bridges in some parts of
Himachal Pradesh and Uttara-
khand states. The Indian Meteo-
rological Department predicted

that heavy to very heavy rain
would continue to fall in the re-
gion for the next two days.

An official government re-
lease Sunday said landslides and
flooding in the Himalayan state
of Himachal Pradesh over the
last three days killed at least 36
people. Hundreds were taking
shelter in relief camps after be-
ing displaced from their homes.

In the neighboring state of
Uttarakhand, a series of cloud-
bursts Saturday left four dead
and 13 missing as rivers
breached banks and washed
away some houses.

—Associated Press

held up better than many
feared, giving investors
greater confidence to buy
stocks. With 95% of S&P 500
companies having reported
second-quarter results, three-
quarters beat Wall Street
profit expectations, according
to FactSet. For the year, earn-
ings are expected to rise about
8%, versus last year’s 47% in-
crease.

On the inflation front, the
July consumer-price reading
showed prices moderating

from elevated levels, leading
some investors to believe the
Fed will ease up on its rate-
raising plan. Stocks have
jumped since the softer infla-
tion number, even as Fed offi-
cials have reiterated their in-
tent to keep financial
conditions tight.

A majority of traders expect
the Fed to raise its benchmark
rate by half a percentage point

The S&P 500 is off
11% in 2022 and
some big names are
down evenmore.
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with the Kremlin, Wagner has
become a key tool of Russian
influence and alternative reve-
nue in faraway conflict zones,
according to the U.S. govern-
ment and EU Council, both of
which have sanctioned the
group.

On Ukraine’s battlefield,
Wagner soldiers operate under
the overall command of the
Russian military unit responsi-
ble for the area, and are inte-
grated into the Russian mili-
tary’s logistics chain,
according to Ukraine’s mili-
tary-intelligence agency. Mr.
Prigozhin, who has been re-
peatedly photographed in Rus-
sian-occupied areas of Ukraine
and touring Russian prisons to
recruit new fighters, was re-
cently given the country’s
highest award, the Hero of
Russia.

The Kremlin says it has no
connection to Wagner, but
Russia’s official media has in
recent months been awash
with reportage about the com-
pany’s heroic exploits in
Ukraine.

Mr. Prigozhin has repeat-
edly denied any affiliation
with Wagner and said in a re-
cent written answer to a ques-
tion from the Journal that he
“doesn’t know anything” about
the group.

The company offers muscu-
lar military assistance to allies
without officially implicating
the Kremlin. Mr. Prigozhin and
Wagner mercenaries regularly
travel on Russian military air-
craft in Africa, said Gleb
Irisov, a former Russian air
force signals officer who de-
fected to the West, as well as
Western security officials. In
Mali, Wagner has been quietly
evolving into a much larger
network of businesses, includ-
ing mining firms and political
consultants which offer gold-
extraction services, advice on
political campaigning and so-
cial media disinformation, ac-
cording to the U.S. Treasury.

Wagner’s African opera-
tions have produced mixed re-
sults. The company was hired
by Mozambique in 2019 to
crush an affiliate of Islamic
State, but was forced to re-
treat after several of its fight-
ers were captured and be-
headed by the jihadists, say
Western and African officials.
Mozambique scrapped the out-
fit's contract. In Mauritania,
civic organizations have pro-

tested the killings of the coun-
try’s citizens on the other side
of the border.

The stakes are especially
high in Mali, a mineral-rich
country as big as the com-
bined territory of California,
Texas and Montana that has
been roiled by conflict with
Tuareg ethnic rebels and,
more recently, violent jihadist
groups.

France, the former colonial
power in Bamako, retained in-
fluence here and stepped in
with a military intervention
after jihadists affiliated with
al Qaeda and Islamic State
took over the country’s north
in 2012. The U.S. and other
Western nations came to as-
sist the French-led operation
as a part of a broad effort to
root out extremists from the
Sahel region in northern Af-
rica.

A year after a pro-Russian
military faction seized power
in 2021, the French began
pulling out their 1,000 troops.
Relations quickly chilled be-
tween Mali and Washington.
In April, the U.S. State Depart-
ment blocked the junta’s re-
quest to import a military-
grade transponder for their
single C-295 turboprop troop
transporter “due to foreign
policy concerns,” according to
documents reviewed by the
Journal.

Frustrated at being frozen
out by the West, members of
the junta met with Russia’s
foreign minister, Sergei Lav-

Russia’s invasion of Crimea in
2014. That same year, he and
Mr. Prigozhin drew sanctions
for allegedly attempting to in-
terfere in U.S. elections and
for operating gold ventures in
Sudan, which Washington said
was exploiting the country’s
minerals and “serving as a
cover” for Wagner forces op-
erating there.

The U.S. extended an asset
freeze to companies including
M Invest, which it said “serves
as a cover” for Wagner forces
operating in Sudan and barred
U.S. citizens and entities from
entering into any transactions
with them.

Neither Mr. Prigozhin nor
M Invest responded to re-
quests for comment on the
mining company. Mr. Mandel
couldn’t be reached for com-
ment.

Mali is Africa’s fourth-big-
gest exporter of gold. Mali
also holds large reserves of
oil, manganese, uranium, and
lithium, a metal used to make
electric-car batteries, accord-
ing to the U.S. Department of
Commerce and the U.S. Geo-
logical Survey.

The government is negoti-
ating with Wagner over two
gold-mining concessions in the
south of Mali, according to
Hamma Agh Mahmoud, a Tua-
reg leader and former Malian
minister.

This summer, Wagner
forces moved close to Intahaka
in the northeast, the site of a
giant informal gold mine
worked by villagers with picks
and shovels, said another Tua-
reg leader, and the Western
security officials. These people
said the Malian army and local
rebel groups have an arrange-
ment to let the villagers work
the mine in exchange for a
percentage of the production.

They said Wagner has been
brought into that deal, which
could give the Russian com-
pany access to a stake in the
area’s gold revenue stream.

Sudanese gold traders who
long dominated the trade
across swaths of Mali have
left, as a result of military op-
erations, the Western officials
said, replaced by Russians who
are selling Malian gold in
Dubai through middlemen.

With its new military de-
ployment, “Wagner is moving
to take over the North’s natu-
ral resources,” said Mr. Agh
Mahmoud, the Tuareg leader.

Videogame
Finds
Feline Fans

FROM PAGE ONE

rov, at the U.N., say Western
security officials. Mr. Lavrov
invited them to Moscow,
where they were offered a
tour of Wagner services. One
senior U.S. official said Wash-
ington was blindsided by Rus-
sia’s arrival. “We were watch-
ing jihadists and not the
Malian government and defi-
nitely not the Russians,” the
official said.

Wagner signed a contract in
December of 2021 with the
junta, agreeing to help with
the fight against Islamist ex-
tremists in exchange for $10

million a month, say Western
security and U.N. officials.

Wagner quickly made it
clear that it had other finan-
cial ambitions beyond collect-
ing a monthly mercenary pay-
check.

In March, Wagner deployed
Andrei Mandel, the head of
the St. Petersburg, Russia-
based natural-resources ven-
ture M Invest, to Mali, the
Western security officials said.
Mr. Mandel already had a re-
cord with the U.S. In 2020, the
U.S. Treasury sanctioned him
for alleged involvement with

Mali is Africa’s
fourth-biggest
exporter of
gold.

Assimi Goita, who seized
power in a 2020 coup and
gave no details on how the air-
craft were acquired. Standing
next to him was Russia’s am-
bassador, Igor Gromyko,
grandson of Andrei Gromyko,
a prominent Soviet-era diplo-
mat, who added: “Cooperation
with Mali is going very well in
the military field and in all
other areas.” Shortly after, Mr.
Goita received a call from
President Vladimir Putin.

Russia’s conventional forces
are getting bogged down in
Ukraine. But in weak-but-re-
source-rich states, its military
diplomacy is becoming more
entrenched and unbridled.

This year, Wagner merce-
naries have deployed along-
side Malian forces across the
West African nation’s central
and northern states. Since
March, Russian fighters have
been involved in at least six
alleged massacres, according
to survivors, Western and
United Nations officials and
human-rights organizations,
causing tens of thousands of
people to flee across the bor-
der to Mauritania.

U.N. investigators, in an un-
published report viewed by
The Wall Street Journal, said a
joint force of Malian and
“white-skinned” fighters
raided a group of herders near
the border with Mauritania,
executing dozens of them.
While the incident took place
as part of an operation against
jihadists, there was no fighting
and the herders were un-
armed, survivors told the
Journal in interviews.

Resource rich
In several cases, Wagner

sent geologists to scout re-
source-rich regions in south-
west and central Mali ahead of
its mercenaries, Western secu-
rity officials said, adding that
the timing suggests that Wag-
ner is using military force to
clear populations from areas
where jihadists operate so that
the company can access them
for exploration and mining.

“Mali is the nexus of a
country with important natu-
ral resources and a weak gov-
ernment, where Russia can
provide services and get ac-
cess through Wagner,” said
Anna Borshchevskaya, a Rus-
sia-focused fellow at The
Washington Institute for Near
East Policy.

Neither Wagner nor the
Kremlin responded to requests
for comment. Mali’s junta,
armed forces and mining min-
istry didn’t respond to re-
quests for comment. Mali’s
Foreign Minister, Abdoulaye
Diop, told the U.N. Security
Council in June, “We know
nothing about Wagner.”

Mali is one of a growing list
of African countries where an
isolated Mr. Putin is seeking to
leverage a network of allies
outside government to project
power and raise revenue. The
Wagner Group is now operat-
ing in Mali, Syria, Sudan and
the Central African Republic.
With an estimated 5,000 men
stationed on the continent, its
footprint is almost as large as
the U.S. deployment of around
6,000 troops and support per-
sonnel.

Run by Yevgeny Prigozhin,
a businessman who is known
as President Putin’s chef be-
cause of his catering contracts

ContinuedfromPageOne

Above, dry rivers in the Sahel desert of northern Africa, seen from the air; below, the Mauritanian herder told the Journal that the
raiders took away around 35 people, and that he later found unidentifiable burned bodies.
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that tabby ever emerges from
the screen.

In one clip, a Labrador
bounds from one side of the
room to the other, hounding
down a feline avatar that pos-
sesses no fear of dogs. The dy-
namic has become so common
that a Twitter account called
@CatsWatchStray has started
to collect the footage. It has
over 37,000 followers.

Clare Fenelon, a 22-year-old
physical therapist technician
in Washington, D.C., says her
cat Cricket parks herself right
in front of the screen when-
ever “Stray” is on. “I can’t see
the TV when I’m trying to

ContinuedfromPageOne

play,” Ms. Fenelon says.
Cricket and Ms. Fenelon

have a roommate-like relation-
ship, she says. They may live
in the same house, but most of
the time they’re preoccupied
with their individual priorities.
“Stray” has brought them to-
gether—each of them, in their
own way, wants to see what
happens next.

“Most of the time my cat
pretends like she’s cooler than
us and doesn’t want to hang
out with me. But with ‘Stray,’
she was interested in what I
was doing,” Ms. Fenelon says.
“It definitely felt like a deeper
bonding experience. She kept
looking at me like, ‘What is
this? You’ve got this cat
trapped in your TV.’ ”

The game’s publisher, Holly-
wood, Calif.-based Annapurna
Interactive, declined to dis-
close sales figures.

Cats aren’t the only ones
enjoying screen time these
days. People are leaving the
house more and some pets

aren’t pleased. Dog owners are
trying all kinds of things to
keep their pups occupied—
from robotic vacuums to
“Judge Judy” on TV.

In the “Stray” story, hu-
mans have disappeared from
earth, and it is up to the tabby
to figure out where they’ve
gone. The game presents the
titular tabby as tender,
thoughtful and wholly capable
of love. You won’t find many
moments of felines’ darker
proclivities—the stray is never
plucking birds out of the sky
or decapitating rodents.
(Though it does occasionally
claw up some furniture.)

The company supplied the
Nebraska Humane Society
with copies of the game in a
charity drive. For a $5 dona-
tion, people were entered into
a raffle to win a copy of the
game, which costs $29.99.

Brendan Gepson, the hu-
mane society’s social-media
director, says the effort has
raised close to $12,000. He be-

lieves “Stray” has served as
something of a coming-out
party for cat people.

“A lot of media shows cats
to be just an animal you live
with, but the cat in the game
is kind of its own person. It
has a lot of personality,” he
says. “It sounds weird to say,

but I think the game makes
people feel differently about
their cats.”

“I think it’s a big moment
for cat people,” says Jason
Danzelman, a 34-year-old mu-
sician from London. “People
think that cats are aloof and
standoffish. But I’ve had affec-
tionate cats.” He shared a

video of one of his family’s
cats playing with the game on
social media. When the virtual
cat disappeared from the
screen, the real-life feline
darted its head below the tele-
vision to see where it went.

“She just jumped up in
front of the TV,” says Mr. Dan-
zelman. “She was like, ‘Who is
this? Who is this handsome
boy?’ ”

Chris Nievas, 35, who works
in the automobile industry in
Toronto, has always been
more of a dog person. He cur-
rently has two. He tried the
game out of curiosity. “I never
really thought about how, in
an apocalypse, cats would still
kind of thrive, where dogs are
so dependent on people all the
time. Cats are resilient,” he
says. “I warmed up to the cat
really quickly. By the time the
intro scene was done I was
like, ‘They did a really good
job with the cat.’ ”

Mr. Nievas is open to the
idea of someday owning a cat,

but worries how his pups
would react. Whenever he
plays “Stray,” his Akita,
named Pearl, starts barking at
the screen. “I can barely play
the game for 10 minutes with-
out her getting excited,” he
says.

Richard Kirschner, a cat be-
haviorist known to viewers of
the Animal Planet series “My
Cat From Hell” as Jackson Gal-
axy, recently uploaded a You-
Tube video in which he played
through the first hour of
“Stray.” Mr. Kirschner notes
many people playing “Stray”
tend to land on the younger
end of the cat-loving spec-
trum. “That breaks the stereo-
type of the crazy cat lady.”

Ms. Hampton beat “Stray,”
but already has plans to play
it again. It’s a chance to spot
the details she missed the first
time—and to keep hanging out
with Yahzee and Oliver. “It’s a
game that I definitely enjoy
playing,” she says. “But I love
playing it with my cats.”

Caught in the middle of
Wagner’s ambitions are local
populations across Mali’s
western and central provinces.
Thousands have fled across
neighboring borders.

Wagner troops first de-
ployed with Malian forces in
February at the Diabaly mili-
tary base, in Western Mali, us-
ing the facility to conduct tor-
ture and executions of
suspected jihadists, say West-
ern security officials and hu-
man-rights organizations. The
group then moved along one
of the country’s main trunk
roads to an area near Maurita-
nia, where nomadic herders
roam both sides of the border.

It was there, near a well
known as Robinet El Ataye,
that the attack documented by
the U.N. took place on March
5. A Mauritanian herder said
he was there that morning
when a convoy of motorcycles
arrived with men in baklavas
and gloves, as well as two
pickup trucks mounted with
machine guns. The herder said
the soldiers included members
of the Malian army and Wag-
ner mercenaries.

Blindfolded
The herder said the troops

loaded goats and sheeps into
their trucks and then seemed
to be working through a list of
names of people to detain.
“They tied my hands in the
back and blindfolded me with
my turban,” he said. They took
away 35 people, the herder
said, including a cousin and an
elder brother, but left him and
two others behind.

Two days later, a villager
who was looking for his cattle
found burned bodies around
10 miles away, then brought
the herder to the scene on a
motorcycle. “We could not
identify them,” said the
herder. “When we left, I real-
ized my cousin and my
brother had been killed,” he
said. “I will never see them
again.”

Later that month, another
joint Wagner-Malian group
headed north, killing an esti-
mated 500 people, in the mar-
ket town of Moura in central
Mali, according to survivors,
Western security officials and
human-rights activists.

The Wagner troops that ac-
companied the local army
didn’t identify themselves but
came with the same attire and
equipment as publicly-avail-
able pictures of Russian mer-
cenaries in Mali, the survivors
said.

Survivors say the mercenar-
ies took a prominent part in
the rounding and killing of lo-
cals. Ibrahima Tamboura, 25,
who ran a Moura market stall,
said he witnessed the execu-
tion of a neighbor. “The white
men killed someone in front of
the house,” he said. “They
shot him at close range with a
big machine gun, bigger than
normal ones they have in Mali.

Mali’s government says that
in Moura it killed 203 terror-
ists linked to al Qaeda and has
said that the men had likely
died from bullet wounds while
fighting.

Displaced survivors say
they have been left destitute
after the combined Wagner
and Malian forces plundered
their cattle and savings, which
they carried in cash and gold.
Disruptions to cross-border
trading corridors and the har-
vest of millet are pushing re-
gional food prices higher.

“The Wagner Group will not
bring peace to Mali,” Richard
Mills Jr., the U.S. deputy am-
bassador to the U.N. said in
June. “Instead, it will only di-
vert natural and economic re-
sources away from Mali’s fight
against terrorism.”

Kremlin
Leverages
Mercenaries

“Shekept lookingat
me like, ‘What is this?
You’vegot this cat
trapped inyourTV.’ ”
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Divert the spam
Android and iOS devices have built-
in protection that separates texts
from unknown senders from the
messages of contacts you actually
know. With this enabled, you can
miss relevant messages, so add any
known robotext numbers (FedEx,
Verizon, etc.) to your contacts.

 iPhone: Open the Settings app.
Go to Messages and enable Filter
Unknown Senders. If it’s already
turned on, you’ll see Unknown &
Spam.

 Android: Spam protection is
typically turned on automatically.
Check by going to the Messages
app, then tap the three dots. Go to
Settings > Spam protection.

Try a filtering app
Instead of filtering out all messages
from unknown services, paid filtering
apps specifically sort out suspicious
ones. These apps go beyond your
phone’s ability by using advanced al-
gorithms and databases of known
offenders.
RoboKiller ($30 a year), which has

a text-specific app called TextKiller,
is a popular choice. The app says it
eliminates 99% of spam text mes-
sages and offers an Allow list, so im-
portant texts aren’t missed. You can
also block certain keywords.
Another option is Nomorobo ($20

a year for basic blocking; $50 for ex-
tra protection), which won the FTC’s
Robocall Challenge spam-blocker
contest in 2013. The app offers the
option to fully block or merely iden-
tify robocalls and texts.
Just know, you’ll need to give

these apps access to your SMS texts
(though not Apple iMessage). That
can include two-factor authentication
login codes you might use to safely
log into various online accounts.

PERSONAL TECHNOLOGY | NICOLE NGUYEN

Spam Robotexts Are Surging
These scammessages are rife, but you can avoid being swindled

Feiler, the author of a book on the
topic. We have more autonomy
and options than the generations
that came before us, he says. Peo-
ple are seizing on this moment to
swap jobs, partners, regions and
religions.

“Nobody can cope with this
much change,” he notes. Some of us
launch into multi-item to-do lists,
determined to ace the transforma-
tion in a weekend. Others “lie un-
der the covers in a fetal position
with their cat and they say, ‘I’m
never going to get through it.’ ”

Both paths are wrong, he says.
Instead, take time to mark the
transition. Commemorate it with a
ceremony, a trip, a special meal.
Talk about your feelings, instead
of blocking them out.

Then try something new.

Things were upside down for so
long anyway. Now is the moment
to embrace your creativity, he
says, launching a personal project
like woodworking or poetry-writ-
ing. Shed things you don’t like
about yourself, from extra pounds
to your people-pleasing tenden-
cies. Finding a community to go
through it with you can help.

Of course, it’s almost never easy.
Ms. Ferrell, the new empty-nester,
says she wakes in the middle of the
night sometimes, heart heavy with
the surreal realization that her girls

Bill Holdar, below with his two
children, is going back to work
after being a stay-at-home dad.

her career in human resources.
She can’t wait to wear the off-

white gown that makes her feel like
Cinderella and be reunited with ex-
tended family coming in for the oc-
casion. But grief is ever-present too.
The dear friend who helped set her
up with her fiancé passed away
from cancer last year, as did Ms.
Schmid’s beloved dog. The friend
had been set to perform the wed-
ding ceremony; the pup was going
to walk down the aisle.

Now both are gone, and Ms.
Schmid is reckoning with losing a
part of herself too. She’s changing
her name, becoming a stepmother,
losing the ability to do what she
likes without asking or informing
anyone else.

“I wanted to make sure I
wasn’t giving up ‘me’ to become
‘us,’ ” she says. Taking some time
for herself each workday—an
hourlong break, no interruptions
allowed—has helped, along with
supporting causes she cares
about, like animal rights.

Even the happiest of changes
can come with some stress, says
psychologist Joshua Coleman, as
we grapple with the future and all
its unknowns. Plus, many of us
were promised prior fresh starts
that didn’t materialize. We had to
reschedule the bat mitzvah again
because of a new Covid-19 variant;
we had job offers rescinded due to
a swinging economy. Holding our
breath through the uncertainty, ex-
hausted after so much back and
forth, can make transitions even
harder, says Dr. Coleman, who is a
senior fellow with the Council on
Contemporary Families.

Examine your anxieties up
close, he recommends. Are they ra-
tional? Parse what you’re afraid of
and figure out which problems are
solvable. Then solve them. Talk
back to the worries that are irra-
tional, reminding yourself of past
transitions that worked out well.

Emily Hulthen’s transition to
parenthood earlier in the pan-
demic was so trying she consid-
ered not having any more chil-
dren. Working until 1 a.m. while
watching her son during the day,
she felt exhausted and irrationally
angry, she says.

“I thought I would be a natural
at this,” the 32-year-old in Colum-
bus, Ohio, remembers thinking.

Eventually, she was diagnosed
with postpartum depression, and
found relief with therapy.

She still feels guilt and sadness
over her son’s babyhood. But
pregnant with a daughter, she told
me she was grateful for the
chance to try again. Watching her
son get vaccinated recently, think-
ing about the pumpkin picking
and tailgating to come this fall as
a family of four, she cried.

“It felt like it was a light at the
end of the tunnel,” she says.

Her daughter, Nora Lynne Birn-
brich, was born on Friday.

The Excitement and Anxiety of a New Start
Transitions, even welcome ones, can be tough. Here’s how to embrace them in this moment of change.

B
ill Holdar, a father of
two in San Antonio, is
starting a new chapter
this month—this time
for real.

He’s going back to
work, after three years as a stay-
at-home dad and one ill-fated at-
tempt to return to his job as a
teacher right before the pandemic
hit. His 2-year-old daughter, Nora,
recently wrapped up a year of che-
motherapy treatment. She and her
brother got vaccinated against
Covid-19 this summer. The whole
family is heading back into the
world: school, daycare, a prekin-
dergarten program.

“It’s all starting to get really
different, really fast,” Mr. Holdar
told me after watching Nora settle
in next to her new classmates dur-
ing circle time. He felt relief that
normal life seemed to have ar-
rived, and trepidation about the
possibility of the kids getting sick
or having trouble adjusting to an
unfamiliar rhythm.

“I’ll definitely miss those other
days,” he said of time spent at
home doing arts and crafts or
catching bugs with the kids on the
trails out back. “But it’ll also be
freeing.”

After some false starts, this fall
is a moment of transition for
many Americans. The halting, ten-
uous shifts of the last couple of
years—half-empty offices and
halfhearted return plans, kids
home again thanks to another
mandatory quarantine—are dwin-
dling. We’re returning to our unin-
hibited lives, whether that means
restarting old routines or taking
the plunge on big life changes,
with all the accompanying excite-
ment and terror.

Lissa Jean Ferrell says she feels
like she’s starting a second life. Af-
ter two years in which school was
disrupted for millions of American
students, the lawyer and divorced
mom finally saw all three of her
daughters graduate this spring—
the youngest from high school, the
middle from college, and the old-
est, a law student, belatedly cele-
brating her 2020 commencement
with a rescheduled Georgetown
University ceremony. Now Ms. Fer-
rell is selling her longtime home in
New Jersey and moving. Where is
up in the air. (Top contenders in-
clude Atlanta, Washington, D.C.,
and California.)

“The world is open to me,” she
says. “I feel like I’ve done my job
and now I’ve earned the right to
sit back and live for myself.”

Our modern lives have been
filled with more and more transi-
tions over the years, says BruceCL
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Lissa Jean Ferrell, left, with
daughters Cassidy and Camille
Ferrell, is now an empty-nester.

Christine Schmid, right, with fiancé
Jeff Dugdale, is excited about their
wedding but also coping with loss.

will soon be strewn from Los Ange-
les to London. Will Pryor, who
moved to Raleigh, N.C., last month
for his first job as an attending phy-
sician, worries about how welcom-
ing his new community will be to
his same-sex relationship.

“We go where we have to,
where we’re needed,” says the 35-
year-old, who finds it thrilling and
strange to be done with a decade
of medical training.

A few hours away in Charlotte,
N.C., Christine Schmid is marking
the days until her Sept. 17 wed-
ding with an iPhone countdown
and daily love notes from her
soon-to-be husband. Forty-five
years old, she never thought she’d
marry, opting instead to focus on

Will Pryor, above right with his
fiancé, Kendall Thoensen, hopes
their new city will be welcoming.
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Yes, you’re getting fewer scam
robocalls—they’re on the de-
cline. But we’re now being bom-

barded by spammy text messages.
If you recently got an unexpected

text about a gift, an account freeze
or even just someone unknown say-
ing “hi,” it’s probably from a fraud-
ster. The Federal Communications
Commission issued an advisory last
month about an uptick in consumer
complaints about suspicious texts.
Federal law now requires carriers

to combat robocalls with anti-spam
technology. Such calls were down
over the past year from 2.1 billion to
1.1 billion, according to U.S. Public In-
terest Research Group, a nonprofit
consumer watchdog.
An FCC spokesman said the com-

mission is discussing similar action
on robotexts, but it hasn’t gone into
effect. Meanwhile, robotexts have
swelled: The watchdog report shows
text scams have increased 10-fold
over the same period, to about 12
billion monthly.
The attacks are becoming sophis-

ticated. Like robocalls, the number
you see as the sender isn’t necessar-
ily where the text comes from.
There are ways to identify and

avoid the schemes. Here are tips to
avoid getting swindled:

Be on the lookout
Text scams are particularly dangerous
because we’ve grown accustomed to
receiving robotexts for legitimate pur-
poses, such as a login verification
code or package-delivery status.

Before you act on any text—
whether it’s to reply or tap a link—
take a pause. Eliciting urgency (“Your
account is on hold”) or excitement
(“You’ve won!”) is a big part of the
lure. More mundane subjects are also
making inroads: According to the
Federal Trade Commission, many re-
cent messages impersonate the U.S.
Postal Service requiring a delivery
fee, Costco giving a reimbursement
or Home Depot offering a gift.
And while banks and other ser-

vices do use robotexts to automati-
cally alert you to fraud and other
real concerns, they often try to reach
you via several means of communi-
cation—email, robocalls, in-app mes-
sages—so you can see the matter is
legitimate.

Don’t click or download
If there’s a link, file or phone number
in the text, ignore it. Many scam-
mers are trying to get you to share
personal or financial information, or
type login credentials into a faked
website that looks legitimate. (This
is known as phishing.) Some links or
attachments can download malicious
software to access information on
your device.
Even if a message seems legit, it’s

best to log in directly to a company’s
website or app, or call its listed cus-
tomer-service number.

Never text back
Some robotexts don’t include a link.
Instead, they look something like,
“Hey, how are you?” or “It’s me,

sure to regulate the issue.
 iPhone: To forward to 7726,

long press the original message and
tap More, then tap the arrow in the
bottom right corner.
If the unknown text was sent

through iMessage (“iMessage” will
appear at the top of the thread in-
stead of “Text Message”), tap the
Report Junk link under the mes-
sage. Block the texter by tapping
the number at the top of the

thread. Then tap Info > Block This
Caller.

 Android: Open your messaging
app. Tap and hold the message to
select it, then tap the More menu
(three dots) on the top right. Select
Forward, then New Message.
You can also report the spam to

Google. Open the conversation then
tap the menu (three dots) > Details
> Block & report spam.

John! Did you get my letter?” They
could also say, “Reply STOP to un-
subscribe.” By replying, you could
confirm that your number is active,
subjecting you to even more spam.

Report the text and block
the sender
Most carriers allow you to report
spam to improve robotext detection.
AT&T, Verizon and T-Mobile custom-
ers can forward suspected messages
to 7726. Filing a consumer complaint
with the FCC, which oversees the
telecom industry, and the FTC, which
is concerned with consumer protec-
tion generally, can help build pres-
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B
eth Paretta of Birming-
ham, Mich., the CEO
and team principal of
Paretta Autosport, an
IndyCar racing team
made up predominantly

of women, on her 1952 Ford F-1
pickup, as told to A.J. Baime.

WHEN I WAS LITTLE, my older
brother, Michael, asked our father
if they could buy an old pickup so
they could restore it, so by the
time he got his driver’s license he
could drive it. Michael was 11
years older than me. They bought
a 1952 Ford F-1, and another truck
for parts. In our single detached
garage at our Connecticut home,
this became the family project. I
was a toddler and I would walk in.
Rather than shoo me away, they
would give me a part to clean.

I was 2 months old when my
older brother was diagnosed with
leukemia. My parents were acutely
aware of life being precious.
Through the years, we worked on
this truck while my brother was go-
ing through treatments. When he
turned 16 and got his license, I re-
member him coming home and the
first thing he did was take me for a
drive in our father’s modern Ford
pickup. It was just the two of us.

In September of his senior year
of high school, Michael passed
away. There had not been enough
time to finish restoring the 1952
Ford, and my father couldn’t bring
himself to work on it. He would
start and then find notes in my
brother’s handwriting. The truck
remained in pieces for years.

Now, for me, the logic of a 6-
year-old whose older brother
passes away is to want to make
everything OK. Because of my
brother’s passion, I went headlong
into being a car fanatic. I became
the one that read the car maga-
zines. I became the one that could
talk to my dad about cars. I ended
up, after graduate school, getting a
job selling cars because I wanted
to understand the business. From
there, I got a job in finance with
the Volkswagen Group, and then I
was hired by Aston Martin. I ulti-
mately moved into performance
and racing, overseeing the SRT
brand and numerous motor sports
programs at Fiat Chrysler Automo-
biles. During that time, my father
did in fact finish a restoration of
the 1952 Ford.

There was a pivotal moment in
2010. I was living in Boston, and I

entire life’s story to a VIN number,
and it is on that 1952 Ford.”

He pulled out the keys and
handed them to me. He said, “It’s
yours. It’s always been yours.”

My mother passed away two
years later, and my father four

years after that. I took this truck
to Michigan, and it lives with me
here in Birmingham now. I keep it
safe indoors in a storage space,
and every time I put the key in the
ignition, this 70-year-old truck
with no bells or whistles starts

right up. On the side of it is some
lettering that my older brother
painted a shade of blue slightly
different from the color that it’s
supposed to be. I will never fix
that, and the truck will always be
in my family.
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Beth Paretta, CEO of an IndyCar
racing team, started working on
her brother’s Ford F-1 as a toddler.

might not exist.” Of course,
sexual harassment can hap-
pen among any gender, and
is prohibited in all work-
places. But appraising peo-
ple’s appearance often falls
into a gray area of accept-
ability, all the more so when
it happens between women.
The interaction between

Yasmin and Celeste, though
simple, speaks volumes. Mr.
Kay, who worked at Morgan
Stanley a decade ago, said,
“In my time in banking it
would have been a massive
taboo to talk about how the

other person is dressed.” Mr.
Down, who was a Rothschild
& Co. banker, said gender
complicates the scenario fur-
ther: “It’s leaning into femi-
ninity in a way that on the
trading floor would be seen
as unacceptable.” He said
during his time, a compli-
ment among women about
clothing would have indicated
that you weren’t focused on
your work.
However, said Mr. Kay,

“when we wrote it, the intent
was to show them bonding.”
Connecting through com-

pliments is primal. The social
researcher Wednesday Mar-

tin, author of “Primates of
Park Avenue,” said that com-
pliments are an effective an-
tidote to male hegemony for
women, who are often social-
ized away from competition
and toward cooperation. Dr.
Martin explained, “Think of a
woman telling another
woman at work that she likes
her shoes as a counterstrat-
egy to men only giving work
to guys at their Saturday
pickup basketball game, or to
their golf buddy. She is build-
ing a coalition through social
bonding.”
But during critical situa-

tions at work, compliments
on appearances aren’t ac-
ceptable. Ms. Halpern said, “If
you’re in the middle of navi-
gating a crisis—like the stock
price just crashed—it would

land like a lead balloon to
say, ‘I love your hair.’ ” She
concluded, “If you can find
other ways to bond, that’s
preferable.”
Harper, the protagonist of

“Industry,” and Yasmin’s foil,
says in the show’s pilot, “I
only ever want to be judged
on the strength of my abili-
ties.” It’s a sign of her naiveté;
no workplace is a pure meri-
tocracy. We all assess one
another not just on our abili-
ties but also on how we look,
what we say, what we wear.
Maybe the moral of the

story is, don’t shoe where
you eat.

Yasmin (Marisa Abela) really liked her mentor’s shoes.
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C ompliments given at
work, especially those
concerning appearances,

can be loaded. In the second
season of the HBO Max Lon-
don finance drama “Industry,”
when fledgling banker Yas-
min tells her new, sophisti-
cated mentor Celeste, “I have
to say, I love your shoes,” it’s
about much more than just
admiring her superior’s crys-
tal-studded Prada pumps. It’s
an expression of deep
yearning.
But is that desire to win

Celeste’s professional ap-
proval, to seduce her or to be
her?
The answer, without get-

ting into spoilers, is all of the
above. And Yasmin’s simple
comment opens a Pandora’s
box of workplace etiquette
and appropriateness on the
show: The series’s co-creator
Mickey Down told me the
moment was meant to con-
vey “a massive risk.” His co-
creator, Konrad Kay, added, “I
think it’s transgressive….A
compliment, especially in that
scenario, is a very unprofes-
sional thing.”
While casual compliments

about shoes, bags or hair-
styles can be foundational to
female social behavior, they
can be dangerous at work—
especially in situations where
there’s a power imbalance or
in formal settings such as job
interviews.
New York executive coach

Nancy Halpern said she has
found that “women struggle
more with keeping things on
a pure business level because
of this desire and habit and
natural socialization aspect
to connecting and to sister-
hood.” She continued that
while “a male-to-female com-
pliment is wrapped up in that
beehive or bog of potential
sexual harassment, the fe-
male-to-female compliment
injects the assumption of a
friends relationship where it

‘I Love Your Shoes’
—Just Not atWork

OFF BRAND
RORY
SATRAN

came home to Con-
necticut. I had a Lo-
tus Elise that I kept
there, and I was in
the driveway with
my father. He was
washing the truck
and I was washing
my Lotus, and we
were standing there
handing the hose
back and forth. My
father said, “You
know, I think I’m
going to sell the
truck. I mean,
what are you and
mom going to do
with it?”

It occurred to me that my en-
tire trajectory started when I was
a little girl working on this pickup
with my family. I said to my father,
“You can’t sell that truck. It’s not
leaving the family. I can trace my

MY RIDE | A.J. BAIME

This ’52 FordWasHer Pick-Me-Up

PERSONAL JOURNAL.
NY

P2JW234000-0-A01200-2--------NS



THEWALL STREET JOURNAL. Monday, August 22, 2022 | A13

ARTS IN REVIEW

two cycles, focusing on the Apostles
Peter and Paul. Raphael made full-
scale, color drawings, known as car-
toons, which were then sent to the
workshop of Pieter van Aelst in
Flanders. Seven out of the 10 were
completed during Raphael’s lifetime,
and sent back to Rome for display
in 1519 in the Sistine Chapel, while
the remaining three arrived by 1521.
Raphael’s cartoons for the tapestries

surfaced in Genoa in 1623, when
they were purchased by the future
Charles I for use in the production
of a new tapestry cycle in Mortlake,
near London. While a few minor
changes were introduced (for exam-
ple, the halos were omitted), the
tapestries were largely the same as
the earlier versions, only with dif-
ferent borders. The six tapestries
from the Gemäldegalerie Alte Meis-

nudes, seen for example in the
muscular arms and backs of the
fishermen in the “Miraculous Draft
of Fishes,” but also including lav-
ish landscape and architectural el-
ements that Michelangelo’s com-
positions lacked.

Raphael was adept at many
things, not only a painter of varied
subjects but also a skilled archi-
tect, courtier and writer. He was
also situated at the epicenter of an
array of important artistic trans-
formations and innovations. The
rediscovery of ancient works of
sculpture and the creation of such
works as the Sistine Ceiling fed
into Raphael’s artistic lexicon, al-
lowing him to incorporate these
new ideas, primarily about the hu-
man body, into his designs.

Raphael was not, however, an
experienced designer of tapestries.
But designing for a new medium
didn’t stop him from making aes-
thetic choices that ran completely
against the tapestry tradition. In
the boldly asymmetrical composi-
tion of “St. Paul Preaching in Ath-
ens,” Raphael shows the apostle
with his back to us, a position
echoed in a statue of a soldier,
whose body is likewise turned away.
The listeners are positioned in an
arc that curves to include us,
though affording only an oblique
view of the main event. The archi-
tecture is as much a protagonist as
the figures, occupying at least half
the composition, and mirroring re-
vivals of ancient architecture in
such recently completed buildings
as Bramante’s Tempietto. “The Mi-
raculous Draft of Fishes” is practi-
cally barren compared to the busy
surfaces typical of the genre and
medium; and the “The Healing of
the Lame Man” is dense by compar-
ison, but what might at first glance
seem a grid is complicated by the
spiraling forms of the columns.

As the curators note in the ex-
cellent catalog, the weavers had
minds of their own. Faced with de-
signs that broke with tradition and
focused on a few monumental fig-
ures, large-scale architecture, off-
center compositions and few orna-
ments, they attempted to insert
“beautifying” details, improving
where they could. Their skill is ap-
parent everywhere in the surface
of the tapestries, but especially
striking are the ways they ren-
dered other materials, from silk
fabric to porphyry columns.

The impact of Raphael’s bold
compositions on European art was
immediate. Copied in prints, ce-
ramics and paintings, they had a
long afterlife in work of artists of
his generation and beyond, from
Rubens and Poussin to John Sin-
gleton Copley, all of whom are rep-
resented in the exhibition. Al-
though Raphael’s ideas traveled,
his tapestries rarely do, and the
exhibition represents a rare chance
to see these extraordinary works.

Raphael—The Power of
Renaissance Images: The Dresden
Tapestries and Their Impact
Columbus Museum of Art, through
Oct. 30

Ms. Brothers is an associate pro-
fessor at Northeastern University
and the author of “Giuliano da
Sangallo and the Ruins of Rome”
(Princeton, 2022).
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port of album singles. These deci-
sions by Asylum all but ensured that
the LP would have a low profile and
wouldn’t chew into sales of “Eagles.”
Mr. Souther’s LP only peaked at No.
206 on the Billboard album chart.
The Eagles, of course, would become
one of North America’s most suc-
cessful music acts.
Listening now to the two albums

back-to-back, “Eagles” has plenty of
rock punch and gloss but lacks
earthiness and yearning. By contrast,
“John David Souther” is laced with
train-whistle melancholy and Buck

Night in Georgia.” The lyrics are
about an unattainable woman: “She
looks farther away as she’s reeling
you in / But it’s nearly worth it,
nearly worth the magic / Of that
minute or two when you think you
might win.”
The heartbreaking piano intro on

“It’s the Same” is credited to multi-
instrumentalist Gary Mallaber. The
ballad, with Ned Doheny replacing
Frey on guitar, pines for a woman
named Angeline: “You can’t go home
again, you’re treated like a memory /
It’s just someplace you used to be.”
“How Long” also should have been

a single. The quick-paced country
rocker examines loneliness and the
prison bars of fame: “Everyone is out
there on the loose / Well I wish I
lived in the land of fools, no one
knew my name.” The Eagles’ cover of
Mr. Souther’s song appeared on their
“Long Road Out of Eden” album in
2007 and won a Grammy.
“Lullaby” closes out the album and

features Mr. Souther alone with his
guitar, showcasing all of his many
musical gifts without adornment.
One can argue that comparing

first albums by Mr. Souther and the
Eagles isn’t fair—that the slick, high-
octane country-rock of “Eagles” was
revolutionary in 1972. And yes, it
was. But all these years later, “John
David Souther” seems a more re-
warding and meaningful ride.

Mr. Myers, a frequent Wall Street
Journal contributor, is the author of
“Rock Concert” and the forthcoming
“Anatomy of 55 More Songs” (Grove
Press), due Dec. 6.

Owens innocence.
In the liner notes
for the 2016 ex-
panded reissue of
“John David
Souther” by Omni-
vore Recordings,
Mr. Souther named
Miles Davis and
George Jones as
primary influences:
“The commonality
was the clarity of
tone.”
The opener,

“The Fast One,”
has a country kick
and should have
been released as a
single. Thanks to
the inclusion of
demos on the ex-
panded edition, we
now know that the
original lyrics told
the tale of a love
interest who pulls
“a fast one.” When

the song appeared on the album, the
lyrics had become shrewder as a re-
quest for an up-tempo jukebox song
to heal a broken heart: “Put your
money in a fast one / I don’t want to
hear the blues / Put on another fast
one / Trying to forget about you.”
The midtempo “Kite Woman” un-

rolls neatly with a two-step pulse
and tight overdubbed vocal harmo-
nies by Mr. Souther, a sound that
would become an Eagles hallmark.
On guitars are Mr. Souther and Frey,
who midway in serves up a descend-
ing lick from Brook Benton’s “Rainy

J.D. Souther performing in 2014
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F or her “Silk Purse” tour in 1971,
Linda Ronstadt hired guitarist
Glenn Frey and drummer Don

Henley to accompany her. Bassist
Randy Meisner and guitarist Bernie
Leadon joined the other two that
July for Ms. Ronstadt’s week-long
concert run at Disneyland. In Sep-
tember, the four musicians were
signed by David Geffen’s Asylum Re-
cords and retreated to Aspen, Colo.,
to jell as a band. They emerged soon
after as the Eagles.
Curiously, J.D. Souther never

joined the group—despite having
been Mr. Frey’s roommate, songwrit-
ing partner, former bandmate in
Longbranch Pennywhistle and one of
the first artists signed by Asylum.
Explanations for his absence from
the Eagles have varied, ranging from
personality clashes and bad blood to
Mr. Souther’s own motive told to
American Songwriter magazine last
year: “I am a terrible team player . . .
and I don’t really like being told what
to do in any sense anyway.”
Rather than saddle up, Mr.

Souther recorded “John David
Souther,” his debut solo album of 10
originals released 50 years ago this

month. The country-rock record re-
mains a towering work that exhibits
Mr. Souther’s honey-toned vocals,
genius for harmony and crafty song-
writing. The songs’ soft ache and
tight vocals rubbed off on many
emerging artists in Los Angeles’s
country-rock scene at the time, in-
cluding Ms. Ronstadt, James Taylor
and the Eagles, for whom Mr.
Souther would co-write three huge
hits—“Best of My Love” (1974), “New
Kid in Town” (1976) and “Heartache
Tonight” (1979). The last two won
Grammys.
Today, “John David Souther”

sounds remarkably like a lost Eagles
album—or the recipe book Frey took
with him when he co-founded the
Eagles. Exactly when Mr. Souther re-
corded his album is unclear. Warner
Music reportedly doesn’t know, and
dates don’t appear on the session’s
tape boxes. Given that Frey is on
guitar on three of the songs—“The
Fast One,” “Jesus in ¾ Time” and
“Kite Woman”— a chunk of the al-
bum was likely captured before the
Eagles recorded their self-titled first
LP in February 1972.
For all of its potential, “John David

Souther” was released two months
after “Eagles” and without the sup-

CULTURAL COMMENTARY

‘John David
Souther’ Turns 50
BY MARC MYERS

’The Miraculous Draft of Fishes,’
left, and ‘St. Paul Preaching at
Athens,’ below left

ter, Dresden, that are on view here
are those that were created in Mort-
lake. (Part of the Roman version of
the cycle is on view at the Pina-
coteca in the Vatican Museums, and
all 10 tapestries were mounted in
the Sistine Chapel in 2020, on the
occasion of the 500th anniversary of
Raphael’s death, while the cartoons
have been newly restored and in-
stalled at the Victoria and Albert
Museum in London.)

The commission by Leo X was
born of an urge to outdo his pre-
decessor Pope Julius II and the
Sistine Ceiling he had commis-
sioned from Michelangelo. A tall
order, one would think, but tapes-
tries were perceived as a highly
luxurious art form, often interwo-
ven with gold and silver threads
that would gleam in candlelight.
Intended to be hung on the lowest
register of the chapel, they would
have been in direct competition
with Michelangelo’s work. Raphael
was a better storyteller, and the
tapestries highlight his ability to
direct the viewer’s attention while
emphasizing the heroic acts of the
Apostles. There’s also a hint of Ra-
phael’s own rivalry with Michelan-
gelo, as if he were saying, “every-
thing you can do, I can do
better”—demonstrating his prow-
ess in depicting antique-inspired

Columbus, Ohio

R
enaissance tapestries
make a challenging sub-
ject for a contemporary
exhibition. Their size
makes them difficult to
move, their colors are

fleeting and must be kept in low
light and their historical and bibli-
cal subjects may be less than com-
pelling to modern-day viewers. No
wonder, then, that they are rarely
the subject of major shows. But in
their own time they signified
wealth, prestige and power, and im-
portant patrons, from dukes to
popes to princes, were perhaps
more willing to spend money on
them than on any other type of pro-
duction. In a beautiful and ambi-
tious exhibition currently on view
at the Columbus Museum of Art,
“Raphael—The Power of Renais-
sance Images: The Dresden Tapes-
tries and Their Impact,” a thought-
ful selection of nearly 50 objects,
primarily by other artists, and intel-
ligent installation give visitors the
best possible chance to see a set of
six of the magnificent and influen-
tial tapestries designed by Raphael
in their full glory.

The tapestries, commissioned by
Pope Leo X around 1514, comprise

BY CAMMY BROTHERS

ART REVIEW

The Threads of History
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Oleksandr Usyk was recently
asked who he thought was the
most feared heavyweight in box-
ing.

“It’s me,” he said.
The Ukrainian boxer rose to

prominence last year when he
stunned British champion Anthony
Joshua by unanimous decision at
London’s Tottenham Hotspur Sta-
dium to take three of the four ma-
jor title belts in the heavyweight
division.

This weekend in Jeddah, Saudi
Arabia, Usyk proved he wasn’t a
one-hit wonder. And it could set
up a high-profile fight with Tyson
Fury, who holds the one heavy-
weight title belt that Usyk
doesn’t—but who claims to be re-
tired.

Usyk (20-0, 13 KOs) used his su-
perior speed, footwork and de-
fense to outpoint his rival again,
this time in a split decision on Sat-
urday at the Jeddah Superdome.

“[Usyk] is just too good, and
there’s no shame in it,” Joshua’s
promoter Eddie Hearn said after
the bout. “That’s why this guy is
pound-for-pound No. 1. This man is
an incredible fighter.”

A heavyweight gold medalist at
the 2012 London Olympics, Usyk,

35, is the latest in a long line of
boxing champions from Ukraine,
which includes the Klitschko
brothers, Vitali and Wladimir, and
Vasiliy Lomachenko.

“We were born to compete for
life, for belts, for everything,” Usyk
said prior to the bout.

In late February, Usyk was back
in London and watched Chelsea
beat Lille 2-0 in a Champions
League round-of-16 match. A cou-
ple of days later, Russia invaded
Ukraine and Usyk returned to Kyiv,
where he joined a defense battal-
ion during the early weeks of the
conflict.

But while visiting wounded sol-
diers in a hospital, Usyk said he
heard that he needed to start
training for a rematch against
Joshua. A victory in the ring, sol-
diers told Usyk, would bring joy
and national pride. Ukraine’s
sports minister gave Usyk permis-
sion to return to boxing training.

“Compared to war, boxing is
child’s play,” Usyk has repeatedly
posted on social media in recent
weeks.

“[Usyk] made his decision to
take the rematch in these circum-
stances after he had received mas-
sive support from his Ukrainian
compatriots,” Usyk’s promoter Al-
exander Krassyuk said during a

news conference last week. “Peo-
ple want the Ukrainian flag to rise,
people want the Ukrainian anthem
to be heard throughout the whole
planet. Not many men in the world
can deliver this to millions of peo-
ple. Usyk is able to do that. He
does that through the sport of
boxing.”

After Saturday’s win, Usyk re-
tained the IBF, WBA and WBO
heavyweight belts. The only major
belt that Usyk doesn’t have is the
WBC championship, which is cur-
rently held by Fury, who has said
he is retired. But Fury has yet to
relinquish the WBC belt.

Moments after beating Joshua,
Usyk was asked by a reporter in
the ring about the possibility of
facing Fury, who is nicknamed the
”Gypsy King.”

“I’m sure Tyson Fury is not re-
tired yet. I am sure [he] wants to
fight me. If I’m not fighting Tyson
Fury, I’m not fighting at all,” Usyk
said.

In a statement on Aug. 15, the
World Boxing Council said, “The
[WBC] has been in communication
with Tyson Fury and his promoters
regarding his status as WBC
heavyweight champion. The WBC
has set [Aug. 26] as the final day
to receive official written confir-
mation from them.”

Coincidentally, it was Joshua
who had planned to take on Fury
in a mega-bout for heavyweight
supremacy. But due to contract ob-
ligations for Fury, the fight
couldn’t be made in 2021 and
Joshua then lost his belts to Usyk
in September.

For Joshua, 32, (24-3, 22 KOs)
this loss is his third defeat in his
last five fights, raising questions
about his boxing future.

In addition to the two losses to
Usyk, Joshua was also stopped by
Andy Ruiz Jr. in a shocking upset
in New York in June 2019. Joshua
avenged that loss by beating Ruiz
in a rematch in Diriyah, Saudi Ara-
bia, in December 2019.

Joshua had hoped a return to
Saudi Arabia would spark another
career revival. Ahead of the re-
match, Joshua parted ways with
Rob McCracken, the trainer who
helped guide him to a 2012 Olym-
pic super-heavyweight gold medal
and later to the top of the heavy-
weight division as a professional.

Trainer Robert Garcia took over
and at times in the rematch,
Joshua was able to use his size (6-
foot-6, 244.5 pounds) to outmuscle
the smaller Usyk (6-foot-3, 221.5
pounds). But it wasn’t enough. Al-
though one judge scored the fight
for Joshua, 115-113, the other two

judges gave it to Usyk, one 115-113
and the other 116-112.

The improved performance by
Joshua leaves open the possibility
there are other lucrative fights
that are possible if he wants to
continue.

“AJ was desperate, desperate to
win this fight. He lost a split deci-
sion to the pound-for-pound No. 1.
There’s no disgrace in that,” Hearn
said. “He’s got to go away if he
wants to. Come back, rebuild.”

Deontay Wilder, who lost two of
three bouts to Fury, is seeking to
revive his career in a return to the
ring on Oct. 15 against Robert He-
lenius. A fight between former
champions Wilder and Joshua
could be an attractive matchup.
Joshua could also fight Ruiz again
to complete a trilogy. Ruiz, who
battles Luis Ortiz on Sept. 4, has
been quick to note that his record
against Joshua remains tied at one
win apiece.

Late on Saturday evening, Fury
called Saturday’s bout “one of the
worst heavyweight title fights” he
had ever seen.

“I [would] annihilate both of
them on the same night,” Fury said
in a video posted on Instagram af-
ter Usyk’s victory. “Get your f—ing
checkbook out because the ‘Gypsy
King’ is here to stay forever!”

BY JIM CHAIRUSMI

Usyk Sets Up Possible Fury Clash
The Ukrainian boxing champion called for a heavyweight unification bout with the retired ‘Gypsy King’

Oleksandr Usyk retained his heavyweight titles after beating Anthony Joshua. The only major belt that Usyk doesn’t have is the WBC title, which is held by Tyson Fury, who has said he is retired.
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Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 61 54 sh 62 53 sh
Atlanta 80 69 t 84 71 t
Austin 90 72 t 86 71 t
Baltimore 85 67 t 86 69 t
Boise 98 65 s 95 66 s
Boston 74 68 sh 81 68 t
Burlington 81 67 sh 78 66 t
Charlotte 84 69 t 86 70 t
Chicago 79 62 s 80 63 s
Cleveland 76 65 t 79 61 pc
Dallas 80 71 t 86 72 t
Denver 84 59 pc 86 62 pc
Detroit 79 62 pc 82 64 pc
Honolulu 88 74 s 88 76 sh
Houston 89 75 t 86 75 t
Indianapolis 82 59 pc 82 63 pc
Kansas City 87 63 s 88 68 pc
Las Vegas 102 84 s 103 84 s
Little Rock 79 70 t 84 69 t
Los Angeles 80 65 pc 87 65 s
Miami 92 80 t 91 79 t
Milwaukee 78 62 s 78 65 pc
Minneapolis 82 64 pc 83 66 s
Nashville 86 68 c 87 67 s
New Orleans 86 76 t 83 75 t
New York City 77 70 t 82 70 t
Oklahoma City 87 64 pc 87 64 pc

Omaha 85 64 s 89 68 pc
Orlando 93 76 t 92 76 t
Philadelphia 83 72 t 86 71 t
Phoenix 99 84 t 101 81 s
Pittsburgh 74 63 t 77 62 pc
Portland, Maine 74 63 sh 74 64 t
Portland, Ore. 84 63 pc 85 64 s
Sacramento 98 62 s 96 60 s
St. Louis 85 68 s 86 69 pc
Salt Lake City 94 72 s 97 73 s
San Francisco 76 60 pc 71 58 pc
Santa Fe 75 55 t 78 53 t
Seattle 80 60 s 79 62 s
Sioux Falls 84 64 s 88 63 s
Wash., D.C. 85 71 t 86 72 t

Amsterdam 75 62 c 77 62 pc
Athens 88 75 pc 85 73 pc
Baghdad 110 80 s 110 82 pc
Bangkok 90 78 t 92 78 t
Beijing 89 65 pc 82 66 pc
Berlin 75 60 pc 75 58 c
Brussels 76 59 c 80 61 pc
Buenos Aires 59 52 c 64 56 s
Dubai 108 92 s 108 92 s
Dublin 71 57 sh 70 53 c
Edinburgh 64 56 c 71 55 c

Frankfurt 85 63 pc 86 63 pc
Geneva 79 57 s 81 57 pc
Havana 91 73 t 91 73 t
Hong Kong 91 83 pc 93 84 pc
Istanbul 88 75 pc 87 75 pc
Jakarta 89 76 t 92 77 t
Jerusalem 85 64 s 85 62 s
Johannesburg 65 44 s 65 45 s
London 74 63 c 78 65 pc
Madrid 96 69 s 98 71 s
Manila 87 79 r 85 78 t
Melbourne 61 43 r 53 44 r
Mexico City 74 56 pc 73 56 sh
Milan 86 64 s 87 68 s
Moscow 81 63 pc 87 63 pc
Mumbai 85 79 r 86 79 sh
Paris 79 65 pc 84 65 pc
Rio de Janeiro 70 64 pc 72 65 pc
Riyadh 112 89 pc 110 89 pc
Rome 86 67 pc 87 67 s
San Juan 89 78 t 89 79 t
Seoul 85 72 pc 86 68 s
Shanghai 102 87 pc 101 83 c
Singapore 87 79 t 87 79 r
Sydney 72 55 pc 66 48 sh
Taipei City 100 82 pc 100 82 c
Tokyo 85 78 c 88 80 pc
Toronto 76 65 t 79 62 pc
Vancouver 75 60 pc 76 63 pc
Warsaw 80 66 c 84 66 t
Zurich 78 53 s 78 53 pc

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice

Forecasts and graphics provided by AccuWeather, Inc.©2022
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TAKEALITTLEOFFTHETOP |
By Kurt Krauss

Across
1 Bodybuilder’s
six-pack

4 Numerical
comparison

9 Kelly of morning
TV

13 Puppy or parrot,
for example

14 “Wouldn’t that
be great!”

15 Monopoly
purchase

16 •Prominent gut

18 Big name in
arcade games

19 Mardi ___

20 Considers

22 Tell whoppers

23 Israel’s Golda

24 •Where to go for
a fill-up

26 One-named
Tejano singer

28 Famous fiddles

29 Take advantage
of

30 Entreaties

34 Low USN rank

35 •Taunts between
teams

38 Sleazy paper

40 Golf great ___
Stewart

41 Tad Lincoln’s dad

44 Counterpart of
stripes, in eight
ball

47 Electric autos
since 2006

49 •Sweet treat at
Starbucks

53 Does some
sums

54 Doctors’ org.
55 Dickens title

start
56 Smooth and flat
57 Floor worker, of

a sort
59 Soup preparer’s

need, and a hint
to the starts of
the starred
answers

62 Glad rival
63 “You wouldn’t

dare!” reply
64 First prime

number
65 Pitching stats

TheWSJ Daily Crossword | Edited by Mike Shenk

1 2 3 4 5 6 7 8 9 10 11 12

13 14 15

16 17 18

19 20 21 22

23 24 25

26 27 28

29 30 31 32 33 34

35 36 37

38 39 40 41 42 43

44 45 46 47 48

49 50 51 52 53

54 55 56

57 58 59 60 61

62 63 64

65 66 67

s

Solve this puzzle online and discuss it atWSJ.com/Puzzles.

66 Public relations
concern

67 End for Japan or
Vietnam

Down
1 Police alert, for
short

2 “Night Fever”
trio

3 Germless

4 Barbecue fare

5 Amazed reaction

6 Swinton of
“Michael Clayton”

7 Caribbean
destinations

8 “Indeed!”

9 Decay

10 Rome resident

11 Sentence enders

12 UFO crew

15 Rips into

17 Exceedingly
uncommon

21 Etna and Everest:
Abbr.

23 East Lansing sch.

24 Black-tie event

25 Arduous journey

27 “Fresh Air” airer
31 Psychic ability,

for short
32 “So that’s it!”
33 Hog’s home
35 End-of-week cry
36 Poker payment
37 Spike in

filmmaking
38 More spacious
39 Hay crop
41 Pasta-cooking

specification
42 You might need

to brace for it
43 Curvy letter
44 Criticize harshly
45 Sweetie pie
46 Band

performance
48 Rescue
50 Desert flora
51 Burglar’s bane
52 Nairobi’s nation
56 Fencer’s blade
58 UFO crew
60 Texter’s “Holy

cow!”
61 Fish eggs

Previous Puzzle’s Solution

The contest answer is REMARK. Five Across clues
end with prepositional phrases that include
homophones of letters of the alphabet directing
you to six letters in the grid: 16: “on the eyes/I’s,”
28: “over eau/O,” 35: “over you/U,” 44: “on a pea/P,”
56: “under the sea/C.” The six letters in those
positions spell the contest answer.

R A T S W I L D E N O D
A R U T L O R E A L E M U
N I C E L O O K I N G E N D
T A K E O F F S O L D I E

P U T S M O R E L
C H I L I S P O N T N E U F
H O N E S A E R O A W H O
I M F A B U S E R S O U R
R E L O E S T S T E R R E
P R I N C E S S P O L K A S

C I R R I S A L E
M O T T O S P R E A D E M
A M I C A P T A I N N E M O
M E N K A R A T S O M I T
A N G S H O R E R O T H

P2JW234000-0-A01400-1--------XA
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The Good Life,
By the Numbers
Don’t Trust Your Gut
By Seth Stephens-Davidowitz
(Dey Street, 293 pages, $28.99)

Wild Problems
By Russ Roberts
(Portfolio, 207 pages, $27)

BOOKSHELF | By Michael Luca

Miami Takes On the Socialist Model
Miami

W hile President Biden
struggles to under-
stand the meaning of

the term “recession,” Ameri-
cans across the country—es-
pecially those fleeing places
like New York and California—
are feeling the effect of the
recession in a real way. The
cost of groceries and of gov-
ernment is crushing them.
This is painfully felt in cities,
where increasing costs as well
as increasing crime erode the
quality of life.

But the debate over the def-
inition of a recession misses a
larger point. We are witness-
ing a competition between two
core philosophies.

On one side, we have the
socialist model: high taxes,
high regulation, less competi-
tion and declining public ser-
vices with government impos-
ing itself as the solver and
arbiter of all social problems.
On the other side, we have the
Miami model: low taxes, low
regulation and a commitment
to public safety and private

enterprise. The models pres-
ent a stark choice on issues
ranging from personal free-
dom, economic opportunity,
public safety and the role of
government.

People are voting with their
feet by moving their lives, their
jobs, their businesses and their
families to low-tax states. Many
Americans living in New York
state and California are paying
more than 50% of their annual

income to local, state and fed-
eral governments. They are ef-
fectively employees of the
state, beholden to a govern-
ment with public services that
neither deliver value nor en-
sure their personal safety.

In Miami, many residents
have personally experienced
the socialist model along with
its symptoms of hyperinfla-

tion, class resentment and
stagnant growth. Four years
ago Miami residents elected
me to pursue a different path.
We reduced taxes dramati-
cally, and our revenue base
doubled. We invested in our
police, and our crime rate
dropped. And last week we re-
duced taxes to their lowest
level in history—cutting costs
for residents and promoting
economic growth.

Miami is a place where you
can keep what you earn, in-
vest what you save, and own
what you build. We are meet-
ing the high demand of rent
costs by encouraging public-
private partnerships, activat-
ing underutilized land through
zoning reforms, and harness-
ing free-market forces to build
more. It works, and our new
residents from New York and
California can confirm it.

But in this era of stagflation
and recession, we know we
must be bold and we must be
brave. Even in Florida, we
must embrace innovation and
enterprise by eliminating the
recent online sales tax. We
must also eliminate the Florida

commercial rent tax to in-
crease our supply of commer-
cial space for our growing
economy of small businesses.
At the federal level, we must
keep the Trump-Ryan tax cuts,
protect seniors and the work-
ing poor from inflation’s dev-
astating effects, and work to
prevent inflation from pushing
more middle-class and work-
ing-class Americans into
higher tax brackets. We must
balance our federal budget and
reduce the new surge of regu-
lations that impose an extreme
political ideology over free en-
terprise and fair play.

The socialist model has
failed Democrats locally, and
it will continue to fail them
nationally despite attempts to
censor statistics or parse
words. For pundits still un-
sure what “recession” means,
think of it this way: A reces-
sion is when your neighbor
loses his job; a depression is
when you lose yours; and re-
covery begins when Joe Biden
loses his.

Mr. Suarez, a Republican,
is mayor of Miami.

By Francis X. Suarez

Californians and New
Yorkers flock here for
relief from high taxes,
crime and regulation.

OPINION

Fueled by the rise of online platforms and newly digitized
records, an empirical revolution is shedding new light on
everything from school choice and careers to dating and

marriage. Rankings and ratings abound, and alongside them,
data-driven self-help books seeking to translate social-science
research into actionable insights. We have entered the era of
the data-driven life.

In “Don’t Trust Your Gut,” Seth Stephens-Davidowitz argues
that you can use underappreciated empirical patterns to—as

the ambitious subtitle says—“get what
you really want in life.” The book serves
up facts and at times controversial advice
on areas such as your appearance,
relationships, parenting decisions,
occupational choice and net worth.

Regarding appearance, Mr.
Stephens-Davidowitz, a former
quantitative analyst at Google,
suggests a “three-step plan
tolearn what makes you most
attractive.” First, download an
app that uses artificial
intelligence to adjust your
“hairstyle, hair color, facial hair,
glasses, and smile.” Second, post
pictures of yourself with these

different looks on market-research websites and ask people
to rate them. Third, see which look makes you most
appealing to the survey respondents. This process led the
author to grow a beard; he concludes that “just about anyone
could benefit from a less extreme version of this analysis.”

On dating, he tells us that if you try to “be an extreme
version of yourself,” then “some people will find you extremely
attractive.” His rationale? Research shows that people are
more likely to click on extreme profiles. He also suggests
looking for partners who are “conventionally less attractive,”
since they will be “dramatically less competed over in dating,
even though the evidence suggests they are just as capable
of making a partner happy.” Also: “Ask out a lot of people.”

“Don’t Trust Your Gut” offers advice for parents who want
to raise their children to become elite athletes. Unsurprisingly,
the author suggests that you should skip basketball—unless
you think your kids will be extremely tall. Instead, try
equestrianism, where “even someone who isn’t given unusual
genetic gifts might have a shot at rising in the sport.”

While data can be an asset in our decision-making, there
are important limitations to the life proposed in “Don’t Trust
Your Gut.” Aspiring to a data-driven life risks leading us to
focus too narrowly on what can be measured, rather than
what matters. Is market-testing your appearance really the
path to fulfillment? Should you really take a Moneyball
approach to dating, or view potential life partners as market
opportunities? In a world in which we are drowning in data,
what’s really needed is more wisdom. We need the judgment
to interpret data, and sound principles for navigating life.

Enter “Wild Problems: A Guide to the Decisions That
Define Us,” Russ Roberts’s book on life’s big decisions, such
as“whether to marry, who to marry, whether to have
children, what career path to follow.” Mr. Roberts, the
president of Shalem College in Jerusalem, cautions against the
seductive allure of overly narrow cost-benefit analyses, and
makes a full-throated defense of taking a more careful look at
your life’s goals. If Mr. Stephens-Davidowitz is aiming to
provide cheat codes to win the game of life, Mr. Roberts is
urging us to think more about what winning means. He tells
us that we should aspire to live life with “integrity, virtue,
purpose, meaning, dignity, and autonomy—aspects of life that
are not just difficult to quantify but that you might put front
and center, regardless of the cost.”

This isn’t an argument against data; it’s an argument in
favor of thinking carefully about our goals, and a warning
that data need to be interpreted carefully. While Mr.
Stephens-Davidowitz leans heavily on happiness surveys,
Mr. Roberts notes that “surveys asking people about their
level of happiness may not apply to you, your tastes, your
passions, and most important, who you become over
time.”He stops short of offering a recipe for life satisfaction;
instead he suggests “putting your principles above the day-
to-day costs and benefits” of decisions. Having heuristics
that guide your decisions is a way to commit to doing the
things you believe in, and allows you to skip the cost-
benefit analysis.

Mr. Roberts correctly points to the value of experimen-
tation.“Try stuff. Stop doing the stuff that isn’t for you.
Embrace the opportunities that make your heart sing.” In this
regard, Mr. Stephens-Davidowitz strikes a similar chord,
telling us, “if you take many shots, you have many chances.”
The NFL coach Bill Belichick, Mr. Roberts reminds us, is
“famous for his eagerness to trade a draft pick from an earlier
round for multiple draft picks in later rounds,” allowing the
team more room for exploration. Artists who show at different
galleries are more likely to catch a break relative to those who
repeatedly show at the same gallery.

Mr. Roberts’s argument more broadly echoes a growing
sentiment in psychology and economics: We are more than
pleasure-seeking algorithms. We care about others and about
our own identity. And we care about meaning. Mr. Roberts
views these not as mistakes, but as ideals. He wants us to
“focus on being part of something larger” than ourselves,
and being “part of an ensemble rather than the main
character” of our life story.

In the end, the core messages offered by the two authors
are complements, not substitutes, and there is merit to both.
We don’t think nearly as much about data as we should.
Whether starting an exercise routine, choosing a school or
buying a house, we should be more reflective about what
the data tells us. Psychology research has documented the
systematic mistakes we make when overrelying on our intu-
ition. Data can help. But to take advantage of data, we need
to know what we value and what we are pursuing. We need
to understand the limits of a data-driven life.

Mr. Luca is an associate professor of business administration
at Harvard Business School and the co-author of “The Power
of Experiments: Decision-Making in a Data-Driven World.”

Aspiring to a data-driven life risks leading
us to focus too narrowly on what can be
measured, rather than what matters.

Ba rbe cue s ,
cocktail par-
ties, wed-
d i n g s —
they’re back.
Let the games
begin! After
chatting with
someone at a
party, I used
to whisper to
my wife, “That

guy’s going to be out of a job
in six months.” It annoyed her
so much that I switched to, “I
can name that profession in
just one or two words.” You
can play along.

You’re in a social scrum
and someone is babbling on
about who-knows-what but
keeps using the word “bal-
ance,” as in “we need to find
a balance.” I’ll bet you dollars
to doughnuts that person is a
lawyer. In fact, if I had a
nickel for every time a lawyer
says “find a balance,” I could
actually afford a lawyer.

People use certain words
so often that they serve as a
tell about what they do for a
living. And, yes, anyone who
uses the word “tell” clearly
plays too much poker. My
ears are sensitive to word
clues. I hear “leverage” in ca-
sual conversation, even if the
context doesn’t involve
money, and I can tell the per-
son is in private equity or
maybe real estate. Private-eq-
uity folks are usually better
dressed.

It’s fun to play! Some
words are giveaways. “Cov-
ers” is a restaurateur. When

Guess My Job! Here’s How
you hear “hands on” it’s
probably a doctor or a Holly-
wood producer. Marketing
folks leave an impression by
always talking about “im-
pressions.” Someone droning
on about “bugs”? That’s ei-
ther a software coder or a
farmer, so check his finger-
nails, Sherlock. Last year, the
cockiest person in the room
was the startup founder, who
this year is nervously whis-
pering “help” as funding has
dried up.

Financial types are easy to
spot. Hear “quota” and it’s
usually someone in sales. In
rare instances, it might be
someone in college admissions.
If you also hear “holistic”—
voilà, admissions. Hear
“round” and unless the
speaker is buying one or brag-
ging about golf exploits, it’s
probably a venture capitalist.
“Deal” means investment
banker or again, if shabbily
dressed, a realtor. “Externali-
ties”? Duh, an economist.

You already have enough to
win this cocktail-party game,
but here’s some inside scoop.
Someone who asks lots of
questions is either a journal-
ist or in human resources, like
a recruiter. Guess HR, unless
there’s a pencil behind his ear.
Someone who mentions “dan-
gling participles” could be a
teacher but is more likely an
editor, probably my editor.

OK, that was all low-hang-
ing fruit. (Orchard owner?)
Others are tricky. It’s rare, but
you might hear the word
“power.” Hmmm. Probably a

politician, but the real give-
away is if the person begins
invoking “freedom,” usually in
discussing policies that actu-
ally take away your freedom.
If he blurts out “that’s a false
dichotomy”—bingo, you’ve
got him nailed.

Talk of “community” is a
tip-off that someone works at
a nonprofit. All right, not so
hard. But subtle references to
“advocates” or “true believ-
ers” signals you’re with an ac-
tivist. The true tip-off is that

activists are angry all the
time about something, almost
anything, and oh, still live
with mom and dad. Activists
also throw around the word
“justice,” so you might have
guessed judge. But no self-re-
specting judge says “justice”
anymore—they’re lawyers, so
instead they say “balance.”
Too easy if you hear “inter-
sectionality”—you’re with a
collectivist geometry teacher.
If you hear weasel words such
as “sustainable,” “justness” or
“cisexism,” a good guess
would be an unemployed
busybody.

It took me a long time to
differentiate between consul-
tants and corporate humps. It’s
not obvious that either really

does anything except attend
meetings or sit on calls all day
every day. But there is a differ-
ence. Consultants are always
angling to get hired, so they
talk in big-picture gobbledy-
gook: transformation, para-
digms, system-ness, empower-
ment, agility, wheelhouses or
organic, actionable synergies
enabling collaborative thought
leadership.

On the flip side, corporate
robotrons, those with no
profit-and-loss responsibili-
ties, are scared they’ll be fired
tomorrow. So they talk as if
they’re always in motion. They
circle back, move the needle,
drill down, add value, open
the kimono, boil the ocean,
unpack ideas, put a pin in it,
get their ducks in a row, fail
fast, buy in, shout out, call out
and level up. Whew. They’re
exhausting and really must be
too important to fire.

Every once in a while, I do
get stumped. Someone puts
up a confusing smoke screen,
like this verbatim nugget, “I
work for a forward-thinking
firm cultivating relationships
and solutions to meet chang-
ing behaviors.” Who talks like
that? No clue.

Or this guy, also verbatim:
“I’ve just got lawyers working
for me right now but when we
come out of the ass end of
this thing, we’re really going
to break through the glass
ceiling.” Then he winked. Any-
one? The mention of lawyers
probably threw off my bal-
ance. Time to level up.

Write to kessler@wsj.com.

Someone who talks
about ‘balance’ is
probably a lawyer;
‘leverage’ a financier.

INSIDE
VIEW
By Andy
Kessler

Mary Anastasia O’Grady is
away.

Buenos Aires

O n my first morning in
Argentina, two crisp
$100 bills bought

64,600 pesos at a currency-ex-
change office in a fashionable
neighborhood. The sign out-
side advertised the official ex-
change rate: 130 pesos to the
dollar. I got the unofficial,
black-market rate: 323 pesos.
My wad of 129 500-peso notes
was too fat to fit in my wallet,
so I stuffed some into my
pockets and returned to our
apartment, feeling as if I’d just
completed a drug deal.

“You’ve arrived in Argen-
tina at a historic time of hy-
perinflation,” our tour guide,
Celeste, said. On July 2, Argen-
tina’s centrist economy minis-
ter, Martín Guzmán, resigned.
The peso’s value plummeted
26% in the next 26 days. Three
weeks later, President Alberto
Fernández, a left-leaning law
professor who took office in
December 2019, sacked Mr.
Guzmán’s successor.

The official inflation rate is
now 64% and economists fore-
cast it could reach 90% by De-
cember. Wages haven’t kept up,
and the gap between the offi-
cial and black-market exchange
rates hasn’t been this wide
since Argentina’s hyperinfla-
tion crisis of 1989-90, when in-
flation soared to 2,600%. Ce-
leste told us that Argentina
was one of the world’s seven
richest countries at the turn of
the last century thanks to its
agricultural abundance. “Peo-
ple used to say someone is as
rich as an Argentine.”

Argentina’s Long Road to Ruin
Buenos Aires’s elegant bou-

levards and Parisian-inspired
architecture, built during
those heady times, are still
beautiful. But bad governance
has taken a heavy toll. More
than a third of Argentines live
in poverty and tens of thou-
sands of small businesses
closed during the pandemic.
Celeste, like nearly every
young person we met, is plot-
ting an escape to Europe or
North America.

Mr. Fernández and his pow-
erful vice president, Cristina
Fernández de Kirchner, who
was the country’s first lady
(2003-07) and served as presi-

dent (2007-15), imposed lock-
downs for more than eight
months, lasting into 2021. Like
many U.S. politicians, Mr.
Fernández flouted his own de-
crees, hosting an unmasked
birthday party for his wife and
welcoming numerous guests,
including a dog trainer, to the
presidential palace.

Celeste showed us a memo-
rial in the city’s Plaza de
Mayo—thousands of stones
bearing the names of Covid
victims. The embarrassingly
large tribute was initially re-
moved by the government, but
after a demonstration, it was
left in place. Some 91% of Ar-
gentina’s citizens have received

at least one dose of the vac-
cine, yet nearly 130,000 have
perished from the virus. The
country’s per capita Covid
mortality rate is the eighth-
highest in the world, according
to Statista.

Argentina ranks 126th in
the World Bank’s ease of doing
business index and 96th on
Transparency International’s
corruption perception index,
behind developing countries
like Ethiopia, Tanzania and Ko-
sovo. A bloated public sector
weighs down Latin America’s
third-largest economy.
Roughly half the country ei-
ther works for the government
or depends on it for social wel-
fare benefits.

A large table full of recent
college graduates we met in
San Antonio de Areco, in the
country’s gaucho heartland,
spoke of plans to use long-
dead ancestors to gain Euro-
pean Union passports. Argen-
tina’s universities are free,
even for foreigners, but get-
ting a job that pays enough to
move out of mom and dad’s
house is daunting for those
without connections, they
said. No one I met had confi-
dence in the Fernández ad-
ministration, but few held out
hope that opposition parties
would do better.

Mr. Fernández closed the
country to foreigners from
March 2020 to November 2021,
crippling the important tour-
ism sector. Even now little is
being done to attract tourists.
And while his predecessor
sought to isolate Nicolás Ma-
duro, Mr. Fernandez re-estab-
lished diplomatic relations with

Venezuela in April, arguing that
human-rights violations have
been “dissipating.” At the re-
cent Summit of the Americas in
Los Angeles, the Argentine
leader chastised the Biden ad-
ministration for excluding Ven-
ezuela, Cuba and Nicaragua.

The left’s mistakes in Ar-
gentina—hypocritical and inef-
fective lockdowns, profligate
social spending, high taxes,
and too many restrictions on
commerce—are eerily similar
to the priorities of the Ameri-
can left. Argentina is a beauti-
ful country with proud and re-
silient people who deserve
better leadership.

Jorge Luis Borges
(1899-1986), the country’s
best-known writer, was a be-
liever in individual liberty. Per-
petually mistrustful of govern-
ment, Borges ran afoul of Juan
Domingo Perón, whose epony-
mous Peronist movement still
dominates Argentine politics.
Perón sent him a letter in 1946,
informing him that he was be-
ing “promoted” from his job as
a librarian to poultry and rab-
bit inspector at a public mar-
ket. Borges later wrote, “I be-
lieve that in time we will have
reached the point where we
will deserve to be free of gov-
ernment.” Words that ring
true today.

Mr. Seminara is a former
diplomat and author of “Mad
Travelers: A Tale of Wander-
lust, Greed & the Quest to
Reach the Ends of the Earth.”

A century’s worth of
corruption and leftist
politics devastated
this once-rich nation.

By Dave Seminara
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Academy of Pediatrics Responds on Trans Care
Regarding Julia Mason and Leor

Sapir’s op-ed “The American Acad-
emy of Pediatrics’ Dubious Transgen-
der Science” (Aug. 18): In its recom-
mendations for caring for
transgender and gender-diverse
young people, the AAP advises pedia-
tricians to offer developmentally ap-
propriate care that is oriented toward
understanding and appreciating the
youth’s gender experience. This care
is nonjudgmental, includes families
and allows questions and concerns to
be raised in a supportive environ-
ment. This is what it means to “af-
firm” a child or teen; it means destig-
matizing gender variance and
promoting a child’s self-worth. Gen-
der-affirming care can be lifesaving.
It doesn’t push medical treatments or
surgery; for the vast majority of chil-
dren, it recommends the opposite.

This isn’t the story that is being
told by anti-transgender activists. No
European country has categorically
banned gender-affirming care when
medically appropriate. Contrary to
what Dr. Mason and Mr. Sapir claim,

the U.K. isn’t moving away from gen-
der-affirming care. It is moving to-
ward a more regional, multidisciplin-
ary approach, similar to what is
practiced in the U.S.

The AAP is committed to following
the evidence and basing our recom-
mendations on the best science.
When concerns are raised about a
study in Pediatrics, the journal fol-
lows a standard process to investi-
gate. Evidence review also is a normal
part of the AAP’s policy-writing pro-
cess and doesn’t require a resolution
at its annual leadership conference.

Meanwhile, the anti-trans bills in
state legislatures, the social-media at-
tacks and the rise in misinformation
has an impact. The ones who suffer
are the young people who are trying
only to live their lives as their true
selves. The AAP will continue to stand
up for all children and adolescents,
including those who are transgender.

MOIRA SZILAGYI, M.D.
President, American Academy of

Pediatrics
Los Angeles

Fighting the SALT Cap on Behalf of New York
A reader of “The SALT Democrats

Surrender” (Review & Outlook, Aug.
16) might conclude that the editorial
board supports lifting the $10,000 de-
duction limit for state and local taxes
(SALT). But it doesn’t. While I advo-
cate lifting the cap, this editorial
board previously decried that policy as
“devious” and an “income redistribu-
tion ploy” to benefit the uberwealthy.

For 100 years, Americans relied on
this deduction—the first ever recog-
nized in the federal tax code. Then,
President Trump and the GOP capped
it at $10,000 to pay for other wrong-
headed tax cuts. Placing an unfair tax
on state and local taxes that have al-
ready been paid while undermining
state and local governments has
achieved a Republican goal: encour-
aging the growth of low-tax (and

low-services) red states at the ex-
pense of high-tax, progressive blue
states. This has encouraged a domes-
tic race to the bottom.

Your editorial now decries that
Democrats such as myself didn’t de-
mand the restoration of the full SALT
deduction in the Inflation Reduction
Act. This legislation, however,
doesn’t make any changes to the per-
sonal income-tax code, and there was
no nexus to hold the legislation hos-
tage to SALT. It would be an illogical
and losing battle.

We will continue to fight for the
reinstatement of the full SALT deduc-
tion. Unlike the editorial board, my
colleagues and I won’t abandon New
York in the SALT fight.

REP. TOM SUOZZI (D., N.Y.)
Washington

Don’t Be Fooled by the Interest-Rate Lag Time
There seems to be some misunder-

standing in the Biden administration
and the markets about the status of the
inflation fight (“‘Zero Inflation’? Not
Quite,” Review & Outlook, Aug. 11).
Many have suggested that because
nothing bad has happened since the
Federal Reserve began raising rates, ev-
erything will be fine. A historical prece-
dent may provide some guidance.

Huge government spending during
World War I caused strong inflation.

Inflation continued after the war as
consumers spent to make up for lost
consumption. Although the Fed
wanted to raise rates, the Treasury
had insisted that rates be kept low to
make managing the war debt easier.

Eventually the Treasury relented,
and on Jan. 20, 1920, the Fed in-
creased the top discount rate from
4.75% to 6%, and in June, to 7%. The
effect of the initial increase was mild
to midyear, as the rate rise worked
its way through the banking system,
but in the second half of the year a
marked decline got under way. The
economy then began a plunge, hitting
bottom in June 1921.

Over the course of the collapse
prices fell 45%, industrial production
30% and factory employment 25%.
Stocks declined first, followed by
commodity prices, earnings and, fi-
nally, wages. The collapse lasted only
a short time. After inflation was van-
quished, the economy roared back to
start the 1920s boom.

It is too early to predict what will
be needed to end today’s inflation,
but the lack of immediate, broad evi-
dence of the effectiveness of correc-
tive actions may be misleading.
When some signs of inflation’s ease
do appear, they may be early signs
of effectiveness.

WILLIAM KUEHNLE
Alexandria, Va.

Why DoWriters Still Distort
The Image of Joan of Arc?

I was dismayed to see Maureen
Corrigan’s positive review of “Joan”
by Katherine Chen (Books, Aug. 6).
Ms. Chen’s portrayal of St. Joan of
Arc as an angry Amazon is a distor-
tion of the historical record.

If there were no reliable facts on
which to base a historical novel, Ms.
Chen might be excused. But the en-
tire record of Joan’s trial in 1431 is
extant. Appeals to historical fiction’s
privilege “to keep loose its tether to
fact” do not suffice, since such claims
are understood to flesh out the per-
sonality of the protagonist as rooted
in fact. Ms. Chen’s portrayal of Joan
appears rooted in her own ideology.

Even Bertrand Russell and Mark
Twain, an atheist and a skeptic, re-
spectively, didn’t dare to portray Joan
as anything other than what she was:
a simple, devout girl of 19 who died
at the hands of corrupt clerics who
distorted her image for political gain.

NORINE DICARLO
New Rochelle, N.Y.

Hearing Aid Isn’t So Simple
It is advantageous to make the sale

of hearing aids more competitive to
bring down prices (“A Biden Hearing-
Aid Breakthrough,” Review & Outlook,
Aug. 17). But there is more than one
type of hearing aid and more than
one size, and aids need to be pro-
grammed for each person. You need a
trained audiologist to choose the
right type and size and do the indi-
vidualized programming or they won’t
work correctly. Selling them over the
counter is completely misguided.

BEVERLY FRIEDMAN
Sunnyvale, Calif.

Better Call Mitch

The biggest campaign story last week
wasn’t MitchMcConnell’s warning that
Republicansmight not retake the Senate

in November. That’s been clear
since the party nominated so
many candidates whose main
advantage was support from
Donald Trump. The big story
was that those candidates are
now calling on Mr. McConnell
to come to their rescue.

Exhibit A is Ohio, where the Super Pac allied
with Mr. McConnell, the Senate Leadership
Fund, is committing $28 million to save GOP
nominee J.D. Vance. The “Hillbilly Elegy” author
won the primary in a divided field after Mr.
Trump endorsed him. ButMr. Vance has strug-
gled to raise money from the GOP donor net-
work he disdained as he courted the populist
right. That worked in the primary, but it may
not be enough to win in November.

Ohio should be a layup for the GOP this year.
The Senate seat is currently held by Rob Port-
man, who is retiring after two terms. The state
has been trending right andMr. Trump carried
it by eight points. But Democrat Tim Ryan, a
Member of the House, is portraying himself as
a moderate despite a liberal voting record and
has out-raised the Republican. ThusMr. Vance’s
S.O.S. to Mr. McConnell.

There’s no little irony in this appeal sinceMr.
Vance criticized Senate GOP leaders as he ran
in the primary. In a podcast last September, Mr.
Vance said he had “no idea who should be the
majority leader of the Senate.”

But he added that “I think that McConnell
has clearly shown that he’s sometimes a little
out of touch with where the base is. . . . I think
that it’s time that we moved beyond the very
old leadership class that’s dominated the Re-
publican Party for a long time. And I think, it’s
just, we’ve got to do it. We’ve got to bring some
new blood in. We’ve got to get people that the
base is actually excited about.” Apparently the
“very old leadership class” has its uses when
the “new blood” needs money.

BlakeMasters, another Trump-backed nomi-
nee, is also counting onMr. McConnell to save
his campaign. “I think [Mr. McConnell will]

come in and spend. Arizona’s gonna be competi-
tive. It’s gonna be a close race, and I hope he
does come in,” Mr. Masters told the Associated

Press last week. Trailing Sen.
Mark Kelly in the polls, Mr.
Masters needs the Minority
Leader’s help.

During the GOP primary,
Mr. Masters called for Mr.
McConnell to be replaced as

leader. “I’ll tell Mitch this to his face,” Mr. Mas-
ters said during a GOP primary debate in June.
“He’s not bad at everything. He’s good at judges.
He’s good at blocking Democrats. You know
what he’s not good at? Legislating.”

These better-call-Mitch appeals are happen-
ing at the same timeMr. Trump’s allies are at-
tackingMr. McConnell for telling the truth last
week about GOP Senate prospects this year. The
Minority Leadermentioned “candidate quality”
as a factor in Senate campaigns, which is also
true. Only the willfully blind can look at several
of the Trump-endorsed nominees this year and
claim they were the strongest candidates in the
general election.

Arizona is a good example.Mr. Trump vowed
to defeat the popular two-term GOP Gov. Doug
Ducey if he ran for Senate because Mr. Ducey
wouldn’t work to overturn Mr. Trump’s 2020
defeat in the state. Mr. Trump also trashed the
capable Attorney General, Mark Brnovich, who
ran and lost. The former President backed Mr.
Masters, a political novice supported by finan-
cier Peter Thiel. But Mr. Trump’s support may
hurtmore than help in the general election, and
he has been reluctant to share his financial cam-
paign wealth with others.

Mr. Trump has shown he can help candidates
win primaries with a plurality of the vote in a
crowded field. What he hasn’t shown is that he
can lift them to victory against Democrats in
states that aren’t solidly Republican. He proved
the opposite with his sabotage of the two GOP
candidates in the January 2021 special elections
in Georgia that cost Republicans control of the
Senate.

That’s why the candidates he favors are now
desperately seeking the help of Mr. McConnell,
the leader Mr. Trump wants to replace.

Trump’s nominees turn
to the Minority Leader
to save their campaigns.

The Spinning of Virginia’s Wind Farm

N ow that their climate spending bill has
been signed by President Biden, Demo-
cratsmight go to bed dreaming ofwind

farms. What they’re sleeping
through is the green logrolling
and corporatism already evi-
dent in the clean-power transi-
tion. A good example is an off-
shorewind farm that Virginia
regulators approved recently
under obvious duress.

DominionEnergy plans to build 176wind tur-
bines 27 miles off the coast of Virginia Beach.
That’s enough to power about 660,000 homes.
The capital cost is $9.8 billion. The state Corpo-
rationCommission assented to a related rate in-
crease, but it noted that the downside risk is on
consumers. Typically, the commission says, a
utility might buy such power from an outside
developer, “which limits the risks to customers.”
YetDominion “has chosen to construct, ownand
operate the Project.”

What could gowrong? The commission says
that “designs for various components of these
turbines” have “yet to be finalized.” Because
offshore wind at this scale is new to the U.S.,
“there is no developed supply chain,” which
“could lead to construction delays and cost
overruns.”What if it falls through for some rea-
son? “Even if the Project is abandoned at the
end of 2023,” the order says, “Dominion still es-
timates it would have prudently incurred ap-
proximately $3.7 billion of costs to be recovered
from customers.”

So why approve the wind farm at all? Be-
cause the state Legislaturemandated that such
an offshore project “is in the public interest, and

the Commission shall so find.” The commis-
sion’s order sounds nearly apologetic in saying
that regulators are “keenly aware of the ongoing

rise in gas prices, inflation,
and other economic pres-
sures,” but “this is a prescrip-
tive statute.”

On one point, however, the
commission does assert power
to holdDominion accountable.

The company forecast that the wind farm will
generate electricity in practice at 42% of its
maximum capacity. Again it wants consumers
on the hook if that target proves optimistic. In-
stead the commission ordered that “customers
shall be held harmless for any shortfall in en-
ergy production below an annual net capacity
factor of 42%.”

Dominion could appeal. “We are extremely
disappointed in the commission’s requirement
of a performance guarantee,” CEO Robert Blue
said on an earnings call. He griped that it would
effectively require the company “to financially
guarantee theweather, among other factors be-
yond its control, for the life of the project.” Ex-
actly. Since no one can control mother nature,
who should bear the risks? Dominion’s answer
is not Dominion.

Is this how the energy transition is going to
run everywhere, with the cost overruns and fi-
nancial exposure borneby an inattentive public?
In anyother industry, if a billion-dollar company
were pushing risks on consumers like this, the
screams fromDemocrats inWashington would
move enough air to power awind turbine or two
off Virginia Beach.Maybe they’re hypnotized by
the spinning blades, but bill payers won’t be.

If the weather doesn’t
cooperate, Dominion

wants consumers to pay.

American Democrats and Taiwan

S en. EdMarkey and other Democrats vis-
ited Taiwan last week, following the
wave-making stop by House Speaker

Nancy Pelosi. If the Ameri-
cans want to show the trips
were more than photo-ops,
they’ll return from the Con-
gressional recess with a re-
solve to domuchmore to help
Taipei and the region resist
Chinese hegemony.

Democrats are happy to denounce China
from afar for mistreating the Uighurs and the
eclipse of Hong Kong’s autonomy. The trips to
Taiwan are useful demonstrations of American
support. But are theMembers willing to spend
real political capital at home to support Taiwan
and send amessage to China in ways that would
really matter?

That means agreeing to spendmore on U.S.
defenses to credibly deter China. The need is
urgent, as China invests in naval power and
long-rangemissiles that could neutralize Amer-
ica’s carrier battle groups. Yet the Biden Admin-
istration wants to shrink the Navy in the near
termwhen Chinamight see a window of oppor-
tunity to invade Taiwan. Democrats who defy
China by visiting Taipei have an obligation to
help defend the island.

The other priority is re-engaging with the
Asia Pacific on trade. The Biden Administration
is beginning trade talks with Taiwan at long

last, which is welcome. But an obstacle to suc-
cess is the perception that Democrats in Con-
gress and their labor allies will oppose any deal

the Administration strikes
with countries in the Pacific
region. Mrs. Pelosi has done
nothing to disabuse that per-
ception as she refuses to ad-
vance new trade promotion
authority in Congress.

In May the Biden Administration rolled out
its new Indo-Pacific Economic Framework
(IPEF) with a dozen other nations. But the
framework contains no newmarket access, and
it doesn’t evenmake a priority of digital trade.
The Administration is afraid of opposition from
unions and Democrats in Congress.

We’re told Indonesia, India and Vietnam
might not cooperate further on IPEF without
moremarket access. Setting the terms of digital
trade should be an easy call as it becomes a
dominant pillar of economic relations in the
coming decades.

Both moves would get China’s attention,
since Beijing isn’t part of IPEF. Not long after
the U.S. announced plans for IPEF last year,
China asked to join the Asia-Pacific successor
to the Trans-Pacific Partnership that Donald
Trump unwisely abandoned.

Your move, Madam Speaker. Put somemili-
tary and economicmuscle behind your show of
moral support.

Will Pelosi andMarkey
do more to help Taipei

than offer moral support?

REVIEW & OUTLOOK

OPINION

LETTERS TO THE EDITOR

THEWALL STREET JOURNAL

A Life Lesson on the Border
In “Immigrants Can Help Relieve

the Labor Shortage” (Upward Mobil-
ity, Aug. 17), Jason Riley writes the
following regarding illegal immigra-
tion: “A Wall Street Journal report on
Tuesday noted that part of the prob-
lem is mixed messages from the
White House. Biden administration of-
ficials have told people not to come
while continuing to admit those who
come anyway.” Who knew that actions
speak louder than words, least of all
from national politicians? Meanwhile,
the Biden administration thinks the
president’s low approval ratings ema-
nate from a messaging problem.

GREGORY MARSHALL
Marietta, Ga.

Pepper ...
And Salt

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

CORRECTION

The Congressional Budget Office
cost estimate for the ObamaCare sub-
sidy expansion was $34 billion for two
years and $64 billion for three years.
The numbers were misstated in the
editorial “The Government’s Stealth
Health Insurance Takeover” (Aug. 15).
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How China’s Propaganda Influences the West
ties to the party and its United
Front influence organization.
The World Journal, once the
premier Chinese-language
newspaper in the U.S., has
taken a more pro-Beijing bent
as a result of financial incen-
tives and pressure. Cable tele-
vision, a leading source of in-
formation for Chinese-
American households, is no
more objective, as China Cen-
tral Television and Hong
Kong’s pro-Beijing Phoenix TV
dominate the offerings.

Beijing’s crackdown in Hong
Kong has solidified its grip on
information. The territory once
had a lively media environment
that was consumed overseas—
especially by Cantonese speak-
ers—but independent voices
such as Apple Daily have been
closed or compromised. News-
rooms have been raided and
journalists arrested or forced
out of work.

Deep party ties mean that Chi-
nese-language outlets parrot Kremlin
talking points on the war in Ukraine.
Qiaobao’s headlines often repeat
Xinhua’s words verbatim, such as la-
beling the war the “Russia-Ukraine
situation.” Earlier in the war, the
outlet trumpeted the Kremlin’s un-
founded theory that the U.S. funded
biowarfare laboratories in Ukraine.

These lies have no doubt spread
in part thanks to WeChat, the
China-based messaging and social-
media app that hosts 19 million
daily users in the U.S. The app’s
popularity and functionality—users
can shop, read news and launch
phone calls—make it invaluable in
the party’s efforts to influence
American politics. The U.S. Com-
merce Department raised national-
security concerns when it sought to
ban WeChat from U.S. app stores in
2020, but a federal judge blocked

the action. The Biden administration
then revoked the ban and ordered a
security review, but it appears to be
focused more on safeguarding
Americans’ personal data than on
limiting Beijing’s propaganda and
censorship.

The party has successfully en-
listed WeChat for such purposes
elsewhere. In Australia, Beijing has
limited users’ access to news that’s
unfavorable to the party—notably,
Australia’s recent actions to stem
Chinese influence over the Solomon
Islands. In Canada, frequent Beijing
critic Kenny Chiu was targeted with
disinformation on WeChat during
his re-election campaign in 2021 af-
ter he proposed a public registry to
track foreign influence. Many of the
attacks originated with HuayiNet, a
company with close ties to the Chi-
nese government that provides
daily news briefings aimed at the

Chinese diaspora. In the weeks
leading up to the election, these in-
cluded articles claiming that Mr.
Chiu’s proposal would lead to wide-
spread suppression and monitoring
of the Chinese community. In an
election that showed little change
in national voting tendencies, Mr.
Chiu lost his re-election bid after a
swing of more than 15 points from
his prior election.

Though a few outlets, such as the
Epoch Times, Hope Radio and New
Tang Dynasty TV, remain out of the
party’s control, their reach is nothing
like that of larger sources. Other
small, independent channels, such as
HongKonger Station, operate with
limited resources. The Wall Street
Journal and New York Times run Chi-
nese-language websites, but paywalls
limit access to their content. The
party seeks to influence these outlets
indirectly, too. On several occasions

Beijing has detained family
members of reporters at outlets
critical of the party.

Washington must work to
ensure Chinese-speaking Amer-
icans have access to a free me-
dia during the upcoming mid-
term elections and beyond. The
U.S. government should require
entities to disclose their own-
ership structures and financial
relationship with any Chinese
or United Front organization—
and insist that those under
party influence either be sold
off or shut down. The U.S.
should also subsidize indepen-
dent alternatives and syndi-
cated content from outlets
such as Radio Free Asia, China
Digital Times and BBC Chinese.

The Department of Home-
land Security must expose the
risks of social-media apps such
as WeChat being deployed for
malign influence. The depart-
ment should draft and enforce

regulations that require them to fol-
low American standards and norms
of free expression and privacy. If
they don’t comply, the government
should ban them from the American
market. While the Biden administra-
tion has established a set of rules to
ensure information and communica-
tions products such as WeChat don’t
pose security risks, it’s unclear
whether any investigation to evalu-
ate them has been launched.

The Chinese Communist Party is
influencing the information con-
sumed by millions of Chinese-speak-
ing Americans. If Beijing’s propa-
ganda campaign remains unchecked,
all Americans will suffer.

Dr. Kaplan is a professorial lec-
turer in the Paul H. Nitze School of
Advanced International Studies at
Johns Hopkins University. He lived
in China for seven years.

By Seth D. Kaplan
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T he Chinese Communist
Party’s propaganda ma-
chine has had a busy year.
Two weeks before Russia’s
invasion of Ukraine, Xi

Jinping and Vladimir Putin declared
that their countries’ friendship has
“no limits.” Chinese state media has
since been working overtime to par-
rot the Kremlin’s lies about the con-
flict. Less well known—and espe-
cially troubling—is how successful
they have been in spreading their
disinformation in the U.S.

Thanks to a decadeslong effort by
the Chinese Communist Party, mil-
lions of Chinese-speaking American
citizens rely on Beijing’s mouth-
pieces as their primary sources of
news. SinoVision, a Chinese-lan-
guage TV broadcaster, and Qiaobao,

one of the largest Chinese-language
newspapers in the U.S., are subsid-
iaries of the Asian Culture and Me-
dia Group, an arm of the Chinese
government. Staff at both places cut
their teeth at the state-owned China
News Service and are often dis-
patched to the U.S. for propaganda
purposes. Once there, most of their
stories on China, Sino-American re-
lations, Taiwan, Hong Kong and re-
lated subjects are reproduced from
state-owned media such as Xinhua
and the People’s Daily.

Other media outlets—such as
Sing Tao Newspaper Group and the
Duowei news website—are con-
trolled by businesspeople with close

Millions around the world
now rely on Beijing’s
mouthpieces as their
primary sources for news.

OPINION

A Bumbling Biden Fails the Monkeypox Test
Donald Trump was
unlucky that a once-
in-a-century pan-
demic struck in his
re-election year.
And Joe Biden is
lucky that the cur-
rent monkeypox
outbreak is rela-
tively mild. But his
administration’s
bumbling response

belies Mr. Biden’s 2020 argument that
he would have handled Covid better.

Monkeypox, first identified in lab
animals in 1958, is a close relative of
smallpox, though it is less lethal and
contagious. Periodic outbreaks have
occurred in Central and West Africa,
where the virus is endemic and
spreads among wild animals. Humans
can catch it through direct contact
with the skin lesions of an infected
animal or person.

A small U.S. outbreak in 2003 was
linked to rodents imported from
Ghana by an exotic pet dealer. The vi-
rus infected 71 Americans but was
quickly contained with the help of the
smallpox vaccine. No one died.

The outbreak, coupled with grow-
ing concerns about bioterrorism,
prompted Washington to seek a safer,

more effective vaccine against small-
pox and monkeypox. The federal gov-
ernment began to support the devel-
opment of Bavarian Nordic’s Jynneos
vaccine. In 2017 the Trump adminis-
tration awarded Bavarian a 10-year
contract for freeze-dried vaccines,
giving the U.S. rights to an estimated
13 million doses. The Food and Drug
Administration approved the vaccine
in 2019, and the Trump administra-
tion in 2020 ordered 1.4 million doses
in case of emergency.

So when the first monkeypox
cases popped up in mid-May, the U.S.
had the benefit of scientific knowl-
edge, experience and a ready-made
vaccine. The Centers for Disease Con-
trol and Prevention has reported
14,115 cases nationwide as of Aug. 18,
probably an underestimate since the
virus can look similar to other dis-
eases. No deaths have been reported
in the U.S. But Biden officials’ inept
response has made the outbreak far
worse than it might have been.

On May 22, four days after the
first case was identified, Mr. Biden
said monkeypox was “something that
everybody should be concerned
about,” although reports indicated
that the virus was mainly spreading
among gay men.

Officials then rushed to tamp
down a brewing panic. “This is a vi-
rus we understand,” White House
Covid response coordinator Ashish
Jha said. “We have vaccines against
it. We have treatments against it. It’s
not as contagious as Covid. So I am
confident we’re going be able to keep
our arms around it.”

At the time the government had a
mere 2,400 usable doses of Jynneos
in its Strategic National Stockpile—
enough to inoculate 1,200 people.
Bavarian was storing another
372,000 finished doses in Denmark,
but they wouldn’t arrive for weeks.
Demand for vaccines quickly out-
stripped supply.

The other doses the government
had ordered earlier were filled at Ba-
varian’s new “fill and finish” factory
in Denmark, which had been operat-
ing since early 2021. But the FDA

didn’t certify the facility until July 27,
meaning that those doses couldn’t be
distributed. As cases mounted, the
administration ordered millions more
doses in late June and July but they
too couldn’t be delivered until later
this year or next.

To stretch the government supply,
the FDA this month approved a new
method for injecting vaccines in the
upper skin layer, which would allow
each single-dose vial to be split into
five doses. Bavarian CEO Paul Chaplin
warned officials in a letter that there
was “very limited safety data avail-
able” to support this method, and lo-
cal officials complained that health-
care workers weren’t trained in it.
Nevertheless, administration officials
last week told states they would send
them more doses only if they adopt
this protocol.

Making matters worse, doses were
misdirected because the administra-
tion used antiquated computer sys-
tems to distribute them to states,
which couldn’t track the shipments.
“Our response is completely ineffi-
cient and breaking the back of state
and local responders,” Claire Hannan,
executive director of the Association
of Immunization Managers, told the
New York Times.

Meantime, some 1.7 million
courses of the smallpox antiviral
treatment, which could help patients,
sit in Washington’s stockpile. Euro-
pean regulators have approved the
drug to treat monkeypox, but the
FDA hasn’t, and the CDC is restricting
access by requiring doctors to com-
plete mounds of paperwork to pre-
scribe it.

The reason? Government officials
explained in the New England Jour-
nal of Medicine last week that the
National Institutes of Health wants to
conduct a randomized controlled
trial. Expanding access to the anti-
viral could make this harder to do—
why risk getting a placebo when your
physician can prescribe the real
thing?—but a trial could take years at
the NIH’s snail speed. The Trump ad-
ministration was criticized for autho-
rizing convalescent plasma as a Covid
treatment without evidence from
randomized trials, but tens of thou-
sands of patients probably benefited
from access to it.

The Biden administration’s hap-
hazard monkeypox response may
cause hundreds of thousands of
Americans to suffer needlessly. Why
should we think Mr. Biden would
have done any better with Covid?

Would he have handled
Covid better than Trump?
A different outbreak gives
ample reason for doubt.
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Trump’s Supporters and Detractors Are Mirror Images

R eactions to the Federal Bu-
reau of Investigation search
of Mar-a-Lago revealed a

symmetry between Donald Trump’s
loudest supporters and his loudest
detractors that both sides wish to
ignore: the desire to avoid ac-
knowledging their unpopularity
and taking responsibility for their
choices.

Mr. Trump’s supporters have of-
fered a stream of theories to justify
their belief that he didn’t lose the
2020 election—voting machines
were tampered with, election offi-
cials were corrupt, ballot boxes were
stuffed, etc.

On the other hand, Mr. Trump’s
opponents have pursued a stream of
legal investigations to justify their
belief that he engaged in criminal
conduct—the Russia investigation,

the tax-fraud investigation, the Jan.
6 investigation, etc.

Mr. Trump’s most fervent support-
ers and opponents focus on asking
whether the stolen-election theories
and legal investigations are empiri-
cally accurate. It’s easy to get sucked
into trying to answer that question,
as most commentary has done, and
forget to ask other important ones.
Why, for example, might Trump sup-
porters and opponents focus on that
particular inquiry—and why might
they not want others to undertake
additional inquiries? In the language
of cultural history, what work does
their preferred framing of the ques-
tion do for them?

The answer seems to be that it
enables them to avoid searching
their own consciences. By blaming
others, they don’t have to blame
themselves. By explaining events in
terms of other people’s choices, they

don’t have to take responsibility for
their own.

For Trump supporters, the stolen-
election theory enables them to
avoid confronting the reality that a
large majority of the country dis-
likes the guy they like and to avoid
asking whether there might not be
some empirically well-founded rea-
sons to dislike him, such as his nar-
cissism, petty vindictiveness and
America-first parochialism. The sto-
len-election theory enables Trump
supporters to avoid admitting
they’ve backed a loser. It allows
them to believe that the problem
isn’t Mr. Trump’s unpopularity, for
which they and Mr. Trump are
largely responsible.

If Trump supporters’ problem was
his unfitness for public office rather
than compromised voting machines,
then they’d have to consider that
they might be complicit in what ails
the country. They’d have to do a lot
of hard work to figure out why they
were so loyal to such an obnoxious
person. Much easier to blame a
Democratic conspiracy.

For Trump opponents, the quest
for a legal silver bullet enables them
to avoid confronting the reality that
a large majority of the country dis-
likes the candidates they like and to
avoid asking whether there might
not be some empirically well-
grounded reasons to dislike these
candidates—such as their conde-
scension, desire to spend vast sums
of money without regard for the
long-term implications, and lack of
interest in national security. The
quest for a legal silver bullet en-
ables Trump opponents to avoid ad-
mitting that they have backed los-
ers. It allows them to indulge the

inverse fantasy of Trump’s support-
ers: to believe that the problem isn’t
the Democrats’ unpopularity, for
which they themselves are largely
responsible.

If Trump opponents’ problem were
political, cultural and moral rather
than legal, then they would have to
consider that they might be complicit
in creating the conditions that made
Mr. Trump’s presidency possible.

They would have to do a lot of hard
work persuading Americans that
Democrats have better ideas than Re-
publicans. Much easier to seek a
shortcut through the courts.

In effect, where Mr. Trump’s sup-
porters have a cult of personality,
his opponents have a cult of law.
They want the law to do something
it can’t—solve political, cultural and
moral problems—in much the same
way that Mr. Trump’s supporters
want him to be something he isn’t,
which is a winner. What’s striking
about Trump supporters isn’t that
they’re angry at the left (lots of peo-
ple are), but that they identify the
solution so strongly with a single
person. What’s striking about his op-
ponents isn’t that they want a solu-
tion to the Trump problem (lots of
people do), but that they keep
searching for a legal solution.

The substance of the reactions to
the FBI search among Mr. Trump’s

supporters and his opponents is dif-
ferent, but the almost pathological
intensity of their reactions is similar.
Among supporters, there’s a desper-
ate unwillingness to consider
whether the search might be justi-
fied by the facts of the case or by
the bedrock principle that no one is
above the law. Among opponents,
there’s a desperate hope that this
will finally be the case that gets him
and an equally desperate desire to
avoid considering whether the
search might compromise the bed-
rock principle that the law must not
be politicized.

That desperation is the hallmark
of Trump Derangement Syndrome—a
pandemic spread by the virality-
seeking media and for which Mr.
Trump himself is Patient Zero.

I’m not arguing that Trump sup-
porters are wrong to be angry at the
left, or that Trump opponents are
wrong to care about the law. I’m ar-
guing that the annoying question al-
ways asked by therapists—not “is
that really true?” but “why do you
think or want that to be true?”—is a
question that needs to be asked of
Mr. Trump’s supporters and oppo-
nents. The answer is one they don’t
want to hear.

The Mar-a-Lago search has been
used to explain support and opposi-
tion to Mr. Trump in terms of evil or
stupidity, which is how his support-
ers and opponents explain each
other. Perhaps we might use it in-
stead to ask what work using evil
and stupidity as our categories of
analysis does for us.

Ms. Epstein is an associate pro-
fessor of history at Rutgers Univer-
sity-Camden.

By Katherine C. Epstein

The Mar-a-Lago search
reveals both camps are
loath to take responsibility
for the choices they made.
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the costs can be passed on
to customers?

It isn’t exactly that the
economy is irrelevant. Reces-
sion was (for a short while)
terrible for stocks in 2020,
and this year the hawkish
Federal Reserve combined

with renewed concern about
growth to knock 20% off the
S&P 500, mainly by reducing
valuations. But so long as
earnings are strong and ex-
pected to stay that way,
there is a strong underpin-
ning for equities.

Warren Buffett’s bid to boost
his big stake in Occidental Pe-
troleum Corp. even further
isn’t expected to serve as a pre-
lude to a full takeover of the re-
surgent energy company by the
widely watched billionaire, at
least for now.

In a regulatory filing Friday,
the Federal Energy Regulatory
Commission said Mr. Buffett’s
Berkshire Hathaway Inc. re-
ceived permission to buy up to
50% of the driller’s shares. The
news stoked speculation that
Berkshire could be gearing up
to acquire Occidental.

Analysts have said Occiden-
tal’s oil business would comple-
ment Berkshire’s existing en-
ergy holdings, which include
utilities, natural gas and renew-
ables. Mr. Buffett has a warm
relationship with Chief Execu-
tive Vicki Hollub and has
praised her efforts to turn the
company around after its ac-
quisition of Anadarko Petro-
leum Corp. and her plans to
pay down debt and increase
dividend payouts.

But Mr. Buffett hasn’t in-
formed Occidental of any plans
to acquire a controlling stake
in the company, according to
people close to the matter.
Given Mr. Buffett’s well-known
aversion to hostile deal mak-
ing, it would be out of charac-
ter for him to make a bid with-
out sounding out the
company’s executives and di-
rectors first.

Owning such a big stake—
Berkshire is Occidental’s larg-
est shareholder—gives him
major influence over the com-
pany, and acquiring control
could cost him a hefty pre-
mium to the current share
price. The stock closed Friday
at $71.29, up nearly 10% on the
news, giving the company a
market capitalization of about
$66 billion.

Why would Berkshire seek
out permission to buy more of
Occidental? For one, it was
close to running up against
FERC-imposed investing limits.

Filings show Berkshire has
a 20% stake in Occidental. It
also has warrants to purchase
another 83.9 million common
shares and 100,000 shares of
preferred stock that pay a
hefty dividend—both of which
it acquired after helping Occi-
dental finance its 2019 acquisi-
tion of Anadarko.

If Berkshire were to exer-
cise the warrants, its stake
would rise to roughly 27%.
That would have exceeded the
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By Akane Otani,
ChristopherM.Matthews
and Cara Lombardo

Berkshire
Likely Isn’t
Looking to
Take Over
Occidental

STREETWISE | By James Mackintosh

Market Is Split From Economy, but It Won’t Last
Here’s a

thought ex-
periment.
Imagine the
economy is
looking a bit

end-of-cycle-y, unemploy-
ment close to as low as it
has ever been, forecast
growth low, interest rates
being cut and stocks high.

Then fast-forward three
years to an economy that
isn’t much bigger than it was
and has unemployment
slightly lower, growth fore-
cast to be much lower and
interest rates being raised.
Where should stocks and
other risky assets be?

The right answer, at least
for where stocks in fact are,
is up by a third. That end-of-
cycle economy was 2019, and
today’s economy looks worse
for investors on almost ev-
ery measure—except the fat
profits being made by com-
panies.

Start with the numbers.
After the short but deep
pandemic recession, U.S.
gross domestic product was
about 2.5% higher in the sec-
ond quarter of this year than
at the end of 2019. Unem-
ployment at 3.5% is fraction-
ally below 2019, and the
equal-lowest since the end of
the 1960s boom. Consensus
Economics calculates the av-
erage forecast for year-ahead
GDP growth is 1%, about half
that in 2019. Finally, interest
rates are well above where
they stood in 2019, and ris-
ing, not falling, thanks to
runaway inflation.

Luckily for stock-market
investors, the economy
doesn’t seem to matter that
much—though that may not
last forever. Predicted profits
12 months ahead are up a
third, and so are stock
prices. Who cares if wages
are rising fast and the econ-
omy stagnating, so long as

Here’s where we get the
risk to stock prices. Earnings
come from the gap between
revenues and costs, and this
year many obvious costs
have been rising faster than
sales. Labor costs are up,
productivity is down. Input
costs are up, and domestic
after-tax profit margins have
dropped back to where they
were in 2019, after hitting a
record high last year. The re-
sult is that for the U.S. cor-
porate sector as a whole, as
measured by economic data,
earnings gains have been
purely due to revenue gains,
the vast bulk of which is
merely inflation.

Again, investors don’t
seem bothered, because the
stock market isn’t the econ-
omy. S&P 500 profit margins
have bucked the broader
economic trend and remain
higher than in 2019, having
done well after the initial
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A $1.7 billion jury verdict
against Ford Motor Co. involv-
ing a fatal truck crash called
into question the roof strength
of older-model Super Duty pick-
ups sold by the company over a
roughly 17-year period.

A jury in Georgia on Friday
reached a verdict in a case in-
volving a 2014 rollover of a
Ford F-250 pickup truck that

left two people dead.
The Gwinnett County jury

determined that punitive dam-
ages should be imposed on
Ford for selling 5.2 million Su-
per Duty trucks with what the
plaintiffs’ attorneys said were
dangerously weak roofs that
could crush passengers in a
rollover accident, according to
James Butler, a lawyer for the
plaintiffs in the case.

The case was brought by the

family of a Georgia couple,
Melvin and Voncile Hill, who
were driving a 2002 Ford F-250
Super Duty truck from their
farm when the right front tire
blew out and the truck rolled
over, Mr. Butler said. The Hills
were crushed inside the truck,
he added.

“While our sympathies go
out to the Hill family, we don’t
believe the verdict is supported
by the evidence, and we plan to

appeal,” Ford said in a state-
ment on Sunday.

The $1.7 billion verdict is be-
lieved to be one of the biggest
in Georgia history and is un-
usually large for an accident-
related lawsuit involving an
auto manufacturer. Typically,
damages in these types of
cases run in the millions of dol-
lars, and many are settled out
of court. Often, high-dollar ver-
dicts are later reduced by

judges or the appeals courts.
“The Hill family is glad this

part of the case is finally over,”
Mr. Butler said. “They intend to
persevere and make Ford pay.”

The lawyers for the plaintiffs
argued that the roofs on the
1999-2016 Super Duty trucks
were defectively designed and
dangerously weak and that Ford
allegedly knew of the dangers
posed by the roofs.
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BY NORA ECKERT

Verdict of $1.7 Billion Spotlights Ford Truck Roof

as a way to add to his Bed
Bath & Beyond holdings.

He owns more than 250
shares of the struggling re-
tailer. Having scooped them up
at an average price of around
$6.50, he is still up about 70%
on his initial investment. Bed
Bath & Beyond shares fell 41%
Friday to $11.03.

Mr. Lobach said the volatil-

ity in the stock last week did
little to scare him. He also
owns stakes in meme stocks
GameStop Corp. and AMC En-
tertainment Holdings Inc.,
both of which are also known
for their wild swings.

“I’m proud of him,” Mr.
Lobach said of billionaire in-
vestor Ryan Cohen, whose sale
of his stake triggered the sell-

off in Bed Bath & Beyond’s
shares last week.

Cohen’s “army is right be-
hind him,” Mr. Lobach added,
noting he supports the sale and
believes Mr. Cohen isn’t done
with Bed Bath & Beyond yet.
“It’s been incredible to be a part
of this moment in history.”

Mr. Cohen, the co-founder
of pet-supply retailer Chewy

Inc., has developed a devoted
following of individual inves-
tors, who cheered his rapid as-
cension last year from activist
investor to GameStop chair-
man.

Many individuals piled into
Bed Bath & Beyond’s shares af-
ter Mr. Cohen revealed a siz-
able stake in the company in

PleaseturntopageB2

A stupefying rally in Bed
Bath & Beyond Inc.’s stock
came skidding to a halt last
week when one of the com-
pany’s biggest shareholders
cashed out.

Now, a crowd of individual
investors say they are hoping
to ride out the worst of the
selloff.

Even as Bed Bath & Beyond
slumped Friday in its worst
one-day pullback ever, individ-
ual investors continued to
cheer the stock on social-me-
dia platforms like Reddit, Dis-
cord and Twitter.

Many posted emojis of dia-
monds and hands—internet
shorthand for someone who
holds steadfast to their invest-
ments even when there is ris-
ing pressure to sell.

Others tagged their posts
with “HODL”: hold on for dear
life.

Their message to the
world? We aren’t giving up.

Wil Lobach, a 39-year-old
investor from New Jersey, said
he is hoping to use the selloff

BY AKANE OTANI
AND CAITLIN MCCABE

Amazon this past week told
third-party sellers using its
shipping services that it would
introduce a “holiday peak ful-
fillment fee” from Oct. 15 to
Jan. 14. The new fee is ex-
pected to increase costs for
sellers in the U.S. and Canada
by an average of 35 cents per
item sold, according to an
email sent to sellers viewed by
The Wall Street Journal.

Amazon, which said in the
PleaseturntopageB2

Amazon.com Inc. is adding
new revenue streams ahead of
the holiday season to help it
counter inflationary pressures
and other rising costs and as
it recalibrates following a pan-
demic boom.

The company is passing on
some costs to the sellers that
use its e-commerce platform
and plans to hold a second
deals event for Prime mem-
bers after having completed
its annual Prime Day shopping
extravaganza in July.

BY SEBASTIAN HERRERA

Amazon Adds
Fees, Sales Event
To Offset Costs

The company is recalibrating ahead of holiday shopping season as its pandemic boom has faded.
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couple who died in the crash,
$24 million in compensatory
damages, Mr. Butler said. The
jury allocated 70% of fault in
the case to Ford, Mr. Butler
said.

The remaining 30% of dam-
ages went against Pep Boys-
Manny Moe & Jack, a tire dis-
tributor that the plaintiffs’
lawyers say mistakenly in-
stalled the wrong tire size on
the Hills’ truck. “ “Consistent
with our steadfast commitment
to our customers, Pep Boys and
the legal counsel for the Hill
family worked together to re-
solve our part in the matter
over five years ago,” the com-
pany said.

Ford executives have for
years worked to tackle costly
quality and warranty problems
with their vehicles, including

making this effort a priority un-
der the current chief executive,
Jim Farley. The company has is-
sued 49 recalls this year, the
most of any auto maker, accord-
ing to the National Highway
Traffic Safety Administration.

“We continue to be ham-
pered by recalls and customer-
satisfaction actions,” Mr. Farley
said on a July earnings call.
“This affects our cost but more
importantly, it falls short on
our most fundamental commit-
ment to our customers.”

It couldn’t be determined
whether the quality issues the
company is trying to address
have anything to do with the
Georgia accident.

Last year, Ford set aside
more than $4 billion for war-
ranty costs, up 76% from five
years earlier. The car com-

pany’s total warranty expenses
increased about 17% from 2016
to 2021.

Earlier this year, Mr. Farley
brought on a new executive di-
rector of quality, Josh Hallibur-
ton. Before coming to Ford, Mr.
Halliburton spent 17 years at J.D.
Power, an independent research
firm that specializes in assessing
and studying vehicle quality.

“We are placing more time
and emphasis on ensuring ev-
erything is done right upfront to
prevent quality issues from
manifesting later in the develop-
ment process,” Mr. Halliburton
said.

He added that he expects to
see Ford’s warranty problems
improve next year, but that it
might take two to three years to
see results with the most im-
pact.Ryan Cohen has a devoted following of individual investors.
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March and issued a letter to
its board pushing for major
changes.

David Simpson, a 30-year-
old from Seattle, said he is
committed to holding on to his
Bed Bath & Beyond investment
until at least 2023, by which
time he believes the stock will
have risen to around $200.

He wasn’t deterred by news
of Mr. Cohen selling his stake.
In fact, he says his conviction
in his Bed Bath & Beyond
trade has only gotten stronger.
He referenced Mr. Cohen’s role
in Chewy’s growth from a
small startup into a company
that would later be acquired
by PetSmart for $3.35 billion,
a deal that was at the time the
biggest e-commerce acquisi-
tion ever.

“My instincts tell me the
same is true” for Bed Bath &
Beyond, Mr. Simpson said,
adding he believes the com-
pany will be able to
strengthen its financial posi-
tion by the end of the year.

Bed Bath & Beyond is
searching for a $375 million
loan to build cash and help
pay down debt, The Wall
Street Journal previously re-
ported.

In June, the company said
sales for the current quarter
were trending down 20% from
the year-earlier period.

Individual investors’ resolve
is the latest twist in a meme-
stock mania that has endured
much longer than many pro-
fessional investors and ana-
lysts could have ever pre-
dicted. Some individual
investors say they have good
reason to believe the shares
will spike again.

Many are also continuing to
hold out for what they believe
will be a massive short
squeeze, a phenomenon that
occurs when a stock rises so
much that investors who bet
against it are forced to buy
back shares, driving the stock
even higher.

At the moment, those bet-
ting on the stock face an uphill
battle.

On Friday, the selloff hitting
Bed Bath & Beyond spread to
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other meme stocks, with
GameStop losing 3.8%, AMC
Entertainment falling 6.6% and
Coinbase Global Inc. shedding
11%. The S&P 500 finished
down 1.3%.

Data also show pressure
from short sellers has contin-
ued to grow.

Roughly half of Bed Bath &
Beyond’s shares that were
available to trade Friday after-
noon were being shorted, ac-
cording to Ihor Dusaniwsky,
head of predictive analytics at
S3 Partners, a technology and
data analytics firm.

“This has been a roller-
coaster week,” Mr. Dusaniwsky
said in an email, noting the
value of short sellers’ posi-
tions was down hundreds of
millions of dollars in the first
half of the week, only to jump
hundreds of millions of dollars
on Thursday and Friday.

Wall Street analysts are
also warning there could be
more pain ahead for share-
holders.

Wedbush Securities analyst
Seth Basham said he believes
Bed Bath & Beyond’s stock
should be trading at around
$5—55% below where it closed
Friday. He cut his rating for
the stock to “underperform”
from “neutral” in a note after
Mr. Cohen made his plans to
sell his stake public Wednes-
day.

Even if the company man-
ages to achieve goals like fix-
ing its inventory and supply-
chain problems, its stock has
surged so much that the risk-
to-reward ratio for investors
remains “disproportionately
skewed to the downside,” Mr.
Basham added.

Bed Bath & Beyond shares
are still up 122% for the quar-
ter, compared with the S&P
500, which has risen 12%.

Wells Fargo analyst Zach-
ary Fadem, who covers Bed
Bath & Beyond, is holding a
price target of $3 for the
stock—73% below where it
closed Friday.

Among Mr. Fadem’s con-
cerns: Foot traffic at Bed Bath
& Beyond’s stores and web
traffic on its site seem to be
decelerating.

The company is also in a fi-
nancially vulnerable position.
It is working with external ad-
visers to try to strengthen its
balance sheet.

“We believe the writing is
on the wall that BBBY shares
have again decoupled from
economic reality,” Mr. Fadem
said in a note.

Online Fans
Stick With
Bed Bath

The retailer indicates it plans a second Prime Day-like event for the first time ever during the fourth quarter. A July Prime Day transaction.
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Lawyers in the Georgia trial argued that F-250 pickups had weak roofs posing danger in a rollover.
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asked them to submit deals
for the event by July 22. The
company said the event
would be a “Prime-exclusive
shopping event” in the fall.
Amazon declined to comment
on the event. Business Insider
previously reported on Ama-
zon’s plans to hold a second
Prime event.

The recent moves could
help Amazon boost revenue
in the fourth quarter, its most
important period of the year,
as high national inflation
continues.

The second Prime event
also signals that Amazon is
looking to expand upon the
success of Prime Day, which
it has held since 2015 and
typically generates billions of
dollars in revenue for the
company.

Amazon has previously
held a fourth-quarter Prime
Day. In 2020, it moved Prime
Day from the summer to the
fourth quarter after the early
days of the pandemic caused
an overwhelming amount of
orders on its site, prompting
the company to reschedule.

That year, research firm In-
sider Intelligence estimated
Amazon made about $6 bil-
lion from the event, adding to
the company’s $125.5 billion
in sales for the fourth quar-
ter. Analysts at FactSet proj-
ect Amazon’s fourth-quarter
revenue this year will top
$156 billion.

The second Prime event this
year will likely boost end-of-
year sales that are crucial to
Amazon’s overall performance
for the year. The company said
customers purchased more
than 300 million items during
its July Prime Day event. In-
sider Intelligence projected be-
fore Prime Day that overall
sales from the event would
reach about $7.76 billion in the
U.S., a 17% increase from last
year’s event in June.

In a recent research note by
investment firm Citigroup Inc.,
analysts predicted that the
second Prime event “could
boost volume to some extent
ahead of the peak season” and
lessen the year-over-year de-
clines Amazon has experi-
enced this year in profit and

revenue growth after a two-
year period in which pan-
demic-induced shopping accel-
erated online commerce.

Amazon reported slowing
sales and a net loss for the
second straight quarter in
July. Company executives have
said that inflation is among its
biggest challenges, and the
company has looked to pare
costs to help deal with the
shifting economic landscape.

Amazon has tried to curb
costs by subleasing millions of
square feet of excess ware-
house space, deferring con-
struction of new facilities and
finding ways to end or renego-
tiate leases with outside ware-
house owners, acknowledging
that it overbuilt as it sought
to meet pandemic demand.

It also has thinned out its
hourly workforce through at-
trition. The company shed
about 100,000 full- and part-
time employees during the
second quarter, leaving it with
roughly 1.5 million people.
Amazon typically ramps up
head count in preparation for
the holidays.

note it was raising fees be-
cause it expected increased
operating costs during the
holiday period, said it had pre-
viously absorbed such costs,
but that “seasonal expenses
are reaching new heights.”

The fee bump is the second
this year. In April, the com-
pany added a “fuel and infla-
tion surcharge” to seller fees
that averaged 5% of fulfill-
ment costs at the time. The
company also recently indi-
cated that it plans to host a
second Prime Day-like event
for the first time ever during
the fourth quarter.

This summer, Amazon no-
tified some sellers of an
event scheduled for the final
three months of the year and

ContinuedfrompageB1

E-Retailer
Adds Fees,
Sales Event

The plaintiffs’ attorneys
pointed to evidence they said
showed the roof on these
trucks failed in the company’s
own internal testing and that
Ford engineers developed a
stronger roof for its Super Duty
pickups in 2004 but that roof
wasn’t used in trucks sold to
customers until the 2017 model
year, according to court docu-
ments.

The pretrial order states that
Ford has identified 162 lawsuits
and 83 similar incidents of the
roof crush involving the
1999-2016 Super Duty trucks.

Ford, responding to the alle-
gations, argued the tire installed
on the truck had the incorrect
load-carrying capacity, which led
the tire to catastrophically fail,
according to court records.

Additionally, Ford argued that
after the tire ruptured, Mr. Hill
improperly steered his truck,
causing it to leave the roadway
at a “dangerous angle.” The Hills
also improperly used their seat
belts, Ford said in the lawsuit.

The lawsuit was initially tried
in 2018 and ended in a mistrial.
In Georgia, three-quarters of
proceeds from punitive-damages
cases are awarded to the state.
The remaining 25% is divided
between the plaintiffs and attor-
neys.

On Thursday, the Georgia
jury awarded plaintiffs Kim and
Adam Hill, the children of the

ContinuedfrompageB1

Ford Dealt
$1.7 Billion
Verdict

Amazon.com Inc. is among
the bidders for healthcare
company Signify Health Inc.,
joining other heavy hitters
vying in an auction for the
home-health services pro-
vider, according to people fa-
miliar with the matter.

Signify is for sale in an
auction that could value it at
over $8 billion, the people
said. Bids are due around La-
bor Day, according to the peo-
ple, but it is always possible
an eager bidder could strike a
deal before then.

CVS Health Corp. is also
among the suitors, The Wall
Street Journal previously re-
ported, as the drugstore and
insurance giant looks to ex-
pand in home-health services.
UnitedHealth Group Inc. and
another corporate buyer are
also circling the company, ac-
cording to the people.

There is no guarantee any
of them will reach a deal for
Signify, which has been ex-
ploring strategic alternatives.
The healthcare company has a
market value of roughly $5
billion, boosted since the
Journal first reported on the

possibility of a deal this
month.

Signify uses analytics and
technology to help employers,
health plans, physician groups
and health systems with in-
home care. It offers in-home
health evaluations for Medi-
care Advantage and other
government-run managed-
care plans.

A deal would mark Ama-
zon’s latest foray into the
healthcare sector and the sec-
ond time in recent months it
faced off against CVS.

The online-commerce and
media-and-technology giant

in July agreed to pay $3.9 bil-
lion for 1Life Healthcare Inc.,
which operates a primary-
care practice under the name
One Medical. The deal marks
the first major acquisition an-
nounced during the tenure of
Chief Executive Andy Jassy,
for whom expansion into
healthcare is a priority.

CVS had also eyed the One
Medical parent company, ac-
cording to people familiar
with the matter.

New York-based private-eq-
uity firm New Mountain Cap-
ital is an investor in Signify,
after first backing it in 2017.

BY LAURA COOPER

Amazon Joins Bidding for Signify
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up 69% from the year earlier,
but isn’t yet profitable.

At a Stockholm branch of
Weekday, a chain owned by
H&M Group, secondhand items
comprise about 4% of the
store’s sales, according to a
Weekday executive.

Customers can bring in
used, washed clothes from any
brand for Weekday’s buyers to
consider and the brand keeps
60% of the money from a sale.

On a recent afternoon, re-
sale products on offer were ar-
ranged by fashion rather than
size with prices starting at 50
krona for a necklace, trousers
selling for 300 krona and bags
for 400 krona. A pair of blue
and yellow sneakers from Ger-
man discount grocer Lidl car-
ried a price tag of 550 krona.

In February, H&M’s web-
sites in Sweden and Germany
began showing customers op-
tions to buy secondhand items
from various brands.

H&M previously sold sec-
ondhand clothes for more than
five years starting in the late

Ukraine earlier this year, and
before sales in China were hit
by Covid-19 restrictions.

H&M last year launched a
guide aimed at helping its de-
signers ensure products can be
easily repaired, made with re-
newable or recycled materials
and eventually be recycled.

Convincing shoppers to pay
to repair clothing that often
costs just a few dollars new
may be a tough sell. At a store
in Stockholm recently, a coun-
ter offering to patch jeans and
customize jackets was de-
serted at a busy time for the
store.

A bigger area of focus for
H&M is making money by sell-
ing secondhand clothes, online
and in stores. The company
has high hopes for Sellpy, a
Swedish, online secondhand
shop in which it owns a 74%
stake. Sellpy offers a resale
website and app in two dozen
countries in Europe and re-
ported sales of 403 million
Swedish krona, the equivalent
of $38 million, for fiscal 2021,

who says H&M can keep grow-
ing sales without harming the
planet. Data from the non-
profit Ellen McArthur Founda-
tion shows 1% of used textiles
are recycled into new textiles
globally.

H&M is working to use data
to better understand consumer
buying patterns so it produces
only what it can sell, another
way to cut emissions, said Ms.
Helmersson. The company a
few years ago went through
one of the worst sales slumps
in its history after repeatedly
slashing prices to clear out bil-
lions of dollars in unsold
goods amid a slowdown in
store visits and competition
from online players.

“Nobody argues that fash-
ion in itself is something bad,”
Ms. Helmersson said. “It’s the
system behind fashion that we
need to change.”

The CEO’s other plans in-
clude expanding in Latin
America, pushing the H&M
brand further into areas like
home, beauty and sportswear,

STOCKHOLM—H&M made
its name selling huge volumes
of low-price, fast-fashion
items. Now the apparel behe-
moth is stepping up its efforts
to sell secondhand clothing
and charging shoppers to re-
pair or rent used items.

Not far from company head-
quarters in downtown Stock-
holm, one H&M-owned store
displays used clothing from
brands like Prada and Zara.
Ball gowns and wedding
dresses can be rented for five
days, while a patch-up station
lists prices for customization
and repairs.

While the new offerings are
only available at a handful of
European stores for now, they
represent a model that H&M
hopes to roll out elsewhere.
The retailer plans to double
revenue and halve its carbon
footprint by 2030—as well as
position itself as more envi-
ronmentally friendly in an era
when shoppers and activists
are increasingly concerned
about the impact of disposable
fashion.

H&M tried selling second-
hand clothing in the 1990s,
and dropped the effort. Since
2013, it has been collecting
customers’ used garments in
stores for resale or recycling,
but executives say they can’t
determine what percentage of
those goods was turned into
new clothing.

“That is still a little bit
tricky,” said H&M Hennes &
Mauritz AB Chief Executive
Helena Helmersson in an inter-
view.

Rental items are available in
just three of H&M Group’s
4,700 global stores, repair ser-
vices in six and resale in
seven, in some instances sev-
eral years after trials began.

Scaling up clothing recy-
cling is a big priority for Ms.
Helmersson, the company’s
former sustainability manager,

BUSINESS NEWS

BY SAABIRA CHAUDHURI

’90s in Sweden, Germany and
the U.K. but axed the effort af-
ter initially strong customer
demand waned, said Cecilia
Brannsten, who worked as a
secondhand clothing buyer for
H&M at the time. Another
problem was that, as the num-
ber of stores offering vintage
items grew, the sourcing and
selection processes became
less feasible, a spokeswoman
said.

Ms. Brannsten—who cur-
rently works on sustainability
for H&M—is more optimistic
about resale now. She said her
13-year-old daughter and her
friends first visit secondhand
stores when looking for
clothes.

Much of the resale market
is dominated by peer-to-peer
websites like Etsy and Depop,
though other traditional retail-
ers including Macy’s Inc., Levi
Strauss & Co. and J.C. Penney
Co. dabbled in selling second-
hand clothing.

Executives in the resale
business say sourcing, washing
and curating tens of thousands
of used clothes comes with
high costs. Resale also threat-
ens to cannibalize retailers’
sales of new items.

“A lot of retailers really un-
derestimate the full reinven-
tion required to sell second
hand,” says James Reinhart,
CEO of Thredup, an online
marketplace for secondhand
clothing. “The logistics and
operations part of the resale
business is extremely compli-
cated.”

H&M is aiming to use an av-
erage of 30% recycled material
across its business—including
packaging—by 2025, up from
17.9% today.

While the company is bank-
ing on clothing recycling to
help it cut emissions, it says it
can’t specify the impact of the
shift, which will depend on the
types and quantities of materi-
als H&M can recycle.

“It’s almost impossible to
say; there are too many mov-
ing pieces,” said Henrik Sund-
berg, H&M’s climate-impact
head. “It would be a lot of con-
jecture to come up with a
number.”

H&M Aims to Cut Emissions and Grow Sales
Fast-fashion giant
increases efforts to
offer secondhand
items, repair services

An H&M clothing designer and tailor works at the repair station at a store in downtown Stockholm.
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and growing the company’s
smaller brands such as Cos
and Monki.

But it is new business mod-
els involving clothes already in
circulation that Ms. Helmers-
son says are key to H&M hit-
ting its 2030 carbon target.

“It’s making sure that you have
more than one transaction on
each product that makes it
sustainable while also adding
the profitability,” she said.

Some analysts are skeptical
H&M will find broad success in
the new strategies. It set its
latest plans before deciding to
exit Russia—one of its most
profitable markets—following
the country’s invasion of

‘It’s the system
behind fashion that
we need to change,’
says H&M’s CEO.
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phase of growth. Yaron is the
right choice at the right time,”
Mr. Hulio, one of the com-
pany’s three co-founders, said.

The company sought to re-
place Mr. Hulio last November
with the company’s co-presi-
dent, Isaac Benbenisti, but Mr.
Benbenisti quit his new role as
chief executive after two weeks.

Critics and privacy advo-
cates for years have alleged
that NSO and similar compa-
nies sell tools that allow gov-

ernments and other customers
to target and break into cell-
phones belonging to politi-
cians, human-rights activists
and journalists.

NSO’s Pegasus software can
be installed on mobile phones
without a user’s knowledge or
consent, according to security
researchers. Pegasus, they say,
can turn a smartphone into a
silent spying device by gaining
access to its files, messages,
microphone and camera.

NSO has said its products
are used by government-intelli-
gence and law-enforcement
agencies to fight terrorism and
crime. The company has also
said it has terminated contracts
with governments that have
abused its software and has
taken steps to prevent abuse.

Last year, NSO said it had
60 customers in 40 countries,
and earlier this year it in-
formed the European Union
that 12 member states are

among its clients.
The company rarely com-

ments directly on the identity
of its clients. But according to
Amnesty International, which
worked with a consortium of
journalists to analyze a trove
of data linked to NSO, they
might have included Rwanda,
Saudi Arabia and the United
Arab Emirates, among other
countries.

All three governments have
denied that they abused the

spyware. Rwanda denies ac-
quiring the software at all.

In a statement on Sunday,
NSO’s incoming CEO Mr. Sho-
hat said the company will en-
sure that its “technologies are
used for rightful and worthy
purposes.”

An NSO spokeswoman said
the company is examining the
future of contracts with non-
NATO countries.

In addition to spyware, NSO
says it sells products that pro-
vide data analysis, defense
against drones and search-
and-rescue services.

The company was in talks
late last year with two U.S.-
based investment funds about
a potential sale or refinancing
plan. The company is still in
talks with potential buyers,
said people familiar with the
company. Those people
couldn’t say whether the po-
tential buyers were U.S.-based.

NSO has also faced scrutiny
from businesses. It is currently
battling lawsuits from Apple
Inc. and Meta Platforms Inc.,
formerly known as Facebook
Inc., who alleged the company
had misused their products
and services.

In response to the lawsuits,
NSO has said its spyware has
saved lives by allowing law en-
forcement to gain access to
criminals’ and terrorists’ en-
crypted communications.

—Aaron Boxerman
contributed to this article.

TEL AVIV—Israeli cyberse-
curity company NSO Group
said it is replacing its chief ex-
ecutive and will lay off 100
employees, in a reorganization
that comes after criticism that
clients have abused its power-
ful spyware.

The move follows a U.S. de-
cision last year to blacklist NSO
over allegations that its surveil-
lance software, called Pegasus,
has been used inappropriately.
Those pressures have put the
company at risk of defaulting
on debt that Moody’s Corp. es-
timated was around $500 mil-
lion in November.

The privately held company
said Sunday that it would re-
structure to focus on business
with members of the North
Atlantic Treaty Organization.
The expected layoffs amount
to around 13% of the com-
pany’s employees, a spokes-
woman for NSO said.

Yaron Shohat, NSO’s cur-
rent chief operating officer,
will succeed the departing
CEO, Shalev Hulio, the com-
pany said.

“The company is reorganiz-
ing to prepare for its next

BY DOV LIEBER

Israeli Cyber Firm NSO Names New CEO
Reorganization
follows criticism that
clients have abused
its powerful spyware

Shalev Hulio, the departing CEO, shown in Tel Aviv in 2020, will be succeeded by Yaron Shohat, the company’s chief operating officer.
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Mr. Buffett didn’t respond
to a request for comment. An
Occidental spokesman declined
to comment.

Mr. Buffett is currently rep-
resented as a passive share-
holder in Occidental, based on
the so-called 13G filing he has

on record with the U.S. Securi-
ties and Exchange Commis-
sion. If he were to change his
intentions and hold meaning-
ful discussions with the com-
pany about a full-on takeover,
he would likely need to change
his filing to a 13D, which is re-

School of Business.
So far, Berkshire has bought

virtually all of its Occidental
shares at a price in the range
of $50 to $60, Mr. Kass said.
The highest price Berkshire
paid was $60.37 in July, ac-
cording to filings.

Mr. Buffett is a well-known
bargain-hunter, so it is diffi-
cult to imagine Berkshire rush-
ing to buy more Occidental
shares at the current price,
Mr. Kass said.

The shares are up 146% for
the year, boosted by a rally in
the price of oil, compared with
an 11% decline for the S&P
500.

People familiar with delib-
erations at Occidental said the
company’s leadership believes
Mr. Buffett might consider
making an offer if oil prices
fall, bringing down Occiden-
tal’s stock price. If Mr. Buffett
made an offer the company
viewed as fair, a majority of
the Occidental’s board would
likely approve presenting it to
shareholders, one of the peo-
ple said.

quired by large shareholders
who intend to get actively in-
volved in the running of a
company.

Taxes could also play a role
in Mr. Buffett’s bid for a bigger
minority stake in Occidental.
Corporations with a stake of at
least 20% in another company
are eligible to deduct 65% of
dividends received, up from
the standard 50%.

Berkshire’s 20% stake also
allows it to include a propor-
tionate share of Occidental’s
earnings in its own results.
That could give its earnings a
multibillion-dollar boost annu-
ally, based on analyst esti-
mates of Occidental’s earnings.
Before the most recent pur-
chases, disclosed this month,
Occidental fell below the 20%
threshold for both benefits.

Since Berkshire started buy-
ing Occidental shares in Febru-
ary, Mr. Buffett has had a
friendly and collaborative rela-
tionship with Ms. Hollub, and
the pair speak regularly, ac-
cording to people familiar with
the matter.

When Mr. Buffett bought
another slug of Occidental
shares this spring, he called
Ms. Hollub to let her know
about the transaction, accord-
ing to one of the people. Ms.
Hollub was driving at the time
and pulled over to take the
call, the person said.

Mr. Buffett’s message was
simple: “Keep doing what
you’re doing,” he told Ms. Hol-
lub.

Berkshire’s growing ties
with Occidental have an unex-
pected link to Mr. Buffett’s
earliest days of investing.

At age 11 in 1942, Mr. Buf-
fett made his first investment:
three shares of Cities Service’s
preferred stock. Forty years
later, Occidental went on to
acquire the oil company, which
Ms. Hollub had just joined the
year before.

Mr. Buffett’s investment in
Occidental this year shows his
first stock purchases “coming
full circle 80 years later,” Mr.
Kass said.

—Benoît Morenne
contributed to this article.

25% limit FERC allowed for be-
fore Friday’s ruling.

“This is not a company
that’s going to raise regula-
tors’ hackles,” said Cathy Seif-
ert, an analyst for CFRA Re-
search.

It should also give Berk-
shire breathing room in case
share buybacks or other com-
pany moves decrease the
amount of shares outstanding,
thus increasing its percentage
stake.

There are other reasons to
doubt a Berkshire takeover of
Occidental is imminent.

One of them is price, said
David Kass, a professor of fi-
nance at the University of
Maryland’s Robert H. Smith

ContinuedfrompageB1

Berkshire
Move Isn’t
A Takeover

found not to be “fit and
proper,” they will not be ad-
mitted to the PIE register or
will be removed from it, ac-
cording to the regulator.

All audit firms and affected
individuals who audit PIEs
have to be registered by the
FRC by Dec. 5, the FRC said.

Under the regulations, the
FRC can suspend entry to the
register for noncompliance
with its requirements—includ-
ing conducting at least one
PIE audit within 24 months of
applying for inclusion—or if it
is in the public interest to do
so. During a period of suspen-

sion, the length of which will
be determined by the FRC, a
firm or individual might have
to resign from continuing PIE
audit work and appointments
and might face a ban from
signing off on audit reports,
the regulator said.

The moves are meant to
bolster the FRC’s power to
regulate the audit sector by
separating PIE auditor regis-
tration from the activities of
four professional bodies, in-
cluding the Association of
Chartered Certified Accoun-
tants and Chartered Accoun-
tants Ireland. The FRC previ-

ously had to rely on these
bodies for registrations, it
said, adding that by directly
registering audit firms and in-
dividuals, it will have better
oversight over audit issues.
The FRC’s regulations take
precedence if they conflict
with those of the professional
bodies, the regulator said.

The FRC first announced its
plans for auditor registration
in April, noting at the time
that it had “insufficient pow-
ers” to address systemic is-
sues within audit firms. The
announcement came as the au-
dit and accounting sector un-

dergoes an overhaul, which in-
cludes the creation of a new
regulator called the Audit, Re-
porting and Governance Au-
thority.

With the changes an-
nounced last Thursday, the
FRC said it gains more power
to hold audit firms account-
able for the quality of their
work. “The new regulations
will mean the FRC can act de-
cisively when it identifies sys-
temic issues in an audit firm,
allowing us to impose condi-
tions, suspensions and, in the
most serious cases, remove
registration,” Sarah Rapson,

the FRC’s executive director of
supervision, said.

Feedback on the changes in-
cluded commentary from six of
the largest U.K. audit firms, the
FRC said. The U.K. units of Big
Four firms Pricewater-
houseCoopers LLP, KPMG LLP
and Ernst & Young LLP de-
clined to comment. Deloitte
LLP said it supports the
changes. “We welcome today’s
announcement from the FRC,
which we believe will serve to
enhance public confidence in
the audit profession,” Paul Ste-
phenson, managing partner at
Deloitte U.K., said.

The U.K. Financial Report-
ing Council is set to gain
greater control over auditors
with a register that will deter-
mine who can audit the finan-
cial statements of large listed
companies or financial institu-
tions—so-called public-inter-
est entities—and who cannot.

The country’s audit and ac-
counting regulator is requiring
audit firms and certain key in-
dividuals currently auditing
these entities to apply to be
included in a newly created in-
dex. If a firm or individual is

BY JENNIFER WILLIAMS-ALVAREZ

U.K. Requires Audit Firms to Apply for New Register

Occidental Petroleum's
shares have surged past the
broadermarket this year.

Occidental's top investors,
sorted by the size of their
stake

Year-to-date change

Source: FactSet
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strong link between overall
profits and economic growth,
which vanished in the past
three years.

Part of the gap between the
economy and the market is
that the market is heavily
skewed toward large technol-
ogy companies. Many were
pandemic winners as demand
shifted online, helping main-
tain rapid growth despite their
size and boosting profit mar-
gins. Perhaps now both those
factors will reverse, just as
tech-on-tech rivalry increases
(think streaming wars) and
competition regulators get
more aggressive.

The past three years have
demonstrated once again that
the stock market isn’t the
economy. But what happens in
the economy eventually mat-
ters. Slower growth, more in-
flation and higher interest
rates isn’t a recipe for long-
term success. Investors had
better hope it reverses.

Large growth stocks did far better than smaller company and
cheap ‘value’ stocks.

Source: Refinitiv (change)

*Forecast earnings are 12-month forward for S&P 500; Growth and Value are Russell 1000 indexes;
housing is S&P/Case-Shiller U.S. National Home Price Index, to May.

Change since end of 2019*

S&P 500

Forecast
earnings

Growth

Value

Russell 2000

Housing

30%

34

43

16

17

44

shock of the pandemic. Fore-
cast margins are coming down
but remain elevated, especially
for big technology companies.
On top of that, big companies
increased their sales far more
than the growth in the econ-
omy and inflation. Higher
margins on bigger sales is ex-
actly what investors want.

The key question is how
long the stock market can re-
main divorced from the econ-
omy. There are reasons for di-
vergence, such as IPOs, stock
issuance, valuation changes
and international earnings.
But historically there is a

ContinuedfrompageB1

Stocks Are
Split From
Economy

predictable.
Industry regulators have

told companies that game con-
tent is subject to closer re-
view, according to people
briefed on the rules. For exam-
ple, games that feature same-
sex relationships or transgen-
der characters or that
fabricate certain historical
events wouldn’t be approved,
those people said.

China’s National Press and
Publication Administration,
which issues licenses to
games, didn’t respond to a re-
quest to comment.

Tencent, based in Shenzhen,
in the second quarter posted its
first quarterly revenue decline
since it went public in 2004,
partly because of a 1% sales
drop from a year earlier in its

videogame business. It hasn’t
received a new game approval
since mid-2021, leaving it to
rely on aging titles to compete
with rivals’ newer hits such as
“Diablo Immortal,” which
NetEase co-developed with a
unit of Activision Blizzard Inc.
The game received approval in
February 2021 and was re-
leased this July.

Tencent is counting on for-
eign studios in which it owns
stakes, as well as in-house
teams, to release games outside
China for growth, its chief
strategy officer, James Mitchell,
told analysts this past week.

In December, it launched an
international game distributor,
Level Infinite. This year it has
invested in at least six game
studios in markets such as

Canada, Spain and New Zea-
land. It is planning to invest
more in France’s biggest vid-
eogame developer, Ubisoft En-
tertainment SA, people famil-
iar with the talks said. Reuters
earlier reported on Tencent’s
plans regarding Ubisoft.

NetEase has opened two
studios in the U.S. in recent
months. Chief Executive Wil-
liam Ding told analysts in May
that he envisioned NetEase’s
overseas business eventually
accounting for up to 50% of its
gaming revenue, compared
with the current roughly 10%.

This year game developers
miHoYo and Lilith Games set
up their global brands, HoYo-
verse and Farlight Games, in
Singapore to publish games
for overseas players.

“We had no choice but to
go overseas,” said Yuan Yanbo,
a former videogame executive
in Shanghai who recently
moved to Singapore to start a
game company there. “You
never know when your title
will be approved in China.
Maybe tomorrow, maybe in
five years. But in five years,
the company is probably dead
already.”

In this year’s first half,
China’s videogame sector had
its first revenue and user drop
since such data became avail-
able in 2008, according to the
government-backed China Au-
dio-Video and Digital Publish-
ing Association. Total industry
revenue fell 1.8% from a year
earlier to about $22 billion, the
group’s data showed. Domestic
sales of homegrown games de-
clined 4.3% while revenue from
overseas grew 6.2%.

From videogames and films
to news and social media, Bei-
jing has long censored content
to maintain social control. Un-
der Chinese leader Xi Jinping,
the Communist Party has
tightened its grip on society
and ratcheted up content con-
trol.

Last summer, Beijing added
new rules limiting play time
for gamers under 18 years old
to three hours a week, which

authorities said was related to
concern about the harm of
videogames on the health of
minors. Regulators also sus-
pended granting licenses to
new game titles for about
eight months. Such approvals
are needed for developers to
collect money from in-game
features.

More than 16,000 game
companies in China went out
of business during the ap-
proval hiatus, according to the
corporate-registry database
Tianyancha.

Until Mr. Yuan left his for-
mer employer in late 2021, he
said he had been waiting for
Chinese regulators to approve
a game whose creation he had
been supervising since May
2020. It is still stuck in the li-
cense-application queue, he
said.

As recently as 2020, Beijing
was approving more than
1,000 game licenses each year.
Since resuming approvals in
April of this year, regulators
have issued around 240 li-
censes, mostly to smaller
firms. Many games approved
in recent months were submit-
ted for regulatory review in
early 2021. Several developers
said that although licensing
has resumed, the timeline for
future approvals remains un-

Chinese videogame compa-
nies are moving rapidly into
the U.S. and other overseas
markets as regulations at home
tighten and user growth stalls.

Tencent Holdings Ltd., the
world’s biggest videogame de-
veloper, has doubled down on
acquiring and joining with for-
eign studios. NetEase Inc.,
China’s second-largest game
developer, has opened new
studios abroad. Upstarts in-
cluding miHoYo Co. and Lilith
Games have established pub-
lishing labels that cater to
global players.

The videogame sector is
among the hardest hit by
China’s regulatory crackdown
on the tech industry. Since last
year, authorities approved sig-
nificantly fewer games than be-
fore, tightened censorship of
videogames and restricted play
time for young gamers. China’s
weakening economy, hurt by
lingering Covid-19 restrictions,
has pushed spending on games
down.

As regulatory scrutiny in-
creases and the economy
slumps, videogame develop-
ers—like other Chinese compa-
nies—said they are recalibrat-
ing their business strategies.

BY SHEN LU
AND RAFFAELE HUANG

Chinese Videogame
Firms Look Overseas

Beijing added rules limiting play time for gamers under 18 years old to three hours a week.
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Jack in the Box Inc. is work-
ing to sell at least 250 restau-
rants to franchisees following
its March acquisition of Del
Taco Restaurants, a move in
part aimed at retaining access
to cheap debt.

The $585 million purchase of
the chain, which focuses on
Mexican food, expanded Jack in
the Box’s presence in certain
U.S. states and strengthened its
foothold in the Southwest and
Western regions.

The San Diego fast-food res-
taurant group plans to issue
marketing materials for the re-
franchising of many company-
owned Del Taco restaurants in
about a month, Chief Financial
Officer Tim Mullany said.

Franchises comprise 84% of
the company’s 2,801 locations,
down from 93% in February be-
fore the closing of the transac-
tion, Jack in the Box said. The
deal added about 300 Del Taco
franchise restaurants and
roughly 300 owned by the com-
pany to its portfolio.

Jack in the Box expects to get
the percentage of franchised
restaurants close to the 93%
level within one to three years,
but these negotiations tend to
be “very laborious,” Mr. Mullany
said. To hit that percentage, it
would have to sell at least 250
restaurants to franchisees.

“It behooves us to be very
aggressive right now in refran-
chising the Del Taco business,”
Mr. Mullany said. “Strategically,
we feel like being asset light is
very, very important. We’d like
to move quickly.”

Increasing the number of
franchise restaurants would re-
duce the number of assets Jack
in the Box holds on the balance

sheet, allowing the chain to
maintain access to securitized
debt, which is typically
cheaper—and comes with less
onerous debt agreements—than
conventional term loans, Mr.
Mullany said. Such debt is only
available to heavily franchised
businesses. Having fewer assets
also lessens the company’s ex-
posure to inflation and simpli-
fies its business model, he said.

Securitized debt is popular
among franchise-based restau-
rant businesses because it of-
fers the franchiser low interest
rates in exchange for debt that
is ultimately guaranteed by re-
curring, high-margin royalties
paid by franchisees. Jack in the
Box had $1.86 billion in securi-
tized debt as of July 10, includ-
ing roughly $500 million it took
on to acquire Del Taco, which
didn’t have net debt, Mr. Mul-
lany said.

The company’s debt carries

an average interest rate of
around 4% and doesn’t start
maturing until 2026, he said.
“It’ll be a long, long time before
we can get a more advanta-
geous cost of debt than what
we currently have,” he said. Ris-
ing interest rates in recent
months have made it more ex-
pensive for companies to refi-
nance debt.

Mr. Mullany said he has
played a key role in the integra-
tion of Del Taco, serving as co-
chair of the integration steering
committee alongside Jack in the
Box’s head of human resources.

The CFO said he oversees a
team that assesses the impact
of refranchising on Del Taco’s
structure and another one that
negotiates with prospective
franchisees, alongside external
consultants. Mr. Mullany de-
clined to name the consulting
firm. Jack in the Box expects to
reap about $15 million in total

cost savings, including from
supply-chain synergies, once it
completes the integration in
about two years, he said.

The company plans to spend
the majority of the proceeds
from the refranchising on buy-
ing back its own shares and
paying out dividends, Mr. Mul-
lany said.

Jack in the Box, which hasn’t
bought back stock since the
quarter ended October 2021,
has $200 million remaining un-
der a buyback program that is
set to expire in November 2023.

The company earlier this
month reported revenue of
$398.3 million for the quarter
ended July 10, up 47.8% from
the prior-year period. Nearly
32% of the quarter’s revenue, or
$126.3 million, came from Del
Taco. Its net earnings, fell
42.9% to $22.9 million, weighed
down by what it said were ris-
ing costs for food and wages.

BY MARK MAURER

Jack in the Box to Sell Some Del Tacos

Nearly 32% of Jack in the Box’s revenue for the quarter ended July 10 came from Del Taco.
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Monday
Earnings expected

Estimate/Year Ago

DLocal
0.10/0.06

Nordson 2.44/2.42
Palo Alto Networks

2.28/1.60

Tuesday
New-home sales
Jun., previous 590,000
Jul., expected 575,000
Earnings expected

Estimate/Year Ago

Advance Auto Parts
3.76/3.40

Dick’s Sporting Goods
3.59/5.08

Intuit 0.98/1.97
J.M. Smucker 1.27/1.90
Medtronic 1.12/1.41
Toll Brothers 2.30/1.87

Wednesday
Short-selling reports
Ratio, days of trading volume of

current position, at July 29

NYSE 3.9
Nasdaq 2.6
EIA status report

Previous change in stocks in
millions of barrels

Crude-oil stocks
down 7.1

Gasoline stocks
down4.6

Distillates up 0.8
Mort. bankers indexes
Purch., previous

down 1.0%
Refinan., prev.

down 5.0%
Earnings expected

Estimate/Year Ago

Autodesk 1.57/1.21
NetApp 1.10/1.15
Nvidia 0.49/1.04
Salesforce 1.03/1.48
Snowflake

(0.01)/(0.04)
Splunk (0.36)/(0.62)

Thursday
EIA report: natural-gas

Previous change in stocks in
billions of cubic feet

up 18
GDPDeflator
2nd qtr. adv. est.

up 8.7%
2nd qtr. sec. est.

up 8.7%
Gross domestic
product:
Percentage change, annual rate

2nd qtr. adv. est.
down0.9%

2nd qtr. sec. est.
down0.5%

* FactSet Estimates earn-
ings-per-share estimates
don’t include extraordinary
items (Losses in parentheses)
u Adjusted for stock split

Note: Forecasts are from
Dow Jones weekly survey of

economists

Initial jobless claims
Previous 250,000
Expected 254,000

Earnings expected
Estimate/Year Ago

Dollar General
2.94/2.69

Dollar Tree 1.60/1.23
GrabHoldings
(Singapore)

(0.09)/(0.20)
Ulta Beauty 4.92/4.52
VMware 1.57/1.75
Workday 0.79/1.23

Friday
Personal spending
Jun., previous up 1.1%
Jul., expected up 0.5%
Personal income
Jun., previous up 0.6%
Jul., expected up 0.6%
U.Mich. consumer
index
Aug., prelim 55.1
Aug., final 55.3

Dick’s Sporting Goods is expected to post $3.59 in per-share profit.
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a certain amount of coffee
each season, but this year it
will let them turn in half of
what they promised.

It expects to receive less
than a million bags of coffee,
down from 2.2 million in 2020.
“Some growers don’t even
have that half that we’re ask-
ing for,” Mr. Magalhães said.

Ademar Laitano, 57, has
been in the coffee business his
whole life, taking after his fa-
ther. He has a business that
helps other growers export,
and a farm in Minas Gerais,
the state where roughly half of
all Brazil’s arabica is grown.

In a good year, Mr. Laitano
said he could grow enough
coffee to fill 4,000 bags. He
said this year he is expecting
half of that amount.

Market-watchers point to
other signs of coffee demand
outstripping supply, which
could also bolster prices. The
International Coffee Organiza-
tion says global consumption
will run ahead of production
for a second year running,
while Fitch Solutions says that
stocks in Intercontinental Ex-
change warehouses are at
their lowest level this century.

Falling supply and the drop
in coffee stocks points to
higher prices over the next
three to six months, said Ole
Hansen, head of commodity
strategy at Saxo Bank.

Coffee futures surged in
2021 and early this year, hit-
ting an almost 10-year high of
$2.58 a pound in February.
They have since retreated
somewhat, to about $2.23 a
pound, but remain elevated
compared with recent years.

Fitch doesn’t believe prices
will rise further, but says a
drop in Brazilian exports, cou-
pled with a lack of warehouse
stocks, will keep prices buoy-
ant.

It recently lifted its arabica
forecast to $2.15 a pound for
the rest of this year, slightly
below recent levels.

A poor harvest in the
world’s largest coffee producer
threatens to push the cost of
a cup of joe even higher.

Farmers in Brazil are deal-
ing with the fallout from
freakish weather last year,
where plantations endured
first drought and then frost.
Some say their crop of higher-
end arabica coffee beans will
be less than half what it could
be in a good year.

Some of that bad news is
already priced in for investors,
coffee companies and drinkers.
Brazil’s poor weather helped
push coffee futures to multi-
year highs in 2021, in one of a
string of disruptions to global
commodity markets. But if this
year’s resulting crop proves
even smaller than feared, that
could exacerbate an interna-
tional supply shortfall and
help fuel new price gains.

Brazil matters to the global
coffee market because it is by
far the world’s biggest ex-
porter. The upset is worse be-
cause its arabica coffee pro-
duction runs in a two-year
cycle, yielding a bigger crop in
even-numbered years. Mean-
while, bad weather also hurt
the coffee industry in neigh-
boring Colombia, another ma-
jor producer.

After barely budging for
years, household coffee bills
have shot upward in the last
year or so, U.S. consumer-
price data shows. The coffee
industry, like others, has
struggled with supply-chain is-
sues and high costs.

Global arabica prices are
likely to rise once estimates for
this year’s harvest in Brazil
start to be completed, said Thi-
ago Cazarini, a Brazil-based
coffee broker at Cazarini Trad-
ing Co. While worries about the
global economy have weighed
on coffee prices recently, “it is
very dangerous to leave funda-

BY YUSUF KHAN
AND JEFFREY T. LEWIS

Coffee Primed to Go Higher

Brazil is by far the world’s biggest coffee exporter.
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THE TICKER
MARKET EVENTS COMING THIS WEEK

A software upgrade isn’t
usually cause for celebration.
But in the crypto world, this
one apparently is.

The crypto platform
Ethereum is prepping for a sys-
tems overhaul that, among
other things, would make it
more energy efficient. Analysts
and investors say the planned
changeover, known as “the
Merge” in crypto circles, is driv-
ing up the price of ether, the in-
house token on the Ethereum
blockchain. As of 5 p.m. ET on
Friday, the price of ether was up
87% from a low on June 18. Bit-
coin, the only cryptocurrency
bigger than ether, was up about
20% in the same time frame, ac-
cording to Dow Jones Market
Data. The aggregate open inter-
est of ether futures across ex-
changes—a measure of inves-
tors’ enthusiasm for the
cryptocurrency—has surged
since the start of July, according
to data from The Block.

To be sure, the ether rally
could fade at any time. This
month, Ethereum co-founder Vi-
talik Buterin said via Twitter
that the upgrade should take
place on or around Sept. 15,
though he said the exact date
isn’t guaranteed. The merge has
been in the works for years and
has been delayed several times
for technical reasons.

The upgrade is a difficult
technological undertaking in
part because there are thou-
sands of decentralized applica-
tions with billions of dollars
deposited in them running on
the Ethereum blockchain, ac-
cording to Katie Talati, direc-
tor of research at crypto-asset
manager Arca. “Because
there’s so much potential for
value to be lost, they had to be
very careful with each step of
the road map to make sure
that there weren’t any issues
or any flaws,” Ms. Talati said.

Some investors think that is
a recipe for problems. “The
Ethereum team is trying to fix
an airplane in midflight,” said
Cory Klippsten, founder and
chief executive of Swan Bit-
coin, a bitcoin financial-ser-
vices company.

Danny Ryan, a researcher at
the Ethereum Foundation, ex-
pressed confidence in the Sep-
tember launch. The Ethereum
Foundation is a nonprofit that
supports Ethereum and related
technologies. “It’s probably the
most complicated blockchain
upgrade that’s ever happened
but the amount of preparation

work, testing and security anal-
ysis that has gone into this is
pretty astounding,” he said.

Ethereum is a platform for
developers to build and operate
crypto applications, much like
IOS or Android. But instead of
being controlled by Apple or
Google, these applications are
decentralized.

The crypto market has, for
the most part, been in the dol-
drums since peaking in Novem-
ber. Some analysts and inves-
tors view the upgrade as one of
the few coming catalysts that
could reinvigorate the market.
The upgrade is called the Merge
because it is the merging of the
current proof-of-work Ethereum
blockchain and the proof-of-
stake “Beacon Chain” created by
Ethereum developers. Proof of
work and proof of stake are
mechanisms that crypto net-
works use to verify transactions
and add them to the blockchain.

Bitcoin pioneered the proof-
of-work model where a global,
decentralized network of com-
puters solves complex mathe-
matical puzzles to process
transactions and earn rewards
in the form of newly created bit-
coins. Proof of stake allows us-
ers to participate in securing a
network by putting their own
crypto holdings on the line. The
idea is that, by locking up their
coins, investors have a financial
incentive to make sure transac-
tions are valid. Last year, the
NFT craze clogged up the
Ethereum network and drove up
transaction fees. Switching to
the proof-of-stake model would
likely make Ethereum faster,
more secure and more energy-
efficient. The Ethereum Founda-
tion said the change is expected
to reduce Ethereum’s electricity
usage by about 99.95%.

BY VICKY GE HUANG

What Ethereum’s
Big ‘Merge’ Means
To Crypto Industry

The price of ether has surged
since hitting a 52-week low
twomonths ago.

Percentage gains since June 18

Sources: Kraken (ether); CoinDesk (bitcoin);
FactSet (index)
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mentals behind,” he said.
Analysts once predicted

Brazil’s arabica crop for the 12
months starting in July could
match the record set two
years earlier of 48.7 million
bags, each holding 132 pounds
of coffee. But the final figure
is likely to be much lower. An

early official forecast from
Brazil is for just 35.7 million
bags.

“This is a big crisis for us,”
said José Marcos Magalhães, a
coffee farmer and president of
the Minasul coffee coopera-
tive. Minasul’s 9,000-plus
members commit to supplying

Arabica coffee futures

*Seasonally adjusted index for all urban consumers. 1982-1984=100. Data are through July.
Sources: FactSet (futures); Labor Department via St. Louis Fed (consumer price index)
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YOU ARE HEREBY NOTIFIED that the above-
captioned actions have been certified to proceed as class
actions on behalf of the Classes as defined above.

The Federal Action, Roberts v. Zuora, Inc., Case No.
3:19-cv-03422-SI (N.D. Cal.), asserts claims under Section
10(b) of the Securities Exchange Act of 1934 and SEC Rule
10b-5 promulgated thereunder against Zuora, Inc., Tien
Tzuo, and Tyler Sloat. It is brought by class representative
New Zealand Methodist Trust Association (“Federal Class
Representative”). The action alleges that between April 12,
2018 and May 30, 2019, defendants issued allegedly false and
misleading statements and omissions about the functionality
of Zuora’s products.

The State Action, Olsen v. Zuora, Inc., Lead Case No.
20-CIV-01918 (Cal. Super. Ct., Cnty. of San Mateo), asserts
claims under Sections 11 and 15 of the Securities Act of 1933
against Zuora, Inc., Tien Tzuo, Tyler Sloat, Peter Fenton,
Kenneth A. Goldman, Timothy Haley, Jason Pressman,
Michelangelo Volpi, Magdalena Yesil, Goldman Sachs &
Co. LLC, Morgan Stanley & Co. LLC, Allen & Company
LLC, Jefferies LLC, Canaccord Genuity LLC, and Needham
& Company, LLC (“Defendants”). It is brought by class
representative Aric Olsen (“State Class Representative”). The
action alleges that the registration statement and prospectus
issued in connection with Zuora’s April 12, 2018 initial public
offering allegedly contained false and misleading statements
and omissions about the functionality of Zuora’s products.

Defendants in the Federal Action and the State Action
deny all of the above allegations and deny any wrongdoing
or violation of law. PLEASE NOTE: At this time, there
is no judgment, settlement, or monetary recovery in either
action. Trial in the Federal Action is currently scheduled for
May 8, 2023.

IF YOUAREA MEMBER OF THE CLASS, YOUR
RIGHTS WILL BE AFFECTED BY THESE ACTIONS.
A full printed Notice of Pendency of Class Actions
(“Notice”), which fully sets forth the rights and obligations
of class members, is currently being mailed to persons who
have been identified as potential class members. If you have
not yet received the full printed Notice, you can obtain a copy
at www.ZuoraSecuritiesLitigation.com or by contacting the
Notice Administrator at:

Zuora Securities Litigation
c/o Epiq Class Action & Claims Solutions

P.O. Box 5530
Portland, OR 97228-5530

Your interests in the Federal Action are being
represented by the Federal Class Representative and the
Federal Class Counsel. Their contact information is:

Steve Berman
Hagens Berman Sobol Shapiro LLP

1301 Second Avenue, Suite 2000
Seattle, WA 98101

Telephone: (206) 623-7292
Facsimile: (206) 623-0594

steve@hbsslaw.com

Lucas E. Gilmore
Hagens Berman Sobol Shapiro LLP

715 Hearst Avenue, Suite 202
Berkeley, CA 94710

Telephone: (510) 725-3000
Facsimile: (510) 725-3001

lucasg@hbsslaw.com
Your interests in the State Action are being represented

by the State Class Representative and the State Class Counsel.
Their contact information is:

Francis A. Bottini, Jr.
Yury A. Kolesnikov

Bottini & Bottini, Inc.
7817 Ivanhoe Avenue, Suite 102

La Jolla, CA 92037
Telephone: (858) 914-2001
Facsimile: (858) 914-2002
fbottini@bottinilaw.com

ykolesnikov@bottinilaw.com
If you are a member of one or both of the Classes, you

have the right to decide whether to remain a member of the
Class(es). If you want to remain a member of the Class(es),
you do not need to do anything at this time other than to
retain your documentation reflecting your transactions and
holdings in Zuora common stock. If you are a member of the
Class(es) and do not exclude yourself from the Class(es), you
will be bound by the proceedings in these actions, including
all past, present, and future orders and judgments of the Court,
whether favorable or unfavorable. If you move, or if the Notice
was mailed to an old or incorrect address, please send the
Notice Administrator written notification of your new address.

IF YOU DO NOT WANT TO BE BOUND BY ANY
ORDER OR JUDGMENT OF THE COURT IN ONE
OR BOTH OF THE ACTIONS, YOU MUST REQUEST
TO EXCLUDE YOURSELF FROM THE CLASS(ES).
However, if you request exclusion, you will not be eligible to
receive a share of any money which might be recovered for the
benefit of the Class(es). There is no monetary relief currently
available. To exclude yourself from the Class, you must
submit a written request for exclusion postmarked no later
than October 30, 2022, in accordance with the instructions
set forth in the full printed Notice.

Further information regarding this notice or
the actions may be obtained by writing to the Notice
Administrator at the address provided above or at
www.ZuoraSecuritiesLitigation.com.

PLEASE DO NOT CONTACT THE COURT
REGARDING THIS NOTICE.

Dated: June 24, 2022
BY ORDER OF THE COURT
UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF CALIFORNIA
Dated: June 28, 2022
BY ORDER OF THE COURT
SUPERIOR COURT OF THE STATE OF CALIFORNIA,
COUNTY OF SAN MATEO

To: All persons or entities who (1) purchased or otherwise acquired publicly-traded common stock
of Zuora, Inc. during the period from April 12, 2018 to May 30, 2019 and/or (2) purchased or
otherwise acquired shares of Zuora, Inc. common stock pursuant or traceable to the Registration
Statement and Prospectus issued in connection with Zuora’s April 12, 2018 initial public offering
(the “Classes”).

UNITED STATES DISTRICT COURT
NORTHERN DISTRICT OF CALIFORNIA

CASEY ROBERTS, Individually and On
Behalf of All Other Similarly Situated,

Plaintiff,
v.

ZUORA, INC., TIEN TZUO, and TYLER SLOAT,
Defendants.

Case No. 3:19-cv-03422-SI
Class Action

SUMMARY NOTICE OF PENDENCY OF CLASSACTIONS

ARIC OLSEN and JAMESALPHA MULTI STRATEGY
ALTERNATIVE INCOME PORTFOLIO, Individually and
On Behalf of All Others Similarly Situated,

Plaintiffs,
v.

ZUORA, INC., et al.,
Defendants.

SUPERIOR COURT OF THE STATE OF CALIFORNIA
COUNTY OF SAN MATEO

Lead Case No. 20-CIV-01918
(Consolidated with Case No. 20-CIV-02276)
Class Action

)
)
)
)
)
)
)
)

)
)
)
)
)
)
)
)
)

9-YEAR AVG.: 9.47%
MONTHLY DIVIDENDS
FIRST LIEN MORTGAGES

9-10%
ANNUAL RETURNS

InvestWithLYNK.com
(410) 258-3903

*Past performance not an indicator of future results.
Visit website for details & disclosures.

SECURED,
COLLATERALIZED
INVESTMENT
OPPORTUNITY

FOR ACCREDITED INVESTORS

— FARMWITH US—
Red River Valley Farmer

Long term investment in a finite resource with
stable returns. Seeking parties interested in
investing in North Dakota farmland. Returns
gained through cash rent or sharecrop lease.

1031 Exchange options available.
For additional information see:
www.sproulefarms.com
paul@pdsproule.com

- BUSINESS OPPORTUNITY-
Long-term highly profitable Building and
Supply Company located in beautiful

COLORADO for sale, includes Real Estate.
Owner seeks retirement.
NO AGENTS, NO BROKERS

Contact Andy at (719) 304-9940
Serious inquiries only

Credible SaaS video-conferencing
software company run by seasoned

entrepreneurs, looking to raise
$6 million to finance our next phase
of growth. If you are in the business
of assisting companies like ours,

please contact us at
jackochs13@gmail.com

BUSINESS OPPORTUNITIESCLASS ACTION

The Marketplace
ADVERTISEMENT

To advertise: 800-366-3975 orWSJ.com/classifieds

ADVERTISE TODAY

THE
MARKETPLACE

(800) 366-3975
Formore information visit:

wsj.com/classifieds

©2022 Dow Jones & Company, Inc.
All Rights Reserved.
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New to the Market

PublicOfferings of Stock

IPOs in theU.S.Market
None expected thisweek

LockupExpirations
None expected thisweek

IPOScorecard
Performance of IPOs,most-recent listed first

%ChgFrom %ChgFrom
Company SYMBOL Friday3s Offer 1st-day Company SYMBOL Friday3s Offer 1st-day
IPOdate/Offer price close ($) price close IPOdate/Offer price close ($) price close

GigaCloudTechnology 48.01 291.9 206.0 MobivAcquisition 10.04 0.4 ...
GCTAug. 18/$12.25 MOBVUAug. 4/$10.00

Innovative Eyewear 4.80 –36.0 –13.4 BruushOral Care 2.36 –43.3 9.8
LUCYAug. 16/$7.50 BRSHAug. 3/$4.16

CorpHousingGrp 2.62 –34.5 –29.2 MobileGlobal Esports 3.44 –14.0 –69.3
CHGAug. 12/$4.00 MGAM July 29/$4.00

ForzaX1 6.28 25.6 –16.2 ECBBancorp 14.13 41.3 0.3
FRZAAug. 12/$5.00 ECBK July 28/$10.00

RebornCoffee 3.65 –27.0 –24.0 MAIABiotechnology 3.95 –1.3 –11.4
REBNAug. 12/$5.00 MAIA July 28/$4.00

HainanManasluAcquisition 10.00 ... ... ViraxBiolabsGrp 5.54 10.8 –69.6
HMACUAug. 11/$10.00 VRAX July 21/$5.00

TreasureGlobal 5.69 42.3 –68.1 Intelligent LivingApplicationGrp 3.15 –21.3 –48.5
TGLAug. 11/$4.00 ILAG July 13/$4.00

EmbraceChangeAcquisition 10.07 0.7 0.4 IvanhoeElectric 9.50 –19.1 –12.0
EMCGUAug. 10/$10.00 IE June 28/$11.75

Magic EmpireGlobal 13.00 225.0 –86.6 SKGrowthOpportunities 10.01 0.1 0.9
MEGLAug. 5/$4.00 SKGRU June 24/$10.00

PonoCapital Two 10.05 0.5 0.2 GoldenSunEduGrp 50.85 1171.3 212.0
PTWOUAug. 5/$10.00 GSUN June 22/$4.00

Sources: DowJonesMarketData; FactSet

Public andPrivateBorrowing
Treasurys
Monday, August 22 Wednesday, August 24

Auction of 13 and 26week bills; Auction of 5 year note;
announced onAugust 18; settles onAugust 25 announced onAugust 18; settles onAugust 31

Tuesday, August 23 Thursday, August 25

Auction of 2 year note; Auction of 4 and8week bills;
announced onAugust 18; settles onAugust 31 announced onAugust 23; settles onAugust 30

Auction of 7 year note;

announced onAugust 18; settles onAugust 31

Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Tradeweb ICE
Friday Close

tOne year ago

Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

–24

–12

0

12

24%

2021 2022

Euros

Yens

WSJ Dollar Indexs

Sources: Tradeweb ICEU.S. Treasury Close; Tullett Prebon; DowJonesMarketData

CorporateBorrowingRates andYields
Spread +/- Treasurys,

Yield (%) in basis pts, 52-wkRange Total Return
Bond total return index Last Wkago Last Low High 52-wk 3-yr

U.S. Treasury, Bloomberg 3.230 3.130 -10.25 -1.78
U.S. Treasury Long, Bloomberg 3.400 3.280 -22.48 -5.81
Aggregate, Bloomberg 3.710 3.620 n.a. 32 56 -10.52 -1.41
Fixed-RateMBS, Bloomberg 3.600 3.550 n.a. 18 54 -8.30 -1.37
HighYield 100, ICEBofA 7.222 6.891 393 249 552 -7.387 1.095
MuniMaster, ICEBofA 2.850 2.546 -2 -8 11 -7.047 -0.348
EMBIGlobal, J.P.Morgan 7.339 7.109 415 307 496 -17.080 -3.536

Sources: J.P.Morgan; S&PDowJones Indices; Bloomberg Fixed Income Indices; ICEBofA

ConsumerRates andReturns to Investor
U.S. consumer rates
A consumer rate against its
benchmark over the past year
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t
New car loan

t

Prime rate

Selected rates
Newcar loan

Bankrate.comavg†: 5.07%
First SavingsBankofHegewisch 3.20%
Chicago, IL 773-646-4200

First CommandBank 3.24%
FortWorth, TX 888-763-7600

ThirdCoastBank, SSB 3.79%
Humble, TX 281-446-7000

WilmingtonSavingsFundSociety, FSB 3.99%
Wilmington, DE 888-973-7226

MiddlesexSavingsBank 4.25%
Natick,MA 508-653-0300

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 2.25-2.50 2.25-2.50 0.00 l 2.50 0.25
Prime rate* 5.50 5.50 3.25 l 5.50 0.25
Libor, 3-month 2.96 2.92 0.11 l 2.98 0.81
Moneymarket, annual yield 0.15 0.14 0.07 l 0.15 -0.50
Five-year CD, annual yield 1.86 1.83 0.41 l 1.86 -0.07
30-yearmortgage, fixed† 5.68 5.56 3.03 l 6.11 1.98
15-yearmortgage, fixed† 4.94 4.96 2.32 l 5.39 1.70
Jumbomortgages, $647,200-plus† 5.70 5.57 3.06 l 6.11 1.45
Five-year adjmortgage (ARM)† 4.34 4.22 2.82 l 4.34 0.27
New-car loan, 48-month 5.07 5.07 3.41 l 5.09 0.41
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

S&P 500 Index
4228.48 t51.67, or 1.21% last week
High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

23.18 31.20
18.38 21.97
1.54 1.34

4796.56, 01/03/22
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65-day moving average

200-day moving average

Nasdaq Composite

t 341.97, or -2.62%
last week

13050
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DJ US TSM

t 658.77, or -1.52%
last week

43400

43050

42700

42350
12
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International Stock Indexes
LatestWeek 52-WeekRange YTD

Region/Country Index Close % chg Low Close High % chg

World MSCIACWI 646.81 –1.64 584.55 • 758.86 –14.3
MSCIACWI ex-USA 284.52 –2.00 266.69 • 357.80 –17.4
MSCIWorld 2787.71 –1.65 2485.77 • 3248.12 –13.7
MSCIEmergingMarkets 1001.46 –1.51 961.85 • 1325.65 –18.7

Americas MSCIACAmericas 1607.85 –1.46 1399.48 • 1836.68 –12.0
Canada S&P/TSXComp 20111.38 –0.34 18329.06 • 22087.22 –5.2
LatinAmer. MSCIEMLatinAmerica 2175.49 –3.70 1912.59 • 2761.97 2.1
Brazil BOVESPA 111496.21 –1.12 96120.85 • 121570.15 6.4
Chile S&P IPSA 3261.73 –1.89 2631.83 • 3360.42 16.2
Mexico S&P/BMV IPC 48463.26 –0.80 46657.88 • 56609.54 –9.0

EMEA STOXXEurope600 437.36 –0.80 400.68 • 494.35 –10.3
STOXXEurope50 3671.95 0.15 3361.90 • 3866.60 –3.8

Eurozone EuroSTOXX 411.44 –1.36 373.07 • 487.72 –14.1
EuroSTOXX50 3730.32 –1.23 3359.83 • 4401.49 –13.2

Austria ATX 3013.07 –2.41 2762.36 • 4057.59 –22.0
Belgium Bel-20 3769.74 –1.94 3647.22 • 4402.32 –12.5
France CAC40 6495.83 –0.89 5794.96 • 7376.37 –9.2
Germany DAX 13544.52 –1.82 12401.20 • 16271.75 –14.7
Greece AthexComposite 899.16 2.32 779.20 • 971.09 0.7
Israel TelAviv 2054.88 1.53 1725.18 • 2071.10 3.9
Italy FTSEMIB 22534.57 –1.90 20554 • 28163 –17.6
Netherlands AEX 719.52 –0.86 635.75 • 827.57 –9.8
Portugal PSI 20 6263.53 1.55 5213.55 • 6349.21 12.5
Russia RTS Index 1170.57 4.86 742.91 • 1919.58 –26.6
SouthAfrica FTSE/JSEAll-Share 69719.43 –1.43 61453.42 • 77536.12 –5.4
Spain IBEX35 8338.10 –0.74 7644.6 • 9182.6 –4.3
Sweden OMXStockholm 807.79 –1.77 733.43 • 1045.27 –22.1
Switzerland SwissMarket 11156.72 0.26 10451.31 • 12970.53 –13.4
U.K. FTSE 100 7550.37 0.66 6903.91 • 7672.40 2.2

Asia-Pacific MSCIACAsiaPacific 160.77 –1.42 154.1 • 207.2 –16.7
Australia S&P/ASX200 7114.50 1.17 6433.4 • 7592.8 –4.4
China Shanghai Composite 3258.08 –0.57 2886.43 • 3715.37 –10.5
HongKong HangSeng 19773.03 –2.00 18415.08 • 26353.63 –15.5
India S&PBSESensex 59646.15 0.31 51360.42 • 61765.59 2.4
Japan NIKKEI 225 28930.33 1.34 24717.53 • 30670.10 0.5
Malaysia FTSEBursaMalaysiaKLCI 1504.44 –0.12 1411.32 • 1618.54 –4.0
Singapore Straits Times 3246.51 –0.70 3041.29 • 3445.01 3.9
SouthKorea KOSPI 2492.69 –1.39 2292.01 • 3207.02 –16.3
Taiwan TAIEX 15408.78 0.78 13950.62 • 18526.35 –15.4

Source: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
LatestWeek 52-Week % chg

High Low Close Net chg % chg Low Close (l) High %chg YTD 3-yr. ann.
DowJones

Industrial Average 34281.36 33582.96 33706.74 -54.31 -0.16 29888.78 • 36799.65 -4.0 -7.2 8.8
TransportationAvg 15300.60 14748.27 14771.75 -374.95 -2.48 12868.60 • 17039.38 1.5 -10.4 13.6
UtilityAverage 1061.13 1038.42 1056.06 14.50 1.39 869.74 • 1071.75 11.1 7.7 8.1
Total StockMarket 43643.76 42448.24 42550.57 -658.77 -1.52 36759.60 • 48929.18 -7.2 -12.5 12.4
Barron's 400 997.88 979.04 981.55 -12.58 -1.27 852.16 • 1127.2 -4.1 -11.3 14.0

NasdaqStockMarket

NasdaqComposite 13181.09 12674.87 12705.22 -341.97 -2.62 10646.10 • 16057.44 -13.7 -18.8 16.7
Nasdaq-100 13720.91 13210.82 13242.90 -322.97 -2.38 11127.57 • 16573.34 -12.3 -18.9 19.7

S&P

500 Index 4325.28 4218.70 4228.48 -51.67 -1.21 3666.77 • 4796.56 -4.8 -11.3 13.1
MidCap400 2646.02 2570.35 2578.06 -36.95 -1.41 2200.75 • 2910.7 -3.6 -9.3 10.9
SmallCap600 1303.48 1263.94 1268.17 -19.63 -1.52 1087.48 • 1466.02 -4.0 -9.5 10.9

Other Indexes

Russell 2000 2030.05 1952.50 1957.35 -59.27 -2.94 1649.84 • 2442.74 -9.7 -12.8 9.1
NYSEComposite 15897.67 15555.51 15588.32 -216.07 -1.37 14097.05 • 17353.76 -5.6 -9.2 7.1
Value Line 602.54 582.18 583.67 -13.07 -2.19 510.18 • 696.4 -10.1 -13.1 4.9
NYSEArcaBiotech 5117.13 4863.55 4890.17 -161.45 -3.20 4208.43 • 6019.57 -15.3 -11.4 2.0
NYSEArcaPharma 807.66 792.03 803.53 -1.85 -0.23 732.23 • 887.27 -0.5 -2.9 11.4
KBWBank 116.20 111.65 112.15 -2.71 -2.36 98.36 • 147.56 -10.4 -15.2 6.6
PHLX§Gold/Silver 110.22 103.91 104.07 -7.55 -6.77 100.65 • 167.76 -17.3 -21.4 4.2
PHLX§Oil Service 69.97 65.13 68.69 -0.776 -1.12 48.53 • 88.37 41.5 30.3 1.7
PHLX§Semiconductor 3084.86 2931.86 2953.34 -114.50 -3.73 2458.46 • 4039.51 -9.3 -25.2 25.1
CboeVolatility 21.27 19.41 20.60 1.07 5.48 15.01 • 36.45 11.0 19.6 6.9

§NasdaqPHLX Sources: FactSet; DowJonesMarketData

BenchmarkYields andRatesBenchmarkYields andRates

MARKETS DIGEST

Dow Jones Industrial Average
33706.74 t54.31, or 0.16% last week
High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

19.80 23.64
18.05 19.04
2.10 1.79

36799.65, 01/04/22
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Current divisor 0.15172752595384

Bars measure the point change from Monday's open
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index

Scan this code
Get real-time U.S. stock quotes and track
most-active stocks, new highs/lows, mutual
funds and ETFs..
Available free at WSJMarkets.com

Commodities and
Currencies

LastWeek YTD
Close Net chg %Chg % chg

DJCommodity 1077.77 -16.21 -1.48 13.90
Refinitiv/CCCRB Index 292.03 -1.45 -0.49 25.67

Crude oil,$ per barrel 90.77 -1.32 -1.43 20.69

Natural gas,$/MMBtu 9.336 0.568 6.48 150.29
Gold,$per troy oz. 1747.60 -51.00 -2.84 -4.37

U.S. Dollar Index 108.10 2.47 2.33 12.64

WSJDollar Index 99.52 2.19 2.25 11.13

Euro, per dollar 0.9961 0.021 2.18 13.28

Yen, per dollar 136.93 3.47 2.60 18.96
U.K. pound, in dollars 1.18 -0.031 -2.53 -12.54

52-Week
Low Close(l) High %Chg

DJCommodity 853.12 l 1264.48 26.33
Refinitiv/CCCRB Index 206.96 l 329.59 41.10
Crude oil,$ per barrel 62.32 l 123.70 45.65
Natural gas,$/MMBtu 3.561 l 9.336 142.43
Gold,$per troy oz. 1699.50 l 2040.10 -1.88

U.S. Dollar Index 92.04 l 108.54 15.62
WSJDollar Index 86.84 l 100.28 12.84
Euro, per dollar 0.8419 l 0.9981 16.54
Yen, per dollar 109.22 l 138.95 24.72
U.K. pound, in dollars 1.18 l 1.39 -13.18

Go to WSJMarkets.com for free
access to real-time market data.

AWeek in the Life of theDJIA
A look at how the Dow Jones Industrial Average component stocks
did in the past week and howmuch each moved the index. The DJIA
lost 54.31 points, or 0.16%, on the week. A $1 change in the price of
any DJIA stock = 6.59-point change in the average. To date, a $1,000
investment on Dec. 31 in each current DJIA stock component would
have returned $28,250, or a loss of 5.83%, on the $30,000
investment, including reinvested dividends.

TheWeek’sAction
Pct Stock price Point chg $1,000 Invested(year-end '21)
chg (%) change in average* Company Symbol Close $1,000

4.48 2.09 13.77 Cisco CSCO $48.70 $786
3.63 4.80 31.64 Walmart WMT 137.02 958
3.25 4.36 28.74 IBM IBM 138.37 1,074
2.43 4.01 26.43 Johnson&Johnson JNJ 169.31 1,002
2.31 1.47 9.69 Coca-Cola KO 65.17 1,117

2.09 3.06 20.17 Procter&Gamble PG 149.73 931
2.04 6.43 42.38 HomeDepot HD 321.32 784
1.66 4.36 28.74 McDonald’s MCD 266.54 1,005
1.16 1.06 6.99 Merck MRK 92.08 1,222
0.99 2.47 16.28 Amgen AMGN 250.86 1,142

0.85 4.62 30.45 UnitedHealthGroup UNH 548.32 1,099
0.71 1.49 9.82 Visa V 212.82 987
0.63 1.08 7.12 Travelers TRV 172.64 1,115
0.34 0.69 4.55 Honeywell HON 201.56 982
–0.34 –0.58 –3.82 Apple AAPL 171.52 970

–0.63 –1.24 –8.17 Caterpillar CAT 195.60 962
–0.79 –0.44 –2.90 Dow DOW 55.49 1,000
–1.18 –1.43 –9.42 WaltDisney DIS 120.14 776
–1.29 –4.55 –29.99 GoldmanSachs GS 349.27 924
–1.35 –2.16 –14.24 Chevron CVX 157.69 1,382

–1.62 –0.73 –4.81 Verizon VZ 44.42 887
–1.97 –5.76 –37.96 Microsoft MSFT 286.15 856
–2.02 –0.73 –4.81 Intel INTC 35.38 705
–2.17 –3.60 –23.73 AmericanExpress AXP 162.24 1,001
–2.51 –2.91 –19.18 Nike NKE 113.16 682

–2.87 –3.50 –23.07 JPMorganChase JPM 118.63 766
–3.22 –6.12 –40.34 salesforce.com CRM 183.77 723
–4.16 –7.07 –46.60 Boeing BA 162.92 809
–4.62 –7.04 –46.40 3M MMM 145.20 843
–5.84 –2.37 –15.62 Walgreens WBA 38.22 758

*Based onComposite price. DJIA is calculated on primary-market price.
Source: DowJonesMarketData; FactSet.

© 2022 Dow Jones & Company, Inc. All rights reserved. 2DJ8674

Explore Your
Membership
YourWSJmembership doesn’t stop
here. Visit our digital product showcase
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more of what you’re entitled to.
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Prem12Mo
Fund (SYM) NAV Close /Disc Yld
Eagle Point Instl Income NA NA NA NS
Equalize CommunityDev 9.64 NA NA 2.4
FedProj&TrFinanceTendr 9.87 NA NA 2.4
Flat RockCore Income 20.12 NA NA 7.0
InvDYCrOpp:A 11.35 NA NA NS
InvDYCrOpp:R6 11.35 NA NA NS
InvDYCrOpp:Y 11.35 NA NA NS
InvescoSr LoanA 6.09 NA NA 5.9
InvescoSr LoanC 6.11 NA NA 5.1
InvescoSr Loan IB 6.09 NA NA 6.2
InvescoSr Loan IC 6.09 NA NA 6.0
InvescoSr LoanY 6.09 NA NA 6.2
OFSCredit Company OCCI NA 10.62 NA NA
Yieldstreet Prism NA NA NA 8.0
HighYieldBondFunds
ApolloDiversified Cd:A NA NA NA 6.6
ApolloDiversified Cd:C NA NA NA 6.6
ApolloDiversified Cd:F NA NA NA 6.6
ApolloDiversified Cd:I NA NA NA 6.6
ApolloDiversified Cd:L NA NA NA 6.6
ApolloDiversified Cd:M NA NA NA NS
Opprtnstc Crdt Intrvl;I 10.24 NA NA NS
PIMCOFlexible Cr I;A-1 8.10 NA NA 9.2
PIMCOFlexible Cr I;A-2 8.10 NA NA 9.2
PIMCOFlexible Cr I;A-3 8.10 NA NA 8.9
PIMCOFlexible Cr I;A-4 8.10 NA NA 8.9
PIMCOFlexible Cr I;Inst 8.10 NA NA 9.8
WAMiddleMkt Inc 586.39 NA NA 5.8
OtherDomestic TaxableBondFunds
AFAMMC;Inst 9.66 NA NA 6.0
AFAMMC;Inv 9.64 NA NA 5.9
Alternative Credit Inc:A 10.51 NA NA 6.6
Alternative Credit Inc:C 10.62 NA NA 5.8
Alternative Credit Inc:I 10.54 NA NA 6.9
Alternative Credit Inc:L 10.51 NA NA 6.4
Alternative Credit Inc:W 10.50 NA NA 6.6
Angel OakStr Crdt:FI 21.23 NA NA NS
Angel OakStr Crdt:Inst 21.22 NA NA 15.2
BRCredit Strat;A 8.83 NA NA 6.5
BRCredit Strat;Inst 8.81 NA NA 7.4
BRCredit Strat;U 8.83 NA NA 6.5
BRCredit Strat;W 8.83 NA NA 6.5
BlackRockMlt-SctrOppty 72.03 NA NA 9.0
BlackRockMlt-SecOpp II 74.66 NA NA 8.5
Carlyle Tact Pvt Cred:A NA NA NA 7.1
Carlyle Tact Pvt Cred:I NA NA NA 7.6
Carlyle Tact Pvt Cred:L NA NA NA 7.1
Carlyle Tact Pvt Cred:M NA NA NA 6.8
Carlyle Tact Pvt Cred:N NA NA NA 7.7
Carlyle Tact Pvt Cred:Y NA NA NA 7.4
CIONAresDvsfd Crdt;A NA NA NA 5.7
CIONAresDvsfd Crdt;C NA NA NA 5.7
CIONAresDvsfd Crdt;I NA NA NA 5.7
CIONAresDvsfd Crdt;L NA NA NA 5.7
CIONAresDvsfd Crdt;U NA NA NA 5.6
CIONAresDvsfd Crdt:U2 NA NA NA 5.6
CIONAresDvsfd Crdt;W NA NA NA 5.7
CNRSelect Strategies 12.51 NA NA 0.0
First Eagle CrdtOppsA 24.68 NA NA 7.3
First Eagle CrdtOppsA2 24.68 NA NA NS
First Eagle CrdtOpps I 24.64 NA NA 7.9
FSCredit Income;A NA NA NA 6.0
FSCredit Income;I NA NA NA 6.3
FSCredit Income;T NA NA NA 5.7
FSCredit Income;U NA NA NA 5.5
FSCredit Income;U-2 NA NA NA 5.9
GLBeyond Income 0.44 NA NA NE
KKRCREDITOPPTY;D NA NA NA 10.0
KKRCREDITOPPTY;I NA NA NA 8.4
KKRCREDITOPPTY;T NA NA NA 7.5
KKRCREDITOPPTY;U NA NA NA 7.6
LordAbbett CredOpps Fd 9.43 NA NA 7.3
LordAbbett CredOpps Fd 9.43 NA NA 8.1
LordAbbett CrdOp:U 9.43 NA NA 7.3
Palmer SquareOpp Inc 17.26 NA NA 5.3
TheFinite Solar Finance 9.87 NA NA NS
Thrivent Church Ln&Inc:S 9.36 NA NA 2.9
World IncomeFunds
BlueBayDestra Itl E:A 24.07 NA NA 10.7
BlueBayDestra Itl E:I 24.08 NA NA 11.0
BlueBayDestra Itl E:L 24.03 NA NA 10.5
BlueBayDestra Itl E:T 23.96 NA NA 10.3
OaktreeDvsfd Income;D 9.07 NA NA NS
PIMCOFlexible EM I;Inst 8.57 NA NA NS
NationalMuni BondFunds
Ecofin Tax-AdvSoc Impct 9.47 NA NA 6.9
LindCapPtMunCred Inc 9.19 NA NA NS
NuveenEnHYMuni Bd:A1 7.98 NA NA 3.6
NuveenEnHYMuni Bd:A2 7.98 NA NA NS
NuveenEnHYMuni Bd:I 7.98 NA NA 4.4
PIMCOFlexMun Inc;A-3 10.32 NA NA 2.1
PIMCOFlexMun Inc:A1 10.32 NA NA 2.4
PIMCOFlexMun Inc;A2 10.32 NA NA 2.4
PIMCOFlexMun Inc;Inst 10.32 NA NA 2.9
Single StateMuni Bond
PIMCOCAFMI;Inst 10.23 NA NA NS

Insider-TradingSpotlight
Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to theSEC
within twobusiness days. Here’s a look at the biggest individual trades by insiders, based on data received by
Refinitiv onAugust 19, and year-to-date stock performance of the company
KEY: B: beneficial owner ofmore than 10%of a security class CB: chairman CEO: chief executive officer CFO: chief financial officer
CO: chief operating officer D: director DO: director and beneficial owner GC: general counsel H: officer, director and beneficial owner
I: indirect transaction filed through a trust, insider spouse,minor child or other O: officer OD: officer and director P: presidentUT:
unknown VP: vice president Excludes pure options transactions

Biggestweekly individual trades
Based on reports filedwith regulators this pastweek

No. of shrs in Price range ($) $Value
Date(s) Company Symbol Insider Title trans (000s) in transaction (000s) Close ($) Ytd (%)

Buyers
Aug. 16 Summit Therapeutics SMMT R.Duggan CEO 94,849 .97 92,004 1.10 -59.1
Aug. 16 M. Zanganeh CEO 5809* .97 5,635
Aug. 11-12 Ecolab ECL W.Gates BI 185 171.37-174.07 31,805 171.78 -26.8
Aug. 15-16 W.Gates BI 144 174.02-177.55 25,415
Aug. 11 GreenLightBiosciencesHoldings GRNA M.Walker DO 6441* 3.92 25,250 3.51 -64.6

Aug. 11 CinCor Pharma CINC J. Healy DOI 506 30.00 15,180 33.16 n.a.

Aug. 12-15 Six FlagsEntertainment SIX R. Jaffer BI 525 21.98-24.71 12,505 23.81 -44.1
Aug. 12-15 A. Ruchim DOI 525 21.98-24.71 12,505
Aug. 11-12 NextdoorHoldings KIND D. Sze DI 3,100 2.91-3.06 9,248 3.34 -57.7
Aug. 15-16 D. Sze DI 1,529 3.13-3.39 4,922
Aug. 12 TMC themetals company TMC A. Karkar DOI 6,250 .80 5,000 0.88 -57.5

Aug. 15 Fox FOXA L.Murdoch CEOI 127 36.50 4,627 35.68 -3.3

Aug. 16 IN8bio INAB A. Fletcher DOI 1,774 1.90 3,370 1.84 -58.1
Aug. 16 E. Fairbairn DOI 789 1.90 1,500
Aug. 12 CassavaSciences SAVA S. Robertson D 100 20.69 2,069 25.58 -41.5

Aug. 12 NextNav NN T. Presutti BI 671 3.05 2,045 2.84 -67.6

Aug. 15-17 AmericanAssets Trust AAT E. Rady CEOI 57 29.87-30.64 1,719 29.69 -20.9

Aug. 16-17 TexasCapital Bancshares TCBI R. Stallings D 19 64.39-65.35 1,231 63.50 5.4

Sellers
Aug. 11 XPOLogistics XPO B. Jacobs CEOI 5,061 55.17 279,217 56.00 -27.7

Aug. 11 GXOLogistics GXO B. Jacobs DI 5,168 48.35 249,849 47.29 -47.9

Aug. 15 SovosBrands SOVO J. Case DI 8,500 13.37 113,645 14.27 -5.2
Aug. 15 N.Mathur DI 8,500 13.37 113,645
Aug. 15 D. Roberts DI 8,500 13.37 113,645
Aug. 10 DoubleVerifyHoldings DV R.Noell DOI 3,480 25.75 89,602 26.83 -19.4

Aug. 8 DefinitiveHealthcare DH D.Winn DI 2,200 24.03 52,855 20.85 -23.7

Aug. 10-11 Motorola Solutions MSI G. Brown CEO 200 250.42-254.27 50,646 253.25 -6.8
Aug. 12-15 G. Brown CEO 169 253.08-256.09 43,123
Aug. 15 DynavaxTechnologies DVAX A.Hack DI 3,000 14.68 44,040 12.17 -13.5

Aug. 15 Flywire FLYW M.Harris DOI 1,654 25.35 41,929 25.81 -32.2

Aug. 15 Airbnb ABNB J. Gebbia HI 250 123.66-126.13 31,334 114.76 -31.1

Aug. 4-5 Rollins ROL G. Rollins CEOI 826 37.49-37.73 31,079 36.54 6.8
Aug. 10-11 G. Rollins CEOI 696 36.88-37.29 25,867
Aug. 8-9 G. Rollins CEOI 651 37.17-37.79 24,407
Aug. 12-15 G. Rollins CEOI 578 36.84-36.87 21,293
Aug. 15 KLA KLAC R.Wallace CEO 74 379.15-385.22 28,427 371.81 -13.6

Aug. 12-15 Procter Gamble PG J.Moeller CEO 193* 146.56-147.86 28,363 149.73 -8.5

* Half the transactionswere indirect **Twoday transaction
p - Pink Sheets

Buying and selling by sector
Based on actual transaction dates in reports received this pastweek

Sector Buying Selling Sector Buying Selling

Basic Industries 6,875,217 15,091,798 Finance 8,124,685 133,368,270
Capital Goods 93,263 161,968,853 Health care 17,097,642 222,165,517
Consumer durables 845,375 40,236,060 Public Utilities 0 6,874,793
Consumer non-durables 680,850 72,538,290 Technology 5,063,835 317,479,345
Consumer services 5,951,532 243,049,156 Transportation 489,303 12,740,652
Energy 2,620,292 6,945,829

Sources: Refinitiv; DowJonesMarketData

Friday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 181.550
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 16.300

Metals

Gold, per troy oz
Engelhard industrial 1757.00
Handy&Harmanbase 1750.75
Handy&Harman fabricated 1943.33
LBMAGold PriceAM *1765.60
LBMAGold Price PM *1765.55
Krugerrand,wholesale-e 1837.11
Maple Leaf-e 1881.06
AmericanEagle-e 1881.06
Mexican peso-e 2267.99
Austria crown-e 1726.19
Austria phil-e 1845.90
Silver, troy oz.
Engelhard industrial 19.3500
Handy&Harmanbase 19.1550
Handy&Harman fabricated 23.9440
LBMAspot price *£16.4500
(U.S.$ equivalent) *19.8250
Coins,wholesale $1,000 face-a 18629
Othermetals
LBMAPlatinumPrice PM *926.0
Platinum,Engelhard industrial 907.0
Palladium,Engelhard industrial 2140.0
Aluminum, LME, $ permetric ton *2412.0
Copper,Comex spot 3.6835

Friday

IronOre, 62%FeCFRChina-s 99.7
ShreddedScrap, USMidwest-s,m n.a.
Steel, HRCUSA, FOBMidwestMill-s 790
Battery/EVmetals
BMI LithiumCarbonate, EXWChina, =99.2%-v,w 70375
BMI LithiumHydroxide, EXWChina, =56.5% -v,w 70000
BMICobalt sulphate, EXWChina, >20.5% -v,m 9909
BMINickel Sulphate, EXWChina, >22%-v,m 5364
BMI FlakeGraphite, FOBChina, -100Mesh, 94-95% -v,m 795

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.7800
Cotton,1 1/16 std lw-mdMphs-u 1.2875
Cotlook 'A' Index-t *131.65
Hides,hvy native steers piece fob-u n.a.
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds

Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 210
Corn,No. 2 yellow,Cent IL-bp,u 6.5800
Corn gluten feed,Midwest-u,w 196.7
Corn glutenmeal,Midwest-u,w 664.1
Cottonseedmeal-u,w 410
Hominy feed,Cent IL-u,w 192
Meat-bonemeal,50%proMnpls-u,w 408
Oats,No.2milling,Mnpls-u 4.4325
Rice, LongGrainMilled, No. 2AR-u,w 33.75
Sorghum,(Milo)No.2Gulf-u n.a.
SoybeanMeal,Cent IL,rail,ton48%-u,w 507.20
Soybeans,No.1 yllw IL-bp,u 15.2800

Friday

Wheat,Spring14%-proMnpls-u 10.5975
Wheat,No.2 soft red,St.Louis-u 7.7725
Wheat -Hard - KC (USDA) $ per bu-u 9.0975
Wheat,No.1softwhite,Portld,OR-u 8.7000

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 235.10
select 1-3,600-900 lbs.-u 209.67
Broilers, National compwtd. avg.-u,w 1.2917
Butter,AAChicago-d 2.9400
Cheddar cheese,bbl,Chicago-d 189.50
Cheddar cheese,blk,Chicago-d 182.00
Milk,Nonfat dry,Chicago lb.-d 152.00
Coffee,Brazilian,Comp-y 2.1211
Coffee,Colombian, NY-y 2.8750
Eggs,largewhite,Chicago-u 2.0150
Flour,hardwinter KC-p 21.85
Hams,17-20 lbs,Mid-US fob-u 1.08
Hogs,Iowa-So.Minnesota-u 113.35
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 1.3435
Steers,Tex.-Okla. Choice-u 141.75
Steers,feeder,Okla. City-u,w 195.75

Fats andOils
Degummed corn oil, crudewtd. avg.-u,w 65.7500
Grease,choicewhite,Chicago-h 0.7400
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u,w 0.7098
Tallow,bleach;Chicago-h 0.8100
Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra,Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly;M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence;W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 8/18

Source: Dow JonesMarket Data

CashPrices Friday, August 19, 2022
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

| wsj.com/market-data/commodities

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

MoneyRates August 19, 2022

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Inflation
July index ChgFrom (%)

level June '22 July '21

U.S. consumer price index
All items 296.276 –0.01 8.5
Core 295.646 0.33 5.9

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 5.50 5.50 5.50 3.25
Canada 4.70 4.70 4.70 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.50 0.50 0.50 0.00
Switzerland 0.25 0.25 0.25 0.00
Britain 1.75 1.75 1.75 0.10
Australia 1.85 1.85 1.85 0.10

Overnight repurchase
U.S. 2.29 2.26 2.31 0.01

Notes ondata:
U.S. prime rate is the base rate on corporate loans posted by at least 70%of the 10 largestU.S. banks, and is effective July 28, 2022. Other prime rates
aren’t directly comparable; lending practices varywidely by location; Discount rate is effective July 28, 2022.SecuredOvernight FinancingRate is as of
August 18, 2022. DTCCGCFRepo Index is Depository Trust&Clearing Corp.'sweighted average for overnight trades in applicable CUSIPs. Value traded is
in billions ofU.S. dollars.Federal-funds rates are Tullett Prebon rates as of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

U.S. government rates

Discount
2.50 2.50 2.50 0.25

Federal funds
Effective rate 2.3300 2.3400 2.3400 0.0700
High 2.4500 2.4500 2.4500 0.0900
Low 2.3000 2.3000 2.3100 0.0200
Bid 2.3300 2.3300 2.3300 0.0500
Offer 2.3700 2.3400 2.3700 0.0600

Treasury bill auction
4weeks 2.150 2.150 2.150 0.020
13weeks 2.610 2.580 2.610 0.035
26weeks 3.020 3.040 3.040 0.045

Secondarymarket

FannieMae
30-yearmortgage yields

30 days 5.028 4.680 5.434 2.335
60days 5.073 4.723 5.526 2.371

Week —52-WEEK—
Latest ago High Low

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
4.25 4.25 4.25 2.00

Commercial paper (AA financial)
90days 2.71 2.88 2.88 0.08

Libor
Onemonth 2.38671 2.38686 2.40043 0.07525
Threemonth 2.95771 2.92157 2.98400 0.11413
Sixmonth 3.54757 3.50929 3.56886 0.14663
One year 4.01586 3.95900 4.01586 0.21950

SecuredOvernight FinancingRate
2.28 2.28 2.30 0.03

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 2.277 18.900 2.315 0.015
MBS 2.326 30.000 2.342 0.018

Week —52-WEEK—
Latest ago High Low

General Equity Funds
AdamsDiversified Eq Inc ADX 20.01 17.06 -14.7 -2.9
Central Secs CET 43.93 37.74 -14.1 -2.2
CohenStrsCEOppFd FOF 11.78 12.25 +4.0 -9.5
EVTxAdvDivIncm EVT NA 26.17 NA 0.8
GabelliDiv&IncTr GDV 25.57 22.68 -11.3 -9.95
Gabelli Equity Tr GAB 5.52 6.30 +14.1 4.3
GeneralAmer GAM 46.45 39.49 -15.0 -2.4
JHancockTaxAdvDiv HTD 26.41 25.61 -3.0 11.0
LibertyAll-Star Equity USA 6.51 6.81 +4.6 -10.4
LibertyAll-StarGrowth ASG 5.92 6.18 +4.4 -18.1
RoyceMicro-CapTr RMT 10.74 9.67 -10.0 -3.1
RoyceValue Trust RVT 16.52 16.07 -2.7 -2.3
Source Capital SOR 41.80 38.50 -7.9 -4.8
Sprott FocusTrust FUND 8.63 8.19 -5.1 9.9
SRHTotal Return STEW 15.24 12.91 -15.3 -3.3
Tri-Continental TY 32.62 29.33 -10.1 0.3
SpecializedEquity Funds
abrdnGlb PremProp AWP 5.39 5.19 -3.7 -14.1
AdamsNatural Resources PEO 24.71 21.63 -12.5 59.8
ASAGold&PrecMet Ltd ASA 17.12 14.70 -14.1 -26.2
BREnhC&I CII 20.23 19.87 -1.8 -0.5
BlackRock Energy&Res BGR 13.30 11.67 -12.3 47.7
BlackRock EqEnhDiv BDJ 9.62 9.52 -1.0 3.5
BlackRock EnhGlbl Div BOE 11.63 10.29 -11.5 -11.6
BlackRock Enh Intl Div BGY 5.79 5.13 -11.4 -11.8
BlackRock ESGCapAlloc ECAT 18.05 15.37 -14.8 NS
BlackRockHlth Sci Tr II BMEZ 19.76 16.86 -14.7 -35.7
BlackRockHlth Sciences BME 42.96 43.33 +0.9 -5.5
BlackRock Innov andGrow BIGZ 10.75 8.74 -18.7 -48.3
BlackRockRes&Comm BCX 10.63 9.47 -10.9 13.4
BlackRockSci&TechT II BSTZ 24.78 21.60 -12.8 -39.0
BlackRockSci&TechTrust BST 36.99 36.53 -1.2 -23.9
BlackRockUtl Inf &Pwr BUI 23.77 23.87 +0.4 -2.3
CLEARBRIDGEENGYMDSOPP EMO 35.90 30.00 -16.4 58.9
CLEARBRIDGEMLP&MDSTMTR CTR 37.80 30.98 -18.0 48.9
ClearBridgeMLP&Midstm CEM 42.06 35.25 -16.2 49.2
ChnStrInfr UTF 27.59 27.53 -0.2 4.0
Cohen&SteersQualInc RQI 15.68 15.15 -3.4 2.5

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: Lipper

Friday, August 19, 2022
52wk

Prem Ttl
Fund (SYM) NAV Close /Disc Ret

CohenStrs Real Est and I RLTY 18.99 17.36 -8.6 NS
Cohen&Steers TotRet RFI 14.15 14.64 +3.5 -1.9
CohenStrsREITPrefInc RNP 24.97 24.09 -3.5 -3.6
Columbia Sel PrmTechGr STK 27.64 29.66 +7.3 -0.9
DNPSelect Income DNP 10.33 11.52 +11.5 15.7
Duff&PhUti&Infra Inc Fd DPG 14.56 15.08 +3.6 16.0
EtnVncEqtyInc EOI NA 17.07 NA -4.6
EtnVncEqtyIncoII EOS NA 19.08 NA -14.3
EVRskMnDvsEqInc ETJ NA 9.46 NA -8.6
ETnVncTxMgdBuyWrtInc ETB NA 15.93 NA 5.1
EtnVncTxMgdBuyWrtOpp ETV NA 15.17 NA 0.0
EvTxMnDvsEqInc ETY NA 13.20 NA -0.1
EtnVncTxMgdGlbB ETW NA 9.23 NA -10.1
EVTxMnGblDvEqInc EXG NA 8.89 NA -8.7
Ecofin S&S Impact Term TEAF 17.13 14.99 -12.5 9.2
First Trust Energy IncG FEN 15.95 15.70 -1.6 26.7
First Tr EnhancedEq FFA 18.40 17.90 -2.7 -9.1
FirstTrEnergyInfra FIF 18.25 15.64 -14.3 26.3
FirstTrMLPEner&Inc FEI 9.55 8.38 -12.3 28.4
Gabelli Healthcare GRX 13.16 11.82 -10.2 -5.8
GabUtility GUT 4.14 7.74 +87.0 7.7
GAMCOGlGold&NatRes GGN 3.56 3.50 -1.7 2.6
JHanFinl Opptys BTO 35.88 38.07 +6.1 -1.4
Neuberger BrmnMLP&EI NML 8.83 7.19 -18.6 61.9
NeubergerNxtGenConn NBXG 13.49 11.12 -17.6 -38.5
NubrgrRlEstSec NRO 4.46 4.27 -4.3 -9.0
NuvDow30DynOverwrite DIAX NA 16.16 NA -0.7
NuvCorEqAlpha JCE 14.88 15.78 +6.0 6.7
NuveenNasdaq 100DynOv QQQX NA 24.51 NA -10.3
NuvReal Est JRS 10.55 10.08 -4.5 -3.7
NuveenRlAsst Inc&Gro JRI 15.59 13.91 -10.8 -4.2
NuvS&P500DynOvFd SPXX NA 16.32 NA -4.2
NuvSP500BuyIncFd BXMX 13.63 13.82 +1.4 0.2
ReavesUtilityIncome UTG NA 33.31 NA -1.2
Tortoise Enrgy Infra Crp TYG 43.29 36.03 -16.8 47.4
TortoiseMidstreamEnrgy NTG 46.69 38.32 -17.9 49.6
VDivInt&PremStr NFJ 14.76 13.12 -11.1 -9.1
VArt Int&TechOpps AIO 20.75 18.11 -12.7 -16.8
Income&PreferredStockFunds
CalamosStratTot CSQ 15.28 15.67 +2.5 -8.7
CohenStrsLtdDurPref&Inc LDP 22.00 21.15 -3.9 -14.5
CohenStrsSelPref&Income PSF 22.16 21.97 -0.9 -21.1
CohenStrsTaxAvPreSecs&I PTA 22.01 19.89 -9.6 -15.5
Dividend and Income DNI 18.01 12.21 -32.2 -9.5
FirstTrIntDurPref&Inc FPF 20.58 20.13 -2.2 -16.5
JHanPrefInc HPI 18.18 18.21 +0.2 -8.1
JHPrefIncII HPF 18.02 18.62 +3.3 -9.3
HnckJPfdInco III HPS 16.11 16.71 +3.7 -5.7
JHanPrm PDT 14.72 15.54 +5.6 0.9
LMPCapInco SCD 15.40 13.81 -10.3 5.9
NuveenMulti-Asset Inc NMAI 16.26 14.32 -11.9 NS
NuveenPref& IncOpp JPC 8.41 8.12 -3.4 -12.4
NuveenFd JPS 8.22 7.61 -7.4 -18.2

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret EVLmtDurIncm EVV NA 10.84 NA 10.9
Franklin LtdDur Income FTF 7.54 6.96 -7.7 12.5
JHan Investors JHI 14.97 14.41 -3.8 10.0
MFSCharter MCR 7.09 6.72 -5.2 9.5
NuvCorePlusImpact NPCT 14.02 12.48 -11.0 9.8
NuveenTaxableMuni Inc NBB 17.82 17.87 +0.3 7.0
PIMCOCorp& IncOppty PTY 11.71 14.20 +21.3 10.6
PIMCOCorp& Inc Strat PCN 12.09 14.42 +19.2 9.8
PIMCOHilnco PHK 4.91 5.28 +7.5 11.2
PIMCO IncmStrFd PFL 8.64 9.47 +9.6 10.5
PIMCO IncmStrFd II PFN 7.61 7.97 +4.7 10.8
PutnamPrem Inc PPT 4.14 3.87 -6.5 8.0
WesternAssetDvsfd Inc WDI 16.36 14.77 -9.7 9.8
World IncomeFunds
abrdnAP IncFd FAX 3.36 2.84 -15.5 11.8
MSEmMktDomDebt EDD 5.19 4.43 -14.6 7.9
PIMCOAccess Income PAXS 18.06 16.68 -7.6 NS
PIMCODynamic Income PDI 20.07 21.98 +9.5 12.2
PIMCODynamic IncOpp PDO 15.76 15.28 -3.0 11.6
PIMCOStratg Inc RCS 4.77 5.54 +16.1 11.4
TempletonEm Inc TEI 5.63 5.22 -7.3 14.8
TempltnGlbl Inc GIM 4.70 4.62 -1.7 9.2
WstAstEmergDebt EMD 10.41 9.22 -11.4 11.5
WesternAssetGl CrDOp GDO 14.16 13.93 -1.6 8.4
NationalMuni BondFunds
AllBerNatlMunInc AFB 12.88 11.78 -8.5 5.0
BlckRk InvQMun BKN 13.59 15.49 +14.0 5.5
BlackRockMuni 2030Tgt BTT 23.97 22.75 -5.1 3.1
BlackRockMuni BFK 11.91 11.06 -7.1 6.0
BlackRockMuni II BLE 12.31 11.46 -6.9 5.9
BlckRkMuni IncQly BYM 13.13 13.03 -0.8 5.2
BRMuniAssets Fd MUA 12.29 12.47 +1.5 4.4
BRMHQly 2 MUE 11.86 11.80 -0.5 5.5
BRMuniHoldngs MHD 14.02 13.23 -5.6 5.4
BRMuniVest Fd MVF 8.18 7.55 -7.7 5.1
BRMuniVest 2 MVT 12.59 11.60 -7.9 5.6
BRMuniYield Fd MYD 12.43 11.37 -8.5 5.4
BRMuniYieldQlty MQY 13.60 12.87 -5.4 5.6
BRMuniYldQlty2 MQT 12.03 12.31 +2.3 5.4
BRMuniYldQly 3 MYI 12.78 11.90 -6.9 5.0
BNYMellonMuni Bd Infra DMB 12.48 13.67 +9.5 4.9
BNYMellonStrMuni Bond DSM 6.96 6.48 -6.9 5.4
BNYMellonStratMuni LEO 7.28 6.93 -4.8 5.3
Del InvNatlMuni Income VFL 12.72 12.52 -1.6 4.2
DWSMuni Inc KTF 10.43 9.58 -8.1 4.8
EVMuniBd EIM 11.81 10.90 -7.7 5.1
EVMuniIncm EVN 11.86 11.54 -2.7 4.8
EVNatMuniOpp EOT 18.92 17.98 -5.0 3.9
InvAdvMuIncTrII VKI 10.07 9.32 -7.4 5.8
InvescoMuniOp OIA 6.69 6.90 +3.1 5.4
InvescoMuOppTr VMO 11.26 10.40 -7.6 5.6
InvescoMuTr VKQ 11.28 10.38 -8.0 5.6
InvescoQual Inc IQI 11.37 10.37 -8.8 5.4
InvTrInvGrMu VGM 11.62 10.63 -8.5 5.6
InvescoValMunInc IIM 13.87 13.41 -3.3 5.4
MAINSTAY:MKDEFTRMUNOP MMD 17.86 18.90 +5.8 5.4
NeubrgrBrm NBH 12.55 11.74 -6.5 5.9
NuveenAMT-FrMuVal NUW 15.27 14.03 -8.1 3.1
NuveenAMT-FrQltyMun I NEA 13.11 12.30 -6.2 5.3
NuveenAMT-FrMuCI NVG 14.29 14.25 -0.3 5.6
NuveenDynMuniOpp NDMO 12.15 11.85 -2.5 7.4
Nuveen IntDurMunTerm NID 13.82 13.45 -2.7 4.1
NuveenMuCrdtOpps NMCO 13.11 13.10 -0.1 5.5
NuvMuni Credit Income NZF 14.18 13.43 -5.3 5.6
NuvMuniHiIncOpp NMZ 12.00 12.09 +0.7 6.2
NuveenMuni Val NUV 9.45 9.01 -4.7 3.6
NuveenQualityMuni Inc NAD 13.46 12.76 -5.2 5.3
NuveenSel TF NXP 14.62 13.77 -5.8 3.8
PIMCOMuniInc PMF 10.50 11.62 +10.7 5.6
PIMCOMuniIncII PML 9.71 11.40 +17.4 6.0
PimcoMuni III PMX 8.90 9.88 +11.0 5.6
PioneerHilncAdv MAV 9.93 8.97 -9.7 5.2
PionrMuniHiIncOppty MIO 13.84 12.56 -9.2 NS
PioneerMunHiIcm MHI 10.74 9.74 -9.3 4.6
PutnamMgd Inc PMM 6.91 6.86 -0.7 4.7
PutnamMuniOpp PMO 11.62 12.73 +9.6 4.8
RiverNorth FlxMu Inc II RFMZ NA 14.63 NA 7.6
RiverNorthMgdDurMun I RMM NA 16.43 NA 6.7
WesternAssetMgdMuni MMU 11.96 10.81 -9.6 4.2
Single StateMuni Bond
BlackRock CAMun BFZ 13.18 11.56 -12.3 4.4
BRMHCAQly Fd Inc MUC 13.15 12.58 -4.3 5.2
BRMHNJQly MUJ 13.22 13.31 +0.7 5.6
BRMHNYQly MHN 12.31 10.96 -11.0 5.6
BRMuniYldMIQly MIY 13.27 13.56 +2.2 4.9
BRMuniYldNYQly MYN 11.86 10.79 -9.0 5.4
BlackRockNYMun BNY 12.20 11.31 -7.3 5.5
EVCAMuniBd EVM 10.63 9.51 -10.5 4.8
EatonVanceNYMuni Bd ENX 10.96 9.80 -10.6 4.2
InvCaValMuIncTr VCV 11.37 10.45 -8.1 5.1
InvPAValMuIncTr VPV 12.16 11.02 -9.4 5.2
InvTrInvGrNYMu VTN 12.13 11.00 -9.3 5.0
NuveenCAAMT-FQualMI NKX 13.93 13.79 -1.0 4.8

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

NuveenCAVal NCA 9.52 8.94 -6.1 3.2
NuveenCAQtyMuInc NAC 13.33 12.37 -7.2 5.0
NuvNJQualMuni Inc NXJ 13.86 12.88 -7.1 5.2
NuveenNYAMT/FrQualMI NRK 12.44 11.16 -10.3 4.9
NuveenNYQualMuni Inc NAN 12.95 11.70 -9.7 4.9
NuveenOHQualMuni Inc NUO 15.00 13.03 -13.1 4.2
NuveenPAQualMuni Inc NQP 13.86 12.55 -9.5 4.9
NuveenVAQltyMun Inc NPV 12.89 14.52 +12.6 4.4
PIMCOCA PCQ 11.23 15.08 +34.3 5.1
PIMCOCAMuniII PCK 7.09 7.34 +3.5 5.3

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

NuveenPref& Inc Term JPI 21.13 20.70 -2.0 -13.2
NuveenVarRate P&I NPFD 21.09 20.07 -4.8 NS
TCWStrat Income TSI 5.26 5.01 -4.8 -9.2
Convertible Sec's. Funds
AdvntCnvrtbl&IncFd AVK 13.81 14.01 +1.4 -12.1
CalamosConvHi CHY 12.03 12.90 +7.2 -12.3
CalmosConvOp CHI 11.42 12.29 +7.6 -11.9
VConv& Inc NCV 4.38 4.08 -6.8 -24.9
VConv& Inc II NCZ 3.91 3.52 -10.0 -25.7
VDiv Inc&Conv ACV 23.17 22.64 -2.3 -16.3
VEqty&Conv Inc NIE 26.65 23.42 -12.1 -12.1
WorldEquity Funds
abrdnEmgMkts Eq Inc AEF 6.16 5.47 -11.2 -29.2
abrdnTotDynDiv AOD 9.63 8.56 -11.1 -10.5
AllspringGl DivOppty EOD NA 5.10 NA -3.1
BlackRock Capital Alloc BCAT 18.17 15.38 -15.4 -21.9
CalamosGloDynInc CHW 6.90 7.54 +9.3 -20.7
EVTxAdvGlbDivInc ETG NA 18.21 NA -8.9
EtnVncTxAdvOpp ETO NA 25.77 NA -11.4
FirstTrDynEuro Eq Inc FDEU 12.72 11.21 -11.9 -11.1
GabelliMultimedia GGT 5.39 7.70 +42.9 -8.3
GDLFund GDL 10.24 8.31 -18.8 -2.3
HighlandGlobal Alloc HGLB 12.91 10.49 -18.7 19.6
India Fund IFN 19.60 18.18 -7.2 -5.5
JapanSmaller Cap JOF 7.61 6.49 -14.7 -21.3
LazardGlbTotRetInc LGI 17.34 17.69 +2.0 -7.1
Mexico MXF NA 14.39 NA -1.7
Miller/HowardHigh Inc E HIE 11.47 10.48 -8.6 13.0
MSChinaShrFd CAF 17.80 15.20 -14.6 -22.5
MS India IIF NA 24.79 NA -1.2
MSCBREGl InMg MEGI 19.29 16.80 -12.9 NS
TempletonDragon TDF 12.38 10.83 -12.5 -30.2
TempletonEmMkt EMF 13.81 12.21 -11.6 -22.9

U.S.MortgageBondFunds
BlckRk Income BKT 4.87 4.66 -4.3 8.3
InvescoHI 2023Tgt Term IHIT 8.80 8.54 -3.0 6.1
InvestmentGradeBondFunds
Angel Oak FS Inc Trm FINS 16.05 14.50 -9.7 8.8
BlRck CoreBond BHK 12.24 11.53 -5.8 7.2
BRCredit Alloc Inc BTZ 12.23 11.24 -8.1 8.6
JHan Income JHS 12.68 12.04 -5.0 6.3
MFS Intmdt MIN 3.15 2.96 -6.0 10.0
WesternAsset Inf-Lk Inc WIA 11.60 10.38 -10.5 17.6
WesternAsset Inf-LkO&I WIW 12.09 10.58 -12.5 11.3
LoanParticipation Funds
Apollo Senior Floating AFT NA 13.62 NA 7.5
BRDebt Strategy DSU 10.82 9.89 -8.6 7.4
BRF/R Inc Str FRA 13.16 12.40 -5.8 6.5
BlackRock FloatngRt Inc BGT 12.78 11.85 -7.3 6.5
BlackstoneStrat Cr BGB NA 12.01 NA 6.9
EatonVance F-R 2022TT EFL NA 8.52 NA 4.2
EtnVncFltRteInc EFT NA 12.59 NA 7.4
EVSenFlRtTr EFR NA 12.65 NA 7.7
FT/Sr FltgRte Inc 2 FCT 11.29 10.47 -7.3 8.9
Highland Income HFRO 15.69 11.82 -24.7 8.0
InvDYCrOpp:AX VTA 11.34 NA NA NA
InvSnrIncTr VVR 4.29 3.88 -9.6 8.5
NuveenCredit Strat Inc JQC 6.19 5.57 -10.0 8.6
NuvFloatRateIncFd JFR 9.56 9.04 -5.4 7.9
NuvFloatRteIncOppty JRO 9.47 8.86 -6.4 8.0
NuveenSenior Income NSL 5.60 5.13 -8.4 8.2
HighYieldBondFunds
AllianceBernGlHiIncm AWF 11.05 10.41 -5.8 7.5
Allspring IncomeOppty EAD NA 7.01 NA 10.1
BaringsGlb SDHYBd BGH 15.59 14.16 -9.2 9.4
BRCorporateHY HYT 10.18 9.85 -3.2 9.3
BlackRock LtdDur Inc BLW 14.37 13.62 -5.2 8.7
BNYMellonHi Yield Str DHF 2.69 2.42 -10.0 9.7
Brookfield Real Asst Inc RA 17.44 19.65 +12.7 10.5
CrSuisHighYld DHY 2.18 1.98 -9.2 9.4
DELAWARE IVYHIGH INCOPP IVH 12.41 11.92 -3.9 7.3
DoubleLine Inc Sol DSL 13.33 12.67 -5.0 13.5
DoubleLineYldOpps DLY 16.54 15.01 -9.3 9.2
First TrHi Inc Lng/Shrt FSD 13.46 12.19 -9.4 10.2
First TrustHYOpp:2027 FTHY 16.89 15.56 -7.9 10.9
FranklinUniv FT 8.40 7.82 -6.9 6.6
KKR IncomeOpportunities KIO NA 12.80 NA 10.3
NuveenGlobal High Inc JGH 13.55 12.33 -9.0 10.9
PGIMGlobal HighYield GHY 13.14 11.86 -9.7 10.5
PGIMHighYield Bond ISD 14.44 13.08 -9.4 9.6
PGIMShDurHi YldOpp SDHY 17.46 15.59 -10.7 8.3
PioneerHilncm PHT 7.98 7.27 -8.9 10.9
WstAstHIF II HIX 5.45 5.57 +2.2 10.9
WesternAssetHi IncOpp HIO 4.58 4.17 -9.0 8.4
WesternAssetHi YldDO HYI 13.32 12.69 -4.7 9.0
OtherDomestic TaxableBondFunds
AllspringMulti-Sector ERC NA 9.88 NA 11.4
Apollo Tactical Income AIF NA 13.18 NA 8.2
AresDynamic CrdtAlloc ARDC NA 13.17 NA 9.0
BlackRockMlt-Sctr Inc BIT 15.49 15.93 +2.8 9.6
BlackRock TaxMuni Bd BBN 19.14 19.31 +0.9 7.4
DoubleLine:Oppor Crdt Fd DBL 15.94 16.06 +0.8 8.6
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Fund (SYM) NAV Close /Disc Ret
General Equity Funds
Alternative Strategies:I 5.76 NA NA -6.0
BOWRIVERCAPTLEVGN;II NA NA NA N
SpecializedEquity Funds
ArrowMark Financial Corp BANX NA 19.70 NA NA
Bluerock Total Inc+RE:A 38.11 NA NA 26.8
Bluerock Total Inc+RE:C 35.83 NA NA 26.0
Bluerock Total Inc+RE:I 39.00 NA NA 27.1
Bluerock Total Inc+RE:L 37.61 NA NA 26.5
Bluerock Total Inc+RE:M 35.89 NA NA NS
CBREGlbRlEst IGR 8.10 7.76 -4.2 -10.4
CIMRA&CA 25.98 NA NA 6.2
CIMRA&CC 25.53 NA NA 5.4
CIMRA&C I 26.12 NA NA 6.4
CIMRA&CL 25.81 NA NA 5.8
Clarion Partners REID 12.73 NA NA 23.0
Clarion PartnersREI I 12.74 NA NA 23.3
Clarion Partners REI S 12.74 NA NA 22.2
Clarion Partners REI T 12.72 NA NA 22.3
First Tr Real Assets;I NA NA NA NS
NexPointRlEstStrat;A 22.51 NA NA 28.9
NexPointRlEstStrat;C 22.77 NA NA 27.9
NexPointRlEstStrat;Z 22.76 NA NA 29.1
PREDEX;I 32.52 NA NA 27.3
PREDEX;T 32.73 NA NA 27.1
PREDEX;W 32.73 NA NA 27.1
Principal DvsSel RAA 27.23 NA NA 4.1
Principal DvsSel RA Ins 27.30 NA NA 5.0
Principal DvsSel RAY 27.48 NA NA 5.2
ThePrivate Shares;A 43.13 NA NA 6.2
ThePrivate Shares;I 43.67 NA NA 6.5
ThePrivate Shares;L 42.61 NA NA 6.0
ThirdlineReal EstateI 10.07 NA NA NS
USQCoreReal Estate:I 30.88 NA NA 24.2
USQCoreReal Estate:IS 30.92 NA NA 24.2
VersusCapMMgrRE Inc:I 31.43 NA NA NE
VersusCapital Real Asst 27.52 NA NA 7.9
Wildermuth:A 13.55 NA NA 1.7
Wildermuth:C 12.84 NA NA 0.9
Wildermuth:I 13.69 NA NA 2.0
Income&PreferredStockFunds
A3Alternative Inc 6.71 NA NA -20.6
Calamos L/SEqty andDI CPZ 19.37 18.25 -5.8 -0.3
Flat RockOpportunity 19.92 NA NA 4.3
LordAbbett Spec Sit I:A 9.30 NA NA NS
LordAbbett Spec Sit I:I 9.30 NA NA NS
VariantAltrntv Inc:Inst 28.54 NA NA 8.5
Variant Impact;Instl 26.33 NA NA NS
Convertible Sec's. Funds
CalmosDynConv and Inc CCD 22.62 24.20 +7.0 -17.2
WorldEquity Funds
ACAPStrategic:A 15.87 NA NA -35.8
ACAPStrategic:W 11.78 NA NA -35.3
CalamosGlbTotRet CGO 10.74 11.35 +5.7 -21.8
Primark Priv Eq Inv:I 11.50 NA NA -4.5
Sweater Cashmere 20.05 NA NA NS
Thornburg Inc BldrOpps TBLD.O 17.00 15.20 -10.6 -8.8
VirtusTotalRetFd ZTR 8.53 8.15 -4.5 0.5

U.S.MortgageBondFunds
ArcaUSTreasury NA NA NA 0.0
Ellington IncOpp:A NA NA NA 8.1
Ellington IncOpp:M NA NA NA 8.3
LoanParticipationFunds
1WSCredit Income;A2 19.53 NA NA 6.6
1WSCredit Income;Inst 19.69 NA NA 6.6
AlphCntrc PrimeMerid In 9.25 NA NA 11.2
AxonicAlternative Inc NA NA NA 12.2
Blackstone FREID NA NA NA 5.8
Blackstone FREI I NA NA NA 6.1
Blackstone FREI T NA NA NA 5.6
Blackstone FREI T-I NA NA NA 5.6
Blackstone FREIU NA NA NA 5.6
BluerockHI Inst Crd:A 24.48 NA NA NS
BluerockHI Inst Crd:C 24.48 NA NA NS
BluerockHI Inst Crd:F 24.48 NA NA NS
BluerockHI Inst Crd:I 24.48 NA NA NS
BNYMAlcntr GlbMSCr Fd 90.28 NA NA 8.9
CliffwaterClFd;I 10.66 NA NA 8.1
CliffwaterElFd;A 10.72 NA NA 7.5
CNRStrategic Credit 8.52 NA NA 20.5

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

CLOSED-END FUNDS

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0073136.1577 32.6
Brazil real .1934 5.1699 –7.2
Canada dollar .7695 1.2996 2.8
Chile peso .001059 944.50 10.9
Colombiapeso .000228 4387.33 7.9
EcuadorUSdollar 1 1 unch
Mexico peso .0496 20.1610 –1.7
Uruguay peso .02472 40.4450 –9.5
Asia-Pacific
Australian dollar .6878 1.4539 5.6
China yuan .1467 6.8171 7.3
HongKong dollar .1275 7.8454 0.6
India rupee .01251 79.923 7.3
Indonesia rupiah .0000674 14838 4.1
Japan yen .007303 136.93 19.0
Kazakhstan tenge .002098 476.71 9.6
Macau pataca .1237 8.0860 0.6
Malaysia ringgit .2234 4.4765 7.5
NewZealand dollar .6173 1.6200 10.8
Pakistan rupee .00465 214.925 22.0
Philippines peso .0179 56.017 9.8
Singapore dollar .7188 1.3913 3.2
SouthKoreawon .0007486 1335.74 12.4
Sri Lanka rupee .0027778 360.00 77.4
Taiwan dollar .03320 30.117 8.7
Thailand baht .02796 35.760 7.6

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004273 23405 2.4
Europe
CzechRep. koruna .04075 24.538 12.2
Denmark krone .1350 7.4077 13.3
Euro area euro 1.0040 .9961 13.3
Hungary forint .002484 402.61 24.0
Iceland krona .007125 140.36 8.1
Norway krone .1020 9.8059 11.3
Poland zloty .2114 4.7313 17.5
Russia ruble .01681 59.500 –20.4
Sweden krona .0944 10.5933 17.0
Switzerland franc 1.0424 .9593 5.2
Turkey lira .0553 18.0866 35.8
Ukraine hryvnia .0272 36.7500 34.4
UK pound 1.1831 .8452 14.3
Middle East/Africa
Bahrain dinar 2.6525 .3770 0.01
Egypt pound .0522 19.1563 21.9
Israel shekel .3053 3.2751 5.3
Kuwait dinar 3.2501 .3077 1.7
Oman sul rial 2.5974 .3850 unch
Qatar rial .2746 3.642 –0.01
SaudiArabia riyal .2663 3.7558 0.02
SouthAfrica rand .0588 16.9986 6.6

Close Net Chg %Chg YTD%Chg

WSJDollar Index 99.52 0.55 0.56 11.13

Sources: Tullett Prebon, DowJonesMarketData
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