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Brussels and
Yellen turn up
heat on Musk
over Twitter

e EL insists on strict moderation rules
e US weighs foreign ownership review

JAVIER ESPINOZA — BRUSSELS
JAMES POLITI —

legislation and thought it should be
Hed all 1l

CRISTINA CRIDDLE — LONDON
HANNAH MURPHY — SAN FRANCISCO

Elon Musk is under new pressure from
the US and EU over his ownership of
Twitter, as regulators clamp down on
the billionaire's push to l:anslorm th:

l:ﬁrmmg the EU's demands is that
Musk provides dlear criterfa on which
users are at risk of being banned. Musk
has reinstated Donald Trump's account
after holding a poll of users on whether
the former US president should be

social network into a
‘haven of fres:

The European Commission threat-
ened him yesterday with a ban unless
Twitter abides by strict content moder-
allonm]es,hmlevsnmun-'mem

in a blog post, Twitter said that none
of its policies had changed and that its
trust and safety team remained “strong
and well resourced”. But it added: “our
appmach to pollt'r enforcemem wl]l

Janet Yellen indicated Wash
reviewing his purchase of the wcul
maedia platform.

‘The warning from Brussels came ina
video call between Musk and Thierry

rely more heavily on de
violative content: &eednm of speech,
but not freedom of reach.’

EU officials have expressed concern
over whether Twitter has the staff to

Breton, the EU's commissioner in  comply with the rales after Musk fired

charge of imph the bloc's dig- han half of its 7, I

ital rules, acmrdlng to people with T the US, scruting of Twitter appears
the comversation. to be focused on foreign ownership of

Breton told Musk that Twitter must
adhere to a checklist of rules, inchading
ditching an “arbitrary” approach to
reinstating banned users, pursuing dis-
information “aggressively” and agree-
ing to an “extensive independent audit”
ofthe platform by next year,

Musk was warned lth unless he
stuck tothose rules Twitter was at risk
of infringing the FIr's Digital Services
Act, a new law that setsthe. stand-
ard on how Big Tech must police content
on the internet. Breton reiterated that
Twitter could face a Europe-wide ban or
fines of up to 6 per cent of global turn-
overifit law.

Twitter's owner said repealedly that
e thought the DSA was “very sensible”,
according to people briefed on the con-
wversation, adding that he had read the

the platform. When asked about Twit-
ter at a New York Times conference,
'de]len mentioned UlE :’_‘umu:uttce on
The Treasury secretary added: “we
don't comment on work that's in prog-
ress. But if there are such risks, It would
for Cfiusto b look"
Securities filings show that Prince
Alwaleed bin Talal of Saudi Arabia
rolled over 35mn shares, or 3.5 per cent
of the totalin the public Twitter, intothe
new private companvaspanolmusk's
S44bn Ca,an
investment fund contralled by the
prince, owns stakes in US companies
including Citigroup, Uher and Lyft,
according toits website.
Additional reporting by lan fohnston
Lex page 16

Amazon’s tech teams bear
the brunt as Job cuts begin

Analysis - PAGES

A photograph of Chinese former presi-
dent Jiang Zemin is broadcast cn a
screen above 3 mall in Beffing during
the evening news bulletin announcing
‘hisdeath yesterday.

Jiang served as general secretary of
the Chinsse Communist party from
198910 2002 and led efforts tostabilise
China in the decade after the Tianan-
MEn Square MAssacre.

THis death at the age of 96, from leu-

ASIA

Speaking softly has served the US well

EDWARD LUCE, PAGE 17

Jiang Zemin dies Business friendly ruler who
let capitalists into China’s Communist party

IFERAEXEFH
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kaemia and multiple organ failure, was
ed by Chinese state media.
In comparisom with ruler

Briefing

» Adidas exccutive warned
over remarks on diversity
A top excoutive at the sportswear
group recaived a *final warning”
Last year gver “inappropriate and
unagceptable” comments,
insiders have revealed.— Pace &

» Nato tallis on China threat
The alliance has discussed
economic moves to contain the
“challenge” from Befjing, as the
US steps up pressure on allies to
take a tougher line.— pase 3

» EU bid to rebuild Ukraine
Brussels has proposed deploying
the frozen assets of the Russian
central bank to generate profits
that could be used o rebuild
Ulraine's infrastruchure.— Pace &

» Doubt on EU crypto rules
Policymakers have cast doubt on
‘whether new EU regulations on.
cryptocurrencies are sufficiently
tourgh to prevent a repeat of the
collapse of FTX.— pace &

» Hungary graft pcnalty

The European Commission has

said Budapest faces delays to EU
worth €17.3bn after

payments
Failing to live up to its pledges to
tackle corruption. — race &

» Eni in talks for Neptunc
The Italian energy major has
entered talks bo buy the group in
a deal that could be valued at
56bm, one of the higgest recent
encrgy deals— pase o

Datawatch
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Deng, Jiang was phucked from his role
as party boss in Shanghai days before ey
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Xi Tinping, Jlang is dasa
colourful and relatively liberal leader.
Jiang helped h the

Despi ebcilrig\dcwcd as an unlikely
di he oversaw radical changes

The UK fost 561,000 daya to fabour
it n August ac Septomes St

market-orientated reforms of I;’eng
Xlaoping and placed China on a firmer
international footing,

A factory manager typical of a new
cohort of technocrats favoured by

Slowdown in eurozone prlce rises fans
hope that global inflation has peaked

MARTIN ARNOLD — FRANKFURT

Inflation in the eurozone has fallen for
the first time in 17 months, raising
hopes that the biggest global price
surge for a generation has peaked and
easing pressure on central banks to

A slowdown in energy and services

A i wholesad
and food costs beginning ta Imveﬂ:;
impact on consumer prices.

Us inflation has been falling for sev-
eral months after surging to a multi-
decade high. However, Federal Reserve
chair Jay Powell signalled yesterday that
the US central bank would continue to
raise rates, even as he backed slowing

on December 15, following two consecu-
tHive (175 point rises.

Frederik Ducrazet, head of macroeco-
nomic research at Pictet Wealth Man-
agement, said the “obwvious compromise
forthe ECB” was to “meove down a gear™.

The biggest drag on eurozone infla-
tion in November was a drop in energy
price growth to 34.9 per cent, down

Drices helped mflation in the single cur-  their pace soon. *1 will simply say that  from 41.5 per centin October. That out-
rency blocto [allmmd:ana(peﬂedm wehmmregmundtomver hetold  weighed aslight rise in food, aleohol and
Pustrdia 10 per cent in the year to the ¥ adding that  tebaccoinflation to 13.6 per cent.
China down from a record 10.6 per cent in  the Fed was still commitred to getting “pipeline pressures are easing quite
Horgkong October, di data he EUs flation back tolts 2 per cent target. dramatically,” said Sandra Phlippen,
India st T Huw Pill, the Bank of England's chief  chief economist at ARN Amiro,
Indonenia Ec had forecast a smaller  economist, also said yesterday that he However, inflation across the bloc
ern ol slwﬂwn to 10,4 per cent and now expecled pmegrwth inthe UK tostart  remains far above the ECB 2 per cent
::I‘: fcipate that the pean Central g month Earget amd some po]icymatm have
M:" Banl might shift to smaller interest rate Economists think the slowing rate of  arpuedit
Dlibn:ea risesnaxtmonth. eurozone inflation makes it likely the Arf.ﬂ:‘m\dr!pormvgbywknmm
g SEBncET) The fall comes amid signs that global  ECE wi]l Taise rates by 0.5 p in Lond. ‘ol by Smth in
Tawan NTewo | inflationary pressures have peaked, points councilmeets  Powell dashes rate cut hopes page 2
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Central banks

Powell dashes hopes of early Fed rate cuts

Chair’s hawkish speech
warns investors there is
more policy pain to come

COLBY GHMITH — WASHINGTON

Tay Powell tried todamp investor expec-
tations the Federal Reserve will cut
Interest rates any time soon in a hawk-
ish spesch that signalled the US central
bank has a long way te go in its fight
againstinflation.

“rwill simply zay that we have more
ground to cover,” the Fed chair said at
the Brookings Institution yesterday.
“History cautions strongly against pre-
v!mmrely Iooa-e.n]m; pfllc}'. W_wi]]sl.-ay

sustained market rally, with the S&P
500 on course for its first stretch of
‘back-to-back monthly gains since sum-
mer last year, and an easing of financial
conditions as investors wager that the
Fed is losing the stomach for its fight
against higher prices.

Tnvestors were bugyed by the October
inflation report, published earlier this
maonth, which undershot expectations
for the first time in months.

But Powell yesterday warned against
reading too much into one month of
data, instead stressing it will take
“substantially more evidence to give
comfort that inflation is actually
declining”.

He'w-‘trnid thagt w]ljle‘lnl'lauon loI&

Powell's intervention comes after a

©
a “significant decline uverr\‘he next

year”, Jchadt
edly mngfuded by incorrect pm]ec
tions in the past.

“The truth is that the path ahead for
inflation remains highly uncertain” he
said, noting the Fed had not yet seen

‘History cautions strongly
against prematurely
loosening policy, We

will stay the course’

“clear progress” of slower inflation.

In a wide-ranging speech aboat the
outlook for monetary policy, Powell said
that inorder to get inflation back down
tothe Fed's 2 per cent target, the labour
market must become substantially

softer d to be a“sus-
tained period of below-trend growth”,

He zaid that job gains still remained
far too high, at about 290,000 positions
per month over the past three months.
And wage growth remained well sbove
the figure that would correspond to
inflation falling back te target.

Powell's comments come at a critical
Juncture for the Fed, which is preparing
to slow the pace of its interest rate
increases after a string of large 0,75 per-
centage point rises at its four previous

meatings.

The chair said the Fed could ease off
the pace of rate rises as soon as its next
meeting in December, but that the “tim-
ing of that moderation is far less signifi-
«cant than the questions of how much
further we will need toraise rates to con-

trol inflation, and the length of time it
will be necessary to hold policy at a
restrictivelavel”.

Powell relterated that the end point of
the tightening cyde would probably
need to be higher than forecast in
jections released in September, which
suggested most. officials anticipate a so-
called terminal rate of 4.6 per cent.

Fed officials are still unanimous in
their view that inflation remalns Too
high and that they will need
policy further.

Ent divisions have started to emergs
over how much more restraint to apply
to the economy next year given early
indications that higher borrowing costs
are starting to affect consumers and
businesses.,

See FT Blg Read and Opinion

Refillable

EU coffee
drinkers at
centre of

effort to slash
waste by fifth

ALICE HANCOCK — BRUSSELS

cups

The EUaims tocot its waste by almosta
fifth by 2050 through rules on recy-
dmg and reuse that will demand light-

ic bags are o sted and
at least 80 per cent of coffee cups are
refillable,

The proposal issued yesterday met
fierce resistance from packaging and
plastics industries that claim the rules
ignored the practical realities of waste

and failed

of making

Low unemployment, fiscal

support and drop in energy

prices improve outlook

MARTIN ARNOLD — FRANKFURT
BARMEY JOPSOH — MADRID

The energy crisis triggered by Russia’s
invasion of Ukraine, along with high
inflation and rising interest rates,
sparked concerns of an economic down-
turn inthe eurozone this winter.

But Toni Ruiz, chief executive of
Spanish fashion retailer Mango, said
sales were proving the pessimists
wrong. “after months, years of Covid,
pecple wanted pretty, elagant outfits,”
Ruiz said. “People are tired of basic
clothes. 5o what we've seen is an enor-
moms take-off

M:ross the reglnll. sentlmenl has

greater fiscal suppurl from g\wem
ments, a drop in energy prlces from
their peakin August and a mild autumn
that has helped keeep gas storage facili-
ties, filled over the summer, close to
capacity have all improsved the outlook.
Anténio simaes, head of Europe busi-

Eurozone. Sentiment rebound

Confidence returns to Europe’s business leaders

mess at Spain's biggest lender santander,  Black Friday: Munich-hased think-tank also found T'm
told a conference this week: “I'm con-  shoppers In three-quarters of companies that used
cermed Hke everyone elss, but morewith — Mallorea walk gas In production had reduced thefr  COncerned
aview of the glass half full past Spanish consumption without cutting output. like

Yesterday, the EU's statistics agency  fashion retailer Most economists still the euro- i b
said inflation in the entozone had fallen  Mango, which zome to slide into a mild recession, C'\’C[)"OIIIC. Ak
for the first time in 17 months, to 10 per  says sales are as two consecutive quarters of more witha
cent in the year to November, down  proving the falling cutput, znd central bankers are view afthe
from arecord 1006 per cent in October.  pessimists warning they will hawe to raise borrow- g
Eeonomists polled by Reuters had fore-  wrong Ingcosts agninin December, glass half full
castasmaller slowdown to 10.4 per cent,  “e=HseeEs Yet, after resilient third-guarter

Ex i many, wh factur-
:;nggigigm&mﬁs Economists have upgraded their 2022 grewth forecasts |
sia, there are signs of a cautiously more Average GOP estimate (menth-on-manth percentage point changed
upbeatmood among businesses. aly Eurozone Garmany France

“Production in most industrial and
services sectors has held up very well o5 furn-
despite the energy price shock.” said el L
Klaus Deutsch at Germany's BDT busi- 0 o
ness association. “There’s a big backlog —I-"L rr
oforders so there is still some work todo 05 05
even if demand falls” |

TheBDIsaidithadbeen “toogioomy” ;o b
and probably in Jarmary would raise its = | Cutbreak of *
forecast from September for the Ger- Ukraine war
SR i snris v  p s 51:;,' 20‘12 NmI Dec 2022 Now necl: 2022 Nov De 2022 Nm-ls
year, The Tio Institute’s index of bust Prcl Lot foat (

ness confidence bounced from 84.5 in
oOctober to 6.3 in r, while the

Source: Corsarsus Ecorormics
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growth of 0.2 per cent in the bloc, there
aresigns marny may have overestimated
thed i d industrial out-

such as chemicals, paper and glass. But
these sectors account for enly 4 per cent
of Germany's economic output and
many companies have been able to off-
set the blow with higher prices.
Eurczone inflation is set to remain a
bane for businesses and consumers.
Ruiz said Mango's raw material costs
had fallen recently, but he expected
inflation to be a problem for the fashion
chain for twa or th not-

more reusable containers.

But environmental experts chal-
lenged the chaims, saying the only way to
ont waste was to reduce and reuse pack-
aging. Several groups noted that it was
due to industry pressure that the com-
mission had watered down the reuse
targets during the drafting process.

Packaging waste in the EU has
increased about 20 per cant between
2009 and 2020 — a rate much faster
than the bloc’s economic growth — toan
average of 177kg per capita, despite an
increase inrecycling.

“Overpackaging is a nuisance to us
and increasingly damaging to our envi-
ronment,” said Frans Timmermans,
European Commission vice-president
fm'grm:ll:vohcy "Wbanuulrtqdewr

Ing it was experiencing sharp rises in
staff, rent and electricity costs at its
17000 stores across Europe.

An executive at one large German
group also warned households still had
not seen the full impact of the surge in
energy costs. He noted it wonld take

T*he new rules aim to ensure ll\al all
packaging will be recyclable by 2030
and cut rubhizh in the bloc by 5 per cent,
compared with a 2018 baseline, This
woukd equate to a 19 per cent reduction
ﬂthe EU cunhnued to produce waste at

ratefor the next eight years.

until March 2023 for p wera
produced in September, when energy
costs were still close to record highs, to
be bought by customers. However,
Spain and Germany reported lower
figures on Tuesday.

In France, worries about energy
prices, exacerbated during a fuel cranch
in October when refinery workers went
on strike, have lifted slightly, Business
leaders have became more upbeat
about the outlook for the first time since
July, accordingto a survey of more than
600 company chiefs thisweek by ccide
France, the country’s chamber of com-

ated the lift from ending Covid-19.curhs.

Retail spending rose 0.4 per cent in
the eurozone and w'hier EU betweeu
August and

Healthy order books in construction
and across other industries, coupled

h

greenhouse gas emissions would be
quivalent to the annual

Croatia.

Toreach the goal, Brussels has set spe-
cific balgetx Bm' thereuse n{padisgmgm
sent for rubbish, Many member states
were still missing recycling targets, it

gy
Under the proposal, 80 per cent of

to be refillable by 2040, and 15 per cent
of wine bottles would be rensed. A listof
five types of single-use plastics, includ-
mg n:unmlum toiletry bettles in hotels
LA bl

with easing bottlenecks in some supply
chains for parts and falling raw material
onsts for h 1, had fuelled

production was up 0.9 per cent in the
same peﬂod tak‘.lngboth MEsIres For-

themmm;ml et de France foumd.
It:ll)'s Induslrial trade association

le I:‘Usm:mlhl}'w of compa-
nies and households on Tuesday
showed sentiment had risen more than
expected to a three-month high. Con-
sumer omﬁdem:e mﬂle EUTose a8

penple became mor
pu:cm-es. wh]le semces compmlies
d industrial

gmups grew more upbeat.

Members of the Dax index of blue-
«chip companies are on track to pay
record dividends next spring, research
in business paper Handelsblact found

on Tuesday.

et the eurozone’s industrial power-
house has not emerged from Russia's
invasion of Ukraine umath_ed output

tustria said output had held up
we]] in manufacturing and services,
although the construction sector had
ground to ahalt. But some of the associ-
ation’s gloom has merely been post-
poned until next year. A sl W
induced by “higher interest rates and
Tower liquidity due to higher utility
Iills™ i likely for 2025,

Others agreed that next winter was
set to be tough. “We are seeing indica-
tions of gradual improvement,” said
Rolf Hellermann, head of finance at
German publisher Bertelsmann, *[But]
gas supply in Germany and the build-up
of storage might prove to be more chal-
lenging [next year] than in 2022, given
much lower inflows from Russia.”

has fallen in ¥ seclors

exposed to higher gas and power prices,

Additional reporting by Patricia Nilsson,
Sarah Whiteand silvia sciorilli Borrefli

1an Ellington, president of UNESDA
Soft Drinks Europe, alobby group, and
senior vice-president of Pepsico, said
that although it was “far from intuitive”
reuse was “not always the best solution
fromm an environmental point of view”.

“The amount of material used plus
thr Impacloluanspon aned washinsol

age having a larger carbon fuotpnnt
than other circular systems, such as
recycling,” he said.

The reuse iargm also el}cued an

-

ment, whjch has sa!d it will hurt new
Investmentsin recycing facilities.

“Ifanational model works (and thisis
the caze with Italy’s packaging manage-
ment system . ..} EU regulations should
support it, and not replace it with
another one whose efficacy is uncer-
tain” Immamuﬂs:ryam:mm!mmd
energy security sal
Addiﬁmdmmmby&mfmnﬂmmm
Rome

World (

SIMON KUPER — DOHA

"You have a good thing here,” smiled
Germany’s Thomas Milller, teelinznew
national hero Niclas Filllkorug's bicey
ﬁemumembemeenﬂmplxyersats
Doha press conference had something
aboulnoflhehedgrmnderpamnisu'g
a hunter-gatherer encountered on
safari. Miller, a world champion in
2014 andamu]tlmiluona]reat Bayem

fought at h»me Some Germans, dis-
gusted by Qatar’ of migrant
workers and LGBT+ people, are hoy-
cotting the World Cup. The tourna-
ment’s opening game drew fewer Ger-
‘man TV viewers than some detective
series, and though 17mn Germans
watched the 1-1 draw with Spain, that
was still 9mn down on the Germany-
Mexico group stage match at the previ-
ous World Cup. Fullkmgs club, socially

AT

up Germany fight to keep reputation as ‘tournament team

his Covid-19 vaccination certificate.
Anfang’s successor picked Fillkrug,
who began scoring.

werder won promotion, and by the
time league football broke up for the
‘world Cap this month, “Fiille” was the
Bundesliga’s highest German scorer. He

prompted the country’s former coach,
Berti Vogts, to lament that Germans
dance “like refrigerators”. But refrigera-
tors have their uses. To score against
Spain, Fallkrug dispossessed a team-
mate, the England- ralsed 19-year-old
dr]bb]er Jamal Musiala, yet another

icate, and hashed the ball

had never played for v when
coach Hansi Flick picked him for the
Qatar squad.

Even Fulllmng&name whlch ei'ohas
e g

home. Germany’s keeper, Manuel
Teuer, praised him, a touch patronis-
inglhy, as “an instinct player”.

ik wmerm b Bem b 42,
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slowdown in the economy

THOMAS HALE — SHANCHA|
ARJUN MEIL ALIM — LONDON

students at Befjing’s Teinghua Univer-
sity gathered last weekend to vent their
fury at China's zero-Covid policies. But
discontent was also bound up in the
ooumry’secononﬂcd]rewon

\‘halwasalready:tsluwﬂmdem:lzs.
ome of the cearest impacts has been
on yeuth unemployment, which hit 20
Eu cent in July shortly after the lock-
owm of shanghai. 1t has remained cdose
to that level for months, in contrast with
general unemployment at 5.5 per cent,
The metric, which the government
began recording in 2018, has risen
sharp]v slnce hwer]ngalabout 12 per

“Because of the lockdown[s]

cent by struck

economy stagnated, and my fnm:iy‘s
financial sitnation also deteriorated,”

“Younger penple are the most vulner-
able in the labour market because they

All pages from Financial Times (Asia), Thursday, December 1, 2022

daily risk of quarantine to anyone who For other vuu.ngpeople the protests ::f.f.'.ﬁ:'zi':'u"nm — HOMG KONG
comes incontact with a positive case, have stirred deep questions about their
For young people, this has come  role in the €conomy. one zs—year-o]d g P""ﬂ"""“m“‘”‘“"—‘
an alrea d:lzlle_l@:gwurk tech worker in Sk Tong from the
.:m ks Jong hour: berefmdmhythg mg]ﬂ]g'mﬂud strict en[ommem nl China's zero-
and tough I Tuesday but snan l:mdd pollq' desplte the city of 18mn
who works in markeungln Shanghal. leﬁaﬁ.ershe saw palice Covid-19out-
R A 1 | hreaksinceth demich

August 2020 to provide some m]ease
from the pressure of her workload,
But after the lockdown this year, her

Iedbyanim:isﬂﬂ.eandpuwinlfunzm
the past few years. \Wdon’tswdy and
work hard wbel:u marionettes.”

Officials in the south facturi

i Lhmkﬂ\eyam duning a trial here in
Guangzhou to see whether .., evenif
they do less mass testing and dom exe-
cute the really stringent
whether Covid could still be put under
control,” said Jin Dong-yan, a virologist
at the University of Hoog Kong,

The easing drove sLocks hjghEl 1n
Hong

hub yesterday eased restrictions on
over about half of the city's

Youth unemployment hits |

in
according to purchasing managers’

11 districts, including Haizhu, where
migrant workers have clashed with
police over the past month.

o it .

d

out.of Xi finping Mwlicrmnt
has hammered

Earlier yesterday, the US envoy to
China urged Xi's administration not to
interfere with peaceful
1udnu€ummunulparlyscumdmf

g
after Beijing blamed local Tments

said a student at the Tsinghua protest.  have no experience,” said Larry Hu, i : =
“The Covid policy will affect my future  chief China economist at Macquarie, ~ ecord highs in China index data released on Thursday, a day
cholces™ whamlggemdﬂlehlghmtenﬂnblesa Jobdess rate of people aged 16-24 afnumegmnunemappeamdmmake
Young people in China, who wereat  ness was due to broad economic weak- in wrhan areas (X}
the heart of a natlonwide wave of dem-  ness, Zero-Covid “welghs heavily onthe Apnr!te presence in Shang'nau and
onstrations after a fatal fire in the west-  service sector and the service sector A 20 s st to deter a repeat of last
ern city of Urumgi was blamed ona  hiresalotof young people”, he added. 18 Jend's displays of dissent. But there
lockdown, face a bleak economic out- n shanghai, many of the most. vocal arewmnh'gsﬂlaleoomnﬂcdlsmlem
look. Youth unemployment this year  participants in the weekend's protests 1 «could drive further demonstrations.
tonched its highest level onrecord. were young people. One student cited 14 “China’s economy is likely to shimp,
China's broader ¥ is now at figure. Others n and the problem of the large gap
one of its weakesl]unctms in many re[e:mdto Ihelmpm of the measures .\I N 2z between the rich and the poor will
years. While Xi Jinp Covid pal- from aban- -t 10 become prominent,” said the Tsinghua
icies, which aim to el all infec- student. “There is iﬂrely to be major

tions of the virus, helped insulate the
economy in 2020 and early 2021, they
g Th 1

have been felt widely. In Shanghai, a
two-month lockdown in the spring had

Tl T T T 8
018 19 20 21 22
Sowrce Nahowal Burasu of Statistics of Chirg.

social unrest.
Ada'lllnnnl rzpnrw by Wang Xuecgiao in

for lheir handllng of ou threaks that
20 cities.

‘hostile”
China has been shaken bvv‘l.gﬂs[ora
deadly apartment fire in Urumaql, Xin-

mleon the street are saying we're
free,” William Zi, a resident of Hakzhu,
said. “I don't know if it's the end of the
pandemic; it's baen 20 days at home so
we're free now at least.”

Local officials’ announcement to ease
lockdowns followed direct approval
from Beijing, two people familiar with
the decislon said. The timing of the
measures, coming despite nearly 7,000

* FINANCIAL TIMES

virus restrictions, which evolved into
demonstrations against. xi s zero-Covid
policy and state

Chiness officials have Inmlv referred
to the protests. But in a speech on Tues-
day evening, Chen Wenging, head of the
central Political and Legal Affairs Com-
mission, said the government had to
resolve disputes “in a timely manner”
while maintaining order.
See Outlook
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War reparations

Russian assets targeted to rebuild Ukraine

Brussels explores ways
to make Moscow pay
for ‘crime of aggression’

SAM FLEMING — BRUSSELS
HENRY FOY — BUCHAREST

assets of

aged to generate a *stable and fair net
return” to help pay to rebuild Ulraine.
The underlying assets would be
repurned to Russia if a peace agreement
were signed, according to a discussion
paper that stressed the need for co-ordi-
nated actionat an international level.
“Russja must pay for its horrlﬂc

reserves parked in accounts by the Rus-

sia would be entitled to regain the assets

sian central bank early in the conflict.  if there were a peace deal, potentially
Russia said subsequently that the cen- s0me accrued interest. In
ral bank sanctions had frozen about  the meanume Lhe llqubd amls of the
$300bn of its gold and forex reserves. w uu... d to gen-

Some EU officials favour

Uhame'sbenzﬁlmalsndsmmr]by
Nato forei Tuasday, said
peopleimvolved inthe talks.
Ademand for actionon the assets was
notmdnd:dma]umlslz.lcm:ulagﬂ:d
endorsed the

the assets outright, among them Josep
Borrell, the high representative, uhn
said such astep would be

But confiscating the soversign assels
worlld be fraught under international
law and officials accept it could create
financial stability risks._ janat Yellen, Us
“Treasury secretary, said in April that
confiscation should be carried out only
inm nr\:llnaLitm w‘th allies and might

crimes, crimeof
i | bank to fits  against a state,” Ursula von
that could be deployed in the leoon— der Leyen, (hemmm!sslon president,
stnu:hnuuf Ukraine, as the country’s  said yesterday. “Russia and its oligarchs
critical infr dersus-  have ta P Ukraine for the
tained attack 10 months into the war. damage and cover the costs for rebuild-
Under a European Commission pro-  ing the coumiry. And we have the means
posal, the EU would s||ift the liguid  tomake Russiapay™
assets that w The EU and its all hondredsof

s
imto a fund thatwould be actively man-

Us.

billiens of dellars of forelm exch

Underth 1, Ruis-

Commisadm‘ofﬁdals said the pro-
posal would nead to be discussed at EU
level and with international partners,
and that preliminary talks with the Us

But ambiguity almmnda the wherea-
bouts and scale of the assats — even
thaose held by EU central banks. The

EUs effortsto explore the dea.

‘The commission s also pushing for-
ward with plans to make sanctions vie-
lation a crime across the ETT, a step that
could facilitate the confiscation of pri-
vate assets, of which almost €18.59bn
assets was frozen hﬂleblor_

Erussels is al t

paper said the total was "unk ", and
ane nfficial called for *more and better”
data from member states. Potential
warys to seize and use Russian assets for

of a specialised court backed by the UN
to investigate and prosecute Russia’s
“crime of aggression”.

Sae Opinien

Job list ranges from fighting

militants to defending the
military from criticism

FARHAMN BOKHARI — ISLAMARAD
BEMJAMIN PARKIN — NEW DELHI
Pakistan's former spymaster donned
dress uniform this week for a parade-
gruundocrtunuy marhng his rise to
ibly his nation's

erful position: arnvy chief.

General Asim Munir, a former head of
the Inter-Services Intelligence agency,
took contral of the military for a three-
year term al a ceremony on Tuesday
attended by General Qamar Javed
Bajwa, the retiring army chief, other top
officers, ministers and diplomats.

The 500,000-strong army is consid-
eftd Pakistan's dumis:zl‘v-t institution,

s Thahind |

r!.u decision-making in the nuclear-
armed south Asian nation of 220mn.
Prime minister Shehbaz Sharif
selected Munir, the most senior
from a shortlist supplied by thearmv
Pakistani diplomats and ana-
lysts will now look to him for signs of
palicy direction not only on sacurity but
also on @ host of domestic issues and on
the future of relations with friends and
fioesingl Us, ]
Munir steps Into the position as Paki-
stan struggles with political and eco-
nomic crises in the midst of negotiations
with the IMF that observers say arecru-
clalto avoid a default on itsdebts.
Pakistan is also facing growing secu
rity challenges as the military ﬂghu a
war of attrition against islamic extram-
ists. The Pakistani Taliban, an offshoot
ofthe Afghan militant group, called off a
ceasefire this week and ordered its
forces tocarry out further attacks across
the country.
One of Munir's most important chal-
lenges, howewver, will be to defend the
army itself, after months of intense
public criticism from tmran Khan,
the popular former prime minister,
and his Pakistan Tehreek-e-Tnsaf

party.

“Munir will have to try to restore
confidence in the institution with a
polarised public,” said Elizabeth
Tl

Since Khan was ousted from officeina.
parliamentary no-confidence vote in

South Asia. Regional security

Former spymaster becomes Pakistan army chief

- p— £

Om parade: out offering evidence, that the military  Palkdstan is not new. Generals have ruled “There has
Paklstani enub]ed his rermval nnd Ehan has  openly Lhrough ma.rtla] law for nearly
troops, marking lastmonth  halfofth 75-year history. tobe
Defence Day in onam’rracvrrml\fhuamﬁmwm- since General Pervez Musharraf, the SOMEone
Lahore on dajmdshaﬂf.hisalm—rlvaL last military ruler, stepped down in
ptemt Eoth 2008, the country has towards Whocan
command an BmHmnAskarlezvi acommentator  what political scientists call a *hybrid” 1,4
dved volain ey wouldbe  model that blends civili poli- OIS
national politics. m\derprmmmmuuﬁlhem that  tics with military rule. diverse
Below, General ¥ med s The military's outsized role has long opinions
Asim Munir The new chief needed the armed forces been subject to scrutiny at home and P
SRS Thcat v to be “seen Lo have stepped back from  overseas. For example, while it was an ontoa
pohhtsandappmwbeueulml' Rizvi mmmﬂmﬁm common
m former generals acknowladge  elements within the armed forces p]arfcnlm,
the army is central tonational ded-  repeatedly of quietly supporting Tali- In Pakistan
sion-making. They argue that itis  ban militants. *
the only institution with enough  After Bajwa wasappeinted tothe first  that duty
clout to manage Pakistan's com-  of two terms in 2016, he tried to restore has fallen on
© peting political, ethnic and eco-  western confidence in the army and also 5
nomicinterests. ‘helped broker a ceasefire along the con- thearmy

“There has tobe someone who can

T.esr.ed border with Tndia, with which

latform,” said Ghulam Mustafa, a
zrmuliem.m:n Pakistan,

tgeneral “in
that duty has fallen on the army to hold
things together.”

M@Pohcv[mﬂ]mnhf
inevitably bring the army to the tabls,"
zaid Abdul Basit, 2 former Pakistani
h@mnmonerto[m.

i
under Bajwa enabled Khan's rise to
power in 2018 by Inﬂuend.n_g_re_gjnnal

es and ind d Ji to

Corruption fears

Hungary faces
threat of EU

funding freeze

because of
reform ‘gaps’

MARTON DUMAI — BUDAFEST
SAM FLEMING — BRUSSELS

Hungary faces potential delays to EU
payments worth up to €13.3bn after
Brussels accused the central European
country of failing to live up to its
phedges to tackle corruption.

The European Commission said yester-
day it was recommending a freeze in
€7.5bn cohesion payments after con-
cluding that Budapest fell short in deliv-
ering 17 commitments to reform the
ruleoflaw it pledgedin September.

Brussels s ely endorsed Hun-
gary’s long- Covid-19 recovery
plan, worth £5.8bn, but insisted that no
disbursements should be made until
Budapest deliverad on reforms.

The stance dealta blow to Prime Min-
ister Viktor Orbin, who is anxious to
unlock EU funding as Hungary's cur-
rency, the forint, umbles amid a badget
shortfall of mors than & per cent of gross
domestic product this year,

Budapest has locked horns with the
EU for years over concerns about its
record on the rule of law, which critics,
including a majority in the European
parliament, have said threatens the fair
and transparent distribution of EU tax-
payer moncy.

“We'll do what we
undertook, which is the
key to our accessing all
of the funds in 2023’

“There iz a continuad risk to the EU
budzet because of remaining gaps
. the reforms” said EU budget
cmmdsdm:ler Johannes Hahn, while
acknowledging that Hungary had made
soane stepsin the right direction.
Brussels in April warned Hungary of
rule of law breaches that endangered
country’s access Lo the EU budget as
it kicked off a process under its new rule
of law cuudrhuunl\ty mechanism that
ey Sholdine of funds
While Orbdn proposed the 17 anti-
corruption reforms to ward off the
threat of cash being frozen, the commis-
slon yesterday said it had found short-
comings in what Budapest had deliv-
ered. Th lated to th L

Join the former cricketer’s parliamen-

of anewly established Integrity Author-

tary coalition. ity in Hungary and procedures for judi-
However, they say the pair fell out | dal review of prosecutorial decisions.

whlle in office, setting t! ge far The commission said Hungary would

ulApl'ﬂ recaive no under its pan-

vm. demic recovery facility until 27 so-

Munir, who is known as a pious Mus- | called super-milestones relating to rule

lim, is the som of a school principal and
served in Saudi Arabla duﬂnghh CAreer

of law and judicial independence were
full)-I met. “‘No funds will flow until the

aswellas bema- in Paki

tones” are properly
d." said Valdis Dom-

He was named chief of the 151 SPY
agency in 2018, but was ousted by Khan
affter bess than a year.

Some obsewers have interpreted

browsks, . exacutive vice-president.
Hungary said it welcomed the pro-

posal 1o approve its pandemic recovery

plan, which its EU minister, Tibor

Shearif f Munir
1o install a figure who wouldbesvmpa—
thetic to hisgovernment.

P
step forward”. He sald he expected the
rule of law conditions to be fulfilled and

Others dispute that interp

that i deased next year,

pointing out that Munir was the most
senior among the candidates.

1 history is any gnide, the incoming
chief will prioritise the interests of the
army ever any perceived political asso-

“We made compromises that have not
uired us togive up our principles,” he
ﬁi‘w&dm‘th‘:lpmbmtmz}:id\e
bush, wa'll do what we undertook,
which is the key to our accessing all of
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April, his supportars have alleged, with-

Defence tles

Japan-UK exercise ends amid Asia tension

KANA INAGAKI — GUNMA, JAPAN

The UK and japan have wound up their
fivst mllltarymn:ise in three years as
warn of “sharp destabili
satlon™ in the security environment
caused by Russia’s imvasion of Ukraine
and an increasingly assertive China.
The nine-day training operation to
Eoas iy 4

dul

After a closing ceremony yesterday,
Lieutenant General Tadao Maeda, com-
manding general, stressed that “multi-
national defence co-operation™ was nec-
eszary to address tensions in the Indo-
Pacific region and the unpredictability
causad by the war in Ukraine. “We rec-
opnise that there is a whole new level of
uncertainty and increasing complexity
inth Yy "hegaid

ilant Tsles 227, is the latest sign of deep-
ening defence ties between the two US
alliesin the Indo-Pacific.

Japan's Ground Self-Defense Force
and the British army practised taking
back an island seized by enemy forcesin
exercises at a military camp in Gunma,
central Japan, and an air-to-ground

‘Exercises such as these
contribute to our
combined efforts toseea
free and open Indo-Pacific’

All pages from Financial Times (Asia), Thursday, December 1, 2022

The army’s central role in governing

of UK relations with China was over,

The UK and japan are also working on
a deal to develop a next-generation
fighter jet with Ttaly, which if closed
would mark the first time Tokyo has
chosen non-uS partners for such an

muilitary pi .

1n December, the two countries are
expected to sign a defence pact called
the Reciprocal Access Agreement to
rmke]olnlt elmlsoisu.nd logistical co-

Analysts point out that the army

US politics

ciation,” Threlkeld added.

| thefundsinzo2s"

Democrats choose ex-lawyer to replace Pelosi

LAUREN FEDOR — WASHINGTON

Democratic lawmakers have unani-
mously elected Hakeem Jeffries as
their next leader in the House of Repre-
sentatives, after Speakier of the House
Nancy Pelosi said she would step aside
as the party’s most senior member of
Congress,

Jefiries, the 52-year-old congressman
from New York, was selected as House
Dy ic leader in a closed-di

Jeffries, a former corporate lawyer
{hstzleuedmcungmss in 2012, was
i d for the Iy
top job in the House, alongside bmher—
ine Clark of Massachusetts, who ran for
yartywhlp, and Pate Aguilar of Califor-
hair. The

fomal district, which includ Gt
of the Bay Area, asa hackbencher.

The reshuffle comes less than a
month after midterm elections that saw
Democrats perform better than
expected in congressional races across

nia, wh
three will in effect replace Pelosl, Steny
Hoyer of Maryland and jim Clyburn of
sauth Caroling, nctogenarians who had
!edthepm‘tvmca.plwl“i]fwdm

House rats voted late on Tues-

" The SDF has alsa strengthened mili-
tary drills with other European coun-
tries, with Japanese and German air
forces conducting their first joint exer-
cisein japanin ber.

This week, Prime Minister Fumio

meeting of Democratic members of
‘Congress yesterday morning. Jeffries.
‘who ran becomes the first
black person to lead a major political
party on Capitol Hill

The smooth transition of power inthe

range in Aomori in the nerth. Citing North Korea's muclear pro-  Kishida ordered his cabinet to find the | Democratic cancus comes as Republi-
While Japanese and UK officials said ~ gramme and attempts by some coun-  funding to increase japan’s defence | cans remain at odds over who should

the exercise did not target a specific  triestochange the status quoby force—  spending to 2 per cent of gross domestic | lead their party in the wake of disap-

country or lsland, the training took  a phrase Japan often uses to refer to product by 2027, setting a numerical | pointing midterm election results and

place as tensions mounted ovarTamun, «China — Maeda added: “This isleading  target for the first time. Donald Trump’s decision to run again

P Iy after China cond sharp Th P defence | forg 2024.

large-scale military drills to protest I budget by about 11 per cent to maore Kevin McCarthy, the Republican con-

gressman from California, was re-
elected House Republican leader earlier
thiz month but faces a battle winning

Isto b arola ot

against US House Speaker Namcy commander field army, said “exercises  than ¥5m ($43bn) for the year to March

mhmmmghm such as these contribute to our com- 2024 1tis also nmxidenng developing
said T biaed ol freeandap i etk against

daymawwnbefmtmmmmm Pacific™, The closer ties between the UK. enemy bases and wants d tically

conducted mcrea.slngiy frequent  and Japan come as Eritish prime minis-  made croise missiles with a range that

g a0a1 ter Rishi I 11k 1 " ike targetain Chi
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ower his party
Speaker of the House in January when
the new Congress is swornin.

TIMES

day to grant Pelosi the honorific title of
“speaker Emerita”. Pelosl, 82, has said
she will remain in Congress and con-
timue to represent California's 12th con-

Hakeem Jefiries: the first black
person to lead a major political party

Look, if you still

b y. Bt Rep e
LATTOW ity in the House,

jeffries will not succeed Pelosi as
speaker when the new Congress is
SWOmLn.

McCarthy, meanwhile, will need to
secure the support of at least 218 mem-
hhers of his own party if he is to take up
the Speaker’s gavel. In a dosed-door
mecting of Republicans earlier this
month, he was re-elected as
leader by a margin of 188 to 31 votes
after Andy Biggs, the Repablican law-
mizker from Arizona, ran against him.

Hoyer pralsed the Democrats’ relative
u‘nltv on‘n}ﬂ;!esflav telling repongrst{w
c was the

party and the wider country.

“What you saw last week was a change
of generational leadership within our
party in a very unified fashion, which 1
think is gnod for our party. 1 think it's
good for the country,” Hoyer said. “We
are getting in Mr Jeffries an extraordi-
narily capable leader™

haven'’t convinced

your board to make

a net zero transition

plan, it's ok, no need
. to explain to us.

As long as you can
explain to your kids.

Chapter
Zero
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Mo matter how hard it might seem, now is the time for business leaders to transform net zero ambitions into
robust plans and measurable action. As a chair or non-executive director, membership of Chapter Zero will support
you in encouraging and challenging your company's plans for the transition to a net zero economy. With access

to our lively peer-to-peer network, relevant climate tools and expertise, at the very least we'll help you explain
to the next generation. Join us at chapterzero.org.uk

#PlansBeyondPledges

Chapter Zero is part of a global network - the Climate Governance Initiative, a project in collaboration with the World Economic Forum - operating
in 50+ countries. We are supported by the Centre for Climate Engagement, Hughes Hall, University of Cambridge.
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Singapore-washing China businesses rush fo redomicile in city-state as hedge against risk of rising Sino-US tensions © companies

Companies & Markets

‘Final warning’
handed to top

Adidaso

Ticial

over diversity

@ Auschel rebuked after staff complaints
@ Sales chief’s bonus rises despite probe

ELEANOR OLCOTT — HONG KONG
OLAF STORBECK — FRANKFURT
Atop Adidas executive received a "final
warning” last year aver repeatad “inap-
propriate and unacceptable” remarks
about diversity at the sportswear group,
say people familiar with the matter.

Chief sales nﬁcernuhmd Auschel was

the supervisory boand, was triggered by
several anonymous employees whe
used the group’s whistleblower hotline.
Eight people who worked with
Auschel, one of Adidas’s most senior
and bea(—pajd executives, told the FT
that a number of loyees have been

the subject af prob =ﬁ»a

Ledd
otfended hy remarka that they found
i ory and racist,

string of complaints by 3
&\esepeoplelnld\‘]eanmalT\mes.

In one mcldent which was investi-

While the supervi-
sory board, he nonetheless received a 26
per cent increase in his bonus in the
sameyearand 2 contract extension.
The revelation of the probe, which
started in late 2020 and closed last year,

wated, har 200 man-
agers at mecting at the brand"s hﬂd
in 200% that th
black MANAger was
them to diversity™,
Some emplwees were furious at the
the manager was chosen for

as'’s ‘mutrlbu-

Multiple Adidas

insiders who worked
under Auschel said it was
not an isolated incident

comes as Adidas grapples with allega-

tions that it mishandled and down-
yed racism.

1n October, the sportswear group cut

ties with rapper ami Eashion designer

Kanye West f age over his

hisethnicity rather than his skills,

“It was completely Inappropriate,”
said one person who was present, add-
ing that at the behest of other senior
Tanagers, a video of his speech was not
published on the Adidas intranct, as
would have been typical. Multiple Adi-
das insiders who worked under Auschel
said ftwas not an isolated incident.

Aunschel did not respond to a request
for comment. Adidas chair Thomas
Ra.\be, dllel‘ol‘Gen‘mn mediagiant Ber-

anti-Semitic comments. [n 2020, top
Iuman resources executive iaren Par-
discussions about racism were “nolse”.
Last week, Adidas sajd Lhat!l wunh:l
Taunch an

The law firm concluded in a lengthy
report that Auschel’s conduct was not
grave enough to fire him under Ger-
‘inan{s!aboux}m\:s.adk‘hssald. “There

pos-
since then,” the com-

of misconduct against West after the
3 of trrrmine a blind

company
eye to the artist’s inappropriate behav-
Mdmm&drwmtleﬂp

panrsa}dinastamml.

Auschel was rebuked by a member of
the supervisory board in personal meet-
Ings, who told the 55-year-old that his

Port protests Violence breaks out over Adani
project to build shipping hub in south India

po men ni;emi ;pla.rn.ll"‘b;éu.ppl;t:t.c.rs ol

CHLOE CORMISH — MUMBA|

A $800mn deepwater port being
Duilt by the Adani Group has become
the focus of protests, pitting a leftist
coalition state government hacked
by Hindu groups against fishermen
and Cathelic priests who uppokthe

growing political risks facing Asia’s
richest man, Gautam Adani, as he
expands his conglomerate from coal
to data centres.

The billiilonal‘re Tusin Thas

Fishermen have blocked the
Vizhinjam port entrance for more
than three months, blaming the
pm]ect for coastal erosion and for

.u-a thelr liveliboods, Adani

Eni enters

preliminary
talks ondeal
for Neptune

TOM WILSON — LOND:
NATHALIE THOMAS — EDINE URGH

Ttalian energy major Enl s in prelimi-
mary discussions to acguire private
equity backed Neptune Energy in what
watild be one of the biggest ofl and gas
deals in recent years.

The talks remain at a very carly stage,
according to a person familiar with the

The potential deal could
e valued at between $5bn and $6bn,
although Eni was yet to make an offer,
the person said.

Neptune produces around 135,000
barrels of oil equivalent a day from
fields in eight countries, including the
UK North Sea, Norway, Germany, Alge-
ria, the Netherlands and Indonesia,
where it shares a licence with Eni.
Approximately three-quarters of MNep-

Europe:mfoi] and gas majors like BP,
Shell, TotalEnergies and Eni have been
more likely tosell oil and gas assets than
to buy them since setting targets to cut
carbon emissions and shift to greener
forms of energy.

In February 20240, Eni set targets to
reduce absolute emissions from its
operations and the fuel it sells and
pledged that its oil and gas production
would peak in 2025 at around 1.9mn
boe/d, against 1.7mn boe,d today.

It has said that gas will acoount for 60
e cent of the company’s hydrocarbon
production by 2050,

The person familiar with the talks
=aid Neptune's gas assets were a particn-
lar attraction for Eni. Any offer would
not 1n.c.tmie Nep!une’s_onslwre oiE ?nti

Carmichael coal mine in Australia, as
i tribal the

pHxntE wl.t]l regu]aﬂunx, and several

project
‘Police have filed criminal complai

southern Indian state of Odisha
qo e =

against 15 priests and scores t‘afpm—
testers after violence broke out over
the weekend at Vizhinjam port, cur-
rently being constructed in Kerala. A
high court judge in the state has
E;Edqmd protesters to remove road

ity, and fishermen at Adani's Kat-
tupalli port near the ety of Chennal.
A “Stop Adani”™ campaign by envi-
ronmental activists in Australia “has
s0 far delnved the mine by around
eight years”, said Pablo Brait, senior

“The priests have for months been
or!&nisins pml.ests h'r mostlv

at climate action group
Market Forces, “While Adani Group’s
pmjecr.s oonurme o impam. T.he cll

had deared
itof shoreline crosion.

“We feel that the ongoing protests
are mativatad and against the intar-
esis of the state and the development
of the port,” a spokesperson added.

Kerala chief minister Pinarayi
Vifayan, from the C: party,

The talkswere first rEpDrL‘Bd by Reuters.

Tn 2021, Neptune made a net profit of
%387.2mn from revenues of $2.5bn and
had netdebtof $2.1bn.

1t was founded in 2015 by Sam Laid-
law, the former chief executive of UK
energy group Centrica. It is backed by
the China Investment Corporation,

dhich 49 per cent stake, and pri-

supports the container terminal,
which would create a shij bhub at

the southern tip of India to rival st |

Lanka%o&ﬂom poﬂ.

i

wate equity funds induding Carfyle and
CVC Capital Partners. In 2021, Neptune
paida $1bn dividend to its shareholders.

T was ammmths new prh'ate eqult)'

o b

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F 12%2F01&ts=20221130204003&uq=20221117085301

6/20



2022/12/1 21:13

ASKCO ADOUL WIE AUSCICT AUCEALONS,
Adidastold the FT that “areputable law
firm” investigated complaints about

poli.'nua] breaches of Imemal mndu(t

ICMATKS WEIT UNBCCCpranie 1oF e

companyand had tostop immediately.
“auschal raceived a final warning, he

hasgiwnalaslmm said ome person

" in & "comp and
independent™

People Familiar with the matter added

that the probe, which was overseen by

famniliar
“He does not mean b s in the

All pages from Financial Times (Asia), Thursday, December 1, 2022

LOTISUAD OSNCImCn agamnst me
project, which was commissioned by
the Congress-lad state government in
2015, Hindu groups have protested in
support of the port, stoking concerns
about I tensions flaring in

way that many people understand
them," the person added.

the area.
The protests are an example of the

IALE AN0 PCOPIC S UVCLO00GS, LHCT
‘will continue to face resistance to
those projects”

Adani Group said: “All the
protests . . . mentioned have local
contexts, These are independent pro-
tests with 10 Tiexus both temporal

LCrAA S ZOVCIIMNCO 15 e Mam
financier of the project. The state gov-
ernment had paid out Rsibn
($12.3mn) in compensation to fisher-
men by March 2023, according to
Adani's financial filings. The port's
launch, initially set for August 2020,
for years.
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DACKED CICIEY COMpAnsCs Iar up
aszets in countries such as the UK and
Morway after the oil price crash of 2014.
Neptune has also been working with
advisers to explore an initial public
offering as an alternative toasale.
Eni and Neptune both declined to
an the talks,

Battle lines remain for complex Franco-German fighter project

Peggy

Hollinger

wice in two weeks, French

and German politicians

have declared the end of a

long Impasse In their

project to deliver one of the
most complex fighter programmes in
the world — a system of systems com-
bining aircraft, drones and advanced
communications.

And twice they have besn put in their
place by Dassault Aviation, the French
aerospace and defence company that
will lead the core part of the programme
— thefighterjet itself.

Eric Trappler, Dassanlt’s chief execu-
tive, last week dismissed declarations
by French president Emmanuel Macron
and German chancellor Olaf Scholz that.
agreement had been reached on build-
inga otype as a “pscudo-political
:ungnuupnr:tmzpr:". A fzr\-‘ days later the
company again [nsisted that no indus-
trial accord had been signed after com-
ments by the French prime minister
Elisabeth Borne in Germany.

Tassault plays hardball and always
has done. Deeply integrated into the
French political and military establish-
ments, it is supremely confident in its
role as guarantor of France’s sover-
eignty in combat aircraft. Majority con-
trolled by the Dassault family, the group
has always displayed a certain inde-
pendence from norms of corporate
diplomacy when it comes to telling poli-

FINANCIAL TIMES

ticians what it thinks. 1t is a reminder
that whatever the politicians say, they
will need arch-rivals Dassault and Ger-
many-based airbuz Defence and Space
to play nicely if they want Enrope's big-
gest defence project tosncceed.

The two companies have long been
bitter rivals — dating back to when Air-
bus held a significant stake in the much
smaller aercspace group as a proxy for
the French government. Over the past
vear they have been fighting tooth and
nail over how to share intellectual prop-
erty on the future fighter and develop-
ment of the crucial flight-control sys-
tem, Those battles — at Iimes over]y
in the project — have alleady delayeﬁ
progress by a year. To be fair, the politi-
clans were notentirely wrong, Therehas
‘been some progress on two obstacles to
the so-called dem-
onstrator phase.

It seems that

control system will

beused forthepro-  time for the two sides to
totype, according  carry on negotiating

to several people
with knowledge of discussions, Second,
an apparent compromise has been
secured in an entirely separate Franco-
German programme to develop a future
tank. The Bundestag has abways insisted
that the fighter and tank projects run in
parallel, to ensure that the country has
thelead inone of the collaborations.

Mow the expectation is that an indus-
trial agreement om the so-called Phase
1B of the futare ﬂzhr.el prozramme
could be signed within

But this does nm.gu:nmee atronhle-
free future for the project, where Spain
18 also a partner. While Dassault may
have won the battle over the prototype,
everything is still to play forin the next

At best the agreement that
passaultsovmpro- Will be signed by Dassault
posed flight- and Ajrbus simply buys

phases of the programme., For example,
Alrbus still expects to be invelved in
developing the fight-control system to
bens fcr the actual aircraft. As this
critical systam iz unlikely to be devel-
aped completely from scratch, that will
require some sharing of Dassault’s 1P —
which the French company remains vis-
cerally opposed to,

Meanwhile, the Bundestag continues
to insist on an equal sharing of the tech-
nological benefits of the DIORTamMme,
Therel: d side has
materially changed its position.

Paliticians may have thonght they
could accelerate things with a public
statement after a few grudging conces-
sions. But Dassault will not be bounced
into anything, Tts Rafale fighter isselling
Tike hot cak:j:, heiped by government
support. With constant upgrades it is

- for a few more decades, says Trap-
pier. The company can afford to wait
things out, ifneedbe.

At best the agreement that will be
signed by Dassanlt and Airbus simply
buys time for the two sides to carry on
negotiating over the bigger spoils of the
programme. The hope seems to be that
once they start working together, the
engineers rather than politicians or top
management will develop the positive
momentum needed to carry the project
to fruition.

1t is a big gamble. Politically, the col-
laboration is important — a key pillar of
Europe's ambition for greater strategic
autoneny in defence.

But that is not necessarily the indus-
trial perspective. Neither Airbus
Defence and Space, nor Dassault, would
hm(hoseuﬂm omerasapan.nerfora
mew fighter p Itis di to
see how pseudn political announce-
ments” will change that.

peggy-hollingergft.com

MS. ALLANA DOCKING

MR. BALDWIN CHENG
MS. BEI ZHOU

MR. BEN RICHARDSON
MS. BENEDICTE N. NOLENS
MS. BRIGITTE CHAN

MS. CLAUDINE KWEK

MS. ANNE-FRANCE MARMOT

FT NON-EXECUTIVE
DIRECTOR DIPLOMA

MR. JONATHAN K. W. SCOTT-LEE

The FT would like to congratulate the following recent FT Non-Executive Director Diploma
graduates on their achievement.

MS. JUNE LAI

MS. KARYN N. MCLEAN

MS. KATE PADGET-KOH

MS. KIT PING AU-YEUNG

MR. KWONG CHUNG LI

MS. MASAKO ARAKAWA

MR. MATEI MIHALCA
https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F 12%2F01&ts=20221130204003&uq=20221117085301

7/20



2022/12/1 21:13

MR. DAVID MESSENGER
MS. ENOCH LI

MR. EVAN MIRACLE
MR. GARY M. ROSEN
MS. GINA KIM JI YONG
MS. HARTLY MIGNON
MR. HENDRIK R. BOHNE
MS. JAMIE SHEN JIALIN
MR. JERRY, WONG LIK

In association with:

ashurst

BOARD
DIRECTOR
PROGRAMME

FT

All pages from Financial Times (Asia), Thursday, December 1, 2022

Should you wish to contact the graduates please join the FT Non-Executive Directors’ Club group on Linkedin.
To find out more about the Diploma visit bdp.ft.com/Diploma

MS. MELISSA TIERNAN

MR. MICHAEL ZHU

MR. PATRICIO (BLUMS) PINEDA Il
MR. RICHARD CHARLES HOLLOWAY
MS. SALLY LINNAEUS-PEAT

MR. SATISH SELVANATHAN

MS. SERENE CHEN

MS. VIVIAN WAN

* FINANCIAL

TIMES Thursday 1 December 202

Technology

FTX shakes EU faith in crypto rules

Lawmakers say landmark
legislation would not have
prevented its collapse

SCOTT CHIPOLINA AND AKILA QUINIO
LONDON

EU policymakers have cast doubt on
whether the bloc’s i

rency regulations are robust enough to
prevm arepeat oﬂl\e mll.apse u( FTX,

Crypto Assets, or Mica, which comes
into force in 2024, could stop an FTX-
equivalentcollapse.

“1 have serious doubts that Mica
would have prevented what hap-
pened . .. many of the prob are

COMPANIES & MARKETS

dta.ln.'l‘hgialluute{\‘hem man]uee
has

spmmrmmcypm

FTX's European footprint left by the
Cyprlat suhsldlary whldl hasnow had
d law-

well beyond the scope of [the legisla-
tion],” said Spamish MEP Ernest
Urtasumn. humreLaJu:x],aFlemhm

makers who fear national authorities
may not be up to the task of regulating
the troubled industry.

Further UBS
acquisitions in
US ruled out by

‘moment for crypto regulation asit rep-
Tesents an effort to impose EU-wide

value at about 20,000 — down fromits
2021 peak of about $6%,004 — was an
Sl R

under the legislation, crypto firms
would need to be authorised by one EU
member state regulator, allowing the
company to passport its services across
the bloc. National regulators would in

road toirrelevance”, Ulrich Bindscil and
Jiirgen Schaaf wrate in a blog post yes-
terday, refecting claims the digital cur-
rency would rebound.

The central bankers argued that bit-
coln was “questionable” as a means of

said she would H} Markus Ferber, MEP, sahi it tum shminfomnﬂon with the Euro- parmmt due to its “conceptual design
t.u“walr:up was ing that FTX prean Sec Markets and tech shor ings” that

i llad in resp obtain an firm licence In Thehearing comes as European Cen- d jts t “cumber-
the bankruptey last month of FTX,  Cyprus. If [this subsidiary] even tral Bank officials said cryp some, slow and e

thmt@lthem.glmlamsmdum
At the European parliament’s Eco-
g i

yesterday, mPsquleelimed if the E17’s
landmark crypto framework Markets in

which has rocked an industry already
reeling from this summer's market
crash. The collapse of FTX, which was
based in the Bahamas, has prompted
criticism of regulators on the island

r-emol-el)' behwed m its parent com-
pany, rela-
tiom to the qnalitynffﬁmdalamlces
supervision in Cyprus”

Mica has beenvmwed asa watershed

bitcein was unsuitable both as a pay-
ment method and investment vehicle,
inan Iy farceful of the

Iwurged fegllawrs notto give the
digital currency legitimacy in the name

digital currency.
The recent stabilisation of bitcoin's

of “gitcoin has never been
used to any significant extent for legal
real-world transactions,” they wrote.

Mainland registrations in the

city-state jump amid rush to
dodge fallout from Sino-US rift

HERCEDES RUEHL AND LEC LEWIS
SINGAPDRE
Az many as 500 Chinese companics
have quictly redomiciled or registered
in singapors over the past 12 months in
2 bid to hedge against risinggespolitical
risk as tensions between Beijing and
{J e

They follow online Fast-fashion

retailer Shein. electric vehicle maker

Geopolitics. Risk haven

China businesses deploy Singapore domicile hedge

chair Kelleher

STEPHEN MORRIS AND OWEN WALKER
LONDOH

uBs chair Colm Kelleher has ruled out
further acquisitions in the US after
walking away from a $1.4bn deal two
months agn, saying shareholders need
a dlear picture of how the Swiss bank
will grow in a market it has earmarked
asatop priority.

The Swiss bank in September ditched

jplans to buy US digital advisory start-up

Wealthfront, a deal championed by

chief executive Ralph Hamers but
unpopular with

“The real short-term gain for us is the
States. There has been some tweaking
[of strategy], we know we need to grow,
UBS issubecale in the US,” Kelleher tald
the Financial Times yobal banking
summit in London Y.

“What makes UBS different from
Morgan Stanley or Bank of America is
that we appeal tothe ultra-wealthy, The
message in the States is organic growth,
no optionality, no distractions, no
MEA” Kelleher added.

“We have a clear strategy in the States,
Why are we complicating it for our
investors?”

Former Morgan Stanley executive
Kelleher joined UES in April with a brief
to help expand the business and
improve the bank’s valuation.

“There is no prospect of UBS growing
inorganically in the States . . . we have
looked at the various properties in the

“The message in the
States is organic growth,

o nntiamaliter wa
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Nioand [T services provider Cue, which
were amang the first to switch parent
companies or global headquarters to
Singapore, list on the stock cxchange,
acquire local businesses and form joint
wentures in the city-state.

Chinese businesses setting up in Sin-
gapore is not a new phenomenon but
senior bankers say there is now an
“acute” rush by mainland groups to
establish holding companies to fubure-
jproof their businesses as the west steps
upits scruting of China_

The exact number of Chinese compa-
nies being setup s unclear because Sin-
gapore does not disclose origin coun-
tries in ks public statistics. However,
one lawyer sald his firm's internal
research division found more than 500
new Chinese companies had set up this
year In Singapore, whlch experts noted
was arise from years,

Another buamess advisory gwup in
th. nlh had i 4
caJmI.alrd the number at 400, inchiding
family offices, but alsa asked not to be
identified due to the sensitivities
imvolved, Analysts expect the number
of family offices — many of which are
from China — to be well over 1,000 by
the end of this year, comparad with 400
atthe end of 2020,

“China has a hoge domestic market
but, increasingly, businesses there work:
around the world. They know sensitivi-
ties arise If they remain Chinese, so they
market themselves as international.
Singapore, with 1ts strong regulatory
system and global reputation, allows
that platform,” said Ryan Lin, a director
at singapore’s Bayfront Law. “If those
numbers are corract, it would be a huge
step up from previous years.”

singapore is expected to benefit from
the trend asit works to establish itself as
a centre for global finance and capital
flows. In September, it overtock Hong
Kong as Asia's biggest financial hub and
became third overall behind New vork
and London, according to the Global

All pages from Financial Times (Asia), Thursday, December 1, 2022

Taking a Shein: Financial Centres Index. Itisalso prov-  panies facing expulsion from TS

the online g to be a better locatlon for network-  exchanges following a stand-off

retailer is ing and dealmaking than China, where  between Washington and Beijing over
amongthoseto  border and tices,

have made lockdowns have limited crucial business Others have established parent com-

amove to travel for executives. Fame.s in Singapore. Cue Group was

Singapore as it “we call it Singapore-washing, and it rmed through a merger of three Chi-

planstodeepen  definitely helps tick boxes when we  nese companies in shanghai in 2017, shi

foothold in present pany to investorsifwecan  Kan, Cue’s chief executive, who divides

the US — e say it is domiciled or headquartered or  his time between shanghai and Singa-

Kty even listed in Singapore,” said an exacu- pore, said the company was founded in

tiveat firm. it most of 152,000 employ-

The trend has accelerated. Shein, a ee&a]ungmthlmslofllsdea]a warein

ﬁsh]mcmupsnypopu]an\ﬁwedm muainland China.

haz Shi told the Financial Times its Singa-

nssimaporem’ﬂcem]s year. Slncem.l poee office was the “growth engine” for

ted by global There were only 20

leredmdgm.nux]mw mn!lngm ﬁl staff members in Singapore as of Sep-

Ings first reported by Reuters, which
one lawyer specialising In U8 equity list-
ingrules said “could make it easier to list
inthe 75"

Mio, the EV start-up that plans to

tember but that would double by the
end of the year, he said.

Traditionally, Hong Kong was the
«chaoice for many such companies, said
Fia Meng Lah, aaen]m partner at Den-

cxpand into the US market after enter-  tons Rodyk. But with Beijing ﬂcx.mgl!x
ing Europe, listed on the Sing: tmscles” inthe i rival
exchangsin May, despite already bemg finance hub, Singapors is the obvicus
listed in Mew York and Hong Kong. The  next choice, he sabd.

automaker said the listing was impaor- Loh said he was m{ng instances

tant for its “global business develop-
ment” and an adviser familiar with the

where ch forming

joint ventures with Singaporean enti-

“We callit
Singapore-
washing,
and it
definitely
helps tick
boxes when
we present
acompany
toinvestors’

ﬁdsmdlhemwwpm‘hdlyahedge ties, pursuing a merger or buyout, hir-
toretain I ing Singap and
The flotation came at the same time  employees or board members,

‘Nio was put on a list of 50 Chinese com-

One such company is St Louls Medical

Devices, ajoint venture set up in Singa-
pore in 2020, The shareholders are a US
company ialisczin
tomeasure blood sugar levels without a
needle and its Chiness partner, which
injects capital and raises funds. George
chen, 5t Lonis managing director, said
singaporewas the “gateway to Azia”.
Anti-China sentiment in crucial mar-
kets such as india has also created

LI UL Yy

distractions, no M&A

States where we could scale up — they
donot fit our criteria or culture, 50 we
have made a decision to grow organi-
cally,” he added.

“Where we bring value is high net
worth and ultra-high net worth. 1 don't
think we particularly bring alpha in
mass-; , which is why we
away umhlally from the Wealthfront
deal . . . it didn't make sense.” said Kel-
leher.

In a wide-ranging interview, Kelleher
also denied rumours that he had
fallen out with Hamers over strategy
and style,

“I really don't get this . .. I was 32
vears at Morgan Stanley, and in all that
time we never had anything like the
blogs and gossip that comes out of
Zarich” hesaid.

kelleher has taken Hamers on inves-
tor roadshows, with the aim of enticing
us fund managers to become share-
hald: JLE -t0-

obstacles for some Chinese comp

espectally those designing apps for mass
consumption. Lawyers and bankers cite
instances w]mre Chinese companies had

meytumdhunchapps inIndia umhou
the "baggage”.

singapore’s government is closely
watching the trend to ensure no rules
are broken. New regulations from
Decemnber will require Singaporean

and Fdentify controlling executives.

book ratio, whlch lags behinli US -
petitors such as JPMorgan and his

e .

UESs main rival Credit Suisse has
gone through several chaotic, scandal-
ridden years and recently announced
that clients had withdrawn sFra4bn
($83bn) of assets. Credit Suisse’s shares
hita30-year low this week.

Kelleher recently attracted contro-
wersy at an investment conference in
Hong Kong where he said global bank-

"There is a bright future for Si aswr_rta]l“vrrypm China".
but it has tobe handled tyand the d his opt ahout the
government here has heen taking the | country day, despite the anti-go
right steps to optimise th ernment p hat have sp p
for the cmmu'y, said Greg Kallinikos, | numernus cities.

chief exacutive of StoneX, a Nasdag-
Tisted International financial services
company.
“The minute you hear [a company] is
P .uw.polated furisdiction-
ally it gives youal

“We are confident that 2023 will bea
year where you will get some relaxation
onzero-Covid and the market will kick
back into gear and we are seeing that
with the build-up of liquidity with our
3 -

Property

Shimao among those eyeing private share sales

CHENG LENG — HONG EONG

property developers inchudi
Shanghai-headquartered  Shimao
Group have announced they will sell
shares through private placements
after regulators scrapped a decade-old
Tan onsuch deals,

case the credit crunch that hasbattered
the real estate sector over the past year,
stalling what was an important engine
of growth for the economy,

The china Securities Regulatory
Commission announced on Monday it
would end a ban on equity fundraising
Iy listed property developers and would
allow them to conduct mergers and
acquisitionsand restructurings.

The lifeline for cash-strapped devel-
wpers followed concerted efforts by reg-
ulators and state financial

mare than $162kn of credit devel.

Technology

Losses mount at payments operator Klarna

opers judged to be stable and to have
avoided the worst of the crisis. Earlier
last month, regulators agreed a suppart
package that includes extension of a
year-end deadline for lenders to cap
their ratio of sector lans in what was
seen asa urning point for the industry
“Equity financing policies have been
tightened since 2010 and nearly all
mergers, listing and equity financing
activities for developers have been
halted since then,” analysts at China

0. deal. The fund: would
LONDON
be uaedwmhmmmlefﬁ&mdehl RICHARD MILNE —05L0

Huhei Fuxing Scence and Technal-
oy, 4 developer based in central Hubei
Province, said yesterday it would also
make a private placement. Three other
smaller listed property developers

similar plans,

hanghai listed shares in Shi d
Hubei Fuxing both surged by the daily
Timit of 10 per cent yesterday, while the

benchmark shanghai Compasite index

International Capital Corporationwrote  edged up lessthan 0.1 per cent.
ina report. Some investment bankers and devel-
The am]ysts added that the “mile-  opers were surprised to see the securi-
stunz move” meant d would i s rbs on devel
financ-  op i han a dacade.
ing with the emepuonoﬂnmalpub]lc ome Shanghai-based imvestment
oﬂmngs.andLthsqudhﬂp improve  banker said colleagues had almost for-

tohelp the struggling sector.
Last week, some of China's largest
lenders said they were ready to pump

Thursday 1 December 2022
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Shimao Group sald yesterday it would
allocate 30 per cent of its share capital to
no more than 35 investors in a private

gotten how to arrange prlva:e place
R I e

Klama hopes to start making monthly
profits again for the first time since
2020 within a year, despite losses at
what was once Enrope’s most valuable
tech group continuing to rise in the
quarter.

The Swedish payments group, whose
valuation dropped from $46bn to $7bn
following a funding round in July, has
suffered during the tech rout and is try-
ing to turn things round by laying off
staff and tightening lending.
“Thisisn't a boat, it's a container shij
¥ou don’t turn it round in the quarter. It
takes . .. time,” chief execotive Sebas-
tian Slemiatkowski said yesterday,
Klarna reported a net loss of SKr2.1hn

reach out to our develn].\er clients on
how to push forward this equity financ-

) for the third quarter, com-
pared with SKri. 1bna year earlier.
~ Revenues in the third quarter

banker p

* FINANCIAL

d 18 per cent to Skr4.6bn,

TIMES

driven by growth in nuarkets ary, and had besn i lending,

the US and UK. especially on longer-term products.
siemiatkowski is aiming for Klarna to siemiatkowski said the decision tocut

achieve monthly profitability by August 10 per cent of ita staff in May was “pain-

ar September next year, but warned
that it could still make a full-year loss in
2023, It last made an annual profit in
2018, a quarterly profit in the second
quarter of 201% and a monthly profit in
August 2020,

He said he had been worried about
the economic environment since Janu-

The Swedish buy now, pay
pioneer suffered in the tech rout

Fuland tough™ but necessary.

At its half-year results in August,
Klarna said it would look at tightening
lending, especially to new customers.

Siemiathowski said Klarna had “com:
mlllcd'lorl.!slmtqy mliwull]dlmth

bt did

not rule out further investment.
Klarna has been one of the pioneersin
dle buy now, pay later sector, which
todefer pa i
make them in Inm]ment& While the
products have proved popular among
FOUNZEr CUSTOMEATS, WOTSening econo-
mic conditions, growing serutiny from
regulators and competlqun ﬁ:mﬂ lend-

Tech

Klarna's woes reflect hurdles for fin-
techs, as central banks have put an end
mmmnllwmﬁﬂmdkﬂm

i I pending.
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Hardware teams in frame as Amazon
starts ball rolling on ‘role eliminations’

Jobs axe swings at costly units in push to address loud investor demands for greater profitability

DAVE LEE — SAN FRANCISCO

Soon after Andy Jassy announced that
the *most difficult” decision in his ten-

ure as Amazon’s chief executive was to
make about 10,000 “rols aliminations”,
the axe began L0 swlng at the gruups

According to several employees,
teams working on the Alexavolce assist-
ant, Kindle e-reader, and Halo health
device were some of the first to be told
that they were among the dismissals
that were tobe made last month, follow-
ing the tech group'’s “routine” yearky
reviewinto its amce.

“1t's nod surprising that that’s where
they decided to start,” sald one
employee on the Kindle team. “what
isn’t clear toany of usisif it ends there”

Amazon’s dismissals come as part of
the tech sell-off and headeount reduc-
tion in the sector. But thers iz discontent:
in Wall Street about Amazon manage-
ment doing little to tame a workdorce
that doubled during the pandzmic.

The move seeks to satisfy investor
demands for greater profitability at the

Eisai says
Alzheimer’s
drug was not
root cause of
trial deaths

JAMIE SMYTH — NEW YORK

Japan's Eisai has refused to rule out the
possibility its alzheimer's drug con-
tributed to brain bleeds in two patients
who died during clinical trials but
insisted its medicine was not responsi-
ble for their deaths.

The company said the deaths could not
e directly attributed to lecanemab, a
drug it is developing with Biogen that
slows the rate of cognitive dedine in
earh?staze pﬁnents by 27 per cent,
Late-stage trial

Buthulth: paticnts who died —a 65-
year-old womanand a man in his 805 —
had also taken blood thinning medi-
cines. That prompted Eisal to recom-
mend doctors hold so-called risk-bene-
fit discussions with caregivers and suf-

fexers bef Thing thy
tol]msemauhmagm tion drugs.
However, Eisai defended the safery of

its monoclonal antibody therapy, the
first drug to slow progression of Alzhe-
imer's in a large study trial, which has
raised hopes of a new treatment for a
disease affecting S0mn people,

https://digital.olivesoftware.com/olive/odn/ftasia/printpages. aspx’7doc FTA%2F2022%2F 12%2F01&ts= 20221130204003&uq 20221117085301
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company, which has seen its capitalisa-
tion fall from $1.8tn a year ago to
$940bn today. The wave of job cuts is

“They're massively
overweight and need to
trim up for the holidays’

Brent Thill, Jeteries

focused on expensive corporate and
tech positions rather than the ware-

Srmras: borl by oy s Tt et oo i e sl o et i i X ol il (it Ky paca
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house and m]ﬂknemcentresrhatmahe | Tech job cuts in 2022

thel LE

1.5mn.

1thad not yet been made dlear where
allof the 10,000 roles would be lost, and
the number of cuts could Auctuate
around that figure, a person familiar
with the company’s: said.

In a memo to staff, Jassy suggested
even sacred cows, such as the online
store, could be hit in the coming
months. Already, a hiring freeze is in
place across the entire company.

“They're massively overweight and
need to trim up for the holidays,” sabd
Brent Thill, an analyst at Jefferies, sug-
gesting investors were anticipating
broader cuts. "Hardware is not realty
oing to move the needle. Tt really is a
rounding error relative to their overall
headcount number. 1t has to be much
deeper for it to really matter for wall
Street.”

Jim Tierney at AllianceBernstein,
which holds an almost §4.5bn stake in
Amazon, sid investors were looking at
Amazon's global operations with
increasing concerm.

“The big question that investors have
is what's going to happen to the Interna-
ticnal business.” he said, noting operat-
ing margins for global ecommerce of
minus 10 per cent in the last reported
quarter as supply chain strain and infla-
tiom took their toll. “Will investors have
the same patience for the international
aperations, especially when it’s somuch
more spw::clluut and the meﬂncllahamrfs

jority of its

sales on Amazon’s online stors
dropped from $106bn to $102bn
for the first half before staging a
recovery in the third quarter
thanks In part to a resched-

MNumber of employees
(003

s0—

40—

30—

20—

10—

Tech job cuts since Covid-19
Companies anncuncing By sector (00C)
@ 2020
a

= o CUTE
—200

8 2021

“Our assessment is that these deaths
cannot be attributed to lecanemab. Of

“We cannot rule out the
possibility that lecanemab
might have increased the
susceptibility of bleeding’

course, we cannot rule out the possibil-
ity that lecanemab might have
increasad the snsceptibility of bleading
risk in the brain,” Ivan Cheung, chief
executive of Eisai US, said in an inter-
view ahead of the presentation of
detailed trial results.

The results presented at a conference
in San Prancisco on Tuesday showed 13
af almost 1,600 participants died during
the first 13 months of the trial, but inves-
tigators did not attribute any fatalities

T LI
Apr May Rm Jul

T T T T
Aug Sep Oct Now

uled Prime Day. Overall revenue
growth, including doud, had fallen this
year to as low 25 7.3 and 7.2 per cent in
the first two quarters, its lowest rate for
maore than two decades

n his memn, which Amazon later
P s blog, Jassy set th s
more sweeping dismissals in the
remainder of this year and into the next.

Cnmpllcuhngﬂl::l{uﬂsdlalm:uf L
the dismissed workers are seeing their Itisa -
access tointernal systems cut off, lead-  FOUNCING
Ing them to set up alternative groupson - .-
messaging app Discord. Amazon said |
affected employees still had access to Telative to
mls ||eeded to find new jobs in the overall

Ascurdlng to emplwees. the hard- headcount.

"Our annual planning process
extends into the new year, which means

there will be more role reductions as
lead onti \? 1

ware of the
uumliohcmndow.mmobmnedby
Business Insider sugpested that Ama-
zon's ldwide Digital division, of

he wrote. “Those decisions will be
shared with impacted employees and
organisations early in 2023

That threat has generated fear and
tension in the mmpammmn
20,000 2 a -
e

which Alexa is a large part, was on
course to lose $10bn this year. Amazon
dedined to comment on the figure — it
does not detall the performance of its
devices in itsquarterly earnings.

Its Alexa voice assistant devices have
bean bestsellers at the company's Prime

communications tool, to share
that they had been let go, to
learn the fate of other col-
leagues, or tooffer advice
o et steps.

Day salas event, though they are
typically heavily discounted. Starting
out as a passion project for Amazon
founder Jeff Bezos, the Alexa team has
yet to cement any lucrative utility for

the device, as had been the intention.

Users are making regular use of enly a

fraction of about 30,000 Alexa “skills”

— uises — created by Amazon and exter-
developers.

Headline-grabbing innovations, such
as the 1,000 home robot Astro, had
raised eyebrows internally, one current
employee said, with questions over

It has to be practical nses or any likelihood of broad

much
deeper for

it to matter

for Wall
Street”

appeal. That said, in its efforts to cap-
ture more of the smart-home category,
Amazon in October agreed to acquire
iRobot, the group behind the Roomba
robot vacuum, ina deal worth $1.7bn.

As he seeks to find broader savings,
insiders sald Jassy appeared less
all?dﬁi to Alexa than Begos. o

Le: i emphasisi: at

they're mvm he;’fﬁyﬁm
which 1 think is true, but 1 think they
were just m*esnngtooheavﬂvmwntm
CUrTent ecomomic state,

tol b. Seven of the deaths were
i placebo.

“The two deaths that have cansed con-
sternation among investors happened
after the initial 18 months during an
extension period, when patients that
had been given a placebo were also
offered lecanemab. Doctors have long
waorried that monoclonal antibodies
treating Alzheimer’s can cause swelling
and bleeding in the brain.

Eisai said one of the patients died ofa
bbrain haemorrhage, while an autopsy
on the second, who alse experienced
brain bleeding, concluded the cause of
death was cardiopulmonary. “Bath of
thess cases had complicating factors,”
=aid Irizarry, Eisai's vice-presi-
dent of clinical research. “Lecanemalb
does not appear to be the direct canse of
death for these, [But] we can't rule out
that there might be a contribution.”

Serious adverse events occurred in 14
per cent of the participants in the group
of patients on lecanemab, compared
with11.3 per cent of those in the placebo
group. Almost ong in six participants
given lecanemab experienced micro-
blecdsin the brain, compared with just
under one in 10.on a placeho, according
tothe smdy results.

Hsglth :e.xperts who reviewed lhn:

on the Alexa team sairl "Il‘slnsmg 100
much money”

to determine the effectivensss and
safety of lecanemab,

Starlink device prices nearly double in Ukraine as Russia hits mobile networks

MEHUL SRIVASTAVA — LONDON
ROMAN OLEARCHYK — KYIV

domestic mail delivery, but

the same in Slovakia and most other

The list prices of Starlink -

tions devices have nearly doubled in

Ukraine, as mobile networks have

started failing under Russia’s assault on

the country's electricity grid and

].ncrcased demand for the SpaceX-
d satellite ¢

tion deviee.

Starlink terminals, which are made by
Elon Musk-owned SpaceX, will increase
in price to $700 for new Ulkrainian con-
sumers, according to the company’s
website, This represents a rise from

‘s did not immediately raspond to
arequest forcomment.
The small portable devices, whld:l

critical capability on the battlefield.
Musk turned on connectivity for the
satellite-hased service within Ukraine
days after Russia launched its full-
blown |1:|vas|nn on February 24,

comnect tn satellites via a ool s

antenna, have provided crucial inl.emel
connectivity to the Ukrainian mili

and civilians in areas with little to no
mabile phone networks or broadband
coverage. It is unclear if the prices have
also changed for the Ukrainian -
ment, whichuses a mix of starlink from
various donors, such as Musk's SpaceX,
:L:itnlish government and Nato allies

about $385 earlier this year, sc i
of past pricing data shared by users
inside the country show.

The consumer cost of the monthly
subscription to Starlink has fluctuated
recently, dropping from about $100 to
450 on Ulraine's Independence day on
Aungust 24 to “reflect local market con-
ditions”, and will nowrise to 75,

Prices have also spared in neighbour-
ing Poland, where many Ukrainians
source Starlink to avoid problems with

Tn separate, ongoing negatiations
between SpaceX and the US Depart-
ment of Deflense, SpaceX had as recently
as Detober asked Washington to pay
$4,500 a month for each terminal
Intended for Ukraine, a person familiar
with the sitnation said.

The Pentagon said the department
had been in contact with SpaceX about
Starlink but declined to detail the dis-
cussions. It said the US and Ukraine had

Twitter to a recpeﬁ.hya
Ukrainian minister.
Since then, the Ukrainian military has

used Starlink extensively along the
Irontline, where battles have
renderad mobile networks unreliabla,
using vast amounts of high-speed data
to communicate with each other, with
their bases and to tramimlt high-
resofution drane

The Ukrainian govemm-em is plan-

links, prime minister Denys Shmyhal
said on Tuesday, and will make their
imparts taocand duty-free.

Civilians in areas taken back from
Russian control also often rely on Star-
link while Ukrainian mobile network
providers restore services.

in mxmheeks. Lhoush, mahile pet-
works i

ning to purchase tk new Star-
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has Kyivhave also
faltered, as Russia has sought tnmppbe
Ukraines

Musk is referring to, since many users
pay Slpaceii dlrect‘]y: [or_lmylng lhe‘tar-

Dimko Zhluktenko, 2 snﬁ::unre engi-
neer who runs a charity to fundraise
equipment for soldiers, said that he had
purchased as many as 200 Starlinks in
the past to send to the front lines, aver-
aging about $500 for the price of each
terminal,. adapngl and the first monkh's

i previously complained i
the cost of deli tarlink

nnl'n mruh'rrr'nf draisi i
for §50,000 to buy 100 more, has been
deralled bythe

sen‘lcesloﬁh—aLnecoa]dmnashlghas
$100mn by the end of 2022, after the
Financial Times reported that I.he
Ukrainian military faced operatis

“This really just affects civillans at the
moment — as a Ukrainian doing it for
the military, 1 will pay whatever amount
isneeded,” said

problems in October after discovering

He sald that he was using a Starlink

lhithedwicesdidnotwnrkinmas because 4G in his Kyiv neighbourhood
recenthy d i
Spmxhada]snaskedmeusam Demand for Starlink has grown in

ment to pick up the costs of providing
the service to the Ukrainian govern-
ment and military that conld run to
$400mn over a 12-menth period, CNN
reported in October.

It is unclear what additional costs

recent weels, local retailers said, asa
grey market emerged of people paying
as much as $1,125 for immediate deliv-
ery otthede\does, rather than waitingto
source them from Poland or from
SpaceX.

Thursdey | Decemnber 2022
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Fullest accounting of March
incident to date shows clearing
house was under severe strain

HARRY DEMPSEY AND PHILIP STAFFORD
LONDON

A surge in nickel prices threatened to
topple a London Metal Exchange entity
designed to keep troubles in a single
market from infecting the finandal
system, according to the fullest
accounting to date of the crisis this year
that has shaken confidence in the
145-year ald venue.

U MEs clenringilonl.se faa:ed a$‘2.6hn

Nickel price surgé threatened to blow
$2.6bn hole in key LME entity

1

https: //dlgltal olivesoftware.com/olive/odn/ftasia/printpages. aspx’7doc FTA%2F2022%2F 12%2F01&ts= 20221130204003&uq 20221117085301
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1088 10 €Ay MArcn wnen e price of
mickel jumped more than 200 per cent
inasingleday while a stability fund that
provides a further layer of protection
would have been nearly wiped out, legal
filings publizhed this week show.

The disclosures chine a light on why
senlor executives made the highly
irregnlar decision to halt trading and
cancel billions of dollars of deals ina
franght period on March 8,

The group's filings came asit combats
a $470mn legal challenge launched by
US hedge fund Elliott Management and
Jane Street.

The LME, which is owned by Hong
Kong Exchanges and Clearing, has
been accused of failing to perform its
regulatory duty when it cancefled the
trades.

Prices for nickel, used in steefmaking
and electric car batterles, surged 230
percent in a day, leaving LME members
potentially needing to kick in $20bn in
margin payments — cash required for

That was 10 times higher than the
previous record of March 4 and a level
that threatened to tp it and its members
intoa “death spiral”.

At the centre of the chaos was a huge
bet on falling prices made by Chinese
steel producer Tsingshan, which was
upended by the big move higher in

prices.

The LME said it was forced into its
CMETgency Measures as up 1o seven of
its members could have defaulted on
payments due to its clearing house iF it
had let eight hours’ worth of trades
stand.

But the legal filing also underscored
that the LME's own cearing house —set
up to protect the market against
defanlts — was also in severe danger,
with the LME potentially unable
to trade other metals and posing “a
significant systemic risk to the wider
financial system”, it said.

The LME declined to comment
further. A clearing house stands
between two parties in a trade and helps
prevent a defanlt from cascading
through the market.

The LME had concerns about the
market the day before the main incident
onMarchs.

on March 7, surging prices forced itto
make an unprecedented nine intraday
calls for more margin, totalling $7bn.

An Internal meeting at 1.45pm
Lendon time on March 7 decided the
clearing house would not ask for amy
more margin calls, which it admitted

| LME Clear’s lines of defence

Less allocation if nickal trades had baen allowad on March &

LME Clear is required o maintain a default fund to cover
the risk that any bsses may exceed the margin posted by

a defaulting mamber. If trades on Tuesday March & had

been allowed fo stand, LME Clear would have had fo issue

S20bn of Infraday margin calls In order 1o ensure 11 was

sufficiently coflateralised. it was likely saven members

s and Default fund contribution
of defaulting mamber

would have defaulted on their cbligations

LME Clear wiould have had to have faken on thelr short

positions at a loss of 52.&bn If sold at prevailing market
prices. The koss would have excesded the default fund
and LME Clear's confribution 2 by
5220mn. LME Clear would have required $1.22bn from
nen-defaulting members fo eliminate the loss £ and
a5 well as patentially additional

contribution

replenish the fund
LME Clear resources.

Sourws LME: FT rossarch

Replanishment of default
Tunds by

Additional LME Chaar resources

Losses covered by the
defaulting clearing members

Varlation margin

Initial margin

Ing

Losses covered by LME Clear
and by all clearing membars

Dedicared LME Claar respurces.
Defaulf fund contribution
af all

mambers.

all members.

- e e

Recovery and resalumion plan

was “extremely unusual and a
departure from nternal policy.™ The
did not close until

Adrian Farnham, the-then chief
executive of the clearing honse, stated
that the measure was “no more than a
temporary stop-gap and was not
sustainable beyond the end of the day:
LME clear could not continue to be
under-collateralised against member
defandt.” the filing said.

UK rules mandate that clearing
houses must measure their Hquidity
and credit exposures to their members
on “anear toreal-time basis”.

Matthew Chamberlain, LME chief

executive, stated that, at the end of the
day, in his view the market remained
orderly as traders tried to reprice assets.
in the wake of Russia's mvaawu of

But the LME said the size of losses
would have eaten up both the clearing
house default fund that protects the
market as a whole against a sudden

Ukraine and the imp of
sanctions.

Prices surged again on March 8,
pushing up margin calls, with the LME
later estimating that seven members
could have defaultad.

1f that had happened, the LME would
have been forced to take on l.he short

llapse of one of its and the
dearer’s own funds, which are used asa
backstop, and still left a shortfall of
$220mn.

The clearing house would have
needed to ask its members for at least
$1.2bn and find fresh funds of its own, as
snmaslmaible,

if

positions of the defaulti it
=id. The positions, if sold at prevailing
market prices, would have reznltad in 2
lnss of $2.6bn for the exchange.

nickel
trade payments, it could havt cost the
LME an exira $1° to

sparks [ly: LME's detailed defence showed the potential systemic severity of the crisis occurring within the nickel market of approximately Smn tonnes per Annm — cos sy g

O glehal
team gives you
market-maovirg
mws and views,
24 hours a day

other metals markets. The LME insisted
in the court documents that its decision
to cancel trades was based on the need
to maintain an orderfy market and its

ory objectives, denying that it
was influenced by LME clear's

exposure.

Sarah Taylor, partner at HFW, a law
firm, said that the severity of the
jpotential ramifications for the metals
marketcould favour LME's defence that
it was motivated to comply with the
regulatory obligation for its clearing
honse toremain fully collateralised.

“This potentially does provide an
answer to Jane Street’s claim,” she said.
“1f the LME can establish that its
regulatory obligations would have been
breached had it not cancelled the
[March &] trades, it will be difficult for
the claimants to show that this was an
unreasonable decision.”

The Financial Conduct Authority
and the Bank of England, the LMEs
main regulators, are condocting a
review into the LME handling of the
incident.

consultants Oliver Wyman are also
leading an independent review into the
circumstances leading up to the nickel
market squeeze. The report is due by
the end of the year.

Colin Hamilton, managing director of
commodities research at BMO, said the
detailed defence provided further
details on how severe the crisls sparked
off by the niche nickel market of
approximately Smn tonnes per anoum
could have been.

“The fact that a market so small could
cause severe financial strain will

btedly catch the eye of the

tal\:ennmauxmdsofghmpasidumm

ml]amn’lwnld.

Singapore’s Temasek launches a review
intoill-fated $275mn FTX investment

MERCEDES RUEHL — SINGARORE
SCOTT CHIPOLINA — LONDOR

Singapore’s Temasek has launched a

valued at $3zbn by a roster of big-name
Imlorslhmahomclnldﬁ\enwrecap-
ital firm Sequota and
Confid ‘s ability to

review of its $275mn in
FTX as the state-owned Investment
fund is scrutinised over the due
diligence it performed before backing
e deds I

¥YP

regulate tha d:lgit:ll assets industry has
been underminad by a series of crypte
Tailures this year, incduding the collapse
of hedge fund Three Arrows Capital and
crypto platform Hodlnaut.

Lawrence Wi gapore’s deputy
prime minister, told parliament
yesterday that Temasek's losses
were "disappointing” and had cansed
reputational damage for the city state.

Temasck last month wrote off its

in FTX, which
0,09 per cent of its S$403bn ($295bn)
portfolio but provided the erypto groop
with a seal of approval from a major
fund manager.

In response to queries by the
Financial Times, the fund had defended
it= "sight-month due diligence” procass
It last month admitted that its trust in
former chief executive Bankman-Fried
appeared “misplaced”.

Temasek's inquiry comes as filings
by FTX’s new management in US
Ibankruptcy court point to a severe lack
of financial controls at a group once

Thursday 1 December 2022

P police said last weelk that
igating the platform and its

itwasi

directors “for possible cheating and
frand offences”.

The city state’s sovercign wealth fund
GIC is also facing pressure as an imvestor

TEMASEK

Temasek wrote off its investment in
crypto platiorm FTX last month

in Genesis, the crypto broker. Genesis
said after FTXs collapse last month that
it had about $175mn in funds locked in
anaccount on the

several days later, Genesis paused
Mﬂldraw:]g at its lending unit, citing

ed market turmoil”,

The fallout over FTX has resulted in
unusnal public criticism of Temasek
with many questioning its due diligence.

Singapore users accounted for the
second-largest share of web traffic to
FTX.com, accounting for about 5 per
cent of traffic share, according to data
from CoinGecko,

“1twasa h but

0

Binance goes back into Japan with
deal for Sakura Exchange BitCoin

NIKOU ASGARI AND SCOTT CHIPOLINA
LONDON
EAMA INAGAK] — TOKYD

Binance has made a fresh bid to enter
Japan a year after it was warned by
about its horised

in the oaunln' ‘must be authorised by
the FSA tolegally trade.

Last year, the FSA warned consumers
that Rinance was cond ncting

activites, with a deal wo buy Japanese
crypto company Sakura Exchange
BitCoin.

It was also the second warnjng
from the market watchdog, which

and ethereum against the yen. Its

puarchase provides Binance with its first

licence in east Aska, the company said.
Takeshi Chﬁnn.agjnenl manager of

wonld ph; a “key role” I;nhe future of
oy

'pt.wmm yadoption.
“Wa wll smvﬂymk with. rq;uhm

f led the crypto exct in

The world’s largest crypto exch

which is owned by entrepreneur
Changpeng Zhao, is to return to the
Japanase market by purchasing an
catity licensed with the country's
PinancialServkcsAgmcr,"l’?::lcjrmsn{

Temasek looks silly for pushingthe IJne-
they did eight months of d

The deal follows a trail of
for Binance in Japan

said one major investor in the private
equity space. “They should have just
said we took a punt, it didn’t work out
and we are sorry”

In a Facebook post on Saturday, Ho
Ching, the former Temasek chlef
executive who is the wife of
leader, Lee Hsien Loong, called the
fund's loss “egg on our face”. But she
defended the investor’s overall strategy,
saying “some of Temasek's best invest-

2018 for
Binance declined to comment on

“We will actively work

with regulators, We are
eager to help Japan take
aleading role in crypto’

where 1 have
wamedwnsunms lhanheen,hangeis
conducting

Einance's acquisition of Sakura alse
comes amid heightened scrutiny of the
sector following the collapse of rival
exchange F'rx he shockunws from

After t.he hdgh -profile failure of:he
Tokyo-based M Gox cryplo exchange in
2014, Japan became one of Hie first
‘countri

¥ g

* FINANCIAL TIMES

whether the F5A had approved the deal.
The FSA said that Binance did not
require regulatory approval to acquire
Sakura but the watchdog said it wonld
monitor whether any change in
shareholder structure led to changes in
internal controls and systems that
would impact the company’s legal
compliance.

Salura has a local licence and offers
trading of popular coins such as bitcoin

ta d P ombined

compliant way for local users, Wem
eager to help Japan take a leading rolein
crypto.” hesaid.

The sprawling digital asset firm has
subsidiarics around the world and has
faced the wrath of other regulators, too.

it has repeatedly clashed with the
UK's Financial Services Authority,
which last year said the Zhao-led
trading shop was “not capable of being
effectively supervised™, adding that
Binances products posed a “significant
risk” toconsumers,

Financial watchdogs in jurisdictions,
including Singapore, Hong Kong, Ttaly
and Lithuanta have also cracked down
on Binance’s activities.

in July thiz year, the Dutch central
bank fined the exchange more than
€3mn for offering services without the
proper registration.
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The day in the markets

What you need to know

= Global equities set for first successive
menthly gains in over a year

= Investors will study Fed chief's speech
for clues on likely path of Inferast rates
= Europe's stocks advance as pace of
Inflation rises in region bagins to slow

Global stocks are on track for their first
Bback-to-back monthly gains since the
summer of 2021 as Investors bef that
inflation has paaked and dipped back Info
equity markats, which wera hammered in
the first half of tho yaar.

Hopes that the US Fedoral Rasorva ls

B

| US stocks set for first back-to-back monthly gains since 2021 |

S&P 500 (monthly change, 10

FRmig

Investors need a
different playbook
for 2023 challenges

Jean Boivin

Markets Insight

uy the dip when stocks
go down. Find shelter in
government bonds when

mennth wneelan weannt ae

R

the opposite is halppcning. Central
bank deliberately i BSI0N

that reason. High-grade credit yields

by over-tightening policy to rein in

nflatian That malkas fae n wasscotan

Tecession risks. But
Iure of income will nesd to be waighed
ravafulh naainet tha canital lnos noons.

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F 12%2F01&ts=20221130204003&uq=20221117085301
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interest rates — and that China will ease
strict zero-Covid policles early next year
— have helped the FTSE All-World index
rise T per cent since the start of October

All pages from Financial Times (Asia), Thursday, December 1, 2022
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recession hits. Such staple
strategies served investors well for

decades. Butthey're not working now.

foretold in 2025, Central banks are then

likely to back off from rate hikes as the

economic da mage bemmrs reality.
That

The steady growth and infl

1 but stay

s sy oo s wap
ated withamore rapid increase in rates.

n the old playbock, long-term
government bonds would be part of the
package because they historically have

and the SEP 500 rise more than 10 per we saw in the 40 years before the  persistently shovethe 2 percenttarget.  shielded portfolios from recession. Mot
cent avar the same period. pandemic — a period known as the This new regime calls for a new  thistime.

The M5C1 Asia-Pacific index has ficked T T T Great Moderation —isover. investment playbook. In the Great The stock and bond returns have —
up ¥ per cent so far in November and is 2001 22 We are instead in a world shaped  Moderation, recession implicd lower  and will probably —both go down at the

sat for its biggest 30-day gain In at least
0 years, Bloombarg data show,

Commodities prices, factory gate prices
and Inflation expectations have all begun
o shide from their record levels in recent
weeks, suggesting fo some that global
inflation has peaked and the pace of
haadling price growth will slow In 2023,

Analysts at Bank of America
neveriheless bellave Some INvesrors may
have got ahead of themssalves. “Markets
are in dendal, particularly equities” they
sald In a nete this week,

Wall Street's benchmark S&P 500 was
02 per cent lower in moming New York

Soure Gefinmy

Powell with Investors hoping for hints
about the path of the central bank's
Interast rate policy,

“Clearly Fed action s going to be the
driving factor for ovary assat dass over
‘the coming wooks ™ said Mall Birredl, chiof
Investment officer af Premier Miton, an
A5581 Maragement company.

Data out yesterday showed declining
energy prices halped annual eurozone
inflation fall more than expected to 10 per
cent in November, down from a record

“Today's data suggests that headiine
Inflation has peaked but that undertying
price pressures will iIndesd parsist for
some time.” said Frederik Ducrozet, head
of macroaconomic research at Pictet
Woalth Managomaont.

The reglon's STocks rase with fhe Stoxt
Europe 00 up 05 per cent while
London's FTSE 100 gained 0.8 per cent.

In Asia, Horg Kong's Hang Sang Index
firmed 2.2 per cent after rising sharply in
the previows sesslon as investors bet thal

by production constraints, making it
difficult for economies bo operate af the
current bevel without stoking inflation

That leaves central banks with a
sharper trade-off. They can raise rates
enough to stabilise inflation at their
2 per cent target soon — but that will be
bad for growth, for equities and, with
public debt at record highs, for govern-
ment finances. Alternatively, markets
still need to adjust to persistenthy higher
inflation — that will be bad for bonds.
Therels no perfectonteome,

That's not about to change. Three
long-term trends are set to maintain

inflation. Now we expect recession and
upside inflation surprises. That makes
the case for being overwelght inflation-
linked bonds, even in the short run.
Market sentiment is likely to turn

What will matter most is
assessing how much of
the economic damage is

zame time. Why? Central banks are
unlikely to cut interest rates rapidly in
recessions they themselves engineerad
tocrush inflation.

1f anything, policy rates may stay
higher for longer than the market
is expe ctm.g Plus, investors Wll]
inc ask for
to hold kmg ~TETTT gm'emment bonds
iju JI'Iﬂd.Ll.OJ.I tLIJ.l.l‘a! banksrcduwh(

reflected in market prices

more positive in 2025, But when it does,

their ht levels.
Rising debt servicing costs will puta
different light on public finances, which
will be further squeered by an ageing
population. We had a glimpse of this in

Trading and the fech-heavy Nasdag 106 per cent in October. China would push ahead with respening production constraints and sustain  don't expect it to be the preludetoa  the UK in the comeback of the so-called

Composite rose 03 per cent ahead of a Economists polled by Reuters had plans following anti-lockdown profests. inflationary pressures. decade-long bull market, What will  bond vigilantes sparking a yicld surge to

spaech by Federal Reserve chair Jay predicted a 10.4 per cent rise., George Steer First, agei nrrhlrinv matter most for investorsis ma:lunua]l)' punish profligate UK fiscal policies.
labour supply and th lti how much of the Theb line: the new

tion hit s just starting fo materialise in
many major economies, Second, the
rewiring of globalisation and the need to
build more resilient supply chains

damage is reflected In market prices.
Equiry valuations, for example, don’t

yet reflect the likely damage shead. it's

still time to be underweight. The trigger

playbook involves more frequent port-
folio changes, ealibrated by balancing
an assessment of overall risk appetite
withestimates of what's in the price.

ol -] = =] - means greater production cost. Third,  toturn positive on equitie Tt callls for taking more granular views
us Eurozona Japan 1[4 China Brazil the transition to a lower carbon worldis damage is priced and visil by focusing on sectors, regions and sub-
Stocks SEPEDO Eurcfirst 300 Nikkal FTSEIDO Shanghal Comp Bovespa causing energy supply and demand mis- age imp k asset classesrather tham on broad expo-
Laval 395474 41546 27968.99 757305 35134 TOTIEN matches, also raising production cost. The new playhook also calls for a  sures. Even long-term asset allocations
% change on day -0.07 076 -0 D.81 0.05 06 Central banks can of course act to  rethink of bonds. ]hﬂ!cnltldaaﬂag{[l need to be more dynamic: the volatile
4 index (DXY) $pere Yen per § Sperg Rmb per § Real per § tame these VR . But who have longbeenstarved  regimeis hereand not aboutto change.
Laval 106378 1030 9560 1151 T3 5.759 crucially, that means they won't ride to  for income. And investors don't have to
% change on day D62 0579 0878 0750 0340 0751 | the rescue when recession strikes as  gofaruptherisk spectrumtoreceiveit. — Jean Boivin is head of the BlackRock
o el 10-year Treasury 10-ysarBund  10-year JGB 10-yearGilt  10-yearbond  10-yearbond most investors have become accus- Short-term government bonds and  Investment Institute and former deputy
Yield 1775 1951 0246 3185 2015 12454 tomed toover the past 40 years. In fact, — mortgage securities are appealing for  governor ofthe Bank of Canada
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Wall Street

Cybersecurtty group CrowdStrike dived
despite posting third-quarter earnings of
40 cents a share, which comf ly beat

Europe

Eatch biopharma group Argenx rallied on
announcing It had bought a US Faod and

the 31 cants 3 share Wall Straet expected

But for the following quartes, the
software company expected revenue fo
Land batweoen S619imn and $528.2mn, the
midpoint of which fall short of analyst
projoctions.

Goeorge Kurtz, chiaf cxocutive,
acknowledged that CrowdSirike's net new
annual recurring revenue was “below our
expactztion”. This was down to
“macrgecanomic headwinds™ that caused
smalber customers to ourb spending and
meant some larger chents were pursuing
“multipnase subscription start dates”,

Biopharma group Blogen, which
redreated earlier this week on concems
aver the safety of its Alzheimers drug,
climbed affer its clinical partrer said thar
The daaths of two irial patients oowkd not
be directly attnbuted 1o lecanemah.

Toe Karamanoll 3t RBC Capital Markels
sald that the recent release of more
detailed test data had remaved “any

o The pa for
x'(alwmab T reach mora than 5300 In
Sales” by 2001

Onlire furniture store Wayfair laapt on
announcing a kow single-diget rise in
year-on-year sales for its busy shopping
period between Thanksgiving and Cyber
Monday. Ray Douglas

Drug priority roview
voucher for $302mn

The voucher s essantially a “skip the
Hine access fickat”, said KBC Securllies.
giving the holder priority review of a
single biologics license application.

=& PRV ganorally reduces regulatory
roviow tima from sbout 12 months to skx
monihs.” ssid the broker, which siressed
the competitive landscape in which
Argenx operated.

Arganx sald the PRV was earmarked
for a future marketing application for
Efgartigimod, an experimental freatment
for patients suffering from severa
autoimmune diseases.

Swedish lender Avanza Bank sank after
revaaling it would net benefit as much
from the Rikshank's racent rate risa 35
Previns increases,

Last week's 75 basis paint rise would
not affect Avanza's nef Interest Income —
The difference betwean what it pays on
deposits and what it earns from loans and
athar assots — fo tha ctant 38

London

A half-year loss sent fashion group
Mulberry sharply kower. The brand,
knawn for its upmarkat handbags,
reparted 3 pre-tax loss of £38mn against
a£102mn profit a year earlier. This was
accompanied by a 1 per cent slide in
overall revenue, weighad down by 210
per cent dip in UK sales.

Russ Mould, Investmant director at AJ
Ball, sald Mulbarry's loss could hava bean
even worse [T the company had not
hedged Its energy costs for three years In
October last year, “so management
desarve a pat on The back for that mowve”,

Kettle safety controls group Strix
fumbled after forecasting adjusted profit
after tax of about £23mn for the full vear,
down from £3L4mn in 2021

It blamed the performance on
“macroecanomic and geapolitical
uncertainty” across key export markets
and keckdowns in Ching, which had
“adversely Impacied” some of its
customers,

Spadality chemicals company
Elementis rallied on news it had sold its
Chi division to Turkay's Yildirim

earller rises, sald tho bank.

Swedish raal estate group SBB rose on
naws It had sold a 49 per cent stake in its
sodal Infrastructure portfolia for public
aducation fo Brookfield for SKrQ‘&n
($856mn) plus an

Group for an enferprisa value of ST70mn,
bringing to a close a sirategic review of
the business announced last year.

Making the transaction maone attractive,
said Jafferies, was the fransfer of

payment. Ray Douglaes

liabilities as
part of the deal, Ray Douglas
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ARTS

Sarah
Hemming

ames Graham's brilliant play
Best of Enemies had its pre-
miere at London's Young Vic in
2021: a year that had been
rocked by the attack on the US
Capitol, Tewould be nice to report that it
feels less resonant on its West End
debut. But if anything, this astute analy-
sis of a divided America and a polarised
public discourse is even more timely. Tt
remains one of Graham's finest plays to
date: a scintillating sxploration of the
taxic relationship betwesn politics and
popular culture in the modemn world,
Aswithink :md 'nmrmy Faye Graham
that seems
mcrysu\lllsea shift Tn this case it’s 1968
and the launch of a series of late-night
television debates between the maver-
ick liberal author Gore Vidal and the
arch- ive commentator Wil-
liam F Buckley Jr. Outside the TV stu-
dio, politics is boiling. Bobby Kennedy
and Martin Luther King have been
assassinated, counterculture and anti-
War protests surge across cities on both
sides of the Atlantic and, in Chicage, the
Us Democratic National Convention
unfolds amid viclent clashes between
protestars and police.
Inside the studin, the TV nstwark
ABC decides to try and boost low ratings
by augmenting news coverage with

celehrity opinion. It's a move that horri-

x

Best of enemies make good ratings

assassinations) jostle with endless

fies the old-school But the

adver Students pour across

yweig!
;xdmnges soon morph into vicious ad-
hominem attacks — and, hey presto, the
ratings soar.

Graham cannily catches the way the
medium bacomes the message: subtlaty
of thought has no chance against the
instant impact of an image or a hot take
that confirms your preconceptions. “1
elieve in America,” says Buckley, lean-
ing forward confidently for the camera.
“Which America? shoots back Vidal.

Az the two men shug it out, Jeranmy
Herrin's riveting production introduces
a swirling sense of the late 19605 and a
battle royal betwaen the forces of con-
servatism and those of change. On the
Mickering screens that frame Bunmy
Christie’s set, pivotal moments (such as

the stage di banners; news
reporters confront police; politicians
sourn and wave; Tariq All, Andy Warhol
and Aretha Franklin float through.
James Baldwin { played with silley excel-
lence by syTus Lowe) coolly observes
that the America Buckley seeks to pre-
serve was built on the backs of people
suchas himsel

on the TV studio set, David Hare-
wood’s bullish Buckley and Zachary
Quinto’s feline Vidal square up, both
‘bristling with a senss of their own right-
ness. But back in their hotel rooms,
we see the gnawing insecurities behind
the swashbuclding: the nervous prepa-
ration, the rehearsed ad-libs and
the creeping doubts, Harewood and
Vidal both excel, finding psychological
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nuance in their characters’ manner-
Isms: Buckley's flick of the te and tense
lip-licking: Vidal's jut of the chin and
piercing sideways glance,

Graham's play is impishly theatrical,
drawing in the audience and cmphasis-
ing the communal nature of live theatre
as an antidote to zilo mentality. In a
tonching epilogue, the two men meet
again to reflect on the way personality
polll.lcs and performative outrage now

inate public life. 1t's an
piece of theatre, nailing where we are
and how we got here — and implicitly
pleadingfor something better.
To February 18 2023,
tichetsdelfomimackintosh.co.uk

More national soul-searching is on the
agenda for Holly Race Roughan's
intense, stripped-down version of
Henry V. Productions of shakespeare’s
history play often alm to catch the state
of the nation — witness Laurence
Olivier's patriotic 1944 film. Race
roughan whittles it down to 2 tronbled
national psychedrama in which Oliver
Johnstone’s brooding, uneasy king is
haunted by his father's deathbed advice
to "busy giddy minds/With foreign
quarrels™ and brutalised by his subse-
quent practice of that instruction.

In place of restless action, we begin
with quiet focus as the cast, lined up
on two rows of chairs, step forward
to take up multiple parts. johnatone's
compelling Henry starts tentatively,
lrylng on thecnmm bath literally and

ically for size. But
klngxmws into his role, he d:scnvers
ad‘lsuublng,\.‘Jnlemsmak—thlsﬁmry
doesn't dispatch the traitor Scroop
{Dharmesh Patel) to be executed
but throttles him in front of his dis-
turbed courtiers.

The switchback between cvility and
brutality contimues. Henry's troop-
rallying speech “Once more unto the
breach™ is delivered partly asa pep-talk
to himself as he crouches against the
mottled old gold panels of Mol Tran’s
set. His threats to the citizens of Harf-

Above: David Harewood and

Zachary Quinto in ‘Best of Enemies’.

Left: Oliver Johnstone In ‘Henry V°
an argion

Jeur are delivered at close quarters, with
ghastly menace. Around him roll ques-
tioms about the legitimacy of the war
and the cost toall those imvolved.

Most telling of all is the courtship
scene between Henry and France’s
Princess Katherine, often played as a

Subtlety of thought has
no chance against the
instant impact of an
image or a hot take

light and funny example urlhe kings
clumsy wooing after his tri the

Best of Enemles
Mol Coward Theatre, Lordon
ek

Henry V
Sam Wanamakes Playhouse. Londan
e

Baghdaddy
Royal Court Theatra. London
ekl

first Henry V. But it’s a revealing, intelli-
@ent production that interrogates both
the issues in the play and its role in
our understanding of England’s history,
A coda has Katherine answering
questions from an immigration official
while a member of cast hoovers around
their feat: a tart suggestion that thisis
a country still hung up on (dublows)
ghories past.

T February 4 2025,
shakespearesglobe.com

‘Wars dominate Baghdaddy too: this
time the three that unfolded in the Gulf
between 1980 and 2011, All of them
leave the father at the heart of Jasmine
Maziha jones's play quictly traumatised.
The plece is, in essence, a love letter
from his daughter Darlee (played by
Taziha Jones), as she relives moments
in her own childhoed, trying to
understand how it felt for her Dad, an
llaA}" i living i in the UK tn watch the

Maziha Jones and director Milli Bhatia
bring an absurdist crackde to the telling
af the stary. Scenes morph and stutter,
as memories from childhood do, and a
trio of clown-like spirits coax her, mock
her and sometimes force her to partic-
pate. Key moments — such as her
father’s dash from pharmacy to phar-
macy to try and amass as much para-
cetamol as possible for his lragi brother
— are deliverad as physical farce, catch-
ing something of the weird dislocation
of the whole scenario.

But this is a hit-and-miss device.
Rather too often the spirits” interrup-
tions feel unfunny and obscure the
peint being made. The play is at
its strongest when it replays scenss
with simple truth. Philip Arditti is
touchingly funny and quictly moving
as Dad. A young student in 1980s Brit-
ain, he is left in a fumbling panic as
he tries desperately to interpret news-
paper headlines about the Iran-Irag
war. Later we see him slumped in silent
:iesol‘atlon as scenes of war blare from

sCreen.

battlefield. But here, his advances fecl
rough and coercive, and joséphine Cal-
lies' Katherine clearly submits against
Trer will.

we lnse some of the driving energy
and comic relief in the play and the
beginning feels pretty dense: it per-

In one beautiful moment the play
imagines a speach he could have given—
bt never did — to explain his feelings o
Tis resentful livtle daughter. And at the
end, the plece acquires real force with
two gripping and moving monclogoes
aMttheL:xg.nnl.uing aftermathof war.

To Dk 27, royal '

haps not the best

to see as your

Jasmine Maziha Tones, star and writer of ‘Baghdaddy”

e Moy

Wagner meets Pirates of the Caribbean

OPERA

Der fliegende Hollinder
Komische Oper, Berlin

i

Shirley Apthory

Think Pirates ¢f the Caribbean, mix ina
few zomibies and borrow a set from your
«children’s Playmobil collection.
Fritsch’s new Fliegende Halldnder for
Eerlin's Komische Oper is shrill, crass
slapstick — alaugh a minute, if you find
snch things funny.

The opera is a dramatic tragedy, but
that does not bother Fritsch in the least,
He winds up his figures like so many
clockwark dolls and has them lurch,
grimace and gape thefr way throughthe
score. The title figure is Jack Sparrow,
right down to his floppy sleeve ruffles,
and hiz motley crew, some of them

d {lea haha), owe mor
than alittle to Walt Disney.

The stage, a concave Rubik's Cube
with shiny sides, just fits a pirate ship,
rocked and dragged in circles by its
crew. The ship is entertaining for the

moan, blow kisses and roll their eyes,
each gesture earning a snigger from the

audience. Itis slick but .
Had the evening been musically
strm:qz it might have offered some fris-
the tawdry Is and the

e dibirmrad o d perform
ances with a little more sensitivity on
the podium.

Under its previous director, Barrie
Kosky, the Komische Oper developed a

apulent score, Bumirk Kaftanconducts
as if whipping a team of horses, hair-
raisingly fast and ear-splittingly loud. 1t
is harsh and exhausting, and leaves the
singers little chojce but to scream to be
heard. Only Ginter Papendell as the
Hollinder (johnny Depp in another
life) achieves subtlety, with some genu-
inely touching planissimi

As Senta, Daniela kihler is deranged
yet rabust. The rest of the cast sounds
strained and hoarse, though all could

sign style of high-camp hysteria.
Fritsch seems determined to out-camp
the campest. To be fair, the public
laughs along with him, and the evening
iswarmly appladed. But thisoperacan
e s0 much more — a tale of sacrifice or
delusion, of dysfunctional family anda

the supernatural. Fritsch's characters

have as much personality as Lego figu-
rines. Why should we care?

To December 29, komische-oper-berfin.de

“Der fliegende
Hollinder” is
shrill, crass and
slapstick

Mok Prstess
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1] first few mimites, then site redundantly
for the restof the opera, having revealed
all its secretsat thestart.

Captain Daland, Senta, the local sail-
«ors and the spinning girls are all cos-
tumed s parodies ol’thlejr p:Lns,g_st

tion down the road: they g;;p and

Thursday 1 December 2022
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FT BIG READ. ASSET MANAGEMENT

Twelve months after Federal Reserve chair Jay Powell called an end to super-cheap money, fund
managers are still adjusting to a very different environment of high interest rates and low returns.
By Katie Martin and Harriet Aghew

ne year ago, Jay Powell
threw out the rule book
global imvestors had used

A year of pain for investors

central banks have made it very clear
this year that they intend to do what-
ever they can to tame prices, even if that

for over a decade. means engineering an economic slow-
Long dormant inflation down and higher unemployment.
Iad been picking up as pandemic lock- Nobody knows for sure what, if any-
downs eased, but for months central thing, can break the spell for fund man-
bankers such a Federal Reserve chair agers, whether next year will be mean-
Powell had urged houscholds, busi- ingfully brighter than 2022,
messes and investors not to panic. The Optimistic rallies

rapid burst of price increases, they
insisted, would prove transitory.

But on November 30 2021, Powell
publicly accepted that assessment
might have been wrong, Speaking at a

rver and over again this year, investors
awash with cash that they are ltching to
deploy have demonstrated an intense
urge to sound the all-clear. Every hint of

congressional hearing, be sald Inflation- possible weakness from central bank-
arypmmm“high’:'lhzm:;::l ers,eu:erysignﬂ;atinﬂ.ationmw
rate was running at 6.8 per cent at that finally be cooling, mrpm'lmdnserh
point, far above the Fed's 2 per cent ofrallies.

target. Ending the Fed's stimulative
bond purchases might need to accelar-
ate, he said. “It is appropriate in oy
view to consider wrapping up the taper

March, June and Cctober this year
have all produced rallies greater than 10
per cent in global stocks for precisely
that reason, ranking them amaong the

ofour asset purchases . . . perhapsa few biggest so-called bear-market rallies —
months sooner” pushes higher in broadly weakening

To the untrained eye, this might seem markets —since 1981, according to anal-
like a routine observation. But looking ysis by Goldman Sachs. This summer's
back, it rang the bell at the top of the ascent lasted two months, one of the
market, which had rocketed since cen- longest rallies in that near 40-yaar
tral banks stopped them from bleeding  SERIEFTRET S TF |

out when Covid-19 struck. Powell was
effectively calling time on an entire era
of super-cheap money that began after
the 2008 financial crisis.

Bonds and stocks quickly started
falling because for the first time since
the crisis, Powell had embedded the
notion that interest rates would need to
climb, forcefully, and that central banks
would remeve the bond-baying safety
net that many fund managers took for
granted. One year on, investors are still

chalr fay Powell

warned about rising

prices, Russia'’s

invasion of Ukraine

supercharged

Inflation
FT wavimger e Lo Sl T

Sreremnee e

I 2022 has been an awful year for investors —

in both stocks and bonds

Total nominal raturn In US stodks & bonds, for aach year, 1871 to 2022 (X

US bond returns are in their worst spell

for over a century
50 Nominal annual retum an LS bonds (%)

it did not last, however, not least
because Powell upped his rhetoric
against inflation sharply at the anmual
get mgeﬂu'lormﬂicyma]m in Jackson
Hale in August, saying the Fed “must
keepatituntilthejob iz done”. Goldman
Sachs advises clients that this latest
pickup probably will also stamble.
“The bear market is not aver, in our
view" wrote  Peter oppenheimer and
bank in
its outlook for 2023, “The conditions

learning to live with the reality of higher ® 50 that are typically consistent with an
interest rates and low returns for the 40 equity trough have not yet been
long handl, 40
Some investors have a bleak cutlook r 0
for the coming years. “We'rs now going - [ ] -] 30
through a period which is payback B T - = 0 b1
time," says Nick Moakes, chief invest- ; L] e L] o ¢ a a = e 20
ment officer at the £38 2bn well = e o T 1o 10
Trust, one of the UK’s largest endow- og o m‘ ° o -
e e o R s ST
oW, e ‘.mil? . 0 revious fwo-year -10 tions, a trough in the momentum of
“The key thing is to make sure we're in 20221 weriod of falling refums growth deterforation, and a peak in
a position in our pertiolio to cope with T T T T X T T T T T e s o o ) o e e s e o s e interest rates before a sustained recov-
an extended period of sub-par returms -50 &0 -30 -20 -1 a 10 o 30 &0 50 0 1900 20 40 BO 2000 20 eryhegins” the hank said.
becansa we've had this extraordinary US stocks 27 o ot Rexean':h homse TS Lombard alsa
period since 20097 he says. “Whereas . i her energy costs are not the only reason for the rise in inflation  This cycle of US rate rises has M v policy abruptly i that mm“o:mevsheung;
Annual % change In CP1 and Tore’ O Cextiuding food and energy dorted|ing) been particularly bad for stocks  tightened this year pines o e e el oty

ended before the recession related to it

Alexandra Medris. us Eurozone US equity F) during periods Ce policy rates G0
of omumr'sSaom o J1o of Federal Reserve o bt mm::mamtedus
have a mach mors St e 'é's ada Tatjana Puban, deputy chiel imvest-
sarwibla allocation 8 8 :;:;::; | e =5 ment officer at French asset manager
of capital’ Tobam, thinks any optimism is mis-
. . et & placed. “To be honest, I'm surprised
the last decade we delivered real retums & 2016-18 how positive markets are,” she says.
of 111012 per cent a year after inflation, Average 3 “I'm surprised how little the market
delivering 1 per cent real refumsa year & 4 1999-2000 realises how far the Fed might go, how
after inflation over the next decade 1980-81 little investors care about monetary
woaild noet be an implausible outcome.” 2 ixm credibility. This is what it’s about. Tome
it seems like investors are still too posi-
LI tive about little picce of positive
Bad combinations T o 1973 news." Shemeﬂingm;?ch n?i:]]zt
Powell could not have known that Rus- 016 18 20 22 2016 18 20 22 2016 18 20 2 i least around anather 10 per cent.
sia’s invasion of Ukraine three months 1t is not enby monetary policy that can
after his remarks would supercharge 5o Rebart ) Sihor TS Lombars, FT calcul tons: Rcfintihe Douescha Bank still inflict pain. Equities are not even
mﬂminn I!:ln:quh commodities prices i close toreflecting the risk of a deep, ugly
&, and hi much asset classes we cover, only one, com-  managers can turn back the clock.,  Europe’slargest psset manager, alsosays  “This 5 economic recession that could come
tougher in 2022. But the paradigm shift modities, has been positive.” asset arelaammgto the past year has comprehensively 2 around and pulverise corporate earn
he signalled one year ago has formed a Few investors would argue that the  live with a much more challenging e shalen up how he looks at bends. *Look environment next year, many fund managers say.
ey factor in amassive resetin markets. Ted, and its peers elsewhere, have been mnwm‘mﬂemenddlmhasiw- at just how much of a freak show we {8 krypronlte [Even so, investors with a long horizon
“This fras been a year to be in the bun- wrong to try and dampen inflation.  ered one supersized rate rise on topof  have been living through. Rates have i are convineed now is the time to fill up
ker” Sl)"! John Bilton, head of global After all, soanug costs fDr gpoda and  another and started to chip away atits ~ been at zero for seven years. We had i portfclios with beaten-up stocks and
at j Asset services b 49t balance sheet stuffed with stimu-  rates at emergency levels for years and multi-asset bonds. The classic portfolio mix — 60
Management. one.whemvssetprkededh&eopm Tus-era bond purchases. The European  years,” hesays. investment per cent stocks, 40 per cent bonds —
Long-term US government bonds rily damage wealthy asset owners. Central Bank and the Bank of England Al the peak in 2020, Interest rates B now has the best outlook in a decade,
staged the biggest drop since 1788, once established, inflation can also  have also turned off the taps, leaving  were so low and bond prices were so For =ays Grace Peters al JPMorgan Private
Tnvestors’ classic blend of bonds and quickly infect eoouomic systemns as it only Japan and China among the big  high that some $15tn in government long-only Bank. “The valuation froth has come
equities has put in the worst perform- further price les where rates have remained  bonds around the world came with | % out.of risk assets sothis isa good point to
ance since 1932, At its lowest poi rises. That drives workers’ demandsfor  supportive. yields below zero per cent, giving new  IIIVESIOTS 1L rebuild portiolics for the longer term,”
this year, the S&P 500 index shed higher wages, which, if honoured, can buyers a guarantzed lossif they heldto }3<heenan zhe says. “stay investad. It is always
$11m in market capitalisation: to give "Th push up costs far further. In maturity. I darkest before the dawn.”
an idea of the scale, even if the figures = June, the Bank for international Settle-  The biggest change from global “Fixed income was an uninvestable  EXUremely Looking at data going back two dec-
are not directly comparable, thatissim-  valuation mems then lmum:l as the central mm:lelnry pollt:y is that bond \d.e]dn asset class — think how extraordinary ﬁ-ustratjr@ ades, says Peters, it is clear that hopping
ilar to the entire annuoal emnmicuul froth has for k id big 2cono- at that was when we had negative yields. . out of stock markets and hack
Japan and C; mies were close to a "tipping peint,  managers have had to sharply mark  Allbets wereoff. Mow bonds are nvesta- yedr in just at the right time is hard. Sticking
hmd Techstucksalonzhmluﬁtin come out of heyundwhndlmmﬂahunatypsynhul dum: I.heva]ue of the enstmglwmls bhm aiyuO’Ibole mtbeS&Pmﬂﬂnlhmgwmlldhm
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amount eguivalent to the output of
Franceor the UK.

That combination of wilting stocks
and bonds has made the task for fund
managers safeguarding people’s pen-
slons and savings even worse, Tt left
nowhere for them tohide.

“Powell gave the signal that
everything,” says Emiel van den Heili-
genberg, head of asset allocation at
Legal & General Investment Manage-
ment. "The positive correlation
between stocks and bonds . . . is not a
Iilack swan,” he says, but fund managers
have never known it tolast thislong

“This environment is kryptonite for
muiti-asset investment,” he adds. “For
long-only investors it has been an
extremely frustrating year. Out of the 25

16
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I_isk assets CE}SPIM“ becomes entrenched ™. they hold. It also means the case for
= Mamy fund managers complain that  inwesting in risky assets has been seri-
sothisisa central bankers could and should have  ously dented. Why bother taking a
gOOd pOiTlt got to grips with the issue sponer, rather  chance on a hot company, particularly
E than extending the support that was  one that is not yet profitable, when
to rebuild fal when the p ic first  yleld fthe safest assets on the
]JOI“EfOliOS struck. Insteadﬁmmrs :;ﬁ mepled US government bomds — have
to
for the membauleas Some investors welcome this new dis-
]on@:r term. “We thought at the time [of Powell’s  cipline. "This has been a train crash
comments in November 2021] theyhad  waiting to come,” says Alexandra Mor-
SEBY finally woken up to somethingwe had s, chief investment officer at Norway's
invested. Tt seen for many months,” says Andrew  Skagen Funds, “Now, money has a cost.
e McCaffery, global chief mvcs(mem You can't just throw money at unprofit-
V] afficer at Fidelity L“They ablel very risky b
darkest weren't telling us anything new, just  We need to have a much more sensible
before the Tinally getting round to the pointof ree-  allocation of capital ™
7 ognition.” John ©'Toale, gluha.l head of multi-
dawn But neither policymakers nor fund  asset i ions at Amundi,
* FINANCIAL TIMES

0 Dig dNErEnCe 1T IMVESLOTS Now 15
that the safety nes from central banks —
their ability to roll cut rate cuts and
bond that prop up markets
whmm% hllspr— Esl:fmply
not possible in this new era of
inflation.

some of the
drivers of low
inflation, like
improving technol-
oy, remain in place.
But Russia’s invasion of
Ukraine, the cost of fund-
ing a green energy revolu-
tion and the challenge of pull- %5
ing some manufacturing out of
China all mean higher prices ars

probably here to stay. If nothing else,

delvered annualised reburms of 976 per
cent, but missing the 10 best days wonrld
slash that annualised return to 5.6 per
cent. Missing the 30 best days cutsitto
{8 per cent.

The bet for next year appears to be
that siocks will keep falling at the start
of 2023 as recession bites, but then sta-
bilise somewhat or even recover. Bonds
are broadly expected to do a better job

ing out any pain, now thatjuicy
yields provide a thicker buffer. That,
says MorTis at Skager, s much more ofa
“normal cyde” than we have seen for at
least the past decade and a half.

The danger, though, is that investors
will keep on tripping up over assump-
tions that simply do not work in this
NEw eTa.
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The mystery of Britain's missing workers

ft.com/fopinion

High levels of inactivity
are creating a serious drag
on the UK economy

Britain's labour mark:t is an interna-
tional outlier,

has been an im

the labour market not only stok fl;
tion, which puts more onus on the Bank
of England to raise interest rates, it also
means lower tax revenues and even less
funding for already stretched public
services, For the many out of work and
with limited sustenance, llmlfun‘]wr
drainon |

Early
tant facter, too, m gaps 1n lhe daLa
make
ple, interlinked reasons why so many
have left the workforce and not
returned. The review into workforee
participation that the povernment
d in its recent Autumn State-

all-time lows, the UK is on track to be
the only commtry inthe developed world
with employment still below its pre-
pandemic level by early next year,
There are over 600,000 more economi-
cally inactive individuals than in carly
2020 — making it the only developed
PR )

country 1A
peaple outside the workforee has risen

goods and energy soar.
Tl health has played a key role, Since
et v }

reporﬂmbm—hermsﬁ:hlessaml;em;tln
reason for belng eutside the labour mar-
Teet. While part of the pick-up

the pandemic, Covid-19 has not anly
driven new long-term sickness but has
probably exacerbated existing ailments

ment s important to pinpeint what is
behind the UK’ particalar problem
with inactivity.

Whatever the causes, there are some
obvious pinch points te address, Tack-
ling Britain's. healthcare waiting
lists — and i mental healthcare
provision — would almost certainky
make it easier for many people to return

s0 significantly and persistently since by clogging healthcare services. Though tnwnrk_sr.twm]dheﬂar localised access
the onset of Covid-19. Thishas damped  this trend has been driven by older support and

oulput and added pressure Lo wages, wnrkers melmmgwmm nactivity whidlcurrenﬂywedmklhosewtmm

i sl T s millness} ically inactive. the

to grips with the problem, Britain'seco-  younger age groups, partly linked to  scope of the government's underspent.

nomicwoes will only deepen. mental health issues. Many former “Restart” scheme, which was designed

Boosting its workforce will be crucial — workers sidelined by sustained poor  to tackle post-pandemic unemploy-

in raising the country’s economic pros-

health also come from lower-paid and

pects. A high level of withd I

ment, would make sense. Employers
have an essential role too. Greater job

security, flexible working arrangements
and better workplace support would
strengthen incentives to rejoin the
workforce.

simply waiting for the trend in inac-
tivity to reverse is not enough, even if
the high cost of living may force some
people back into employment. The
longer people remain outside the work-
force, the maore their skills and confi-
dence atrophy, and the harder it
becomes for them bo return to employ-
ment, leaving an even desper scar on
the economy,

with baby boomers set to retire in
droves th h the d immi-
gration likely to be lower, finding
enough people to fill vacancies could
become even mare of a struggle. Brit-
‘ajns lul\gﬂ.amﬂ.ng produuwllv prd:
anytime soon. So it camwt afford to
‘have more working-
ing out of the Idxm.r force — and ncnia
to find ways to entice the ranks of “miss
ing” workers back into work.

Opinion Sport

‘Fake fans' are the future
of international football

Letters

Emaik lattors oditoe@ftoom
Inchute davtime relephone number and ful address
Carrections comectionsifrcom
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Ao the FT Editorial Complainis C

Finding solutions to N Ireland protocol need not be intractable

T‘||e impasse in the implementation of
Dn‘hunl.rcland is
the whole relatio

the UK and the FU and needs
urgently to be resolved (“Top unionist
tried to dilute N1 protocol Bil”, Report,
meovemnber 26; and “Ireland urges DUP
to soften stance on post-Brexit trade”,
Report, November 9).

Ome issue that might be thought
intractable, but need not be, is the role
FIVEn tn the Furopean Court MJ’um
under the protocal, i
Jurisdiction in actions lmqul\t against

the UK by the commission for alleped
infringements of certain rules of the

considered by some to represent an
especially serious encroachment on UK
soversignty. However, the fact that &
power exists does not mean that it
should necessarily be used, The
infringements in question could
instead be pursned by way of
arhitration under the dispute
settlement system of the withdrawal
agreement (WA}, a familiar technique

of public international law with ne

arrangements for Northern [leland..

for the UK's ignty.
There would be no

difference in the effactiveness of the
remedy against such infringements,
since any ruling by the Court of Justice
in an infringement action could
ultimately be enforced only through
the same WA machinery. It is true that
an arbitral tribunal would be required

The ch here
nute_nhllanyam:ndmcnloffﬂ\:lui
af the protocol; an informal agreement
would suffice.

1t Is edffered as just one of a variety of
solutions that may be available, now
that the old British virtue of
pragmatism, for which we were once
admired, appears at last to be

to refer issnes of the T

of FU riles to the Court of Justice,
but that applies to all disputes under
the Wa, not just to the special

trsalf in our relations with

Why Ivy League schools P a5 American law schools Keeping lights on depends
ditch legal ki S grapple with the economic R 7
Cincinnati, have made foothall into 1ch legal rankings system inefficiencies and resultant student On MOre INErCoNNECtors
JOSh the huge business it is today. This lurc&mocloﬂxamd:ab«n‘.lmw debt burdens, from their seven-year 1t is reassuring to see it acknowledged
season the English Premier League is leading US law schools have law programmes (BA plus the thal“ﬁurhlmpehokeeplhzlghbauu
Noble settogensrate £1.8bn in international exodus from US News & Worl Esm' Eport’s American law degree Juris Doctor or this winter, alactricity will have to keep
broadeast income, surpassing the influential rankings system (FT.com, o) that UK schools complete fully in Towing through interconnectors™
£1.7bn it gets from its home market, movember 17) Yale, Harvard and half the time and expense, through (Data Visualisation, FT.com,
af The clubs are owned by Saudi sover- Berkeley law schools may be three-year andergraduate formats (the | Movember 29). 1 have advised in the
eign wealth, American private equity expressing a concern beyond their LLE). consenting and delivery of a series of
n the eve of the Qatar  and Emirati royals. assertions that rankings disadvantage Matthew G Andersson K interconnectors and have others
World Cup, a video of And many fans in Qatar have no students with fewer financial Oalt Brock, IL, US before me at this time,
about 20 men of south  cheice but to adopt another nation’s resources, or discourage public-service ‘We nrgently need government to
ns“:l::;hzlﬂlessed in team. B:;}zladeslh hin:x:?f Uganda, mﬁ;‘ﬂwﬂ;k N Don't deny us the pleasure uthr:lxmlam the enormons valueofand
E shirts went Kenya, sl t ippines — W ve exil seLE energy =
viral. The group were stumbling nm’::wﬂlpluy::’e,mﬂuhngglmd!d retail rankings as an effective league, afpomtmg out your errors qulenkem\aﬂ o the
through “Three Lions”, the country’s  thousands of workers from those or cartzl, to the media to comply 1s the FT now marking its own regulatory regime that
unefficial football anthem, and  countries are branching out. Others with their new communications and homework (Corrections, October 2307 | offshore connection points, maintain
bouncing up end down brandishing  might have a team to follow, but with branding criteria that revolves around 1 dom't recall reading before a Hlexibility in consenting routes and
their England flags. Qatar offering a one- nﬁ'oppm'tlu'\lry various interpretations of equity. correction for a statement carried ease the administrative burden. we
The footage attracted 1 to watch multipls Bt this is also a bitof a red herring, elsewhere in that same day’s also need to see some fast-tracking for
thhwme]sbe]lmgtbegrwp“fah loyal fans are pmmlmluu,sunt]\mr as Yale and Harvard, especially, have — *The French laundry these key energy projects.
faus perhaps hired by the tourna-  daysoff. dominated the retail rankings for reshmanlxsm(‘ahﬁnnm.theW ‘Without this assistance, it will
TS organisers to coamter fears of a Mlnﬂncmbme,imﬂ\ddm]phy- decades, and are undar some pressure follow the Harvard and Yale protest, York as incorrectly stated in a Life & continue to take some tw to three
ftehkammsphmaﬁuaﬂ.qntarhas ers are the magnet. db SEENas i ly in may indicate whether this behavicur s | Art’s article in today’s newspaper”. years from project formulation to
sponsored supporters from all over Linﬂa:lcmwfootba]]mmughlamsv many parts of the legal system, merely self-serving, or a larger global Are -eyed readers in the future magreemmmascheme This
the warld to attend the event, asa  leagues, TikTok and viden games, including the US supreme Court where | consensus on how law schools position | to be denied the small p of by means that not all will male
thank you for their “engagement™ in  where talk revolves around who has elght of the nine current justices are themselves in the marketplace, polnting out such erm‘*l\plerdng a difference for this coming winter,
the run-up o the World Cup. the best “pace” rating, not the shared from only thess two schools. In the UK case, however, their arrow to every pedant’s heart, Stuart Andrews
But in Doha, as in much of the  trivmphsand heartaches of the Whether Cambridge, Oxford, the advantages in time and cost over their | Jerry Blackett Partner, Eversheds Sutherland
woakd, football fandom is Auld, During The Portugal football team has LSE and Edinburgh, for example, US counterparts, may become more Solilull, West Midlands, UF London FC2, UK
this tournament I've seen plenty of  11.9mn followers on Tnstagram, while
families with split loyalties, especially  Cristiano Ronaldo — the team's star
player — has 506mn. Ronaldo is the
toothall equivalent of the “Mona Lisa™
o in Dutch — people lock fram all over the world t the battom of a central and the central city of Wuhan — hmﬂlemmmmmwm
so they can tell folks back home they Beifing tower block, two where Covid was first identified — un_ wmlzanen@
saw him in the flesh. ASIA dozen of my babhbled into Ming’s wechat grou; ﬂm
shanvas, my Keralan Uber driver, & stoad behind a protests against President. X Tinping neighbour started a virtual petition
put it well. When I asked one after- quarantine line, facing off | and the ruling Communist party. far residents to sign demanding more
noon which team he was supporting, with the low-level officials and police “This grassroots defiance poses a information, then another started 2
he told me he used to support Wayme ‘tasked with enforcing Chinas “zero grave challenge to Xi's zero Covid second petition calling for all of us to
among immigrant workers' commu-  Rooney. Now he follows Lionel Messi. Resdess Covid" pelicy. doctrine. The palicy hasbeen bolstered | venture downstairs at noon. We added
nities. Mum might be wearing a Brazil The accusation is that “fake fans" ‘The confrontation was one of many | by technological and societal controls | owr apartment number to both.
shirt and dad Germany's black and  ruin the atmosphere. Passion, after that played out across big Chiness ﬁatl\elpdtesn&m’ltlesmand of lacked-down blocks
white, while the kids sport the French  all, cannot be counterfelted, But Bey ngefs T ]'SE clties at the weekend, as but itstill requires | winning their freedom had already
nwrolmsl'm Evmsomeir:ilwdlj neaﬂvﬂueewmofmughmuols mdmerfezmpuame"wma Eeg.nspreadh’gmrsndvéznedh
P S L e R e et o e e o S e bR S
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ﬂaa?drr‘.\ped round the shoulders af
Portugal and Argenting shirts.

To these who see football as a tribal
purswit, this form of fandom could
seem an affront. If foothall is a matter
of identity — persnnnl c;mamml =
at 1pm, then don the yellow of rivals
Brazil hours later?

But like it or not, this is the modern
game. This World Cup has showcased
a vision of foothall where national
teams are more like brands that
anyone can consume, and where
preference can be based on mood or
marketing. When Fifa talks about a
“wiorld Cup for everyone”, this is what
it means in practice.

The eollapse of the European Super
League, an attempted breakaway
project launched last year by 12 top
cluhs, was a victory for the tribal over

protest, claiming that greed was ruin-
ing their beloved game, helping to pre-

But the longer-

RN IIL, L A LA UL Fr
still see Tapanese fans dressed as
samural warllors and spot a red

ina seaof Mexi-

can sombrerns.

Here, I ran into four fans decked out
in Dutch tangerine, complete with
face-painted stripes of the Nether-
lands flag. They were from Cairo. The
Egyptian team had failed to qualify,
but with the tournament near by, they
decided to fly in for a week. They
planned to be back on the Metro the
next day, but dressed in the blue and

plays out on the vast
[eet of fan buses. That's where T met
abdullah, an enginesr from Riyadh,
Hewas in Doha to follow Saudi Arabia,
but. that evening was heading otrm
support Spain against Costa Rica.

Wj.thmmnmentw&'mumehng.lw
Kane's ankle. when!wld him I wasa
Crystal Palace supporter, he said star
player Wilfried Zaha had great talent,
bat that his “mentality hmot guui"
Even the clichésT

other way. Many millions of fans
around the world, from Singapore to

Thursday 1 December 2022
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llp agﬂms’f Everyone in my block had been controls kast month while retaining e el it
. qmrmunedmmarﬂa‘lsfomearh'a th | of i
Cowd Coﬂn‘olg ‘week after ona tested But the looser controls have made it At noon on Saturday, two dozen of
pasitive for Covid. We werson the cusp | even mare difficult to eliminate the our block’s largely middle-class
of being set frae when we wers told a dizease. Officialz have sn far registed residents pushad the saourity
second case in the bullding would pumngaeamgmﬂmlmkdmhn guxdmcowesatemthelnbbymda
o our Inckdy her six days. 1o a standstill. shouting match erupted. Residents
“Our goal is conquering the Restaurants, schools and most other demanded to see evidence of the
pandemic,” shouted an official, who public bulldmgs ‘have b il vid d the
identified himself as and b like = s g ine orders. The
Zhang from the Linlitun subdistrict mmzpul il i rhil lead poli fidgeted, clearly
office, from one side of th ine | the viru to spread, with uncamfortable with being forced fnto
line on Saturday. “Controlling the maore than 8,000 new cases reported officiating a zero Covid stand-off,
pandemic is not something the over the weekend. After an hour of heated debate,
government can do alone “The protest at my building in director Zhang, who ranks cne
Government, society, individuals, Liufitun, part of the bustling lewel abave the neighbourhood
businesses — we all have Chaoyang district, flared afterwehad | committee, arvived. He said the
responsibilities,” he said. been stuck in our flats for six days, building might be set free if the next
“We want to be freed!” a nelghbour retying on food ferried to our docrs by | day’s Cowld tests were all negative,
smnedbadc.‘weneedwgooutw menmrh\gw!llemxﬂvewm, Residents who live close to the latest
work and make money — gogzh rs | Covid case must remain quarantined
" us” yellad d off and ‘hained | umtl December 3. But for now, the
another, Other quarantined shut, aside from a single door blocked | rest of us are liberated — though we
communities were less restrained. by a security guard. A police car was remain on Beijing’s list of “high-risk
Samesmnshsidmthempam parked outside. areas”, watching warily for the police
d by the authorities “The neighbourhood committee's car's returm.
around their homes, Tn the capital |M0eonsamrdavmmmgemm
by Ryan McMorrow Eeijing, the financial hub of Shanghai 3 leedl Fury. *We e ft.com
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ECONOMICS

Megan
Greene

t may be the most anticipated
recession in history, Economists
hava heen forecasting contraction

for the US economy since at least
April, shortly after the Federal
Reserve began raising interest rates. But
a bit like Godot, it has yet to show up.
credit the cash cushion American
consumers and corporations built
demic. But that will even-

The deflation of the great cash cushion

economy reopened (fuelling upward
pressure on inflation). October retail
sales posted their strongest gain ineight
menths. Consumption accounts for
maore than two-thirds of US gross
domestic product growth, and so far
spending has remained strong.

But with consumer price inflation
running at 7.7 per cent in October amd
median wages rising & per cent, accord-
ing to the Atlanta Fed’s wage growth
tracker, people’s standards of living are
falling. Az stimmbus programmes ended
last year and the economy reopened —
1nnes.sing opportunities to spend

— Americans’ cash war chesthas
been dwindling, and the spendin.g
cannot last.

for how much is left vary from

maﬂvdlsappear. and then the economy
will nosedive,

In 2020 and 2021, generous unem-
ployment insurance henefits, stimulus
cheques and child tax credit payments
helped households squirrel away
roughly $2.3tn in excess savings — the
amount above what they would have
saved hadthersb q This

about $1.2m to $1.8m.
Forecasts for how Jong the cash will

last also vary, based on assumpumn
about the labour market,

ill have less

mmmmmwmmw
2023, JPMorgan recently warned excess
: 1db Tetele deenleted 1

on savings. According to
ﬁleNew‘l’orkred total household debt
mcreased $351bn in memml quarter,

the secnnd halfof nextyear,

There are many reasons to fall on the
pessimistic side of these estimates. The
personal savings rate jumped from
8.3 percentat the end of 2019 10 26,3 per
cent at the height of Covid-19 In March

2021. In Septamber it had fallen back to
3.1 per cent, well below the historical
average. And for all the cash still left in

h hold bank accounts,

GDP. Bank of America expms that al

aggm
consumers are not feeling very confi-

the current th th
dedline of household dq)nsit_'l. it would
tal:e between 12 and about 40 months

pewered a surge in demand as the

1g on income quartile) to
return to 2019 lovels. Goldman Sachs

dent. The Conf Board’s consumer
confidence index has been declining
since mid-2021.

Consumer Indebledness Is 1fsir|s.

nal inc 007,
Credit r.nrd balances ballooned 15 per
cent over a year earlier, the biggest rise
in two decades. And while the rate of
delinquencies — debt more than 30 days
past due — on consumer loans and
credit cards remains below historical
averages, itis onthe rise,

companies, like househalds, have
also seen cash buffers soar over the
pandemic thanks to fiscal measures
such as the Paycheck Protection Pro-
gramme and ultra-easy monetary
policy. New orders of non-defence
«capital goods excluding aircraft — &
proxy for capital expenditure — have

¥

since April 2020,
arestill
But with

Tates con

to rise and profits likely to dwindle, this
can't last for ever. Corporate cash on
hand s still wa]l aluwe pre- Co\ddlmls,

butis.d

herolzon Surveyssuggest(mnpmdes

investment over the next few months,
another sign they are feeling a squeeze

despite their cash

It's a feedback loop to watch, If com- :
panies are pulling back, fewer people

A6G
showdown
with China

is coming

will be drawing pay cheques. And |

historically, spending decisions have

Ibeen based more on job prospects than

savings. The US has a very tight labour |
market, probably influenced b\r sav-

ings-buffered demand. Uy
has tickad up only marginall

Elisabeth
Braw

fmm a

post-pandemic low of 3.5 per cent. Aver-

age hourly earnings growth Tas deceler-

ated from 5.6 per cent in March 2022 to
4.7 per cent in October, still well above
the historical average. But as the Fed |

i e R

market will deterinrate.

In the months ahead, the cash war
chest will dwindle, carnings will suffer :
and unemployment will rise. Godot |
never came, but a recession will, sooner |
orlater. Whether a soft or hard landing,
there will be a much thinner cash |

cushion to buffer it.

another sign some |

capital
S

Reforming
democracy may
be next Brexit

Robert
Shrimsley

onstitutional reform is the
fa.nu.sy foothall of politics,

by near-fiat. Since England dominates
the Commaons, this has emphasised its
power within the Union.

Mext week, Labour outlines plans for
reform ina report by former prime min-
ister, Gordon Brown. Powered by the
need to blunt Scottish separatism, it has
been delayed and tweaked by Sir Keir
Starmer’s office — the party leader wor-
ried its promotion of regional power
might Iook like a bid to woo Scots by

An added attraction to

kening England. Starmer has
already acc a proposal to abolish
mel,m‘dsandmplweitw‘l.hanele:ned

iom parthes is the ch logk

ﬂdamlatllﬁ.lccu!wﬂt'l'ztamn
But reform, or as Laboor prefers to
“d renewal’, is gather-

ber, Brown wants to see that
chamber offer greater representation to
the UK's regions and nations and also

ing momentum, hoosted lrp Boﬂs]a‘nn—
SONS
palitical conventions. A sys system wherea
ROVET can suspend an i

These ideas have merit but Starmer is
right to be cautions, as he is on changing
the wﬂl\gsystemfmmaldeﬂims.

English d

ient parlisment and then take power
from the judges who declared it unlaw-
ful s clearly deficient.

Nor is debate limited to Labour. The
Conservatives want to offer more pow-
erstoelected maynrs as part of the level-
ling-up agenda. Senior ministers like
Teremy Hunt and Michael Gove are even
inching towards offering the right to
raise extra revenue, perhaps with hotel

port et but wider upheaval has the pﬂten—
tial to be the next Brexit: a high-level
political plan endorsed with no real
planning, and which opens dangerous
new divides.

He will recall the impact of an earlier
Brown-backed plan meant to solve a
political problem. Devolution for Scot-
land was designed to kill nationalism
and cenvent Labour’s hegemony. Within

charges or land value taxes, 15 years, the Labour vote had collapsed
Theptrtsmrtls[u.rﬂ\crflmllcdbyﬂw and. for independence surged.
Erexit would Even before Brexit, the UK had been
enmpnrﬂamerl:md d:nmgh]l,mﬂle through two decades of major but pisce-
people. The reality instead has beena  meal reform. The  past 25 years have
land erab by the with minis- the creation h and welsh

directly elected mayors and partial
reform of the House of Lords, Propor-
thonal representation wmq]led out for

not indefinitely defy MPs. An elected
chamber would demand more power,
threatening legislative blockages. But
Starmer is r]el.r the rtfurml:d Lords

as shown by the repeal of fixed-term
parliaments and PR for mayoral elec-
tions. Brown's paper offers options on
how to entrench reform including an

The writer [san FT contributing editor and
Jobal chief st at Kroll

ow that 5G, or fifth-genera-
tion mabile telephony, is
being rolled out across the
world, the race for G is on.
This isnot only a contest lua'
but also for geopoli
influence, China has grown in economic
and political strength since the creation
of 3G and 4G and its flagship telecoms
firm Huawel is now intent on creating
world-beating &G technology. This puts
i the west at a crossroads: will comy
and governments be able to set aside
their doctrine of market competition in
. time to work collectively towards an
. alternative?
! The bruising battles of 56 deploy-
. ment should serve as a cautionary tale,
| Initially, most western governments
: leaned towards allowing Huawei to
! mmpele{m'themnrram But the.num
implica-
- tions, led by the US, prompted countries ni
© such as the UK, France and Canada to
¢ ban or phase out Huawei cquipment
+ from their 56 infrastrecture. The Us has
| mmltiple sanctions on Huawed technol-
- ogy and just ast week banned the pur-
- chase of certain components made by
i Huoawei and the smaller Chinese firm
ZTE. China, meanwhile, has retaliated
by edging Sweden’s Ericsson out of the
cou.u.tr}' Huawei and ZTE now com-
markat.
ltseemsmeﬁﬂltovu 5 Was 3 pre-
cursor to the looming 6G battle. Today,
Huawei has far better technological
capabilities than it did when 5G was
under development. The Chinese tele-
coms company has boasted that its 66

* will “continue the transformation from

ehemoth

connected people and things to con-
nected intelligence”
Nokia, Samsung and Fricsson — long
the world's most advanced
mobile-infrastructure innovator — are
also key players in the race. Last week,
Ericsson launched a 66 research initia-
tive in the Uk, which will bring together

demics and industry partners to
build resilience and securlty into the

ing Nigel political figure), the must..., 1; ommeons.  idea, also mooted by the Institute for
European Convention on Homan Rights T ' th a two-thirds

was Incorporated into British Law. unfettered supremacy of the Commons  Commons mn]nrln‘ for constitutional
Lords reform offers another warning.  and a majority government. smﬂsnd change. Starmer’s allies stress rhal no
Tony Elair removed most hereditary  and Wales already enjoy ac :
peers early on but left the upper house  devolution. Further reform has to lead S0 the choice is unsensational incre- :
as a huge unelected body powered by o a weaker Commons and h'uhemnn mental ar ping reforms

political patronage — leaders shll aweaker i daless poli which could d more of th sti
appaint party England. Thatisahardsellto  tutional cloth than they patch up. The
UK legislature. David Cameron, too,  England, which generates 86 per centof  warnings from Brexit are clear. Lasting
failed to win support for an elected UK GDP andhnuses 85 per centof the  change must be more than a headline. it
chamber. Few dispute the case for istherealbar  requires detail and a true senss of the :
change but eﬁon‘.s at reform founder I»a qual render- i
nt short- P may be the price of that. Mone of this is toargue against change, .

comings to practical sI’lEmalmen_ The
Lords fulfils a vital

Unmn but Starmer slmnld be wary of

lecentralisation

Vet a consequential chamber of
regions and nations will need tobe more
than a mouthpiece. It needs legislative
teath as well as 2 volca. Scots, who saw
their call for a softer Brexit ignored, will
demand blockine nowers.

Decentralisation and Lords reform are |

But while Huawei deputy chair Eric
X has called on east and weast to “define
&G together™, it is unlikely that his com-
pany’s vision will converge with that of
Ericsson, Nokda, Samsung and smaller
western companies. Tnstead, we face
two versions and executions of tomor-
mw‘s mohils Lzlephm}'. That nmtters.

long overdue, But there is a d

gap between concept. and execution
which is why premiers so quickly dis- |
caver other priorities. And weakening
the executive never sesms as appealing © And

onee a party wins power. Fantasy foot-
ball is nosubstitute for the real thine.

westerri countries, it s a behemoth that
dominates countless developing mar-
kats, not to mention the Chinsse one.

becauss Tevenues under-
write tomerrow’s innovation, Huawei

! hasa mivhtv war chest — and the intel-
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ters :mder’mlning checks on their

anthority and taking powers o legislate

parliaments and revived the Northern
Treland assembly, the expansion of
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Jizment can bind its surcessors.
Asin\p]e majority canundo any change,

robert shrimsley ft.oom

. lectual fioft of China's research insti-
+ tutes at its disposal. Tn comparison, the
H msean:hby Em:sson and].u western

limited

merica’s response to a

suspected Russian missile
strike on Poland last month
is an example of how to
operate. [@unnglkkzml
I 1 toinvoke i

Speaking softly serves the US surprisingly well

even then aimed to remake the world in
its image. Wanting others to be like you
is an aggressive impulse, even when itis
well-meant.

A US that leads as much by omizsion
as commission will thus be hard to
sustain. The guidebook for how Amer-
ica should act is written in recent
failuresand less celebrated successes.

From Vietnam tolrag, the US isat its
worst when it attempts to impose
outcomes on others. The tendency to
see the world in black and white often
E;{mnt! the U8 from seeing the reality

seli-defence clanse, Joe Riden and his
alllies quietly parsed the facts and found
it came from Ukraine. There was no

Muting Washington's evergreen hawks
should be a rule of thumb for how
America does business.
1t goes against the grain of course.
America’s most bellicose president,
'naddymwh,nggemdt.hmﬁeus
higstick.
What stuck out was lhe first half of
Roosevelt's dictum since it was so at
odds with the character of a nation that

y was not

d. n
was an anti-colonial struggle. Saddam
Hussein's Irag was not a partner of
al-Qaeda. Tt was just another thug
regime. Afghanistan, of all places,
was never going to be remoulded in
anotherzimage.

‘That oft-repeated failure to grasp the
world on its own terms reduces Amer-
ica's ability to reshape it. This is why
Ukraine offers such a valuable case
study, Biden's foreign policy to-do list
was all about China not Russia. The US
president did his best to assuage

Viadimir Putin’s paranoia by hosting an
ego-stroking summit in Geneva a few
months after Biden took office — and a
few months before the Russian imva-
sion. The aim was to take Moscow off
the worry list so that America could
complete its pivot to Asia.

1t did not work as planned. The wmin-
tended impact of Putin’s assault on
Ukraine has been to bring uul America

atil best hiostil

the war will end will also be set by
Zelenskyy, though In practice the US
will have a dedisive say.

It is too soom to judge the impact in
totality. But Ukraine’s successes so far
have been predicated on America's
«quiet and consistent resolve. Those are
the qualities of an effective modern
superpower. They are very different to
the bombastic ones of the dangerous

nation exhibited in hawlkish dreams.

nternational partners

reach

ities rather than initiating them.
Though Biden would be wise to avoid
the infamous phrase “leading from
behind”, that is what the US has been
doing. The war is overtly led by
vkraine’s Volodymyr Zelenskyy. Amer-

fca has played the role ufclﬁerqlnme.r

master, intelligence provider and diplo-

matic cheerleader. The terms on which

* FINANCIAL

Russia’s “special military operation™

may be unique. But America’s response

has generic features that should apply
broadhy. Twoofth 3

is still being paid. Nocuu.ntry. byeun

: suchas part
. of their production from China to

 and fragmented by marketrivalry.

The end of the golden era In western-

+ Chinese relations has prompted action,
moving

Apple and Samsung
friendlier countries like Vietnam. Two

i years ago, the then UK prime minister
invasion and post-9/11 mis-steps, |
The U3% bill for behaving recklessly
; tries plus India, erallaand South

Baris Johnson floated the idea of 2 “T0"
group of democratic nations (GT coun-

trast, will resant

non-reckless suppart for Ulraing’s right ©

toexist,

The second is that the US should
recalibrate its approach to China. |
Biden’s strategy Is to frame the world as
a struggle between autocracy and |

people nervous
as it soumds like the kind of Manichean
f.ramm@thzlhaslcd;\ummwan H

| Korea) to tackl

like
56 infrastructure, but the proposal has
gone quist, Two new blocs are forming,
e heaadn

saries squared off over territory, the
competition now is economic. The
emerging western bloc has an

ity to gain the upper hand by r_‘nliec
tively building a top-notch and safe 6G
mudcl. Th:m wuuld b: dlplomahc ben-

of choice. It 5i

The first is that America’s partners
prefer it this way. They rarely fear that
washington will be too meek. Their
concern is about US over-reach. The
same Is deubly true of the global swing
wvote on continents such as Africa and
South America.

Much d

to do

situation demands less,

h eﬁni.flhe
. dence-building hetween the UK and EU,
The history of great power screw ups

“Thisis also an obvious area for confi-

whlch is something we really need,”
t McDonald, a member of

ness for being in control. Tn reality, .
acting pre-emptively is often the quick- | m
est way to lose control. George W Bush,

like Putin, is living proof of that. An

bythe
global south'’s appa:em mdll[erence to
atthe
uN sndrelnx‘lngmcnmptyw‘]ﬂ: us-led
sanctions. Treating them as callous or
5 S e e o

the world remembers America’s Irag

TIMES

America does havea plan for China.
edward. hrce@ft. com

id: "Plan i
beats no plm In foreign policy, the
reverse is more often the case. Biden |
had noplan for Ulraine. The fear isthat
. The writer is a fellow at the American
| Enterprise Institute and adviser to Gallos
¢ Technalagies

the UK parliament’s forekzn affairs com-
ithze.

I western countries don't collaborate,
howsver, they face a very real risk of
having to accept Huawei’s 6G. That
would make the painful battle over 5G
infrastructure look like a minor scuffle.
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the equity component of the Twitter

French supermarkets: Casino capitalism
France’s Largest food retaller by nember of storas has taken on large debfs to achiave IS position. Infarest
costs have forced the supermarket To sell off assets. Meanwhila, ITs share price is steeply underparforming

thase of its peers.

France’s largest supermarkets
By number of stores, 2019

o 1,000 2,000

Leverage rises
Casina net dabt as a multiple of ebitda

3000 4,000 5,000

. Casing .
'l'yvn'tedMuslc Tuyout. It may be wise for him to 4 SBE: 5
bite at the Apple consider selling anather $10hn T 50, to L school’s out
extinguish the company’s debt balance. i s
Perhaps Tesla clectric vehicles sell 'The fewer people that have Sweden's property companics are ina
themselves. in a month of owning over Musk, the easier it vill be for him. Lidl Tk 3 o EAEE difficult spot. Expasure to one of
Twitter, Tesla's chief Elon Musk has Europes frothiest real estate markets,
demonstrated that persuasion s not Carrafolit Markd f::,:';xm";" pRes fundedchrocgha smorgsbord of de,
his strong suit. Chinainsurers: ! & Krogar 100 is causing ructions. Commercial
Even when Twitler was generating = Picard A ' W landlord SBE's value is down 70 per
$5bn annually in ad revens, the pocketful of Sunshine 50 | centinthe past year, to €£2.850n.
company felt like an economic Frangelx Mr The group’s most recent asset sale, a
i gin ad revenne | Thisis 2 time of for 2 o minarity stake in its schools portfolio
would now be a godsend. Chinese insurers such as Sunshine. A Aldl France Vo e Tes sp | toinfrastructure fund Broakdtield,
Musk's mam@erl.alﬂmmshes have record coronavirms outhreak is Caslng Thighlights just how tight a spot it is in.
included errati straining unp  hios) . That e . . 2 100 The sector’s polar vortex is partly
wnnmmalmmmm.aldfhhg could delay Be‘l;h\g’sp]anafnrmﬂm&l 09 20 n 2 drwn to falling property prices. Aftera
staff responsible for customer health Ins’uranee Mnne Chiness people FTgraphic. Sowre Satkia sl e steflar run duﬂ.ng lhe pandernie, they
lationships and content moderati will go private inst; have dedlined si this year. It
This has scared off many advertisers. Sunshine plans ko raise up to France's supermarket group Casino half, up from €6.3bn a year earlier. share. Its French brands are at the is only a matter of time before this
Musk’s vision of a subscription- mmnmaﬂmmml‘sﬂmnh semnl&ufmusedmsdm The Assai sale will go some way to pricey end of the market. trend is reflected in the asset values of
heavy Twitter has won few converts. Hing bits of itself. | mecting bond debt of almost $1.2bn Casing's shares rallied when the Swedish property companies.
An initial reboot of “Twitter Bluc™ was tll:bu]lﬂpm\:{mwﬁor hmo( Cltdwnnandahardm!ﬂ:radmdd ‘maturing in 2024, Another $1.8bn Assai sale was announced in late Sweden is not alone in secing falling
. The company could find no | electri b public markets keep their fingers crossed. «comes due in 2025, Casino must also October. prices. But its property groups are
way to exclude impersonation accounts There are three main negatives, Asset sales more than supermarket | deliver cash to its parent, Rallye, which However, market worth, at about more geared than most, S5 has good
that signed up by paying 88 per month, | First, wlalheelthinwramplms sales will provide the cash to pay Taces a similar wall of repayments in £1.2bm, s less than half what it was quality assets, inchuding schools and
A new plan is coming soon. Meanwhile, | already cover the enti hy p's d 2025 three years agn, before the pandemic. hospitals, where rents are paid by the
Musk has decided togo after Apple and Beﬂinghas ltssﬁghlssetm lmmdudng There is no gu that it will be Casino d by chief Tts valuation, at 6.5 times forward govermment and inflation linked, Bt it
1IsbossT1m Cook. The IPhone app universal encugh, executive Jean-Charles Naouri through | earnings, has fallen from 23 times also has piles of debt — €7.81bn at the
is the gateleeper to Twitter. ALl mosmmd-mnpmshu'ho&y ‘Casino this week began selling at “Breton Pulleys", a system of highly over the same period. end of 2022, or almost 18 times
dmwhll.e ‘Tvritter’s $13bn debt balance | real estats sactor risks. Sunshinefsthe | least 104 par cent of the share capital | | { hald panies papul Tha sale of its shares in Assai cuts foracast ehitda, says Blocmberg,
continues to charge interest. seventh-largest local property and of Assai, its profitable Brazilian with French tyoooms to maximise Casino’s stake o just 30.5 per cent. SHE has been unlnading azsets to
Apple had been a large Twitter casualty insurer, Third, the industry is stmdlarynwﬂlmermahom «control at minimal cost. Heavy use of That limits its share of Assai’s deleverage, But it cannot afford tolet
advertiser, payh\gﬂ\ecmpmvtmm ‘highly competitive. Ping An, People’s ©490mn to help reduce leverage. «debt by Casinn and its p has 1 L of d bl them go too cheaply. A big discount to
o far this year. It has p d China Life dominate. This will come on top of 3 €4.5bn caused alarm. S&F Global downgraded | assets. hook value would suggest that s58's
relationship, prompting others to do However, public health insurance asset disposal plan, of which €4.1bn Casing'’s credit rating in October. This ismho’bpmlmvnieaal. assets might be headed for a halreat.
the same. Musk has a bigger problem «covered bess than a tenth of Ias been completed since 2018, Troublingly, Casino'’s cash flow is sells more assets, gr both— Loan-to-value will fall from 47 per
with Apple. The erosion of content total healthcare expenditure before the Despite such efforts, the net | negative at minus €230mn inthe third | tough in today's market conditions — cent after the deal to 42 per cent.
derat i 1fi} demic. Patients have to make steep debt was €7.5bn at the end of the first | quarter. The company is losing market | it will struggle to pay its debts. The Brookfield transaction has a
eventually violate Apple’s terms of out-of-pocket payments. Health number of moving parts. It is paying
scnrme Twmcrmﬂummwulldﬂnl service cuts have reduced treatment €54 fior 45 per cent of iy
d d or update the abil High—svdpd\me that holds SEE's educational
app on 1bm [Phones in circulation. Thealth, has limgly expectations, creating a potential entry | Tger reslgned from the Apple board in called comman ownership has helped portiolio, This gives an implied equity
If Twitter stays in Apple’s app store, Social sacurity penaon plans cwer point for long-term investors when 2019 after the iPhane maker moved 1o limit worker wage growth and cut walue of €1.7hn, or an enterprise value
the group will continue to take acut of | less than half of China's requirements. shares start trading next Friday. into entertainment programming. the incentive for capital investment. of €3.6bn factoring in the vehicle's net
up to 30 permntolanywbm‘lptim That leaves ample room for private Interlocking directorates have rarely | Also, shareholders when less diffuse borrowings. Compared with the book
revenie. Musk i T Is healthy. been a Do priority, but the Biden exercise disproportionate power, walue at €4.1bn the discount looks
this. He has support; Spotify and other | Operating margins are 12 per cent at Corporate concenfration: administration aggressivaly wants to A group of academics even argued steep at about 10 per cent.
app developers argue that such fess are | Ping An. Demand for short-term health promate competition. The wormy is recently that BlackRock — which ‘True, this does not include other
anti-competitive, given Apple’s cover and life insurance is rising. overboard that rivals could end up colluding to manages roughly $10tm — should be sources of value creation for SEB,
dominance in smartphones. A fifth of Premium income increased to more raise prices or stifle innovation, broken up, limiting the progeny tojust | including management contracts, tax.
Apple’s $300bn in annual revenne than $635hn last year. It has more than | There may be too mamy of the same Among the targets of the Doj have mubmmmundermnxgemmr liabilities, intercompany loans and
comes in service fees, smoothing the doubled over five people wandering the halls of been the portfolio companies of private | Given that investing is viewed earn-cuts on ts.
bumpiness of hardware sales, Sunshines premium income growth corporate America, Last month, lth’s equlnl nrms. These often share a8 a social victory owing to its modest But the educational portiolio Is a
Thewmlﬂuestmnmmmhkﬂly ‘has been impressive over the past three ¥ of justice d that ives at the fees,ahreakupismlilmly choice asset. A sale at a steep discount
f the d. Atsome | years, with life insurance especially seven directors of L b et the governance question over to book value highlights the difficulties
point hmedswadmowledgeﬂm strong. This acoounts for more than quit their corporate board pnoiuom Concentration of holdings is also an wnoenuadonhaswelght. Influence of Sweden's property market and of
even he sometimes has to play nice in twv—dmd.sofmwtalmmu: Based 'l‘hufnﬂumdzg:ncymvtd:gahm imsuc. With the rise of passive investing | over important business and social SBE itscll,
the sandbax. While he works onthat, it | on i 6 L “interlocking directorates”, when [Funds, the likes of Vanguard, State policy such as climate action has been
may be time for him to reduce financial | expected earnings, Sunshine's value ﬂ\e!mepeﬁmhol.dsabna:dpmlﬂ.m street and BlackRock togethar often vested in a few big investors such as oo o Shiarmeti
strains in case the rupture with Apple | would be over $3bn. Demand has been | at two or more competitors. own maore than a fifth of many public BlackRock's Larry Fink. More careful FT For nates on foday's stories
18 terminal. Musk has sold wealk for Hong Kong listings. Usually companies do not want telet | groups. They all help elect directors. A | scrutiny of how directors are elected oo to waw.ft.com/lex
nearly $20bn of Tela shares to fund ‘That should temper Sunshine’s price | rivals into the tent; Disney chief Bob recent academic paper says that so- should be a priority.
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