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BlockFi Inc. filed for
chapter 11, following FTX
into bankruptcy in a stark
illustration of the conta-
gion effects that the fail-
ure of the crypto exchange
has unleashed. A1, A6

@ Disney chief Iger told
employees he would em-
power the company’s cre-
ative teams and emphasize
profitability over growing
subscriber numbers at its
streaming service. Al

@ The Fed’s Williams said
he expects inflation pressures
to recede over the next year
and said current risks of a

recession were elevated. A2

@ U.S. stocks declined,

with the S&P 500, Nasdaq
and Dow losing 1.5%, 1.6%
and 1.4%, respectively. Bl

@ Biden called on Congress
to pass legislation to adopt
a tentative labor agreement
to avert a rail shutdown that
could hurt the economy be-
fore the holiday season. A3

# Some of the biggest U.S.
banks are devising a plan to
compensate customers who
fall victim to scams on their
Zelle payment network. Bl

4 Shell PLC agreed to
buy Denmark’s Nature En-
ergy Biogas AS for nearly
$2 billion in a push into
renewable fuels. B2

4 Elon Musk said Apple is
threatening to remove Twit-
ter from its App Store and

criticized the tech giant for
what he called censorship. B3

4 A European regulator
fined Facebook owner Meta
Platforms the equivalent
of about $276 million for a
data-protection failure. B4
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4 China tightened controls
in reaction to protests
against its zero-tolerance
approach to Covid-19, dis-
patching phalanxes of police
to prevent fresh gatherings
as state media reiterated
support for Xi’s stringent
pandemic strategy. Al, A8

4 Russia postponed arms-
control talks scheduled for this
week, a fresh setback to efforts
to bolster the last major nu-
clear-weapons treaty between
the U.S. and Moscow. A10

# Fierce fighting continued
in eastern Ukraine, as Moscow
denied Kyiv’s claims that Rus-
sia was preparing to abandon
the occupied Zaporizhzhia

nuclear-power plant. A10

# The Supreme Court heard
arguments in a set of pub-
lic-corruption cases, with
the justices considering
whether to limit how fed-
eral prosecutors can pursue
fraud cases nationwide. A2

4 Republican officials in an
Arizona county postponed
certifying the state’s elec-
tion results, setting up a
likely legal fight with Ari-
zona’s Secretary of State. A4

@ Prosecutors said the
man who killed 10 people
at a Buffalo, N.Y., super-
market faces a mandatory
life sentence after pleading
guilty to state charges. A3

@ A defeat for Taiwan’s rul-
ing party in local elections
could reduce chances of
military conflict with China,
political analysts said. A9

4 Iran arrested a human-
rights activist who is also the
niece of the country’s supreme
leader, her family said. A9
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Largest Active Volcano in the World Erupts in Hawaii
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RED HOT: Lava flows from the Mauna Loa volcano on Monday on the Big Island of Hawaii in its first eruption since 1984. It
began spewing lava and ash Sunday night, and officials warned communities to prepare in case lava flows toward them. A3

Iger to Focus Disney on Profit

Instead of Adding Subscribers

By JOE FLINT
AND RoBBIE WHELAN

Walt Disney Co. Chief Exec-
utive Robert Iger told employ-
ees in a companywide town
hall meeting that he would
empower Disney’s creative
teams and emphasize profit-
ability over growing sub-
scriber numbers at the com-
pany’s streaming service.

Mr. Iger, who was rein-
stated to the top job about a
week ago after the board of di-
rectors ousted Bob Chapek,

faces a number of challenges,
including employee morale.
Creative professionals in the
company’s studio and stream-
ing divisions, the so-called
cast members who work in the
parks and the engineers who
develop and build the park at-
tractions have expressed con-
cerns at various times over
the past year about how Mr.
Chapek was running Disney.
Dressed in a navy cardigan,
white dress shirt and navy
slacks, the 71 year-old Mr. Iger
tried to ease the nerves of em-

ployees after a stressful week of
shake-ups and uncertainty.
Greeted with a large ovation by
a few hundred executives invited
to attend in person, Mr. Iger
stressed the role of creativity in
determining much of the com-
pany’s strategy going forward.
Mr. Iger, who was Disney’s
CEO from 2005 to 2020, said
that he was recently listening to
the music from the Broadway
musical “Hamilton,” specifically
the song “What Did I Miss?”
sung by the Thomas Jefferson
character, which contains the

lines, “There is no more status
quo, but the sun comes up and
the world still spins.”

“That’s how I feel here,” Mr.
Iger said. “The status quo is
gone, a lot has changed, but
the sun is still shining and our
world, our Disney world, is
still spinning.”

Mr. Iger took questions from
employees while being inter-
viewed by KABC-TV Los Ange-
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Crypto
Lender

BlockFi
Files for
Chapter 11

Company plans to use
bankruptcy to recover
what it can from failed

exchange FTX
By ALEXANDER GLADSTONE
Cryptocurrency lender

BlockFi Inc. filed for chapter 11
on Monday, following FTX into
bankruptcy and spotlighting
the contagion effects that the
failure of the crypto exchange
has unleashed.

BlockFi blamed its chapter 11
filing on the downturn in cryp-
tocurrency prices this summer
and this month’s failure of FTX,
a big exchange with ties
throughout the largely unregu-
lated industry. FTX’s affiliated
trading firm, Alameda Research,
defaulted on $680 million owed
to BlockFi this month, the firm
disclosed in court papers.

Bankruptcy gives BlockFi a
chance to formulate a repay-
ment plan for creditors and get
back what it can from FTX,
though any potential recover-
ies are a long way off. BlockFi
said it is hopeful it can quickly
exit chapter 11 and provide a
recovery for customers, though
the firm’s financial adviser,
Mark Renzi, acknowledged in a
court filing the “full extent of
the fallout from FTX’s collapse
remains to be determined.”

BlockFi’s top 10 creditors
alone are owed close to $1.2 bil-
lion, according to its filings with
the U.S. Bankruptcy Court in
Trenton, N.J., with the total
amount of its liabilities to cus-
tomers to be far larger. The
firm’s liabilities include about

PleaseturntopageA6

@ Theme parks are a sore spot
for Disney shareholders....... Bl

@ Bitcoin champion Thiel takes
a hit in BlockFi collapse..... A6
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JASON GAY
The U.S. match vs. Iran
doesn't have to be a
referendum about
soccer’s future. A16

INSIDE

AX/ZUMA PRESS

BUSINESS & FINANCE
Banks in talks to
refund customers
scammed on Zelle
payment network. B1

China Regime Tightens Grip
To Quash Covid-19 Protests

By Cao L1
Anp ELAINE YU

Chinese authorities tight-
ened controls in reaction to
rare nationwide protests
against the country’s zero-tol-
erance approach to Covid-19,
dispatching phalanxes of po-
lice to prevent fresh gather-
ings as state media reiterated
support for leader Xi Jinping’s
stringent pandemic strategy.

The demonstrations ex-
ploded in several large cities,
including Beijing and Shang-
hai, over the weekend. They
followed a deadly fire on Fri-
day in Urumgi, capital of the
remote region of Xinjiang,

which officials said killed 10
people. Some residents sug-
gested pandemic restrictions
contributed to a delay in put-
ting out the fire.

As the government aimed to
quash any new protests on
Monday, one area of focus was
Sitong Bridge in northern Bei-
jing, where a lone protester in
October hung banners calling
for freedom instead of lock-
downs and demanding Mr. Xi
be deposed. Dozens of uni-
formed and undercover police
swarmed the area around the
bridge on Monday evening after
protesters chanted lines from
the banners the previous night.

Officers questioned foreign

journalists who arrived in the
area after word of a potential
protest began circulating on
an encrypted messaging app.
As of about 8 p.m., no protests
were seen taking place in the
area.

In Shanghai, police were
checking the phones of people
who showed up at People’s
Square Station, a transporta-
tion hub, in search of foreign

apps including Instagram,
Twitter and Telegram, accord-
PleaseturntopageA8

@ Xi faces dilemma on Covid-19
policies A8

@ Heard on the Street: Political
risk returns to China.......... B12

OK to Turn
On the Heat?
Not Her

New Englanders
try to stare

down thermostats

By JOHN CLARKE

Brian Chevalier was in bed
at his Rhode Island home,
worried his pipes might freeze
and burst. He had on two pairs
of socks, two hats, underwear,
pajamas, jeans, two shirts, two
vests, two hoodies and finger-
less gloves so he could use his
iPhone.

It was Dec. 19 of last year.
The outside temperature was
expected to drop to 19 de-
grees. Finally, at 9 p.m., he
caved: He turned on the heat.

The date marked a new per-
sonal record for a chilling an-
nual challenge—one he hopes
to beat this year.
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Musk’s Boring Co.
Has Cities Waiting

Tunnel venture backs out of proposals

By TED MANN
AnD JULIE BYyKowICcZ

ONTARIO, Calif.—The un-
solicited proposal from Elon
Musk’s tunnel-building ven-
ture arrived in January
2020. To the local transpor-
tation authority, it felt like
finding Willy Wonka’s golden
ticket.

Officials had started plan-
ning for a street-level rail
connection between booming
Ontario International Airport
and a commuter train station
4 miles away, with an esti-
mated cost north of $1 bil-
lion. For just $45 million,
Mr. Musk’s Boring Co. of-
fered to instead build an un-
derground tunnel through
which travelers could zip
back and forth in autono-

mous electric vehicles.
Dazzled by Boring’s boasts
that it had revolutionized
tunneling, and the cachet of
working with the billionaire
head of EV maker Tesla Inc.,
the San Bernardino County
Transportation Authority
dumped plans for a tradi-
tional light rail and em-
braced the futuristic tunnel.
When it came time to for-
malize the partnership and
get to work, Boring itself
went underground—just as it
has done in Maryland, Chi-
cago and Los Angeles. Boring
didn’t submit a bid for On-
PleaseturntopageAl2

¢ Musk says Apple is moving
against Twitter.....meeens B3

@ Heard on the Street: Twitter
is too Musk to fail............. B12
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Fed’s Williams S

By Nick TIMIRAOS

A senior Federal Reserve
official said he expects infla-
tion pressures to recede over
the next year but cautioned
the central bank will continue
to have its work cut out be-
cause prices may decelerate to
levels still above the Fed’s 2%
target.

New York Fed President
John Williams also said the
risks of a recession were ele-
vated because the central bank
has had to raise rates rapidly
to combat high inflation.

“I hope [a recession] is not
the case, but that’s clearly a
risk out there given all of the
uncertainty in the global eco-
nomic outlook,” he told re-
porters during a videoconfer-
ence following a Monday
speech to the Economic Club
of New York.

Mr. Williams said he ex-
pected that rates would have
to rise in 2023 to somewhat
higher levels than he had pen-
ciled in during projections Fed
officials submitted individually
at their September meeting.

“Stronger demand for labor,
stronger demand in the econ-

omy than I previously thought,
and then somewhat higher un-
derlying inflation suggest a
modestly higher path for pol-
icy relative to September,” he
said. “Not a massive change,
but somewhat higher.”

Mr. Williams, who serves as
a key lieutenant to Fed Chair-
man Jerome Powell, did noth-
ing to push back against ex-
pectations that the central
bank will lift rates by a half
percentage point at its meet-
ing Dec. 13-14. That would
bring the Fed’s benchmark
rate to a range between 4.25%
and 4.5%, continuing the most
aggressive series of rate in-
creases since the 1980s.

Mr. Williams said if infla-
tion declines as he anticipates
next year, the central bank
might need to lower rates in
2024 to hold inflation-ad-
justed interest rates constant.
“There’s a point at which you
do need to bring interest rates
down. It will depend on what’s
happening with inflation,” he
said.

The New York Fed leader
said he expected the unem-
ployment rate to rise to be-
tween 4.5% and 5% next year.

New York Fed President John Williams says he expects rates would have to rise in 2023 to somewhat
higher levels than he had penciled in during projections Fed officials submitted in September.

A forecast where the unem-
ployment rate peaks at around
4.5% represents a more “be-
nign scenario,” he said. “There
are scenarios of the economy
slowing more sharply,” he
added.

Inflation using the Fed’s
preferred gauge, the personal-
consumption-expenditures
price index, rose 6.2% in the
12 months ended September.
Mr. Williams said he expects
the inflation rate to slow to

between 5% and 5.5% by the
end of this year, and to be-
tween 3% and 3.5% next year.

Those declines largely re-
flect cooling global demand
and easing supply-chain bot-
tlenecks, which could sharply

CARLO ALLEGRI/REUTERS

ees Tough 2023 Inflation Fight

slow price growth for goods
that rely heavily on commodi-
ties and imported components.

Mr. Williams said inflation
could remain above the Fed’s
2% target despite easing de-
mand and supply pressures.

He warned that bringing
down underlying price pres-
sures, including those that re-
flect rising domestic wages,
will require further tightening
of monetary policy to slow
economic activity and de-
mand.

He pointed to some signs
that inflation pressures might
be improving, including from a
sharp slowdown in residential
rents and signs of reduced de-
mand for workers, which could
moderate the pace of wage
growth.

Separately, an essay pub-
lished Monday by Fed Vice
Chair Lael Brainard flagged
the risk that central banks
around the world could face
more inflationary pressures
than they had over recent de-
cades if forces such as demo-
graphics and globalization
turned from headwinds to tail-
winds that support higher
prices.

Joseph Percoco, shown in 2018, an ex-aide to former New York Gov. Andrew Cuomo, is challenging his conviction before the Supreme Court.

Justices Weigh Limits on Corruption Cases

By JAN WOLFE
AND JivMMy VIELKIND

WASHINGTON—The Su-
preme Court heard arguments
in a set of public-corruption
cases that shook up New York
politics, with the justices mull-
ing whether to limit how fed-
eral prosecutors can pursue
fraud cases nationwide.

The court heard two cases
on Monday emerging from for-
mer U.S. Attorney Preet Bhar-
ara’s crackdown on what he
called a “show-the-money cul-
ture in Albany” during the ten-
ure of former Democratic Gov.
Andrew Cuomo. Mr. Cuomo,
who resigned in August 2021,
wasn’t accused of wrongdoing
in the cases, but they cast a
shadow over his governorship.

If the court rules against the
Justice Department, federal
prosecutors would likely face
new constraints on how they
prosecute wire fraud and hon-
est-services fraud, two statutes
frequently used against politi-
cians and the businesspeople
who lobby them.

In the first case, Percoco v.
United States, former top
Cuomo aide Joseph Percoco
challenged his 2018 conviction
on fraud and bribery charges.

Mr. Percoco, whom Mr.
Cuomo once likened to a
brother, was found guilty of so-
liciting and accepting a $35,000
bribe from an executive with

state business in 2014. At the
time, Mr. Percoco worked as
Mr. Cuomo’s campaign man-
ager but wasn’t a formal state
employee.

At issue in Mr. Percoco’s ap-
peal is the honest-services
fraud statute, which is fre-
quently used to prosecute brib-
ery schemes. Prosecutors al-
leged that even though Mr.
Percoco wasn’t a public official
during the relevant time pe-
riod, he owed a duty of honest
services to the public because
of his influence with the
Cuomo family and his stated
plans to return to the public
sector after the re-election
campaign.

Yaakov Roth, a lawyer for
Mr. Percoco with the Jones Day
law firm, said during the oral
argument that prosecutors had
overreached in the case. Be-
cause Mr. Percoco wasn’'t a
state employee at the time, he
was engaging in the sort of lob-
bying that is perfectly lawful in
U.S. politics, Mr. Roth said.

“That’s a problem from a
First Amendment standpoint,
because lobbying is constitu-
tionally protected conduct,” Mr.
Roth said.

Several justices signaled
support for Mr. Percoco’s de-
fense, saying the business com-
munity needs clear guidance
about the line between lobby-
ing and corruption.

Justice Ketanji Brown Jack-

son said she was worried that
the manner in which the Jus-
tice Department made that dis-
tinction was too ambiguous.

“Lots of people leave their
former employment—maybe
their keycard hasn’t been
turned off yet—and engage in
relations with people they used
to work with,” Justice Jackson
said.

In the second case, Ciminelli
v. United States, real-estate de-
veloper Louis Ciminelli is seek-
ing to overturn a conviction for
conspiring to rig bids on a $750
million manufacturing project,
part of a Cuomo administration
initiative to boost the economy
of the city of Buffalo.

In their case against Mr.
Ciminelli, prosecutors used the
“right-to-control” theory of
fraud, which treats depriving
someone of complete and accu-
rate information bearing on an
economic decision as a type of
property fraud.

Courts have split over
whether the right-to-control
theory is a valid basis for liabil-
ity under the federal wire-fraud
statute. Mr. Ciminelli’s appel-
late lawyer, Michael Dreeben of
the O’Melveny law firm, urged
the court to declare the theory
invalid, calling it a made-up
doctrine with no roots in the
statute.

Mr. Ciminelli’s firm con-
structed a factory in south Buf-
falo operated by Tesla Inc. The

factory was a cornerstone of
Mr. Cuomo’s efforts to revital-
ize upstate New York with proj-
ects undertaken by arms of the
State University of New York
Polytechnic Institute.

The former leader of that in-
stitution, Alain Kaloyeros, was
also convicted as part of the
bribery scheme. He has also ap-
pealed his conviction to the Su-
preme Court, and his fate is
tied up with how justices rule
in the cases of Messrs. Percoco
and Ciminelli.

The convictions of Messrs.
Percoco and Kaloyeros became
an issue in Mr. Cuomo’s suc-
cessful 2018 re-election cam-
paign and slowed SUNY Poly’s
economic development work.

The charges against those
two lieutenants of Mr. Cuomo
were filed a year after the in-
dictments of former state As-
sembly Speaker Sheldon Silver,
a Democrat, and former state
Senate Majority Leader Dean
Skelos, a Republican.

Both politicians quickly re-
signed their leadership posts
and lost their legislative seats
after they were convicted.

Mr. Cuomo resigned in 2021
while facing an impeachment
investigation and accusations
that he sexually harassed mul-
tiple women. He has said he
never touched anybody inap-
propriately and that investiga-
tions into his conduct were po-
litically motivated.
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CORRECTIONS &5 AMPLIFICATIONS

Democrat Maura Healey is
the first woman elected as
governor of Massachusetts. A
U.S. News article on Monday
about women elected as gov-
ernors in midterm elections
incorrectly said Ms. Healey
would be the first woman to
serve as governor of Massa-
chusetts.

The Computer History Mu-

seum is in Mountain View, Ca-
lif. A Nov. 26 obituary for
Frederick P. Brooks Jr. incor-
rectly said it is based in the
U.K.

Hurricane Nicole made
landfall near Vero Beach, Fla.
A Nov. 12 U.S. Watch article
about the storm incorrectly
said it made landfall near Wil-
bur-by-the-Sea, Fla.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

Court’s Lawyer
Rejects Claim Alito
Leaked Opinion

By JEss BRAVIN

WASHINGTON—The  Su-
preme Court’s staff lawyer re-
jected allegations that Justice
Samuel Alito may have dis-
closed to conservative activ-
ists the outcome of a 2014
case on contraceptive access
before it was published.

“There is nothing to sug-
gest that Justice Alito’s ac-
tions violated ethics stan-
dards,” Ethan Torrey, the
Supreme Court’s legal counsel,
wrote in a letter responding to
queries from two Democratic
critics of the court’s ethical
practices, Sen. Sheldon White-
house of Rhode Island and
Rep. Hank Johnson of Georgia.

The lawmakers  have
pressed the court over reports
in Politico and the New York
Times that leaders of the
group Faith and Action under-
took a campaign to get close to
conservative justices by means
such as donations to the Su-
preme Court Historical Society,
which admitted them to exclu-
sive social events where they
could befriend the justices.

A former leader of the
group, the Rev. Rob Schenck,
described the operation to the
news outlets and said he sent a
letter in July to Chief Justice
John Roberts alleging that a do-
nor to Faith and Action, Gayle
Wright, learned the outcome of
Burwell v. Hobby Lobby Stores

Inc. after she and her late hus-
band dined with Justice Alito
and his wife in early June 2014.

Justice Alito wrote the ma-
jority opinion in Hobby Lobby,
published June 30, 2014, which
by a 5-4 vote found that closely
held private companies could
invoke a federal religious-free-
dom law to deny their women
employees health-insurance
coverage of contraceptives that
otherwise was required under
the Affordable Care Act.

In May of this year, Justice
Alito’s draft opinion overrul-

Former activist said
donor learned 2014
case outcome before
it was released.

ing Roe v. Wade, the 1973 de-
cision recognizing abortion
rights, was published by Polit-
ico, nearly two months before
the final opinion was released.
Chief Justice Roberts an-
nounced an investigation into
the leak, but the court has
provided few details since.
Mr. Torrey, in his Monday
letter, emphasized gaps in the
published reports about the
2014 incident and said the fig-
ures involved have denied the
allegations of Mr. Schenck.

Fate of ACA Health

Screenings at Stake

By STEPHANIE ARMOUR

WASHINGTON—A key ele-
ment of the Affordable Care
Act hangs in the balance as a
federal lawsuit in Texas is
challenging the law’s require-
ment that most insurers cover
an array of preventive health
services that range from
screenings for depression to
mammograms.

A district court judge ruled
in September that the way a
federal task force determines
which services are covered is
unconstitutional and said the
health-insurance requirement
for HIV-prevention medica-
tions violated a company’s re-
ligious freedom.

If the Texas ruling is up-
held, the case could result in
more than 150 million people
losing access to many of the
no-cost health screenings that
have become a staple of the
U.S. healthcare system since
the Obama-era law was passed
in 2010. Health officials and
advocates say a decision halt-
ing coverage of preventive ser-
vices from the task force
would be a blow to public
health. Access to no-cost pre-
ventive care, they say, has
saved lives and reduced
healthcare spending.

The U.S. Preventive Ser-
vices Task Force, an indepen-
dent volunteer panel of health

experts, is one of three enti-
ties that recommends which
preventive services must be
covered by health plans and
Medicaid expansion.

Six individuals and two
companies opposed the re-
quirement that they provide
insurance or purchase plans
covering certain preventive
services. The plaintiffs ob-
jected to coverage of contra-
ception, screenings for sexu-
ally transmitted diseases and
drug use, and vaccination
against human papillomavirus,
according to the lawsuit.

Judge Reed O’Connor of the
U.S. District Court for the
Northern District of Texas in
September ruled the require-
ment that the Preventive Ser-
vices Task Force’s recommen-
dations be covered by most
health plans violates the Con-
stitution because he said the
task force must be appointed
as officers by the Senate or
the president, rather than se-
lected as volunteers.

The plaintiffs are asking
Judge O’Connor to strike down
all preventive-coverage require-
ments since 2010 that have
been recommended by the task
force. Judge O’Connor could
limit relief to just the plaintiffs
in the case, or he could issue a
nationwide injunction. The fed-
eral government will likely ap-
peal the ruling.
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Hawaii

Lava flows aren’t
threatening any homes
on the Big Island and
no evacuations ordered

By ALYSSA LUKPAT

Hawaii’s Mauna Loa vol-
cano, the biggest active vol-
cano on Earth, has begun
erupting for the first time
since 1984, according to the
U.S. Geological Survey.

The volcano has been spew-
ing lava and ash since about
11:30 p.m. local time on Sun-
day, according to the USGS’s
volcanic activity service.

People on the Big Island
had feared the moment for de-
cades. Mauna Loa had been
overdue for an eruption after
its longest quiet period on re-
cord. Authorities closed part
of the volcano’s summit last
month because the area had
been jolted by small earth-
quakes, a sign that an eruption
could happen at any moment.
Eruptions are a fact of life in
Hawaii, where the islands are
made up of volcanoes.

Volcanologists haven’t pre-
dicted how long Mauna Loa’s
eruption will last or where the
lava might travel. The USGS
said the volcano’s past erup-

tions were dynamic in the
early stages, with the lava rap-
idly changing direction.

The lava was initially erupt-
ing from the summit, but the
USGS said Monday morning
that the lava is now coming
out of cracks northeast of the
summit. The USGS said the
lava flows weren’t threatening
any nearby communities but
locals should be prepared for
that to change. Authorities
opened shelters on the island
as a precaution.

State officials said the erup-
tion had moved to a flatter area
where the lava will have time
to cool and therefore move
slower. It could take weeks or
months for lava to potentially
reach the sea, compared with
hours on steeper slopes.

There were no reports as of
Monday afternoon of injuries,
deaths or damage caused by
the latest eruption. Authori-
ties said that they hadn’t or-
dered any evacuations.

Hawaii Gov. David Ige said
lava flows weren’t threatening
populated areas downslope
from the volcano and urged
those visiting the state not to
change their plans.

Mauna Loa’s last eruption
in 1984 lasted for around three
weeks. No one died because of
that eruption, but past ones

Lava Risks on the Big Island
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have been deadly. Other volca-
noes in Hawaii have erupted in
recent years.

Mauna Loa is a looming
presence on the Big Island,
standing more than 13,600
feet above sea level. Residents
on social media reported see-
ing the sky cast in glowing or-
ange early Monday miles away
from Mauna Loa’s summit.

Paul Francis, 33 years old,

20 miles

20km
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woke up Monday to texts from
people on the U.S. mainland
asking if he could see the
eruption. He stepped outside
his hotel in Waikoloa Village,
about 40 miles northwest of
the Mauna Loa summit, and
looked up.

“It looked like the sky was
on fire,” said Mr. Francis, who
was on vacation from Kansas
City, Mo., to celebrate his

mother’s retirement.

He said he could see a
patch of lava getting longer as
it flowed down the volcano. He
saw smoke below the clouds.

“Once in a lifetime for
sure,” said Mr. Francis, a train-
ing specialist at a pharmacy
software company.

Volcanologists had said
they expected Mauna Loa to
erupt again and threaten resi-
dents on the Big Island. Over
the past 3,000 years, Mauna
Loa has erupted roughly every
six years, experts said. Half of
the eruptions on record stayed
within the summit area, while
the rest sent lava spewing
down toward residential areas.

The USGS said in Septem-
ber that it had recorded more
than three dozen earthquakes
beneath Mauna Loa, but this
didn’t indicate magma was
moving toward the surface.

Over the past day, the
agency noted dozens of earth-
quakes near Mauna Loa with a
magnitude as big as 4.2.

The National Weather Ser-
vice in Honolulu issued an
ash-fall advisory for the is-
land. It warned that up to a
quarter inch of ash could be
expected around the volcano.
People with breathing difficul-
ties should stay inside, fore-
casters said.

s Mauna Loa Voleano Erupts

State transportation offi-
cials warned that travelers
heading to the Big Island
should check with their air-
lines before they leave because
of the eruption.

Tracy Gregg, a geology pro-
fessor at the University at Buf-
falo, said if there is too much
lava in the crater, it could
overflow into surrounding ar-
eas, like a bathtub would. In
that case, the lava would likely
find one easy path out and
then follow it.

“It’s unlikely lava will spill
willy-nilly out of the summit,”
said Ms. Gregg

Ms. Gregg said it is possible
for a big earthquake to strike
around Mauna Loa, but usually
the biggest tremors happen
before an eruption, when
magma is breaking a new
pathway through the ground.

She added that it is difficult
to predict how long this erup-
tion will last or where the lava
will go.

“Every volcano has its own
unique personality,” she said.

Watch a Video

Scan this code
to see a video
of Hawaii’s
Mauna Loa
erupting.

Victims of Virginia Walmart Mass Shooting Are Remembered
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TRIBUTES: A woman left balloons Monday at a memorial to the six people killed last week by a manager at the Chesapeake, Va.,, Walmart.

Biden Asks Congress to Avert Strike
By Railroads Before Holiday Season

By ESTHER FunG
AND ANDREW RESTUCCIA

WASHINGTON—President
Biden called on Congress to
pass legislation to adopt a ten-
tative labor agreement to avert
a rail shutdown that could hurt
the economy before the holiday
season.

The move would cut short a
long-running labor dispute be-
tween the country’s biggest
freight railroads and more than
115,000 workers that threatens
to hurt the economy and dis-
rupt the flow of goods as soon
as next week.

“As a proud pro-labor Presi-
dent, I am reluctant to override
the ratification procedures and
the views of those who voted
against the agreement,” Mr. Bi-
den said in a statement. “But in
this case—where the economic
impact of a shutdown would
hurt millions of other working
people and families—I believe
Congress must use its powers
to adopt this deal.”

Speaker Nancy Pelosi (D.,
Calif.) said the House would
vote this week on legislation to
adopt the tentative accord,
which was based on recommen-
dations from a White House
mediation panel. Members at
four out of 12 unions have re-

jected the proposed contract.

Under the Railway Labor
Act, Congress can make both
sides accept an agreement that
their members have voted
down. Lawmakers also can or-
der negotiations to continue
and delay the strike deadline
for a certain period or they
could send the dispute to out-
side arbitrators.

Mr. Biden urged lawmakers
not to modify the agreement, ar-
guing that there is little time to

The labor dispute
threatens to hurt the
economy and disrupt
the flow of goods.

reopen negotiations. “However
well-intentioned, any changes
would risk delay and a debilitat-
ing shutdown. The agreement
was reached in good faith by
both sides,” Mr. Biden said.
The freight railroads and
unions representing engineers,
conductors, machinists and
other workers, have been in ne-
gotiations for more than two
years. The White House ap-
pointed a panel over the sum-

mer to mediate the discussions.

The five-year agreement that
came out of those discussions
offers workers a 24% increase in
wages from 2020 through 2024.
It allows for one additional paid
day off, on top of existing vaca-
tion and paid time off. The stick-
ing points involve work sched-
ules and paid sick time.

Both sides have agreed to a
cooling-off period until Dec. 9.
The two sides are in negotia-
tions, but the railroads said
they won’t deviate far from the
recommendations of the panel,
while union leaders said they
must win new concessions,
such as paid sick days, to take
back to their workers.

The last national rail strike, in
1991, lasted about 24 hours be-
fore Congress passed and Presi-
dent George HW. Bush signed
legislation ordering workers
back to their jobs and setting up
an arbitration process to resolve
a dispute over staffing.

Freight railroads move about
40% of U.S. long-distance cargo.
Even a short strike could lead to
diversions and cascade to delays
and congestion, pushing back re-
covery in some supply chains.

The U.S. Chamber of Com-
merce sent a letter on Monday,
signed by dozens of other busi-
ness lobbying groups, to Demo-

cratic and Republican congres-
sional leaders calling on them to
intervene to prevent a strike or
a lockout by the railroads.

In previous disputes when
Congress intervened and forced
unions to accept an agreement,
union leaders said they didn’t
sign the contracts but their
workers had to return to work
under terms of the new pact.

Sen. Roger Wicker (R., Miss.),
who in September proposed a
bill that would impose the con-
tract terms brokered by the Bi-
den-appointed panel, said Mon-
day that he approved of Mr.
Biden’s call for intervention.

“That’s the big boy thing to
do—to take ownership of the
process that he put in place,” he
told reporters. “A compromise
has been offered that no one is
fully happy about, but the re-
sponsible thing to do is avoid a
strike, and so I'm glad to see the
president has stepped up.”

There is reluctance among
some lawmakers on both sides
of the aisle to intervene. Some
Democrats are hesitant to tell
labor-union leaders what to do,
while some Republicans philo-
sophically oppose government
intervention into private con-
tractual negotiations.

—Lindsay Wise
contributed to this article.

Buffalo Supermarket Shooter Pleads Guilty

By Jimmy VIELKIND

Prosecutors in Buffalo, N.Y.,
said the man who killed 10
people during a racist massa-
cre at a supermarket there
faces a mandatory sentence of
life in prison after pleading
guilty to state charges on
Monday.

Payton Gendron, 19 years
old, pleaded guilty to 15
counts, including first-degree
murder and domestic terror-

ism, Erie County District At-
torney John Flynn said.
Gendron admitted to shooting
13 people during the May 14
attack on a Tops Friendly Mar-
ket in a predominantly Black
neighborhood.

“While this is going to be
painful for some, I think it is
important—it is necessary,”
Mr. Flynn said. “This case is a
poster child for swift justice.”

Gendron will be sentenced
on Feb. 15, according to Mr.

Flynn. The domestic terrorism
charge carries a mandatory
sentence of life in prison with-
out parole. Brian Parker, a
lawyer for Gendron, said he
hoped the guilty pleas would
put attention on the needs of
his victims.

Gendron donned body ar-
mor and opened fire with a
semiautomatic rifle, police and
prosecutors said, and he live-
streamed the attack on social
media. Gendron killed 10 peo-

ple and left three others
wounded. In an online diary,
he described himself a racist.

Federal prosecutors brought
hate-crimes charges against
Gendron over the summer, in-
cluding a firearms offense that
carries the potential penalty of
death.

New York state no longer
applies the death penalty, mak-
ing the Justice Department the
only agency in a position to
seek such punishment for him.
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Energy Politics to Shift in House

GOP control improves
prospects for oil, gas,

while slowdown seen
for green transition

Oil-and-gas companies are
anticipating a friendlier envi-
ronment in Washington as the
House comes under Republican
rule next year, while the clean-
energy sector is bracing for a
slowdown in the Biden admin-
istration’s aggressive push
away from fossil fuels.

By Phred Dvorak
in Houston
and Katy Stech Ferek
in Washington

House Republicans, who
gained a slim majority in the
midterm elections, are ex-
pected to support measures
aimed at boosting domestic
oil-and-gas production, which
they have framed as a matter
of national security following
supply strains triggered by
Russia’s invasion of Ukraine.

Democrats still control the
Senate, and Republicans aren’t
expected to pass sweeping en-
ergy legislation. But they could
make President Biden’s rollout
of green-energy policies more
difficult, including by using
committee chairs to subject
federal agencies to scrutiny on
energy policy.

Oil-and-gas companies
could also be getting a warmer
reception from Democrats,
some in the energy industry
believe, given that high fuel
prices cut across party lines
and a transition away from
fossil fuels is still years away.

“Can we start to move to a
more balanced conversation
about how we’re utilizing fos-
sil fuels, how we’re utilizing
renewables?” asks Jason

SERGIO FLORES/BLOOMBERG NEWS

House Republicans have framed U.S. oil-and-gas production as a matter of national security.

Churchill, chief executive of
PetroLegacy Energy, a small
independent oil-and-gas pro-
ducer based in Texas. “Make it
a conversation and less of a
fight between the two agen-
das.”

Democrats said they would
continue to push for energy
transition measures that lower
the country’s emissions of
planet-warming greenhouse
gases. Rep. Kathy Castor (D.,
Fla.), who leads the House Se-
lect Committee on the Climate
Crisis, accused Republicans of
ignoring climate issues as they
ascend to power.

“Their inaction and lockstep
alliance with polluters are ex-
acting a toll on everyday
Americans, farmers, and com-
munities alike, making it
harder to afford basics like
water, electricity and energy,”
she said in a recent statement.

The Biden administration’s
rollout of green-energy pro-

grams could slow as Republi-
cans take over committee
chairmanships and step up
scrutiny of programs including
loans to solar-component man-
ufacturers and heat-pump re-
bates.

Republicans are likely to
challenge federal agencies they
think have overstepped their
rule-making authority, and
create committees to look for
waste, fraud or abuse in clean-
energy programs, said Joseph
Brazauskas, a specialist in con-
gressional oversight processes
at law firm Bracewell LLP. One
big target is likely to be the
Energy Department’s Loan
Programs Office, which fi-
nances clean-energy technol-
ogy projects, he said. “It slows
down the policy making,” Mr.
Brazauskas said of congressio-
nal oversight. “It’s kind of like
walking in the mud.”

That could drain resources
from the Environmental Pro-

tection Agency and other
agencies that could use the
time instead to hone the de-
tails of new clean-energy pro-
grams, said Lisa Jacobson,
president of the Business
Council for Sustainable Energy,
a clean-energy trade group.
“There’s a concern that it will
just create uncertainty in the
market,” she said. “It’s a frag-
ile time.”

Some in the energy industry
believe those fears are over-
blown, noting that Republicans
don’t have the clout to unwind
the tax incentives and other
clean-energy programs the Bi-
den administration has en-
shrined in law, including the
Inflation Reduction Act and
the bipartisan Infrastructure
Investment and Jobs Act.

What’s more, some of the
states that stand to reap the
most economic benefits from
wind, solar and electric-vehicle
development are Republican-

leaning, meaning politicians on
the ground will want those
projects to move forward,
clean-energy executives say.

“A lot of these investments
are going to be made in red
[Republican] states, and a lot
of good-paying jobs are going
to be created,” said Reagan
Farr, chief executive of Nash-
ville, Tenn.-based solar devel-
oper Silicon Ranch.

Many oil-and-gas compa-
nies back clean-energy tech-
nologies, such as hydrogen
production or the capture and
storage of carbon dioxide,
which also are getting tax in-
centives from a $370 billion
climate-policy bill that passed
without one Republican vote
this year.

“There are a lot of compa-
nies that will be able to bene-
fit from the provisions that
were in those laws,” said Mar-
tin Durbin, senior vice presi-
dent for policy at the U.S.
Chamber of Commerce, a
broad business lobby.

On the legislative front, Re-
publican control of the House
could propel bipartisan negoti-
ations on changing the laws
that govern the U.S. permit-
ting process for major energy
infrastructure projects, an ini-
tiative being led by Sen. Joe
Manchin (D., WVa.) and em-
braced by fossil-fuel and clean-
energy companies alike.

Republicans say that would
speed up new oil-and-gas pro-
duction and eventually bring
down energy prices for con-
sumers. Some Democrats may
be willing to clear hurdles to
building electricity lines that
connect cities to solar or wind
developments, even if it means
compromising by also allowing
natural-gas pipeline develop-
ment that is opposed by envi-
ronmentalists and some pro-
gressive Democrats.

Bob Iger was interviewed at the Disney town hall by newscaster Leslie Sykes at the company’s Burbank, Calif, headquarters.

Iger Says
He’ll Focus
On Profit

Continued from Page One
les newscaster Leslie Sykes.

Disney shares fell more than
3% Monday and are down about
39% since the start of the year.

In response to a question
about economic challenges fac-
ing the company, Mr. Iger said
that in streaming, Disney
would give priority to making
money over adding subscrib-
ers, signaling a strategic shift
that many investors have been
calling for since early this year.

“We have to start chasing
profitability,” Mr. Iger said. “It
will be demanded of us.”

But achieving profitability
in streaming could be difficult,
analysts have said, now that
Disney has moved past its ini-
tial growth phase for flagship
streaming service Disney+,
which initially relied on a part-
nership with cellphone carrier
Verizon to sign up millions of
subscribers at discounted en-
try-level prices.

“Bob Iger has always been
focused on profitability in basi-
cally every business that Disney
has, and a leopard doesn’t
change his spots,” said Roger
Entner, a media and telecom an-

alyst at Recon Analytics LLC.

Over the past year, Disney+
has added 7.6 million new sub-
scribers in North America,
compared with 38.5 million in-
ternationally, which includes
India’s Disney+ Hotstar ser-
vice. Analysts have highlighted
those numbers as proof that
the service might be close to
reaching its ceiling in the U.S.
and Canada.

Earlier this month, then-CEO
Mr. Chapek outlined company-
wide cost-cutting measures and
told division leaders that lay-
offs were likely. The austerity
measures included a ban on all
but essential work travel and a
freeze on new hires for all but
a few critical positions.

Mr. Iger said he doesn’t have
any plans to alter the hiring
freeze and said that he is tak-
ing cost-cutting measures very
seriously. Mr. Iger said he
wasn’t entirely up to speed on
Disney’s spending and added
that he would spend where it
will add value for the company.

Under Mr. Chapek and as
part of his growth plan for the
company’s streaming services,
Disney increased its content
spending dramatically, to
around $30 billion this fiscal
year alone. At the same time,
it charged customers far less
for Disney+ than most of its ri-
vals, including Netflix and
Warner Bros. Discovery Inc.’s
HBO Max. This strategy helped
attract customers but led to
ever-growing losses for Dis-

ney’s streaming division,
which ballooned to $1.47 bil-
lion in the most recent quarter.

“The three ways to chase
profitability here are to cut
costs, raise prices, and add
subscribers,” said Brendan
Brady, who monitors media
and entertainment companies
for data provider Antenna.
“Those three tactics can work
against one another, which
makes it an interesting puzzle
to solve. For example, cutting
costs might mean less pro-
gramming and marketing,
which makes it more challeng-
ing to add new subscribers and

Profitability in
streaming could be
difficult for Disney,
analysts have said.

to justify increased pricing.”

Asked about potential
transactions, Mr. Iger said he
didn’t see any on the immedi-
ate horizon.

“Nothing is forever, but I'm
very comfortable with the set of
assets that we have. I think they
can serve our company,” he
said, adding “don’t expect any
headlines soon about deals.”

He declined to comment on
reports of a potential eventual
sale of Disney to another com-
pany such as Apple Inc. but

said, “what you’ve read is pure
speculation not rooted in any
fact.”

Mr. Iger was asked about
the challenges facing Disney’s
traditional media assets such
as the ABC broadcast network
and cable channels ESPN and
the Disney Channel. He re-
cently made caustic remarks
about those businesses.

“If you look long term at the
future of linear TV, it would be
wise to be skeptical or pessi-
mistic about it. How that mani-
fests itself in our company, I
don’t know,” he said.

Mr. Iger said he hasn’t been
fully briefed on a controversial
plan to relocate Disney’s
“imagineers”—the engineers
and designers who create the
company’s theme park rides—
from Southern California to
Florida, which has been de-
layed until 2026. He said he
wasn’t committed to reversing
that decision, but “it’s some-
thing I will look into.”

A Disney imagineer asked
Mr. Iger his opinion on the
theme parks’ online reserva-
tion system and whether or not
he intended to keep it. The sys-
tem, which was implemented
when the parks reopened after
pandemic-related closures, has
become one of the most fre-
quent sources of complaints
among visitors, many of whom
think it limits flexibility and
makes it harder to get tickets
on the days they want to visit.

“I have not used the parks

reservation system,” Mr. Iger
replied. “I know a lot has been
written and said about it, not
all positive, but some positive,
and before I make any judg-
ment on it, I want to hear
more from Josh D’Amaro, who
runs that business for us, and
have a better perspective.”

When prompted to discuss
Disney’s public spat with Flor-
ida Gov. Ron DeSantis, a Re-
publican, earlier this year, Mr.
Iger said that the company’s
LGBT employees are very im-
portant and that the company
cares deeply about them.

In March, groups of Disney
employees staged walkouts in
Florida and California over the
company’s initial failure to
take a public stance against a
Florida education bill that pro-
hibits classroom instruction
on gender identity and sexual
orientation for schoolchildren
through grade three. Mr. Cha-
pek later opposed the law and
apologized to employees in a
letter for what he said was his
failure to support them.

Mr. Iger said that it isn’t
easy to respond to political
criticism. “We’re not going to
make everybody happy all the
time, and we’re not going to
try to,” he said. “It’s compli-
cated. There’s a balance. We
do what we believe is right.
Some might criticize and say,
‘Who are you to say what’s
right?” When you’re in a job
like mine, you need to have a
sense of what’s right.”

Arizona
County
Postpones
Certifying
Election

By ELiza COLLINS
AnD ALicIA A. CALDWELL

Republican officials in one
Arizona county pushed back
certification of the state’s
election results that saw a
slate of Trump-backed candi-
dates fall in the Nov. 8 mid-
term elections, setting up a le-
gal fight with Arizona’s
secretary of state.

Cochise County voted Mon-
day to ignore the state’s dead-
line and delay its certification
of the midterm election results.

Secretary of State Kate
Hobbs, a Democrat who won
the gubernatorial race against
Republican Kari Lake, filed
suit Monday afternoon in Co-
chise County, asking a judge to
force the county’s Board of Su-
pervisors to meet and certify
the election results by Dec. 1.

As secretary of state, Ms.
Hobbs is the chief elections
administrator but wasn’t in-
volved in ballot counting.

Arizona law required coun-
ties to certify election results
by the end of Monday. The two
GOP members of the three-per-
son board of supervisors in Co-
chise County voted Monday to
push the decision until Friday,
citing questions about the
state’s vote-counting machines.

Another county, Mohave,
voted unanimously Monday af-
ternoon to certify, after some
members expressed reserva-
tions earlier. Both rural coun-
ties are solidly Republican and
haven’t cited any issues with
voting in their counties.

Arizona, once a Republican
stronghold, has become more
competitive over the past sev-
eral election cycles. The state
favored President Biden in
2020 by 10,000 votes and be-
came one of a few states that
former President Donald
Trump and his allies falsely
claimed was stolen. Trump-
backed candidates and purvey-
ors of election-fraud theories
had mixed success in the mid-

Arizona has become
more competitive
over the past several
election cycles.

terms, but Arizona is the only
state this cycle where high-
profile Republican candidates
who lost refuse to concede.

In a nine-minute meeting
Monday, Cochise County Su-
pervisor Tom Crosby, a Repub-
lican, said there were still too
many unanswered questions
about the state’s certification
of voting machines. It was the
second time in less than a
week that the county board, in
votes of 2-1, opted to postpone
certification. The lone Demo-
crat opposed the decision.

“There is no reason for us
to delay,” said Ann English,
the panel’s chair.

Cochise County had no
known issues on Election Day
with tabulation of ballots.

Maricopa County, the
state’s most populous, did
have problems with ballot
printers which caused some
tabulators not to accept some
ballots. County officials say all
of the ballots that were cast
legally were all counted later.

This cycle, all four GOP can-
didates for statewide races ran
as allies of Mr. Trump and re-
peated his false claims of
fraud in the 2020 elec-
tion. There is no evidence of
fraud widespread enough to
change the results of that elec-
tion or the 2022 midterms.

Ms. Lake, venture capitalist
Blake Masters, who was the
candidate for U.S. Senate, and
state Rep. Mark Finchem, who
ran to be secretary of state, all
lost their races. Only Mr. Mas-
ters has conceded. Ms. Lake
and Mr. Finchem have both al-
leged voter suppression be-
cause of the issues in Maricopa
County.

Abraham Hamadeh, an intel-
ligence officer in the Army Re-
serve, is 510 votes behind Kris
Mayes, a former state corpora-
tion commissioner, in the con-
test for state attorney general;
that race will go to an auto-
matic recount.
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BlockFi
Files for
Chapter 11

Continued from Page One

$730 million outstanding to
Ankura Trust Co. LLC, trustee
for BlockFi’s interest-bearing
customer accounts in the U.S.

The firm, founded in 2017
by Zac Prince and Flori Mar-
quez and backed by Thiel Capi-
tal spinout Valar Ventures,
lends money to customers us-
ing their crypto as collateral.
The business grew rapidly as
cryptocurrency gained in pop-
ularity and by March its gross
loan originations had expanded
to more than $47 billion, ac-
cording to Mr. Renzi’s filing.

BlockFi halted withdrawals
and limited activity on its plat-
form earlier this month after
disclosing it had “significant
exposure” to FTX. The Wall
Street Journal reported earlier
this month that Jersey City,
N.J.-based BlockFi was prepar-
ing to file for bankruptcy and
planning layoffs in part be-
cause of its troubled relation-
ship with the exchange.

Valar Ventures, a venture-
capital firm spun out from Sili-
con Valley investor Peter Thiel’s
venture firm, owns 19% of
BlockFi’s shares, according to
documents filed Monday, mak-
ing it one of the company’s
largest shareholders. Earlier
this year, Vauld Group, another
crypto lender that Valar backed,
froze customer withdrawals
and filed for protection from its
creditors in Singapore. Mr.
Thiel is known as a prominent
crypto bull, having told the au-
dience at the Bitcoin 2022 con-
ference in Miami in April that
bitcoin represented a “revolu-
tionary youth movement.”

Even before FTX’s collapse,
BlockFi was hurt by the decline
in digital-currency prices this
year that pulled several other
crypto firms into insolvency.
According to Mr. Renzi, BlockFi
suffered “material losses” lend-
ing to Singapore-based hedge
fund Three Arrows Capital,
which was ordered by a court
to liquidate in June.

The failure of Three Arrows

FROM TOP: JORDAN VONDERHAAR/BLOOMBERG NEWS; GABBY JONES/BLOOMBERG NEWS

Capital tipped crypto firms
Voyager Digital Ltd. and Cel-
sius Network LLC into chapter
11, revealing how problems at
one crypto firm can blow
holes in balance sheets else-
where without a lender of last
resort to swallow bad assets
and stem contagion.

As investors’ confidence in
digital currencies slipped, they
pulled assets from crypto plat-
forms, reducing BlockFi’s lend-
able assets to less than $2 bil-
lion as of this month from more
than $12 billion in January, Mr.
Renzi’s court filing said.

BlockFi shored up its liquid-

Even before FTXs
collapse, BlockFi was
hurt by the decline in
crypto prices.

ity by taking out a loan from
FTX that included an option
for FTX to acquire the firm.
For BlockFi, the support from
FTX’s highly visible brand
“bolstered customer confi-
dence in the strength and
safety of BlockFi’s platform,”
Mr. Renzi’s filing said.
“Unfortunately, FTX’s ap-
parent ‘rescue’ was short-
lived,” he said. The firm re-
ceived $275 million in
stablecoins under the loan
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deal, but not the additional
funding that BlockFi requested
this month. BlockFi also held
cryptocurrencies on FTX that
are now trapped because of
FTX’s chapter 11 filing, and
made loans to Alameda partly
secured by FTX’s FTT tokens.

BlockFi’s chapter 11 “under-
scores significant asset conta-
gion risks associated with the
crypto ecosystem, and, poten-
tially, deficient risk manage-
ment processes,” said Monsur
Hussain, senior director at
Fitch Ratings.

BlockFi went to some
lengths to distinguish its
bankruptcy filing from FTX’s,
which lacked basic informa-
tion or a restructuring strat-
egy as the exchange scrambled
to assemble financials and a
list of customers. BlockFi’s fi-

nancial information appears
trustworthy, Mr. Renzi said.

In February, BlockFi agreed
to a $50 million settlement of
Securities and Exchange Com-
mission charges that the firm
failed to register the offers
and sales of its crypto-lending
products. Its bankruptcy peti-
tion lists $30 million of that
settlement as unpaid.

A preliminary restructuring
proposal by BlockFi would re-
turn its remaining cash, crypto
and shares in the business to
customers as compensation.
The firm stressed that its
strategy for exiting chapter 11
could change if there are in-
terested buyers for its assets
or other options emerge.

—Jonathan Randles
and Alexander Saeedy
contributed to this article.

Bitcoin Champion

Peter Thiel Takes Hit
In BlockFi Collapse

By PETER RUDEGEAIR

The bankruptcy filing of
cryptocurrency lender BlockFi
Inc. is a black eye for one of
the industry’s biggest boost-
ers, tech investor Peter Thiel.

A venture-capital firm spun
out from Mr. Thiel’s Thiel Cap-
ital, Valar Ventures, owned
19% of BlockFi’s shares, ac-
cording to documents filed
with the bankruptcy court.
That ranks Valar among
BlockFi’s largest sharehold-
ers.

Earlier this year, Vauld
Group, another cryptocurrency
lender that Valar backed, froze
customer withdrawals and
filed for protection from its
creditors in Singapore.

Valar executives and a
spokesman for Mr. Thiel didn’t
respond to requests to com-
ment.

After co-founding financial-
tech company PayPal Holdings
Inc. two decades ago, Mr. Thiel
gained renown in Silicon Val-
ley for his early bets on start-
ups including Facebook Inc.
and SpaceX.

These days, Mr. Thiel is
perhaps as well-known for his
libertarian politics and his en-
dorsement of former Presi-
dent Donald Trump ahead of
the 2016 election.

The falling value of bitcoin
and other digital assets, com-

bined with the collapse of
FTX, BlockFi and several other
large crypto companies this
year, have saddled venture
capitalists with hundreds of
millions of dollars of losses.

Investors including Sequoia
Capital and Singaporean sov-
ereign-wealth fund Temasek
have already written off their
nine-figure investments in
FTX.

But few investors of Mr.
Thiel’s stature have been as
outspoken about crypto’s ben-
efits.

In April, Mr. Thiel took the
stage at the Bitcoin 2022 con-
ference in Miami and lashed
out at Warren Buffett, Jamie
Dimon and Larry Fink for their
stances on crypto, calling the
financiers “enemies” of bit-
coin.

He told the crowd that bit-
coin represented a “revolu-
tionary youth movement.”

By 2018, Founders Fund,
another venture-capital firm
that Mr. Thiel helped found,
amassed hundreds of millions
of dollars worth of bitcoin
across several of its funds, The
Wall Street Journal previously
reported.

“The biggest mistake I
made in the last decade was
getting too late and too little
in bitcoin,” Mr. Thiel said dur-
ing a March panel discussion
on the app Callin.

)

Peter Thiel told the crowd at Bitcoin 2022 conference in Miami
that bitcoin represented a ‘revolutionary youth movement.’

DOW JONES

The future of news,
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Pence Says Trump Should Apologize for Dinner

Ex-president faces
rebukes over meeting
with Kanye West

and white nationalist

By ALEX LEARY
Anp Linpsay WISE

WASHINGTON—Donald
Trump should apologize for
having dinner with white na-
tionalist Nick Fuentes and
Kanye West, former Vice Pres-
ident Mike Pence said, adding
to fellow Republicans’ criti-
cism of the meeting just as Mr.
Trump is attempting to ramp
up a third presidential bid.

“President Trump was
wrong to give a white nation-
alist, an anti-Semite and a Ho-
locaust denier a seat at the ta-
ble, and I think he should
apologize for it,” Mr. Pence
said Monday in an interview
with NewsNation. “He should
denounce those individuals
and their hateful rhetoric
without qualification.”

Messrs. West and Fuentes
have been widely criticized for
anti-Semitic remarks, with Mr.
Fuentes, a far-right personal-
ity, drawing attention for ex-
treme views for years. Mr.
Trump said he granted Mr.
West’s request for a meeting
last Tuesday and that he didn’t

know Mr. Fuentes, who arrived
with the rapper who has le-
gally changed his name to Ye.

The dinner controversy again
forced Republicans into a posi-
tion of reacting to the actions
of Mr. Trump, who earlier this
month announced he is running
for president again. GOP sena-
tors returning to work on Mon-
day criticized the meeting.

Sen. John Thune (R., S.D.),
called it “a bad idea on every
level. I don’t know who is ad-
vising him on his staff, but I
hope that whoever that person
was got fired.”

The meeting was “ridicu-
lous and that’s all I'm going to
say about it,” said Sen. Joni

Ernst (R., Iowa). Sen. Rick
Scott (R., Fla.) said: “There’s
no room in the Republican
Party for white supremacism,
anti-Semitism, so it’s wrong.”

Members of the Democratic
caucus said they had come to
expect such actions from Mr.
Trump and called on Republi-
cans to denounce his actions.

“Obviously it’s outrageous.
Literally beyond comprehen-
sion. But that’s Donald
Trump,” said Sen. Bernie
Sanders (I., Vt.).

Mr. Trump, who lost his bid
for re-election as president in
2020, already is facing legal
problems and resistance from
some fellow Republicans who

want to see another party
standard-bearer emerge for
the 2024 election.

Mr. Pence, who -clashed
with Mr. Trump over the for-
mer president’s efforts to get
him to block Electoral College
votes from certain battle-
ground states in January 2021,
is also considering running for
the presidency. In the News-
Nation interview Monday, the
former vice president said he
doesn’t believe Mr. Trump is
an anti-Semite or a racist.
Aides to Mr. Trump didn’t re-
spond to a request to com-
ment.

Mr. Trump met the pair at
his home and social club in

Palm Beach, Fla. He has said
he was trying to help Mr.
West, who has lost large busi-
ness deals over recent anti-Se-
mitic remarks, and thought
they would be meeting alone.

“So I help a seriously trou-
bled man, who just happens to
be black, Ye (Kanye West),
who has been decimated in his
business and virtually every-
thing else, and who has always
been good to me, by allowing
his request for a meeting at
Mar-a-Lago, alone, so that I
can give him very much
needed ‘advice,” ” Mr. Trump
wrote in one of several mes-
sages about the event on his
Truth Social platform.

U.S. WATCH

HOUSTON reports of racist and stigmatiz- _.-'-“' Ms. Rosales previously refused
- . ing language online and in other == to comment on the allegations,
Boil-Water Notice settings after the disease " Lu'ﬁa which she characterized as the
Issued After Outage started spreading globally earlier _SEahest work of “a cabal of power bro-
this year. s kers and politicians” who sup-

Houston issued a boil-water

Cases are now declining,

ported her election opponent.

notice after a power outage at a  thanks to a buildup of immunity —Adolfo Flores
water purification plant caused from vaccination or infection,
the city’s water pressure to drop. and precautions taken by people MARYLAND

Houston, which has a popula-  at most risk of catching the vi- .
tion of 2.3 million, notified resi-  rus. Pilot and Passenger
dents of the boil-water notice —Denise Roland Saved After Crash

Sunday evening. Houston's
school district will be closed for
a second day Tuesday.

Houston Mayor Sylvester
Turner said Monday he hopes
the boil-water notice can end
late Monday or early Tuesday.
Houston officials said they were
collecting water samples Mon-
day morning for processing after
the Texas Commission on Envi-
ronmental Quality approved the

MINNESOTA

Anglers on Drifting
Ice Sheet Rescued

About 200 people ice fishing
in Northern Minnesota were res-
cued Monday afternoon after a
large sheet of ice broke off and
drifted out into Upper Red Lake,
according to the local sheriff.
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Some 200 people stuck on a separated ice sheet were brought to safety Monday in Northern Minnesota.

.

KELLIHER FIRE DEPARTMENT

Crews on Monday rescued the
injured pilot and passenger of a
small plane that crashed into a
electricity transmission tower,
knocking out power for tens of
thousands of customers and
leaving the aircraft dangling 10
stories off the ground.

The plane crashed into the
tower that supports high-tension
lines around 5:40 p.m. Sunday

city’s water-sampling plan. A fisherman called 911 at cuers to deploy a temporary TEXAS has also been accused of being and got stuck about 100 feet up,
—Joseph De Avila around 11:30 a.m. Monday, say- bridge to lead some of the an- . involved in manipulating and im- Montgomery County Fire Chief
ing the chunk of ice had broken glers to safety, the sheriff’s of- El Paso DA ReS|gns personating family members of a  Scott Goldstein said. The crash
HEALTH free, stranding the anglers, ac- fice said. Amid Allegations Walmart shooting victim. happened about a mile from the
k cording to the Beltrami County Since some of the fishers In a letter to Texas Gov. Greg  Montgomery County Airpark in
Mon eypox Renamed Sheriff’s office. were too far out onto the ice to El Paso District Attorney Abbott, Ms. Rosales said her Montgomery Village, a Washing-
Mpox to Avoid Stigma Upper Red Lake is about 300  realize they were in danger, au-  Yvonne Rosales resigned Monday  resignation would be effective ton, D.C, suburb.

The World Health Organiza-
tion renamed monkeypox as
mpox, an unusual effort to miti-
gate stigma and racism that it
said came to be associated with
the viral disease.

The agency said Monday that
the decision was prompted by

miles north of the Twin Cities,
and 40 miles south of the Cana-
dian border. When deputies and
other first responders arrived,
the ice chunk had drifted about
30 yards offshore.

A drone helped locate an area
of the ice where the separation
was more narrow, allowing res-

thorities said they sent out an
emergency alert over cellphones.

Eventually about 200 people
were rescued from the ice using
a variety of equipment including
airboats, water rescue boats,
ATVs and the temporary bridge,
the sheriff’s office said.

—Joe Barrett

amid allegations of mishandling
cases and growing efforts to re-
move her from office.

In addition to being accused of
incompetence and misconduct in
the 2019 Walmart mass shoot-
ing, Ms. Rosales is accused of in-
action on cases and of not re-
sponding to subpoenas. Her office

Dec. 14. Ms. Rosales didn’t im-
mediately respond to a request
for comment.

Ms. Rosales, a Democrat
elected in 2020, faced a hearing
next month over whether she
should be suspended, ahead of a
trial scheduled for next year that
could have led to her ouster.

State police identified the pilot
as Patrick Merkle, 65, of Washing-
ton, D.C, and the passenger as
Janet Williams, 66, of Marrero, La.
Both had serious but non-life-
threatening injuries, and hypo-
thermia set in while they waited
to be rescued, Mr. Goldstein said.

—Associated Press
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Taiwan Election
Hints at Easing
Chinese Tensions

By Joyu WaNG

TAIPEI—A brutal defeat for
Taiwan’s ruling party in local
elections over the weekend
could reduce chances of mili-
tary conflict with China, politi-
cal analysts said, though some
warned it could expose the is-
land to subtler forms of pres-
sure from its giant neighbor.

On Saturday, voters handed
a rebuke to the ruling Demo-
cratic Progressive Party in de-
cisive results that led Taiwan
President Tsai Ing-wen to re-
sign as party leader. The oppo-
sition Nationalist Party, which
is seen as being more friendly
toward Beijing, scored big
wins in many of mayoral races.

Ms. Tsai, who will step
down from her post in 2024
because of term limits, blamed
the poor showing on her
party’s shortcomings in local
politics after results came in.

As local elections in Taiwan
are traditionally focused on
bread-and-butter issues, some
analysts said the DPP’s poor
performance had more to do
with domestic headaches, such
as delays in reopening after
Covid-19 and other pandemic
restrictions that hurt the ser-

vice sector, rather than the
self-ruled island’s fraught rela-
tionship with China.

In a poll this month ahead
of the elections by the Taiwan-
ese Public Opinion Foundation,
a local pollster, 42.6% of Tai-
pei voters gave a non-passing
score on a scale of 0-100 when
they responded to a question
about their satisfaction with
the government’s handling of
the pandemic.

“We cannot infer this to be
a loss for DPP’s China policy
platform,” said Wen-ti Sung,
who teaches Taiwan studies at
Australian National University.

Tensions with Beijing,
which claims Taiwan as part
of China and has vowed to
take control of the island, nev-
ertheless loomed over the
vote. Concerns about potential
confrontation climbed after
House Speaker Nancy Pelosi
visited Taipei in August, a
move China protested by send-
ing missiles, fighter jets and
warships that temporarily en-
circled Taiwan in a mock
blockade.

Mr. Sung and other political
analysts said Saturday’s re-
sults could be seen as provid-
ing Chinese leader Xi Jinping

with a path to ease tensions.

“The Chinese are probably
looking for reasons to be per-
haps a little bit more hopeful
that Taiwan is not inevitably
moving towards indepen-
dence,” said Bonnie Glaser, a
Taiwan and China expert who
runs the Asia Program at the
German Marshall Fund in
Washington, D.C. “If they do
conclude that the KMT is not
down and out as a party, that’s
a good outcome for my point
of view,” she said, referring to
the opposition Nationalist
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Party, or the Kuomintang,
which favors closer links with
China.

In responding to Saturday’s
elections, a spokeswoman for
Beijing’s Taiwan Affairs Office
attributed the outcome to a
desire on the part of Taiwan-
ese voters for “peace, stability
and a better life.”

“We will continue to unite
with Taiwan compatriots and
jointly promote the peaceful
development of cross-strait re-
lations,” she said, while re-
peating  Beijing’s  stance

_h'u'm:

against Taiwan independence.
Yeh Yao-yuan, who teaches
international relations at the
University of St. Thomas in
Houston, said the election re-
sults would likely encourage
China to intensify its efforts in
using information warfare and
economic incentives to lure
swing voters into favoring
China-friendly candidates in
the 2024 presidential race.
Taiwan ranks as the world’s
top target of foreign disinfor-
mation, said V-Dem, a Swedish
institute that produces annual

Officials at the Rinari polling station counted votes on Saturday, when Taiwan’s ruling party was drubbed in local elections.
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reports on global disinforma-
tion. Taiwanese officials say
the vast majority of it comes
from China.

The election saw a rela-
tively low turnout of around
60% as some voters in north-
ern Taiwan were forced to
contend with drizzling rain.
Political pundits blamed un-
usually negative campaigning
and election fatigue in Taiwan,
where parties mobilized their
supporters in a string of refer-
endum votes and recall elec-
tions in less than a year.

Tehran

Arrests
Supreme
Leader’s
Niece

By Benoit FAucon

Iran arrested a human-
rights activist who is also the
niece of Supreme Leader Aya-
tollah Ali Khamenei, her fam-
ily said, part of a growing ef-
fort by the country’s regime to
crack down on those who are
critical of its response to a
two-month-old protest move-
ment.

Iranian authorities arrested
human-rights advocate Fari-
deh Moradkhani on Wednes-
day after she went to a prose-
cutor’s office following a
summons, her brother said
over the weekend.

Ms. Moradkhani, whose
mother was the sister of Mr.
Khamenei, comes from a
branch of the family that has
publicly opposed his rule.

In a video posted on You-
Tube by her brother on Friday,
she called her uncle’s rule a
“murderous and child-killing
regime.” She also criticized
what she says is the interna-
tional community’s inaction
and called on foreign govern-
ments to sever their ties with
the Islamic Republic.

More than 15,000 people
have been arrested since pro-
tests began, and authorities
are seeking the death penalty
in at least 21 cases, Amnesty
International said.

The protests erupted after
the death of Mahsa Amini, a
22-year-old Kurdish woman
who died in September while
in police detention in Tehran
after allegedly violating the
country’s strict Islamic dress
code. Her death caused unrest
in Kurdistan, where military
forces have carried out an in-
tense crackdown, and quickly
spread to other parts of Iran.

At least 451 people have
been killed in clashes with se-
curity forces since the protests
erupted, according to the non-
profit Human Rights Activists
in Iran. They include about 63
children, including a 9-year-
old whose death on Nov. 16
has stirred renewed anger
among demonstrators.

In response, the United Na-
tions Human Rights Council
voted last week to investigate
the alleged human-rights
abuses by Iranian authorities.

On Monday, a government
spokesperson  said Iran
wouldn’t cooperate with the
U.N. probe and blamed foreign
powers for the unrest.

The government has also
sought to crack down on criti-
cism of a militarized operation
against protesters in western
Iran’s Kurdish region.

The regime is also cracking
down on journalists reporting
on the protests.

Hong Kong Asks China to Intervene in Lai Case

By SELINA CHENG

HONG KONG—Chief execu-
tive John Lee said he would
seek Beijing’s intervention af-
ter Hong Kong’s top court
ruled against the government
in a national security case in-
volving pro-democracy news-
paper tycoon Jimmy Lai, a
rare move that heightened
concern over the role of the
city’s independent judiciary.

The Court of Final Appeal
on Monday rejected a govern-
ment bid to stop a senior law-
yer from the UK. representing
Mr. Lai at his coming trial on
collusion charges, backing de-
cisions by lower courts.

Within three hours of the
ruling, Mr. Lee said he would
submit a report to Beijing re-
questing the Standing Com-
mittee of the National People’s
Congress, China’s top lawmak-
ing body, to offer their inter-
pretation and clarification on
the national security law on
the admission of foreign law-
yers. An NPC decision would
have more weight than the top
court’s ruling.

The court’s decision was a
legal setback for the city’s au-
thorities, which have been
conducting a crackdown on
political opponents since the
law was imposed by China in

June 2020, following mass and
sometimes violent antigovern-
ment protests in the city the
year before.

Mr. Lai, the 74-year-old
founder of the now-defunct
Apple Daily newspaper, was
scheduled to stand trial Thurs-
day on charges that he con-
spired to collude with foreign
countries by lobbying the in-
ternational community and
foreign governments to im-
pose sanctions on China. Mr.
Lai was a key figure in the
protests against China’s tight-
ening of its authority over the
city, which Beijing had earlier
promised would be allowed to
keep its colonial-era rights
and freedoms until 2047. The
trial is now likely to be de-
layed.

Hong Kong has a long-held
common law tradition of al-
lowing British lawyers to be
admitted to the city’s justice
system to act either for defen-
dants or the government. Its
top court has several overseas
judges who can be invited to
join panels presiding over ap-
peal cases.

Mr. Lai’s lawyers declined
to comment on the govern-
ment’s move.

Hong Kong’s effort to seek
Beijing’s help in overturning
the legal ruling is an “embar-

Jimmy Lai, who founded the Apple Daily, seen in

rassment” for the top court,
said Eric Lai, a research fellow
at the Georgetown Center for
Asian Law.

It delivers a blow to the
court’s independence, which
has always been fragile given
Beijing’s record in handing
down interpretations of the
city’s laws, he added.

The last time Beijing over-
ruled a Court of Final Appeal
decision was in 1999, two
years after the city’s handover
to China from the U.K., when
it issued an interpretation that
barred those born in the main-
land from obtaining the right
of abode in Hong Kong unless

Hong Kong in 2020.

one of their parents were al-
ready permanent residents.
Since then, Beijing has given
its interpretation of the city’s
laws four more times, but
those didn’t involve overturn-
ing the top court’s decisions.

In the case of Mr. Lai, gov-
ernment lawyers failed to per-
suade the five Court of Final
Appeal judges to block British
lawyer Timothy Owen from
representing the media figure.

The lawyers had argued for-
eign counsel aren’t suitable to
handle most national security
cases as the law originated
from the laws of mainland
China, and not the common-

KIN CHEUNG/ASSOCIATED PRESS

law system Hong Kong or Brit-
ish lawyers operate in.

They also contended that it
would be impossible to ensure
that overseas counsels appear-
ing in national security cases
will keep state secrets from
trials confidential once they
leave the city.

The judges refused the gov-
ernment the right to appeal a
lower-court rejection, saying
the arguments hadn’t been
presented at the previous
hearings.

Seeking Beijing’s interpreta-
tion will have no impact on
the role of overseas judges or
foreign nationals currently
practicing as lawyers in the
city, Mr. Lee added. People in
Hong Kong will continue to
have their basic right in their
choice of legal representation
as long as these are lawyers
already qualified to practice in
the city, he added.

In 2021, the Hong Kong
government hired senior Brit-
ish barrister David Perry to
prosecute Mr. Lai and other
prominent pro-democracy ac-
tivists in a separate case re-
lated to the 2019 mass pro-
tests. Mr. Perry withdrew from
the case following “pressure
and criticism from the UK.
community,” the government
said at the time.

WORLD WATCH

EUROPEAN UNION

Russian Oil Price-Cap
Differences Persist

European Union officials once
again failed to agree to the
terms of a price cap on Russian
oil sales, with negotiations over
the details of the unprecedented
sanctions program continuing
with a week left to implement it.

The European Commission,
the EU’s executive arm, pro-
posed setting the price cap at
$65 a barrel during talks on
Monday, according to diplomats,
three of whom said EU officials
suggested the figure could be
cut to $62 a barrel.

Officials from Poland, Estonia
and Lithuania viewed the pro-
posed prices as too high, though
EU diplomats said gaps have nar-
rowed in recent days and they re-
main optimistic that the bloc will
agree to the mechanism in time.

The US. and its Group of
Seven advanced economies allies
are waiting for the 27 member
states of the EU to all agree on a
figure for the price cap and would
then need to approve it before
the plan is completed. Under the
price cap, maritime service pro-
viders—such as insurers—in the
West would be banned from cov-
ering Russian oil shipments un-
less the oil is sold below the set
level. The Western allies are hop-
ing to cut Moscow’s oil revenues
and keep Russian oil available on
global markets with the plan.

Officials are racing to put the
cap in place before Dec. 5, when
they plan to begin enforcing it.

—Laurence Norman

EUROPE

Cocaine ‘Super Cartel'
Members Arrested

Law-enforcement authorities
in six different countries joined
forces to take down a “super car-
tel” of drug traffickers controlling
about one-third of the cocaine
trade in Europe, the European
Union crime agency said Monday.

Europol said 49 suspects were

arrested during the investigation,
with the latest series of raids
across Europe and the United
Arab Emirates taking place be-
tween Nov. 8 and Nov. 19.

The agency said police forces
involved in “Operation Desert
Light” targeted both the “com-
mand-and-control center and the
logistical drugs-trafficking infra-
structure in Europe.”

More than 33 tons of drugs
were seized during the investiga-

tions run in Spain, France, Bel-
gium, the Netherlands and the
U.AEE. with the support of Eu-
ropol. The US. Drug Enforcement
Administration also played a role
in bringing down the organiza-
tion, which also was involved in
money laundering, Europol said.
The Netherlands was the
country where most of the ar-
rests were made, with 14 sus-
pects nabbed in 2021.
—Associated Press

JOY SAHA/ZUMA PRESS

ISRAEL

Likud Signs Pact With
Ultranationalist Maoz

Former Israeli Prime Minister
Benjamin Netanyahu struck a co-
alition deal with a small ultrana-
tionalist faction leader known for
antigay rhetoric and disparaging
remarks about non-Orthodox
Jews, a sign of the prospective
government’s hard-line makeup.

Mr. Netanyahu's Likud party
announced Sunday that the
agreement names Noam faction
leader Avi Maoz as a deputy
minister whose portfolio includes
an office bolstering Jewish iden-
tity among Israelis. The incre-
mental step is part of Mr. Ne-
tanyahu’s effort to hammer out
a power-sharing deal with his
potential ultraorthodox and ul-
tranationalist allies following the
Nov. 1 parliamentary election.

—Associated Press

SOMALIA

Troops Free 60 People
Held by Extremists

Somali forces stormed a hotel
in the capital, Mogadishu, where
Islamic extremists had been holed
up for more than 18 hours after
killing eight civilians and trapping
dozens in the building, officials
said Monday. All six extremists
and one security-forces member
died at the Villa Rosa hotel, a po-
lice spokesperson said. About 60
people trapped in the hotel were
freed and none of them were
hurt, the spokesperson said.

—Associated Press
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Battles R

By MATTHEW LUXMOORE

KYIV, Ukraine—Fierce fight-
ing rumbled on in east Ukraine,
as Moscow denied Kyiv’s claims
that Russia is preparing to
abandon a nuclear-power plant
in the country’s south that it
has occupied since March.

In the eastern Donetsk re-
gion, Russia is struggling to
seize the city of Bakhmut and
achieve a symbolic victory af-
ter being on the back foot for
months. Recent successful
Ukrainian offensives have re-
turned most of the northeast-
ern Kharkiv region and the key
southern regional capital of
Kherson to Kyiv’s control.

The General Staff of
Ukraine’s armed forces said
Monday that Russia is prepar-
ing to transfer forces stationed
in Belarus, near Ukraine’s north-
ern border with Moscow’s ally,
onto occupied Ukrainian terri-
tory to shore up units that have
suffered losses, while fighting
to stall Ukraine’s advance.

The head of Ukraine’s state
nuclear-energy company Ener-
goatom, Petro Kotin, said Sun-
day there were signs Russia
might be preparing to aban-
don the Zaporizhzhia nuclear-
power plant, Europe’s largest,
which it seized in March.

The Kremlin on Monday de-
nied that there were any Rus-
sian preparations to vacate the
territory of the plant, which
Russia has heavily fortified,
and which has long been a tar-
get of regular shelling blamed
by both sides on each other.

LEAH MILLIS/REUTERS
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On Monday evening,
Ukraine’s Defense Ministry said
on Telegram that Russian
forces have started to forbid
entry to plant workers who had
refused to sign contracts with
Rosatom, Moscow’s atomic-en-
ergy company. Ukraine’s forces,
meanwhile, damaged a railway
bridge near the settlement of
Starobohdanivka in the Zapori-
zhzhia region that was used by
Russia to deliver military
equipment, the ministry said.
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The city of Kherson, follow-
ing its recent recapture by
Ukraine, has come under regu-
lar artillery fire from Russian
forces positioned across the
Dnipro River. Authorities have
restored electricity in parts of
the city after Russia destroyed
infrastructure, but critical ser-
vices still aren’t fully back.

Scenes of jubilation earlier
this month as Ukrainian
troops entered Kherson have
been replaced by panic over

the intensifying bombardment.
Authorities have organized an
evacuation of residents, and a
free train headed west leaves
the city each evening at 6.

Ukraine’s President Volod-
ymyr Zelensky said the country
is facing a difficult week amid
the threat of further missile
strikes aimed at disabling key
infrastructure and sapping
Ukrainians’ morale.

Ukrainian and Western offi-
cials have warned of a possible

Workers dig through the rubble of a destroyed building at a grain-processing center in Siversk, in eastern Ukraine’s Donetsk region.

Eastern Ukraine

humanitarian catastrophe in
Ukraine as winter sets in and
swaths of the country suffer
from protracted power and
water outages that often dis-
able the heating system.

White House National Secu-
rity Council spokesman John
Kirby on Monday said Russian
President Vladimir Putin is at-
tempting “to bring the Ukrainian
people to their knees because he
can’t bring the Ukrainian armed
forces to its knees.”

Pope Defends Leaving Putin’s Name Out of War Blame

By Francis X. Rocca

ROME—Pope Francis de-
fended his practice of not nam-
ing Russia as the aggressor in
Ukraine, saying his condemna-
tion of Moscow has been clear
even though not explicit.

The pope, speaking to a U.S.
Catholic magazine, empha-
sized the value of diplomacy
in the Vatican’s approach to

the Ukraine war, as well as in
regard to China.

“When 1 speak about
Ukraine, I speak of a people who
are martyred. If you have a mar-
tyred people, you have someone
who martyrs them,” the pope
told America magazine in an in-
terview published Monday. “It is
well known whom I am con-
demning. It is not necessary
that I put a name and surname.”

“Why do I not name [Rus-
sian President Vladimir] Pu-
tin? Because it is not neces-
sary,” the pope said.
“Everyone knows my stance,
with Putin or without Putin.”

The pope has frequently de-
plored the suffering of ordinary
Ukrainians during the war, but
has tended to avoid explicitly
blaming Russia, and has sug-
gested its invasion of Ukraine

was provoked by the West.

In the interview, the pope
said the war had a “historical
antecedent” in Soviet dictator
Joseph Stalin’s terror famine of
the 1930s, which killed millions
of Ukrainians in what the pope
called a genocide—a comparison
the pope also drew last week.

Of the current conflict, the
pope said “the one who in-
vades is the Russian state,”

but suggested that the worst
atrocities in Ukraine have been
committed by soldiers of non-
Russian ethnicities.

“I have much information
about the cruelty of the troops
that come in. Generally, the
cruelest are perhaps those
who are of Russia but are not
of the Russian tradition, such
as the Chechens, the Buryati
and so on,” the pope said.

Moscow
Postpones

Arms Talks,
U.S. Says

By MicHAEL R. GORDON
AND VIVIAN SALAMA

WASHINGTON—Russia post-
poned arms control talks sched-
uled for this week, U.S. officials
said, a fresh setback to efforts
to shore up the last major nu-
clear-weapons treaty between
Washington and Moscow.

U.S. officials hoped that the
meeting, which was scheduled
for Tuesday in Cairo, would
lead to the resumption of in-
spections under the New Start
treaty, which cuts long-range
U.S. and Russian nuclear arms.

Those inspections have been
paused since 2020 because of
the pandemic, though both sides
have been adhering to the limits
in the accord. U.S. officials said
Russia postponed the meeting
without explanation, saying it
would propose new dates.

A State Department spokes-
man said the U.S. is ready to re-
schedule the meeting “at the
earliest possible date as resum-
ing inspections is a priority for
sustaining the treaty as an in-
strument of stability.” The Rus-
sian foreign ministry didn’t re-
spond to a request to comment.

Russia’s state media TASS
reported Monday that the talks
would no longer take place. No
explanation was given for the
delay. A senior White House
official said the administration
hasn’t “received a real solid
answer from the Russians as
to why they postponed this.”

President Biden backed a
five-year extension of the New
Start treaty during his first
month in office, which was
agreed to by Moscow. The
agreement caps the number of
nuclear warheads and bombs
at 1,550 and includes provi-
sions for on-site inspections to
verify its limits. The treaty is
set to expire in early 2026.
However, since the invasion of
Ukraine, Russian and U.S. arms-
control officials haven’t met to
discuss what future arrange-
ments might take its place.

WORLD NEWS

Science of (rauging
Climate-Change
Damage Is Unsettled

By ERric NIILER
AND StACY MEICHTRY

Delegates at the recent
COP27 climate summit in
Egypt agreed to set up a fund
to compensate poorer nations
harmed by the effects of cli-
mate change. But figuring out
the extent to which climate
change causes the harm, and
to which countries, is testing
the limits of a new field
known as attribution science.

The United Nations loss-
and-damage fund aims to
transfer money from wealthy
nations to poor nations
deemed especially vulnerable
to the effects of climate
change. Those eligible to re-
ceive funding include coun-
tries in Africa and Asia, as
well as island nations in the
Pacific and the Caribbean.
Some analysts expect the an-
nual financing needs of the
countries to reach $290 billion
to $580 billion by 2030.

Questions remain about
how the fund will operate and
whether it can act quickly to
help affected countries. As of-
ficials work out the details,
scientific uncertainty over the
attribution of human-induced
climate change to individual
weather disasters risks deter-
ring wealthy nations from con-
tributing funds.

Attribution science is still
evolving, said Richard Spinrad,
administrator of the National
Oceanic and Atmospheric Ad-
ministration. He said his
agency’s focus is on under-
standing the effects of climate
change rather than pinpoint-
ing the causes of specific
weather events. “I do not see
NOAA getting involved in pro-
viding some attribution index
for that typhoon or that hurri-
cane,” Mr. Spinrad said.

Some weather events are
made worse by increased atmo-
spheric and ocean temperatures
and rising sea levels, according
to the Intergovernmental Panel

on Climate Change. But it has
been unable to attribute spe-
cific weather events to climate
change.

Lisa Graumlich, a professor
of environmental and forest
sciences at the University of
Washington, said scientists now
face the challenge of develop-
ing tools to assess loss and
damage and determine whether
climate change is to blame for
individual weather events.

“I think we’re in some very
undefined territory right
now,” said Ms. Graumlich, who
is the president-elect of the
American Geophysical Union.

In approving the fund,
COP27 delegates cited devas-
tating floods in Pakistan that
killed an estimated 1,700 peo-
ple and caused more than $30
billion in damages. Pakistan’s
delegation led the effort to get
a loss-and-damage agreement
on the COP27 agenda and
pushed for its adoption.

A recent study of the floods
yielded mixed results. The re-
search, which hasn’t been pub-
lished in a journal, showed
that total rainfall this year in
the affected region was more
than seven times as high as
the historical average and that
climate change had intensified
rainfall in the region during a
weeklong period in late Au-
gust. In addition, computer
models showed rainfall during
that period was 75% more in-
tense as a result of climate
change than it would have
been in the absence of climate
change.

But the scientists didn’t de-
tect a role for climate change
throughout the two-month
monsoon season. Other fac-
tors, including strong La Nifia
ocean-temperature conditions
in the Pacific region, might ex-
plain the 50% surge in rainfall
intensity during the season,
said Friederike Otto, lead au-
thor of the study and a senior
lecturer in climate science at
Imperial College, London.

Summit Leaves Hope on Warming

By MATTHEW DALTON

PARIS—Governments left
the United Nations climate
summit this month with new
doubts that global temperature
increases can be limited to 1.5
degrees Celsius from preindus-
trial levels—but also with hope
that a more-realistic goal, 1.7
degrees, is within reach.

The target of 1.5 degrees
Celsius—or 2.7 degrees Fahr-
enheit—has been the north
star of U.N. climate negotia-
tions since it was enshrined in
the 2015 Paris accord. The deal
calls for governments to cut
greenhouse-gas emissions to
levels that climate scientists
estimate can limit warming to
well below 2 degrees Celsius
compared with preindustrial
levels, with the ambition of
keeping it below 1.5 degrees.

The Earth has warmed
around 1.1 degrees since 1850,
according to the U.N.s latest
climate-science report. That is
largely because of an increase
in greenhouse gases, such as
carbon dioxide and methane,
caused by industrialization,
the report says.

Limiting the temperature
increase to 1.5 degrees re-
quires that global greenhouse-
gas emissions fall around 43%
by 2030 compared with 2019,
according to the U.N. That
works out to cuts of an aver-
age 5% every year through
2030, said Pierre Friedling-
stein, a climate scientist who
coordinates the Global Carbon
Project, a research consortium
that provides estimates used
by the U.N. The program esti-
mates that fossil-fuel carbon-
dioxide emissions alone this
year are on track to rise 1%
from last year. That doesn’t
include emissions from defor-
estation or methane, another
potent greenhouse gas.

At the summit in Sharm El
Sheikh, Egypt, the U.S., Europe
and other developed nations
sought new commitments to
cut emissions this decade by
phasing out fossil fuels. They
were rebuffed by large devel-
oping nations such as China,
India and Saudi Arabia.

In the end, the two sides

People in Allahabad, India, endured temperatures that approached 115 degrees Fahrenheit in June.

settled on language from an
agreement reached at last
year’s U.N. meeting in Glasgow
that urged, but didn’t require,
countries to accelerate their
plans for greenhouse-gas cuts.
“I said in Glasgow that the
pulse of 1.5 degrees was weak,”
said Alok Sharma, the U.K. cli-
mate envoy. “Unfortunately, it
remains on life support. ”

Big economies, however,
have made longer-term plans
to cut emissions that some an-

Big economies have
made longer-term
plans to cut
emissions.

alysts say could limit warming
in line with the Paris accord.
China, by far the world’s larg-
est emitter, and India, the
third-largest, last year pledged
to become net-zero emitters of
greenhouse gases by 2060 and
2070, respectively. If fulfilled,
those commitments could
limit warming to 1.8 degrees
above preindustrial levels, ac-
cording to the International
Energy Agency, a club of large
energy-consuming countries.
Before Sharm El Sheikh, the
IEA lowered its estimate to 1.7

degrees, based on new emis-
sions-cutting pledges from
several countries—in particu-
lar Indonesia and Australia—
and new agreements to reduce
deforestation.

“That’s a journey—from
well over 2 degrees to 1.8 to
now 1.7—that we can be proud
of, even as we recognize we
are just getting started,” U.S.
climate envoy John Kerry said.

The world has about 18
more years of carbon-dioxide
emissions at current rates to
hit 1.7 degrees, rather than
nine years left for 1.5 degrees,
according to the Global Car-
bon Project.

Getting to 1.7 would also be
a lot cheaper. The IEA esti-
mates that meeting the
warmer target would require
global investment in clean en-
ergy to rise from $1.3 trillion
annually to $3 trillion by
2030. Hitting 1.5 degrees
would require spending $4.2
trillion by 2030—effectively
doubling the investment rep-
resented by the energy sector
from 2% of global annual gross
domestic product to 4%.

Apart from the money,
there is a little-known scien-
tific reason why 1.7 degrees is
a lot easier than 1.5 degrees.
Sharp cuts in fossil-fuel burn-
ing, particularly coal, also re-
duce sulfur dioxide and nitro-
gen oxides pollution. Those

compounds transform into
tiny droplets called aerosols
that have helped cool the
Earth—by an estimated 0.5 de-
gree—by reflecting sunlight
back into space.

“A lot of the reduction in
CO, is offset by the reduction
in aerosols, specifically sulfur
dioxides,” said Daniel Crow,
climate and energy modeler at
the IEA.

Climate scientists say limit-
ing warming to 1.7 degrees
would still be a significant
achievement. The 1.5 degree
threshold isn’t a tipping point
above which the damage
caused by climate change—in-
cluding rising sea levels,
drought or heat waves—accel-
erates. Rather, the damage
grows steadily with each in-
crement of warming. For ex-
ample, the U.N.’s latest science
reports estimates that Dbe-
tween 70% and 90% of the
world’s coral reefs are ex-
pected to die out at 1.5 de-
grees of warming—an esti-
mate that grows to greater
than 99% with 2 degrees of
warming.

“The climate system is not
like a cliff: before 1.5 every-
thing is fine, as soon as you
reach 1.5, it’s the end of the
world,” said Mr. Friedlingstein.
“We need to reduce emissions
as fast as possible, and then
see where we are.”
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Boring Co.
Has Cities
Waiting

Continued from Page One
tario by the January 2022
deadline.

The six-year-old company
has repeatedly teased cities
with a pledge to “solve soul-
destroying traffic,” only to pull
out when confronted with the
realities of building public in-
frastructure, according to for-
mer executives and local, state
and federal government offi-
cials who have worked with
Mr. Musk’s Boring. The com-
pany has struggled with com-
mon bureaucratic hurdles like
securing permits and conduct-
ing environmental reviews, the
people said.

“Every time I see him on TV
with a new project, or what-
ever, I'm like: Oh, I remember
that bullet train to Chicago
O’Hare,” said Chicago Alderman
Scott Waguespack. Boring had
backed away from its proposal
for a high-speed tunnel link to
the airport there.

Mr. Musk and Steve Davis,
president of Boring, didn’t re-
spond to requests for comment.

Boring’s only tunnel open to
the public is a 1.6-mile “loop
experience” under the Las Ve-
gas Convention Center. There,
Teslas with hired drivers ferry
convention-goers through
neon-lit white tunnels at speeds
of about 30 miles an hour.

Boring has yet to make good
on its most ambitious pitch:
that it can design tunnel-boring
machines that are so fast to op-
erate that they will drive down
costs and shake up the indus-
try. Tunneling industry veter-
ans question some of Mr.
Musk’s claims.

Investor interest

The company has believers.
This spring, tech-focused ven-
ture-capital firms Sequoia Capi-
tal and Vy Capital led a $675
million fundraising round that
valued Boring at $5.7 billion.
Major real-estate firms includ-
ing Brookfield, Lennar and
Tishman Speyer are among the
investors.

“Their technology is now
past the state-of-the-art, and
improving at an exponential
rate,” Sequoia partner Shaun
Maguire wrote in a post on the
firm’s website, announcing the
round.

Mr. Maguire declined to
comment and the other inves-
tors didn’t respond to detailed
requests for comment.

Mr. Musk has frequently
criticized government regula-
tion, calling it an impediment
to building new infrastructure.
At a WSJ CEO Council event in
2020, he said he had moved
from California to Texas, where
Tesla was building a new fac-
tory, in part because of govern-
ment regulations. Government
should “just get out of the
way,” he said.

The Boring Co., based in
Pflugerville, Texas, occupies an
odd place in Mr. Musk’s busi-
ness empire, which includes
Tesla, Space Exploration Tech-
nologies Corp., or SpaceX, and
most recently Twitter Inc. He
launched the tunneling venture
with a tweet in December 2016
that many took as a joke. “Traf-
fic is driving me nuts. Am going
to build a tunnel boring ma-
chine and just start digging...”
Mr. Musk wrote.

“I am actually going to do
this,” he added in a second
tweet.

At Boring’s helm is Mr. Da-
vis, a longtime lieutenant to Mr.
Musk who came from SpaceX.
Some of the space contractor’s
investors have complained
about Boring soaking up
SpaceX’s resources, including
employees and equipment pur-
chased with SpaceX funds.

Mr. Musk’s leadership

style—he recently told his

Boring's only tunnel open to the public is a 1.6-mile ‘loop

Twitter employees they must
be “extremely hardcore” or re-
sign—pervades Boring, too,
several former senior execu-
tives said. Boring employees
work long hours and weekends,
and the company has struggled
to retain employees, particu-
larly in technical positions such
as engineering, they said.

For years, the San Bernar-
dino County Transportation
Authority had sought a solution
to an enviable problem:
Freight-focused Ontario Inter-
national was steadily gaining
passengers. Airport officials de-
cided a link to a nearby com-
muter rail station would help it
grow even more.

The authority issued a re-
quest for proposals for a light
rail line, estimated to cost be-
tween $1 billion and $1.5 bil-
lion, when Boring’s pitch
showed up.

The authority struck a pre-
liminary deal with Boring in
February 2021 for a narrow-di-
ameter tunnel filled with au-
tonomous EVs for $45 million.

“When I went to the public
and shared this, the enthusiasm
was overwhelming, just for
something new and different,”
said Janice Rutherford, a
county supervisor and trans-
portation authority board
member. “And it’s the Boring
Company, so Elon Musk brings
that kind of sexiness to it, if
you will.”

Over time, the company and
the transportation authority
dropped references to autono-
mous vehicles. By late 2021,
cost projections rose to almost
$500 million, agency docu-
ments show.

The authority asked for a
third-party environmental re-
view, required by state law, of
the Boring proposal’s impact,
records show. That’s when the
process came to a halt.

“We tried to reach agree-
ment with them,” said Carrie
Schindler, the authority’s dep-
uty executive director. “We
went through the standard re-
quest for proposal process. And
ultimately at the end of that
process, they decided not to
propose.”

Hyperloop

Boring had powerful boost-
ers from the time Mr. Musk de-
clared his war on traffic in late
2016. Trump administration of-
ficials counseled the billionaire
on how to pursue his stated
goal of building an under-
ground Hyperloop from New
York to Washington. The Hy-
perloop, a concept Mr. Musk re-
vived based on a proposal from

experience’ under the Las Vegas Convention Center.
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the 1970s, calls for moving pas-
sengers through vacuum tubes
at around 700 miles an hour.
Despite an influx of investor in-
terest, no commercial system
has ever been constructed.
Mr. Musk tweeted in July
2017 that he had “verbal govt
approval” for Boring to begin
building the Hyperloop. Be-
sieged by calls from the media
and government officials, White
House staff helped come up
with a follow-up tweet, accord-
ing to former government offi-
cials. “Still a lot of work needed
to receive formal approval, but
am optimistic that will occur

rapidly,” Mr. Musk later
tweeted.
That fall, Maryland Gov.

Larry Hogan was standing at a
fenced-off site affixed with Bor-
ing signs near Fort Meade and
telling a videographer to “get
ready” for a high-speed train
from Baltimore to Washington.
Mr. Hogan declined to comment.

An aide to Mr. Hogan toured
a parking-lot test site at the
company’s then-headquarters
near Los Angeles International
Airport, getting a look at a tun-
nel-boring machine the com-
pany purchased secondhand.
Boring named it Godot, the title
character in Samuel Beckett’s
play about a man who never
shows up.

The Republican Hogan ad-
ministration sped up the bu-
reaucratic process for Boring,
granting a conditional permit
in October 2017 and an envi-
ronmental permit a few months
later.

All Boring had to do was
bring its machine and start dig-
ging, former Maryland officials
said. But months, and then
years, passed. Maryland was
waiting for Godot.

Boring deleted the Maryland
project from its website last
year.

The company also captured
the attention of Chicago’s then-
Mayor Rahm Emanuel, who
wanted a high-speed rail link
between O’Hare International
Airport and the downtown
business district.

In 2017, Mr. Musk proposed
a Hyperloop-like solution, in
which 16-passenger pods would
be propelled through an under-
ground tunnel on electric
“skates” moving up to 125
miles an hour. Mr. Musk said he
could do it for less than $1 bil-
lion, and that Boring would fi-
nance the job and keep the fare
revenue for itself.

Mr. Emanuel’s Democratic
administration selected Boring
to develop the system. At a
press conference with Mr.
Musk, the mayor dismissed
“doubters,” who he said also
would have questioned other
landmark projects, like the
1900 reversal of the flow of the
Chicago River.

Mr. Waguespack, the alder-
man, and other elected officials
challenged the cost estimates
as absurdly low, warning that
taxpayers would be on the hook
if Boring couldn’t build as
cheaply as it proposed. “It was
a lot of flash and dash and not
any kind of public discussion
about whether it was even nec-

The company has
teased cities with a
pledge to ‘solve soul-
destroying traffic.

essary or not,” he said.

Mr. Emanuel said in an in-
terview that the company had
promised to assume financial
risk for building the proposed
tunnel. The proposal didn’t go
any further after Mr. Emanuel
decided not to seek a third
term.

Other Boring projects an-
nounced with fanfare, including
a 3.6-mile underground high-
speed transportation link from
the Hollywood subway line to
Dodger Stadium in Los Angeles,
also have failed to materialize.

Some sites where Boring
once courted public attention
are now abandoned. The en-
trance to its first demonstra-
tion tunnel sits behind a chain-
link fence in a lot near SpaceX’s
headquarters in Hawthorne,
Calif. In the California desert
town of Adelanto, where city
leaders once hailed the arrival
of a Boring research operation,
stacks of concrete lining seg-
ments sit alongside a short U-
shaped section of tunnel par-
tially blocked off with plywood
amid rattlesnake warning signs.

For the past year, Boring has
been directing potential clients
to its work in Las Vegas as a
showcase for what systems in
their cities could look like.

“We’re fans of the Boring
Company,” said Steve Hill, chief
executive of the Las Vegas Con-
vention and Visitors Authority.
“We’re fans of clean transpor-

tation systems that are great.
So we want to help.”

The convention authority
paid Boring about $50 million
to build two 0.8-mile single-di-
rection tunnels connecting dif-
ferent wings of the sprawling
convention center. It opened in
the spring of 2021. This year,
Boring completed a short off-
shoot between the facility and
Resorts World casino and hotel.

Vegas plans

The Clark County and Las
Vegas city government councils
have approved a 34-mile loop
of tunnels that Boring will fi-
nance. Private casino and re-
sort owners are being asked to
pay for stations. The company
plans to break ground soon on
segments, Mr. Hill said.

Boring signed a 50-year con-
tract to operate the Vegas loop
and will collect revenue from
ticket sales, sharing a small
percentage with the city and
county after crossing a quar-
terly revenue threshold.

To get a permit to begin op-
erating the convention loop,
Boring had to run a demonstra-
tion showing that it could move
4,400 passengers an hour.

Boring passed the test and
received its permit, in a cate-
gory called ATS, for Amusement
and Transportation Systems—
the same one that local officials
award to roller coasters.

Crowds strain the network
of individually driven cars far
more than mass transit like
light rail, according to some of
the former executives. In social
media postings, visitors have
documented the loop’s Teslas
sitting, underground, in traffic.
The fleet of required accredited
drivers adds to labor and ad-
ministrative costs.

At the convention’s jam-
packed auto products show this
month, visitors queued in 10
lines in a subterranean station,
waiting to hop into Teslas that
drivers steered through a pair
of tunnels just inches wider
than the sedans themselves.

Boring employees directed
attendees into cars. Mr. Davis,
in a safety-orange sweatshirt,
paced among them and talked
to convention officials who
later said he often manages op-
erations on site. When ap-
proached by a reporter, he de-
clined to comment.

Mr. Musk has lately tweeted
videos of a Boring-designed
machine, nicknamed Prufrock

after the title character of the
T.S. Eliot poem, digging test
holes in the Texas dirt. Boring
says Prufrock is designed to dig
at one mile a week, and that a
succeeding version will be able
to dig 7 miles a day.

Boring says it can improve
tunneling speeds with fully
electrified machines and by dig-
ging continuously, rather than
stopping to assemble sections
of the tunnel wall. The company
also says angling machines in
from ground level will help
avoid the cost of first digging a
shaft to launch the machine.

Veterans of the tunneling in-
dustry note that tunnel-boring
machines have been electrified
for decades, and that neither
continuous construction of the
tunnel lining nor digging in
from aboveground is new.

Boring’s speed claims are
“totally unrealistic,” said Lok
Home, president of the Robbins
Co., a leading maker of tunnel-
boring machines. “There’ll be
improvements here, for sure,
but there’s not going to be a
revolution.”

Industry veterans said that
in terms of cost, factors like
property acquisition, permit-
ting and engineering work, and
the sheer complexity of digging
through rock or soil matter far
more than tunneling speed.

As for most of the tunneling
Boring has done, in the desert
soils of Las Vegas, Mr. Home
said, “That’s about as easy as it
gets.”

Public officials across the
country remain eager to land
Boring projects, and some are
eyeing the roughly $1 trillion
federal infrastructure law as a
source of potential funding.

In Fort Lauderdale, Demo-
cratic Mayor Dean Trantalis is
pointing to the availability of
the funding as he tries to sell
the public on a $100 million
pair of Boring-built tunnels
that would ferry beachgoers
back and forth from downtown.
Mr. Trantalis said that he was
awe-struck by Boring’s Las Ve-
gas project, which he toured
last year.

North Miami Beach officials
want to use federal infrastruc-
ture money to pay Boring for a
tunnel project to reduce traffic.

On a lark, Vice Mayor Mi-
chael Joseph tweeted at Boring
and Mr. Musk in February
2021. Company officials quickly
expressed interest. “They just
called me out of nowhere and
said, ‘Hey, this is Boring,” ” Mr.
Joseph said. “I was very sur-
prised they responded to my
tweet.”

In Ontario, the San Bernar-
dino County Transportation
Authority hasn’t abandoned its
tunnel dream. The authority is
seeking bids from other con-
struction companies to build
tunnels, and from operators to
run electric vehicles inside.

Ms. Schindler credited Bor-
ing with introducing local offi-
cials to the possibility of sub-
terranean transportation that
might cost less than more con-
ventional aboveground sys-
tems.

“While I'm disappointed
we’re not in design at this
point and headed towards con-
struction, I'm grateful for the
disruption that I think got us
going in a really viable direc-
tion,” she said.

The authority said it would
still welcome a bid from the
Boring Co.

ALISHA JUCEVIC FOR THE WALL STREET JOURNAL (2)
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Role-Play Preps Future Bosses
For DifTicult Conversations

By LinpsAy ELLIS

new business-school

course at the Univer-

sity of California,

Berkeley promises to

teach the delicate art

of having tough con-
versations. The prerequisite? De-
ciding to get comfortable with
conflict.

As M.B.A. programs train the
next generation of bosses, lessons
in improving interpersonal skills,
emotional awareness and even
happiness have become core parts
of the curriculum. Some of these
offerings teach how to wield
greater influence or hone better
negotiating skills, part of the
schools’ aims to turn out better
people managers.

Few, though, have focused
so squarely on how to deliver diffi-
cult feedback or navigate a work
clash. Berkeley’s Haas School of
Business introduced its “Difficult
Conversations: Conflict Lab”
course this fall with 30 enrollees
and a wait list. It is a timely offer-
ing as some company leaders take
heat for their delivery of bad
news—from Elon Musk’s ultima-
tums at Twitter Inc. to Bet-
ter.com’s mass firings over Zoom
last year.

Over the term, students have

Many students described themselves as conflict-avoidant and said they
took the Haas School of Business class to overcome their discomfort.

practiced navigating office politics
between warring managers, re-
sponding to a harsh review from a
boss and saying no to unwanted
workplace assignments.

Many students described them-
selves as conflict-avoidant and
said they took the class to over-
come their discomfort. Much of
that happens through role-playing,
as the students experience what a
conflict feels like from both sides.

“The frameworks help you calm
down and reassess the situation

and approach it very tactically,”
said Khalil Somani, 28, who plans
to go into human-resources strat-
egy after graduation. Before busi-
ness school, Mr. Somani said he
would feel uncomfortable around
disagreements among colleagues
and friends. Now, he said, he
thinks difficult conversations can
build trust and intimacy.

A central tenet of the course is
that, before getting into a conflict,
workers need to determine what a
successful outcome would be. Is it

expressing a need? Feeling heard?

Students are taught to have a goal

coming into the conversation—and
that the goal shouldn’t be to deter-
mine who is right or wrong.

In one role-playing exercise
this fall, Mr. Somani was tense
before having to lay off a “col-
league,” even though the situation
wasn’t real. He said he felt a
tightness in his chest and worried
about how the other person might
feel. He took a deep breath, then
tried to express empathy without
wavering in his delivery. “I can
imagine this feels very painful,”
he said at one point.

“You’re still resolute in your
decision, but you can still be gen-
uine,” he said of the experience
afterward.

Instructors Francesca LeBaron
and Breona (Bree) Jenkins said
they developed the course after
seeing colleagues, former class-
mates and clients struggle with
difficult conversations, such as fir-
ing a team member or receiving or
giving feedback. Ms. LeBaron is a
certified mediator and executive
coach, while Ms. Jenkins is a se-
nior leadership-development asso-
ciate at Pixar Animation Studios.

“There was such a need to
practice the day-to-day conversa-
tion,” Ms. LeBaron said.

Handling poor performers is an

< In the class students learn
to pay attention to others. In
one session they reflect one
another’s motions to music.

especially challenging situation,
Ms. Jenkins said. Many managers,
for instance, try to be nice, taking
on that person’s work and saving
honest feedback for a performance
review. When they eventually
broach the conversation, the poor
performer often feels blindsided,
which ultimately erodes trust,

she said.

The instructors recruited Haas
alumni on LinkedIn and in their
own networks for the role-playing
exercises. Undergraduate students,
drawn from Berkeley leadership
classes, have also participated.
Participants are prepped only with
the situation from their own per-
spective, meaning they have to re-
spond on the fly to however their
counterpart reacts.

One day this fall, Via Abolencia,
a second-year M.B.A. student, and
Hannah Levinson, a Haas alum
who teaches leadership at NYU’s
Stern School of Business, held a
virtual meeting over Zoom. Ms.
Levinson role-played as the boss.
(The Wall Street Journal reviewed
a recording of the exercise.)

In the exercise, Ms. Levinson
had hired Mx. Abolencia (who uses
they as a gender-neutral pronoun)
but had subsequently lost a pro-
motion to another manager. She
was upset because Mx. Abolencia
still wanted to work closely with
the person who had won the pro-
motion, whom Ms. Levinson de-
scribed as “not a good person.”

Mzx. Abolencia responded that
they had learned a lot from both
managers and wondered whether
it would be possible to ease the
tension. “I do have a need for au-
tonomy in my working relation-
ships,” they said to Ms. Levinson.
“I understand and hear the history,
but I also personally haven’t expe-
rienced any negative interactions.”

Though the conversation felt
uncomfortable, Mx. Abolencia said
afterward they felt like they had
the tools to navigate the situation.
“I’'ve learned to lean into that dis-
comfort, and have gotten more
comfortable with making requests
and making my needs heard,” they
said.

Before the course, Mx. Abolen-
cia said they had believed the goal
in navigating a conflict was to
reach a resolution. In class, stu-
dents learned that conflict is im-
portant in itself to maintaining a
relationship because it pushes the
two sides to more openly commu-
nicate and can help them figure
out their own needs.

Ms. Levinson said that when
she graduated from Haas in 2019,
she hadn’t practiced how to give
and receive feedback to this ex-
tent. This fall, she has participated
in several exercises with students
in the “Difficult Conversations”
course—dialing up the conflict and
tension in each interaction—and
said she was impressed by the stu-
dents’ emotional vocabulary and
calm approaches.

“I so often both personally and
professionally just see people shy-
ing away from feedback,” she said.
“Patterns just continue and ten-
sion builds.”

OK to Turn
On the Heat?
Not Here

Continued from Page One

Every year, Mr. Chevalier, 36, who
works in digital marketing in the au-
tomotive industry, refrains for as
long as he can from turning on his
heat. Being thrifty, of course, factors
in. Fuel is expensive this year and
many people are cutting back. But
beyond that, there is a flinty group
that always tries to stare down ther-
mostats come winter.

Denying oneself decadent warmth
for the noble suffering of being too
cold is a proud tradition among aus-
tere New Englanders. “Are you a
true New Englander? If your heat is
already on, the answer is no,” the
Boston Globe asked in a recent head-
line. “No heat before Halloween”
could be a regional motto.

On Mr. Chevalier’s Facebook and
Twitter pages—Weather in RI—he
has about 28,000 followers who are
now cheering him on and sharing
their own attempts to keep the heat
off. There are humble brags of shiv-
ering through cold nights, shared
survival tips and posted photos of
thermostats boasting temperatures

& dipping into the 30s.

2 This year’s challenge is particu-
Zlarly animated in part because of
Zthe soaring cost of energy bills.

& Heating oil, propane and electric

rates have increased over the year,
and are expected to continue edging
up this winter.

Emily Scully, the city clerk for
South Portland, Maine, grew up be-
lieving it was against the law to turn
on the heat before Oct. 15. She was
in her 20s when she learned her par-
ents had been misleading her
all along. “We were all told
that when we were kids,” she
says. “I felt pretty foolish.”

Mr. Chevalier’s personal
heat challenge started when
he was in his 20s, living in a
poorly insulated Quonset hut
and working at Cracker Bar-
rel as a part-time waiter.

Heating the metal domed
structure was useless. “It
was just going out the win-
dows,” Mr. Chevalier says. “It
made me think: how warm
do I really need to survive?
Just layer up.”

Two years ago Mr. Cheva-
lier made it to Dec. 3 without
heat. Last year, he went fur-
ther, with help from layers
and layers of clothes.

“To those who called me
crazy—you’re right,” he
posted online last December
after he turned on the heat.
“I never expected to make it this far.
Rest easy knowing my pipes will live
to flow another day.”

This year, “I'm still going strong,”
he says.

The rules are simple. “No heat
means no heat,” he says. Forget elec-
tric blankets, space heaters, wood
stoves, or quickly turning on the
heat to get the chill out.

He offers tips: open the windows
on days in the 50s to get some
warmer air inside. He keeps his wa-
ter pipes “on the drip,” where he
turns on the faucet so there is a
slight flow to keep the water from
freezing inside the pipes. He also
opens the cabinet doors where his

you really feel the cold,” he says.

On social media, Mr. Chevalier’s
cold quest has caught on as #no-
heatnovember with someone chim-
ing in, “no heat until the pilgrims
eat.” Some posters have joked hold-
outs may be in for #damagedpipes-
december.

Brian Chevalier refrains for as long as he can from turning on his heat.

pipes are located.

The worst part is getting out of
the shower on frigid mornings, Mr.
Chevalier says. “That and the freez-
ing cold toilet seat.”

When he’s doing things around
the house and moving, he feels fine.
But sitting down to watch a football
game is another story. “That’s when

Many of Mr. Chevalier’s followers
have already thawed out. “I regret to
inform you that at 06:47 on November
12th 2022 the heat has been turned
on,” Tyler Otto wrote on Twitter.
“Hard fought battle. But we bested
our previous November by 3 days!”

Candie Harris, of Bridgetown, R.L,
made it to Nov. 14. “My husband

turned ours on,” she said. “I was to-
tally bummed.”

Conversations can get frosty in
these circles.

“Enjoy paying your utility bills,”
said one poster, Matt Tabor, of Hart-
wick, N.Y. He included a photo of his
thermostat which read 53 degrees at
8:31 p.m.

It isn’t necessary to have
all that much heat, insists
Mr. Tabor, 40, who makes
YouTube math videos and a
podcast from his poorly in-
sulated house built in the
1880s. “If your pipes don’t
freeze and you can sleep and
work decently, that’s
enough—the rest is luxury,”
he says. “Normal appliances
and lights give off a surpris-
ing amount of heat.”

Donna Sanders, who
made it to Dec. 7 last year
without heat, is also still go-
ing strong in her third year
of doing the challenge.

The 67-year-old retiree
from North Kingstown, R.L,
lives in a newly built condo
with neighbors and good in-
sulation, which she says def-
initely helps. “There’s no
stopping now,” she says.
“I'm going to try and break my re-
cord. My family thinks I'm insane.”

Ms. Sanders says detractors only
make her extra determined. “That
motivates me even more,” she says.

Mr. Chevalier isn’t sure he can
break last year’s record. “The thresh-
old for everyone is different,” he says.
“Mine is obviously very low. But the
forecast might not be in my favor.”
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By JOE PINSKER

ithout student loans,
millions of Americans

couldn’t afford the

Graduating Debt Free

degrees that might

smooth the road to
prosperity. Yet, having student
loans can also make it tougher to
get far along that journey.

People who leave school with-
out loans can have an easier time
buying a home, saving for retire-
ment or starting a business, com-
pared with those who have stu-
dent debt. One aim of President
Biden’s student-debt relief plan,
currently stalled by legal chal-
lenges, is to help borrowers shed
debt and progress toward those
goals, though critics argue the
program is unfair to those who
sacrificed to pay for college or pay
down their debt.

Research from the Federal Re-
serve found that, between 2005
and 2014, there was a link between
rising student debt and the re-
duced share of young adults who
own a home. Carrying student
debt is also associated with being
less likely to start a small busi-
ness, according to research from
the Philadelphia Fed, and with be-
ing more likely to delay having
children, according to researchers
at Ohio State University.

Furthermore, college graduates
with student debt have built up an
average of about $9,000 in retire-
ment assets by age 30—half as
much as those without student

Skyler McKinley
was able to

take the risk of
buying a tavern.

debt, according to a 2018 study
from the Center for Retirement
Research at Boston College.
“Student debt is a new stratifi-
cation system,” says Charlie Eaton,
an associate professor of sociology
at the University of California, Mer-
ced who studies economic dispari-
ties in higher education. “It confers

$9,000

Average retirement assets held by
graduates with student debt, age 30.

a set of advantages at the end of

college for people who are debt-free

over people with student debt.”
Being debt-free isn’t itself a

AL (2)

2 with student loans, Prof. Eaton

£ says, “you’re probably mostly bet-

& ter off going to college, though
2 that’s not true for everyone.”
£ It isn’t surprising that those

= guarantee of prosperity, and even

in Denver, says he wouldn’t have
been able to accept his first job
working for $34,000 a year if he
had graduated with debt. That job,
deputy director of a state agency
in charge of Colorado’s then-novel
regulations on recreational-mari-
juana sales, was instrumental in
launching his career, he says.

2 without student debt often hit fi-
« nancial milestones sooner than

« borrowers do. Notably, these grad-
& uates say they also feel more free-
€ dom to take personal and profes-
2 sional risks or to pursue passions
£ and alternate paths.

< Skyler McKinley, a 30-year-old

“I graduated with so much
more freedom because there were
no bills that came due,” says Mr.
McKinley, who now works in com-
munications at a national con-
sumer group. He funded his educa-
tion at American University
through survivors’ benefits from

Rachel Romer co-founded a firm to
promote worker education benefits.

his late father’s job as a state
judge and a merit scholarship.

Mr. McKinley says that being
debt-free put him in a better posi-
tion, financially and psychologi-
cally, to take out loans to buy a
condo in Denver for about
$300,000 in 2018 and a bar for a
similar amount last year.

OYSTER PERPETUAL LADY-DATEJUST

VWATCHES %
SWITZERLAND

60 GREENE STREET
HUDSON YARDS
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ROLEX W OYSTER PERPETUAL AND DATEJUST ARE ® TRADEMARKS.

By CHAVIE LIEBER

fairly favors some well-paid college
graduates over Americans without a
college degree, who might be more
financially insecure. Republican Sen.
Mitch McConnell has called the plan

Widens Career Options

Owning a bar was a long-held
dream, though the Oak Creek Tav-
ern only breaks even, Mr. McKin-
ley says. “I wouldn’t have taken
that risk if I was also servicing
and paying debt,” he says.

The majority of recent four-
year college graduates took on at
least some student debt. For the
class of 2021, 46% of bachelor’s

“a slap in the face to every family
who sacrificed to save for college,
every graduate who paid their debt,
and every American who chose a
certain career path or volunteered
to serve in our Armed Forces in or-
der to avoid taking on debt.”

Whether or not a college student
takes on debt comes down to family
finances, academic achievement
and, sometimes, chance. Those
whose parents can afford to pay full
tuition might also benefit into
adulthood from having a financial
safety net and family connections.

Rachel Romer, co-founder and
chief executive of Guild Education,
has seen firsthand the difference it
makes to not have student loans.
In what she calls an “A/B test on
affordable education,” one side of
her family—21 of her siblings and
cousins, plus Ms. Romer—had
their college tuition paid with
money from a family business
started by her grandfather, while
the other side—20 cousins—didn’t
have shared wealth to draw on.

This family history served as an
inspiration for her to start Guild, a
platform for employers to provide
education benefits to workers that
can be accessed debt-free. Ms.
Romer, 34, says that having a fam-
ily that could afford to put her

through Stanford University gave
her the financial freedom to attend

business school and start her com-
pany at age 26.

Emerging from college without
debt can also give some graduates
the space to map out alternative
paths after college.

Since graduating in 2013, Frank
Teng often weighs which path in
life to take by asking himself:
“What would make for a better

degree recipients had none, ac-
cording to the College Board, a
nonprofit.

The median monthly student-
loan bill is between $200 and $299,
according to data from the Fed, and
many borrowers pay significantly
more. In 2021, 12% of those with
student debt were behind on their

story?” Mr. Teng, a 31-year-old
user-experience designer in Hous-
ton, received a full scholarship from
Yale University after being con-
nected with the school by Quest-
Bridge, a nonprofit that matches
colleges and low-income applicants.
With no loans, he was more
comfortable putting money toward

payments, according to Fed data,
and the rate was higher for Black
and Hispanic borrowers, who Prof.
Eaton notes face disadvantages in
the labor market and tend to come
from less family wealth.

Some critics of Mr. Biden’s plan
argue that student-debt relief un-

A Demure
Turn for
Wedding
Dresses

less glamour.

design process.

=royalty?

a

o

hen Naomi Biden,
the president’s 28-
year-old granddaugh-

ter, wore custom Ralph Lau-
ren for a rare White House
wedding, one weather-appro-
priate detail stood out: her
long lace sleeves.

It looked like a nod to the
buttoned-up bodice on the
gown Grace Kelly wore to
marry Prince Rainier Il of
Monaco. Despite the van-
guard of current bridal de-
signers producing more ex-
perimental silhouettes—
jumpsuits, separates and
nearly nude dresses—Ms.
Kelly’s classic 1956 look
keeps coming back. Among
the brides who have emu-
lated her style are Kate Mid-
dleton, actresses Lily Collins
and Priyanka Chopra Jonas,
socialite sisters Paris and
Nicky Hilton, and model Jas-
mine Tookes, as well as le-
gions of less-starry women
who associate a high neck
and covered arms with time-

“It’s minimalism in the
most opulent way,” said Bai-
ley Moon, Ms. Biden’s stylist,
who helped with her gown’s

Ms. Kelly’s dress was a
gift from her studio, Metro-
Goldwyn-Mayer, designed by
in-house costumer Helen
Rose, who sought to mimic
the “new look” popularized
by Christian Dior in Europe
in the late 1940s. The gown
satisfied a desire for old-Hol-

& lywood glamour after World
= War I, said Su Ku, chair of
Ethe fashion department at
& the Fashion Institute of

Z Technology. What could be
2 more chic than a screen
équeen becoming bona fide

2 “ltwasa celebratory dress,
z and brought back prosperous
2 feelings of good times,” said
& Ms. Ku. “It was what people
= dreamed of as beautiful”

& A few months after she

wore the gown, Ms. Kelly
gave it to the Philadelphia
Museum of Art, where it re-
mains on display.

“It embodies a spirit of a
girl entering royalty,” said
Marissa Rubinetti, the chief
operating officer of Klein-
feld Bridal, a boutique in
Manhattan.

Ms. Rubinetti said a high
neck and lace sleeves have
long been a popular style
combination at the store, as
other trends have bubbled
up and fizzled out. She be-
lieves the look resonates

Naomi Biden wore a dress
reminiscent of Grace Kelly’s
more than 60 years ago.

with women who don’t want
their wedding dress to feel
overtly sexy.

Miami clothing designer
Carolina Neuman, 27, knew
she wanted a Grace Kelly-in-
spired dress for her wedding
this past January in Carta-
gena, Colombia. She found
one from Monique Lhuillier
that reminded her of her
grandmother’s dress from

a mid-college gap year backpack-
ing in Southeast Asia, therapy in
his late 20s and a monthlong wil-
derness-survival training earlier
this year. If he had amassed debt,
he says his pursuit of a good story
would have been less of a priority
than paying off all his loans.

the 1950s. She said the style
felt appropriate for a cathe-
dral ceremony and was also
flattering.

“My neck is my favorite
thing about me so | wanted
to accentuate it,” Ms. Neu-
man said.

Cat Crandall Friedberg, a
29-year-old communications
professional in Brooklyn, said
she initially envisioned her-
self wearing something
form-fitting to her August
wedding. After she tried on
a Grace Kelly-inspired dress,
also from Monique Lhuillier,
she immediately changed
her mind. “It screamed ‘prin-
cess’ to me,” she said.

Ms. Crandall Friedberg
has friends who have opted
for trendier mermaid and
off-the-shoulder styles for
their own weddings, but she
is happy with the dress she
chose.

“I like that when you look
back on my pictures, you
won't know what year | got
married or where I'm from,
because the dress feels time-
less,” Ms. Crandall Friedberg
said.

Mr. Moon said that Ms.
Kelly’s dress has continued
to feel modern thanks to
small tweaks. For Ms. Biden,
for example, he worked with
the Ralph Lauren team to
take off some embroidered
lace so the back of the dress
revealed skin. Alexander Mc-
Queen designer Sarah Bur-
ton gave the then-Duchess
of Cambridge’s dress an
open neck. For Ms. Collins,
the “Emily in Paris” star,
Ralph Lauren added a
hooded cape, giving the look
a fantasy spin.

“It’s iconic because you
can take one reference and
come up with many differ-
ent forms of the dress,” Mr.
Moon said.

Some brides may think
they want a slinky dress un-
til they start trying on dif-
ferent styles. Samantha Es-
pinoza, a 32-year-old former
ballerina in Washington, D.C,
said she initially wanted a
slip dress but ended up go-
ing for a full-lace Reem Acra
gown with a high neck.

“I knew | wanted to wear
my hair back in a bun, and
didn’t want to go crazy with
jewelry or makeup,” Ms. Es-
pinoza said. “The dress just
spoke for itself”

L |
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ARTS IN REVIEW
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IN THE U.K., rapper Stormzy, born
Michael Omari, is a superstar with
chart-topping albums and a string
of awards and nominations, an art-
ist who appears on magazine cov-
ers and headlined the Glastonbury
Festival in 2019. But while he’s far
from unknown in the U.S., his pro-
file remains relatively low. Some
of this fame gap has to do with re-
gional tastes and is not particular
to Stormzy’s approach. Grime, a
rap-adjacent style of club music
that originated in London and
which Stormzy practiced early in
his career, is known for fast, syn-
copated beats and freestyle rhym-
ing that is thick with local slang
and almost incomprehensible to
the average American listener. And
Stormzy, age 29, hasn’t gone out
of his way to ingratiate himself
with U.S. audiences. His tracks fea-
ture few guest artists and if he’s
interested in crossover success, he
has done little to make it happen.

The emcee’s 2017 debut LP,
“Gang Signs & Prayer,” featured
“Blinded by Your Grace, Pt. 1,” a
spare ballad about finding redemp-
tion through God that was sung in
hushed tones befitting the track’s
spiritual message. Such reflective
numbers serve as the template for
his third album, “This Is What I
Mean” (#Merky/0207 Def Jam),
out now.

It’s a record light on drums and
heavy on quavering Fender Rhodes
piano, one where Stormzy often
sings. And when he raps, he does
so with a quiet, meditative ca-
dence. It’s a stately, gospel-in-
flected R&B collection about faith
and doubt, and it offers a new en-
try point for those who could be
tripped up by his tangled rhymes.

MUSIC REVIEW | MARK RICHARDSON

Stormzy Gives
pirituality a Good Rap

It has the potential to al-
ter his trajectory here in
the States. Though it
builds on his earlier
work, it represents a
marked shift in empha-
sis, trading loud, breath-
less urgency for down-
cast, focused intensity.
Stormzy is a deeply reli-
gious man who openly
discusses God and prayer
in interviews, but only
some of these songs are
directly about his spiri-
tual devotion. Here, spir-
ituality is a lens through
which to see all human
experience, from roman-
tic relationships to poli-
tics to worries about sta-
tus and respect.

On the opening “Fire + Water,”
a weary chord progression from an
electric piano is at first the only
sound we hear, as Stormzy sings in
a muted tone about breaking up
with someone he assumed he
would be with forever. “It’s proba-
bly best we wait, it’s probably best
we found / A fire from this perfect
match to burn us to the ground,”
he sings gently on the chorus. It’s
a daring opener because of its

Stormzy, top, performing in
Germany earlier this month

eight-minute length and the lack
of percussion in its first half. But
it sets up the rest of the record
perfectly and conveys a wide range
of emotions—from playful flirta-
tion to deep depression to reluc-
tant acceptance—as it tells the
story of the failed relationship.

The title track, which fol-
lows, digs into a head-nod-
ding beat as Stormzy raps
with authority. “I think I'm
Kanye mixed with Donny
Hathaway,” he spits in one
line, and the combination of
his forceful rhymes and
clipped gospel voices does
bring to mind Ye’s tor-
mented early hit “Jesus
Walks.” But such uptempo
aggression is an exception
on an album filled with gor-
geously produced ballads.
The best of these recall
an era when the lush soul
of the ’70s met the pro-
grammed electronic pro-
duction of the ’90s—think
Maxwell’s 1998 collection
“Embrya,” or Janet Jack-
son’s 1997 offering “The Velvet
Rope.” The smoky love song “Need
You” has the elegant syncopation
of the global pop style Afrobeats, a
pinched trumpet, and dreamy
background vocals that echo into
the distance. British singer Sam-
pha, who has a warm and soulful
tone, pops up on several tracks,
and is showcased on the haunting
solo showcase “Sampha’s Plea.”
The most direct religious expres-

sion here is “Holy Spirit,” a
straight gospel number with just
voices and piano that talks about
receiving “peace and purpose”
from God while feeling unworthy.
And the final track, the gorgeous
“Give It to the Water,” is one of a
few featuring the lovely voice of
London-based newcomer Debbie
Ehirim, whom I suspect we’ll be
hearing more from in the future.
The only real issue with “This Is
What I Mean” is that the words
and production sometimes seem
out of sync. Musically, the overrid-
ing feeling is one of profound exis-
tential melancholy, where every
thought is drenched in sadness,
while some lyrics touch on more

The British star’s new
album leans into gospel
and R&B, and may bring
him American success.

mundane concerns. A little sonic
variety might have helped differ-
entiate heavy expressions such as
“Holy Spirit” from lighter fare like
“Firebabe,” a song about the inno-
cent blush of first love that sounds
more like a devastating weeper for
a romance that has disintegrated.
Occasional tonal instability aside,
this is an impressive work that re-
quires no prior knowledge of
Stormzy’s music—or British rap in
general—to enjoy.

Mr. Richardson is the Journal’s
rock and pop music critic. Follow
him on Twitter @MarkRichardson.
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Win or Go Home at World Cup

The U.S.matchvs.Iranis being presented as a referendum about soccer’s future. That is old thinking.

Enjoy the big game. It
doesn’t need to be a
referendum.

The United States
plays Iran Tuesday (2
p.m. ET) in the final
match of its World Cup Group
Stage, and the stakes couldn’t be
larger: If the U.S. men win, they
stay in the tournament, continuing
onto the knockout round in their
first Cup since 2014.

If they draw or lose, it’s on to the
airplane home.

That’s plenty of pressure. There’s
also the strange subplot of a social-
media tempest created by the U.S.
program, in which the official team
account posted—and then deleted—
an image of the Iranian flag without
the emblem of the Islamic Republic.
The post was meant to show soli-
darity with protesters inside Iran,
but was later removed after a ker-

fuffle over whether or not it vio-
lated FIFA rules.

On Monday came a news confer-
ence in which U.S. coach Gregg Ber-
halter and captain Tyler Adams
were peppered with questions in-
cluding about discrimination within
the U.S., the U.S fleet in the Persian
Gulf, inflation, and respective visa
requirements to enter the U.S. and
Iran.

Distraction? I doubt it. The
World Cup is the World Cup. We’ll
see how it goes.

But I want to talk about a stub-
born additional narrative which al-
ways follows this U.S. men’s team,
wherever they go: What It All
Means. With this team, every out-
come bears the additional freight of
larger interpretation. A win can’t be
a win, a draw a draw, a loss a loss—
it has to be put through the prism
of what it represents for The Future

of the Sport in the United States
and the Way U.S. Soccer Is Seen by
the World.

As in:

What does this game say about
soccer in the U.S.?

What does this game say about
how the world sees U.S. soccer?

These were the sort of opening
queries to U.S. star Christian Pulisic
and Berhalter following the U.S.
squad’s 0-0 draw with England—not
questions about strategy, substitu-
tions or missed opportunities on
the field, but an immediate assess-
ment of What This 0-0 Tie Says
About U.S. Soccer.

I appreciate the curiosity—the
big points are definitely more inter-
esting than talking about corner
kicks—but no team is subjected to
more existential probing. But with
apologies to Philip Seymour Hoff-
man’s Lester Bangs in the movie

“Almost Famous,” every discussion
of the U.S. team doesn’t need to be
a think piece about a midlevel team
struggling with their own limita-
tions in the harsh face of stardom.

This is, importantly, a quest
that’s specific to the men’s team.
The U.S. Women’s Team, with their
four World Cup titles, have long
been the best women’s team on the
planet, an essential part of the
growth of the sport, minting celeb-
rity stars and having an outsized
cultural impact. The USWNT is a
phenomenon and an institution,
with a lasting legacy in equality on
and off the field.

The men’s team chases similar
status in the men’s game. My
friend, the “Men in Blazers” soccer
analyst Roger Bennett said that U.S.
men’s players in the past eras felt
like they had two jobs: one as a
player, the other as ambassador for

U.S. men’s soccer players lined up
before the start of a World Cup
match against England on Nov. 25.

a sport still trying to find its foot-
ing in their home country.

That’s changed, mercifully. As ev-
idence you needn’t look any further
than that England match, the U.S.
men going toe-to-toe with one of
the tournament favorites, which
routed Iran 6-2 just days prior.
They didn’t just belong out there,
they played with superior energy
and beat England to opportunities.
As Pulisic said later, the U.S. occa-
sionally was the dominant team.

This was not a case of a medio-
cre team having a good day against
a good team having a mediocre day.
The U.S. has a young roster—just
wait until 2026, you hear often—
but they’re quite capable now.
There are key players who play the
rest of the year shoulder to shoul-
der with the best in the world, and
the pipeline is consistently promis-
ing. The U.S. can still blunder—that
1-1 draw to Wales was maddening,
assuring the U.S. of this do-or-die
game Tuesday—but they’re not
tourists here.

You know who saw it? England.
“A very athletic team who are very
well organized defensively,” said
England manager Gareth Southgate
after the match, adding he wasn’t
surprised by the U.S. performance.

Bennett and his “Men In Blazers”
colleague, Michael Davies, have long
joked that soccer has been the
sport of “America’s future...since
1972.” But there’s a different mood
around U.S. soccer today, he said.

“We used to be excited when one
of our young players took the field
against Chelsea, or Juventus or Mi-
lan,” said Bennett. “Now we have
talents that play for all of those
teams and more. They have gained
both the self-respect that comes
with that, as well as the commercial
opportunities.”

Stereotypes linger, especially
overseas—the U.S. as plucky, under-
talented overachievers from a coun-
try that doesn’t say football and
can’t hang with the highest con-
tenders. You could sense a little of
this from the disappointed England
fans who booed their homeland
squad off the pitch following the
draw with the U.S.

But that’s an old mindset. The
U.S. team is in Qatar not to repre-
sent, but to win, the surest signal
that the sport has evolved past any
kind of existential debate about its
future or perception around the
world. What does Tuesday’s game
versus Iran mean for the U.S.? It
means survival at the World Cup.
That’s meaningful enough.

U.S. Coach
Apologizes
For [ranian
Flag Post

By JosHUA ROBINSON
AND ANDREW BEATON

Doha, Qatar
A DAY AFTER THE U.S. SOCCER
Federation deleted a social media
post with an altered version of the
Iranian flag ahead of their crucial
World Cup clash, American coach
Gregg Berhalter apologized on be-
half of the players and staff for
causing offense—even though he
said they had no advance knowl-
edge of the federation’s plans.

“We had no idea about what U.S.
Soccer put out. The staff, the play-
ers, we had no idea,” Berhalter said
Monday. “All we can do is apologize
on behalf of the players and the
staff. But it’s not something that we
were a part of.”

The U.S. men’s national team had
last week posted a small graphic of
the World Cup standings on its In-
stagram account in which the em-
blem in the center of the Islamic
Republic of Iran’s flag had been re-
moved, a move the federation said
was to show solidarity with anti-
government protesters there. The
emblem, four curves with a sword
between them, has featured on the
flag since after the 1979 revolution.
It represents “there is no God but
Allah,” which is part of the Islamic
declaration of faith.

U.S. Soccer declined to say
whose idea the post was or when it
was conceived. When the post was
deleted Sunday, a spokesman said
that decision came after more in-
ternal conversations on the matter.

A U.S. State Department spokes-
person said that the agency had
played no part in the decision to
post the altered Iranian flag on so-
cial media, or to remove it.

“There was no coordination on
this action,” the State Department

2spokesperson said. “We look for-
ward to a peaceful and competitive
Smatch on the field. The United
aStates continues to find ways to
%support the Iranian people in the
Sface of state-sponsored violence

.S. soccer coach Gregg Berhalter

against women and a brutal crack-
down against peaceful protesters.”

Iranian officials had responded
to the initial post on Sunday with
an official complaint to FIFA, soc-
cer’s world governing body, and
sought to have the U.S. sanctioned
ahead of Tuesday’s match. The U.S.
and Iran are due to meet at Al Thu-
mama Stadium here with a place in
the Round of 16 on the line. The
loser is guaranteed to be elimi-
nated.

FIFA didn’t respond to a request
for comment. But at World Cup sta-
diums, Qatari police have confis-
cated several pre-revolution Iran
flags carried by fans who support
the protests.

Iran coach Carlos Queiroz largely
avoided the topic, inside a news
conference room where members of
the Iranian media applauded him
for saying the team’s focus was on
beating the U.S. and trying to bring
joy to Iranians.

“I need to be with my mind pre-
paring them to play the best foot-
ball on the day,” Queiroz said. “If
my mind falls into the trap to pay
attention to those things, I'm lying
to football.”

During his own news conference,
Berhalter was asked about topics
including the American economy
and high inflation and the visa pro-
tocols for Iranians visiting the U.S.
He largely deflected those ques-
tions, focusing instead on the heal-
ing power of sports.

“I don’t know enough about poli-
tics, I'm a soccer coach,” Berhalter
said. “Sport is something that
should bring people together, bring
countries together.”

—Louise Radnofsky
contributed to this article.

Keeper Rebounds After Blunder

By ANDREW BEATON

Doha, Qatar
efore Matt Turner became a
star for the U.S. men’s na-
tional team, he was famous
for the one and only thing that a
goalkeeper never wants to become
associated with: an all-time
howler.

The goal Turner gave up in 2013
was so astonishing that a Fairfield
University soccer clip went viral.
Videos of the play—which began
with a shot that ricocheted off the
crossbar, popped into the air and
then rolled off Turner when he
tried to collect it, into his own
net—rapidly spread across social
media and the nightly news.
Turner rode the bench for the rest
of the season while seemingly ev-
eryone watched his mistake over
and over.

What has unfolded in the years
since is somehow even more re-
markable. Turner went from fight-
ing for a job at a small Jesuit col-
lege, through the hinterlands of
low level soccer, all the way to the
English Premier League. And now
he’s America’s best shot at reach-
ing the knockout stage of the
World Cup.

When the U.S. takes on Iran on
Tuesday, a win would send the
Americans to the Round of 16. But
through two games and two draws,
the team has scored just one goal.
Turner, for his part, has allowed
only one goal. America’s hopes rely
on discovering some attacking fire-
power—and Turner maintaining
his top-level play.

Turner now has the opportunity
to become the next in a growing
line of elite U.S. goalkeepers. Yet
the way he arrived at this point is
nothing like the way most do.

“I don’t think anyone would ever
say, ‘Well, there’s a future national
team goalie playing for the Rich-
mond Kickers,” ” said Leigh Cowl-
ishaw, the Kickers’ former coach.

Before Turner became a goal-
keeper for Arsenal and the U.S., he
needed a bit of happenstance just
to get a job with a lower league
team like the Richmond Kickers.
Scouts for top-tier clubs don’t ex-
actly make a habit of combing
through Fairfield University.

U.S. keeper Matt Turner catches the ball during a match against England.

But on the advice of a friend
who happened to attend Fairfield,
Remi Roy, then the goalkeeping
coach of the MLS’s New England
Revolution, checked out Turner on
tape. “It was a little bit of luck that
my buddy called me and sent it to
me,” Roy says.

Roy was impressed, but the
team never had any intent on
drafting Turner. That would’ve
been wasting a draft pick when the
Revolution could just sign him as
an undrafted free agent. After that,
the club needed somewhere to
stash him.

Turner was nowhere near ready
to play in MLS yet, so the Revolu-
tion worked out a deal with a
lower tier team: Turner would
train all week in New England, and
then after practices on Friday he
would fly to play with the Rich-
mond Kickers to get game action.

Turner’s ascendance since then
still blows Cowlishaw’s mind, but
those games in Richmond weren’t
a blip on Turner’s journey. They
were vital. Turner was 21 years old
by the time he made his profes-
sional debut in 2016.

So instead of riding the bench in
MLS, Turner was able to get in-
valuable, live experience. He stayed
with the Kickers for a couple of
years, while Roy had a peculiar

piece of advice for Turner during
the offseason: don’t play goal-
keeper.

Roy, now the Revolution’s direc-
tor of scouting and player person-
nel, noticed two things about
Turner. He needed to become a
better passer in those situations,
but he wasn’t afraid to look stupid
while trying to improve.

“When he did make a mistake
and he gave the ball away with his
feet, it didn’t stop him from trying
again,” Roy says.

So when Turner went home to
New Jersey in between seasons
and played indoor soccer, he didn’t
play keeper. He played out in the
field.

By 2018, Turner’s days spending
weekends in Richmond were done
because he had finally earned a job
with the Revolution. In 2021, he
was the MLS goalkeeper of the
year with the type of performance
that turned heads even outside of
America. Arsenal, one of the rich-
est and most prestigious clubs in
London, signed him away from
New England before this season.

While Turner earned his keep as
a backup in the English Premier
League, the biggest question he
faced was whether he would start
in the World Cup. Turner has since
rewarded his team’s faith.
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OPINION

The Innocence of Jimmy Lai

Jimmy Lai’s
whole life—as
a refugee, as
an entrepre-
neur, as a
! champion of

Chinese  lib-
g/I’I{&I{EET erty—has been
By William one lqng exer-
McGurn cise in bold-

ness. Now
— comes his

boldest move of all: insisting
on his innocence in a Hong
Kong court where he doesn’t
have a prayer of winning.

On Thursday, Jimmy, 73, is
scheduled to go to trial on
three charges related to collu-
sion with foreign forces and
another involving conspiracy
to publish and distribute sedi-
tious material. Others ar-
rested for national security
offenses have pleaded guilty
with the aim of securing a
lighter sentence. Not Jimmy.

By pleading not
guilty, he is forcing
Hong Kong officials

to own their lies.

This trial is the culmination
of two years of prosecution on
lesser charges, including a
conviction for business fraud.
There is a logic here, because
prosecutors want more than a
conviction and prison sen-
tence. They want to paint
Jimmy as a corrupt business-
man who worked with for-
eigners to undermine China.

Under the new national se-
curity law, Jimmy faces the
possibility of life in prison.
There is not a man, woman or

child in Hong Kong
who doesn’t believe
the verdict is already
in. The authorities are
taking no chances ei-
ther, having Jimmy
tried before three na-
tional security judges
rather than a jury.

To what possible
purpose, then, is his
plea of not guilty?
Certainly it isn’t for a
better deal for himself.
If that’s what he was
looking for, Jimmy
would have left Hong
Kong and lived abroad in com-
fort when it became clear he
was going to be arrested.

Simply put, Jimmy is mak-
ing what may be his last stand
for truth. The larger prosecu-
tion narrative is that Jimmy is
selling out China to the West.
But Jimmy has never, for ex-
ample, advocated indepen-
dence for Hong Kong or Tai-
wan and has always insisted
protests must be peaceful.

All he asks is for the world
to hold China to its promises.
This is precisely the threat to
China’s narrative, under which
no Chinese could ever desire
freedom or protest Beijing on
his own. It isn’t unlike what is
now being said about the pro-
tests on the mainland: It’s all
the work of the CIA.

In Hong Kong, the govern-
ment has also fought Jimmy’s
hiring of a British lawyer to
defend him. When the courts
upheld his right to pick his
lawyer, the Hong Kong gov-
ernment asked Beijing to in-
tervene to get the desired
outcome. In this way, Jimmy
has succeeded in forcing the
reality of Hong Kong’s legal
system out in the open: Its

autonomy is respected only
when it does what Beijing

wants. Thus has Jimmy
helped expose what has be-
come of the rule of law, once
Hong Kong’s most precious
asset.

Lies have always been the
foundation of communist au-
thority. Communists also have
a habit of insisting that their
victims embrace the lies. In
Arthur Koestler’s “Darkness at
Noon,” Rubashov is convicted
of treason on what he knows
are false charges. Neverthe-
less, he confesses before he is
shot because he is a faithful
communist who in the end
puts the party’s needs first.

Probably most of us would
agree to anything if it meant
we might see our families
again. So we shouldn’t be too
hard on those who give in.
Jimmy is the first to forgive
former friends and associates
who have turned on him.

Still, this should make us
admire all the more those who
refuse. And not only Jimmy.
There are many others in jail
in Hong Kong, alone and un-
known, who are forcing their
jailers to own the lie.

Jimmy’s case is
personal for me be-
cause our families are
so intertwined. This
makes their anguish
particularly vivid and
unsettling. Then again,
so is the love and
sense of purpose that
keeps them strong.

As for Jimmy him-
self, he is in prison
and at peace with his
not-guilty plea. It’s his
persecutors who are
insecure and fearful.
Does anyone believe
Hong Kong and China will
emerge from this trial with
more credibility? Or will it
only increase the chances that
Jimmy wins a Nobel Peace
Prize—not unlike Liu Xiaobo,
another champion of Chinese
freedom awarded the prize in
2010 while in prison.

To get by under commu-
nism, a man must say one
thing in private and something
else in public. So it was in the
Soviet Union, where Natan
Sharansky was arrested and
falsely accused of treason in
1977. “If my aim is physical sur-
vival,” he told an interviewer in
2013 about his experience in
jail, “then the KGB will defeat
me.” He aimed instead to live
as a free person—which meant
never, ever assenting to the lie.

By insisting on his inno-
cence, Jimmy Lai knows he
has surrendered any hope for
leniency. But he is showing
that a man can live as a free
person, even in a Chinese
prison, as long as he refuses
to lie. Hong Kong’s Commu-
nist-backed authorities have
yet to realize that he’s no lon-
ger really on trial. They are.

Write to mcgurn@wsj.com.
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Global Tensions Spur a Sea Change in Japan

Tokyo
Riots in
China, deep-
ening war in
Ukraine, con-
tinuing  up-
heavals in

GLOBAL R
VIEW Iran: It’s begn
By Walter 2 dramatic
Russell Mead week in world
affairs. But

the quiet rev-
olutions sometimes matter
more. Japan is one of the sta-
blest countries on earth, and
there are no crowds in the
streets as bureaucrats shuffle
papers and write reports.

Nevertheless, what is in
those reports will have a mas-
sive impact on world politics—
and could well determine the
outcome of the U.S.-China
competition.

Germany’s Zeitenwende, or
historical turning point—the
abandonment of appeasement
as the basis of Russia policy
and a shift toward greater mil-
itary spending—has received
more attention. But as I
learned on a recent visit to To-
kyo, the shifts taking place in
Japan go further and rest on a
wider consensus than any-
thing happening in Berlin.

The pandemic years saw a
steady increase in political
and military tension in Japan’s
neighborhood. Fiery rhetoric
from China’s “wolf warrior”
diplomats was frequently
aimed at Japan. North Korea
stepped up its missile pro-
gram. Russia’s invasion of
Ukraine shocked a public
firmly committed to the post-
World War II framework of in-
ternational law based on the

Wanted:

By Bob Greene

Berkeley, Calif.
raveling in northern
California and needing
to buy a stamp, I saw a

corner post office and walked
in. On the lobby wall was a
colorful display of greeting
cards for sale, plus an array
of packing supplies. But there
was one thing missing:
wanted posters.

They once were on the
walls of every post office in
the U.S. You could live in the
smallest, most bucolic town,
and there they were: malevo-
lent-looking men wanted for
the most dastardly crimes,
glaring right at you. Scowl-
ing men, scarred-up men,
stone-faced men, sneering
men—a jarring sight on a
pleasant summer afternoon,
especially if you were tag-
ging along with your mom or
dad.

Just as ominous as the

United Nations Charter.
China’s support of Russia’s in-
vasion stunned Japanese ob-
servers and drove home the
danger that China could
launch an attack on Taiwan.

A new national-security
strategy is expected to be re-
leased before the end of the
year, and Japanese and foreign
observers alike expect it to be
a scorcher. Japan is on course
to double defense spending,
embrace “counterstrike” weap-
ons that would give Japan-
based missiles the ability to
strike targets on mainland
Asia, develop a world-class
arms industry based on cut-
ting-edge technology, and up-
grade its self-defense forces
into one of the world’s most
powerful militaries.

Japan turned a corner dur-
ing the past three years. Pub-
lic opinion, once resolutely
pacifist, has shifted. Polls now
show more than 60% support
for higher military spending.
Officials who previously
sought to avoid characterizing
China as a threat now speak
candidly about the need to
counter China and, if neces-
sary, to defend Taiwan. Diplo-
mats and military analysts
agree that Chinese control of
Taiwan and the surrounding
waters would seriously dam-
age Japan’s global position.
Several people told me that
China’s next step after occupy-
ing Taiwan would be to press
claims to Okinawa. Others said
that control over Taiwan and
the surrounding waters would
give China a strategic choke-
hold on trade routes vital to
Japan.

Many expected Prime Min-
ister Fumio Kishida, who rep-
resents Hiroshima in the Diet,
to embrace a less activist
course than his predecessor,
Shinzo Abe. But in part be-
cause of his previous reputa-
tion as a dove, Mr. Kishida has
so far pushed the envelope
further while encountering
less resistance than Abe’s
sometimes brash approaches.

Public opinion polls
show more than 60%
support for higher
military spending.

Even traditional pacifists like
longtime Liberal Democratic
Party coalition partner Ko-
meito have softened their op-
position to a stronger military.

What happens in Tokyo
matters. Japan is America’s
single most important ally, and
the strategic bond between the
two powers is the foundation
of America’s position in the
Indo-Pacific. Japan’s decision
to double down on its Ameri-
can alliance while building up
its own capabilities is a major
setback for China’s effort to
reshape East Asia. In the Phil-
ippines and Southeast Asia,
Japanese investment and trade
help counter China’s economic
power. Japanese diplomacy,
less hectoring and more cul-
turally sensitive than Amer-
ica’s sometimes abrasive
preaching on issues like hu-
man rights, is often more ef-
fective in Asian capitals. The

steady development of closer
Japanese relations with India
and Australia has been a major
factor behind the rapid evolu-
tion of the Quad.

Much remains to be done.
Japanese-Korean relations, de-
spite some improvements un-
der South Korean President
Yoon Suk-yeol, remain diffi-
cult. Japan itself, with a stag-
nant economy and the highest
debt-to-GDP ratio in the Or-
ganization for Economic Coop-
eration and Development, will
be hard put to sustain the nec-
essary military buildup.

But at this point it is the
U.S. that must do more to se-
cure the peace of East Asia.
Given the long military sup-
ply lines across the Pacific
and the likely difficulty of
providing supplies if hostili-
ties break out, the U.S. should
position substantial quanti-
ties of weapons and supplies
in the region. American as
well as Taiwanese and Japa-
nese officials told me that
current stockpiles are woe-
fully insufficient.

Beyond that, Washington
still needs a regional economic
strategy. Expanding economic
integration between the U.S.
and friendly Asian economies
is an essential dimension of
any long-term policy for the
Indo-Pacific.

America’s unique ability to
attract powerful allies around
the world remains critical to
our national security and the
values we cherish. The Japa-
nese strategic awakening is
historic, and Americans should
do everything we can to sup-
port it.

The World’s Sweetest Grandma

cold-eyed faces on the posters
was the sight of the men’s
smudgy  fingerprints—not
that families buying stamps
had any idea what they were
supposed to do with those
prints.

In the pre-internet, pre-
email days, the neighborhood
post office was a regular
stop for just about every

Post offices have
traded in mug shots

for greeting cards.
I

American family. Law en-
forcement knew that if they
wanted the public to be on
the lookout for criminals on
the lam, the most efficient
way to publicize those law-
breaking faces was via post
offices. The FBI in Washing-
ton constantly mailed those
film-noir-worthy posters to

every post office in the land.

No more. The wanted post-
ers began to disappear years
ago with no ballyhoo. For a
while they were moved to
binders chained to tables in
post-office lobbies; today, by
a directive deep inside the
Postal Operations Manual
(subsection 125.343), local
postmasters are advised that
wanted posters must be kept
behind the counter, and
shown to the public only
upon request.

Post office walls today are
reserved for merchandising—
the Postal Service needs all
the revenue it can lure. There
are still more than 31,000
USPS offices in the country,
but people are not mailing
letters with the frequency
they once did. Between 2000
and today, the annual volume
of first-class mail has
dropped by more than 50 bil-
lion pieces.

Law enforcement has found

other ways to get criminals’
mugs in front of the public:
websites, electronic bill-
boards, social media.

The FBI's most-wanted
list now has its own Twitter
and Instagram accounts, but
the competition for the pub-
lic’s attention is fierce. The
FBI’s most-wanted list has
some 146,000 Twitter fol-
lowers, while Taylor Swift
has almost 92 million.

For those of us who re-
member the wanted posters
in post offices, the walls to-
day can look kind of bland. As
I left the lobby in Berkeley, I
glanced over at where the
face of a snarling desperado
once might have been. I saw
instead a pink-and-white
greeting card for sale, perfect
for mailing to the world’s
sweetest grandma.

Mr. Greene’s books include
“Chevrolet Summers, Dairy
Queen Nights.”

BOOKSHELTF | By Marc Levinson

Doing Business
Anywhere

The Tao of Alibaba

By Brian A. Wong
(PublicAffairs, 308 pages, $29)

must be one of the stranger documents in the Securities

and Exchange Commission’s archives. Like most such
filings, it recites page upon page of risks for investors. But
Alibaba’s recitation isn’t all boilerplate. Among the risks it
highlights are its own shareholders, who may create “pres-
sure from the public markets to focus on short-term results
instead of long-term value creation.”

But then, what should one expect from a publicly traded
firm whose credo is “Customers first, employees second,
shareholders third”?

Brian A. Wong’s “The Tao of Alibaba” offers an admiring
introduction to Alibaba’s unusual culture and unorthodox
management philosophy. An American, Mr. Wong joined the
company shortly after its founding in 1999 and worked there
on three separate occasions over two decades. If you want to
dig into the numbers, this book isn’t for you; one wouldn’t

know from reading it whether
any of the company’s diverse
activities posts a profit or a
loss. Rather, Mr. Wong de-
scribes the philosophy guiding

a fast-growing corporation that

has played a major role in the

globalization of manufacturing.
The book’s title—Mr. Wong
translates “Tao” as “the way”—
is a phrase he attributes to
Ming Zeng, the company’s
former chief strategy officer.
As Mr. Wong explains: “It cap-
tured our belief that Alibaba’s
strength was not in developing
and pushing a product on the
market but in truly grasping the needs of its customers and
harmonizing its teams and operations to better align with
and serve those needs, common human desires, and goals.”

That’s quite a leap from Alibaba founder Jack Ma’s initial
strategy of using the internet, to which few people in China
had access in 1999, to link small Chinese manufacturers to
the world. The hire of former World Trade Organization
director-general Peter Sutherland as an adviser in 2000
gave the obscure company instant credibility with whole-
salers and retailers abroad. Alibaba expanded quickly into
related services, such as supplier authentication and an
escrow system to ensure payment, that gave comfort to the
unsophisticated small-business owners who were its target
customers. Thousands of Alibaba workers fanned out to call
on potential vendors in towns across China, while thousands
of others answered their phone calls. “It sometimes felt like
we operated more like an insurance sales company than a
technology venture,” Mr. Wong recalls.

The original website, Alibaba.com, still exists, purveying
such items as zinc dress belt buckles (minimum order: 1,000),
hotel bedroom sets, and exhaust fans for poultry houses.
Most of the company’s revenue today, however, comes from
retailing on Taobao, a consumer-facing website launched in
2003, and in physical stores across China. Alibaba is also the
third-largest cloud-computing provider, after Amazon and
Microsoft, and owns one-third of Ant Group, a financial-
services company controlled by Mr. Ma.

Mr. Wong emphasizes the value of Mr. Ma’s background as
an English teacher. “He could not code or talk knowledgeably
about software architecture,” he writes. “What Jack did
understand, however, was the mentality of Alibaba’s target
customers,” who were seeking out new opportunities as
China’s economy liberalized. His lack of technological
expertise made him open to new ideas, Mr. Wong explains:
“Ambitious business leaders are often reluctant to give up
control of any important functions, but Jack knew from the
start that he needed to rely on the expertise of others.
Instead of micromanaging his engineering staff, he gave
them the space they needed to develop and innovate.”

T he annual report of Alibaba, the Chinese retail giant,

An early Alibaba employee offers an
admiring survey of the Chinese giant’s

unorthodox management philosophy.
I

In 2000 Mr. Ma declared that Alibaba’s mission was “to
help the world do trade with China.” Over time, the mission
has changed; the current version, according to Alibaba’s
annual report, is “to make it easy to do business anywhere.”
That sort of concise, compelling statement, Mr. Wong writes,
helps guide employee behavior as well as customer and
investor expectations. “Even in meetings with the company’s
leadership, we rarely discussed profitability or other finan-
cial metrics. We talked about whether we were serving our
customer base well and if the benefits of the Alibaba
platform were being shared widely,” he recalls.

A more detailed vision statement, consistent with the
mission statement, articulates how Alibaba will need to
change over the next five or 10 years, with quantifiable
targets. But a company’s vision statement, Mr. Wong cautions,
should look outward as well as inward, emphasizing how
customers, employees and communities would be affected.
Such a vision was instrumental in Alibaba’s decision to lower
rates during the 2008 financial crisis. “Alibaba believed that
even if short-term profits took a hit, the policy would help
customers weather the storm and work more closely with
Alibaba in the future, thereby benefiting shareholders in the
long term,” he reports. “In the end, we not only boosted our
customer loyalty but also increased our sales and profits.”

Alibaba has had its share of controversies, on which Mr.
Wong does not dwell at length. He does not discuss how
Mr. Ma enticed Yahoo, then a leading web portal, to invest
$1 billion for 40% of the company in 2005; how the Chinese
government pressed Alibaba to reduce share ownership by
foreigners; or why Alibaba declined to buy some of those
shares back when Yahoo, under pressure from its own
investors, liquidated its remaining 11% stake in 2019. The book
says nothing about Alibaba’s messy separation from Ant
Group, much less the Chinese government’s 2020 decision to
block Ant Group’s initial public offering. The author devotes
only a single sentence to investors’ objections to the Alibaba
Partnership, a self-perpetuating group of executives who are
charged with sustaining the corporate culture but also have
the exclusive right to nominate a majority of the board.

That said, Mr. Wong has written an entertaining book
that’s well worth a read. When a successful company tells
its shareholders that its guiding principle is “be confident,
be flexible and be ourselves,” perhaps executives elsewhere
have something to learn from it.

Mr. Levinson’s most recent book is “Outside the Box: How
Globalization Changed from Moving Stuff to Spreading Ideas.”
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The Parable of the Child Tax Credit

a lame-duck session, and Democrats

think they’ve found the perfect holiday
gift for hard-to-shop-for
American voters: Subsidies for
children. The left and some Re-
publicans will argue that only
childless ghouls could oppose
cash for kids, but the tax credit
is a parable about good inten-
tions, unintended consequences, and the insatia-
ble entitlement state.

A core Democratic priority in Congress is res-
urrecting a $3,000 child tax credit for depen-
dents ages six and up, with a $600 bonus for
younger children. Congress passed such alarger
credit for 2021, dressed up as pandemic relief,
with half of the benefit payed in monthly checks.
By some miracle the payments expired, but Dem-
ocrats are eager to bring it back, if not this
month then in the new Congress.

Scott Hodge nearby lays out the regrettable
history of the child tax credit, which he helped
propose in the 1990s. The credit was born as
a $500 per-child benefit for middle-income
families, but has since degenerated into one
more cash transfer payment. The Internal Rev-
enue Service is now another turnstile of the
welfare state.

That’s because over time Congress made more
of the credit “refundable,” which means available
to those who don’t owe federal income taxes. By
2004 the credit was worth $1,000; those with
$10,000 of earned income could claim a portion
of it. Republicans in 2017 doubled the benefit to
$2,000, and this year filers need a mere $2,500
of income to qualify. The increase to up to $3,600
eliminated any income requirement, handing out
the full benefit as a universal basic income for
people with children.

As Mr. Hodge explains, the child tax credit
“has become one of the largest federal income-
transfer programs” and “one of the leading rea-
sons that more than 40% of all filers pay no in-
come tax.” Meanwhile, the top 1% of taxpayers
paid more than 38% of individual income taxes
in 2019, according to the Tax Foundation. That
is fiscally and politically unsustainable.

The child tax credit has also been an engine
for higher tax rates. Democrats can raise the top
rate on income north of 40% while protecting
suburban middle-income voters from the pain
thanks to the kid discount. The full Democratic
allowance would cost $1.6 trillion over 10 years,
and these credits are an expanding black hole for

C ongress is returning to Washington for

Democrats hope to
expand this bad policy in

the lame-duck session.

revenue that could be used to lower taxes for ev-
eryone. Think of it as a progressive insurance
policy against pro-growth tax policy.

Progressives respond to
these critiques by touting the
2021 allowance as a grand
achievement that reduced
child poverty, citing data out
of Columbia University. God
bless Bruce Meyer, the Univer-
sity of Chicago economist who has been explain-
ing into the media void that such data is “based
on simulations that do not rely on income data
from the period in question” and doesn’t ac-
count for behavior changes such as cutting back
on hours at work.

A paper from Mr. Meyer and associates tries
to capture a better picture of households and
finds “only a small decline in poverty” during
monthly child credit checks and “no rise after
the elimination of the payments.”

The “best evidence, though still imperfect,”
the paper notes, “suggests poverty was rela-
tively stable in 2021 and the first half of 2022.
Part of the explanation for the lack of change ap-
pears to be a compensating decline in employ-
ment among low-skilled workers with children.”
In other words, the disincentive to work swamps
the benefits. The disincentive would get worse
if the larger allowance became a permanent fea-
ture of the entitlement state and not a one-time
cash infusion.

* * *

Democrats have underestimated American
voters, who still think benefits should be paired
with work and a path out of dependency. That
is one reason the larger credit expired without
a political peep. In a December 2021 poll, 51%
said the credits probably or definitely shouldn’t
be permanent.

Low-income voters are always assumed to
support cash benefits, but 46% of those earning
less than $50,000 opposed the payments. That
may be because Americans understand that pov-
erty in the U.S. is now less about material depri-
vation and more about idleness, addiction, men-
tal illness and other destructive realities that
can’t be cured with a bigger check.

Democrats are hoping to lure Republicans
into a lame-duck deal to revive the $3,600 credit
in return for some GOP tax priority, but that’s a
bad political and policy trade. For all the coun-
try’s problems, American voters still want op-
portunity and upward mobility more than in-
come redistribution.

Fidel Gets a Statue in Moscow

ladimir Putin last week unveiled a new

statue in Moscow honoring the late Fi-

del Castro. Behind the flowery language
exchanged with Cuban Presi-
dent Miguel Diaz-Canel was a
bracing reminder of how the
Russian sees the world.

Castro, said Mr. Putin, did
not allow Cuba to “be broken
by the intervention of merce-
naries, sanctions, financial or economic em-
bargo, or attempts at external isolation; they up-
held Cuba’s right to its own development model
in accordance with national rather than exter-
nally imposed values; and made sure that
the world takes into account Cuba’s opinion
and respects its interests.”

In other words, in praising his fellow dicta-
tor Mr. Putin was praising himself. Mr. Diaz-
Canel returned the favor by endorsing Mr. Pu-
tin’s pretext for sending troops to Ukraine
when he spoke before Russia’s parliament.
“The reasons for the current conflict in this
zone must be sought in the aggressive policy
of the United States and the expansion of NATO

Putin doesn’t have many
friends these days, so

he honors a dead one.
|

towards Russia’s borders,” he said.

Mr. Putin hailed Castro as the “colorful and
charismatic” founder of the modern Cuban
state. That at least he got
right. But the sad reality of the
modern Cuban state is that
Castro and Communism re-
duced a talented and educated
people to one of the poorest
nations in the Western hemi-
sphere. The world gets an occasional glimpse
of this privation when uprisings break out
against the regime—followed by the usual ar-
rests and trials.

There’s another parallel that Mr. Putin
doesn’t speak about. Despite his modest salary,
some claim that Mr. Putin controls wealth that
makes him the richest man in the world. One
of Castro’s former, longtime bodyguards wrote
a scathing expose—“The Double Life of Fidel
Castro”—that detailed Castro’s private life of
luxury and fortune.

The Fidel fete in Moscow is a reminder that
the world’s axis of dictators works together to
harm U.S. interests and global freedom.

Biden’s Man in Venezuela

the Biden Administration has a consistent

strategy: Make concessions in hope the
other side will return the fa-
vor. It hasn’t worked with
Iran, and now the White
House is trying with the thugs
who run Venezuela. What
could go wrong?

The U.S. lifted Trump-era
sanctions on Caracas over the weekend, renew-
ing a license for Chevron to pump oil again in
its joint ventures with the state-owned oil com-
pany PdVSA. The U.S. will also unfreeze $3 bil-
lion in Venezuelan assets for what it says will
be “humanitarian” needs. In exchange, dictator
Nicolas Maduro is promising to negotiate free
and fair elections in talks with the opposition
in Mexico City.

Venezuela once produced 3.4 million barrels
of oil a day and was the richest nation in Latin
America. But two decades of socialism have de-
graded petroleum infrastructure and exiled hu-
man capital. PAVSA now pumps fewer than
700,000 barrels a day, and Mr. Maduro relies on
narcotics trafficking to pay his military.

Mr. Maduro wants to produce more oil, and
the Biden Administration also wants more oil
to replace Russian supplies reduced by the
Ukraine war. Easing permitting rules on U.S.
federal land offends the Democratic Party’s cli-
mate donors. So the Administration has gone
hat in hand to OPEC and the Saudis and now
Venezuela. It’s mind-boggling to see the U.S. go
begging to dictators when the U.S. has huge un-
tapped reserves.

0il analysts say that even with new licenses
Venezuelan output is unlikely to increase by

][ n negotiating with oil-producing dictators,

The U.S. eases sanctions
on Maduro in return for
political promises.

more than about 0.2% of world demand in the
next year or two. So the Administration now
says the sanctions relief for Caracas is unre-
lated to oil and instead is a
carrot for talking with the op-
position about returning to
democracy.

Venezuela has made similar
overtures before, only to rig
the next election. Why would
Mr. Maduro change now that he has the sanc-
tions concessions he wants? The opposition is
going along more or less because it has few
other options, and the U.S. made an offer it
couldn’t refuse.

The U.S. says Venezuela won’t benefit be-
cause the oil license stipulates that Chevron
may not pay taxes or royalties to Venezuela
or dividends to PAVSA and must sell the oil
in the U.S. market. But there is sure to be leak-
age in a joint venture majority-owned by the
regime. PdVSA will use the oil shipments to
repay the hundreds of millions of dollars it
owes Chevron, which will reduce Venezuelan
debt. The $3 billion in unfrozen assets is sup-
posed to go to a fund managed by the United
Nations, but the money will help the regime
sustain itself in power.

The deal welcomes Mr. Maduro back to the
world community as a respectable ruler rather
than a rogue who has impoverished his country
and unleashed millions of refugees on his neigh-
bors. The U.S. says the six-month lease with
Chevron won’t be renewed if Mr. Maduro
doesn’t negotiate in good faith with his oppo-
nents. Maybe if Texas declared itself to be a dic-
tatorship, President Biden would negotiate and
allow more U.S. oil production.

LETTERS TO THE EDITOR

The Survey Course and the Decline of Teaching

Regarding Wight Martindale Jr.’s
op-ed “This Old Man, He Teaches His-
tory” (Nov. 17): After several decades
in a business-school classroom, I can
concur with the author’s “rule No. 1,”
his emphasis on the importance of
survey classes. In almost any disci-
pline, these courses are very impor-
tant for developing context, and often
this is where students see the scope
of what’s ahead and which fields
might be interesting to them.

In recent decades, however, we’ve
seen a displacement of survey classes
to allow faculty to teach more narrow
courses of specialized interest that
might sound more contemporary or
promote the most recent social causes.
Survey classes have declined, in my
view, because there are fewer people
who have the background knowledge
necessary to teach their full discipline
in all its dimensions.

Mr. Martindale’s “rule No. 2” is
that “the old can’t teach the young
using outdated methods.” Most of
those “outdated” methods, I would
argue, remain the real basis of a suc-
cessful education and career. The
question isn’t how we teach, but how
students can best learn. It is our re-
sponsibility as teachers to help stu-
dents figure out the most effective
ways to learn and to help them de-
velop discipline. The difference be-

tween today and decades ago is that
students don’t build good individual
study and organizational skills until
much later in their schooling.

The Socratic method is certainly
old enough to be outdated, but it re-
mains one of the most effective ways
to learn. For new techniques such as
Harkness-table discussions to be ef-
fective, students must bring knowl-
edge with them that has been devel-
oped and internalized individually,
away from the table. Motivating stu-
dents to use the “outdated” success-
ful methods is indeed one of our
greatest but most important chal-
lenges as teachers.

PRrOF. Tim MICHAEL
University of Houston-Clear Lake

Mr. Martindale’s thoughts presage
Bill Nelson’s same-day op-ed “Artemis
I Paves the Way Back to the Moon.”
The perspective and wisdom gained
from those surveys of history and
great literature encourage what Mr.
Nelson calls the “uniting force” of hu-
man longing for “exploration,” which
is “central to our human character.”
What better way to understand our-
selves as lovers of science than to
read the history and great literature
that explains us to us?

REV. GWIN HANAHAN
Atlanta

The Left Marches Ahead on Too Many Fronts

Regarding William Galston’s “How
Independents Dampened the Red
Wave” (Politics & Ideas, Nov. 23): The
left’s objectives of taking measurable
steps to mitigate and reverse modern
industrial society’s damage to the en-
vironment, moving to meet the chal-
lenges of an unprecedented pandemic,
reforming the criminal-justice system
and coming to terms with humanity’s
endemic demons of discrimination
aren’t unworthy policy goals.

Turning the dials on the pursuit of
all these goals up to “10” at the same
time, however, has wreaked immense
and unnecessary havoc on the Ameri-
can people. This is the crisis-as-op-
portunity approach to governance.

Immeasurable societal injuries re-
sulted from prolonged lockdowns.
While blame doesn’t rest entirely with
the left, it is uniquely a sin of the
Democratic Party that it multiplied
those injuries by, simultaneously, dis-
mantling domestic fossil-fuel produc-

tion, engaging in reckless expendi-
tures of public funds, villainizing law
enforcement, eviscerating punishment
options for criminal offenders, abdi-
cating control of U.S. borders and
pushing broad indoctrination of newly
in-fashion, divisive philosophies.

The left is right, however, that
conservatives have failed to commu-
nicate an effective alternative. In the
wake of Republican underperfor-
mance in the midterms, conservatives
ignore at their peril that Americans
find legitimacy in much of the left’s
policy agenda, even if they are in-
creasingly wearing thin on the man-
ner of its implementation.

Conservatives should show how
their tool kit and values are uniquely
suited to the work at hand. There is
much to be optimistic about here.
Americans have never been more in
need of responsible people in charge.

MATTHEW AMARO
Visalia, Calif.

What to Include in America’s Climate Invoice

Gerard Baker observes that “cli-
mate justice” initiatives, such as the
“loss and damage” fund of COP27,
are reparations by another name
(“The West Made the World Prosper-
ous, and Now We Must Pay,” Free
Expression, Nov. 22). While the de-
tails of this framework are to come,
it will be grounded in the notion
that historical emissions produce
both carbon dioxide and propor-
tional culpability.

For Our Leaders, Mental
Ability, Not Age, Is the Issue

Rather than practice age discrimi-
nation for presidential candidates, it
is past time for major political aspi-
rants to meet physical and mental
standards (“Age Issue Dogs Biden as
He Turns 80,” U.S. News, Nov. 21).
With recent elections to the presi-
dency and Senate, political parties
and voters clearly lack the judgment
to eliminate nominees with obvious
mental flaws. And those flaws tran-
scend age.

We should aspire to elect candi-
dates with proven capacity for judg-
ment. We ought to be able to agree
that, for the common good, candi-
dates with early dementia, inability
for rational thought and records of
abuse aren’t good choices.

RALPH LITTLE
Jacksonville, Fla.

Is Herschel Walker Worth It?

Regarding your editorial “Why
Georgia Still Matters” (Nov. 15): I
voted for Donald Trump in 2016 and,
holding my nose, voted for him again
in 2020. After Jan. 6, I can imagine
no circumstance in which I'd vote for
him again. Similarly, with the Senate
at stake, I voted for Herschel Walker
earlier this month.

With control of the Senate lost,
however, I now regard the opportu-
nity to vote for a more qualified can-
didate in six years, free of Mr.
Trump’s influence, as more attractive
than being represented by Mr.
Walker, even in a Senate supposedly
more amenable to negotiation. I will
be sitting at home on Dec. 6.

JEFF WOODRUFF
Athens, Ga.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

As President Biden has now com-
mitted the U.S. to this plan, perhaps
he and John Kerry can request an
itemized invoice. This would allow us
to isolate the historical emissions as-
sociated with the production of
planes, tanks and guns for our mili-
tary, as well as the transport of our
servicemen and women around the
world over the years. Citizens could
then consider what responsibility
America bears for the climate effects
of the environmental damage of end-
ing World Wars, containing the So-
viet Union and promoting global sta-
bility—to the benefit of rich and poor
nations alike.

BARRY DAvis
Felton, Pa.

VP Is Not a Ceremonial Role

Regarding your editorial “Biden
Turns 80, Eyeing Six More Years”
(Nov. 19): The defense by Democrats
and the press of the health of Presi-
dent Biden reminds me of the defense
of President Franklin D. Roosevelt’s
health prior to the 1944 election.
Many, including the press, knew of
FDR’s poor health, but they told the
public that he was fit to lead the
country for another four years.

Mr. Biden beat former President
Donald Trump in 2020, so the Demo-
crats must believe that if the same
two run in 2024, Mr. Biden can win
again. The Democrats should look to
1944, however, and make sure they se-
lect a vice presidential candidate who
can lead the country competently.

DAVE HAUGHEY
Fort Collins, Colo.

Pepper ...
And Salt
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“Are you edible or
merely decorative?”
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OPINION

The Child Tax Credit Is a Failed Experiment

By Scott A. Hodge

dvocates are pushing Con-

gress to extend and make

permanent the temporary

expansion of the child tax

credit included in the
American Rescue Plan of 2021,
claiming this would reduce child-
hood poverty. I was one of the in-
ventors of the child tax credit, nearly
25 years ago—and I think it’s a bad
idea.

Since the child tax credit was en-
acted in 1997, it has become one of
the largest federal income transfer
programs. It is one of the leading
reasons that more than 40% of all
filers pay no income tax. The belea-
guered Internal Revenue Service
isn’t the right agency to play such a
big role in addressing poverty.

Iintroduced the idea in a
1993 Heritage Foundation
paper. It was a lot better

in theory than in practice.
]

The child tax credit made its de-
but in my February 1993 Heritage
Foundation paper titled “Putting
Families First: A Deficit Reduction
and Tax Relief Strategy.” The strat-
egy called for a cap on the growth of
federal spending, which would not
only reduce the deficit but also fund
pro-growth and pro-family tax relief.
The pro-growth elements were
faster expensing for capital pur-
chases and a reduction in the tax
rate on capital gains.

The pro-family component was a
$500-a-child tax credit. The tax code

wasn’t sheltering as much income of
families with children as it did dur-
ing the 1950s, and the credit was a
simple way of remedying that prob-
lem. A credit reduces a family’s tax
bill dollar for dollar, while a deduc-
tion does so indirectly by reducing
taxable income.

Key elements of this plan made
their way into the 1994 House Re-
publicans’ Contract with America.
Congress enacted the $500 child tax
credit as part of the Taxpayer Relief
Act of 1997, and it grew from there.

The Bush tax cuts in 2001 tempo-
rarily doubled the credit to $1,000
and made it partly refundable for
some families whose tax liability was
less than the credit. That provision
was extended in 2010 and made per-
manent in 2012. The 2017 Tax Cuts
and Jobs Act doubled the credit
again, to $2,000, and eased the lim-
its on refundability. Each expansion
meant fewer households on the tax
rolls.

Last year the American Rescue
Plan included another temporary ex-
pansion, to $3,000 a child and
$3,600 for children under 6. It also
required the IRS to distribute half
these benefits to taxpayers monthly
instead of waiting until tax season
the following year.

The expanded credit was one of
many relief programs available to
families in 2021, and it contributed
significantly to increasing the num-
ber of households with little or no
income-tax liability. According to a
Tax Policy Center estimate, some 74
million tax filers—or nearly half
(48.3%) of all filers in 2021—had no
income tax liability.

A study by the Paris-based World
Inequality Lab titled “Why is Eu-
rope More Equal Than the U.S.?”

determined that the U.S. tax system
is more progressive than European
systems and redistributes more to
the bottom 50% of taxpayers than
European systems. The child tax
credit is one reason why. Even post-
pandemic, the Tax Policy Center es-
timates that 44 million tax filers
will have no income tax liability in
2022.

Can we have a sustainable tax
system if the number of nonpayers
continues to grow? Expanding the
child tax credit would take our redis-
tributionist tax code to a new level.
Although 2021 was a pandemic year,
it gives us a picture of what that
world would look like.

Handing a family $3,000, $6,000
or even $9,000 in cash is certainly
palliative, but does it truly improve
long-term living standards? No. On
the contrary, recent studies estimat-
ing the economic effects of the pro-
posed expansion suggest that it
would cause people to leave the

N
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workforce, reduce work effort, and
lower capital investment, ultimately
shrinking economic output.

A recent study by economists at
the University of Chicago deter-
mined that without any changes in
behavior, expanding the credit would
reduce child poverty by 34% and
“deep” child poverty—families
whose income is less than half the
poverty level—by 39%. But those
gains would come at a cost: the dim-
inution of the workforce by 1.5 mil-
lion people. Consequently, fewer
working parents would diminish the
child tax credit’s impact on reducing
child poverty by more than a third,
to 22% from the initial estimate of
34%.

A new study by Congress’s Joint
Committee on Taxation assesses both
the budgetary and economic impact
of expanding the child tax credit.
First, JCT determined that it would
be a budget-buster, reducing revenue
by more than $1.3 trillion over the

PHIL FOSTER

next decade. By contrast, all provi-
sions of the 2017 Tax Cuts and Jobs
Act combined reduced revenues by
roughly $1.5 trillion over a decade.

The child tax credit is a drain not
only on the federal budget but on
the nation’s economy. JCT’s eco-
nomic models predict that over a de-
cade the policy would reduce the la-
bor supply by 0.2% and reduce the
amount of capital by 0.4%. As a re-
sult of the reduced supply of labor
and capital investment, gross do-
mestic product would shrink by
0.2%.

Aside from the effect on redistri-
bution, nonpayers and the economy,
the policy did something worse to
the way we think about taxes—it
conditioned conservative and liberal
lawmakers alike to use the tax code
for all manner of social policy.

In the 25 years since the child tax
credit was enacted, the number of
tax credits has proliferated. There
are now tax credits for adoption,
daycare expenses, college costs, elec-
tric vehicles, solar panels, housing
and energy-efficient refrigerators.
The Inflation Reduction Act alone
created or renewed 26 credits for
climate and energy industries. No
wonder the IRS is dysfunctional—it’s
not equipped to be a social-service
agency.

The “put money in people’s pock-
ets” approach of the child tax credit
might have been good politics, but
25 years’ experience shows it was
bad policy. The country needs a tax
agenda that promotes growth and
opportunity, not handouts and re-
distribution.

Mr. Hodge is president emeritus
and a senior policy adviser at the
Tax Foundation.

Dinner at Hate for Donald Trump at Mar-a-Lago

FREE
EXPRESSION
By Gerard Baker

i
¢ ining With Nazis” sounds
like the title of the latest
Coen brothers film or a re-
cently unearthed memoir of a favored
restaurateur from the Third Reich.
When it describes the social life of a
declared candidate for president of
the United States, we have a right to
ask what it might mean.

News of Donald Trump’s recent
soiree at Mar-a-Lago with Nicholas
Fuentes, a man whose repugnance
stands in inverse relationship to his
intellectual capacity, reminds us that
the former and perhaps future presi-
dent’s ability to attain new levels of
notoriety remains impressively un-
dimmed. Also at the table was noted
musician, philosopher and apparently
fellow candidate for the highest of-
fice Kanye West, who calls himself
Ye. Mr. West has of late added to his
repertoire of lyrical achievement the
warning that he was about to go
“death con 3 on Jewish people,” so
it’s not unreasonable to infer some

wider significance from this sympo-
sium of disordered minds.

It doesn’t sound like the kind of
company that might be conjured
when celebrities are asked in a glossy
magazine interview to name their
ideal dinner-party guests from his-
tory. The answer is invariably some
combination of Jesus Christ, Julius
Caesar, Eleanor Roosevelt and Mo-
zart. But we would surely be lying if
we didn’t acknowledge a desire to
have been a fly on the wall at the
feast, or perhaps at least to have had
access to one of those listening de-
vices that the Federal Bureau of In-
vestigation has presumably installed
in all the salt cellars of the fabled
mansion.

Mr. Trump subsequently played in-
nocent about the occasion. He told his
tens of millions of followers on Truth
Social that Mr. West had asked for the
meeting, seeking the former presi-
dent’s help with some of his difficul-
ties, “in particular having to do with
his business,” and had brought along
a guest with whom Mr. Trump was
wholly unfamiliar.

“We also discussed, to a lesser ex-
tent, politics, where I told him he
should definitely not run for Presi-
dent, ‘any voters you may have should

vote for TRUMP” Anyway, we got
along great,” Mr. Trump said of Mr.
West. “He expressed no anti-Semitism.
. .. Why wouldn’t I agree to meet?
Also, I don’t know Nick Fuentes.”
This is, on its face, entirely plausi-
ble. Mr. Fuentes, for all his noxious
efforts at self-publicity, hasn’t exactly
broken into the wider public con-
sciousness outside the small commu-
nity of American fascists. Mr. West’s
career trajectory does look as though

It’s plausible he didn’t
know who Nick Fuentes
was. But he does like to
test political boundaries.

it could benefit from some input
from a seriously successful business-
man-turned-president. Above all,
there is something very credible
about the idea that the meeting
might have been mainly an opportu-
nity for the former president to at-
tempt a pre-emptive cancellation of a
rival campaign.

Other accounts of the gathering,
however, differ slightly from the

former president’s recollection. Mr.
West said that Mr. Trump had been
“very impressed” with Mr. Fuentes,
whom the rapper described as a
Trump “loyalist.” Someone familiar
with the event told Axios that Mr.
Trump had listened approvingly as
Mr. Fuentes offered advice, notably
that the former president should re-
vert to being “authentic” because
his supporters liked it when he was
unrestrained rather than the
scripted candidate who read words
off a teleprompter as he had care-
fully done in the announcement of
his presidential intentions earlier
this month.

What are we to make of all this?
Despite some predictable media hy-
perventilation, it doesn’t sound like a
re-enactment of the Wannsee Confer-
ence. I for one don’t believe for a sec-
ond that Mr. Trump is an anti-Sem-
ite, though he does seem to entertain
other prejudices that presumably
meet with Mr. Fuentes’s approval.

But publicly breaking bread with a
white supremacist and a black fanta-
sist has meaning and consequences.

Part of it presumably just repre-
sents Mr. Trump’s limitless capacity
for hearing people tell him things he
wants to hear—whoever they are.

Part of it surely is his perceived
need for a continuing association
with the ugliest elements of the
American political spectrum. There’s
some alarm in the fever swamps of
the far right that, perhaps chastened
by this month’s midterm election set-
backs, Mr. Trump may be going a lit-
tle soft and insufficiently supportive
of their conspiracy theories. Letting
it be known how impressed he is
with Mr. Fuentes surely helps there.

But a significant part of it, I sus-
pect, is simply Mr. Trump’s eagerness
to push the boundaries of acceptable
political behavior. It is central to the
man’s unique appeal. He has been do-
ing it since he first announced for
president more than seven years ago,
saying a succession of unsayable
things about Mexicans, John McCain
and virtually the entire Republican
Party.

On a vast ocean of falsehoods, Mr.
Trump has floated one indestructible
truth—his line about being able to
shoot someone on Fifth Avenue and
not losing any voters. We are about
to discover whether that essential
verity still holds, or whether, per-
haps, finally people are just starting
to tire of the whole unending, ener-
vating circus.

Taiwan and the U.S. Need Statesmanship, Not Partisanship

By John Bolton

aiwan’s local elections on Sat-

urday weren’t exactly held un-

der fire, but the threat from
China was palpable enough. The is-
land’s competitive voting contrasted
sharply with the Chinese Communist
Party’s National Congress in Octobetr,
which effectively made Xi Jinping
president for life. Videos of Mr. Xi’s
predecessor, Hu Jintao, being forci-
bly removed from the convention are
historic, now underlined by scenes
of the Chinese government repress-
ing public protest over its draconian
zero-Covid policies.

Taiwan’s local elections typically
don’t foretell how the public will
vote for the national government.
Take President Tsai Ing-wen, who as
head of the Democratic Progressive
Party won re-election in 2020 by
wider margins than in 2016, even
though the Chinese Nationalist
Party—the Kuomintang, or KMT—
made significant inroads in 2018.
The KMT again made major gains

this election, including Taipei’s may-
oralty, despite the DPP’s effort to na-
tionalize the elections by stressing
Beijing’s threat.

While Taipei’s domestic politics
mirror those of other industrial de-
mocracies, few countries face so im-
minent an existential threat. Na-
tional attention now turns to 2024,
when Ms. Tsai’s last term ends.
Shortly after Saturday’s results, Ms.
Tsai resigned as DPP leader, opening
the way for a new party chairman.
All of Taiwan’s political leaders
should emulate her approach: less
partisanship and more statesman-
ship for crafting strategies to deter
Beijing’s threat to Taiwan and the
entire Indo-Pacific.

In the U.S., both parties recognize
that Taipei expects Washington to
help with the Chinese threat. Never-
theless, it is imperative that Amer-
ica convey its expectations of Tai-
wan and synchronize strategies.
Prioritizing these conversations will
decrease isolationist sentiment in
the U.S., most recently on display in
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disagreements over arming Ukraine
against Russia. America aids Ukraine
because it advances our strategic in-
terests, and Ms. Tsai and other Tai-
wanese leaders must make their
case vigorously, as President Volod-
ymyr Zelensky has done.

By demonstrating seriousness of
purpose, Taiwan can refute one ca-
nard still alive in Washington: that
Taiwan’s citizens are insufficiently
committed to their own defense.
Geostrategist Edward Luttwak re-
cently wrote in these pages of “the
persistent fecklessness” of Taipei’s
military preparedness, while its
“youth can continue to play video
games.” Such criticism is unjustified
and corrosive, as Taiwan can’t open
itself to criticism that it is free-rid-
ing on U.S. political and military aid.

America must stop treating Tai-
wan’s defense as an exercise in de-
veloping a lengthy list of weapons
systems to provide. Strategy is more
than list-making, however estimable
the list, especially given our recent
failure to prioritize budgetary and

operational matters. In the Ukraine
case, the U.S. faces daunting logisti-
cal challenges in delivering weapons
to Kyiv while also restarting or ac-
celerating production lines to meet
the needs of itself and endangered

Without a comprehensive
strategy, the island and the
West will face a mounting
peril from Beijing.

allies such as Taiwan. Promising
weapons that are unavailable for
several years is empty virtue-signal-
ing. The depletion of U.S. arsenals
directly affects our own security, a
vulnerability that Washington can no
longer ignore.

Taipei urgently needs comprehen-
sive political thinking, too. Its politi-
cal leaders and diplomats—many of
whom are up against Beijing’s “wolf
warrior” diplomacy—must begin

Notable &9 Quotable: Growth

From “Growth Is Still Our Best
Hope” by Allison Schrager for City
Journal, Nov. 21I:

Adherents of the degrowth phi-
losophy Dbelieve that economic
growth harms the planet, and that
stopping it is our best hope to avert
environmental catastrophe. . . .

Even if you accept the premise
that we have only a few decades to
achieve zero emissions or that the
planet is doomed, growth remains
our best hope. De-growthers are cor-
rect that endless consumption is not
sustainable, but sustainable growth
doesn’t come from consumption; it

comes from innovation—squeezing
out more growth from fewer re-
sources. Innovation is why Malthus
was proved wrong, and why a grow-
ing population did not mean running
out of resources. Growth is our best
hope for green technology.

It runs against our basic intuition
to see that the economy is not zero-
sum. The fact that so many people
are open to the degrowth mindset
shows how the economics profes-
sion has failed to educate the public.
Sure, growth isn’t perfect; it can be
uneven and cause disruption or en-
vironmental degradation. But the al-
ternative is far worse.

planning and acting at higher strate-
gic levels than before, integrating
existing bilateral efforts into a
global grand strategy. The same goes
for the U.S. and its allies, who need
more-comprehensive strategies to
defeat the existential Chinese threat.
China has a strategy and is obvi-
ously executing it.

Beyond Taiwan, Washington
rightly has expectations of other
Indo-Pacific allies. We must fully in-
tegrate Taiwan into rapidly emerg-
ing Indo-Pacific political and mili-
tary structures for deterrence
purposes. Taiwan isn’t merely a
“customs territory” but a function-
ally independent state. Though most
nations resist entertaining full diplo-
matic recognition for Taiwan, this
isn’t currently an imperative. Signifi-
cantly enhancing substantive, near-
term political ties is both feasible
and more important than the trap-
pings of full diplomatic recognition.
Israel has long mastered this compli-
cated role-playing, and Taiwan and
its Indo-Pacific neighbors have qui-
etly engaged in the minuet for years.

Now, however, is the time for dip-
lomatic rock ’n’ roll. Let’s prevent
whining from isolationists that
America didn’t realize what it was
undertaking if, sooner rather than
later, China provokes a crisis in Tai-
wan. Taipei is the epicenter of what
for Washington could be another
“present at the creation” moment—
as Harry Truman’s secretary of
state, Dean Acheson, described the
beginning of the postwar world. The
U.S. and all its allies must be ready
to perform.

Mr. Bolton is author of “The
Room Where It Happened: A White
House Memoir.” He served as the
president’s national security adviser,
2018-19, and ambassador to the
United Nations, 2005-06.




P2JW333000 -0-A02000 -1 -meeeee XA

A20 | Tuesday, November 29, 2022

THE WALL STREET JOURNAL.

LOVE BEYOND

LAYOFFS
DILEMMAS
DESPAIR
SKIPPED MEALS
OVERDUE BILLS

EVICTION

| COLD NIGHTS

[~ ¥ LONELINESS

MEASURE

This Giving Tuesday, support
local families in need when you
become a sustaining donor.

SalvationArmyUSA.org



P2JW333000-4-B00100-1-------- XA

TECHNOLOGY: META FINED IN EUROPE OVER USER PRIVACY B4

BUSINESS & FINANCE

© 2022 Dow Jones € Company. All Rights Reserved.

* %k k%

THE WALL STREET JOURNAL.

Tuesday, November 29, 2022 | B1

S&P 3963.94 ¥V 1.54%

S&PFIN V 1.78%

S&PIT V 2.13%

DJTRANS V 2.06%

WSJ$IDX A 0.51%

2-YR.TREAS. yield 4.46%%

NIKKEI (midday)27999.82 ¥ 0.58% See more at WSJ.com/Markets

Banks Plan Zelle Customer Refunds

JPMorgan, Wells
Fargo, others hold
talks on paying back
scam victims

By Davip BENoIT
AND ANNAMARIA ANDRIOTIS

Some of America’s biggest
banks are devising a plan to
compensate customers who
fall victim to scams on their
Zelle payment network.

JPMorgan Chase & Co.,
Wells Fargo & Co. and Bank
of America Corp. are among

the banks in advanced discus-
sions to create a playbook for
refunding customers and each
other for illegitimate trans-
fers, according to people fa-
miliar with the matter. The
idea is to boost security and
consumer trust in Zelle, the
peer-to-peer payment system
jointly owned by a consortium
of banks, the people said.
The pandemic supercharged
money-transfer services. Zelle
recorded some 1.8 billion
transactions in 2021 totaling
$490 billion, more than dou-
ble prepandemic levels.
Scammers often seek to

trick Zelle users into sending
them money under the guise
of customer support.

Swindlers send emails and
texts that purport to come
from the customer’s bank.
Sometimes the scammers call
their unwitting victims from
phone numbers that display
on caller IDs as the bank’s
customer-support line.

The scammers then per-
suade a Zelle customer to send
money to what appears to be
her own bank accounts. In re-
ality, the scammer has linked
the person’s phone number to
a fraudulent account.

Banks are required to re-
fund customers for transac-
tions they didn’t authorize,
but there is no such protec-
tion for customers who are
duped into sending money.
The growing volume and so-
phistication of peer-to-peer
scams has spurred lawmak-
ers, including Massachusetts
Democratic Sen. Elizabeth
Warren, to pressure banks to
do more to help fraud vic-
tims.

Zelle operator Early Warn-
ing Services LLC said fraud
and scam claims have been
made on only a tiny slice of

payments—less than 0.1%.

“Our team devotes signifi-
cant time and resources to
protecting consumers every
day and has done so since the
launch of Zelle in 2017” an
EWS spokeswoman said. “Part
of our work includes collabo-
rating with our financial-insti-
tution participants to evolve
and enhance our networkwide
rules to better protect con-
sumers.”

Banks on the Zelle network
have their own policies for
dealing with scams. Some al-
ready refund customers who
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Restaurants Add

Chicken

Deals

As Prices Sink

By HEATHER HADDON
AND PATRICK THOMAS

Restaurants that have strug-
gled for months with escalat-
ing costs are getting a break
from chicken.

Prices for chicken breasts in
the U.S. have plunged about
70% since the first week of
June, according to market-re-
search firm Urner Barry. Wings
and tenders have gotten
cheaper, too, as poultry com-
panies have increased produc-
tion while demand from res-
taurants and supermarkets has
been flat, said chicken industry
analysts and executives.

Chicken’s rapid price drop
has brought relief to restau-
rant chains as crispy chicken
sandwiches and wings have
been key to restaurants’ efforts
to generate buzz and draw din-
ers.

Wingstop Inc. and Restau-
rant Brands International
Inc’s Popeyes Louisiana
Kitchen are promoting new
chicken sandwiches and wing
deals as they seek to keep cus-
tomers coming to their restau-
rants during a potential eco-
nomic downturn. Applebee’s
recently offered an order of
free wings when diners made a
$30 online purchase on Hal-
loween.

“It’s leaning into chicken,”
said John Peyton, chief execu-
tive of Applebee’s parent Dine
Brands Global Inc.

Chipotle Mexican Grill Inc.
and other chains have told in-
vestors that they believe
chicken prices have plateaued,
and companies such as
Brinker International Inc. and

Wingstop have said they ex-
pect prices to decline further
next year. That could improve
restaurants’ profits after many
reported double-digit increases
in food and ingredient costs
this year compared with 2021,
industry analysts said, though
restaurant operators said it
may take time for wholesale
price declines to flow through
to buyers.

Wingstop, where poultry
sits at the menu’s core, told in-
vestors last month that its
wing costs decreased 42.7% in
the three months ended Sept.
24, compared with the same
period last year. The company
increased its earnings guidance
for the current fiscal year and
reduced cost expectations.

Last spring, Noodles & Co.
imposed a $1 surcharge on
chicken menu items after its
poultry costs had risen around
three times the typical aver-
age, the company said. Now
the chain has dropped the sur-
charge and is negotiating new
long-term contracts with ven-
dors, executives said, given the
decline in costs and increased
competition among chicken
suppliers.

“By waiting, we’re getting
more optimal pricing,” said
Noodles Chief Financial Officer
Carl Lukach.

Boneless, skinless breast-
meat prices reached over $3.50
a pound earlier this year, tri-
pling since the start of 2021,
according to Urner Barry data.
Labor shortages in meat plants
reaching back to the Covid-19
pandemic, along with poultry
producers’ troubles hatching
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Investors

By Tim HiGGINS

After years of ambitious tar-
gets and bold promises, inves-
tors are growing impatient
with the pace of driverless-car
development, applying pressure
on an industry that had become
accustomed to latitude and
piles of cash from investors.

Auto makers in recent weeks
scaled back plans for the tech-
nology amid new pressure to
curb expenses during an eco-

Lose Patience With Driverless Cars

nomic slowdown. An influential
hedge fund also has questioned
Google parent Alphabet Inc.’s
yearslong effort to advance
self-driving technology, an en-
deavor that has proven thorn-
ier than many experts pre-
dicted just a few years ago.

Activist investor TCI Fund
Management this month sent a
letter to Alphabet questioning
the company’s continued
spending on its self-driving
unit, Waymo.

“Waymo has not justified its
excessive investments, and its
losses should be reduced dra-
matically,” Christopher Hohn,
TCI managing director, wrote in
the letter. Waymo declined to
comment.

Waymo has benefited from
the patience of Alphabet, which
began work on driverless cars
more than a decade ago. The
unit began raising money from
outside investors in 2020—a
move that sparked speculation

that Waymo was preparing a
spinoff as a stand-alone com-
pany.

Waymo operates driverless
cars in a ride-hailing service for
paying customers in the Phoe-
nix metro area, and is expand-
ing into San Francisco and Los
Angeles. Last month, Waymo
Co-Chief Executive Officer
Tekedra Mawakana talked
about the challenges of safely
deploying the new technology.

“This really is about being

patient in the learning but be-
ing precise in our execution,”
Ms. Mawakana said. “This is a
really long-term opportunity.”
Intel Corp. last month took
its Mobileye car-tech unit pub-
lic in an initial public offering
that valued the company at $23
billion on the first day of trad-
ing—well below the $50 billion
its leaders had initially tar-
geted.
Ford Motor Co. and Volks-
Pleaseturntopage B6

Stocks
Fall on
Chinese
Protests,

Fed Fears

By CartrLIN McCABE
Anp HANNAH Mi1AO

Stocks pulled back Monday
as widespread protests across
China against the country’s
zero-Covid policy sparked wor-
ries among investors about the
outlook for global growth.

The S&P 500 fell 62.18
points, or 1.5%, to 3963.94. The
Dow Jones Industrial Average
lost 497.57 points, or 1.4%, at
33849.46. The Nasdagq Compos-
ite declined 176.86 points, or
1.6%, to 11049.50.

Stocks opened in the red,
but the selloff accelerated in
the afternoon after comments
from Federal Reserve officials
indicating interest rates could
be higher for longer as infla-
tionary pressure persists. Fed-
eral Reserve Bank of New York
President John Williams said
“there is still more work to do”
to bring down prices. Federal
Reserve Bank of St. Louis Fed
President James Bullard also
discussed elevated rates mov-
ing forward.

“After those Fed comments
with a greater-than-anticipated
hawkish sentiment, it’s not sur-
prising that we’re seeing even
more red than we did earlier,”
said Greg Bassuk, chief execu-
tive of AXS Investments.

Investors are awaiting the
Labor Department’s November
jobs data to be released Friday,
which will likely factor heavily
into the Fed’s December inter-
est-rate decision.

The U.S. stock market had
mounted a strong recovery in
recent weeks on optimism that
the Fed will soon slow its inter-
est-rate increases, but the com-
ments Monday and the week-
end protests in several Chinese
cities threaten to inject fresh
volatility.

China’s economy is already
on delicate footing, and the
protests have raised concerns

Please turntopage Bl
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Theme Parks Compound Wall Street’s Concerns About Disney

Operating income/loss for Disney’s parks, experiences and

products segment
$3 billion

| . . .
FY2020 21

Note: Fiscal year ended Oct.1

1
22

Source: S&P Capital IQ; the company

By RoBBIE WHELAN

Bob Chapek took heat over
losses at Walt Disney Co.’s
streaming business. But cracks
were also showing at Disney’s
crown jewel theme-parks divi-
sion when Mr. Chapek lost his
job as chief executive last
week.

Investors were spooked by
shrinking margins at the parks
division amid a softening
economy, raising concerns
about how long the parks can
continue to produce the prof-
its needed to help subsidize
losses in streaming, now more
than $8 billion since Disney’s
flagship  Disney+ service
launched in late 2019.

Since taking the helm as
CEO in February 2020, Mr.
Chapek presided over major
changes at the parks, includ-
ing a new online reservation
system and other new technol-
ogy such as Genie+, a smart-
phone app that allows guests
to pay extra to skip certain
lines. Under his watch, the
company also raised prices on
admission tickets, annual
passes, hotel room rates and
other in-park purchases.

The changes have led to re-
cord quarterly revenue and
profit in the division. They are
also unpopular with some cus-
tomers, who complain they are
being nickel-and-dimed and
say the reservation system is

restrictive, reduces flexibility
and unnecessarily complicates
visits.

Mr. Chapek has said the
changes have helped generate
profit and limit overcrowding.

Robert Iger, Mr. Chapek’s
predecessor who is now back
as CEO, was alarmed by the
price increases, The Wall
Street Journal has reported.

The parks have taken on
more strategic importance re-
cently. Over the past year, the
division that includes them
has accounted for about two-
thirds of Disney’s total operat-
ing income, with the rest com-
ing from Disney’s media
businesses. In the two years
leading up to the coronavirus

pandemic, before the Disney+
streaming service was
launched, the parks division
generated between 38% and
45% of the company’s profit.
Earlier this month, Disney’s
fourth-quarter earnings re-
port, which delivered weaker-
than-expected revenue and
profit, showed widening losses
in streaming and unexpected
warning signs from the parks.
Operating income from the
parks division was $1.5 billion,
or about 18% below the $1.85
billion JPMorgan Chase & Co.
had predicted for the quarter,
the investment bank wrote in
a note to clients. Analysts
noted that parks revenue rose,
PleaseturntopageB2
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Restaurants

Add Deals
On Chicken

Continued frompage Bl

chicks, constrained chicken
supplies, according to meat-in-
dustry executives. Demand
from buyers remained strong,
they said, propelling chicken
prices to record levels.

While prices surged, major
chicken suppliers worked to
boost supplies. Tyson Foods
Inc., the largest U.S. chicken
supplier by volume, has been
revamping its chicken opera-
tions, improving its supply
chain and expanding its pro-
duction capabilities after
struggling to meet demand in
recent years in its plants and
hatcheries.

Tyson executives said those
efforts were showing results.
“We’re no longer having daily
conversations about what our
hatch rates are,” said David
Bray, poultry unit president for
Tyson, on an analyst call in
November.

Tony Neal, executive vice
president of sales and market-
ing at Delaware-based chicken
processor Allen Harim Foods
LLC, said chicken companies
thought high chicken prices
and robust demand were here
to stay and began processing
as many birds as they could.
Now, he said, chicken prices
are dropping while grain,
transportation and labor costs

remain elevated for processors.
“It’s been a whole collapse of
the market,” Mr. Neal said.

Despite the lower commod-
ity prices, chicken suppliers in-
cluding Pilgrim’s Pride Corp.
and Tyson have said they have
contracts with some of their
grocery store and restaurant
customers, which helps keep
the chicken companies’ busi-
ness insulated from day-to-day
fluctuations of the commodity
market.

“I think it’s all about the
portfolio of contracts that we
have,” said Pilgrim’s CEO Fabio
Sandri on a call with analysts
in October.

Analysts said the market
could be challenging for some
of the sector’s biggest players,
including Pilgrim’s, and weigh
on retail prices. “They [Pil-
grim’s] will definitely face
earnings pressure as we move
through the next two quar-
ters,” said Ben Bienvenu, a
food and agribusiness analyst
at Stephens Inc.

Sami Siddiqui, president of
Popeyes’s U.S. business, said
that the chain maintains cer-
tain specifications for the
chicken it uses and that the
general drop in poultry prices
doesn’t necessarily translate
into savings for Popeyes.

McDonald’s Corp. last
month said chicken offerings
helped drive higher sales in all
of its major markets in its
most recent quarter, and poul-
try remains a focus for the
burger giant. The company
plans to bring its McCrispy
Chicken Sandwich to new mar-
kets, including Canada, Ger-
many and the UK.

BUSINESS & FINANCE

Shell Sets $2 Billion Deal to Buy
Denmark’s Nature Energy Bloga

By JENNY STRASBURG

Shell PLC agreed to buy a
European producer of biogas
for nearly $2 billion, the latest
move by a major oil and gas
company to push into renew-
able fuels.

London-based Shell said it
would buy Denmark’s Nature
Energy Biogas AS, which pro-
duces a renewable fuel called
biomethane that can replace
conventional natural gas in
heavy road and marine trans-
port, industry and heating.
Nature Energy is Europe’s big-
gest producer of biomethane
from organic waste.

The deal comes as some of
the world’s largest oil-and-gas
companies look to tap into ris-
ing demand for renewable nat-
ural gas as their customers try
to cut greenhouse-gas emis-
sions. Shell and British rival
BP PLC are shifting more re-
sources into lower-carbon en-
ergy to meet long-term decar-
bonization targets, even as
they continue to make most of
their money producing and
trading oil and gas.

Shell’s acquisition comes
just six weeks after BP said it
agreed to buy U.S. biogas pro-
ducer Archaea Energy Inc. for
$3.3 billion plus debt, for a to-
tal of $4.1 billion. Chevron

Shell still makes most of its money producing and trading oil and gas.

Corp. this year agreed to pay
$3.15 billion for Iowa-based
Renewable Energy Group in
one of its biggest clean-fuel
investments.

Biogas can be captured from
decomposing landfill and farm
waste and made into alterna-
tive fuel for heavy trucks and
power plants. The decomposi-
tion process releases methane,
a harmful greenhouse gas. The
goal is to cut emissions by pro-
cessing the biogas into usable,
transportable fuel.

Nature Energy, which

started in 1979 as a natural-
gas distributor, opened its
first biogas plant in Denmark
in 2015. It now has 14 biogas
plants in operation and more
than two dozen additional
planned projects in Europe
and North America.

Nature Energy’s 2022 bio-
gas production equates to
about 3,000 oil-equivalent bar-
rels a day of renewable natural
gas, about half of Archaea’s.

Shell said Monday that one
of its subsidiaries agreed to
buy Nature Energy from Da-

vidson Kempner Capital Man-
agement LP, Pioneer Point
Partners LLP and Danish pen-
sion-fund manager Sampen-
sion Livsforsikring AS. Nature
Energy has 420 employees in
Europe and North America
and will initially keep its
brand name as a Shell subsid-
iary, the company said.

Shell and BP are both look-
ing to use their global oil-and-
gas trading arms to reach ex-
isting customers willing to pay
a premium for cleaner fuel,
and to tap new markets.

New Products Lock Up Greenhouse Gas

By DIETER HOLGER

Straws, bottles and packag-
ing made with captured green-
house gas are starting to reach
commercial scale, offering a
way for businesses making and
using everyday products to re-
duce emissions contributing to
global warming.

Locking up greenhouse gas
in ingredients that go into
products can be costly com-
pared with petroleum-based
options. Even so, big companies
are increasingly willing to pay a
so-called green premium for
products that help reduce their
carbon footprints by seeking al-
ternatives to plastic and other
materials made with petroleum.

Origin Materials Inc. and
Newlight Technologies Inc.
are bringing factories online
that use captured emissions to
manufacture materials used to
make products including
clothes, tires and plastic bot-
tles. The two have signed
deals with Target Corp., Ford
Motor Co. and other compa-
nies hoping to reduce emis-
sions in supply chains and
from the use of their goods.

“If we could use carbon
emissions as a resource to cre-
ate useful products, then poten-
tially we could create a con-
sumer-driven pathway to
reducing carbon in the air,” said
Newlight Chief Executive Mark

Newlight manufactures straws for Shake Shack.

Herrema. Sourcing and trans-
porting raw inputs and cap-
tured CO2 are crucial to a prod-
uct’s so-called carbon-negative
credentials, meaning more CO2
is stored than created.

Mr. Herrema said he expects
Newlight’s costs to fall as pro-
duction scales up, adding that
the Huntington Beach, Calif.-
based company’s foodware
products are already priced
competitively with other sus-
tainable options.

Newlight in 2020 opened
its first commercial-scale fac-
tory in Huntington Beach. It
manufactures foodware, such
as cutlery, bowls and straws,
for Shake Shack Inc., Walt Dis-
ney Co. and Hyatt Hotels

Corp., among others.

The company took about a
decade to develop a process us-
ing microbes that suck up
methane or carbon dioxide to
grow a biological material
called polyhydroxybutyrate,
which is used to make biode-
gradable resins that can replace
plastic. The private company
sources captured emissions
from dairy farms, ethanol
plants and landfills, and is ex-
panding into coal mines and ex-
ploring direct-air capture.

The startups are taking aim
at chemicals that are an essen-
tial part of many consumer
goods. The sector is the third-
largest industrial source of
greenhouse-gas  emissions

NEWLIGHT TECHNOLOGIES

globally and is on pace to pro-
duce more unless new technol-
ogies go into widespread use,
according to the International
Energy Agency.

Origin Materials has a dif-
ferent approach to acquiring
captured emissions and has
plans for its first commercial-
scale factory to come online
next year.

The West Sacramento, Ca-
lif., company already has $9
billion in orders from compa-
nies including Primaloft to
make bedding and apparel and
Ford for automotive parts, and
expects to be profitable by
2025 after its second commer-
cial-scale plant opens.

Through a chemical process,
Origin Materials converts or-
ganic materials, which lock up
carbon dioxide from when they
were growing, for use in poly-
ethylene terephthalate, or PET,
plastic commonly found in
packaging and other synthetic
products. The company’s offer-
ings will be cost competitive
with petroleum-derived ver-
sions because the ingredients it
uses are abundant and cheap,
co-CEO John Bissell said.

“There are a lot of these
materials globally,” Mr. Bissell
said. “If we’re at the point
that we are using all of those
things, we’ve won the game if
we are starting to run out of
feedstock.”

Theme

Parks Are
Sore Spot

Continued frompage Bl

but profit fell compared with
the fourth quarter of 2019, the
last equivalent quarter before
the pandemic hit.

Per capita spending by
guests rose by 6% from the
previous quarter and by 40%
from the fourth quarter of
2019, but marketing and
events-related costs were also
up, the company said, eating
into profit.

Guggenheim Securities LLC
analysts told clients that Dis-
ney’s guidance for the next
year had “smacked down the
bull case on total company
revenue and profit growth,”
and the bank lowered its
share-price target from $145
to $115, based on the steep
losses to streaming and
“slower parks profit growth
than previously forecast.”

Disney shares fell 3.2%
Monday to $95.69

Profit margins at Disney’s
domestic parks and experi-
ences business, which also in-
cludes cruise ships, fell by
nearly 16 percentage points
from the prior quarter to
14.8%, below analyst expecta-
tions of around 20%.

Margins at the domestic
parks and experiences division
typically shrink between the
third and fourth quarter as the
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summer vacation season ends.
But this year the decline was
especially bad.

In 2018 and 2019, the two
most recent comparable years,
domestic parks profit margins
fell 13 points and 9 points, re-
spectively, between the third
and fourth quarters.

“The miss on the parks was
a big surprise,” said David
Goodman, a senior analyst at
Columbia Threadneedle In-
vestments, the asset-manage-
ment arm of Ameriprise Fi-
nancial and a large Disney
shareholder.

“The biggest issue is that as
they ramp back up and things
reopen, there seems to be a
mismatch between revenues
and expenses,” Mr. Goodman
said Sunday.

Disney Chief Financial Offi-
cer Christine McCarthy told
analysts on a Nov. 8 confer-

11 R L

ence call that the parks had
seen lower profit in part be-
cause of Hurricane Ian, which
struck Florida in late Septem-
ber, closing attractions at Walt
Disney World and resulting in
a $65 million charge. She
added that demand at the
parks remains robust and the
company expects strong re-
sults from the holiday quarter.

On Nov. 16, Disney an-
nounced a fresh round of price
increases at the parks—the
second in two months—that
brought the price for a one-
day pass at Orlando’s Magic
Kingdom park on a high-de-
mand day to $189.

Disney said Mr. Chapek
would be replaced by Mr. Iger
on Sunday, Nov. 20. A few
days later, the parks division
announced its first-ever dis-
count for the Star Wars: Ga-
lactic Starcruiser attraction,

The price for a one- day pass at Orlandos Maglc Klngdom park on a hlgh-demand day is up to $189.

which launched in Florida last
March. Many fans and analysts
viewed the attraction as a har-
binger of things to come.

Exclusive and costly, it ca-
ters to the most devoted “Star
Wars” fans. It costs nearly
$5,000 for a party of two
adults and includes an immer-
sive role-playing experience
and a two-night stay at a hotel
designed to look like a space
vessel from the “Star Wars”
movies. Last week, the com-
pany began offering members
of the Disney Vacation Club
30% off the attraction for se-
lect dates.
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Musk Says Apple Moves Against Twitter

CEO claims iPhone
maker threatens to
remove platform from
App Store, pulls ads

By SARAH E. NEEDLEMAN

Elon Musk said Apple Inc.
is threatening to remove Twit-
ter Inc. from its App Store and
criticized the tech giant for
what he called censorship. He
also said the iPhone maker has
withdrawn most of its adver-
tising spending from the so-
cial-media company.

In a series of tweets Mon-
day, Mr. Musk asked if Apple

supports free speech and
posted a poll asking users
whether Apple should publish
all censorship actions it has
taken that affect its custom-
ers. Mr. Musk also asked Apple
Chief Executive Tim Cook in a
tweet, “What’s going on.”
“Apple has also threatened
to withhold Twitter from its
App Store, but won’t tell us
why,” Mr. Musk said Monday. In
another tweet, he asked: “Who
else has Apple censored?”
Apple didn’t respond to a
request for comment.
Twitter has been facing a
wave of departures by adver-
tisers since Mr. Musk bought
the company last month. After

initially pausing spending on
the platform, many have be-
gun shifting their digital ad
spending to other corners of
the internet, such as Byte-
Dance Ltd.’s TikTok, Alphabet
Inc’s Google and Meta Plat-
forms Inc.s Instagram, The
Wall Street Journal previously
reported. Mr. Musk recently
said he wasn’t sure how much
financial runway Twitter still
had and that bankruptcy
wasn’t out of the question.
Tensions between Mr.
Musk, who runs Tesla Inc. and
other companies in addition to
Twitter, and Apple, the world’s
largest corporation by market
value, have been mounting

since the billionaire took over
the social-media company.

Last week Apple executive
Phil Schiller, who oversees the
company’s App Store, deacti-
vated his Twitter account,
which he had used to promote
Apple products. Also last week
Mr. Musk said he would make
his own smartphone if Apple
and Google were to boot Twit-
ter from their app stores.

“I certainly hope it does not
come to that, but, yes, if there
is no other choice, I will make
an alternative phone,” he
tweeted.

Apple has strict policies
regarding  user-generated
content on apps in the App

Store. The company last year
removed social-media apps
Parler and Wimkin in the
wake of the Jan. 6, 2021, riot
at the U.S. Capitol. Apple told
Parler it received complaints
regarding objectionable con-
tent on the service and accu-
sations the app was used to
plan, coordinate and facilitate
illegal activities, according to
a notice provided to the
Journal at the time by Par-
ler’s then-chief executive.
Parler has since returned to
the App Store after changing
some of its content-modera-
tion practices.

Google also temporarily re-
moved Parler from its app

store and gave Wimkin a
warning in response to the
kind of content their users
posted around when the riot
took place.

Mr. Musk’s relationship with
Apple was fraught even before
he took over Twitter. In May,
he said the 30% fee the App
Store takes from most develop-
ers’ digital sales is like having
“a 30% tax on the internet.”

Mr. Musk reiterated that
criticism on Monday, tweeting:
“Did you know Apple puts a se-
cret 30% tax on everything you
buy through their App Store?”

@ Heard on the Street: Twitter
remains very much alive... B12

Kardashian Rethinks Balenciaga Ties After Ad Furor

By Nick KosTov
AND STACY MEICHTRY

Kim Kardashian said she
was re-evaluating her business
ties with Balenciaga after the
fashion brand ran a controver-
sial campaign featuring chil-
dren holding teddy bears that
appear to be clad in bondage
gear.

Ms. Kardashian, a reality
TV star who founded the un-
dergarment and apparel busi-
ness Skims, weighed in on the
controversy after critics and
fans demanded over social me-
dia that she condemn the
brand.

“The safety of children
must be held with the highest
regard, and any attempts to
normalize child abuse of any
kind should have no place in
our society—period,” Ms. Kar-
dashian wrote in a social me-
dia post late Sunday.

Ms. Kardashian said her fu-
ture with the brand depended
on “their willingness to accept
accountability for something
that should have never hap-
pened to begin with” as well
as “the actions I am expecting
to see them take to protect
children.”

Balenciaga said Monday
that it was investigating the
matter while overhauling its

creative process and introduc-
ing more oversight to prevent
similar incidents from happen-
ing again. The brand also said
it was “laying the groundwork
with organizations who spe-
cialize in child protection.”

Outrage erupted on social
media last week when photos
of the ad campaign began to
circulate with the hashtag
#cancelbalenciaga. In one
photo from the ad, a child
holds a bag in the shape of a
teddy bear that is wearing
black straps around its hands
and ankles. The stuffed animal
also has a metal chain around
its neck.

“Our plush bear bags
should not have been featured
with children in this cam-
paign,” Balenciaga designer
Demna Gvasalia said.

Social-media users then ze-
roed in on images from an ear-
lier ad campaign that featured
a handbag lying on top of a
pile of papers. Among the doc-
uments is what appears to be
an excerpt of a 2008 Supreme
Court ruling that upheld a
criminal prohibition against
child pornography.

Balenciaga filed a lawsuit in
New York state against Nicho-
las Des Jardins, a set designer
who worked on that ad cam-
paign, and North Six, a pro-

Kim Kardashian said she was ‘disgusted and outraged’ by recent campaigns from the fashion brand.

duction company involved in
the photo shoot. In the law-
suit, Balenciaga alleges Mr.
Des Jardins and North Six
were responsible for including
the excerpt of the court deci-
sion in the ad campaign.

“In no way was any contro-
versial material intentionally

placed by me or anyone on my
team,” Mr. Des Jardins wrote
in an email to The Wall Street
Journal. “There were literally
tens of thousands of papers
on-set rented from a prop
house,” he said.

North Six declined to com-
ment.

Ms. Kardashian didn’t ad-
dress the ad featuring the Su-
preme Court ruling on child
pornography, and a spokes-
woman declined to comment.

The brand pulled both ad
campaigns and apologized
for the images, saying that
the campaigns “reflect a se-

CHARLES GUERIN/ABACA/ZUMA PRESS

ries of grievous errors for
which Balenciaga takes re-
sponsibility.”

Ms. Kardashian is one of
the biggest ambassadors for
the brand. She was one of sev-
eral celebrities cast in Balen-
ciaga’s couture fashion show
in July. She brought her 9-
year-old daughter to the Paris
show, sitting her in the front
row.

“I have been quiet for the
past few days, not because I
haven’t been disgusted and
outraged by the recent Balen-
ciaga campaigns, but because
I wanted an opportunity to
speak to their team to under-
stand for myself how this
could have happened,” Ms.
Kardashian wrote in her so-
cial-media post.

Ms. Kardashian has posed
for Balenciaga ad campaigns
and worn its dresses at red
carpet events, raising the
brand’s public profile. Last
year, Ms. Kardashian arrived
at the Met Gala, one of the
glitziest events on the fashion
calendar, wearing a black
Balenciaga ensemble that cov-
ered her face, making her rec-
ognizable only by her con-
tours. She garnered almost
200 million gala-related
Google results in the days that
followed the event.
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Cyber Insurers Turn Attention
To Risk of Catastrophic Hacks

By JAMES RUNDLE

While cyber insurance has
evolved significantly in recent
years, insurers say they might
still be unprepared for the
fallout from a catastrophic cy-
berattack.

Insurers have adapted to
unrelenting cyberattacks by
tightening requirements for
policyholders and raising pre-
miums after losses soared in
2020, partly because of a
——— surge in ran-
CYBERSECURITY somware
— claims. Rein-
surance giant Swiss Re AG es-
timates premiums for stand-
alone cyber policies in the U.S.
grew by 92% in 2021, driven
by rate increases.

Recent significant hacks
yielded valuable data allowing
carriers to determine what to
demand from policyholders
about their minimum defenses
against hackers, and informed
insurers on how to price the
risk they cover, insurers and
analysts said.

Still, the biggest risk hasn’t
yet materialized: a cyberattack
against a company or informa-
tion services system so impor-
tant to an economy, or to soci-
ety as a whole, that it reaches
systemic levels. One so big,
perhaps, it might take down
carriers.

“I think it’s important we
stress that the insurance in-
dustry has not had a cata-
strophic event,” said John Co-
letti, head of cyber reinsurance
at Swiss Re.

Major incidents such as the
NotPetya virus in 2017, attacks
against critical infrastructure
providers including Colonial
Pipeline Co. in 2021, and vul-
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nerabilities in commonly used
software such as Microsoft
Corp.’s Exchange product have
raised alarms and tested cover-
age limits, Mr. Coletti said. But
none have metastasized into an
existential threat.

Insurers model such attacks
for their potential contagion.
An attack against a large logis-
tics supplier, for instance, may
have a significant but confined
impact, such as system outages
that disrupt some supply chains
or temporarily halt services to
customers. That happened dur-
ing a cyberattack on managed-
services provider Kaseya Ltd. in
2021 that left hundreds of cli-
ents suffering outages or in-
fected by ransomware.

An attack on a key part of
the financial system’s plumb-
ing, however, or against a ma-
jor cloud provider that powers
critical infrastructure opera-
tors, could trigger financially
devastating claims.

Such scenarios have insur-
ers concerned and some are
beginning to limit coverage as
a result.

“We’re seeing them go so
far as to name specific cloud
providers, and stating that
they’re not going to fully cover
an event if there is a partial or

onial Pipeline site. The company fell victim of a 2021 hack that raised alarms among insurers.

full interruption of that cloud
provider’s services,” said John
Farley, managing director of
the cyber liability practice at
Arthur J. Gallagher & Co.’s U.S.
insurance brokerage business.

In August, global insurance
marketplace Lloyd’s of London
Ltd. directed its syndicates to
adopt policy language exclud-
ing catastrophic cyberattacks
by nation-states. Patrick Tier-
nan, chief of markets at Lloyd’s,
said coverage restrictions are
natural in relatively immature
insurance classes such as cyber,
as the industry develops an un-
derstanding of its risks.

By contrast, older forms of
insurance, such as for ship-
ping, have more extensive op-
tions because insurers have
significant experience with po-
tential problems and the size
of claims they can expect.

“We have hundreds of years
of history of understanding
that risk,” Mr. Tiernan said.

Part of the challenge for
modeling cyber catastrophes
is that historical data simply
doesn’t exist to produce accu-
rate models, Mr. Tiernan said.
That forces Lloyd’s and insur-
ers to estimate damage by re-
sorting to simpler methods,
such as adding up policy limits
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that would come into play in a
specific scenario.

The use of simple models
can lead to problems. For ex-
ample, insurers could be
forced to hold capital in re-
serve for worst-case scenarios,
or they might cover only very
specific cyber risks, requiring
companies to take out multi-
ple, expensive policies.

Although most major carri-
ers are starting to tackle cata-
strophic cyber scenarios—
Lloyd’s has, for instance,
considered an outage at a ma-
jor cloud provider, Mr. Tiernan
said—the risk models they em-
ploy differ, and there is no in-
dustry standard to use as a
benchmark.

The variance extends even
to basics such as whether in-
surers are examining ultrarare
events, such as those that
might happen every 500 years,
or more regular ones, said
Swiss Re’s Mr. Coletti.

“These models are really
important, and they do hold a
lot of weight when it comes to
the amount of capital that
companies are willing to de-
ploy,” he said. “We probably
need to pay a little more at-
tention to the assumptions
that underpin them.”

Irish Regulator Fines
Meta on User Privacy

By SAM SCHECHNER

A top European regulator
fined Facebook owner Meta
Platforms Inc. 265 million eu-
ros, equivalent to about $276
million, for not better safe-
guarding more than half a bil-
lion users’ phone numbers and
other information from so-
called data scrapers.

The fine issued Monday by
Ireland’s Data Protection Com-
mission, Meta’s main privacy
regulator in the European
Union, is the latest indication
of how authorities in the re-
gion are becoming more ag-
gressive in applying the bloc’s
privacy law to large technol-
ogy companies.

Monday’s decision is the
third time Ireland has fined
Meta and its subsidiaries, in-
cluding WhatsApp and Insta-
gram, in a privacy case over
the past 15 months, bringing
the combined financial penal-
ties to the equivalent of more
than $900 million. The other
cases relate to Instagram’s
handling of children’s data
and WhatsApp’s transparency
about how it handles user in-
formation. Meta is appealing
those decisions.

A Meta spokesman said
the company will review
Monday’s decision and hasn’t
yet decided whether it in-
tends to appeal. “Unauthor-
ized data scraping is unac-
ceptable and against our
rules,” he said.

Monday’s fine stems from
disclosures in the spring of
2021 that a hacker had pub-

lished personal phone num-
bers and other profile infor-
mation of more than 530
million Facebook users. In re-
sponse, Meta said the infor-
mation stemmed from mass
“scraping” of public profiles
that it said it had discovered
and halted in 2019.

The company, at the time
known as Facebook, said the
data had been gathered by
what it said were malicious
actors who misused a Face-
book tool called “Contact Im-
porter” to upload a large vol-
ume of phone numbers to see
which ones matched the ser-
vice’s users. On Monday, the
company reiterated that it
had removed the ability to
use phone numbers to scrape
its services in this way in
2019.

In its action Monday, Ire-
land’s Data Protection Com-
mission—which leads enforce-
ment of the EU’s privacy law
for Meta because the company
has its regional headquarters
in Dublin—said the company
hadn’t taken sufficient techni-
cal and organizational steps to
prevent such a leak. In addi-
tion to the fine, the regulator
ordered Meta to change its
systems to make such a leak
less likely. For instance, de-
fault settings should be
changed so a user’s personal
information can’t potentially
be shared with an unlimited
number of people, the regula-
tor said.

Meta says it has since made
multiple changes to better
safeguard users’ data.

The Facebook parent was fined the equivalent of $276 million.
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A family cookbook full of Murray

favorites from celebrated chef
and owner of the Caddyshack
restaurant Andy Murray, with a
foreword by brother Bill Murray.
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From Paul Feig, director of The instant New York Times best- “Refreshing. . . Through stories Completely revised with more From bestselling author Coco
Bridesmaids and Spy, a love seller—and first cookbook—from and recipes, Jen reminds us than 1,000 recipes, this is the per- Morante, a one-stop cookbook
letter to cocktail culture, perfect bestselling author Tabitha Brown, that feeding the people we love fect cookbook for any home cook! with 100 foolproof recipes for
for gifting, with 125 classic and featuring easy vegan recipes and shouldn’t be one more thing to the Instant Pot and/or the air
new cocktail recipes. stories from the spirit. perfect or overdo.” fryer oven.

—Joanna Gaines
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Gift the ultimate cookie cookbook From the award-winning creator The Garzas, creators of Siete “Yes, you can make a quick and Winner of the James Beard

this season, from best-selling author of Chicano Eats comes this col- Family Foods, share over 100 simple vegan meal. This chef Award. “Helou’s recipes grace-

of The Baking Bible Rose Levy Be- lection of 76 sweet and dreamy family recipes for gluten-free shows you how.” —NPR fully capture this world where

ranbaum. Chicano recipes for irresistible Mexican-American dishes that food, religion, and culture are
desserts, cakes, tamales, pan inspire their bestselling products. deeply intertwined, opening it
dulce, and more. to a broader audience and pre-

senting it unfiltered.” — Taste
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The James Beard award-win- The breakout star of Food Net- 35 holiday-themed activities From celebrity baker Duff This holiday season, learn how
ning author of the acclaimed work’s hit show Delicious Miss that will nurture your child’s Goldman! A dessert book that to embrace simple hospitality
The Cooking Gene explores the Brown celebrates the Gullah/ curiosity and imagination and will teach kids how to make that values connection more
cultural crossroads of Jewish and Geechee culinary traditions of foster family bonding. dozens and dozens of deli- than perfection and people
African diaspora cuisine and her family in this spectacular cious cookie recipes! more than presentation. Includes
issues of memory, identity, cookbook featuring 125 original easy-to-make recipes, reflection
and food. mouthwatering recipes. questions, and more!
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Hong Kong Market Seeks Shelter From Storms

Only major exchange
in world to close for
bad weather finds it a
struggle to modernize

By JinG YANG

When Hong Kong hosted a
summit for some of Wall
Street’s top executives in early
November, its aim was to show
the city was open to the world.
In a case of bad timing, its fi-
nancial markets were forced to
close early that day.

The city’s weather observa-
tory issued a Typhoon No. 8
signal a little before 2 p.m. on
Nov. 2, causing its exchange to
suspend trading in stocks and
derivatives for the rest of the
day.

Hong Kong’s bourse is the
only major exchange in the
world that closes for bad
weather—which typically oc-
curs several times each year.
Stock exchanges in cities in-
cluding New York, Frankfurt,
Tokyo and New Delhi are able
to keep trading through un-

foreseen events, including nat-
ural disasters. In September,
markets remained open in
South Korea when a strong ty-
phoon battered its southern
coast, causing blackouts and
flooding in parts of the coun-
try.

It isn’t just a problem for
the exchange. When the T8 sig-
nal is raised, as a result of
winds blowing at least 39 miles
an hour, the city grinds to a
halt. People can’t get to work.
Banks are closed and can’t
clear transactions.

Nicolas Aguzin, the chief ex-
ecutive of Hong Kong Ex-
changes and Clearing Ltd.,
was surprised to learn last year
that the market couldn’t open
when there was a “black rain-
storm” signal, which is issued
when rainfall amounts to more
than 2.75 inches an hour.

“I don’t want to put anyone
at risk during a typhoon or a
black storm. But the reality is
there must be a way where we
can make sure that when peo-
ple trade, the market is open,”
Mr. Aguzin said at an event in

Total market capitalization of the

world’s largest stock exchanges

NYSE
Nasdaq
Shanghai
Euronext
Japan
Shenzhen
Hong Kong
India
Saud
London

July 2021, shortly after start-
ing his new job.

In response to a query, an
exchange spokesperson said:
“We always put the safety of
our team first; but as technol-
ogy advances, we continue to
look at ways in which we can
extend and broaden our annual
trading hours,” adding that it
launched a program earlier this
year to allow non-Hong Kong
dollar-denominated derivatives
trading during public holidays.

The risk of the market clos-

Note: As of October 2022
Source: World Federation of Exchanges

ing for bad weather creates a
number of headaches for inves-
tors and brokers. Hong Kong
has put a greater emphasis on
trading links with mainland
China, particularly through the
Stock Connect program. But
when Hong Kong is closed due
to a typhoon—and China’s mar-
ket remains open—investors
are forced to watch price
movements without being able
to adjust their positions.

The T8 signal can also be is-
sued on a rebalancing day,

when index providers adjust
stock weightings. That could be
“quite significant for pension
funds, sovereign-wealth funds
and end investors,” said Jona-
than Finney, the Hong Kong-
based managing director of
global equity development at
Citadel Securities.

The problem is partly a re-
sult of the wider shutdown in
Hong Kong’s financial system
during typhoons.

Hong Kong’s financial ser-
vices and treasury bureau said
keeping the markets open dur-
ing severe weather required
the consideration of a number
of factors. A spokesperson at
the government agency said it
is “something we will look at in
due course, taking into account
industry views.”

The fractured nature of the
city’s brokerage system and the
need for clearing firms to use
physical cards to log in mean
there is no easy fix, according
to market participants.

There are more than 700
brokers in Hong Kong. The top
65 of them account for 95% of

market turnover. Most are
mom-and-pop shops that serve
individual investors and can’t
fully upgrade to electronic
trading.

“Even if HKEX, big brokers
and big banks can stay open,
the mom-and-pop brokers are
not equipped to keep trading in
inclement weather. That’s
probably the biggest issue for
HKEX to address to keep things
running smoothly,” said Lyn-
don Chao, head of equities at
the Asia Securities Industry &
Financial Markets Association.

Another problem is the ex-
change’s market infrastructure,
which hasn’t had a major over-
haul for nearly three decades.

Trades on the Hong Kong
stock market go through the
Central Clearing and Settle-
ment System, a proprietary
platform.

It still uses a physical smart
card to authenticate logins
from brokers and clearing
banks, something that made
trading more difficult—even
for large firms—during the
worst of the pandemic.

Investors
Sour on

Robot Cars

Continued frompage Bl
wagen AG also recently re-
trenched on their autonomous-
vehicle efforts, in late October
pulling the plug on their joint
investment in driverless-car
firm Argo AL

The two rival car companies
had invested billions of dollars
in the startup late last decade,
when both had fully robotic
cars at the core of their plans
for future services and revenue
streams. Each company said it
plans to redeploy resources to
technology considered more vi-
able in the near term, such as
driver-assistance systems and
automated approaches that al-
low vehicles to pilot themselves
in limited situations with a hu-

man driver engaged.

“It’s become very clear that
profitable, fully autonomous
vehicles at scale are still a long
way off,” said John Lawler,
Ford’s chief financial officer.

Meanwhile, a driverless-de-
livery startup, Nuro Inc., this
month disclosed it would re-
duce staff by about 20%, citing
difficulties raising new funds.

The shift in sentiment is a
change from a few years ear-
lier, when a wide assortment
of companies from the Motor
City to Silicon Valley were bet-
ting on self-driving technology
to disrupt the car industry and
unlock billions of dollars in
new revenue.

A $1 billion deal by General
Motors Co. to acquire an au-
tonomous-vehicle startup
called Cruise was one of many
such efforts, as companies
competed to lock in talent and
assure investors they were
preparing for the future.

Tesla Inc. CEO Elon Musk
promised in 2016 to demon-
strate a vehicle traveling in

fully autonomous mode from
Los Angeles to New York by
the end of 2017—a date that
came and passed without such

e e D e
Google’s patience with its Waymo unit is challenged by an investor.

a public display. His vision and
promises for driverless vehi-
cles have helped bolster Tesla’s
stock to make it the world’s

TR Mol 7 F S

most valuable auto maker.
The industry’s enthusiasm

began to waver in 2018, after a

test vehicle being used by

JUSTIN SULLIVAN/GETTY IMAGES

Uber Technologies Inc. struck
and killed a pedestrian. The in-
cident led to more scrutiny of
the technology and highlighted
the safety challenges involved
in turning a vehicle over to a
robot.

As some companies move
from demos to deployment, it
is clear that for now, a com-
plex and costly back end of
maintenance and operations is
required to run these networks
of vehicles.

Morgan Stanley analyst
Adam Jonas said in October he
was no longer assigning any
value to GM’s Cruise driver-
less-car business in his valua-
tion of the auto maker’s enter-
prise value.

A spokesman for GM said
the company disagrees with
Mr. Jonas’s assessment, point-
ing to recent comments from
General Motors CEO Mary
Barra, saying she believes
Cruise is now a leader in au-
tonomous vehicles.

—Mike Colias
contributed to this article.
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ComputeHIthA  CPUH 1008 0.1|NewVistaAcgnA NVSA ~ 10.01 -0.1| Apc Therap ADCT 334 -53|ENDRA LifeSci  NDRA 016  ...|MedAvail MDVL 048 -1.0|TempoAutomation TMPO 532 -22.4
ConagraBrands ~ CAG 3734 -0.2|NobleRockAcgn NRACU  10.07 03|AF Acgn Wt AFAQW  0.02 -13.4|Ebanglntl EBON 459 -8.6|Mediaco MDIA 107 -52|ThriveAcgnWt  THACW 0.0 -84.2 DRY EYE SOLUTION®
Constellationl A €STA 1006 0.1|NortheastCmBncp NECB 1431 02| pgBp AGBA 3.1 -215 |EffectorTherap  EFTR 0.44 -6.7 | Medtronic MDT  75.84 -3.8|TimberPharm ~ TMBR 132 -4.2
CresceraCaph  CREC 1018 0.1 |NorthViewAcan NVAC 1002 03|AMCEntPfd A APE 109 -6.6|EksoBionics ~ EKSO 110 -43|MotorcarParts ~MPAA 1188 -55|ToniPharm  TNXP 037 -3.0 INVEST IN SECURED, All natural dry eye treatment
D&ZMedia DNzU 1005 o1|NorwoodFin — NWFL = 3155 02|ASpACiWt  ASCAW  0.01 -28.6 |EllomayCapital ELLO 1533 -7.5|Natura&Co NTCO 421 -0.9|Torrid CURV 367 -23 A .
DiamondHeadA DHHC ~ 10.00 ... gRe‘“LVf\:tO gELTvu 8%22 g;‘ ATI PhysTherapy ATIP 043 -6.0|ElysGameTech  ELYS 0.18 -10.0 | NaturalAlt NAII 740 -43|TransCodeTherap RNAZ 037 -18.2 COLLATERALIZED Product brand acquisition offenng
Disruptive | A DISA 10.05 0.2 |OmniLitAcgn g -5 | AbriSpacl ASPAU 9.98  ..|EmergentBiosol EBS 11.52 -2.4| NautilusBiotech NAUT 171 -1.1|TravereTherap ~ TVTX 18.85 -2.5 P . .
e\fBeaputy ELF 5693 -01 8mnE‘L‘tAanA‘ glégwu iggz gi RevaToth AEVA 146 -5.1|ErmeneqidoZegnaWt ZGNWS 1.4 -2.6|NeptuneWellness NEPT 080 -7.0|TroikaMedia ~ TRKA  0.15 -30.9 FIRSTLIEN Distributed in the US.A, S. Korea, China
EQ Health A EQHA 10.03 -0.1|OneEquityPtrs| .06 -U.1f Agora APl 2.50 -4.6 |EveHoldingWt — EVEXWS  0.27 8.6|Netcapital NCPL 1.27 -2.2|TuanChe TC 1.03 -8.0 illi
EVO Payments EVOP 3397 -0.1|OsirisAcan osl 10.01 0.2 AlkidoPharma  AIKI 3.65 -6.4|EVeMobilityWt EVEWS  0.04 -33.2 | Neximmune NEXI 041 -55]|Tucows TCX 2888 -5.9 MORTGAGES Current sales $22 m|II|on us.
EvoAcan EVOIU 1005 -02|PCSB Fin PCSB 2005 03 inos AIMD 065 -14|EvokePharma  EVOK 137 -14|NextCure NXTC 135 -48|US Celllar  USM 2034 -49 541-660-5231 No Text messages
FastAcanll FZT.U 10.02 0.3|Pampacnergia . -2 | Akerna KERN 0.86 -4.6 | EvolveTransit SNMP 0.15 -12.5| NightHawkBio ~ NHWK 132 0.2|USD Partners usbp 333 -4.0 i i i il
FtacHeraA HERA 1003 0.1|Pearson Pso 1195 -0.5| AlerisLife ALR 0.75 3.2|Exicure XCUR 1.08 -15|9MetersBiopharma NMTR ~ 1.67 -0.9 |Unisys uis 4.05 -4.4 LY NK Willem.biologicaquaresearch@mail.com
FatProjectsAcgn FATP  10.08 0.1|PennsWoodsBncp PWOD  26.25 -0.8| AlgonquinPwrUn AQNU  26.66 -3.3 | Expensify EXFY 8.44 -2.8|Nocera NCRA 118 1.1|Unitedinsurance UIHC 029 24
FennecPharm  FENC 9.89 1.1|PeridotAcanilA  PDOT 1006 0.1 AlliedHealthcare AHPI 112 -1.7|EyePointPharm  EYPT 316 -3.6|OPKO Health ~ OPK 136 -4.8|Uxin UXIN 221 98 CAPITAL
FigureAcgnl A FACA  10.05 0.1 |PeriphasCapA ~ PCPC  25.03  0.1| AmbrxBio AMAM 047 -2.2|EzFil EZFL 0.36 -6.1{ Ocugen 0CGN 145 -3.3|Vacasa VCSA 138 -73 COMMERCIAL REAL ESTATE
FlowersFoods ~ FLO 29.95  ...|Pinduoduo PDD 7636 12.6| AngelOakMtg ~ AOMR 7.1 0.4|FarPeakAcanWt FPACWS  0.08 -9.0|Olo oLo 6.83 -3.4|Vaxart VXRT 122 -39
FortressCap FCAX.U 10.06 0.1|PioneerMergerA PACX 10.09  0.1|AngioDynamics ANGO  12.50 -8.5|FaradayFuture  FFIE 0.30 -5.4| OncologylnstWt TOIW 0.12 -13.3| VincerxPharma  VINC 0.68 1.2
FortressCapA  FCAX 10.08 ... |Pivotalinvill PICCU  10.01 0.2|AntelopeEnterprise AEHL 0.46 -1.4 |FaradayFutureWt FFIEW 0.05 -10.5| Oncologylnst TO1 1.39 -7.2|VincoVentures  BBIG 0.65 -7.2 o
FrontierAcgnA ~ FRON  10.04 0.1|PlumAcgnl PLMIU  10.00 0.6 | AppHarvest APPH 0.97 -12.3 | FatProjectsWt ~ FATPW  0.01 -13.3| OncoSecMed ONCS 2.52 -24.3 | VislinkTech VISL 036 -2.2 - o
GEE Group JoB 0.78 -1.4|PonoCapitalA PONO 10.29 0.1 ArborRaphaCapBiol ARCKW  0.01 -46.9 | FaZe FAZE 172 -4.1| Orbitallnfr 0l 0.19 -7.2|ViveveMedical ~ VIVE 040 -16 * Business Park F()r Sale
GSquaredl A GSQD  10.05 0.1|PoweredBrands POWRU 10.10 0.1|ArcherAviation ~ ACHR 226 -9.2|Ferroglobe GSM 4.22 -6.7|OrionBiotechWt ORIAW  0.03 -47.1 | Volta VLTA 053 -4.8 ANNUAL RETURNS
Gaming&Hosp  GHACU  10.02 0.3 |PrimeNumberl A PNAC ~ 1046 4.2|ArgoBlockchain ARBK ~ 0.76 -5.1|FinchTherap ~ FNCH 085 -7.6|OusterWt OUSTWS ~ 0.09 -7.8| Waitr ASAP 108 -122 — MONTHLY DIVIDENDS — Southern CA > 61 acres
Gaming&HospA  GHAC 1006 0.4 |PriveterraAcanA PMGM 998 0.1 Arrival ARVL 030 -139|FirstFoundation FFWM 1351 -2.1| OxbridgeRe OXBR 157 -19|Winc WBEV 027 -135 Zoned Indus.; 300MSF
GeneralMills GIS 83.79  ..|ProjectEnReimag PEGR 9.98  0.1|AspiraWomenHIth AWH 031 -8.6|FutureTechllWt FTIW 0.01 -21.6| OxusAcqnWt OXUSW  0.02 ...|WorkhorseGroup WKHS 2.08 -32 InvestWithLYNK com b ld . d
Genmab GMAB 4572 12|PyrophyteAcan PHYT.U 1027 0.2|AstreaAcgnWt ASAXW 0.0 -82.8|GAN GAN 120 -0.8|P&FIndustries  PFIN 512 -1.7|Worksport WKSP 156 -4.6 " uildings; outdoor
GesherlAcn  GIACU 1033 0.8|RMGAcanll A RMGC 1003 .|Astrotech ASTC 031 -49|GRAVITY GRVY 4119 -26|PalatinTech  PTN 386 -85[XP XP 1595 31 (410) 258-3903 trailer/container parking.
GettyRealty GTY 33.39 -1.7 |RedwoodsAcgnRt RWODR  0.22 20.2 |aTyrPharma LIFE 2.06 -1.2|GalmedPharm  GLMD 0.30 6.7 PardesBiosci PRDS 0.95 0.2|XBiotech XBIT 3.00 -25 “For Accredited Investor B . C ll 618 654‘ 2161 427
GileadSciences  GILD 88.20 -1.2 [ResearchAll Il RACB 10.07  0.1|Auroralnnov AUR 1.24 -7.4|Gaming&HospWt GHACW 0.00 -97.5 | PartyCity PRTY 0.68 -7.9[Xos Xos 074 -7.8 k‘mrmtr‘zrm; " Q. - - X
GlenfarneMergerA GGMC ~ 10.08 0.1 |RichardsonElec ~ RELL ~ 27.24 -6.3|AuroralnnovWt AUROW ~ 0.20 -40|GauchoGroup ~ VINO 145 0.1|PAVmed PAVM 069 -7.2|XosWt XOSWw  0.07 -11.1 o wweder@highlandsupply.com
GoldenArrow GAMCU  10.04 0.1|RosecliffAcgnlA  RCLF 10.03 ..|AuroraTechWt ~ ATAKW  0.01 -40.8 | GinkgoBioworks DNA 1.81 -7.5| PAVmedWtZ PAVMZ  0.24 -6.5|ZimIntShipping  ZIM 2115 -6.6
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MARKETS DIGEST

S&P 500 Index

Dow Jones Industrial Average

33849.46 V497.57, or 1.45%
High, low, open and close for each

trading day of the past three months.

Current divisor 0.15172752595384

| 65-day moving average
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All-time high 36799.65, 01/04/22
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3963.94 ¥62.18, or 1.54%

High, low, open and close for each
trading day of the past three months.
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Nasdaq Composite Index

Last Yearago Last  Year ago
Trailing P/Eratio” 19.22 28.861  11049.50 V¥ 176.86, or 1.58% Trailing P/E ratio "' 24.37  35.92
P/E estimate * 17.75 2245 High, low, open and close for each P/E estimate * 22.54 3037
Dividend yield * 168 128 trading day of the past three months. Dividend yield *' 0.94 0.65
All-time high ~ 4796.56, 01/03/22 All-time high: 16057.44, 11/19/21
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Aug. Sept. Oct. Nov. Aug. Sept. Oct. Nov. Aug. Sept. Oct. Nov.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-yranmn. andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securiFigs dealers and regional exchanges. Minimum Totalvolume® 814,664,558 9,631,446
Industrial Average  34303.88 33799.35 33849.46 -497.57 -L45[l 36799.65 2872551 -37 -68 63 sharepriceof $2andminimum after-hours volume of 50,000 shares. Adv.volume* 107,665,489 933,931
Transportation Avg  14431.93 14117.41 14145.40 -297.18 -2.06 [ 1671854 1199940 -135 -142 89 Most-activeissuesinlate trading Decl.volume* 705,164,157 8,673,140
- R ; Vol
Utility Average 969.08 95736  961.88 -10.18 1.05] 1071.75  838.99 45 19 41 Company Symbol (%616‘)“9 st Netcho Af‘)zeéﬂgours High Tow :::uestraded 3,§3§ 325
Total StockMarket  40304.23 39719.26 39800.89 -643.38  -L60fl 48929.18 36056.21 -16.8 -18.2 7.2 SPDRS&P 500 SPY 94960 39616 025  0.06 41124 39591 De;?::ses hy o
Barron’s 400 979.48  957.37  959.77 -19.71 -2.01[ 111154 82573 -11.8 -13.2 101 SouthwesternEnergy SWN  6,533.6 686 002 029 686 682 Unchanged '115 -
Nasdaq Stock Market Viatris VIRS 58728 11.05 -0.01 -0.09 11.06 11.03 New highs 47 2
Nasdaq Composite  11217.75 11020.69 1104950 -176.86  -158[ 1587126 1032139 -30.0 -294 83  Smap SNAP 37822 9.83 001 001 984 979 Newlows 50 16
Nasdag-100 11764.83 11555.26 11587.75 -168.28  -1.4311 16567.50 10690.60 -29.3 -29.0 1Ll InvescoQQQTrustl QQQ  3,356.9 282.90 019  0.07 283.08 282.63 (Closing Arms' 1.59 3.40
. Microsoft MSFT  3,031.4 24120 -0.56 =023 242.30 240.90 Block trades* 4,529 102
500 Index 401227 395577 396394 -6218 -154ll 479656 3577.03 -149 -168 7.9 BankofAmerica BAC 28855 3687 O.OLpml 3693 3681 Nasdaq_ NYSE Arca
MidCap 400 254515 250580 251148 -48.08 -188ll 286554 220075 97 -1L6 7.3 CnerovSelSectorSPDRXLE 24197 8930 0050 -006 8981 8925 g ciime'd,271,369,300 253,781,879
SmallCap 600 122540 1205.54 1208.83 -23.61 -1.92Ji 142613 106445 -119 -138 65 Percentage gainers.. Adv.volume®1,625,132,930 58,749,123
Other Indexes KalaPharmaceuticals KALA ~ 189.1 670 107 1901 747 550 Declvolume2,613,048 711 194,335,193
1 traded 4,978 1,758
Russell 2000 1857.52 1827.08 1830.96 -3823 -2.05[ 227256 1649.84 -183 -185 39 Harsco HSC 2223 751 053 759 751 698 :::::c: ¢ L0 o
NYSE Composite  15605.67 15350.09 15370.44 -235.23  -L51fl 1735376 1347218 -7.9 -105 41 AdicetBio ACET 1447 1753 083 497 1753 1650 . '
Codexi (oxs 2473 529 025 496 529 495 Declines 3443 1499
ValueLine 563.76 55281 553.95 -9.81 -L74f1 680.36  491.56 -160 -17.6 0.8 “0deXis : : : . : :
RAPTTherapeutics  RAPT 910 1824 0.86 495 1824 1700 Unchanged 24 14
NYSEArcaBiotech  5271.90 5163.40 5180.94 -37.24  -0.71] 5649.54 420843 -43 -61 11 erapeutics : : : . : " Newhighs 118 7
NYSEArcaPharma  852.07 84679 84851 101 0.12 887.27 73784 108 26 106 ..Andlosers New lows 189 5
KBW Bank 107.55 10530 10554 -2.45 -2.270 147.56 94.66 -21.9 -20.2 -14  Silvergate Capital sl 3252 2370 -220 -8.49 2614 22.75 Closing Arms' 0.60 0.52
PHLXS Gold/Silver 117.72 11322 11336 -4.90 -4.15[ 167.76 9140 -13.7 -144 65 AZEK AZEK 1,055 1626 -1.15 -6.61 17.66 15.64 Blocktrades” 31,107 979
PHLXS 0il Service 82.02 80.19 8053 -241 -290 88.37 49.14 547 528 54  Chemours cC 1763 29.75 -1.68 =535 31.43 29.50  *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 2744.64  2664.56 267878 -72.49 -2.63Hl 4039.51 216232 -315 -321 156 VertivHoldings VRT 1919 1250 -0.60 -458 1310 12.50 (TRIN)Acomparisonofthenumberofadvancinganddecining
b latili 2 21 171 4 16.60 33 290 23.6 . issues with the volume of shares rising and falling. An
Cboe Volatility .50 .65 22.21 7 36.45 . -3. . . Zoomlnfo Technologies ZI 749 2627 -096 =353 2723 2627 Armsofless than Lindicates buying demand:above 1
§Nasdaq PHLX Sources; FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
' o o — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Net chg %chg % chg Company Symbol  Close Netchg| % chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World  MSCIACWI 61715  -800 -1.281H 182 Axsome Therapeutics AXSM 7474 1792 3154 7968 2063 117.6  CinCorPharma ONC 1411 -1242 4681 4315 13.00
MSCIACWIex-USA ~ 280.82  -241 -0.85H -184  GigaCloud Technology 6T 793 177 873 6200 414 .. TCBioPharmADR TBP 461 -216 -3L91 17500 453
MSCIWorld 2668.44  -35.23 -130H =174 Singing Machine MIcs 649 123 2338 1010 239 53  PeakBio PKBO 477 -173 -2662 1500 380 -514
MSCIEmergingMarkets  930.77  -10.24 -1.09IH -24.5  Digital Brands Group DBGI 720 124 2081 31800 321 -9725  Check-Cap CHEK 290 -094 -2448 1780 290 -825
Americas MSCIAC Americas  1506.63 -23.25 -1.52 [l -17.6  CreditSuisseS&PMLPIdx ~ MLPO 3790 593 1855 3980 835 2916  OncoSecMedical ONCS 255 -0.82 -2433 3476 252 -90.6
Canada S&P/TSX Comp 2022049 -163.28 -0.80H -4,7  Kintara Therapeutics KTRA 436 0.67 1824 4200 350 -87.9  AnavexLifeSciences AVXL 910 -279 -2347 2130 713 -555
LatinAmer. MSCIEMLatinAmerica 214351 -16.04 =-0.74H 0.6 MediciNova MNOV 266 037 1616 359 196 222  TempoAutomationHoldings TMPO 543 -157 -2243 1515 532 -454
Brazil BOVESPA 10878215 -194.55  -0.18l 3.8 NewFoundGold NFGC 423 058 15.89 7.65 292 =264  AGBA Group Holding AGBA 344 -094 -2146 1181 321 -68.8
Chile S&PIPSA 317953 -27.02 -0.84H 13.3  Meihualntl Medical Techs MHUA 1210 164 1568 14.80 2.60 .  Energy VaultHoldings NRGV 389 -1.06 -2141 2210 280 -610
Mexico S&P/BMV IPC 5108133 -587.31 -1.141H -41  BiondVaxPharmaADR BvXv 890 116 1499 3490 534 -513  TenonMedical TNON 182 -048 -20.87 59.89 114
EMEA STOXX Europe 600 437.85 288 -0.650 -10.2 10 Biotech 0BT 310 040 1481 1258 215 -645 Bioventus BVS 195 -050 -2041 1557 1.65 -84.7
Eurozone  Euro STOXX 42306 346 -081H 116 PaxMedica PXMD 245 029 1342 1048 136 .. EUDAHealthHoldings EWDA 306 -064 -1730 1050 245
Belgum  Bel-20 363206 2589 -0.70M 146 Catalent LT 4692 553 1336 13613 40.69 -65.0  PrimeMedicine PRME 1744 -327 -1579 2173 1452 ..
Denmark  OMXCopenhagen20 1756690 .30 025  -5g  GoHealth 600 1039 122 1330 6360 494 <798  SecooHolding ADR SECO 237 043 <1533 715 201 453
France CAC40 6665.20 -47.28 -0.700 ~6.8 Studio City Intl ADR MSC 230 027 1330 748 152 -66.7 Scilex Holding SCLX 411 -0.71 -1473 1117 411 -59.1
Germany  DAX 1438336 -158.02 -1.09IH -9.5 = .
tstael Tel Aviv 184008 2096 -L13M 70 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 24440.88 -277.93 -112IH -10.6 c Symbol \/(%I&r}w)e Gﬁé_cggfrom —LactlestSe§/si%n— —HSin»]WeelE— c Symbol V(%I(u)&e 6‘3égggfrom —L?:tlestSe%/sior?— —H_EZHWeekF
Netherlands AEX 720.51 _242 —0.33' _97 ompany ymDO Ay avg j0se 0 Chg [¢] oW ompany ymbol Ay avg 0se o CNg Ig W
Norway  OsloBorsAll-Share 137657 -19.59 -1.40[H 53  CosmosHoldings COSM 226100 6726 058 3520 451  0.07 Rosecliff AcanICIA RCLF 2,805 4843 1002 005 1003 971
South Africa FTSE/JSEAIl-Share 73368.25  216.87 0.30 _0.5  ComSovereign coms 162,870 3835 011 3148 118  0.04 InvscFdInvtGrdCpBd PFIG 335 4750 23.04 -0.24 2663 20.02
Spain IBEX 35 832320 -93.40 -LI1H _45  Helbiz HLBZ 132577 18380 0.27 18.48 949  0.15 Digital Brands Group DBGI 23479 4500 7.20 20.81 318.00 3.21
Sweden OMX Stockholm 803.82 _9' 47 -116 _pp5  ProSharesUltraProQQQ  TQaa 130,878  -427 2128 -440 8749 1632 Omnilit AcquisitionCIA  OUT 751 4108 1023 039 1023 9.84
Switzerland Swiss Market 11162.16 —5.87 -0.05] _133  Mullen Automotive MULN 120,055  -238 019 -335 893 019 SingingMachine MICS 546 3698 649 2338 1010 239
Turkey BIST 100 4923.23 48.89 1.00 1450 Tesla TSLA 92,761 233 182.92 0.03 402.67 166.19 Mountain Co.ICIA MCAA 759 3188 1034 -019 10.60 9.96
UK. FTSE100 747402 -12.65 -0.17] 12  DirexionDlySCOND3BL  SOXL 87,003 272 1184 -1.93 7421 621 HennessyCaplnvVCIA  HCIC 2,688 2827 10.02 0.00 10.03 9.70
UK. FTSE 250 1929235 25335 -1.300 178 ProShUltraProShrtQQQ  saaq 84513  -40.8 4683 446 6955 2815 Gaming Hospitality A GHAC 1,021 2620 1006 040 1006 9.68
Asia-Pacific MSCIAC AsiaPacific  152.74 T 20.9 Amazon.com AMZN 74,842 34 9395 058 179.80 85.87 MetalsAcquisition MTAL 768 2591 992 -0.20 10.15 9.57
sia-Facitic siaPacitic . 140 -0 ~2%7 Taboola.com TBLA 71,708 78830 264 4348 855 152 NorthernStarlliCIA NSTC 3803 2330 1000 020 1001 9.65
Au.stralla S&P/AS)S 200 ) 7229.10 -3038  -0.42l =29 Volumes of 100,000 shares or more are rounded to the nearest thousand *Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3078.55 -23.14 -0.75H -154 5000 shares tHas traded fewer than 65 days
HongKong Hang Seng 17297.94 -275.64 -1.5710 -26.1 E Scan this code
India S&PBSESensex  62504.80  211.16 0.34 7.3
Japan  NIKKEI225 2816283 -12020 -0.42 22 w2 Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 324006  -449 -0.14] 37 and track most-active stocks, .
SouthKorea KOSPI 20827 2959 -1.21M -19.1 new highs/lows, mutual funds Currencies
Taiwan TAIEX 14556.87 -221.64 -1.50M -20.1 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand _ SET lel691  -393 -024] =25 All are available free at WSJMarkets.com s, U,
Sources: FactSet; Dow Jones Market Data — Mon — YTchg — Mon — YTdhg
Country/currency inUS$  perUS$ (% Country/currency inUS$  perUS$ (%
Americas Vietnam dong .00004036 24780 8.4
CREDIT MARKETS Argentina peso .0060166.6124 62.3 Europe
Brazil real 1864 5.3659 =3.7 CzechRep.koruna  .04250 23.532 7.6
= Canada dollar 7410 1.3496 6.8 Denmarkkrone 1390 7.1926 10.0
Consumer Rates and Returns to Investor Treasury yield curve YForex Radccl? wl Chile peso 001095 913451 7.2 Ewoareacuwo 10340 9672 10.0
Yield to maturity of current bills, en, euro vs. dollar; dollar vs. Colombiapeso .000207 4835.09 18.9  Hungary forint 002544 393.11 211
U.S. consumer rates Selectedrates notes and bonds major U.S. trading partners Ecuador US dollar 1 1 unch Icelandkrona .007028 142.28 9.6
A consumer rate against its 30-year mortgage, Rate Mexico peso 051819.3060 -5.8  Norway krone 10998 10.0225 13.8
benchmark over the past year ' 5.00% Uruguay peso .02546 39.2750 =122  Poland zloty 2207 4.5310 125
Bankrate.comavg': 6.87% 28% Asia-Pacific Russia ruble 01625 61.525-17.7
30-year fixed-rate Farmers and Merchants Trust 3.73% /—A\/\ 4.00 WSJ Dollar Index i Swedenkrona :094710.5554 16.6
" g Australian dollar .6653 1.5031 9.2 N
mortgage 6.00%  Chambersburg, PA 888-264-6116 Tradeweb ICE 14 Chinayuan 1387 72082 134 Switzerandfranc 10539 9489 4.0
Monday Close 3.00 Turkey lira .0537 18.6303 39.9
Farmers State Bank 4.13% Hong Kong dollar 1280 7.8139 0.2 N .
450 0w Indiarupee 01225 81650 9.6 Ukraine hryvnia .0271 36.9500 35.1
Waterloo, A 877-FSB-1879 2.00 =P Euvro Indonesiarupiah 0000636 15723 103 Ulfpound ) 1.1960 .8361 13.1
3,00 Raymond James Bank, NA 4.50% One year ago 1.00 -14 Japanyen 007198 138.93 207 Middle East/Africa
A St. Petersburg, FL 800-718-2265 N Kazakhstantenge .002136 468.15 7.6 Bahraindinar 2.6525 3770 0.01
10-year Treasury 1.50 " — 0.00 _ Yen Macau pataca 1242 8.0520 0.2  Egyptpound .0407 24.5708 56.4
note yield §°:";yia;k o 0222 659283 i S—— é é ;; '10 2'0 éo Bl | gt 2232 44800 75 lIsraelshekel 2907 34399 10.6
cl 000 ehoboth Beach, o ; 20212022 NewZealanddollar 6164 16223 110  Kuwaitdinar 32504 3077 17
DIJFMAMJJASON Main Street Bank 5754  month(s) - years Pakistan rupee 00445 224500 27.4  Omansulrial 25971 3850 0.01
2022 Marlborough, MA 508-481-8300 maturity Philippines peso .0176 56.665 111  Qatarrial 2747 3.641-0.03
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7250 13793 2.3  SaudiArabiariyal 2661 3.7578 0.1
~Yield/Rate (%)~  ——52-WeekRange (%) —— 3-yrchg . . SouthKoreawon .0007456 1341.21 12.8  South Africarand .058217.1709 7.7
Interest rate Last (®)Weekago Low 0 2 4 6 ‘8 High (pctpts) Corporate Borrow'ng Rates and YleldS Srilankarupee  .0027137 368.50 8L6 . .
y _ - : ; Taiwan dollar 03226 30.996 118 ose NetChg % Chg YTD%hg
Fe.deral fu:'nds rate target 375400 375400 0.00 0 400 | 225 — Vield (%) — — 52-Week —  Total Return (%) Thailand baht 102799 35730 75 WSJDollarindex 9943 051051 1103
Primerate” 7.00 7.00 3.25 : e 7.00 2.25 Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
Libor, 3-month 473 4.69 017 ¢ 476 | 283 Sources: Tullett Prebon, Dow Jones Market Data
Money market, annual yield 031 029 007 ® 031 | -0.26 U.S.TreasuryBloomberg ~ 2094.770 4130 4240 4560 1120 -12.467 -2.713
Five-year €D, annual yield 256 242 0.42 ‘ 256 | 114 U.S. Treasury Long,Bloomberg3221.440 ~ 3,940 4.110 4570 1.720 -28.321 -7.695 COmmodities
:;)-year morttgage, ffixed’ Zzlaz 22; ;3 Zg; ;g; Aggregate Bloomberg 1953450 4,620 4750 5210 1.680 -12.866 -2.660 Cose Net gg"diz o Hian s Week che %YCLB
-year mortgage, fixed' . . DL . 2 Fixed-Rate MBS, Bloomberg1939.780 4,590 4.760 5380 1.930 -11.577 -3.035 -
Jumbomortgages, 5647200 pus 688 692 | 321 | 265 DJ Commodity 02977 200 019 126448 89310 1217 8583
Five-year adjmortgage (ARM) 5,47 5.46 28 5.60 11 High Yield 100, ICE BofA 3125353 7962 8.060 8.753 3.669 -8.245 -0.004 Refinitiv/CC CRBIndex 27292 033 -012 32959 21839 2091 17.45
New-carloan, 48-month 660 658 | 341 e 6.69 2:21 Muni Master, ICE BofA 554790 3.290 3394 3.936 0895 -7.669 -0.543 Crude oil, $ per barrel 7726 096 126 12370 6557 1042 270
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70%of the nation’s largest ~ EMBI Global, JP. Morgan 761574 7831 8088 9159 4.892 -15.829 -4.183 Natural gas, $/MMBtu 6712 0312 484  9.680 3561 3828 79.95
banks.f Excludes dosing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services Gold, $ per troy oz. 174010 -13.20 075 204010 162330 -237 -478
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Futures Contracts
Metal & Petroleum Futures
Contract
Open High hilo Low Settle
Copper-High (cMX)-25,000 Ibs;; $ per Ib.
Nov 35785 3.6095 35785  3.6105
March'23  3.6000  3.6260 35470 3.6155

Gold (CMX)-100 troy oz; $ per troy oz.

Nov 1741.30 1741.30 174130 1740.10
Dec 1755.00 1763.50 173820  1740.30
Jan'23  1763.10 1771.20 1746.40 1748.10
Feb 177110 1778.50 175330 1755.30
April 1784.80 1793.40 1768.60  1770.30
June 1795.70  1808.70 1783.90 1785.70

Palladium (NYM) - 50 troy oz, $ per troy oz.

Nov .. 183450
March'23 1836.00 1885.00 1825.50 1846.80
Platinum (NYM)-50 troy oz; $ per troy oz.

Nov 1017.00
Jan'23 989.10 1013.70 978.70  999.30
Silver (cMX)-5,000 troy oz; $ per troy oz.

Nov 20.910
March'23  21.640 21.815 21.045 21125

-0.0150

-13.20
-13.70
-13.70
-13.50
-13.60
-13.70

15.60
16.00

11.50
11.50

-0.515
-0.484

Crude Oil, Light Sweet (N\YM)-1,000 bbls;; $ per bbl.

Jan 7593 77.84 73.60  77.24
Feb 7619 77.89 7377 7133
March 7642 77.91 7391 77.36
June 7612 7734 73.89  76.88
Dec 7436 75.15 7215 7477
Dec'24 7050 7153 69.25 7121
NY Harbor ULSD (NYM)-42,000 gal; $ per gal.

Dec 3.2581 3.2723 31757 3.2154
Jan'23 32077 3.2077 31110 31514
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal.
Dec 23500 2.3730 22763 23306
Jan'23 22695  2.3098 22195 22723
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu.
Dec 6.870  6.980 6500  6.712
Jan'23 7301 7.386 6929  7.19
Feb 7119 7.193 6755  7.018
March 6539 6.539 6115 6299
April 5207 5252 5063 5197
May 5114 5175 5004 5131

0.96
0.90
0.82
0.61
0.58
0.55

-.0237
-.0169

.0024
-.0006

-312
-.134
=117
-.125
-.018
-.019

91,512

213
59,945
1,150
327,969
26,926
14,274

6,471

1
54,592

84
96,202

298,987
114,379
130,227
122,987
161,748

62,100

17,742
78,943

18,714
106,619

3211
165,936
65,356
113,290
103,528
93,507

Agriculture Futures

Corn (CBT)-5,000 bu; cents per bu.

Dec 665.00  670.00 661.00  668.75
March23  668.25  672.50 66400  671.25
0Oats (CBT)-5,000 bu; cents per bu.

Dec 390.25  394.00 386.00  387.50
March'23 38475 387.50 37825  379.25
Soybeans (CBT)-5,000 bu; cents per bu.

Jan 1428.25 1461.75 1424.00 1457.25
March 143350 1465.75 1430.00 1462.75
Soybean Meal (CBT)-100 tons; $ per ton.

Dec 408.80  416.00 40620 413.60
Jan'23  406.00 413.90 40330 41170
Soybean Oil (CBT)-60,000 Ibs; cents per Ib.

Dec 7441 7631 7312 76.07
Jan'23 7166 73.40 7027 7312
Rough Rice (CBT)-2,000 cwt; $ per cwt.

Jan 1803 1813 17.60  17.93
March 1845 1845 17.90  18.22
Wheat (CBT)-5,000 bu; cents per bu.

Dec 77125 774.25 750.25  756.75
March23  793.25  796.25 773.25  780.75
Wheat (KC)-5,000 bu; cents per bu.

Dec 92150  924.75 898.25  904.75
March23 91125  913.25 888.00  895.00

Cattle-Feeder (CME)-50,000 Ibs; cents per Ib.
Jan 178.925 179.250 176.700  176.875

.75

132,945

. 566,142

-2.75
-4.50

21.00
20.50

4.80
5.40

1.55
141

-.19
-.19

-18.75
-16.25

-17.25
-17.00

-1.425

1,010
2,512

234,422
154,668

26,669
131,141

24,531
127,036

7,236
1,058

32,877
160,693

7972
83,720

24,172

Contract Open Contract Open Contract Open
Open__ High hilo Low  Settle Chg interest Open __High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest
March ~ 182.250 182.350 180.275 180.600 -.950 10,203  March23 12110 12154 11979 11990 -0142 3,057  Mini S&P 500 (CME)-$50 xindex
Cattle-Live (CME)-40,000 Ibs; cents per Ib. Swiss Franc (CME)-CHF 125,000; $ per CHF Dec 4020.25 4024.00 3960.25 3970.25 -62.25 2,202,706
Dec 153.175 153.350 152300 152575 -500 32,696  Dec 1.0589  1.0657 10553 10557 -.0048 40081  March23 406125 4061.25 399350 4003.50 -63.00 90,910
Feb23  155.025 155325 154125 154675 -450 123894  March23 1.0700 1.0767 10666  1.0669 -.0046 619  Mini S&P Midcap 400 (CME)-$100 x index
Hogs-Lean (CME)-40,000 Ibs; cents per Ib. Australian Dollar (CME)-AUD 100,000; $ per AUD Dec 2555.60  2560.00 2507.50 251340 -47.80 44,438
Dec 83.500  83.575 80.550  80.600 -3175 27973  Dec 6725 6730 6646 6651 -.0097 156,192  March23 ) 251840 -46.20 3
Feb’23  88.000 88.150 84575 84750 -3750 77181  March23 6746  .6753 6672 6676 -0096 3642  MiniNasdaq100 (CME)-$20 xindex
Lumber (CME)-110,000 bd. ft, $ per 1,000 bd. ft. Mexican Peso (CME)-MXN 500,000; $ per MXN Dec ~ 11731.25 11788.50 11575.25 11616.25 -166.50 246,865
Jan 42280  431.00 418.90  422.50 20 2,133 Dec 05157 .05163 05144 05162 .00005 300,814 March'23 11861.50 11903.25 11§89.00 11730.75 -169.25 4,720
March 43250 43630 v 42900 43000 -130 243 March23 05078 05084 05067 05084 00005 201  MiniRussell 2000 CME)$50xindex
Milk (CME)-200,000 Ibs, cents per b, EUro (CME)-€125,000;$ per € Dec  1867.00 1867.00 182710 1832.80 -37.40 470,709
Nov 2105 21.05 2103 2103 -01 4371  Dec 10396 10514 10346 10354 -.0068 656,370 mﬁ';éilsfgﬂi%og‘ié;‘;) 550 1_84540 184830 -37.50 3,009
Dec 2030 2030 1986 2017 -14 4893 Y 04 . . X - ->oUXIndex
C0C0a (ICE-US).10 metric tons.  per ton. Marchzs 10465 10562 LOALS 10422 0069 23705 5 U010 221260 | 217290 217820 -3480 10,847
Dec 2435 2446 2435 2438 1 953 U.S. Dollar Index (ICE-US)-$1,000 xindex
’ ' y ' ' Dec 10612 106.70 10526 10663 .72 47,758
March23 2,474 2,494 2451 2,485 1 123,289 — . ,
Coffee (ICE-US)-37,500 Ibs; cents per Ib. Mini DJ Industrial Average (CBT)-$5 x index March23  105.86  106.35 10490  106.28 72 1,567
Dec 16290 16290 16085 16065 -290 1549  Dec 34300 34321 33805 33871 485 80,063
March23 16290 16425 160.05 16285 -220 109344 ~ March23 34561 34593 34063 34121 -487 2,569 Source: FactSet
Sugar-World (ICE-US)-112,000 Ibs; cents per Ib.
March 19.25 1945 1905 1938 .05 391,231
May 1828 1842 1811 1835  -.01 186,759 .
Sugar-Domestic (ICE-US)-112,000 s, cents per b Bonds | wsj.com/market-data/bonds/benchmarks
Jan 36.00  36.00 3600 3600 -89 1761 K h K
May 3670 36.70 3670 3670 -29 2,864 i
Cotton (ICE-US)-50,000 Ibs; cents per Ib. Trac mg BOI‘Id Benc marks
Dec 8186  81.86 79.99  80.20 -114 23 | Returnoninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
March23  80.17  80.64 7750 7895 -123 105382 | highs and lows for different types of bonds
Orange Juice (ICE-US)-15,000 Ibs; cents per Ib.
Jan 21060 210.65 20470 20665 -415 9,073 T‘Eta' VDot NI Tlt’ta' VD total Veld
March 20330 203.30 198.75 20095 -405 1413 return ota — Yield (%) — return ota — Yield (%) —
are close return (%) Index Latest Low High close return (%) Index Latest Low High

Interest Rate Futures

Ultra Treasury Bonds (CBT) - $100,000; pts 32nds 0f 100%

Dec 137-060 138-230 136-280 137-110 5.0 224,887
March'23 137-180 139-070 137-140  137-290 6.0 1,261,437
Treasury Bonds (CBT)-$100,000; pts 32nds of 100%

Dec 127-190 128-220 127-090 127130  -6.0 189,248
March'23 127-140 128-170 127-050 127-120  -3.0 1,014,919
Treasury Notes (CBT)-$100,000; pts 32nds 0f 100%

Dec 113-040 113-170 112-280 112-295  -3.5 821,632

March'23 113-140 113-270 113-060 113-080  -2.0 3,242,151
5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100%

Dec 107-295 108-057 107-257 107-265  -1.2 826,448
March'23 108-087 108-177 108-060 108-070 -7 3,486,088
2Yr. Treasury Notes (CBT)-$200,000; pts 32nds 0f 100%

Dec 102057 102-090 102-053  102-057 1 405,076
March'23 102-148 102-190 102-148  102-156 111,854,118
30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg.

Nov 96.2200  96.2200 96.2175 96.2200 0025 339,885
Jan'23 95,6250 95.6350 95.6200  95.6200 -.0100 369,499
10 Yr. Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds of 100%
Dec 92-080  92-180 92-050  92-095 10 16,223
Three-Month SOFR (CME)-$1,000,000;100 - daily avg.

Sept 96.5175 965225 96.5175 965225 .0025 620,472
March'23  95.0300 95.0700 95.0200 95.0350 0050 1,144,356
Eurodollar (CME)-$1,000,000; pts of 100%

Dec 95.0500 95.0825 95.0350  95.0650  .0200 1,340,531
March'23 94.7750 94.8250 94.7750 94.7900 .0150 813,962
Sept 94.8950  94.9400 94.8750 94.8950 .0100 682,175
Dec 95.1900 95.2450 95.1700 95.1850 .0050 821,338

Currency Futures

Japanese Yen (CME)-¥12,500,000; $ per 100¥

Dec 7199 7292 7190 7218 0013 222,193
March23 7283 7378 7277 7305 0014 4,676
Canadian Dollar (CME)-CAD 100,000; $ per CAD

Dec 7467 7467 7405 7413 -.0061 129,943
March'23 7474 7479 7419 7826 -.0061 4,776
British Pound (CME)-£62,500; $ per £

Dec 12078 1.2125 11947 11959 -.0143 219,035

CaSh PriceS | wsj.com/market-data/commodities

These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—
separate from the futures price on an exchange, which reflects what the commodity might be worth in future

Monday, November 28,2022

months.
Monday Monday Monday
m Iron Ore, 62% Fe CFR China-s 98.9 Wheat,Spring14%-pro Mnpls-u 11.9975
Shredded Scrap, US Midwest-s,m na. Wheat,No.2 soft red,St.Louis-u 7.3675
Coal,C.Aplc,12500Btu,1.2502-rw na. Steel, HRCUSA, FOB Midwest Mill-s 620 Wheat - Hard -KC (USDA) $ perbu-u  9.5975
Coal PwdrRvrBsn,8800Btu08S02-Tw  na.  Battery/EV metals Wheat No.soft white Portld OR-u 89500
BMILithium Carbonate, EXW Ching, 299.2%-w 79650 “
BMILithium Hydroxide, EXW Ching, =56.5%-vw 79025 w—
Gold, per troy oz BMI Cobalt sulphate, EXW Ching, >205%-ym 8494 ~ Beefcarcass equiv.index
Engelhard industrial 175200  BMiNickel Suphate, EXW China >22%vm 5480 Choice1-3600-900 bs-u 236.36
Handy & Harman base 178655  BMIFBeGraphie FOBChing A00Mesh 94955%-4m 765 Bse!leCt 1&31500]900 'bs-'t‘é ilzlsgg
: . . roilers, National comp wtd.avg-uw 1.
rondy Sflarmanfebricated et Fibers and Textiles Butter A Chicago-d 29300
LBMA Gold Price PM 175185  Burlapl0-0z40-inchNYyd-nw 07500 Eﬂeddar cheesebblChicago-d 18L75
. eddar cheese,blk,Chicago-d 212.50
Krugerrand,wholesale-e 1818.20 Cotton,11/16 std Iw-mdMphs-u 0.7970 M ) N
g - ik, Nonfat dry,Chicago Ib.-d 139.00
Maple Leaf-e 1861.69  Cotlook A’ Index-t *0L35 tfoe Brazilian Comp-

- g ‘ . ) , ,Comp-y 1.6749
American Eagle-e 1861.69 Hides hvy native steers piece fob-u N Coffee Colombian, NY-y 22493
Mexican peso-e 228464 Wool 64s,staple Terr del-uw na.  Eqgsla hite Chicago- ’
Austria crown-e 1708.45 - gs,/arge wi ite Chicago-u 4.1650
Grainsandreecs MG R NN
Silver, troy oz. Barley,top-quality Mnpls-u na. Hogs, lowa-So. Minnesota-u 34.;51.
Engelhard industrial 21.6000 Bran,wheat middlings, KC-uw 253 Pork bellies,12-14 b MidUS-u na.
Handy & Harman base 21.0220 Corn,No. 2 yellow,Cent IL-bp,u 6.5300 Pork loins,13-19 Ib MidUS-u na.
Handy & Harman fabricated 26.2780 Corngluten feed Midwest-u,w 204.4 Steers, Tex.-Okla. Choice-u na.
LBMA spot price *£17.6500  Corn gluten meal,Midwest-uw 6563  Steers feeder,Okla. City-uw 184.75
(US$equivalent) *213350  Cottonseed meal-uw 393 y
Coins,wholesale $1,000 face-a 21648 Hominy feed,Cent IL-uw 212 Fats and Oils
Other metals Meat-bonemeal,50% pro Mnpls-uw 365 Degummed corn oil, crude wtd. avg.-uw na.
LBMA Platinum Price PM #979.0 Oats,No.2 milling Mnpls-u 4.2250 Grease,choice white,Chicago-h 0.7250
Platinum,Engelhard industrial 1007.0 Rice, Long Grain Milled,No.2 AR-uw  36.13 Lard,Chicago-u na.
Palladium,Engelhard industrial 1875.0 Sorghum,(Milo) No.2 Gulf-u na. Soybean oil,crude;Centl IL-u,w 0.7827
Aluminum, LME, $ per metricton  *2346.0 SoybeanMeal,Cent ILrail,ton48%-uw  433.80 Tallow,bleach;Chicago-h 0.7400
Copper,Comex spot 3.6105 Soybeans,No.1yllw IL-bp,u 14.4200 Tallow,edible,Chicago-u na.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 11/27

Source: Dow Jones Market Data

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

Money Rates

November 28,2022

Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below area
guide to general levels but don’t always represent actual transactions.

Week  —52-WEEK— Week  —52-WEEK—
Latest ago High  Low Latest ago High  Low
Oct.index Chg From (%) i

level Sept’22 Oct’21  Policy Rates High 4.0500 4.0500 4.1000 0.0900
Eurozone 200 200 200 000 W 3.8100 3.8100 3.8200 0.0500
U.S. consumer price index Switzerand 100 100 100 000 59 3.8300 3.8300 3.8300 0.0600
Alitems 298012 041 77  Britain 300 300 300 o010 Ofer 38700 3.8400 3.8800 0.0800

Core 299315 029 6.3  Australia 285 285 285 010 Treasury billauction
i 4weeks 3.970 3.795 3.970 0.020
International rates S‘S'em'ght re';u;;hasgegz 383 0o LBweeks 4,285 4220 4.285 0.050
= : : : : 26 weeks 4550 4.520 4.550 0.090

Week  —52-Week—
latest ago High  Low U.S.government rates Secondary market
Primerates Discount 400 400 400 025 Fannie Mae

us. 7.00 7.00 7.00 3.25 : . : : 30-year mortgage yields
Canada 595 595 595 245 Federalfunds 30days 5.838 6.030 6.812 2.480
Japan 1475 1475 1475 1475  Effectiverate 3.8400  n.a. 3.8400 00800 60days 5.879 6.062 6.988 2.503

Other short-termrates

Key Interest Rates Week - 52-Week -
Latest ago  high low

Dataare annualized on a 360-day basis. Treasury yields are per annum,
onactively traded noninflation and inflation-indexed issues that are
adjusted to constant maturities. Data are from weekly Federal Reserve

Callmoney
575 575 575 2.00

release H.15. Commercial paper (AA financial)

Week Ended — 52-Week — WeekEnded —52-Week— | 90days 455 459 463 013

Nov25 Nov18  High Low Nov25 Nov18  High Low Lib
) 6-month 467 456 467  0.09 ibor

Federal funds ;‘2‘;‘:’3“"’9) L-year 476 465 476 021 | onemonth QT3 397900 407143 009400

83 385 38 008 gyear glzlg ig% 32111 8;2 Theemonth 47346 46918 475729 017088
Commercial paper -year 2 . - - Sixmonth 5.21083 5.17157 5.22529 024325
Nonfinancial 5-year 391 394 432 116 | oneyer 55724 556586 566643 038238

onfinancial 7-year 385 388 423 136
1'm°”t:‘] 3.96 2-84 zgg 0-0; 10-year 375 379 412 143 | Secured Overnight Financing Rate
2-mont au - 405 4 007 50.year 403 415 444 185 3.80 380 3.81 0.04
3-month 423 419 429 0.08 : : : :
Financial Treasury yields (secondary market) Value  —52-Week—
1-month 390 397 397 008 1-month 390 3649 390 0.2 Latest Traded High  Low
2-month na.  na. n.a. Na.  3-month 422 414 422 005
3-month 459 437 459 0.14 G_rn:g:th 454 444 454 0.09 DTCCGCF RePo Index
Discount window primary credit TIPS Treasury 3.829 35.088 3.829 0.023
200 400 400 025 MBS 3.878 32.770 3.878 0.032
: : - - 5-year 157 158 181 -1.69 Notes on data:
P 7-year 149 15 170 -131 :

Hgfjﬁ{%‘s"e“s at constant 10¥year 143 148 166 -1.04 | U.S.primerate isthe baserateon corporate
Lmonth 106 383 406 003 20-year 144 153 170 -0.69 Ilzje;ng posted by_ atleast_70% of the 10 largest

2 E . . .S. banks, and is effective November 3,2022.
3-month 441 433 441 005 Longtermavg L66 177 194 -0.58 | Otherprimerates aren'tdirectly comparable;

lending practices vary widely by location;

Notes ondata: Discount rate is effective November 3,2022.

Federal-funds rateis an average for the seven days ended Wednesday, weighted according to rates
on broker trades; Commercial paper rates are discounted offer rates interpolated from sales by
discounted averages of dealer bid rates on nationally traded certificates of deposit; Discount window
primary credit rate s charged for discounts made and advances extended under the Federal
Reserve's primary credit discount window program; rate is average for seven days ended Wednesday;
Inflation-indexed long-term TIPS average is indexed and is based on the unweighted average bid

yields for all TIPS with remaining terms to maturity of 10 years or more;

Sources: Federal Reserve; for additional information on these rate data and their derivation,
please see, https://www.federalreserve.gov/datadownload/Build.aspx?rel=H15

Secured Overnight Financing Rate is as of
November 25,2022. DTCC GCF Repo Index is
Depository Trust & Clearing Corp.'s weighted
average for overnight trades in applicable
CUSIPs. Value traded is in billions of U.S. dollars.
Federal-funds rates are Tullett Prebon rates as
of 5:30 pm.ET.

Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC FactSet;

Tullett Prebon Information, Ltd.

Broad Market Bloomberg Fixed Income Indices

Mortgage-Backed Bloomberg Fixed Income Indices

195345 -128| US. Aggregate 1620 1680 5210 193978 -11.6] Mortgage-Backed 4590 1930 5380
U.S. Corporate Indexes Bloomberg Fixed Income Indices 1916.85 '10-2| Ginnie Mae (GNMA) 4,630 1970 5370
287531 -15.6| U.S. Corporate 5360 2270 6130 113978 -1L8| Fanniemae (FNMA) 4580 1920 5.390
2774.84 -9.7| Intermediate 5310 1790 6.050  1745.94 -12.2| Freddie Mac (FHLMC) 4,620 1920 5370
3840.84 -24.7' Long term 5470 2980 6370  554.79 -7.9| Muni Master 3.290 0.895 3.936
559.84 -16.7| Double-A-rated 4680 1950 5320 394.40 -7.3| 7-12 year 3,075 0918 3.79%4
760.08 -15.7| Triple-B-rated 5650 2500 6440 442.48 -10.0| 12-22 year 3774 1180 4428
High Yield Bonds ICE BofA 412.87 -15.0| 22-plus year 4454 1.673 5131
465.21 -10.9' High Yield Constrained 8,780 4.198 9.623  Global Government J.P.Morgan'

42312 -160| Triple-C-rated 16050 7617 16916  531.09 -11.4] Global Government  2.860 0.840 3.250
312535 -10.0] High Yield 100 7962 3669 8753 77580 75| Canada 3090 1430 3.780
404.77 -12.0' Global High Yield Constrained 8,901 4.601 9.945  347.36 -14.4| EMUg 2677 0271 3.215
31145 -10.8 Europe Highield Constraned 7144 2822 8508  647.48 -14.8| France 2500 0150 2.980
U.S Agency Bloomberg Fixed Income Indices 461.28 -14.1| Germany 1950 0370 2.400
1684.29 -8-1| U.S Agency 4580 1.030 4910  282.09 -4.2| Japan 0.820 0.310 0.90
1490.05 -6.8| 10-20 years 4570 0930 4890  502.53 -15.7I Netherlands 2160 0200 2.720
321597 231 20-plus years 4720 2000 5240 82254 -20.7] UK. 3270 0720 4690
252450 -12.4] Yankee 5220 1920 5840 76157 -17.2] Emerging Markets ™" 7.831 4892 9.159

“Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds

“*EMBI Global Index

Inlocal currency & Euro-zone bonds

Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®@)-1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago
4.500 US.2 4469V | @ @ | ‘@ 4479 4.422 0.518
4125 10 3.701 3.701  4.009 1.484
0.250 Awustralia2 3.144 v 3.204 3222 0.368 -131.91 -127.6  -13.6
1.750 10 3525 v 3.587 3.748 1.777 -18.21 -10.1 29.8
0.000 France 2 2.191 A 2.187  2.003 -0.805 [-227.2 -229.3  -130.8
2.000 10 2.468 A 2433 2.603 0.040 -123.91H -1255 -143.9
2.200 Germany 2 2193 A 2191 1.929 -0.760 BK -2288 -126.4
1.700 10 1.99 A 1976 2.100 -0.334 -17 -171.2  -181.3
0.000 Italy 2 2763 A 2.698  2.600 -0.260 [-170 -1782  -76.4
2.500 10 39174 | : © 3.857 4149 0.965 | A Ki] 16.9 -51.4
0.005  Japan2 -0.018V | ® : L -0.013 -0.050  -0.124 4493 -62.7
0.200 10 0.258 v 0 : 0.260 0.242 0.077 EITK] -342.8  -140.2
0.000 Spain 2 2371 A P 2369 2126 -0.691 [-200.] -211.0 -1195
2.550 10 2.981 A 2.948 3.134 0.431 -72.70 =739  -104.8
0.125 UK.2 3252 v 3.261  3.198 0458 -121.110 -121.9 -4.6
4.250 10 3.127 A 3120 3471 0.828 -58.00 -56.8 -65.1
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread®, in basis points

Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Paramount Global PARA 4375 6.86 March15,'43 290 -15 323
Cisco Systems csco 5.900 495  Feb.15,'39 100 -1 118
HSBC Holdings HSBC 7.625 787 May17,'32 417 -1 na.
Morgan Stanley ms 3125 487 July27,'26 98 -1 114
Nomura Holdings NOMURA 1.653 5.64 July 14,26 182 -6 181
Toronto-Dominion Bank ™ 1.150 500  Junel2,'25 82 -5 85
University of Miami UNVMIA 4.063 5.14 April 1,52 136 -3 141
ING Groep INTNED 4,625 5.44 Jan. 6,26 158 -1 160
...And spreads that widened the most
Commonwealth Bank of Australia CBAAU 3.784 648 March14,'32 279 19 285
Apple AAPL 4375 472 May13,'45 78 12 74
Shell International Finance RDSALN 6.375 522  Dec.15,'38 125 1 124
Sherwin-Williams SHW 4.250 492  Aug.8,'25 69 10 58
Citigroup c 4300 499  Nov.20,"26 1 9 115
Philip Morris International PM 5.000 5.15 Nov.17,25 92 9 9
Nestle Holdings NESNVX 4.000 451  Sept.12,'25 30 8 21
ConocoPhillips cop 5.900 478  Oct.15,'32 110 7 na.
High-yield issues with the biggest price increases...

Bond Price as % of face value
Issuer Symbol Coupon (%) Yield (%) Maturity Current ~ One-daychange  Lastweek
Santander UK Holdings SANUK 4750 6.61  Sept.15,25 95327 070 94436
Barclays BACR 4375 562  Sept.11,'24 97909 042 9759
Genworth Financial GNW 6.500 830  Junel5,'34 86777 028 g5000
Seagate HDD Cayman 4750 5.73 Jan. 1,725 98.099 022 97413
..And with the biggest price decreases
United Airlines Holdings UAL 4.875 7.18 Jan.15,'25 95520 L1/ n.a.
Xerox XRXCRP 3.800 717 May15,24 95410 -1.08 na.
Intelsat Jackson Holdings INTEL 6.500 8.01 March15,’30 91750 045 90.886
Sprint Capital 6.875 5.88 Nov. 15,28 104.962 -0.41 104.000
OneMain Finance oMF 6.875 827 March15,'25 97111 039 ggu38
Bath &Body Works BBWI 6.750 8.23 July1,736 88.000 012 g6050
United States Cellular usm 6.700 832  Dec.15,'33 88436 010 g7419

“Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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Life-Insurance Payouts Jump to Record

Deaths from Covid-19
likely cause an
increase in payments
for death benefits

By LESLIE Scism

U.S. life insurers paid a re-
cord $100 billion in 2021 in
death benefits, fueled by an-

other year of Covid-19
deaths, an industry trade
group said.

Payouts rose 11% in 2021 to
$100.19 billion, most likely
due to the pandemic, accord-
ing to the American Council
of Life Insurers.

The increase followed a
15% year-over-year rise in
2020, when death-benefit
payments totaled $90.43 bil-
lion.

The ACLI compiles data
from annual filings by insur-
ers to state insurance depart-
ments.

Given limitations in the fil-
ings, the group can’t break
down causes of death, but it
is reasonable to attribute the
bulk of the increases to the
pandemic, said Andrew Mel-
nyk, ACLI vice president of
research and chief economist.

The vyear-over-year in-
creases are among the largest
since the 1918 flu pandemic,
when payments surged 41%.
They are far above the 4.9%
average from 2011 to 2021,
the ACLI said.

Covid-19 deaths in the U.S.
jumped 20% in 2021 to ap-
proximately 460,000, accord-
ing to data from the U.S. Cen-
ters for Disease Control and
Prevention.

Deaths trended younger as
the Delta variant raced
through the country, though
older Americans still largely
were the victims.

The Delta deaths substan-
tially boosted payouts under
employers’ benefit programs,

U.S. life-insurance death-benefit payouts

$100 billion

80

60

40

20

0

2000 ‘05

Source: ACLI

though most of the $100 bil-
lion came from individually
owned policies, according to
ACLI data.

Myrna Guerrero, a national
sales director for Primerica
Inc., one of the nation’s big-
gest sellers of term-life poli-

'10

2021
$100.2B-

+11%

from a year eariler

15 20

cies, said it was tragic last
year to see young families hit
with Covid-19 deaths. In two
instances of term-life policies
sold by her Phoenix-area of-
fice, policyholders left behind
three or more children.
“Obviously, we won’t take

the pain away of losing some-
body, but financially they will
be OK,” Ms. Guerrero said of
the families. About 25 of the
office’s clients died in 2021,
and about half of those had
Covid-19.

Primerica said company-
wide death claims increased
about 34% in 2021 to $2.25
billion from $1.69 billion.

Life insurers are also see-
ing deaths that appear to be
indirectly tied to Covid-19. In
quarterly earnings, some re-
ported jumps in death claims
that they believe are tied to
delays in medical care as a
result of the 2020 lockdowns,
people’s fear of seeking treat-
ment as well as trouble lining
up appointments.

In the early days of
Covid-19’s rapid spread, the
industry faced a seemingly
crippling financial burden.

But the cost has proved
manageable partly because so
many victims were in their

80s and 90s and typically had
smaller policies, if any insur-
ance at all.

Most insurers entered the
pandemic with strong capital
buffers, said Carmi Margalit,
who leads the life-insurance
sector at S&P Global Ratings,
in a recent webinar.

Strong sales across various
product lines and diversified
earnings streams also help,
said ratings firm AM Best in
a November analysis retain-
ing the industry’s stable out-
look. But an unusually big
surge in sales of life policies
has ebbed this year.

In Tulsa, Okla., New York
Life Insurance Co. agent
Vickie Ford said that in 2020
and 2021, she helped about
five families with claims pa-
perwork for deaths tied to
Covid-19. That was about half
of the overall deaths for her
office. Payments to beneficia-
ries ranged from $92,000 to
$206,000.

Miami Fights to Break FTX Ties,

Arena Name Curse Strikes

By RyAN DEZEMBER
AND DEBORAH ACOSTA

It is something of a rite of
passage: A once-hot com-
pany’s name is removed from
a major sports arena following
its sudden and—for investors,
employees and others—pain-
ful demise.

For FTX, that scene is play-
ing out in south Florida along
Biscayne Bay, where Miami-
Dade County is pushing to end
its arena naming-rights agree-
ment with the failed crypto-
currency exchange.

Miami-Dade County has
asked the judge in the FTX
bankruptcy case to terminate
the 19-year, $135 million deal
so it can find a new sponsor
for the arena where the Na-
tional Basketball Association’s
Miami Heat play. The county’s
lawyers argue FTX has
breached terms of the deal by
running afoul of laws govern-
ing financial exchanges and
the sooner the agreement
ends, the smaller Miami-
Dade’s claim will be in the
bankruptcy case.

“These breaches appear to
have been repeated, recurring
and incurable,” the county
lawyers wrote in a motion for
relief.

They pointed to investiga-
tions by the Justice Depart-
ment, Securities and Exchange
Commission and Commodity
Futures Trading Commission,
as well as former FTX Chief
Executive Sam Bankman-
Fried’s admissions on Twitter
that customer funds were mis-
managed and the current chief
executive’s description of an
unprecedented mess that he

EVA MARIE UZCATEGUI/BLOOMBERG NEWS

Getting its name on an NBA arena beamed FTX into millions of households across the country.

has been assigned to unwind.

The liquidating executive,
John J. Ray III, has been
called upon for decades to
navigate free-fall bankrupt-
cies. Sports venues are often
involved.

On behalf of creditors he
ran the reorganized Enron
Corp., which had its name re-
moved from the Houston As-
tros ballpark after the energy
giant collapsed in 2001. Mr.
Ray also steered Fruit of the
Loom Inc. through its 1999
bankruptcy, after which its
Pro Player brand name was
stripped from Miami’s football
stadium.

There is said to be a sta-
dium-name curse. The Na-
tional Car Rental Center, Adel-
phia Coliseum, Chesapeake
Energy Arena, Trans World

Dome, PSINet Stadium, MCI
Center: Each was renamed fol-
lowing insolvency or worse.

Getting its name on an NBA
arena beamed FTX into mil-
lions of households around
the world and seemed to vault
the upstart into the upper
echelon of corporate America
alongside airlines and banks.

It was the start of a spon-
sorship binge that put FTX’s
bar-chart logo where the po-
tential customer would see it:
a Formula One racing car, the
floor of NBA arenas, esports
events, a chess tournament.
FTX patches were sewn to the
shirts of Major League Base-
ball’s umpires.

Crypto trading was taking
off when Miami-Dade shopped
naming rights for the county-
owned property, which had

Again

Ak,

been called American Airlines
Arena since opening in 1999.

Executives from a Cleve-
land firm that brokers naming
deals told Miami-Dade offi-
cials in 2018 that a new spon-
sorship would pay at least
three times the $2.1 million a
year that American had been
paying, county records show.

The county hired the firm,
Superlative Group, to find
one. Superlative sounded out
more than 100 companies and
negotiated with several before
landing on FTX, according to
the records.

Miami-Dade’s Office of the
Inspector General looked into
FTX and produced a 42-page
dossier on the company, its
affiliates and top shareholders
before the county commission
voted on the deal.

Leon Black

By MIRIAM GOTTFRIED
AND MARK MAREMONT

A woman sued Leon Black,
alleging the billionaire co-
founder of Apollo Global Man-
agement Inc. attacked and
raped her in 2002 at the home
of disgraced financier Jeffrey
Epstein.

In the suit, filed Monday in
New York State Supreme Court,
the woman, Cheri Pierson, al-
leges that Mr. Black raped her
in a private suite in Epstein’s
Manhattan mansion. Ms. Pier-
son said she entered the room
believing she was going to give
Mr. Black a massage in a meet-

Accused of Rape at Epstein Home

ing prearranged by Epstein.

One of Mr. Black’s attorneys,
in a statement, called the
claims “categorically false.”

The suit, which goes into
graphic detail about the alleged
assault, also names the estate
of Epstein—who died by sui-
cide in 2019 while in jail await-
ing trial on charges of sex-traf-
ficking  minors—and its
executors. It comes as another
suit against Mr. Black—by his
former  girlfriend, Guzel
Ganieva, alleging rape and def-
amation—winds its = way
through the same court.

In a filing in that case last
year, Ms. Ganieva’s lawyers at

Wigdor LLP referred to an al-
leged Epstein-facilitated non-
consensual sexual encounter
between Mr. Black and a Jane
Doe. Details of those claims
match the allegations made by
Ms. Pierson in the new suit.

Mr. Black has admitted to
having a yearslong relationship
with Ms. Ganieva but has said
it was consensual and has re-
peatedly denied her claims. He
has also countersued Ms.
Ganieva and Wigdor.

Mr. Black stepped down as
Apollo’s chief executive and
chairman in March 2021. The
move followed a monthslong
review by law firm Dechert LLP

of Mr. Black’s ties to Epstein.
Dechert found Mr. Black had
paid Epstein for legitimate ad-
vice on trust- and estate-tax
planning and revealed that the
payments totaled $158 mil-
lion—far more than was previ-
ously known.

Ms. Pierson, who like Ms.
Ganieva is represented by Wig-
dor, sued under a new New
York law that allows adult sur-
vivors of sexual abuse to sue
their alleged abusers, even if
the statute of limitations on
their claims has expired. The
law gives victims a one-year
window to file such claims,
which opened Nov. 24.

Vietims of
Zelle Scam
To Be Paid

Continued frompage Bl

were tricked into sending
money into an account other
than their own.

The conversations they are
having now center on stan-
dardizing refund procedures,
according to people familiar
with the matter.

By agreeing to share liabil-
ity inside Zelle’s system and
guaranteeing to reimburse
each other, the banks hope
more customers will get their
money back, the people said.

Here is how the plan would
work: If the banks determine
that a customer was tricked
into sending money, the bank
that houses the deposit ac-
count where the funds were
sent would return the money
to the victim’s bank. The scam
victim would get a refund
from her bank.

The seven owner banks of
EWS are still ironing out the
plan’s details, the people said.
Zelle’s owners also include
Capital One Financial Corp.,
PNC Financial Services
Group Inc., Truist Financial
Corp. and U.S. Bancorp.

The new rules being dis-
cussed wouldn’t extend to cus-
tomers seeking refunds for
goods or services they say
they didn’t receive or for peo-
ple whose errant payments
are the result of typos, people
familiar with the matter said.
Those customers still wouldn’t
be eligible for refunds.

More than 1,800 financial institutions, including JPMorgan Chase,

The new refund rules could
kick in as soon as early next
year, the people said. The
banks are running tests to
make sure the changes
wouldn’t result in a fresh
surge of scams, they said.

If the new rules are put in
place, financial institutions
that participate in Zelle would
have to agree to them or risk
being kicked out of the net-
work, people familiar with the
matter said. More than 1,800
financial institutions allow
their customers to send and
receive money through Zelle.

The Consumer Financial
Protection Bureau has been
preparing new guidance aimed
at prodding banks to reim-
burse more customers who
fall victim to scams on Zelle
and other money-transfer ser-
vices, The Wall Street Journal

Many scam claims
are legitimate
payments customers
don’t recognize.

previously reported.

“Reports and consumer
complaints of payments scams
have risen sharply, and finan-
cial fraud can be devastating
for victims,” a CFPB spokes-
person said. “The CFPB is
working to prevent further
harm, including by ensuring
that financial institutions are
living up to their investigation
and error-resolution obliga-
tions.”

Many scam claims turn out
to be legitimate payments that
customers simply don’t recog-
nize, according to bankers.

i

allow their customers to send and receive money through Zelle.
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MARKETS

Chinese Shares
Show Life After
Monday’s Losses

By REBECCA FENG

Shares in mainland China and
Hong Kong rebounded early
Tuesday after falling on Monday
amid protests against the coun-
try’s zero-tolerance approach to
Covid-19 gathered steam.

On Tuesday morning, Hong
Kong’s Hang Seng Index was up
3.7% and mainland China’s CSI
300 was up 2.1%.

On Monday, the Hong Kong
benchmark, which is dominated
by Chinese stocks, was down
more than 4% after the market
opened. It recovered some
ground during the day but closed

1.6%

Decline in Hong Kong’s Hang
Seng Index on Monday

1.6% lower. The Chinese domes-
tic CSI 300 index closed down
1.1%.

Widespread demonstrations,
which are rare in mainland
China, were held in several large
cities including Beijing, Shanghai
and Wuhan during the weekend.
The protests followed a deadly
fire in Urumgi, capital of the re-
mote region of Xinjiang, on Fri-
day that officials said killed 10
people. Some residents sug-
gested that pandemic restric-
tions contributed to a delay in
putting out the fire.

China saw nearly 40,000 new
locally transmitted cases on Sun-
day, according to the National
Health Commission. That far ex-
ceeds the nearly 30,000 new do-
mestic cases a day during the
previous peak in April, when
there was an outbreak in Shang-
hai.

Hao Hong, chief economist at
Grow Investment Group, said
some investors see the protests
as a good excuse to take profits
after gains of more than 17% in

the Hang Seng so far in Novem-
ber.

“The protests are mostly
about people’s livelihood and
Covid restrictions, not political
in nature. But what’s rare about
these protests is that they span
multiple cities. Many people in
China haven’t seen this situation
before and thus don’t know how
to trade it,” said Mr. Hong.

The demonstrations have
complicated the direction of
China’s zero-Covid policies, said
Gary Ng, a senior economist at
Natixis.

“The Chinese government is
not the type of authority that
wants people to challenge it.
They may do something to
loosen the rules a little bit, but
there is also the risk that they
will decide to actually strengthen
the measures even further,” Mr.
Ng said.

While trading of the yuan on
Monday was mainly driven by
sentiment, the protests did add
“a new edge” to China’s Covid-19
problems, said Alvin Tan, head of
Asia FX Strategy at RBC Capital
Markets.

“While the geopolitical risks
of Chinese assets have been
priced in for a while now, there
was no domestic political risk
priced in for a long time because
the government was seen as very
stable,” he said. The protests
over the weekend introduced
some uncertainty in that regard.

The surge in Covid-19 cases
after the Chinese government
unveiled measures to reduce re-
strictions earlier this month
shows that authorities haven’t
been able to contain the out-
breaks with their new measures,
making the possibility of a messy
and painful reopening more
likely, he said.

“The market needs to adjust
its previous optimism about re-
opening in light of the escalating
near-term risk of further lock-
downs and restrictions particu-
larly as the weather continues to
cool into the winter months,” Mr.
Tan said.

Stocks
Move

Lower

Continued frompage Bl

about what direction it takes
from here. Strategists and in-
vestors say they are contem-
plating the risk that the pro-
tests could result in stronger
lockdowns, potentially denting

the economy
MONDAY’S even further.
MARKETS The demon-

strations have
been significant not only for
their size but also their rarity:
Open displays of anger are un-
usual in China, and having pro-
tests across several cities is es-
pecially significant.

“I just don’t think [authori-
ties] will want to look as
though they are backing down
in response to protests,” said
Susannah Streeter, senior in-
vestment and markets analyst
at Hargreaves Lansdown. “If
you keep having rolling lock-
downs, consumer demand will
be dented, there will be an on-
going effect on supply
chains...and there could be a
drop in demand for key com-

Energy companies fell along with

= o

oil prices. Every component in the S&P 500 energy sector closed lower on Monday..

Index performance Monday
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modities.”

Oil prices dropped, with
Brent crude down 0.5% to
$83.19 a barrel, its fourth
straight loss and lowest settle-
ment since January. It fell as
low as $80.61 a barrel earlier in
the session.

Energy companies fell along
with oil prices. Every compo-
nent in the S&P 500 energy
sector closed lower. Diamond-
back Energy dropped $5.59, or
3.7%, to $143.73. Occidental Pe-
troleum and Exxon Mobil also
declined.

M Dow Jones Industrial Average
H S&P 500
B Nasdaq Composite

The oil market “has cor-
rected on the idea that it’s not
going to be a full-on reopening
with demand surging in China,”
said Yung-Yu Ma, chief invest-
ment strategist at BMO Wealth
Management.

But oil’s recovery off intra-
day lows on Monday is “reflec-
tive of the reality setting in
now that China’s still going to
be on a gradual reopening tra-
jectory,” he said. “That should
stabilize the markets here now
that the expectations have re-
set for what that reopening

process looks like.”

Market participants are
wrestling with how to ascertain
the consequences of the unrest
in China on economies around
the world, particularly in Eu-
rope and the U.S., which are al-
ready seeing signs of slowing
growth.

Apple could see a produc-
tion shortfall of close to six
million iPhone Pro units this
year due to the unrest at the
Chinese factory in Zhengzhou
where most of the world’s lat-
est iPhone models are assem-
bled, Bloomberg News re-
ported. Apple shares declined
$3.89, or 2.6%, to $144.22.

Government-bond  prices
were little changed. The yield
on the 10-year U.S. Treasury
note stayed flat from Friday at
3.701%

AUCTION RESULTS
Here are the results of Monday's Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week
$144,929,212,100 $136,088,222,000
$60,872,161,100 $50,727,519,500
$1,349,038,500  $1,267,240,600
$400,000,000  $500,000,000
98.916847 97.699722
(4.285%) (4.550%)
4.392% 4.722%
34.42% 49.63%
912796YB9 912796267
Bothissues are dated Dec. 1,2022. The 13-week bills
mature on March 2, 2023; the 26-week bills mature on
June1,2023.

Applications
Accepted bids

" noncomp
“foreign noncomp
Auction price (rate)

Bids at clearing yield accepted

THE WALL STREET JOURNAL.

CEO Council

Has the nature of business
leadership changed forever?

How could evolving global
trade patterns impact you?

Join a global network of the world’s most influential decision makers, where you build

the right relationships and discuss current issues driving the future of business.

MEMBERSHIP IS BY INVITATION ONLY CEOCouncil@wsj.com

©2022 Dow Jones & Co., Inc. All rights reserved. 6DJ9190

LEARN MORE CEOCouncil.wsj.com/inquire

THE WALL STREET JOURNAL.

TRUST YOUR DECISIONS

ERNEST SCHEYDER/REUTERS.

9



P2JW333000-0-B01200-2-------- XA

B12 | Tuesday, November 29, 2022

THE WALL STREET JOURNAL.

HEARD#:NTREET

FINANCIAL ANALYSIS & COMMENTARY

Political Risk Returns to China

Domestic instability and labor activism could reshape how foreign companies operate in the country

Shortly after Chinese leader Xi
Jinping reaffirmed his position at
the pinnacle of Chinese political
power, he faces what could be the
biggest test of his tenure.

The outcome could reshape how
foreign multinationals operate in
China, the flow of global manufac-
turing investment, and China’s re-
lations with developed democra-
cies. What is more, several
fundamental factors leading to this
moment are unlikely to fade for
the foreseeable future.

For decades, foreign companies
operating in China benefited from
access to the country’s labor force,
in exchange for largely steering
clear of politics. Investment-hun-
gry local governments, in turn, of-
ten acted pre-emptively to defuse
political problems that might com-
plicate business—particularly inde-
pendent labor activism, resistance
to land acquisition, or other forms
of organized protest.

That has been one key factor
that has long distinguished China
from other potential manufactur-
ing competitors such as India. To
the extent that multinational man-
ufacturers worried about political
risk, it has primarily been about
geopolitics, rather than conditions

in China itself.

But the twin protests—over la-
bor conditions and Covid-19 poli-
cies—erupting this month repre-
sent a serious challenge to two key
assumptions underlying this ar-
rangement. First, that companies
can count on a fundamental level
of political stability when they in-
vest in China. And second, that
workers won’t push labor actions
too far for fear of state reprisals.

Small-scale local protests in
China, particularly over workplace
or financial issues, aren’t uncom-
mon. But the violent protests
against unpaid bonuses and harsh
lockdown conditions that erupted
in Apple supplier Foxconn’s
Zhengzhou factory in November
were notable for their scale, feroc-
ity and the fact they occurred at a
major multinational factory. They
resulted in a clear victory for
workers, who received guarantees
that their contracts would be hon-
ored and the option to quit with a
10,000 yuan, equivalent to $1,400,
payment.

The separate protests now pro-
liferating across Chinese streets
and campuses, triggered by anger
over 10 fire deaths in locked-down
Xinjiang’s capital Urumqi, involve

at least four major cities and have
featured, in some cases, direct
calls for Mr. Xi to step down.

In both cases the anger is re-
lated to China’s harsh Covid con-
trol policies, which have success-
fully prevented large scale
fatalities so far, but often appear
arbitrary and cruel.

The unrest is taking place in the
context of deeper changes handing

Small-scale local
protests in China over
workplace or financial
issues aren’t uncommon.

additional leverage to unskilled
factory workers—and piling fur-
ther pressure on China’s stressed
educated youth.

Unemployment in the 16-to-24
age bracket is 18%, in significant
part due to Covid-related restric-
tions, but also due to policies
championed by Beijing that pun-
ished previously fast-growing in-
dustries such as technology, which
used to absorb large numbers of

young, educated workers.

At the same time, China’s sup-
ply of workers who migrate from
rural areas to find work in cities—
the backbone of its factory em-
pire—is aging rapidly and looks
close to peaking, even as China’s
economy has become more depen-
dent on manufacturing and ex-
ports in recent years.

All of this adds up to a populace
that appears primed to push the
envelope with manufacturers and
the government in a way that
hasn’t been the case for decades.
And that fundamental reality
leaves Beijing with a deeply unsat-
isfactory set of policy options—all
of which seem likely to further
damage the shaken confidence of
multinationals in the country as an
indispensable manufacturing hub.

If the government cracks down
hard on protesters and further in-
tensifies its harsh Covid controls,
that will pile more political pres-
sure on Western multinationals—
and more harsh lockdowns will
create further disruption to fac-
tory production.

But if Beijing caves to public
pressure and eases Covid controls
at the margin, the result could
easily be large-scale fatalities—a

potential trigger for even worse
unrest. Success could embolden
student and labor activists to push
for further changes.

China is in the midst of its larg-
est Covid outbreak yet, with new
cases nationwide at around
40,000, according to official data,
up from around a thousand in late
October.

Meanwhile, only around 40% of
China’s roughly 36 million citizens
above 80 received three vaccine
shots by mid-2022.

Extrapolating from the disas-
trous early 2022 outbreak in Hong
Kong—which also struggled to
vaccinate its elderly—Capital Eco-
nomics estimates an uncontrolled
Omicron outbreak in China could
kill around 1.5 million citizens in
the above 80 age bracket alone.

Whatever happens, it seems
clear that China is at a significant
inflection point. How the chips will
fall remains very difficult to say.
But recent developments are likely
to further accelerate manufactur-
ers’ plans to diversify away from
China, even if this momentous No-
vember represents the beginning
of the end for China’s commitment
to zero Covid.

—Nathaniel Taplin

Starlink to Get Antitrust Boost

Musk’s company would benefit if consolidation among other players stalls

For stock investors, a new risk is
orbiting the satellite market: By
trying to preserve competition, an-
titrust regulators could end up
placing even more power in the
hands of a privately owned behe-
moth—Elon Musk‘s Starlink.

On Monday, British satellite
telecommunications company In-
marsat reported earnings before
interest, taxes, depreciation and
amortization, or Ebitda, grew 17%
in the third quarter relative to the
same period of 2021. Between Jan-
uary and September, the free-cash
flow margin was a fat 22%.

California’s Viasat announced a
$7.3 billion takeover of Inmarsat in
late 2021, making it a centerpiece
in the long-awaited consolidation of
the satellite market. Yet, despite
the deal being cleared by the UK.
government for national security
purposes, Britain’s Competition and
Markets Authority recently placed
it under intense “Phase 2” scrutiny,
on the grounds that it would re-
duce the number of players in the
high-growth in-flight Wi-Fi market.

Shooting down the deal could
achieve the exact opposite of what
the regulators hope.

Large, expensive satellites placed
22,000 miles above the Earth’s sur-
face, such as those owned by Viasat
and Inmarsat, are being overtaken
by constellations of small space-
craft in low Earth orbit, or LEO, at
altitudes of 1,200 miles or less. U.S.
officials expect the total number of
satellites to increase almost 10-fold
by 2030. The Starlink network built
by Mr. Musk’s SpaceX is on a path
to dominance, with more than
3,000 satellites in orbit and aspira-
tions to take that number above
40,000. Amazon.com subsidiary
Kuiper Systems wants to build a
further 3,000, and there are smaller
LEO players such as Britain’s One-
Web, as well as sovereign competi-
tion from China and Russia.

The LEO threat is forcing in-
cumbents to burn money in pur-
suit of economies of scale before it

AL DRAGO/BLOOMBERG NEWS

is too late. Viasat and Inmarsat are
about to launch new large satel-
lites, and the latter aims to build a
LEO constellation from 2026. Can-
ada’s Telesat is investing in LEO
too, and France’s Eutelsat recently
announced a combination with
OneWeb.

Against this backdrop, the CMA’s
concerns seem misplaced. A com-
bined Viasat-Inmarsat would only
be the third-biggest global in-flight
Wi-Fi player, with a 20% market
share, Euroconsult data shows. And
that is before new competitors join
the fray: Starlink has made inroads
at U.S. airlines such as Hawaiian
Airlines and Delta Air Lines.

If antitrust officials have some-
thing to fear, it is Starlink’s might.
Big LEO constellations are superior
because they are closer to the
ground and thus provide latencies
akin to fiber optic. Also, they in-
volve thousands of small satellites
hovering above oceans and unpopu-
lated areas at all times, so it
doesn’t make sense to look at in-
flight Wi-Fi or any other segment
in isolation anymore. Even if Star-
link and Kuiper initially focus on
rural broadband, it is certain they

California’s Viasat announced a $7.3 billion takeover of Inmarsat in late 2021.

will end up catering to ships, planes
and anyone else, because not doing
so would leave resources idle.

Inmarsat mainly serves ships
and governments, whereas Viasat
has a big foothold in residential
broadband. Yet even this merged
company would struggle against
the overwhelming amount of ca-
pacity that SpaceX and Ama-
zon.com—giants with other
sources of profit—are scheduled to
bring online.

If anything, antitrust action
could reduce efforts to combat the
might of these entrants. Satellite
firms such as Eutelsat and Inmarsat
are known for their reliable cash
flows, and the latter’s results un-
derscore that it is still a money
spinner for its current owners, a
consortium that includes private-
equity firms Apax Partners and
Warburg Pincus. If they fail to sell
the business to Viasat, they may
pressure management to stick to an
“investment-light” model at the ex-
pense of long-term prospects.

Publicly traded satellite firms
are at an existential crossroads.
Officials shouldn’t push them the
wrong way. —Jon Sindreu

Twitter Is Too Musk
Now to Fail

At least Elon Musk is having fun.
Twitter’s new owner asked his
nearly 119 million Twitter followers
last week how one can make a small
fortune on social media. His reply:
“Start out with a large one.”

It is probably too soon for that
#RIPTwitter hashtag, though. True,
major advertisers are leaving the
platform or pausing their business,
thousands of employees left, hare-
brained initiatives abound and offen-
sive content is rampant. But if Mr.
Musk’s first few weeks running
Twitter were a train wreck, few peo-
ple seem able to look away.

The result is an all-time high in
users, according to Mr. Musk. Wall
Street was estimating Twitter would
end the year with 256 million of
them; Mr. Musk’s unaudited disclo-
sures as of Nov. 20 imply it is on the
path to hitting well over 266 million
by the end of the year. That would
make for nearly 23% growth over
the fourth quarter of 2021—roughly
in line with its growth rate in 2019
before the pandemic and 10 percent-
age points higher than in 2021.

Obviously those numbers are
meaningless if the platform can’t
survive. Mr. Musk’s suggestion ear-
lier this month that bankruptcy is a
possibility set off alarms. But he
made similar statements about Tesla
and SpaceX and they are solvent.

Mr. Musk and his investors took
on about $13 billion in debt to fund
their $44 billion purchase, yielding
an annual interest bill that is more
than Twitter’s revenue in its last
quarter as a public company. Some
90% of that revenue came from ad-
vertisers. The thousands of jobs he
cut will save money but could af-
fect how well Twitter works or
brings in customers.

When Mr. Musk said his decision
to buy Twitter wasn’t about the
money, he was likely referring to the
platform’s purchase price, not the ef-
fect its failure could have on his
overall net worth. His main asset,
Tesla, even after a 48% slide so far
this year, is worth nearly 10 times as
much as General Motors. Most, or
even all, of that premium is based

on his aura as a brilliant and uncon-
ventional businessman.

Mr. Musk is showing he is willing
to dedicate resources to Twitter to
save that reputation. He is running
the show full-time right now when
he could easily have appointed
someone else, and deployed Tesla
engineers to Twitter’s problems. And
after tweeting about the importance
of avoiding an “emergency” sale of
Tesla stock back in August if he was
forced in court to go through with
his purchase of Twitter, he recently
sold another 19.5 million shares just
days after the acquisition closed.

With 445 million Tesla shares in
his name as of last week, Mr. Musk
has plenty more rabbits to pull out
of just that hat, and he is a man
who wears many of them. His op-
tions include somehow recapitaliz-
ing Twitter or perhaps buying its
outstanding debt at a discount. In
traditional business circles, his er-
ratic behavior so far as “Chief
Twit” and throwing good money
after bad might be disqualifying.
For someone whose wealth is tied
to a financially unsophisticated
crowd that reveres him for his ap-
parent indifference to money and
manners, though, letting Twitter
crash and burn just isn’t an option.

Rumors of Twitter’s demise seem
premature at best. —Laura Forman

Twitter’s monetizable
daily active users, quarterly
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Apple Has No Easy Road Out of iPhone Production Woes

Share-price and index
performance this year
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Apple Inc’s short-term problems
depend on the patience of its most
lucrative iPhone buyers. Its long-
term problems will require the pa-
tience of a larger constituency.

Growing unrest in China has af-
fected production of Apple’s devices
there. The company warned on Nov.
6 that Covid restrictions at an as-
sembly plant in Zhengzhou were re-
sulting in significantly reduced ca-
pacity for producing its iPhone 14
Pro and Pro Max models. The situa-
tion has only grown worse since.
That threatens the sales mix inves-
tors were counting on to help iPhone
revenue in the December quarter.

Apple has been selling Pro ver-
sions of each year’s iPhone family
for the past three years, using en-

hancements such as a more powerful
camera to command a higher price
point for Pro devices compared with
each year’s mainline release. That
gap is even greater this year as only
the iPhone 14 Pro models got Apple’s
latest in-house processor while the
iPhone 14 and 14 Plus devices are us-
ing last year’s A15 chip. The iPhone
14 and 14 Plus models have little-to-
no wait time on Apple’s online store,
while delivery times for the two Pro
designs are around Dec. 28.

Analysts largely say most pro-
spective buyers of the iPhone 14 Pro
models will wait out the delays.
Even that would likely push some
iPhone revenue into the March quar-
ter. But in a Nov. 23 report, Shannon
Cross of Credit Suisse said, “We see

increasing risk that demand will
shift to iPhone 14/14 Plus for con-
sumers that are in need of a new
phone or wanting to purchase holi-
day gifts instead of I0Us.”

Wall Street hasn’t yet factored in
significant shifts in product mix; the
consensus estimate for iPhone reve-
nue in the December quarter edged
down 1% since before Apple issued
its warning, according to FactSet.

Apple’s share price fell 2.6% Mon-
day, part of a market selloff sparked
by worries of China’s unrest. The
stock outperformed its major tech
peers with an 18% drop year to date;
the Nasdaq Composite slid 29%.

But growing unrest in China fur-
thers the questions for Apple’s long-
term direction beyond near-term

iPhone sales. Substantially all of its
products are made in China. That re-
liance has grown more tenuous as
tensions rose between China and the
U.S. The unprecedented nature of
the latest protests adds new risk
that is likely to hang over any for-
eign business operating in China,
and Apple isn’t just any foreign
business. It is so large that it re-
quires its own “city” just to build
iPhones, shipments of which exceed
230 million units every year. In a
note this month, Bank of America
analyst Wamsi Mohan wrote that
“meaningful diversification from
China-based manufacturing is many
years away” for Apple. A reality dis-
tortion field sure would come in
handy right now. —Dan Gallagher




