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PEC and its Russia-led

allies agreed to slash out-
put by 2 million barrels of oil
a day, delegates said, a move
likely to push up already-high
global energy prices and
help oil-exporting Russia
pay for its war in Ukraine. Al

4 Representatives of Musk
and Twitter were still grap-
pling with terms of an agree-
ment that would enable the
purchase of the company to
proceed, continuing a drama
over the fate of the deal. Al

# World trade in goods is
projected to slow sharply next
year amid high energy prices,
rising interest rates and war-
related disruptions, raising the
risk of a global recession, ac-
cording to a WTO forecast. Al

# A jury found former Uber
security chief Joseph Sulli-
van guilty of criminal ob-
struction for failing to re-
port a 2016 cyber intrusion
to federal authorities. Bl

# Major U.S. stock indexes
ended lower after giving up
late-session gains, with the
S&P 500 and Nasdaq both
losing 0.2% and the Dow in-
dustrials slipping 0.1%. B1

@ Activity in the market
for stock options is hitting a
fever pitch, with many rush-
ing to trades expiring within
mere hours or days to play
wild market swings. Bl

4 Meta announced tweaks
to the Facebook news feed
in an attempt to give users
more control over what
they see on the platform. B3

@ Tyson Foods is closing
several of its corporate of-
fices across the country as
rising costs pressure the

meat giant’s bottom line. B3
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4 The Biden administration
is preparing to scale down
sanctions on Venezuela’s au-
thoritarian regime to allow
Chevron to resume pumping
oil there, paving the way for
a potential reopening of U.S.
and European markets to oil
exports from Venezuela. Al

4 U.S. intelligence agencies
have concluded that Ukraine
was responsible for the as-
sassination outside Moscow
of the daughter of a promi-
nent far-right Russian ideo-
logue, a U.S. official said. A6
# Russia used suicide drones
to strike a military base
deep inside Ukraine, posing a
growing challenge for Kyiv as
its forces pressed advances
in the south and east. A6

4 An appeals court ruled

that the Deferred Action for
Childhood Arrivals initiative is
unlawful, placing the decade-
old program in jeopardy. A4

& UK. leader Truss tried
to recover the confidence of
both the public and her own
party by defending her con-
troversial plans for tax cuts. A8

4 North Korea test-fired two
short-range ballistic missiles
off its east coast on Thursday,
shortly after the U.S. said
at the U.N. that Pyongyang
is feeling emboldened. A9

4 An appeals court said it
would fast-track consideration
of the government’s request
to halt an outside review
of documents seized from
Trump’s Mar-a-Lago home. A4

4 SpaceX blasted another
crew toward the International
Space Station, launching a
group that includes a Russian
cosmonaut and the first Native
American woman in space. A3
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IN STRIDE: President Biden and first lady Jill Biden join Florida Gov. Ron DeSantis and his wife, Casey DeSantis, Wednesday
to tour an area hit by Hurricane lan in Fort Myers Beach, Fla. Damage from the hurricane is estimated at over $100 billion. A3

U.S., Venezuela Prepare Deal
To Loosen Sanctions on Oil

The Biden administration is
preparing to scale down sanc-
tions on Venezuela’s authori-
tarian regime to allow Chev-

By Patricia Garip,
Vivian Salama
and Kejal Vyas

ron Corp. to resume pumping
oil there, paving the way for a
potential reopening of U.S. and
European markets to oil ex-
ports from Venezuela, accord-
ing to people familiar with the
proposal.

In exchange for the signifi-
cant sanctions relief, the gov-
ernment of President Nicolas
Maduro of Venezuela would
resume long-suspended talks
with the country’s opposition
to discuss conditions needed
to hold free and fair presiden-
tial elections in 2024, the peo-
ple said. The U.S., Venezuela’s
government and some Venezu-
elan opposition figures have
also worked out a deal that
would free up hundreds of
millions of dollars in Venezue-
lan state funds frozen in U.S.

banks to pay for imports of
food, medicine and equipment
for the country’s battered
electricity grid and municipal
water systems.

U.S. officials said details are
still under discussion and cau-
tioned the deal could fall
through, since it is contingent
on Mr. Maduro’s aides resum-
ing talks with the opposition
in good faith.

“There are no plans to
change our sanctions policy
without constructive steps from
the Maduro regime,” said Adri-

enne Watson, spokesperson for
the National Security Council.

If the deal goes through and
Chevron and U.S. oil service
companies are allowed to work
in Venezuela again, it would
put only a limited amount of
new oil on the world market in
the short term.

Venezuela was once a major
oil producer, pumping more
than 3.2 million barrels a day
in the 1990s, but the state-run
industry has collapsed over
the past decade because of un-
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Slash
Output
Of Crude

Cut of 2 million barrels
a day is expected

to boost prices, aid
Russia in Ukraine war

By BENoIT FAucoN
AND SUMMER SAID

VIENNA—The Organization
of the Petroleum Exporting
Countries and its Russia-led al-
lies agreed on Wednesday to
slash output by 2 million bar-
rels of oil a day, delegates said,
a move likely to push up al-
ready-high global energy prices
and help oil-exporting Russia
pay for its war in Ukraine.

The move drew an immedi-
ate rebuke from the White
House, which called the deci-
sion shortsighted and sug-
gested the 23-member group,
collectively known as OPEC+,
was actively supporting Presi-
dent Vladimir Putin of Russia.
It came less than three months
after President Biden visited
Saudi Arabia, the OPEC’s de
facto leader, in a bid to repair
relations between the world’s
biggest oil consumer and its
biggest crude-oil exporter dur-
ing a period of rising inflation
driven in part by high energy
prices.

“It’s clear that OPEC+ is
aligning with Russia with to-
day’s announcement,” White
House press secretary Karine
Jean-Pierre said.

In response, the president
directed the release of 10 mil-
lion barrels of oil from the
U.S.’s Strategic Petroleum Re-
serve, the White House said, a
move analysts said would have
little impact on prices. Admin-
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Fast-Rising Rates
Stress Markets

Turmoil in Britain exposes potential risks
in pensions and government bond markets

Central banks are raising
interest rates at the fastest
pace in more than 40
years—and signs of stress
are showing.

By Jon Hilsenrath,
Sam Goldfarb
and Chelsey Dulaney

Recent turmoil in British
bond and currency markets
is one. That disturbance has
exposed potential risks lurk-
ing in pensions and govern-
ment bond markets, which
were relative oases of calm
in past financial flare-ups.

The Federal Reserve and
other central banks are rais-
ing interest rates to beat
back inflation by slowing
economic growth. The risk,
in addition to losses in

wealth and household sav-
ings, is that increases can
cause disruptions in lending,
which swelled when rates
were low.

Major U.S. stock markets
recorded their worst first
nine months of a calendar
year since 2002, before rally-
ing this week. Treasury
bonds, one of the world’s
most widely held securities,
have become harder to trade.

There also are signs of
strain in markets for corpo-
rate debt and concerns about
emerging-market debt and
energy products.

Most analysts still don’t
expect a repeat of the
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Musk and Twitter
Discussed Possible
Price Cut for Deal

By CArA LoMBARDO
AnD ALEXA CORSE

Representatives of Elon
Musk and Twitter Inc. were
still grappling Wednesday with
terms of an agreement that
would enable his purchase of
the social-media company to
proceed, continuing a months-
long drama surrounding the
fate of the blockbuster deal.

The discussions are the lat-
est the two sides have held as
a courtroom clash draws
nearer. They quietly held un-
successful talks about a possi-
ble cut to the price of $44 bil-
lion for the social-media
platform before Mr. Musk re-
versed course Monday and
said he would return to the
original agreement’s terms,
people familiar with the mat-
ter said.

As of late Wednesday, repre-
sentatives of Mr. Musk and
Twitter were trying to hash out
the details of his proposal this
week to stick to that original
agreement, the people familiar
with the matter said. Sticking
points include what would be
required from both sides for
litigation over the stalled deal
to be dropped and whether the
deal’s closing would be contin-
gent on Mr. Musk receiving the
necessary debt financing, some
of the people said.

There was initially hope a
deal could be reached Tues-
day or Wednesday, averting a
trial scheduled to start Oct. 17,
the people said. The two sides
have agreed to delay Mr.
Musk’s deposition, which was
scheduled to begin Thursday
in Texas, some of the people
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By JIYOUNG SOHN

SEOUL—Kang Seung-yong’s
fondness for mint chocolate
started innocently enough,
with a few nibbles of ice
cream.

Now, Mr. Kang moistur-
izes his hands with mint-
chocolate scented lo-
tion. He starts and
ends his days gulp-
ing down a mint-
chocolate  protein

shake. He’s had mint- Mint condition

*

Mint Chocolate on Fried Chicken?
A Food Craze Opens Up a Divide

South Korea’s trendy flavor has everyone
taking sides; ‘reminds me of toothpaste’

*

chocolate-flavored takes on
fried chicken, liquor and a
sandwich, oozing with a teal-
colored cream.

“When it comes to mint-
chocolate food, I like to try
them out, whatever it may be,”
said Mr. Kang, a 33-year-old

“» who works in the security sec-

tor in Seoul. “I usually
like them, too.”
South Korea is
drowning in mint choc-
: olate, creating a gooey
Pleaseturntopage AI0

Global Trade Slowdown Raises
Risk of Recession, WTO Says

By PauL HANNON

World trade in goods is
projected to slow sharply next
year under the weight of high
energy prices, rising interest
rates and war-related disrup-
tions, raising the risk of a
global recession, according to
a new forecast.

Total exports and imports
of goods are likely to grow by
just 1% in 2023, the World
Trade Organization said
Wednesday. That would be
down from its previous fore-
cast of 3.4% and its forecast of
3.5% for this year.

The WTO also lowered its

forecast for global economic
growth in 2023 to 2.3% from
earlier expectations of 3.3%,
and warned of an even sharper
slowdown should central
banks raise interest rates too
sharply in their efforts to tame
high inflation.

The report follows multiple
signs that global economic
growth is weakening.

“The global economy faces a
multipronged crisis,” said Ngozi
Okonjo-Iweala, director-general
of the WTO, the Geneva-based
body responsible for enforcing
the rules that govern global
trade, at a news conference.
“The picture for 2023 has dark-

ened considerably.”

The U.S. trade picture in
August reflected the broad
slowdown in demand.

Exports of goods dropped
0.3% in August from the previ-
ous month, the first decline
since January, the Commerce
Department said Wednesday.
Goods imports fell 1.5% during
the period.

When including both goods
and services—such as tourism,
education and healthcare—to-
tal U.S. exports fell 0.3% in Au-
gust from July, while imports
decreased 1.1%.

Because imports fell more
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Fed’s Moves Defy Expectations, Formulas

The Federal
Reserve, first
criticized for
raising inter-
est rates too
slowly, is now
accused by some of lifting
them too rapidly.

The central bank, natu-
rally, disagrees. But it is hard
to know whether it is right
because the Fed isn’t follow-
ing any consistent formula.

In theory, a central bank’s
interest-rate moves should be
related in some systematic
way to its goals and to eco-
nomic and financial data, a
relationship economists and
market participants refer to
as a policy rule or reaction
function. This helps investors
understand and anticipate
the Fed’s policy actions, bol-
stering their effectiveness.

The world is complicated,
and no Fed chairman or
chairwoman has ever been
bound by a single rule or re-
action function. That is espe-
cially true of Jerome Powell,
who favored tightening policy
at a glacial pace from 2020
through late 2021, but since
March has raised rates at
breakneck speed to combat
high inflation. This has con-
fused markets and height-
ened the risk the Fed ulti-
mately lifts rates too much.

The debate over the mer-
its of rules vs. discretion is
almost as old as central
banking. The gold standard
was the original policy rule:
Maintain the currency’s con-
vertibility to gold. Even that,
however, left plenty of room
for discretion, such as in war
and market panics, as the
British essayist and journal-
ist Walter Bagehot noted in
his 1873 classic “Lombard
Street: A Description of the

Money Market.”

“The practical difficulties
of life cannot be met by very
simple rules; those dangers
being complex and many, the
rules for encountering them
cannot well be single or sim-
ple,” Mr. Bagehot wrote. “A
uniform remedy for many
diseases often ends by kill-
ing the patient.”

John Taylor sought to

explain recent Fed policy
under chairmen Paul Volcker
and Alan Greenspan with a
rule in which the central
bank sets interest rates at
“neutral”’—a level that keeps
inflation and unemployment
stable over time—and then
adjusts them based on how
far unemployment is from its
natural rate (the lowest pos-
sible without spurring infla-
tion—now estimated at 4%)
and inflation is from its tar-
get, now 2%.

As Mr. Bagehot noted,

I n 1993, the economist

Federal funds rate prescribed
by policy rules
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though, there will always be
circumstances policy makers
don’t anticipate. Fed offi-
cials, for example, argue that
what is known as the Taylor
rule isn’t suited to depressed
economic conditions that call
for negative interest rates.

The “Fed has never explic-
itly tied our monetary policy
decisions to any formula, in-
cluding Taylor rules,” Mr.
Powell said last month.
Nonetheless, “Taylor rules
are ubiquitous....Some kind
of Taylor rule is very much
part of the way we think.”

Indeed, the Fed regularly
publishes prescriptions of
the Taylor rule and its deriv-
atives. One is an “inertial”
rule, which emphasizes
past—as opposed to current
or forecast—unemployment
and inflation. In August
2020, the Fed adopted an in-
ertial rule: Instead of setting
interest rates to hit 2% infla-
tion, it would keep rates
lower if inflation had run be-
low 2%, aiming to spur it
above 2% for some period so
it would average 2% over
time. Unemployment, no
matter how low, wouldn’t be
a reason to raise rates.

This new approach grew
out of a belief that the Fed
had over the previous de-
cade overestimated the natu-
ral unemployment rate and
neutral interest rate, result-
ing in too-tight monetary
policy, forgone job opportu-
nities and below-target infla-
tion.

Inertial rules, though, are
prone to undershooting or
overshooting when the econ-
omy changes, which is what
happened last year as high
inflation proved more persis-
tent than the Fed expected.
So the central bank aban-

e

Fed Chairman Jerome Powell favored tightening policy at a glacial pace from 2020 through late

2021, but since March has raised rates at breakneck speed to combat high inflation.

doned that approach in favor
of focusing on the latest in-
flation data. In June, Mr.
Powell said the Fed would
keep tightening swiftly until
it saw “compelling evidence
that inflationary pressures
are abating...in the form of a
series of declining monthly
inflation readings.”

his approach resem-
I bles a “first-differ-

ence” rule, which can
be summarized as: Keep rais-
ing interest rates until infla-
tion is almost back to target.
Sure enough, with inflation
staying high through the
summer, Mr. Powell has de-
livered three consecutive
0.75 percentage point in-
creases, bringing its bench-
mark federal-funds rate to
just over 3%, the fastest
tightening in over 40 years.

The advantage of a first-
difference rule is that it
doesn’t depend on the neu-
tral interest rate, a slippery
concept that can lead a cen-
tral bank astray. Indeed, Mr.
Powell sowed confusion dur-
ing the summer by suggest-
ing neutral was 2.5%, imply-
ing the Fed was almost done
tightening, igniting a market
rally. Mr. Powell had to beat
back those impressions, ex-
plaining neutral is 2.5% only
when inflation is 2%. In fact,
he puts underlying inflation
at around 4.5%, implying the
neutral fed-funds rate could
be 5% and rates might have
to go even higher.

The problem with such a
rule is that inflation re-
sponds with long lags behind
monetary policy. Unanchored
by neutral, the Fed might lift
rates to the stratosphere,

raising unemployment un-
necessarily. The Federal Re-
serve Bank of Cleveland, us-
ing its own models,
estimates a first-difference
rule would prescribe interest
rates of 22% in a year’s time.

Fed officials almost cer-
tainly don’t see that as their
strategy. Yet for now, they
want the public to think they
are so committed to 2% in-
flation that they will risk
tightening too much and
cause a recession. If the pub-
lic expects inflation to fall, it
is more likely that actual in-
flation will, too.

At some point, the Fed
will appear to change its rule
again, and economic weak-
ness, unemployment and the
neutral rate will again mat-
ter for interest-rate deci-
sions. The challenge for mar-
kets is figuring out when.

WTO
Warns of

Slowdown

Continued fromPage One

than exports, the nation’s
trade deficit shrank 4.3% last
month. The strong dollar
makes imports cheaper for
U.S. consumers while making
the country’s products more
expensive for foreign buyers.

U.S. energy companies have
benefited this year from
higher prices and increased
U.S. exports of oil and natural
gas resulting from trade dis-
ruptions connected to Russia’s
invasion of Ukraine.

This dynamic shifted in Au-
gust, a period when demand
eased and prices softened
from highs hit earlier in the
summer. U.S. natural-gas ex-
ports rose but oil exports fell,
while oil imports rose.

The Organization of the Pe-
troleum Exporting Countries
and its Russia-led allies on

Wednesday agreed to cut oil
production by 2 million barrels
a day, a move likely to keep up-
ward pressure on energy prices.

The U.S. average price of
regular unleaded gasoline was
$3.83 a gallon on Wednesday,
according to OPIS, an energy-
data and analytics provider
that is part of Dow Jones & Co.,
publisher of The Wall Street
Journal. That is down from just
over $5 a gallon in early June
but more than 60 cents a gal-
lon above the price a year ago.

The annual rate of inflation
across the Group of 20 largest
economies held at 9.2% from
June to August, the Organiza-
tion for Economic Cooperation
and Development said Tuesday.

The WTO said a trade slow-
down could help cool price
pressures by further improv-
ing supply chains and reducing
transportation costs.

A measure of supply-chain
pressures compiled by the Fed-
eral Reserve Bank of New York
has fallen each month from
April to August. Freight costs
have declined rapidly over re-
cent months. “A key factor be-
hind this is likely to have been
easing goods demand,” wrote

Kiki Sondh, an economist at re-
search firm Oxford Economics,
in a note to clients.

Factory prices charged by
companies in most of Asia de-
clined in September for the
first time since the middle of
2020, according to purchasing
managers indexes for the re-
gion, a sign that cooler trade
growth might bring some re-

lief on inflation, said Fred
Neumann, chief Asia econo-
mist at HSBC in Hong Kong.
The Federal Reserve and
other central banks are raising
interests aggressively to com-
bat high inflation by curbing
hiring, spending and invest-
ment. These moves have con-
tributed to weakening demand
and economic activity in the

Factories around the world are reporting a decline in new orders
from overseas buyers, while the U.S. trade deficit fell for the fifth

straight month.
New export orders index
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U.S. and many other countries.
Some economists and policy
makers worry rates might
climb higher than needed and
cause a recession.

Demand for goods soared in
late 2020 as global economies
bounced back from Covid-19
disruptions, fueling a surge in
trade volumes in 2021.

Now, signs of a global trade
slowdown abound in Asia and
Europe. South Korea’s exports
grew an annual 2.8% in Sep-
tember, the weakest perfor-
mance since October 2020, the
country’s trade ministry said
Tuesday. In China, the world’s
second-largest economy, an
export boom that propelled its
economy through the pan-
demic is petering out. China’s
demand for imports from its
neighbors is also softening as
its economy labors under a se-
vere real-estate squeeze and
the government’s zero-toler-
ance approach to Covid-19.

Europe’s exports to Russia
have collapsed in responses to
sanctions imposed on the
Kremlin following its invasion
of Ukraine, according to the
European Union’s statistics
agency. But its exports to the

Twitter,
Musk Talks

Continue

Continued from Page One
said, to continue efforts to
reach agreement on how to
move forward.

The informal discussions
about a cut in the $44 billion
purchase price happened in a
series of conference calls in
recent weeks between lawyers
and ended after the two sides
failed to agree on terms of a
potential deal, the people said.

Bid Faces Tough
Debt Markets

Elon Musk’s ability to raise
debt for his revived takeover of
Twitter Inc. is likely to face tur-
bulence in a market that has be-
come less receptive than it was
a few months ago.

Mr. Musk would need
roughly $13 billion of debt as
secondary-market conditions re-
main exceptionally tough for
high-yield debt.

In a recent deal to take Citrix
Systems Inc. private, banks sold

The price-cut talks had bro-
ken off before Mr. Musk
caught Twitter off-guard by
sending Twitter’s lawyers a
two-sentence letter proposing
to move forward on the origi-
nal terms.

Mr. Musk’s apparent change
of heart Monday surprised
many observers. The Tesla Inc.
chief executive had spent the
past several months trying to
back out of the deal after al-
leging Twitter misled him
about key elements of its busi-
ness, including the amount of
spam on its platform.

In July, Mr. Musk formally
moved to walk away from the
deal, prompting Twitter to
sue him to follow through
with the transaction on the

$4 billion in bonds backing the
transaction at a 16% discount,
resulting in about $500 million
in losses as investors failed to
show enough interest in the
original terms of the deal, The
Wall Street Journal has reported.
The banks sold a further $4.1 bil-
lion leveraged loan related to the
Citrix deal at a 9% discount to
face value, with losses of more
than $100 million.

With the continuing market
turmoil, investors might not be
willing to buy Twitter’s debt un-
less it comes at a discount.

Daniel Ives, an analyst at
Wedbush Securities Inc, said

agreed terms. Mr. Musk
countersued, alleging Twitter
misrepresented the condition
of its business and key met-
rics about the users on its
platform, which Twitter has
denied.

For now, the Delaware
Chancery Court judge presid-
ing over the legal battle is
pressing ahead with trial prep-
arations.

Chancellor Kathaleen Mc-
Cormick ordered Mr. Musk’s
team Wednesday to search for
any more possible electronic
messages requested by Twitter
as the two sides prepare for a
five-day, nonjury trial in Wil-
mington, Del. She said neither
party had moved to stop the
litigation.

“the environment has changed
so dramatically from where they
locked in the [Twitter] deal to
where it is today.”

S&P Global Ratings, which
had assigned a BB+ rating to
Twitter before accounting for
the impact of the buyout, has
said that it expects to “lower
the rating by multiple notches
due to increased leverage” as
the result of Mr. Musk’s deal.

That would likely cause the
company’s cost of borrowing to
jump higher than what investors
think is sustainable.

—Alexander Saeedy,
Alexander Gladstone

“The parties have not filed
a stipulation to stay this ac-
tion, nor has any party
moved for a stay,” the judge
wrote Wednesday. “I, there-
fore, continue to press on to-
ward our trial set to begin on
October 17.”

The Musk team has been
aggressive in pushing for
broad information from Twit-
ter, including a range of em-
ployee communications and
data related to spam and fake
accounts. Those requests at
times prompted frustration
from Chancellor McCormick.
She granted some requests but
denied others, and once called
Mr. Musk’s data requests “ab-
surdly broad.”

Legal experts have main-

Twitter’s share price
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tained from the beginning that
Twitter appeared to have the
stronger case, in part because
Mr. Musk waived due diligence
before agreeing to the deal
and the merger agreement
gave Twitter the right to sue
him to follow through with it
under a concept called “spe-
cific performance.”

Still, even a small risk of
Mr. Musk prevailing in a trial
could be too much for a com-
pany the size of Twitter to
bear. For this reason, the ma-
jority of broken deal cases end
in negotiated settlements, of-
ten with a small price cut.
Such was the case with litiga-
tion between LVMH Moét Hen-
nessy Louis Vuitton SE and
Tiffany & Co. in 2020. Those
parties agreed to a nearly 3%
price cut to avert a trial.

While Twitter’s stock
price has held up because of
Mr. Musk’s potential acquisi-
tion, its performance has de-
clined. The company re-
ported a drop in revenue in
the second quarter that it
blamed on weakness in the
advertising industry and un-
certainty related to Mr.
Musk’s acquisition.

Mr. Musk has given few
specific details about his plans
for Twitter, but he has said he
wants to transform Twitter as
a private company and unlock
what he called its extraordi-
nary potential as a platform
for free speech.

U.S. have grown rapidly.
Wednesday’s U.S. trade re-
port provided “another confir-
mation of a softening global
economic backdrop as demand
weakens and businesses pull
back on investment,” Matthew
Martin and Kathy Bostjancic,
U.S. economists for Oxford Eco-

nomics, wrote in a note.
—Yuka Hayashi, Jason
Douglas and Benoit Faucon
contributed to this article.

CORRECTIONS &3
AMPLIFICATIONS

The pound rose 0.6% on
Tuesday to $1.14. A World
News article on Wednesday
about U.K. Prime Minister Liz
Truss incorrectly said the
pound rose to 1.14 a dollar.

Carolyn Everson was chief
operating officer and execu-
tive vice president of U.S. ad
sales for Viacom’s MTV Net-
works. An Exchange article in
some editions Saturday about
Ms. Everson’s appointment to
Walt Disney Co.’s board of di-
rectors incorrectly said she
was the chief operating officer
of Viacom.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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Biden, DeSantis
Set Aside Disputes
In Storm Response

By TARINI PARTI
AND ALEX LEARY

President Biden joined a
top political rival, Florida Gov.
Ron DeSantis, in assessing
damage from Hurricane Ian on
Wednesday, setting disagree-
ments aside as the governor
repeatedly thanked the admin-
istration for its support.

“I think we’ve worked as
well across state, local and
federal of any disaster that
T’ve seen,” said Mr. DeSantis, a
Republican seen as a possible
challenger to Mr. Biden if he
seeks reelection in 2024. “We
are cutting through the red
tape, and that’s from local
government, state government
all the way up to the presi-
dent, so we appreciate the
team effort.”

Mr. Biden said unprece-
dented resources have been
devoted to the recovery and
damaged areas would come
out better. “We have very dif-
ferent political philosophies,
but we worked hand-in-glove,”
Mr. Biden said of Mr. DeSantis.

Mr. DeSantis and his wife,
Casey DeSantis, joined Mr. Bi-
den and first lady Jill Biden
for a briefing in Fort Myers,
Fla., shaking hands with them
before spending several min-
utes walking around and sepa-
rately meeting with residents
who had been affected by the
hurricane. The governor stood
behind Mr. Biden when the
president delivered remarks.
Mr. Biden also took an aerial
tour of the damage.

Hurricane Ian has resulted
in dozens of deaths and left
thousands without power or
water, with estimates putting
the economic damage at well
over $100 billion. Federal
Emergency Management
Agency head Deanne Criswell
said Wednesday the hurricane
was “one of the more costly
disasters that we’ve seen in
many years.”

Messrs. Biden and DeSantis
have a contentious history, in-
cluding battles over Covid-19
and immigration. The governor
recently incited Democratic
outrage when he orchestrated
flights of migrants to Martha’s
Vineyard in Massachusetts and
suggested he also would ar-
range flights to the president’s
home state of Delaware. The
White House called the flights
a cruel political stunt.

Mr. DeSantis’s campaign
website sells anti-Biden ad-
ministration items, including a
baby onesie that uses a deri-
sive nickname for Mr. Biden
and $39 “Freedom over Fauci”
flip-flops, a reference to An-
thony Fauci, the infectious-
disease expert who has helped
steer the nation’s response to

OE BURBANK/ORLANDO SENTINEL/ASSOCIATED PRESS
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Covid-19. The governor is cur-
rently seeking a second term,
facing Democrat Charlie Crist,
and while he is favored to win,
the handling of the hurricane
recovery could affect the race.

The president appears ea-
ger for a rematch with former
President Donald Trump in
2024, who is weighing another
presidential bid. Some of Mr.
Biden’s advisers see a threat
in the 44-year-old Mr. DeSan-
tis, should he decide to run.

The White House, facing
questions about the interac-
tions between Messrs. Biden
and DeSantis in recent days,
said it wasn’t the time for pol-
itics. Mr. Biden, who lost Flor-
ida to Mr. Trump in 2020, has
emphasized his commitment
to the state, including
promptly signing a major di-
saster declaration. He autho-
rized additional assistance on
Wednesday and said he would
double the amount of time the
federal government would pick
up cleanup costs to 60 days.

Another disaster brought
the two together in 2021, after
the Surfside condo collapse in
South Florida that left 98 dead.
“You guys have not only been
supportive at the federal level,
but we’ve had no bureaucracy,”
the governor said while seated
next to the president.

Florida Republican Sens.
Rick Scott and Marco Rubio
also joined the president and
governor for the briefing. Mr.
Biden has repeatedly criticized
Mr. Scott, chairman of the Sen-
ate GOP campaign arm and an-
other potential 2024 presiden-
tial contender, for releasing a
proposal requiring low-income
Americans to pay at least some
federal income tax. Mr. Scott—
a frequent critic of Biden ad-
ministration policies—has since
backed away from the proposal
after members of his own party
rejected it.

The current situation hasn’t
been free of politics. Demo-
crats say Mr. DeSantis is hypo-
critical for seeking billions in
federal money for Florida, even
though in 2013 he voted as a
congressman against aid for
New York and other states hit
by superstorm Sandy. At the
time, Mr. DeSantis said it was
fiscally irresponsible to not
have offsetting spending cuts.

Republicans have criticized
recent comments from Vice
President Kamala Harris that
federal resources should be
provided “based on equity,” in
response to a question about
broadly helping communities
of color affected by climate
change. White House press
secretary Karine Jean-Pierre
said Ms. Harris was talking
about long-term investments,
not storm-recovery funds.

A resident navigated flooded streets Wednes_day in the Mullet
Lake neighborhood of Geneva, Fla., in Hurricane lan’s aftermath.

A SpaceX Falcon 9 rocket with a crew of four aboard launched from Kennedy Space Center in Cape Canaveral, Fla., on Wednesday.

New Crew Rockets Toward
International Space Station

By MicAH MAIDENBERG

SpaceX blasted another crew
toward the International Space
Station, launching a group that
includes a Russian cosmonaut
amid heightened tensions be-
tween the U.S. and Russia.

Four people began their
flight to the station on a Crew
Dragon vehicle that SpaceX
launched around noon ET
Wednesday using one of its re-
usable Falcon 9 boosters, ac-
cording to a live stream from
the National Aeronautics and
Space Administration.

The second stage of the ve-
hicle separated from the
booster shortly after takeoff
and fired its engine to send
the Dragon toward the space
station. The spacecraft is ex-
pected to reach the facility at
roughly 5 p.m. Thursday.

The mission, which SpaceX
is carrying out for NASA,
marks the sixth time SpaceX
has flown astronauts to the
station for the space agency
since 2020, and comes after
NASA has moved to deepen its
relationship with the Elon
Musk-led company.

In separate deals this year,
NASA awarded Space Explora-
tion Technologies Corp., as
SpaceX is formally called, a to-
tal of eight additional crewed
flights to the research facility,
according to agency statements.

Those additional missions
are expected to occur over the
next few years until 2030,
NASA has said. Together, they
increased the total value of the
company’s contract with the
agency for crew flights to the
research facility from $2.7 bil-
lion to more than $4.9 billion.

Benji Reed, senior director
for human spaceflight pro-
grams at SpaceX, said the com-
pany benefits from knowing it
has those flights, along with
others, to work toward. Having
“an ongoing manifest of mis-
sions is great because folks get
to plan and repeat and practice
that effort,” Mr. Reed said.

Right now, SpaceX is the
only space-transport provider
NASA has certified to handle
human missions, though Boeing
Co. has been aiming to gain

NASA astronaut Nicole Aunapu Mann before getting on a
SpaceX Crew Dragon vehicle and blasting off into space.

A First for a Native
American Woman

Nicole Aunapu Mann be-
came the first Native American
woman in space, after she
blasted off Wednesday on a
SpaceX flight headed to the In-
ternational Space Station.

Col. Mann, a member of the
Wailacki of the Round Valley
Indian Tribes in California, be-
came an astronaut in 2013 and
finished astronaut candidate
training in 2015. Wednesday
was the U.S. Marine Corps offi-
cer’s first trip to space.

She said in a recent inter-
view with The Wall Street
Journal that she was excited
to experience the weightless-
ness of zero gravity and to see
Earth from space.

“I've always heard astro-
nauts talk about the first time
that they get a chance to look
out the window and view
planet Earth,” Col. Mann said. “|

that status for its Starliner
spacecraft after working
through technical challenges
and completing an uncrewed
test flight to the station in May.

NASA itself hasn’t launched
a rocket capable of transport-
ing astronauts since 2011,
when it conducted a space
shuttle mission for the last
time. NASA is aiming to reig-
nite those ambitions under its
Artemis program, which seeks
to eventually return astro-

think that’s going to be just in-
credible.”

She said she planned to
bring a dreamcatcher, a gift
from her mother that she keeps
by her bed. “| will keep that
with me in my crew quarters
when | sleep aboard the Inter-
national Space Station,” said Col.
Mann, who was born in Peta-
luma, Calif, and lives in Houston
with her husband and son.

She said going to space
wasn't a lifelong dream. “As a
little kid, | was interested in
math and science, but | didn’t
realize that being an astronaut
was actually in the realm of
possibilities,” she said.

Col. Mann said she started
looking into a career at NASA
after learning to fly jets. She
didn’'t know she would be the
first Native American woman
to go to space when she
started training. The first Na-
tive American man to go to
space was John Herrington in
2002, according to NASA.

—Joseph Pisani

nauts to the lunar surface.

The agency has struggled
with technical challenges, in-
cluding fuel leaks, that pre-
vented engineers from blast-
ing off its rocket for Artemis
on an uncrewed test flight in
August, and again last month.

NASA recently said it may
try again to launch the SLS
rocket in November.

The flight Wednesday will
send four people to the space
station: Nicole Aunapu Mann

and Josh Cassada from the
U.S. space agency; Koichi
Wakata from the Japan Aero-
space Exploration Agency; and
Anna Kikina, from the Russian
space agency Roscosmos. Ms.
Mann became the first Native
American woman in space with
the launch, according to NASA.

The quartet is expected to
stay on board the station for
about 150 days, conducting sci-
ence experiments and re-
search, officials have said. A
group of astronauts who trav-
eled to the orbiting lab with
SpaceX back in April will over-
lap with the new crew for sev-
eral days before returning to
Earth in a Crew Dragon that is
currently docked to the facility.

Ms. Kikina, the Russian cos-
monaut, is flying with SpaceX
in a crew swap between NASA
and Roscosmos. As part of that
agreement, NASA astronaut
Frank Rubio recently arrived at
the space station on a Russian
spacecraft, NASA has said.

Roscosmos has threatened
to pull out of the space station,
with the agency’s new leader
saying over the summer it
would leave at an unspecified
time after 2024. NASA officials,
who want to keep the station
operating through 2030, have
said they have never received
official notification that Russia
would exit the facility.

Sergei Krikalev, executive di-
rector for human space flight
programs at Roscosmos, said at
a briefing after the launch that
the flight and crew swap with
NASA marked a “new phase” of
the agencies’ cooperation.

The latest SpaceX mission
for NASA comes during a busy
stretch for the company, and as
Mr. Musk juggles multiple re-
sponsibilities elsewhere. The
entrepreneur, who also serves
as chief executive at Tesla Inc.
and has founded startups, re-
cently offered to complete his
purchase of Twitter Inc.

Watch a Video
E E Scan this code
Al

for a video on
the latest
SpaceX launch
and its crew.
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Three Scientists Who Pioneered
Click Chemistry Share Nobel

By BRIANNA ABBOTT
AnD TREFOR Moss

The Nobel Prize in chemis-
try was jointly awarded
Wednesday to scientists Caro-
lyn Bertozzi, Morten Meldal
and K. Barry Sharpless for the
development of click chemistry
and bioorthogonal chemistry,
which enable scientists to more
easily build complex molecules
and map how cells function.

Click chemistry is a process
in which scientists “snap” mo-
lecular building blocks to-
gether quickly and efficiently.
Bioorthogonal reactions are
similar but take place inside
living organisms.

With those forms of chem-
istry, scientists can more effi-
ciently develop and manufac-
ture new materials and
pharmaceuticals that can tar-
get diseases such as cancer

more precisely, as well as ex-
plore cells and research and
track biological processes.

“We can use click chemistry
to tag a molecule within the
body and do bioimaging on
that, or we can do it to de-
velop cancer agents,” said An-
gela Wilson, president of the
American Chemical Society.

Dr. Meldal said the win was
an absolute surprise and
honor. A few years ago, some
colleagues jokingly had a per-
son call him about winning the
prize, so at first he didn’t
know if the call on Wednesday
morning was real. “I wasn’t
really sure if it was true or
not, but I was very happy that
that was the case.”

Dr. Sharpless of Scripps Re-
search, La Jolla, Calif., coined
the concept of click chemistry
around 2000. Soon afterward,
he and Dr. Meldal of the Uni-

versity of Copenhagen in Den-
mark independently demon-
strated the first chemical
reactions proving the click
chemistry concept.

Dr. Bertozzi of Stanford
University then “took click
chemistry to the next level,”
the Nobel committee said, by
developing click reactions that
work inside living organisms
without disturbing the organ-
ism’s own chemistry.

The prize money of 10 mil-
lion Swedish kronor, equiva-
lent to around $918,000, will
be split evenly among the
three laureates.

The award is the second No-
bel for Dr. Sharpless. He shared
the chemistry prize in 2001 for
his work on chirally catalyzed
oxidation reactions. Dr. Sharp-
less is just the fifth individual
to be awarded two Nobel Prizes,
the committee said in a tweet.

Murders Increased at Slower Rate in 2021

By ZusHA ELINSON

The rise in murders in the
U.S. slowed in 2021, according
to new estimates from the Fed-
eral Bureau of Investigation.

Murders rose 4% last year
after increasing nearly 30% in
2020, the agency said. Overall
violent crimes dropped 1% in
2021, as robberies decreased.

Soaring murder rates across
the country since the onset of
the pandemic have made crime
a major issue in local and na-
tional elections. Law-enforce-
ment agencies have been
working to stanch shootings in
cities and rural areas.

The national crime esti-
mates for 2021 are based on
unusually low participation by
local law-enforcement agencies
as the FBI makes a transition to
a new data-collection system.
Law-enforcement agencies cov-
ering 65% of the U.S. popula-
tion submitted data to the new
National Incident-Based Re-
porting System in 2021, com-

pared with 95% in recent years.

While the new system in-
cludes more details about each
incident, some law-enforce-
ment agencies have been slow
to switch over. Most agencies
in three of the most populous
states—California, Florida and
New York—didn’t report fig-

4%

Increase in murders last year,
down from a 2020 rise of 30%

ures, including departments in
the two largest cities, New
York City and Los Angeles.
The FBI said the new system
will become more accurate in
coming years as more agencies
participate. It said the new sys-
tem “provides the opportunity
to know more about, and better
understand, various facets of

crime in our nation,” including
demographic information on
victims and those arrested.

The FBI said it developed a
way to estimate crime totals
for the agencies that didn’t re-
port this year.

“When you’re having to es-
timate for 40% of the agencies,
that’s going to be a problem, ”
said Richard Rosenfeld, a
criminologist at the University
of Missouri-St. Louis. “During
this uptick in homicide...you
really want accurate data.”

Mr. Rosenfeld, who studies
crime trends for the Council
on Criminal Justice, a nonpar-
tisan criminal-justice think
tank, said the FBI estimates
for 2021 are similar to a 5%
murder rise he found in 27 cit-
ies last year.

He said murders might be
receding, citing data the Coun-
cil on Criminal Justice has col-
lected showing homicides in 29
large cities in the first six
months of 2022 were down 2%
from the same period last year.

FROM TOP: JOE SKIPPER/REUTERS; JIM WATSON/AGENCE FRANCE-PRESSE/GETTY IMAGES
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Court to Fast-Track
Trump Case Appeal

By JAN WOLFE

An appeals court handed
the Justice Department an-
other win in the multipronged
litigation stemming from the
FBI’s search at former Presi-
dent Donald Trump’s Mar-a-
Lago home, saying on Wednes-
day it would fast-track its
consideration of the govern-
ment’s request to halt an out-
side review of seized docu-
ments.

The U.S. 11th Circuit Court
of Appeals last month sided
with prosecutors and removed
about 100 documents marked
classified from the purview of
the independent arbiter, or
special master, who had ini-
tially been tasked by a federal
judge in Florida with review-
ing all of the roughly 11,000
documents that agents of the
Federal Bureau of Investiga-
tion seized from Mr. Trump’s

resort.

On Wednesday, the same
appeals court granted the Jus-
tice Department’s additional
request to expedite its chal-
lenge to the broader special-
master process. Prosecutors
have sought to dismantle the
entire outside review, saying
the monthslong effort is hin-
dering an urgent criminal in-
vestigation.

In a brief order on Wednes-
day, the appeals court said
submission of legal briefs
should be completed by Nov.
17.

The order, written by Cir-
cuit Judge Adalberto Jordan,
said a randomly selected panel
of its judges would hear the
appeal. The panel would de-
cide “when and how” to hear
oral arguments, the order said.

Mr. Trump’s lawyers had
opposed the request for expe-
dited consideration. A spokes-

man didn’t respond to a re-
quest for comment.

Wednesday’s order “could
result in the DOJ more quickly
obtaining the thousands of
seized documents that are
critical to their case—but
there are still many hoops to
jump through,” said former
Justice Department national
security lawyer Brandon Van
Grack, now at the law firm
Morrison Foerster.

The Justice Department’s
appeal, lodged last month,
challenges U.S. District Judge
Aileen Cannon’s decision to
delay the criminal investiga-
tion for months so that a spe-
cial master could review the
seized materials.

The Justice Department ob-
tained a preliminary ruling in
its favor from the 11th Circuit
on Sept. 21. In that decision, a
unanimous three-judge panel
said the government could re-

sume reviewing roughly 100
documents marked as classi-
fied, removing those docu-
ments from the special mas-
ter’s review.

Last week, the Justice De-
partment urged the court to
quickly consider its broader
appeal, saying that “the por-
tions of the district court’s in-
junction that have not been

stayed restrict the govern-
ment’s ability to vindicate the
strong public interest in pro-
ceeding expeditiously with the
criminal and national security
investigation that underlies
these proceedings.”

Judge Cannon has said the
special-master process would
help ensure fairness to Mr.
Trump and bolster public con-

fidence in the investigation.
Mr. Trump’s lawyers, mean-
while, have lodged their own
appeal, and on Tuesday asked
the Supreme Court to vacate
the decision by the 11th Circuit
to keep the classified materi-
als out of the special master’s
review.
—Aruna Viswanatha
contributed to this article.

Appeals Panel Rejects DACA as Overreach

By MiCHELLE HACKMAN

A federal appeals court
ruled Wednesday that an
Obama-era initiative that pro-
vides deportation protections
and work permits to some
young immigrants is unlawful,
placing the decade-old pro-
gram in jeopardy.

The decision, by the Fifth
U.S. Circuit Court of Appeals,
largely affirmed a 2021 ruling
by a federal district judge in
Texas, who found the Deferred
Action for Childhood Arrivals
program, or DACA, was an
overreach of presidential au-
thority because Congress
never gave the executive
branch the power to grant
mass reprieves to immigrants
who are residing in the U.S.
without authorization.

A Fifth Circuit three-judge
panel said DACA was “mani-
festly contrary” to federal im-

migration law.

The earlier ruling allowed
the program to continue for
existing DACA recipients for
the time being while litigation
continued. The Fifth Circuit
likewise declined to cancel the
program immediately for cur-
rent recipients while addi-
tional court proceedings con-
tinue.

Wednesday’s decision also
didn’t address recent efforts
by the Biden administration to
shore up DACA’s legality. The
appeals court said the Texas
district court should consider
that issue first.

The Department of Home-
land Security in August reis-
sued the DACA program as a
federal regulation after a pub-
lic-comment process. That
regulation is set to take effect
on Oct. 31.

DHS Secretary Alejandro
Mayorkas said the agency was

reviewing the ruling and will
work with the Justice Depart-
ment on a response. He also
emphasized that current DACA
recipients still enjoy protec-
tions for now.

The fate of DACA recipi-
ents—and, more broadly, the
group known as Dreamers, im-

The decade-old
program to protect
immigrants faces
further legal battles.

migrants in the country with-
out authorization who were
brought to the U.S. as chil-
dren—has become a flashpoint
in the larger fight over immi-
gration reform. The continuing
legal and political battles over

the program have created
years of uncertainty for the
nearly 600,000 young immi-
grants who depend on the le-
gal protections.

Texas and other Republi-
can-led states challenged
DACA’s legality in a 2018 law-
suit, arguing the program has
cost them money in the form
of issuing driver’s licenses and
other documents to DACA re-
cipients. A year earlier, then-
President Donald Trump had
attempted to end the program,
though his action was also
challenged in court by DACA
recipients and Democratic-led
states.

Texas’ suit was put on hold
while challenges to the Trump
cancellation worked their way
through the courts. In a 5-4
decision, the Supreme Court in
2020 rejected the Trump ad-
ministration’s attempt to can-
cel the program, saying it

hadn’t offered adequate rea-
sons for the move. The jus-
tices, however, didn’t rule on
the legality of DACA itself,
which has remained an open
question in the years since
President Barack Obama intro-
duced it in 2012.

The office of Texas Attor-
ney General Ken Paxton didn’t
immediately respond to a re-
quest for comment.

DACA offers temporary pro-
tections to immigrants in the
country without legal authori-
zation who were 30 years old
or younger when the program
was announced. DACA recipi-
ents must have arrived in the
U.S. before they turned 16, by
a cutoff date in June 2007, and
satisfied other conditions, in-
cluding being a student or
graduate and having no signif-
icant criminal record.

—Alicia A. Caldwell
contributed to this article.

Law School
Goofs, Says,
“You Got In!’

By JoSEPH PI1SANI

Northeastern University’s
law school sent more than
4,100 acceptance emails for
the 2023-24 academic year.
The problem: Not a single one
should have been sent. At
least not yet.

The Boston law school said
a technical error led to the
mistake.

It sent 205 faulty acceptance
emails to applicants hoping to
get in next year. But, the law
school said, it isn’t making ac-
ceptance decisions until later in
the academic year. More than
3,900 erroneous acceptance
emails were also sent to those
who applied a year ago and ei-
ther already go to the school or
went to a different law school.
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Bald

win,
Producers
Settle Suit
Over ‘Rust’
Shooting

By JENNIFER CALFAS

The “Rust” production team
and actor Alec Baldwin reached
a settlement with the family of
cinematographer Halyna Hutch-
ins in a wrongful-death lawsuit
filed earlier this year, both par-
ties said Wednesday.

The case will be dismissed as
part of the undisclosed settle-
ment, which is subject to court
approval, according to a state-
ment from Matthew Hutchins,
Ms. Hutchins’s husband.

Ms. Hutchins, 42 years old,
was fatally shot on the set of
“Rust” in New Mexico last Oc-
tober after Mr. Baldwin fired a
prop gun while preparing to
rehearse a scene. The Ukrai-
nian cinematographer was
considered a rising talent in
the field before her death.

“I have no interest in en-
gaging in recriminations or at-
tribution of blame” to the pro-
ducers or Mr. Baldwin, Mr.
Hutchins said. “All of us be-
lieve Halyna’s death was a ter-
rible accident.”

Attorneys representing the
“Rust” production team and
Mr. Baldwin said they were
pleased to reach an agreement
to resolve the lawsuit.

“Throughout this difficult
process, everyone has main-
tained the specific desire to do
what is best for Halyna’s son,”
said Luke Nikas, an attorney
representing Mr. Baldwin.

It is possible criminal
charges related to the shoot-
ing could still be brought.
Mary Carmack-Altwies, the
district attorney for the Santa
Fe area, requested $635,500 in
funding to prosecute as many
as four people involved in the
incident, according to a letter
she sent to the state’s board of
finance in August. The board
approved the funding request
last month, granting $317,750.

A spokeswoman for the dis-
trict attorney said the settle-
ment in the civil case won’t af-
fect whether the office brings
criminal charges.

Purdue
Student
Charged in
Dorm Killing

By JENNIFER CALFAS

A Purdue University stu-
dent was arrested on a murder
charge after his roommate was
found dead in their dormitory
room, police said.

Police were investigating
the incident as a homicide and
believe the attack was “unpro-
voked and senseless,” Purdue
University Police Chief Lesley
Wiete said.

Varun Manish Chheda, a
20-year-old senior from India-
napolis studying data science,
was Kkilled in his dorm room
on the West Lafayette, Ind.,
campus, police and the univer-
sity’s president said. Ji Min
Sha, his roommate, called 911
from their dorm at 12:44 a.m.
ET Wednesday, saying that his
roommate was dead, police
said.

A preliminary autopsy from
the Tippecanoe County Coro-
ner’s Office found that Mr.
Chheda died as a result of
“multiple sharp force trau-
matic injuries,” according to
the office.

The suspect, a 22-year-old
junior studying cybersecurity,
faces a murder charge and was
booked in the Tippecanoe
County Jail on Wednesday af-
ternoon with no bond, accord-
ing to jail records. It wasn’t
clear if he had a lawyer.

“This is as tragic an event
as we can imagine happening
on our campus and our hearts
and thoughts go out to all of
those affected by this terrible
event,” said Purdue President
Mitch Daniels in a letter to the
campus community.

The killing was the first on-
campus homicide since Janu-
ary 2014, according to Tim
Doty, a university spokesman.

The incident occurred in
the men’s shared room on the
first floor of McCutcheon Hall,
an all-male residence hall with
730 people on the west side of
the university’s campus.

Unsolved Mystery in

Someone has been
chopping down trees
for no known reason,
leaving locals stumped

By ZusHA ELINSON

Mike Wallace has spent
months scouring thousands of
photos of a forest in Gresham,
Ore., looking for clues to a
mystery that has bedeviled
the Portland suburb for more
than a year: Who is the serial
tree Kkiller?

The natural-resources ecol-
ogist is hunting a criminal
whom locals have nicknamed
the “Gresham Lumberjack.”
Mr. Wallace estimates that
someone has cut down more
than 700 trees near a popular
walking trail for no apparent
reason, creating dangers for
hikers and setting back years
of restoration efforts.

“Any time you cut down
trees randomly, people get up-
set about it,” said Dana Duval,
a retiree who leads a local
hiking group. “I can’t figure
out why anyone would want

to do that.”

Mr. Wallace, who has added
detective work to his normal
duties of caring for the city’s
natural areas, has placed sev-
eral cameras around the forest
to try to catch the perpetrator.
Most of the images are of hik-
ers and bikers, as well as teen-
agers smoking pot, according
to Keri Handaly, Gresham’s
watershed community liaison,
who serves as a spokesperson
for the investigation.

“I listen to podcasts; I think
it’s amazing when they track
down criminals after 20
years,” said Ms. Handaly. “In
this case, there’s no murder,
there’s no evidence, there’s no
DNA.”

Those looking into the
felled trees don’t know if it is
the work of one person or
more, but the cuts all look the
same.

Recently, however, Mr. Wal-
lace noticed something un-
usual. The same man was ap-
pearing in photos in every
area where trees had been cut
down. There was no photo-
graphic evidence of his saw-
ing, but it was the biggest

One of hundreds of cut trees.

break yet in a case that has
cost the city $250,000 to haul
out the wood and plant new
trees.

Officials gave the image of
the man, who is middle-age
and wiry and uses a backpack,
to police and people who work
with the homeless in the area.
No one recognized him.

Meanwhile, the serial tree
killer has grown bolder. Mr.
Wallace recently discovered
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about 50 trees cut down in
one area.

“The trees being cut are
generally getting bigger and
bigger,” he wrote in an email.
“It appears the person is fo-
cusing on cutting many trees

r all at once, so we have lulls

between big cuttings as they
try and find a new spot to

Mr. Wallace first noticed a

oy
=
QU
%
o
QL
=
@
(0]
w»
o
=
>
o
[V[°]
=1
1%]
el
o
=}

last year, according to Ms.
Handaly. Soon, large batches

E of trees were being cut down.

o Vine mabple, alder, cottonwood,
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ash and holly trees—as tall as

= 80 feet and as wide as 20

inches—fell victim. Some were
cut only partially, creating a
danger that they could fall on
unsuspecting hikers.
Gresham’s police detectives,
attending to shootings and
drug dealing, didn’t have time
to help, so the city formed a
task force. The team put up
signs and sent letters to resi-
dents asking for people to re-
port anything suspicious. It re-
ceived a flood of theories and
suspicions, but not one of the
tipsters had seen anyone in

the act of cutting.

Some locals have said they
believe a homeless person in
the area was harvesting wood
to make shelters and fires.
Others believe bikers were
making their own trail. But
the city investigation has
found that none of the sawed
trees have been moved or
used for anything. Ms. Han-
daly wondered if it was some-
one practicing for a lumber-
jack competition.

“It’s a very strange crime to
continue to do when you don’t
have any gain from it,” she
said. The suspect has proven
difficult to catch in part be-
cause of his or her stealth. The
tree cutter targets areas away
from the trail. And only hand
saws are used, making little
noise, a detail Mr. Wallace dis-
covered after closely examin-
ing the marks on the wood.

More than a year after the
trees began falling, Ms. Han-
daly said some in Gresham
have grown weary of the case.

“We need to be doing our
regular work,” she said. “If
they would just stop and go
away, that would be great.”
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Town Off the Beaten Path Is Center of America

By JOE BARRETT

HARTVILLE, Mo.—This out-
of-the-way place in the rolling
foothills of the Ozark Moun-
tains is at the center of it all,
according to the U.S. Census
Bureau.

The agency recently held a
ceremony to install a monu-
ment recognizing Hartville, a
town of about 600 people, as
the U.S. population center
based on the 2020 census. It is
the city closest to the point at
which “an imaginary, flat,
weightless and rigid map of
the United States would bal-
ance perfectly if all residents
were of identical weight,” ac-
cording to the bureau.

“It’s a good thing, because
it brings attention to small
towns, and they usually don’t
get much of it,” said Hartville
Mayor Rob Tucker.

Mr. Tucker is upfront about
the town’s somewhat down-

trodden recent history. The
town—with one flashing red
light and no traffic to speak of
on a recent day at 5 p.m.—has
lost about 100 people since he
moved there 15 years ago.

“It’s not a crossroads, there
are just roads that run up
through Missouri. You know,
we’re kind of off the beaten
path,” he said.

“It’s the heartland, it is
small-town America. But it is
hard for small-town America,”
said Melvin Moon, a pastor
and city council member, as he
surveyed the downtown
square dominated by the
county courthouse and mostly
lined by empty storefronts.

Hartville, about 200 miles
southwest of St. Louis and a
little more than an hour’s
drive north of Arkansas, was
settled in the early 19th cen-
tury and became the county
seat of Wright County and a
trading center for farmers, Mr.

Moon said. A Civil War battle
raged here for three days in
January 1863, destroying
many businesses.

“I joke that we still haven’t
recovered from that,” said Mr.
Moon. But there were more
blows to come. The town was
bypassed by railroads and
later highways, leaving its
economy stymied. A Lee jeans
factory, one of the last major
employers, pulled up stakes
decades ago.

Today, nearly a third of the
population lives below the
poverty line. The town has a
grocery store, a few gas sta-
tions and only one remaining
restaurant.

But there are some signs of
hope. On a recent day, Lauren
Hughes, the 36-year-old
founder of a nonprofit called
the Community Betterment
Foundation, was painting
around the windows of a for-
mer Subway restaurant on the

town square that the group is
working to reopen as a cafe.
Another nearby building on
the square will eventually be a
new office for the group,
which tries to pull businesses,
government and volunteers to-
gether to get things done.

“Business has been on a
long decline probably as long
as I’ve been alive,” she said.
“We want to show people,
‘Hey, this is what our town
could be like.” ”

About a half-block away,
Aaron and Mindy Huffman are
turning an empty storefront
into an alcohol-free gathering
place for young people, with a
cafe, dartboard, videogames
and space for live music. The
couple moved back to Mr.
Huffman’s family farm a few
years ago after he left the mil-
itary. “I couldn’t think of a
better place to raise my kids,”
he said.

The first center of popula-

tion from the 1790 census was
near Chestertown, Md., ac-
cording to the Census Bureau.
It moved mostly west and
then started heading south in
recent decades, the agency
says. For the last five decades,
it has been located in Mis-
souri.

Ten years ago, the tiny
town of Plato, with a popula-
tion of around 100, took the
mantle.

“Being the center of popu-
lation didn’t faze us one bit,”
said Hal Dandridge, the 79-
year-old town clerk of Plato.
Occasionally the town gets
people who come through and
take a picture of the small
monument installed by the
federal government, but there
is really no place for them to
spend their money, he said. He
said a church group recently
came through and gathered
around the monument to pray
for the country.

U.S. WATCH

CALIFORNIA

Relatives Make Plea
For Missing Family

Relatives of a family kid-
napped at gunpoint from their
trucking business in central Cali-
fornia pleaded for help Wednes-
day in the search for an 8-
month-old girl, her mother, father
and uncle, who authorities say
were taken by a convicted rob-
ber who tried to kill himself a
day after the kidnappings.

Authorities at a news confer-
ence Wednesday showed surveil-
lance video of a man kidnapping
the baby, Aroohi Dheri; the child's
mother, Jasleen Kaur, 27; father
Jasdeep Singh, 36; and uncle
Amandeep Singh, 39, from their
business in Merced, a city of
86,000 people about 125 miles
southeast of San Francisco in
the San Joaquin Valley.

The Merced County Sheriff’s
Office said investigators identi-
fied Jesus Salgado, 48, after he
used a victim’'s ATM card.

—Associated Press

CHICAGO

Armed Man Shot
Inside Police Station

A Chicago police officer shot
an armed man inside a police
station on the city’s West Side
on Wednesday, just days after
an officer shot a man who infil-
trated another police facility and
pointed guns at officers, a de-
partment spokesman said.

Department spokesman Tom

SLAIN EMT MOURNED: Services were held Wednesday in Brookville, N.Y., for New York City Fire Department Lt. Alison Russo-Elling, who
was fatally stabbed on duty last week near her Queens station house. She was one of the first responders to the Sept. 11, 2001, attack.

Ahern said in a tweet that the
man who was shot was taken to
a hospital in stable condition and
that his gun was recovered at
the scene.

Chicago Fire Department
spokesman Larry Merritt said
the shooting happened shortly
before 1 p.m. at the depart-
ment’s Ogden District station.
Mr. Merritt didn't have any de-
tails about the shooting or the
man who was shot, only saying
that his injuries didn’t appear to

be life-threatening.

Last week, 47-year-old Donald
Patrick of Waukegan was shot
by police after he climbed a fire
escape of another West Side
station, entered the building,
grabbed handguns off a table
and allegedly pointed them at
officers who were undergoing
SWAT training. Mr. Patrick was
arrested and charged with bur-
glary and aggravated assault of
an officer using a firearm.

—Associated Press

TEXAS

Inmate in High Court
Case Is Executed

A Texas death row inmate
whose case redefined the role of
spiritual advisers in death cham-
bers nationwide was executed
Wednesday, despite the efforts
of a district attorney to stop his
lethal injection.

John Henry Ramirez, 38, years
old was executed at the state

penitentiary in Huntsville. He was
convicted of killing 46-year-old
Pablo Castro, a convenience-store
clerk, in 2004. Mr. Ramirez chal-
lenged state prison rules that
prevented his pastor from touch-
ing him and praying aloud during
his execution, saying his religious
freedom was being violated. That
challenge led to his execution, as
well as others, being delayed. In
March, the U.S. Supreme Court
sided with Mr. Ramirez.
—Associated Press

SPENCER PLATT/GETTY IMAGES



P2JW279000-2-A00600-1-------- NS

A6 | Thursday, October 6, 2022

THE WALL STREET JOURNAL.

WORLD NEWS

Drones Used to Strike Deep Ins1de Ukraine

Russia’s Iranian-made,
hard-to-track weapon
presents a challenge
for Ukrainians

By JARED MALSIN
AND ISABEL COLES

BILA TSERKVA, Ukraine—
Russia used suicide drones to
strike a military base deep in-
side Ukraine on Wednesday,
posing a growing challenge for
Kyiv as its forces pressed ad-
vances in the south and east.

The head of the Kyiv re-
gional military administration
said six explosions had been
heard overnight in Bila
Tserkva, about 50 miles south
of the Ukrainian capital. Olek-
siy Kuleba said the attack was
carried out by Iranian-made
Shahed-136 delta-wing drones,
which Russia has begun de-
ploying in recent weeks. One
person was wounded, he said.

It was the closest drone at-
tack to the capital since Russia
began using the kamikaze-style
munitions widely on the battle-
field. Smoke could be seen ris-
ing on Wednesday from the
base housing Ukraine’s 72nd
Brigade, which defended Kyiv
against Russia’s assault in the
early days of the invasion and
is fighting in the eastern city
of Bakhmut. The roof of a
building in the compound
caved in, its windows shattered
from what appeared to be mul-
tiple strikes on the facility.

lilk

GLEB GARANICH/REUTERS

A building destroyed in a Russian suicide-drone attack in Bila Tserkva, about 50 miles south of the Ukrainian capital.

Dozens of uniformed sol-
diers, including some who said
they recently returned from
the fighting in the east, hud-
dled in groups across the
street from the complex.

The fact that drones were
able to strike far inside the
country is concerning for
Ukrainian officials.

At a meeting with represen-

tatives of the country’s secu-
rity and intelligence apparatus
convened Wednesday, Ukrai-
nian President Volodymyr Zel-
ensky discussed how to coun-
ter “new types of weapons
that the aggressor has begun
to use.” They also discussed
stabilization in newly recap-
tured territories and preparing
the army for winter, he said.

The Iranian drones previ-
ously were mainly used in the
northern Kharkiv region and on
the southern coast near occu-
pied Ukrainian territory. They
are relatively small and fly at a
very low altitude, making it
hard for Ukrainian air-defense
systems to detect them.

Air-force spokesman Yuriy
Ihnat said the drones used in

Wednesday’s attack were
launched from Russian-occupied
territory in the south of the
country. Six other drones were
shot down, he said, adding that
Russia was probing Ukrainian
air defenses for weak points.
“The threats are serious,” he
told a Ukrainian TV broadcast.

An aide to a minister in a
Moscow-backed quasi-statelet

in eastern Ukraine confirmed
Russia carried out a strike on
the base in Bila Tserkva using
Iranian kamikaze drones.

The strikes came as Ukraine
pushed back Russian forces in
areas that Moscow last week
said it was annexing following
sham referendums aimed at
legitimizing the land grab.

In his nightly address Tues-
day, Mr. Zelensky said dozens
of towns and villages have since
been retaken in regions seized
by Moscow, including Kherson.
“The Ukrainian army is carry-
ing out a pretty fast and power-
ful advance in the south of our
country as part of the current
defense operation,” he said.

Kremlin spokesman Dmitry
Peskov said Wednesday that
Moscow would retake territo-
ries it had lost since announcing
their incorporation into Russia.

After taking back the stra-
tegic town of Lyman over the
weekend, Ukrainian forces are
pushing further east toward
the Luhansk region, most of
which is occupied by Russia.

“Several settlements have
already been liberated,” Serhiy
Haidai, the Ukrainian gover-
nor-in-exile of the Luhansk re-
gion, said Wednesday, without
specifying which ones. “The
de-occupation of the Luhansk
region has begun.”

Russia’s Defense Ministry
didn’t respond to a request to
comment.

—James Marson
and Olya Fokaf
contributed to this article.

Captured Arms Fuel Kyiv Offensive

By YAROSLAV TROFIMOV

KUPYANSK, Ukraine—Cap-
tured and abandoned Russian
tanks, howitzers and fighting
vehicles—quickly scrubbed of
their Z tactical markers and re-
painted with Ukrainian
crosses—are being turned
against their former owners as
Ukraine’s military advances in
the eastern part of the country.

Ukraine’s rapid breakthrough
in the Kharkiv region a month
ago ended up putting hundreds
of pieces of Russian armor into
Kyiv’s hands, military officials
say, as the Russian army left
behind its heavy weapons and
warehouses of supplies in a dis-
organized retreat.

Some Russian pieces of
equipment were ready for im-
mediate use, while others are
being repaired to return to the
front. Tanks, vehicles and guns
too damaged to salvage are be-
ing cannibalized for spare parts.
Crucially, Russia left behind
large quantities of Soviet-stan-
dard artillery shells that had
nearly run out in Ukraine.

This haul is helping power
Ukrainian forces as they retake
parts of the eastern Donetsk
region, including the town of
Lyman, and push farther east

MANU BRABO FOR THE WALL STREET JOURNAL

Ukrainian soldiers cannibalized a Russian tank for spare parts this week in Kupyansk, Ukraine.

into nearby Luhansk. Kyiv re-
gained more than 4,000 square
miles of land in the east over
the past month, in addition to
advances in the south.

One Ukrainian battalion, the
Carpathian Sich, seized 10
modern T-80 tanks and five
2S5 Giatsint 152mm self-pro-
pelled howitzers after it en-
tered the town of Izyum last
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month, said its deputy chief of
staff, Ruslan Andriyko.

“We’ve got so many trophies
that we don’t even know what
to do with them,” he said. “We
started off as an infantry battal-
ion, and now we are sort of be-
coming a mechanized battalion.”

The chief of staff of a Ukrai-
nian artillery battalion on the
Kharkiv front said his unit now
operates four recently captured
Russian 2519 Msta 152mm self-
propelled howitzers, alongside
U.S.-made guns, and has abun-
dant Soviet-caliber ammunition.

“The Russians no longer
have a firepower advantage.
We smashed up all their artil-
lery units before launching the
offensive, and then we started
to move ahead so fast that
they didn’t even have time to
fuel up and load their tanks,”
the officer said. “They just fled
and left everything behind.”

Combined with weapons
taken during Russia’s retreat
from Kyiv and other parts of
northern Ukraine in April,
these recent gains turned
Moscow into by far the largest
supplier of heavy weapons for
Ukraine, well ahead of the U.S.
or other allies, according to
open-source intelligence ana-
lysts.

Ukraine captured 460 Rus-
sian main battle tanks, 92 self-
propelled howitzers, 448 infan-
try fighting vehicles, 195
armored fighting vehicles and
44 multiple-launch rocket sys-
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tems, according to visual evi-
dence compiled from social me-
dia and news reports from Oryx,
an open-source intelligence con-
sulting firm. The real number is
likely higher as not every cap-
tured equipment gets filmed.
“What they are capturing is a
mix of modern equipment that
they can use quite effectively,
and some that really belongs in
museums,” said Jakub Janovsky,
who compiles the count of
weapons losses at Oryx.
Russia seized Ukrainian
weapons, mostly in the early
days of the war as it overran
large parts of the country. Ac-
cording to Oryx’s count, Russia
captured 109 Ukrainian tanks,
15 self-propelled guns and 63
infantry fighting vehicles since
February. At Izyum, Ukraine
gained more advanced Russian
armor, such as T-90 tanks and
BTR-82 infantry fighting vehi-
cles with automatic cannon.
The commander of Ukraine’s
92nd brigade, which played a
major role on the Kharkiv
front, was filmed this week
taking a ride in a T-90, which
wasn’t part of the Ukrainian
arsenal before the war.
Western allies haven’t sent
Western-made tanks to Ukraine.
But Kyiv received around 230
upgraded T-72 tanks from Po-
land and a few dozen more from
the Czech Republic. U.S. and Eu-
ropean aid focused on providing
Ukraine with North Atlantic
Treaty Organization-standard
precision artillery, such as the
U.S.-made M777 and Paladin,
German Panzerhaubitze 2000
and Polish Krab howitzers, as
well as the Himars missile sys-
tems. These weapons allowed
Kyiv to hold the line once it
started to run out of Soviet-cali-
ber artillery shells in May.
Ukraine’s experience learning
how to operate different weap-
ons systems in a relatively short
time made it easier to repur-
pose Russian weapons, said Col.
Serhiy Cherevatyi of Ukraine’s
Operational Command East.
“They are of the Soviet con-
struction school that is easy to
understand for us,” he said.

U.S. Believes Kyiv

Is Responsible for
Moscow Killing

By WARREN P. STROBEL
AND GORDON LUBOLD

WASHINGTON—U.S. intelli-
gence agencies have concluded
that Ukraine was responsible
for the August assassination
outside Moscow of the daugh-
ter of a prominent far-right
wing Russian ideologue, a U.S.
official said.

The U.S. wasn’t aware be-
forehand of the operation that
killed Daria Dugina, the offi-
cial said, and Washington has
formally complained about it
to Ukraine’s government.

The administration of Presi-
dent Biden has backed Ukraine
with billions in military aid
since Russia’s Feb. 24 invasion
of the country, but has long
urged Kyiv not to take steps
that could risk a direct U.S.-
Russia confrontation. The U.S.,
for example, shares intelli-
gence to help the Ukrainian
war effort, but not information
that could lead to the targeting
of senior Russian officials.

Ms. Dugina was killed in Au-
gust when the vehicle she was
driving exploded outside the
Russian capital as a result of
what the Russian government
said was a bomb placed inside.
She was the daughter of Alek-
sandr Dugin, who for years has
called on Russia to re-establish
its empire by seizing Ukraine.

The U.S. intelligence assess-
ment was earlier reported by
the New York Times.

Ukraine’s embassy in Wash-
ington, the CIA and the White
House’s National Security
Council declined to comment.

Ukraine has previously de-
nied involvement in Ms. Dug-

ina’s death. If it was the work
of Ukrainian agents as the U.S.
intelligence assessment con-
cludes, it would demonstrate
Kyiv’s ability to conduct covert
operations inside Russia.

Shortly after the Kkilling,
Russia’s Federal Security Ser-
vice blamed Ukraine, saying
investigators had established
“the crime was prepared and
committed by the Ukrainian
special services,” and identi-
fied the perpetrator as a
Ukrainian woman.

It couldn’t be determined
whether U.S. intelligence agen-
cies believe Ukrainian Presi-

The daughter of a
Russian ideologue
was assassinated in
August.

dent Volodymyr Zelensky, a
close Washington ally, was
aware of the plans to kill Ms.
Dugina, or which parts of
Ukraine’s government U.S. spy
agencies have concluded were
responsible.

Sabotage and covert opera-
tions have become a part of
the Ukraine conflict. Ukraine
has reportedly carried out
such operations in Russian-
controlled Crimea, while the
North Atlantic Treaty Organi-
zation has said that a series of
leaks in the Nord Stream pipe-
lines between Russia and Eu-
rope were the result of sabo-
tage, without naming a
suspect.

MAXIM SHIPENKOV/EPA/SHUTTERSTOCK

Aleksandr Dugin’s daughter, Daria Dugina, was killed in August
when the vehicle she was driving exploded outside Moscow.
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EU Official Backs Calls
For Natural-Gas Price Cap

By Kim MACKRAEL
AND LAURENCE NORMAN

BRUSSELS—European gov-
ernments should consider
temporary measures to curb
prices in the continent’s natu-
ral-gas market, European
Commission President Ursula
von der Leyen said, marking
her clearest comments in sup-
port of a possible bloc-wide
limit on gas prices.

Ms. von der Leyen’s re-
marks, in a letter to European
Union leaders on Wednesday,
are part of an apparent shift
by the commission, which un-
til last week had seemed to
sideline the option of a gas-
price cap within the bloc.
More than a dozen EU mem-
ber states have called for a
broad ceiling on gas prices,
but such a move is opposed by
Germany, the bloc’s largest
economy, and several others.

In her letter, Ms. von der
Leyen said much of Europe
currently pays a higher price
for natural gas than its global
competitors, especially when
it comes to liquefied natural
gas. She said the commission
is working to develop a new
benchmark for pricing natural
gas. Until that is ready, she
said, leaders should consider a
temporary price limit on the
main existing benchmark for
gas that’s traded in the EU.

“I propose that we work to-
gether with member states to
develop an intervention to
limit prices in the natural gas
market,” Ms. von der Leyen
wrote in the letter. She said
that could be done in a way
that keeps gas flowing to Eu-
rope “and that would demon-
strate that the EU is not ready
to pay whatever price for gas.”

Putting a ceiling on natural-
gas prices would require coun-

tries to do more to cut their
gas use, Ms. von der Leyen
wrote, adding that measures
such as auctions, where indus-
try could offer up unused gas
in exchange for compensation,
could help reduce consumption.

EU member countries ear-
lier this year agreed to volun-
tarily reduce their natural-gas
use by 15% in a plan that they
said could become mandatory
in an emergency.

They also agreed to a range
of new measures last week, in-
cluding a plan to curb their
electricity use through the
winter and new levies target-
ing many non-gas electricity
producers and oil-and-gas
companies.

The commission had earlier
suggested a more narrow cap
on the price of natural gas
from Russia, but some coun-
tries argued that would have
little effect in lowering prices

European Commission President Ursula von der Leyen addressed the European Parliament Wednesday.

because the bloc’s imports of
Russian gas have declined
sharply since Moscow’s inva-
sion of Ukraine. Instead, many
European capitals have sought
a broader price ceiling that
could potentially affect friend-
lier suppliers like Norway and
the U.S.

Ms. von der Leyen’s com-
ments come as Brussels seeks
to avert a major clash at a
gathering of EU leaders in
Prague on Friday, where the
war in Ukraine and its result-
ing impact on energy prices
and economies will be at the
heart of discussions.

In recent days, diverging
national approaches to the en-
ergy crisis have threatened to
tear at the generally united EU
response to the war in Ukraine
and the energy shortages that
could result from Russia’s
moves to cut gas supplies to
Europe.

Venezuela,

U.S. Eye
Deal on Oil

Continued from Page One
derinvestment, corruption and
mismanagement. Sanctions
leveled by the Trump adminis-
tration further dented produc-
tion and forced Western com-
panies out of the country.

Any shift in U.S. policy that
brings back Western oil compa-
nies would send a psychologi-
cal signal to the market that
more supply is on the way, the
people said. Word of a possible
U.S. rapprochement with Vene-
zuela is emerging just as
OPEC+ countries led by Saudi
Arabia and Russia agreed to
slash production in response to
sagging oil prices, angering the
Biden administration.

But engaging Venezuela,
which sits atop some of the
world’s largest oil reserves,

could serve as a longer-term
strategy for the U.S. and Euro-
pean countries scrambling to
secure new energy sources as
Russia’s war in Ukraine drags
on and upends commodities
markets, said Francisco Mon-
aldi, a Latin America energy
expert at Rice University.

“If [oil] prices come down,
this all could change,” Mr.
Monaldi said, “but for now,
this is their obsession.”

The U.S.-Venezuela proposed
agreement, the terms of which
are expected to be shored up
later this month, is the latest
sign that Washington is willing
to wind down a pressure cam-
paign against the Maduro gov-
ernment that it inherited from
the Trump administration.

There are potential pitfalls.
The proposal is stoking fury
among some of the regime’s
most strident foes, who said
the strategy would allow Mr.
Maduro to maintain his au-
thoritarian grip on the country
with few concessions. On the
other hand, it could be unpop-
ular among some in the Ma-
duro administration.

“Inside the regime, you have
hard-liners who are very criti-
cal of Maduro’s neoliberal
turn,” said Geoff Ramsey, direc-
tor of the Venezuela program
at the Washington Office on
Latin America. “And within the
opposition, you have players
who are very interested in do-
ing everything possible to con-
tinue the interim government.”

Some Venezuelan opposition
leaders said fresh cash could
embolden Mr. Maduro, whose
government in recent years has
circumvented U.S. sanctions by
selling its heavy crude oil to
China and other Asian buyers
at steep discounts.

Chevron spokesman Ray
Fohr didn’t comment on the
proposed deal, but said that in
Venezuela, “we have dedicated
investments and a large work-
force who are dependent on
our presence.” He said the com-
pany is in compliance with the
current sanctions framework.

Ali Moshiri, a former Chev-
ron executive who oversaw the
expansion of the company’s op-
erations in Latin America and
worked closely with Venezue-

OPEC
Slashes

Production

Continued from Page One
istration officials also said they
would consult with Congress
on ways to rein in OPEC+’s
power over energy prices,
which analysts interpreted as a
potential sign of support for
legislation allowing antitrust
action against foreign state-
owned oil companies.

High gasoline prices helped
drive down Mr. Biden’s poll
numbers earlier this year,
though prices decreased over
the summer. OPEC’s move
could spell more pain at the
pump for U.S. motorists just
before the midterm elections
next month.

OPEC+ delegates privately
said the move would be a big
win for Russia, which has lost
about a million barrels a day of
oil production since the begin-
ning of the war in February.

On Dec. 5, Russia faces the
prospect of a European Union
oil embargo and a Group of
Seven wealthy nations plan to
cap the price of oil, which
threaten to further cut into its
sales.

OPEC+s production cuts
could undermine those efforts,
which are key to the West’s
economic struggle with Mos-
cow during the war with
Ukraine.

The OPEC+ production cut
will limit Russia’s loss of mar-
ket share, said delegates, who
acknowledged it represented
an unprecedented effort by the
world’s biggest oil producers to
collectively help Russia with
the political and economic
problems caused by the war in
Ukraine.

Speaking to Bloomberg tele-
vision after the meeting, Dep-
uty Prime Minister Alexander
Novak of Russia said the cuts
were needed to “balance the
market out.” He said Russia
wouldn’t sell oil to countries
that adopt the price cap, pre-
dicting an oil-supply deficit
this year.

The oil-production cut is the
biggest from the group since
April 2020, signaling its intent
to keep prices high after en-
during seven years of a rela-
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tively subdued market, oil-in-
dustry analysts said.

After surging above $100 a
barrel in the first six months of
the year over Russia’s invasion
of Ukraine, oil prices had fallen
32% over the past four months
on global economic worries,
with international benchmark
Brent crude dropping below
$83 a barrel for the first time
since January. Brent settled up
1.7% to $93.37 a barrel on
Wednesday, having risen
steadily on expectations of a
production cut in recent days.

The OPEC+ decision came
against a backdrop of slowing
economic growth globally. On
Wednesday, the World Trade

‘It’s clear that
OPECH+ is aligning
with Russia, the
White House said.

Organization said global trade
in goods is set to slow sharply
next year, possibly easing high
inflation but raising the risk of
a recession.

After the meeting, OPEC+
members framed any decision
as a technical response to a
flagging global economy, espe-
cially in China, where Covid-19
restrictions have hurt oil de-
mand.

The Saudi energy minister,
Prince Abdulaziz bin Salman,
rejected the implication that
the production cut would hurt
the U.S. relationship and said
the decision was based on pro-
jections showing oil demand
waning with economic growth.

“Tell me where is the act of
belligerence,” he said in re-
sponse to a question about the
U.S., in a news conference at

OPEC’s headquarters in Vienna.
“We shall act and react to what
is happening to the global
economy in the most responsi-
ble and responsive way.”

Prince Abdulaziz cut off re-
porters who tried to ask about
the White House statement,
saying he would discuss only
“oil policy and energy policy
and technicalities. This is way
above our pay grade.”

Still, OPEC+ delegates said
their interests would be well
served by the decision by
boosting the revenue their pet-
rostates need.

Two million barrels of oil
amounts to about 2% of the
world’s daily oil production,
though the effect on the day-
to-day world of oil sales could
be far less.

OPEC+ cut its crude-oil out-
put targets from 43.8 million
barrels a day to 41.8 million
barrels a day, but the group
has been undershooting its tar-
gets by as much as 3 million
barrels a day this year.

“The actual hit to oil supply
will be much smaller,” said
Capital Economics in a note,
predicting that Brent crude
prices will end the year at $100
a barrel.

OPEC+ delegates said the
cut would amount to about
600,000 barrels a day less than
what producers are actually
pumping now.

Energy Aspects, a London
research consulting firm, said
it could amount to a cut of
about a million barrels from
the group’s daily output, an es-
timate the Saudi energy minis-
ter also gave.

“If we have to do more, we
will do more,” said Suhail Al
Mazrouei, the energy minister
of the United Arab Emirates.

—Michael Amon
and Tarini Parti
contributed to this article.

lan officials, said the Biden ad-
ministration’s shift appears to
reflect political pressure that
has come with rising energy
prices and tight global supplies.

“It makes a lot of sense that
the Biden administration re-
laxes some of the sanctions to-
ward Venezuela, to allow multi-

Chevron is poised to
resume pumping in
the country once an
accord is reached.

ple resources to help us lower
energy prices,” said Mr.
Moshiri, who estimated the
country could reach 1.5 million
barrels a day of output in two
years if Chevron and other
companies can work freely.
Talks between officials from
the U.S. and Venezuela have
been quietly under way since at
least March, but gained mo-
mentum when Venezuela on
Saturday released six U.S. citi-

zens and one U.S. permanent
resident who had been jailed in
that country. In exchange, the
U.S. released two men—neph-
ews of Venezuelan first lady
Cilia Flores—who had been
convicted of drug trafficking.
A U.S. official said the swap
created some “new opportuni-
ties” between the two sides
that didn’t exist a week ago.
Wall Street firms and U.S.
investors had for months also
been pressing the Biden admin-
istration to lift sanctions to re-
cover billions of dollars in debt
and strike business deals with
Caracas. The toughest sanc-
tions came in 2019, when the
U.S. and dozens of its allies de-
clared opposition leader Juan
Guaidd was Venezuela’s legiti-
mate president. His movement
failed to oust Mr. Maduro, and
most countries now openly deal
with the Maduro government.
A spokesman for Mr. Guaido
didn’t respond to questions
seeking comment. The opposi-
tion leader has said he opposes
easing pressure on Mr. Maduro.
The U.S. Treasury Depart-
ment’s Office of Foreign Assets

Control, which administers
sanctions against Venezuela, is
preparing to issue one or more
licenses for Chevron to run its
four existing joint venture oil
projects with the state oil
company, Petrdleos de Venezu-
ela SA. Chevron’s agreement
with Venezuela gives it full
operational control and runs
about 1,000 pages, people fa-
miliar with the document said.
With Chevron in charge of
the projects, and the U.S. clear-
ing the export of oil, Venezuela
could regain the relevance in
the oil market that it enjoyed
in the early 2000s. The coun-
try now exports about 450,000
barrels a day and could double
it in a matter of months, said
people who are familiar with
Venezuela’s oil industry and
are bullish about its prospects.
The Treasury and State de-
partments didn’t reply to re-
quests to comment. Venezuela’s
state oil company and Informa-
tion Ministry didn’t respond to
emails seeking comment.
—Collin Eaton
and Andrew Scurria
contributed to this article.
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Stockpiles of BrewDog beer seen at their brewery in 2020. The company says it is shutting six U.K. pubs because of rising costs.

Economic Woes Close U.K. Businesses

By TREFOR Moss

LONDON—Thousands  of
businesses across the U.K. are
buckling under rampant infla-
tion and flagging consumer
demand, stemming from the
war in Ukraine.

The conflict, which has
boosted prices for energy and
many other goods, threatens
to send parts of Europe into
recession this winter. Scores
of factories across the conti-
nent have throttled back pro-
duction because soaring natu-
ral-gas prices have made
production unprofitable.

Governments have tried to
support companies by capping
energy bills in some places. Ger-
many and France have national-
ized two big utilities weighed
down by soaring prices.

In the UK., a wave of busi-
ness closures is washing over
the country amid the economic
pressure. Trapped between
surging costs and weakening
customer demand, cafes, bak-
eries, breweries, bookstores
and pubs have been closing.

More than a quarter of a
million UK. companies stopped
trading in the first half of this
year—16% more than in the
first half of 2021 and 40% more
than in the first six months of
prepandemic 2019, according
to the Office of National Statis-
tics. It was the largest number
recorded in a six-month period,
the ONS said.

Data on business closures
in the July-to-September quar-
ter won’t be released until
later this month, but many an-

alysts expect the failure rate
to have accelerated.

Most of those closures are
small businesses. The ONS
numbers don’t break down the
size of companies shutting.
But 95% of the U.K.’s 5.6 mil-
lion companies in 2021 had
nine employees or fewer, ac-
cording to the UK. Depart-
ment for Business, Energy and
Industrial Strategy.

Numbers are difficult to com-
pare across borders, but bank-
ruptcies—a subset of business
closures generally—haven’t in-
creased notably in much of the
rest of the continent, eurozone
data show. In France, which has
reported numbers similar to
those in the UK., 183,530 busi-
nesses closed in the first six
months of the year, up roughly a
third compared with the first
half of 2021, according to data
from French commercial courts.

UK. businesses recently have
been put under fresh strain
closer to home. A surprisingly
large tax-cutting package an-
nounced by the government last
month roiled markets, further
clouding the outlook for execu-
tives and business owners.

British consumers have
stopped buying many nones-
sentials, executives say. Anxious
customers are delaying big-
ticket purchases, such as cars,
furniture and costly vacations.

Consumer confidence in the
UK. fell in September to the
weakest level since data com-
pany GfK started tracking it in
1974. “Consumers are buckling
under the pressure of the
U.XK.s growing cost-of-living

crisis,” said Joe Staton, the
company’s client-strategy di-
rector. Consumer confidence
in the European Union also hit
a low, the European Commis-
sion said last week.
Businesses were hurting be-
fore the Russia-Ukraine war.
The pandemic strained many
enterprises, though govern-
ment financial support was a
lifeline for some. After
Covid-19 restrictions were
lifted, soaring demand and
hobbled supply lines started to
stoke prices. The war, however,

‘Russia invaded
Ukraine and
everything went off

a cliff?

has put that inflationary pres-
sure into overdrive in the UK.

“Trade is just too uncer-
tain,” Glasgow-based bookshop
Outwith Books said when an-
nouncing its closure last
month. In Leeds, brewery No-
madic Beers said it was unable
to continue because of the “in-
creasing costs of everything
from utilities to ingredients.”
The Station Masters, a fish-
and-chip shop in the northern
English town of Bingley, said it
was being forced to shut by ris-
ing food costs and energy bills.

Other companies are taking
significant steps to hunker
down. BrewDog PLC said last
month that it was shutting six

U.K. pubs because of rising
costs. “If nothing happens, the
U.K. looks set to lose half of
its pubs and bars,” James
Watt, the brewer’s chief execu-
tive, wrote in a LinkedIn post.
Those still operating face the
prospect of even-weaker con-
sumer demand, as the Bank of
England raises interest rates to
combat inflation. That threatens
to cut into household finances
by increasing mortgage repay-
ments and credit-card bills.
Having battled through the
pandemic, Eve Sleep PLC Chief
Executive Cheryl Calverley
was planning on a strong re-
covery in 2022. The bedding
company was forecasting sales
of its mattresses to rise by a
third from the previous year.
“Then Russia invaded
Ukraine,” said Ms. Calverley,
“and everything went off a
cliff.” Costs, chiefly for compo-
nents for products such as
mattresses and bed frames,
were already climbing last
year. After the start of the
war, energy costs rose, too.
Ms. Calverley said her cus-
tomers have been facing soar-
ing bills, so they have stopped
spending money on other
things. Eve Sleep’s sales de-
clined 16% in the first half of
2022. The company cut staff
from 60 to 30. Cash has dwin-
dled to £1 million, equivalent
to $1.1 million, at the end of
August, down from £5.2 million
at the end of June 2021. She is
seeking a buyer or investor.
“The middle class has lost
the confidence to spend,” Ms.
Calverley added.

Struggling Truss
Tries to Unity Party,
Revive Economy

By MAx COLCHESTER

BIRMINGHAM, England—
U.K. Prime Minister Liz Truss,
after a turbulent first month
in power, tried to recover the
confidence of both the public
and her own party on Wednes-
day by defending her contro-
versial plans for tax cuts as
the best path to stir a slum-
bering British economy.

Speaking to her restive
Conservative Party at the
close of its annual conference,
Ms. Truss called on party
members to unite to attack
“antigrowth” political oppo-
nents and back her agenda of
lower taxes and deregulation.

“Whenever there is change
there is disruption,” she said.
“Not everyone will be in favor.
But everyone will benefit.”

The speech capped a turbu-
lent four-day conference that
has seen senior lawmakers
openly defy the new prime
minister and the chancellor of
the exchequer, forcing them to
scrap a marquee plan to cut
the 45% top tax rate, part of a
broader set of tax reductions
that sparked a week of turmoil
on UK. financial markets and
hit Ms. Truss’s standing with
her party and the public.

Ms. Truss has been prime
minister for less than a month,
having taken over for her
ousted predecessor Boris
Johnson, but already her au-
thority is being challenged
within her own party, and her
poll numbers have crumpled.
Her tax-cut plan also has gal-
vanized the opposition Labour
Party, which held its own an-
nual conference recently.

On Wednesday, pollster

YouGov said just 14% of the
British public have a favorable

Prime Minister Liz Truss addressing party members Wednesday

opinion of Ms. Truss, accord-
ing to a survey taken Oct. 1-2,
down from 26% favorability on
Sept. 21-22. The numbers
make her even less popular
than Mr. Johnson was after a
series of scandals caused the
Conservatives to push him out
of power and hold a new lead-
ership contest.

The poll also showed that
support from Conservative
voters in the 2019 election
cratered, with 60% of those
voters having an unfavorable
view of Ms. Truss.

Things are unlikely to get
much better in coming months
given a looming economic re-
cession, as well as rising infla-
tion and interest rates. In a
sign of the challenges, many of
the people at the Conservative
conference had returned home
before Wednesday when the
nation was hit by train strikes
demanding higher wages.
Meanwhile, environmental pro-
testers disrupted her speech to
hold up a banner with the
words “Who voted for this?”

Now, concerns are growing
among some members of her
party that her government
will seek to fund the tax cuts
by ensuring spending on social
programs doesn’t keep up with
inflation, meaning a decline in
real terms. Already, senior
party leaders have said they
would block such policies, set-
ting up a possible showdown
for Ms. Truss.

“She is right to focus on the
problem of growth but her an-
swer is divisive and unpopular
in the wider country,” says Mat-
thew Goodwin, a politics pro-
fessor at the University of Kent.
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Demonstrations have been roiling Iran since last month.

Teen’s Death Prompts New Protests in Iran

By SUNE ENGEL RASMUSSEN

Iranian women and girls
held fresh antigovernment pro-
tests Wednesday, activists said,
as demonstrations stretched
into a third week, given new
impetus as word spread on so-
cial media that a 16-year-old
student had died after taking
part in a women’s rights rally.

The student’s aunt, Atash
Shahkarami, told BBC Persian
that Nika Shahkarami called a
friend to say she was being
chased by security forces on
Sept. 20. Her family found her
body at a Tehran morgue 10
days later, Ms. Shahkarami
said. The BBC said Nika was ar-
rested after being interviewed.

Iranian authorities have said
she died after a fall from a roof,
and that she hadn’t been de-
tained, according to the semi-
official Tasnim news agency.

The wave of protests that
have engulfed Iran since last
month erupted after the fu-
neral of a 22-year-old woman,
Mahsa Amini, on Sept. 17. She
died while in the custody of
Iran’s morality police for alleg-
edly violating the country’s
strict Islamic dress code.

At first, protesters aimed
their anger at the morality po-
lice, and called for an easing of
restrictions on women’s dress.
The protests have morphed
into broader calls to over-
throw the Islamic Republic,

with some protesters clashing
violently with security forces.

Authorities have used tear
gas and opened fire on pro-
testers, leaving scores dead.
The Norway-based nonprofit
Iran Human Rights said Tues-
day that at least 154 were
killed nationwide. Hundreds
more have been injured and
hundreds have been arrested.

Nika’s death appears to have
emboldened other girls to join
the protests alongside univer-
sity students and older women.
Footage posted online Wednes-
day showed dozens of school-
girls in Tehran, during a visit by
an official from the Basij para-
military group to their school,
removing their hijabs in protest

and shouting: “Get lost, Basij.”
Separate footage showed
three women atop a bridge in
Tehran unfolding a banner of an
unveiled woman, saying “The
next one is one of us,” before
taking off their headscarves.
“Nika’s death will definitely
fuel the fire of anger,” a fe-
male protester in Tehran said.
“What they did to Nika is a
true example of what the Is-
lamic Republic does to us.”
Nika’s relatives told the BBC
that when they were preparing
to bury her, security forces
took her body away. She was
interred in a village 25 miles
from her hometown, they said.
Authorities haven’t com-
mented publicly on the claims.

WORLD WATCH

AFGHANISTAN

Suicide Bomber
Strikes at Taliban

A suicide bomber struck at a
center of Taliban power
Wednesday, setting off a blast
at a government ministry in the
Afghan capital of Kabul and kill-
ing at least four people.

The explosion went off in the
afternoon as workers and visi-
tors were praying inside a
mosque of Afghanistan’s Interior
Ministry, which is responsible for
security and law enforcement in
the country. At least 25 worship-
ers were injured, a Taliban offi-
cial said.

The attack inside a fortified
compound dealt a serious blow
to the Taliban, who have been
trying to project control and
strength since they seized
power in August 2021.

There was no immediate
claim of responsibility, but the
extremist group Islamic State,
the main Taliban rival, has car-
ried out a series of attacks, in-

cluding in mosques, as part of a
long-running insurgency. Targets
have included Taliban patrols
and members of Afghanistan’s
Shiite minority.

The mosque blast follows last
week’s suicide bombing at an
education center in Kabul that
killed as many as 52 people, ac-
cording to a tally compiled by
the Associated Press, more than
twice the death toll acknowl-
edged by Taliban officials.

—Associated Press

AFRICA
Ethiopia-Tigray
Peace Talks Offered

The leader of Ethiopia’s embat-
tled Tigray region and the federal
government have been invited to
peace talks in South Africa this
weekend as part of a pan-African
effort to end one of the world’s
most overlooked wars, according
to a letter seen Wednesday by
the Associated Press.

If Tigray leader Debretsion
Gebremichael attends the pro-

b B

HOMAGE: Devotees submerged an idol of the Hindu goddess Durga in the Buriganga River

in Dhaka, Bangladesh, on Wednesday during the final day of the annual Durga Puja festival.

posed talks between the Tigray
and Ethiopian sides, it will be

the highest-level effort yet to

end the two-year war that has
killed thousands of people from
conflict and starvation. He said
he is ready to send a negotiat-

ing team but has questions
about who else might take part,
“considering that we were not
consulted prior to the issuance
of this invitation.”

Ethiopia’s government has ac-
cepted the invitation, national

security adviser Redwan Hussein
said.

The talks come more than a
month after fighting in Tigray
renewed following months of
relative calm.

—Associated Press

SAZZAD HOSSAIN/SOPA IMAGES/ZUMA PRESS

DENMARK

Prime Minister Calls
For New Election

Danish Prime Minister Mette
Frederiksen called a general elec-
tion for Nov. 1, seven months
ahead of the end of her term in
office. Ms. Frederiksen, who has
headed a minority government
since June 2019, has seen her
popularity dwindle because of
her role in a pandemic-related
decision to wipe out Denmark’s
captive mink population.

The early parliamentary elec-
tion will select members of the
179-seat Folketing. Polls show
the center-left bloc led by her
Social Democratic Party is neck-
and-neck with the center-right
opposition, which includes parties
that want to reduce immigration.
A poll published Monday gave
50% support for the center-left
and 47.8% for the opposition.

Ms. Frederiksen became Den-
mark’s youngest prime minister
when she took office at age 41.

—Associated Press

JULIE EDWARDS/AVALON/ZUMA PRESS
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Japan
To Weigh

Defense

Shift

By ALASTAIR GALE
AND CHIEKO TSUNEOKA

TOKYO—Japan has had
enough of just playing missile
defense. Now it is looking to
play offense too.

North Korea’s latest missile
flight over Japan showed how
Pyongyang could threaten its
neighbor with attack, but mili-
tary specialists say it has min-
imal ability to stop missiles
coming the other way. That
weakness is at the heart of a
shift in Tokyo’s thinking likely
to be enshrined in a new de-
fense strategy in December.

“Since North Korea’s missile
defenses are limited, Japan’s
possession of counterstrike ca-
pabilities would be an effective
deterrent,” said Masahisa Sato,
a former colonel in Japan’s
military who heads the ruling
Liberal Democratic Party’s for-
eign-affairs committee.

A Dballistic missile fired Tues-
day by North Korea flew on a
path above northern Japan be-
fore splashing down in the Pa-
cific Ocean. It was the first such
test since 2017. In response, To-
kyo government spokesman Hi-
rokazu Matsuno said that “all
realistic options are on the ta-
ble” including adopting coun-
terstrike capability.

In a move to show the U.S.
is prepared to hit back if nec-
essary against North Korea,
the aircraft carrier USS Ronald
Reagan plans to return to wa-
ters near the Korean Peninsula
after exercises with South Ko-
rea and Japan there last week,
Seoul’s military said Wednes-
day. A spokeswoman for the
U.S. Seventh Fleet couldn’t be
reached to comment.

The late former Prime Minis-
ter Shinzo Abe was an advocate
of Japan acquiring counter-
strike ability—hitting back at
an enemy’s territory, or pre-
emptively attacking if it ap-
pears the enemy is about to
launch an assault.

SEOUL—North Korea test-
fired two short-range ballistic
missiles off its east coast on
Thursday, shortly after the
U.S. said at the United Nations
that Pyongyang is feeling em-
boldened.

The Thursday test marked
the Kim Jong Un regime’s
sixth weapons launch in 12
days, adding to what is al-
ready a historic year of missile
tests.

The two missiles were fired
between 6:01 a.m. and 6:23
a.m. Thursday local time from
the Samsok area in Pyongyang,
South Korea’s military said.
One missile hit an altitude of
about 62 miles and traveled
217 miles, Japan’s Defense
Ministry said, with the other
flying lower at an altitude of
31 miles but traveling about
500 miles.

At an emergency U.N. Secu-
rity Council meeting, Linda
Thomas-Greenfield, the U.S.
ambassador to the United Na-
tions, said China and Russia
had gone out of their way to
justify North Korea’s repeated
provocations and block any at-
tempt to penalize them. Bei-
jing and Moscow support re-
laxing penalties against
Pyongyang.

North Korea “has enjoyed

blanket protection” from Rus-
sia and China, Ms. Thomas-
Greenfield said. “Pyongyang
clearly feels emboldened.”

At the U.N. meeting, China
and Russia reiterated their
viewpoint that the Security
Council shouldn’t turn to pres-
sure to resolve the North Ko-
rea issue and urged dialogue.
Russia’s deputy U.N. ambassa-
dor, Anna Evstigneeva, said
new sanctions are a dead end
and produce zero results.

The meeting was follow-up
to the Kim regime’s intermedi-
ate-range ballistic missile test
on Tuesday that traveled over
Japan, the first to do so in five
years and a major provocation.
Japan issued emergency alerts
asking citizens to take shelter.

Thursday’s launch repre-
sented North Korea’s 23rd
missile test of the year. Pyong-
yang’s pace of weapons testing
has quickened after a rela-
tively quiet summer, as the

country dealt with its first
Covid-19 outbreak.

The recent missile barrage
is a predictable trajectory of
psychological manipulation by
North Korea, allowing the Kim
regime to show South Korea,
Japan and ultimately the U.S.
that it has the ability to hit
them with pinpoint accuracy,
said Lee Sung-yoon, a Korea
expert at Tufts University’s
Fletcher School.

“Graduated escalation in-

stills in its target gnawing un-
certainty,” Prof. Lee said. “The
short-range missiles are a pre-
lude to a greater provocation
already planned.”

The escalation in North Ko-
rean provocations is unlikely
to stop. North Korea in the
coming weeks could conduct
its first nuclear test in five
years, U.S. and South Korean
officials have said.

—Chieko Tsuneoka in Tokyo
contributed to this article.

Western Brands Divided Over ‘Made in Myanmar’

By Jon EMONT

SINGAPORE—Western re-
tailers are increasingly divided
over whether to buy clothes
made in Myanmar, a country
that had emerged as one of the
world’s fastest-growing gar-
ment exporters before the mil-
itary staged a coup last year.

European retailer Primark,
which bought garments such
as raincoats and parkas from
25 factories in Myanmar,
said last month it would exit,
citing difficulties in ensuring
the safety and rights of work-
ers who make the clothing. Its
decision follows the departure
of other European brands, in-

cluding Aldi South Group, C&A
and Tesco PLC.

On the other hand, compa-
nies such as H&M Hennes &
Mauritz AB, Zara owner Indi-
tex and Uniglo parent Fast Re-
tailing Co. are staying.

An H&M spokeswoman said
there are “contradictory con-
siderations and different per-
spectives as to whether trade
with Myanmar should con-
tinue or not” and that the
company has no plans to
leave. The brand was “mindful
of the fact that many people in
Myanmar rely on international
companies for their liveli-
hood,” she said.

Inditex and Fast Retailing

didn’t provide comment. Indi-
tex said in July it was working
closely with suppliers in
Myanmar and is committed to
protecting human rights.

At the heart of the debate
lies a tough choice: take ad-
vantage of Myanmar’s low
wages and preserve jobs that
benefit the country’s poor or
leave because of labor abuses
that some workers and rights
groups say have worsened un-
der military rule.

The dilemma reflects a risk-
ier global environment for
business overall. Hundreds of
Western businesses have
paused or stopped opera-
tions in Russia, for instance,

since it invaded Ukraine.

A September report by the
London-based Ethical Trading
Initiative, which interviewed
3,120 Myanmar garment work-
ers, alleged labor violations in-
cluding excessive overtime
work and verbal, physical and
sexual harassment.

Workers have few ave-
nues to air grievances since
the junta, in an effort to stifle
democratic institutions, ar-
rested union leaders and
threatened workers’ organiza-
tions, said the group,
which includes companies,
trade unions and nongovern-
mental organizations seeking
to promote workers’ rights.

Fast-fashion brands don’t
typically build or operate gar-
ment factories themselves, but
instead place orders at inde-
pendently run factories, often
located in developing Asia
where workers can be hired to
sew clothes for as little as a
few dollars a day.

In recent years, the brands
have pushed to enforce higher
safety and labor standards at
the factories they contract, for
instance by conducting more-
extensive inspections, af-
ter industrial disasters like the
collapse of the Rana Plaza fac-
tory building in Bangladesh in
2013 killed 1,100 workers and
shamed the brands.

) San DiegoZoo
1) Wildlife Alliance

sdzwa.org
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Food Craze
Opens Up
A Divide

Continued fromPage One
divide in a country unusually
fond of fresh flavors. Beyond
desserts, mint chocolate is get-
ting piled onto burgers, stirred
into rice cakes and stuffed into
steamed buns. Diehards can
lather themselves with mint-
chocolate soap or brush their
teeth with mint-chocolate
toothpaste. Fast-food chain
KFC, with local delivery app
Baedal Minjok, recently ran a
monthlong promotion offering
a mint-chocolate dipping sauce
for its fried chicken.
Unconventional food pair-
ings of all sorts have given
heartburn to diners worldwide
(consider the Hawaiian pizza).

But South Koreans can be espe-
cially game to try new flavors
and food combinations, which
are often discussed first in on-
line communities, flagged by
celebrities and then spread
across social media, said Park
Sung-hee, of the Korea Trend
Research Institute.

Global fast-food brands in
South Korea have tested items
such as a honey-butter soybean
powder seasoning for french
fries at McDonald’s and Shake
Shack’s burger featuring fried
chicken marinated in gochujang
hot-chili sauce. Burger King said
that out of all the markets it op-
erates in, it develops the largest
number of new menu items for
South Korea. The chain chose
the country to unveil special
versions of its multi-patty
Stacker Whopper, including one
featuring Guinness beer-fla-
vored sauce and another with
peanut-butter sauce.

“South Korean consumers
tend to always be curious about
new tastes,” said Kim Jun, who

heads marketing at South Ko-
rea’s SPC Group for the coun-
try’s chain of Baskin-Robbins
stores. The ice cream brand re-
cently had sweet corn as the
special flavor of the month.

When it comes to mint-choc-
olate dishes, “I don’t agree with
the current hype,” said Jung
Min-kyu, a 30-year-old free-
lance translator in Seoul. “It re-
minds me of toothpaste.”

South Korea’s president,
Yoon Suk-yeol, confessed to be-
ing a mint-chocolate fan on so-
cial media before taking office
in May. He still enjoys mint
chocolate, his office said in a
written statement.

Various members of the boy
band BTS have professed their
like—or dislike. The group’s
management firm, HYBE Co.,
confirmed that three enjoy the
flavor, while four aren’t fans.

The K-pop star IU, whose
real name is Lee Ji-eun, has
publicly professed her love of
mint chocolate. But asked by a
fan in an online segment with

the fashion magazine Elle Korea
if she enjoyed mint chocolate in
steamed buns, the singer mar-
veled that such an item even
existed. She said she recently
realized that she is actually just
a middling fan of the flavor, and
draws the line at ice cream.

“It depends on the tempera-
ture,” she said in the segment.
“I would like to just make that
clear. I'm sorry.”

South Korea’s most impas-
sioned fans have banded to-
gether in a Team Mint Choco-
late group, whose Instagram
page counts roughly 26,000 fol-
lowers online.

The group is run by WithGo,
a Seoul-based food brand that
sells mint-chocolate-themed T-
shirts, posters, protein balls,
soap and hand cream on its
website, among other items.
The group plans to soon hold
its first offline event, a mint-
chocolate festival, and has cast
its loyalists as outsiders. A
question the group frequently
gets from aspiring members is:

“Am I weird for liking mint
chocolate?” said Youn Su-mi, a
WithGo product manager.

Kim Seok-june is a fan of
mint-chocolate sweets. He was
less fond of KFC’s mint-choco-
late dipping sauce, which he
tried with a few colleagues
shortly after the promotion
started in July. The 34-year-old
editor at a Seoul-based maga-
zine polished off the chicken,
but left the teal sauce all but
untouched. The group’s verdict:
The flavor was like brushing
your teeth while eating chicken.

“I didn’t have high expecta-
tions going in. And upon trying
it, alas, it tasted bad,” said Mr.
Kim.

Despite enjoying mint choco-
late in shakes and iced drinks,
26-year-old Nam Ki-yeon found
the combo with chicken a chal-
lenge to his taste buds. “I
wasn’t sure if this should be al-
lowed,” he said.

KFC’s Korea office said some
consumers have logged re-
quests through the company’s

website for the dipping sauce
to become permanent, though
there are no such plans.

“I'd for sure eat it all the
time if it was available,” said
Kim Jin-seok, a 3l-year-old
electronics-industry researcher
in Daejeon.

In other options, the coun-
try’s ubiquitous rice liquor,
soju, now has a mint-chocolate
version. A typically bright-red
plate of spicy rice cakes known
as tteokbokki is a shade of tur-
quoise in its mint-chocolate
transformation. A hamburger
brand offered a limited-edition
burger stuffed with mint-choc-
olate sauce and Oreos.

Cho Hyun-jung, a 35-year-
old medical industry worker in
Incheon, enjoys a variety of
mint-chocolate treats, including
buns and sweet rice cakes. She
also washes her hands with
teal-colored soap scented with
mint chocolate. The bars of
soap look a bit like treats them-
selves. “I’d sometimes like to
take a bite of them,” she said.

Rate Climb
Stresses

Markets

Continued fromPage One
2007-09 global financial crisis,
citing reforms that have made
the largest banks more resil-
ient, new central bank tools
and fewer indebted U.S. house-
holds.

“So far there haven’t been
any really bad surprises,” said
William Dudley, former presi-
dent of the Federal Reserve
Bank of New York.

Some pain is expected in
the fight against inflation.
Raising interest rates usually
leads to lower stock prices,
higher bond yields and a
stronger dollar.

Yet abrupt adjustments can
lead to a slowdown more se-
vere than what the Fed and
other central banks want.
Threats to financial stability
sometimes spread from unex-
pected sources.

“There are no immaculate
tightening cycles,” said Mark
Spindel, chief investment offi-
cer of MBB Capital Partners
LLC in Washington. “Stuff
breaks.”

The current tightening fol-
lows years of short-term rates
near zero and sometimes be-
low. Historically, low rates en-
courage risk-taking, compla-
cency, and leverage—the use
of borrowed money to amplify
profits and losses. In recent
years, central banks also pur-
chased trillions of dollars of
government debt to hold down
long-term rates.

Low central bank rates
were one reason that yields on
corporate debt fell to less than
2% from about 6% between
2007 and 2021. During the
same period, corporate debt
ballooned to about half the
size of the U.S. economy from
40% a decade ago. Yields shot
higher this year, triggering un-
expected losses.

In one case, investment
banks including Bank of Amer-
ica Corp., Credit Suisse Group
AG and Goldman Sachs Group
Inc. are on track to collectively
lose more than $500 million
on debt backing the leveraged
buyout of Citrix Systems Inc.
after it was sold to investors
at a steep discount. Shares of
Credit Suisse, which is re-
structuring to exit risky busi-
nesses, fell 18% over the past
month while the cost of insur-
ing its debt against default, as
measured by credit-default
swaps, soared.

Meanwhile, the dollar has
risen steeply against other
currencies, threatening higher
interest costs to emerging-
market governments that bor-
rowed heavily in recent years
from foreign investors seeking
higher returns. The foreign

debt of low- and middle-in-
come countries rose 6.9% last
year to a record $9.3 trillion,
according to World Bank esti-
mates.

Emerging-market govern-
ments have to repay roughly
$86 billion in U.S. dollar bonds
by the end of next year, ac-
cording to data from Dealogic.
A United Nations agency urged
the Fed and other central
banks Monday to halt rate in-
creases, warning that “alarm
bells are ringing most for de-
veloping countries, many of
which are edging closer to
debt default.”

Pension pain

Financial upheaval often
happens in unexpected places,
where bankers and regulators
are unprepared or where they
think markets are well-insu-
lated.

The turmoil in Britain in-
volved pensions and govern-
ment debts, long thought to be
among the safest parts of the
financial markets. The govern-
ment on Sept. 23 announced a
package of tax cuts that would
have added significantly to
deficits. In response, the
pound sank to a record low
against the dollar, and yields
on British bonds, known as
gilts, shot up.

The rise in yields was am-
plified by derivative instru-
ments loaded with hidden
debt, part of a strategy by UK.
pension funds called “liability-
driven investments,” or LDIs.

Derivatives can be used to
hedge risk or amplify returns.
LDIs were designed to do
both: protect pensions from
low interest rates by con-
structing cheap hedges, while
freeing up cash to invest in
higher-yielding assets. British
pension regulators encouraged
plans to adopt LDI strategies
despite signs that some had
become dangerously exposed
to interest-rate changes.

As interest rates rose, pen-
sion funds were exposed to
losses and margin calls, de-
mands for cash to cover the
risk of more losses. To cover
margin calls, managers sold
assets, in many cases even
more gilts. The selling pushed
interest rates higher, in a lig-
uidation spiral.

It had echoes of forced sell-
ing that figured in past crises,
including the 1987 stock-mar-
ket crash, the 1994 bond-mar-
ket selloff that bankrupted Or-
ange County, Calif.,, the 1998
Russia default and the
2007-09 global financial crisis.

The Bank of England last
week stepped in with a plan to
buy gilts to relieve pressure
on pension funds. On Monday,
the government backtracked
and said it was dropping one
of its planned tax cuts.

Now, banks and govern-
ments around the world are
grappling with how to inter-
pret last week’s events. Some
experts say the signs so far

Federal-funds effective rate

20%

Continental lllinois is largest
15 bank failure in history to date

Mexico defaults on loans to Western banks

Stock market crashes

KEVIN DIETSCH/GETTY IMAGES

Orange County declares
bankruptcy; Mexico devalues

Treasury debt issuance has outpaced

The Federal Reserve Building in Washington.

$30 trillion

the growth of large U.S. banks

U.S. Treasury debt oustanding

20
Bank assets
10
Bank capital
— 0
2008 '10 '15 20

Sources: Federal Reserve; U.S. Treasury

don’t point to disaster.

U.S. corporate pension
plans managed by consulting
firm and insurance brokerage
Willis Towers Watson have
posted tens of millions of dol-
lars in collateral to address
margin calls this year, said
portfolio manager John Dela-
ney of Willis Towers Watson.
But the strategy and the re-
sulting margin calls are on a
far smaller scale than in the
UK., where derivatives are
more prevalent and pension
plans tend to be bigger rela-
tive to company size, he said.

Some U.S. public pension
plans are vulnerable to margin
calls. These plans used deriva-
tives to substitute for bonds in
their portfolio and increase
the total amount they could
invest to boost returns. The
pensions adopted the strategy
because low interest rates
weren’t generating enough re-
turns to pay promised bene-
fits.

Central bank tightening is
often behind financial disrup-
tion because of its effect on
short-term interest rates.

Thailand devalues,
Asian financial crisis begins

Russia defaults

Long-Term Capital
Management bailed out

When those rates are low, in-
vestors will often borrow
short-term funds to take on
more risk for the prospect of
higher returns. As rates rise,
they have a harder time fi-
nancing their positions.

In 1994, the Fed surprised
investors with a three-quarter
percentage point rate increase
to 5.5%. Financial managers
for Orange County had invest-
ment positions that depended
on low interest rates and the
county went bankrupt.

More aggressive

From 2004 to 2006, the Fed
pushed up rates in quarter
percentage point increments
to 5.25% from 1%. Yet even
that eventually undermined
housing demand and prices,
triggering a crisis among fi-
nancial institutions that had
invested heavily in mortgages
and related products.

The Fed and other central
banks are now tightening
much more aggressively than
in past years because of high
inflation. Since March, the Fed

has raised its benchmark rate
from near zero to more than
3% and signaled it will top 4%
by year-end.

The moves have pushed
mortgage rates to their high-
est levels since 2007, raising
concerns about a freeze in
mortgage transactions and an
even deeper downturn that
chills demand for existing
housing and new construction.
But nothing on the scale of
2007-09 seems likely. U.S.
mortgage debt has grown only
14% since 2007, most of it to
much more creditworthy bor-
rowers. More worrisome,
economists say, is the 332% in-
crease in outstanding Treasury
debt during the same period,
to $26.2 trillion.

Like the U.K., the U.S. bor-
rows in a currency it can
print. That means there is no
risk of default, as there is with
corporate, emerging-market or
mortgage debt, the cause of
many past crises. But printing
currency to pay federal debt,
risks causing more inflation.

Bankers and regulators
worry that Treasury debt is
outgrowing Wall Street’s will-
ingness or ability to trade in
it. Inflation and Fed rate in-
creases are adding to bond-
market volatility, putting a
strain on market functions.

Banks designated by the
Fed to transact in newly is-
sued government securities
buy and sell with their own
money to keep markets mov-
ing smoothly. The volume of
Treasury debt held by these
banks has shrunk to less than
1% of all outstanding Treasury
debt, according to JPMorgan
Chase & Co.

This makes it more difficult
for investors to buy or sell
Treasurys with the volume,
speed and at prices they have
come to expect. That is a
problem because of the mar-
ket’s importance to the

Bear Stearns bailed out

broader functioning of the
credit system. In March 2020,
for example, as the Fed was
cutting short-term interest
rates to help the economy,
Treasury yields were rising, a
result of unexpected selling by
investors needing to raise cash
as well as dysfunction in the
market. The Fed stepped in
and bought vast quantities of
the debt.

By one measure—how much
debt can be traded at a given
price—market functioning to-
day is as bad as it was in April
2020, in the depth of pan-
demic lockdowns, according to
JPMorgan. By another mea-
sure, this year has seen the
worst conditions since 2010,
according to Piper Sandler &
Co.

The morning after the Sept.
21 Fed meeting, Treasury
yields shot up. The 10-year
yield jumped to more than
3.7% from around 3.55% in less
than two hours.

Roberto Perli, a central
bank expert at Piper Sandler
noted a growing gap between
the yields on the easily traded
Treasurys and others, a sign of
more difficult trading condi-
tions.

Treasury officials said they
don’t see a reason for alarm,
but trading conditions are a
problem they are watching.
“Reduced market liquidity has
served as a daily reminder
that we need to be vigilant in
monitoring market risks,” Nel-
lie Liang, Treasury undersec-
retary for domestic finance,
said last month.

Two once-reliable sources
of demand for Treasurys,
banks and foreign investors,
are pulling back. U.S. commer-
cial banks increased their
holdings of Treasury and
agency securities other than
mortgage bonds by nearly
$750 billion over the course of
2020 and 2021, partly to in-
vest a pandemic-induced surge
in deposits. This year, as cus-
tomers have shifted deposits
to such alternatives as money-
market funds, that figure has
shrunk by about $70 billion
since June.

For years, Treasurys were
among the few advanced-econ-
omy bond markets with posi-
tive yields, making them at-
tractive to foreign investors
and a haven during moments
of market turmoil. Now, other
government bonds’ yields are
rising, giving foreign investors
more options.

Added to these strains, the
Fed itself has stopped a bond-
buying program launched dur-
ing the pandemic to support
markets and the economy.

“We worry that in the Trea-
sury market today, given its
fragility, any type of large
shock really runs the risk of
un-anchoring Treasury yields,”
said Mark Cabana, head of U.S.
rates strategy at Bank of
America.

—Heather Gillers
contributed to this article.
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global financial crisis begins

Bond market seizes upin
wake of pandemic lockdowns
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CARRY ON

DAWN
GILBERTSON

irlines and hotels get
the most grief for an-
noying fees. But car-
rental companies have
turned squeezing extra
money from travelers
into something of an art form.

Want to pay tolls electroni-
cally? Fork over a daily “conve-
nience” fee on top of the toll. Need
to cancel that reservation? With
some one-day rentals, canceling
could cost as much as the rental
would have.

Then there are sneaky fuel fees
cropping up on more bills.

Jason Scott found them on two
Avis rentals in different cities in
September. The 39-year-old men-
tal-health training instructor says
he was charged for fuel despite re-
turning the cars with a full tank.
One was for $16.99, one for $15.99.

Expensive rental insurance and
prepaid fuel are well-known charges.
Here are three others that can trip
up even experienced travelers.

Fuel service charges

Mr. Scott, who lives in Columbia,
S.C., started paying close attention
to his rental car receipts after he
noticed a $16.99 fuel service fee on
a three-day rental in Houston in
mid-September.

He says he hadn’t prepaid for
fuel, but filled the tank before re-
turning the car. More confounding:
He says his receipt showed that he
returned the car empty. But the fuel

THE WALL STREET JOURNAL.

The Rental Car Fees
That Stump Travelers

charge listed on the receipt wouldn’t
cover a fraction of Avis’s per-gallon
costs for cars returned empty.

He reached out to Avis on Twit-
ter and eventually got a refund.

Mr. Scott also checked the re-
ceipt from his early September
Avis rental in Boise, Idaho, and
found a fuel service charge there,
too, for $15.99. The receipt said he
returned the car slightly less than
full even though he says he filled
up the tank. He didn’t fight that
charge because he had already ex-
pensed the rental.

Mr. Scott is still confused why
the charge exists and says he has
gotten conflicting information from
agents on subsequent rentals.

On his third rental that month,
he scrutinized the bill with an
agent before turning over the keys
and dashing to his flight.

“I'm going to be constantly look-
ing for this now,” Mr. Scott says.

Budget Rent A Car, a sister com-
pany to Avis, added a $40.41 fuel
service fee before taxes to Jason
Rabinowitz’s bill in early Septem-
ber, he says. Mr. Rabinowitz, an air-
line marketing consultant who lives
in New York, didn’t notice it until
he filed his expense report for the
short trip to Washington, D.C.

The fuel reading at the top of
the receipt says the gas gauge was

an 8 of 8 when the car was rented
at Dulles Airport and 6 of 8 when
it was returned, Mr. Rabinowitz
says. He filled up the tank near his
hotel, which was across the street
from rental car return. Budget
never asked him for a gas receipt,
he says.

The mileage reading was also
wrong on the receipt, he says,
showing he drove it more than
1,000 miles, about 10 times more
than he drove.

$40.41

Fuel service fee on a car renter’s bill,
although he says he filled the tank

Budget quickly refunded the fee
when Mr. Rabinowitz called.

Jonathan Weinberg, founder of
AutoSlash, a car-rental deals site,
says he has seen an uptick in cus-
tomer complaints about the fee.
He says Avis and Budget have gen-
erally refunded the fees for Auto-
Slash customers who call to com-
plain. He recommends saving gas
receipts and taking photos of the
gas gauge as evidence.

An Avis Budget Group spokes-
woman declined to discuss individ-
ual incidents. She said the com-
pany provides specific fee
information to customers during
booking and discloses its policies
on its website.

The fuel fee issue encountered
by Messrs. Scott and Rabinowitz is
different from another longtime
fuel service charge applied to rent-
ers who drive less than 75 miles
during a rental. The Avis Budget
spokeswoman says that fee, which
the company calls a “convenience”
for travelers, automatically hap-
pens unless a customer has pre-
paid for fuel or shows a fuel re-
ceipt to the agent upon return.

Cancellation fees
Car-rental agencies used to let
customers reserve a car without
entering their credit-card informa-
tion. That meant no financial hit
from canceling or not showing up.
The rules started changing
when companies began offering
prepaid rentals, which have a lower
price in exchange for restrictions.
Hertz charges a $100 cancella-
tion fee for prepaid reservations
canceled more than 24 hours be-
fore pickup and $200 if the cancel-
lation is within 24 hours. Travelers
with prepaid reservations forfeit
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all their money if they simply
don’t show up.

Avis and Budget charge a $50
processing fee for those who can-
cel prepaid reservations at least
24 hours before pickup time and
$150 if it’s within 24 hours. Forget
to cancel and you’re on the hook
for the entire bill.

Cancellation penalties have re-
cently expanded to more reserva-
tions. Earlier this year, Hertz be-
gan requiring a credit card at
booking for a standard “pay later”
reservation at most U.S. locations.
Travelers who don’t cancel the
reservation or don’t show up are
automatically charged one day’s
rental. Renters are given a 24-hour
grace period in case of flight de-
lays and other last-minute issues.

“This policy helps ensure we
have the right car at the right lo-
cation at the right time for our
customers,” Hertz spokeswoman
Lauren Luster says.

Retired information security of-
ficer Jose Claudio hastily reserved
a rental car in Hawaii online but
didn’t notice the total price until it
was too late. He called Avis imme-
diately to cancel and the company
insisted he pay a $50 cancellation
fee—it offers no grace period on
prepaid reservations.

“I made a mistake and I admit
it,” says Mr. Claudio, who lives in
Livermore, Calif. “I just don’t like
the fact that they don’t have a
grace period. Even airlines give
you a grace period.”

Airline passengers can cancel
most nonrefundable tickets for a
refund up to 24 hours within book-
ing with no penalty, per Transpor-
tation Department rules.

Avis agreed to refund the fee
after Mr. Claudio complained
about it on social media.

Toll charges

Car-rental agencies make it easy
for renters to zip through express
lanes on toll roads by using auto-
mated systems like PlatePass.

Youw’ll pay more than the tolls
for the privilege. Hertz charges a
$5.95 “convenience fee” each day
drivers incur tolls, in addition to
the “highest, undiscounted toll
rate.” There is no cap on the con-
venience fee for longer rentals.

Avis’s E-Toll program charges a
similar $5.95 convenience fee, up to
a maximum of $29.75 per rental of
up to 30 days. It also offers an un-
limited-tolls option for a daily fee of
$10.99 to $25.99, including tolls.

Agencies say the electronic-toll
payment system is optional, but
veteran travelers suggest renters
decide whether they want to use
it before they leave the rental-car
lot. That might mean turning the
transponder off.

Sally Greenberg, executive direc-
tor of the National Consumers
League, a consumer advocacy non-
profit in Washington, D.C., says she
likes to travel with her own E-ZPass
transponder when she rents a car.
Most agencies don’t charge for that.
But Ms. Greenberg says setup can
be tricky, resulting in overbilling.

“I once had my E-ZPass and the
rental car company charged me for
tolls,” she says.

Gurus Say They Can
Curb Quiet Quitting

ON THE CLOCK

CALLUM
BORCHERS

is name is Dean Lindsay,

though that’s not what he goes

by on LinkedIn. “Quiet Quitting
Keynote Speaker” is this search-savvy
consultant’s new moniker, and he
says it’s helping him get hired—at
$10,000 to $15,000 a day—by compa-
nies sweating the latest buzzy term
for employee disengagement.

Mr. Lindsay, who has been advis-
ing businesses about corporate cul-
@ ture for two decades, says quiet
2 quitting is closely related to burn-

% out, work-life balance, stress man-
3 agement and other phenomena that
5 came before. His prescriptions are
largely the same, too.

When he saw the viral TikTok
phrase had quickly migrated from
a social media to the C-suite, compel-
ling many bosses to think about
= how to stop workers from checking
out, he didn’t hesitate to rebrand.

“I'just jumped on it,” he says.

If you're running a company now,
chances are your inbox is full of
messages from experts claiming
they can goose morale, foster con-
nection, boost buy-in and make var-
ious other jargon-studded dreams
come true. The people who claim to
Z know the most about quiet quitting
& are real go-getters, it turns out.

The extent of the problem these
consultants aim to solve, and
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whether it’s new, is debatable.
Many of them say that’s beside the
point. Getting people to care more
deeply about their jobs and col-
leagues may be a perpetual corpo-
rate mission, but it’s an important
one, the argument goes. So what if
it took a meme to intensify the
sense of urgency?

Some, like Mr. Lindsay, run rous-
ing workshops full of motivational
mnemonics. (It’'s all about the six
P’s of progress, he says: pleasure,
peace of mind, profit, prestige, pain
avoidance and power.)

Less experienced consultants ad-
vertise youth as an advantage, say-
ing they can get through to millen-
nials and Gen Z. Still others offer to
set up employee-driven charitable
campaigns, using company dollars,
to make people feel better about
where they work.

Rising Team, a Palo Alto, Calif,
startup that sells camaraderie-
building software designed to re-
duce quitting (quiet or otherwise),
just closed a second venture capital
round, bringing total investments to
$6 million.

For human-resources leaders, the
pitches can seem endless.

Priti Patel, chief people officer at
G2, a technology marketplace, says
she gets daily emails about solving
burnout and quiet quitting. “I don’t
even count anymore,” she says.

While some solicitations strike
her as gimmicky, Ms. Patel says she
doesn’t roll her eyes at all of them.
She landed her current position last
year after first working with the
company as an independent “con-
scious leadership” coach, which she
describes as helping managers
deepen their emotional intelligence.

Her take on quiet quitting is that
it'’s simply the notion of having
boundaries at work—hardly new.
Nevertheless, establishing the
boundaries is a real challenge for

managers and direct reports alike,
she says, and sometimes an out-
sider can help set expectations that
work for everyone.

Karyn Twaronite, Ernst & Young's
global diversity, equity and inclusion
officer, adds that HR consultants
can lend valuable perspectives if
they represent the views of young
people or others who are missing or
rare in the executive ranks. EY uses
a mix of internal and external advis-
ers, she says, and conducts quar-
terly “pulse” surveys, asking
whether employees feel that they
belong at the firm and are free to
be themselves.

“These feel like softer things, but
we know that they’re critical because
if people don’t feel this way, then
they could, in theory, quit,” she says.

Data is a main selling point for
Rising Team, the venture-funded
startup that Facebook, Google and
Yahoo veteran Jennifer Dulski
launched in 2020. Her young com-
pany starts by polling a client’s staff
to measure the likelihood they’ll

stay, and says in a few months it
can deliver a meaningful increase in
the share who plan to stick around.
Ms. Dulski, who teaches manage-
ment at the Stanford Graduate
School of Business, aims to get co-
workers to know and like each
other—and without resorting to
hackneyed exercises like trust falls.
Rising Team’s “kits,” as she calls the
software, lead groups of employees
through virtual or in-person discus-
sions every six weeks or so. A kit for
a 10-person team costs $99 a month,
and companies with many teams can
get discounts for buying in bulk.
Money helps, too, though raises
and bonuses aren’t the only ways to
promote loyalty and engagement,
says Tess Murphy, director of stra-
tegic partnerships at Kiva, a microfi-
nance nonprofit. Her pitch to com-
panies is that they can pump up
employee enthusiasm by letting ev-
ery worker direct a small sum—as
little as $50—to a favorite cause.
Appealing to executives who are
confounded by their younger em-
ployees, Adam Owens left a steady
human-resources job and started his
own consulting operation this year.
If you're @ Boomer or Gen Xer trying
to figure out Gen Zers, he says, hire
someone like him, a former philoso-
phy major who dropped out of col-
lege in the aughts and built a career
without the typical credentials.
Many young workers aren’'t un-
motivated, he adds, but they don’t
necessarily measure success like
their predecessors or do what
they’re supposed to do in the eyes
of others. Mr. Owens aims to help
bosses understand what these em-
ployees really care about.
“Millennials are uniquely posi-
tioned to deal with this challenge,” he
says. “We function as a bridge be-
tween the other generations.”
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More People
Are Marrying
Laler in Life

TURNING
POINTS
CLARE
ANSBERRY

eth Luchies and

Ryan Gnus ex-

changed wedding

vows in August

under a drift-

wood arch on
Vancouver Island, British
Columbia.

“I never thought I would
get married,” says Ms.
Luchies, 42, years old, who
had a small group of friends
that called themselves the
spinsters. Mr. Gnus, 43, says
marriage was never impor-
tant to him until he met her.

i WIS,
Grady Bowers and Holly
Garman at their wedding.

More Americans are get-
ting married for the first
time in their 40s and 50s,
research shows. The rates of
first marriages in midlife
have increased by 74% for
women and 45% for men be-
tween 1990 and 2019, ac-
cording to a study published
in June. The study also

found that about 10% of
people marrying for the
first time are ages 40 to 59.

“Marriage delayed
doesn’t mean marriage for-
gone,” says sociologist Su-
san Brown, co-director of
the National Center for Fam-
ily and Marriage Research at
Bowling Green State Univer-
sity in Ohio, who conducted
the study.

Dr. Brown says social me-
dia and dating apps allow
people to meet others with
similar interests, back-
grounds and ages. With
many people living healthier
and more active lives into
later years, a 50-year-old
can reasonably expect to
celebrate a silver anniver-
sary. The pool of available
partners is bigger, too, she
says, because more singles
are in their 40s and 50s.

Many people who marry
later in life say they weren’t
interested in getting mar-
ried earlier because they
were pursuing education
and careers or were disillu-
sioned by previous relation-
ships. Having children
wasn’t a priority for some,
and in cases where it was,
parenthood and marriage
didn’t have to go hand-in-
hand. Others were con-
sumed with caregiving. And
the pandemic delayed many
wedding plans.

“Marriage was the fur-
thest thing from my mind,”
says Heather Hoye, when
she met Erskine Mitchell, in
2017 on Facebook, where
both followed a local Pitts-
burgh DJ. She was 39, sin-
gle, raising two children,
working full time at a title-
insurance company, while
also recovering from a bro-

5

. %
_.|I"

. §

ken long-term relationship.
Two things changed her
mind about getting married,
and both were related, in
part, to age. Mr. Mitchell
was divorced and 47. “Our
conversations were deeper,”
she says. “We weren’t just
dating to be dating.”
Another factor was
health. Each of them had un-
expected medical issues and
nursed each other back to
health. “Seeing him through
those issues and him seeing
me through mine was the
turning point,” she says.
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The couple considered
eloping, but Ms. Hoye
wanted her dad to walk her
down the aisle, which he
did, along with her son.
Most everything else was
untraditional. She wore a
black gown with red roses.
Instead of lighting a tradi-
tional unity candle, the cou-
ple made a peanut butter
and jelly sandwich—peanut
butter being a favorite of
Mr. Mitchell’s—and took a
bite, while the reverend
talked about ideal pairings.

Middle-aged first-time
brides and grooms say their
idea of a perfect wedding
evolved.

Growing up, Lori Peters-
McCracken envisioned a
huge wedding, with two
bands and several tables
with homemade cookies, a
tradition in her Youngstown,
Ohio, home. Instead, the
first-time bride at 53 and
her husband, Ryan Mc-
Cracken, who was then 41
and divorced, wedded in his
family’s home in Geneva-on-
the-Lake, Ohio, and held
their reception at a local
winery. She had one large,
constantly replenished
cookie table, and one atten-
dant—her best friend.

Sharing living space after
being alone for so long can
be a challenge, says Ms. Pe-
ters-McCracken, who says she
initially had a hard time let-
ting Mr. McCracken pitch in.
“I didn’t even know how to
ask for help,” she says, some-
thing they have worked out
since their wedding in 2017.

Some midlife newlyweds,
like Parker Yost, simply
never found the right match
until they were older.

“I met the right person at
the right time,” says Mr.
Yost, 40, who worked as a
chef and mechanic before
managing a boat-parts shop,
where three years ago he met
his now-wife, Kori English.
Mr. Yost said he had other
relationships in the past, but
they didn’t work out for rea-
sons he can’t quite explain,
other than they couldn’t re-
late to each other.

Ryan Gnus and Beth Luchies exchanged vows under a driftwood arch on Vancouve
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Ms. English, who had a
short-lived marriage in her
20s and became a single
mom in her late 30s, was dif-
ferent, he says. She went
fishing with him at 4 a.m.
and was happy to watch the
sunrise while he fished. Fam-
ily was important to both.

The couple married in
June.

Gwen Downs, a Raleigh,
N.C., celebrant who married
the couple, has officiated
several recent ceremonies
for first-time newlyweds in
their 40s and 50s. In one
case, the man was having
surgery and wanted his
longtime partner to be his
legal next of kin in case
something happened to him
in the hospital.

First-time groom Grady

Bowers, 59, of Raleigh, mar-
ried Holly Garman, in July.
He and Ms. Garman, 60, who
was divorced and had three
children, had been together
17 years and occasionally
discussed marriage.

“The only reason we had
not done it was that we
worried it might mess up a
good thing,” says Mr. Bow-
ers. “After a while, that be-
comes irrational.”

Elisa Chase, international
director of the nonprofit
Celebrant Foundation and
Institute in Montclair, N.J.,
which teaches and certifies
ceremony professionals,
says there is often a greater

3 el e
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Erskine Mitchell
and Heather Hoye
skipped traditions.
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sense of gratitude among
midlife first-marriage cou-
ples. “They know what it
means to have waited for
love,” she says.

Beth Luchies and Ryan
Gnus, the Vancouver Island
couple, met online in their
mid-30s. They lived three
hours away from each other,
but got together on week-
ends to surf (her favorite)
and sail (his favorite). Even-
tually, she moved to Union
Bay, where Mr. Gnus lived.

Ms. Luchies was preg-
nant with their first child
when he proposed in 2017
with a ring he had made
from his late mother’s dia-
mond engagement ring.
They weren’t in a rush and
their lives quickly got bus-
ier, with their first child and

then a second. Then the
pandemic hit.

By the time they married
in August, they felt comfort-
able gathering with family
and friends, and all wel-
comed a chance to celebrate.
Their toddler daughter wore
a dress made from Ms.
Luchies’s grandmother’s
wedding gown. Mr. Gnus’s
dad was his best man.

After the ceremony, the
couple walked down the
aisle to John Prine’s “In
Spite of Ourselves,” which
ends “There won’t be
nothin’ but big old hearts /
Dancin’ in our eyes. / In
spite of ourselves.”

e T e
Island.
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By LAURIE OLIN

he bicentennial of Fred-

erick Law Olmsted’s birth

this year stimulates

thought about the life

and achievements of this

great American. While it
is difficult, some would say ques-
tionable, to compare works of art
in different media—paintings with
symphonies, sculpture with poetry,
buildings with gardens—there are
moments when a work of art in
one medium trumps all the others,
leaving the world, culture and life
different thereafter. Examples
range from Michelangelo’s Sistine
Chapel to Picasso’s “Les Demoi-
selles d’Avignon.”

Designed by Frederick Law Olm-
sted and Calvert Vaux just before
the Civil War in response to a com-
petition for a new public park in
Manhattan, Central Park was the
first such park in America, and was
their first collaboration. Olmsted
and Vaux went on to design dozens
of other successful parks and entire
park systems such as in Buffalo
that were beautiful, like Prospect
Park, but none were as revolution-
ary. It changed the city, initiated
the profession of landscape archi-
tecture in America, and inspired
the invention and construction of
parks throughout the country.

Olmsted was an intellectual and
managerial genius; for a time an
editor and publisher (of Thoreau,
Melville and others in Putnam’s
Monthly Magazine); a writer, abo-
litionist and correspondent who
documented conditions throughout
the South for the New York Daily
Times (predecessor to the current
New York Times). Those pieces
were subsequently published in

DANCE REVIEW

New Offerings

On Pointe

BY ROBERT GRESKOVIC

NEW YORK CITY BALLET’S cur-
rent season at the David H. Koch
Theater is dominated by time-
tested and duly acclaimed works
by the company’s co-founder,
George Balanchine (1904-1983). A
Balanchine ballet heads each mixed
bill, with some programs arranged
as “All Balanchine” offerings.
Running through Oct. 16, the
season included notable individual
performances in its first two
weeks, some of them by dancers in
first-time roles. “La Sonnambula”
(1946, to music by Vittorio Rieti,
after themes of Vincenzo Bellini)
presented three affecting debuts: a
hauntingly urgent and striking
Unity Phelan as The Sleepwalker,
the eerie narrative ballet’s central
figure; a contemplative and ele-
gantly grave Harrison Ball as The
Poet; and a smilingly witty and
buoyantly athletic Cainan Weber as
the work’s Harlequin entertainer.
In one of the few non-Bal-
anchine works on offer, Alexei Rat-
omansky’s infectiously energetic
=“Concerto DSCH” (2008, to Dmitri
= Shostakovich), a daring Sara
&Mearns, accompanied by her unerr-

ARTS IN REVIEW

CULTURAL COMMENTARY

Irederick Law

msted’s Triumph

Central Park is not only a shining example of outdoor design,
but also one of the greatest works of American art

several volumes. In addition, he’d
sailed before the mast to China
and back and farmed in Connecti-
cut and on Staten Island.

Vaux was a sophisticated Eng-
lish architect who had been re-
cruited by Andrew Jackson Down-
ing to assist in his busy practice of
estate and garden design located
in the Hudson Valley, and with
whom he was engaged upon a
scheme for the National Mall in
Washington when Downing
drowned in a boating disaster.
Vaux worked on his own until a
competition for the design of Cen-
tral Park occurred; he approached
Olmsted—who was directing the
work on a dismal earlier design by
an engineer for what is now the
lower portion of Central Park—to
join him in a competition for a
new design. What they produced
was unprecedented.

Parks have existed since Babylo-
nian times, but consistently were
the exclusive realm of a privileged
few: kings, popes, czars, powerful
landowners and financiers. Since
the 17th century, however, private

ingly strong partner, Tyler
Angle, reclaimed their fa-
miliar leading roles with
punch and panache. Petite
Indiana Woodward, mak-
ing her debut as the
work’s spinning and
space-eating soloist, did
so with breezy finesse.

The troupe’s now fa-
miliar Fall Fashion Gala
celebrated its 10th anni-
versary during the run’s
second week and honored
Sarah Jessica Parker,
whose idea it was to pair
fashion designers with the chore-
ographers chosen to create dances
for the Gala. Two of the three de-
signers selected for this occasion
costumed world premieres; the
other created new costuming for a
2021 dance by the company’s resi-
dent choreographer and artistic
advisor, Justin Peck.

The most effective and impres-
sive of the Gala offerings was
“Love Letter [on shuffle],” Kyle
Abraham’s 40-minute extended
suite of choreographic episodes for
a cast of 16 dancers set to 10
songs, heard on recording, by
James Blake. As he did for Mr.

squares and parks were created to
enhance the value and desirability
of urban real-estate enterprises in
France and England. Following
revolutions at the end of the 18th
century, some were thrown open
to a broader public. Olmsted and
Vaux were cognizant of these, as

It changed New York
City and initiated the
profession of landscape
architecture in America.

well as of a recent publicly funded
one in Merseyside, England. The
park they envisioned, however,
was far more ambitious in scope
and purpose, a triumph of inven-
tion and design, construction, so-
cial philosophy and landscape art.
If one could have gone into the
neighborhoods of Manhattan in
1857 with a questionnaire to in-
quire what the citizens needed or

Abraham’s 2018 “The Runaway,”
Giles Deacon provided costume de-
signs of striking beauty and shape.
As Mr. Blake’s plaintive, rever-
berant singing and accompani-
ments sustain the ballet’s dura-
tion, Mr. Deacon’s high-style
designs (expertly executed under
the supervision of Marc Happel)
possess a fanciful air of courtiers
from a Velazquez painting, and
Dan Scully’s lighting marvels add
to the work’s theatrical depth. Ani-
mated by Mr. Abraham’s deft and
often witty mix of modern-dance
articulations and ballet’s academic
vocabulary, “Love Letter” variously

desired, as one might today, one
could never have come up with the
program and agenda Olmsted de-
veloped. It was to be rus in urbe—
the country brought into the city.
Olmsted foresaw the scale of fu-
ture growth and population of the
city. He also believed that fresh air
and nature—trees, water, green-
sward and sky—were health giving
and that a park could contribute
enormously to the well-being of
the working class that constituted
the bulk of the city. One must en-
vision the waterfront bristling
with the masts of ships. The cha-
otic, narrow, dirty and dangerous
streets full of horses, mules, wag-
ons and manure. Smoke belching
from factories, kitchens and burn-
ing trash. People jammed into ten-
ements amid noise and illness.
The plan this duo developed
separated vehicles and horses
from pedestrians and direct cross-
town traffic from miles of circum-
ambulatory carriage drives, bridle
trails, paths and walkways. It pro-
vided amplitude and a complex as-
semblage of landscape spaces and

Unity Phelan in
‘La Sonnambula’

amasses its full cast of
nine women and seven
men as it keeps setting in-
dividual dancers apart. To
“Are You In Love?,” for in-
stance, willowy Peter
Walker twines with and
supports statuesque Emily
Kikta. Their limpid duet is
distinguished by silken
and strikingly released ex-
tensions for Ms. Kikta’s
eager and expressive legs.
“Play Time,” a 16-min-
ute ballet by Gianna Re-
isen set to a commis-
sioned composition by
singer-songwriter and vi-
sual artist Solange
Knowles, has costume de-
signs by Alejandro Gomez
Palomo for Palomo Spain.
The combination feels more like an
array of parts than a blend of inte-
grated elements. Ms. Reisen’s of-
ten playful and easygoing arrange-
ment of classical steps and posed
groupings for her 10-dancer cast
feels at odds with Mr. Palomo’s ec-
centrically boxy, geometric, tai-
lored outfits. Rendered in flat col-
ors and overrun by pinstripes of
crystals, the designs look more
foreign than friendly to the cho-
reographic moves of the dancers
wearing them. Ms. Knowles’s mu-
sic, for trumpet, piano, bass and
drums, lends the ballet a patchy,
jazzy atmosphere that feels inci-

Aerial view of
Central Park

LT

types—open meadows, shady tree-
lined promenades, wooded hills,
and ravines, boating ponds,
streams, picnic groves, pavilions
and overlooks. Whereas paintings
by Claude Lorrain and John Con-
stable or Olmsted’s contempo-
raries Frederick Edwin Church and
Albert Bierstadt presented images
of pastoral, rural and wilderness
landscapes to look at, Olmsted
with Vaux’s drawings and water-
colors produced visions a person
could physically enter and spend
the afternoon with family and
friends. Their invention and art-
istry purposefully encouraged dif-
ferent social classes to be together
in an environment of pleasure and
delight. It was shared, open and
democratic. It was generous, and
aesthetically superb, a work of art
that engendered community. (Iron-
ically, this eventual gift to all of
New York’s citizens from an out-
spoken abolitionist was accom-
plished through eminent domain
and the removal of farms, homes
and Seneca Village, a community
of African-American landowners.)

Rilke famously pronounced that
the demand art makes is to change
one’s life. Another requirement of
art is to transcend utility and con-
vey a surplus of sensual or intel-
lectual content—ideally both. Cen-
tral Park certainly meets these
requirements and then some. I
can’t think of a single painting or
building, poem or sculpture, song
or symphony made by anyone in
the history of the U.S. that tops
Central Park as a greater, more
seminal, work of art.

Mr. Olin was the landscape
architect for Bryant Park, Columbus
Circle, and the Getty Center

dental at best to Ms. Reisen’s
dancemaking.

Mr. Peck’s melancholy 2021
“Solo” (to Samuel Barber’s “Adagio
for Strings”) is being given as a live
premiere following its filmed pre-
miere at last year’s digital Gala.
Here, Raf Simons’s costuming for
NYCB principal dancer Anthony
Huxley gives the 8-minute dance a
new look that doesn’t especially en-
hance the mood that was captured
in Sofia Coppola’s film. What was
formerly an affectingly introspective
dance, performed on an unadorned
stage in an empty theater with Mr.
Huxley in T-shirt and tights, now
becomes a puzzling excursion for its
dancer, looking arbitrarily chic in a
layered black tunic over red with
polka-dot tights, calling to mind a
figure from a tarot card.

The Gala bill returns four more
times during the season. It opens
with Balanchine’s “Symphony in C”
(1947, to Georges Bizet), a thrill-
ingly lively four-movement ballet
that features a shimmering, lumi-
nous second movement. That pro-
gram will run alongside several
all-Balanchine bills as well as oth-
ers that include isolated show-
cases by Jerome Robbins, Mr. Peck
and Mr. Ratmansky. In these juxta-
positions, the newest works will
vie to show their staying power.
As it looks now, Mr. Abraham’s
“Love Letter [on shuffle]” is mak-
ing a strong case to remain around
for a while.

Mr. Greskovic writes about dance
for the Journal.

1
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England vs. USA Is a Showdown

Of Soccer Powerhouses and Approaches

The U.S. dynasty is fed by thousands of girls’ teams. The Lionesses compete at big-brand clubs. They face off at Wembley.

BY RACHEL BACHMAN

n the mid-2000s, many mem-

bers of England’s national

women’s soccer team spent

time in an unusual place.

Because the country

lacked a network of well-resourced
professional clubs for women, as it
had for men, England’s top
women’s players gathered where
strength and conditioning pro-
grams already existed: at prisons
around the country.

“You just found means that
worked,” said Dawn Scott, who has
led team high-performance opera-
tions for England and the U.S.
women at different times and now
is performance director for Major
League Soccer’s Inter Miami FC.

A decade and a half later, the
women’s game is exploding in the
nation where soccer was born, and
England is catching up to the U.S.
dynasty. In July, England’s women
won the European Championship
to capture the country’s first major
trophy since England’s men won
the World Cup 56 years ago.

On Friday, England’s women will
host the World Cup-champion U.S.
women at London’s Wembley Sta-
dium. Tickets sold out in less than
24 hours, and the 80,000-plus
crowd is likely to be the second-
largest ever to watch the U.S.
women, behind the 90,185 who saw
them win the 1999 Women’s World
Cup final at the Rose Bowl.

It’s tempting to view Friday’s
game as a showdown of top con-
tenders in next summer’s Women’s
World Cup in Australia and New
Zealand. England is on a blistering
run under manager Sarina Wieg-
man, who also coached the Nether-
lands (2017) to the European
Championship.

But neither team will be in
World Cup form. England will be
missing stand-

Above, U.S. players celebrate a
Concacaf Women’s Championship.
Right, England beat Germany to take
the Women’s Euro 2022 title.

U.S. women play professionally.

The American players are “hor-
rified and heartbroken” about this
week’s revelations, veteran U.S. de-
fender Becky Sauerbrunn said. U.S.
coach Vlatko Andonovski said he
had given players room to miss
practice or even the game.

When they face each other on
the pitch on Friday, the England
and U.S. women will each have ad-

vantages—very

out defender

different ones.

Leah William- . . For decades,
son and for- Tickets sold out in less the U.S. has ben-
ward Alessia than 24 hours for efited from the
Russo, who . ) thousands of
pulled out with Frlday s match between school and col-
injuries. The England and the U.S. lege teams

U.S. will have
Megan Rapinoe,

spurred by the
passage of Title

Crystal Dunn,

Rose Lavelle and rising star Sophia
Smith but will be missing forward
Alex Morgan, with a slight injury;
Julie Ertz, who gave birth in Au-
gust; and newcomer Catarina Mac-
ario, out with a knee injury.

Then there is the issue of the
abuse scandal in the U.S. profes-
sional game, which reached a new
level this week with the release of
an investigation into systemic ver-
bal, mental and sexual abuse by
coaches in the National Women’s
Soccer League, where most of the

IX, the 1972 U.S.
federal law prohibiting sex dis-
crimination in education. In 2019,
the U.S. had a world-leading 1.6
million registered female soccer
players compared with England’s
121,000.

“We’ll never create what you’ve
got,” Baroness Sue Campbell, the
Football Association of England’s
director of women’s football. “I
wish we could.”

England’s main incubator for
women’s talent is its club system,
which includes several levels of

play leading up to the top-tier pro-
fessional Women’s Super League.
The FA is scrambling to feed that
pipeline—“The demand from
youngsters is incredible, now all
wanting to be the next Lioness,”
Campbell said—by building up soc-
cer in schools, where it’s played
mainly in PE classes and informal
games at lunchtime and after
class.

While the U.S. strength starts at
the grass-roots, England’s advan-
tage comes from the top: the
world’s richest and best-known
professional men’s soccer league.
The Premier League’s billions, and
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association with its world-famous
brands, give women’s soccer in
England a potentially higher ceiling
than in the U.S., where 27-year-old
Major League Soccer is dwarfed in
value by other men’s sports
leagues and only a few NWSL and
MLS teams share ownership.

On England’s current roster, all
but three players play profession-
ally in the Women’s Super League.
Lucy Bronze and Keira Walsh play
for Barcelona. Ebony Salmon plays
for the Houston Dash of the NWSL
in the U.S.

The FA owns and operates the
Women’s Super League, though the

12 teams’ affiliated men’s clubs pay
most of the operating expenses.
The WSL landed a $9 million-a-
year broadcast deal with Sky
Sports, and recently set a league
record with 47,367 spectators for
Arsenal and Tottenham at London’s
Emirates Stadium.

On the current U.S. roster, all
but two players play in the NWSL.
Lindsey Horan plays for French
power Olympique Lyon. Forward
Alyssa Thompson, a 17-year-old
high-school senior getting her first
call-up to the senior national team,
plays for the U-17 Total Futbol
Academy boys’ team in MLS NEXT.

The 12-team NWSL operates
largely on its own after years of fi-
nancial support from the U.S. Soc-
cer Federation. The league has a
roughly $1.6 million-a-year TV deal
with CBS and recently drew a re-
cord 32,000 to a game between
San Diego Wave FC and Angel City
FC at San Diego’s Snapdragon Sta-
dium. Angel City FC, the first-year
franchise in Los Angeles, banked
$11 million in sponsorship revenue
alone this season.

In both leagues, stars command
salaries in the low- to mid-six fig-
ures. England’s WSL has no mini-
mum salary, and players are mak-
ing as little as £20,000
(about $22,000) a year, ac-
cording to the Telegraph.
There is no collective-bar-
gaining agreement. The
NWSL minimum salary is
$35,000 this season, the
first year of its first-ever
CBA.

WSL clubs are allowed
to spend 40% of their team
revenue on player salaries.
But within the league,
team revenues range from
about $2.2 million to $7.8
million annually. Rich clubs
like Chelsea scoop up stars
like Australian Sam Kerr—
and, no surprise, Chelsea
has won five of the past
seven WSL championships.
That presents a challenge
for a league trying to grow
overall revenue.

“The minute you’re
smashing somebody 10-nil, it’s not
great TV,” Campbell said.

The NWSL’s salary cap is $1.1
million per team, with exceptions
to pay top players more, and the
league is competitive from top to
bottom.

The report on misconduct in the
NWSL underscored the importance
of financial stability in the
women’s game on both sides of the
Atlantic. One reason given for re-
peated unwillingness to address
problems: the fear that a public
scandal could swamp the young
league and leave top athletes with
no place to play.
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OPINION

Shortly after
Vladimir Pu-
tin invaded
Ukraine in
February with
the intention
of bringing it

WONDER >
LAND under R1.1551an
By Daniel control, it was
Henninger clear he had
started what

would be the
biggest war on European soil
since World War II.

This big war didn’t become
a conventional mass mobiliza-
tion across many countries.
Instead, much of the free
world, indeed led by the Biden
administration, committed
significant arms and money to
back Ukraine’s military forces,
which quickly resisted the
Russian army’s initial strike at
the capital city of Kyiv. Sanc-
tions against Russia followed,
some at considerable cost to
Europe’s economic health.

In a time of economic
and security peril, the
U.S. has forsaken
pro-growth policies.
|

The West recognized that
the Russian invasion wasn’t a
replay of previous Putin terri-
torial aggressions but was in-
stead the first movement of
an imperial ambition that next
would threaten the eastern
flank of the North Atlantic
Treaty Organization and—im-
mediately obvious to them—
Finland and Sweden.

This military-economic mo-
dus vivendi has held for al-
most a year, with Ukraine’s
people proving their willing-
ness to be the tip of the
world’s spear against Mr. Pu-
tin, who in turn has depended
on support from a declared
anti-Western alliance that in-

Will the

By Karl Rove

enate races are different

from other midterm con-

tests: Only a third of Sen-
ate seats are up every two
years, so generally one party
has more to defend than the
other. There are 21 Republican
seats and only 14 Democratic
ones up this year.

Republicans benefit from
Americans’  dissatisfaction
with the status quo. Only 27%
think the U.S. is headed in the
right direction, while 66%
think it’s on the wrong track,
according to Wednesday’s
RealClearPolitics average. It
helps that the issues the GOP
is good on—the economy, in-
flation and crime—are domi-
nant. President Biden’s 43%
approval rating gives them a
boost. President Obama’s was
at 46% in 2010 and 42% in No-
vember 2014. The Republicans
gained Senate seats in both
those midterms.

The power of incumbency
helps Republicans in Wiscon-
sin and Florida and Democrats
in Arizona, Georgia and Ne-
vada. But in this highly polar-
ized environment, the party
that carried the state in the
last presidential election may
matter more.

This complicates life for
both parties. While Republi-
cans are defending open seats
in North Carolina and Ohio
and Sen. Marco Rubio in Flor-
ida—states Mr. Trump car-
ried—they’re also defending
an open Pennsylvania seat and
Sen. Ron Johnson in Wiscon-
sin. Mr. Biden won both, albeit
by 1.17 and 0.63 percentage

Putin’s Best Weapon:

cludes China, Iran
and North Korea. E
The war has |

reached a tipping
point, with Mr. Putin
playing tactical-nu-
clear brinkmanship
after Ukraine’s aston-
ishing military this
week routed the Rus-
sians around the cit-
ies of Kherson and
Lyman.

Notwithstanding
Mr. Putin’s recent de-
feats and setbacks,
it’s possible he could still win
without using a tactical nu-
clear weapon. Deploying a
nuke would guarantee an es-
calation in range and quality
of NATO’s military support for
Ukraine. But there is another
weapon that could wear down
the West’s will to continue
this necessary fight: a world
in recession led by a United
States that has forsaken pro-
growth economics.

Whether we are heading
into a technical recession or
stagnant GDP growth between
1% and 2% in 2023 is beside the
point. It is time to recognize
that spending money on the
climate has become such a con-
suming obsession for the Dem-
ocratic Party that it is putting
at risk the recovery of the U.S.
economy and national security.

For the Democrats, saving
the planet is World War III, IV
and V. No issue or reality, in-
cluding Mr. Putin’s threat to
use tactical nukes in Ukraine,
will deter them from demoting
every other priority to achieve
their climate goals. But the
Putin threat—and this week’s
firing by North Korea of a bal-
listic missile across Japan—
has pushed climate iiber alles
out of the realm of economic
forecasts by the Congressional
Budget Office and onto the
blazing front burner.

Consider the Biden Demo-
crats’ policies of the past two

Russian President V!
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years. Virtually everything
they have done has been tar-
geted at the climate, climate-
related infrastructure outlays,
increased transfer payments or
the half-trillion-dollar student-
debt write-off. The pay-fors
come primarily through higher
taxes. It is difficult to identify
any initiative meant to unlock
the post-pandemic energies of
the broader U.S. economy.

The world’s No. 1 economic
issue is inflation. The Demo-
crats just passed the Inflation
Reduction Act. Read through
the White House fact sheet on
the new law and it’s clear that
“inflation” was virtually a
Trojan horse for pushing
through an array of long-
sought “clean energy” subsi-
dies and tax credits.

If Europe’s anti-Putin re-
solve breaks down this winter,
it will be because its willing-
ness to oppose the Russian
has contributed to destruc-
tively high natural-gas prices.
Mr. Biden spent the summer
blaming high gasoline prices
on either Mr. Putin or profi-
teering U.S. refiners. Califor-
nia Gov. Gavin Newsom wants
a windfall profits tax on oil
companies. The Biden Demo-
crats’ explicit determination
to suppress long-term capital
investments in fossil-fuel pro-
duction ensures a near-term
energy and security dilemma
for the Europeans.

ladimir Putin on Sept. 6.

Bidenomics

The invasion of
Ukraine forced the
Europeans to admit
their defense spend-
ing finally needed to
rise. But with energy
prices spiking amid
an economic slow-
down, the chances of
follow-through on
this long-sought U.S.
goal diminish. The
irony is that the Eu-
ropean Union has
backed away par-
tially from the re-
newables obsession, recently
voting that investment in nu-
clear power and natural gas is
“green.” Which it is.

American financial support
for Ukraine has been relatively
robust so far, but if the U.S.
goes into a protracted down-
turn, pressures will build on
both the political left and
right for spending “limited re-
sources” on domestic needs.
Mr. Putin’s nuclear aggression
already has Elon Musk tweet-
ing concern about the “great
harm” Ukraine’s recent victo-
ries may do.

Competing priorities are
inevitable, but we proved with
the pro-growth policies of the
1980s that they are manage-
able if the world’s strongest
economy leads by maxing out
its potential.

Mr. Putin’s advisers can see
the evidence that America’s
liberals have become wholly
transfixed by spending on cli-
mate, with little prospect of
any significant U.S. pro-
growth policies for two more
years. They see that Mr. Biden
has outsourced responsibility
for the economy’s health to
the Federal Reserve, whose
only viable policy lever now is
high interest rates.

If you’re Vladimir Putin,
connect the dots: Your most
potent weapon isn’t a battle-
field nuke. It’s Bidenomics.

Write henninger@wsj.com.

Senate Turn Red in November?

points, respectively.

While none of the Demo-
cratic seats up for election are
in Trump states, three are in
states Mr. Biden barely car-
ried: Arizona (he won by
0.31%), Georgia (0.23%) and
Nevada (2.39%). Even a mod-
est swing from the presiden-
tial election would help Re-
publicans hold their two at-
risk seats and flip up to three
Democratic ones.

The GOP is defending
more seats, but races
are turning in their
favor. Stay tuned.

What’s the likelihood of
such a swing? In the last four
midterms, on average the
electorate shifted 4% nation-
ally from the presidential
election toward the party out
of power—exit polls show a 2-
point swing to Democrats in
2006, a 7-point swing to the
GOP in both 2010 and 2014,
and no swing toward Demo-
crats in 2018. If Mr. Biden’s
numbers are any indication,
Republicans may get the
swing they need.

Democratic money may
help mitigate this. According
to Open Secrets, a group
tracking campaign funds, the
party had $1.3 billion in late
September to the GOP’s $1.1
billion. Democrats had an
even larger financial edge go-
ing into the summer, which
they spent on positive ads.
Republicans, meanwhile, were

often stuck in expensive pri-
maries. Despite Democrats’
money, however, races are
now turning toward the GOP
as Republican candidates and
groups boost their spending,
the coverage of the Mar-a-
Lago search fades, and voters
refocus on inflation, jobs and
crime.

Republicans are increasingly
confident about Wisconsin and
Pennsylvania. Five of the last
six polls have Mr. Johnson
ahead of Lt. Gov. Mandela
Barnes. They’re tied in the
sixth. In Pennsylvania, Mehmet
0z is closing on Lt. Gov. John
Fetterman, causing the Cook
Report to shift the race to a
“toss-up.” Both Republicans
have risen by focusing on their
opponents’ extreme views, es-
pecially on crime.

Republican J.D. Vance
should hang on in Ohio, bol-
stered by $35 million in out-
side spending. (Disclosure: I'm
a volunteer adviser to the su-
per PAC doing the spending.)
Meanwhile, Democrats are
failing to spend the sums
needed to contest North Caro-
lina and Florida.

The GOP’s best pickup op-
portunities are Adam Laxalt in
Nevada, who’s led in all five
September polls, and Herschel
Walker in Georgia, who’s been
virtually tied with his oppo-
nent since late August. (Let’s
see if his enormous reservoir
of goodwill holds after the lat-
est allegation.) Both are
helped by strong GOP guber-
natorial candidates.

Republicans Joe O’Dea in
Colorado and Tiffany Smiley in
Washington state are terrific

candidates running in chal-
lenging territory. If they keep
at it and the midterm swing is
big enough, they may pull off a
November surprise. Arizona’s
Blake Masters could be a con-
tender too if he receives finan-
cial help from Mr. Trump or
tech billionaire Peter Thiel, his
former employer.

The four most critical con-
tests are the GOP defense of
Wisconsin and Pennsylvania
and the Republican offense in
Nevada and Georgia. To win,
the GOP candidates don’t need
to be the most popular, just
more in tune with what voters
care about. Victory depends
on raising the negatives of
Democrats on vital issues.
Polls say that’s happening. But
is there enough time and suf-
ficient resources to get the job
done? And who feels truly
confident in the polls? Any-
one?

The three most plausible
scenarios are a 50-50 Senate,
51-49 Republican or 51-49
Democrat. A 52-48 Senate ei-
ther way is possible but un-
likely. My gut tells me the GOP
will prevail 51-49 because of
the political climate, issues
and midterm swing. That may
be my natural optimism, but
then again, it’s tempered by
my Norwegian heritage. Key
races are still up in the air.
The next 4% weeks will be
rocky, and Nov. 8 a long night.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of
William McKinley” (Simon &
Schuster, 2015).

You Can’t Build Roads Without Oil

By Jacob R. Borden

he Infrastructure Invest-

ment and Jobs Act of

2021 allocates $110 bil-
lion to build and repair roads
and bridges. The Inflation Re-
duction Act of 2022 spends
hundreds of billions on renew-
able energy, with the ultimate
goal of eliminating fossil fuels.
But how are we going to build
roads without o0il?

According to Federal High-
way Administration data, 94%
of U.S. road miles are paved
with asphalt, which consti-
tutes the bottom of the bottom
of the oil barrel. We don’t re-
fine oil merely to make as-
phalt. It’s a byproduct left be-
hind in the process of making
fuel. And it isn’t the only one.

While 70% by volume of
each barrel of oil is used for
combustion, the other 30%
materially contributes to al-
most every consumer product
on the shelf. Petroleum coke is
a main source for the anodes
used in aluminum smelting,

Where does the Biden
administration think
asphalt comes from?

which requires about 40
pounds of coke for every 100
pounds of aluminum. The
same goes for BTX, which
stands for benzene, toluene
and xylene. BTX is the refinery
stream used to make the poly-

mers, plastics, resins and sol-
vents that contribute to every-
thing from the sheath on
electrical wires and cell-
phones, to catheters, IV bags
and pill casings. Except for
jeans and wool suits, almost
all clothing is at least partly
synthetic.

If we stop using oil to make
gasoline, diesel and jet fuel, we
also won’t be using oil to make
the other stuff that comes
from the barrel, like asphalt.
Using 70% of the barrel for
fuel subsidizes all the products
made from the other 30%.

Thus those who demand a
transition away from fossil fu-
els need to account not only
for the resources to make and
power electric cars but also
for replacing the portion of

the barrel that makes society
modern. When we speak of
material wealth, we largely
mean materials composed
from the unburned portion of
each barrel.

Humanity can’t be sepa-
rated from its hubris, and
that’s not all bad. Hubris, and
hydrocarbons, took us to the
moon and back. But it’s be-
yond hubris to believe that
modern marvels that pass as
everyday objects, developed
with the guide of an invisible
hand, can seamlessly be re-
placed through collective will
alone.

Mr. Borden is an associate
professor of chemical and bio-
process engineering at Trine
University.

BOOKSHELF | By Scott Gottlieb
In Pursuit

Of a Pathogen

Breathless

By David Quammen
(Simon & Schuster, 406 pages, $28.99)

he first publication of the full genetic sequence of

the SARS-CoV-2 virus, and with it evidence that the

novel pathogen bore dangerous features, was re-
vealed when a Chinese scientist, Yong-Zhen Zhang of Fudan
University in Shanghai, went rogue. It was Jan. 10, 2020,
and the Chinese government was said to have already
issued a secret order that forbade labs to publish such data.
Mr. Zhang called his Australian collaborator, the British
evolutionary biologist Edward Holmes, and instructed
Mr. Holmes to publish the sequence online.

This would become a widely accepted narrative—seem-
ingly the first in a string of troubling instances in which the
Chinese government slowed the release of key information
about Covid-19. According to David Qquammen, though, the
account is wrong. He asserts instead that on Jan. 9—that is,
one day earlier—the full sequence had been uploaded to
Gisaid, a global genomic database. It had been posted there
by the director of the Chinese Center for Disease Control
and Prevention acting in coordination with the World Health

Organization. Nobody noticed

the first posting; everyone

saw the second one.

This revealing detail is
one of many tucked into
“Breathless: The Scientific
Race to Defeat a Deadly Virus.”
Three years into the pandemic,
Mr. Quammen, a prolific sci-
ence journalist and author,

uncovers all sorts of details
about the efforts to investigate
the spread of Covid and discern
the features that made it so
menacing. “Breathless” is not a
political book and touches only
briefly on the failures of insti-
tutions and leaders to mount an adequate response to the
pandemic. Instead, it is an engagingly written chronicle of
scientific inquiry. Along the way, Mr. Quammen introduces
us to important researchers who, until now, have been
largely unknown.

One is Matt Wong, a bioinformatics expert who was
part of a team at Baylor University. That team was the first
to discover that a critical part of the virus, the receptor-
binding domain—the element that the virus uses to latch
onto the cells in our lungs—was similar to that of a pre-
sumably different coronavirus strain, one that had been
found in March 2019 in a group of sick pangolins at the
Guangdong Wildlife Rescue Center. In China, the meat of
these scaly mammals can be a delicacy, and the pangolins
were being rescued from an illegal trafficking operation.
For those who argue that the virus’s origin was a so-called
spillover event, Mr. Wong’s finding was evidence that
Covid’s novel features didn’t have to be engineered in a lab,
because they already existed in nature.

Mr. Quammen devotes considerable time to exploring
the efforts to pinpoint the virus’s origin. Ultimately he
concludes that Covid jumped from one species to another
and entered the human population. He has plenty of expertise
on that process, having explored it closely in “Spillover:
Animal Infections and the Next Human Pandemic” (2012).
Even so, he acknowledges that critical questions remain
unanswered, and although he says it is far less likely, the
pandemic could have been the result of a lab accident.

A central actor in the lab-leak scenario is the Wuhan
Institute of Virology and the head of its Center for
Emerging Infectious Diseases, Shi Zhengli, a virologist.
She denies having had a virus like SARS-CoV-2 in her
possession. Mr. Quammen knows Ms. Shi personally and
relates detailed conversations he had with her, admitting
that he takes her representations at face value.

The Chinese claim that the Covid virus arrived
in China on frozen food shipped from the U.S.

or Europe. Other theories are more plausible.
I

Chinese officials, for their part, put forward a third
narrative, claiming that the virus arrived in China on frozen
food shipped from the U.S. or Europe. “If the world could be
persuaded that the virus reached Wuhan in a package of
frozen halibut imported from Greenland,” Mr. Quammen
writes, “ . . no one was to blame.” Such an explanation seeks
to absolve China’s vast trade in illegal animals and their sale
in crowded food markets, where Mr. Quammen believes the
spillover occurred. In medicine we say that common things
are common. It’s a variation on Occam’s Razor, a reminder
to doctors not to hunt for some arcane cause of a disease
when a patient’s symptoms point to an obvious conclusion.
Spillover events have become frighteningly common.

That said, Mr. Quammen’s chronicle, with its emphasis
on scientific inquiry, doesn’t recount the national-security
reporting that can be used to buttress the lab-leak theory.
We now know that scientists at the Wuhan Institute were
performing research on coronaviruses by infecting animals
whose immune systems had been engineered to resemble
that of humans—a line of research that could have helped a
virus adapt to infect people. We know that there was an
outbreak of a flulike illness at the institute in the fall of
2019, around the time the virus is believed to have made
its jump to humans. We know that scientists at the Wuhan
Institute conducted research on novel coronaviruses in
labs that took only basic precautions to guard against
spread outside the lab. And Ms. Shi never disclosed to the
World Health Organization the full sequences of the
viruses she had in her possession. We don’t know, for
example, if the Wuhan Institute had the strain found in
the pangolins in March 2019.

The search for Covid’s origin seems to have stalled,
which is lamentable. If the pandemic “came to humans by
way of some direct, catastrophically unfortunate interaction
with wild animals,” as Mr. Quammen believes, there’s much
we can do to lower the risks of it happening again. If it
came from a lab accident, we can tighten the procedures
for handling novel respiratory pathogens in research
settings. For now we are left with a battle of competing
narratives—with just enough facts to support everyone’s
preferred conclusion. There is a “very important reality
about science,” Mr. Quammen wisely writes. “It’s a rational
process leading toward ever-clearer understanding of the
material world, but it’s also an activity performed by humans.”

Dr. Gottlieb, a senior fellow at the American Enterprise
Institute, is the author of “Uncontrolled Spread: Why
Covid-19 Crushed Us and How We Can Defeat the Next
Pandemic.” He serves on the boards of Pfizer and Illumina.
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The Climate Censorship Campaign

ter after all, and the hopeful view for on-
§ line speech is that his rockets-and-
flamethrowers heterodoxy
might be an answer for what
ails social media. He won’t
have it easy. On Tuesday more
than a dozen environmental
outfits, including Greenpeace
and the Union of Concerned
Scientists, wrote to the big tech companies to
blame them for “amplifying and perpetuating
climate disinformation.”

What the letter asks for sounds modest, but
the implication is clear. The Digital Services Act
recently enacted by the European Union includes
transparency rules, and the green groups want
Silicon Valley “to commit to including climate
disinformation as a separately-acknowledged
category in its reporting and content modera-
tion policies in and outside of the EU.” Then they
could proceed to complain that the tech giants
aren’t doing enough censoring.

The letter was directed to Twitter, Facebook,
Google and YouTube, TikTok and Pinterest. At
least the public can read it. How much of this
lobbying goes on behind the scenes?

“We partnered with Google,” Melissa Flem-
ing, the communications undersecretary for the
United Nations, told a panel last month. “If you
Google ‘climate change,” at the top of your
search, you will get all kinds of UN resources. We
started this partnership when we were shocked
to see that when we Googled ‘climate change,
we were getting incredibly distorted informa-
tion right at the top.”

Huh. Who else has “partnered” with Silicon
Valley? It is hardly fake news, to pick a phrase,
to point out that the internet is full of bad infor-
mation. Amid the pandemic, Facebook worked
with the Centers for Disease Control and Preven-
tion to fact-check claims that Covid-19 vaccines
might cause “magnetism” or “alter blood color.”
Twitter asked the CDC if it could flag “examples
of fraud—such as fraudulent covid cures, fraudu-
lent vaccines cards.”

Yet it was also initially dismissed as tinfoil-hat
Iunacy to wonder if the Covid-19 virus might have

7 | : lon Musk said this week he’ll buy Twit-

The left is demanding
that social media shut
down political debate.

leaked from a Chinese laboratory. Shortly there-
after, experts with scientific standing acknowl-
edged that as a real possibility to be discussed
in earnest. It’s a bad sigh when
one side of a political debate
demands to cut off the micro-
phones of the people on the
other—and the tech censors
these days are almost uni-
formly progressives.

On climate change, the disinformation tag
gets liberally applied even to people who agree
that it’s real, caused by fossil fuels, and a
problem . .. but who also think humanity can
adapt, apocalyptic predictions are over-
wrought, or subsidies for green energy are a
poor investment.

“We need the tech companies to really jump
in,” White House climate adviser Gina McCarthy
said this summer. Dissent has shifted from cli-
mate-change “denial” to “the values of solar en-
ergy, the values of wind energy,” she continued,
but “that is equally dangerous to denial.”

In other words, censorship must increase the
more the public resists the climate lobby’s pre-
ferred solutions. If Gina McCarthy’s ideas lose
a debate, the cause must be “disinformation.”
With statements like that from White House
bigs, is it any wonder that skeptics of big tech’s
power are gaining ground?

The left increasingly wants Silicon Valley to
deploy its mute buttons as a way to stifle opposi-
tion, especially on climate. If the platforms give
in, they’ll be begging the next Republican Con-
gress to rewrite the liability shield under Section
230. Sen. Josh Hawley proposed a bill in 2019 to
make internet sites get a federal certificate prov-
ing lack of bias. This is a bad idea, but one that
the continuing censorship push is doing its best
to popularize.

Which brings us back to Mr. Musk, assuming
his Twitter purchase goes through. His plans for
the social site are far from clear, but he has spo-
ken or tweeted in the past that Twitter should
be the modern town square and should be an “in-
clusive arena for free speech.” A good place to
send that message would be to shut down the cli-
mate censors.

(Gavin Newsom’s Stealth Tax Increase

nating from California nowadays, and

maybe that’s what Gov. Gavin Newsom was
hoping when he signed legis-
lation on Friday that raises
the top marginal income-tax
rate on the sly. High earners
won’t know what hit them un-
til it does.

The bill funds an expansion
of the state’s paid family leave benefit by re-
moving the $145,600 wage ceiling on the state’s
1.1% employee payroll tax. Workers can cur-
rently receive a 60% to 70% wage replacement
to take up to eight weeks off to care for a new
baby or sick family member. Starting in 2025,
they will be eligible for between 70% and 90%
of wages, more for lower earners.

The 1.1% payroll tax had been limited to
$145,600 in wages since benefits are capped at
$1,540 a week. That means high earners don’t
receive a commensurately larger benefit. But
in progressive fashion, Democrats are removing
the tax ceiling and dunning higher earners to
pay for a benefit expansion that will mainly
benefit lower earners.

][ t’s hard to keep track of the bad policy ema-

The state quietly raises
the marginal income tax

rate to 14.4% in 2024.

This means that in 2024 California’s top
marginal tax rate will increase to 14.4% from
13.3% for workers making more than $1 million.
Those making between
$61,214 and $312,686 would
pay 10.4%. So California’s up-
per-middle class will pay more
than millionaires in almost ev-
ery state save New York, New
Jersey and Hawaii.

It gets worse. The state Employment Devel-
opment Department says this tax increase
“would not offset the additional benefit pay-
ments over time.” Under current law, the de-
partment can raise the payroll tax up to 1.5% to
keep the special fund solvent. That means the
tax could increase to 1.5% in coming years, and
the Legislature may raise it even more when the
taxes don’t match the generous leave benefit.
You can count on that happening.

No-income-tax Florida and Texas are looking
better all the time. So is Arizona, which is phas-
ing in a 2.5% flat tax. Californians increasingly
have to worry about getting mugged when they
walk down city streets. Now the state is pick-
pocketing them too.

The Saudis Snub Biden Again

s diplomatic humiliations go, it’s hard

to top Wednesday’s decision by Saudi

Arabia and its OPEC+ allies to cut oil
production by two million bar-
rels a day despite U.S. entreat-
ies and a looming global re-
cession.

News broke over the week-
end that OPEC and its allies,
including Russia, were con-
templating cutting their production targets by
one million barrels a day at their meeting this
week. They want higher prices, and the pros-
pect that this means rising gasoline prices be-
fore the November election sent the White
House into overdrive.

CNN reported that senior Biden officials lob-
bied the Saudis, Kuwait and the United Arab
Emirates to oppose the production cuts. Ac-
cording to CNN, draft White House talking
points for Treasury Secretary Janet Yellen sug-
gested that she inform our Mideast allies that
“There is great political risk to your reputation
and relations with the United States and the
west if you move forward.”

The talking points also explained that pro-
duction cuts would be a “total disaster.” A
White House official told CNN “it’s important
everyone is aware of just how high the stakes
are.” The stakes certainly are high for the Biden
Administration, which has claimed credit for
this summer’s decline in gasoline prices.

The Saudis heard all this—and then raised
their production cuts by an additional million
barrels a day. They don’t seem to think risking
relations with the U.S. is all that big a deal. And
they put friendly relations with Russia above
their “reputation” in the U.S.

The White House reacted in a statement on
Wednesday—from national security adviser Jake
Sullivan and economic adviser Brian Deese—by
calling the production cuts “shortsighted.” The
statement also said the decision is “a reminder
of why it is so critical that the United States re-

OPEC+ hears U.S.
pleas and doubles its
oil production cuts.

duce its reliance on fossil fuels.”

Do these people know how preposterous
they sound? No American President has done
more to make the U.S. more
dependent on foreign energy
than Mr. Biden has in less
than two years. He came into
office promising to slash U.S.
oil and gas production, and
his regulators and the Demo-
cratic Congress are doing everything they can
to make drilling difficult and investment non-
economic.

Mr. Biden called Saudi Arabia a “pariah” dur-
ing the 2020 campaign, delayed a planned arms
shipment, and continues to pursue a nuclear
deal with Iran that would give the Saudis’ main
enemy hundreds of billions of dollars to pro-
mote terrorism and other trouble. The Presi-
dent had to go hat in hand to the Saudi Crown
Prince in July to ask for more oil production,
and all he got was a lousy fist bump.

0il prices have been rising since Monday
amid news of the OPEC productions cuts, and
those cuts will flow into pump prices for U.S.
consumers. Brent crude is back above $93 a
barrel, and OPEC seems to want the price to go
above $100. That will finance Russia’s war in
Ukraine and help the domestic finances of the
Arab governments.

The Biden White House has tried every gim-
mick to lower gas prices other than the one that
would really matter: Call off its political and
regulatory campaign against American oil and
gas production. A statement from Mr. Biden to
that effect would spur more production imme-
diately in the Permian Basin and encourage new
investment.

But the Administration won’t do it because
it is too afraid of, or shares the beliefs of, the
climate left that wants to ban fossil fuels. That’s
the definition of “shortsighted,” and it leads to
humiliations like the one Wednesday and higher
prices for American families.

LETTERS TO THE EDITOR

Judge Silberman’s Last Speech Was on Target

We Dartmouth students who wit-
nessed Judge Laurence Silberman’s
address were conservatives and few
in number (“Notable & Quotable: Sil-
berman on Free Speech,” Oct. 1). Un-
fortunately, the students who
needed to hear his powerful valori-
zation, and example, of free speech
weren’t present.

Judge Silberman suggested that a
recent incident at Yale Law School
had a more distressing component
than student intolerance: the feeble
response of the administration. It
was along these lines—in his criti-
cism of Ivy League administrations—
that the judge’s remarks were most
penetrating.

In his audience were Dartmouth
President Philip Hanlon, professors
and administrators, who doubtless

expected an innocuous Constitution
talk and whom the judge instead crit-
icized directly and bitingly for in-
dulging woke intolerance. It is they,
in my view, who most needed to hear
Judge Silberman’s remarks, and that
they did.

Judge Silberman’s last public ad-
dress was forceful and memorable.
He gave Dartmouth’s administration a
much-needed talking-to about pan-
dering to the woke. In the question-
and-answer period afterward, he ridi-
culed the notion that the shouts of
protesters seeking to shut down
speakers and events are speech de-
serving of protection, calling it a “re-
ductio ad absurdum.” Unflappable
and erudite, he will be missed.

MATTHEW SKROD
Hanover, N.H.

Conservatives, Relearn the Case for Free Trade

After reading Jeb Hensarling’s op-
ed “GOP Needs to Leave Trump Be-
hind on Trade” (Oct. 3), I realized
how much I miss having this fine
congressman in office. A devotion to
free trade and free-market principles
attracted me to the Republican Party
50 years ago. I left the party to be-
come an independent voter in 2015.
Your readers will find it easy to do
the math.

DonnA B. HurowiTZ
San Francisco

Kudos to former Rep. Hensarling
for his rousing defense of open trade
as a key economic driver of the great-
est economy on earth. A dynamic
economy featuring cutting-edge inno-
vation is key to keeping this country
out front. As longtime advocates for
U.S. consuming industries, we’ve seen
the damage to innovation from un-
necessary and excessive government
restrictions on trade.

While we agree that national secu-
rity may trump universal open mar-
kets in some instances, that card has
been played far too often. The steel

and aluminum tariffs have spawned,
as Mr. Hensarling points out, the
“deep state” arbitrariness that Re-
publicans once complained about.
Tariffs are the most regressive taxes
of all, hurting especially those Ameri-
cans with limited means.

These days, “conservative” too of-
ten means preserving producers that
are declining in competitiveness. If
we want to manufacture more, a dy-
namic and innovative economy is the
way to do it. Instead, high tariffs
skew rewards to those companies
that are loath to keep pace with
change.

LEwis LEIBOWITZ AND PAUL NATHANSON

Washington

Mr. Leibowitz is counsel at Con-
suming Industries Trade Action Coali-
tion. Mr. Nathanson is executive di-
rector of Coalition of American Metal
Manufacturers and Users.

The title of Mr. Hensarling’s op-ed
“GOP Needs to Leave Trump Behind
on Trade” is two words too long.

ANDREW GOLDFARB
San Francisco

Attorneys General Respond on Litigation Fund

The National Association of Attor-
neys General, or NAAG, doesn’t have
a $280 million litigation fund (“The
$280 Million Attorneys General
Fund,” Review & Outlook, Aug. 27).
Bipartisan committees of AGs oversee
two basic funds, the Financial Ser-
vices Fund and the Volkswagen Fund,
that provide grants for litigation as-
sistance, such as experts and discov-
ery expenses. The funds usually con-
tain $10 million to $20 million, with
half committed but not used.

The Financial Services Fund has
made 13 grants in the past five years,
eight of them to support litigation
against companies that contributed
to the opioid crisis. All AGs joined
opioid cases. Around 70% of the total

Alexis de Tocqueville Can’t
Be Claimed by Either Side

Emily B. Finley’s op-ed ““Democ-
racy’ by and for the Elites” (Sept. 26)
continues the American political tra-
dition of fishing for what one likes in
the works of Alexis de Tocqueville
and throwing back the rest.

Tocqueville did warn against the
danger of an “immense and tutelary
power” associated with administra-
tive centralization and bureaucratic
red tape, which reduces us “to being
nothing more than a flock of timid
and industrious animals, of which the
government is the shepherd.” But he
was also urgently concerned about
tyranny of the majority, which could
weaken or disregard individual rights.

Tocqueville describes the flaws of
democracy and ways to remedy them.
His striving for balance and pragmatic
approach models the moderation that
our political dialogue needs today.

A1LAN DRIMMER
President, Cleary University
Howell, Mich.

Renting an EV Is No Problem

Regarding “When You Rent a Car,
You Are Not Looking for an EV” (Let-
ters, Oct. 3): Renting an electric vehi-
cle is a great way to learn how to use
one at a very low cost. Also, when
renting an EV from Hertz, you need
to return it with only 10% of charge.
Electric vehicles really haven’t
lengthened long driving trips for me
because the charging happens in the
background, while I use the restroom,
refill refreshments or get something
to eat. If my rental entails more local
driving, the key to charging is having
a hotel at which you can charge over-
night or during the day while the car
is parked.

A1LAN MICHEL
North Canton, Ohio

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

money granted went toward opioid
cases. The VW Fund has made 15 liti-
gation grants in the last five years.
The Google antitrust cases constitute
a third of the grants.

Grants to opioid and Google litiga-
tion far exceed any others. The grants
at the next tier include litigation
against Facebook, generic drug com-
panies and Juul. In all five of these
cases, all or almost all AGs are in-
volved. Other cases funded include
two major automobile cases, a tech-
tracking case and a case involving a
consumer product. All these cases in-
clude fundamental issues for attorneys
general and have had a large number
of Republicans and Democrats, some-
times all 50 states, participating.

There is nothing untoward going
on here—just attorneys general get-
ting assistance in fulfilling their work
and responsibilities.

Tom MILLER
Des Moines, Iowa

Mr. Miller is attorney general of

ITowa and president of NAAG.

The Success Stories Left Out
Of ‘Ethnic Studies’ Courses

I am a third-generation Italic-
American whose story is never the
basis of an AP course (“In Defense of
AP African-American Studies,” Let-
ters, Oct. 3). My great-grandparents
came to America from a small moun-
tain village in southern Italy and be-
came millionaires in the context of
American freedoms. Why not a course
in Italian-, Jewish- and Irish-Ameri-
can journeys in the country’s free,
open and competitive marketplace?

My great-grandparents couldn’t
own property, or even an animal, en-
slaved by Spanish kings who owned
them. America was their salvation.
The Paterno family built 164 build-
ings in New York, donated the Casa
Italiana to Columbia University, and
sat on New York’s board of education.
Only in America! Why not the Paterno
story as a College Board course?

JAMES DEGEROME, M.D.
Lantana, Fla.

Pepper ...
And Salt

THE WALL STREET JOURNAL

“We need a new ‘yes’ man. The one
we had said ‘maybe’ too often.”
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Ukraine
Needs a
Guarantee

From NATO

By Andrew A. Michta

uropean Commission Presi-

dent Ursula von der Leyen

has expressed optimism in
recent weeks about Ukraine’s prog-
ress toward membership in the Eu-
ropean Union. While such prospects
are important to the country’s
postwar reconstruction, they are
secondary to questions concerning
its security, sovereignty and sur-
vival. On that score, however, Ms.
von der Leyen and other European
leaders have been largely quiet. To
confront those matters would force
them to entertain a more conse-
quential development—namely,
Ukrainian membership in the North
Atlantic Treaty Organization.

The focus on membership
in the EU looks like a way
of avoiding hard security

questions facing the West.

Ukraine is a midsize power tar-
geted by a nuclear-armed neighbor.
No amount of institutional reform
will change that grim reality. Euro-
peans are wasting valuable time by
focusing primarily on Ukraine’s ac-
cession to the EU instead of push-
ing for a debate about how to bring
the country into NATO—or at least
how to ensure its security short of
full membership.

Such deliberations are necessary
because the future of NATO de-
pends on what happens in Ukraine.
With few exceptions, member
states have significantly disarmed
since the end of the Cold War. At
present, it would take at least a de-
cade to restore a semblance of real
military power across the Conti-
nent. Ukraine arguably has Eu-
rope’s strongest military with com-
bat-tested soldiers and a proven
ability to operate jointly against
the Russian military even without
all the necessary weapons and
equipment.

Brussels’ focus on Ukraine join-
ing the EU increasingly looks like
a way of avoiding hard security
questions confronting the West.
To remain viable, institutions need
to reflect the power realities on
the ground. If they don’t, they be-
come irrelevant—no matter how
many senior meetings they con-
vene, or how many declarations
they publish.

NATO has been on autopilot for
the past three decades because the
threat environment no longer re-
quired it to be the premier vehicle
for collective Western defense.
That has changed significantly
since February. According to its
new “strategic concept,” unveiled
at its June summit in Madrid, the
alliance is back in the business of
deterrence and defense. How, then,
can it not join arms with the one
country on the forefront of the
fight?

NATO leaders didn’t worry about
alienating Moscow in 1955, when
West Germany joined the alliance a
decade after World War II. They
understood Germany was essential
to deterrence and defense in Eu-
rope. The same dynamic applies to-
day, as Ukraine stands in the door-
way, preventing a Russian intruder
from entering Europe.

Until and unless European gov-
ernments have a serious conversa-
tion about what path they can offer
Ukraine to become an integral part
of NATO’s defensive perimeter—if
not of the alliance itself—we will
be talking about secondary issues,
avoiding the principal challenge
staring us in the face.

Mr. Michta is dean of the College
of International and Security Stud-
ies at the George C. Marshall Euro-
pean Center for Security Studies in
Garmisch, Germany, and a nonresi-
dent senior fellow at the Atlantic
Council’s Scowcroft Center for
Strategy and Security.

Stay the Course, Chairman Powell

By Jason Furman

growing chorus is urging

the Federal Reserve to

slow down lest it “break

things.” If you’re paying at-

tention, you should be ner-
vous about growing financial strains
in the U.S. and around the world. But
the underlying U.S. inflation rate is
worse and employment is stronger
than they were when the Fed an-
nounced the tapering of asset pur-
chases in November 2021. Until there
has been tangible progress on infla-
tion, not mere wishful forecasts, the
Fed shouldn’t let up—a process that
could easily take the federal-funds
rate above 5% next year.

Those urging the Fed to slow
down make four reasonable but un-
compelling arguments. The first is
that monetary policy works with long
and variable lags. Let the medicine
that has already been administered
do its work before continuing to step
up the dosage. One issue with this
view is that two-thirds of the tight-
ening, as measured by the Goldman
Sachs financial conditions index, ac-
tually happened more than five
months ago. A lot of tightening is al-
ready working, and it isn’t doing
enough.

More important, in the past three
months the Fed’s preferred price in-
dex measure, core personal-con-
sumption expenditures or PCE, has
risen at a 5% annual rate. More trou-
bling, this rate was held down by vol-
atile technical factors like the large
decline in the imputed price of in-
vestment advice, a component of the
index even though no one actually
pays it, that resulted from declining
asset values. The more reliable me-
dian PCE price index grew at a 6.9%
annual rate over that same time.
Both of these are higher than where
they were when Chairman Jerome
Powell made his first pivot in No-
vember 2021.

Inflation has persisted and
strengthened even though many of
the factors that were supposedly
pushing it up have gotten better, in-
cluding rapidly repairing supply
chains, ample inventories, rising la-
bor-force participation, falling en-
ergy prices, and an economy that is
increasingly less affected by Covid.

California

By Michael J. Lotito
And Michael Saltsman

wenty-first century American

labor relations are starting to

look like they belong in 20th-
century Europe. Labor leaders, in-
cluding Service Employees Interna-
tional Union President Mary Kay
Henry, are endorsing sectoral bar-
gaining, a type of collective bargain-
ing that imposes standards across in-
dustries—rather than company by
company—for workplace conditions,
benefits and wages.

Ms. Henry calls sectoral bargain-
ing the “standard practice” in Euro-
pean countries, advocating its use in
the U.S. But as currently envisioned
in California, this strategy consti-
tutes a dangerous overreach of state
interference across U.S. industries.

Sectoral bargaining is on display
in California’s recently passed FAST
Recovery Act, which the SEIU devel-
oped and lobbied for. The act em-
powers a council of political appoin-
tees to set wages and working
conditions for the quick-service res-
taurant industry. Regulations enacted
by the council can supersede state
laws and rules from state regulatory
bodies, effectively imposing a collec-
tive bargaining agreement on the en-
tire industry.

Collective bargaining in the U.S.
historically has been confined to the
company level. Established by the
National Labor Relations Act, this
system allows unions to call for a
representation election after achiev-
ing a 30% demonstrated interest
within a targeted store, plant or
other unit. The union exclusively rep-
resents employees if the majority of
those present vote in favor of joining
in a secret ballot election.

In the face of declining member-
ship, union leaders have long chafed
at this system, finding it arduous and
time-consuming. They advocate dif-
ferent schemes to speed the process,
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seem to be pricing in in-

flation of about 2% next

year, leaving them open
to a large one-sided risk

of inflation remaining

above that rate. Much

better for the Fed to

prepare markets for the

worst with expectations
of higher interest rates

that it can relax if and
when the data show in-

DAVID GOTHARD

Optimists point to signs that infla-
tion will moderate. The latest signal
is the large decline in job openings,
but there are also falling home
prices, falling shipping costs, falling
commodity prices, employer surveys
projecting slower wage gains, and
falling inflation expectations. Even
with recent improvement, however,
labor markets are still much tighter
than at any point before the pan-
demic, and many of the other fre-
quently cited factors have only a

The arguments for the
Fed to back off its
inflation-fighting path
are all unpersuasive.

small or uncertain relationship to in-
flation. Many other signs go in the
opposite direction, including that
certain special factors holding down
inflation—like imputed investment-
advice fees—are unlikely to continue
to do so. Wage inflation has picked
up over the course of the year, and
rent on existing leases remains well
below rent on new leases.

The second argument for slowing
or stopping is the cost of doing too
much—plunging the economy into an
unnecessary recession. This, too, is

reasonable—but there are also sub-
stantial risks associated with doing
too little. If inflation or inflation ex-
pectations drift up, the cost of ad-
dressing the problem will increase.
The cost that the economy is facing
today is in part the result of doing
too little last year. It would be a
shame to continue the same mistake.
The third argument is that the
Federal Reserve is “breaking” finan-
cial markets. Stresses have emerged
everywhere. Stock markets are down,
the dollar is strong, and liquidity is
drying up in credit markets. Most of
this, however, is consistent with what
the central bank is trying to achieve.
A stronger dollar lowers import
prices and slows the export sector.
Higher interest rates slow business
and household borrowing. Lower eq-
uity prices reduce consumption.
These aren’t the unintended credit-
market problems of fall 2019. What’s
happening now is largely what the
Fed intends and is needed to slow de-
mand and bring down inflation.
Unrealistically upbeat expectations
are themselves the biggest risk to fi-
nancial markets. The market rally in
the first part of August felt good but
was based on an overly rosy under-
standing of the economy and the Fed’s
responses to it. Those expectations
collided with reality in the form of Mr.
Powell’s Jackson Hole speech and the
August inflation data. Markets now

flation moderating.

The final argu-
ment is that the
strong dollar and
high U.S. interest
rates are wreak-
ing havoc around
the world, ex-
porting inflation,
forcing countries
to raise their
own interest
rates more than they might like, and
leading to capital outflows. These
conditions make debt repayments by
emerging and developing economies
more difficult. All of this has a certain
amount of unfortunate truth to it, al-
though it shouldn’t be exaggerated.
The problems most countries face
flow from their own domestic policies
and high commodity prices, especially
natural gas in Europe. More impor-
tant, the Fed’s mandate is to focus on
the U.S. economy, not the global
economy. The reality is that the
world’s problems are unlikely to spill
back on the U.S. in an unwelcome
manner, especially when our central
goal is cooling demand.

The Fed should be looking around
every corner. It should be worried
about the state of the global econ-
omy. But for now the data are tell-
ing a crystal clear and consistent
story: Very tight labor markets are
keeping inflation well above the
Fed’s target. Until actual inflation
starts coming down, the Federal Re-
serve shouldn’t even consider
changing course. Fortunately, the
Fed is acting more wisely than its
legions of critics.

Mr. Furman, a professor of the
practice of economic policy at Har-
vard University, was chairman of the
White House Council of Economic Ad-
visers, 2013-17.

Takes the FAST Union Track to Europe

most notably the elimination of se-
cret-ballot votes. This would put
pressure on workers to vote in favor
of unionization.

Sectoral bargaining is an escala-
tion with even broader implications.
As envisioned in California, unions
and their allies would effectively
control the regulatory levers for a
targeted industry. Unions in Califor-
nia already use ambiguous laws to
attack employers and justify the
need for union interference. This
new council would offer endless
new opportunities to create legal li-
ability and bad press for targeted
companies.

Surprisingly, European countries
often provide greater freedom to em-
ployees and employers alike in their
bargaining schemes. A U.S. Chamber
of Commerce report reviewed the
sectoral bargaining systems of sev-
eral European countries, including
Denmark, France, Germany, Italy and
the Netherlands. They share key fea-
tures: Employees typically aren’t re-
quired to join the union; the govern-
ment is rarely involved in the
bargaining; and sectoral agreements
don’t necessarily prevent workplace-
level bargaining.

Consider the German model. Sec-
tor-wide agreements on wages and
working conditions are negotiated

on the national and regional level
between labor unions and employer
associations. Separate work councils
can address items not covered in a
sectoral agreement.

Unlike California, the state isn’t
typically involved in the deal. And
the agreements aren’t handcuffs. As
the chamber notes, “Employers can
avoid being bound by a sectoral

U.S. labor leaders now
want government to
impose industrywide
collective bargaining.
]

agreement by refusing to join the
employer association, and employees
can avoid the agreement by refusing
to join the union.”

Many do. German employees and
employers are voting with their feet
and running away from sectoral bar-
gaining. According to a recent report
from the International Center for Law
and Economics (which was supported
by a German law firm affiliated with
Mr. Lotito’s employer), the percent-
age of employees covered by a sec-
toral agreement in western and east-
ern Germany has plummeted over the

past quarter-century by 25 and 24
percentage points, respectively.

The ICLE authors detail some of
the reasons for the contraction: Sec-
toral agreements are inflexible; they
saddle companies with complex work
rules; and they require “uniform
compensation” regardless of an em-
ployee’s work performance. This
means that employees and employers
are avoiding union-negotiated agree-
ments in Germany for the same rea-
sons they are avoiding these agree-
ments in the U.S.

SEIU and its labor allies have no
intention of providing U.S. employ-
ers with the opt-out freedoms that
their German counterparts have. Cal-
ifornia’s FAST Recovery Act provides
the state labor commissioner with
the power to investigate and cite
companies that don’t follow the fast-
food council’s dictates. That makes
the SEIU’s scheme looks less like
German-style sectoral bargaining
and more like a Venezuelan-style
government takeover of a disfavored
industry.

Mr. Lotito is a lawyer who advises
companies on the intersection of la-
bor law, public policy and communi-
cations. Mr. Saltsman is managing
director of the Employment Policies
Institute.

Save Time and Still Watch Football

By Mark Naida

rom August until well into

the new year, football eats up

the weekend. It’s a common
lament that, once the season starts,
wives can’t expect much from their
husbands after noon on Saturday
and Sunday.

Football, despite the fitness of
its players, is a flabby sport. The
average professional game is more
than three hours long, but the ball
is in play for only about 11 minutes.
As columnist George Will once
quipped, “Football combines the
two worst things about America: it
is violence punctuated by commit-
tee meetings.” Most of what you
see is players spending 40 seconds
preparing for the next play, com-
mentators discussing what has just
occurred, and commercials. There
is a more efficient way to consume
football.

I sate my football addiction by
watching highlights of most of the
week’s games on YouTube shortly
after each concludes. The National
Football League helpfully cuts to-
gether the important plays into
nine- to 15-minute videos and posts
them within a half hour after the
game ends.

The summaries don’t offer the
prognostications of Tony Romo, the
folksy sayings of Chris Collinsworth
or the mellifluous story-telling of
Al Michaels, but they do show foot-
ball plainly for what it is: a long
game with intense bursts of action
that requires highly skilled com-
mentators to make it enjoyable for
the average viewer. The die-hard

Delight your family by
seeing all the good parts
of a game in a nine- to

15-minute NFL video.

fans who are willing to while away
their weekends in front of their
televisions aren’t average viewers.
They can easily follow the game
and understand the stakes by see-
ing only the important plays.

This method of football viewing
also can remedy the fantasy-foot-
ball problem. In fantasy football,
which more than 40 million Ameri-
cans play, each roster is made up of
NFL players from different teams.
Fantasy players have a reason to
watch most games, if only to see

whether their tight end catches a
touchdown. By watching the You-
Tube recaps, fantasy players can
see their rosters score, though ad-
mittedly without the excitement of
watching in the moment.

In week 5 of the NFL season, 16
games will be played: three hours
on Thursday, 14 on Sunday (there’s
an early game in London), and
three on Monday. Not including
pre- and postgame shows, that’s 20
hours of viewing, and you still have
to choose among games played at
the same time on Sunday after-
noon. By watching game summaries
and cutting out the chaff, you can
watch every significant play from
every game in less than three
hours.

Making your football habit more
efficient is a big productivity gain.
It’s fall, after all. Your wife would
surely love to pick apples or carve
pumpkins. Your kids would enjoy
getting lost in a corn maze. And
you would feel less guilty if you
raked the leaves. None of those ac-
tivities would keep you from sneak-
ing away for a few minutes to catch
the highlights.

Mr. Naida is an assistant edito-
rial features editor at the Journal.
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For 125 years, one company’s culture of ingenuity has continually
transformed how we live, work and connect with one another.

erbert H. Dow was a prolific inventor and optimistic visionary

even as a young child. His father, Joseph, a natural tinkerer and

mechanical engineer, influenced Herbert as he was growing up.

They often collaborated to design solutions to mechanical
problems for Joseph’s work. In fact, one of their creations, a small steam
turbine, was used by the U.S. Navy for years to power torpedoes. At age 12,
Herbert built his first solo invention: an incubator that would maintain a
constant temperature for chicken eggs. It wouldn't be his last.

In 1897, at the age of 31, Herbert founded The Dow Chemical Company,

which quickly became an industry leader in producing organic chemicals,
including phenol and indigo dye. After diversifying its focus, the business
would go on to develop essential products that would change the world.

And that legacy lives on today. Since its inception 125 years ago,

the company, now known simply as Dow, has continually transformed
how people live, work and connect with one another. Its products help
improve both the performance and sustainability of everything from
appliances to automobiles, food packaging to fiber optics and paints
to personal care products.

This impact is a result, in part, of Herbert’s ambition. But it's also a
testament to the successive generations of employees who have
carried on a culture of innovation — a culture that is set to continue
to define the company through its next 125 years.

Meet the real people who drive innovation at Dow:
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olatility Fuels Rush Into Options

Traders turn to short-
dated contracts as a
way to play sharp
one-day stock moves

By ERiCc WALLERSTEIN
AND GUNJAN BANERJI

Activity in the market for
stock options is hitting a fever
pitch, with many rushing to
trades expiring within mere
hours or days to play the wild
market swings.

Options contracts that ex-
pire in less than a week make
up about half of all activity in
the U.S.-listed options market,
according to the derivatives-
analytics firm SpotGamma.
That is up from around 45%
last year and roughly one-
third of all activity in 2019.

Options give traders the
right to buy or sell shares at a
stated price, by a specific date.
Scooping up short-dated op-
tions allows traders to turbo-
charge their wagers during one
of the most volatile years since
the 2008 financial crisis.

For some, the short-lived
trades are a way to profit from
the sharp one-day moves that
have become a feature of the
market this year and to ride the
intraday momentum. Others
tapped the trades to manage
risk in their portfolios during a
turbulent period.

“Speculators love them,” said
Steve Sosnick, chief market
strategist at the electronic bro-
kerage Interactive Brokers, on
options with the shortest expi-
ries. “If you’re speculating, you
don’t necessarily want to think

S&P 500 index options volume for
contracts expiring the same day*

U.S. equity options volumes, index-level versus single stocks™
10-day moving average

1.50 million contracts $900 billion M Puts tied to
indexes & ETFs
1.25 750
M Calls tied to
100 600 indexes & ETFs
0.75 450
0.50 300
0.25 150 Calls tied to
single stocks
Puts tied to
0 . 0 . ‘ single stocks
Jan. 2022 Oct. 2020 21 22

Percentage of total options volume
that expiresin less than a week™

20-day moving average
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“As of Oct. 3 FNotional volume #Percentage of total options activity with expiration dates less than seven days away; as of Sept. 30
Sources: Choe Global Markets (S&P 500 index options); Goldman Sachs Global Investment Research, OptionMetrics (U.S. equity options); Spotgamma (options expiring in less than a week)

about the move in three
months—you want to think of
the move tomorrow.”

The S&P 500 just logged its
worst performance through the
first nine months of any year
since 2009. And the head-spin-
ning stock moves have contin-

ued to start the fourth quarter.
The broad-market index has
gained 5.5% to start the week,
including its best two-day re-
turn since April 2020. It is still
down 21% in 2022.

The sharp swings haven’t
been limited to the broader

market. Twitter Inc. shares
jumped 22% Tuesday after
Elon Musk indicated he would
move forward with his deal to
buy the company. On Wednes-
day, more than 1.1 million op-
tions contracts tied to the
stock exchanged hands, a

greater than six-fold increase
from typical levels, according
to Cboe Global Markets. The
most actively traded contracts
were those expiring Friday.
Options have boomed in pop-
ularity in recent years, with
PleaseturntopageBI0

Ex-Uber
Security
Chief

Is Found
Guilty

BY ROBERT MICMILLAN

A San Francisco jury found
Uber Technologies Inc.’s for-
mer chief security officer, Jo-
seph Sullivan, guilty of criminal
obstruction for failing to report
a 2016 cyber intrusion to au-
thorities.

The case was closely
watched as a rare instance of a
senior cybersecurity executive
facing criminal consequences
for a decision not to disclose a
hacking incident.

The verdict, delivered Wed-
nesday in U.S. federal court,
followed a three-week trial. Mr.
Sullivan faces a five-year
prison sentence on the obstruc-
tion charge and as many as
three years on a second charge
of failing to report a felony.

The case placed a spotlight
on the sometimes gray areas
that cybersecurity teams navi-
gate as they respond to hacking
incidents.

Mr. Sullivan’s lawyers had
argued that their client had
protected about 57 million
Uber customer records in 2016,
when they were accessed by an
anonymous hacker who de-
manded a $100,000 payment.
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Macy’s Avoids
Inventory Pileup

At Other Chains

By SuzANNE KAPNER

At Kohl’s Corp., fleece jack-
ets that arrived too late for
last year’s winter season are
finally making it onto shelves
after languishing for months
in warehouses. Nike Inc. is
stepping up discounts on ap-
parel and other goods after its
inventory ballooned in the lat-
est quarter.

Meanwhile, Macy’s Inc. is
rolling out new dresses, suits,
boots and other fall fashions.
More than half of its offerings
for the holiday season will be
new. The department store gi-
ant has so far avoided the
worst of the glut of goods that

has tripped up so many retail-
ers. Its inventory was up 7% at
the end of its most-recent
quarter from a year earlier.
That is in contrast to a 48%
jump at Kohl’s, 44% at Nike
and 37% at Gap Inc.

Macy’s and other U.S.
chains face an uncertain holi-
day season with high inflation
prompting consumers to pull
back on some discretionary
purchases.

“I'm going to be more care-
ful in what I buy this year,”
said Sharon Geltner, of Boyn-
ton Beach, Fla. “I want to make
fewer impulse purchases.”

Macy’s credit-card data
early in the year revealed

Inventory at Macy’s grew by 7% in the latest quarter. It swelled 48% at Kohl’s and 44% at Nike.

cracks in shopping trends, ex-
ecutives said, so they cut
back on some merchandise
orders.

“We’re not doing pack and
hold,” Macy’s finance chief
Adrian Mitchell said, referring

to a practice that is becoming
common of storing unsold in-
ventory until the following
year. “We don’t have the in-
ventory to pack away.”

Some retail executives said
they were surprised at how

quickly consumer spending
shifted this past spring as the
pandemic receded, people
started traveling and dining
out more and inflation made
everything more expensive.
PleaseturntopageB2
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Stock
Selloff

Resumes

By HARDIKA SINGH
AND CAITLIN OSTROFF

Stock indexes fell on
Wednesday in a volatile ses-
sion in which major indexes
gave up late-session gains and
saw a two-day winning streak
come to an end.

Wednesday’s decline re-
sumed a weekslong selloff in
stocks.

The S&P 500 fell 7.65
points, or 0.2%, to 3783.28,
the tech-focused Nasdaq Com-
posite lost 27.77 points, or
0.2%, to 11148.64 and the Dow
Jones Industrial Average de-
clined 42.45 points, or 0.1%, to
30273.87. The indexes
snapped a two-day winning
streak.

The market has experi-
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Service to

By ANNE TERGESEN

Millions of workers have
changed jobs in the past few
years. A large share of them
have likely left retirement sav-
ings behind or cashed out
their accounts.

Cash-outs result in billions
of dollars lost to future retire-
ment savings, as workers opt
to spend the money, paying
taxes and penalties on it rather
than rolling it to a new em-
ployer’s 401(k) plan or keeping
it invested in the old plan.

To reduce those cash-outs

Ease 401(k) Rollovers

and boost retirement savings,
three of the nation’s largest
401(k) plan administrators are
jointly offering a way for em-
ployers to enable the auto-
matic transfer of small retire-
ment accounts of departing
workers to a new employer’s
retirement-savings plan.
Fidelity Investments, Van-
guard Group and Alight Solu-
tions LLC—which collectively
represent about 40% of the
401(k) industry’s participants—
announced the joint effort
Wednesday. They say the ser-
vice will especially benefit peo-

ple in minority groups, women
and low-income workers who
disproportionately cash out ac-
counts after leaving jobs.

The automatic rollovers
have been available since
2021, albeit on a relatively
small scale. The consortium,
called Portability Services Net-
work LLC, plans to make auto-
matic transfers available,
starting in the first quarter of
2023, to more than 48,000
401(k)-type plans that Fidelity,
Alight and Vanguard adminis-
ter. In total, nearly 44 million

PleaseturntopageB10

LOGISTICS
Small businesses are
getting squeezed out
in push for warehouse

space. B2

INSIDE

BUSINESS NEWS

Former Apple
executive’s EV battery
startup plans
$1.6 billion factory. B3

COMMODITIES
Market turbulence
boosts hedge funds
that trade raw
materials. B1

Q Palantir

The industry leader
In artificial intelligence
software.

No. 3
No. 4
No.5

IBM
AWS
Google

Source: IDC, Worldwide Artificial Intelligence Platforms Software Market Shares,
2021: Al Is Being Used In More Unique Ways Than Ever (2022)

PALANTIR TECHNOLOGIES INC

RANK COMPANY 2021 AT REVENUE
No. 1 Palantir $1,392M
No. 2 Microsoft $1,252M

PALANTIR.COM

S776M
$688M
$536M

The information presented in the table above has been compiled and analyzed by IDC using their methodology described
in the Worldwide Artificial Intelligence Platforms Software Market Shares, 2021: AL Is Being Used in More Unique Ways
Than Ever (2022) report contained on IDC’s website (www.idc.com). We have not independently verified, and make no
representations as to, the accuracy or completeness of the data contained in this report.
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Anonymous hackers said they found a ‘major vulnerability.’

Ex-Uber

Executive
Convicted

Continued frompage Bl

The money was eventually paid
as a “bug bounty” by Mr. Sulli-
van’s team.

Prosecutors claimed the
payment was an attempt to
cover up the incident and that
he took steps to prevent it
from being reported to the
Federal Trade Commission,
which was investigating Uber’s
cybersecurity practices at the
time. Mr. Sullivan was fired in
2017.

The case centered around
Mr. Sullivan’s actions following
a November 2016 cybersecurity
incident that occurred while
Uber was the subject of an FTC
investigation.

Anonymous hackers ap-
proached Uber, saying they had
discovered a “major vulnerabil-
ity” in Uber and obtained sen-
sitive company data and de-
manded payment.

The next month, Uber paid
the hackers, using the bitcoin
digital currency, and eventually
tracked down their true iden-
tity and had them sign nondis-
closure agreements.

With the hackers identified
and bound by an NDA, Mr. Sul-
livan’s team felt that the stolen
data were protected and the
team classified the incident as
a bug bounty incident rather
than a data breach, his lawyer,
David Angeli, said during clos-
ing arguments on Friday.

Uber’s security team and
“Mr. Sullivan believed that
their customers’ data was safe
and that this was not some in-
cident that needed to be re-
ported,” Mr. Angeli said. “There
was no coverup and there was
no obstruction.”

But Uber, already under in-
vestigation for mishandling
customer data in 2014, didn’t
inform the FTC of what hap-
pened. And Mr. Sullivan, ac-
cording to prosecutors, didn’t
inform key members of the le-

gal team of the incident.

He also took steps to pre-
vent the fact that hackers had
downloaded Uber’s data from
being more widely known
within the company, prosecu-
tors said.

Uber’s chief executive at the
time, Travis Kalanick, was
aware of the incident, accord-
ing to evidence presented dur-
ing the trial.

Mr. Kalanick stepped down
under pressure from investors
and was replaced by Uber’s
current CEO, Dara Khosrow-
shahi.

Shortly after taking the
reins, Mr. Khosrowshahi de-
cided to look into the 2016 inci-
dent after ordering an investi-
gation, he testified during the
trial.

Ultimately, he learned that a

5/M

Number of customer records
accessed by hackers

significant amount of data had
been downloaded from the
hacker and that the hacker had
been paid significantly more
than Uber typically awarded
for bug bounties, things that
Mr. Sullivan had failed to tell
him, Mr. Khosrowshahi said.

In November 2017, Mr. Khos-
rowshahi fired Mr. Sullivan.“I
felt I couldn’t trust the man
anymore,” he said.

The case captured the atten-
tion of cybersecurity profes-
sionals because it is extremely
unusual for executives to face
criminal charges following a
hack, said Scott Shackelford, a
professor of business law and
ethics at Indiana University. “It
wasn’t that long ago that it was
pretty rare for senior leaders
even to be fired in the after-
math of a breach,” he said.

Lately, Washington has
taken a more aggressive ap-
proach to policing the technol-
ogy industry, Mr. Shackelford
said. “This could be the first of
many criminal prosecutions,”
he said.
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As Warehouse Space Fills Up,
Smaller Users Get Pushed Out

By L1z Youne
AND PAUL BERGER

A warehouse crush across
the U.S. is squeezing out
smaller companies as big re-
tailers fill industrial storage
sites with their growing stock-
piles of inventory.

Logistics and real-estate
specialists say many large re-
tailers are demanding extra
room to store excess invento-
ries, driving up costs for
smaller companies and in
some cases driving them out
of spaces.

Karen Galena, president of
First Logistics, which has four
warehouses in the Chicago
area that provide space for re-
tailers and manufacturers,
said bigger customers are will-
ing to pay higher prices for in-
creasingly scarce storage
space.

“It’s tough for the small
guy,” Ms. Galena said, noting
labor and other costs are ris-
ing for warehouse operators.

If smaller firms “aren’t cov-
ering their costs and they
can’t or don’t want to increase
their rates,” then they may
have to look for new space,
she said. “I'm getting calls
daily from smaller companies
being displaced from larger
warehouses.”

Andy Moses, senior vice
president of sales and solu-
tions at Penske Logistics, said
warehouse operators are also
focused on retaining custom-
ers with a high turnover of
goods because the handling
fees bring in higher revenues.

“It does put pressure on
warehouse operators to take a
hard look at their customer
base and navigate in such a
way they can serve the big-
gest, most important and most
loyal customers,” he said.

The challenges small busi-
nesses face finding warehouse
space mirrors difficulties

many had securing room on
container ships earlier in the
Covid-19 pandemic, when
ocean carriers drove up rates
and bumped smaller shippers
to make way for larger clients.

The nationwide vacancy
rate for industrial real estate
was 3.2% in the third quarter,
down from 3.8% the same
quarter a year ago, according
to commerecial real-estate ser-
vices firm Cushman & Wake-
field. The vacancy rate was
over 5% in the third quarter of
2020.

Space is especially tight in
the hottest logistics markets,
including those near major
ports such as Los Angeles and
Long Beach, New York and
New Jersey, and Savannah, Ga.
In the distribution-heavy In-
land Empire region of South-
ern California, the vacancy
rate was 0.7% in the third
quarter, according to Cushman
& Wakefield.

The tight supply has pushed
rental rates around the coun-

Space is especially tight near major ports. Lamps Plus containers at a warehouse in Redlands, Calif.

try to an average of about
$8.70 a square foot in the
most recent quarter, compared
with $7.13 a square foot in last
year’s third quarter, according
to Cushman & Wakefield.

Warehouses are filling up
for a variety of reasons. Some
retailers are storing goods like
patio furniture that got caught
in supply-chain congestion and
arrived too late for this year’s
selling season. Others, such as
Nike Inc., Walmart Inc. and
Target Corp., were caught
short by a shift in pandemic-
era consumer-buying patterns
and are holding stockpiles of
merchandise that they are try-
ing to clear out ahead of the
holidays.

Some retailers are holding
goods in shipping containers
and on railcars outside their
warehouses and stores be-
cause of the tight space in dis-
tribution centers, said John
Morris, president of industrial
and logistics for the Americas
for real-estate services firm

CBRE Group Inc. He said some
companies are even generating
revenue from unconventional
storage space.

“If a client has a site with a
rail siding and isn’t using it,
we’re helping some tenants
lease out that rail siding by
having cars on it that are
holding excess inventory,” Mr.
Morris said.

Ashley  Epperson, co-
founder of Springfield, Va.-
based e-commerce retailer Sa-
lacious Drinks, struggled to
find storage for her small
business selling bottled water.

Ms. Epperson toured spaces
already brimming with goods
from bigger companies that
were looking for even more
storage. Eventually, she got
her goods into a shared-space
warehousing operator.

“It’s hard to find that spe-
cific thing that’s not going to
be, you know, upfront cost
needed, you need about
$15,000,” she said. “You’re just
like, ‘Holy smokes.” ”

Macy’s
Avoids
Goods Glut

Continued frompage Bl

“We thought there was go-
ing to be a stronger recovery
into 2022 and we wanted to
be positioned for that,” said
Jill Timm, finance chief at
Kohl’s.

Kohl’s placed large orders
earlier in the buying cycle for
2022 after missing out on
about $250 million in sales in
2021 because it didn’t have
enough merchandise due to
temporary factory shutdowns
and shipping delays that
slowed the arrival of winter
goods. Some of those goods
made it to stores and ware-
houses this year, just as con-
sumers started to curtail their
purchases.

Early this year, Macy’s ex-
ecutives noticed an uptick in
the amount consumers were
spending on food and gasoline,
the result of rising inflation,
on the company’s co-branded
credit cards that shoppers can
use at other retailers. They
also detected a shift as con-
sumers began spending more
on travel and entertainment
outside the home.

They sifted through data
showing inflation was outpac-
ing wage growth for many
workers among other eco-
nomic indicators that sug-
gested some discretionary cat-
egories like apparel would get
squeezed, Mr. Mitchell said.

A group of executives from

the finance, supply chain,
merchandise and planning de-
partments discussed the
changes in late January—the
first of a series of monthly
meetings that Macy’s started
holding this year to ensure its
senior leaders are on the
same page when it comes to
forecasting demand and or-
dering supply.

The group decided to cut
orders of comfy clothes and
items for the home that had
been big sellers during the
pandemic and increase orders
of dresses, suits and shoes for
wearing outside the house to
return to work and for occa-
sions like weddings.

“The key question was, how
do we get the right composi-
tion?” Mr. Mitchell said.
“Where do we need to pull
back in certain brands and
where do we need to add?”

Macy’s had an easier time
making those adjustments
than some other retailers that
sell more private-label goods.
Less than a fifth of Macy’s
sales come from private-label,
compared with about a third
at Kohl’s and nearly every-
thing sold at specialty chains
such as Gap and Old Navy.

It is harder to cancel pri-
vate-label orders because re-
tailers take ownership of the
goods earlier in the produc-
tion cycle, executives said.

Kohl’s, for instance, owns
private-label goods as soon as
they are loaded onto cargo
ships, Ms. Timm said. With
ships taking longer to make
their way across the ocean and
through ports, Kohl’s had $269
million of goods in transit dur-
ing the quarter ended July 30
that it owned but wasn’t on its
sales floors.

Change in basis points in the inventory-to-sales gap in 2Q 2022
from 1Q 2022 relative to the same period in 2019

Inventory-to-sales improving | Worsening
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Ms. Timm said Kohl’s inven-
tory also swelled because it is
stocking newly opened Sep-
hora shops inside its depart-
ment stores.

An analysis by Citigroup re-
tail analyst Paul Lejuez found
that the gap between Macy’s
inventory and sales improved
in the second quarter, while it
worsened at Kohl’s.

Nike also relied on ocean
shipping to move much of its
goods from factories in Asia to
stores around the world. Last
week, Nike executives said the
amount of in-transit inventory
was up 85% from a year ago.
They said inventory piled up
because orders that had been
delayed from past seasons ar-
rived at the same time as
early holiday orders.

Macy’s didn’t navigate the
shift perfectly. It said it wound
up with too much in certain

categories this spring such as
activewear, casual sportswear,
pajamas and housewares that
had been strong sellers during
the worst of the pandemic.

But it is moving quickly to
clear out the excess with the
help of data analytics that tar-
get slower-selling items with
steeper price cuts. For exam-
ple, if Macy’s has 20 blue
cashmere sweaters in a Los
Angeles store and is selling
one every other week, it will
discount the sweaters more at
that store than the same ones
in a New York store that is
selling two a week.
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BUSINESS NEWS

Credit
Suisse
Faced

Online

Attack

By CAITLIN MCCABE

A loud online chorus set its
sights on one of Switzerland’s
biggest banks in recent days,
helping spark wild trading and
fanning fears that the institu-
tion, Credit Suisse Group AG,
was barreling toward financial
trouble.

For the bank and for inves-
tors, the rapidly spreading ru-
mors served as a reminder of
the sway online forums can
now exert over financial mar-
kets—nearly two years after in-
dividual investors banded to-
gether on social media to drive
shares of GameStop Corp. to
gravity-defying highs.

But while the meme-stock
crowd has rallied to support
ailing retailers and cinema
chains, it remains suspicious of
traditional finance. Much of the
commentary around Credit
Suisse was far more negative,
poking fun at a bank some
dubbed “Debit Suisse.”

Rumors about the financial
health of Credit Suisse began
flying late last week with so-
cial-media chatter about the
company’s tumbling share
price. The company’s chief ex-
ecutive urged employees in a
memo that leaked late Friday
not to confuse stock perfor-
mance with capital strength
and liquidity.

The bank has weathered a
series of scandals and execu-
tive turnover in recent years,
and the memo did little to as-
suage investors or armchair ex-
perts. A now-deleted tweet by
a journalist in Australia claim-
ing a major international in-
vestment bank was “on the
brink” helped fuel speculation.

On Reddit, individual inves-
tors piled on, with some sug-
gesting Credit Suisse could be
the next Lehman Brothers, the
U.S. investment bank that col-
lapsed in 2008. Credit Suisse
began to trend on Twitter.
“How the mighty have fallen,”
posted CNBC’s Jim Crametr.

When markets opened Mon-
day, the fallout was swift. The
bank’s shares plunged 12% in
Zurich, touching a record intra-
day low, before recouping most
of their losses in high trading
volumes. The value of the
bank’s riskiest bonds dropped
sharply, and the cost of insur-
ing Credit Suisse’s debt against
default surged.

Jim Lewis, the co-founder of
Wall Street Silver, a popular
Twitter account and Reddit fo-
rum, said concern over the
Federal Reserve might also
have fueled anxiety. The central
bank is lifting interest rates
and paring its bondholdings, in
a process known as quantita-
tive tightening. “When you
have such a dramatic change in
interest rates and quantitative
tightening so quickly, someone
has to be on the wrong side of
this,” Mr. Lewis said.

Still, the kerfuffle over
Credit Suisse surprised some
market watchers. Despite years
of scandals, including a more-
than-$5 billion hit last year
from its dealings with its cli-
ent, Archegos Capital Manage-
ment, there were no obvious
triggers for the sudden tur-
moil. Credit Suisse plans to
provide a strategy update on
Oct. 27.

The bank spent the weekend
communicating with clients
and investors, people familiar
with the matter said, empha-
sizing the bank’s nearly $100
billion capital buffer. Some em-
ployees monitored social-media
posts across Twitter and Red-
dit, one of the people said.

The surge of posts on sites
such as Reddit’s WallStreetBets
forum, a popular individual-in-
vestor hangout, marked a new
frontier for the financial insti-
tution. Large banks typically
haven’t historically needed to
spend much time scouring
Reddit.

Wall Street analysts rushed
to the bank’s defense. JPMor-
gan analysts said in a Monday
note that they saw Credit
Suisse’s “capital and liquidity
position as healthy.” At Citi-
group, analysts said: “This is
not 2008.”

By Tuesday, some of the
nerves had subsided. Credit
Suisse’s Swiss-traded shares
rebounded nearly 9%.

Big U.S

Startup’s grant from

Michigan boosts plan
to invest $1.6 billion in
production of EV cells

By Tim HiGGINS

Our Next Energy Inc., an
electric-car battery startup in-
volving several former leaders
of Apple Inc.’s secretive car
project, is planning to invest
$1.6 billion into a factory in
Michigan to make enough bat-
tery cells for about 200,000
EVs annually.

Michigan on Wednesday ap-
proved a $200 million grant
for the project that promises
to create 2,112 new jobs once
the facility in Van Buren
Township, about 10 miles west
of the Detroit airport, is fully
operational by the end of
2027. The company must cre-
ate and maintain the jobs or
face a clawback of the funds.

The investment is part of
an influx of battery capacity
being built in the U.S. as com-
panies race to provide car
makers with the cells they will
need for all of the EVs they
are planning. That effort has
only intensified following the
passage of the Inflation Re-
duction Act, which aims to
jump-start domestic battery
production. The law ties con-
sumer tax credits for buying
EVs to how much battery ma-
terial comes from domestic
production.

“The Inflation Reduction
Act has literally made [our]
phone ring off the hook,” Mu-
jeeb Jjaz, founder and chief ex-
ecutive of the company, known
as ONE, said in an interview.
“We’re seeing a lot of empha-
sis on the U.S. supply chain
and U.S. cell manufacturing.”

The company said it plans
to produce at full capacity 20
gigawatt hours, including lith-
ium iron phosphate cells, an-
nually or the equivalent of
battery packs for about
200,000 vehicles each year.
ONE hasn’t said which car
makers it will be supplying.

The U.S. automotive indus-
try has largely been focused on

Mujeeb ljaz, founder and CEO of ONE, previously worked at Apple.

another type of cell technol-
ogy—lithium-ion cells—which
has a higher energy density
but can also be volatile. So-
called LFP technology is less
volatile and less expensive but
typically has less range. LFP
has been getting a new look by
some auto makers concerned
about battery fires, and some
who have warmed to the tech-
nology as a workaround for
some of the raw materials
shortages hitting the industry.

ONE aims to make the tech-
nology more competitive,

claiming its LFP packs for au-
tomotive use will have a com-
parable range to current packs
made with cells having cath-
odes of nickel, cobalt and
manganese, but cost 35% less.
Production is scheduled to be-
gin in March for delivery-truck
use, followed by automotive
customers by the end of 2024,
Mr. [jaz said.

The company also aims to
create a battery pack with a
more than 600-mile range
while still slashing costs of the
cells that make up the pack by

REBECCA COOK/REUTERS

50%. That unique pack is
scheduled for 2026 production
and uses two different kinds
of cell chemistry. In essence,
daily driving would use less
expensive LFP technology
while the second set of chem-
istry would include anode-free
cells that will power longer-
range trips.

The company was founded
in 2020 by Mr. Ijaz, whose hir-
ing by Apple in 2014 was one
of the first indications of the
tech giant’s car ambitions. Mr.
Ijaz was a pioneer in the car-
battery space, having worked
at Ford Motor Co. before be-
coming the founder of the
A123’s automotive division de-
veloping cells for EVs in 2008.

ONE has already raised
$197 million and aims to raise
another $150 million by year’s
end, according to the com-
pany. BMW Group’s venture-
capital unit was an early in-
vestor and in June the auto
maker signed a deal to use
ONE’s battery technology in a
prototype vehicle.

As it has rapidly expanded,
the company has attracted for-
mer Apple car talent, includ-
ing Steven Kaye, who joined
ONE in January as chief tech-

. Battery Plant Advances

nology officer. A former Apple
vice president of special proj-
ects, Steve Zadesky, who was
one of the early leaders of the
iPhone maker’s car project,
has joined ONE as an adviser.

ONE’s success would be a
win for Michigan, long the cra-
dle of U.S. automobile manu-
facturing. The state’s promi-
nence in the industry has been
threatened by the rise of Sili-
con Valley companies’ interest
in the industry and the expan-
sion of foreign auto makers
throughout the South, where
unionized labor is more rare.

In 2021, Tesla Inc. moved
its headquarters to Texas with
the construction of a new as-
sembly plant in Austin.

As auto makers aim to build
more electric vehicles in com-
ing years, they have been
scrambling to lock down sup-
plies of cells, fueling a flurry
of battery-factory announce-
ments this year.

South Korean battery maker
SK Innovations Co. is building
a $2.6 billion battery factory in
Georgia to supply Ford and
Volkswagen AG. Panasonic
Holdings Corp. has already said
it plans to build a $4 billion EV
battery factory in Kansas.

Facebook to Let Users
Shape Their News Feed

By ALLISON PRANG

Meta Platforms Inc. an-
nounced tweaks to the Face-
book news feed Wednesday, in
an attempt to give users more
control over what they see on
the platform.

The social-media company
said users can now choose
“show less” or “show more”
on posts, allowing them to cu-
rate the type of content they
want on their feeds.

Choosing “show less” would
lower that post’s ranking score
on a temporary basis, and
choosing “show more” would
do the opposite, Facebook
said.

Facebook has been working
to cement its place in a chang-
ing social-media landscape,
with rival platforms such as
TikTok becoming hugely popu-
lar with younger users.

Facebook said soon users
can decide to show more or
less by selecting the three-dot
menu in the upper right-hand

corner.

The social network is also
trying out something similar
in its Reels offering, it said.

This is the latest change to
come to Facebook, which over
the summer said it would offer
a friends-and-family feed,
marking a pivot to an earlier
iteration of the social-media
platform. That feed is differ-
ent from the main feed, which
is a more algorithm-oriented
approach to content.

Other social-media plat-
forms such Twitter Inc. and
Meta’s Instagram have also
provided ways to control how
feeds look to individual us-
ers.

In July, Meta reported its
first-ever quarterly year-over-
year decline in revenue, which
fell almost 1%. It also gave a
muted digital-advertising out-
look, which drives a lot of the
company’s business. The com-
pany’s top-line also slightly
missed analysts’ consensus es-
timate.

Tyson Foods Set to Close
Several Corporate Offices

By PATRICK THOMAS

Tyson Foods Inc. is closing
several of its corporate offices
across the country as rising
costs pressure the meat giant’s
bottom line after two years of
soaring profit margins.

Tyson said Wednesday that
it is closing offices in Chicago,
Downers Grove, Ill., and Da-
kota Dunes, S.D., which house
many of its prepared-foods
and beef-division employees.
Employees will be given the
chance to relocate to the com-
pany’s Springdale, Ark., head-
quarters in early 2023.
Roughly 1,000 employees work
in the two Illinois offices and
the Dakota Dunes location, the
company said.

“Bringing our talented cor-
porate team members and
businesses together under one
roof unlocks greater opportu-
nities to share perspectives
and ideas, while also enabling
us to act quickly to solve prob-

lems,” said Tyson Chief Execu-
tive Officer Donnie King.

The move comes a week af-
ter Tyson, the largest U.S.
meat supplier in terms of
sales, overhauled its manage-
ment team, shifting executives
into new roles heading fi-
nance, commercial operations
and prepared foods. The
moves included appointing
John R. Tyson, the 32-year-old
great-grandson of the com-
pany’s founder, as chief finan-
cial officer.

Tyson’s beef division,
which slaughters thousands of
cattle each week, had been
operated out of Dakota Dunes
since Tyson acquired meat-
packer IBP Inc. for more than
$3 billion in 2001. The busi-
ness had reported soaring
profit margins over the past
two years, as short-staffed
plants constrained production
while strong consumer de-
mand helped push meat prices
higher.
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Hacking

With proliferation of
cyberattacks, pressure
rises on specialists
who are stretched thin

By JAMES RUNDLE

Cybersecurity specialists
who respond to hacks say they
are stretched thin as ransom-
ware and other attacks prolif-
erate, often working on multi-
ple cases at once while trying
to avoid burnout.

The stress of the job is mag-
nified by the amount of work
incident-response teams are
asked to undertake, industry
— veterans say.
CYBERSECURITY Interna-
—— tional Busi-
ness Machines Corp.’s X-Force
incident response unit esti-
mates that it performed 25%
more jobs in 2021 than in
2020.

In some ways, the heavy
workload naturally follows cy-
bersecurity’s evolution over
the past decade, said Jared
Greenhill, senior consulting di-
rector in Palo Alto Networks
Inc’s Unit 42 incident-re-
sponse business. In past years,
he said, incident responders
often could work only on one
job at a time as they were re-
quired to travel to the offices
of hacked companies.

“The C-level team wanted
you on-site, they wanted to be
able to talk to you in the ele-
vator. They wanted five or 10
of you in person, supporting
the incident,” he said.

That expectation has
changed in recent years, he
said. The rise in attacks and
the development of remote
tools means on-site work isn’t
always practical or necessary.

Plus, stricter limits on cy-
ber insurance coverage some-
times mean small companies
don’t have the financial leeway
to deal with the many costs of
a hack and hire several re-
sponders—often one of the
most expensive parts of recov-
ery, he said.

The coronavirus pandemic
in 2020 closed offices,
grounded travel and forced sig-

LUKE MACGREGOR/BLOOMBERG NEWS
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esponders Battle Stress

An IBM X-Force Command Cyber Tactical Operation Center is set up inside a freight truck. It has been responding to more incidents.

nificant numbers of people to
work from home. For incident
responders, it meant juggling
more cases, said Itay Shohat,
director of incident response
and threat hunting at cyberse-
curity company Sygnia Inc.

Mr. Shohat said during the
height of the pandemic, he
would often start the day with
a videoconference on one case
for several hours, jump to an-
other case and then another.
He would then join update
calls with his client’s manage-
ment and switch between jobs
as necessary.

“It was not like you’re
wrapping up your work at the
office around 5 or 6 p.m.,” he
said. “You just continued to
work around the clock because
everyone else just continued
working.”

A global survey of 1,100 in-
cident responders published
Monday by IBM’s Security di-
vision found that 68% said it
was common for them to be
assigned to two or more inci-
dents at once. The work ap-
pears to be taking its toll: A
similar figure, 64%, said they

have sought mental-health as-
sistance for insomnia, burnout
and anxiety.

Managing stress is a pri-
mary consideration in every
incident-response team, veter-
ans say. The work is technical,
laborious and difficult, often
performed in the shadow of a
company shutdown that could
threaten its existence.

“The CEO knows exactly
how much money the business
is losing and makes that aware
to everybody else as well,”
said Laurance Dine, global lead
for X-Force. “There’s huge
pressure.”

Hackers often launch at-
tacks on weekends or just be-
fore major holidays. A ransom-
ware attack on meatpacker
JBS USA Holdings Inc., for ex-
ample, occurred at the start of
the Memorial Day weekend in
2021 and the Los Angeles Uni-
fied School District was hit on
this year’s Labor Day weekend.

Incident responders from
the Cybersecurity and Infra-
structure Security Agency and
the district worked well into
the night on Sunday after the

attackers published data stolen
from school systems, Superin-
tendent Alberto Carvalho said.

“Christmas has been a hot
one recently,” said Keith Mc-
Farland, a senior manager in
cloud company Salesforce
Inc.’s internal threat-response
team, citing the disclosure of
an attack on technology pro-
vider SolarWinds Corp. in De-
cember 2020 and a vulnerabil-
ity in open-source software
known as Log4j disclosed last
December. That vulnerability
forced security teams to work
throughout the winter holiday.

Managers say they under-
stand the pressure their staff
experiences and try to prevent
burnout. At X-Force, Mr. Dine
said his employees aren’t al-
lowed to work more than two
incidents back-to-back without
time off.

Mr. Greenhill said he and
others at Palo Alto Networks
monitor staff well-being and
manage capacity so staff
aren’t constantly working. The
company requires incident re-
sponders and analysts to take
time off when they feel run

to find when
there’s no place”
to hide. "

Ready or not, here we come!

The network is no longer a place for bad actors to hide. Expose them with NETSCOUT Omnis®
Security, the only Advanced NDR solution that identifies and helps eliminate threats before they

strike.

down. “It’s definitely a balanc-
ing act, and there’s not a per-
fect solution for it,” he said.

At Salesforce, which oper-
ates an internal computer se-
curity incident response team
of around 40 to 50 people,
staff are given one Friday a
month off to relieve some of
the stress, Mr. McFarland said.

The company’s follow-the-
sun model, with teams in the
U.S., Ireland and Australia
working in shifts, allows his
staff to keep semiregular
hours, he said.

“We really try to keep our
day length to a normal eight
hours,” Mr. McFarland said. He
also emphasizes the impor-
tance of personal care to his
staff, including regular exer-
cise and having interests out-
side of work.

Wy BRal

CYBERSECURITY

wsj.com/pro/cybersecurity

WSJ.com/Tech

Capital
One Data
Thief Gets

Probation

By JAMES RUNDLE

The woman convicted of
pulling off one of the largest
bank-data heists in history was
sentenced Tuesday to five years
of probation and time served by
a federal judge in Seattle.

Paige Adele Thompson was
found guilty by a jury in June of
wire fraud, unauthorized access
to a protected computer and
damaging a computer, but was
acquitted of other charges, in-
cluding aggravated identity
theft. Ms. Thompson, a former
Seattle-area tech worker, was
arrested in July 2019 after steal-
ing records from Capital One
Financial Corp. involving more
than 100 million customers and
credit-card applicants.

Personal data from Capital
One credit-card applications
from 2005 through 2019 was
accessed, including credit
scores, payment history and
contact information, the bank
said at the time. The incident
resulted in a $190 million set-
tlement between Capital One
and affected individuals, and
an $80 million fine from the
Treasury Department. Federal
prosecutors pushed for a sen-
tence of seven years. U.S. Dis-
trict Judge Robert Lasnik said
in the sentencing hearing that
prison would be particularly
difficult for Ms. Thompson,
who is transgender, owing to
her status and mental health.

“While we understand the
mitigating factors, we are very
disappointed with the court’s
sentencing decision. This is
not what justice looks like,”
said U.S. Attorney Nick Brown.
Representatives for Capital
One didn’t respond to a re-
quest for comment.

“Although we disagree that
Paige committed any crimes,
we are pleased the judge sen-
tenced her to no prison time,”
said Brian Klein, a lawyer for
Ms. Thompson and a partner
at Waymaker LLP.
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merWaterWorks AWK 133.40 -3.12| Blackknight BKI 6611 -0.54| Chubb CB 19063 -213| EastGroup EGP 144.05 -5.95| GoDaddy  GDDY 77.23 137|!KilroyRealty KRC 42.00 -1.74 - '
AmericoldRealty COLD 25.53 -0.38| BlackRock ~ BLK 583.15 -8.15 |1 ChunghwaTel CHT 3508 -041| EastmanChemEMN 7658 -0.80| GoldFields ~GFI ~ 872 0.04| KimberlyClark KMB 114.58 -165 ﬁg‘ﬁm‘écqz%‘g%o looz 02 .. miﬂ”“ig}‘&"&y L1 -3 507
Ameriprise  AMP 276.28 -1A1| Blackstone BX ~ 92.04 -148| Church&DwightCHD 7251 -0.84| Eaton ETN 14450 1.02| GoldmanSachsGS 309.00 -5.87| KimcoRealty KIM 19.30 -0.04 ct. : ept. -
AmerisourceBrgn ABC  142.45 -0.28| BlockHR ~ HRB  41.02 -0.15| ChurchillDowns CHDN 197.86 0.77| eBay EBAY 39.12 045| Grab GRAB 286 -0.06| KinderMorganKMI 17.70 0.03| dMY Squared Technology 10.00 Corebridge Financial 2045 -26 -14
Ametek AME 121.08 -0.04| Block sQ 6215 -026| Ciena CIEN 4232 -0.49| Ecolab ECL 15132 -2.23| Graco GGG 6330 -0.13| Knight-Swift KNX 49.72 -105| DMYY.USept.30/$10.00 CRBG Sept. 15/$21.00
Amgen AMGN 233.82  0.80| BlueOwlICapital OWL ~ 9.54 -0.34| Cigna Cl 29403 1.01| Ecopetrol EC  10.19 -0.05| Grainger GWW 518.76 -2.47| KoninklijkePhilPHG 16.09 -0.38 ) K .
Amphenol ~ APH 71.88 0.27| Boeing BA 13211 -1.40| CincinnatiFin CINF 96.64 0.45| Edisonint ~ EIX  60.09 -0.74| GraphicPkg GPK 20.88 -0.11| KoreaElcPwr KEP  6.90 -0.21 LaserPhotonlc/s$ 228 =544 -116 ThurdHarmon%Buo 1912 125 -28
AnalogDevices ADI  151.89  1.04| BookingHIdgs BKNG 1726.71-32.33| Cintas CTAS 411.94 0.92| EdwardsLife EW  87.44 0.26| GpoAeroportuarPAC 137.06 0.56| KraftHeinz ~KHC 33.89 -0.44| LASE Sept.30/$5.00 THRD Sept. 15/$17.00
AngloGoldAsh AU 14.62 -0.34| BoozAllen ~ BAH 97.66 0.47| CiscoSystems CSCO 41.99 0.17| Elastic ESTC 7478 -1.38| HCA Healthcare HCA 202.54 -1.36| Kroger KR 4460 -0.10 it ; N _
ABInBev  BUD 46.75 -125| BorgWarner BWA 3417 -0.16| Citigroup € 4384 -0.57| ElbitSystems ESLT 19413 -3.17| HDFCBank HDB 59.90 -0.53| LKQ LKQ 5023 -0.05 Qoor&%a”gmag%“%'fg'(‘)’g 1003 03 04 \\;Vviggbsle Dei’;;jz 106 -751 -628
AnnalyCap NLY 1734 -134|1 BostonProps BXP 7450 -246| CitizensFin CFG 3611 -052| ElectronicArtsEA 122,67 -0.53| HF Sinclar  DINO 57.72 -0.52| A LPL Financial LPLA 24139 151| QOMOU Sept.30/$10. ept.13/$4.25
AnteroResources AR 33.64 0.47| BostonSci BSX 4130 0.27| Clarivate CLVT 9.99 0.03| ElevanceHealthELV 478.80 -0.43| HP HPQ 26.78 0.14| L3HarrisTech LHX 220.84 -3.28 Global Star Acquisiti 10,08 0.8 11 EFH Acquisition | 9.98 0.2 03
Aon AON 28278 -154| BristolMyers BMY 7145 0.24| CleanHarbors CLH 119.13 2.03| EmersonElec EMR 79.77 152| HSBC HSBC 27.01 -0.73| LabComofAmericalH  215.03 -0.98| GlobalStarAcquisition —10. . . utton Acquisition : -0. :
ApellisPharm APLS 57.69 -2.80| BritishAmTob BTI  37.04 -0.28| ClearwayEnergyCCWEN 3335 -1.37| Enbridge ENB 3893 -0.49| H World HTHT 37.23 -0.44| LamResearch LRCX 399.91 -0.72| GLSTU Sept.20/$10.00 EFHTU Sept. 9/$10.00
ApolloGIbMgmt APO  51.63 -0.30| Broadcom  AVGO 484.80 4.94| ClearwayEnergyACWENA 3054 -1.19| Endeavor ~ EDR 2118 -0.42| Haleon HLN 633 0.09| LamarAdv  LAMR 87.71 -0.92
Apple AAPL 146.40 0.30| BroadridgeFinlBR  150.57 -1.89| Cleveland-CliffsCLF ~ 15.41 -0.06| EnergyTransfer ET 11.85 0.12| Halliburton HAL 29.24 112l LambWeston LW 82.15 3.30 Sources: Dow Jones Market Data; FactSet

Exchange-Traded Portfolios | WSJ.com/ETFresearch

Closing Chg YTD

Dividend Changes

‘ Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%) Amc/wunt Payable/ Amiunt Payable/
Company Symbol  Yld% New/Old Frq Record Company Symbol  Yld% New/Old Frq Record
Wednesday, October 5, 2022 Closing Chg YTD | SPDRS&PMdCpTr MDY 42715 -059 -17.5 -
' " - ETF Symbol Price (%) (%) | SPDRS&P500 SPY 377.09 -0.23 -206 | |ncreased Foreign
Closing Chg YTD SPDRS&P Div SDY 11687 -0.69 -9.5 i i i Caledonia Mining mcL 54 14 Q  Oct28/Octl4
ETF Symbol Price (%) (%) | ishMSCIEmgMarkets EEM 3663 005 -250 | TechSelectSector ~ XLK 12699 033 -27.0 | AmericanFinancialGroup ~ AFG 19 63/56 @  Oct25/Octl4 Cost CMRE 49 115 Q Nov07/Oct20
CnsmiDiscSelSector  XLY 14670 -059 282 | IShMSCIEAFEValue EFV 4045 -134 -19.7 | UtilitiesSelSector XW 6733 -222 -59 | BankOZK 0zk 31 33/32 @  Oct21/Octl4  Lostamare . g - oV C
CnsStapleSelSector  XLP 6851 -0.58 -112 | iShNatiMuniBd MUB 10336 -0.20 -11.1 | VangdinfoTech VGT 328.83 032 -28.2 Costamare 8.875% Pfd.E CMREPE 87 55469 Q  Octl7/Octl4
DimenUSCoreEq2 DFAC 2362 -0.13 -185 | ISh1-5YIGCorpBd IGSB 49.42 -026 -83 | VangdSCVal VBR 15266 -053 -146 | Reduced Costamare Pfd.B CMREpB 80 47656 Q  Octl7/Octl4
EnSelSectorSPDR XLE 8100 207 459 | iShPfd&incm PFF 3181 -115-193 | VangdExtMkt VXF 13543 -046 -25.9 | Generation Incm Prop GIPR 82 .039/054 M  Oct30/Octl5  CostamarePfd.C CMREPC 84 53125 Q@  Octl7/Octl4
FinSelSectorSPDR ~ XLF  32.09 -0.77 -17.8 !gnsusse::}gggewth :m’) ifégg -g-gg -17‘-‘5‘ VangngvSApp . ViG lgggg -:-i: 7%7.; Stock Costamare Pfd.D CMREPD 87 54688 Q  Octl7/Octl4
HealthCareSelSect XLV 12689 033 -9.9 | IShRussel a .64 =0.35 -14.5 | VangdFTSEDevM VEA 3819 -L19 -25. tocks ) -
InvscQQQl QQQ 28198 -0.05 -29.1 | IShRussell2000 IWM 17470 =074 -215 | VangdFTSEEM VWO 3816 018 -228 | oo el o DR GEHI 120 Joctla Sources: FactSet; Dow Jones Market Data
InVscS&PS00EW RSP 13481 -039 -17.2 iShRussellMid-Cap IWR 66.02 -0.41 -20.5 | VangdFTSEEurope  VGK 48.62 -156 -28.8 ; KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual;
iSh3-7¥TreasuryBd  IEl 11455 -050 110 | iShRussellMCValue ~ IWS 10168 -0.78 -169 | VangdFTSEAWXUS ~VEU 4651 -083 -241 | QuanergySystems aney 120 /0ct07 2:1: stock split and ratio: SO: Spin-off
1Sh0-5YTIPSEd STIP 9695 -031 -85 | iShRussel1000 IWB 20831 -0.22 -21.2 | VangdGrowth VUG 22597 012 -296 . P 7 50: spin-oft.
iShCoreDivGrowth ~ DGRO 46.68 =-0.34 160 | iShS&P500Growth — IVW 6103 -0.11 -27.1 | VangdHithCr VHT 23403 021 -122
iShCoreMSCIEAFE ~ IEFA 5524 -127 -26.0 | iShS&P500Value IVE 13556 =030 -135 | VangdHiDiv VYM 10010 -0.25 -10.7
iShCoreMSCIEM IEMG 4506 -0.1 -247 | iShShortTreaBd SHV 109.87 001 -05 | VangdintermBd BIV 7390 -0.66 -15.7 H 52-Wk % 52-Wk %
iShCoreMSCITotInt IXUS 5346 -0.85 -24.6 !ShTIPSBondETF TIP 10583 =-0.79 -18.1 | VangdIntrCorpBd VCIT 7627 -0.88 -17.8 New nghs and Lows Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg
iShCoreS&P500 IVV 37852 -0.23 -20.6 iSh1-3YTreasuryBd SHY 8123 -0.10 -50 VangdLC VvV 17255 =035 -21.9
iShCoreS&P MC UH 23347 -0.46 -17.5 iSh7-10YTreaBd IEF 96.22 =095 -16.3 VangdMC VO 19953 =053 -21.7 . . HealthAssurWt HAACW  0.01-63.2 | PeoplesBncpNC PEBK  24.54 -0.4
IShCoreSSPSC DR 9920 064 195 | iSh20+YTreasuryBd ~TLT 10255 -0.96 -30.8 | VangdMCVal VOE 12844 -068 -146 || Ihe following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE || HealthcrTriangle HCTI 0.28-19.9 | PerceptonCaplIWe PCCTW - 0.02-35.7
{ohCoreSePTotUS  ITOT 8396 -0.30 215 | iShUSTreasuryBd  GOVT 2280 -0.46 -145 | VangdMBS VMBS 4520 -0.62 -145 | American and Nasdag Stock Market stocks that hit a new 52-week intraday high or low || jeartTestLabswi HSCSW  0.12 22.0 | PerimeterSolns PRM 7.49 -6.7
ShCoroToralUSDBd  IUSB 4166 047 _15¢ | JPMEquityPrem  JEPI 5282 -025 -164 | VangdRealEst VNQ 8162 -196 -29.6 || ™ the latest session. % CHG-Daily percentage change from the previous trading session. ||peienofTroy ~ HELE 8532 34|PermaFix  PESI 411 57
iShCoreUSAggBd AGG 9666 -052 -153 | JPMUItShtincm JPST 5006 -0.02 -0.8 | VangdS&PSO00ETF VOO 346.61 =0.17 -20.6 HennessyCaplV Wt HCICW ~ 0.05 -29.2 | PetiQ PETQ  6.76 3.0
iShSelectDividend ~ DVY 11250 -0.87 -g2 | SPDRBIMI-3MTB  BIL 9145 .. 0.02 | VangdSTBond BSV 7497 -016 -7.2 Wednesday, October 5, 2022 HighwoodsProp HIW 2553 -60 |PhioPharm ~ PHIO 054 -3.0
iIShESGAwareUSA ESGU 8387 -0.21 -223 | SPDRGold GLD 159.81 -0.55 -6.5 | VangdSTCpBd VCSH 7455 =029 -83 52-Wk % 52-Wk % 52-Wk % |Holley HLLY  3.88 -2.9 |PhoenixBiotechWt PBAXW  0.04-50.8
iShEdgeMSCIMInUSA USMV  68.88 -0.42 -149 | SPDRPtfS&P500 SPLG 4432 -0.27 -20.6 | VangdShtTminfitn ~ VTIP 47.61 -0.19 -7.4 |Stock Sym_Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym_Hi/Lo Chg |Holleywt HLYWS 059 -3.0 [PhysiciansRealty DOC ~ 14.40 -2.9
iShEdgeMSCIUSAQual QUAL 109.94  0.02 -24.5 SPDRS&P500Growth SPYG 52.89 =0.06 -27.0 VangdShortTrea VGSH 5780 =012 -5.0 7GC A i 996 0.1|Clene CLNN 156 4.0 |HudsonPacProp HPP  10.26 -6.2 | PiedmontOfficeA PDM ~ 10.01 -6.4
ST AU 2% 052 04| CWaUSErMKE  SCHB 4439 06 214 | VanadTorExempisd VIEB 4556 004 -11¢ Highs Tetondberh TR 1000 02)Codoklosc COAK 046 83 R LR B e WIS 004 50
iShiBoxx$HYCpBd ~ HYG 7323 -0.39 -15.8 d o7 Tk e angdTaxexemp -0 =003 -1 TexasPacland TPL 202396 2.2 | CodorusValleyBncp CVLY 1866 -1.4| V@ 90 -3.7) Fontem s B
iShiBoxx$InvGrCpBd  LQD 103.69 -0.76 -21.8 | SchwabUSDiv SCHD 69.87 =017 -13.6 | VangdTotalBd BND 7157 -053 -156 |AceConvergence ACEV 1029 0215 oo™ Ty 1039 01 Cog;yteSOftywarz CGNT 371 -3.|INsuAcaniil Wt WIW  0.02-49.5 |PrioritylncmPfdF PRIFpF  24.03 -0.2
iShJPMUSDEmgBd EMB 8058 -1.42 -26.1 SchwabUSLC SCHX 4472 -0.22 -21.4 | VangdTotIntlBd BNDX 47.88 =071 -13.2 |AF Acan A AFAQ  9.85 0.1 TuanChe T 512 22.0| ColicityWt coLw 0'01 ,72'7 IndLogistics  ILPT 4.99 -8.7|ProfoundMed PROF  3.88 8.6
iShMBSETF MBB 9173 -1.00 -146 | SchwabUSLCGrw ~ SCHG 5897 -0.03 -28.0 | VangdTotintiStk VXUS 47.97 -089 -245 |AbsoluteSftwr ABST 1259 311\ oioie v 29317 06|Compugen  CGEN 062 0g|IndTechll Wt ITAQW  0.05-27.1|PropSolnsil Wt PSAGW  0.03-14.2
IShMSCI ACWI ACWI 8203 -045 -225 | SchwabUSSC SCHA 40.12 -0.69 -21.6 | VangdTotalStk VTl 18958 =019 -21.5 |Adeia ADEA 891 211\ iorAcqnliA VAQC 999 0.6 |ComputeHithwt URMS  0.03-21.9|!NSPreMD  NSPR 133 -4 PublicStoragePfdR PSABR 16,50 -1.3
iShMSCI EAFE EFA 5878 -1.06 -253 Schwab US TIPs SCHP 5207 =-0.76 -17.2 | VangdTotWrldStk vT 83.17 =048 -22.6 |AequiAcgnA  ARBG 10.02 0.1 VenusAcan VENA 1041 comScore S(O’R 1.48 " | InvestcorpEur | Wt IVCBW ~ 0.03 -18.0 | PublicStoragePfK PSApK  20.13 -0.5
SPDRDJIATY DIA 30279 =012 -167 | VangdValue VIV 13009 -0.29 -116 |AkeroTherap ~ AKRO 38.92 -0.4| - 1114 ‘06 3.3 |Investcorpindia IVCAU  9.16 ... |PureCycle PCYO 803 -0.8
AnthemisDigh ADAL 1014 03 VistaEnergy ~ VIST ~ 11.42 11.4|ComSovereign COMS  0.06 -3.3
A aronA(?‘n AQUIY 10415 > | VyGIbiGrowthA VYGG  10.06 .| ComSovereignWt COMSW  0.01-20.5 !nvestcp\ndlaWt IVCAW  0.09 -4.4|PyrogenesisCda PYR 1.09 -4.0
quaronicq D | WarburgPincus 8 A WPCB 996 .| ConcordAcqniiwt ClDAMS 0,15 -3.7|1Radimed IRMD 27.40 -0.4}RamacoNts2026 METCL  25.43 -0.1
ArctosNorthA  ANAC. 994 021\ e ™" VT 137,60 07| Consiium | WE CSLUW 004 6.3 | TonNeE IRNT 063126 |ReadyCapPfdC RCpC 1826 0.2
AspenTech AZPN 256.58 2.5 ’ ) ’ | JBG SMITH Prop JBGS ~ 18.08 -4.0 |RebornCoffee REBN  1.50-10.9
° WW Ent WWE  75.44 -0.5| ConyersParklllWt CPAAW 0,11 -8.3 >
ADVERTISEMENT AstriaTherap  ATXS 1286 14.8|, YPF 748 68|CorpOfficeProp OFC 2237 -5.6|OffFintechWt JOFFW  0.02-40.3 |ReToEcoSol ~ RETO 032 -7.1
AvantiAcgnA  AVAN - 10.04 CousinsProperties CUZ 22,58 -3.8| JeWett-Cameron JCTCF 4,95 -8.0| RigelResourceWt RACHS 018 -8.0
Biohaven BHVN 1256 47.6 Lows CrownElectrokin CRKN 0'19 72'7 Jiuzi JZXN  0.25-13.9 [RocketInternetWt RKTAWS ~ 0.03-26.1
BrilliantA BRLI 1061 -0.2 1972 i K
cngunberZZrnmAPRPc 998 -0.1|AP Acan Wt APCANS  0.00 50.0| CUentas CUEN 044 -20 iiu;:nimﬁ/vt uﬁm ﬁéz 169 mimi?“ ﬁm ggg e
CONX CONX 1002 ..|ASPACIWE ASCAW 003 -7.1 gﬁt;’nfzcgm T e e kaleyra KIR 093 -L6|RubiconTech  RBT 169 2.1
fcme : TS €S 4433 02[|ASPACIUn ASCBU 956 -47 19y 03 -2 i E i
To advertise: 800-366-3975 or WSJ.com/classifieds CoicorTherap CAPR 641 22| A27emartTech AZ 146 53| DamoncHillnvt DHIL 16131 -a.6| <aVitapharm WALE 513120 RubiconTecit 7S 8.0 144
ChardanNex2 A CNTQ_ 27.95 1026 | AccretionAcant ENERW 0,03 -30.0 | DiditalRealtyPfJ DLRpJ  21.26 -0.5 Kﬁ{QfReauy KRC 4036 40|<CE 1 P10 SCEpH 2037 -12
ChardanNexTech CNTQU  25.26 114.8 | AccretionAcqnRt ENERR  0.06 -14.3 g‘gfe‘st'zzi‘l't;’:xt DDS';‘;;’“'; Zggj zég KimbellTigerWt TRWS  0.08 -0.1|SLGreenRealty SLG  37.61 -43
ChemoCentryx CCXI 5190 ...|Addentax ATX6 253 15|20 ! ‘ 7% | LavaMedtechWt LVACW  0.05-35.4 [ SMART Global SGH  15.00 -7.1
NOTICE OF SALE CompassDigitalicon CDAQ 9.80 01| Aenza AENZ 069 -67|Disruptive | WEDISAW  0.02-46.71 '\ Ll 9613 39|ST Ener | Wt STETWS 005 66
ComputeHithA CPUH 990 0.2| AfterNextWt  AFTRMWS  0.12-20.0 | DIversey DSEY 470 631, ¢l L6Lw 550 -5.8[SVF Invt Wt SVFAW  0.02-328
dMYSquTech  DYYU 1042 0.1| AgileGrowthWt AGGRW 002 .. [DominionEner D 6843 351,y ot LGAW  0.02 ... | SachemNts2027 SCCE 2100 -2.2
ECBBancorp ECBK 1467 08|AlliantEnergy LNT 5261 -3.6|DouglasEmmett DEI 1691 -6.11 o LFLY 067 -2.8|SachemNts2026 SCCD 2061 -3.1
EQHealth A EQHA 989 0.1|AlpinelncmProp PINE  15.72 -3.g|DriveshackPfdB DSpB 17.67 0.1 o enorors BV 146 -5.1 | SarcosTechRobotWWt STREW 018 7.9
ESM Acgn  ESMU 1029 -0.1| AmerEqinvLifePB AELpB 23.36 -1,0|DuneAcanWt DUNEW  0.02-444|,, ivedia  YWR 032 -5.3|SaveFoods ~ SVFD 175 -5.9
EmbraceChange EMCGU 10.15 0.4 | AmHomesdRentPfdG AMHpG 2236 -0.6 | EBET EBET 117 -63|| oMedia  LPTV 426 1.6|Scienjoy s) 125-37.0
EmbraceChange EMCG 1006 0.1|AmerCarMart CRMT  59.20 -9 |EasterbGovtProp DEA | 1510 3.9 g5 LOVE  19.82 -2.1|ScottsMiracleGro SMG 4256 -5.0
EmbraceChangeRt EMCGR ~ 0.13-10.0 | AmericasTechWt ATAWS 0,03 -12,0| EdifyAcanWt  EACPW  0.00 13.0|\ e ioiding LU 244 -5.7 |ShenandoahTel SHEN 1650 -6.3
EnergemA  ENCP 1017 0.1|AmpriusTechWt APKMS  0.26-11.7 |eHealth EHTH 378 72| jmenTech  LUMN 713 -9.5|SiNtxTech ~ SINT 026 -3.9
Erielndemnity A ERIE 23893 0.8 | ApeironCapWt APNWS ~ 0.01-485 E‘Ia"tCDAg'"‘a‘U” ::::; Zggz ég LumentFinance LFT 212 -05 |Skisoft Wt SKLWS  0.11-2L9
. " i i i - lectro-Sensors .35 -13.f - R
By order of several creditors, who are conditions by 18:00 CET, on December 1, B et A 02 o ErterayTX PROAETD 2322 33 e 1o a0 10
jointly represented by GML Ltd., the auction 2022 at the latest. Please be aware that FingerMotion  FNGR 936 29.2| ArctosNorthWt ANACWS  0.02-36.7 Em‘;-OTechécqnWt :’é{;w g% ﬂg MSD Acgn Wt MSDAW  0.03 23.8|StaryGroup  STRY 128 -44
. R - o ~7.0 | Enthusiast 72 12. .
of various Benelux vodka trademarks, registration includes the submission of KYC FinTechVI A FIVI - 997 02] AresAcanWt ~MCHS 006 -7.0] RS RMNG EC R Rl -2 M3 BrigadellWE HBSUHS - 0.03 9.8 SteakholderFds STKH 175 -27
. . . . . . FortressCapA  FCAX 9.9 -0.1| ArgusCapitalWt ARGUW  0.08 -19.9| ESSexFrop 2% "2/ MVB Financial MVBF 27.42 -0.2|SummitHotelPfdF INNpF 1691 -2.5
including the iconic STOLICHNAYA and documentation. For interested press, FusionAcanllA FSNB 988 .| Arrival ARVL 075 -5.3|EVeMoblityWt EVEWS 0.05-374|\iibiBoats  MBUU 4655 -2.2|SuperCom  SPCB 025 -7.0
MOSKOVSKAYA trademarks, with related prior accreditation is required, see Gaming&HospA GHAC 9.8 ..| Artivion AORT 1260 -5.1|EyePointPharm EVPT 643 9.7 joqjicalprop ~ MPW 1117 -4.9 |SuperiorGroup SGC 852 -0.9
. . R . GlbPtril A GPAC  9.98 0.1|ArtWayMfg ~ ARTW  1.80 14.9|FOXOTechnologiesWt FOKOWS  0.05 ... yorchantsBcpPfdA MBINP  24.14 -0.4 | Supernova Il Wt STREWS ~ 0.05 -35.0
copyrights, will take place on December 6 www.equilibristen.nl/auctions GlobalStarAcgn GLSTU 10.08 0.4 | Aterian ATER 112 -2.5|FtacAthenaWt FTAAW  0.02-60.0 | porrimackpharm MACK — 3.52 0.6| TalonlAcanWt TOACW  0.04 -8.8
at 14:00 CET, 2022 in The Hague - Harmonic HUT 1352 -03|AtiUnionPfdA AUBAP 23.60 0.5 :;ﬂ:ﬁ;ﬁ:ﬁ :::,'lz‘{s" 12;8 gj MetalsAcqnWt MTALWS 030 -9.1 | TekkorpDigitalWt TEKKW 000 -93.1
. . . Hubbell HUBB 23894 0.6|AtisMotor  AMV  12.05-124 90 5.4 | Modiy MDV 1355 -18|Terralncmé Nts TFSA  20.80 -45
The Netherlands. For |!1format|on on the background to this ICF Intl ICFl 11600 0.5|AuburnNatiBncp AUBN 2190 0.4 |FastRadiusWt FSRDW — 0.03 .| nioringaAcqnWt MACAW  0.02-71.4 | TerraPropts2026 TPTA  16.95-12.2
auction and the creditors, please refer to GML IGAcn A IGAC 1003 ..|AultDisruptWt ADRTWS ~0.03-253 Effsw P :ﬁl’ZIZEP zgii 1(5): MotusGl MOTS 172 -7.4|TerritBanc ~ TBNK 18.40 -0.5
. P . e lonAcgn3 IACC 9.90 0.1|AvantiAcgnWt AVANWS  0.01 23.5 |1 i 4% U2 NN NNBR  1.65 -2.3|ThriveAcgnWt THACW  0.00-59.8
If you are interested, please refer to the Limited: www.gmllimited.com. For further IVERICbio ISEE 2134 61|B&G Foods  BGS 1549 -45|FigureAcanl WEFAGAWS — 0.00 50.0| NaticineMedia NCMI 052 -2.4|ThunderBridgellwt TBCPW  0.06 -5.9
website of Equilibristen Bailiffs: information on the auction conditions, please lgnyteAcgn  IGNY  10.04 0.4|ByndCannasoft BCAN ~ 2.16 -9.5 |FinnovateAcanWt FNVTW  0.02 17.6 | NtriorderAcqnWt NOACW  0.01 8.8 | TishmanSpeyll Wt TSIBW  0.02 98.4
T : . Immunovant  IMVT  9.62 14.3|BeardEnerWt BRDWS 0.10 -2.5|FinTechVI Wt FTVIW  0.01-56.0| Nayax NYAX 2240 -0.3|TritumDCFC ~ DCFC  2.81-13.0
?Nww.eqt.llllbrlsten.nll aut,jtlons for more contact: IndiHumanCap AXH  10.18 0.2|BerensonAcaniWt BACAWS ~ 0.04 -11.7 | ForestRoadAcqniiWt FRBMWS  0.05-29.3 | Neogen NEOG 1339 -4.4|TritiumDCFC Wt DCFCW  0.81-11.7
information and the applicable auction JofffintechA  JOFF  9.90 .| BilanderAcqnWt TWEBW ~ 0.09-35.9| ForgeGlobal  FRGE 152 -9.9 |NeuBaseTherap NBSE 036 -9.2 |trivago TRVG 114 17
conditions, which also contain the full list Equilibristen Bailiffs (mr. G. Bakker) JawsMustangA JWSM ~ 9.99 0.1 Biolase BIOL 235 -2.4)FortressCapWt FAUS — 0.04-20.0] ewprovidenell Wt NPABW 009 49| TrolkaMedia  TRKA 02615
X | N JiyaAcanA JYAC 1001 -0.1|BioraTherap ~ BIOR ~ 0.46 -1.7|FortressVal Il Wt FVIWS ~ 0.08 -7.0|NewVistaAcqnWt NVSAW ~ 0.06 -7.7 | TwinVee VEEE 215 -9.1
of the trademarks and copyrights that will Kuipershaven 25, 3311 AL Dordrecht LamfGIbl A LGVC 1071 07|BitOrigin BTOG  0.31 -8.4|FortressValuelV Wt FVIVWS 007 -6.9 | NewcourtAcanWt NCAGW  0.04 .. |UGI Un UGIC 7929 -19
be auctioned. The relevant trademarks and 0031-78-7110822, 0031-611950954 tpli_ Fri'nan;ial | t;:.;g Zﬁﬁ? gg s‘\tl\iir\jpde » ;ﬁm 1383 7;21 E;ﬂr:sgteg:/o\gt IEMSIILVW g?é :; Noble NE 2927 -1.7|UcommunelntiWt UKOMW  0.04-15.8
. . . . . el akeshoreAcqn! . . lackMountainWt 4 .02 -72. 242 2.2 NoginWt NOGNW  0.06 -13.2 | Ucommunelntl UK 257 35
related copyrights will be auctioned in one lot.  info@equilibristen.nl LambWeston LW 83.65 42|BluerockHomes BHMw 19.56 -8.9 | FulgentGenetics FLGT 3681 -10|Nogin NOGN 115 -45|Urstadt Pfd H UBPpH 2082 -L8
The auction conditions state that a deposit LarkspurHealth LSPRU 1047 3.7|BostonProps ~ BXP 7253 -3.2 (F;ust;rgTe:h"Wt ZULW ggg 32? NorthViewRt ~ NVAGR 007 -1.4|Urstadt Pfd K UBPpK 19.92 -1.1
. . L . . . LeoHIdgsll A LHC 9.98  ...|BraemarHtlsPfd BHRpB 14.67 -0.7 ystems .88 -4.7 | Novan NOVN  1.61-10.4|Ventas VIR 3840 -24
.Of € 250,090.00 is requvlred for participation A!Jctlon address: M-troninds ~ MPTIw 1381 5.4|BrandywineRealty BON 6,34 -6.9|Gaia GAIA 237 25|NutexHealth ~NUTX  1.20-159 | Verastem VSTM 053 7.3
in the auction, to be paid by 18:00 CET, on Nieuwspoort ManaCapAcqnRt MAAQR ~ 0.75134.1| BrightGreen ~ BGXX 097 -9 |Generationlncm GIPR 559 -L6 |OfficeProplncm OPI  13.16 -5.7 | VerisResidential VRE ~ 10.88 -4.5
i MerchantsBncpPfdD MBINM  25.60 0.2 | BrookdaleSrLiving BKD 3.88 -5.4|GigaCloudTech GCT 7.01 0.1|OncoSecMedical ONCS ~ 0.41 0.6 | VersusSystemsWt VSSYW  0.05 -66.0
December 1, 2022 at the latest. Bezuidenhoutseweg 67 MidlandStBncpPfA MSBIP  25.60 -0.2 | BrookfieldPropPfd BPYPP 18.15 -0.7 | GladstoneAcqnWt GLEEW ~ 0.01-74.8|180LifeSciwt ATNFW  0.05-19.2 | VeryGoodFood VGFC — 0.11 -85
2594 AC Den Haag MobivAcanUn  MOBVU 1023 0.6 | BullpenParlayWt BPACW  0.04 ...|GlblBusTravel GBTG 509 0.7|OrientalCulture 0C6 074 -2.6 |VintageWineEstates VWE 2.5 -5.0
i i ilibri NobleRockA  NRAC ~ 9.94  ...|BurgerFilntl BFI 2.24 -2.9 | Globalindemnity GBLI  21.71 -1.0|OrionBiotechWt ORIAW ~ 0.09 -35.7 | VirginOrbitWt VORBW  0.25 -8.7
Th.e.auctlon.wﬂl be held by Equilibristen PBF Logistics PBFX 2020 1.0|ClIGCapPtrslWt CIGW  0.05-115 | GoalAcansWt  PUCKW  0.03-33.5 | OxfordLanePfd OXLCN 21.92 -L6 |Volta VITA 112 71
Bailiffs at Nieuwspoort, The Hague. PG&E PCG 1480 3.9|CTORealtyPfdA CTOPA 20.68 -2.9|GogoroWt GGROW  0.58 -3.2 | OxfordLaneNts2031 OXLCL 23.09 -0.4 |VornadoRealty VNO 2175 -6.4
Admission is subject to the discretion of PG&EUN PCGU 13320 3.3|Canoo GOEV 169 -7.5|GoldenMatrix GMGI ~ 2.56 -5.7 |PMV Consumer PMVC ~ 9.75 -0.1|WashingtonREIT WRE ~ 16.73 -4.2
™ . . PartnerComms PTNR ~ 9.49 4.3|CardiolTherap CRDL 0.88 -7.6|GoresVIl Wt~ GSEVW  0.05-18.7 | PSBusParksPfdX PSBpX 14.64 -0.1 |WaverleyCapl Wt WAVCWS ~ 0.02 -48.7
the bailiff and will only be granted to parties PonoCapitalTwoUn PTWOU 1063 ... | Cerence CRNC 1528 0.6 |GoresTechll Wt GTPBW  0.11-11.1| PSBusParksPfdY PSBpY 14.60 -0.7 | WearableDevWt WLDSW  0.11-57.3
that have timely paid the deposit and have PontemA PNTM 997 0.1|ChainBridgelWt (BRGW 0.08 2.2|GoresTechWt GTPAW  0.08-529 |PagayaTech ~ PGY 163 -5.6|Weltower ~ WELL 6168 -3.2
ist d . d .th th i PopulationHIthA PHIC ~ 10.01 0.1 |ChinaJoJoDrug CJJD 1.65 -4.6 | GreenBrickPfdA GRBKpA 20.42 -1.0|PagayaTechWt PGYWW  0.13-22.9 | WheelerREITPfdD WHLRD 10.82 -2.4
registered in accordance wi € auction PrimaveraCapA PV 997 -0.1|ChunghwaTel CHT 3492 -1.2|GreenGiant ~ GGE  0.66-30.0] Paltalk PALT 141 -7.7|WholeEarthBrds FREE  3.62 -4.7
ProgressAcgnA PGRW 10.00 0.1|ChurchillV Wt CCVWS  0.05-14.3| GreenidgeGen  GREE 1.85 -7.8|PapayaGrowthl Wt PPYAW ~ 0.00 117.9 [ XPACAcgnWt ~ XPAXW  0.05-42.5
PropTechinvil A PTIC 9.97 0.1|CitizensHolding CIZN  15.00 -2.3 [ GreenwaveTech GWAV ~ 1.45 -1.8|ParamountGroup PGRE ~ 6.00 -5.2 | XPeng XPEV  10.67 -83
PyxisTankersWt PXSAW  0.51 13.3 | CityOfficeREIT CIO 9.68 -3.8|GroveCollabwt GROVWS  0.18-12.5|PardesBiosci ~ PRDS 1.65 -6.7 | ZK Intl ZKIN 0.73 -1.5
ScionTechl A SCOA  10.00 -0.1|ClearSignTech CLIR 0.77 -10.4 | HannonArmstrong HASI  28.49 -7.4 | PegasusDigWt PGSSWS  0.16 -15.8 | Zentek ZTEK 146 2.0
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| AM A VETERAN.

MY VICTORY
IS BEING THERE FOR

THE NEXT GENERATION.

After being hit by sniper fire in Afghanistan, Adam Alexander was
given a five percent chance to live. Today, he talks with students
about overcoming life's struggles. DAV helps veterans like Adam live
their best lives, find victories, and get the benefits they’ve earned.
DAV helps more than a million veterans each year in life-changing ways.
Support more Victories for Veterans® GO TO DAV.ORG.

I," |

KEEPING OUR PROMISE TO
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MARKETS DIGEST

S&P 500 Index

3783.28 V¥7.65, or 0.20%
High, low, open and close for each

Dow Jones Industrial Average

30273.87 V42.45, or 0.149
High, low, open and close fo

trading day of the past three months.
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r each

Current divisor 0.15172752595384

l+i'

il
AilTl..
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Session open P>

| Closep

Session high

up

Session low

Close

Open

Trailing P/E ratio 17.84

P/E estimate

Dividend yield

Last Yearago
2337
18.56

1.86

15.62
235

All-time high 36799.65, 01/04/22

Bars measure the point change from session’s open

h“il |
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trading day of the past three months.
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"

65-day m:oving average T-T'

Last Yearago

Trailing P/Eratio” 17.85 30.04

P/E estimate * 16.35  21.47

Dividend yield * 181 138

All-time high  4796.56, 01/03/22
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Nasdaq Composite Index

11148.64 V 27.77, or 0.25%
High, low, open and close for each

trading day of the past three months.
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| H
| ‘I i 65-day moving average

Last
Trailing P/E ratio ** 22.94
P/E estimate " 20.82
Dividend yield *' 0.99

Year ago

34.15
27.75
0.72

All-time high: 16057.44, 11/19/21
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12850

12450

12050

11650

11250

10850

10450

July Aug. Sept. July Aug. Sept. July Aug. Sept.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-yranmn. andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securities dealers and regional exchanges. Minimum Totalvolume® 919,538,564 13,044,988
Industrial Average  30454.46 29886.44 30273.87 -42.45  -0.14| 36799.65 2872551 -12.0 -167 44 sharepriceof $2andminimum after-hours volume of 50,000 shares. Adv.volume* 336,249,580 5,144,611
TransportationAvg  12956.06 12688.56 12853.48 -64.89  -0.50] 1703938 1199940 -116 -220 86 Most-activeissuesinlate trading Decl. volume* 576,118,947 7,069,104
- R R Vol
Utility Average 922.40 901.95  909.40 -23.30 -2.55[ 1071.75  874.63 15 73 11 Company Symbol (%616‘)“9 st Netcho Afotéeéﬂgours High Tow :::ues traded 3,;4712 i‘;i
Total Stock Market  38365.52 37510.85 38140.41 -95.83 -0.25]| 48929.18 36097.99 =157 -21.6 81 SPDRS&P 500 SPY 83303 37677 -032 -0.08 377.95 352.80 Del’l?:::s 5ot o8
Barron’s 400 903.64  884.20 898.76 -0.72 -0.08| 1127.20 82573 -11.5 -188 103 DraftKings Cl A DKNG 46440 1672 0.2 012 1675 1664 Unchanged ’130 1
Nasdaq Stock Market BTRS Holdings BTRS  3,054.9 9.16 -0.14 -151 930 9.16 New highs 3 2
NasdaqComposite 11210.32 1091076 11148.64 -27.77  -0.25] 16057.44 10575.62 =231 -287 118 InvescoQQQTrustl  QQQ  3,045.0 281.65 033 012 282.67 28160 mewlows 122 10
Nasdag-100 11647.62 11312.52 11573.18 -936  -0.08 1657334 1097122 -216 -29.1 143  FedEx FDX  2,9525 156.83 -0.04 -0.03 157.25 156.20  Closing Arms' 0.70 0.51
. ProSharesUltraProQQQ TQQQ 2,633.1 2248 -0.10 -0.44 22.72 2247 Blocktrades* 5,396 115
500 Index 380691 372266 378328 765  -0.20| 47956 358562 -133 206 86 USSteel X' 23651 2023 00ipguEg 2035 2007 Nasdaq__NYSEArca
MidCap 400 235554 230547 234399 -1197  -051] 291070 220075 -121 -175 7.2 Citigroup ¢ 19943 4375 0090 021 4400 4350 o cume 001,868,336 309,007,947
SmallCap 600 1131.04 111018 112746 -7.20 -0.63] 1466.02 106445 -162 -196 6.6 Percentagegainers.. Adv.volume®1,460,424,411 113,874,596
Other Indexes Healthpeak Properties PEAK  143.1 24.06 077 331 2406 2329 Declvolume'2,334,144,952 193,376,855
- | traded 4,878 1,734
Russell 2000 1767.82  1732.09 176269 -13.07 -0.74] 244274 164984 204 -215 55 UnitiGroup WNIT 822 750 023 316 757 710 :::::c: ¢ i 1o
NYSEComposite ~ 14340.85 14079.91 14262.03 -57.46  -0.40] 17353.76 1347218 -127 -169 3.6  TriPAdvisor TRIP 804 2400 069 296 2400 2317 i '
BrandywineRealty Trust BN~ 556 6.66 017 262 666 634 Declines 2902 1,287
ValueLine 52618 51501 52352 -2.66 -0.51] 69640 49156 -19.7 -22.1 0.9  PrandywineReaity frus : : : : : : Unchanged 263 28
' CenterPoint Energy CNP 268.7 2955 0.74 257 2955 2881
NYSE ArcaBiotech  4760.10 4649.61 4737.68 -1.49 -0.03| 5815.27 420843 -145 -141 3.9 New highs 59 3
NYSEArcaPharma  769.19  759.13 76579 -0.41  -0.05] 88727 73470 40 -74 94 ..Andlosers New lows 199 11
KBW Bank 10213 10059 10174 -1.23 -1L20[ 147.56 9583 =245 -231 15 sentiBiosciences SNTI 248 476 -052 -9.85 530 462 Closing Arms' 0.94 0.57
PHLXS Gold/Silver ~ 107.33  104.61  107.28 -1.62 -L48[l 16776 9140 -115 -190 5.6 Edisonintl EIX 757 5832 -177 -295 60.09 5832 Blocktrades® 19,974 1,367
PHLXS 0il Service 69.39 65.99 68.99 246 88.37 49.14 182 309 3.2 NutanixCIA NTNX 848 2134 -0.58 -2.65 21.92 21.34  *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 2543.89  2435.16  2523.61 23.50 0.94  4039.51 230670 -221 -36.0 17.0  CrestwoodEquity Ptrs CEQP 520 2892 -0.63 -213 29.75 2892  (TRN)Acomparisonofthenumber ofadvandnganddecining
il 052 -L79M 3645 1501 360 658 188 InteliaTherapeutics NTLA 536 59.67 125 205 6154 5967 oucsviththevolmeofshares isingandfaling An
Cboe Volatility 30.11 28.50 2855 -0.5 . . . g . . ntellia Therapeutics . . -1. 2.l . . Arms of less than Tindicates buying demand: above
§Nasdaq PHLX Sources; FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
' o 9 — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Net chg %chg % chg Company Symbol Close Netchg l % chg High Low  %chg Company Symbol Close Netchg l % chg High Low  %chg
World MscIAcwI 58085  -129 -0.22 =230 ChardanNexTech2CIA CNTQ 2154 1091 10263 2795 993 1167  AvenueTherapeutics ATX 847 -603 -4159 2775 300 -56.6
MSCIACWIex-USA ~ 256.76  -0.64  -0.25] =254 Nauticus Robotics KTT 632 310 9627 1300 314 -364  ScienjoyHoldingClA sJ 138 081 -3699 730 125 -633
MSCIWorld 2500.08  -11.64  -0.46l -22.6 TOP Ships TOPS 988 445 8195 3300 210 -664  MicroCloudHologram HOLO  2.09 -057 -21.43 3500 157 -79.0
MSCIEmerging Markets  909.52 15.87 178 -262  spF Holdings SHFS 752 247 4891 3047 446 -248  AeroClean Technologies AERC 477 -117 -19.70 11735 176
Americas MSCIAC Americas  1443.28 401 -0.28| _21.0 Biohaven BHVN 1225 395 4759 1256 554 .  Electro-Sensors ELSE 435 -0.70 -13.86 676 435 -144
Canada S&P/TSX Comp 19235.09 -13590 -0.70] -9.4  FingerMotion FNGR 886 2.00 29.15 936 062 991  TritiumDCFC DCFC 288 -043 -1299 1975 281 -70.9
Latin Amer. MSCIEMLatinAmerica 2214.46 -23.22 -1.041 4.0  Valueline VALU 7398 1423 2382 11840 3044 1326  Decibel Therapeutics DBTX  3.03 -043 -1243 866 183 -60.7
Brazil BOVESPA 117197.82  967.70 0.83 11.8  TuanChe ADR TC 494 089 2198 512 142 1430  AtlisMotor Vehicles AMV 1253 -177 -1238 243.99 12.05
Chile S&PIPSA 3178.03 -3465 -1.081 13.3  Flexible Solutions FSI 322 047 1709 450 151  -61  THInternational THCH 543 -076 -1228 1055 514 -449
Mexico S&P/BMV IPC 45845.83 -200.75  -0.44] -13.9  FaZeHoldings FAZE 575 079 1593 24.69 4383 -41.0  EVlindustries EVI 1537 -211 -1207 3842 7.25 -459
EMEA STOXX Europe 600  398.91 412 -1.021 _18.2  AstriaTherapeutics ATXS 1275 164 1476 1286 236 647  KalVistaPharmaceuticals KALV 515 -0.70 -1197 1853 513 -69.6
Eurozone  Euro STOXX 377.61 —453 -1.201 -211  Immunovant IMVT 934 117 1432 9.62 315 47  InnovAge Holding INNV 512 -0.68 -11.72 921 339 -27.6
Belgium Bel-20 3446.50 -3222 =093l -20.0 IndonesiaEnergy INDO 816 099 1381 8699 261 867 LionsGateEntCIB LGFB 735 -096 -1155 1729 654 -433
Denmark  OMX Copenhagen20 1576.73 “11.65  -0.731 _15.4  WidePoint WYY 234 028 1359 575 188 -545  SoteraHealth SHC 715 -089 -1107 2738 6.79 -723
France CAC40 5985.46 -5 4.23 -0.90] _163 KLX Energy Services KIXE 1026 121 1337 1336 294 1348  RainTherapeutics RAIN 394 -046 -1045 1731 215 -735
G DAX 12517.18 - -1.21 -21.2 = .
lsf;::any Tel Aviv 1:3; 92 15330 CI:sed 71 Most Active Stocks Volume Movers Ranked by change from 65-day average*
Italy FTSEMIB 21360.72 -329.93 -1.520 -21.9 Volume ‘%chgfrom —Latest Session— ——52-Week— Volume ‘%chgfrom —Latest Session— ——52-Week—
Netherlands AEX 664.45 514 -0.77I 167 Company Symbol  (000) 65-dayavg Close %chg High  Low Company Symbol  (000) 65-dayavg Close %chg High Low
Russia RTS Index 1061.97 -38.17 -3.471H _335  ProSharesUltraProQQQ  TQQQ 226,821 357 2258 0.00 91.68 19.28 SHF Holdings SHFS 4,848 13313 752 4891 3047 446
South Africa FTSE/JSEAll-Share 6561276 -700.07  ~1.061 10 ProShUitraProshrtQQQ  saaa 137,407 88 5161 000 6769 2815 TOPShips Tops 40772 5216 988 8195 3300 210
Spain IBEX 35 7579.90 -11670 -1520 _130 PineappleEnergy PEGY 133157 177434 276 93.01 3420 0.76 Electro-Sensors ELSE 196 3152 435 -13.86 6.76  4.35
Sweden OMX Stockholm 719.79 —16.18 -2.200 304 DirexionDlySCOND3BL  SOXL 108,679 411 1142 344 7421 874  FirstTrHilncm Strat HISF 203 2172 4408 012 51.63 4354
Switzerland Swiss Market 10477.69 _113'23 -1.071 186 PG&E PCG 94,088 3542 1475 395 14.80 9.64  ProShs UltSht Health Cr RXD 360 1834 1371 -0.92 16.27 10.00
Turkey BIST100 308442 2639 076 876 SPDRS&P500 sy 87719 141 377.09 -023 47998 357.04 FTDWMoment LowVol —DvOL 367 1655 2484 -L03 3189 23.77
UK. FTSE100 705262 -33.84 -0.48] _45  FordMotor F 87,659 288 1251 121 2587 10.61 IQUitraShort Duration ULTR 349 1645 4724 -0.06 49.70 47.23
UK. FTSE 250 1756242 25973 -1460 252  AdvancedMicroDevices  AMD 86,968 9.0 67.94 006 16446 6283 AltSharesMergerArb  ARB 149 1680 2686 016 27.09 2459
_ . i . 1.65 252 Tesla TSLA 86,194 15.0 240.81 -3.46 41450 206.86 First Trust TCW SecPlus  DEED 836 1623 2153 -058 25.99 21.24
Asia-Pacific MSCIACAsiaPacific 14451 2.35 T 2% camiva L 82503 439 743 425 2529 658 RaMedical Systems RMED 4171 1622 645 -138 17650 544
Au.stralla S&P/AS)S 200 ) 6815.70 116.41 . -84 Volumes of 100,000 shares or more are rounded to the nearest thousand *Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3024.39 Closed -16.9 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 18087.97 1008.46 5.90-22.7 E Scan this code
India S&PBSESensex  58065.47 Closed -03
Japan NIKKEI 225 2712053 12832 0.48 5.8 == Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 3153.23 1433 0.46 0.9 and track most-active stocks, .
SouthKorea KOSPI 21522 584 026 -256 new highs/lows, mutual funds Currencies
Taiwan  TAIEX 1380143 22491 166  -242 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand  SET 1580.27 2.27 0.14 -4.7

Sources: FactSet; Dow Jones Market Data

CREDIT MARKETS

Consumer Rates and Returns to Investor

Selected rates
Money Market/Savings Accts

U.S. consumer rates
A consumer rate against its

benchmark over the past year

Bankrate.com avg" 0.20%

First Internet Bank of Indiana 212%

3.00%  Indianapolis, IN 888-873-3424

Federal-funds 200 TABBank 2.66%

target rate » Money Ogden, UT 800-355-3063
market 1,00 CFG Community Bank 2.90%

account yields Baltimore, MD 888-205-8388

0.00 DollarSavingsDirect 3.01%

ol b1 100 New York, NY 866-395-8693
ONDJFMAMIJJASO UFB Direct 3.01%
2021 2022 San Diego, CA 877-472-9200
—Yield/Rate (%)— ——52-Week Range (%) 3-yrchg

Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 300325 30035 | 000 i '@ 325 | 125
Primerate* 625 6.25 3.25 6.25| 125
Libor, 3-month 378 367 | 012 378 | 176
Money market, annual yield 020 0.17 0.07 4 0.20 | -0.58
Five-year CD, annualyield 202 193 041 ¢ 202 | 047
30-year mortgage, fixed' 686 698 | 3.09 : 710 | 3.14
15-year mortgage, fixed' 6.00 6.09 242 6.20 | 275
Jumbo mortgages, $647,200-plus" 6.85  7.02 | 3.09 713 | 265
Five-year adjmortgage (ARM)' 533 511 2.82 . 533 | 117
New-car loan, 48-month 577 567 | 3410 0 e 577| 113
Base rate posted by 70% of the nation’s largest

Bankrate.com rates based on survey of over 4,800 online banks. *
banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

All are available free at WSJMarkets.com

Treasury yield curve

Yield to maturity of current bills,
notes and bonds

5.00%

Tradeweb ICE Wednesday Close4

v .00
/__\/\ 3.00

2.00
One year ago 1.00
P S | 11 11| 1 IO-OO
1 3 6 1 2357102030
month(s) years
maturity

Forex Race

Yen, euro vs. dollar; dollar vs.

major U.S. trading partners

28%
14 WSJ Dollar Index
0.
Euro
-14 M
Yen »
=28 0l L1

2021 2022

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield (%) — — 52-Week — TotalReturn (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S.TreasuryBloomberg ~ 2079.070  4.070 4.020 4.270 1.020 -12.620 -3.351
U.S. Treasury Long, Bloomberg 3181.770 = 3,980 3.900 4.090 1.720 -26.201 -9.069
Aggregate, Bloomberg 1922.880 4.640 4.620 4.860 1.570 -14.051 -3.313
Fixed-Rate MBS, Bloomberg 1907.410 = 4.630 4.640 5.030 1.810 -13.295 -3.518
HighYield100,ICEBofA  3037.612 8318 8529 8.681 3.665 -11.714 -0.573
Muni Master, ICE BofA 540.547  3.658 3.787 3.787 0.895 -9.636 -1.441
EMBIGlobal JP.Morgan ~ 723.038  8.480 8595 8.674 4.744 -20.896 -5.909

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

USSvs,

USSvs,

— Wed — YDchg — Wed — YDchg

Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%
Americas Vietnam dong .00004188 23875 4.5
Argentina peso .0067148.9201 45,0 Europe
Brazil real 1924 51975 -6.7  CzechRep.koruna  .04037 24.773 13.2
Canada dollar 7342 13621 7.8 Denmarkkrone 1329 7.5247 15.0
Chile peso .001064 940.16 10.3  Euroareaeuro 0.9885 1.0117 15.1
Colombiapeso .000218 4581.91 12.7  Hungary forint 002348 425.98 31.2
Ecuador US dollar 1 1 unch Icelandkrona .007011 142.63 9.9
Mexico peso .0498 20.0679 =21  Norway krone .0949 10.5367 19.6
Uruguay peso .02414 41.4204 =7.4  Poland zloty 2052 4.8744 21.0
Asia-Pacific Russiaruble 01646 60.750 -18.8

. Swedenkrona .0912 10.9674 21.2
Australiandollar 6491 15406 L9 g pondfrane 10167 9836 7.8
Chinayuan 1405 7.1160 12.0 )
Hong Kong dollar 1274 7.8500 0.7 Turkfeyllra ) 0538 18.5786 o
India rupee 01225 81649 9.6 Ukraine hryvnia .0270 37.0500 35.5

o UK pound 1.1327 .8828 19.4
Indonesiarupiah  .0000658 15193 6.6 )
Japanyen 006911 14469 257 MiddleEast/Africa
Kazakhstantenge .002127 470.06 8.0  Bahraindinar 2.6427 3784 0.4
Macau pataca 1236 8.0890 0.7 Egyptpound .0509 19.6600 25.1
Malaysiaringgit 2160 4.6305 111  lIsrael shekel .2827 3.5379 13.8
New Zealanddollar 5737 1.7431 19.2  Kuwait dinar 3.2304 3096 2.3
Pakistan rupee .00448 223.250 26,7 Omansulrial 2.5968 .3851 0.02
Philippines peso .0170 58.794 15.3 AQatarrial 2735 3.656 0.4
Singapore dollar 7014 1.4257 5.7  SaudiArabiariyal 2659 3.7603 0.1
SouthKoreawon .0007057 1416.97 19.2  South Africarand .0562 17.7810 115
SriLankarupee  .0027322 366.00 80.4
Taiwan dollar 03167 31575 139 Close NetChg %Chg V1D (hy
Thailand baht 02669 37.470 12.8 WSJDollarIndex103.07 0.6790.663 15.09

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Wednesday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 1051.20 512 049 126448 893.10 13.01 11.09
Refinitiv/CCCRBIndex 28189 146 052 329.59 21839 2139 2131
Crudeoil, $ per barrel 8776 124 143 12370 65.57 1334 16.69
Naturalgas,$/MMBtu ~ 6.930 0.093 136  9.680 3561 2211 85.79
Gold, $ per troy oz. 171140 970 -0.56 2040.10 162330 -279 -6.35
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Contract Open Contract Open Contract Open
FUtures contraCts Open _ High hilo Low  Settle Chg interest Open __ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest
Metal & Petroleum Futures Dec 25055 25436 24464 25212 0059 55243  Oct 175300 176.950 174125 176550 1900 5323  March'23 955850 95.6050 955150  95.5600 -.0150 1,092,519
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. Nov 175.850 177.625 174.400 177.325 2.125 20,172 Eurodollar (CME)-$1,000,000; pts of 100%
_ Contract ~Open Noy 6830  7.022 6.627 6930 .093 160574  Cattle-Live (CME)-40,000 Ibs;cents perb. Oct 96.0200 96.0350 96.0075 96.0200 0025 154,709
Open  High hilo Llow  Settle Chg interest — pgc 7152 7352 6984  7.236 062 72763  Oct 144350 145175  144.025 144675 475 22721  Dec 953150 953350 952600 95.2950 -.0050 1,501,091
Copper-High (cMX)-25,000 Ibs; $ per b. Jan'23 7281  7.486 7153 7385 065 93363  Dec 147.325 148.425 146.900 147.925 425 114,205  March'23 953050 953300 95.2350 95.2800 -.0150 962,716
Oct 35290  3.5825 35035 35325 00145 1967  March 6133 6316 6104 629 .09 75014  Hogs-Lean (CME)-40,000 Ibs;cents perlb. Dec 95.6650 95.6900 955350 95.5750 -.0950 928,179
Dec 34940  3.5555 34465 35005 0.0105 108,869  April 4920 5012 4870 5006 .085 76328  Oct 87.900  91.000 87525  90.800 3.800 17,583
Gold (CMX)-100 troy 0z; $ per troy oz. May 4836  4.889 4762 4886 085 82,830  Dec 74.825 76750 74100 76500 2.075 90,346 m
Oct 172410 1726.60 1703.00 171140 -9.70 634 Lumber (CME)-110,000 bd. ft, $ per 1,000 bd. ft.
Nov 172920 1729.70 170390 171560 -9.90 2,495 Agriculture Futures Nov 43400 437.60 42120 43660 260 2223  JapaneseYen (CME)-¥12500,000;$ per100¥
Dec 1734.40 1736.60 1708.80 1720.80 -9.70 381,173 Jan'23  446.90  447.00 43230 44680  -.60 652 Oct 6947 6975 69126929 -.0027 1,855
Feb23 174750 1749.60 172310 173820 -950 36,265  COFM(CBT)-5000 bu; cents perbu. Milk (CME)-200,000 Ibs, cents per b, Dec 6990  .7024 6959 6977 -.0027 238,279
April 1759.40 1761.00 1736.00 174770 -9.40 8,005 Dec 683.00  687.50 675.75  684.00  1.00 680,674 Oct 2026 2235 22.01 2211 -15 4,949 Canadian Dollar (CME)-CAD 100,000; $ per CAD
June 176890 1774.80 175060 176120 -930 5321 March23  689.75  694.25 683.00 69125 125 270191 oy 2182 2220 2170 2184 04 5410  Oct 7397 7405 7302 7349 -.0056 181
Palladium (NYM) - 50troy oz; $ pertroy oz. Oats (CBT)-5,000 bu; cents per bu. Cocoa (ICE-US)-10 metric tons; $ per ton. Dec 7402 7408 7303 7351 -.0057 137,702
Oct 2246.90 7430 1 Dec 40350  404.25 396.00 40250 -1.00 3182  pec 2368 2,403 2364 239 32 13145  BritishPound CME)-£62500;5 per £
Dec 233350 2339.00 2202.00 225590 -7430 6,769 March'23  406.75  406.75 400.00  405.50  -1.00 537 March23 2355 2,386 2354 2379 28 77072 Oct 11452 1.1498 11232 11347 -0135 426
Platinum (NYM)-50 troy oz; $ per troy oz. Soybeans (CBT)-5000 bu; cents per bu. Coffee (ICE-US)-37,500 Ibs; cents per Ib. Dec 1.1487 11511 11242 11359 -.0135 253,524
Oct 946.40  946.40 918.90  924.60 -19.10 386 Nov 1382.75 1385.25 136250 1369.75 -1375 281724 pec 21965 22630 21810 22465 535 84706  SWiss Franc(CME)-CHF 125,000; $ per CHF
Jan'23 94000  940.00 90310 91460 -19.10 53,507  Jan23 139225 1395.25 1373.00 1380.50 -13.00 148726  March23 21075 216.20 20950 21465 405 49,804  Dec 10286 1.0296 10185 10252 -.0043 42,720
Silver (CMX)-5,000 troy oz; $ per troy oz. Soybean Meal (CBT)-100 tons; $ per ton. Sugar-World (ICE-US)-112,000 Ibs;; cents per Ib. March'23  1.0380  1.0392 1.0289  1.0346 -.0047 379
Oct 20795 20.795 20130  20.479 -0.558 226 Oct 408.80  408.80 40180 40250  -.50 58 March 1795 1810 1789 1795 .04 340600  Australian Dollar (CME)-AUD100,000;$ per AUD
Dec 21120 21135 19.985 20544 -0555 112,520  Dec 40220  404.70 396.50 39850 -3.00 174476 Mgy 1720 1731 1714 1719 05 128443  Oct 6519 6527 6419 6505 0005 328
Crude Oil, Light Sweet (N\YM)-1,000 bbls;; $ per bbl. Soybean Oil (CBT)-60,000 Ibs; cents per Ib. Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. Dec 6515 6538 6428 6515 0005 138,498
Nov 8637  88.42 8542 8776 124 217,205  Oct 6867 68.68 6715 69.02 39 533 oy 3025 -24 1251  Mexican Peso (CME)-MXN500,000;$ per MXN
Dec 8530 87.42 8453 8684 134 237342  Dec _ 6500 6577 6419 6554 52 151906 jan3 3476 .01 2103  Oct 04983 -.00016 2
Jan'23 8401 8618 8338 8570 153 102716  RoughRice(CBT)-2000cwt;$ percwt. Cotton (ICE-US)-50,000 Ibs; cents per Ib. Dec 04939 04947 04895 04926 -.00016 192,309
March 8121  83.48 8075 8319 182 81979  Nov 1696 17.05 1691 1697 .00 680 g 9123 -491 10 Euro(CME)-€125000;$ per €
June 7804 8043 7753 8010 189 115021 Ja"h23 1731 17.33 1726 1732 .. 1361 pec 8826 90.52 8320 8323 -497 107993  Oct 9990 1.0002 9844 9902 -0105 5161
Dec 7415 7637 7356 7606 181 151,246  Wheat(CBT)-5000bu;centsperbu. Orange Juice (ICE-US)-15,000 Ibs; cents per b. Dec 1.0036  1.0049 9887 9947 -0106 619,180
NY Harbor ULSD (NYM)-42,000 gal. $ per gal. Dec = 90325 919.75 894.25 90200 -100 141687 oy 197.95  198.95 189.15 19095 -8.00 7,468
Nov 35306 3.7174 34860  3.6869 1511 72,699 March’23 91550 931.75 907.50  915.25 -.25 58,848 Jan'23 19145 19220 18445 18590 -6.45 2,658 m
Dec | 33905 03.5699 33459 35539 1644 45,045 theat(KggéE%OOfgggiﬂstsDerbubgo 5 99025 150 82666 MInIDJ Industrial A
Gasoline-NY RBOB (NYM)-42,000 gal, $ per gal. ec - : - - . , Interest Rate Futures ini DJ Industrial Average (CBT)-$5 xindex
Nov 26712 2.7000 25932 2.6685 -.0145 89,159 March’23  984.75 1003.50 976.00  986.75 2.00 35503 Dec 30356 30513 29933 30310 -55 66,206
Cattle-Feeder (CME)-50,000 Ibs; cents per Ib. Ultra Treasury Bonds (CBT) - $100,000; pts 32nds 0f 100% March'23 30425 30692 30133 30498  -58 36
Dec 138-140 138-260 135-290 136-300 -1-29.0 1,403,272 Mini S&P 500 (CME)-$50 xindex
Treasury Bonds (CBT)-$100,000; pts 32nds of 100% Dec 3801.00 3820.00 3734.00 3794.00 -9.25 2,227,012
- | wei - Dec ~ 128-130 128-220 126-110  126-250 -1-28.0 1,207,904 March23 3826.75 3848.50 3763.00 3823.00 -9.25 29,486
Cash Prices | wsjcom/market-data/commodities Wednesday, October 05,2022 March23 128-090 128-130 126-060  126-160 -1-28.0 77 Mini S&P Midcap 400 (CME)-$100 xindex
. ) ) . : e Treasury Notes (CBT)-$100,000; pts 32nds 0f 100% Dec 2359.30  2362.20 230950 2349.60 -1330 53,933
These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace— Dec 113-095 113-170 112085 112-170  -31.0 3,850,146  March'23 235110 -11.90 1
; ; ; ; ; March23 113-210 113-210 112-170 112-245 -315 345 MiniNasdag 100 (CME)-$20 xind
SeDa{ﬁtefromthefutures price on an exchange, which reflects what the commodity might be worth in future 5 Yr. Treasury Notes (CBT)-$100,000;pts 32ndeof 100% Mi 1163(?,25 11§11.00)$ Xszseéso 65 1700 270283
months. Dec  _ 108090 108-147 ~ 107-202 107-270 -17.03,9%720  Marcy2311747.75 1181850  11478.75 1173450 -17.75 1625
Wednesday Wednesday Wednesday | 2 Yr.Treasury Notes (CBT)-$200,000; pts 32nds of 100% Mini Russell 2000 (CME)-$50 x index
m Iron Ore, 62% Fe CFR China-s 957  WheatSpringl4%-proMnpls-u 117150 | Dec 23 %8%33% igggg %ggégg igggﬁ ;j 1963'4% Dec  1777.00 1777.70 173490 1768.00 -1350 557,710
Shredded Scrap, US Midwest-s,m na. Wheat,No.2 soft red,St.Louis-u 8.1950 glari) F d- IF -d BT $5600000_160 dail > March'23 1779.50 1793.40 1749.70  1781.80 -13.50 145
Coal CAPIC,12500Btu12502-tw 204950  Steel HRCUSA, FOBMidwestMils 780 Wheat-Hard-KC(USDA) $perbu-u 105525 | &1 PaY FRCEHE 9'2';2050( )'%'9156 veotrs VG ose  MiniRussell 1000 (CME)-$50 xindex
Coal PwdrRvrBsn 8800Btu,08502-w 16250  Battery/EV metals WheatNolsoft whitePortidOR-u 94250 | = 069800 962800 962600 962700 0050 33857  DeC 207460 210420 2057.10 208950 -550 7,419
BMILthium Carbonate, EXW China, 992w 72200 “ 10 Yr. Del. int. Rate Swaps (CBT)-§100,000; pts 32nds 0f 100% U.S. Dollar Index (ICE-US)-$1,000 xindex
BMI Lithium Hydroxide, EXW Ching, =56.5%-vw 71850 Dec 01-245  91-245 91-105 91-140 -1-11.0 13,815 Dec : 11008 111.66 109.99 11101 1.03 53,980
Gold, per troy 0z BMI Cobalt sulphate, EXW China, >205%-vm 8601 Beef,carcass equiv.index Three-Month SOFR (CME)-$1,000,000; 100 - daily avg. March23  109.73  111.27 10965 11065 101 656
Engelhard industrial 1714.00 BMINickel Sulphate, EXW China,>22%-vm 5464 choice 1-3,600-900 Ibs.-u 224.23 Sept 96.5700 96.5725 96.5575 96.5675 627,492 -
Handy & Harman base 170050  BMIFlakeGraphite, FOB Ching,-100 Mesh, 94-95%-ym 770 select1-3600-900Ibs-u 197.95 Source: FactSet
Handy & Harmanfabricated 188756 Fibers and Textiles Buttor A Chcsgod o o
LEMA Gold Price PM 171485  Burlap10-0z40-nchNYyd-nw 07650  Cheddarcheesebbl,Chicago-d m2 | Bonds | wsj.com/market-data/bonds/benchmarks
Krugerrand wholesale-e 178935  Cotton,11/16 stdlw-mdMphs-u 08623  Cheddarcheeseblk Chicago-d 20225
Maple Leaf-e 183216  Cotlook ‘A’ Index-t 10280  MilkNonfat dry,Chicago b.-d 153.75 )
American Eagle-e 183216  Hides,hvy native steers piece fob-u na,  CoffeeBrazilianComp-y 20908 TraCk“]g Bond BenChmarks
Mexican peso-e 2209.04  Wool 64sstaple Terr del-uw na,  CoffeeColombian NY-y 23438 . i . . .
Austria crown-e 1681.40 Grai dFeed Eggslarge white,Chicago-u 40150 | Returnoninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
Austriaphil-e 1797.92 LamsSancheccs Flourhard winter KC-p 245 | highs and lows for different types of bonds
Silver, troy oz. Barley,top-quality Mnpls-u na. ngg;ﬁiz\;gzgi&ﬂigigz“ 9522 Total Total
Eg%&ga;ﬂﬁ:ﬂse ;gzggg Eg?zm; eza)t/erﬂgjvsl&gnst, :T_C;;n/ 6 Eggg Pork Bellies,12;14|b MidUS-u |;.a. return YTD total — Yield (%) — return YTD total — Yield (%) —
Handy & Harman fabricated 25,5090 Corn'glutenfeed,i\/\idwest-uiw 2323 gft’gggi.?;fgﬁalbxgg:r 1'218: close return () Index Latest Low High dose return () Index - I_'atest Low High
'ESEAQSSS}V‘;;?D £2108§2338 Egg?ogriggzz nrp](ézll,_f\éllvtiwest-u,w 664:'[53 Steers:feeder,okla. City-uw 175.50 Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
Coinswholesale $1,000 face-a 20605 Hominy feed Cent IL-uw 198 Fatsand Oils 192288 -14.1| U.S. Aggregate 1600 1570 4860 190741 -13.0] Mortgage-Backed 4,630 1810 5.030
Meat-bonemeal,50% pro Mnpls-uw 375 N - .
P;,\I;f\rp'g,ﬁ:irlgpricew 9250 OatsyNo_Zm”“ngM;&S_u P 43250 Degummidgornoﬂ,.crudﬁiwtd.avhg:u,w 631700 | U.S.Corporate Indexes Bloomberg Fixed Income Indices 188102 -11.8 Ginnie Mae (GNMA) 4,690 1.840 5110
Platinum,Engelhard industrial 923.0 gice‘tongminfﬂi“ezdé“‘;ZAR-U‘W 3425 fgfjsci;fca‘gﬁuw ite Chicago- 3;;33 2790.88 -18.0] US. Corporate 5570 2130 5770 112059 -13.] Fannie mae (FNMA) 4620 1800 5.020
Palladium,Engelhard industrial 2300.0 orghum,(IVlilo) No.2 Guli-u n-a. an o \ Y '
Aluminum, L,\gﬂmpermetricton #2615  SoybeanMealCentILrailtondg%-uw 467.20 ~ SovbeanoilcrudeCentl IL-uw 06835 | 777393 113 Intermediate 5450 1510 5660  1717.87 -136] Freddie Mac (FHLMC) 4610 1800 5.000
Co erCoﬁexs' o 3532'5 Soybeans,No.yllw IL-bp,u 133300 Tallow,bleach;Chicago-h 0.7400 -
pper, P - Tallow,edible,Chicago-u na. | 364977 -28.4 Long term 5800 2940 5960  540.55 -10.2] Muni Master 3.658 0895 3.787
d -A- 383.90 =9.7 7-12 year 513 0918 3.641
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co; 542.87 18'8l Double-A-rated 4830 1840 5.040 o l 4 358
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark 733.25 -18,4' Triple-B-rated 5800 2340 6.090 427.97 -13.0' 12-22 year 4122 1180 4.271
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 10/4
Source: Dow Jones Market Data | High Yield Bonds ICE BofA 399.31 -17.8' 22-plus year 4725 1673 4.878
453.45 -13,1' High Yield Constrained 9,205 4.03¢ 9.590  Global Government J.P. Morgan®
Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks 42127 -16.4] Triple-C-rated 130 725 1667 525.44 -12.4] Global Government 2,920 0840 3.080
3037.61 126 High Yield 100 8318 3665 868l 759.68 9.4 Canada 3360 1430 3500
Money Rates October3,2022 | o) 35 147 Glbel High Yield Constraned 9514 4549 9.866 34211 157 EMUS 2824 0271 2973
Key annualinterest rates paid to borrow or lend money in U.S. and international markets. Rates below are a 298.60 -14.4| EuropeHigh Vield Constrained 7.933 2731 8288  640.03 -15.8 France 2590 0.150 2.730
guide to general levels but don’t always represent actual transactions. U.S Agency Bloomberg Fixed Income Indices 459.67 -14_4| Germany 1950 0370 2.100
Week  —52-WEEK— Week  —52-WEEK— y .
m Latest e PRMEEK Latest ek PRWEEKC | 168032 83 US Agency 4350 0840 4500 28466  -34] Japan 0.720 0310 0.800
Aug.index  Chg From (%) ; 148642 -7.0] 10-20 years 4330 0720 4480 49596 -16.8] Netherlands 2290 0200 2.420
level July'22  Aug.’21 Federal funds Libor
} Onemonth 319814 31159 319814 0.08038 | 3210.54 -23.2| 20-plus years 4670 2010 4770  753.32 -z7.4| UK. 4130 0.720 4.690
. Effectiverate  3.0800 3.0900 3.0900 0.0800 Thieemonth 370000 367414 378400 012113
U.S. consumer price index High 3.2500 3.2500 3.2500 0.0900 y 16986 125371 0. 246953 -14.2| Yankee 5300 1750 5440 723.04 -214] Emerging Markets ™ 8480 4744 8.674
) Sixmonth 428371 416986 428371 0.15588
Allitems %6171 -004 83 Low 3.0600 3.0500 3.0600 0.0200 e ey 480500 477600 430500 024113 | “Constrained indexes limitindividual trations to 2% the High Yield 100 are the 100 largest bond “Inlocal SE bond
Core 297-178 052 63 Bid 3.0800 30700 30800 00600 h 3 3 2 Kons rained Iindexes limitindividual Issuer concentrations to 27, the HIg el arethe arges on. S n O.Ca currency .uro—zone onas
International rates Offer 3.1000 3.1000 3.1200 0.0800 Secured Overnight Financing Rate EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
Treasury bill auction 3.04 298 3.04 003 . - -
Week -~ 52-Week - vie —s2week— | GlObal Government Bonds: Mapping Yields
4weeks 2.660 2.660 2.670 0.020 v
tatest _ago  High LW 1o\ ek 3.340 3.270 3340 0.040 Latest _ Traded High Low | .. ,
i g . : : Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
Prime rates 26 weeks 3.850 3.850 3.850 0.05  DTCC GCF RepoIndex lected oth tries: indicate whether the yield rose(a) or fell (v) in the latest sessi
U= 625 625 625 325 P PoP—— Treasury 3060 61450 3.064 0015 | Selectedother countries; arrows indicate whether the yield rose(a) or fe inthe latest session
Canada 545 545 545 245 MBS 3.132 37.100 3.175 0.018 Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Japan 1475 1475 1475 1475 FannieMae Coupon (%) Maturity, inyears latest(®)}1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago
Policy Rates 30-year mortgage yields 3";“?"“3‘:3 tebacerat . 4.250 US.2 4148A | i i @ : & : 4097 339 0288
.S. primerate is the baserate on corporate H
Eurozone 125 125 125 0.0 zggays gigz 2%;? gié‘; %3% loans posted by at least 70% of the 10 largest 2.750 10 3.757 A 3.616  3.190 1528
. - - . ays . . X . U.S.banks, and is effective September 22, 2022. B - -
witrerland 100 100 100 0.00 Ot phr e e o2l 2750 Australia 2 2.952 ¥ 3.033 3.018 0.069 -118.6 /M 106.7  -21.7
Britain 225 225 225 0.0 Other short-termrates lending practices vary widely by location; 1.250 10 3629V 3720 3.658 1.525 -13.2| 8.3 -0.4
Australia 260 235 260 0.10 Dlscountrate|§effec_t|veS_eptembe(22,2022.
Week —52-Week—  Secured Overnight Financing Rate is as of 0.000 France 2 1.709 A 1.658  0.900 -0.682 -242.9 -2443  -96.8
- i October 4,2022. DTCC GCF Repo Index is
Overnight repurchase Latest ago high low Depository Trust & Clearing Corp.’s weighted 2.000 10 2,621 A 2480 2195 0.165 -114.0M -1157  -136.5
usS. 3.06 299 3.06 0.01 average for overnight trades in applicable
Callmoney S e e olars. 0400 Germany2 1686 A 1561 1123 0692  ETEM 2540  -97.8
U.S.governmentrates 500 5.00 5.00 2.00 Ffeg%al-funEderates are Tullett Prebon rates as 1.700 10 2.028 A 1872 1563 -0.184 [-173] 21765 -171.3
of 530 p.m.ET.
Discount Commercial paper (AA financial) Sources: Federal Reserve; Bureau of Labor 0.000 ltaly 2 2.769 A 2.609 2.187 -0.469 -136.8 -149.2 -75.5
Statistics; DTCC, FactSet; -
325 325 325 0.25 90days 3.65 3.52 3.65 0.10 Tullett Prebon Information, Ltd. 2.500 10 4.446 A 4197 3.945 0.862 M 685 56.0 66.7
0.005 Japan 2 -0.065 ¥ -0.058 -0.082 -0.116 EIPI -415.9  -40.2
= 0.200 10 0.250 A 0.232  0.235 0.057 EZNEE -340.5 -147.2
Macro & Market Economics _
0.000 Spain 2 2.023 A 1.939 1.285 -0.588 [-211.1 -216.2  -87.4
H . 2.550 10 3. A 3.021 2.758 0.458 N -61.6  -107.
Watching the Gauges: U.S. Supply and Demand 3.230 53110 107.1
Inventories, imports and demand for the week ended September 30. Current figures are in thousands of 0.125 UK 2 B 3862 3.199 0.464 1638 29
barrels or »Imp P ' 9 4.250 10 4.031 A 3.867 2944 1.089 B271 23.0 -44.1
thousands of gallons per day, except natural-gas figures, which are in billions of cubic feet. Natural-gas import Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Natural-gas import and demand data are available monthly only. Corporate DEbt

Inventories, 000s barrels

5-year :

Imports, 000s barrels per day

Expected Previous Year 4-week : Expected Previous Year 4-week 5-year
Current  change week ago avg avg : Current change week ago avg avg
Crude oiland :
petroleum prod 1,220,965 12311234 1231 1293: 7319 8290 9,620 8,002 8,657
Crudeoil :
excluding SPR 429,203 1,300 431 421 430 a5 5947 6,449 7,035 6,284 6,535
Gasoline 207,460 212 225 212 226 480 525 1,088 576 535
Finished gasoline 17,294 -1,000 19 18 18 22 49 230 200 95 68
Reformulated 24 0 0 0 0: 0 0 0 0 0
Conventional 17,270 19 18 18 2: 49 230 200 95 68
Blend. components 190,166 194 207 194 204 431 295 887 480 467
Natural gas (bcf) 2,977 3 3 3 3
Kerosene-type
jet fuel 36,213 37 4 38 4: 6 140 279 78 124
Distillates 110916  -1,400 114 129 115 137: 81 94 298 102 164
Heating oil 8,817 8 8 8 10 0 0 0 0 0
Diesel 102,099 106 121 107 63 81 94 298 102 158
Residual fuel oil 28,747 28 28 29 31: 156 135 92 162 247
Other oils 302,351 304 297 304 306 567 835 738 717 938
Net crude, petroleum
products,incl. SPR 1,637,354 1,654 1,852 1656  1939: -3,293 -2,694 2,665 -2400 1,023
Weekly Demand, 000s barrels per day Natural gas storage
Expected Previous  Year  4-week 5-year  Billions of cubic feet; weekly totals
Current change week ago avg avg

Total petroleum 4250
product 20,831 20,770 21,526 19,963 19,885 Five-year average
Finished T\ for eachvweek 3250
motor gasoline 9,465 8,825 9,427 8,777 9,087 \
Kerosene-type 2250
jet fuel 1473 1902 1,694 1526 1,480 1250
Distillates 4,105 4178 4,365 3,706 3,949 Natural gas,
Residualfueloil 286 55 299 315 3%, lowerdBstates
Propane/propylene 930 918 1,281 804 ONDJFMAMIJ JAS
Other oils 4,572 4432 4,460 4,836 2021 2022

Note: Expected changes are provided by Dow Jones Newswires’ survey of analysts. Previous and average inventory data are in millions.
Sources: FactSet; Dow Jones Market Data; U.S. Energy Information Administration; Dow Jones Newswires

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

e Seread‘ in basis points
Curren

Issuer Symbol Coupon (%) Yield (%) Maturity One-daychange  Last week
Credit Suisse cs 4.875 7.56 May 15,45 359 -32 343
Banco Santander SANTAN 5.147 6.20 Aug. 18,25 202 -14 201
Glencore Finance Canada GLENLN 6.000 6.85 Nov. 15,41 280 -11 n.a.
General Motors Financial 1.200 5.30 Oct. 15,24 115 -11 109
Kinder Morgan KMI 5.800 6.30 March15,'35 255 -11 n.a.
Lloyds Banking LLOYDS 4.375 6.04 March22,'28 206 -11 n.a.
EDP Finance EDPPL 1.710 5.93 Jan.24,'28 199 -10 n.a.
Suncor Energy SUCN 6.800 6.51 May 15,38 245 -10 n.a.
..And spreads that widened the most -
Credit Suisse cs 3.750 9.62 March26,'25 545 55 223
BNP Paribas BNP 4.625 6.62 March13,27 265 26 244
Societe Generale SOCGEN 4.000 6.17 Jan.12,27 220 25 n.a.
Toronto-Dominion Bank ™ 1.450 4.89 Jan.10,'25 73 19 n.a.
Goldman Sachs GS 6.750 6.57 Oct.1,'37 279 16 n.a.
Bank of America BAC 4,000 5.44 Jan.22,'25 128 15 120
Morgan Stanley Ms 3.125 5.41 July 27,726 143 15 134
Daimler Trucks Finance North America DTRGR 2.000 5.65 Dec. 14,26 165 11 n.a.
High-yield issues with the biggest price increases...
X X Bond Price as % of face value ——

Issuer Symbol Coupon (%) Yield (%) Maturity Current  Onedaychange  Last week
Bausch Health BHCCN 11.000 15.68  Sept.30,'28 82.250 0.75 n.a.
OneMain Finance OMF 6.875 871 March15,25 96.030 0.53 93.180
Prime Security Services Borrower PRSESE 5.750 6.48 April 15,26 97.730 0.49 93.500
Ford Motor Credit 3.664 6.47 Sept.8,'24 95.000 0.39 93.750
Quebecor Media QBRCN 5.750 5.27 Jan.15,'23 100.125 0.39  100.000
Sensata Technologies ST 5.000 6.06 Oct. 1,25 97.150 0.35 94.950
Bath & Body Works BBWI 6.875 8.55 Nov.1,'35 87.000 0.25 84.349
Liberty Interactive LINTA 8.250 16.79 Feb.1,"30 64.750 0.21 64.750
..And with the biggest price decreases

Credit Suisse cs 6.500 17.13 Aug.8,'23 92.000 -3.06 99.361
Lumen Technologies LUMN 7.650 12.09 March15,'42 67.000 -2.80 67.350
Navient NAVI 5.625 9.88 Aug.1,’33 72.076  -1.92 66.000
Bath & Body Works BBWI 7.600 10.18 July 15,37 80.500 -1.92 78.500
Toledo Hospital TOLHOS 6.015 9.69 Nov. 15,48 65.283 -1.72 n.a.
Pactiv 8.375 11.57 April 15,727 89.000 -1.38 n.a.
Teva Pharmaceutical Finance Netherlands ... 3.150 7.96 0ct. 1,726 83.845 -130 82.250
Hughes Satellite Systems SATS 6.625 9.15 Aug.1,'26 92.000 -1.25 89.750

“Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt,; change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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FASB Extends Rules Relief for Libor Shift

Companies can ignore
certain requirements
as they move away
from rate benchmark

By MARK MAURER

The Financial Accounting
Standards Board allowed com-
panies to continue ignoring
certain rules around modifying
loan contracts and accounting
for hedges of interest-rate risks
as they move away from the
London interbank offered rate.

Libor and other bench-
marks underpin trillions of
dollars of financial contracts,
including corporate loans,
mortgages and interest-rate
derivatives. Most U.S. compa-

nies have picked the Secured
Overnight Financing Rate, or
SOFR, as their replacement for
Libor, which is being phased
out after bankers allegedly
rigged the rate. Libor is set to
expire June 30, 2023.

The FASB initially gave com-
panies relief in March 2020, in
an effort to help them work
through the large volumes of fi-
nancial contracts they needed
to update or renegotiate as part
of their preparations to aban-
don Libor. On Wednesday, it
voted to extend the relief, which
is optional, until Dec. 31, 2024,
past Libor’s end. That covers
the period through which banks
can continue referencing exist-
ing U.S. dollar Libor.

The relief loosens certain
hedge-accounting rules and re-

duces the effort needed to de-
termine whether changes to a
Libor-linked loan require busi-
nesses to record that loan as a
new one or as a continuation of
an existing one. Before the re-
lief, companies that project at
least a 10% change in their cash
flows as a result of modifying a
loan had to record a new loan
and book a gain or a loss. Un-
der the relief, companies that
only change the reference rate,
as opposed to a more substan-
tive alteration such as extend-
ing the loan’s maturity, don’t
have to record a new loan.
U.S. officials last year sup-
ported a decision by the U.K.
Financial Conduct Authority to
allow banks to continue using
U.S. dollar Libor, alongside Li-
bor in other currencies, for ex-

isting debt for an additional 18
months, through June 2023.
U.S. banks stopped issuing
new financial contracts using
Libor at the end of last year.

The FASB would consider
providing another extension
for companies if regulators
further delay the end of Libor,
board member Christine Boto-
san said Wednesday. “But I
think we’re in pretty good
shape with the time period
that we decided,” she said.
The FASB expects to formally
issue the relief extension by
year-end, a spokeswoman said.

Average daily trading vol-
umes of SOFR-based deriva-
tives have exceeded those
linked to Libor each month
since June. In September,
$3.99 trillion globally of fu-

tures and options contracts
tied to SOFR changed hands
each day, up from $207 billion
in the same month a year ago,
according to exchange opera-
tor CME Group Inc. About
$1.94 trillion in Libor-based
derivatives were traded per
day in September, down from
$2.94 trillion a year earlier.

Companies are considering
which version of SOFR to
switch to from Libor. Term
SOFR, unlike the also popular
overnight version of SOFR,
particularly benefits compa-
nies that borrow or lend in
one-, three- or six-month peri-
ods, and helps project their in-
terest expense.

The Federal Reserve and
other regulators have said
they prefer that banks and

their borrowers replace Libor
with a version of SOFR be-
cause of its stability, as op-
posed to credit-sensitive alter-
natives such as the Bloomberg
Short Term Bank Yield Index,
known as BSBY. Regulators
pointed to the market volatil-
ity during the Covid-19 pan-
demic, during which SOFR
supported large numbers of fi-
nancial arrangements.

The board on Wednesday
also removed from its stan-
dard-setting agenda plans for
broader changes to hedge ac-
counting amid the shift away
from Libor, particularly involv-
ing companies’ hedging of in-
terest-rate risk in the U.S.,
saying the project isn’t a pri-
ority compared with other is-
sues.

Stocks
Selloff

Resumes

Continued frompage Bl

enced volatility as the Federal
Reserve increased interest
rates this year to tame ele-
vated inflation.

Economic data showed
signs of a strong economy,
supporting

WEDNESDAY’S the belief that

MARKETS a Fed pivot is
unlikely and

fueling the market drop.

ADP’s employment report
showed that the U.S. private
sector added 208,000 jobs in
September, and the ISM Ser-
vices Index noted that growth
in the U.S. service sector held
up better than expected in
September.

In addition, data showed
that the U.S. trade deficit nar-
rowed to $67.4 billion in Au-
gust from a revised $70.5 bil-
lion one month earlier.

Index performance Wednesday
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Source: FactSet

Out of the 11 sectors within
the S&P 500, eight declined,
with the energy, information
technology and healthcare
sectors gaining.

Stocks sold off for most of
the day but quickly rebounded
in late afternoon before giving
up gains again.

Monday and Tuesday, the
indexes posted their biggest

Dow Jones

Industrial Average
M S&P 500
H Nasdaq
Composite
1p.m 2 3 4

two-day gains in more than
two years. Investors cheered
what they saw as early signs
that the Fed’s efforts were
working.

Twitter fell 70 cents, or
1.3%, to $51.30.Shares surged
22% Tuesday after Elon Musk
offered to close his $44 billion
deal to buy the social-media
company on the terms he

originally agreed to.

In energy markets, Brent
crude, the international
benchmark for oil prices,
edged up $1.57 per barrel, or
1.7%, to $93.37, after the Or-
ganization of the Petroleum
Exporting Countries agreed to
slash two million barrels of oil
a day.

Energy stocks rallied.
Exxon Mobil gained $3.85, or
4%, to $99.12; Halliburton
added $1.12, or 4%, to $29.24
and Phillips 66 advanced
$2.25, or 2.5%, to $92.61.

In bond markets, the yield
on the benchmark 10-year
Treasury note rose to 3.757%
from 3.616% Tuesday. Yields
and prices move inversely.

The WSJ Dollar Index
gained 0.7%.

Overseas, the Stoxx Europe
600 fell 1%. In Asia, Hong
Kong’s Hang Seng Index
climbed 5.9%, its biggest one-
day gain since March, as Hong
Kong returned from a holiday.
Early Thursday, it was down
0.6%. Also Thursday morning,
Japan’s Nikkei 225 was up
0.9% and South Korea’s Kospi
was up 1.3%. S&P 500 futures
rose 0.5%.

Service to
Ease 401(k)

Rollovers

Continued frompage Bl
workers are in those plans.

Fidelity and other 401(k)
providers offering the service
won’t require employers to of-
fer the feature, but “we’re op-
timistic about adoption,” said
Kevin Barry, head of the work-
place-benefits business at Fi-
delity, the nation’s largest plan
administrator.

Robert Johnson, majority
owner of Retirement Clearing-
house LLC, a private company

technology and is joining the
consortium, said that because
high percentages of minority
workers cash out retirement
savings when changing jobs,
automatic transfers could help
close the racial gap when it
comes to retirement savings.

Automatically transferring
small 401(k) accounts would
reduce cash-outs and poten-
tially save participants an ad-
ditional $1.5 trillion over 40
years, according to the non-
profit Employee Benefit Re-
search Institute. That would
include $619 billion for Black
and minority workers.

Retirement Clearinghouse
will have a 51% stake in the
new entity.

Mr. Johnson, the founder of
Black Entertainment Television
LLC, will serve as chairman. Fi-

will evenly divide the remain-
ing 49% stake, said Spencer
Williams, chief executive of Re-
tirement Clearinghouse.

“We felt this was the best
structure to address what is a
massive industry problem” of
lost savings, Fidelity’s Mr.
Barry said.

The consortium will charge
a price that covers its costs,
Mr. Barry said, and use any
profits it generates to reduce
the fees employees pay on
transfers.

The consortium plans ini-
tially to charge workers a max-
imum one-time fee of $30 for
each transfer. For accounts
with $600 or less, it will
charge 5% of the account
value. The service is free to ac-
counts with $50 or less, said
Mr. Williams. Previously, Re-

charged up to $59 per transfer.
Fidelity, Alight and Van-
guard stand to benefit from
keeping more of workers’
money in 401(k) accounts,
since they charge fees on the
assets in retirement plans.
The rollover service auto-
matically transfers accounts of
departing employees with bal-
ances of $5,000 or less. For
higher balances, an employee’s
permission is generally required
before money is transferred.
When the service finds a
401(k) account from an em-
ployee’s former workplace, it
notifies the worker of a match.
Unless the employee opts out
of the transfer, the service
moves the money to the per-
son’s current 401(k) account.
“It makes it easy to say no
to a cash-out,” Mr. Johnson

Volatility

Fuels Rush
On Options

Continued frompage Bl
many institutional and individ-
ual investors piling in since the
onset of the Covid-19 pandemic.
Overall activity is on pace for
another record-breaking year,
with more than 40 million con-
tracts changing hands on an av-
erage day in 2022.
Shorter-dated options can be
cheaper to trade, while giving
traders the opportunity for ex-
plosive returns if their bets
prove correct, Mr. Sosnick said.
The price of an option can
change rapidly as it approaches
the expiration date, allowing
buyers to profit quickly if the
market moves in their favor. Al-
ternatively, the approaching ex-
piration date can be attractive
for sellers looking to lock in in-
come earned from selling an
options contract, if its value
collapses. These approaches can
saddle traders with big losses.
Julien Stouff, founder of the
hedge-fund firm Stouff Capital
in Geneva, said he bought S&P
500 options that expired the
same day to profit from the

stock rally at the beginning of
the week. He embarked on the
trade before the U.S. stock mar-
ket’s opening bell Monday and
tapped a similar trade Tuesday.

Mr. Stouff said the trades al-
low him to manage his risk in a
tricky market, one that has been
prone to big swings in both di-
rections and in which rallies so
far have been short-lived. Even
though he said he thinks this
week’s rebound will fizzle, the
options allowed him to profit
from the momentum higher.

The exchange operator Choe
Global Markets Inc. introduced
extra weekly options expiration
dates this year, fueling greater
activity and helping to send S&P
500 index options volume for
contracts expiring within a day
to a high in September.

Of course, many traders
looked to profit from declines in
the market or hedge their port-
folios. The latest bout of volatil-
ity has been dotted with heavy
activity in put options trading,
which has surged to the highest
level since 2008. That suggests
many traders are turning to
bearish trades to profit from
market declines or protect
themselves from further losses.

More than 60% of options
trades tied to indexes are those
expiring in nine days or less, up
from around 40% in January
2021, according to the data pro-
vider OptionMetrics.

Beyond speculation, short-dated options have become popular as
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that pioneered the rollover delity, Vanguard and Alight tirement Clearinghouse said. a risk-management tool.
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x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not available due to incomplete LgCpGwid InstPre 21.66 -0.01 -26.8| Fidelity SAI Metropolitan West R2030 2381 -0.10 NA|STIPSIxAdm  23.85 -0.07 -3.4|MdCpVIAdmI 66.51 -0.50 -13.3
price, performance or cost data. NE-Not released by Lipper; data under review. NN-Fund not MidCplnnstPrem  25.54 -0.13 -19.5 | TotalBd 8.82 -0.04 -13.7] TotRetBdI 9.02 -0.06 -15.7| Schwab Funds TotBdAdml 943 -0.05 -142|SmValAdml  65.56 -0.40 -13.5
tracked. NS-Fund didn't exist at start of period. SAIUSLgCpIndxFd  17.06 -0.03 -19.7|U-STreBdldx  8.67 -0.05 -12.8| TRBdPlan 846 -0.06 -15.7|1000 Invr 8220 -0.17  NA|TotintBdldxAdm 19.19 -0.10 -12.4|TotBd2 9.32 -0.05 -14.2
SeriesBondFd  8.82 -0.05 -14.0 | First Eagle Funds MFS Funds S&P Sel 58.60 -0.11 NA|TotintIAdmldx r 25.77 -0.21 -23.2| TotIntlinstldx r 103.07 -0.83 -23.2
Wednesday. October 5. 2022 SeriesOverseas 10.06 -0.12 -30.1 g‘l’tAAF . 55.94 -0.14-13.3 ||| 25.87 -0.20 -22.7 I;'\‘A\lilerF . d65-29 016 NA|TotStAdml  92.25 -0.23 -20.6 ng't'nstp"d rlgggz gg; 33;
lednesday, October 5, SerlTTreBdldx  5.99 -0.06 -28.4 unds MFS Funds Class | unds TxMCapAdml 195.93 -0.38 -20.2 10 et 0.5 =2l
Net YTD Net YTD Net YTD|SmCplddnstPrem 21.90 -0.16 -20.5 | Nwinc 950 -0.01 -35|Growthl  137.08 +0.15 -29.5| Ealdxinst  27.25 -0.07 -20.3| rymin 12.27 -0.15 -24.0| VANGUARD INSTL FDS
Fund NAV_Chg %Ret|Fund NAV_Chg %Ret |Fund NAV Chg %Ret | ThiktidxinstPrem 106,02 -0.25 -20.6 | Franklin Al Valuel 4713 -0.23 -12.6| VANGUARD ADMIRAL USGroAdml  108.26 -0.20 -35.7 |Ballnst 3952 -0.14-17.9
American Century Inv AggBdinst 953 0.06 147 |EmgMkiVa 25,27 #0.09 -1 | TotaMarketindex 1336 -0.03 -204 beOmen - 230 “0.01 90 Northern Funds Banam 3051 036 15| ValAdml 5074 -016 9.9\ eMesnans 1229 09 240
Ultra 6237 -0.01-288|CorBdinst 978 -0.05 -14.5|EmMKtCorEq 1915 +0.03 -21.1 | USBdidulnstPrem 10.13 -0.06 -14.0| PEPBMEARCARY - | Stkldx 4145 008 NA| S o8 -o|WdstlAdml 6764 0,08 -167 | BB ISt D ThES R
American Funds CI A ShtTBdinst 9.0 -0.01 -4.5|IntiCoreEq 1211 -0.16 -22.8 |Fidelity Freedom FrankTemp/Franklin A *Nuveen c11 CanOpAdmI 1 15459 0.5 20| WellslAdml 5996 -0.34-12.6| =0 11636 010 293
0.02 - -0.22 -26.3|FF2020 12.85 -0.06 -18.4 HYMunBd 1467 .. -17.4|CaPOPAdMI r 15459 0.5 -20.2\\yeinadmi  68.46 -0.25 -17.1| rWihinst Fodihoadiie
AmcpA 30.21 -0.02-28.5| BlackRock Funds IntSmCo 1582 -022-263| L0 o 1176 0,06 -10.2|Growth A~ 112.20 +0.07 -25.4| 014 Westhury Fds DivAppldxAdm 3854 -0.07 -16.1 o B0t o e T g | InPrseln 9.58 -0.07 -12.7
AMutiA 47.27 -0.18 -9.9|HiYldBd Inst ~ 6.59 -0.02 -12.5|IntSmVa 16.64 -0.23 -20.9 i 15es 005 e |RisDy A 80.65 -0.02 164 oeoct 1417 +0.01 -24.8| EMAdmr 31.68 +0.04 -20.9 VA';‘éLARfE fos - 7 Instldx 320.38 -0.62 -19.7
BalA 27.87 -0.07 -15.4 | BlackRock Funds A LgCo 26.90 -0.05 -19.7 Fro 1257 006 -20.7| Guggenheim Funds Tru pagmassus Fds : “|EdincAdml 8374 031 73| 3.3 131 |InstPlus 320.37 -0.62 -19.7
BondA 1130 -0.06 -13.8| GlblAlloc 1608 ..-18.0|US CoreEql 2971 -0.06 -17.5|FF2035 57006 -207 | ropenpdFdClinst 23.22 -0.15 -16.4 ExplrAdml  91.23 -0.26 -23.4| PivdGro 43 -006 121\ Gerstpius  67.13 -0.16 206
CaplBA 59.59 -0.26 -13.4| BlackRock Funds Ill US CoreEq2  27.05 -0.04 -17.2|FF2040 8.85 -0.03 216 | yarhor Funds PamEqFd —  49.66 -0.06 -2L4| £ f il 10265 -0.53 -25.5| INtIVal 3346 -0.23-195| \idcningt 54558 -0.30 -20.9
CapWGrA 4850 -0.12 -22.7|iShS&P500ldxK 443.68 -0.86 -19.7|US Small 38.94 -0.17 -16.6| Freedom2030 K 14.67 -0.07 -19.6| capapinst  67.00 -0.11 -33.5 | PEIM Funds €I 2 GNMAAdmI  9.12 -0.05 -12.1| HifeCon 18.94 -010 -16.8| \tidCpistPl  269.18 -1.50 -20.9
EupacA 46.19 -0.16 -28.3| BlackRock Funds Inst US SmCpVal  39.18 -0.12 -9.1|1dx2030InsPre 1663 -0.09 -19.4| arding Loevner TotaRetumBond ~ NA NA| GrwthAdml 11635 -0.11 -29.2|LifeGro 3519 017 -201| poqiEstainst!  17.90 -0.36 -28.0
FdinvA 58.94 -0.09-20.2|EqtyDivd  18.06 -0.09 -9.5|US TgdVal ~ 27.05 012 -9.5 Fidelity Invest IntiEq 22,02 -0.09 NA |PIMCO Fds Instl HithCareAdmi r 85.07 -0.11 -8.0|LifeMod 27.12 -0.14 -184| sacapinst 87.17 -0.47 -18.8
GwthA 53.06 -0.15 -28.6| StratincOpptylns _ 9.27 -0.01 -6.7|USLgVa 39.97 -0.07 -11.8| Balanc 2446 -0.07 -19.0/ Invesco Funds A AllAsset NA NAivCoradmlr 507 .. -116|PrmepCor  27.98 -0.03 -16.8|SmcapistPl 25159 -1.38 -18.8
HI TrA 9.01 -0.01 -11.0|Bridge Builder Trust Dodge & Cox BluCh 121.24 +0.10 -33.7 EqlncA 9.98 -0.03 -11.0 ShortT NA NA InfProAd 23.52 -0.17 -12.7| STAR 2531 -0.11-20.3|ST|Gradelnst ~ 9.87 -0.03 -7.0
ICAA 40.68 -0.05 -19.5| CoreBond 8.78 -0.05 -14.3|Balanced 94.64 -0.28 -1L.6| Contra 13.50 -0.01 -27.1|Invesco Funds Y TotRt NA NAlintiGradml  90.84 -0.84 -34.8|TgtRe2020  26.02 -0.12-16.1|STpS|xins  23.87 -0.06 -33
IncoA 22.26 -0.09 -12.1| CorePlusBond  8.69 -0.06 -14.7|GblStock 12.78 -0.06 NA|Contrak 13.55 -0.01 -27.1| DeyMktY 33.47 +0.16 -28.8 PIMCO Funds A ITBondAdm!  10.02 -0.07 -14.3| TgtRe2025 16.70 -0.08 -17.9 | TotBdInst 9.43 -0.05 -14.2
IntBdA 1239 -0.05 -8.4|Intl Eq 9.90 -0.11 -26.0 {Income 12.05 -0.06 -12.6|Cplnc 9.04 -0.01 -12.3| JHF Il DispVal IncomeFd NA NA||TiGradeAdml  8.18 -0.07 -15.9|TgtRe2030  31.19 -0.15 -18.8|TotBdinst2 032 -0.05 -14.2
N PerA 47.66 -0.19 -28.2 | LargeCapGrowth 17.37 ... =26.1]Intl Stk 40.11 -0.40 NA|GroCo 25.15 -0.01 -31.0|DispVaIMCl ~ 24.20 -0.08 -12.6 PIMCO Funds 12 LarCapAd 87.15 -0.17 -20.8| TgtRe2035 19.22 -0.09 -19.4 | TotBdInstPI 9.43 -0.05 -14.2
NEcoA 43.63 +0.03 -29.5| LargeCapValue 15.03 -0.05 -11.8|Stock 211.03 -0.24 -12.5|InvGrBd 9.81 -0.05 -13.8 | John Hancock Income NA NA| | TGradeAdml  7.68 -0.08 -27.5|TgtRe2040  33.63 -0.16 -20.0| TotintBdldxinst 28.79 -0.16 -12.4
NWWrldA 6422 +0.06 -25.4| MunicipalBond  9.51 ... -10.3 |DoubleLine Funds LowP 43.84 -0.05 -12.4|BondR6 13.28 -0.07 -15.5 | PIMCO Funds Instl MidCpAdml  247.08 -1.37 -20.9|TgtRe2045  22.54 -0.10 -20.6 | TotStinst 92.27 0.2 -20.6
SmCpA 54,80 -0.31 -31.5| Calamos Funds TotRetBdI 8.89 -0.04 -12.3|Magin 10.84 -0.01 -26.7| JPMorgan | Class IncomeFd NA NAIMuHYAdml ~ 10.06 .. -14.1|TgtRe2050  37.15 -0.17 -20.8|Valuelnst 5074 -0.15 -9.9
TXEXA 1180 ... -11.5|MktNeutl 1362 .. -5.9|Edgewood Growth Instituti NASDAQ 14142 -0.34 -28.1|CoreBond 10.09 -0.06 NA |Price Funds MulntAdml ~ 13.05 .. -9.6|TgtRe2060  38.05 -0.18 -20.8|WCM Focus Funds
WshA 50.10 -0.06 -13.7 | Columbia Class | EdgewoodGrinst  35.29 +0.14 -41.7|OTC 13.28 +0.03 -29.7 | Eqinc 21.56 -0.05 NA |BIChip 117.50 -0.05-33.9/MulTAdmI  10.29 .. -13.3|TgtRet2055 4136 -0.19 -20.8| WCMFochtiGrwins 18.49 -0.12 -33.2
Artisan Funds Divincom | 27.45 -0.07 -11.9 |Fidelity Puritn 22.03 -0.03 -18.4|LgCpGwth  46.90 -0.05 NA |DivGro 62.71 -0.15-147\MuLtdAdml 1053 .. -4.7|TgtRetinc 12.23 -0.05 -14.3 | Western Asset
IntlVal Inst ~ 34.68 -0.29 NA|Dimensional Fds 5001dxinstPrem 131.84 -0.26 -19.7 | SAIUSQtyldx  14.96 +0.01 -20.5|JPMorgan R Class Growth 69.03 -0.02 -35.1| MuShtAdml 1547 .. -1.8|Wellsl 24.76 -0.13 -12.6 | CorePlusBdI NA NA
Baird Funds 5GlbFxdinc 9.91 -0.01 -7.0|Contrafund K6 17.08 -0.01 -26.5|SrsEmrgMkt  15.27 -0.01 -27.4|CoreBond 10.11 -0.05 NA|HelSci 88.12 +0.11 -15.3| PrmcpAdml r 137.84 -0.09 -18.7| Welltn 39.65 -0.14 -17.1|CorePlusBdIS ~ NA NA
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Turmoil Boosts Commodity

Returns soar as
lockdowns and
Ukraine war disrupt
flow of raw materials

By JULIE STEINBERG

Some hedge funds that
trade raw materials have gen-
erated Dblockbuster returns
this year, making them among
the major beneficiaries of ex-
ceptionally volatile commodity
markets.

Prices for oil, natural gas,
metals and grains surged ear-
—— lier this year
COMMODITIES as economies
—  reopened from
Covid-19 lockdowns and the
Ukraine war disrupted flows of
energy and raw materials.

The flagship fund of 360
Power LLC, a Texas firm that
uses futures and options to
trade power, natural gas and
emissions, has more than dou-
bled, rising about 125% so far
this year through September.
The oil-focused fund of Lon-
don-based Westbheck Capital
Management LLP is up about
41% in the same period, while
separate Westbeck funds con-
centrating on the energy tran-
sition are up around 14% and
15%.

At e360 Power, portfolio
manager Mark Sickafoose at-
tributed the firm’s perfor-
mance to surging U.S. electric-
ity prices in the first half of
the year. He said electricity
prices would remain volatile,
likely boosting future returns.

However, the firm cut in-
vestments in European gas
from the second half of May,
owing to concerns about the
Ukraine war and regulatory
changes in Europe regarding
coal plants.

The hefty gains make these
investors among the winners—
alongside energy companies
and resource-rich states such
as Saudi Arabia—from a pe-
riod of surging prices and ex-
traordinary volatility. The tur-
moil has helped push inflation
to multidecade highs and

S

The price of grain surged higher this year as economies reopened from Covid-19 lockdowns but wheat is now down 30% since May.

spurred some governments to
bail out power companies or
subsidize household energy
costs.

The performance also dif-
fers starkly from funds that
pick stocks, particularly those
that focus on high-growth
technology companies. The
HFRI 500 Equity Hedge Index
is down more than 11% this
year through August. Hedge
funds with a broad macroeco-
nomic focus, on the other
hand, have shined this year.

Some major multistrategy
funds, which invest in a range
of assets, also have thrived in
commodity markets. Hedge-
fund giant Citadel LLC’s flag-
ship fund told investors it got
more than 60% of its second-
quarter gross investment
gains from commodities, docu-

L w“

mentation viewed by The Wall
Street Journal showed.

Yet as the global economic
outlook has darkened and
commodity prices have fallen,
some fund managers have
scaled back their bets. As of
Wednesday’s close, crude
prices dropped by about one-
quarter from their June high,
while wheat has fallen almost
30% since May and European
power prices have fallen by
more than half since late Au-
gust.

“This is just turning into a
year of two halves,” said Rob-
ert Howell, a portfolio man-
ager at New York-based
Gresham Investment Manage-
ment LLC, which oversees
around $7 billion in assets.

Mr. Howell said a strong
dollar had dented commodity

it .,

demand from emerging mar-
kets and noted that Russian oil
had continued to flow to some
international markets.

Mr. Howell said he aggres-
sively sold positions in recent

Some major
multistrategy funds
also have thrived in
commodity markets.

weeks and now half of his
portfolio sits in cash.

“We are basically leaving
the party,” he said. “We’re in
full-on capital-preservation
mode.” Mr. Howell’s strategy
is up about 17% through Sep-

i W
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A

tember.

Others have shifted to ac-
tively anticipating further sell-
offs. Alena Kykalova Brynjolfs-
son runs Palo Alto, Calif.-
based Tiara Capital, an
energy-focused quantitative
trading firm specializing in
machine learning. Ms. Kyka-
lova Brynjolfsson has taken
profits throughout the year
from her bets on U.S. and Eu-
ropean natural-gas and oil fu-
tures.

At the beginning of Septem-
ber, her models started re-
flecting a more bearish out-
look. That prompted her to
place bets that natural gas and
oil would fall, after a huge
peak in natural gas in August.

Some investors have shifted
back and forth, underlining
the uncertainty in commodity

Hedge
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Funds
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markets.

Crude prices rose this week
in anticipation of Wednesday’s
decision by the Organization

@ of the Petroleum Exporting
£ Countries and Russia, the car-

tel’s main ally, to cut oil pro-
duction.

Westbeck changed tack in
mid-June, exiting longer-term
positions and focusing more
on shorter-term trades, said
Jean-Louis Le Mee, the firm’s
co-founder. But the firm,
which manages about $600
million, has more recently be-
gun to add to its long posi-
tions, or bets that prices will
rise.

Mr. Le Mee pointed to a
host of unknowns, including
uncertainty over whether
China would relax its zero-
Covid measures and the pros-
pects for global recession. On
the other hand, he said oil
prices could rise due to the
OPEC+ cuts, a possible end to
releases from the U.S. Strate-
gic Petroleum Reserve and the
year-end European oil em-
bargo on Russia.

Investors appear to be scal-
ing back expectations of future
Federal Reserve interest-rate
rises, Mr. Le Mee said. That
could imply the dollar has
peaked, which would offer fur-
ther support for oil prices, he
said.

—Joe Wallace
contributed to this article.
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