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China: 3Q GDP and September data show divergent 
recovery trends 
 

As the Chinese economy gradually recovers from the 2Q slowdown, various 
sectors seem to be tracking divergent paths. Signals from the separate sets of 
September PMI reports reinforce such divergent performance. On the one 
hand, upside surprise in the NBS manufacturing PMI and solid uptick in the 
NBS non-manufacturing PMI construction activity index suggest decent 
growth in industrial activity and the impact of the step-up in fiscal policy sup-
port on infra-FAI. On the other hand, disappointing Caixin manufacturing 
PMI points to softening export sector activity, while notable easing in the 
Caixin service PMI (down 5.7-pt, to 49.3) released this week, as well as the 
decline in the earlier-released NBS service PMI (which fell 3.0-pt, to 48.9), 
suggest lingering weakness in service activity (especially in a number of sec-
tors, such as retail sales, air transport, accommodation and restaurants, etc.). 
We expect next week’s September activity data release to show similar trends, 
with decent growth in industrial production (+1.0% m/m sa), lingering soft-
ness in retail sales (-0.1% m/m, sa) and stable FAI growth at 7.2%oya (reflect-
ing solid infra FAI and manufacturing FAI, along with sluggish real estate 
FAI). We expect a decent rebound of 9.5% q/q saar in 3Q GDP, largely offset-
ting the contraction of 8.7% q/q saar in 2Q.   

Our forecasts look for 4Q GDP growth to return to a trend-like pace of 5.2% 
q/q saar. High-frequency signals from the National Day holiday period (30 
September to 6 October) seem to be mixed. Housing activity has remained 
sluggish, with property showing no signs of improvement. Regarding holiday 
travel, the number of domestic tourists and tourism spending came in on the 
soft side, about 20-30% below the same period last year. Meanwhile, retail 
sales of designated enterprises appear to have held up relatively well, with 
most reporting provinces and cities recording positive annual growth during 
the holiday. In all, it appears that travel-related expenditure came in soft, 
while local activity held up, likely reflecting some improvement in local mo-
bility with weak cross-regional travel. Moreover, the number of new infection 
cases picked up again during the National Holiday break. Overall, the latest 
signals seem to suggest a cautious outlook on near-term consumption spend-
ing going into early 4Q. 

On the policy front, the September credit report came in above expectations, 
as TSF growth ticked up to 10.6%oya, led by a notable pickup in bank loan 
growth. Further details suggest solid growth in bank lending to the corporate 
sector, including a decent pickup in medium- to long-term corporate loans, 
which likely reflects policymakers’ push for credit support to boost infra FAI 
and manufacturing upgrade. Meanwhile, the September inflation report rein-
forced broad-based disinflation pressure. In particular, core CPI  fell 0.1% 
m/m sa (or up 0.6%oya), reflecting soft momentum in consumer spending and 
service activity. Besides, PPI eased further, falling 0.7% m/m sa (or up 
0.9%oya) on easing energy and industrial metals prices. Overall, disinflation 
pressure makes China a notable outlier against global inflationary concerns, 
leaving further room for accommodative monetary policy to stay in place. We 
expect the PBOC to keep key policy rates unchanged for the rest of this year 
and to deliver two more 10bp cuts in 2023. 
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We also expect the current credit policy stance to continue through next year, with TSF 
growth higher than nominal GDP growth by 3-5%pts. 

External conditions shifting the policy calculus in ASEAN 
The upward revisions in the expected path for the Fed funds rate and continued US$ 
strength create challenges for EM Asia’s central banks. If these conditions persist, the 
policy degrees of freedom could narrow as FX reserves decline. Subsequently, the tri-
lemma of triangulating between FX, rates and open capital accounts will become more 
acute. How countries navigate these choices will, in our view, be determined by the 
respective costs of the policy levers.  

In the Philippines, the twin (fiscal and current account) deficit has widened since 2015 
and is anticipated to widen further this year and next. The available policy options in-
clude tightening the fiscal stance, the policy rate and using the FX reserves. There are 
costs associated with each of the policy levers, but, in our view, the favored policy ap-
proach near-term is the combination of policy rates and FX reserves to manage the en-
suing exchange rate volatility. In that context, we revise up our policy rate path: We 
now expect monetary policy hikes of 50bp, 25bp and a further 25bp in November, De-
cember and 1Q23, respectively, bringing the terminal rate to 5.25% from a previous 
forecast of 5.0%.  

In the case of Indonesia, although the benign path of core inflation argues for a com-
mensurately modest policy response, external conditions have tightened, and the up-
ward revisions to the Fed funds path to 4.75% by 1Q23 suggest that the risks to the 
policy rate are firmly tilted to the upside. While the central bank has facilitated some 
adjustment in the front-end bond yields over the year, this has not kept pace with the 
rise in the Fed funds rate and, like the BI rate, the differential is now at a historical low. 
Subsequently, the upcoming BI meeting on 20 October will be an important marker to 
watch for shifts in its reaction function. In this context, explicit references to the impact 
of the Fed funds rate on Indonesia would prompt us to materially raise the trajectory of 
the BI rate path.   
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Regional Economic Outlook in Summary 

Source: National statistics authorities and J.P. Morgan 

Total % of per
billion region capita 2020 2021 2022f 2020 2021 2022f

Japan 4,937   n.a. 39,340 -4.6 1.7 1.8 0.0 -0.2 2.3
Australia 1,633   n.a. 63,529 -2.1 4.9 4.0 0.8 2.9 6.4
New  Zealand 248     n.a. 48,424 -2.1 5.6 2.1 1.7 3.9 6.2
Emerging Asia 26,319 100.0   7,792   0.0 7.4 3.6 2.5 1.7 3.3
  ex China and India 5,819   22.1    10,155 -2.5 4.5 3.5 0.6 2.1 4.6
China 17,458 66.3    12,359 2.2 8.1 3.0 2.5 0.9 2.2
Hong Kong SAR, China 368     1.4      49,727 -6.5 6.3 -0.8 0.3 1.6 1.7
India 3,042   11.6    2,185   -7.3 8.7 7.1 6.2 5.5 6.7
Indonesia 1,186   4.5      4,357   -2.1 3.7 4.8 2.1 1.6 4.9
Korea 1,799   6.8      34,801 -0.7 4.1 2.7 0.5 2.5 5.2
Malay sia 373     1.4      11,399 -5.5 3.1 8.8 -1.1 2.5 3.3
Philippines 394     1.5      3,572   -9.5 5.7 6.2 2.6 3.9 5.3
Singapore 397     1.5      72,795 -4.1 7.6 3.0 -0.2 2.3 5.5
Taiw an, China 790     3.0      33,775 3.4 6.6 2.5 -0.2 2.0 2.9
Thailand 513     1.9      7,336   -6.2 1.5 3.0 -0.8 1.2 6.3
Vietnam 366     n.a. 3,724   2.9 2.6 7.0 3.2 1.8 3.1

2020 2021 2022f 2020 2021 2022f 2020 2021 2022f
Japan n.a. n.a. n.a. 2.9 2.8 0.5 n.a. n.a. n.a.
Australia n.a. n.a. n.a. 2.4 3.1 3.9 n.a. n.a. n.a.
New  Zealand n.a. n.a. n.a. -1.2 -6.0 -7.0 n.a. n.a. n.a.
Emerging Asia 567.5 549.5 460.3 2.5 2.1 1.7 n.a. n.a. n.a.
  ex China and India 269.4 277.4 209.2 5.1 4.6 3.4 n.a. n.a. n.a.
China 274.0 315.3 369.7 1.9 1.8 2.0 n.a. n.a. n.a.
Hong Kong SAR, China 19.1 26.4 15.0 5.6 7.2 4.0 459 479 489
India 24.0 -43.2 -118.6 0.9 -1.4 -3.5 n.a. n.a. n.a.
Indonesia -5.2 4.4 14.9 -0.5 0.4 1.1 132 145 146
Korea 75.9 88.3 38.4 4.6 4.9 2.3 437 457 439
Malay sia 14.8 14.1 11.2 4.4 3.8 2.7 104 102 100
Philippines 4.1 -6.2 -18.3 1.1 -1.6 -4.4 87 84 81
Singapore 45.0 46.8 56.4 13.0 11.8 13.3 n.a. n.a. n.a.
Taiw an, China 94.8 114.3 110.8 14.1 14.7 14.3 530 552 574
Thailand 21.0 -10.7 -19.1 4.2 -2.1 -3.9 227 220 208
Vietnam 15.1 -7.2 -5.7 4.4 -2.0 -1.4 95 110 109

2020 2021 2022f 2020 2021 2022f 2020 2021 2022f
Japan n.a. n.a. n.a. n.a. n.a. n.a. -9.2 -8.0 -6.0
Australia n.a. n.a. n.a. n.a. n.a. n.a. -4.7 -6.2 -3.9
New  Zealand n.a. n.a. n.a. n.a. n.a. n.a. -7.4 -3.8 -3.4
China n.a. n.a. n.a. n.a. n.a. n.a. -3.7 -3.1 -3.7
Hong Kong SAR, China n.a. n.a. n.a. n.a. n.a. n.a. -9.2 1.0 -1.9
India n.a. n.a. n.a. n.a. n.a. n.a. -12.7 -10.7 -10.5
Indonesia 25.3 23.2 19.9 78.8 78.8 78.8 -6.0 -5.3 -3.0
Korea 31.0 32.6 39.8 159.3 166.2 166.2 -3.7 -1.5 -2.1
Malay sia 60.6 54.1 48.6 103.5 103.5 103.5 -6.5 -6.5 -6.2
Philippines 20.8 21.7 22.9 22.8 27.8 32.8 -7.6 -9.0 -7.5
Singapore n.a. n.a. n.a. n.a. n.a. n.a. -13.9 -2.2 -0.5
Taiw an, China 28.0 25.7 27.7 176.0 197.0 205.0 -1.0 -1.5 -1.2
Thailand 27.3 27.2 28.2 53.4 53.4 53.4 -5.3 -4.7 -4.8
Vietnam 36.5 42.3 45.3 n.a. n.a. n.a. -3.9 -4.2 -4.1

Short-term foreign debt

US$ billion

Consumer prices
% y ear-on-y ear

Foreign reserves
US$ billion

Government balance
% of GDP, end of period

External debt
% of GDP, end of period

Current account balance

US$ billion, end of period

Real GDP
% y ear-on-y ear

2021 Nominal GDP, US$

Current account
% of GDP
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Key economic statistics 

Source: National statistics authorities and J.P. Morgan 

2021 2022f 2023f 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22f 3Q22f 4Q22f 1Q23f
Real GDP, %-ch over 1 quarter, saar
Japan 1.7 1.8 2.0 -1.3 1.5 -1.8 3.9 0.2 3.5 2.0 3.5 2.0
Australia 4.9 4.0 2.5 8.0 2.4 -7.1 16.3 2.9 3.6 2.6 2.6 2.4
New  Zealand 5.6 2.1 2.3 7.1 9.7 -14.8 12.6 -0.9 7.0 0.6 2.3 1.9
Emerging Asia 7.4 3.6 4.1 6.1 2.6 0.7 8.6 6.7 -4.1 7.1 4.3 4.8

ex China and India 4.5 3.5 2.7 8.6 0.9 0.2 9.2 4.2 2.7 2.6 2.1 3.1
China 8.1 3.0 4.6 3.9 7.7 -4.0 8.5 7.4 -8.7 9.5 5.2 5.5
Hong Kong SAR, China 6.3 -0.8 4.4 25.3 -6.6 2.8 0.0 -11.1 4.1 8.0 6.0 3.0
Taiw an, China 6.6 2.5 1.7 12.2 -3.7 1.8 10.1 6.5 -7.0 1.7 2.5 2.5
Korea 4.1 2.7 1.6 7.1 3.4 0.9 5.5 2.6 3.0 1.3 1.3 1.5
India 8.7 7.1 4.2 13.5 -22.2 28.0 8.2 7.9 8.0 2.5 4.0 4.0
Indonesia 3.7 4.8 3.0 5.8 4.7 -3.3 13.5 5.6 6.4 3.0 3.0 4.4
Malay sia 3.1 8.8 4.2 9.9 -3.3 -10.4 19.7 16.3 14.7 4.5 0.0 4.5
Philippines 5.7 6.2 5.5 5.4 0.4 11.9 13.8 6.0 -0.5 4.0 4.0 6.0
Singapore 7.6 3.0 1.4 12.4 -3.2 6.1 9.5 3.1 -1.0 1.0 1.3 2.0
Thailand 1.5 3.0 3.3 2.0 1.8 -4.1 7.1 5.0 2.7 2.9 0.6 3.8
Vietnam 2.6 7.0 5.0 -1.5 4.2 -28.3 67.7 -2.8 14.3 -9.2 9.0 4.5

Consumer prices, %oya, average
Japan -0.2 2.3 2.3 -0.5 -0.7 -0.2 0.5 0.9 2.4 2.7 3.0 2.9
Australia 2.9 6.4 3.9 1.1 3.8 3.0 3.5 5.1 6.1 7.0 7.3 5.8
New  Zealand 3.9 6.2 2.3 1.5 3.3 4.9 5.9 6.9 7.3 5.9 4.9 3.5
Emerging Asia 1.7 3.3 3.0 0.8 1.9 1.6 2.4 2.2 3.4 3.8 3.7 3.8

ex China and India 2.1 4.6 3.4 1.2 2.3 2.2 2.9 3.2 4.5 5.2 5.2 4.6
China 0.9 2.2 2.5 0.0 1.1 0.8 1.8 1.1 2.2 2.7 2.7 3.1
Hong Kong SAR, China 1.6 1.7 1.6 1.2 0.8 2.3 2.0 1.5 1.5 2.4 2.2 1.8
Taiw an, China 2.0 2.9 1.8 0.8 2.1 2.3 2.7 2.8 3.5 2.9 2.5 2.1
Korea 2.5 5.2 3.6 1.4 2.5 2.5 3.5 3.8 5.4 5.9 5.7 5.2
India 5.5 6.7 5.2 4.9 5.6 5.1 5.0 6.3 7.3 7.1 6.3 6.4
Indonesia 1.6 4.9 5.2 1.4 1.5 1.6 1.8 2.3 3.8 5.2 6.5 6.0
Malay sia 2.5 3.3 2.5 0.5 4.2 2.1 3.2 2.2 2.8 4.4 3.6 3.2
Philippines 3.9 5.3 3.9 4.0 4.0 4.1 3.6 3.4 5.5 6.1 6.1 5.7
Singapore 2.3 5.5 2.7 0.8 2.3 2.5 3.7 4.6 5.9 6.3 5.3 4.2
Thailand 1.2 6.3 3.4 -0.5 2.4 0.7 2.4 4.7 6.5 7.3 6.6 5.5
Vietnam 1.8 3.1 3.5 0.3 2.7 2.5 1.9 1.9 3.0 3.3 4.3 5.0

2021 2022f 2Q21 3Q21 4Q21 1Q22 2Q22 Current 4Q22f 1Q23f 2Q23f 3Q23f
Official interest rates, % p.a., end-period

United States Fed funds rate 0.25 4.50 0.25 0.25 0.25 0.50 1.75 3.25 4.50 4.75 4.75 4.75
Japan Pol rate IOER -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10 -0.10
Australia Cash rate 0.10 3.10 0.10 0.10 0.10 0.10 0.85 2.60 3.10 3.10 3.10 3.10
New  Zealand Cash rate 0.75 4.00 0.25 0.25 0.75 1.00 2.00 3.50 4.00 4.00 4.00 4.00
China 1-y ear MLF rate 2.95 2.75 2.95 2.95 2.95 2.85 2.85 2.75 2.75 2.75 2.65 2.55
Taiw an, China Official discount rate 1.13 1.75 1.13 1.13 1.13 1.38 1.50 1.63 1.75 1.88 1.88 1.88
Korea Base rate 1.00 3.25 0.50 0.75 1.00 1.25 1.75 3.00 3.25 3.75 3.75 3.75
India Repo rate1 4.00 6.40 4.00 4.00 4.00 4.00 4.90 5.90 6.40 6.75 6.75 6.75
Indonesia BI RR rate 3.50 4.50 3.50 3.50 3.50 3.50 3.50 4.25 4.50 4.50 4.50 4.50
Malay sia Ov ernight policy  rate 1.75 2.75 1.75 1.75 1.75 1.75 2.25 2.50 2.75 3.25 3.25 3.25
Philippines Rev erse repo rate 2.00 5.00 2.00 2.00 2.00 2.00 2.50 4.25 5.00 5.25 5.25 5.25
Thailand 1-day  repo rate 0.50 1.25 0.50 0.50 0.50 0.50 0.50 1.00 1.25 1.75 1.75 1.75
Vietnam Refinancing rate 4.00 6.00 4.00 4.00 4.00 4.00 4.00 5.00 6.00 6.00 6.00 6.00

Exchange rates, end-period
Japan USD/JPY 115.1 155.0 110.9 111.8 115.1 121.6 136.0 148.5 155.0 150.0 145.0 140.0
Australia AUD/USD 0.73 0.65 0.75 0.72 0.73 0.75 0.69 0.62 0.65 0.69 0.70 0.70
New  Zealand NZD/USD 0.68 0.58 0.70 0.69 0.68 0.69 0.62 0.56 0.58 0.60 0.60 0.60
China USD/CNY 6.35 7.30 6.45 6.45 6.35 6.34 6.70 7.19 7.30 7.40 7.30 7.20
Hong Kong SAR, ChinUSD/HKD 7.80 7.85 7.77 7.79 7.80 7.83 7.85 7.85 7.85 7.85 7.84 7.84
Taiw an, China USD/TWD 27.70 32.00 27.90 27.84 27.70 28.66 29.75 31.95 32.00 32.50 33.00 33.00
Korea USD/KRW 1189 1440 1130 1184 1189 1213 1299 1438 1440 1460 1470 1470
India USD/INR 74.37 82.50 74.34 74.18 74.37 75.76 78.94 82.30 82.50 83.50 84.50 85.00
Indonesia USD/IDR 14253 15250 14500 14313 14253 14369 14898 15427 15250 15350 15350 15350
Malay sia USD/MYR 4.17 4.70 4.15 4.19 4.17 4.20 4.41 4.70 4.70 4.75 4.80 4.85
Philippines USD/PHP 51.00 59.00 48.85 51.05 51.00 51.79 54.90 58.99 59.00 59.50 60.00 60.50
Singapore USD/SGD 1.35 1.42 1.34 1.36 1.35 1.35 1.39 1.43 1.42 1.42 1.41 1.41
Thailand USD/THB 33.23 37.00 32.05 33.70 33.23 33.23 35.32 38.28 37.00 36.75 36.50 36.25
Vietnam USD/VND 22855 24200 23016 22760 22855 22841 23288 24135 24200 24250 24200 24150

1. RBI raised the lower end of the policy corridor 40 bps Apr22. Repo rate represents mid-point of policy corridor.
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Figure 2: Unemployment rates and earnings
Average weekly earnings, %oya
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
 
 
 
 

 

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Figure 1: Unemployment rate change relative to 2019
%-pt deviation from 2019 average
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Figure 4: Employment growth since 2019
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Figure 1: China's share of world exports and trade balance 
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Figure 2: Foreign enterprises' share of exports & industrial revenue 

Source: China Customs, J.P. Morgan
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Figure 3: China's imports from N. Asia and processing exports 
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Source: China Customs, J.P. Morgan
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Table 1: Taiwan export orders - offshore production by region

% share of offshore production 2018 2019 2020 2021
2021 vs. 

2018
Total offshore production 52.4 52.6 54.0 51.6 -0.8

Mainland China/ HK 46.9 44.8 45.5 42.4 -4.5
ASEAN 1.6 1.9 2.9 3.2 1.6

Rest of Asia 2.2 1.7 1.6 1.9 -0.3
America 0.9 2.0 2.1 2.2 1.3
Europe 0.7 1.2 1.3 1.3 0.6

Rest of world 0.2 0.8 0.6 0.6 0.4

Source: Taiwan MoEA
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Figure 4: China ODI to ASEAN  for manufacturing sector 

Source: China Ministry of Commerce, J.P. Morgan
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Figure 5: China exports to ASEAN vs. rest of world 

Source: China Customs, J.P. Morgan
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Table 2: Origin of value added in ASEAN mfg. exports
%, share of foreign value added in mfg. exports (2018) 

JP KR TW CN
ID 8.5 4.9 2.0 24.3
TH 14.0 4.1 2.8 19.5
MY 8.7 4.8 5.1 18.4
SG 9.9 2.9 3.2 9.2
PH 8.9 9.6 3.7 18.4
VN 7.4 11.7 3.9 30.7
Source: OECD, J.P. Morgan
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Table 3: China's share in world exports: selected commodities
% share 2000 2005 2010 2015 2020
Textiles 10.4 25.9 30.4 37.4 47.0
Clothing 18.2 26.6 36.6 39.3 31.5
Office & telecom equipment 4.5 17.7 27.8 34.0 32.5
Other machinery & equip. 2.6 4.9 9.5 12.0 14.2
Iron and steel 3.1 6.1 9.3 16.7 12.7
Chemicals 2.1 3.2 5.1 6.9 7.7
Auto products 0.3 1.1 2.6 3.7 4.6
Source: World Trade Organization
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Figure 6: China auto exports 
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Figure 7: China's fixed asset investment

Source: NBS, J.P. Morgan
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Figure 8: Contribution to China's headline GDP growth 

Source: NBS, J.P. Morgan
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Figure 9: China imports of electronic components and machinery

Source: China Customs, CEIC, J.P. Morgan
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Figure 1: Reuters Tankan large firm sentiment
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 

 

  
 
 

 



 


 


 


 
 
  

 
 

 



 


 
 

   






  





 
 


 
 

 
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Figure 2: Economy Watchers' current conditions and outlook DIs
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


 
 

 









  
 


 
 
 

  
 

  
 


  
  
 


 
 

  



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 

 


  




 

       




 

    

    
    
    
    
    
    
    
    

 

 
 
 

 
 

 
 
    


    
    

    


    


    
    

    


    

 







 











  
      
    

    

 



  

    
    
    
      




  
     
     
     
    


 

  
      
     




  
    

    

      
 
     
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Figure 1: Australian weekly payroll growth

Source: ABS, J.P. Morgan
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 


 


  


 

   
   






 
 



 




 





 




 
 
 
 
 
 
 




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   

   


   




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Figure 2: Swing in 3Q22 CPI impulses relative to 2Q22

Source: Stats NZ, J.P. Morgan
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Figure 1: China TSF growth

Source: PBOC; J.P. Morgan
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Figure 2: China's inflation dynamics

Source: NBS, J.P. Morgan
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 
 
 



 
  

 

  
  
 
 
  




   


 


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    

     


    

   




 

       




 





 

  






 
 

   
    
    
    
    
    

  
 
        

    
    

  
 
    

    
    

  
 
    

    
    

  
 
    

    
    




 

  
    
    
    




  
     
   




  
    
    





 
 
    

    

 
 
    

    
    








 
 
    

    
    




   

 

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  

 




 

       


 

 



 


   
  





  
 

 
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Figure 2: Customs exports 
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Figure 2: Philippines motor vehicle sales

Source: CAMPI, J.P. Morgan
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Figure 3: Philippines core CPI inflation

Source: PSA, J.P. Morgan estimates. 1. Excludes food, transport & utilities
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Figure 1: Philippines consumer expectations and purchasing power
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Source: BSP, PSA, J.P. Morgan
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Figure 5: Philippines forecast revision indices

Source: J.P. Morgan
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

 
   

 

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Figure 6: Philippines trade balance

Source: PSA, J.P. Morgan
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Figure 7: Philippines merchandise trade

Source: PSA, J.P. Morgan
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Table 1: Philippines balance of payments
US$ bn

2017 2018 2019 2020 2021 2022f 2023f
Overall Balance (1+2+3) -0.9 -2.4 7.7 16.0 1.3 -6.3 -8.6

% of GDP -0.3 -0.7 1.3 4.4 0.3 -1.5 -1.9
1. Current Account -2.1 -8.9 -3.0 11.6 -6.0 -18.7 -17.1
(% of GDP) -0.7 -2.6 -0.8 3.2 -1.5 -4.4 -3.9

Goods -43.3 -51.0 -49.3 -33.8 -52.8 -68.3 -71.5
Invisibles 41.1 42.1 46.3 45.4 46.8 49.5 54.4

Services 8.7 11.6 11.6 13.9 14.1 14.6 18.0
Income 3.2 3.7 4.2 4.1 3.2 5.3 5.0
Current Transfers 26.2 26.8 26.9 27.4 29.5 29.6 31.4

2. Cap and Financial Account 2.8 9.3 8.0 6.9 7.1 11.1 7.9
Direct Investment 7.0 5.8 5.3 3.3 10.0 5.2 5.0
Portfolio Investments -2.5 -1.4 2.5 1.7 -10.2 -1.5 -2.0
Financial Derivatives 0.1 0.1 0.2 0.2 0.6 0.9 0.9
Other Investments -1.7 4.9 0.1 1.8 6.7 6.4 4.0

3. E&O -1.6 -2.8 2.7 -2.5 0.2 1.3 0.6
Source: BSP and J.P. Morgan forecasts

  

 

 
 
  

 
 



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Figure 8: Philippines balance of payment flows

Source: BSP, J.P. Morgan

BoP ex. current account

Current account


 



  
   

  



 
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Figure 9: Philippines financial account 

Source: BSP, J.P. Morgan
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    

 
 

   
    
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






 
 
    

    
    
    
    
    

 
 
    

    
    
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

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


  

    


    


    

 


 

 
  

 
  







 
 
    

    
    
    

    

    







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



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Figure 2: Core-core CPI
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Figure 3: Headline CPI ex vegetables

Source: J.P. Morgan
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Figure 1: Headline CPI inflation
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Figure 4: Industrial production 
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Figure 1: EM Asia FX reserves composition

Source: National sources, J.P. Morgan

Table 2: EM Asia foreign currency loans and deposits
USD bn, eop. Shaded rows show foreign currency excess liquidity 

2017 2018 2019 2020 2021 Latest Chg.1
China -47.0 -67.3 -29.2 22.1 84.0 92.2 121.4

Loans 838 795 787 867 913 862 74.6
Deposits 791 728 758 889 997 954 196.0

Indonesia 5.9 2.7 6.8 13.8 20.5 13.3 6.4
Loans 46 50 50 46 48 52 2.3
Deposits 52 53 57 60 69 65 8.8

Korea 1.7 -1.8 -1.2 3.2 3.3 -0.5 0.7
Loans 27 29 31 33 37 39 7.9
Deposits 28 27 30 37 40 38 8.6

Malaysia 12.3 12.9 14.0 18.2 21.3 21.2 7.2
Loans 19 21 23 22 24 25 2.4
Deposits 32 34 37 41 46 46 9.7

Philippines 18.1 18.3 18.0 21.9 23.2 25.8 7.8
Loans 20 20 22 22 22 20 -1.6
Deposits 38 39 40 44 45 46 6.1

Thailand -10.9 -10.4 -5.7 -7.7 -12.5 -13.5 -7.8
Loans 26 26 24 26 29 30 6.3
Deposits 15 16 18 19 16 16 -1.6

1. Change, latest since 2019. Source: National sources, J.P. Morgan. Latest data to July 2022 
except Korea; Mar 2022.
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 
 



Table 1: EM Asia composition of FX reserves
US$bn, eop

2018 2019 2020 2021 2022 Chg1

China 3,168      3,223      3,357      3,427      3,275      (151)
Curr./Depo. 20           10           4             16           3             (13)
Securities 3,053      3,098      3,212      3,234      3,101      (133)
IMF/SDR 19           20           22           64           62           (2)
Gold 76           95           118         113         110         (3)
Others (0) 0             (0)            (0)            (0)            (0)          
India 396         460         586         634         574         (59)
Curr./Depo. 142         165         177         206         133         (73)
Securities 228         262         365         364         379         14         
IMF/SDR 4             5             7             24           23           (1)
Gold 22           28           37           39           40           0           
Others -          - -          - -          -
Indonesia 121         129         136         145         132         (13)
Curr./Depo. 13           10           10           12           11           (1)
Securities 102         112         117         118         108         (11)
IMF/SDR 3             3             3             9             8             (1)
Gold 3             4             5             5             4             (0)
Others 1             1             1             1             1             (0)
Korea 404         409         443         463         439         (25)
Curr./Depo. 13           13           20           16           23           7           
Securities 379         385         409         421         391         (30)
IMF/SDR 6             6             8             19           18           (1)
Gold 5             5             5             5             5             -
Others 1             1             1             2             2             0           
Malaysia 101         104         108         117         109         (8)
Curr./Depo. 8             5             5             6             9             2           
Securities 87           92           95           98           88           (9)
IMF/SDR 2             2             3             7             7             (0)
Gold 2             2             2             2             2             0           
Others 2             2             3             3             3             (0)
Philippines 79           88           110         109         100         (9)
Curr./Depo. 21           9             16           8             5             (4)
Securities 39           55           68           73           73           (0)
IMF/SDR 2             2             2             5             4             (0)
Gold 8             8             12           9             9             (1)
Others 9             14           12           13           9             (4)
Thailand 206         224         258         246         220         (26)
Curr./Depo. 28           20           32           34           30           (4)
Securities 168         194         213         190         169         (21)
IMF/SDR 2             2             3             7             7             (0)
Gold 6             8             9             14           14           (0)
Others 1             1             1             1             1             (0)

Source: Respective central banks;  1. July 2022 minus Dec 2021; Shaded is total reserves
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
 











 

 



 





















 
 










 




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    




 

       

      

















 
 








































  







  


 

















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