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Business & Finance

Tesla cut its full-year
growth expectations as it
adjusts vehicle shipping pat-
terns, but Musk brushed off
worries about weakening de-
mand amid recession fears.
The company reported near-
record quarterly profit. Al

@ Federal officials working
on the government response
to Covid-19 made well-timed
financial trades when the
pandemic began, a Wall Street
Journal investigation found. A1

4 An appeals court found
the CFPB is funded through
an unconstitutional method,
aruling that threw out its
regulation on payday lenders
and struck a blow against
how the agency operates. A2

4 Board members at Udemy,
SolarWinds and three other
public companies resigned

in recent weeks because they
simultaneously served as di-

rectors of competing firms, the
Justice Department said. A5

# Major U.S. stock indexes
ended lower, with the S&P
500, Nasdaq and Dow in-
dustrials retreating 0.7%, 0.9%
and 0.3%, respectively. B11

@ P&G said the stronger dol-
lar erased most of its sales
gains for the latest quarter and
is on track to lead the com-
pany to its first annual sales
decline in half a decade. Bl

4 Philip Morris plans to
raise its offer for Swedish
Match and has agreed to pay
$2.7 billion to regain the U.S.
rights for its IQOS heated to-
bacco products from Altria. B3

@ Spirit shareholders
voted to approve the air-
line’s merger with JetBlue,
a step toward creating the
fifth-largest U.S. airline. B3
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4 Russian-backed authori-
ties began moving Ukrainian
civilians out of the captured

city of Kherson and Moscow
declared martial law in occu-
pied regions of Ukraine, as the
Kremlin seeks to strengthen
its hold on territories where
Kyiv has regained ground. Al

# Britain’s political turmoil
deepened as Truss fought to
stay in power despite a high-
level cabinet resignation and
a growing rebellion by law-
makers who want to oust her
but aren’t exactly sure who
would replace her or when. A6

# A federal judge said Trump
knowingly made false claims
of election fraud in court, in

a ruling that required former
Trump attorney John Eastman
to turn over certain communi-
cations to the Jan. 6 panel. A4

4 Biden said he would con-
tinue tapping emergency
oil reserves to blunt new
shocks to global oil markets,
as oil-industry groups con-
tended his policies would
only worsen shortages. A4

4 Macron’s government in-
voked rarely used powers to
override France’s National
Assembly on a crucial bud-
get vote, placing its pro-busi-
ness agenda on a collision

course with parliament. A6

4 Health experts advising
the FDA recommended
that the agency pull from
the market a Covis Pharma
drug used to prevent pre-
term births after it failed a
trial to confirm its benefit. A3

# Flooding across Nigeria
has hobbled gas production
and decimated thousands of
square kilometers of farm-
land, the government said. A7
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States Test Voting Machines as

ON THE BALLOT: An official in Miami on Wednesday examines voting equipment that will be used in the Nov. 8 general

Midterm Elections Near

election. Republicans have gained momentum and are forecast to retake control of the House. A4

Putin Declares Martial Law
In Occupied Areas of Ukraine

DNIPRO, Ukraine—Russian-
backed authorities began mov-
ing Ukrainian civilians out of
the captured city of Kherson

By Ian Lovett,
Jared Malsin
and Ann M. Simmons

on Wednesday and Moscow de-
clared martial law in occupied
regions of Ukraine, as the
Kremlin sought to strengthen
its hold on territories where

Kyiv has regained ground.

Russian state media broad-
cast images of civilians lining up
to board ferry boats to take
them to the east bank of the
Dnipro River, farther away from
Ukrainian forces closing in on
Kherson, on the west bank.

Russian-installed officials in
the city sent text messages to
residents on Wednesday, each
with the same wording in Rus-
sian: “Dear residents! Evacuate
immediately.”

President Vladimir Putin of
Russia told his security council
on Wednesday that he was im-
posing martial law on the four
regions of Ukraine that Russia
claimed to have absorbed last
month. Starting Thursday, au-
thorities in the partially occu-
pied Ukrainian territories of
Donetsk, Luhansk, Zaporizh-
zhia and Kherson, where the
city of Kherson is located, will
get expanded powers of deten-
tion, resettlement and intern-

ment, Mr. Putin said.

In his nightly address
Wednesday, Ukrainian Presi-
dent Volodymyr Zelensky
warned that “in the near fu-
ture, the occupiers will try to
recruit men into their army.”
He added, “Everywhere is the
same as in Donetsk and Lu-
hansk. Please avoid it as much
as you can. Try to leave the oc-
cupied territory.”

The moves by Mr. Putin

PleaseturntopageA7

Tesla

Reduces

Forecast

For Sales
Growth

Electric-car maker’s
profit approaches
record, but it misses
revenue expectations

By REBECCA ELLIOTT

Tesla Inc. cut its full-year
growth expectations as it ad-
justs vehicle shipping pat-
terns, but Chief Executive
Elon Musk brushed off wor-
ries about weakening demand
amid recession fears.

The company expects to
“sell every car that we make
for as far into the future as
we can see,” Mr. Musk said as
Tesla reported near-record
quarterly profit.

Strong vehicle pricing
helped Tesla generate nearly
$3.3 billion in quarterly profit
for the three months ended in
September, ahead of expecta-
tions of analysts surveyed by
FactSet. That is just shy of the
company’s record quarterly
profit of more than $3.3 bil-
lion, set in the first quarter.

Tesla, after the market’s
close on Wednesday, posted
quarterly revenue of $21.5 bil-
lion, its highest ever, up from
around $13.8 billion in last
year’s third quarter and short
of Wall Street expectations.
The company said its results
were affected by the strong
dollar, higher raw materials
and logistics costs, and ineffi-
ciencies associated with get-
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Officials
Bet Well
On Stocks
As Covid

Emerged

Federal officials working on
the government response to
Covid-19 made well-timed fi-
nancial trades when the pan-
demic began—both as the
markets plunged and as they
rallied—a Wall Street Journal

By Rebecca Ballhaus,
Joe Palazzolo,
Brody Mullins, Chad
Day and John West

investigation found.

In January 2020, the U.S.
public was largely unaware of
the threat posed by the virus
spreading in China, but health
officials were on high alert
and girding for a crisis.

A deputy to top health offi-
cial Anthony Fauci reported 10
sales of mutual funds and
stocks  totaling between
$157,000 and $480,000 that
month. Collectively, officials at
another health agency, Health
and Human Services, reported
60% more sales of stocks and
funds in January than the av-
erage over the previous 12
months, driven by a handful of
particularly active traders.

By March, agencies across
the government were working
on wide-reaching measures to
prop the economy and mar-
kets. Then-Transportation Sec-
retary Elaine Chao purchased
more than $600,000 in two
stock funds while her agency
was involved in the pandemic
response and her husband, Re-
publican Sen. Mitch McCon-
nell, was leading negotiations
over a giant, market-boosting
stimulus bill.

And as the government was
devising a loan package aimed
specifically at helping compa-
nies including Boeing Co. and
General Electric Co., a Trea-
sury Department official in-
volved in administering the
aid acquired shares of both
companies.

Federal officials owned mil-

Please turntopage A10

U.K. consumer-price
index, change from
ayear earlier

September
10.1%

vz Inflation
Climbs

s T010.1%
In U.K.

The annual rate of

inflation in the

U.K. returned to

4  double digits in
September, above
the 9.9% inflation
recorded in

2 August, cementing
expectations of
another increase in

0 the Bank of

Source: Office for National Statistics

England’s key
interest rate early
next month. A6

Xi Pushes State
Deeper Into Daily Life

Tracking in China grows during pandemic

By BRIAN SPEGELE

SHANGHAI—In many
parts of Xi Jinping’s China,
state surveillance and
Covid-19 controls begin the
moment you step out the
door in the morning.

The day might start with
a government-mandated
Covid test from workers in
white hazmat suits. Without
proof of a negative result,
public spaces are off limits,

including office buildings,
grocery stores and parks.
Surveillance cameras keep
watch over the city streets.
In a cab on the way to work,
the driver requires you to
scan a QR code for a govern-
ment database tracking peo-
ple’s movements. Scan again
when stopping by Starbucks
Pleaseturntopage A8

@ Greg Ip: In economic race, U.S.
benefits from Xi’s rule.......... A2

By MIKE CHERNEY

STANWELL PARK, Austra-
lia—Outside a local cafe, a sul-
phur-crested cockatoo perched

on a garbage bin, trying to

open the lid. Another loi-
tered nearby, waiting to
see if its companion
found tasty morsels -
in the trash.

The birds, a type

Cockatoos Are Getting Smarter.
Should Humans Be Worried?

In Australia, birds that learned how to
ransack garbage bins are teaching others

Brainy
bird

of parrot that is native to Aus-
tralia, were acting out a com-
mon scene in this beach-
side suburb. There
was a lock on the bin,
but it seemed either
broken or not properly
closed. Coffee cups lit-
_tered the street.
“It is chaos every
Tuesday morning,” said
PleaseturntopageA5

Individual Investors
Place Fewer Trades
As Market Swoons

BY PETER RUDEGEAIR
AND GUNJAN BANERJI

The pandemic day-trading
boom has gone bust.

A swooning stock market
and high inflation have sapped
individual investors’ enthusi-
asm for buying and selling
stocks. That was on display in
earnings reports and financial
disclosures from some of the
biggest retail brokerages in re-
cent weeks.

The average daily number
of retail trades handled by
Charles Schwab Corp. fell to
5.52 million in the third quar-
ter, the lowest level since it
acquired TD Ameritrade Hold-
ing Corp. in late 2020.

At Morgan Stanley, retail
traders placed an average of
805,000 trades a day in the
third quarter. That was down

16% from a year earlier and
the lowest level since the in-
vestment  bank  bought
E*Trade Financial Corp. in late
2020.

Those activity levels are
well off highs notched at the
zenith of the meme-stock era,
when individual investors
drove rallies in the share
prices of companies including
GameStop Corp.

In the first quarter of 2021,
Schwab reported 8.41 million
daily average trades, while
Morgan Stanley reported 1.62
million.

U.S. stock indexes are down
sharply this year. They de-
clined again Wednesday, snap-
ping a two-day winning streak.

PleaseturntopageA2

4 Some Americans just won’t
play the stock market........... Bl

Q Palantir

The industry
leader in artificial
intelligence software.

PALANTIRTECHNOLOGIES INC

RANK COMPANY 2021 AT REVENUE
No. 1 Palantir $1,392M
No. 2 Microsoft $1,252M
No. 3 IBM S776M

No. 4 AWS $688M
No.5 Google $536M

Source: IDC, Worldwide Artificial Intelligence Platforms Software Market Shares,
2021: Al Is Being Used In More Unique Ways Than Ever (2022)

PALANTIR.COM

completeness of the data contained in this report.

The information presented in the table above has been compiled and analyzed by IDC using their
methodology described in the Worldwide Artificial Intelligence Platforms Software Market Shares, 2021:
AT Is Being Used in More Unique Ways Than Ever (2022) report contained on IDC’s website
(www.idc.com). We have not independently verified, and make no representations as to, the accuracy or
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College

Enrollment

Fell Again
This Fall

By DouGLAS BELKIN

College enrollment dropped
for the third consecutive
school year after the start of
the pandemic, dashing univer-
sities’ hopes that a post-Covid
rebound was at hand.

The rate of the decline in
the fall has slowed, with col-
lege enrollment dropping 1.1%
since last fall. Over the first
two years of the Covid-19 pan-
demic, enrollment declined
about 6.5%, according to the
National Student Clearing-
house, a nonprofit that is re-
leasing a report Thursday.

About 1.5 million fewer stu-
dents are enrolled in college
than before the pandemic, ac-
cording to the nonprofit.

“I certainly wouldn’t call
this a recovery,” said Doug Sha-
piro, executive director of the
research center at the National
Student Clearinghouse. “After
two straight years of histori-
cally large losses in student en-
rollment it’s particularly trou-
bling that the numbers have
not climbed back at this point,
especially among freshmen.”

Online schools and histori-
cally Black colleges and uni-
versities were among the few
categories of schools to enroll
more students in the fall, data
show.

University enrollment was
sinking for a decade before the
pandemic and this year’s rate
marks a return to that earlier,
slower pace of decline. Factors
contributing to enrollment’s
long-term slide include con-
cerns about student debt and
the rise of alternative creden-
tials.

At online schools, where
students take classes remotely,
enrollment grew 3.2% from
last fall, according to Clearing-
house. For students age 18-20,
enrollment grew 23.4% over
two years since Fall 2020.

Scott Pulsipher, president
of Western Governors Univer-
sity, which enrolled about
200,000 students online last
year, said the number of 18 to
24-year-olds jumped to 11% of
the student body from 6% five
years ago.

Ryan Weger, 20 years old,
was among the high-school
students who enrolled at WGU
during the pandemic. He
earned a degree in a little less
than a year for about $7,000
and now earns $65,000 a year
as a data-center tech at Ama-
zon in Northern Virginia. He
also earned seven tech creden-
tials while getting his degree.

“When I was considering
going to WGU in high school
the one con was that I
wouldn’t get the campus expe-
rience,” Mr. Weger said. “But
when I visit my friends in col-
lege I don’t feel like I really
missed out on that much.”

FDA Advised to Remove
Premature-Birth Drug

By Liz EssLEy WHYTE

Health experts advising the
Food and Drug Administration
recommended the agency pull
from the market a drug used to
prevent preterm births.

The advisers voted 14-1 that
the FDA should remove Covis
Pharma Group’s Makena from
the market, after the drug
failed a trial to confirm its
benefit.

The FDA doesn’t have to fol-
low the recommendations of
its advisers, but it often does.
The agency, which has been
trying for years to get Makena
withdrawn, is expected to or-
der its removal within months.

“It seems clear to me that
efficacy was not demon-
strated,” said advisory panel
member Susan Ellenberg, a
professor emerita of biostatis-
tics, medical ethics and health
policy at the University of
Pennsylvania who voted for
withdrawal. “I think we’re basi-
cally back to square zero.”

The company, however, be-
lieves in the data behind the

drug, according to Francesco
Tallarico, general counsel and
head of government affairs for
Covis. Still, he said that he
couldn’t promise the company
would pay for another study to
prove the treatment’s effective-
ness. “At this time I can’t rule
anything out, and we’re going
to have to explore all of our
options available to us.”

The agency approved Mak-
ena in 2011 to treat women at
risk of giving birth prior to 37
weeks’ gestation, three or more
weeks before full term, because
they had done so previously.
Makena is a weekly injection of
a synthetic version of the hor-
mone progesterone. Premature
births can mean severe health
problems for newborns.

The FDA greenlighted the
drug using an accelerated pro-
cess that required its manufac-
turer to confirm the drug’s
benefit with further study. In
2019, however, Makena failed
to work in the follow-up trial.

Obstetricians and other re-
productive-health experts serv-
ing on the FDA’s Obstetrics,

Reproductive and Urologic Ad-
visory Committee first voted
against the drug in 2019. Covis
appealed the decision based on
new analyses of its data, and
the FDA granted the company
another hearing.

At the latest panel meeting,
Covis argued its drug might be
most helpful to Black women,
who are at higher risk for pre-
term birth. Those women
weren’t well-represented in the
follow-up study that the drug
failed, the company said.

Medicaid spent nearly
$700 million on Makena be-
tween 2018 and 2021, the De-
partment of Health and Human
Services’ inspector general said
last month. Covis said a Mak-
ena injection costs $300 on av-
erage for commercial and gov-
ernment payers.

Covis, owned by Apollo
Global Management Inc.,
asked that Makena be allowed
to remain approved for high-
risk patients while it conducts
another randomized, controlled
study, which it estimated
would take four to six years.

A Novavax Covid-19 vaccine was prepared at a pharmacy in Schwenksville, Pa., this summer.

HANNAH BEIER FOR THE WALL STREET JOURNAL

Novavax Covid Booster Shot

Authorized for Use by Adults

By Liz EssLEy WHYTE

The Food and Drug Admin-
istration granted emergency
authorization to Novavax
Inc’s Covid-19 shot as a
booster for adults.

The shot targets the origi-
nal strain of the virus,
whereas the updated booster
shots from Moderna Inc. and
Pfizer Inc. and its partner Bi-
oNTech SE, authorized in Au-
gust by the FDA, target both
the original strain and newer
Omicron strains. The Novavax
shot also uses a protein plat-
form, whereas the other two
companies’ boosters use mes-
senger RNA, a newer technol-

ogy.

The Novavax booster was
authorized on Wednesday for
adults who received a primary
series of vaccines at least six
months prior and who don’t
want or can’t access or might
have medical reasons to avoid
the dual-target booster shots
from Pfizer or Moderna.

Centers for Disease Control
and Prevention Director Ro-
chelle Walensky then signed
off on the Novavax shot, the
last step before the booster is
available to patients.

“According to CDC data, al-
most 50% of adults who re-
ceived their primary series
have yet to receive their first
booster dose,” said Stanley
Erck, Novavax’s president. “Of-

fering another vaccine choice
may help increase Covid-19
booster vaccination rates for
these adults.”

The FDA’s decision was
based on clinical trial data
showing that Novavax’s
booster increased antibodies
both in patients who earlier
received Novavax primary
shots or who received messen-
ger RNA shots.

Novavax recommended pa-
tients use vaccines.gov to find
available doses of its shots.

The shot was already au-
thorized as a booster in the
European Union, Japan, Aus-
tralia, New Zealand, Switzer-
land and Israel, the company
said.
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GOP Midterm Prospects
Brighten in Closing Weeks

Ad spending, voter
anxiety on economy
tilt voters’ mood back
in favor of Republicans

By AARON ZITNER

WASHINGTON—Infusions of
ad spending for GOP candidates
and persistent voter anxiety
over high inflation have
brought new momentum to the
Republican Party in House and
Senate races, analysts say, just
as early voting has begun for
the midterm elections in many
states.

A Democratic lead of about
2 percentage points on the ge-
neric ballot—the question of
whether voters plan to back a
Democrat or Republican for
Congress—has been cut by
more than half since late Sep-
tember, the FiveThirtyEight av-
erage of polling results finds.
Democratic leads in many Sen-
ate races have declined, accord-
ing to aggregated polls, and
Democrats trail in surveys in
Wisconsin and Nevada, where
they were once ahead.

A surge of good news for
Democrats in the summer and
early fall, as well as a burst of
Democratic engagement in the
election after the Supreme
Court ended federal abortion
rights in June, appears to have
given way to the factors that
traditionally weigh on the pres-
ident’s party in a midterm elec-
tion, as many voters tend to
sour on the party in power and
those backing the party that
lost the White House are most
eager to vote again.

The bottom line, analysts
from both parties say, is Repub-
licans are increasingly likely to
gain well over the net five seats
needed to retake the majority
in the House, while control of
the 50-50 Senate could still fall
to either party.

“Throughout the summer,
there had been quite a few ad-
vantages for Democrats, with
the dramatic intervention of
the abortion decision. It ener-
gized younger voters, women
and Democrats,” said Demo-
cratic pollster Celinda Lake.
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A woman took part in early voting this week in Columbus, Ga.

Now, she said, “you do see
some settling down into tradi-
tional patterns of off-year elec-
tions.”

“Dobbs changed the election
and put Democrats back into
contention—that’s true,” said
Republican pollster Bill McIn-
turff, referring to the high
court’s abortion ruling. But
about 70% of voters say the
country is headed in the wrong
direction, he added.

Even as many voters re-
mained concerned about abor-
tion, President Biden is draw-
ing low job-approval ratings,
and worries about inflation and
the economy remain high.

“There has never been a
time when an incumbent party
is going to thrive with that set
of factors,” Mr. McInturff said.

Since World War II, a presi-
dent’s party has lost House
seats in every midterm election
except two. In midterms from
1962 through 2018, presidents
with job-approval ratings under
50% have lost 39 House seats
on average, Mr. McInturff finds,
using Gallup data that excludes
the Watergate year of 1974. Mr.

Biden’s approval rating has
been in the low-to mid-40%
range in aggregated polls.

Democrats faced a difficult
environment heading into mid-
terms. But in August, Demo-
crats navigated a major bill into
law that aims to invest in clean
energy and reduce healthcare
costs. Wariness of new state
abortion regulations was cred-
ited with helping Democrats
win a toss-up special election
for a House seat from New
York. Analysts said the Su-
preme Court abortion ruling
drove up voter registration in
many states among women,
who as a group lean Demo-
cratic.

Now, said Nathan Gonzales,
editor of the nonpartisan news-
letter Inside Elections, “Demo-
cratic momentum has stalled.
The optimism coming out of
the special election wins has
waned a little bit.” But at the
same time, he said, “we haven’t
seen a dramatic shift toward
Republicans.”

Senate races show two can-
didates separated by 3 percent-
age points or less in polling ag-

gregates in four states: Ohio,
Nevada, Wisconsin and North
Carolina. A poll released Tues-
day in a fifth state, Pennsylva-
nia, finds Democrat John
Fetterman, the lieutenant gov-
ernor, with a 2-point lead over
Mehmet Oz, the celebrity doc-
tor. Mr. Fetterman had led by 6
points in a June survey by the
same pollsters.

Many analysts had expected
Senate races to tighten as Re-
publicans emerged from con-
tentious primary elections,
while their allies began spend-
ing on TV ads intended to tar-
nish their Democratic oppo-
nents. In Pennsylvania, Mr. Oz
and his allies had been out-
spent 3-to-2 by their Demo-
cratic opponents during July
and August, according to AdIm-
pact. Since then, the two sides
have been closer to parity.

Some analysts say that the
voting decisions of indepen-
dents is a top concern. “A quar-
ter to a third of independents
are still undecided, and they
moved slightly from leaning
slightly Democratic to slightly
Republican,” said Ms. Lake.

Trump Made False Legal Claims, Judge Says

By JAMES FANELLI

A federal judge on Wednes-
day said former President Don-
ald Trump knowingly made
false claims of election fraud in
court, in a ruling that required
former Trump attorney John
Eastman to turn over certain
communications to the House
committee investigating the
2021 attack on the Capitol.

Mr. Eastman, a former law

school dean at Chapman Univer-
sity who had advanced fringe le-
gal theories to challenge the
certification of the 2020 presi-
dential-election results, filed a
lawsuit last year seeking to stop
the school from complying with
a subpoena to hand over his
emails and records to the Jan. 6
committee. He said the commu-
nications were protected by at-
torney-client privilege.

In Wednesday’s ruling, U.S.

District Judge David Carter in
California said that eight of
the more than 500 communi-
cations and records he re-
viewed weren’t protected, be-
cause they appeared to be in
furtherance of a crime.

“The emails show that Pres-
ident Trump knew that the
specific numbers of voter
fraud were wrong but contin-
ued to tout those numbers,
both in court and to the pub-

lic,” Judge Carter wrote.

Representatives for Mr.
Trump didn’t respond to a re-
quest to comment. Lawyers for
Mr. Eastman didn’t respond to
a request to comment.

The ruling follows an ear-
lier opinion by Judge Carter
that concluded Mr. Trump and
Mr. Eastman “more likely than
not” committed a felony in
their efforts to block the 2020
election results.

Biden Plans to Keep
Tapping Oil Reserves

By TiMOoTHY PUKO

WASHINGTON—President
Biden said Wednesday he will
continue tapping emergency
oil reserves to blunt new
shocks to global oil markets, as
oil industry groups contended
that Mr. Biden’s policies will
only worsen shortages.

In a speech from the White
House, Mr. Biden confirmed he
has already decided to have
the Energy Department go
ahead with sales of the last
roughly 15 million of 180 mil-
lion barrels from the U.S. Stra-
tegic Petroleum Reserve he
had authorized for sale back in
March. The sales will happen
in December, Mr. Biden said.

He said he is also willing to
authorize more sales from the
reserve after that if needed.
Mr. Biden said he tasked his
energy officials to be ready for
quick decisions if there are
disruptions in supply.

“With my announcement
today, we’re going to continue
to stabilize markets and de-
crease the prices, at a time
when the actions of other
countries have caused such
volatility,” Mr. Biden said.
“We’re calling it a ready-and-
release plan. This allows us to
move quickly to prevent oil-
price spikes and respond to in-
ternational events.”

Oil industry groups are
challenging Mr. Biden’s plan,
blaming it for tepid production
growth in recent months. The
industry critics said drawing
down reserves artificially low-
ers prices in the short term,
dissuading investment in new
oil production. They said the
president is doing only what is
politically expedient, instead of
adopting policies that would
lead to long-term investment
and production growth.

In response to a reporter’s
question, Mr. Biden said his
only motivation is to ensure
there is enough oil supply to
meet the country’s demand for
gasoline. “It’s not politically
motivated at all,” he said.

Inflation, fed by high en-
ergy prices, has become a key
driver of voter skepticism over
Democrats, threatening to
push Mr. Biden’s party out of
power in Congress after the

President Biden confirmed the U.S. will sell the last roughly 15

Nov. 8 midterm elections.

“The Strategic Petroleum
Reserve (SPR) is meant to pro-
tect consumers against emer-
gency supply disruptions, not
politicians during an election
year,” Jeff Eshelman, president
of the Independent Petroleum
Association of America, said in
a statement. Mr. Eshelman,
whose group represents thou-
sands of typically smaller and
midsize exploration and pro-
duction companies, said the
SPR release is a “short-term
fix for prices at best.”

Mr. Biden pointed to record
profits and high margins in
the industry, saying oil compa-
nies should be passing more of
that money on to consumers
through lower prices. He said
if retailers and refiners were
making historically normal
margins, retail gasoline prices
would be 60 cents a gallon
lower, and he challenged the
industry to lower pump prices
by the same rate at which
crude futures have fallen.

Since  Russia invaded
Ukraine, Washington and Eu-
ropean allies have been strug-
gling to deal with the world’s
reliance on Russia as an en-
ergy exporter. They have made
several attempts to strike at
Russia’s ability to make money
from its exports without risk-
ing supply shortages. While
their moves have often calmed
markets, consumers around
the globe face soaring bills.

Mr. Biden has homed in on
sales from the U.S. Strategic
Petroleum Reserve. Analysts
have said it has helped tamp
down prices, with U.S. crude
futures falling roughly 20%
since he announced big re-
leases in March. Retail gaso-
line prices that hit records in
May also followed, falling
sharply and almost uninter-
rupted in the months since.

But gasoline and diesel re-
tail prices have ticked up
again in recent weeks, and in-
dustry lobbyists say those are
signs of potential trouble for
consumers. While U.S. officials
had intended their reserve re-
leases to be a stopgap until
producers ramped up, now
seven months later data shows
growing production is weaker
than expected.

million of 180 million barrels he had authorized for sale in March.
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Tesla Cuts
Its Forecast

For Growth

Continued from Page One
ting car plants in Texas and
Germany up to speed.

Tesla expects to finish the
year just shy of its 2022 target
of boosting vehicle deliveries
by 50%, Chief Financial Officer
Zach Kirkhorn said. He attri-
buted the lower growth to
changes in how the company
produces and distributes cars
to customers Tesla delivered
about 936,000 vehicles in 2021
and would need to hand over
more than 1.4 million this year
to achieve the original target.

Mr. Musk characterized
Tesla as “recession-resilient,”
saying, “We are going pedal
to the metal come rain or
shine. So we are not reducing
our production in any mean-
ingful way, recession or not
recession.”

Tesla’s stock price has
fallen by around 37% in 2022
through Wednesday, eclipsing
the roughly 32% decline in the
tech-heavy Nasdaq Composite,
as the company has navigated
production hiccups and ongo-
ing supply-chain challenges.
Mr. Musk’s on-again, off-again
pursuit of Twitter Inc. also
has weighed on the -car
maker’s stock. Shares were
down more than 6% in after-
hours trading.

Mr. Musk, Tesla’s largest

shareholder in addition to
CEO, has sold more than $15
billion of Tesla stock this year,
indicating that at least some
of the proceeds would be used
to finance his $44 billion deal
for Twitter. Some investors
have worried that he might
need to sell more to close the
transaction. Mr. Musk has said
after recent sales that he
didn’t intend to sell more
Tesla stock.

Mr. Musk said Wednesday
that he’s excited about “the
Twitter situation,” even as he
acknowledged he and other in-
vestors would be overpaying
for the social-media company
right now. “The long-term po-
tential for Twitter in my view
is an order of magnitude
greater than its current value,”
he said.

The billionaire said the
company’s board has been
kicking around the idea of re-
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purchasing shares of Tesla
stock and that it is likely the
company will pursue a “mean-
ingful buyback.” He tossed out
the idea of a buyback of
around $5 billion to $10 billion
in 2023.

In a move seemingly aimed
at appealing to investors, Mr.
Musk described a future in
which Tesla would overtake
Apple Inc. as the U.S.’s largest
company and enjoy a market
valuation larger than Apple
and oil giant Saudi Aramco
combined.

Tesla has repeatedly raised
prices for its vehicles as parts
have become more expensive
and new cars difficult to come
by due to supply-chain bottle-
necks. Tesla cars sold for an
average of around $57,000 in
the third quarter, up from
about $49,000 a year earlier,
analysts surveyed by FactSet
estimated, lifting the com-
pany’s bottom line and miti-
gating the lower-than-ex-
pected deliveries of the past
three months in the third
quarter.

Tesla said changes to its
production and distribution
practices that are expected to
help reduce vehicle costs led
to more cars being in transit
at the end of the quarter.

Still, the deliveries result,
paired with declining wait
times for new vehicles and
global economic turmoil, has
sparked concern about
whether demand for Teslas
might be weakening.

“We could be seeing the
early signs of a demand issue
but monthly registrations and
4Q results will need to be

monitored to better assess the
situation,” Cowen analysts
wrote in a recent note to in-
vestors, expressing concern in
particular about consumer ap-
petite in China.

Customers in China order-
ing a new Model 3 in Septem-
ber could expect to wait about
four or five weeks to receive
their car, down from around 18
weeks in July, according to
Bernstein Research. Wait
times also have declined for
Tesla’s most popular models in
the U.S.

Mr. Musk said in July he

$21.5B

Tesla’s revenue for the quarter,
its highest yet

hoped Tesla would be able to
lower vehicle prices.

Tesla plans to deliver its
first electric semitrailer trucks
in December, three years later
than initially planned, to food
and beverage maker PepsiCo
Inc. If the company meets its
latest timeline, the truck, pro-
duced in Nevada, would be the
first new model Tesla is put-
ting in customer hands since it
rolled out the Model Y com-
pact sport-utility vehicle in
early 2020. Mr. Musk said
Tesla aims to produce 50,000
large trucks in 2024.

Tesla reiterated plans for
the long-awaited Cybertruck
pickup to enter production
next year.

BRENDAN SMIALOWSKI/AGENCE FRANCE-PRESSE/GETTY IMAGES
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Migrant Smugglers Use
Apps to Recruit Drivers

Posts on social media
promise quick cash for
easy work without
offering many details

By ALiciA A. CALDWELL

The posts appear briefly on
social-media apps such as Tik-
Tok, Instagram and Snapchat
promising hundreds or thou-
sands of dollars for just a few
hours of driving.

“LMK DRIVERS. We provide
the car and gas money,” read
one post on Snapchat collected
by the sheriff’s office in Ari-
zona’s Cochise County. “Pay:
$1500-$2500. SWIPE UP.”

Some details that aren’t in-
cluded, however, are that the
publishers of the posts are mi-
grant-smuggling operations
and that the people being
picked up just crossed the U.S.
border illegally in the remote
desert or mountains.

Such posts on social media
are increasingly common, ac-
cording to local and federal
law-enforcement officials, as
smugglers use social media to
anonymously recruit Ameri-

cans to finish the last leg of a
migrant’s trip into the U.S., ac-
cording to court records, law-
enforcement officials and de-
fense attorneys who work on
smuggling cases. The posts,
which often appear only
briefly, use emojis featuring
dollar signs, bundles of cash
and smiley faces and promise
big money for easy work with
little risk.

“About 90% of the...drivers
that we are seeing, in post-ar-
rest interviews, are admitting
that they were recruited
through social media,” said
John Modlin, the top Border
Patrol agent for the agency’s
Tucson Sector.

Arizona Gov. Doug Ducey
sent a letter in May to social-
media companies including
Snap Inc., TikTok and Meta
Platforms Inc., which owns In-
stagram and Facebook, asking
them to crack down on such
posts.

“Kids are being lured with
the promise of quick cash to
aid the cartels in their smug-
gling operations,” the Republi-
can wrote.

A spokeswoman for Meta,
owner of Facebook, Instagram

and WhatsApp, said the com-
pany prohibits the facilitation
of human smuggling and in-
vests in technology and works
with law enforcement to ad-
dress the issue. A spokes-
woman for Snap said the com-
pany prohibits using its
platform for illegal activity and
encourages users to report any
they see to law enforcement.

A spokeswoman for TikTok,
owned by Bytedance Ltd., said
the company prohibits such
posts and removes them when
found, as well as banning the
accounts behind them. A
spokeswoman for Twitter Inc.
said the use of its platform to
further illegal activity is pro-
hibited.

Getting people into the U.S.
from Mexico often isn’t the
end of a migrant smuggler’s
job. In many cases the smug-
gler also agrees to drop mi-
grants off in a major city such
as Phoenix or Tucson.

Mr. Modlin said that in
years past, migrant guides
would accompany groups
sneaking over the border be-
fore they were picked up by
drivers, who were typically
part of the larger criminal or-

e

ganizations working in Mexico.

However, such work pres-
ents the risk of being caught
and facing charges in the U.S.
Drivers recruited through so-
cial media don’t know whom
they are working for and can’t
provide information on the
smuggling groups if they are
arrested. In addition, some are
under 18, making any legal
punishment they might face
lighter.

Though they aren’t told
whom they are picking up,
people who take the work of-
ten figure it out when they are
instructed to transport people
waiting alone near the border,
said Alejandro Munoz, a Tuc-
son attorney who has repre-
sented several defendants in
social media-driven smuggling

Customs and Border Patrol agents monitored the U.S.-Mexico border in Sasabe, Ariz., in August.

cases.

“Some of the clients I've
talked to in the past have said
they were a little confused,”
he said, about the nature of
the work. “But it became clear
soon enough.”

In Cochise County, outside
Tucson, the problem has be-
come bad enough that the
sheriff in March launched a
multiagency effort to address
it. Between March and the end
of September, law enforce-
ment in the county disrupted
751 human-smuggling events
and made 693 arrests, includ-
ing 73 juveniles, said sheriff’s
department  spokeswoman
Carol Capas.

In one instance in March,
authorities found a 14-year-old
boy driving a Ford pickup

truck with six migrants in the
bed, according to a Facebook
post from the Cochise County
Sheriff’s Office detailing the
incident.

Though many smuggling
cases are prosecuted by fed-
eral authorities, prosecutors in
Cochise County have also
prosecuted drivers suspected
of smuggling for crimes in-
cluding reckless driving and
endangerment of others.

“It is portrayed to these
drivers that you have nothing
to lose and everything to
gain,” said Brian McIntyre, the
top prosecutor in Cochise
County. “But in order to make
the money, you have to make
it back.”

—Salvador Rodriguez
contributed to this article.
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WASHINGTON, D.C.

Quarter to Show Face
Of 1920s Star Wong

Anna May Wong, a ground-
breaking 1920s movie star, will
be on quarters next week, mak-
ing her the first Asian-American
to appear on a U.S. coin.

Ms. Wong, born Wong Liu
Tsong in 1905 in Los Angeles,
was Hollywood’s first Chinese-
American movie star.

The coin’s tail side features a
close-up of Ms. Wong’s face, her
chin resting on her hand. The
coin’s other side looks like a typ-
ical quarter with a profile of
George Washington. The coin is
the fifth in a series of quarters
honoring American women who
made their mark in the arts, sci-
ences and other fields.

—Joseph Pisani

us.

Most Priests Fear
Being Falsely Accused

Eighty-two percent of Catholic
priests in the U.S. fear being
falsely accused of sex abuse, ac-
cording to a study released
Wednesday by researchers at the
Catholic University of America.

The survey, which the univer-
sity says is the largest of its
kind in more than 50 years, also
found that only 51% of diocesan
priests in the U.S. think their
bishops would support them if
they were falsely accused of
abuse, and only 36% think their
diocese would provide them
with sufficient resources to de-
fend themselves in court.

Only 24% of all US. priests
surveyed expressed confidence
in the decision-making and lead-

ership of the U.S. bishops in
general.

“Many priests fear that in the
present climate, it has become
all too easy to falsely accuse
priests of abuse. A single allega-
tion, even if proven false, can
destroy a priest’s reputation per-
manently,” said a summary re-
port of the study released by
the Washington, D.C,, university.

Bishop James F. Checchio of
Metuchen, N.J,, chairman of the
bishops conference’s Committee
on Clergy, Consecrated Life and
Vocations, said the study under-
scored “the importance of being
always attentive to the care of
our priests with the ever-grow-
ing stressors they experience in
ministry, while we strive to ad-
dress any issues that have dam-
aged the unique relationship we
enjoy.”

—Francis X. Rocca

AIRBORNE: Children were sent aloft on tethered balloons on Kid’s Day at the Walla Walla Balloon Stampede in Washington state.

NEW YORK

Migrants’ Shelter on
Randall’s Island Opens

A complex of giant tents built
on Randall's Island opened
Wednesday as New York City’s
latest temporary shelter for an in-
flux of migrants being bused into
the city by southern border states.

The humanitarian relief center
is as a temporary way station
for single, adult men—many
from Venezuela—who have been
arriving several times a week on
buses chartered predominantly
from Texas.

The city plans to bring the
migrants to the facility after
they come into the main Man-
hattan bus terminal and house
them there for a period of days
while determining next steps.

—Associated Press

Directors at Rival
Firms Quit Amid
DOJ Enforcement

By DAVE MICHAELS

WASHINGTON—Board mem-
bers at Udemy Inc., Solar-
Winds Corp. and three other
public companies resigned in
recent weeks because they si-
multaneously served as direc-
tors of competing companies,
the Justice Department said.

The moves came after DOJ
officials signaled earlier this
year that they would enforce a
law that bars people from serv-
ing on the boards of rival com-
panies, an arrangement that
could lead to illicit collusion.
The Justice Department is re-
viewing whether other directors
and companies have violated
the law, senior officials said.

“Competitors sharing offi-
cers or directors further con-
centrates power and creates
the opportunity to exchange
competitively sensitive infor-
mation and facilitate coordina-
tion—all to the detriment of
the economy and the American
public,” Assistant Attorney
General Jonathan Kanter said.

Securities filings show that
Udemy director Lawrence Illg,
Definitive Healthcare director
D. Randall Winn and CTS Corp.
board member Gordon Hunter
all resigned their roles in Sep-
tember. Redwire Corp. director
Joanne Isham left that com-
pany’s board this month.

Mr. Illg has also served on
the board of Skillsoft Corp., ac-
cording to securities filings. Mr.
Winn is a director at ZoomInfo
Technologies Inc., SEC filings
show. Mr. Hunter is chairman
and former chief executive offi-
cer of Littelfuse Inc., according
to filings. Ms. Isham is a board
member at Maxar Technologies
Inc., filings show.

A Udemy spokeswoman said
Mr. Illg stepped down as a re-
sult of the DOJ’s concerns but
there was no finding that the
company violated any law. “We
believe that we have resolved
any concerns that the DOJ may
have had regarding Larry sit-
ting on both the Udemy and
Skillsoft board of directors,”
the spokeswoman said.

Three directors of Solar-
Winds resigned in response to
the DOJ’s concerns about board
overlaps, the Justice Depart-
ment said. The three former
board members all represented
the interests of private-equity
firm Thoma Bravo LP, the DOJ
said. Investment funds managed
by Thoma Bravo own 31% of So-
larWinds’ shares outstanding,
according to SEC filings.

Seth Boro has been a direc-
tor at SolarWinds and is a man-
aging partner at Thoma Bravo,
according to SolarWinds’s most
recent annual proxy statement.
Mr. Boro is also a director of
Dynatrace Inc., according to se-
curities filings. James Lines and
Michael Hoffmann also work at
Thoma Bravo and have served
on SolarWinds’s board, the
proxy says. SolarWinds is a net-
work-management company
that says its competitors in-
clude Dynatrace.

A SolarWinds spokesman
declined to comment. The com-
pany confirmed in a securities
filing Wednesday that Messrs.
Boro, Hoffmann and Lines had
resigned from the SolarWinds
board after receiving a letter
from DOJ officials saying their
service violated the antitrust
laws. Representatives for De-
finitive Healthcare, CTS and
Redwire didn’t respond to re-
quests seeking comment.

FROM PAGE ONE

Cockatoos
Are Getting
Smarter

Continued from Page One
Grant Drinkwater, 61, who has
experimented with various de-
vices to stop cockatoos from
getting into his bins, which are
collected that day each week.
“Some people put bricks on
top of their bins, but the cock-
atoos just push them off with
their nose.”

This otherwise idyllic
coastal neighborhood is
Ground Zero for what scien-
tists call a potential “innova-
tion arms race” between hu-
mans and cockatoos battling
for control of the area’s gar-
bage bins. As the cockatoos
figure out ways into people’s
bins, the humans respond with
evermore elaborate devices to

protect their garbage.

Trashy encounters between
man and beast aren’t uncom-
mon, as any suburban resident
who has tried to keep rac-
coons out of the rubbish can
attest. But in Australia, the
age-old tension has reached
wild heights.

The unusual bird bin-open-
ing, a behavior that scientists
believe developed only in re-
cent years, is now the subject
of rigorous academic study.
Researchers say it’s a unique
opportunity to investigate how
two species can learn—that is,
cockatoos teaching others how
to get into bins or people
swapping bin-protection meth-
ods with their neighbors—to
quickly adapt to what the
other is doing.

Many days, the cockatoos
seem to be winning.

Mr. Drinkwater thought he
had a solution: He attached a
piece of wood to the underside
of his bin lid, which he figured
would make it too heavy for
the cockatoos to lift. It worked

Foraging for food in Australia.

until the lid snapped off dur-
ing trash collection one week,
when a garbage truck used a
robotic arm to grab the bin
and turn it upside down.

He then switched to using a
brick, but the cockatoos
knocked it out of the way, got
into the bin and threw trash
all over the street. Now, he
wedges a plastic drink bottle

SAEED KHAN/AGENCE FRANCE-PRESSE/GETTY IMAGES

in the hinge of the lid, which
he says prevents the birds
from fully flipping it open.

To open a bin, a cockatoo
generally uses its beak and
foot to lift the lid, shuffle
along the side of it and then
flip it over. Only a small per-
centage of cockatoos can flip
the lid, but once it’s open,
other birds dive in to search
for food.

In a recent study, scientists
found 52 different ways that
people protected their bins
from cockatoos. In one case,
someone tried to scare away
the cockatoos with a rubber
snake. Another person in-
stalled spikes to prevent the
cockatoos from landing.

“I was just super excited
about the variety,” said Bar-
bara Klump, a behavioral ecolo-
gist at the Max Planck Institute
of Animal Behavior in Germany,
who led the research.

The researchers grouped
the bin-protection devices into
multiple categories based on
their sophistication, and con-

firmed the birds could defeat
“low efficacy” methods like a
rock on top of a bin. The
study, published in the scien-
tific journal “Current Biology,”
included a picture of a cocka-
too pushing away a brick.

Employing what they called
a “spatial network approach,”
the scientists found clusters of
bins with similar protection
methods. They also used data
from an online survey to de-
velop a mathematical model to
show how human countermea-
sures changed over the years.

The cockatoos are good
problem solvers, said Richard
Major, a bird ecologist at the
Australian Museum in Sydney.
They generally eat a lot of
grass seeds, roots and berries,
but clearly aren’t picky. Dr.
Major said he’s seen a cocka-
too eating a chicken drum-
stick, and another gorging on
what looked like a whole
baked fish carcass.

“They’ve actually started to
work in packs,” said Edith Mc-
Nally, a retired school princi-

pal, who often sees cockatoos
rummaging through bins on
her morning walks. “It’s like
gang warfare.”

Residents say the key is to
prevent the birds from flip-
ping the lid, which allows
other birds to raid the bin. But
the defenses still have to allow
the bin lid to open for the gar-
bage truck. Ms. McNally, 73,
tried wedging a broom handle
into the lid’s hinge, but it
sometimes fell into the gar-
bage truck.

Now she uses a “cockie
lock,” which she says seems to
be effective. One Australian
company that makes the locks,
Secure-A-Lid, says it uses a
“gravity-release design mecha-
nism” that disengages the
main latch when the bin is
tilted by garbage collectors.

Cate Bridgford, 22, who
works at the cafe where the
cockatoo was trying to open
the bin, said she doesn’t get
mad. “The birds, they just do
what they do,” she said.
“Those are our raccoons.”
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Truss’s

Lawmakers’ rebellion
grows but without a

replacement in wings;
home secretary quits

By MAx COLCHESTER

LONDON—Britain’s political
turmoil deepened on Wednes-
day as Prime Minister Liz
Truss, having been forced to
ditch her flagship economic
policies, fought to stay in
power despite a high-level
cabinet resignation and a
growing rebellion from law-
makers who want to oust her
but aren’t sure exactly who
would replace her or when.

The political strife was on
display Wednesday as Ms.
Truss, facing the lowest ap-
proval ratings of a British
leader in decades, appeared in
Parliament to apologize for
her tax-cutting budget plans
after they caused weeks of
chaos on financial markets.
But she vowed to stay in
power as the country faces
growing economic headwinds
in the coming winter months
and brewing social and politi-
cal discontent.

“I am a fighter, not a quit-
ter,” she told lawmakers, as op-
position Labour Party members
jeered in the debating chamber.

“I acted in the national interest
to ensure we have economic
stability,” she said, explaining
her decision to drastically mod-
ify her tax-cutting and energy-
subsidy policies.

In a further sign of Ms.
Truss’s losing control over her
cabinet, Home Secretary
Suella Braverman resigned
Wednesday. Ms. Braverman,
who is popular with the liber-
tarian wing of the party that
faced a setback over tax-cut-

r "

British Prime Minister Liz Truss reacts during questions in the House of Commons on Wednesday.

ting plans, said she quit after
breaking rules by sending an
official document from her
personal phone to a colleague.

But in an apparent reference
to Ms. Truss’s attempt to cling
to power, Ms. Braverman
wrote: “The business of gov-
ernment relies on people ac-
cepting responsibility for their
mistakes. Pretending we ha-
ven’t made mistakes, carrying
on as if everyone can’t see that
we have made them, and hop-

ing things will magically come
right is not serious politics. I
have made a mistake; I accept
responsibility; I resign.” Ms.
Braverman added that she had
concerns about the direction of
the government.

Ms. Truss appointed Grant
Shapps, a centrist Tory, to the
Home Office role. Ms. Truss
had fired Mr. Shapps from the
cabinet just last month as she
packed it with loyalists. Yet
analysts said the move to

JESSICA TAYLOR/UK PARLIAMENT/AGENCE FRANCE-PRESSE/GETTY IMAGES

old on Power Weakens

please centrists will likely an-
ger some of Ms. Truss’s liber-
tarian base who are already
upset she abandoned her tax-
cut plans.

Ms. Truss’s standing took
another hit late Wednesday,
after the government ordered
that Conservative lawmakers
vote in favor of a motion to al-
low fracking, which is banned
in the U.K., on pain of being
kicked out of the party. Many
Tory lawmakers protested.
Just before the vote, the gov-
ernment appeared to back
down, with a minister saying
members could vote how they
chose. Lawmakers were left
stunned by how the govern-
ment handled the episode at a
time when its authority was
already under attack.

“It is a shambles and a dis-
grace,” said Charles Walker, a
veteran Conservative lawmaker.
“I hope all those people who
put Liz Truss in No. 10 [Down-
ing Street], I hope it was worth
it...because the damage they
have done to our party is ex-
traordinary. I am livid.”

Many analysts say Ms. Truss
remains in power, but not in
charge—having outsourced eco-
nomic policy to new Chancellor
of the Exchequer Jeremy Hunt
and having limited credibility
with the public or her party
given her low approval ratings.

Macron Overrides Parliament to Pass Budget Bill

By NOEMIE BISSERBE

French President Emmanuel
Macron’s government invoked
rarely used powers Wednesday
to override the National As-
sembly on a crucial budget
vote, placing its pro-business
agenda on a collision course
with parliament.

The Macron government’s
decision to invoke Article 49 of
France’s constitution allowed it
to bypass parliament and pass
a budget bill for 2023.

The move collided with Mr.
Macron’s pledge to govern as a
consensus builder after losing

his majority in June in the Na-
tional Assembly, the lower
house of parliament.
Lawmakers with the
NUPES—the left-leaning coali-
tion of French socialists, com-
munists and greens—said they
would retaliate with a no-confi-
dence motion that if successful
would force the government to
resign. The vote is unlikely to
pass; lawmakers from the con-
servative party Les Républic-
ains and the far-right National
Rally have said they won’t back
a no-confidence vote put for-
ward by the NUPES.
“Opposition parties have all

reaffirmed their determination
to reject this text,” said Prime
Minister Elisabeth Borne, speak-
ing at the National Assembly
Wednesday. “It is our responsi-
bility to give France a budget.”

The clash is a sign of the
dire straits facing Mr. Macron
in his second term in office.
Social unrest is rising after
Russia cut the flow of natural
gas to Europe, sending energy
prices soaring. More than
100,000 people took to the
streets across the country
Tuesday to demand higher
wages to cope with rising en-
ergy bills and broader infla-

tion. The use of Article 49
risks adding fuel to the fire.
“It’s like he’s doing his best
to push people back to the
streets,” said Sylvie Pecard, a
59-year-old nurse, who took
part in protests on Tuesday.
Mr. Macron, who has often
faced criticism for his top-
down approach, said in June
that he was ready to negotiate
with other parties and find
compromises on individual
bills. He had some early suc-
cesses. This summer, the Na-
tional Assembly approved
more than €40 billion ($39 bil-
lion) in new measures to limit

inflation after winning the
backing of conservative law-
makers. The National Assem-
bly also passed a bill this fall
that will allow the government
to overhaul France’s unem-
ployment benefits system.
But Mr. Macron was unable
to gather support from opposi-
tion lawmakers for its 2023
budget. Les Républicains said
the planned increase in public
spending was irresponsible and
will dangerously raise the
country’s debt, while left-lean-
ing lawmakers said it is insuffi-
cient and risks precipitating a
recession in the country.

Inflation

In U.K.
Tops 10%

By PauL HANNON

The U.K.s annual rate of in-
flation returned to double dig-
its in September, cementing
expectations of another rise in
the Bank of England’s key in-
terest rate early next month
even as the medium-term out-
look for prices has been
clouded by changes in govern-
ment policy.

The sharp rise in world en-
ergy prices since Russia’s inva-
sion of Ukraine has pushed the
U.K.’s inflation rate to four-de-
cade highs, and prompted the
BOE to raise its key interest
rate more aggressively than it
had planned before the war.

The Office for National Sta-
tistics on Wednesday said con-
sumer prices were 10.1%
higher than a year earlier, a
faster rate of inflation than
the 9.9% recorded in August
and back to July’s level, which
was the highest in 40 years.

The BOE’s Monetary Policy
Committee has indicated that
it will raise its key interest
rate for the eighth time in as
many meetings when policy
makers announce their next
decision Nov. 3. The UK.’s cen-
tral bank first raised its key
rate in December 2021.

“September’s consumer
prices figures maintain the
pressure on the MPC to hike
bank rate substantially at its
next meeting, despite the devel-
oping recession,” said Samuel
Tombs, an economist at Pan-
theon Macroeconomics. “The
MPC still is a long way from be-
ing able to claim victory.”

The UK. government an-
nounced a package of tax cuts
on Sept. 23 that the BOE saw
as likely to lead to higher in-
flation than it had expected.
However, the government
Monday reversed most of
those tax cuts, cut the period
over which energy prices
would be capped for all house-
holds to six months from two
years, and pledged additional
tax rises and spending cuts.
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What are you most proud
of in your current role?

| have the extraordinary privilege of
overseeing an outstanding team of
colleagues who live City National's
values every day. Integral to those
values is our commitment to our
communities. In fact, | also have

the privilege of leading the bank’s
philanthropy. We like to say supporting
our communities is in our DNA. We're
committed to giving not just our
funds, both as an organization and
individually, but our time as well.

I’'mincredibly proud of the way we
stepped up for our communities
during the pandemic. While some
organizations paused their giving due
to pandemic uncertainty, City National
doubled down. Our charitable giving
has reached historic highs over the
past couple years.

What'’s the biggest learning
experience you've had?

| don’t have to have all the answers.
In fact, | shouldn’t. ’'m one person
with one viewpoint. It’s critical to
incorporate a diversity of thought
and diversity of background in our
decision-making to ensure we're
considering different perspectives
and truly reflecting the communities
we serve.

What does authentic marketing
look like for you? How do you bring
meaning and purpose into focus?

It starts with the client and keeping the
client at the center of every decision.

| think some marketers fall into the
trap of being overly clever. That’s why

| moved to marketing from my former
career as a front line banker. The
marketing | was seeing was incredibly
clever but wasn't reaching people. It
has to resonate.

At City National, we're focused on
using imagery and language that serve
all walks of life. We created a client
advisory board to collaborate on our
marketing and digital solutions with
clients. We're in constant contact

to make sure what we're saying
resonates, and we never lose sight of
their needs.

What was a key milestone
that shaped your career path?

Fulfilling my childhood dream of
moving to America was a huge
milestone for me. As an 8-year-
old in Australia who was devoted
to Wonder Woman and Charlie’s
Angels, | told my parents | would
live in America one day.

Fast forward to 2014, when the
company | worked for offered me

THE WALL STREET JOURNAL

the chance to move to New York to
help build a new part of the business.
It was a fantastic opportunity, but |
loved my job and life in Australia. My
family and friends were there.

Then my brother died. It was
devastating. In one of our last
conversations, he reminded me of the
mantra I'd committed to when our
father had passed away years before —
of never living by “What if?”

| realized | had to make the move. |
told my mum I'd go for three years.
She said, “Doesn’t matter if it’s
three years or longer, you have to
go. Don’t stay for me. | love you, so
you have to go.” So | went with her
love and support.

What are you most curious about?

Curiosity is unbelievably important.
I’'m so grateful | never lost the
curiosity I had as a child — it
defines how | approach every new
experience. It also guides how we
make decisions at City National.
We’re constantly asking questions
that define how we chart our
course. Right now, we’re focused

on staying curious about how our
clients will continue to evolve after
the accelerated change of pace over
the past two to three years — and
how we will help them as they do.
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Fatal Nigerian Floods
Upend Farming, LNG

By NicHOLAS BARIYO

Flooding across Nigeria has
hobbled gas production and
decimated thousands of
square kilometers of farmland,
the government said Wednes-
day, aggravating fuel and food
shortages across Africa’s most
populous nation and poten-
tially affecting gas exports to
Europe as it braces for energy
shortages this winter.

Several weeks of flooding
have hit 33 of Nigeria’s 36
states, uprooted more than two
million people from their
homes and killed more than
600 people. More than 200,000
homes have been destroyed or
damaged, making the floods
the worst to hit Nigeria since
2012 and one of the worst for
decades, according to the hu-
manitarian affairs ministry.
Area roughly the size of Rhode
Island is submerged.

The flooding has cut off gas
supplies to Nigeria LNG Ltd.,
the country’s largest gas pro-
ducer, forcing it to declare
force majeure on Monday,
raising further fears over
global supplies as govern-
ments in Europe struggle to
replace Russian exports amid
the raging conflict in Ukraine.

Nigeria exported 23 billion
cubic meters of liquefied natu-
ral gas to Europe last year. It
is planning to build a new gas
pipeline to Europe through
Morocco to boost exports. Ni-
geria LNG exports mainly to
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Vehicles sit submerged in flood water at a fuel station in Lokoja,
Nigeria, Oct. 13. An area about the size of Rhode Island is flooded.

Portugal’s oil-and-gas com-
pany Galp Energia, which said
the flooding may result in ad-
ditional supply disruptions.

Aid officials have said the
extreme flooding is the result
of climate change, and they
have drawn comparisons with
the floods in Pakistan that
killed 1,300 and displaced 32
million people in September.

Floods have decimated crops
across northern Nigeria, where
farmers cultivate corn, sor-
ghum and yams, which feed the
majority of the country’s 200
million people. It is raising
fears of further disruption to
food supplies that have already
been hit by the conflicts in the
country’s northeast and central
regions. According to the U.N.s
World Food Program, flooding
blamed on climate change has
affected more than five million
people across 19 countries, in a
region that is already grappling
with a hunger crisis.

Nigeria’s inflation rate hit a
17-year high of 21% in Septem-
ber, driven by a failing local
currency and steep food
prices. The World Bank has
warned that Nigeria could
struggle to service its $103
billion public debt this year.
0il exports remained below 1
million barrels a day for the
second month in a row in Sep-
tember, the lowest levels in
more than 40 years amid ris-
ing oil thefts, according to
data from the International
Energy Agency.
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Gang leader Jimmy ‘Barbecue’ Cherizier, shown in 2021, is blamed for blockii
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ng port traffic, and crippling Haiti economically and politically.

U.N. Wrestles With Crisis in Haiti

By JOSE DE CORDOBA
AND INGRID ARNESEN

The United Nations is ex-
pected to vote this week on
sanctions against the most
powerful gang leader in Haiti
who has blocked supplies of
food, fuel and drinking water
as the impoverished Caribbean
country struggles with a chol-
era outbreak.

The sanctions resolution,
drafted by the U.S. and Mex-
ico, would target gang leader
Jimmy Cherizier—known as
Barbecue—and others, and
would aim to clamp down on
illicit arms sales to Haiti. The
U.S. ambassador to the U.N.,
Linda Thomas-Greenfield, had
called Monday for a non-U.N.
mission led by a yet-to-be-
named country.

A revised draft of the sanc-
tions resolution debated
Wednesday by Security Coun-
cil members dropped language
from an earlier draft encour-
aging the deployment of a
multinational force to help the
Haitian police restore order in
the nation, according to docu-

ments seen by the Wall Street
Journal.

The draft said that Haiti’s
situation “continues to consti-
tute a threat to international
peace and security in the re-
gion,” leaving open the possi-
bility of the U.N. sending a se-
curity force to the nation.

Such a force would likely be
composed of police and sol-
diers, a U.N. official said. “The
police are better trained to deal
with the gangs, while the mili-
tary would provide the robust
element,” the official said.

Russia, one of the Security
Council’s five permanent
members, has voiced opposi-
tion to the proposed sanc-
tions, while a Chinese repre-
sentative at the U.N.
questioned the wisdom of
sending a security force.

“At a time when the Haitian
government lacks legitimacy
and is unable to govern, will
sending such a rapid-reaction
force to Haiti receive the un-
derstanding, support, or even
trigger violent confrontation?”
asked Geng Shuang, speaking
for China at the U.N. Security

Council on Monday.

A senior Latin American of-
ficial said there isn’t an obvi-
ous country in the region that
is willing to lead a force. The
U.S. appears reluctant.

“I think it’s premature to re-
ally start thinking about
whether the U.S. is going
to...have a physical presence in-
side of Haiti,” a senior U.S. offi-
cial told reporters last week.

Another obstacle to an
eventual mission is the oppo-
sition of many Haitians to for-
eign intervention.

Thousands of people across
Haiti protested Monday, some
waving Russian flags in front
of the U.S. Embassy in Port-au-
Prince. Opposition parties and
civil-society groups opposed to
Prime Minister Ariel Henry say
that an intervention would
prop up his government.

But there seems to be no
debate that Mr. Cherizier, the
gang leader, has pushed Haiti
deeper into crisis, where 4.7
million people are now facing
acute hunger, according to the
U.N. Mr. Cherizier, a former
police officer, has stepped into

a power vacuum amid the tur-
moil that followed the still-un-
solved July 2021 assassination
of President Jovenel Moise.

Mr. Cherizier leads a coali-
tion of nine gangs which for the
past month have blocked off ac-
cess to the country’s main sea
terminal. The violence, unrest
and economic hardship that he
has caused is pushing more
Haitians to flee to the U.S.

Last month, Mr. Cherizier
used a bulldozer to dig a deep
ditch in front of the entrance
to the port, blocking all traffic
between the terminal and the
capital of Port-au-Prince. The
blockade coincides with a
cholera outbreak that has
killed at least 18 people in the
capital amid shortages of
clean water and fuel.

Mr. Cherizier’s gunmen
have broken into the terminal
three times, taking four tanker
trucks of fuel containing more
than 28,000 gallons of petro-
leum products, according to
terminal operators. Videos
posted on social media show
the stolen fuel being sold by
the side of the road.

Russia
Ramps Up
Security

Continued from Page One

came a day after Russia’s top
military commander in Ukraine
acknowledged on national TV
that Russian forces were facing
a difficult fight to maintain
control of the city of Kherson.

Increased security measures
will also come into effect in
Crimea—annexed by Moscow
in 2014—Mr. Putin said, includ-
ing in the port city of Sevasto-
pol as well as in several re-
gions that border Ukraine,
including Belgorod.

The Black Sea port city of
Kherson is an important prize
in Ukraine’s fight to reclaim
territory occupied by Russia. If
Russia’s military is forced to
abandon the city—the only
provincial capital captured
since its February invasion—it
would be a significant blow to
the Kremlin and could mark a
potential turning point in the
monthslong conflict.

A major Ukrainian advance
on the southern front would
demonstrate the Ukrainian
army’s ability to take on even
well-entrenched Russian posi-
tions. Moscow sent thousands
of soldiers, including some of
its best units, to reinforce its
defenses in the Kherson region.
But the Kremlin has been un-
able to keep the troops sup-
plied because Ukraine used
U.S.-supplied long-range rock-
ets to blow out bridges, ammu-
nition dumps and logistics cen-
ters. A success in Kherson
could help Kyiv win still more
aid from Western allies.

Lt. Gen. Ben Hodges, a for-
mer commander of the U.S.
Army in Europe, said retaking
Kherson would move Ukrainian
forces closer to a position
where they could threaten Rus-
sia’s key military infrastructure
in Crimea.

The Kherson region’s Rus-
sian-installed leader, Volod-
ymyr Saldo, said Wednesday
that authorities expect to move
50,000 to 60,000 people from
the western bank of the river,
citing the danger of Ukrainian
attacks. A leaflet distributed by
Russian-backed officials to
people in the city, reviewed by
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The Wall Street Journal, urged
civilians to leave the area along
a series of suggested routes.

“Save your family, leave for
the left bank,” the message
said in Russian.

Russian-installed officials
presented the evacuation as a
move necessary to save civil-
ians from a violent Ukrainian
assault. “There will be shelling
of residential areas by the
Armed Forces of Ukraine,” text
messages told locals.

However, residents of Kher-
son Wednesday said the city
had been quiet, with no explo-
sions in the area for days.

One woman who lives in cen-
tral Kherson said the institu-
tions Russians had opened—in-
cluding banks, schools and
pension offices—were closed,
and the workers were leaving.
She said her husband, who
works at a hospital, told her that
soldiers were showing up asking
for medical exemption letters.

Residents weren’t being
forced to leave, the woman
said, adding that no one she
knew planned to go. “You
shouldn’t trust people who
came to your home riding a
tank,” she said.

Andriy Yermak, the head of
the Ukrainian president’s of-
fice, denied Kyiv’s troops were
shelling Kherson.

“The Russians are trying to
scare the people of Kherson
with fake newsletters about
the shelling of the city by our
army and also arrange a propa-
ganda show with evacuation,”
he wrote on Telegram.

President Biden was asked
at the White House about Mr.
Putin’s steps to declare martial
law and what it might say
about the Russian leader’s
thinking on the war.

“I think that Vladimir Putin
finds himself in an incredibly
difficult position, and what it

reflects to me is, it seems his
only tool available to him is to
brutalize individual citizens in
Ukraine, Ukrainian citizens, to
try to intimidate them into ca-
pitulating. They’re not going to
do that,” said Mr. Biden.

Human-rights groups and
Western officials have de-
scribed the Kremlin’s previous
transfers of Ukrainian civilians
to Russia or other parts of
Ukraine held by Russian forces
as possible war crimes, and
some officials said that Mos-
cow is preparing to make such
transfers again.

Meanwhile, Russia launched
new attacks on energy infra-
structure on Wednesday, con-
tinuing strikes that have
knocked out some 30% of
Ukraine’s power-plant infra-
structure since last week, ac-
cording to Ukrainian officials.

Explosions could be heard
across Ukraine during the day.
The governor of Kyiv said Ukrai-
nian air defenses had hit their
targets over the area.

Russian forces have esca-
lated missile-and-drone attacks
in recent weeks, targeting the
country’s electrical infrastruc-
ture. The Russian assault is in-
creasingly relying on Iranian-
made drones, some of which
have managed to defy Ukraine’s
air defenses. The European
Union agreed Wednesday to im-
pose sanctions on three top Ira-
nian military officials and an
Iranian drone maker.

—Matthew Luxmoore,
Nikita Nikolaienko

and Illia Oliinyk
contributed to this article.
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Hong Kong Aims to Lure Fresh Talent

ChiliE

City looks to restore
image as business hub
after Covid strictures,
political crackdown

By ELAINE YU
AND SELINA CHENG

HONG KONG—Hong Kong’s
chief executive announced in-
centives to lure talent and com-
panies to the city, seeking to
reverse an outflow driven by
years of stringent pandemic
controls and political upheaval
that have hurt its reputation as
a global business capital.

John Lee, who took the
city’s top office in July, un-
veiled plans to give two-year
visas to high earners and
graduates from the world’s top
100 universities, tax breaks to
some foreign-property buyers
who go on to become perma-
nent residents and benefits to
companies. Companies will
also be able to hire mainland
professionals more easily un-
der the plans.

Hong Kong must be more
“proactive and aggressive” in
competing for top workers and
companies, Mr. Lee said in his
first annual policy address on
Wednesday, adding that about
140,000 people had left the
city’s local workforce over the
past two years. More than 60%
of those were highly skilled,
including those who had
worked in management posi-
tions or had professional qual-

ifications, according to the
government.

“Apart from actively nur-
turing and retaining local tal-
ents, the government will pro-
actively trawl the world for
talents,” Mr. Lee said.

Mr. Lee, a former senior po-
liceman, put an emphasis on
restoring the city’s interna-
tional role as a business and
finance hub after years of pan-
demic controls as well as so-
cial turmoil that led to a na-
tional-security  crackdown.
That crackdown has stifled
freedoms in the Chinese city
and drawn the ire of Western
governments.

In recent months, the city
has been rolling back Covid-19
border restrictions and social-
gathering rules, though it re-
tains a mask mandate, many
tests for arrivals and a vaccine
pass to enter venues including
restaurants, lagging behind ri-
vals such as Singapore that
have opened more fully.

Foreign and local business
leaders have complained that
the city’s isolation has reduced
its competitiveness. In a rank-
ing of the world’s global finan-
cial centers released last
month, Hong Kong fell behind
Singapore, a regional rival to
which some departing the city
have relocated.

Paul Chan, Hong Kong’s fi-
nancial secretary, said this
month that Hong Kong re-
tained many advantages and
that its financial and stock
markets were much larger.

John Lee said Hong Kong must be ‘proactive and aggressive.

Inaki Amate, chairman of
the European Chamber of
Commerce in Hong Kong, said
that while they welcomed the
various initiatives aimed at at-
tracting and retaining talent,
the government missed an op-
portunity to address the most
immediate concern of the in-
ternational business commu-
nity, which is when the city’s
Covid-19 controls will end.

The measures’ “impact is
probably going to be diluted
because there’s still a percep-
tion outside Hong Kong that
Hong Kong remains a semi-
locked place,” Mr. Amate said.

More than two years of
harsh travel and social restric-
tions have hurt the city’s con-
sumer economy and decimated
tourism and business-travel.
Hong Kong’s real GDP was
down from a year earlier in
two consecutive quarters—by

3.9% in the first quarter of
2022 and 1.3% in the second.

In September, the monthly
number of passengers who
passed through Hong Kong’s
once-bustling international
airport was less than 10% of
prepandemic levels, official
data show.

Mr. Lee cautioned against
lifting all restrictions for in-
bound travelers, saying that
the number of Covid-19 cases
in the city has gone up since
hotel quarantine was scrapped.
He gave no hint as to when the
remaining Covid-19 measures
for travelers would be re-
moved. The government plans
to signal Hong Kong is back in
business as an international
hub in November with a global
banking summit and a rugby
tournament.

Hong Kong will create a
new office this year to draw

ANTHONY KWAN/GETTY IMAGES

up a list of target enterprises
to try to bring to the city, par-
ticularly those in the financial-
technology, artificial-intelli-
gence and  data-science
sectors. They will be offered
tax, financing and visa incen-
tives, Mr. Lee said.

The government will ear-
mark the equivalent of about
$3.8 billion for a fund to at-
tract companies to set up op-
erations in Hong Kong. Some
university graduates and those
with a salary of about
$318,000 or above could apply
for passes to explore opportu-
nities in the city, Mr. Lee said.

Other measures seek to get
people to stay in Hong Kong
for the longer term. A 15%
property tax targeting foreign-
ers who bought a home could
be refunded if those who en-
tered the city under talent-ad-
mission schemes became per-
manent residents after living
in Hong Kong for seven years.

A migration program popu-
lar with mainland Chinese
workers in the financial, ac-
counting and IT sectors would
scrap its annual quota of
4,000 people.

For jobs in professions such
as asset management and dis-
pute resolution where labor
supply is short, employers
would no longer have to give
priority to local candidates be-
fore hiring mainland and over-
seas professionals.

© Hong Kong stock exchange to
ease tech IPO rules.... Bl1

U.K. Warns
China Over

Xi Protester
Incident

By SELINA CHENG

The UK. government is
considering whether to take
further action after Chinese
consular staff in Manchester,
England, were filmed pulling a
protester onto its grounds and
beating him on Sunday.

A pro-democracy Hong
Kong protester, Bob Chan, has
said he sought hospital treat-
ment after being beaten by a
group of men who emerged
from the consulate to rip
down protest placards critical
of China’s leader, Xi Jinping,
and then dragged him inside.
Greater Manchester police
have said they are investigat-
ing the case as an assault.

Britain’s Foreign Secretary
James Cleverly criticized the
Chinese diplomats’ behavior as
“unacceptable,” a day after the
foreign office summoned
China’s chargé d’affaires in
London to voice dissatisfaction
over the incident. The foreign
office will determine its next
course of action after the po-
lice investigation, he said. He
declined to say whether expel-
ling the diplomats would be
among the actions considered.

China has said that the pro-
testers broke onto its grounds
and that British authorities
should strengthen the protec-
tion given to its consulate.

Beijing
Ramps Up
Tracking

Continued from Page One
for coffee and then again at the
office.

If the database shows you've
crossed paths with someone in-
fected by the virus, youw’ll likely
be forced into quarantine. It
may be in a hotel room, at a
converted convention center, or
if lucky, at home with an alarm
installed on the front door.

The Chinese state has
stretched far deeper into citi-
zens’ lives since Mr. Xi took
power in 2012. Covid has
pushed the controls to entirely
new levels. Such measures are
increasingly testing the faith of
Chinese citizens in a govern-
ment that is no longer deliver-
ing the supercharged economic
growth that underpinned popu-
lar support for decades.

When Mr. Xi took office, he
set in motion a campaign to
put the Communist Party back
at the center of public life. Bei-
jing increased censorship of so-
cial media, expanded surveil-
lance and cracked down on
private enterprise. He is ex-
pected to secure a third term
as the country’s leader follow-
ing the party’s twice-a-decade
congress this week, after a
steady drive to consolidate
power.

In a rare public protest last
week, two banners appeared on
a bridge in Beijing ahead of the
congress. Slogans on the ban-
ners included “We Want Free-
dom, Not Lockdowns” and “De-
pose the Traitorous Dictator Xi
Jinping.” Police quickly arrived
and the banners were taken
down.

“I trust them less, defi-
nitely,” said Krissy Gu, who
runs a fitness and dance studio
and has endured two extended
lockdowns since the beginning
of 2020, including the earliest
one in the city of Wuhan in
2020 and one in Shanghai this
spring that lasted two months.
The government had initially
said it would last four days.

Ms. Gu went to graduate
school in Boston and stayed in
the U.S. for several years, then
returned to China in 2017. “I
just felt like I could do all the
things I wanted to do” in China,
she said. She launched her stu-
dio in downtown Shanghai and
got involved with local theater.

She is considering leaving
China again, this time for a
Ph.D. in Europe. “This year is
my first time to start to think
about me as a citizen and the
relationship with the govern-
ment,” she said. “I think it has
happened to a lot of people.”

The State Council Informa-
tion Office, which handles press
inquiries for senior leaders,
and Shanghai’s government
didn’t respond to requests for
comment.

The surveillance extends far
beyond Covid. Chinese authori-

Top, a man tries to break out
of a quarantine fence in
Shanghai in June. Right, Covid
testing on the street in
Shanghai on Oct. 12.

ties combine data from biomet-
ric tools such as facial recogni-
tion with ID numbers and
behavioral data collected by
tech companies to identify ac-
tions they consider threatening
to social order. In the far
northwestern region of Xinji-
ang, faces, voices and physical
movements are tracked in real
time using cameras and other
surveillance tools powered by
artificial intelligence as part of
a campaign to forcibly assimi-
late ethnic Uyghurs and other
minority groups.

Crackdown

The increasing intrusions
into daily life build on growing
frustration over an economic
slowdown, brought on in part
by Covid lockdowns, that has
made it harder to find jobs. Mr.
Xi has cracked down on tech-
nology and education compa-
nies in an effort to rein in pri-
vate sector risk-taking and
assert greater state control
over the economy. As of Au-
gust, the urban youth unem-
ployment rate sat at 18.7%, ac-
cording to  government
statistics.

In China’s beleaguered prop-
erty market, government re-
strictions on developers’ bor-
rowing have helped spark
falling prices. Over the summer,
a movement to boycott paying
mortgages on stalled real-es-
tate projects spread to numer-
ous cities.

Consumer confidence mea-
sured by the National Bureau of
Statistics hit a new level of
pessimism in April, and has
since remained depressed as
pandemic controls have en-
dured.

Public opinion will likely
start to rebound whenever
China eases Covid controls, es-

pecially if the economy
strengthens as a result. Econo-
mists expect output to grow
around 3% this year, missing
the government’s 5.5% target.
Some are reconsidering when
China’s economy will surpass
the U.S. as the world’s largest,
or if it ever will. The govern-
ment has given little informa-
tion about how its Covid policy
might evolve going forward.

In the case of a 6-year-old
boy who recently tested posi-
tive for Covid days after land-
ing in Shanghai on a domestic
flight, the government first
placed 400 of the boy’s close
contacts into quarantine. Then
officials began tracking down
secondary contacts—people
who had come into contact
with others deemed to be close
to the boy.

Authorities descended on an
IKEA after determining that a
close contact of the boy had
also visited the store, then left.
Verified video footage showed
people attempting to escape as
security officers tried to barri-
cade shoppers inside.

The government tested
83,000 people in connection

with the boy’s case. No one be-
sides the boy tested positive,
according to the city govern-
ment.

China’s government says its
approach to Covid has saved
lives, and many Chinese sup-
port the controls. Official sta-
tistics say about 5,200 people
in mainland China have died of
Covid, compared with more

‘You never know if
you’ll get locked
down in some
random place.

than 1 million in the U.S. Mr. Xi
has labeled his effort against
Covid as a “People’s War,” a
phrase that harks back to the
Mao era’s revolutionary fervor.
The lowest rungs of China’s
government have been handed
far more authority to control
their neighborhoods. Govern-
ment workers and volunteers
monitor Covid-19 risks and re-
port on residents’ activities.

Prior to Mr. Xi, the govern-
ment had gradually retreated
from people’s lives beginning in
the late 1970s, allowing them to
take up more private pursuits.
Many foreign executives until
recently saw China’s leadership
as pragmatic above all else.

“Now ideology is trumping
the economy,” the European
Union Chamber of Commerce
in China said recently when it
released its latest position pa-
per on the country.

Tracking public opinion in
China is notoriously difficult.
The government jails critics
and academic freedom has
eroded. On social media, posts
critical of the government are
frequently suppressed or de-
leted.

Before Covid-19 and even
through the early days of the
pandemic, some Western schol-
ars found through surveys that
Chinese were broadly support-
ive of the government, and that
their satisfaction levels had
grown in the previous two de-
cades.

Mr. Xi won support from
many Chinese after taking of-
fice for a wide-ranging anticor-
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ruption campaign and efforts
to reduce poverty. These initia-
tives, and Chinese state media’s
depiction of a decadent and de-
caying U.S., fostered greater
nationalism.

Much of the recent frustra-
tion has been directed at local
officials rather than at the cen-
tral government.

In southwestern Guizhou,
one of China’s poorest regions,
anger crescendoed in recent
weeks. A bus transporting resi-
dents into forced quarantine
crashed in the middle of the
night, killing 27 people and in-
juring 20 others. A local official
expressed remorse, but was
met with cynicism.

A protest formed online.
“We’re all on the bus,” many
users wrote.

A mother of two young chil-
dren said she was on a differ-
ent bus that night, forced into
quarantine after her 4-year-old
tested positive, only to be later
cleared of the virus.

“I'm extremely sad and in-
dignant,” she later wrote on
the Chinese platform Zhihu.
“Apart from empathy, I lament
even more that our freedom
and our lives might merely
hinge on another person’s care-
less decision.”

Police calls

When Mr. Xi took power, a
growing high-speed rail system
whisked travelers around the
country. Today, carrying a large
suitcase can prompt questions
about a person’s movements. A
business traveler upon arriving
home can expect calls from the
police about where they’ve
been.

Like many Chinese from the
provinces, Yuan Yuyu dreamed
of launching a career in Beijing.
A college graduate with a com-
puter-programming degree, Ms.
Yuan landed a job in the capital
and booked a train ticket there
in early 2020.

When the pandemic hit, Ms.
Yuan said her ticket was sud-
denly canceled due to travel re-
strictions. Her job offer dried
up.
She stayed in her home city
in Shaanxi province and found
work at a company that makes
pre-packed roujiamo, a local
specialty food similar to a ham-
burger.

She began dating a man who
shared her love of travel, and
they decided to get married in
the groom’s hometown of Xi’an
this spring. But the nearby city
where they lived wouldn’t let
them leave due to the Covid
controls.

A day before the wedding,
their city lifted the restrictions
and the couple rushed to Xi’an
for the ceremony. They awoke
in the morning to find that
Xi’an had banned public gath-
erings. A few family members
gathered at Ms. Yuan’s in-laws’
apartment instead.

She’s now hunkering down
at home, too wary to go any-
where.

“You never know if you’ll get
locked down in some random
place,” she said. “It’s a big
problem.”
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IRAN

Female Rock Climber
Gets Hero's Welcome

Iranian rock climber Elnaz Re-
kabi returned home to Tehran on
Wednesday to crowds of cheer-
ing fans, after her performance
without the country’s mandatory
headscarf at an international
competition turned her into a
symbol of protests against the
Islamic Republic and highlighted
the risks to prominent Iranians
who support the movement.

Ms. Rekabi seemed reluctant
to embrace the hero’s welcome
after she returned from sport
climbing world championships in
Seoul. In an interview aired by
state media after she arrived to
cheers of “Elnaz, the champion,”
Ms. Rekabi avoided eye contact
and confirmed an Instagram post
where she said she had uninten-
tionally forgotten to wear her hi-
jab, or headscarf, while compet-
ing. She said the competition
organizers had called on her to
climb at a time when she didn’t
expect it, so she had to rush.

The controversy around Ms.
Rekabi’s unveiled climb came
amid a national uprising that
was sparked by Iran’s laws re-
quiring women to wear the hijab
as a form of female modesty, a
law forming a pillar of the coun-
try’s Islamic governance. The Ira-
nian protest movement was trig-
gered by the death last month
of 22-year-old Mahsa Amini, who
had been detained by the moral-
ity police for allegedly not wear-
ing her hijab properly.

Ms. Rekabi said she hadn't
faced any problems after the
competition, contradicting media
reports that her passport and
mobile phone had been confis-
cated while in South Korea.

—Sune Engel Rasmussen

UGANDA

Experimental Ebola
Vaccine Ready Soon

Experimental Ebola vaccines
will be deployed in Uganda in
about “two weeks,” a World
Health Organization official said
Wednesday, as the East African
country carried out tough pre-
ventive measures that include a
lockdown in the Ebola-hit areas.

Potentially hundreds of thou-
sands of trial vaccine doses will
buttress a response effort that

still must focus on tracing Ebola
contacts and community en-
gagement, said Dr. Yonas Tegegn
Woldemariam, the WHO repre-
sentative in Uganda.

“We are getting closer and
closer to deploying vaccines,” he
said. “This is a study. This is just
another tool that we are going
to try”

Vaccines developed by the US.-
based Sabin Vaccine Institute and
Oxford University “are ready to be
shipped” to Uganda, which is com-
pleting protocols for the study be-
fore the National Drug Authority
issues import permits, he said.

The Sudan strain of Ebola, for
which there is no proven vaccine,
is circulating in Uganda. Ebola,
which manifests as a viral hemor-
rhagic fever, has infected at least
60 people and killed 24. The offi-
cial figures don't include people
who likely died of Ebola before
the outbreak was confirmed. Vic-
tims include five health workers.

—Associated Press

MYANMAR

Blast Kills 8 at Jail
For Political Prisoners

A bombing on Wednesday
near the front gate of Myan-
mar’s main prison for political
detainees killed at least eight
people, including visitors and
prison personnel, local media
and the government said.

Five people who were deliver-
ing parcels to prisoners and
three prison staff were killed
when two bombs exploded
around 9:40 a.m, News of
Myanmar, an online news service
sympathetic to the country’s mil-
itary government, reported on
the Telegram social-media plat-
form. The blasts occurred inside
and outside the parcel reception
office near the main iron gate of
Insein Prison in Yangon, the
country’s biggest city.

The military’s information of-
fice confirmed that five visitors,
including a 10-year-old girl, and
three prison staff were killed,
and that an unexploded bomb
had also been found in a parcel.
It said 13 visitors, including a 9-
year-old boy, and five prison per-
sonnel were being treated for in-
juries.

The prison has been notori-
ous for decades for holding po-
litical prisoners under various
military governments.

—Associated Press

Evangelical Vote Courted in Brazil

By SAMANTHA PEARSON
AND LuciANA MAGALHAES

SAO PAULO—Less than two
weeks ahead of Brazil’s presi-
dential election, incumbent
Jair Bolsonaro and his leftist
rival Luiz Inacio Lula da Silva
are battling to portray them-
selves as closest to one partic-
ularly influential figure: God.

Brazil’s rapidly growing
evangelical Christian move-
ment, which accounts for a
third of its population, has
emerged as a driving force in
the race, helping to elect scores
of conservative candidates in
the first round of voting in con-
current legislative and state
elections earlier this month.

Now Mr. Bolsonaro is bet-
ting on those same churchgo-
ers to secure his presidential
victory in the Oct. 30 runoff,
spending much of his time on
the campaign trail at sermons,
shoulder-to-shoulder with the
country’s most powerful
preachers.

Wooed by his support for
traditional conservative issues,
some 60% of evangelical Chris-
tians have said they would
vote for him, compared with
32% for Mr. da Silva, accord-
ing to a recent Ipec poll. If ac-
curate, that would signal erod-
ing support for Mr. da Silva, a
former president who has seen
his lead narrow to less than 5
percentage points in recent
polls from more than 20 per-
centage points in May.

“Bolsonaro is the only one
who is truly God-fearing
among the lot of them,” said
Francisneide Faustino, a single
mother of four from Paraisdp-
olis, a favela in Sdo Paulo that
is one of Brazil’s biggest.

Like many poorer Brazil-
ians, Ms. Faustino said she has
every reason to vote Mr. Bol-
sonaro out of office—she has
gone hungry as food prices
rose sharply during the
Covid-19 pandemic and she
just lost her job as a cleaner,
one of some 10 million people
unemployed in the country.
But as an evangelical Chris-
tian, she will still vote for the
man she calls Brazil’s “princi-
pled” president.

Among Brazilians who iden-

Mr. da Silva attended an evangelical event Wednesday. Most evangelicals say they favor his rival.

tify as Catholics, 56% said they
would vote for Mr. da Silva,
compared with 38% for Mr.
Bolsonaro, although polls have
shown that Brazil’s Catholics
are less motivated by religious
issues when they vote.

The number of evangelicals
is expected to overtake the
number of Catholics and be-
come the biggest religious
bloc in Brazil over the next de-
cade. Low-income Brazilians,
who polls show are more
likely to be evangelical, voted
en masse for Mr. Bolsonaro in
2018, creating a new pool of
conservative voters.

No one knows for sure how
big that pool is, political ana-
lysts say, partly because of de-
lays in carrying out Brazil’s
census.

While still identifying as
Catholic, Mr. Bolsonaro, who
was baptized in the Jordan
River in 2016 and whose mid-
dle name Messias means
“Messiah,” has cozied up to
evangelicals since taking office
in 2019 and has vowed to put
“God above everyone.” His
wife, Michelle Bolsonaro, is a
devout evangelical.

From new tax benefits for
churches to the appointment
of pastors to government
posts, including at least three
cabinet positions, Mr. Bolson-
aro has won favor with Brazil’s
powerful religious leaders.
Forbidden to campaign inside

their houses of worship under
Brazil’s electoral law, they
have corralled votes on social-
media platforms, which
swelled during the pandemic
as the faithful went online un-
der lockdown.

Brazil’s 10 most popular
evangelical preachers have a
total of more than 100 million
followers, according to a study
in August by Casa Galileia, a
democracy watchdog. While
some evangelicals support Mr.

Fast-growing bloc
becomes pivotal in
Bolsonaro-da Silva
runoff election.

da Silva’s effort to tackle pov-
erty, “the majority see Mr.
Bolsonaro as more aligned
with their Christian values,”
said Flavio Conrado, an an-
thropologist and researcher at
the group.

Mr. da Silva, president from
2003 through 2010, asserts he
is innocent of the corruption
charge that resulted in a jail
term and says he is the victim
of a politically charged prose-
cution. He has struggled to
fight back against the
churches’ support for his rival.
In power from 2003 to 2016,

his Workers’ Party has backed
socially progressive issues such
as same-sex marriage and the
legalization of abortion.

In April, Mr. da Silva said
that everyone should have the
right to abortion, which is ille-
gal in Brazil under most cir-
cumstances, calling it a public-
health issue. After his
comments provoked outrage
among evangelicals, he back-
tracked and said he was per-
sonally against abortion, even
though it disappointed many
women in his own party.

The fight for the evangeli-
cal vote comes amid un-
founded accusations on social
media that Mr. da Silva is
planning to close churches,
pass pro-incest laws and pub-
lish a new Bible with a gender-
neutral name for Jesus.

“Lula believes in God and
he is a Christian,” Mr. da
Silva’s campaign team said in
a statement this month, in
which they also said, in re-
sponse to accusations by Mr.
Bolsonaro’s supporters, that
“Lula does not have a pact
with the devil, nor has he ever
spoken to the devil.”

On Wednesday, Mr. da Silva
published a four-page open
letter to the nation’s evangeli-
cals to reassure them of his
commitment to Christian val-
ues, promising to strike more
partnerships with the coun-
try’s churches if elected.
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Stocks, U.S.
Officials
And Covid

Continued fromPage One

lions of dollars of stock in in-
dustries most affected by the
pandemic and the govern-
ment’s response. About 240
officials at health agencies and
at the Pentagon, a key player
in the vaccine rollout, re-
ported owning a total of be-
tween $9 million and $28 mil-
lion in stocks of drug,
manufacturing and biotechnol-
ogy companies that won fed-
eral contracts related to
Covid-19 in 2020 and 2021, the
Journal’s analysis found.

Nearly 400 officials across
50 agencies reported owning
stocks in airline, resort, hotel,
restaurant and cruise compa-
nies in early 2020.

By March, every major
agency was part of the pan-
demic response. The month
was the most active for trad-
ing by officials across the
government, including at HHS,
in the Journal’s analysis of fi-
nancial disclosure forms for
about 12,000 officials from
2016 to 2021. Officials re-
ported over 11,600 trades that
month, 44% more than in any
other month in the analysis.

The health agencies didn’t
respond to requests for com-
ment. A Pentagon spokes-
woman said most defense per-
sonnel don’t work on matters
affecting defense contractors
or the finances of private com-
panies, and said the depart-
ment is “committed to pre-
venting conflicts of interest.”

Senior federal officials are
required to disclose their fi-
nancial assets and transac-
tions and those of their
spouses and dependent chil-
dren in annual reports.

They are barred from work-
ing on matters in which they
have a significant stake, from
trading on nonpublic informa-
tion learned on the job and
from taking any official action
that creates an appearance of
a conflict of interest.

Ethics officials rarely have
a complete picture of what
employees are working on or
privy to, especially during a
fast-moving mobilization in
response to an emergency.

Most agencies’ ethics rules
focus on what kinds of stocks
officials can trade, not when
they can trade. There are no
restrictions on officials’ in-
vesting in diversified mutual
funds, which were more vola-
tile than usual early in the
pandemic. Ethics officials cer-
tified that the employees iden-
tified by the Journal were in
compliance with these rules.

Three days into January
2020, health officials were
alerted to an unexplained vi-
rus sickening people in China.

By late January, Centers for
Disease Control and Preven-
tion leaders were rushing to
develop tests, National Insti-
tutes of Health officials were
taking the first steps toward
developing a vaccine, and the
Food and Drug Administration
was racing to facilitate pre-
vention and treatment options
for the novel coronavirus.

Selling several funds

On Jan. 24, four days after
the CDC publicly reported the
first U.S. Covid-19 infection,
Hugh Auchincloss, principal
deputy director at the NIH’s
National Institute of Allergy
and Infectious Diseases,
summed up the state of his
agency in an email: “New cor-
onavirus all the time.”

That day, while the stock
market remained lofty, Dr.
Auchincloss reported selling
$15,001 to $50,000 of a stock
mutual fund. Days later he
sold two more funds and a
stock, Chevron Corp., accord-
ing to his financial disclosures,
which give wide dollar ranges.
That was just the beginning.

Dr. Auchincloss was invited
to a Jan. 29 meeting of an NIH
working group called the In-
ternational Clinical Research
Subcommittee. Top agenda
item: “Wuhan coronavirus—
plans for a response,” accord-
ing to emails released after
public-records requests.

On the last day of January,
an email sent to Dr. Auchin-
closs and his boss, Dr. Fauci,
signaled the threat’s severity.
Public Health Service officers
had been told they could be
deployed and could assist with
“quarantine efforts.”

Dr. Auchincloss disclosed
six sales of mutual funds that
day, totaling between $111,006
and $315,000 in value.

A medical worker in Wuhan, China, in February 2020. Some U.S. health officials, aware early on of the threat, sold stocks in January.

Each holding he sold fell
sharply in the market drop
that soon followed, as people
started paying more attention
to Covid-19.

Dr. Auchincloss, who re-
tained some other holdings,
didn’t respond to requests for
comment. The National Insti-
tute of Allergy and Infectious
Diseases declined to make him
available for an interview.

The agency said that finan-
cial disclosure reports are rou-
tinely reviewed by NIH ethics
officials to ensure compliance
with reporting requirements
and resolve potential conflicts
of interest. It declined to say
whether Dr. Auchincloss made
the trades himself or had a
managed account.

‘Really big problem’

Among officials involved in
the CDC’s early pandemic re-
sponse was Stephen Redd, a
veteran epidemiologist serving
as deputy director for Public
Health Service and Implemen-
tation Science at the agency.
His role involved collecting in-
formation about the state of
the virus and the federal re-
sponse in order to brief law-
makers.

The CDC had a clear view of
the virus’s threat by the end of
January, Dr. Redd later told a
student interviewer in Atlanta.
“It was easy to see it was go-
ing to be a really big prob-
lem,” he said.

Dr. Redd disclosed sales of
between $95,004 and
$250,000 in stocks and bonds
in January. He reported the
sale in February of $100,001 to
$250,000 of bonds, along with
purchases of between $2,002
and $30,000 of short-term
bond funds, a low-risk invest-
ment.

Dr. Redd said he had no ad-
vance knowledge of these
trades, which he said were in
his wife’s retirement account
and made by a financial ad-
viser. He said he didn’t learn
of them until that summer, al-

Elaine Chao

Stephen Redd

though he was required by law
to report any trades made in
his or his wife’s accounts
within 30 days.

He acknowledged that fed-
eral officials are “responsible
for knowing” about their fi-
nancial transactions. He said
neither he nor his wife knew
why the adviser made the
trades.

Dr. Redd said that ethics of-
ficials later told him he hadn’t
reported the trades in the re-
quired 30-day period, but that
the officials didn’t raise any
questions about the trades’
timing. Dr. Redd, who retired
in the fall of 2020, said he
wasn’t aware of any guidance
about trading during the early
months of the pandemic.

“I don’t know that there’s
anything that said, ‘If you
think that something bad is
going to happen, you shouldn’t
trade,” he said. “It’s mostly
about disclosure.”

The CDC didn’t respond to
multiple requests for com-
ment.

In late February 2020, as
awareness of the viral threat
grew, officials in the Trump
administration faced a differ-
ent problem: turbulent finan-
cial markets. Treasury and
Federal Reserve officials began
to coordinate on measures to
stabilize them.

U.S. stocks sank on Feb. 20,
and over the next week, equity
markets worldwide recorded
their largest single-week de-
clines since the 2008 global fi-
nancial crisis. Yields on 10-
year and 30-year U.S. Treasury
securities fell to record lows,
as investors fled to these rela-
tively safer assets.

On Feb. 28, Fed Chairman
Jerome Powell signaled in a
written statement that the
central bank was prepared to
cut interest rates, a stimula-
tory move aimed at quelling
the economic disruption.

In the seven days preceding
that statement, officials at the
Treasury and Fed reported
more than twice as many

Pandemic trading compared with 12-month average

SALES by senior HHS officials

150% March 13

Covid-19 declared a

trades as they made during
the same seven days of 2019.

They reported more than
three stock or fund purchases
for every sale from Feb. 21 to
Feb. 27, 2020, according to the
Journal analysis of financial
disclosures.

Treasury Department offi-
cials as a group reported
about 30% more stock and
fund purchases in February
than the average over the pre-
vious 12 months.

Two Fed bank presidents
resigned last year after they
disclosed a series of invest-
ments during Fed market in-
terventions in response to
Covid-19. The central bank in
February 2022 prohibited its
top officials from buying indi-
vidual stocks and sector funds
and barred trading during pe-
riods of “heightened financial
market stress.”

As Covid hit in 2020
federal officials bet
on both stocks’ fall
and the later rally.

At emergency meetings on
March 3 and March 15, 2020,
the Fed slashed short-term
rates to near zero and im-
posed other market-support-
ing measures.

On March 13, then-Presi-
dent Donald Trump announced
a federal partnership with the
private sector to increase the
nation’s testing capability for
Covid, inviting top executives
at 10 companies, including
Target Corp., Walmart Inc.,
CVS Pharmacy Inc. and Wal-
greens Boots Alliance Inc., to
the White House for the an-
nouncement.

Roughly 300 federal offi-
cials reported owning stock in
at least one of the 10 compa-
nies at the time, their financial
disclosures show.

As the pandemic’s toll

mounted, Congress in mid-
March was negotiating with
the administration over a
package providing funds for
individuals and companies hit
by the fallout.

The rate cuts hadn’t imme-
diately calmed investors. Stock
trading was halted for 15 min-
utes on the morning of March
16 when the S&P 500 fell 7%,
triggering a so-called circuit
breaker. The index staggered
to the closing bell, down 12%L

Large stimulus bill

That same day, Ms. Chao,
the transportation secretary,
made three purchases in stock
funds that track the S&P 500
and the U.S. stock market
broadly, totaling between
$600,003 and $1.2 million, ac-
cording to her financial disclo-
sures.

After Republican frustration
with a previous piece of relief
legislation, Ms. Chao’s hus-
band, then-Senate Majority
Leader McConnell, had taken
the reins in Congress on a
much larger bill. He released
his first draft on March 19.

Ms. Chao was also working
on the pandemic response. Her
agency—part of the White
House Coronavirus Task
Force—was helping repatriate
Americans abroad, conducting
screenings at airports, estab-
lishing health protocols for
airlines and cruise ships and
coordinating with interna-
tional counterparts, she told a
House committee.

The S&P 500 hit bottom on
March 23. From its high on
Feb. 19, it had dropped nearly
34%.

The next day, the adminis-
tration and Congress neared a
deal on the stimulus bill. The
stock market soared on the
news—and with it Ms. Chao’s
mutual fund investment from
eight days earlier.

Mr. Trump signed the Coro-
navirus Aid, Relief, and Eco-
nomic Security Act, or Cares
Act, on March 27, handing out

PURCHASES by senior Treasury officials

nationwide emergency. ——»
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pens to guests, including Ms.
Chao and Mr. McConnell. Ms.
Chao released a statement
praising the administration’s
pandemic response, saying the
bill “ensures that critical fed-
eral resources will soon reach
where they are needed.”

By the end of the month,
her investment in the S&P
fund had gained 8%. By the
end of the year, it was up 57%,
according to its net asset
value.

Ms. Chao’s total disclosed
purchases in March 2020 were
between $669,009 and $1.5
million, her second-highest
monthly total in the Journal’s
review of her four years as
transportation secretary.

A spokesman for Ms. Chao
said she periodically adjusts
her investments in mutual
funds based on the advice of
financial professionals. “These
funds are held separately from
her husband and managed
without his consultation,” the
spokesman said.

A spokesman for Mr.
McConnell referred the Jour-
nal to the statement by Ms.
Chao’s representative.

At around the same time, a
Treasury official later involved
in administering the stimulus
package made a series of well-
timed trades.

Early on, the Trump admin-
istration made it clear it
wouldn’t leave Boeing or the
rest of the aviation and airline
sector hanging, as the travel
industry was thrown into tur-
moil. “We have to protect Boe-
ing,” Mr. Trump said March 17.
“We’ll be helping Boeing.”

The Treasury Department
publicly detailed what it
wanted to see in the stimulus
legislation on March 18, in-
cluding $50 billion in loans for
airlines and $450 billion for
“severely distressed sectors”
and small businesses.

Boeing and GE

Two days later, Treasury
domestic finance counselor
Jeff Goettman reported pur-
chases of 15 stocks, including
Boeing and General Electric,
totaling between $29,015 and
$260,000, according to his fi-
nancial disclosure.

Boeing was in close contact
with Treasury officials as it
lobbied the administration and
Congress for federal aid.

Days after Mr. Goettman’s
stock purchases, lawmakers
inserted a $17 billion provision
for companies deemed essen-
tial to national security, which
congressional officials said at
the time was partly designed
to help Boeing.

The provision stayed in the
final legislation, authorizing
the Treasury to administer the
loan fund. Then-Secretary Ste-
ven Mnuchin later said the
fund had been created with
companies including Boeing
and GE in mind.

Mr. Goettman convened the
group that administered the
legislation’s $80 billion for
airlines—which included the
national-security loan fund—
according to his bio on the
website of Virginia Gov. Glenn
Youngkin, for whom he now
serves as chief of staff. Boeing
didn’t ultimately apply be-
cause it objected to the condi-
tion that the U.S. take an eq-
uity stake or warrants for
shares in loan recipients, its
chief executive said at the
time.

A week after Mr. Goett-
man’s March 20 stock pur-
chases, Boeing’s shares were
up 70%, and GE’s were up 17%.

Mr. Goettman declined to
comment.

The Treasury declined to
comment on his trading. A
spokesman said: “The Trea-
sury Department follows regu-
lations issued by the Office of
Government Ethics and we ex-
pect all employees to follow
them. These regulations in-
clude the disclosure of stock
purchases, recusals to avoid
conflicts of interest and a pro-
hibition against using nonpub-
lic information to inform fi-
nancial activities.”

Mr. Goettman disclosed
more GE stock purchases on
March 27 and April 1, totaling
between $2,002 and $30,000.

On April 2, Mr. Trump or-
dered the federal government
to help six medical-device
manufacturers, including GE,
secure supplies they needed to
make ventilators for hospital-
ized Covid patients.

Mr. Goettman reported ad-
ditional GE share purchases
that day, bringing his GE in-
vestment to the range of
$3,003 to $45,000.

Two weeks later, HHS dis-
closed a $336 million govern-
ment contract with GE to pro-
duce 50,000 ventilators. The
stock rose more than 5% on
the news.
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Careless Fliers on Th
To the Back Can Pack

CARRY ON

DAWN
GILBERTSON

ggressive seat reclin-
ers on planes are an-
noying, those who put
bare feet on seats
downright unforgiv-
able.

One type of passenger, though,
deserves a special exhibit in the
airline etiquette hall of shame:
the backpack bruiser.

You’ve no doubt seen it, been a
victim of it or even been that per-
son in this year of surging air
travel. It’s the fliers who shuffle
down the aisle with overstuffed
backpacks, hitting fellow passen-
gers every time they turn to talk
to someone behind them or pre-
pare to stow it. Some
apologize profusely; many are
oblivious.

Scientist Sam Conway, who
lives in Raleigh, N.C., says he was
“whaled” in the right temple by a

backpack when a passenger wear-
ing one turned to talk to someone
behind him during boarding on a
flight to Newark last week. The
passenger made no apology and
kept walking, he says.

“It was my old nemesis, the
young fella with the backpack,” he
says. “I sometimes wonder if it’s
not the same guy following me
around.”

guy,” he says.

Backpacks are a particular
scourge for aisle passengers. Mr.
Repasz has elite frequent-flier
status and is a regular in first
class. He is a numbers guy and
has calculated that the left side of
the aisle is more prone to back-
pack hits than the right as pas-
sengers head down the aisle.

eir Way
a Wallop

“Sometimes it looks like peo-
ple are going on a backcountry
backpacking trip when they walk
on an airplane,” says Allie Malis,
a flight attendant and union rep-
resentative for a U.S. airline. “I
understand there’s a lot of advan-
tages to carry-on luggage like
that. But it certainly does make
you a bit more cumbersome
coming through the

Mr. Conway sits in
first class and boards
early thanks to his air-
line status. To reduce
backpack incidents, he
tries not to look at his
phone or chat with his
seatmate during board-
ing and assumes a de-
fensive posture.

Backpacks are a
particular scourge
for passengers
sitting on the aisle.

“I do have a habit
now of leaning away
from the aisle,” he says.

Carey Repasz, a consultant in
Knoxville, Tenn., estimates he
gets struck by a backpack 80% to
90% of the time when he flies. It’s
so frustrating, he’s rethinking his
preference for aisle seats. “I'm al-
most ready to be a window-seat

Airlines don’t track the num-
ber of backpacks per flight, and
offer no specific guidelines for
boarding with one. Frequent trav-
elers and flight attendants say
they are seeing more large back-
packs, some with running shoes
dangling off them like nunchucks.

aisle.”

Motivating air-
line backpackers
are checked-bag
fees, airline lost-
luggage woes, fash-
ion trends and,
some say, a crack-
down on oversize
carry-ons at depar-
ture gates. Back-
packs can be
smaller and less noticeable than
roller bags during boarding, so
agents might overlook them in
the rush to board the plane.

“People are traveling smarter
and maybe trying to get around
certain rules,” says Rich Hender-
son, a flight attendant who, along
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with his husband, runs the Two
Guys on a Plane social-media ac-
counts.

Mr. Henderson says he’s seen
passengers with backpacks hit
several people on their way down
the aisle. Some box passengers on
the head as they are turning to
apologize to the last person they
hit.

“They go bouncing down the
aisle saying, T’'m sorry. I'm sorry.
I'm sorry,’ ” he says.

Flight attendants say it would
help if passengers carried the
backpack in front of them, but
that means they probably can’t
walk hands-free. At a minimum,
passengers just need to be aware
of their surroundings.

Travelers’ beef isn’t with the
utilitarian carry-on, but the peo-
ple strapping them on and seem-
ingly forgetting they are in a nar-
row metal tube as they make their
way to their seat.

George Silbermann says he was
bonked in the head and shoulder
eight times on a flight from the
Indy 500 in May. The interna-
tional motor-sports executive
from Florida says he wasn’t hurt,
but plenty annoyed.

Yet those of us who are
tempted to tell off the Backpack
Guy on our next flight should
keep in mind that some passen-
gers don’t take constructive criti-
cism well, no matter how or
where it is delivered.

Jan Owens, a retired marketing
professor who lives in Mount
Pleasant, Wis., watched another
woman blithely hit a few passen-
gers with her metal-framed back-
pack after their flight to White
Plains, N.Y., landed a few years
ago.

“As she put it on and turned
around a few times, the guys in
the seat had to duck,” Ms. Owens
recalls.

Figuring she was being helpful,
Ms. Owens, then in her late 60s,
approached the woman at bag-
gage claim to let her know her
backpack handling caused a few
issues on the flight. It didn’t go
well.

“She was like, ‘Why did you
have to tell me that?’ ” Ms. Owens
says.

Steve Glenn considers careless
backpack wearers one of his big-
gest airplane pet peeves. The
founder and chairman of Execu-
tive Travel in Lincoln, Neb., was
hit twice on a flight to Europe
this year. He jokes that passen-
gers should be required to watch
a safety video before boarding
with a backpack.

“They’re not bad people, don’t
get me wrong,” Mr. Glenn says.
“They’re used to backpacks in an
open environment. But when you
put them on a plane and you turn
to put your bags up in the over-
head bin [and hit someone], it’s
like being beat over the head with
a bat.”

Some Bosses’ Trust
Has Grown Remote

ON THE
CLOCK
CALLUM
BORCHERS

ut of sight, out of mind? Try
out of the boss’s control.
While many remote and

hybrid workers fear being forgotten
by supervisors, the current state of
work has given managers a neuro-
sis of their own: that employees
could be up to anything—any-
thing!—while working from home.

A lot of executives never liked
pandemic-prompted remote work
but figured things would be back to
normal by now. Nationwide, office
occupancy still remains below 50%,
according to Kastle Systems, which
tracks building-access card swipes.
And though many business leaders
have lauded their employees’ re-
mote productivity, some also worry
that it is unsustainable.

In short, bosses’ patience is
shrinking and their misgivings are
growing.

“Productivity paranoia,” coined by
Microsoft CEO Satya Nadella, is the
new term to describe the not-so-
new concern that workers aren’'t as
effective (or honest) at home, and

_ it appears to be intensifying amid

= recession forecasts. Some 85% of
Déleaders in a recent survey by the

& software giant said hybrid arrange-
£ ments make it hard for them to
anow how productive employees re-
Zally are.

£  The mistrust goes beyond doubts
= about effort and output, and follows
E-(tho years of high employee turn-
Zover. In some places, it begins be-

g fore hiring.

% When tech recruiter Sean Slater

conducts video interviews, he be-
gins by asking candidates to pan
their webcams around and under
their desks.

“Prove that there’s no one else in
the room with you,” he says.

He’s seen job seekers hide inter-
view coaches just outside the cam-
era frame, he
says. Some have
lip-synced while
someone more
knowledgeable
answers ques-
tions and tried
to pass off the
audiovisual dis-
connect as inter-
net lag.

Mr. Slater, a
vice president at
the Brixton
Group, says this
kind of deception
is pervasive in
the remote and
hybrid work en-
vironment. He
and his team
usually catch the
tricksters, but
some slip
through and land
jobs they aren’t
qualified to do.
By the time em-
ployers realize a new hire isn't up to
snuff, projects may be off track.

It's an HR nightmare and one of
several kinds of deception—big and
small, real and potential—that are
intensifying some managers’ return-
to-office desires.

In online meetings, it can be diffi-
cult to tell who's paying attention
to Zoom and who's cruising Zillow.

And those email and Slack time

stamps? They don’t necessarily
show when someone is working.
Anyone can compose a bunch of
messages in the morning, schedule
them to be delivered later, and take
the afternoon off.

Measuring the frequency of such
shenanigans is tough, and work-
from-anywhere evangelists preach
that managers ought to stop fret-
ting about how and when stuff gets
done—as long as it gets done.

Still, a few horror stories can rein-
force bosses’ feelings that workers
are out of hand when they’re out of
the office. In a Fiverr Business survey

of 1,000 U.S. managers published
this month, a third said they want
employees to return full time be-
cause people are more motivated
when superiors have eyes on them.

“The real crux of things is a lack
of control,” says Jerome Hardaway,
who runs a nonprofit, Vets Who
Code, that helps military veterans
learn programming skills and get
hired.

He notes that even in the tech
sector, where a number of big play-
ers such as Twitter and Airbnb have
made remote work a permanent op-
tion, many companies are leaning
harder on employees to show up in
person.

Some, channeling Tesla Inc. and
SpaceX CEO Elon Musk, are stress-
ing in-person collaboration. Busi-
nesses that invested in swanky
buildings or expanded to new cities
(hello, Austin) before the pandemic
want those locations to be used.

Calling people into offices is also
a strategy to ward off poachers, Mr.

Hardaway says. Interviewing with
other companies during the work-
day is easier to pull off when you're
remote. In the office, bosses and co-
workers can peek over your shoul-
der or notice that extra long lunch
break.

In the Wilmington, N.C, office of
Approve, a financial-services firm,
CEO Robert Preville has instituted
twice-daily, all-hands meetings for

his 22-person staff: one at 9 a.m,
another at 4:45 p.m. He started the
Zoom gatherings a couple of years
ago to help his team stay con-
nected, and decided to continue the
practice when bringing people back
to the office—which he did as soon
as possible, in late 2020.

The get-togethers build camarade-
rie, Mr. Preville says. They also make
it tough to show up late or duck out
early without being noticed. People
can leave to tend to personal mat-
ters, he says, but he likes his employ-
ees where he can see them and they
can see each other.

“I am absolutely convinced that
the innovative process is not as ef-
ficient at home as it is in person,”
he says.

Productivity paranoia gives rise
to productivity theater, though.

For those who do have the op-
tion to work from home, there are
ways to look more productive or ap-
pear to be putting in longer hours
than you actually are, says Michelle
Kaye, a freelance technology trainer.
(I discovered her after she posted a
video tutorial about scheduling
email deliveries and tweeted,
“Psst—you can look like you're
working late into the night.”)

Ms. Kaye says she doesn’t pro-
mote slacking but rather offers tips
to subtly rebel against the ever-
more-common ways that busi-
nesses monitor employees—tracking
how often their laptop screens go
into sleep mode because of inactiv-
ity, for instance.

It's often possible to change a
setting so that a work-issued com-
puter waits longer to sleep, she
says, buying the user more time to
step away for a midday workout or
other diversion. Messaging apps can
be similarly manipulated, she adds.

With the messaging tool at one
of her corporate clients, “the default
setting is that after five minutes of
not touching the mouse you be-
come ‘inactive’ and then after 10
minutes, you're ‘away, ” she says. “I
could change that”
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Some Al Images Make You Go ‘Aiiiee!

PERSONAL

JOANNA
STERN

All right, settle down,
everyone. | finally found
the perfect illustrator for
my sci-fi graphic novel.
I’'m thinking | might have
a real prizewinner on my
hands here. OK, so once
upon a time there was a..

“Technology columnist

TECHNOLOGY who was trying to write a

column...”

o
Hmm, not quite. There
was a...

“Female technology colum-
nist who was trying to write
a column on a laptop...”

Wait, why would | use a pen
to write on a keyboard? And
what happened to my face?
As | was saying, there was a..

“Female technologist colum-

nist in a space suit, typing

on a laptop in outer space...”

Now, that’s more like it.

ell, the book is

off to a rocky

start, but the

illustrator is

working over-
time. And I’'m not paying
overtime. Because the illus-
trator is artificial intelli-
gence.

No humans were in-
volved—no sketch artists, no
photographers, no photo edi-
tors. Just me, my laptop and

OpenAl’s Dall-E 2. (The name
is a play on Pixar’s animated
robot WALL-E and surrealist
artist Salvador Dali.) I typed
those phrases into a text box
and out popped the images
within seconds.

You can do it, too. You
just need an idea of what
you want to see. “An Andy
Warhol style painting of a
bunny rabbit wearing sun-
glasses.” “A photograph of a

robot sitting by the pool
reading The Wall Street
Journal.” “Elon Musk eating
a blue Twitter bird for din-
ner.” I’'ve brought all those
ideas and hundreds more to
life over the past few
months using Dall-E 2 and
another generator called
DreamStudio from Stability
Al Both recently became
available for anyone to try.
It’s free to create your first

OYSTER PERPETUAL SKY-DWELLER

OYSTER PERPETUAL AND SKY-DWELLER ARE

WeEMPE

ESTABLISHED 1878

700 FIFTH AVENUE & S5TH STREET

NEW YORK * 212.397.9000
WEMPE.COM

® TRADEMARKS.

images. Then you’ll have to
pay to create more.

The stuff once found in
Al research labs is now
making it into our homes
and offices. Microsoft, a ma-
jor investor in OpenAl, plans
to integrate Dall-E 2 into a
new Bing Image Creator
website and Designer app.
You’ll be able to use the
generated images in Power-
Points, posters, social-media
posts and more.

For decades, we’ve been
hearing Al is going to
change how we interact with
computers and the world.
These tools may be the first
time most of us recognize it
in action. Almost every time
I put in a prompt and see
what’s returned I'm
amazed—and entertained.

But I'm mostly typing
fun-sounding phrases and
ideas. What happens when I
try to generate images of
scarier things, like terrorist
attacks? And as the image
quality gets better, will this
technology start putting hu-
man artists and photogra-
phers out of jobs?

Here are my best an-
swers to your biggest Al-art
questions.

How are these images
actually made?

You might look at that im-
age of a “Monkey recording
a podcast” and think: “Oh,
the system is just mashing
together images of monkeys
and microphones!” Nope.

The AI systems interpret
your words and create fully
original images. You could
insert the same prompt and
never get this same image.

So how did the AI know
what a podcasting monkey
would look like? By studying
the AI equivalent of flash-
cards. Programmers train Al
using hundreds of millions
of captioned photos, which
it deconstructs in a mathe-
matically complicated pro-
cess. By now, the Dall-E 2 Al
has deconstructed many im-
ages of monkeys and many
scenes of podcasting.

Then, through another
complex process called dif-
fusion, it turns a meaning-
less cloud of pixels into an
image with a reasonably
high probability of resem-
bling what you requested.

In this case, that pensive
little guy in headphones,
talking into a studio mic.

What I find fascinating is
how the system tries to
make sense of the relation-
ship between words and ob-
jects. Sometimes it gets us.
Other times, it misses our
linguistic nuance.

Do | have any creative
control of the images?

The real art is putting the
right words into the text
box. Besides subjects and
circumstances, you can add
different art styles, like

< A real photo of a robot
reading vs. an Al-generated
image of the same thing

“photorealistic image” or
“impressionist painting.”

Both DreamStudio and
Dall-E 2 also let you upload
a photo of your own, clear
out a section of the image,
then type a request for
something to fill in the
empty space.

Can | really generate an im-
age of anything?

It depends on which of
these systems you use. Take
“Elon Musk eating a Twitter
bird.”

Dall-E 2 immediately re-
stricted that request. Its
maker, OpenAl, won’t pro-
cess prompts with the
names of public figures, to
prevent media manipulation
and disinformation. Other
names do work.

Trying the prompt in
DreamStudio gave me an
image of Mr. Musk holding a
blue bird in his left hand.

Stability AI’s founder,
Emad Mostaque, said he
saw no reason to restrict
the ability to generate im-
ages of public figures.

“We see this as an open
platform, and the First
Amendment protects the
right to parody public fig-
ures,” a company spokesper-
son added.

Dall-E 2 also limits the
ability to generate violent,
hateful or adult images. The
company says it has re-
moved explicit content from
training data and minimized
the AI’s exposure to those
sorts of concepts.

For instance, one of my
Dall-E 2 queries—a “photo-
graph of a terrorist at-
tack”—produced a stylized
image of a police car and
some other inoffensive im-
ages. Here again, DreamStu-
dio is less restrictive. The
same prompt of a terrorist
attack produced an image of
deformed bodies on the
ground with guns and fire.

It does have limits. While
explicit images were used to
train the Stability AI engine,
you can’t use DreamStudio
to generate explicit adult
content.

When I tried, some im-
ages were automatically
blurred.

prompt of a robot reading
The Wall Street Journal in
real life—with a real man in
a real robot suit and a real
photographer. While we got
more visual variety with the
Al image generators, the
real photo was higher in
quality and detail. It was
more believable.

But that’s photography.
The Al illustrations or digi-
tal art styles produce more
advanced and impressive re-
sults that some may opt to
use for websites, presenta-
tions—even advertisements
and marketing.

“When we were doing
cameras in mobile phones,
many wondered if we
weren’t going to need pho-
tographers anymore. That’s
not the case,” said Liat Ben-
Zur, a corporate vice presi-
dent at Microsoft working
on Al integration, including
Dall-E 2. “We are changing
how creators can create.”

I’'ve heard mixed reac-
tions from actual creators.
Some professional illustra-
tors and animators are us-
ing tools like this to come
up with ideas and even in-
corporate some Al creations
into their works. Others do
see the potential for this
type of tool to take away
opportunities—or worse, rip
off their distinct styles.

What about the bias?

My first query for “a tech-
nology columnist writing a
column” in Dall-E 2 returned
four images of white men.
Another I conducted of “a
man commuting to work”
returned four images of
white men. In DreamStudio
a prompt for a basketball
player on the moon returned
an image of a Black man.

The source material for
training the Al is found
across the internet.

“We are aware that the
data is heavily biased to-
ward Western culture and
white male culture,” said
Jean Oh, an associate re-
search professor at the Ro-
botics Institute at Carnegie
Mellon University. “These
models can amplify these bi-
ases, generating more ste-
reotypical images.”

An OpenAl spokeswoman
said the company continues
to do research on mitigating
bias and improve results. It
recently modified Dall-E to

An image generated using Dall-E 2 with the text prompt: ‘A
Monkey recording a podcast.” Programmers train Al using
hundreds of millions of captioned photos.

A filter using image and
keyword recognition catches
visuals that might break the
site’s terms of service, a
company spokeswoman said.

How will | know what’s
made by Al on the internet?
Right now, the quality can be
one of the biggest giveaways
that these visuals were made
by robots, especially the
more realistic photo-type
images. Remember the im-
age of the tech columnist in
his purple shirt? He’s clearly
not a real human. But every
expert I spoke to for this
piece told me that quality
will get better—and fast.
Then what? Then we rely
on the honesty of humans.
OpenAlI’s policy encourages
users to “proactively disclose
Al involvement in your work.”
It also places a colorful wa-
termark in the bottom of the
image, though it can be easily
cropped out. Stability Al
doesn’t add a watermark.

What about the real art-
ists?

I set out to test the limits of
Al by re-creating the

diversify its results when a
query doesn’t include race
or gender—I did see a few
examples of this. Both Ope-
nAl and Stability Al suggest
you can add specific
prompts to increase the di-
versity of image results.

What'’s the future of
Al art?

Our world and how we
view it has already been al-
tered by what we see on
computers. Now the com-
puters are going to be even
more instrumental in creat-
ing what we see.

While we may laugh
right now at how the sys-
tems misinterpret language
or misconstruct an animal
or human face, this will all
improve at a blinding speed.
All the big tech companies
are figuring out how to
weave this sort of Al into
their products. Meta is al-
ready talking about AI-gen-
erated video.

It’s going to make the
age-old saying even more
important: “On the internet,
don’t believe everything
you see.”

OPENAI DALL-E 2
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Unraveling a Material’s
Lacy Webs of Influence

At the Bard Graduate Center, a thoughtfully stitched together show

By LAURA JACOBS

New York
ave you ever pondered
the ruff? That snowy
circular collar made of
starched cambric, fluted
and trimmed with lace?
During the Elizabethan

and Jacobean eras ruffs appeared
endlessly in painted portraits, a
sort of rose window rendered with
Euclidean precision under noble
chins. Also called a “millstone col-
lar,” it served up the distinguished
head on a pristine plate. To see an
actual 17th-century ruff is a treat,
and at the Bard Graduate Center it
is just one of many wonders.
Handmade lace has been called
“white gold,” and the BGC exhibi-
tion “Threads of Power: Lace From
the Textilmuseum St. Gallen”
shows us why. Created from linen
or silk thread and using the hum-
blest tools, the world’s finest lace
took months and sometimes years
to make, and was destined for the
highest echelons of human hierar-
chy. Hence the word “power” in
the show’s title. Those who wore
lace were heads of church and
state, which is perhaps why lace
so often haloed the head and face.
Those who made lace, who mas-
tered the art of it, were nuns and
working-class Arachnes, poorly

paid and forever nameless. In “The
Raj Quartet,” describing a French-
woman and the exquisite lace with
a butterfly motif that she had
made, Paul Scott writes, “Her
heart bled for the butterflies be-
cause they could never fly out of
the prison of the lace.” He could
be describing lacemakers, focused
like Lepidopterans on blooms,
weaving symbols and stories, crea-
tures from nature, myth and reli-
gion, into geometries of thread.
Today there are four great lace
collections in the world, and the
Textilmuseum’s is one of them. Es-
tablished in 1878, just as machine-
made laces were replacing hand-
made work, the museum is a design

The development of the
textile art of lace from
the 16th century to
contemporary couture.

archive for the Swiss textile indus-
try and holds 6,500 objects dating
from the medieval period to the
20th century. “Threads of Power”—
organized by Emma Cormack, BGC
associate curator; Ilona Kos, a cura-
tor at the Textilmuseum; and Mi-

chele Majer, BGC professor emer-
ita—presents the historical sweep
of lace from its origins in the 1500s
to the current moment, placing
about 200 examples before us.

Wisely, the show begins with
video tutorials on the two tech-
niques of hand lacemaking: needle
lace—which uses a needle, pins
and buttonholing stitches that
build dimension—and the flatter
bobbin lace, which employs wood
spindles and pins to keep multiple
strands separate. Even with the
videos it can be hard to bridge the
conceptual gap between process
and the final product. This is tes-
tament to lacemaking’s calculus of
twisted threads (a 1765 engraving
of twist types will make your head
hurt) and strategic voids, its ten-
sion between abstraction and figu-
ration, the infinitesimal and the
divine. Popes, kings and queens
were lifted into grace by spider-
webbing female fingers.

The vitrine just beyond the en-
trance greets us with a mantle-like
needle-lace linen collar from Eng-
land, c. 1635. Look into its lattice
pattern and you find stylized tu-
lips, roses, lilies and pomegranates,
an Edenic wealth. There was a
close connection between lacemak-
ing and book publishing—specifi-
cally the illustrated botanical
books from which pattern-makers
drew inspiration. Meanwhile, the
collar’s outer edges are deeply
scalloped into points that suggest
Gothic fléches, as if the mantle
could turn its wearer into a cathe-
dral. Such is the power of lace. In
the same vitrine, a collar and cuffs
styled in the 1800s were repur-
posed from lace made around 1600.
A precious commodity, lace was
passed down through centuries.

On the second floor, the show
moves through fashionable lace of
Hapsburg Spain and Bourbon
France. The ruff was gone, re-
placed by cravat ends, lappets, cap
backs, sleeve ruffles, stomachers
and headdresses. Examples of
women’s gowns and a man’s court
suit demonstrate the way lace dec-
orated an ensemble. Louis XIV of
France controlled his country’s
lacemaking centers in Valenci-
ennes and Alencon; consequently,
the Sun King motif blazes in ex-
travagant lace borders.

After the French Revolution,
handmade lace, like all conspicuous
consumption, was out for awhile.
And by the mid-1800s it had to
compete with machine-made lace,
known as “chemical lace”—which is
really embroidery stitched upon a
fabric, then bathed in a chemical
so that the fabric backing disinte-
grates, leaving the embroidery free
and lace-like. On the third floor,
the exhibition displays these more
affordable laces. Excellent imita-
tions, they trimmed Edwardian
dresses, and in the 1920s and ’30s,
often using metallic threads,
brought surface interest to both
flapper sheaths and bias cuts.

In the final room on this floor, a
grouping of garments made with

Clockwise from top: installation view of ‘Threads of Power: Lace From
the Textilmuseum St. Gallen’; Yves Saint Laurent evening dress (Spring/
Summer, 1963); objects in the current exhibition; 2009 Presidential
Inauguration ensemble worn by Michelle Obama, by Isabel Toledo
(designer) and Forster Rohner AG (textile manufacturer)

chemical lace, dating from 1957 to
2018, includes ensembles by
Givenchy, Dior, Saint Laurent,
Prada and others. A highlight is Is-
abel Toledo’s 2009 Inaugural en-
semble for Michelle Obama, made
in Forster Rohner’s lemongrass
felted-wool lace. This dress with
matching coat reads as gold, and
when the First Lady wore it she
glowed like the eternal flame. Ex-
amples of millennial laces from the
great Swiss manufacturers hang
on the walls. I videotaped Jakob
Schlaepfer’s “sequined chemical-
lace lurex with hand-appliquéd
feathers,” produced in 1998.
Guinea feathers caught in a silver

web, translucent sequins sparkling
like dewdrops—though not a
breath of breeze was in the room,
this lace was alive and swaying.

There’s a collar, of course. Circa
2021, made of “hypertube gui-
pure”—3-D printed silicone!—it’s
an echo of a ruff, as Elizabethan
as ever.

Threads of Power: Lace From the
Textilmuseum St. Gallen

Bard Graduate Center, through
Jan. 1, 2023

Ms. Jacobs is the Arts Intel Report
editor for the weekly newsletter
Air Mail.
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Kroenke
Will Pay Bulk
Of St. Louis
Settlement

By ANDREW BEATON

WHEN RAMS OWNER Stan
Kroenke uprooted his team from St.
Louis to Los Angeles, he built his
team a palatial $5 billion new
home, where it triumphed in the
Super Bowl last season.

But the Rams’ move there also
sparked litigation from St. Louis au-
thorities, alleging that leaving the
area violated the NFL’s relocation
policies.

As the league lost repeated rul-
ings in the case, ultimately leading
to a $790 million settlement, ten-
sions flared between Kroenke and
his fellow owners over who would
pick up the sizable tab.

Kroenke and his colleagues ap-
proved a deal Tuesday during an
NFL owners meeting in Manhattan,
people familiar with the matter
said, that sticks Kroenke with the
majority of the bill.

Under the terms of the agree-
ment, the 31 other teams that previ-
ously contributed about $7 million
apiece—or over $200 million alto-
gether—as part of the litigation and
subsequent settlement will not be
refunded those amounts.

Kroenke will pay the balance,
which had been fronted by the
league to pay the settlement while
the dispute was resolved. Including
interest that Kroenke is expected to
owe on that sum, his tab is ex-
pected to exceed $600 million, the
people said, which will be paid in
tranches over time.

The settlement, first reported by
ESPN, brings a consensus resolution
to a dispute that had been acrimo-
nious. Commissioner Roger Goodell
said the agreement was approved
by owners unanimously.

Before the settlement was agreed
to last year, the NFL suffered re-
peated setbacks in the case while
other owners were fined by the
court for refusing to turn over fi-
nancial records. With the league
and its 32 teams staring down the
potential for a courtroom loss, they
had every reason to agree to a set-
tlement.

Expectations are high for the Clippers with Kawhi Leonard, left, and Paul George back on the court together.

The Clippers Finally Get
To Test Their Super Team

With stars Kawhi Leonard and Paul George healthy at the same time,
the other team in Los Angeles is seen as a possible title favorite

By ROBERT O’CONNELL

fter a practice in mid-

September, the Los An-

geles Clippers released

a photo reel on the

heme of training-camp

togetherness: dunks, laughs, cam-
era-mugging, a chest bump. But one
shot of a solitary player made ev-
eryone’s eyes widen.

Kawhi Leonard, the Clippers’ ex-
pensive and often-unavailable su-
perstar, had returned to the floor
following a season missed due to
ACL surgery, and in the picture he
ran down-and-backs on legs that
looked not just healed, but up-
graded: quadriceps as round as bas-
ketballs, calves that jutted out at
pronounced and unignorable angles.

“That whole 13, 14-month pro-
cess is just lifting,” Leonard said
the next week at the Clippers’ me-
dia day, explaining the protective
bulk that had fans nicknaming him
“Ka-Thigh” and imagining far-afield
basketball applications. “Lifting
weights and getting stronger.”

For the first time since L.A.’s kid-
sibling NBA team pulled off the big-
gest get in franchise history—sign-
ing Leonard and fellow All-NBA
forward Paul George in the summer
of 2019—the limbs of its best play-
ers are objects of hope, not hand-
wringing. Both Leonard and George,

ADAM HUNGER/ASSOCIATED PRESS

Rams owner Stan Kroenke on Tuesday.

who missed 51 games last season

elbow, are healthy and ready to re-
sume an ambitious partnership
that, three years in, has seen them
play only 104 of a possible 260
games together.

“Our goal is to win a champion-
ship,” head coach Tyronn Lue said
last week as the Clippers’ preseason
slate wound down, “and so let the
whole world know that.”

To realize that goal, the Clippers
will have to buck more trends than
just injury history. Their principals’
absences—Leonard has also battled
a bothersome quad and George a
balky shoulder—emphasize how
quickly philosophies evolve in the
NBA. L.A’’s dream tandem doesn’t
just aim to complete a playoff run
together for the first time since the
2020 postseason. (Leonard injured
his knee midway through the 21
conference semifinals.) Leonard and
George aim to show that the roster-
building plan that was en vogue in
2019—aggregating whatever stars
are available—can still yield a con-
tender in 2023.

Sportshooks give the Clippers
the third-best odds of winning the
2023 title, tied with last year’s
champions, the Golden State War-
riors.

Results for super teams, though,
have lately been underwhelming.
Pairing LeBron James and Anthony
Davis in 2019 won the Lakers the
2020 bubble title, but the team has

with a ligament tear in his shooting

since fallen into disrepair, flaming

out in the playoffs’ first round in
2021 and missing the postseason al-
together last year. The Brooklyn
Nets’ Kevin Durant-Kyrie Irving
combo has been sporadically sub-
lime and mostly messy.

The reasons for those teams’ fall-
ing short? Defense and depth. The
Nets have scored in historic droves
but have allowed points at almost
the same rate; when they came up
against a Boston Celtics defense
that stalled their attack in the post-
season, they were helpless to bal-

Sportsbooks give the
Clippers the third-best
odds of winning the

2023 title.

ance the scales. And aside from
James, only one Laker—former
backup center Montrezl Harrell—
has finished in the top 90
leaguewide in player efficiency rat-
ing over the last two seasons,
among players who logged enough
games to qualify. (Davis has played
only 76 games over the stretch.)
Meanwhile, over those same two
years, the Golden State Warriors
and Milwaukee Bucks have won
championships via an older-fash-
ioned method, surrounding home-

grown centerpieces Stephen Curry
and Giannis Antetokounmpo with
complements, not co-headliners.

The Clippers have designed a
roster to reap the benefits of the A-
list approach while avoiding its pit-
falls. They’re helped by their stars’
versatility. At his best, Leonard, a
two-time Finals MVP with the San
Antonio Spurs and Toronto Raptors,
is one of basketball’s singular two-
way forces, pilfering dribbles and
intercepting passes on one end and
muscling into whatever midrange
shot he likes on the other. (He made
47% of such attempts during the
2020-21 season, according to the
stats database Cleaning the Glass—
putting him in the 87th percentile
leaguewide and giving the NBA’s
verboten shot an edge-case effi-
ciency.) George is likewise a fluid
scorer and a defensive fire blanket.
In his 31 games last season, he aver-
aged 2.2 steals per game, a figure
that would have led the league over
a full campaign.

The last time Leonard and
George played most of a regular
season together, in 2020-21, the
team ranked fourth in offensive rat-
ing and eighth in defense. They
were one of just four clubs to land
in the top 10 in both categories, a
status commonly considered the
benchmark of true title contention.
(Leonard’s teams have pulled off
this feat eight times in the 10 sea-
sons he’s played.)

“Our guys are competing with
and for each other with one goal in
mind,” team president Lawrence
Frank said at the start of training
camp. “We’re very, very lucky that
our two star players have that sort
of connection and appreciation for
each other.”

Instead of simply waiting out the
three years of spotty superstar
availability, the Clippers spent that
time making lemonade at the mar-
gins. In contrast to the Lakers’ and
Nets’ ill-fated signings of third
stars—Russell Westbrook managed
the sixth-worst effective field-goal
percentage in the NBA last season,
and James Harden lasted 13 months
in Brooklyn—the Clippers brought
on lesser-known complements, spe-
cialists and hustlers. Though L.A.
struggled to score without their
stars last year, they held on to their
top-10 defensive standing.

This year’s roster will feature
Norman Powell, who played a spark
plug role alongside Leonard in To-
ronto and emerged as a 20-point
scorer in his debut with Los Ange-
les last season, and Luke Kennard,
last year’s league leader in 3-point
percentage. The Clippers’ big-name
pseudo-splurge is John Wall, the
former All-NBA speedster guard
who, having recovered himself from
a 2019 Achilles injury, was available
for $6.6 million (compared with
Westbrook’s $44.2 million) and is
forecast to enliven the team’s his-
torically cautious transition attack.

Even as the Clippers struggled to £
a 42-40 record last season, Lue saw &
that roster as a point-producing
machine waiting only to be pow-
ered up. “You get PG and Kawhi
back, we’re a different team,” Lue
said in January. “Guys go back to
their natural positions, the natural
roles, and then you have guys that

can cook and then all the other

JAYNE KAMIN-ONCEA/USA TODAY S

guys can eat.”
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OPINION

The Biggest Midterm Issue: Chaos

What’s hap-
pening to the
stock market?
Will Vladimir
Putin go nu-
clear? What
personal pro-

WONDER o
LAND poun am I7
By Daniel Mystification
Henninger has become a

permanent

state of life,
and for the next three weeks
the big mystery is: Who’s going
to win the midterm elections?

Answer: The Republicans.
It’s going to be a red wave.

If this prediction proves
wrong, I’ll join the crow-eat-
ing fest the morning after. An
October surprise could change
everything, but how bad could
any surprise get after Presi-
dent Biden himself already
prophesied the possibility of
Armageddon? No event is
likely to move the needle deci-
sively for Democratic Senate
candidates in Wisconsin,
Pennsylvania, Georgia, Ari-
zona or Nevada.

Admittedly, the likelihood
of a Republican victory is be-
coming conventional wisdom.
A grudging New York Times
headline noted this week,
“NYT/Siena Poll Is Latest to
Show Republican Gains.” At
least three other recent polls
concluded the election is look-
ing good for elephants.

What, exactly, are these
midterm elections about? The
500-pound bear in the room is
inflation. Still, I don’t recall
another recent midterm when
so many discrete issues were
filtering through voters’
minds. Crime, abortion, reces-
sion, energy prices, the bor-
der, schools, Ukraine and, not
least, Joe Biden.

We live in chaotic times.
The RealClearPolitics polling

average has the country’s
right-direction number bounc-
ing along the bottom at
26.7%.

The plausible default
theory of the election is that
inflation running above 8%—
raising consumer prices and
eroding wage gains—pushes
everything else into second-
tier voting concerns.

Perhaps, but midterms un-
der a new president are inevi-
tably a Rorschach blot on the
nation’s life during his first
two years. While Mr. Biden’s
approval rating has ticked up
in recent polls, it has been
awful, falling below 40%. My
view is that some portion of
his bad approval is discomfort
over Mr. Biden’s mental state.
But people aren’t going to
vote for Ohio Senate candi-
date J.D. Vance or anyone else
because of Mr. Biden’s tele-
prompter gaffes.

I keep wondering what vot-
ers make today of the 2020
presidential election. Not the
contested result. Mr. Biden
won. But one reason Mr. Biden
narrowly won is that he pulled
over independents and disaf-
fected Republicans by running
as a moderate alternative to
his party’s progressives—Ber-
nie Sanders and Elizabeth
Warren.

Mr. Biden’s moderate, “nor-
mal” presidency didn’t last
past Inauguration Day. His
switcheroo to progressive
standard-bearer for the Sand-
ers-Warren-Pelosi policy goals
was startling. A lot of voters
who decide close elections
have to be wondering about
the difference between what
they wanted and what they
got.

Voters know they ended up
with inflation not experienced
in most of their adult lives.

Mr. Biden not only denies that
some $4 trillion in federal
spending during his term has
anything to do with inflation
but actually argues that his
legislated subsidies, transfer
payments and Medicare prices
negotiated for 2026 will “re-
duce” inflation. This is tooth-
fairy economics.

The remaining bulk of the
Democrats’ claimed achieve-
ments is tax credits for 2030
climate goals, though virtually
no one is running on climate
because it rates so low in
election concerns.

Biden turned left, so
Democrats now own
the social disruption

their policies cause.
I

What’s left? Abortion was
hot after the Supreme Court’s
June 24 Dobbs decision but
looks to have moved off the
front burner. I'm hard put to
see any toss-up election being
decided by playing the
Trump/MAGA card, though
Mr. Trump could still produce
a Halloween surprise for GOP
candidates.

As for Mr. Biden, by attach-
ing his presidency so whole-
heartedly to his party’s politi-
cal left, he has elevated the
midterm importance of issues
like crime and the border.

Progressive criminal-justice
theories are running side by
side with a crime surge in cit-
ies and suburbs. Virtually no
new-generation prosecutor
has been willing to make a
midcourse correction. Demo-
crats own it.

Pennsylvania’s GOP Senate
candidate, Mehmet Oz, is

closing in on Democrat John
Fetterman because Mr. Fetter-
man won’t budge on progres-
sive justice theories that pro-
duce violent mayhem in
Philadelphia and Pittsburgh.

The massive flow of mi-
grants across the collapsed
southern border is a long-
sought goal of the Democratic
left, which shows no concern
for what this has done to
moderate Senate Democrats
such as Mark Kelly in Arizona
or Nevada’s Catherine Cortez
Masto.

Sen. Raphael Warnock,
Georgia’s Democratic incum-
bent, is a man of the left, just
as gubernatorial candidate
Stacey Abrams is a hero of the
party’s left. But in his debate
with GOP candidate Herschel
Walker, Sen. Warnock was
clearly struggling to square
his progressive beliefs with
those of Georgians who nar-
rowly gave the 2020 election
to the “moderate” Joe Biden.
For months, Ms. Abrams
hasn’t closed a 5-point gap
with incumbent GOP Gov.
Brian Kemp.

Chaos is bad for the party
in power. Inflation is a form of
social chaos, as are the un-
checked border and violent
crime. They didn’t fall from
the sky. The first two are at-
tributable to policy decisions
by Mr. Biden and the Beltway

Democrats, the latter to
elected Democrats across the
country.

Most voters, especially the
independents trending right-
ward, don’t like chaos. To ride
it out, voters can choose be-
tween a red wave or a blue
wave. The blue wave crested
two years ago. It’s not going
to return for Democrats in
three weeks.

Write henninger@wsj.com.

Democrats Run for the Memory Hole

By Karl Rove

arely do candidates ad-

mit they’ve changed

their minds about ex-
treme views they once held.
More often, they ignore what
they previously said, as if they
have always held reasonable
opinions. What’s unusual
about this election cycle is
how many high-profile Demo-
crats—even in this era of
video and social-media ar-
chives—claim Republicans are
lying when they remind voters
of their old, now-unfashion-
able positions.

Take  Robert Francis
O’Rourke, the Texas Democrat
running for governor. Follow-
ing George Floyd’s death in
2020 in Minnesota’s largest
city, the Minneapolis City
Council moved to dismantle
the police department. Pro-
testers applauded their action.
At a Twin Cities rally, one ac-
tivist declared: “We’re safer
without armed, unaccountable
patrols supported by the state
hunting black people.”

In response, then-noncandi-
date O’Rourke said in an inter-
view, “I really love that Black
Lives Matter and other pro-
testers have put this front and
center, to defund these line
items that have overmilita-
rized our police.” He added
that in “necessary cases” he
supported “completely dis-
mantling those police forces
and rebuilding them.” The
Minneapolis  council, he
opined, “made the right deci-
sion.” But after enduring more
than a year of fallout from the
City Council’s decision, 56% of

Minneapolis voters in 2021 re-
jected a ballot measure to re-
place their police with a new
agency emphasizing public
health.

Once he started running for
governor last year, Mr.
O’Rourke told the Texas Trib-
une, “I don’t think I've ever
advocated for defunding the
police.” Maybe that’s conve-
nient memory failure. Or
maybe Mr. O’Rourke finally
recognizes his extreme views
don’t play well in Texas. No
matter: His words are a matter
of public record.

An elephant never
forgets. Republicans
want to make sure the

voters don’t either.
|

Pennsylvania Lt. Gov. John
Fetterman, running for the
U.S. Senate, is more direct.
When GOP ads castigated him
for saying “we could reduce
our prison population by a
third and not make anyone
less safe,” he went on Pitts-
burgh radio to say “that’s just
a lie.” Republicans were tak-
ing a quote by someone else
“out of context,” he claimed.
“This is nothing that I’ve be-
lieved, and it’s nothing that
I’'ve advocated.”

But Mr. Fetterman backed
the idea of releasing a third
of inmates in the state’s pris-
ons at least 14 times, all cap-
tured on video. He wasn’t
merely drawing attention to
someone else’s utterance. He

pronounced this wacky view
“profound,” saying “we abso-
lutely must” do it.

At least Mr. Fetterman lim-
ited it to a third of his state’s
jail population. Wisconsin’s
Democratic Lt. Gov Mandela
Barnes, also running for the
Senate, in 2012 tried to put an
initiative on the ballot to cut
Wisconsin’s prison population
by 50%. After the 2018 elec-
tion, he tweeted “cool, let’s cut
our prison population in half.”

Mr. Barnes hasn’t walked
away from that view, but when
GOP Sen. Ron Johnson at-
tacked him for “wanting to de-
fund the police” and Republi-
cans hit him for calling to
abolish Immigration and Cus-
toms Enforcement, Mr. Barnes
responded with an ad calling
those critiques “a lie.” Even
CNN was having none of it, re-
leasing a KFile exposé con-
cluding he “often signaled his
support for such positions.”

Mr. Barnes backed defund-
ing the police as far back as
2012, when he completed a
Vote Smart questionnaire say-
ing he favored cutting law en-
forcement and prison funding.
In 2015 he called police offi-
cers who don’t live in the com-
munities where they work an
“occupying force.” He tried to
make the issue sound more
palatable, saying in June 2020,
“defunding isn’t necessarily as
aggressive as a lot of folks
paint it.”

Mr. Barnes’ record on ICE
is also clear. In 2018 he
tweeted that ICE agents were
“modern day slave catchers,”
retweeted calls for abolishing
ICE, and told the Democratic

Socialists of America he
needed one of their “Abolish
ICE” T-shirts. He then circu-
lated a picture of himself with
one on social media.

Then there’s Georgia Sen.
Raphael Warnock, whose prob-
lems are more personal. Asked
in Friday’s debate about evic-
tions of residents of an apart-
ment complex owned by the
church Mr. Warnock serves as
pastor, he dismissed it as
“false charges” and attacked
Republican Herschel Walker,
saying his opponent was “try-
ing to sully Ebenezer Baptist
Church.” But the Washington
Free Beacon reported that two
days before the debate, the
apartment complex filed three
eviction proceedings, on top of
a dozen such actions it has
taken since Covid began. Per-
haps Mr. Warnock should stop
bearing false witness.

Credit Democrats with real-
izing that their past views and
actions are indefensible to vot-
ers. But what they’ve em-
braced is a politician’s desper-
ate last recourse: Try to shove
the obnoxious statement or
action into an Orwellian mem-
ory hole by calling any re-
minder of it a lie, then hope
left-wing allies forgive their
lack of courage. I expect that
by Nov. 8 Democrats will find
that voters’ memories are bet-
ter than they wished they
were.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of
William McKinley” (Simon &
Schuster, 2015).

Another Democrat Flips on School Choice

By Corey DeAngelis

ith three weeks until
Election Day, Illinois
Gov. J.B. Pritzker has

reversed himself on school
choice. On Tuesday the Chi-
cago Sun-Times released Mr.
Pritzker’s answers to a candi-
date survey. He answered yes
to the question: “Do you sup-
port Illinois’ tax credit schol-
arship program that provides
financial support for students
to attend private and paro-
chial schools?”

In a more detailed re-
sponse, Gov. Pritzker also
noted that his “main focus
with respect to K-12 educa-
tion is ensuring that there is
sufficient funding.” He said
that his budgets “have ulti-
mately included the rela-
tively small Invest in Kids
Scholarship Program” be-
cause he had “assurance from

the advocates” that they
would “support increased
public school funding.”

His support may be mea-
sured and conditional, but ex-
plicit support for school
choice is a major shift for Mr.
Pritzker. As a candidate in
August 2017, he publicly at-
tacked the program, which

Illinois Gov. Pritzker
backs a scholarship
program he promised

he would eliminate.
|

Republican then-Gov. Bruce
Rauner had signed into law:
“As governor, I will not sup-
port school vouchers and will
work to do away with this
program.” In April 2018, he
said: “I’'m opposed to that $75

million tax credit, that school
voucher system” He added
that “we should as soon as
possible do away with it.
What I oppose is taking
money out of the public
schools, and that’s what hap-
pened here.”

Gov. Pritzker’s switch to
publicly supporting school
choice is a smart political
move. More than 3 in 4 Illi-
nois parents with school-age
children support private-
school choice measures, and
more than 7,000 students ben-
efit from the tax-credit schol-
arship program.

Mr. Pritzker attended Mil-
ton Academy, a private board-
ing school, and he sent both
of his children to private
schools in Chicago. By sup-
porting school choice for low-
income students, Mr. Pritzker
insulates himself against accu-
sations of hypocrisy.

Mr. Pritzker isn’t the first
Democrat to make this switch.
Last month, Pennsylvania gu-
bernatorial nominee Josh Sha-
piro changed his education
plan to include private school
choice. But Mr. Pritzker’s flip
is even more notable than Mr.
Shapiro’s. Illinois is more
heavily Democratic than Penn-
sylvania and is dominated by
some of the most powerful—
and notoriously ruthless—
teachers unions in America.

No doubt Messrs. Shapiro
and Pritzker saw what hap-
pened to Terry McAuliffe, the
Democrat who lost to Glenn
Youngkin in Virginia last year.
With almost three weeks until
Election Day, there’s time for
other Democrats to follow
their lead.

Mr. DeAngelis is a senior
fellow at the American Feder-
ation for Children.
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Her Roar

Listen, World!

By Julia Scheeres and Allison Gilbert
(Seal, 338 pages, $30)

family in a blue-collar California town. Restless and

rebellious, the tall, square-jawed teenager dreamt of
going to college but seemed doomed to the life of a repressed
Victorian housewife, miserable in her marriage and thwarted
in her hopes. Yet she would become, in the words of Julia
Scheeres and Allison Gilbert, “one of the most prominent
and powerful writers in America,” the highest-paid woman
columnist in the mighty Hearst empire.

In their lively biography “Listen, World! How the Intrepid
Elsie Robinson Became America’s Most-Read Woman,”
Ms. Scheeres and Ms. Gilbert aim to resurrect “the dramatic
life and spectacular career of this twentieth-century heroine”
who, during a 40-year period, produced short stories, poems,
editorial cartoons and, most important, bracing advice in a
daily column. She urged women to dream big: “I'm tired of
hearing the differences of men and women emphasized
and exploited.”

The authors suggest that the most interesting years of
Robinson’s life were those that preceded her extraordinary
professional success. “Her journey to journalistic stardom was
arduous and unlikely,” they write. We learn little about her

newspaper work—her scathing,
witty denunciations of sexism,
racism, anti-Semitism and capital
punishment—because we are
three-quarters of the way through
the book before she, at age 35,
lands her first newspaper gig.

There are two good reasons
for this imbalance. The first is
that there is compelling primary
material on the first half of

I : Isie Robinson was born in 1883 into a down-at-heel

e Robinson’s life—the punchy,
i dramatic memoir “I Wanted Out!”
Ty ' that she published in 1934. The
o Tl second reason, I suspect, is that

Robinson has given us such an
enthralling account of her fight for independence that it
would be a shame to dilute it. There are graceful passages
giving context and describing settings, but for the most part
the authors rely on Robinson’s voice for the narrative.

Robinson developed her tough-talking resilience growing
up in the coarse frontier town of Benicia, where sailors and
stevedores strutted and gaudy prostitutes flaunted their
wares. As a youngster she decided that “goodness, though it
promised halos in heaven, certainly didn’t offer a lively gal
many breaks on earth. Bad Women, on the contrary, had
practically unlimited freedom and fun.”

In 1903 the mouthy, hot-tempered teen made an ill-judged
marriage to a somber, older widower from Vermont who
radiated “a snooty sadness that made our local youths seem
crude goofs.” For the next decade she nearly suffocated in a
chilly domestic trap, with disapproving in-laws and a cold-
hearted husband. Her only outlets were her sickly baby son,
George, whom she adored, and a few stabs at children’s stories
and community theater. She grew steadily more rebellious,
driven, she wrote, by “monotony and the futility of my life.”

Escape arrived in the form of Robert Wallace, a patient
at the local psychiatric hospital. Robinson collaborated with
Wallace on a children’s book, then hatched a plan with him.
In 1912 she petitioned to become his guardian; together they
traveled west to California, never to return. “By defying deeply
entrenched cultural mores and choosing to forgo financial
security to pursue her own self fulfilment,” the authors write,
“Elsie was taking ownership of her life in a way that few
women of the era dared contemplate.” Robinson was more
succinct. “You can’t win unless you risk.”

With Wallace and George, who had asthma, Robinson
settled down in a former gold-rush town called Hornitos,
where she tried to turn an abandoned shack with no elec-
tricity or running water into a home. Financially strapped,
she went to work at a local mine as its only female mucker,
clearing debris—an incredibly dangerous job. “I was so scared
that my toe nails would have curled if there’d been room!”
she writes. Yet she thrived, enjoying a sense of achievement
and camaraderie. She also started selling stories that featured
free-spirited heroines to magazines such as McClure’s.

Elsie Robinson was one of the most prominent
and powerful writers in America, the highest-

paid woman columnist in the Hearst empire.
I

By 1918 Robinson had parted ways with Wallace and was
living in San Francisco, scrambling for work to pay for food,
shelter and the costs of the medicine that George required.
Self-doubt and hunger ate at her; she began to feel that her
only options were suicide or prostitution. “I was past feeling.
There had been too much. ... And now I had come to the end.”

Those words, written years later, were simply Robinson
spinning a yarn. Within days of that despairing moment,
she sold an illustrated children’s story to the Oakland Tribune
and, as fan mail poured in, her career took off. A weekly
eight-page section, “Aunt Elsie’s Magazine,” with material
for young readers, followed shortly after, as did a daily
syndicated column, “Listen, World!” Underpaid, she worked
“like a gang of tractors—literally turning out acres of copy—
and bitterly grateful for the chance.” In 1924 she was hired
by William Randolph Hearst.

By 1940 Robinson was a famous columnist who knew her
worth. She wanted a decent salary and let loose on Hearst
for his ruthless exploitation of her skills and popularity.
“I am a factory,” she wrote him. “The Chief” placated her, and
she kept up her punishing output until her death, at 73, in 1956.

Behind the cheerful, hard-bitten persona that Robinson
constructed for her columns, there were private stresses
and heartaches: workaholism; her son’s death at 21; a couple of
nervous breakdowns; two more marriages, both unsatisfactory.
The authors have sleuthed their way through old newspapers
and magazines, the William Randolph Hearst Papers, local
histories and other archives to flesh out Robinson’s later years.
There is no punchy memoir in Robinson’s voice for the second
half of her life, only glimpses of the woman who urged readers
to seize their lives with both hands and conquer their fears.
The lack of other voices in this biography means that, when
present, Robinson controls the story. Once locked behind her
professional persona, she becomes more impenetrable.

Yet Ms. Scheeres and Ms. Gilbert have made an important
contribution to women’s history. Their intent is clear.
Robinson’s “inspirational story still resonates, as women
continue to fight against societal strictures in pursuit of
their own versions of creative and professional fulfillment.”

Ms. Gray is the author of “Gold Diggers: Striking It Rich
in the Klondike.”
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Biden’s Oil Price Machinations

hite House officials accuse OPEC and

its allies of manipulating oil prices,

but then what do you call what Pres-
ident Biden is trying to do?
Three weeks before Election
Day, Mr. Biden is ordering 15
million more barrels released
from the nation’s Strategic Pe-
troleum Reserve (SPR) to re-
duce gasoline prices.

The new releases are a sign of political des-
peration. Crude price climbed after OPEC+
this month announced a two million barrels
a day cut in production. This is really closer
to one million barrels a day since many coun-
tries aren’t meeting their quotas now. But as
day follows night, U.S. gas prices have in-
creased, and the political timing couldn’t be
worse for Democrats.

The Administration says its planned draw-
down will add about 500,000 barrels a day to
global supply in December. That’s misleading.
About one million barrels a day on average have
been released since this spring. The drawdowns
were scheduled to end next month, so the new re-
leases will merely prevent supply from contract-

ing more thanitother- |\ "\, < & ding Stocks of Crude Oilin Strategi
. eekly U.S. Ending 0OCKS O rude Ol in rategic
wise would. ) Petroleum Reserve, Aug. 1982-Oct. 2022
The Administration

first started tapping 750000 Thousand Barrels

the SPR last fall to

The President is
depleting U.S. reserves
for political reasons.

One reason is that the Administration is fast
depleting the medium-sour grade crude in the
reserve that is most useful to U.S. refineries.
Much of what remains is a
light-sweet crude produced
from shale, much of which
gets exported. Future releases
could compete with U.S. shale
in the tight global refining
market and even discourage
investment in shale production.

A true national emergency could also fast de-
plete the reserve. That’s why previous Presidents
performed only three emergency releases: Opera-
tion Desert Storm in 1991 (17.3 million barrels),
Hurricane Katrina in 2005 (20.8 million), and the
Libya oil disruptions in 2011 (30.6 million).
Though prices exceeded $90 a barrel from 2011
to 2014, Barack Obama didn’t resort to emer-
gency drawdowns to reduce gas prices.

What brought down oil prices and kept them
low last decade was the shale fracking boom.
U.S. production increased by seven million bar-
rels a day between 2011 and 2019 but plunged
early in the pandemic. The Trump Administra-
tion floated buying oil for the SPR to prevent
producers from shut-
ting in wells, which can
do long-term damage
to production.

But Democrats re-

700,000

combat rising gas ., fused to appropriate
prices. Please, Mr. ' the money to keep oil
President, stop calling  °°%°%° pumping from mar-
it “Putin’s price hike.”  >°0000 ginal wells, calling it a
Russian exports have 500000 “pailout for Big Oil.”
fallen a mere 560,000 ;50000 This is one reason oil
barrels a day from pre- 200000 production beyond the
Ukraine war levels on a ' Permian basin has been
global supply of 101 30000 flat or declining since
million. 300,000 summer 2020. U.S. pro-

The main problem 250000 duction is still about 1.1
is that oil demand has . million barrels a day
outstripped  supply © qes3'ds 90 'ds sooo s o s 20 below the pre-pan-
amld the pOSt'Dan' Source: U.S. Energy Information Administration demic peak-
demic economic recov- The Administration

ery owing to alack of investment, especially in
the U.S., which had been the world’s swing pro-
ducer. U.S. production has been flat since May.
Now the swing producers are Saudi Arabia and
the United Arab Emirates. OPEC countries and
their allies, which account for 45% of global oil
production, accounted for 85% of new supply in
September.

The Biden SPR releases have probably helped
reduce prices at the margin. But one risk was
always that crude prices would rise when the
releases tapered off. And here we are.

The Administration said Wednesday it may
continue releases as long as “conditions”—i.e.,
political conditions—require, but this is unsus-
tainable. The SPR has fallen by about 210 mil-
lion barrels since last fall. (See the chart
nearby.) The Administration says the 400 mil-
lion or so barrels that remain are “more than
ready to respond to energy security needs to-
day.” That’s also far from clear.

now says it plans to encourage “near-term pro-
duction” by announcing its “intent” to repurchase
oil for the reserve when the price of West Texas
Intermediate (WTI) crude oil falls to $67 to $72
abarrel. Who knows when this will happen since
the Saudis have indicated their intent to keep
prices around $90 to $100 a barrel.

We’ve been writing for months that Mr. Bi-
den could deflate oil prices by giving a simple
speech declaring an end to his political war on
fossil fuels. Instead he resorts to gimmicks like
the SPR releases and cozies up to dictators.
Hours after OPEC announced its production
cut, news leaked that the White House plans to
ease sanctions on Venezuela to liberate its oil
production.

Perhaps the Administration hoped the leak
would reduce oil prices. It didn’t. Neither did
Wednesday’s SPR announcement. Markets are
smarter than Administration officials think, and
So are voters.

Lee Zeldin Sneaks Up on Kathy Hochul

ow bad is one-party progressive rule

in New York? Bad enough that it’s be-

coming conceivable that a disaffected
Democratic electorate might
rebel on Nov. 8 by picking a
Republican for Governor.
With three weeks to go, the
GOP’s Lee Zeldin trails incum-
bent Gov. Kathy Hochul by a
mere 6.2 points in one polling
average.

New York is among the nation’s most Demo-
cratic states, and President Biden took 60% of
the vote in 2020. The fact that Mr. Zeldin ap-
pears competitive is a sign of frustration with
Democratic policy excesses and their demon-
strable damage to the city and state.

A Quinnipiac survey this week showed Ms.
Hochul up by only four points. Notably, 28% of
voters said crime is the top problem facing the
state, and 20% said inflation. These are good is-
sues for Mr. Zeldin, who promises to repeal cash-
less bail, fire rogue prosecutors, and cut taxes
to rev the economy.

Liberal states like Massachusetts and Mary-
land sometimes elect GOP leaders as a check on
one-party rule, and Oregon might do it this year.
New York did it not too long ago, though it might
feel like the political stone age. Mayor Rudy Giu-
liani revitalized New York City by taking on
crime and reforming welfare. Mike Bloomberg
built on that legacy as a Republican and then an
independent.

Gov. George Pataki, who beat Democratic Gov.
Mario Cuomo in 1994, held power through 2006.
He cut taxes and passed a law authorizing char-
ter schools. Republicans controlled the state
Senate for a solid stretch until 2008, then again
as recently as 2018.

These weren’t years of Florida-style conser-
vatism in New York by any stretch, but the GOP’s
viability as a political alternative meant Demo-
crats had to be wary of going too far left. Demo-
cratic Gov. Andrew Cuomo ran in 2010 against
tax increases and in favor of spending restraint.
But as the GOP became less competitive, Mr.
Cuomo’s main worry became a primary chal-
lenge from the political left.

He and other Democrats responded by mov-
ing left on taxes, schools and crime to blunt the
Working Families Party and the woke socialists
of the Alexandria Ocasio-Cortez faction. New
York has now become a one-party state that has
steadily imposed the priorities of the left on in-
come redistribution, public union dominance,

Could New York elect a
Republican Governor?
It’s again thinkable.

and forbearance for criminals.

Gov. Hochul succeeded Mr. Cuomo after he
was run out of town by sexual-harassment alle-
gations. But rather than move
to the middle, she moved fur-
ther left. She has raised no ob-
jection to the bill last year that
raised New York’s top income
tax to 14.78% (the state’s 10.9%,
plus the city’s local 3.88%).
That’s higher than California, without any of the
compensating good weather.

The state’s bail “reform,” along with the rise
of progressive prosecutors such as Manhattan
District Attorney Alvin Bragg, has produced a
sense of criminal impunity. The city passed a law
to let foreigners vote in local races if they’ve
lived here for 30 days. The state budget is double
Florida’s, with fewer people. The economic and
social damage has become so obvious that even
many left-leaning voters are worried.

New York ought to be a showcase of American
dynamism, but it’s turning into a warning of pro-
gressive decline. Florida has been poaching
hedge funds, as the pandemic weakened ties to
big office buildings. The right response is to cut
taxes, make New York more competitive, allow
more charter schools, and reverse the rise of
crime and homelessness on the streets. New
Yorkers used to brag about living in America’s
safest big city, but the headlines these days are
about random, unprovoked attacks on subway
riders and pedestrians.

Gov. Hochul is boasting about state spending
on corporate welfare, but her TV ads are all
about abortion and Donald Trump. One of her
ads features an OB-GYN who says she’s “terrified
Lee Zeldin could become Governor.”

But there’s no way abortion law will change
in New York if Mr. Zeldin becomes Governor.
Democrats currently hold supermajorities in
both the state Assembly (107-42) and Senate
(42-20), and a gerrymander will prevent major
GOP gains. Mr. Zeldin stated the obvious with an
ad of his own. “Let me be clear,” he said. “As Gov-
ernor, I will not change, and could not change,
New York’s abortion law.”

As for Mr. Trump, he isn’t on the ballot in No-
vember, and he doesn’t even live in the state any-
more. Next month’s gubernatorial election isn’t
about him, and it isn’t about abortion. It’s about
whether voters want to send Mr. Zeldin to be a
check on Albany, because they’re fed up with pu-
nitive taxes, rising crime, and one-party pro-
gressive decline.

LETTERS TO THE EDITOR

What’s the Return on Biden’s EV Investment?

Mohammed Alyahya’s op-ed “Biden
Scapegoats the Saudis for an Energy
Crisis He Created” (Oct. 14) leaves me
wanting to know the answers to three
essential questions.

First, assume that as of President
Biden’s last day in office, after a sec-
ond term, all new car sales will be
electric vehicles, and the basic infra-
structure needed to support their use
is in place. Where will the energy to
power these cars come from? From
renewable energy, nuclear energy or
from fossil energy? What will be the
effect on the environment?

Second, assume that Mr. Biden’s
environmental objectives are fully re-
alized by his final day in office, and
the unfavorable effect on our climate
from U.S. carbon emissions has been

materially reduced. Further assume
that all other countries in the world
have continued to follow their cur-
rent strategies to address environ-
mental issues. Will the global climate
have been improved at all by the im-
provement within America? If so, by
how much?

Third, how much would the U.S.
leadership assumed in the prior two
questions influence the behavior of
the other countries in the world?

Mr. Biden is asking Americans to
make a sacrifice, or an investment,
for a better world. The answers to my
three questions will help me under-
stand if that investment can be ex-
pected to have a reasonable return.

JACK STUDEVANT
Coral Springs, Fla.

Did Danchenko Get a Polygraph? If Not, Why?

Though the Journal has published
several opinion articles on the con-
duct of the Federal Bureau of Investi-
gation concerning the Steele dossier,
including Kimberley Strassel’s “Dur-
ham’s FBI Indictment” (Potomac
Watch, Oct. 14), none of them seem
to have considered whether the bu-
reau gave polygraph exams to its co-
operating sources during the Rus-
siagate investigation.

There are only a few reasons
someone becomes a cooperating
source for government investigators,
and even fewer cases in which a
polygraph isn’t called for. In every
instance where the source’s incentive
is cash or a reduction in liability for
an offense, the information should be
challenged through a polygraph
exam. If a political motive can be de-
duced, not even a polygraph should
qualify a source; his information is

inherently untrustworthy.

During my career as a federal in-
vestigator, most people who wanted
to provide information in exchange
for something were shocked that I
required a polygraph. A few times a
source told me that he had provided
information to authorities in the past
and hadn’t had to submit to one.
Only once did a potential source ac-
tually agree to be polygraphed; he
was facing a harsh sentence.

It would be interesting to learn
whether the FBI gave polygraphs to
any of its sources during the bu-
reau’s investigation of the Russia col-
lusion case against former President
Donald Trump. Given the gravity and
nature of the case, if polygraphs
weren’t given to the sources, the
public ought to know why.

SETH TAYLOR
Chatham, Mass.

Other Reasons for Military Recruiting Woes

Part of the problem described in
your editorial “The Pentagon’s Recruit-
ing Woes” (Oct. 15) is that media depic-
tions of veterans tend to focus only on
the challenges they face, such as post-
traumatic stress, suicide and homeless-
ness. The well-meaning but ultimately
adverse “broken veteran narrative” has
become the widespread public percep-
tion. A Defense Department survey
showed that 57% of young Americans
think military service would give them
emotional or psychological problems.

Though those challenges are real,
veterans also have considerable assets
and successes. They have higher in-
comes, lower unemployment and bet-
ter education than counterparts, with
even greater differences for minorities.

Of post-9/11 combat veterans, 47%
report emotionally traumatic or dis-
tressing experiences and 36% report
post-traumatic stress. Yet 67% said
their experiences in combat showed
them “that they were stronger than
they thought they were,” and 68% of

You Can’t Blame High
Prices on the Labor Market

Jason Furman offers the right
prescription (“Stay the Course,
Chairman Powell,” op-ed, Oct. 6), but
his diagnosis of the inflation prob-
lem is wrong, wrong, wrong. “Very
tight labor markets” aren’t “keeping
inflation well above the Fed’s tar-
get,” as Prof. Furman claims, be-
cause there is no meaningful trade-
off between inflation and
unemployment.

Inflation is high because the Fed-
eral Reserve failed to conduct mone-
tary policy responsibly over the past
two years. Loose monetary policy
may have lowered unemployment
temporarily if people accepted posi-
tions for nominal wages that they
wouldn’t have found agreeable had
they known how fast prices would
rise. But these people can’t be fooled
forever. If unemployment is too low
today, it will rise regardless of
whether the Fed gets inflation under
control. That being the case, the Fed
should follow Mr. Furman’s advice
and stay the course.

PrOF. WILLIAM J. LUTHER
Florida Atlantic University
Boca Raton, Fla.

Sweden Isn’t Free From DEI

In “A More Diverse America Turns
Against Racial Preferences” (op-ed,
Oct. 15), John Ellis ponders “how
many potential Nobel laureates might
be lost to the campuses because DEI
zealots don’t like their politics.” That
presumes that the Nobel committee
isn’t similarly infected with the poli-
tics of diversity, equity and inclusion.
Perhaps it doesn’t care if colleges
lose some laureates, so long as they
might get more laureates of color.

Frep Louis Rupman
Mpyersville, Md.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

combat veterans said their deploy-
ments helped them financially.
Somehow, we must flip the narra-

tive to a realistic and proportional
view of veterans.

ProF. JOEL KUPERSMITH, M.D.
Georgetown University Medical Center

Washington

GEN. GEORGE W. CASEY JR., USA (RET.)
Army Chief of Staff (2007-11)
Washington

I run an education company that
has a program specifically dedicated
to helping people pass the Armed Ser-
vices Vocational Aptitude Battery,
which more than a quarter of appli-
cants fail. I have a candidate right
now, originally from Mexico, who
wants to join the Marines. So many
Mexican immigrants have passed
through our program that I have a
good idea of how their schools oper-
ate. One thing I’ve noticed is that ev-
ery student from the state of Chihua-
hua (most from Juarez) comes in with
excellent math skills. After brushing
up on their reading and vocabulary,
the vast majority pass the test.

Not so with this young man—be-
cause he came to the U.S. when he was
very young. That’s what sank him. Had
he stayed in Chihuahua, he would’ve
been fine after some coaching on
reading. After being sentenced to U.S.
public schools for 10 years, both his
math and reading are seriously defi-
cient. At what point will the tide of
immigrants start turning south?

NATE BRADEN
CEO, Brushfire Inc.
Denver

Spouses Should Choose Roles

Regarding Erica Komisar’s op-ed
“In Praise of Traditional Marital
Roles” (Oct. 14): I often find feminist
rhetoric simplistic and tiresome. But
the view that “it is much better for
everyone involved if the man is the
achiever outside the home and the
woman takes care of the home and
family” is even more oversimplified.
It is much better for everyone in-
volved if roles in each marriage are
determined by individual personalities
and preferences rather than gender.

PROF. FELICIA NIMUE ACKERMAN
Brown University
Providence, R.I

Pepper ...
And Salt
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“So, a boy wakes up in an oven and
then gets eaten by a fox and
now I’'m supposed to go to sleep?”
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OPINION

Hispanics Like What the GOP Is Selling

By Phil Gramm
And John Early

ispanics are one of the
fastest growing census
demographics in Amer-
ica, and their realign-
ment away from the
Democratic Party is a political earth-
quake in the making. If polls are
right and increasing numbers of His-
panics vote Republican in November,
the much-touted inevitability of
Democratic political dominance will
have proved to be a pipe dream.
The creation of a separate ethnic
classification for Hispanics in the
1970 census was a political decision.
If someone in your family history
spoke Spanish, you are counted as
Hispanic—a definition that includes
people whose ancestors were here
before the Pilgrims landed as well as
those who are arriving in the coun-
try today.

The message of work

and opportunity appeals

to this disproportionately
middle-class minority.
1

According to the census, there
were 62 million Hispanics in 2021,
comprising 19% of the population.
After the third generation in the
U.S., however, many no longer iden-
tify as Hispanic, according to a 2017
Pew Research Center study. Asked
about their race on the census, 58%
of Hispanics said they were white,
27% selected the undefined option—
“some other race”—8% selected two
or more races, and 2% said they
were black. Hispanics have the high-
est intermarriage rate of any ethnic
or racial group. The American melt-
ing pot is boiling for Hispanics.

The U.S.-Saudi Rift Over Oil Prices Is

By Karen Elliott House

he Biden administration finds

itself simultaneously snubbed

by two bitter rivals, Saudi
Arabia and Iran. That’s quite a
costly feat for the U.S., a nation that
relies on stable oil prices to sustain
a healthy economy.

Relentless pursuit of a chimerical
nuclear deal with Iran—first by the
Obama administration and now its
Biden redux—has left Saudi Arabia
with no trust in its former partner
and protector. As a result, the king-
dom, which Joe Biden once said he
wanted to make a “pariah state,”
has declared unequivocally its inde-
pendence from American leadership
by befriending Russia and China and
cutting oil production to shore up
its revenue despite repeated pleas
from the White House.

How times have changed. Nearly
a half-century ago, Saudi Arabia sin-
gle-handedly rescued the U.S.—and
the world economy—from recession
by refusing a 15% price hike pro-
posed by the oil cartel then domi-
nated by the shah of Iran. When the
cartel proceeded anyway, the Saudis
flooded the market with oil, driving
down prices and bankrupting Iran.
In exchange the U.S. agreed to sell
arms to Riyadh, beginning a 50-year
buying spree that has made the

Like the Germans, Italians and
Greeks before them, many second-
and third- generation don’t speak
the language of their forbears. In the
past 50 years, median income for
Hispanic households has grown 17%
faster than for the population as a
whole. Today Hispanics, in their la-
bor-force participation and income
distribution, look more like Republi-
cans than Democrats. And a strong
case can be made that the same
forces driving the political realign-
ment of middle-income workers gen-
erally is increasingly moving His-
panic voters as well.

We have shown on these pages how
the explosion of government transfer
payments, which in the past 50 years
have far outpaced growth in the after-
tax income of middle-income working
families, has largely equalized the in-
comes of the bottom 60% of Ameri-
cans. In addition to the collapse in
work effort among low-income house-
holds, this government-created in-
come equality has unleashed a popu-
list political realignment. The
inherently unstable Roosevelt coali-
tion, between blue-collar workers and
the recipients of government largess,
is unraveling.

According to census data, middle-
income American households earn
more than 10 times as much as
households in the bottom 20% of
earners because their work-age
adults are 3.1 times as likely to work
and, when working, they work more
than twice as many hours. But work-
ing and nonworking households alike
now have roughly the same income
after accounting for transfer pay-
ments and taxes.

Working people are increasingly
hostile to an unjust system in which
those who don’t break a sweat are
almost as well off as those who do.
This worker revolt, which was build-
ing in the 1980s with what were then
called Reagan Democrats, was fully

kingdom the largest purchaser of
U.S. weapons.

With a dramatic flair foreshadow-
ing Crown Prince Mohammed bin
Salman’s bravado, Saudi Oil Minister
Ahmed Zaki Yamani arrived at the
December 1976 cartel meeting in
Doha, Qatar, to propose a six-month
price freeze. Rebuffed by all cartel
members, he walked out, returning
eight hours later from Riyadh to an-
nounce the kingdom not only re-
jected a price hike but would en-
force its decision by boosting its
production from 8.5 million barrels
a day to 11.8 million.

“Is it fair for others to decide
[the price of Saudi crude] against
our will?” he asked reporters as he
stalked out of the meeting. The
soon-to-be-overthrown shah called
him “Judas Iscariot.”

In those days, the U.S. was de-
pendent on foreign energy for 40%
of its needs. By 2019 the U.S. was a
net energy exporter. But thanks to
President Biden’s suppression of
domestic energy production in an
effort to boost green energy, the
U.S. this year is again a net energy
importer.

Some things haven’t changed.
The White House still puts domestic
politics ahead of national interests.
In the ’70s, as now, the White House
begged the cartel to wait until after

manifested in the Trump blue-collar
political base.

Today this worker revolt is a prime
mover of Hispanic voters, and it’s
hardly surprising: Hispanic Americans
work. Hispanic households receive
10% less in transfer payments than
the average American household.
They are underrepresented by 13% in
the bottom income quintile, where
only 36% of work-age persons actually
work and where government transfer
payments make up almost 90% of all
income. They are 7% less likely to be
in the bottom quintile than white
households generally. Hispanic fami-
lies are 31% overrepresented in the
second income quintile, where 85% of
work-age adults work; and they are
21% overrepresented in the American
middle class, where 92% of work-age
adults are employed. That middle-in-
come working Americans think like
middle-income working Americans
shouldn’t come as a shock.

The Democratic response to the
shift in Hispanic voters has been to
hire more Hispanic political consul-
tants. According to the Washington

the U.S. elections to fiddle with
prices.

Another thing that hasn’t
changed is presidential blundering.
Before resigning, Richard Nixon, like
Mr. Biden, favored high prices as an
incentive to develop alternative en-
ergy sources—and to fund Iran’s
massive purchases of U.S. arms so
the shah could serve as America’s
bulwark for stability in the Mideast.

Biden repeats some of
Nixon’s mistakes in dealing

with Riyadh and Tehran

and makes some new ones.
|

That arms buildup in Iran alarmed
Saudi Arabia then. Now the Saudi
monarchy is fed up with Mr. Biden’s
repeated disparagement of oil as an
evil that must quickly be replaced
by expensive green alternatives that
aren’t yet anywhere near capable of
sustaining global energy needs.
Another déja vu: Iran’s nuclear
ambitions. Even half a century ago
Iran was seeking the bomb, thus
forcing the U.S. to juggle two con-
tradictory goals: curbing the global
spread of nuclear technology and
pacifying the shah. The Americans

Post, the Democratic National Com-
mittee claims to have made “historic
investments” in Hispanic voter out-
reach this election cycle. The Demo-
cratic Senatorial Campaign Commit-
tee has spent $46 million hiring
Hispanic political advisers and en-
gaging in Hispanic outreach. Its
House counterpart has spent $31
million. These political committees,
together with nonprofit groups, have
hired Latino strategists and tar-
geted Hispanic voters to amplify the
Biden administration’s  policy
achievements, including expanded
transfer payments and student loan
forgiveness.

Only the vote count will give us
the answer, but it is hard to believe
that touting what the Biden adminis-
tration has given them will work
with middle-income Hispanic work-
ers—especially when Hispanics are
already less likely to receive welfare
benefits than white voters generally.
The grievance message would seem
ineffective for Hispanic families that
have worked their way into middle-
income America in record numbers.

Déja

offered a deal allowing Iran to re-
process and store plutonium on its
soil if carried out in a multinational
plant that the U.S. would manage
and secure. The shah stubbornly in-
sisted that if he was such a valued
friend of Washington, he ought to
be allowed to control his own nu-
clear fuel. Today, that largely re-
mains the demand of the Islamic
theocracy that overthrew him.

The enmity between Iran and
Saudi Arabia remains deep, though
now it is the Saudis rather than the
Iranians who believe they are in the
driver’s seat. But Riyadh would do
well to remember that when Iran
launched drone attacks on the Saudi
Abqaiq oil facility in 2019, removing
5.7 million barrels a day of produc-
tion, there was no U.S. retaliation.
The Iranians could try something
like that again under the assumption
that Mr. Biden’s outrage at the Sau-
dis’ decision to cut production
means the U.S. would simply stand
by. With Democrats in Congress de-
manding an end to U.S. weapons
sales that have helped protect Saudi
oil installations, and the Biden ad-
ministration’s continued desperate
efforts to secure a nuclear deal with
Iran, it seems a reasonable bet that
Washington would see this as teach-
ing the Saudis a lesson, albeit an ex-
pensive one.

DAVID KLEIN

Polls show that Hispanics don’t view
themselves as a minority, much less
an oppressed one, and their record
of economic advancement proves
that point.

A microcosm of this political re-
alignment is playing out in deep
South Texas. Republican Monica De
La Cruz runs ads about how her
grandmother would be proud that
she owns her own business. Rep.
Mayra Flores, who emigrated from
Mexico as a child and worked with
her family as migrant farm worker,
notes that in “the promised land”
she rose to become a respiratory
care practitioner. Ms. Flores won a
special election in a district Joe Bi-
den carried by 5 points and is now
running against a Democrat incum-
bent in a new district where Mr. Bi-
den won by 15 points and Hillary
Clinton by 30.

The open border that has filled
South Texas with illegal immigrants,
drugs and crime is a big issue for
voters. So is the Democratic Party’s
assault on traditional family values.
But at its root the election is a
choice between the opportunity that
comes from the U.S. economy and
the benefits that come from govern-
ment. The Republican Hispanic can-
didates are running to share the
American dream that hard work
pays off. They have brought back the
old political mantra of the Reagan
era. They are for family, faith and
freedom. Nowhere else in America is
a clearer choice presented to the
voter.

Mr. Gramm is a former chairman
of the Senate Banking Committee and
a nonresident senior fellow at the
American Enterprise Institute. Mr.
Early served twice as assistant com-
missioner at the Bureau of Labor Sta-
tistics. They are the co-authors of
“The Myth of American Inequality.”
Mike Solon contributed to this article.

Vu All Over Again

It’s hard to exaggerate the conse-
quences of a serious disruption of
Saudi oil on global political and eco-
nomic stability—and on the king-
dom. Saudi Arabia now is the
world’s largest oil producer and any
serious interruption while the West
is boycotting Russian oil could leave
Western Europe so desperate for en-
ergy it would abandon Ukraine.

This would be a big win for Rus-
sia and a huge defeat for the U.S.
With the world already on the verge
of recession, a big price spike
caused by disruption of Saudi oil
could precipitate a prolonged and
deep global turndown. And the
crown prince, whose ambitious and
expensive Vision 2030 reforms are
driving him to keep oil revenue
high, could face his own economic
depression with all the disappoint-
ment that would heap on his rest-
less and demanding young citizens.

History would seem to teach both
President Biden and Crown Prince
Mohammed to reflect on the conse-
quences of their policies way be-
yond November’s election.

Ms. House, a former publisher of
The Wall Street Journal, is author of
“On Saudi Arabia: Its People, Past,
Religion, Fault Lines—and Future.”
She covered energy as a reporter for
the Journal, 1975-78.

It Stanford Owes You an Apology, Get in Line

By Elliot Kaufman

Prize-winning Yiddish writer,

once described his fellow Jews
as “a people who can’t sleep and
won’t let anybody else sleep, either.”
But of all the speculations, com-
plaints and laments rifling through
my yiddishe kop, I confess that one
possibility for last week went uncon-
templated: an apology from Stanford
University, my alma mater, for re-
stricting the admission of Jewish
students in the 1950s.

“Who asked for it?” another Jew-
ish alum remarked to me. If Jewish
parents were to compile their top 20
issues with U.S. colleges, the lack of
apologies for old quotas wouldn’t
make the list. First would be the

I saac Bashevis Singer, the Nobel

same issue everyone has: outrageous
tuition, for which college presidents
and administrators might feel
ashamed if they weren’t so con-
vinced of their moral superiority.
Next on the list would come the
treatment of Israel. Why is the dis-
semination of Soviet-vintage anti-Zi-
onist propaganda the perennial pre-
occupation of student activists,
egged on by radical professors? In
my freshman year, the Students of
Color Coalition, the dominant cam-
pus political machine, organized a
broad coalition of student groups in
favor of divestment from Israel.
Alongside the old calumnies, it
hyped to Hispanic students that U.S.
Border Patrol uses some Israeli tech-
nology. To black students it played
up minor training sessions that
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some U.S. police receive in “apart-
heid Israel,” as if that’s why we have
police shootings. It’s called intersec-
tionality: Each group is given its
own reason to blame the Jews.

Nineteen student groups were ar-
rayed against Israel, and only Jews
and conservatives defended it. Liberal
Jews, throughout their time at Stan-
ford, were pressured to choose: Turn
your back on Israel and the Jewish
people, or lose your standing as pro-
gressives. Jewish parents worry
about that dynamic.

Wokeness itself is often a concern
because of its structural antagonism
to the Jews. If group disparities are
evidence of racism, and merit is a
fraudulent concept used by the pow-
erful to perpetuate their domination,
then how to explain disproportionate
Jewish success? In their 1997 book,
“Beyond All Reason,” law professors
Daniel Farber and Suzanna Sherry
conclude that the “radical theories
inescapably imply that Jews and
Asians enjoy an unfair share of
wealth and status.” They exceed
their quotas.

Without appeal to merit, the
achievements of these small minori-
ties can’t be explained other than by
bigoted reference to their scheming
or exploiting, or at least their collab-
oration with the power elite and as-
sent to white supremacy. That’s why
Asians get called “white adjacent”
and Jews are treated as worse than
white, itself used as an insult.

Many Jewish parents also worry,
privately, that admissions officers
will treat their kids the same way
the activists do. As whites, they’ll be

disfavored—not because of ’50s-style
de facto quotas, but because of to-
day’s. Stanford proudly uses racial
preferences as “one part of the indi-
vidualized review of student applica-
tions for admission.” Whatever that
means, race and ethnicity are again

Jews could make a list,
starting with confiscatory
tuition, anti-Israel fixation
and racial preferences.
]

being used to engineer student pop-
ulations. Yet no apologies are forth-
coming this time. At every opportu-
nity, Stanford submits friend-of-the-
court briefs in defense of the
practice, lately rallying behind Har-
vard. Probably it is easier to apolo-
gize to dead Jews than to treat liv-
ing Asians fairly.

It wasn’t uncommon at Stanford
for non-Asian students to remark, in
quiet moments of candor, that they
were glad affirmative action kept
down the number of Asian students,
even if they couldn’t justify it in ac-
ceptable terms. Otherwise, “Stanford
wouldn’t be Stanford.” It would be
too competitive, less social and a
worse experience all around if the
Asian student population got too
big. In years past, many WASPs said
the same about the Jews.

By the way, Jews did change
those schools, just as Asians may
change them now. So what?

I was first alerted to Stanford’s

apology by a campus Jewish center:
“On behalf of Hillel at Stanford, I
want to lift up President [Marc] Tes-
sier-Lavigne’s apology as a notable
example of institutional teshuvah—
an acknowledgment of past wrong-
doing and clear and specific commit-
ment to ensure a supportive and
bias-free experience at Stanford.”

Usually, you do teshuvah for your
own sins. That’s why it’s so difficult.
In this case, the Stanford president
is repenting for actions of his long-
dead predecessors. That’s why it’s so
easy, pushed in press releases that
whisper: We’re better than those
who came before us. They mis-
treated those poor, old Jews, and we
own up to it.

Yet I wouldn’t call that generation
of American Jews victims. They were
blessed to live in the U.S., not Eu-
rope. And while many were kept out
of elite bastions to which they had
earned entry, their brains and drive
helped them leave the stuffy elites in
the dust. Looking back at this period
in 1970, Nathan Glazer and Daniel
Patrick Moynihan concluded: “The
Jews were everywhere, doing every-
thing. In New York . . . they simply
outclassed their competition, which
was Protestant in business, profes-
sional, and intellectual circles, and
Catholic in the political ones.”

Hard as it is for academics steeped
in the ideology of affirmative action
to understand, Jews made it without
Stanford and Harvard. Some think
we’d be wise to do so again.

Mr. Kaufman is the Journal’s let-
ters editor.
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Dollar Erases P&G’s Sales

Maker of Tide
detergent and Gillette
razors predicts first
annual decline in years

By SHARON TERLEP

Procter & Gamble Co. said
the stronger dollar erased
most of its sales gains for the
latest quarter and is on track
to lead the maker of Tide de-
tergent and Gillette razors to
its first annual sales decline in
half a decade.

The Cincinnati-based con-
sumer-products company on
Wednesday lowered its annual
revenue guidance, citing the
run-up in the value of the dol-
lar relative to other currencies
around the world. P&G now
expects sales for the fiscal
year ending June 30 to fall 1%
to 3%. Its previous forecast
called for growth between flat
and 2%.

“Those

headwinds  will

P&G segment sales and pricing, change from a year earlier*

o
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Fabric/

i i
home care Organic sales

Baby/feminine/
family care
Grooming

Beauty

Healthcare

Total

“For the fiscal quarter ended Sept. 30

TExcludes currency fluctuations, acquisitions and asset sales

probably continue,” P&G fi-
nance chief, Andre Schulten,
said. “It doesn’t fundamentally
change anything about our
strategy. If anything it reaf-
firms our choice in categories
we operate in.”

P&G’s results for the Sep-

6 8 10 12%

i

Source: the company

tember quarter were better
than Wall Street expected as
price increases offset declin-
ing volumes. P&G shares rose
0.9% Wednesday and are down
8.25% from a year ago.

P&G expects unfavorable
foreign-exchange rates to cost

the company $1.3 billion for
the fiscal year, while higher
commodity, materials and
freight costs would be a $2.6
billion drag. It expects cur-
rency movements to be a 6%
hit to sales growth, double the
previous estimate.

P&G over the years has
largely shifted to local sourc-
ing throughout its global sup-
ply chain, which mitigates ef-
fects of currency fluctuations,
but the company remains sus-
ceptible to the impact of the
strong dollar on commodity
pricing and global consumer
spending.

The company plans to re-
turn to pre-Covid levels of
cost cutting, trimming ex-
penses such as marketing
spending and overtime, Mr.
Schulten said, but doesn’t plan
a substantial head count re-
duction after adding thou-
sands of employees to keep up
with demand during the pan-
demic.

The company said organic

o

sales, a closely watched metric
that strips out currency moves
and deals, grew by 7% in the
quarter ended Sept. 30 as
Americans absorbed substan-
tial price increases in products
from detergent to diapers.
Sales volumes fell 3% globally.
P&G attributed two-thirds of
the decline to a decision to
halt sales of most products in
Russia amid the war in
Ukraine.

The world’s biggest con-
sumer companies this year
have reported sales gains on
the back of higher prices and
this summer said they would
keep passing on higher costs
to consumers.

Also on Wednesday, Nestlé
SA, the world’s largest pack-
aged-foods maker, said higher
selling prices on products
from KitKat chocolate to Per-
rier water, drove a surge in
revenue. Organic sales growth
was 8.5% in the first nine
months of 2022, consisting of
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Netflix Debates
Releasing More

Films to Theaters

By RoBBIE WHELAN
AnD SArRAH KROUSE

Inside Netflix Inc.’s movie
studio, top executives lobbied
Ted Sarandos, the company’s
co-chief executive, for much of
this year to experiment with
releasing more Netflix original
movies broadly in theaters.

They outlined their case in
a memo shared in June on the
company network. Some ar-
gued that Netflix is leaving
hundreds of millions in box-of-
fice receipts on the table with
its current strategy of showing
only select movies in a few
hundred theaters for at most a
few weeks before streaming
them, according to people fa-
miliar with the matter. Other
executives thought showing
movies in more theaters would
create valuable buzz for the
streaming service.

Soon after, in an internal
meeting, Mr. Sarandos told
Netflix studio leaders that he
had doubts and still felt that
streaming is the future of en-
tertainment, movies included.
Instead, he suggested that stu-
dio chief Scott Stuber and
other executives meet with
their counterparts at Sony
Pictures Entertainment Inc.
to see if they would agree to
let Netflix stream Sony’s mov-
ies just four to six weeks after
they came out in theaters, in-
stead of after six to eight
months, as spelled out in a

partnership the two studios
reached last year.

If a new deal could be
struck, some executives said,
it would help Netflix under-
stand how the company might
benefit from streaming a
movie shortly after it had been
shown on thousands of big
screens across the country.

The debate inside Netflix
over how best to distribute its
films—details of which haven't
been previously reported—is
one that is playing out across
an entertainment industry that
has been rapidly upended by
the rise of streaming video.
Every major company in Holly-
wood faces some version of
the same question: What is the
best way to release a movie?

Is it in a cinema, with sta-
dium seating, popcorn and
digital surround sound? Or is
it at home, streamed on a flat-
screen TV or a laptop? Should
movies go to theaters first,
then to streaming, or should
they be released at the same
time? How long should a stu-
dio wait between theatrical
and streaming release? How
many theaters should show a
film? Should all movies go to
the big screen, or just splashy
action thrillers?

Some 52% of consumers
now prefer to watch films at
home, according to a report by
market-research firm National
Research Group, which inter-
viewed more than 11,000 peo-
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Netflix will release ‘Glass Onion: A

Total domestic box office
share for the top five studios*
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ple across nine countries in
August.

However, most major stu-
dios have concluded that wide
release plays an important
role in the distribution plan
for most movies, especially as

the box office recovers
strongly from the coronavirus
pandemic. Netflix remains a
holdout. It has produced hun-
dreds of feature films and fea-
ture-length  documentaries
since 2015, when its studio

started releasing movies, but
few of them are released in
theaters.

Netflix movies such as “The
Irishman,” “Ma Rainey’s Black
Bottom” and “The Power of
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Recession
Fear Hits
Fannie,

Freddie

Securities

By MATT GROSSMAN

Investors are unloading se-
curities sold by Fannie Mae
and Freddie Mac that shift the
risk of mortgage defaults away
from taxpayers, a sign of grow-
ing concern about defaults if
rising interest rates cause a se-
vere recession.

The securities, called credit-
risk transfers, could incur
losses if rising defaults hit the
swaths of mortgage debt
backed by the housing-finance
giants. The Federal Reserve’s
interest-rate increases have
shown signs of cooling the
pandemic’s roaring real-estate
market, and many worry that
the central bank’s inflation
fighting may cause a recession
that hurts homeowners’ ability
to repay their loans.

That has spooked some in-
vestors who hold securities
tied to riskier cash flows from
mortgage debt backed by Fan-
nie and Freddie. Asset manag-
ers, pensions and hedge funds
all invest in the roughly $60
billion CRT market, which acts
as insurance for the two agen-
cies against defaults on slices
of roughly $4.5 trillion of
mortgages that would other-
wise spell losses for taxpayers.

As clouds darken over the
housing market and the econ-
omy as a whole, investors are
sending CRT prices lower and
demanding greater compensa-
tion to hold them. Through last
week, typical junk-grade CRTs
were yielding 6.75 percentage
points more than ultrasafe
Treasury bonds, according to
JPMorgan data. Excluding a
spike in the early days of the
Covid-19 pandemic, that is near
the highest levels since CRTs
were introduced a decade ago.
This January, the relative
spread above Treasurys was
just 3.42 percentage points.

Last week, spreads on cor-
porate junk bonds with a com-
parable single-B credit rating
were 5.43 percentage points
lower, according to index data
from Intercontinental Ex-
change, reflecting a market
perception that CRTs are risk-
ier.

Fannie and Freddie don’t
make loans. Instead, they pack-
age other lenders’ mortgages
into securities and sell them to
investors, guaranteeing pay-
ment if the underlying mort-
gages default.

Credit-risk transfers don’t
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Lam Joins Chorus

By Asa FITcH

Chip-tool maker Lam Re-
search Corp. warned of a po-
tentially steep drop in sales as
the U.S. imposes new restric-
tions on exports to China, high-
lighting how the global semi-
conductor industry’s earnings
woes have grown beyond a
slump in demand for some con-
sumer electronics.

U.S. curbs on exports of
some of the most advanced
chips to China unveiled less
than two weeks ago have trig-
gered a new round of profit
warnings from semiconductor

businesses and have prompted
analysts to cut earnings fore-
casts for some of the compa-
nies designing chips and the
tools to produce them.

Lam Research said that it
expects to lose as much as $2.5
billion in sales next year from
the China restrictions, although
its outlook for around $5.1 bil-
lion in sales for its December
quarter, which included the im-
pact of restrictions, came in
ahead of analysts’ forecasts.

Lam Chief Executive Tim Ar-
cher said a combination of the
China curbs and deteriorating
demand, especially in memory

of Chip Warnings

manufacturing, would push
spending on chip-making
equipment down by more than
20% next year.

Applied Materials Inc., one
of the largest makers of chip-
manufacturing equipment, this
month said that its sales for its
current quarter should be
around $400 million lower
than it previously anticipated
after the U.S. restrictions came
out.

Those expectations signal a
significant potential hit to part
of the chip-making industry
where American companies
dominate.

ASML Holding NV, the
Dutch maker of some advanced
chip-production tools that the
U.S. has tried to keep out of
China, on Wednesday said that
it was assessing the effect of
Washington’s new regulations
as it reported third-quarter
sales of €5.8 billion, equivalent
to about $5.7 billion, and re-
cord net bookings. China ac-
counts for around 17% of its
sales.

ASML said it expected lim-
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Some Americans Just Won’t Play the Stock Market

By JOE PINSKER

As stocks plunged this year,
many retirement savers had
to fight the urge to check
their 401(k) balances, remind-
ing themselves that investing
is still a steady, gradual path
to prosperity.

Many Americans didn’t

have to resist that compul-
sion: They aren’t in the mar-
ket for the long term. They
aren’t in it at all.

According to a Gallup sur-
vey from this spring, 41% of
Americans say they have no
money invested in the stock
market. Many of them can’t
afford to invest: Seventy-five

percent of those with a house-
hold income under $40,000 a
year say they have no invest-
ments, per Gallup. For others,
it is a choice: Eleven percent
of Americans with a house-
hold income of at least
$100,000 a year have nothing
in stocks.

Arlene LaHera, a 65-year-

old in Port St. Lucie, Fla., said
she can’t think of a time when
the market’s ups or downs af-
fected her life. She hopes, for
others’ sake, that the market
recovers soon, but she has no
investments, and she said, “on
a personal level, it just seems
to be a little bit distant.”
Ms. LaHera, who makes a

living selling a medical device
she invented, said that she
doesn’t have spare cash to in-
vest. But even if she did, she
couldn’t stomach the market’s
violent swings. A friend’s ex-
perience with day trading

only validates her feelings.
“He’s always a wreck over
Please turntopage Bl
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price increases of 7.5% and a
1% rise in volumes. Price in-
creases were particularly
steep in North America, up
11%.

P&G’s Mr. Schulten said
consumers’ willingness and
ability to pay more for sta-
ples are ending, and P&G
predicts organic sales will be
substantially lower for the
remainder of the fiscal year
as it slows the pace of price
increases.

Executives said discounts
and deals are returning to
pre-Covid levels after drop-
ping sharply amid the pan-
demic, when many household
staples were in short supply.

“It’s a very dynamic envi-
ronment, we will continue to
carefully balance innovation,
pricing, and productivity,”
Mr. Schulten said.

excluding energy and food
reached a four-decade high
in September.

Mr. Schulten said retail-
ers also are stocking up less
following more than two
years of sometimes-severe
product shortages amid the
Covid-19 pandemic and
global supply-chain melt-
down.

Retailer inventory levels
are back to where they were
before the pandemic, he said.

P&G has seen its market
share decline broadly and in
some key categories in re-
cent months.

Mr. Schulten said that is
largely due to the fact that
P&G sales were inflated a
year ago amid heightened
pandemic demand and other
factors, and that the com-
pany is seeing its market po-
sition improve monthly.

The company reported
$20.6 billion in revenue for
the quarter, up 1% from a
year earlier. Diluted net
earnings per share were
$1.57, down 2% but higher
than the consensus analyst
estimate of $1.53 a share, ac-
cording to FactSet.

BUSINESS & FINANCE

TSMC Weighs Expanding in Japan

By YANG JIE

TOKYO—Taiwan Semicon-
ductor Manufacturing Co. is
considering expanding its pro-
duction capacity in Japan, peo-
ple familiar with the matter
said, in what would be a move
by the world’s largest contract
chip maker to reduce geopoliti-
cal risk.

The Japanese government
has signaled that it would like
TSMC to expand in the country
beyond a factory already under
construction, but no decision
has been made and TSMC is
studying the feasibility, these
people said.

The Taiwanese company,
which makes chips for a host of
major electronics products, in-
cluding those of Apple Inc., is
building its first chip-manufac-
turing plant in Japan, located
on the southern island of Kyu-
shu. The multibillion-dollar

plant is subsidized by the Japa-
nese government.

The semiconductor industry
has been in upheaval since last
year when widespread -chip
shortages snarled auto making
and other industries. At the
same time, the U.S. and allies
such as Japan have grown con-
cerned about the rise of the
Chinese semiconductor indus-
try and the concentration of
chip making in Taiwan, a self-
governing island that Beijing
claims as part of its territory.

TSMC’s factory under con-
struction in Japan is part of the
response to these issues. The
plant is set to focus on less-ad-
vanced chips commonly used in
autos and components like sen-
sors, and it is scheduled to ship
products in late 2024. A com-
pany called Japan Advanced
Semiconductor Manufacturing,
majority-owned by TSMC, is
building the plant.

If it expands beyond the cur-
rent plan, TSMC would look at
building more-advanced chips
in Kyushu, the people familiar
with the matter said. A TSMC
spokeswoman said the con-
struction for the project in
Japan is on track and declined
to comment on possible expan-
sion.

An official at Japan’s Minis-
try of Economy, Trade and In-
dustry who oversees the semi-
conductor industry declined to
comment.

Once a world leader in semi-
conductor manufacturing,
Japan has fallen behind Taiwan
and the U.S. Tokyo officials
have called that a national-se-
curity concern and sought to
locate more chip making in the
country to support other manu-
facturers such as car makers
that need chips.

Last December, Japanese
lawmakers approved ¥774 bil-

lion, equivalent to $5.2 billion,
in funding to rebuild the do-
mestic semiconductor industry,
part of Tokyo’s goal to increase
domestic chip revenue to the
equivalent of nearly $100 bil-
lion by 2030, roughly triple the
2020 figure.

The budget includes billions
of dollars in subsidies for do-
mestic cutting-edge chip manu-
facturing. The Ministry of
Economy, Trade and Industry
has said it will cover up to half
of the construction cost of the
TSMC factory, with the maxi-
mum commitment equivalent
to $3.2 billion.

People involved in the TSMC
project said the government
subsidies helped overcome
drawbacks to building in Japan
such as tight power supply and
the risk of earthquakes and
other natural disasters.

—Chieko Tsuneoka
contributed to this article.

Chip Firms
Warn on
Earnings
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ited direct impact because its
tools don’t use a lot of U.S.
technology, though there could
be an indirect effect on about
5% of the company’s backlog.
Chief Executive Peter Wen-
nink signaled, though, that
there are other signs of poten-
tial disruptions. “There is un-
certainty in the market due to
a number of global macroeco-
nomic concerns including infla-
tion, consumer confidence and
the risk of a recession,” he
said, adding, however, that de-
mand for ASML tools remained
strong.

The graphics-chip specialist
Nvidia Corp., the U.S.’s largest
chip company by market value,
warned in August that it could
take a quarterly sales hit of as
much as $400 million after the
U.S. government notified the
company about limits on the
sale of some of its products to
China.

The U.S. rules on China re-
quire makers of manufacturing
equipment to get licenses from
the Commerce Department be-
fore selling to Chinese compa-
nies making advanced chips,
among other strictures. The
curbs on Nvidia affect some of
the highest-performance chips
the company makes, which are
used to do artificial-intelli-
gence calculations that the U.S.
fears would be used for China’s
military, surveillance and nu-
clear-weapons programs. Bei-
jing has criticized the restric-
tions.

The U.S. government mea-
sures are serious, said Bank of
America research analyst Vivek
Arya, noting that China is the
world’s largest customer for

semiconductors. He added that
the bulk of the chips sent to
China are for goods such as
smartphones, PCs and video-
games, not the supercomputer
application some of the U.S.
measures target.

Analysts expect the rules to
have a more significant impact
on China’s efforts to develop
its domestic chip-making sec-
tor. Cowen Inc. said the restric-
tions could cut $10 billion from
spending on chip manufactur-
ing equipment next year alone.

The regulatory threat to
sales comes as consumer appe-
tite for PCs has rapidly deterio-
rated. Buyers that gorged on
devices when the pandemic
first hit are holding off on buy-
ing new machines amid reces-
sion fears and high inflation.
Gartner Inc. says the recent
downturn in PC shipments is
the worst in more than two de-
cades.

Advanced Micro Devices

Equipment maker Applied Materials said sales wil

AR

Inc., which makes central-pro-
cessing units for PCs and com-
petes with Intel Corp., this
month cut its forecast for
third-quarter sales by about
$1.1 billion, citing flagging PC
demand, muting expectations
for its quarterly results ex-
pected Nov. 1. At Intel, PC-re-
lated chips account for about
half of revenue, and its sales
are forecast to fall by 15% when
it reports third-quarter figures
next week, according to a sur-
vey of analysts by FactSet.
That follows a tumultuous sec-
ond quarter for Intel, in which
it reported a surprise loss and
issued a glum outlook.

Sales of smartphones, a ma-
jor destination for chips, have
been under pressure and are
expected to be down 6.5% this
year, according to International
Data Corp.

San Diego-based Qualcomm
Inc., a supplier of chips for
phones, in July cut its annual

IS
| be lower than it previously anticipated.

smartphone forecast and gave
a more muted outlook for the
quarter than Wall Street had
expected. The company is still
expected to report a rise in
sales in its next results on Nov.
2, as its chips gain share in
Samsung Electronics Co.’s lat-
est phones and it expands its
automotive and internet-of-
things businesses.

Market conditions have led
to other signs that the global
chip shortage is easing. The av-
erage time it takes for a chip
maker to deliver an order of
chips fell by four days in Sep-
tember, according to statistics
from Susquehanna Interna-
tional Group, the largest de-
crease in any month since the
shortage took hold.

In a sign of investor senti-
ment, the PHLX Semiconductor
Sector Index has slid around
44% this year and 13% since
the end of the second quarter
alone.

Netflix
Debates
Theaters

Continued frompage Bl

the Dog,” which critics
thought had a shot at winning
Oscars or other awards that
require a bare minimum of
public screenings, might get a
few weeks in cinemas on a few
hundred screens before
streaming online. But none of
Netflix’s movies have received
the kind of wide release—
meaning thousands of screens
for more than a month—that
leads to hundreds of millions
in ticket sales.

Netflix said in a third-quar-
ter letter to shareholders
Tuesday it is able to make a
wider variety of films because
it isn’t preoccupied with theat-
rical attendance. “We’re in the
business of entertaining our
members with Netflix movies
on Netflix,” Mr. Sarandos said
on the company’s earnings call
Tuesday.

Movies made by the five
biggest Hollywood studios
have earned more than $39
billion over the last five years,
excluding the pandemic year
of 2020, according to box-of-
fice tracker Comscore. Theater
operators and studios typically
each take about half of the
proceeds from ticket sales.

Warner Bros. Discovery
Inc. this year scrapped “Bat-
girl,” a nearly-completed su-

perhero film that had been
headed for theaters. Nonethe-
less, David Zaslav, the com-
pany’s CEO, later told inves-
tors that he was committed to
theatrical exhibition because it
“generates  word-of-mouth
buzz” and increases the value
of movies once they stream on
the company’s HBO Max plat-
form.

Walt Disney Co., Netflix’s
biggest streaming rival, has
sent three of its last four Pixar
Animation Studios movies
straight to streaming, includ-
ing this year’s “Turning Red,”
but CEO Bob Chapek has said
that the company still consid-
ers cinemas a major benefit to
its business, especially for big-
budget superhero pictures.

Theatrical releases can also
help drive profits from mer-
chandise sales and fan events,
which help build franchise loy-
alty, some film executives say.

“You’re creating this touch-
stone for people,” said Mitchel
Berger, senior vice president
for global commerce at Sony-
owned Crunchyroll, a distribu-
tor and streaming service fo-
cused on Japanese anime
titles, including the most re-
cent “Dragon Ball Super” film.

Netflix’s co-CEOs have said
streaming video is the com-
pany’s core business offering
and they don’t want to de-
value subscriptions by offering
content too widely in any
other format, according to
people familiar with their
thinking. Mr. Sarandos and co-
CEO Reed Hastings declined to
comment.

The debate surrounding
broader and longer theatrical

releases intensified inside Net-
flix after its share price plum-
meted this spring and growing
competition in streaming led
the company to re-examine its
business model. This year it
announced changes that would
have been unthinkable in the
past, including adding a lower-
priced ad-supported tier,
cracking down on password-
sharing and reining in content
spending.

Messrs. Sarandos and Has-
tings, however, have signaled
repeatedly that they are un-
willing to build a significant
theatrical business within Net-
flix. Marketing is too expen-
sive, they have said, and Net-

527%

Portion of Americans who
want to watch movies at home

flix lacks deep relationships
with theater chains.

During internal debates,
some Netflix executives said
more theatrical releases could
create what is known inside
the company as a “trust
buster,” or a move that be-
trays the expectations of sub-
scribers and degrades the per-
ceived value of a subscription,
people familiar with the dis-
cussions said. Plus, they want
movies to drive new subscrib-
ers to Netflix when there is
cultural chatter about them.

Netflix product executives
this year explored the poten-

tial for a new premium tier of
membership that included the-
ater tickets or early access to
films, people familiar with the
matter said. Such a plan,
which was one of several ideas
discussed, could open the door
to more theatrical releases, of-
fer customers a new service
tier and appeal to creative tal-
ent the company worked with
who wanted the visibility and
sheen of a traditional Holly-
wood debut, they added. It is
unlikely that the company will
pursue that idea, people famil-
iar with the matter said.
Still, there have been some
recent signs that Netflix lead-
ership might be willing to
make small adjustments to the
theatrical release policy under
the right circumstances.
Earlier this month, the
company agreed to release
“Glass Onion: A Knives Out
Mystery” in 600 theaters for a
week around Thanksgiving,
then stream it a month later.
Filmmaker Rian Johnson said
at the time he couldn’t wait
“to feel the energy of the
crowd” in theaters. Netflix
plans to release “Bardo,” a
Spanish-language drama from
Alejandro Gonzalez Ifiarritu,
for four weeks in theaters
starting in November before
streaming.
—dJessica Toonkel
contributed to this article.
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The maker of Nescafe will acquire Seattle’s Best Coffee.

Nestlé Buys One of
Starbucks’s Brands

BY PETER STIFF

Nestlé SA said it agreed to
acquire the Seattle’s Best Cof-
fee brand from Starbucks
Corp., bolstering the Nescafe
and Nespresso owner’s coffee
business in the U.S.

The world’s largest pack-
aged-food maker said Wednes-
day that the acquisition of the
brand, which sells a range of
packaged coffee in grocery
stores as well as in locations
such as workplaces, universi-
ties and hotels, would add
depth to its North American
portfolio. Nestlé didn’t dis-
close the terms of the deal.

News of the acquisition
came as Nestlé lifted its full-
year sales guidance after
higher selling prices boosted
its performance in the first
nine months of 2022.

Coffee has been one of
Nestlé’s best-performing cate-
gories in recent years. The
company’s coffee products
benefited from consumers
drinking more brews at home
during the pandemic and de-
mand has remained high,
partly helped by people con-
tinuing to work from home.

Even before the Covid-19
pandemic, Nestlé had identi-
fied coffee as a priority in its
overhaul of its portfolio to fo-
cus on categories it believed
had the strongest growth po-
tential. In one of its biggest
moves, Nestlé in 2018 agreed
to pay Starbucks more than $7
billion for the rights to sell the

Seattle chain’s packaged coffee
in grocery and other retail
stores. The Swiss company has
also invested in smaller brands
such as Blue Bottle Coffee and
Chameleon Cold-Brew.

For Starbucks, the sale of
Seattle’s Best comes as the
company looks to focus more
on its stores. Last month, In-
terim Chief Executive Howard
Schultz outlined a wide-rang-
ing revamp of the coffee chain,
ranging from cafe upgrades to
expanded employee benefits.

Nestlé also reported on
Wednesday a surge in sales for
the first nine months of the
year, driven by higher selling
prices for its products, which
also include KitKat chocolate
and Perrier water. The com-
pany said organic sales growth
was 8.5% in the period, con-
sisting of price increases of
7.5% and a 1% rise in volumes.

Overall sales for the first
nine months of the year rose
9.2% to 69.13 billion Swiss
francs, about $69.53 billion.

Companies that sell con-
sumer products are grappling
with how much to increase
prices by to offset higher
costs, while avoiding alienat-
ing consumers also struggling
with high levels of inflation.

Nestlé stock closed down
1.3% Wednesday in Switzer-
land. Starbucks fell 0.3%.

—Giulia Petroni
contributed to this article.
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Swedish Match Bid Increased

Philip Morris to unveil
offer as soon as
Thursday, to regain U.S.
rights to tobacco device

By JENNIFER MAALONEY
AND BEN DUMMETT

Philip Morris International
Inc. plans to raise its offer for
Swedish Match AB and has
agreed to pay $2.7 billion to re-
gain the U.S. rights for its IQOS
heated tobacco products from
Altria Group Inc., according to
people familiar with the matter.

Philip Morris’s original offer
for Swedish Match in May was
161.2 billion Swedish Krona,
which was then equivalent to
$16 billion. The new offer is ex-
pected to be announced as
soon as Thursday, the people

said.

The move is made easier by
the strength of the dollar
against the Swedish currency
since the deal was struck.
Other factors that went into
the revised offer were inflation,
volatility in equity markets and
changes in interest rates, one
of the people said. Philip Mor-
ris has been under pressure
from Elliott Management Corp.
and other investors to sweeten
the bid.

The deal, which takes effect
April 30, 2024, frees up Philip
Morris to market IQOS in the
U.S. through the Swedish
Match sales force if the Swed-
ish Match deal closes. Philip
Morris is also prepared to sell
IQOS in the U.S. on its own,
Philip Morris Chief Executive
Jacek Olczak said. The deal in-

cludes an upfront $1 billion
payment with the rest paid by
July 2023, Altria said.

Altria introduced IQOS in
the U.S. in 2019 and sold it in a
handful of states until last year,
when it had to stop importing
IQOS as the result of a patent
dispute. Philip Morris has said
it plans to begin manufacturing
IQOS in the U.S. next year so
that it may resume selling the
product in the U.S.

Both IQOS, which is sold
outside the U.S., and the pro-
posal to buy Swedish Match are
part of Philip Morris’s strategy
to generate more than 50% of
annual net revenue from
smoke-free products by 2025,
up from about 30% currently.

IQOS is a device that heats
tobacco but doesn’t burn it or
produce smoke when users in-

hale. It is an alternative to e-
cigarettes, which create an
aerosol from a nicotine liquid.

Philip Morris and Altria
have been in a dispute over
IQOS, which they introduced
into the U.S. through a partner-
ship. Philip Morris argued that
Altria hadn’t met the agreed-
upon sales targets for IQOS
that would allow Altria to ex-
tend its exclusive U.S. rights.
Altria said that it had.

The payments from Philip
Morris will give Altria greater
flexibility to allocate resources
toward its plan to expand into
smoke-free products, Altria
Chief Executive Billy Gifford
said. Altria expects to finalize
the design for a heated tobacco
device by the end of 2022. It
would then need to seek FDA
authorization.

Spirit Investors Approve JetBlue Deal

By ALISON SIDER

Spirit Airlines Inc. share-
holders voted to approve the
airline’s merger with JetBlue
Airways Corp. at a meeting
Wednesday, a step toward cre-
ating the fifth-largest U.S. air-
line following a monthslong
battle over the budget carrier.

Spirit agreed in July to sell
itself to JetBlue in a $3.8 bil-
lion deal that the airlines have
said would reshape the indus-
try and help fulfill JetBlue’s
long-held growth ambitions.
But the deal is likely to face
scrutiny from antitrust author-
ities who have been pushing
back on corporate mergers.

The next challenge for
Spirit and JetBlue will be to
convince regulators that com-
bining won’t harm competition
or result in higher ticket
prices. The airlines said
Wednesday they expect to con-
clude the regulatory process
and close their deal no later
than the first half of 2024.

“Today’s vote is a major
milestone in our plan to join
with Spirit to create a high-
quality, low-fare national chal-
lenger to the Big Four air-
lines,” JetBlue said.

JetBlue wrested Spirit away
from Frontier Group Holdings
Inc., a rival discounter that had

The alrllnes still need to convince regulators the merger won’t harm competition. A Spirit jetliner.

agreed to buy Spirit in Febru-
ary. Spirit initially rebuffed Jet-
Blue, arguing that its original
deal with Frontier had a better
chance of passing muster with
regulators and would be better
for investors in the long run.
But Spirit’s shareholders
were swayed by JetBlue’s richer
offer, which was worth about $1
billion more than Frontier’s,
and Spirit and Frontier were
unable to convince them to

back the Frontier merger.
Wednesday’s vote outcome
was widely expected. JetBlue
will pay $33.50 per share in
cash, including a $2.50-a-share
upfront payment and 10 cents a
month starting in January until
the deal closes—something
proxy advisory firms have said
will help compensate investors
for some of the regulatory risk.
If the deal is blocked for anti-
trust reasons, JetBlue will pay

Spirit a $70 million reverse
breakup fee and will pay Spirit
shareholders $400 million.

“This is an important step
forward on our path to closing
a combination that will create
the most compelling national
low-fare challenger to the dom-
inant U.S. carriers,” Spirit Chief
Executive Ted Christie said.

Spirit shares closed up 1.6%
Wednesday, and JetBlue
shares fell 0.1%.

Abbott Over!

Factory Leac
After Formul

By PETER LOFTUS
AnD JESSE NEWMAN

Abbott Laboratories has
made leadership changes at its
major baby-formula manufac-
turing plant and in its quality
organization, following a tem-
porary shutdown of the Stur-
gis, Mich., plant earlier this
year after contamination was
found.

The Abbott Park, Ill., com-
pany also plans to spend about
$500 million to build a new
baby-formula plant in the U.S.,
after analyzing the market and
concluding more capacity is
needed, Chief Executive Robert
Ford said Wednesday.

The company is in the final
stages of choosing a location
for the plant, which will make
specialty and metabolic for-
mula, Mr. Ford said on the
company’s third-quarter earn-

U.S. sales of certain
Abbott baby
formula products
have plunged.

ings call.

Abbott’s February shutdown
of its Sturgis plant to fix un-
sanitary conditions flagged by
federal regulators fueled a se-
vere shortage of baby formula
in the U.S. this year.

The company restarted pro-
duction in July after making
upgrades to the plant.

“We recognize there’s more
to do, but feel confident in the
progress we’re making,” Mr.
Ford said.

An Abbott spokesman de-
clined to provide further de-
tails about the leadership
changes.

Abbott halted production in
Sturgis—the company’s biggest
formula factory—after Food
and Drug Administration in-

hauls
ership
a Crisis

spectors found traces of a po-
tentially deadly bacteria, rais-
ing the possibility that
contaminated products from
the plant had caused the ill-
nesses of several infants.

Abbott has said the Sturgis
plant likely wasn’t the source
of the infections. The FDA has
said it can neither rule in nor
rule out the possibility that the
plant was the source of the in-
fections.

Abbott restarted production
of its most well-known brand,
Similac, in September, and new
cans are expected to reach
store shelves in the coming
weeks, Mr. Ford said

U.S. sales of certain Abbott
baby-formula products plunged
to $102 million in the third
quarter from $332 million a
year earlier, Abbott said.

A former employee of the
Abbott plant notified federal
officials about allegations of
problems at the Sturgis plant,
including a complaint filed
with the Occupational Safety
and Health Administration in
February 2021.

Mr. Ford said Wednesday
that Abbott investigated the
former employee’s allegations
about quality and concluded
they were unfounded. The for-
mer employee has withdrawn
the federal OSHA complaint, he
said.

An attorney for the former
employee declined to comment.

The former employee also
notified FDA officials about the
allegations, which factored into
FDA’s decision to inspect the
plant earlier this year.

Abbott, which also makes
medical devices and generic
drugs, said its net earnings for
the third quarter fell to $1.44
billion, or 81 cents a share,
from $2.1 billion, or $1.17 a
share, a year earlier.

Sales of Abbott’s Covid-19
tests fell to $1.7 billion from
$1.9 billion.

Abbott shares fell 6.5% to
$98.11 on Wednesday.
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YAMUNA EXPRESSWAY INDUSTRIAL IlE\lElIIPMENT AUTHORITY

First Floor, Commercial Complex, P-2, Sector Omega-1,
Greater Noida Distt. Gautam Budh Nagar Toll Free : 18001808296
Website : http://www.yamunaexpresswayauthority.com

GLOBAL NOTICE INVITING E-TENDER

RFQ-cum-RFP No.-YEA/PIng/230/2022
Request for Qualification cum Proposal

Date:-14.10.2022

Development and Operation/Maintenance of International Film
City in Sector 21, Yamuna Expressway Industrial Development
Area (Phase-l), Uttar Pradesh, INDIA.

Yamuna Expressway Industrial Development Authority ("YEIDA")
invites Bids for development, operation, and maintenance of
International Film City at Sector 21, Yamuna Expressway Industrial
DevelopmentAuthority Area (Phase-l) Uttar Pradesh.

Bid commencement date 17.10.2022
Pre-bid conference is scheduled on 07.11.2022

(14.30 hours IST)
Last date for bid submission 16.12.2022

(17.00 hours IST)

Date of opening of technical bid will be conveyed post pre-bid meeting.

All other details including any date extensions, clarifications,
amendments, corrigendum etc., will be uploaded on the website
https://letender.up.nic.in and will not be published in newspaper.
Bidders shall regularly visit the website to keep themselves updated.

Email ID for queries-
filmcity@yamunaexpresswayauthority.com

Chief Executive Officer,
Yamuna Expressway Industrial Development Authority (YEIDA)
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BUSINESS OPPORTUNITIES

DRY EYE SOLUTION®
All natural dry eye treatment
Product brand acquisition offering
Distributed in the US.A, S. Korea, China
Current sales $22 million U.S.

541-660-5231 No Text messages
Willem.biologicaquaresearch@gmail.com

COMMERCIAL REAL ESTATE

Commercial 6200 SF Whse/ Office 2+ acres
1-90 direct access (1 of few left between Chicago &
Sioux Falls) Growing area between Rochester/Mankato)
MN. 6 loading dock height doors. Two 16 ft doors with
grade level access. Office insulated with 2 x 6 firewalls

Contact Kari T15-977-1344.
https://matrix.commondataplatform.com/matrix/
shared/9MJHk42Zbj/121014thStreetNE

Business For Sale By Owner

Turn key roll off dumpster
rental business. Upstate
NY. Great reputation
and room to grow clientele.
Serious Inquiries only.

518-429-0575

PUBLIC NOTICES

NOTICE OF PUBLIC AUCTION

Reference is hereby made to the Indenture dated as of November 10, 2005 (as amended or supplemented from time
to time, the “ Indenture”), by and among JER CRE (DO 2005-1, Limited, as Issuer, JER CRE (DO 2005-1, LLC, as
Co-Issuer, and U.S. Bank Trust Company, National Association (" U.S. Bank Trust Company”), successor in interest to
U.S. Bank National Association (successor in interest to Bank of America, N.A., successor by merger to LaSalle Bank
National Association), as Trustee and Collateral Agent (in such capacities, together or as applicable, the * Trustee”),
and U.S. Bank National Association (successor in interest to Bank of America, N.A., successor by merger to LaSalle
Bank National Association) as Securities Intermediary. In accordance with the applicable provisions of the Indenture
and the Uniform Commercial Code as in effect in the State of New York (* UCC"), the following assets will be sold
(individually or on a portfolio basis) to the highest qualified bidder(s) at a Public Auction to be held at 10:00 a.m.
(prevailing Eastern time) on Tuesday, November 1, 2022 (the “Bid Deadline”)*:

No. _|CUSIP Security Original Principal Amount ($)
1 46625YJV6 JPMCC 2005-CB11 J 6,754,000.00
2 46625YJU8 JPMCC2005-CB11 H 3,000,000.00
3 225415M47 (SFB 2004-C4 G 5,226,000.00
4 5445RAS MACH 2004-1A 0 5,365,000.00
5 5947UES! ACM 2005-1 H 2,500,000.00
6 5947UE6. ACM 2005- ,805,000.00
7 |05947UE7 ACM 2005- ,708,000.00
8 [05947UE8 ACM 2005- ,708,000.00
05947UE95 ACM 2005- ,902,000.00
0 5947UF29 ACM 2005- 5,805,000.00
1 5947UF37 ACM 2005-1 0 ,611,000.00
2 |22541SM62 CSFB 2004-C 4,268,000.00
(13 [225415M70 CSFB 2004-C4 5,691,000.00
(14 [225415M54 (SFB 2004-CAH 2,845,000.00
15 [225415M88 |CSFB 2004-CZ 4,267,000.00
[16 |225415M96 CSFB 2004-C4 2,846,000.00
[177__[225415N20 CSFB 2004-C4 4,267,000.00
8  [2254585F6 CSFB 2005-C ,025,000.00
[19 (225458564 CSFB 2005-C. ,026,000.00
120 |225458SH2 CSFB 2005-C ,025,000.00
21 [2254585)8 CSFB 2005-C2 ,007,000.00
22 [2254585K5 CSFB 2005-C2 ,019,000.00
23 225458513 (SFB 2005-C2 0 ,019,000.00
24 |225458SE9 (SFB 2005-C2 H ,500,000.00
25 |46625YFP3 JPMCC 2004-C ,484,000.00
26 |46625YFMO JPMCC 2004-C ,587,000.00
27 |46625YFN8 |JPMCC 2004-C ,690,000.00
28 |46625YFQL JPMCC 2004-C ,79 000 00
29 |46625YFR9 JPMCC2004-C ,691,000.00
30 |46625YFS7 JPMCC2004-C 5,690,000.00
31 |46625Y)W4 JPMCC2005-C 7, 005 000.00
32 |46625YIX2 JPMCC2005-C 6 ,75,900.00
33 146625YJY0 JPMCC 2005-C 4,503,000.00
34 |46625Y)77 PMCC 2005-C| 4,502,000.00
35 [52108H5H3 UBS 2005-C ,375,000.00
36 [52108H5J9 UBS 2005-C ,459,000.00
37 152108H5K6 UBS 2005-C ,458,000.00
38 |52108H5L4 2005-C ,917,000.00
39 [52108H5M2 2005-3 Q 2,458,000.00
140 52108H5N0 2005-G3 S 4,917,000.00
[41__[59022HLV2 [MLMT 2005-CKI1 11,527,000.00
42 [59022HLWO0___[MLMT 2005-CKI1 3,842,000.00
4 59022HLX8 |MLMT 2005-CKI1 7,684,000.00
44 59022HLY6 MLMT 2005-CKI1 11,527,000.00
45 |59022HLT7 MLMT 2005-CKI1J 4,476,217.00
46 159022HLU4 MLMT 2005-CKI1 K ,526,000.00
147 1617451/ SC 2005-1Q10 H ,000,000.00
43 7451BB4 SC1 2005-1Q10 0 ,801,000.00
49 7451AY5 SCI 2005-1Q; ,801,000.00
[50 7451A72 WISCI 2005 ,801,000.00
5 7451AW9 SC1 2005- ,867,000.00
5 7451AX7 SC1 2005 ,734,000.00
153 |617451BA6 SCI 2005- N 3,867,000.00

Additional Information. All bids must be submltted by the above-noted Bid Deadline in accordance with the terms
and conditions set forth in a bid package (the " Bid Package”) relating to this Public Auction. In addition, please be
advised that the sale of the above-noted assets (individually or on a portfolio basis) will be made only to the highest
qualified bidder(s) and may be subject to a reserve level. For additional information regarding this Public Auction, and
to obtain a Bid Package, please contact Dock Street Capital Management LLC, 575-B Riverside Avenue, Westport, a

06880, Attn: David Crowle, Managing Partner, Telephone No. (212) 457-8258, Facsimile No.: (212) 457-8269, E:

-mail:

liquidations@dockstreetcap.com; and Jeffrey Holtman, Managing Partner, Telephone No.: (212) 457-8255, Facsimile
No.: (212) 457-8269, E-mail: liquidations@dockstreetcap.com. The Public Auction will be a public disposition (within

the meaning of Section 9-610 of the UCC).

Disclaimer. The Trustee is authorized at this Public Auction, if it deems it necessary or advisable or is required by
applicable law: (a) to restrict the prospective bidders on, or purchasers of, any of the above-noted assets to be sold to
those persons who (i) represent and warrant that they are a * qualified institutional buyer,” as such term is defined in
Rule 144A(a)(i) promulgated by the SEC under the Securities Act of 1933, as amended (the “ Act”), and a * qualified
purchaser” for purposes of Section 3(c)(7) of the United States Investment Company Act of 1940, as amended; and
(i) agree that they will not resell such assets without compliance with the registration reqmrements of the Act and
applicable state securities laws or pursuant to valid exemptions therefrom and (b) to impose such other limitations or
conditions in connection with this Public Auction as the Trustee deems necessary or advisable in order to comply with
the Act or any other applicable law, or requirements of the Indenture.

* All information czontalned herein is made to the best of the knowledge of the Trustee as of the close of business

on October 16, 2!

REGINALD MATHALONE/NURPHOTO/ZUMA PRESS
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Cyber Deals Expected to Heat Up

Acquirers seek to
offer broad suites of
services rather than
one-off products

By JAMES RUNDLE

The cybersecurity industry
is poised to enter a period of
rapid consolidation, analysts
say, as private-equity firms and
established companies seek to
offer one-stop shops for cyber
chiefs, compliance require-
ments drive spending and com-
pany valuations moderate from
last year’s highs.

Both private-equity companies
and software providers are work-
ing from the same playbook with
their acquisitions, said Shaul
—  Eyal, a man-
CYBERSECURITY aging director
—  and senior
analyst at investment bank Co-
wen Inc. They aim to offer suites
of services to chief information
security officers and other cli-
ents, rather than individual prod-
ucts that address one specific
need.

“We’ve heard from a number
of CISOs at big Fortune 100 com-
panies who are saying they have
had enough with a gazillion secu-
rity providers,” he said.

While security chiefs likely
aren’t seeking to run their entire
technology infrastructure from
just one supplier, they are look-
ing to pare back the number of
vendors they use, said Devon
Bryan, global CISO at cruise line
Carnival Corp.

“Certainly a lot less than we
have now, where each of us has
at least 70 or so different tech-
nology products in our environ-
ments,” Mr. Bryan said, referring
to himself and other CISOs. Prod-
ucts from different vendors
rarely work together, causing
strain on security staff, he said.

In terms of pure deal value,
mergers and acquisitions in cy-
bersecurity are on a tear. Around
$111.5 billion in activity was com-
pleted by the end of the third
quarter, according to cyber-fo-
cused investment bank Momen-
tum Cybersecurity Group LLC,
compared with $80.9 billion in all
of 2021.

JORDI BOIXAREU/ZUMA PRESS

The number of deals is sub-
stantially lower to date in 2022,
with 203 by the end of the third
quarter compared with 293
throughout 2021, according to
Momentum. Dollar figures are
skewed by Broadcom Inc.’s $61
billion purchase of VMware Inc.,
which offers a range of technolo-
gies in addition to cybersecurity,
and whose purchase was an-
nounced in May.

Analysts say that although
funding for early-stage compa-
nies appears to have slowed, the
overall M&A market is mirroring
trends witnessed during 2021, a
record year generally for tech
M&A, when activity abruptly de-
creased in the third quarter, only
to come roaring back in the
fourth. “When we see these types
of slowdowns, but the underlying
industry is really healthy, it’s al-
most like a dam holding back wa-
ter,” said Dino Boukouris, a man-
aging director at Momentum. Mr.
Boukouris and Eric McAlpine,
managing partner at Momentum,
said they expect activity to rise
during the fourth quarter.

Since the start of the quarter,
further big-ticket deals have been
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Number of cyber M&A deals,
third quarter of each year

2018 19 20 21 22

Source: Momentum Cybersecurity Group

announced—Thoma Bravo LP’s
acquisition of identity specialist
ForgeRock Inc. for $2.3 billion
and Vista Equity Partners’ $4.6
billion purchase of security
awareness training provider
KnowBe4 Inc.

“We’re 14 days into Q4 and
we’ve already seen two multibil-
lion-dollar take-privates,” Mr.
McAlpine said on Friday. The
typical annual figures for [cyber-
security] M&A before the
Covid-19 pandemic tended to
range between $20 billion and
$30 billion, he said. “Private eq-
uity has a voracious appetite for

our industry,” he said.

Recent big deals involve iden-
tity and access management pro-
viders, such as Thoma Bravo’s
$2.8 billion acquisition of Ping
Identity Holding Corp., an-
nounced in August, and its $6.9
billion purchase of SailPoint
Technologies Holdings Inc.,
which closed that month.

Investors spot revenue oppor-
tunities in rising cyberattacks
that exploit weak controls in this
area, and regulations that pro-
mote the use of multifactor au-
thentication and similar safe-
guards, said Cowen’s Mr. Eyal.
“This is one of the most mission-
critical categories or solutions,
from a corporate infrastructure
perspective,” he said.

Veteran investors say they
witnessed such cycles before, in
which appetites switch from tai-
lored individual software prod-
ucts or services to broader offer-
ings. The difference today is
cloud-computing companies with
large pools of capital are buying
companies, said Dave DeWalt, a
managing director at venture-
capital firm NightDragon LLC,
citing the nearly $54 billion ac-

VMware offers a range of technologies in addition to cybersecurity. Broadcom proposed in May to buy the company for $61 billion.

quisition of Mandiant by Alpha-
bet Inc’s Google Cloud unit in
September. In July, Microsoft
Corp. completed its purchase of
threat-intelligence firm Miburo,
around a year after it bought cy-
bersecurity company RiskIQ Inc.
The terms of both deals weren’t
disclosed.

A reassessment of company
valuations, too, is creating a
buyer’s market for companies in
cybersecurity, Mr. DeWalt said.
Momentum’s data shows revenue
multiples for a sampling of 22 cy-
bersecurity companies declined
in 2022 to a median of 4.9 times
from a 2021 median of 9.6 times,
a drop that can lead to lower ac-
quisition costs.

“I think everybody’s realized
there’s almost a perfect set of
conditions for M&A right now,”
Mr. DeWalt said.

Wy BRal

CYBERSECURITY

wsj.com/pro/cybersecurity

Goldman

Pushes

Engineers

Into Light

By KATIE DEIGHTON

Goldman Sachs Group Inc.
wants to bring more software
developers and engineers out
of backrooms and deeper into
the business as the bank em-
barks on a sweeping reorgani-
zation to place greater weight
on its client services offerings.

The bank is trying to im-
prove the developer experience
for both internal and external
workers and is rewriting pro-
cesses so that developers are
more engaged with business
goals from the beginning of
projects, said Marco Argenti,
Goldman’s chief information
officer.

Historically, developers
were asking “how” questions,
Mr. Argenti said Wednesday
during an online Wall Street
Journal CIO Network members
event.

“Now, we want them to an-
swer the ‘why’ questions” that
get to the business purpose be-
hind their work, he said. “That
is a big change.”

Mr. Argenti became Gold-
man’s sole chief information
officer this month in a move
that also saw the creation of
an Office of Applied Innovation
run by former co-CIO George
Lee and Jared Cohen, the for-
mer CEO of tech incubator Jig-
saw, a unit of Alphabet Inc.’s
Google.

Mr. Argenti joined Goldman
in 2019 as co-CIO after serving
as vice president of technology
at Amazon Web Services. Now,
as sole CIO at Goldman, he
takes on a role overseeing
around 12,000-plus engineers,
or one in four people who work
at Goldman, according to the
company. He also serves on the
bank’s management committee.

Goldman in recent years has
begun to focus more on steady,
income-generating client ser-
vices to complement its trad-
ing and investment-banking
operations.

Threats are eas'
to find when
there’'s no place”
to hide.

Ready or not, here we come!

The network is no longer a place for bad actors to hide. Expose them with NETSCOUT Omnis®
Security, the only Advanced NDR solution that identifies and helps eliminate threats before they

strike.

Omnis Security is powered by our world-leading network monitoring technology using deep
packet inspection (DPI) at any scale, meaning we see everything. In real-time. No matter how
complex your network is.

Regain the upper hand. Find threats hiding in plain sight with visibility into your entire global
infrastructure in real time.

See the power of NETSCOUT’s award-winning Advanced NDR.

Learn more at goNETSCOUT.com

NETSCOUT

Guardians of the Connected World
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Startups Pay
Consumers for
Browsing Data

Online-privacy issues
have made an opening
for ‘paid-to-surf’ firms,
their proponents say

By KATIE DEIGHTON

Growing privacy protec-
tions for internet users are
breathing new life into an old
idea: paying consumers for
permission to track them as
they surf the web. So-called
paid-to-surf, paid-to-browse or
browsing-rewards companies
just need to get enough people
to take the deal.

Startups in this space usu-
ally offer browser extensions
that collect anonymized data
on people’s internet use much
the same way that standard
tracking tech does, with the
goal of helping marketers tar-
get their ads to the right con-
sumers. In return for installing
those extensions and going
about their browsing, consum-
ers earn cash, cryptocurrency,
discounts or gift cards.

The rewards are by no
means large: Participants of-
ten save or earn less than $20
a month. But the startups’
founders say their arrange-
ment is fairer than the prevail-

ing system, in which technol-
ogy companies and advertisers
routinely scrape consumer
data without any compensa-
tion to the people they track.
“The trade-off at the mo-
ment looks incredibly weighted
toward big tech, and incredibly
unfair to us,” says Swish Gos-
wami, chief executive at Tru-
fan Inc., which does business
as Surf. “A little bit of compen-
sation might help people at
least feel like they’re actually
getting something in exchange
for the data they’re sharing,
which is incredibly valuable to
a lot of these companies.”
The concept goes back as far
as the late 1990s. Many early
entrants crashed out of busi-
ness after the dot-com bubble
burst, though others have tried
again in the years since.
Now there is an opening for
a new generation of privacy-
tech startups including paid-
to-surf companies, says
Lourdes Turrecha, a Silicon
Valley lawyer and founder of
tech-privacy startup commu-
nity the Rise of Privacy Tech.
The new opportunities, she
says, are the product of grow-
ing consumer sensitivity to
online-privacy issues, privacy
legislation in Europe and Cali-

The rewards for online users aren’t large, but the companies’ founders argue their arrangement is fairer than the prevailing system.

fornia, the adoption of an anti-
tracking setting on Apple i0S
devices and Google’s plan to
phase out the user-tracking
tech referred to as third-party
cookies.

“This is a critical moment
where they’re starting to get
the ears of advertisers,” Ms.
Turrecha says, “because for
advertisers, well, the old world
is not working anymore.”

0zoneAlI Inc., which was co-
founded in 2019, pays users to
anonymously share their
browsing and online purchas-
ing data and answer survey
questions to generate informa-
tion that it sells to advertisers
and market-research firms. The

company also offers rewards
when users indicate which
types of ads and products they
are and aren’t interested in.
These rewards come in the
form of ads that include deals
or discounts. Ozone has around
10,000 monthly active users,
according to the company.
Surf, which was founded in
2018, similarly gains permis-
sion to track its customers
around the internet, anony-
mizes the data and sells it. Its
200,000 wusers earn “Surf
points” as they browse, and
can trade those in for dis-
counts, rewards and giveaways
that are offered by the
startup’s “rewards partners.”

These partners, such as
Crocs and the Body Shop, par-
ticipate as a way to gain new
customers, but they don’t gain
access to Surf’s wider data
store, which firms have to pay
a subscription fee to access,
Mr. Goswami says.

Sliceline LLP, which owns
Slice, has another pitch: It can
help advertisers reach the
hundreds of millions of people
worldwide who use an ad
blocker, according to Darina
Oumanski, the company’s co-
founder and chief operating
officer. Slice’s target audience
includes gamers and crypto
enthusiasts, two often inter-
secting groups that are more

likely to block ads online than
the average user, Ms. Ouman-
ski says.

“This is a certain audience
that was already hard to
reach,” she says. Those who
have an ad blocker installed
must let ads from Slice’s net-
work through their digital nets
to make money.

Around 20,000 people use
Slice regularly, the company
says, and the average user
makes around $1 a month
from browsing. They can with-
draw their funds either as
cryptocurrency or as cash. The
money comes from market-
ers paying to advertise
through the network.

Jefl Bezos: ‘Batten Down the Hatches’

By JosepH DE AvVILA

Jeff Bezos said the economy
is flashing warning signs, join-
ing other corporate leaders
who have cautioned that the
U.S. is headed for a recession.

The Amazon.com Inc.
founder suggested that people
should get ready for a potential
economic downturn. His com-
ment came in response to a
video clip from Goldman Sachs

Group Inc. Chief Executive Da-
vid Solomon, who said compa-
nies should be cautious and
prepared in the event the U.S.
enters a recession.

“Yep, the probabilities in
this economy tell you to batten
down the hatches,” Mr. Bezos
said in a tweet Tuesday night.

Mr. Bezos is the world’s sec-
ond-richest person with a net
worth of $139 billion, according
to the Bloomberg Billionaires

Index. His comments come as
tech firms have undergone
waves of layoffs and as eco-
nomic growth and hiring have
slowed. A recent survey of
economists by The Wall Street
Journal also found that they
expect the U.S. to enter a reces-
sion in the coming 12 months
as the Federal Reserve raises
interest rates and attempts to
cool stubbornly high inflation.

The views of other business

executives also have become
increasingly gloomy. Mr. Solo-
mon said in a CNBC interview
Tuesday that a recession could
happen soon and there may be
“more volatility on the hori-
zon.”

“That doesn’t mean for sure
that we have a really difficult
economic scenario,” Mr. Solo-
mon said. “But on the distribu-
tion of outcomes, there’s a
good chance that we have a re-

as Economy Cools

cession in the United States.”

JPMorgan Chase & Co.
Chief Executive Jamie Di-
mon also said earlier this
month he thinks the U.S. is
heading for recession in the
middle of next year.

Tesla Inc. Chief Executive
Elon Musk said in August he
expects the U.S. to have a mild
recession.

Bank of America Corp.
Chief Executive Brian Moyni-

han is one notable optimistic
voice among corporate execu-
tives.

Mr. Moynihan said Monday
that high inflation and rising
interest rates haven’t slowed
down American consumers.
The company’s data show that
spending growth remains
strong and deposit balances re-
main higher than prepandemic
levels while delinquencies re-
main low, he said.
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MARKETS DIGEST

S&P 500 Index

Dow Jones Industrial Average

30423.81 ¥99.99, or 0.33%
High, low, open and close for each

trading day of the past three months.

Current divisor 0.15172752595384

" I'|
) l *!l
"I' ‘PI t
. Moo
[T !i ,
Session high | *'
DOWN | | uP '
Session open P> Close
Closep. | Open
Session low

Bars measure the point change from session’s open

Trailing P/E ratio  18.42
P/E estimate *
Dividend yield

Last

16.19
2.34

Year ago
23.43
19.07

1.80

All-time high 36799.65, 01/04/22

65-day moving average
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3695.16 ¥24.82, or 0.67%
High, low, open and close for each

trading day of the past three months.

65-day:moving average

Last Yearago

Trailing P/Eratio” 17.85 30.49
P/E estimate * 16.37  21.87
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All-time high ~ 4796.56, 01/03/22
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Nasdaq Composite Index

10680.51 V 91.89, or 0.85%
High, low, open and close for each

trading day of the past three months.

Last  Year ago
Trailing P/E ratio " 23.02  35.41
P/Eestimate* 2034  28.25
Dividend yield *' 1.00 0.69

All-time high: 16057.44, 11/19/21
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July Aug. Sept. Oct. July Aug. Sept. Oct. July Aug. Sept. Oct.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-yranmn. andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securities dealers and regional exchanges. Minimum Totalvolume® 906,071,910 8,611,904
Industrial Average  30662.11 30226.90 30423.81 -99.99  -0.33| 36799.65 2872551 -14.6 -163 44 sharepriceof $2andminimum after-hours volume of 50,000 shares. Adv.volume* 228,872,674 2,803,624
TransportationAvg  12977.53 12651.94 12755.16 -219.65 -1.69M 1703938 1199940 -12.5 -22.6 67 Most-activeissuesinlate trading Decl.volume* 670,162,738 5,669,923
- R ; B Vol
Utility Average 875.97 864.09  870.88 -8.78 1.00] 1071.75  838.99 49 -112 0.2 Company Symbol (%616‘)“9 st Netcho Af&eéﬂgours High Tow :::ues traded 3,3?2 23?
Total StockMarket  37528.49 36876.98 37164.07 -323.68  -0.86] 48929.18 36056.21 =211 -23.6 6.8 Antero Resources AR 17,2237 3660 -020 -058 3682 3659 Del’l?::ses 15 Lo
Barron’s 400 893.06 873.76 88150 -11.56 -L.2901 1127.20 82573 -16.8 -20.3 8.9 Invesco SeniorLoanETF BKLN 95000 2070 -0.01 -0.03 2070 20.35 Unchonmed ,132 i
Nasdaq Stock Market Tesla TSLA 85154 21649 -555 =250 228.37 206.20 New highs 33 0
NasdaqComposite  10808.04 10592.88 10680.51 -91.89  -0.85] 1605744 10321.39 294 -3L7 9.7 ProsharesUltraProQQQ T0QQ 8,064.2 1948 -0.06 031 1986 1932  Newlows 310 1
Nasdag-100 1123146 1100811 11103.38 -4436  -0.40] 16573.34 10692.06 -27.8 -32.0 122  AlticeUSACIA ATUS 74300 579 024 432 580 554  ClosingArms' 0.95 1.65
. SPDR S&P 500 SPY  6,982.7 368.75 0.25 0.07 369.92 352.80 Block trades* 4,901 101
500 Index 372858 366651 369516 -24.82  -0.67] 479656 3577.03 -185 -225 7.4 MomentiveGlobal  MNTV 61317 753 -0.01 -0.13 764 751 Nasdaq NYSEArca
MidCap 400 232881 227845 229927 4180 -L79 291070 220075 -174 -191 59 YamanaGold AUY 49207 430 001 023 432 430 o clumed 955,099,158 299,957,563
SmallCap 600 1128.91 110453 1117.05 -17.12 -151f1 1466.02 106445 -190 -203 55 Percentage gainers.. Adv.volume®1,969,729,738 77,611,047
Other Indexes Douglas Emmett DEI 888 1723 082 500 1723 1633 Decl.volume2,962,664,593 220,165,519
1 traded 4,884 1,733
Russell 2000 174697 171021 172576 -3020 -1.72f 244274 164984 286 231 40 AZZ AZZ 821 3826 182 499 3826 3644 :::::c: ¢ 1260 e
NYSEComposite ~ 14089.20 13852.45 13947.26 -141.94  -1.01] 17353.76 1347218 -184 -187 2.4 RelayTherapeutics  RLAY 784 2064 098 498 2064 19.66 i ’
WestRock WRK 6144 3406 159 490 3406 3220 Declines 3358 1504
ValueLine 517.14 50521 509.28 -7.86 -1.52J§ 696.40 49156 -247 -242 -0.5 : : : . : : Unchanged 266 10
' Karyopharm Therapeutics KPTI 1199 465 020 449 4.65 445
NYSE ArcaBiotech ~ 4766.53 4577.92 4603.29 -163.25 -3.42] 5815.27 420843 -17.8 -16.6 25 New highs 53 11
NYSEArcaPharma 77185 75417  758.00 -13.85 -179[l 88727 73784 02 -84 89 ..Andlosers New lows 323 122
KBW Bank 101.68 98.17 98.48 -3.68 -3.60 [l 147.56 94.66 =304 -255 -0.8 Alstate ALL 51.6 121.00 -14.15 -10.47 13515 121.00 Closing Arms' 0.56 0.37
PHLXS Gold/Silver 98.35 96.67 97.28 -2.70 -2.70H 167.76 9140 =273 -26.6 24 AmpriusTechnologies AMPX 3534 1011 -0.90 -817 11.23 10.00 Blocktrades® 39,303 1,442
PHLXS Oil Service 72.50 69.60 7230 2387 413 88.37 49.14 91 371 4.8  FulcrumTherapeutics FULC 165.9 6.00 -0.52 -7.98 6.52 598  *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 2258.75  2200.90  2237.74 16.78 076  4039.51 2162.32 -337 -433 121 Alcoa AA 9237 3495 -267 -710 3825 3351 f<TR‘N)A§;Tf:”S°ﬂ‘ of then:ﬂlhbefof aFiV_a"dﬂgg;d‘f_edmZg
- I1SSUes wr e volume of sharesrisingandTtalling. An
Cboe Volatility 31.90 30.76 3076 0.26 0.85 36.45 1501 986 786 29.2 Veracyte VCYT 617 1446 -1.04 -671 1550 13.52 Armsofless than Lindicates buying demand:above 1
SNasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
' o 9 — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Net chg %chg % chg Company Symbol Close Netchg l % chg High Low  %chg Company Symbol Close Netchg l % chg High Low  %chg
World MscIAcwI 56521  -477 -0.840 =251 Amprius Technologies AMPX 1101 480 77.29 2601 5.4 w  Olaplex OLPX 424 -555 5669 3041 414 -840
MSCIACWIex-USA  249.23  -256 -1.02 =276 HyBancorp HVBC 2555 556 27.80 2600 1852 159  Agrify AGFY 255 -188 -4244 23550 244 -98.6
MSCI World 243930 -1856 -0.76ll -245  LMF Acquisition Opps A LMAO 1042 198 2346 1280 793 48  GeneracHoldings GNRC 110.30 -37.44 -2534 52431109.05 -759
MSCIEmergingMarkets  865.91  -13.16 -1.50 -29.7  TOP Ships TOPS 550 1.04 2332 3280 210 -823 EQRx EQRX 430 -1.20 -21.82 9.99 263 -56.7
Americas MSCIAC Americas  1406.30 21019 -0.721 -230  TuanCheADR TC 6.16 1.09 2150 645 142 1826  AnebuloPharmaceuticals ANEB 196 -0.54 -21.60 789 19 -720
Canada S&P/TSX Comp 18674.40 -123.78  -0.66l -12.0  KLXEnergy Services KLXE 1225 201 19.63 1336 294 1552  QuoinPharmADR QNRX 215 -058 -21.25 194.62 165 -98.8
Latin Amer. MSCIEM Latin America 2189.82 0.62 0.03 2.8  Biohaven BHVN 1240 192 1832 1434 554 .  Pineapple Energy PEGY 380 -098 -2050 17.80 076 -76.7
Brazil BOVESPA 11627424  531.17 0.46 10.9  Momentive Global MNTV 754 105 1618 2500 514 -69.0 BeyondAir XAIR 636 -147 -1877 1641 479 -34.6
Chile S&PIPSA 3111.83 -2151 -0.691 109  Zymeworks ZYME 650 089 1586 2574 411 -719  CarvanaClA CUNA 1499 -333 -1840 30950 1455 -94.8
Mexico S&P/BMV IPC 46217.44  -91.79  -0.20] -13.2  Direxion S&P Biotech Br LABD 2486 327 1515 8528 1570 114  RaMedical Systems RMED 515 -114 -1812 17450 4.85 -96.6
EMEA STOXX Europe 600 397.73 211 -0.53] ~185 Upexi UPXI 541 069 14.62 704 359 -163 EverCommerce EVCM 783 -166 -1749 2169 754 -58.8
Eurozone  Euro STOXX 378.51 ~0.87 -0.23 2210 Nine Energy Service NINE 468 059 1443 810 079 1197 Milestone Pharm MIST 496 -1.03 -17.20 9.85 398 -124
Belgium Bel-20 3441.83 -4218 -1210 -20.1  NACCOIndustries CIA NC 59.66 740 1416 6319 2832 792  Tricida TCDA 997 -205 -17.03 1385 432 1224
Denmark  OMXCopenhagen20 1602.81 -2354 -L45H _140 SOBR Safe SOBR 303 037 1391 1500 0.80 =639  NanoString Technologies NSTG 928 -1.74 -1579 5120 9.20 -79.6
France CAC40 6040.72 —26.28 -0.43] _15.6 Netflix NFLX 27238 3152 13.09 700.99 16271 -56.4  Salarius Pharmaceuticals SLRX 231 -043 -1573 2463 228 -89.4
Germany  DAX 1274141 -2420 -0.19] -19.8 - .
tstael Tel Aviv 1892.01 169 009 44 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 21472.11 -46.67 -0.22| -21.5 Volume ‘%chgfrom —Latest Session— ——52-Week— Volume ‘%chgfrom —Latest Session— ——52-Week—
Netherlands AEX 645.39 201 045 191 Company Symbol  (000) 65-dayavg Close %chg High Low Company Symbol  (000) 65-dayavg Close %chg High Low
Russia RTS Index 1010.24 -2952 -2.840 -36.7 Mullen Automotive MULN 645,515 7146 034 5712 1590 021 LMF Acquisition Opps A LMAO 3,880 24970 1042 2346 1280 7.93
South Africa FTSE/JSEAIl-Share 65652.50 -69848 -LO5H _10.9  ProSharesUltraProQQQ  TQaQ 256,298 401 1954 -121 91.68 16.32 ION Acquisition3 IACC 3139 8264 10.00 121 10.05 9.65
; _ o _ ComSovereign comMs 165885 11740  0.09 -26.38 2.09 0.04  InvscBS 2028 MuniBd BSMS 308 5138 2255 -0.18 26.29 2230
Spain IBEX 35 7583.60 2770 -0.36l 13.0
Sweden OMX Stockholm 72589 -13.99 -189HH 230.0 Prosr-] UltraProShrtQQQ  seaQ 142,591 62 5716 101 6955 2815 StratimCloudAcqgnCIA  SCAQ 923 3705 991 020 1030 9.67
Switzerland Swiss Market 1008434 9462 -0.890 _1g6  Direxion DlySCOND3BL  SOXL 132,202 465 757 230 7421 621 FTNASDAQABACmMBK  QABA 391 3453 5446 <075  63.67 47.90
Turkey BIST100 3880.34 38.78 1.01 1089 NIOADR NIO 98591 1259 1092 -1057 4427 1071 ChengheAcquisitionCIA  CHEA 465 2922 1012 -030 1015 9.98
UK. FTSE100 692499 -11.75 -0.17| _6.2  Direxion S&P Biotech Bl LABU 85,063 758 621 -1493 6675 406 InvscBS 2027 MuniBd BSMR 286 2634 2294 -011  25.88 22.75
UK. FTSE 250 1724755 -28176 -1.61H -26.5 RedHill Biopharma ADR RDHL 82453 5847.1 0.68 46.55 650  0.46 TrueShrsLow VolEquity  DIVZ 342 2465 2757 051 3114 25.86
_ . i . 1090 289 SPDR S&P 500 SPY 79,150 -2.2 36850 -0.71 479.98 348.11 VickersVantagel VCKA 435 2328 1039 0.00 1040 10.01
Asia-Pacific MSCIACAsiaPacific  137.39 ~ -151 -L 031 oo AdvancedMicroDevices  AMD 75486 96 5.3 -L19 16446 5457 ishiBdsDec2027Trea  BTH 1414 219 2191 052 2537 2190
Au.straha S&P/AS)S 200 ) 6800.10 20.88 - 8.7 Volumes of 100,000 shares or more are rounded to the nearest thousand *Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3044.38  -36.58 -L19M -16.4 5000 shares tHas traded fewer than 65 days
HongKong Hang Seng 16511.28 -403.30 -2.381H -29.4 E Scan this code
India S&PBSESensex  59107.19  146.59 0.25 15
Japan NIKKEI 225 27257.38  101.24 0.37 53 == Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 3022.80 -3.08 -0.10] -3.2 and t@Ck most-active stocks, .
SouthKorea KOSPI 23744 -1251  -0.561 -24.9 new highs/lows, mutual funds Currencies
Taiwan TAIEX 1297676  -147.92 -1.130 -28.8 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand  SET 1588.72 -1.64  =0.10| -4.2

Sources: FactSet; Dow Jones Market Data

CREDIT MARKETS

Consumer Rates and Returns to Investor

U.S. consumer rates
A consumer rate against its

benchmark over the past year

30-year fixed-rate
mortgage

2021 2022

Interest rate

Selected rates

30-year mortgage, Rate
Bankrate.comavg': 7.20%
United Teletech Financial 3.75%

Federal-funds rate target

Primerate”

Libor, 3-month

Money market, annualyield
Five-year CD, annual yield
30-year mortgage, fixed'
15-year mortgage, fixed'
Jumbo mortgages, $647,200-plus’
Five-year adj mortgage (ARM)'
New-car loan, 48-month

6.00%  TintonFalls,NJ 732-530-8100

475 Farmers State Bank 4.25%

10-year Treasury ’ Marion, IA 319-390-2534
¥ note yield 3,50 Raymond James Bank, NA 4.50%
St. Petersburg, FL 800-718-2265

225 CountyBank 5.00%

Ll 1100 Rehoboth Beach, DE 302-226-9800
NDJFMAMJ JASO Florence Savings Bank 5.13%
Florence, MA 800-644-8261

—Yield/Rate (%)— —— 52-Week Range (%) 3-yrchg

Last (®)Weekago Low O 2 4 6 8 High (pctpts)

300325 30035 | 000 ‘e 325 | 1.25

625 625 | 325 | 6.25 | 125

428 401 | 012 : 428 | 232

025 023 | 0.07 ¢ 0.25 | -0.47

221 213 | 041 221 0.68

720 712 | 3.09 ¢ e 724| 3.8

640 633 | 242 6.47 | 3.06

7220 715 | 3.09 ¢ e 727| 28

545 536 | 282 ° 545 | 097

602 599 | 341 o 02| 152

Bankrate.com rates based on survey of over 4,800 online banks. *
banks.T Excludes closing costs.

Base rate posted by 70% of the nation’s largest

Sources: FactSet; Dow Jones Market Data; Bankrate.com

All are available free at WSJMarkets.com

Treasury yield curve

Yield to maturity of current bills,
notes and bonds

Forex Race

Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

o
5.00% 259
A 4.00 WSJ Dollar Index
Tradeweb ICE 14
Wednesday Close 3.00
0 pe
2.00 Euro
One year ago 1.00 -14 Y
A
Yen
2 . b 0,000 =28 0 1
1 3 6 1 2357102030 2021 2022
month(s) years
maturity

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield(%) — — 52-Week —

Total Return (%)

Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S.TreasuryBloomberg ~ 2035.640 4450 4.210 4450 1.060 -13.964 -3.551
U.S. Treasury Long, Bloomberg 3008.200  4.330 4.110 4330 1.720 -30.047 -9.439
Aggregate, Bloomberg 1872130 5.070 4.860 5.070 1.580 -15.880 -3.830
Fixed-Rate MBS, Bloomberg 1843.580 = 5.100 4.950 5.160 1.810 -15.807 -4.471
HighYield100,ICEBofA  3013.574 8553 8.694 8.753 3.669 -12.583 -1.076
Muni Master, ICE BofA 540.561  3.653 3.608 3.787 0.895 -9.547 -1304
EMBIGlobal JP.Morgan ~ 703.261 8979 8.790 8.979 4744 -23.201 -6.634

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

USSvs,

USSvs,

— Wed — YIDchg — Wed — YIDchg

Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%
Americas Vietnam dong .00004086 24475 7.1
Argentina peso .0065153.1784 49,2  Europe
Brazil real 1897 5.2717 =54  CzechRep.koruna  .03983 25.108 14.8
Canada dollar 7266 1.3764 8.9  Denmarkkrone 1314 7.6117 16.4
Chile peso .001026 974.20 143  Euroareaeuro 0.9775 1.0231 16.3
Colombiapeso .000207 4840.01 19.1  Hungary forint 002363 423.12 30.3
Ecuador US dollar 1 1 unch Icelandkrona 006926 144.38 11.2
Mexico peso .0497 20.1063 =19  Norway krone .0942 10.6152 20.5
Uruguay peso .02426 41.2200 =7.8  Poland zloty .2037 4.9100 21.9
Asia-Pacific Russiaruble 01613 62.000 -17.1

. Swedenkrona .089111.2184 23.9
Australiandollar 6269 15952 159 g e fandfranc 9955 10045 101
Chinayuan 1383 7.2288 13.7 )
Hong Kong dollar 1274 7.8500 0.7 Turkfeyllra ) 0538 18.5907 13
Indiarupee 01205 83.000 11.4 Ukraine hryvnia .0271 36.9500 35.1

o UK pound 1.1218 .8914 20.6
Indonesiarupiah .0000645 15498 8.7 X X
Japanyen 006671 149.90 30.2 Middle East/Africa
Kazakhstantenge .002126 470.26 8.1  Bahraindinar 2.6522 3771 0.03
Macau pataca 1236 8.0890 0.7 Egyptpound .0508 19.6811 25.3
Malaysia ringgit 2119 4.7200 13.3  Israel shekel .2826 3.5384 13.8
New Zealanddollar 5672 1.7630 20.6  Kuwait dinar 32238 3102 25
Pakistan rupee .00452 221.000 25.4 Omansulrial 2.5974 3850 unch
Philippines peso .0169 59.079 15.8 AQatarrial 2746 3.642 =0.01
Singapore dollar 7020 1.4246 5.6  SaudiArabiariyal 2660 3.7588 0.1
South Koreawon .0006968 1435.16 20.7  South Africarand .0547 18.2844 14.7
SriLankarupee  .0027248 367.00 80.9
Taiwan dollar 03113 32.120 159 Close NetChg %Chg V1D (hy
Thailand baht 02611 38.300 153 WSJDollarIindex104.87 0.69 0.66 17.10

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Wednesday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 101195 -019 -0.02 126448 893.10 404 6.95
Refinitiv/CCCRBIndex 27135 -020 -0.07 32959 21839 1290 16.77
Crudeoil, $ per barrel 8555 273 330 12370 65.57 200 13.75
Naturalgas,$/MMBtu 5462 -0.283 -493  9.680 3561 5.65 4643
Gold, $ per troy oz. 1627.50 -2150 -1.30 2040.10 162330 -8.78 -10.94
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Futures Contracts
Metal & Petroleum Futures
Contract Open

Open High hilo Low Settle Chg interest
Copper-High (cMX)-25,000 Ibs; $ per Ib.
Oct 33690  3.3695 33580 33605 -0.0460 1,088
Dec 33660 3.3755 33070 33180 -0.0440 110,337
Gold (CMX)-100 troy 0z; $ per troy oz.
Oct 1637.50 1637.50 1637.50 1627.50 -21.50 954
Nov 1652.40 1654.00 1627.40 1629.00 -21.70 3,461
Dec 1657.20  1659.80 1632.20 163420 -21.60 359,038
Feb23 167110 1672.90 164620 1648.00 -21.60 46,335
April 1686.00 1687.20 1660.70 166250 -21.60 14,497
June 170050 1701.00 167540 167710 -21.60 6,496
Palladium (NYM) - 50 troy oz, $ per troy oz.
Oct 1985.70 -18.40 1
Dec 2018.50 202850 1951.00 199550 -18.40 6,209
Platinum (NYM)-50 troy 0z; $ per troy oz.
Oct 89150 -26.20 258
Jan'23 90750  911.60 880.10 88110 -26.20 50,131
Silver (cMX)-5,000 troy oz; $ per troy oz.
Oct 18.685  18.685 18295 18.336 -0.235 234
Dec 18685 18755 18305 18.359 -0.241 109,894
Crude Oil, Light Sweet (N\YM)-1,000 bbls;; $ per bbl.
Nov 8369  86.20 8259 8555 273 31,587
Dec 8291  85.02 8172 8452 245 305,889
Jan'23 8191  83.90 80.85 8342 213 132,627
March 79.86 8158 7897  8L17 173 93584
June 7760 79.01 76.69 7863 137 121,275
Dec 7470 75.71 7378 7543 112 161,698
NY Harbor ULSD (NYM)-42,000 gal; $ per gal.
Nov 3.9947  4.0164 3.8034  3.9043 -.0892 40,362
Dec 36346 3.6524 35082 35606 -.0685 62,672
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal.
Nov 25786 2.6572 25403 26522 .1016 55329
Dec 24336 2.4883 23950 24807 0733 79,221
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu.
Nov 5686 5784 5430 5462 -283 56,099
Dec 6175 6.271 5898 5928 -309 86,840
Jan'23 6452  6.533 6179 6212 -281 122,566
March 5693 5695 5406 5444 -249 89,547
April 4854 4.866 4604 4655 -194 77,429
May 4792 4802 4554 4604 -188 83,969

Agriculture Futures

Corn (CBT)-5,000 bu; cents per bu.

Dec 681.00  684.50 674.00  678.25 -2.75 628,792
March'23  687.00  690.50 680.25 68450 -2.50 328,273
0Oats (CBT)-5,000 bu; cents per bu.

Dec 387.50  393.00 373.00 37475 -1250 3,054
March'23  394.00  395.00 380.00  380.75 -10.00 820
Soybeans (CBT)-5,000 bu; cents per bu.

Nov 1371.75 1378.50 1357.00 1372.50 50 215,824
Jan'23 138150 1388.50 1366.75 1382.75 75 214,178
Soybean Meal (CBT)-100 tons; $ per ton.

Dec 402.60  404.00 399.00 40170  -.10 144,852
Jan'23 39850  399.70 395.00 396.60 -1.10 84,924
Soybean Oil (CBT)-60,000 Ibs, cents per Ib.

Dec 68.70  70.70 6827  70.64 190 124,687
Jan'23 66.44  68.07 65.95  68.01 149 87,498
Rough Rice (CBT)-2,000 cwt; $ percwt.

Nov 16.55 1656 1648 1649  -.05 4,607
Jan'23 1689 16.90 16.83 1684 -.05 3,312
Wheat (CBT)-5,000 bu; cents per bu.

Dec 847.00  862.75 83550 84125 -8.25 133,754
March'23  867.75  879.75 854.00 859.50 -8.25 73,031
Wheat (KC)-5,000 bu; cents per bu.

Dec 942.25  960.50 935.00 94175 -2.75 72,299
March'23  942.50  957.25 933.00 93975 -275 42,738
Cattle-Feeder (CME)-50,000 Ibs; cents per b.

Oct 175.075 175475 174700 175225 400 2,206
Jan'23 179325 180.425 179.250 180.075 875 23,375
Cattle-Live (CME)-40,000 Ibs; cents per Ib.

Oct 148.625 149.400 A 148500 149350  .875 5076
Dec 149.825 151400 149.725 151350 1.575 109,813
Hogs-Lean (CME)-40,000 Ibs; cents per Ib.

Dec 86.725  87.500 86250 87.375  .900 89,001
Feb'23  88.000 89.050 87.625  89.000 1.200 40,956
Lumber (CME)-110,000 bd. ft, $ per 1,000 bd. ft.

Nov 511.90  540.00 508.00 53110 1400 1523
Jan'23  500.60  532.00 500.60  530.50 27.50 873
Milk (CME)-200,000 Ibs, cents per Ib.

Oct 2174 2179 2173 2175 01 4,805
Nov 2075 2132 2070 2130 60 5652
Cocoa (ICE-US)-10 metric tons; $ per ton.

Dec 2304 2313 2275 2,308 3 112,354
March23 2,305 2,317 2,284 2310 83,238
Coffee (ICE-US)-37,500 Ibs; cents per Ib.

Dec 19510 19645 v 19015 19230 -2.80 75,067

Contract Open

Open  High hilo Low  Settle Chg interest
March’23 19030 19160 v 18530 18725 -3.05 68,708
Sugar-World (ICE-US)-112,000 Ibs; cents per Ib.
March 18.73 18.73 18.45 18.65 -.02 331,010
May 17.81 17.84 17.57 17.74 -.04 142,864
Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib.
Jan 34.76 2,135
March 34.76 2,756
Cotton (ICE-US)-50,000 Ibs; cents per Ib.
Dec 82.58 8369 Vv 7829 7829 -4.00 105919
March'’23  82.17 8272 Vv 7778 7797 347 66,641
Orange Juice (ICE-US)-15,000 Ibs; cents per Ib.
Nov 208.70  212.00 A 20435  210.80 2.10 3,816
Jan'23 20035 20425 A 19515 19745 -2.90 6,474

Interest Rate Futures

Ultra Treasury Bonds (CBT) - $100,000; pts 32nds
Dec 131-040 131-120
Treasury Bonds (CBT)-$100,000; pts 32nds of 100%
Dec 123-110 123-150
March'23 122-010 122-150 121-220  121-230 -
Treasury Notes (CBT)-$100,000; pts 32nds of 100%
Dec 110-265 110-290 109-305  110-000

March'23 111-085 111-085 110-105 110-120

0f100%

1-24.0

128-290  129-040 -2-08.0 1,433,492

121-240  121-290 -1-21.0 1,218,885

758

-29.0 3,842,060

-29.5

5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100%
-19.0 3,999,358

106-205 106-222 106-017  106-025

106-100  106-102

Dec
March'23

2Yr. Treasury Notes (CBT)-$200,000; pts 32nds 0f 100%

Dec 102-097 102-102 102012 102-018
March'23 102-121 102-147 102-056  102-061
30 Day Federal Funds (CBT)-$5,000,000;100 - dai
Oct 96.9200  96.9200 96.9175  96.9200
Nov 96.2050  96.2050 96.1900  96.2000
88-230  88-230 88-210

Dec 88-230 -

1,100

-20.0 669
-7.6 2,044,069
-81 1932

ly avg.

0025 393,623
357,332
10 Yr. Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds of 100%

1-02.5

Three-Month SOFR (CME)-$1,000,000; 100 - daily avg.

Sept 96.5125 965150 96.5050  96.5050
March'23 951400 95.1400 95.0500  95.0550
Eurodollar (CME)-$1,000,000; pts 0f 100%

Nov 953125 953125 95.2825  95.2875
Dec 949300 94.9350 v 94.8700 94.8750
March'23 94.8350 94.8350 94.7450  94.7550
Dec 95.2250  95.2350 95.0900  95.1050

15,744

-.0075 619,903
-.0750 1,153,063

-.0350 155,659
-.0550 1,488,716
-.0750 968,468
-.1300 943,558

Japanese Yen (CME)-¥12,500,000; $ per 100¥

Nov 6721 6724 Y 6689  .6689 -.0032 1,566
Dec 6748 6753 V6716 6717 -.0032 259,825
Canadian Dollar (CME)-CAD 100,000; $ per CAD

Nov 7265 7288 7241 7257 -.0003 419
Dec 7279 7291 7241 7258 -.0003 141,860
British Pound (CME)-£62,500; $ per £

Nov 11345 11363 11193 11211 -0114 1,613
Dec 11338 11373 11199 11219 -.0113 254,881
Swiss Franc (CME)-CHF 125,000; $ per CHF

Dec 1.0121  1.0135 9998 1.0005 -.0109 44,505
March'23 10111 -0111 366
Australian Dollar (CME)-AUD 100,000; $ per AUD

Nov 6300 .6328 6256 6267 -.0031 311
Dec 6320 .6336 6262 6274 -.0031 149,631
Mexican Peso (CME)-MXN 500,000; $ per MXN

Nov .04945 -,00019 17
Dec 04936 04941 04901 .04912 -.00019 215,801
Euro (CME)-€125,000; $ per €

Nov 9881 .9890 9776 9785 -.0084 3,427
Dec 9905 9917 9801 9810 -.0085 623,160

Mini DJ Industrial Average (CBT)-$5 x index
Dec 30711 30818 30254 30460
March23 30905 31021 30485 30680
Mini S&P 500 (CME)-$50 x index

-116
-115

68,458

767

Dec 3759.75 3774.25 3676.75 3707.25 -25.50 2,288,063

March'23 3791.25 3804.25 3707.75 3738.00 -2550 43,134

Mini S&P Midcap 400 (CME)-$100 xindex

Dec 2356.80 2368.40 228270 230640 -41.20 54,941

March'23 2306.90 -41.20 1

Mini Nasdaq 100 (CME)-$20 xindex

Dec 11320.25 11382.75 11049.00 11153.25 -45.50 269,975

March'23 11437.00 11493.25 11167.00 11268.50 -43.75 4,162

Mini Russell 2000 (CME)-$50 xindex

Dec 1771.90 1779.70 171270 1732.30 -29.60 535,545

March23 1784.40 1794.00 172830 1747.10 -29.20 263

Mini Russell 1000 (CME)-$50 x index

Dec 2039.60  2056.30 202110 203750 -16.90 9,210

U.S. Dollar Index (ICE-US)-$1,000 x index

Dec 11182 113.00 11178 11288 89 54,413

March23 11143  112.55 11141 11245 86 819
Source: FactSet

Macro & Market Economics
Watching the Gauges: U.S. Supply and Demand

Inventories,imports and demand for the week ended October 14. Current figures are in thousands of barrels or
thousands of gallons per day, except natural-gas figures, which are in billions of cubic feet. Natural-gas import
and demand data are available monthly only.

Inventories, 000s barrels Imports, 000s barrels per day
Expected Previous Year 4-week 5-year Expected Previous Year 4-week 5-year
Current  change week ago avg avg : Current change week ago avg avg
Crude oiland :
petroleum prod 1,226,465 1229 1,229 1227 1281 7,739 7926 7,719 7819 8824
Crude oil :
excluding SPR 437357 1,700 439 427 434 449 : 5,908 6,063 5825 6,092 6,706
Gasoline 209,368 209 218 210 220 475 699 606 545 506
Finished gasoline 16,591  -1,400 17 17 17 2 83 54 164 104 78
Reformulated 23 0 0 0 0: 0 0 0 0 0
Conventional 16,568 17 17 17 2: 83 54 164 104 78
Blend. components 192,777 193 201 192 198 391 646 442 41 428
Natural gas (bcf) 3231 303 3 4
Kerosene-type
jet fuel 36,227 36 41 36 41 64 76 174 72 201
Distillates 106,187  -2,200 106 125 109 131: 11 79 202 91 221
Heating oil 8,706 9 8 9 10 0 0 0 0 9
Diesel 97,481 97 117 101 61 : 11 79 202 91 212
Residual fuel oil 29,064 29 28 29 30 148 178 8 154 209
Other oils 300,454 302 296 302 304 927 755 715 71 832
Net crude, petroleum :
products,incl. SPR 1,631,600 1,638 1,844 1,640 1,925: -1,729 -2,002 394 -2430 839
Weekly Demand, 000sbarrels per day Natural gas storage
Expected Previous  Year  4-week 5vyear  Billions of cubic feet; weekly totals
Current change week ago avg avg
Total petroleum 4250
product 20,761 19271 21,832 20,408 20,265 )
—~ Five-year average
Finished for eachvweek 3250
motor gasoline 8,678 8,276 9,634 8811 9,275 \\
Kerosene-type 2250
jfet fuel 1411 1525 1414 1578 1520 Natural gas, 1250
Distillates 4,072 4370 4,278 4,181 4,066 lower 48 states
Residual fuel oil 372 225 361 350 305 N 1
Propane/propylene 1,486 895 1,088 1,057 ONDJFMAMYJ J AS
Other oils 4,743 3981 5,056 4,432 2021 2022

Note: Expected changes are provided by Dow Jones Newswires’ survey of analysts. Previous and average inventory data are in millions.
Sources: FactSet; Dow Jones Market Data; U.S. Energy Information Administration; Dow Jones Newswires

Exchange-Traded Portfolios | wsJ.com/ETFresearch

Closing Chg YTD

‘ Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%)
P ——

. ETF Symbol Price (%) (%) - " Detliee

Closing Chg YTD SPDR S&P Div| SDY 11626 -0.92 -10.0

ETF Symbol Price (%) (%) | iShMSCIEM EEM 3452 -1.82 -29.3 | TechSelectSector XLK 121.03 -0.29 -30.4
CnsmrDiscSelSector  XLY 14110 -112 310 | IShMSCIEAFEValue EFV 3967 -0.87 -213 | UtilitiesSelSector XLU 6377 -130 -10.9
CnsStapleSelSector  XLP  68.83 -0.46 -10.7 iShNatIMuniBd MUB 10297 -0.43 -11.4 | VangdinfoTech VGT 31200 -0.49 -31.9
DimenUSCoreEq2 ~ DFAC 23.16 -098 -20.1 | ISL-5YIGCorpBd IGSB 4875 -0.47 -9.5 | VangdSCVal VBR 15145 -137 -153
EnSolSectorSPDR ~ XLE 6441 295 521 | iShPfd&incm PFF 3055 -0.65 -22.5 | VangdExtMkt VXF 130.23 -1.94 -28.8
FinSelSectorsPDR  XLF 3177 -16d -166 | iShRussel1000Gwth IWF 21447 -0.69 -29.8 | VangdDivApp VIG 139.80 -0.87 -18.6
HeathCaresalSect XLV 12482 -140 -11a | iShRussell000Val — IWD 14151 -0.92 -157 | VangdFTSEDevMk ~ VEA 37.09 -L15 -27.4
InvecaaQl QQQ 27049 036 320 | iShRussell2000 IWM 17121 -170 -23.0 | VangdFTSEEM VWO 3594 -175 -27.3
INVSCS&P500EW RSP 131l36 -1-18 _19'3 iShRussellMid-Cap IWR 63.68 =1.61 -23.3 | VangdFTSEEurope  VGK 47.64 -1.81 -30.2
v TreaB ] Bl 11280 058 123 | IShRusselMCValue WS 98.98 -147 -191 | VangdFTSEAWxUS ~VEU 4476 -134 -27.0
iSh0-5v TIPSR STIP 9671 —022 -g7 | iShRusselll000 IWB 20317 -0.80 -23.2 | VangdGrowth VUG 21677 -0.65 -32.4
! ! : - /| iShS&P500Growth ~ IVW  58.77 =0.76 -29.8 | VangdHithCr VHT 22884 -162 -141
iShCoreDivGrowth ~ DGRO 4606  -105 -17.1 | iqcepsoovalue  IVE 13435 -0.65 ~142 | VangdHiDiv VYM 9986 -058 -109
iShCoreMSCIEAFE  IEFA  53.61  -133 -28.2 | g chotTreaBd SHV 10991 -001 -05 | VangdintermBd BIV 7204 -100 -17.8
iShCoreMSCIEM IEMG 4260 -173 -288 | shTipSBondETF ~ TIP 10516 -051 -18.6 | VangdintrCorpBd ~ VCIT 74.25 -0.96 -20.0
iShCoreMSCITotint  IXUS 5140 -138 -275 | ish13yTreasuryBd ~ SHY 80.82 =019 -55 | VangdLC VW 16836 -0.75 -23.8
iShCoreS&P500 IVV 37010 -0.66 -224 | i5h7.10yTreaBd IEF 9363 -105 -186 | VangdMC VO 19171 -148 -2438
iShCoreS&PMC WH 22910 177 -19.1 | ighp0+YTreaBd TLT 9653 -182 -349 | VangdMCVal VOE 12550 -140 -165
iShCoreS&P SC LR 9145 =149 -20.2 | jshysTreasuryBd ~ GOVT 2234 -071 -163 | VangdVBS VMBS 4389 -110 -169
iShCoreS&PTotUS — ITOT  81.86  -0.88 -23.5 | ppMEquityPrem JEPI 5212 -072 -175 | VangdRealEst VNQ 77.88 -249 -329
iShCoreTotalUSDB  IUSB  43.57  -0.80 -17.7 | jppmUitShincm JPST 5008 . -08 | VangdS&PSOOETF VOO 33861 -0.69 -22.4
iShCoreUSAggBd ~ AGG 9420 -0.86 -17.4 | SppDRBIMI-3MTB  BIL 9151 .. 0. | VangdSTBond BSV 7422 -036 -8.2
iShSelectDividend ~ DVY 11129 -0.95 -9.2 | SPpRGold GLD 15169 -134 -113 | VangdSTCpBd VCSH 7352 -046 -95
IShESGAwareUSA ~ ESGU 8172 -0.83 -243 | SPDRPtfS&P500 SPLG 4334 =071 -22.4 | VangdShtTminfitn ~ VTIP 4749 -0.19 -7.6
iShEdgeMSCIMinUSA USMV 67.37  -0.88 -16.7 | SPDRS&P500Growth SPYG 5091 =076 -29.8 | VangdShortTrea VGSH 5752 =019 -5.4
iShEdgeMSCIUSAQual QUAL 106.89 -0.82 -26.6 | SchwabintEquity SCHF 28.66 -1.21 -26.3 | VangdSC VB 17692 -191 -21.7
iShGoldTr IAU 3092 -134-112 | SchwabUSBrdMkt  SCHB 4325 -0.94 -23.5 | VangdTaxExemptBd VTEB 4832 -033 -12.0
iShiBoxx$HYCpBd ~ HYG 7220 -0.96 -17.0 | SchwabUS Div SCHD 69.22 -1.10 -144 | VangdTotalBd BND 69.85 -0.82 -17.6
iShiBoxx$InvGrCpBd  LQD 100.07 -137 -245 | SchwabUSLC SCHX 4358 -0.82 -234 | VangdTotintlBd BNDX 47.12 -051 -146
iShJPMUSDEmgBd ~ EMB  77.88 -149 -28.6 | SchwabUSLCGrw  SCHG 56.65 -0.67 -30.8 | VangdTotintIStk VXUS 4619 -143 -27.3
iShMBSETF MBB 8941 -0.84 -168 | SchwabUSSC SCHA 39.25 -1.80 -233 | VangdTotalStk VTl 18487 -0.85 -234
iShMSCIACWI ACWI 79.53 -102 -248 | SchwabUSTIPs SCHP 5174 -048 -17.7 | VangdTotWrldStk VT  80.67 =105 -24.9
iShMSCIEAFE EFA 57.09 -123 -27.4 | SPDRDJIATF DIA 30435 -037 -16.2 | VangdValue VIV 12923 -0.76 -122

Cash Prices

These prices reflect buying and selling of a variety of actual or “physica

I

Wednesday, October 19,2022

commodities in the marketplace—

separate from the futures price on an exchange, which reflects what the commodity might be worth in future

months.
Wednesday Wednesday Wednesday
m Iron Ore, 62% Fe CFR China-s 93.8 Wheat,Spring14%-pro Mnpls-u 11.1850
Shredded Scrap, US Midwest-s,m na. Wheat,No.2 soft red,St.Louis-u 7.5625

Coal,CAplc,12500Btu,12502-rw 176,650  Steel, HRCUSA,FOBMidwest Mill-s 760
Coal PwdrRvrBsn,8800Btu,08502-rw 17450  Battery/EV metals

BMILithium Carbonate, EXW Ching, =99.2%vw 73525

BMILithium Hydroxide, EXW China, =56.5%-vw 72825
Gold, per troy 0z BMI Cobalt sulphate, EXW China,>205%-vm 8601
Engelhard industrial 1639.00 BMINickel Sulphate, EXW China, >22%-vm 5464
Handy & Harman base 1631.70 BMIFlake Graphite, FOB China, 100 Mesh, 94-95%-vm 770
Handy & Harman fabricated 1811.19 . 3
LBMA Gold Price AM #1652.25 LA LR
LBMA Gold Price PM *1653.00 Burlap,10-0z,40-inch NY yd-nw 0.7475
Krugerrand,wholesale-e 170293 Cotton11/16 std lw-mdMphs-u 0.8129
Maple Leaf-e 1743.67  Cotlook ‘A’ Index-t #100.95
American Eagle-e 1783.67  Hides hvy native steers piece fob-u na.
Mexican peso-e 210235 Wool 64s,staple Terr del-uw na.
Austria crown-e 1600.33 "
Austria phil-e 1711.08 Grains and Feeds
Silver, troy oz. Barley,top-quality Mnpls-u na.
Engelhard industrial 18.7000 Bran,wheat middlings, KC-u,w 232
Handy & Harman base 18.4650 Corn,No.2 yellow,Cent IL-bp,u 6.5600
Handy & Harman fabricated 23.0810 Corngluten feed Midwest-uw 219.9
LBMA spot price “£16.6000 Corn gluten meal Midwest-u,w 659.0
(US$equivalent) *18.6950  Cottonseed meal-uw 475
Coins,wholesale $1,000 face-a 19510 Hominy feed,Cent IL-uw 198
Other metals Meat-bonemeal,50% pro Mnpls-u,w 368
LBMA Platinum Price PM *921.0 Oats,No.2 milling Mnpls-u 4.1475
Platinum,Engelhard industrial 897.0 Rice, Long Grain Milled,No.2 AR-uw 3425
Palladium,Engelhard industrial 1995.0 Sorghum,(Milo) No.2 Gulf-u na.
Aluminum, LME, $ per metricton ~ *2200.5 SoybeanMeal,Cent ILrail ton48%-uw  480.50
Copper,Comex spot 3.3605 Soybeans,No.1yllw IL-bp,u 13.2000

Wheat - Hard - KC (USDA) $ perbu-u 10,0675
Wheat,No.Isoft white,Portld OR-u  8.9500
Beef,carcass equiv.index

choice 1-3,600-900 Ibs.-u 229.35

select1-3,600-900 Ibs.-u 199.48
Broilers, National comp wtd.avg-uw 12174
Butter,AA Chicago-d 3.2000
Cheddar cheese,bbl,Chicago-d 220.50
Cheddar cheese,blk,Chicago-d 205.00
Milk,Nonfat dry,Chicago Ib.-d 144,00
Coffee Brazilian,Comp-y 1.8849
Coffee,Colombian, NY-y 2.6070
Eggs,large white,Chicago-u 2.7950
Flour,hard winter KC-p 23.70
Hams,17-20 Ibs,Mid-US fob-u 115
Hogs,lowa-So. Minnesota-u 92.40
Pork bellies,12-14 Ib MidUS-u na.
Pork loins,13-19 Ib MidUS-u 11155
Steers, Tex.-Okla. Choice-u n.a.
Steers,feeder,0kla. City-uw 176,50

Fats and Oils

Degummed corn oil, crude wtd.avg.-uw  64.0000
Grease,choice white,Chicago-h 0.7250
Lard,Chicago-u na.
Soybean oil,crude;Centl IL-u,w 0.6855
Tallow,bleach;Chicago-h 0.7400
Tallow,edible,Chicago-u na.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSl; T=Cotlook Limited; U=USDA; V=Benchmark

Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as o

f10/18

Source: Dow Jones Market Data

Bonds | wsj.com/market-data/bonds/benchmarks

Tracking Bond Benchmarks

Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week

highs and lows for different types of bonds

Total
return YTD total — Yield (%) —
close return (%) Index Latest Low High

Total
return
close

YTD total
return (%)

— Yield (%) —

Index

Latest Low High

Broad Market Bloomberg Fixed Income Indices

Mortgage-Backed Bloomberg Fixed Income Indices

187213 -163] US.Aggregate 5070 15 5070 184356 -158] Mortgage-Backed _ 5,100 1810 5.160
U.S. Corporate Indexes Bloomberg Fixed Income Indices 182321 -143| Ginnie Mae (GNMA) 5,110 1.840 5.180
2708.53  -203 | U.S. Corporate 6000 2130 6040 108131 -15.9] Fannie mae (FNMA) 5.110 1.800 5.160
2672.15 -12.9' Intermediate 5960 1570 5960  1658.03 -16.4| Freddie Mac (FHLMC) 5.090 1.800 5.150
3469.45 -31.8| Long term 6210 2940 6210 54056 -10.2] Muni Master 3.653 0.895 3.787
522.28 -214| Double-A-rated 5200 1840 5240 38475  -9.5] 7-12 year 3499 0918 3.641
71028 -20.6 Triple-B-rated 6360 2340 6360 42724 -131| 12-22 year 4138 1180 4.271
High Yield Bonds ICE BofA 395.10 -18.6| 22-plus year 4832 1673 4.878
449.65 -13.8| High Yield Constrained 9.452 4.086 9.623  Global Government J.P. Morgan'

416.62 -17.3| Triple-C-rated 159 7291 16779 51690 -13.8] Global Government 3170 0440 3.170
301357 -13.3| High Yield 100 8553 3669 8753  747.18 -109] Canada 3.660 1430 3.660
387.67 -15.8| Global High Yield Constrained 9.808 4.549 9.945 ~ 334.78 -17.5| EMUS 3148 0.271 3.158
295.02 -15.5 EuropeHigh Vield Constraned 8320 2731 8508 625.28 177 France 2910 0150 2.910
U.S Agency Bloomberg Fixed Income Indices 448.99 -16.4| Germany 2300 0370 2.310
165943 -9.4] US Agency 4750 0900 4750 28156 -4.4| Japan 0,830 0310 0.830
147091 -8.0] 10-20years 4730 079 4730 48295 -19.0] Netherlands 2630 0200 2640
307220 -26.4 | 20-plus years 5050 2010 5050  769.49 -25.8 UK. 3920 0.720 4.690
241539 -16.0| Yankee 5750 1790 5750  703.26 -23.5[ Emerging Markets * 8.979 4744 8.979

“Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds

“EMBI Global Index

"Inlocal currency & Euro-zone bonds

Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®)-1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago
4.250 US. 2 4550 A Pl i 4435 3.946 0.391
2.750 10 4.127 A 3.996  3.489 1.634
0.250 Australia 2 3.406 A 3.158  3.009 0129 -115.20 -128.5  -26.6
1.750 10 3.954 A 3.930  3.690 1.737 -16.9| -8.1 9.8
0.000 France 2 2.041 A 1.999 1.557 -0.634 -251.8 -244.4  -102.9
2.000 10 2942 A 2.856  2.342 0.230 -118.11 -1155  -140.9
0.400 Germany 2 2.085 A 1.965 1.613 -0.618 -247.9 -101.4
1.700 10 2378 A 2.289 1804 -0.102 -174 -172.2  -174.1
0.000 Italy 2 3.065 A 2974 2.634 -0.419 -149.400 -147.0 -81.4
2.500 10 4.756 A 4699 4.053 0.937 633 68.8 -70.2
0.005 Japan 2 -0.037 A -0.043  -0.072 -0.113 -448.7  -50.9
0.200 10 0.254 v 0.259  0.257 0.090 -375.1 -154.9
0.000 Spain 2 2.277 A 2221 1.809 -0.558 -228. -222.2 953
2.550 10 3.501 A 3390 2929 0.527 -62.21 -62.1  -111.3
0.125 UK. 2 3450 v 3.519  3.095 0.734  -1109H -924 33.8
4.250 10 3.877 v 3.948 3135 1.168 -24.61 -6.3 -47.1
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread”, in basis points

Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Credit Suisse cs 2.950 7.33 April9,'25 280 =76 374
Commonspirit Health CATMED 4.350 6.24 Nov.1,'42 188 =24 n.a.
Bank of Montreal BMO 3.700 531 June7,"25 75 -23 n.a.
Citigroup [4 4300 5.83 Nov. 20,26 150 -23 n.a.
Aflac AFL 6.450 6.37 Aug. 15,40 200 -22 n.a.
United Airlines UAL 3.750 7.85 Sept. 3,26 351 -18 n.a.
Royal Bank of Canada RY 3375 524  April14,'25 68 -15 77
Owl Rock Core Income ORCINC 4.700 8.24 Feb.8,"27 390 -10 n.a.
..And spreads that widened the most

Ally Financial ALLY 8.000 8.18 Nov.1,’31 405 36 349
Mitsubishi UFJ Financial MUFG 1412 5.87 July17,725 131 34 126
Lloyds Banking LLOYDS 4.582 7.38 Dec. 10,25 282 33 n.a.
Credit Agricole ACAFP 4375 7.28 March17,'25 276 26 217
WarnerMedia Holdings 3.638 6.40 March15,"25 189 15 180
Banco Santander SANTAN 5.294 7.21 Aug.18,'27 289 14 296
Morgan Stanley Ms 3.700 5.50 Oct. 23,724 95 1 84
Celanese CE 6.050 741 March15,'25 285 10 286

High-yield issues with the biggest price increases...

Bond Price as % of face value

Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Ford Motor Credit 3.087 3.64 Jan.9,23 99.875 020 99.650
Sprint 7.875 5.85 Sept.15,'23 101.745 018 101382
Venture Global Calcasieu Pass VENTGL 4.125 6.71 Aug. 15,31 83.023 0.02 81.768
..And with the biggest price decreases

Sprint Capital S 8.750 6.61 March15,'32 114.830 -154  114.250
Nokia Oyj NOKIA 6.625 749  May15,'39 91860 -127  94.080
Dish DBS 5.125 13.92 Junel,’29 62.750 -1.26 59.620
Ford Motor F 7.450 7.83 July 16,731 97.601  -115> 97500
Liberty Interactive LINTA 8.250 18.30 Feb.1,"30 60.395 -1.01 61.954
Bath & Body Works BBWI 6.875 891 Nov.1,'35 84500 -1.00 84.050
Embarq 7.995 22.92 Junel,’36 38.250 -1.00 44.625
Telecom Italia TITIM 5.303 9.29 May 30,24 94,155 -0.78 94.052

“Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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BIGGEST 1,000 STOCKS

Net Net Net Net , Nhet . Symcl gft
m Close
How to Read the Stock Tables Footnotes: Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stocl VI g
The following explanations apply to NYSE, NYSE  I-New 52-week high. GitLab GTLB 45.48 -2.78| KimberlyClark KMB 114.94 -0.54| NOV NOV 1958 150/ Qorvo QRVO 81.78 0.49| SolarEdgeTech SEDG 199.46 -7.96| UiPath PATH 11.74 -0.52
Arca, NYSE American and Nasdaq Stock Market ~ I"New 52-week low. GlobalPayments GPN 112.67 -1.00| KimcoRealty KIM 19.10 -057| NRG Energy NRG 4196 -100| Qualcomm QCOM112.85 1.64| Sony SONY 64.63 -0.64| UltaBeauty ULTA 386.26 -18.72
listed securities. Prices are composite quotations  dd-Indicates loss in the most recent four || gghaiFoundries GFS 5264 0.26| KinderMorganKMI  17.99 022 NVR NVR 3977.85-18296| Qualtricsintl XM 1056 -0.04| SouthState SSB 8839 -0.82| Unilever ~ UL 4380 -0.39
that include primary market trades as well as quarters. ) Globant GLOB 171.09-10.72| KinsaleCapital KNSL 281.13 -1.40| NXP Semi  NXPI 14132 0.37| QuantaServicesPWR 132.57 -0.85| Southern SO 64.69 -0.70| UnionPacific UNP 200.06 -1.58
rades reported by Nasdag BX (formerly Boston), — FMFirst day of trading. st IGlobelife  GL 11256 -0.79| KnightSwift KNX 49.42 -0.53| Nasdaq ~ NDAQ 56.00 -121| QuestDiag DGX 12666 -292| SoCopper  SCCO 4641 -0.91| UnitedAirlines UAL 39.10 185
ﬁh'cgg" Issté’d‘ Bxchange, Cboe, NYSE National and {lejsrd”"t meet continued fisting GlobusMedical GMED 63.34 -0.85| KoninklijkePhilPHG 13.21 -0.75| NationalGrid NGG 50.86 -0.51 SouthwestAir LUV 3312 -0.19| UnitedMicro UMC 587 -0.03
T o ises the 1000 largest companies oot filn GoDaddy ~ GDDY 75.18 -0.81| KoreaElcPwr KEP 598 -0.07| NatRetalPropNNN 3935 -0.59 SouthwesterEner SWN 694 020( UPSB  UPS 165.79 -120
ba.sedsorfomaprket capitaﬁzation ¢ ' q-TemporaEy exemption from Nasdag GoldFields  GFI 751 -0.35| KraftHeinz ~KHC 36.29 0.22| NatWest NWG 517 -0.24 RBC Bearings RBC 22759 182 Splur_1k SPLK 77.08 0.93| UnitedRentals URI 286.85 -8.52
Underli i ) i | GoldmanSachs GS ~ 311.76 -2.09| Kroger KR 4294 -022| NetApp NTAP 62.29 -0.45 9 : 921 Spotify SPOT 88.75 0.71| USBancorp USB 4126 -154
nderlined quotations are those stocks with requirements. RELX RELX 25.05 -0.25 R .
i | ] Grab GRAB 238 -0.12| LKQ LKQ 5115 -0.29|!NetEase  NTES 67.04 -3.64 StanleyBlackDck SWK  74.09 -3.24| UnitedTherap UTHR 216.59 -2.79
large changes in volume compared with the t-NYSE bankruptcy R1 RCM RCM 1739 -0.93
issue’s average trading volume. v-Trading halted on primary market. Graco GGG 62.57 -0.94| LPL Financial LPLA 237.06 -5.04| Netflix NFLX 272.38 31.52 RPM RPM 89. ol _2'49 Starbucks ~ SBUX 87.52 -1.44| UnitedHealth UNH 520.32 -1.89
Boldfaced quotations highlight those issues vj-In bankruptcy or receivership or being Grainger GWW 521.13-1049| L3HarrisTech LHX 237.61 103| Neurocrine NBIX 10950 -3.20| oi 0 o' (o0 o StateStreet  STT ~ 6457 0.15| unitySoftwareU  29.48 -1.89
i 9 if thei reorganized under the Bankr Code, GraphicPkg GPK  21.16 -0.27| LabCorpofAmericalH  208.82 -4.17| NewFortressEner NFE 4773 199 R@pnaurel 10 7208 SteelDynamics STLD 80.68 -1.06| UniversalHealthB UHS  95.05 -0.56
whose price changed by 5% or more if their eorganized under the Bankruptcy , p g RangeResourcesRRC ~ 28.27 0,20 "
previous closing price was $2 or higher. or securities assumed by such companies. GpoAeroportuar PAC  146.12 -1.78| LamResearch LRCX 330.08 8.02 NewellBrands NWL 15.03 -0.19 Py Stellantis ~ STLA 12.66 -0.26|| UnumGroup UNM 43.10 0.04
GpoAeroportSur ASR 21526 -3.33| LamarAdv  LAMR 87.02 -171| Newmont NEM 4037 -133 :Z@:gg;?gf;:;; 1gggg g;‘; Steris | STE 167.13 -3.66| VF VFC 2845 -121
- " - .87 -1. . . . - STMicroelec STM 31.82 -0.28 40 -1.
St B anges n the dosing prces from 4 pam.the revious aay. 1" HDFC Bk HDB 5972 035 LivesssondsIVS 3560 175| NewsComp B NWS 1675 06| Realbincome O 57.83 00| St SYK 21669 177| Vamownts MAN 20144 302
9 P pm. " IHF Sinclair  DINO 59.74 169| LatticeSemi LSCC 47.44 -0.20| NexstarMedia NXST 18296 -1.98| RegalRexnord RRX 14890 -4.671 SumitomoMits SMFG 543 -0.04| vae VALE 1345 -0.19
HP HPQ 2549 -0.06| Lear LEA 12682 -134| NextEraEnergyNEE 73.64 -1.42 Rege";{ftrs ::gu 733;? 1%;51 SunComms  SUI 12130 -430| valeroEnergy VLO 12396 6.26
Wednesday, October 19, 2022 Net Net| pspc HSBC 26.64 -0.06| LegendBiotechLEGN 45.01 -0.90| Nike NKE 8857 -1.11| RegenPharm =l 227 SunlifeFinancial SLF - 40.85 -0.101 yvaimontinds VMI 29251 -0.93
Net| Stock SymClose Chg| Stock SymClose Chg| . world HTHT 28.72 -2.86| Leidos LDOS 93.19 -0.54| NiSource NI 2488 -0.39 ‘EZE_::gi;'” :ZA égzg gzi SuncorEnergy SU 3162 0.52| yigeyaSystems VEEV 156.20 -2.97
Stock SymClose Chg| . . . Haleon HLN 598 -0.11| Lennar B LEN.B 58.60 -3.06| Nokia NOK 456 -0.09 ' - - Suzano SUZ 927 -014| ventas VIR 37.12 -0.99
Bl_oMarlnPharmBMRN 88.35 -1.14| DTE Energy DTE 108.63 -éig Haliburton HAL 3196 150| Lennar A LEN 7229 -458| NomuraHoldingsNMR 321 -0.03 Rella_nceSteeI RS 180.68 -3.94| switch ) SWCH 34.02 -0.03 VeriSign VRSN 18210 -0.79
BioNTech ~ BNTX 12266-1L02| DXCTech  DXC 2819 0201 HoloymeTherpHALO 4395 -206| Lennowintl LW 21654-1099| Nordson  NDSN21676 -191| RenaissanceReRNR 14825 191 Synchronyfin SYF 3159 -100| verigianalytics VRSK 16936 -4.50
B'aCkK"'gkht BKI 60-33 gig Danaher DHS 13500 044| HartfordFinl HIG  68.00 120|1 LiAuto Ll 1680 -212| NorfolkSouthernNSC 217.62 -4.72| Rentokillnit  RTO 127%;%3 2%2 Synopsys  SNPS 28896 331l verizon vz 3657 -0.50
ABB ABB 2666 -0.21| BlackRock  BLK 577.90 -3. Dol nared DAR 7509 1.19|! Hasbro HAS 64.84 -0.92| LibertyBroachandA LBRDA 75.69 -1.73 |1 NorthernTrust NTRS 79.59 -8.02| Repligen  RGEN 179.50-27.34| sysco SYY  77.45 045| vertexPharm VRTX 292.02 -8.15
ADT ADT 860 002 Backstone  8X 8774 238 Daringingred DAR 7509 110 jooticarcheaty HR  19.02 -0.69| LivertBroadbandC LBRDK 75.11 170 I NorthropGrum NOC 51091 4,11 RepublicSves RSG 13396 0.33 Viatris VIRS 938 -0.23
AECOM  ACM 7215 001 BoewiR WA :2932 gg; Batv?té’g DVA. 4047 0.6y| HealthpeakPropPEAK 22.56 -0.60| LibertyGlobal CLBTYK 17.45 -0.16| NortonLifelockNLOK 2151 0.04| ResMed RM: Zégig ggg Visa V18641 -0.76
AES AES 2413 -0.27| Block sQ 9% =3 Dak utdoor DECK 35455 -6.52| Heico A HELA 118.19 -0.14| LibertyGlobal ALBTYA 16.57 -0.14| Novartis NVS 7651 -0.98| RestaurantBrands @S 78 028 Enersy TRP 4246 -004| Vistra VST 2220 -0.36
Aflac AFL 6014 -0.05 BIue_OwICapltalOWL 9.01 -0.44| DeckersOu oorDE 371.32 0.01 Heico HEI 14896 0.26| LibertyFormOne CFWONK 59.50 -0.60| NovoNordisk NVO 104.61 -2.09 Re_xfo_rd\nd\ReaItyREXR 5132 -1.61 D Synex  SNX 8543 -114| VMware VMW 107.73 -0.34
AGCO AGCO 111.41 -0.73| Boeing ” BA 13839 ;gi geﬁf hC  DELL 349 -0g7| HenrySchein HSIC 67.68 -0.76| LivertfomOne AFWONA 5365 -0.62| Novocure ~ NVCR 7L11 57| RioTinto — RIO 5374 -097) /0 o 2™ 11000 (3a| Vodafore  VOD 1149 003
Ansys ANSS 21419 -2.76| BookingHidgs BKNG 1771.82 2 e DAL 339> 09s| Hershey  HSY 22626 -L05| LiertyBraves ABATRA 2077 0.19| NuHoldings NU 43¢ -004| RitchieBros RBA 6355 -041) [ 0 TU 2027 -0.10| VoyaFinancial VOYA 6419 -119
APA APA 4191 209| BoozAllen  BAH 9862 -2. eltafir 22 021 HertzGlobal HMTZ  17.05 -0.21| LibertyBraves CBATRK 29.28 0.21| Nucor NUE 12189 -2.57| Rivian RIVN 3L50 -0.141 00 TIXT 2590 -063| VulcanMatls VMC 15477 -4.01
ASETech  ASX ~ 4g2 00| BordWamer BWA 3407 -0.04] DentsplySiona XRAY 282 D38 Hess HES 12900 34| LibertySirius BLSXMB 4101 -123| Nutrien ~ NTR 8L70 -0.20| RobertHalf ~RHI 8083 -180| _Ziebf  —ob oo h2
ASML ASML 42402 25.03| BostonProps BXP 7182 -258| DeutscheBan 67 0011 HesoMidstream HESM 27.16 0.33| LibertySirius CLSXMK 4041 -0.56| NVIDIA  NVDA12051 084| Robinhood ~ HOOD 1011 -033| _/0 UX 6610 -073 W XY 2Z
. BostonSci BSX 40.96 -0.12| DevonEnergy DVN 7194 217 . . L . Roblox RBLX 41.44 -1.94 . - -
AT&T T 15.54 -0.06 . HewlettPackard HPE ~ 12.82 -0.05| LibertySirius ALSXMA 40.68 -0.50 T-MobileUS  TMUS 135.74 -0.42
' y BristoIMyers BMY 71.14 -0.60| DexCom DXCM 96.84 -0.09 ¥ N R RocketCos. RKT 6.55 -0.40 - - WEC Energy WEC 86.77 -1.02
AbbottLabs ABT 98.11 -6.87 o N Hilton HLT 12870 0.10| LifeStorage LSI 103.03 -3.45 TPG TPG 2824 -0.62
: R BritishAmTob BTl 37.19 -0.03| Diageo DEO 166.64 -2.30 . 166 o k Rockwell ROK 233.93 -2.86 i - - WEX WEX 138.84 -1.63
AbbVie ABBV 143.13 -147 ! Hologic HOLX 62.17 -1.66| EliLilly LLY 32929 -574| oo GE 3482 031 TRowePrice TROW 10115 -2.97
. R Broadcom  AVGO 435.30 0.47| DiamondbkEner FANG 146.03 4.18 HD 27549 -957| Li N o] nergy Of .82 0. RogersComm BRCI 3838 0.07 \ 3 s - WPCarey  WPC 70.70 -0.57
Abiomed ABMD 253.24 -5.93 BroadridgeFinlBR  143.50 -2.06| Dick’ DKS 10911 -2.52 HomeDepot E . LincolnElectric LECO 130.01 0.20 ONEOK OKE 5514 -053 I TaiwanSemi TSM  63.66 -0.05
AcadiaHealthcare ACHC 80.59 -2.19| Broadridgekin 20 -2 ik's 1 "%22| HondaMotor HMC 2177 -0.17| LincolnNational LNC 4847 -1.08 ' 2 T2a| Roku ROKU 5110 -2.13 wpp WPP 4194 -135
BAM 3875 -1.18 521 -1.63 OReillyAuto ~ ORLY 737.72 -4.39 i TakeTwoSoftware TTWO 122.50  1.21 .
Accenture  ACN 264.06 (0.01| BrookfieldMgt 75 -118| DigitalRealty DLR = 9521 -163| (opepell  HON 179.28 -0.60| Linde LN 28391 -075| Oreily 2 =43 Rollins ROL  36.88 02|\ oo " onk 1042 -0g0| Wabtec  WAB 8710 -022
iicionBli R BrookfieldInfr BIP 3438 -0.72| DiscoverFinSvcs DFS ~ 93.43 -2.86 N 374 0.0 - " OccidentalPetrol OXY  68.46 0.68| RoperTech  ROP 37143 -3.96| JoKedaPhan . . WalgreensBoots WBA 3339 0.29
ActivisionBliz ATVl 72.21 -0.05 " HorizonTherap HZNP  63.7 .05| LiveNationEntLYV ~ 79.62 0.02 ok OKTA 53.83 -0.58 Tapestry TPR  30.61 -0.68
Adobe ADBE 299.33 6.85| CrookfieiRenew BEPC 30.78 -0.08] Disney DIS = 9899 0511 WormelFoods HRL 46.12 035| LioydsBankingLYG ~ 182 -0.11|, Ok o gpg| ROSSStores ROST 8366 -100| r "ol roap 6702 -qop| Walmart  WMT13376 -038
R Brown&BrownBRO  62.90 0.74| dLocal DLO  20.15 -0.83 . i 9 81p|'Olaplex  OLPX .24 555\ poipicanadaRY — 89.60 -0.74 22 0921 WarnerBrosA WBD 12,61 -0.27
AdvanceAuto AAP 171.25 -3.48 . DR Horton DHI  67.79 -4.57| LockheedMartin LMT 439. . OldDomFreight ODFL 260.76 -7.87 Target TGT 15539 -1.84 "
i R Brown-Forman ABF.A 6555 -1.40| DocuSign ~ DOCU 46.55 -1.94 012 454 -0.07 omFreig -/6 -/.8/1 RoyalCaribbeanRCL ~ 46.69 -1.83 ) WarnerMusic WMG  23.82 -0.19
AdvDrainageSys WMS 121.14 -5.38 HostHotels ~ HST  17.53 -0. Loews L 54.54 -0.0 OldRepublic ORI 22.81 -0.47 TataMotors TTM 23.76 -0.53 >
jcroDevi - Brown-Forman BBF.B  64.26 -1.48| Dolbylab =~ DLB 6535 -0.62 2063 i R dRepublic 81 0471 RoyaltyPharma RPRX 41.04 -0.98 WasteConnections WCN 132.13  1.65
AdvMicroDevices AMD  57.23 -0.69 HowmetAerospace HWM  34. . Logitechintl - LOGI 4328 -1.76| OLN 4781 -1.03 TeckRscsB  TECK 3273 0.09
- Bruker BRKR 56.22 -149| DollarGeneral DG 23837 0.78 217.71 -12.08 g 9.26| 9N . - RyanSpecialty RYAN 43.19 0.19 WasteMgt WM 161.50 0.38
Aegon AEG 413 -0.04 - . Hubbell HUBB 217.. 1 Lowe’s LOW 183.94 -9. OmegaHealthcare OHI~ 29.98 -0.53 TeledyneTech TDY 34851 2.36
AerCap  AER 49.80 -0.76| BuildersFirst BLDR 56.34 -431| DollarTree ~ DLTR 13997 019\ borot HuBS 263571243 Lucid LCD 1264 -037| Omederealthcare 98 023 Ryanair  RYAAY 6264 002 o RO Ll T g | Waters  WAT 27736 658
: i Bunge BG  90.60 130| DominionEnerD  65.69 -0.85 . - Omnicom _ OMC 68.41 -0.87| gpp SAP 8673 -229| . To o] Watsco WSO 246.38 -10.90
AgilentTechs A 128.96 -3.34 h - Humana HUM 500.21 -1.47| lululemon LULU 296.87 -0.89 ON S ON 6077 004 Ericsson ERIC 641 -0.07 -
i E BurlingtonStrs BURL 115.37 -3.43| Domino's ~ DPZ 323.40 -5.50 167.96 0.07| LumenTech LUMN 685 -0.23 emi 77 004 sgp Global  SPGI 296.87 -3.94 . WebsterFin  WBS 48.55 -1.00
agilon health AGL  19.71 -1.42 JBHunt JBHT167.96 umenTec U 6.85 Telefi Bras VIV 7.78 025
- CACI It CACI 261.93 -2.35 Id 1 5280 -0.23 OpenText ~ OTEX 27.21 -0.22 elefonicaBras :
i B n - 35| Donaldson  DCI - - i 13.62 -0.4 lIBasellLYB  79.00 -1.22 ! - SBA Comm  SBAC 252.49 -5.77 ) WellsFargo  WFC  43.62 -1.05
AgnicoEagle AEM 40.40 -1.38 HuntingtonBcshs HBAN  13.62 -0.49|  LyondellBase . . OptionC. OPCH 3352 -058 Telefonica  TEF 331 0.01
AirProducts APD 24145 -0.92| CBRE Group CBRE 67.83 -244| DoorDash ~ DASH 4578 -112| . cviccincalicHIl 24314 4.57 ptionCare 22 0251 SElInvestments SEIC 4844 -114| pgitec ot o6 g2q| Welltower  WELL 5933 -134
Ao AN gy 52] cow " cDW 15947 -L71| Dover pov 12136 205 (i RS L S 0% m Oracle ORCL 6630 073| Sy Tuiocom  SKM 1897 054 10ckmndonesTLK 2696 0281 (o U8 e 120 297
KamaiTech AKAM 82.94 -144 CF Industries CF 100.66 0.42| Dow DOW 4513 -1.25| |~ Bank  IBN 2157 -032 Or_ange ORAN  9.26 0.05| oogc Tech SSNC 4841 -0.96 ) el WestFraserTimber WEG 7174 -2.48
AkamaiTec 94 1M GIB 7632 -094| DrReddy'sLabRDY 5167 -137 MST Bank _ MTB 163.06-2630| Orix IX 7017 -070| Sioecapital STOR 3146 0.05| torcomimusic TME - 381 015 - toharmsues WST 24364 -17.97
Albemarle  ALB 25651 4.84| 1\ 'poiincon CHRW 93.45 -275 i : ICL Group ICL 835 -0.09 \1cM ResortsMGM 3246 -0.11| OtisWorldwide OTIS 6628 -0.43 || oroporir @ o 2| Teradyne  TER 7318 0.0 : L
Albertsons  ACl 2720 04| ch S eon GO S b | Draftkings  DKNG 138 0L idendab  IDXX 33549 667 MeM ReSOrts MOl 228 e W svgs 1ga|! SVBFIN  SIVB 315371467 g TSLA 22501 1g5| WestAllanceBcp WAL 6134 -3.24
Alcoa AR 37.62 209 Cyic Ene cMo eegs gog| Lropbox - DEX zo.gg gg; ING Groep  ING 925 -008| 1o Mool 13579 937 OwensComingOC. 8395 2¢a| Sdesforce  CRM 15367 014 roireq,  rek 13348 06| WestemDigtal WDC 3336 -0.25
Alcon ALC 5823 -2.03 nerey 03 093] DukeEnergy DUK 8929 -152| yneqco vz 1464 -0.29 _ 73 7T obcE POCE 090 aag| Sanofi SNY 3964 -041| fopharm  TEVA 607 -0.24| WestemMidstrnWES 27.67 0.1
AlexandriaREst ARE 13059 317| AT SNA 1007 02| DuPont DD 5410 -L07| gy IQv 17839 04| Maoelanilid MM B850 08| L ey e et 19| SarePtaTherapSRPT 11225 A58 foqincruments XN 15265 114| Westiake — WLK 9196 -191
IAibaba  BABA 7L27 S07| G CRH 3353 04| EMCOR EME 1794 g1a| CMEMemresER oues o8 Nonhattankssoc MANK 126,96 -441| PNCFin  PNC 15170 -4.46 e e ioh aay 9| TexasPacLandTPL 20923 4281 WestRock WRK 3247 078
AlignTech  ALGN 204.98 -5.02 9 -0. y e | lcon ICLR 179.94 -8. foFi ‘04 -0 chiumberger - 1| TexasRoadhouse TXRH 95.91 -0.30| VVevernaeuser 05 -0,
Alegon ALLE 9211 307 OX per et N E 2345 036 ppy IEX 20406 -205 Manulfefin MPC 1598 0181 B0AC0 e 11iaa a0 SCWabC  SCHW 6871 00| oo TXT  61e4 -0.71| WhestorPreckiet WM 3108 -077
AlliantEnergy LNT  50.35 -0.57 gdsen'j;g';;gng‘,’:s 12;?2 ’2'84 ESEMRSSCSt :gfm g‘;g; ggg IlinoisToolWks ITW 19195 -1.42 m:::‘ttho‘r’]get'm‘ Mpe 1065 om1| PR oL 2533 00o|!Sea SE 4792 577| ThumoFishersi TMO 505.61-1870| Whirlpool  WHR 137.78 -632
R A ystems -0 0. lllumina ILMN 204.73 -3.95 - § y ’ Seagate STX 5285 -0.12 R Williams WMB 30.88 0.44
Alistate ALL 13515 -2.23| CaesarsEnt CZR 37.31 -155| QT EQT 4221 040 a Markel MKL 116178 -6.37| PTC PTC 10862 -2.62 ThomsonReuters TRI 10194 1.0 Willlam: )
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Spot rates for ships commonly used to transport LNG are at $450,000 this week, a sixfold increase since the start of this year.

LNG Ship Rates Hit Recor
Amid Disrupted Fuel Supply

The number of deliveries of ships that carry

By CosTAS PARIS

Daily freight rates to ship
liquefied natural gas are at a
record, and prices are ex-
pected to climb further as
winter approaches.

Spot rates for ships com-
monly used to transport LNG
are at $450,000 this week, a
sixfold increase since the start
of this year, according to the
Baltic Exchange, a London-
based freight-information pro-
vider. Brokers expect daily
rates along main trade routes,
including one from Texas to
Northern Europe, to climb to
$500,000 this month as the
demand to charter ships re-
mains high.

In 2021, rates were in a
range from $30,000 to
$300,000. A record has been
established several times since
Russia’s invasion of Ukraine
and disruptions to fuel-supply
lines. Freight rates are set de-
pending on the type of ship,
the distance sailed and the
route. They are usually fixed
weekly.

The record rates for LNG
sailings contrast with plunging
ocean rates for container box-
ships amid slowing global eco-
nomic conditions and lower
demand from retailers and
factories to move cargo.

Brokers and shipowners say
nearly all gas carriers in the
global fleet are in operation to

liquefied natural gas
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move LNG to customers, a ma-
jority of whom are in Asia.
Meanwhile, U.S. natural-gas
exporters are adding capacity
for cargoes to Europe as the
continent works to cut its de-
pendence on Russian supplies.
LNG-laden ships are facing
waits as long as four days to
unload cargoes at some West-
ern European ports along the
Mediterranean Sea. The delays
are the result of delivery vol-
umes surging in recent months
and few ports being equipped
with terminals that can convert
the LNG back to its gas state,
according to shipowners.

Ships on order

25 28

All available ships are char-
tered, but the supply chain is
far from smooth. Around half
of the fleet is used as floating
storage, pushing back delivery
times and charging more to
end customers as gas prices
continue to rise, according to
brokers and shipowners.

“Certain gas traders are
keeping the cargoes because
there is no fixed price on
them,” said Jerry Kalogiratos,
chief executive of Athens-
based Capital Product Part-
ners. “If gas prices go up, the
delivered LNG can be worth
millions more and can end up

with a different customer that
will pay the higher price.”

The storage and transport
of natural gas requires it being
cooled to a liquid at roughly
minus 260 degrees Fahrenheit.
The global fleet is now
roughly 650 ships, with the or-
der book over the next three
years at 285 vessels, according
to maritime-data provider
VesselsValue.

Capital Product Partners op-
erates six gas carriers and has
a further eight on order. The
ones in the water are chartered
to natural-gas exporters such
as Cheniere Energy Inc. and
marketers such as BP PLC and
French utility Engie SA.

The U.S., Qatar and Austra-
lia are the world’s largest ex-
porters of LNG. About one-
third of all LNG is sold on the
spot market, with the deliv-
ered price of natural gas in
Europe and Asia roughly six
times higher on average than
the U.S. production price, ac-
cording to LNG traders.

London-based ship broker-
age Clarksons said this month
that as winter approaches
freight rates could climb to $1
million a day. But brokers say
the market should start to
normalize by next year’s sec-
ond quarter as temperatures
climb and previously ordered
ships begin to hit the water.

—Benoit Morenne
contributed to this article.

Travelers Profit
Drops on Losses
From Hurricane

By LESLIE Scism

Property-casualty insurer
Travelers Cos. posted a 31%
decline in net income for the
third quarter, as claims from
Hurricane Ian weighed down
results and net investment in-
come fell from an unusually
strong year-earlier quarter.

The company said its catas-
trophe costs increased 11% to
$512 million pretax, net of re-
insurance, from the year-ear-
lier period, which also was a
tough quarter for the nation’s
property insurers. Then, Hur-
ricane Ida landed in Louisiana
and brought tornadoes and
catastrophic flooding as it
worked its way to the North-
eastern U.S. Travelers’ year-
earlier third-quarter catastro-
phe costs totaled $501 million.

Travelers, part of the Dow
Jones Industrial Average, is
one of the first big publicly
traded property insurers to
post quarterly earnings. It re-
ported net income of $454
million, down from $662 mil-
lion a year earlier. Total reve-
nue rose 6% from the year-
earlier quarter to $9.3 billion,
buoyed by a 10% gain in its
closely watched net written
premiums, it said. Travelers
cited very strong year-over-
year change in renewal pre-
mium and an increase in new
business.

Unlike with Ida, much of
Ian’s insured damage to home-
owners in Florida, where it
landed, won’t be paid by the
nation’s biggest carriers. That
is due to their decades of ef-
forts to hold down exposure in
the hurricane-prone state,
leaving them with relatively
small slices of the home-insur-
ance market.

Travelers quarterly net profit
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Travelers’ earnings trailed
those of the year-earlier quar-
ter in large part because the
company didn’t enjoy a repeat
of year-earlier outsize gains
from private-equity partner-
ship returns. Its net invest-
ment income fell 23% to $593
million on a pretax basis from
$771 million. Travelers also
had $72 million of net realized
investment losses, after taxes,
compared with a $7 million re-
alized gain the year before.

For Ian, risk modelers’ early
estimates for insured damage
range from $30 billion to more
than $70 billion. The nation’s
costliest hurricane was Ka-
trina in 2005, at nearly $90
billion in insured damage in
2021 dollars, the trade group
said.

Wall Street analysts antici-
pate that a substantial portion
of Ian’s losses will fall on auto
insurers, because of a massive
storm surge and widespread
inland flooding that left large
numbers of vehicles underwa-
ter. “Comprehensive” car in-
surance typically protects a
car if damaged by a flood.

Standard homeowners poli-
cies, in contrast, exclude surge
and other flooding damage.
And in Florida and some other
coastal states, homeowners
are subject to special “hurri-
cane deductibles,” often about
2% of the insured policy
amount but sometimes much
higher, that help insurers limit
their exposure.

Travelers said that $285
million of the $512 million
Hurricane Ian cost estimate
applies to its personal-insur-
ance unit, which includes car
and home insurance, most of it
for auto claims. The balance of
the $512 million will pay for
damage to insured businesses.

Travelers’ personal-insur-
ance unit posted a loss of $111
million, compared with a loss
of $2 million in the prior-year
quarter, after incorporating its
portion of the carrier’s antici-
pated Ian claims. Net written
premiums were up 13% to
$3.86 billion in the most-re-
cent quarter, primarily reflect-
ing higher pricing, it said.

Travelers reported income
of $471 million for its big busi-
ness-insurance segment, a de-
crease of $87 million. Net
written premiums increased
9% to $4.37 billion. Its bond
and specialty insurance unit
posted income of $242 million,
an increase of $68 million.

Mullen Automotive

By WILL FEUER
AND ANDREW SCURRIA

Electric-vehicle startup Mul-
len Automotive Inc. shares
climbed after the company said
it gained court approval to buy
an Indiana manufacturing plant
and other assets from now-de-
funct Electric Last Mile Solu-

tions Inc. for $92 million.

Mullen shares, down about
93% so far this year, rose 57%
in Wednesday trading to 34
cents. Electric Last Mile put its
assets up for sale after shut-
ting its business and filing a
bankruptcy liquidation case in
June.

The $92 million price in-

cludes Electric Last Mile Solu-
tions’ plant in Mishawaka, Ind.,
and its inventory and intellec-
tual property. Mullen is paying
$55 million in cash and assum-
ing roughly $37 million in con-
tractual liabilities, court re-
cords and securities filings
show.

Electric Last Mile listed debt

obligations of between $50
million and $100 million in its
chapter 7 petition, though that
didn’t account for the cost of
winding down the company’s
business and administering
claims against the bankruptcy
estate.

Mullen said it expects to pay
all cash under the deal, which

Chief Executive David Michery
said would shorten the com-
pany’s path to production.
Last month, Mullen said it
bought a 60% stake in another
EV truck startup, Bollinger
Motors, for $148.2 million in
cash and stock. Mullen said the
addition of the Indiana plant
gives it the ability to integrate

Stock Climbs After Plant Purchase

Bollinger’s vehicle platforms
with Mullen’s into an already
existing and capable high-vol-
ume facility. That will acceler-
ate the launch of Bollinger’s re-
tail vehicles by at least a year,
the company said. Mullen said
it plans to begin production of
one of its EV crossovers at the
Indiana plant in 2024.
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MARKETS

Stocks Fall Despite Solid Earnings

After two days of

gains, concerns about
impact of higher rates
on economy dominate

By MATT GROSSMAN
AND ANNA HIRTENSTEIN

Stock indexes fell as inves-
tors weighed a batch of solid
corporate earnings against con-
cerns that continued interest-
rate increases will cause a re-
cession.

Stocks spent the morning
bouncing between gains and
losses but turned lower in the
afternoon. The S&P 500 de-
clined 24.82 points, or 0.7%, to
3695.16. The Nasdag Composite
Index lost 91.89 points, or 0.9%,
——  to 10680.51,
WEDNESDAY’'S and the Dow
MARKETS Jones Indus-
— trial Average
slipped 99.99 points, or 0.3%, to
30423.81.

The losses came despite
quarterly reports from big com-
panies that were mostly better
than expected. Soaring inflation
has dimmed the investing out-
look all year, but encouraging
results from large U.S. banks
had boosted stocks in recent
sessions. A stream of mostly
upbeat reports from diverse
companies Wednesday rein-
forced a sense that the business
climate has held up well so far.

Still, anxiety about inflation
and the Federal Reserve’s re-
sponse continued to preoccupy
investors. The persistence of
rising prices has consistently
exceeded investors’ expecta-
tions over the past year.

“I think the broader issue in
this earnings season is really
not just how companies are do-
ing, but the macro issues with
interest rates and Fed policy,”
said Jimmy Chang, chief invest-
ment officer at Rockefeller
Global Family Office.

Losses hit 10 of the S&P’s 11
sectors, with only energy
stocks notching gains.

Procter & Gamble shares
climbed $1.19, or 0.9%, to
$129.56 after the consumer-
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United Airlines’ forecast for rising profit margins and resi

goods company lowered its
outlook for full-year sales and
its quarterly earnings came in
above Wall Street’s estimates.
Netflix jumped $31.52, or 13%,
to $272.38 after it said it
gained 2.4 million new sub-
scribers last quarter. Ally Fi-
nancial fell $2.28, or 7.9%, to
$26.43 after it reported a drop
in earnings and said it set aside
more funds in reserve against
potential loan losses.

United Airlines’ forecast for
rising profit margins and resil-
ient sales lifted airline shares
but also indicated that travel
demand may continue to sup-
port high ticket prices, said
Brandon Pizzurro, director of
public investments at Guide-
Stone Capital Management.

Trends like that build the
case for more rate increases.
When they finally bite, corpo-
rate performance could quickly
slump across industries, he
warned. “I'm concerned that
we’re getting the very last
amount of any good news out

Index performance Wednesday
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of a large majority of these
companies,” Mr. Pizzurro said.
United shares rose $1.85, or
5%, to $39.10.
Signs that shoppers aren’t
ready to stop spending on din-
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ing, vacations and entertain-
ment reinforce the case for
more Fed interest-rate in-
creases, which many investors
think could cause a recession in
the next year.

lient sales lifted airline shares. United rose 5% to $39.10 on Wednesday.

Inflation may reduce the
central bank’s perceived leeway
to shift gears and ease policy
again to cushion the economy
when it does slow.

Yields on U.S. government
debt, which largely reflect in-
vestors’ expectations for how
short-term interest rates will
move through the maturity
date, climbed on Wednesday.
The 10-year vyield rose to
4.127% from 3.996% the day be-
fore. The two-year yield, more
sensitive to short-term rate ex-
pectations, was at 4.55%, up
from 4.435% on Tuesday. Yields
and bond prices move in oppo-
site directions.

Oil prices edged up, with
global crude benchmark Brent
climbing by $2.38 a barrel, or
2.6%, to $92.41.

Overseas, the Stoxx Europe
600 slid 0.5%. Early Thursday,
Japan’s Nikkei 225 was down
1.1%, Hong Kong’s Hang Seng
Index was down 2.3% and
South Korea’s Kospi was down
1.2%. S&P 500 futures fell 0.5%.

Fannie,

Freddie
Debt Falls

Continued frompage Bl
come with that guarantee. In-
stead, they appeal to investors
who want to earn higher re-
turns in exchange for the risk
of losses if widespread mort-
gage defaults reach even rela-
tively modest levels.
Mortgage rates are soaring,
hitting a two-decade high of
6.92% last week. With afford-
ability under pressure, the
housing market has been one
of the first corners of the econ-
omy to falter, denting CRTS’
appeal compared with other
corners of the bond market,
said Paul Norris, head of struc-
tured products at investment
manager Conning. He said he
thinks prices could fall further

from here.

“Housing has been at the
forefront of the current mal-
aise,” Mr. Norris said. “I want
to be able to go to the client
and say I really believe in this
asset class, but I can’t make
that case yet.” Conning has
shunned CRTs recently. prefer-
ring other junk-rated struc-
tured-finance securities, he
said.

CRT prices have fallen so
much that judging by spreads
alone, the market looks like it
is preparing for a housing cri-
sis as bad as the 2008 reces-
sion, said Ben Hunsaker, a
portfolio manager at Beach
Point Capital Management.

Today, investors broadly
agree that risks in the mort-
gage-finance system are better
contained than in the
mid-2000s, when some risky
mortgage bonds helped spark
the 2007-2008 financial crisis.

Since then, Fannie and Fred-
die have operated under fed-
eral conservatorship, with
tighter credit standards for the

Yield premium, junk-rated
CRTs versus Treasurys
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mortgages they guarantee. In-
troduced in 2013, CRTs are one
effort to shift some of the risk
of mortgage defaults to private
investors.

Some of these investors, un-
daunted by a bleak outlook for
the housing market, are betting
that the recent selloff in CRTs
has been overdone. Real estate

may falter in a coming reces-
sion, but it is unlikely that de-
faults will reach the levels they
touched 15 years ago in aggre-
gate, Mr. Hunsaker said. In-
stead, he blamed some of the
large fall in CRT prices on big
asset managers’ selling the se-
curities as clients pull their
money out of bond funds amid
this year’s market rout.
Beach Point has bought
CRTs this year, focusing on
those tied to mortgages that
homeowners signed onto in
2020 and 2021. Despite the re-
cent slide in home prices, val-
ues have still risen from last
year, cushioning these house-
holds’ finances, Mr. Hunsaker
said. Plus, the interest that
CRT investors get rises and
falls with market rates—unlike
most junk bonds—protecting
investors such as Beach Point
from the risk of more rate in-
creases from the Fed. “Housing
is undeniably worse going for-
ward today than it was a year
ago, but as we dug into the
market, we had a hard time un-

derwriting the bear thesis,” Mr.
Hunsaker said.

Another potential boon for
CRT investors: Fannie and
Freddie have offered to buy
back billions of dollars of CRTs
over the last year, moves that
could boost prices by reducing
the supply of debt. Coming into
2022, investors had conversely
expected a glut of new issuance
that didn’t fully materialize.

The two agencies pay a vari-
able interest rate to CRT inves-
tors, but the interest payments
from homeowners’ mortgages
are fixed. So when rates rise,
buying back CRTs can be more
economical for the agencies
than paying ever-higher inter-
est.

That is one reason invest-
ment manager Brandywine
Global has also invested in
CRTs this year, said Tracy
Chen, a portfolio manager at
the firm. She said the selloff
has been driven more by tech-
nical market factors than by
underlying risks in the hous-
ing-finance system.

Some

Won’t Play
Market

Continued frompage Bl

his day-to-day trades,” she
said. “I'd rather have some
kind of a normal level of
happy all the time rather than
the severe ups and downs.”

The stock and bond mar-
kets have historically provided
a reliable route to building
wealth, but some noninvestors
don’t recognize its upside or
think there are better alterna-
tives. Research suggests this
year’s bear market is unlikely
to change their minds. One
study found that between 1960
and 2007, the more recently
someone lived through a year
of low stock-market returns,
the less likely they are to have
made any investments at all.

Many investors who won’t
need to sell off their holdings
for decades, and can reason-
ably expect them to grow in
the long run, have nonetheless
been rattled by the recent run
of losses.

“I've had a lot more conver-
sations with clients expressing
concern and asking questions
that suggest they are consid-

ering walking away from a
portion of the markets,” said
Joshua Escalante Troesh, a fi-
nancial adviser in Rancho Cu-
camonga, Calif. He has coun-
seled all of them to stick with
their long-term strategy and
not sell.

Some with the means to in-
vest prefer to funnel their
money elsewhere. Michael
Mitchell, a 38-year-old high-
school teacher in Statesville,
N.C., can afford to put money
into the market but instead
has been building up his sav-
ings to pay off the remaining
$93,000 of his mortgage. He
hopes to do so in a couple of
months, wiping out the next 18
years of mortgage payments at
once.

When stocks climbed in the
years after the financial crisis,
Mr. Mitchell grew frustrated
that his pay stayed flat as the
economy improved and it felt
like none of the gains reached
him. He came to feel indiffer-
ent about whether the market
went up or, nowadays, down.
“If T had $1 million in the
stock market, I’d probably be a
lot more concerned,” he said.
He doesn’t have a 401(k), but
as a public-school teacher will
receive a pension.

Mr. Mitchell said he gives
priority to financial stability
and living within his means
and is opting not to invest for
now. He considers himself fru-

Arlene LaHera says she couldn’t stomach the market’s swings.

gal and drives a 2001 Honda
Accord. Whatever might hap-
pen in the stock market, he
said, “I still save my surplus
earnings, I spend time with
people I care about, I do what
I love for a living and I don’t
live a life of either extrava-
gance or of trying to keep up
with my wealthier neighbors.”

The stock market might not
be the economy, but its fluctu-
ations touch the lives of Amer-
icans whether they are in-
vested or not.

“As the stock market goes
down, households that have
stocks, their wealth goes
down, and then they spend
less,” said Alp Simsek, a pro-
fessor of finance at the Yale
School of Management. Firms

then face lower demand and,
in turn, make fewer hires or
reduce workers’ hours. Mr.
Simsek estimates that through
this chain of events, a 20%
drop in the market can lead to
a hit of 1.7% or more to work-
ers’ aggregate income two
years later—“not a huge ef-
fect, but it’s sizable,” he said.

On a shorter time scale, one
UK. study found that the more
stocks fell over periods of six
months or a year, the lower
the levels of mental well-being
reported afterward by inves-
tors and noninvestors. An-
other study, by two finance
professors in California, found
that on days stocks fell, hospi-
tal admissions for psychologi-
cal conditions rose slightly
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statewide. In an extreme ex-
ample, on the day of the 1987
crash known as “Black Mon-
day,” hospital admissions, psy-
chological or otherwise, rose
to 5% above average.

Paying attention to the
stock market can be worth-
while for noninvestors, ac-
cording to Wendy Edelberg,
director of the Hamilton Proj-
ect, an economic-research
group at the Brookings Institu-
tion. While many day-to-day
market movements have little
broader meaning, she said, the
way the market responds in
the moment to economic
news, such as a strong em-
ployment report or new infla-
tion data, can be revealing of
what financial analysts think
lies ahead for the economy.

Many noninvestors don’t
draw links between the market
and their everyday lives. “It
certainly doesn’t seem to af-
fect anything I do,” said Al-
berto Meza, a 61-year-old con-
struction worker in
Hawthorne, Calif., who hasn’t
invested in stocks himself.

Mr. Meza supposes that he
could have afforded to invest
small sums himself over the
years but never seriously con-
sidered it. “I was born poor,
raised poor,” he said. “It was
nothing that anybody I know,
like my parents—they never
talked about the stock mar-
ket.”

Hong Kong
Exchange
Plans to
Ease Tech

PO Rules

By DAVE SEBASTIAN

Hong Kong’s stock exchange
is planning new rules allowing
some technology and science
companies that have yet to
generate revenue to go public,
its latest effort to boost initial-
public-offering volumes.

Hong Kong Exchanges &
Clearing Ltd., operator of the
exchange, wants to lower the
bar for listings of prerevenue
and early-stage technology
companies. That would expand
the number of potential IPOs in
a market that has struggled
this year. Primary and second-
ary listings in Hong Kong this
year have raised $10.78 billion,
down 71% from the same period
in 2021, according to Dealogic.

The proposal comes amid a
worsening relationship between
China and the U.S. that has de-
terred some Chinese companies
from listing on U.S. exchanges,
raised the risk of delistings for
others and encouraged a group
of state-owned companies to
exit from the market.

It also follows the U.S. gov-
ernment’s decision to tighten
exports in the semiconductor
sector, a move that sent shares
of China’s chip makers reeling.
Semiconductor companies are
among those specifically tar-
geted by the proposed changes
to Hong Kong’s listing rules.

The exchange currently re-
quires companies hoping to list
to pass one of several tests, in-
cluding a revenue requirement
of at least 500 million Hong
Kong dollars, equivalent to
$63.7 million, for the most re-
cent audited year. A consulta-
tion paper published Wednes-
day proposes waiving the
revenue requirement for some
companies. That would be the
biggest overhaul of Hong Kong
listing rules since 2018.

The new proposal applies to
what the exchange calls “spe-
cialist technology companies,”
which include those in cloud-
based services and artificial in-
telligence; advanced hardware;

/1%

Drop in money raised by listings
in Hong Kong so far this year

advanced materials; new en-
ergy and environmental protec-
tion; and new food and agricul-
ture technologies.

That list includes several
sectors considered key areas
for investment by China’s gov-
ernment, including semicon-
ductor manufacturing, artificial
intelligence and new energy.

The exchange operator said
those specialist technology
companies, many of them still
focusing on research and devel-
opment, find it hard to list in
Hong Kong because they often
can’t meet profit, revenue or
cash-flow requirements for list-
ings. The exchange’s talks with
market participants suggest
there would be strong appetite
among investors for those com-
panies’ listings due to their
growth potential, Hong Kong
Exchanges & Clearing said.

That could help counter the
fall in listings this year, which
has hurt profits at the ex-
change. The exchange operator
on Wednesday said profit fell
30% to HK$2.27 billion for the
three months ended Sept. 30.

The exchange will take pub-
lic feedback on the proposal
until Dec. 18.

—Jing Yang
contributed to this article.

AUCTION RESULTS
Here are the results of Wednesday's Treasury
auctions. All bids are awarded at a single price at the
market-clearing yield. Rates are determined by the
difference between that price and the face value.
17-WEEK BILLS
$97,830,335,300
$34,033,747,800
$135,124,900
$100,000,000
98.631500
(4.140%)
4.256%

Applications

Accepted bids

" noncompetitively

" foreign noncompetitively
Auction price (rate)

Coupon equivalent
Bids at clearing yield accepted 86.45%
Cusip number 912796Y60

Thebills, dated Oct. 25,2022, mature on Feb. 21,2023,

19-YEAR, 10-MONTH BONDS

Applications $30,027,737,800
Accepted bids $12,000,010,800
" noncompetitively $34,717,800
" foreign noncompetitively $0
Auction price (rate) 86.599384

(4.395%)
Interest rate 3.375%
Bids at clearing yield accepted 28.43%
Cusip number 912810TK4
The bonds, dated Oct. 31,2022, mature on Aug. 15,
2042.
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