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e FEconomic strategy shredded

& Huntnamed

s chancellor

after U-turn on corporation tax  but moves fail to soothe markets

Truss sacks Kwarteng in
bid to save premiership

GEORGE PARKER, SEBASTIAN PAYNE AND
JASMINE CAMERON-CHILESHE — LONDON

Liz Truss sacked her chancellor Kwasi

with investors concerned about the sta-
bility of the country’s outlook. The
30-year yield ended the day at 4.81 per

Kwarteng and shredded her

strategy yesterday but her effort to sal-
vage her premiership failed to win over
markets and Conservative MPs.

In a cursory Downing Street press
conference Truss announced that Jer-
emy Hunt, former foreign secretary,
would be her new finance minister and
backtracked on her promise to avoid an
£18bn corporation tax increase.

“We need to act now to reassure the
markets of our fiscal discipline,” she
said, as she acknowledged that parts of
last month’s “mini” Budget, which con-
tained £45bn of unfunded tax cuts,
“went further and faster than markets
were expecting”.

But on the day that a Bank of England

cent, up 0.27p points.

Truss told the Number 10 press con-
ference: “I want to be honest — this is
difficult but we will get through this
storm.” She left after eight minutes, with
one journalist shouting: “Are you out of
‘your depth, prime minister?”

Citigroup criticised the government
for not making a broader change to pol-
icy, saying it did not expect “financial
concerns to abate as a result of today’s
action . . . Instead, we believe further

i % =

The government had already been
pushed by MPsintoa £2bn U-turn enits
plantoaxethe 45p toprate of tax.

One veteran Tory told the Financial
Times: “The problem is she’s only got
around 25 per cent of the parliamen-
tary party backing her — if that. She’s
gotalot of disgruntled MPs to manage.”

The government’s record-low stand-
ing in polls — in one survey the opposi-
tion Labour party enjoy a 34-point lead
— has increased the pressure on Truss
from withinher own party.

The prime minister said the corpora-
tion tax reversal was a “downpayment”,

market i likeh
Many Tory MPs maintain that Truss
cannot survive yesterday’s U-turn, in
which she conceded that corporation
tax would rise from 19 per cent to 25 per
cent next April — as planned by ex-
ishi her formerrival

emergency bond-buying p
ended, Truss’s comments were followed
by abigsell-offinthe gilt market.

Yields on long-term UK government
bonds, the focus of the central bank’s
scheme to shore up gilt-exposed pen-
sion funds, rose sharply as prices fell,

for the partyleadership.

While Truss said the move would
raise £18bn, helpingto fill the £45bn fis-
cal gap created by the “mini” Budget,
the corporation tax cut featured promi-
nently in her Toryleadership campaign.

that other tax cuts could be
reversed before Hunt is due to present a

i

new medium-term plan to cut debt on

Inside October 31, although Number 10 said no
new changes were planned.

@ Hunt profile Truss insisted that Hunt shared her
Page &4 vision of a “low-tax, high-growth econ-
« Big Read omy”. She also suggested that she would
Page7 cut public spending plans in an attempt
& FT View toreassure markets that debt was under
Page 8 control, announcing that “spending will
» Duncan grow less quickly than previously
Weldon Page 9 planned”.

® Markets react Herretreat signals an apparent return
Pages 13-14 of Treasury “orthodoxy”. In August, the
o Lex Page 18 prime minister told the FT that the
@ Mark Carney finance ministry was obsessed with the
Life & Arts “abacus economics of making sure that

Kwasi Kwarteng
arriving in
Downing Street
yesterday to be
fired as finance
minister by

Liz Truss, who
later held a
press briefing
Hanry rs

taxand spend add up”.

Truss said she was “incredibly sorry”
to lose Kwarteng, who she sacked as
chancellor soon after he arrived backin
London on an overnight flight from
‘Washington, where he had been attend-
ing IMF meetings.

One Tory MP who spoke to the former
chancellor said Kwarteng was in a “state
of shock”. A day earlier he had said he
was “not going anywhere”, but he flew
backintoa political storm.

Brad Pitt, Nick Cave and me
Inside the coolest art collective

Y, nnnv +F
v tunny 1

Fine line with being offensive
LIFE & ARTS

Pink snow
Winter sports special
LIFE & ARTS

W I ir

Janan Ganesh
LIFE & ARTS

Kyliv's Twitter war targets
global decision makers

Analysis » PAGE 3

Australla AS10000nc GST)
Brunel B5800
China RMES0
Hong Kang HKS45.
indis Rup260
Indonesta Rp48,000
Japan ¥6500nc JCT)
Korea W5000
Malaysia RMT250
Pakistan Rupee 450
Philippines. Peso 150
Singapare. Ss7anc GST)
Tawan NTST50
Thalland Bh1160
Vietnam Uss5

Subscribe In print and online
www.ft.com/AslaSubs

Tel: (852) 5803 3388

Fax: (852) 2905 5590

emall: subseasia@ft.com

© THE FINANCIAL TIMES LTD 2022
No: 41,146 %

Printed in London, Liverpool, Glasgow, Dublin,
Frankfurt, Milan, Madrid, New York, Chicago, San

Eranriern Trlun Linnn Knna Sinasnars Sanil

Putin announces end to army draft as
Ukraine forces continue to progress

MAX SEDDON — RIGA
CHRISTOPHER MILLER — KYIV.

Vladimir Putin has said Russia’s mobi-
lisation drive to bolster its forces fight-
ing in Ukraine will end within two
weeks but defended the army from
criticism of the draft.
Russia’s president yesterday said about
220,000 men had been drafted into the
army since he called up reserves and
moved to annexe four occupied regions
of south-eastern Ukraine, a sufficient
effort to bolster forces, he said.
“Nothing additional is being
planned,” Putin added, saying he did not

‘Western officials say that Putin’s
mobilisation of men unfit for combat,
even if the figures are in the hundreds of
thousands, is unlikely to shift momen-
‘tum in Russia’s favour soon, as Ukraine
presses on with its counteroffensive.

The draft has also proved deeply un-
popular in Russia, from which more
men fled to K: alone inthe first

Qq

ern official, speaking anonymously on
i i matters, said “iti i
ble” that Ukrainian forces could recap-
ture much of the southern Kherson
region by the end of next week.

©On Monday, Russia responded to the
setbacks and the bomb attack on the
bridge linking the occupied Ukrainian
insula of Crimea to Russia with its

two weeks following Putin’s decree than
joined the army.

In some regions, draft officers and
police have press-ganged people off the
street to join the army, while several
men have already died at the front —
apparently skipping the basic training

“see any need” to further the
1,100km frontline in Ukraine. Russia’s
military continues to flail nearly eight

Putin dthey would be offered.
Despite Putin’s threat that he wouls
use nuclear weapons to defend the

largest aerial assault since the early days
of the war. The response was spear-
headed by the Russian forces’ new com-
mander, Sergei Surovikin, known as
“General Armageddon”.

Putin said there was “no need” for fur-
ther strikes on such a scale after he
claimed that the army hit 22 of the 29
Ukrainian infrastructure targets. The
western official said that Ukraine’s allies

months after Putin first sent troopsinto ~ Ukrainian regions he now considers  “do not think that Russia’s mobilisation
Ukraine and his initial plan of ablitz-  part of Russia, Ukraine’s forces have  will affect the battlefield situation”
kriegto capture Kyiv failed. continued to advance. Yesterdayawest-  betweennow and winter.
World Markets
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WEEK IN REVIEW

Saudi Arabia rejects claim Opec+
production cut was targeted at US

The saudi Arabian government said an Opec+ deci-

lash oil supply bythe
cartel and was not influenced by the lculgdom 'S,
stance on Russia’s invasion of Ukraine, following a
bacldash from the US.

The Saudi intervenﬁon suggested that Riyadh was

tung by ‘with Pres-
ident Joe Biden warning of “consequences” for the
kingdom. The Saudi foreign ministry expressed
“total rejection” that the cut “was politically moti-
vated against the United States of America”.

After the oil producer group’s decision last week to
slash 2mn barrels a day from its output quotas to bol-
ster prices, the US said Opec+ had “aligned with Rus-
sia”, Riyadh'sally in the cartel.

ion

Bank of Japan’s ultra-loose policy
backed by Kishida despite yen fall

Fumio Kishida has signalled his support for the Bank
of Japan’s ultra-loose monetary policy despite the
yen's plunge to its lowest level in real terms since the
1970s.

The Japanese prime minister said the central bank
needed to maintain its policy until wages rose and
urged companies that did increase prices to raise pay
as well. Kishida said he would continue to “work
closely” with Haruhiko Kuroda, ruling out talk he
would end the BoJ governor’s term prematurely or
apply political pressure to end negative rates.

“Iam not thinking of shortening his term,” Kishida
said, referring to Kuroda’s 10-year tenure, which will
end next spring. “Iwilllook to . . . April next year in
my deliberations onchoosing the right person.”

Ex-Fed chair Bernanke shares Nobel
Prize in economics for banks study

Former Federal Reserve chair Ben Bernanke has been
awarded the Nobel Prize in economics with Douglas
Diamond of the University of Chicago and Philip
Dybvig of Washington University for their work on the
role of banks in the economy and financial crises.

Researchers successfully implant
human brain tissue in newbornrats

Scientists researching ways to treat psychiatric dis-
eases have successfully implanted human brain tis-
sue into newborn rats, where it grew neural connec-
tions that stimulated the rodents’ awareness of the
outside world. The experiments at Stanford Univer-
sity are the most successful attempts yet to get
human neurons to thrive and function in the brains
of animals, after more than two decades of research.
In one test, the human cells in the rat brains
lectrically active in ‘with puffsof
air blown at their whiskers. In another, pulses of blue
light were directed towards the human neurons in
the hybrid brain to train the rats to associate this
with the availability of drinking water.

INTERNATIONAL

EU divisions

Germany denies energy plan ‘selfish’

Deputy chancellor turns
on critics, saying aid
package beneficial to bloc

GUY CHAZAN — BERLIN

Germany’s deputy chancellor has hit
out at critics of the €£200bn energy sup-
port package Berlin unveiled last
month, denying it was “selfish” and
insisting it would help protect the whole
European economy.

“If Germany were to experience a
really deep recession, it would drag the
whole of Europe down with it,” Robert
Habeck said in an interview. “We are not
being selfish, we are trying to stabilise
aneconomy at the heart of Europe.”

Some EU member states reacted with
surprise and irritation at the German
relief package, saying it risked distort-

ing the bloc’s single market. Berlin was
accused of failing to properly co-ordi-
nate its response to the energy crisis
with its European partners.

The centrepiece of the plan, financed
by new borrowing, is a “gas price brake”
on energy costs both for companies and
private households. Chancellor Olaf
Scholz called it a “double ka-boom”.

The package was greeted with relief
by hard-pressed German consumers
spooked by double-digit inflation and
energy prices that have soared since
Russia drastically reduced gas supplies
to Europe in the summer. Some compa-
nies have shut down or reduced produc-
tion and the government expects Ger-
many to enter a recession next year.

But some European countries saw the
“double ka-boom” as a typical “Germa-
ny-first” response to the crisis. Compar-
isons were even drawn with Berlin’s ini-

tial actions during the Covid-19 pan-
demic when it banned the export of
medical protection gear.

Two EU commissioners, Thierry Bre-
ton and Paolo Gentiloni, wrote in the
Irish Times this month, that the Ger-
man plan “raises questions”, adding
such moves risked “fragmenting the
internal market, setting up a race for
subsidies and calling into question the
principles of solidarity and unity that
underpin our Euroj project”,

Habeck. whois deputy chancellor and
economy minister, said the criticism
was unfair. “A lot of countries have
already taken measures” to cap energy
prices, he said.

Scholz last week named Italy, Spain
and France as countries that were oper-
ating price caps. “France does it on a
large scale, largely by subsidising state-
owned companies,” he said. “The Ger-

‘Alotof
countries
have
already
taken
measures
[to cap
energy
prices]’
Robert Habeck

man programme fits in with all of that
quite well.” His irritation is widely
shared in the German government. “For
the past 10 years, we have been lam-
basted for not investing ennugh and
now we do, everyone criticises us,” said

fficial. “It is like we are damned if
wedo, damned if we don’t.”

Habeck said Germany had a “good
chance” of getting through the winter
withoutblackoutsand energy rationing,
but only if private households curbed
their gas consumption.

“It is really astonishing that we have
succeeded in filling storage without
Russian gas and in bringing down
prices,” he said. “We are not quite where
we need to be, but the price of gas was at
€350 per megawatt hour [in the late
summer] and now it’s at- €160 [per meg-
awatthour].”

SeelLex

Mystery surrounds the deaths

of girls and young women as

dress code anger spreads

NAJMEH BOZORGMEHR — TEHRAN

Nika Shakarami, an Iranian teenager
wholost her life during anti-regime pro-
tests, holds a microphone and sings a
pop song to amuse her giggling friends.
“part of my heart says ‘go’; part of my
heart says ‘don’t go’. My heart cannot
endure [life] without you.”

Videos and pictures of Shakarami, 16,
have been shared on social media since
her death in mysterious circumstances
lastmonth.

She was one of half a dozen teenage
girls and young women who have died
as protests have swept Iran since mid-
September after the death in custody of
22year-old Mahsa Amini, who had been
arrested for not fully observing the
Islamic dress code.

Young people, including many teen-
agers and schoolgirls, have dominated
the protests, the biggest and longest
lasting in Iran for several years. While
more men have died in the crackdown,
the dead girls have become martyrs,
symbols of the struggle for equal rights.

“My heart is being ripped out of my
chest whenever I see videos of innocent
girls like Nika,” said a female protester
who was joined by her 16-year-old son.

“This can happen to any of us; my son,  Cry freedom:
anyteenagennthepmtesls arallyin
Atleast 41 have died si Diisseldorf,

began, according to state mlevlslnn

Authorities and hardline media say that

the deaths of Shakarami and other

women are unrelated to the protests.

They claim their deaths have been
loited b iesof the th

P by

The protesters’ decision to publicise
these deaths was “a strategy of the en-
emy”, said Iran police chief Hossein
Ashtari this month, in a clear reference
to the US, Israel and the overseas oppo-
sition. He said his force did not use bul-
lets to curb protests, but bird shot. Some
of the victims had not even attended
protests, headded.

In the case of Shakarami, Judge Mo-
hammad Shahriari, head of Tehran’s
criminal prosecutor’s office, said they
first received a report of a dead body on

Germany, this
month, over the
death of Nika
Shakarami

Ying Tang/HesPhio/Getty
mages

Islamic republic. Demonstrations

Iran protesters mourn teenage ‘martyrs’

September 21. “She [Shakarami] was
thrown into this building’s yard from
the nearby building,” he said this
month, according to state news agency
IRNA. “The autopsy showed fracturesin
her head, upper and lower bodies,
hands and legs which proved she had
fallen from a height,” he added. “Medi-

exams showed no traces of bullets
and bird shotinher body.”

However, the young woman’s mother
said her daughter was killed by security
forces. In avideo she sent to the Prague-
based, Us-funded Radio Farda, Nasrin
Shakarami said Nika left home on Sep-
tember 19 to join demonstrations ag-
ainstthe obligatory wearing of the hijab.

She spoke to her daughter at around
midnight. Her mobile was cut off as she
‘was running away from security forces.
“Her arms and legs and body were
totally fine . . . Herteeth and the back of

#NikaShakarami

her head were hit so severely her skull
was damaged. She was killed in this
‘way,” she told Radio Farda.

The death of Sarina Esmaeilzadeh, a
16-year-old student, in the city of Karaj,
‘west of Tehran, has also shocked Irani-
ans. At midnight on September 24 the
police received a call about a bedy,
according to Hossein Fazeli Harikandi,
head of thejudiciary in Alborz province.

Esmaeilzadeh had gone to the fifth-
floor roof of her grandmother’s house
then to a neighbour’s roof, he said. “Ini-
tial investigations suggest she commit-
ted suicide,” he said, adding she had

icidebefore by taling bill

He dismissed opposition media
claims that Esmaeilzadeh had been
killed by security forces as “a sheer lie”.

Esmaeilzadeh’s mother, in a video
recorded by the judiciary, also said her
daughter had not been beaten.

“My daughter was not into these
things [protests].”

Despite her mother’s statement, pro-
testers see Esmaeilzadeh as a martyr
and videos of her articulating her hopes
have gone viral on social media. “What
are the needs of a 16-year-old teenager?
To love and to beloved. We need happi-
ness, good spirit, good vibes, and all
these need freedom.

“This makes our discussion a bit dark
now because of some restrictions we
face like obligatory hijab and not being
able to go to football stadiums,”
Esmaeilzadeh said on Instagram.

Mohammad Javad Akhavan, manag-
ing editor of the Javan daily paper, affili-
ated to the Republican Guard, said the
opposition’s desire to create martyrs
was to “provoke the public” and give the
protests “fresh fuel”. “Those who spread
lies about their deaths should be held
legally accountable,” he added.

Even so, relatives continue to ques-
tion the official narrative. Hadis Najafi,
22, was one of the first women to die
during the protests on September 21.
Hersister told Radio Farda that authori-
ties told them she had taken fright and
died of a heart attack. It was not clear
what had frightened her.

Her father said he did not believe she

waskilled by police, adding “my daugh-
ter was into music, not into riots, no
way”.
Inavideo on social media, her mother
said: “My daughter died because of
[protesting against the] hijab, because
of Mahsa Amini . . . She was killed in
the protests with three bullets, one in
the heart, one in her belly and one in her
neck. When I put aside the shroud to
lock at her face, her whole face and body
were alsofull of bird shot.”

In such fraught situations, with auth-
orities and protesters unable to agree on
the cause of death, even burials have
become contested.

Nika Shakarami’s mother decided to
bury her daughter in their home town of
Khorramabad, western Iran, but secu-
rity forces, she said, “stole” her daugh-
ter’s body and buried it in a remote vil-
lage. Hardline media said this burial site
was next toher late father’s grave.

October 3 would have been Nika Sha-
karami’s 17th birthday. In a Twitter
video, her mother said: “I tell you Nika,
your martyrdom is being honoured.”
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Petrol crisis
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In the northern French city of Dunkirk,
neara vast fuel depot hit by strikes for
the past three weeks, shortages at pet-
rol stations have become so severe that
taxi driver Said Fertakh has seen his
earningsdwindle ashe spends time try-
ing to find somewhere to fill up his car.

“1t [is] b a struggle,” Fertakh

ST P SEUPUVINES SIS S

risk for the state is that the industrial
action spreads to other sectors or
morphs into a repeat of the citizen-led
gilets jaunes (yellow vest) anti-govern-
ment protests that blighted president
Emmanuel Macron’s first term

With hard-left unions leading the
charge, “it is always hard to know if
something like this will lead to a broader
social muvement sald Dnmlmque

ArAnlf =

s0,” prime minister Elisabeth Borne told
the senate this week.

But it alsoresorted to rarely used legal
orders to force some fuel workers back
to the depots. The move led the CGT to
extend itsstrike to another refinery.

The emergency orders have had some
effect. Fuel deliveries are starting to
resume, with tanker trucks leaving the
Dunkirk depot for the first time in three

B N

France battles to avoid winter of discontent amid fuel strikes

power reactors was halted on Wednes-
day due to CGT-led walkouts. That will
cause further delays to state-controlled
utility EDF’s attempts to get more plants
back online and boost power supplies.
CGT-affiliated workers at Total have
called for a backdated 10 per cent
increase in salaries for this year, much
higher than the 3.5 per cent rise previ-
ously agreed. They have so far shunned
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‘week. I have had to say no to some cus-
‘tomers because I needed to find some-
‘where torefuel.”

strikes by oil refinery workers
demanding higher wages, led by the
hard-left CGT union, have become a big
‘test for the government as it grapples
‘with the fallout from Europe’s energy
crisis caused by Russia’s invasion of
Ukraine.

The walkouts at some TotalEnergies
and ExxonMobil sites left a third of pet-
rol stations reporting shortages, forcing
France to buy expensive diesel imports,
‘while the state’s efforts to limit soaring
energy prices with subsidies caused
runs onsome petrol stations.

political sclemlst “[But] there are alot
of worries provoked by the increase in
prices and especially energy prices.”

Some of the ingredients are present
for broader unrest. Emboldened by the
fuel dispute, the CGT and other unions
have called for a one-day general strike
next week, rallying transport operators
such as train group SNCF and student
groups. The left-leaning political alli-
ance Nupes is adding to the calls for a
wider movement, with amarch protest-
ing against the rising cost of living
planned this weekend.

As well as bringing in price caps on
energy bills, the government has tried to
shield households by appealing for help

WECRS. DU IRILE WULATIS Lall 1avs a1a”
months in prison and fines if they do not
comply with the orders.

In another sign of spreading pressure,
maintenance work at eight nuclear

CGC unions for a 7 per cent rise, and
pursued strikes at refineries yesterday.

Elsewhere, there were signs of break-
throughs. Exxon, via its French branch
Esso, reached a deal this week with two
other unions to raise salaries by 6.5 per
cent next year and add bonuses, and
even CGT workers called off some
strikes at Essosites.

In Dunkirk, some residents support
the walkouts despite the inconven-
iences, citing Total’s record profits on
the back of soaring commedities prices.

“They are right to strike,” said Lynda
Soulatge, a worker at a car dealership
that has also suffered fuel shortages.
“‘Every‘bm‘]yhas noticed thatlife is more

. ‘With few quick or cheap fixes tothe  from businesses. “All the companies  Outcry: trade unionists and strikers expensive now.”
1SN 1025-918% o high costs of fuel and other goods, the  that are able to raise salaries shoulddo  at a TotalEnergies site this week Additional reporting by Akila Quinio
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Military’s creative Twitter output aims HIMARS
S s s .
to win ‘hearts and minds’ of influencers Harpoon f
7
MEHUL SRIVASTAVA, 1| includi: hic desi
MILLER AND ROMAN OLEARCHYK — KYIV ers, video editors and copywriters, who
Earlier this week, a small group of feed their creative efforts to a strategic
Ukrainians with expertise in vid on: pany staffed by
ing, communications and advertising  veterans of Ukraine’s political scene.
decided to thank France for the weap- That team operates the Twn.!er
onsithad senttothe country’s military. ts of the country’s defe
“It’s France, soweknewwehadtodo  try and the defence minister Oleksii Tweet attacks:
something romantic,” said Anna, who  Reznikov. aselection of
helps create content for the team that They have become the voice of the Ukraine defence
manages the Ukraine defence ministry’s  country’s armed forces, drowning out ministry
‘Twitter account and who asked thather  their enemy’s staid messaging with messages.
real namenotbeused. “Butitalsohadto  trolling, irreverent jokes and an under- Inset Oleksii
remind them that they cando more.” standing of the culture of the countries Reznikov

The resulting clip was posted on the
ministry’s Twitter feed on Wednesday.
Set to Serge Gainsbourg and Jane Bir-
kin's recording of classic French ballad
“Je t'aime moi non plus (1 Love You, Me
Neither)”, the video features images of
chocolates and flowers that segue into
footage of French-donated Caesar
155mm howitzer artillery firing on
Ukraine’s battlefields. “Thank you
France,” the textreads. “Send us more”

The clip racked up 1.5mn views and

31,000 retweets within 24 hours.

Decision makers,

journalists and ordinary
pro-Ukrainian westerners

seem clearly hooked

As its battle against Russia enters its
eighth month following Moscow’s full-
scale invasion in February, Ukraine’s
military appears to have conquered
Twitter with an effective mix of posts
that blend humour and tragedy. The
aim is to “win hearts and minds” across
the globe and keep international allies

onside, said Anna.

The defence ministry’s feeds inter-
sperse grim reminders of the toll the
war has taken on Ukraine with slickly
produced and often irreverent mes-
sages, creating a narrative that Ukraini-
ans are stoic in war, wry in difficult cir-
cumstances and magnanimous on their
route to a victory made possible by

'western weapons.

Their posts have spread across the
Twitter feeds of their target audience —
international decision makers, influen-
tial journalists and ordinary pro-
Ukrainian westerners — who seem
clearly hooked. Even as energy costs
soar across Europe, such accounts help
maintain popular backing for the

Ukrainian war effort, say of

“Videos like that help set a narrative
that influences what’s possible in the
policy world,” said a western diplomat.

The defence ministry’s account has
1.5mn followers but its influence is far
wider. Followed by top officials around
the world, including at the US state and
defence departments and the CIA, its
output — and that of other non-official
pro-Ukraine sites — helps shore up sup-
port, while “the humour and creativity
help stave off [the west s] ‘war fatigue”,

they are targeting.

When using a map of Japan to show
the length of Ukraine’s front line, the
team included the Kuril Islands, the
subject of a territorial dispute between
Tokyo and Moscow. The comments

ploded with Jap prised
and grateful that U
of theissue.

Some contributors work in the US,
fine-tuning content for one of their core
targets, the American taxpayer. Some of
the material pays homage to the 2000
hit film Gladiator —known to be particu-
larly popular among American men of
the generation that now holds influence.

In another, a cartoon Himars — the
guided rocket system donated to
Ukraine by the US — floats on a rubber
boat, its missiles pointed at Vladimir
Putin’s signature Crimean infrastruc-
ture project, the Kerch Bridge, foreshad-
owing last weekend’s explosion that
partly destroyed thestructure.

Those involved in the Twitter content.
asked not to be identified out of concern
for their physical safety and the possi-
bility of a cyber attack from Russia. “It’s
tempting to take credit,” said Anna.
“Butmaybe after the war”

The creatives work in separate silos,
using an encrypted messaging app to
stay in touch with the dozen or so people
who approve and postthe messages.

The simplest messages often work:
best, said Taras. He singled out a photo
of four soldiers and a scowling catina
Humvee, which his team found on Tele-
gram and tweeted. “Five ofus,” read the
message, which struck a chord with the
public and was retweeted 110,000
times.

The team’s most effective weapon has
turned out to be the merciless trolling of
their foe. After Ukrainian forces seized
ammunition and armour from the Rus-
sian army during its chaotic retreat
from the Kharkiv region in late summer,
Taras and his colleagues tweeted: “We
do not accept gifts from murderers, tor-
turers, looters or rapists . . . we will
return everything, down to the last
shell”

“Trolling is the best way,” said Anna.
“If you ridicule your enemy, then there
is less fear. Russia has been trying to
convince the whole world that they are
the mightiest army. Now we see that
they are weak, badly equipped, demor-
alised, and tro]llng he]ps us show that

said another western dip

Behind the outputi is a diverse group

thekin,
See Notebook

Starlink

Pentagon in talks with Musk
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RICHARD WATERS — SAN FRANCISCO
FELICIA SCHWARTZ — WASHINGTON

The Pentagon said it was in talks with
Elon Musk’s Starlink mobile internet
system to keep connectivity (or

it comes to providing Ukraine with what

they need on thebattlefield.”
Musk appeared to confirm the
request for cash, tweeting it was
“insanely dj.fﬁcul:” foralow-earth-orbit
ion to avoid

Ukrainian forces, after the billi

Tesla chief complained he was burning
through nearly $20mn a month fund-
ing the service.

News of the negotiations followed a
report by CNN that SpaceX, Musk’s pri-
vate space ‘had written to the

bankruptcy — that was the fate of every
company that tried this before”.

Musk won acclaim after intervening
to bring internet service to Ukraine, but
the move became politically explosive
this week after he called for anegotiated

defence department last week asking
for financial support to fend off the
financial strains on its satellite network.

“I can confirm that the department
has been in ication with

to end the war. His proposal
was denounced by Ukraine’sleaders.
The Financial Times also revealed
that some Starlink terminals used by
the country’s military had stopped
workingin liberated from

SpaceX regarding Starlink,” the Penta-
gonsaid. “Weareworkingwithour part-
ners and allies trying to figure out what
isbest.”

“There are certainly other Satcom
[satellite communication] capabilities
that exist out there,” itadded. “There is
not just SpaceX, there are other entities
that we can certainly partner with when

Russian occupation, raising questions
about whether Starlink was blocking
the service to some parts of the country.
Mykhailo Podolyak, an adviser to the
Ukrainian president, defended the Star-
link founder. “Like it or not, @elon-
musk helped us survive the most critical
moments of war. Business has the right
toits own strategies,” he said on Twitter.
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Global economy. Outlook

World Bank
and IMF fear
instability

Policymakers face unfamiliar

set of challenges as financial

problems spill across borders

that the global economy was in a tough
spot and that the worst was yet to come.
Indeed, many thought the fund’s latest
projections for growth of 2.7 per cent

CHRIS GILES AND COLBY SMITH
WASHINGTON

In one of the bleakest meetings of the
IMF and World Bank since the financial
crisis, Sri Mulyani Indrawati, Indone-
sia’s finance minister and chair of the

next year, downgraded substantially
from in the spring, were still
too optimistic. The world economy was
heading towards a recession, which
could be amplified by financial instabil-
ity of the sort witnessed recently in the
UK. Inflation would remain uncomfort-
ably high into 2023, too, forcing central
banks to keep tightening.
“We =

d chal

Group of 20 leading
summed up the mood.
“The global economic situation has
become more and more challenging,”
she said in her closing remarks to the

lenges that are either entirely new or are
unlike anything that’s been around for
at least decades,” said Nathan sheets,
chlef economist at US bank Citi. “It is

gathering of the finance mini and and di i for yol—
central bank governors in i asthey devi

DC, onThursday. “The worldisinadan-  be able to achieve their oh]ectwes,
gerous situation.”

Indrawati and others were full of talk
of geopolitical disagreements, negative
economic spillovers from one country
to another, and the unintended side-
effects flowing from the IMF’s message
that countries should “stay the course”
on fighting inflation by raising borrow-
ingcostsfast.

Kristalina Georgieva, managing
director of the IMF, said the world was
witnessing a transition from a world of
predictability, where interest rates and
inflation were low, to one of instability.

“shock upon shock upon shock,” she
said, characterising the situation facing
participants. “We have toreally work on
changing our mindset to be much more
precautionary and be prepared for
much more uncertainty.”

She pleaded with countries “to iden-
tify [the] problems and then muster the
will to solve them”. There was action on.
the former, at least.

Participants shared the IMF’s view

including inflation, macro stability and
financial stability.”

Akey problem globally, almost every-
one agreed, was the rapid rise in US
interest rates. While the Federal
Reserve had aimed at taming soaring
domestic prices, the impact on the dol-
lar’s strength was causing difficulties
beyond US borders, driving up inflation
elsewhere and raising the prospect of
market volatility.

“What is necessary is a comprehen-
sive understanding of the [cross-bor-
der] spillovers of policy,” said Mark Car-
ney, former Bank of England governor.

However, the Fed is poised to extend
its string of supersized interest rate
increases for yet another meeting, after
new data on Thursday showed a worry-
ing acceleration in underlying inflation.
Itnextmeetsinearly November.

Economists now consider a fourth
consecutive 0.75 percentage point rate
rise — it would shift the federal funds
rate to anew target range of 3.75to 4 per

Rising prices:
awoman shops
in Alhambra,
California. The
Federal Reserve
is focused on
taming inflation
Fracric | BrowryARRIGetTY
Images

cent— a foregone conclusion. TheFedis
also expected to keep interest ratesata .T._hc world
level that actively restrains the econ- 1SIna
omy forlonger than first expected.

Bringing inflation back down to the d'an’ge.rOl:lS
central banks’ longstanding 2 per cent ~ Situation
targets will take time, warned Marcelo sri Mulyani

Carvalho, BNP Paribas global head of
economics, and prove hard todo.

The general view was that central
banks, including the Fed, should con-
tinue raising interest rates. However,
economists acknowledged that finding
the right balance between containing
price pressures and destroying demand
was fraught with difficulty. Policymak-
ersmust proceed with “alot of hope and
heart, because you really don’t know
whatis going to work”, Sheets said.

Some economists think that the
action taken by policymakers so far has
evenbeen counterproductive.

Indrawati,
Indonesian
finance
minister
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The measures they have used in com-
bating high inflation, a slowing econ-
omy, an energy and food crisis and the
lingering effects of Covid-19 have ampli-
fied volatility and economic difficulties,
according to Mohamed El-Erian, chief
economic adviser to Allianz.

Nowhere did El-Erian’s view apply
more than in the UK. The shambles that
has followed the new government’s
“mini” Budget has been the talk of
‘Washington, cited universally as a per-
fect case study in what can happen if
governments arenot careful with the co-
ordination of fiscal and monetary pol-
icy. The IMF had urged the UK to make
medifications quickly. “Don’t prolong
thepain,” Georgieva said.

By yesterday morning, UK Chancellor
Kwasi Kwarteng had flown home early
to face the sack as Prime Minister Liz
Truss heeded the advice.

Hungary puts
up interest
rate in bid to
halt forint fall

MARTON DUNAI — BUDAPEST

Hungary’s central bank haslaunched a
series of measures, including a 9.5 per-
centage point rise in one of its key
interest rates, to stem a fall in the forint
and shield the currency from further
speculative attacks.

The National Bank of Hungary raised
the interest rate on its overnight collat-
eralised loan facility, through which it
lends money to banks, from 15.5 per
cent to 25 per cent yesterday.

The central bank alsolaunched a one-
day foreign exchange swap, aimed at
lowering volumes of forint trades, with
an interest rate of 17 per cent. The inter-
est rate on a one-day quick deposit ten-
der was put at 18 per cent to make hold-
ing the forint more attractive for short-
terminvestorsand deter short sellers.

Squeezed by investors’ bets and the
soaring volume of foreign exchange
transactions by energy suppliers, which
must pay for their imports of power in
euros or dollars, the forint hit record
lows against most major currencies this
week. To stem the market pressure
coming from the energy imports, the
central bank said it would offer suppli-
ersforeign currency directly.

The fall in the forint, which dropped
as much as 5 per cent against the euro
over the past two weeks, hampered the
central bank’s ability torein in inflation,
which passed 20 per cent in September.

“We can'tjust watch idly,” said deputy
governor Barnabas Virag in an online
briefing. The central bank was prepared
touse the tools “aslongasnecessary”, he
said, adding that he hoped it would not
take more than a few days for the mar-
kettostabilise.

The forint recovered some of its
recent losses, posting its biggest daily
gains in more than a decade, rising
about 3 per cent to around 418 per euro,
according to Bloomberg. The bench-
mark five-year government bond yield
soared 120 basis pointsto12.89 per cent.

Truss names Hunt as UK chancellor

JASMINE CAMERON-CHILESHE — LONDON

Britain’s new chancellor Jeremy Hunt is
“one of the most experienced and
widely respected government minis-
ters and parliamentarians”, prime
‘minister Liz Trusssaid yesterday as she
announced a U-turn on her £43bn tax-
cutting “mini” Budget.

1n July, Hunt threw his weight behind
Truss’s rival former chancellor Rishi
Sunak in the Conservative party leader-
shiprace tosucceed Boris Johnson. “Pol-
itics is really about character,” he said,
arguing that Sunak was “one of the most

ment in 2005 representing the South
England seat of South West Surrey;, is
now the UK’s fourth finance minister
this year, following the departures of
Sunak and Nadhim Zahawi and yester-
day’ssacking of Kwasi Kwarteng.

Hunt, 55, twice failed to win the party

‘It's an impossible job
and a poisoned chalice
that I'm surprised he
has chosen to drink’

leadershit

“He’samoderate, he's socially liberal,
but let’s not forget he’s a hard-nosed
businessman,” one semior Tory
observed yesterday. “That will come
through duringhis chancellorship.”

Hunt first joined the cabinet in 2010
under then prime minister David Cam-
eron, serving as culture secretary. He
was later foreign secretary under
Theresa May, between2018and 2019.

But it was his role as health secretary
for six years from 2012 that resulted in
his rise to prominence within the party
and in the publiceye.

Truss hopes that the experienced
will calm financial markets,

decent, straight people” he had ‘met

Months later, Hunt is now apparently

a full convert to the prime minister’s

vision for the country. “Jeremy Hunt as
e ‘hody who sh

d to Johnsonin
2019 and losing in the first round of the
contest that Truss won this summer. He
hails from a relatively affluent back-
ground, having been educated at fee-

m
desire for a high-growth, low-tax econ-
'omy, but we recognise because of cur-

Tent market issues we have to deliver

paying Charterhouse School and Oxford
unlvemty. where he obtained a degree
in Politicsand

As a businessman, his educational

and Tory MPs. “It’s an impossible job
and a poisoned chalice that I'm sur-
prised he has chosen to drink,” another
wveteran MP said. “Buthe’s a thoroughly
decent manwith agreat sense of duty.”
One backbencher said the appoint-
ment was “sensible”, but was sceptical
about the longevity Df Truss’s premier-
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the mission in a different way,” Truss
told reportersin Downing Street.
Hunt, who was first elected to parlia-
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group Hoteour:
more than 200 people and was sold in
2017, netting Hunt £14mn in profit.

ship, saying it was ultimately “doomed”
regardless of the change in personnel.
See Big Page and The FT View

Italy elects pro-Putin Eurosceptic as Speaker

AMY KAZMIN AND GIULIANA RICOZZI
ROME

Italy’s parliament has elected a Euro-
sceptic admirer of Russian president
Vladimir Putin as its new Speaker,
stoking fresh concerns about Italy’s
foreign policy direction under a new
rightwing government.

Lorenzo Fontana, a close ally of Matteo
Salvini in his populist League party and
a socially conservative opponent of
homosexuality and migration, was
elected Speaker with 222 votes.

The vote paves the way for Giorgia
Meloni's fractious three-party rightwing
coalition that won September’s election
to move ahead with forming a govern-
ment.

But the process has highlighted the
deep tensions and personal rivalry
between the key leaders — Meloni, Sal-
vini and media tycoon and former
prime minister Silvio Berlusconi.

Analysts said Fontana’s election as
Speaker —the third most powerful posi-
tion in Italian pulmm after the president
and
influence of the pro-Russia wing of sal-

FTWeekend

vini’s League, on which the stability of
thenew government will depend.
Meloni, who is expected to be asked
by president Sergio Mattarella to
become the new prime minister, has
vigorously denounced Russia’s invasion
of Ukraine, and pledged Italy’s continu-
ing support for Kyiv. But during the
election campaign, Salvini openly com-
plained about the heavy price that Ital-
ians were paying for the economic sanc-
tions against Russia, h]gh]lghimg ten-
sionswithin theri

Addressing parliament after his vic-
tory, Fontana said Italy needed to “get
back abit of pride”. The deeply conserv-
ative Speaker, who once hailed Brexit as
“the start of a new era” that could trans-
form the EU, has called Putin’s Russia a
“model” society, describingit as “a shin-
inglight, even for usinthe west”.

Legal Notices

Doubts about the new gnvemm ent’s
ability and commitment to continue the
course followed by Mario Draghi —who
has been at the forefront of E.urope's
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tough response to the i
Ukraine — will be amplified by anf
tana’s election.

“It’s a very nasty signal,” said Franc-
esco Galietti, founder of Policy Sonar, a
Rome-based political risk
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“For all Meloni's effort to position her-
self as a staunch Atlanticist, she is not
fully in control. ” Yet Galietti said Meloni
could not resist Fontana as Speaker, as
she is also fighting with Berlusconi over
ministerial appointments.
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We're living through a perfect storm
of uncertainty: Climate. Geopolitics.

Inflation. Recession.

But it’s for times like these we exist.

With over 225 years of experience,
we know there is only one way

through this storm: forward.

For an unstoppable sustainability
transition is already well underway,
revolutionising Energy, Food,

and Materials systems.

Transforming our entire economic
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FT BIG READ. UK POLITICS

The prime minister is facing political ruin after the collapse of her economic agenda and the sacking of
her chancellor. But Conservative MPs do not have an obvious successor they can start to rally around.

By George Parker

am not going anywhere,” Kwasi
Kwarteng declared on Thursday,
shortly before he rushed out of a
reception at the UK ambassador’s
residence in Washington on a rainy
night to catch the last plane back
to London.

By Friday lunchtime, the chancellor
had been sacked after his debt-fuelled
“mini” Budget panicked markets and
created political carnage. His 38 days in
office was the second shortest tenure in
almost two centuries, pipped only by a
politician who died of a heart attack.

By cutting her ties with Kwarteng,
prime minister Liz Truss insisted she
was acting decisively to restore eco-
nomic stability as she reversed a deci-
sion to block a previously planned
increase in corporation tax.

“The way we are delivering our
mission right now has to change,” she
said in a short address on Friday that

knowledged little direct responsibil
ity for the financial turmoil of recent
weeks. “We need to act now to reassure
the markets of our fiscal discipline.”

But just over a month after she took
office promising a new radical, tax-cut-
ting Conservative government, Truss
now faces political ruin, her signature
economic policy rejected by markets,
votersand her own MPs.

Ominously, Sir John Curtice, a leading
pollster, says Truss is now as unpopular
asformer premier John Major was in the
aftermath of the Black Wednesday
currency crisis, the Conservative party’s
last encounter with economic disaster
in1992. Ittook the Tories 18 yearsto win
another election.

Former chancellor '.
Kwasl Kwarteng

defended the

original package of

fax cufs

As Truss begins dismantling the
“mini” Budget that was unveiled only
three weeks ago, the question being
asked by Conservative MPs, the mar-
kets and the wider nmblic is haw lano

Can anvthing save Truss?

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F 10%2F 15&ts=20221014201339&uq=20220804103507

funds, has said it willend itslife-support
operation on Friday. Truss needed to
provide some reassurance to markets
before Monday that the situation is
under control.

But after that? Truss will hope the
political situation will also stabilise and
some Tory MPs believe that she might
stagger on into the new year. “We would
look absurd changing the leader again,”
says one. But many Conservatives now
believe that Trussis finished politically.

Sir Keir Starmer, Labour opposition
leader, had warned colleagues over the
summer that Truss might enjoy a hon-
eymoon period and that the Tories
might be ahead in the polls by Christ-
mas. Instead a YouGov survey this
month found that just 14 per cent of the
public had a positive impression of
Truss compared with 73 per cent who
sawher in anunfavourable light.

Labour believes that voters will
remember the chaoticevents of the past
few weeks and how Truss’s government
made a bad economic situation even
worse. “Don’t forgive, don't forget,”
Starmer said.

has alarge lead in
the opinion polls as
a result of the
‘economic furmoll

Although Truss has sacked her chan-
cellor and announced a reversal of key
parts of her economic policy, many Tory
MPs believe she can only survive until
the party has worked out a way of
replacing her that does not plunge it into
another chaoticleadership contest.

“The mood is already shifting from
anger at the sheer stupidity of the prime
minister and chancellor to one of sad-
ness,” said one well-connected Tory MP
before Kwarteng was fired. “We face
annihilation at the next election. 1t’s
only a question now of when the party
getsrid of her”

While Tory moderates are furious
with Truss, there is perhaps even more
anoer on the richt Ttsdream ofturninea
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can this government survive?

Truss, who succeeded Boris Johnson
as prime minister on September 6, came
to power determined to prove to what
she calls the “anti-growth coalition” that
a rigorous programme of tax cuts and
red-tape shredding could jolt the British
economy out of its low-growth torpor.

But after three weeks of market
chaos, soaring interest rates and plum-
meting poll ratings — her Conservatives
are now between 20 and 30 points
behind the Labour oppesition — she has
discovered that opponents to her
vaunted growth strategy include many
ofher own MPs.

“It seems like the anti-growth coali-
tion is everyone except the right wing of
the Conservative party,” says one Tory
MP. A former cabinet minister adds:
“She has fucked the party, fucked the
country and fucked our prospects at the
nextgeneral election.”

Massive political damage

At a meeting between Truss and her
MPs at Westminster on Wednesday, she
was repeatedly warned that her policies
were not just causing economic pain —
mortgages rates have soared after a big
sell-off in UK government gilts — but
alsomassive political damage.

In one searing moment, Truss was
accused by Tory MP Robert Halfon of
having “trashed” a decade of work by
successive Conservative leaders to win
over working-class voters. One ally of
Trusssays that on Wednesday the prime
minister was in “a pretty hardline place

"The mood
is already
shifting
from anger
at the sheer
stupidity of
the prime
minister to
one of
sadness. We
face
annihilation
at the next
election’
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— she was against any U-turn”, but that
the mood changed after that meeting of
the backbench 1922 committee.

The prime minister could see from
the atmosphere in the room — and was
warned explicitly by allies afterwards —
that party discipline had broken down
and unless she retreated immediately
the pressure to remove her from
Number 10 could b

<

outs” to people. She wanted to cut taxes,
but now her cherished plan to hold
down corporation tax and to axe the
higher rate of tax were binned. Some in
the Treasury believe the new chancellor
Jeremy Hunt, may have to raise other
taxes tomake the sums add up when he
lays out the new government economic
plan on October 31.
Tru

‘The grim politics of the situation were
also colliding with the economics. The
Treasury and Number 10 had been tak-
ing soundings from market participants
and received a very clear message.

“They said that unless the govern-
ment reversed the tax cuts, there would
be avery bad market reaction,” said one
person briefed on the discussions.
“They made it clear that they did not
believe the gap could be closed by
spending cuts alone.”

on Thursday morning the great
unravelling began. Truss, who had
taken a hard line just 24 hours earlier,
was wobbling. While Kwarteng, who
fiercely defended the original mx pack-

on
MPs she had not “laid the gmundwork"
for her plan sufficiently, but many Tory
MPs put the debacle down to an arro-
gance based on the ideological certainty
of a group of rightwingers, fuelled by
rightwing think-tanks like the Institute
of Economic Affairs. “When facile state-
ments meet real life — boom!” says one
former cabinet minister.

Truss’s problems are not just about
communication: in the view of many
MPs in her own party, her rightwing
solutions to Britain’s problems are not
even popular with Tory voters.

“We're giving people aload of tax cuts
that they didn’t ask for and having to do
aload of u.npupular thmgs to pay for
them,”1

age, was in its
virtues, his boss in Downing Street was
starting tounpickit. “Everything was on
the table,” said one person briefed on
the fraught discussions.

A massive support package for energy
bills — initially costing £60bn — will
survive, but Truss did not go into poli-
tics to offer what she once called “hand-

Truss is under heavy Tory fire for
planning to cut the benefits of Britain’s
poorest people during a cost of living
crisis, while Conservative MPs have

5.3mn-member National Trust — have
vowed to resist Truss’s free-market
planning reforms and attempts to
restart shale gas fracking, which they
claim threaten wildlife habitats.

“This is the biggest attack on nature,
certainly in mylifetime and letalone my
career,” says Hilary McGrady, head of
the National Trust, a body that looks
after stately homes and is hardly a bas-
tion of the radical left. Suddenly Truss’s
anti-growth coalition is starting to look
like the whole country.

‘When she met the new monarch King
Charles 111 on Wednesday night, Truss
was caught on camera saying: “It’s a
great pleasure” The King could only
mutter: “Dear, oh dear ... anyway.”
The Daily Star on its front page invited
bets on which had alonger shelflife: Liz
Truss or a 60p lettuce from Tesco, the
supermarket chain.

Reversing course

Truss’s U-turn on corporation tax — the
increase is expected to raise £18bn —
mightbuy her some time, especially if it
reassures the markets that she is finally
listening. The gyrations of the currency
and bond markets since the September
23 “mini” Budget have been part of a
negative feedback loop into Westmin-

been deluged with from
angry voters facing crippling increases
in their mortgage costs.

Conservation groups — including the

ster, exacer of crisis.

The Bank of England, forced into an
emergency intervention in the gilts
market to avoid a collapse in pension

Truss has seen
her signature
economic
policy rejected
by markets,
voters and her
own MPs

FT montage: Hollie Adarrs/
Eoomberg/Dreamsiime.

post-Brexit Britain into a low-tax, low-
regulation economy — “rightwing nut-
tery” in the words of ene former Tory
cabinet minister — is disappearing in
frontofits eyes.

Truss will hope that her MPs recoil
from the prospect of another Tory lead-
ership contest. Voters are unlikely to
look kindly on a party agonising over
the choice of a third prime minister
since Boris Johnson won the 2019 gen-
eral election with an 80-seat majority.

Since David Cameron resigned as
prime minister after the 2016 Brexit
vote, the UK has started to resemble
Italy in terms of its rotating cast of lead-
ers, with Theresa May, Johnson and
Trussall enteringNumber 10.

Few Tory MPsrelish the idea of giving
the Conservative party’s membership,
described by one senior Tory as “aload
ofloons in Maidenhead”, another say in
choosingthe prime minister.

The fact that there is no obvious
successor may yet buy Truss some time.
Rishi Sunak, the former chancellor who
warned that Truss’s policies would end
in market chaos, would be a favourite
among MPs, but other candidates will
also fancy a shot including Penny Mor-
daunt, leader of the House of Commons,
and Suella Braverman, the rightwing
home secretary.

As the new chancellor, Hunt could yet
emerge as asafe pair of hands.

“They only thing keeping her there is
we can’t work out what to do,” says one
veteran Tory MP.

Additional reporting by Chris Giles

Genre-defying
star known for
her range and
depth of roles

Angela Lansbury
Actor
1925-2022

Daunted by the ghost of Ethel Merman’s
legendary performance as Rose, the
stage-mother from hell in the 1959
musical Gypsy, Angela Lansbury spenta
year turning down the part for the
show’s 1973 London premiere. But hav-
ing finally capitulated to the pleas of its
producers and writers, her mesmerising
performance won her the London Thea-
tre Critics’ award not for Best Actress in
amusical, but Best Actress.

Herdetailed, drivenwork on the role
was typical of an actor who, although
most famous as television’s no-non-
sense sleuth Jessica Fletcher in Murder,
She Wrote, maintained a healthy scorn
for restrictive ideas about genres. The
actress, who died in Los Angeles last
week, five days shy of her 97th birthday,
enjoyed an immensely varied acting
career across eight decades.

Born in London in 1925 to actor
Moyna MacGill and Edgar Lansbury,
son of Labour party leader George Lans-
bury, she attended South Hampstead
High School for Girls. Aged 12, she saw
Pygmalion three times and subse-
quently trained for a year at London’s
‘Webber Douglas Academy of Dramatic
Art. Escaping both the Blitz and a
fiercely strict stepfather (her father

died when she was 9), Lansbury, her two
‘brothers and mother fled to Americain
1940. she had further training in New
York but it was their move to Los Ange-
les thatignited her career.

The same day Lansbury won the role
of innocent Sibyl Vane in The Picture of
Derian Gray, she auditioned to play the
insolent maid in George Cukor’s remake
of Gaslight. She had previously earned
$18 aweekat Bullock’s department store
—now, aged 18, she was on a $500-per-
‘week, seven-year contract with MGM.

Both films won her Oscar nomina-
tions, in 1944 and 1945. Hollywood,
however, couldn’t decide what to do
‘with her. As she later observed, “I wasn't
abigscreenbeauty.”

The actor was relegated to playing
older sister to bigger stars — including
Elizabeth Taylor in National Velvet and
Hedy Lamarr in Samson and Delilah. She
then played Elvis Presley’s mother in
Blue Hawaii before giving her finest
screen performance in The Manchurian
Candidate as the ice-cold manipulator
‘who hypnotises her son. He was played
by 33-year-old Laurence Harvey. The
eerily convincing Lansbury wasjust 36.

In1964, she switched genres and sang
as the gloriously conniving mayoress at

the dark heart of Sondheim’s musical
Anyone Can Whistle. He kept her first-
night card, signed “Angie” and brim-
ming with gratitude. It ushered in an
almost 60-year friendship — despite the
show being critically mauled and clos-
ingafter just nine performances.

Two years later, at 41, she caused a
Broadway sensation as the high-kick-
ing, barely-off-stage star of smash-hit
musical Mame. It netted her the first of
four Tony awards for musicals — most
unforgettably as amoral, gleeful gorgon
Mrs Lovettin Sondheim’s Sweeney Todd.

But it was 264 episodes of Murder, She
Wrote, which premiered in 1984, that
cemented her reputation. The networks
‘hadn't rated the chances of a series about
amurder-solving, middle-aged, meddle-
some mystery writer but its 12-year run,
duringwhich she became executive pro-
ducer, broughther 12 consecutive Emmy
nominations and made her one of the
richest women in television history. She
was absolutely clear about the charac-
ter. “I'm not like her. My imagination
Tuns riot. 'mnot a pragmatist. Jessicais.”

After a nine-month marriage to an
actor who turned out to be gay — he left
but they remained friends — she married
Peter Shaw in 1949. When their two chil-

Lansbury was best known as Jessica
Fletcher in TV's ‘Murder, She Wrote’

‘Mame' netted her the
first of four Tony awards
for musicals — most
unforgettably as Mrs
Lovettin ‘Sweeney Todd’

FTWeekend

dren became addicted to heroin and her
daughter fell briefly in thrall to Charles
Manson, Lansbury took a career break
and moved the family to Ireland. She
credited sondheim with luring her back
to work by playing her the opening song
of his score for Sweeney Todd.

Ata London film festival in her hon-
our in 2014 after receiving her dame-
hood, Lansbury, who was proud of her
political heritage, announced, “I'm an
actress, but I'm also a socialist.” On Mur-
der, She Wrote she routinely bucked
youth-focused casting, hiring older
actors to ensure they didn’t lose health
insurance. A high-profile Aids cam-
paigner, she also supported victims of
domesticviolence.

Famously gracious yet lively company,
her professional range remained exten-
sive. Her gloriously high-camp, scene-
stealing turn as Salome Otterbourne in
Death on The Nile remains a joy; she rel-
ished playing the foil to Emma Thomp-
son’s Nanny McPhee; and won millions
of young fans as motherly Mrs Potts
singing the title song of Disney’s Beauty
and the Beast. Her lifetime achievement
Oscar in 2013 brought long overdue rec-
ognition of a much-loved talent.

David Benedict
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Truss's desperate bid to save her sinking premiership

Sacking her chancellor and
a policy U-turn may not be
enough to secure her future
Liz Truss’s UK government has already

setarecord. At38 days, Kwasi Kwarteng
is Lhe shomﬁwwng chancellor of any

Tojettison her ideclogical soulmate,
who fronted what was inreality her own
programme, was a striking retreat. The
prime minister had little choice after an
earlier U-turn, on abolishing the 45p tax
rate for higher earners, failed to calm
markets. Jeremy Hunt, Kwarteng’s suc-
cessor, lacks Treasury experience but he
is a heavyweight politician who has run

hree departments.

00 years.
The big question now is whether Truss
herself canlastmuch longer.

Her government has got off to the
worst start of any in Britain's postwar his-
tory, and been forced into a devastating
U-turn. Firing her finance minister and
reversing a tax cut that was central to
‘Truss’s pitch to lead her party may opena
path, with other measures, to closing the
hole in UK finances. Yet gllt yields rose

He will still find it very hard to make
the public finance numbers add up.

poration tax from 19 to 25 per cent
should save around £18bn, on top of
£2bn from keeping the top income tax
rate. But before Friday’s U-turn, the
Institute for Fiscal Studies estimated
the government had to find £62bn
by 2026-27 to meet its aim of putting

again after a pri fal i

ference that was unapologetic about her
disastrous “mini” Budget, and suggested
markets had overreacted. Trussisapre-
rmer who hls been stripped of much of
and her authority.

her

debt on a path in the
medium term. Truss suggested public
spending would rise less quickly than
planned. Butanything that resembles a
return to Conservative “austerity” will

b

‘Where there is reassurance, for inves-
tors and international partners, is in the
restoration of the checks and balances
of UK democracy. Institutions whose
job is to ensure fiscal discipline — the
bastions of economic “orthodoxy” —
have emerged strengthened from an
efforttoweaken them.

No future government is likely to
launch radical proposals without fore-
casts from the Office for Budget Respon-
sibility, the fiscal watchdog. The Bank
of England governor Andrew Bailey
gambled by insisting he would not
extend beyond Friday a gilt-buying
operation designed to help pension
funds facing a liquidity crunch. His aim
was surely to avoid any appearance of
the Bank being used by the government
asan instrument of monetary financing.
Yet Truss arguably would not have
U-turned as she did had she not faced
thisdeadline.

If institutions have been bolstered,
however, Truss's fledgling government
is immeasurably weakened. Her whole

leadership platform was to go all-out for
growth, in large part by reducing a tax
burden at a 70-year high. Reversing
track leaves her badly wounded politi-
cally. Her only hope may be to attempt
tomend fences with defeated leadership
candidates and their supporters, and
pursue preferable supply-side reforms
in hope of stimulating growth.

‘Yet voters have a record of dumping
UK governments that lose their reputa-
tion for economic competence, even at
elections some years later. Truss facesa
monumental struggle to convince her
MPs she is capable of rehabilitating her
own and her party’s image, and of lead-
ing Britain forward.

If they conclude she cannot — and
some seem already to have made up
their minds — they may move against
her quickly. That would be a welcome
development. But the question of who is
the next leader of the country should
then be settled not by the Conservative
party, for athird time since 2019, butby
votersatageneral election.

Middle East

[ran's women have fought
this fight for a long time

Rary Griffths/FT/Getty imagas
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Tony Blair, still to date the only Labour
leader to win a UK general election in
nearly half a century, promised that
‘the top personal income tax rate would
not go above the 40 per cent rate he
inherited (“Seven days that shook the
UK, Big Read, FT Weekend, October
1). There it stayed until the last month
of Labour’s 13 years in office, when

Labour’s political moderation, helping
to make his party electable. Today
exactly the same idea is regarded as
dangerously extremist by all in the
Labour party and many, if not most,
Tory politicians. Quite possibly a
change in the centre of gravity of public
opinion on this subject has been
correctly detected by the political class.

Nobody actually knows (though
many will think they do) whether the
current 45 per cent top rate would
raise more revenue than 40 per cent on
a long-term sustainable basis — or even
after two or three years from a change.

Based on what happened over a
period from the early 1980s, when
three widely differing top tax rates had

Tory top-rate tax U-turn reveals a Labour lesson unlearnt

nowadays internationally mobile, ina
highly competitive world for their
business sectors.

Politically there will probably never
be a good time to cut the top tax rate.
Yet in terms of a sensible fiscal policy,
there may never be a good time to keep
it where it is at present. In both public
and political opinion it seems that a

https://digital. oI|vesoftware com/ol|ve/odn/ftaS|a/pr|ntpages aspx?doc=FTA%2F2022%2F10%2F 15&ts=20221014201339&uq=20220804103507
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hen I was a 13-year-
old in Tehran in 2001,
1 campaigned for the
right to remove our

later, Ayatollah Khomeini introduced
mandatory hijab asa way of paintinga
brand new aesthetic for the new
Islamic republic. Once again, women
were not part of that decision.

Over the past 43 years Iranian
women have continued to push the
boundaries of what they are meant to
look like. About 60 per cent of Iran’s
university graduates are women; they
are active in the workforce, tour the
world in sports competitions, go to

headscarvesatschool.  raves and sunbathe on their rooftops,
Targued with my principal thatsinceit ~ areinunderground bandsand workin
was an all-girls institution, why must dicine — they line, informed,

we hide our hair?Teven tookinan arti-
cleabout how essential Vitamin D was
for my age group. The principal caved.
They mounted a thick curtain at the
entrance, and from then on we took
off our hair coveringsupon arrival.
But she was ion. The issue

contemporary and unafraid of being
seen. Of course, thisisnot l].lwomen—
th

vatives
for mandatory hijab, and principals
who would never have agreed with the
younger me. But increasingly, those

of hijabhasless to dowith its religious
connotations, and more to do with
control. It has been weaponised since
the Islamicrevolution in 1979. Now, 20
years after my small victory, viral vid-
eos capture young Iranian girls burn-
ing their headscarves, swearing at
photos of the supreme leader and
chanting death to the dictator . . . on

school premises. Even with the threat
of expulsion or arrest. This genera-

tion, seemingly, is nolonger afraid.
Recently, young girls have been able
to do more with fewer repercussions,
compared to the early days after the
revolution. But these small signs of
i ive the illusion of

freedom. At core, the state’s political
ideology never caught up with soci-
ety’s demands. The morality police is
one manifestation of this lag: a draco-
nian, omniscient organisation whose
job is to make you feel like you've
never left school. This is the organisa-
tion who arrested Mahsa Amini, a 22-
year-old Iranian-Kurdish girl visiting
Tehran, whose death in detention
sparked this entire movement.

From the beginning of the Islamic
revolution, hijab was one of the “pil-
lars” of the new regime. For totalitar-
ian systems, a congruent visual iden-
tity sends a powerful message: every-
one thinks the same. If uniforms are
an authoritarian fantasy, then the
freedom to choose how you present
yourselfis adirect challenge.

Mandatory hijab has gone through
many iterations in Iranian history. In
1936 Reza Shah Pahlavi, inspired by
Turkey’s Ataturk, issued a decree for
all women to take off their hijabina
forceful and controversial attempt at
modernisation. More than 40 years
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«change are w'l]lmg to take
‘majorrisks invoicing their di

Even during the 1979 revolution Ira-
nian women protested against Kho-
meini’s hijab decree — they chanted
“we didn’t have a revolution, to go
backintime”. Since then, they've been
told there are “more pertinent” causes
to fight for, and the matter of hijab will
come later. There are certainly plenty
of other archaic laws: abortion is a
crime, divorce and custody laws are all
in favour of men, women can’t be
judges or leave the country without
their husband or father’s permission.

And yet, we are now witnessing the
largest anti-government protests in
the history of the Islamic Republic of
Iran, crossing class and ethnic lines.
Men have followed their sisters, wives,
or mothers on to the street. Dissent is
seeping through society in different
ways: an old lady buying bread with-
outher hijab, students not showing up
to class, shops closing down, hashtags
trending on Twitter, the state TV get-
ting hacked for a few seconds, graffiti
artists tagging towns with names of
those who have been killed. And
although slogans are created every-
day, “Woman, life, freedom” remains
the beatingheart of the movement.

This is not the first mass protest in
Iran. In 1999, there were widespread
student demonstrations under then
president Mohammad Khatami. In
2009, the Green revolution broke out
as the public pushed back against
alleged rigged elections. The 2017 and
2019 riots focused mostly on a post-
sanctioned, ailing economy. Now, the
chants are directed at the supreme
leader and the regime itself. Even
Iran’s state TV offered a (relatively
two-sided) debate on the concept of
morality police. Some officials voiced
that perhaps hijab can be a personal
choice, while others favour continued
crackdowns. But Iranians, and Iranian
women, have been fighting this fight
foralongtime. And it’s notyetover.

The writer is an author and film-maker
bornin Iran
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under his successor Gordon Brown it
‘was raised to 50 per cent, perhaps in an
unsuccessful attempt to avoid political
defeat in the 2010 general election.
Blair’s stance on tax was widely
commended as an example of New

Howeiiel: the effects of a tax rate
imposed on a relatively small number
of current and potential are

each been in operation for at least
seven years, my own hunch is that the

not determined by either public or
political opinion, but by the behaviours
of those affected.

ULl
UK personal tax rate is nearer to 40
than 45 per cent, and possibly even
below 40. Most top earners are

short attention span is now in vogue,
and each generation is doomed to
unlearn some lessons slowly learnt
during previous ones.

Andy Thompson

Worcester Park, Surrey, UK

Use film to show Russians
the true horrors of war

According to accounts of his
administration, Ronald Reagan was
deeply affected by the movie The Day
After, which depicted the effects of a
nuclear attack on American cities.
This fictional film reportedly
contributed to Reagan’s embrace of
arms control, such as the Intermediate-
Range Nuclear Forces Treaty signed
during his second term as president.
In contrast, as Rose Gottemoeller

A bit twee maybe, but it's
how millions want to live

1 think Janan Ganesh should think
carefully about “wishing the car well”
in urban neighbourhoods (Opinion,
Life & Arts, October 8).

Cities need cars and other motor
vehicles (especially public transport)
so that millions can move around daily.
But with finite space, the opportunity
costs of encouraging more car use are

i buses stuck in i

Golf reveals a man’s cloven
hoof like no other sport
John Gapper writes about cheating at
games, citing Sir Hugo Drax playing
‘bridge in Moonraker. Auric Goldfinger
cheats at golf in another James Bond
novel, something that wouldn’t have
surprised PG Wodehouse, who
observed: “The only way of really
finding out a man’s true character is to
play golf with him. In no other walk of
life does the cl hoofso

become unattractive and commercially

quickly
display itself” (The clicking 1# ‘cuthbert.)

‘When playing yourself, it's
best done without a script

‘Whoever hired Henry Mance to play
‘himself in the TV show Industry and
then provided him with a script missed
a trick (“My bit part in the golden age
of TV, Life & Arts, October 1).

When I was hired to play myself
conducting interviews for an
Afternoon Play on BBC Radio 4 many
years ago, the director simply gave my
“interviewees” and me a rough story
outline and told us to get on with it,

notes (“Nuclear diplomacy with Russia | unviable, the safety of walkers and Christopher Bellew using our own words.
could avert the threat of Armageddon”, | cyclists worsens and numerous public London W6, UK I was rewarded by a review that
Opinion, FT Weekend, October 8), health problems ensue. B described my portrayal of myself
Russian commentators have laughed In London’s Tower Hamlets, Lynns fans have no doubts doing what I was paid to do as “pitch
and joked about the “day after” an thousands of us (many of them car - perfect”.
attack on London. drivers) are fighting to keep our safer, about her Sigh: ature song Robin Lustig
Maybe western media outletsshould | friendlier and healthier streets amid 1beg to differ with Jurek Martins London N10, UK
‘be showing historical footage of the council plans to “reopen the roads”. obituary of Loretta Lynn (FT Weekend, ..
sieges of stalingrad or Leningrad ‘We like how the new planters, seats. October 8) when he states “she never How to denote UK ‘mini”
during the second world war to and trees have created places to dwell, had a memorable signature song”. -
remind Russians of the true, horrible meet neighbours and play with friends | Mention Lynn to any country music BUdget T anythmg but
costs of war. and family. I guess a flineur might find | fan and they will immediately associate | When is a mini-Budget not really a
Dan Caldwell this all a bit twee, but it's how millions her name with her signature song “Coal | mini-Budget? When it is referred to by
Distinguished Professor of Political Science | want to live in cities. Miner’s Daughter”. the FT as a “mini” Budget.
Emeritus, Pepperdine University Juliette Tuke Tony Barnes Vishal Kakar
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Th d hortly after Russian missiles | recent visit to Ukraine, where I briefly The tweets and accompanying
edejiance o, rained downonKyivand | met Kamyshinand his colleague Serhiy | images are compelling. (When they
. B other Ukrainian cities on Leshchenko, a government adviser,at | found a Soviet-era Russian bomb on
L[k]*a m e S Monday, Oleksandr Kyiv rallwzy station. The two men the tracks, Kamyshin grimly joked

railways and
how they
#KeepRunning

Notebook
by Gillian Tett

Kamyshin, head of the
state-owned Ukrainian Railways,
posted a solemn tweet. “As of 21.00 we
have 42 trains delaying [sic],” he
observed after a missile landed next to
Kyiv’s main station.

Kamyshin went on to explain that
14 trains were more than an hour late,
two trains were delayed by between
30 and 60 minutes, and 26 trains by
less than 30 minutes. “I feel sorry for
[the] inconvenience,” he added. “We
do our best to get back on schedule.”

1f the situation in Ukraine were not
so ghastly — and Russia’s attacks not
50 brutal — this might read like satire.
Particularly for readers in the UK,
‘where trains are famously held up by
“leaves on the line”, or in the US, where
the parlous state of Amtrak has long
been the butt of jokes and political
fights. But Kamiyshin is utterly
serious, and it is humbling to watch.

In the past, Ukraine’s railways were
tainted by scandal. But now, keeping
trains running on time and informing
everyone of delays has become a
foundational component of Ukraine’s
civil society. It is a defiant mark of
normality. It reflects a desperate effort
to keep the economy afloat. Itis also
essential to moving people around, be
they refugees, the injured, diplomatic
delegations or troops. Rolling wheels,
in other words, are part of the country’s
military and psychological fight.

1saw this first-hand during my

FTWeekend

‘were young, cheery and unassuming.
Kamyshin, who sports a hipster man-
‘bun and beard, wouldn't look out of
place in a rock band. But since Russia
invaded in February, their team has
‘been consumed with logistics.

In the first phase of the assault on
Kyiv, senior rail managers took
different sleeper trains across the
country, to avoid being captured, or
injured or killed in a missile strike.
Later, after Russia withdrew from
Kyiv, rail managers continued to tour
‘the country, frantically trying to
repair broken tracks and maintain
morale with deft social media posts in
‘both Ukrainian and English.

‘When Russian missiles knocked out
the power station near Kharkiv in
September, for example, Kamyshin
took an intercity train there from
Kyiv, quickly announcing that “out of
6 trains delayed, as of night only 2 are
still delaying, +36 and +48 minutes”.
A few days later, he gave a further
‘update. “#Kharkiv is heavily shelled.
Railway infrastructure damaged . . .
One train departed +28 min and
another one departed +9 min.
#KeepRunning” And when the
Ukrainian army’s lightning offensive
in the east seized back villages such as
Balakliya, Kamyshin's team tweeted to
axplainhowaservioem{wasmﬂv]’ng
along the tracks
‘broken tracks, phusphﬂrus buml)s and
other unexploded munitions.

that it was dated 1976, “which is older
than me”.) Then, a few days later,
another triumphant post: “20+
passengers travel by train from
#Kharkiv to #Balakliya this morning.
#KeepRunningOnSchedule.” Below
was a photograph of passengers sitting
in a railway car, as if it was the most.
normal thing in the world.

This courage has come with a very
heavy human cost. Two mili
engineers were killed by mines when
they cleared the tracks to Balakliya.
Indeed, more than 240 railway
workers have perished since February.

‘And the struggle intensifies. In
revenge for the attack on the Kerch
bridge, President Vladimir Putin
announced plans to destroy more of
Ukraine’s civilian infrastructure,
which suggests more missile strikes on
railway sites. But Ukrainians remain
defiant. “Even after the shelling of our
capital by dozens of cruise missiles
(@Ukrzaliznytsia are doing our best to
transport the passengers in time,”
declared Leshchenko late on Monday.
Another colleague added, “Even 100
rockets won't stop us! Keep moving!”

A few days before Monday’s missile
strikes, Kamyshin posted a haunting
photograph taken through the window
of the train he had slept on. “Another
morning starts in #NightTrain. Look
how beautiful . . . ” he remarked of
the golden autumn trees swathed in
fog, somewhere in his war-torn land.

Opinion

Duncan
Weldon

ot since 1976 has a British

government been forced by

market pressure into such

an abrupt U-turn on its

fiscal policy. On that occa-

sion Denis Healey, then the chancellor,

had at least only reached the departure

lounge at Heathrow airport on his way

to the annual IMF meetings when he

dback to Downi

Kwasi Kwarteng, by contrast, had to

endure the humiliation of flying back

early from those very same meetings in
‘Washington onlyto be fired on arrival.

No postwar British fiscal event has

received so brutal and prompt a maul-

ing from financial marketsas the “mini”

Budget of September 23. Investors had

been expecting a planned rise in corpo-

ration tax, from 19 per cent to 25 per

There will be a risk premium on UK assets while Truss remains

cent, to be revoked and a recent rise in
national insurance contributions to be
reversed. That would have amounted to
tax cuts worth about £30bn a year.
Instead, the government delivered a
package of tax cuts initially totalling
£45bn on top of a large energy market
intervention. A sharp sell-off in gilts,
exacerbated byleveraged pension funds
facing margin calls, was enough to
trigger a two-week-long Bank of Eng-
land intervention beginning just days
after the fiscalupdate.

A promised plan outlining how the
Treasury intended to get the ratio of
government debt to gross domestic
product falling in the medium term was
brought forward from November to late
October in an attempt to reassure
markets. But over the past week it has
become apparent that there isno appe-
tite among either Cunservanve MPs or

about £18bn — would go ahead after all.
With a promised cut in the top rate of
‘tax on earnings above £150,000 already
having been dropped, the unfunded tax
cutsnowamount toabout £25bn.

Gilts rallied sharply on Thursday as
news of the forthcoming reversal began
to seep out of Whitehall. For the bond
markets, the U-turn is welcome on sev-
eral grounds. It materially reduces the
government’s borrowing requirements
in the coming year and, more signifi-
cantly, should lower the expected pace
of interest rate rises from the Bank of
England. The Monetary Policy Commit-
‘tee had already raised Bank Rate from
0.1 per cent last December to 2.25 per
cent before the “mini” Budget and mar-

Much harder to quantify than the
changes in substance are the shifts in
style. The adverse market reaction to
the Truss agenda was at least partially
driven by the talk of throwing out the
established Treasury orthodoxy, by the
questioning of the Bank of England’s
remit and by the lack of forecasts and
costings from the Office for Budget

kets pecting|t toriseto about 4.5

per cent by next summer. In the after-
math of the larger than expemd tax

i Jeremy Hunt, Britain’s
new chancellur, is a much more estab-
lishment figure and his appointment is

the general public for fspend-
ing cuts required if the tax changes were
to remain. On Friday, after sacking her
chancellor, Truss announced that the
corporation tax rise — estimated toraise

reversed, the gilt market was unlikely to
return to its September 22 levels. The
dibili

of UK p

seriously dmnmshed ata dlfﬁcult hme
for global markets. Sacking the chancel-
lor may have given Liz Truss a political
scapegoat, but the agenda and approach
is intrinsically associated with her. For
as long as she holds office, international
investors will be applying a new risk
premium on UK assets.

Counterintuitive as it may sound,
tighter than expected fiscal policy in
this case may actually support growth
on a one-to-two-year view. While busi-
nesses would no doubt have preferreda
lower rate of corporation tax, it was
never likely to spur much in the way of
new investment in the short term given
the dire outlook for the British econ-
omy. By contrast, the sudden spike in

gAveaway un P no doubt i ded to signal that this interestrates experienced over the past
dneedl: Street would government takes fiscal conservatism  three weeks was a clear and present

feel the need to tighten even furtherto  more seriously. threattogrowth.

offset the fiscal largesse. The expected But, asth i put Inth dium term, though, itishard

peakin Bank Rate bov the tooth: back in the tube. Evenif to see anything that has happened over

Thatshould now bescaled back. the entire “mini” Budget had been the past month as a positive for the

British economy. Lacking a direct man-
date from a general election and having
only secured the support of a third of
her own MPs in this summer’s leader-
ship election, the prime minister’s
reserves of political capital never looked
especially well stocked. They are now
empty. The chance of meaningful but
politically contentious supply-side
reforms in areas such as planning,
housing and infrastructure is negligible.
The default setting of policy will be drift
and the path of least resistance.

Even before this self-inflicted disas-
ter, the UK was heading into recession.
Inflation was uncomfortably high, real
disposable household income was
undergoing its largest fall in decades
and interest rates were rising. The odds
on Truss’s fiscal gamble paying off
always looked very long. It has failed
miserably and left the economy in a
worse place than it wasa month ago.

The writer is the author of “Two Hundred
Years of Muddling Through: The Surprising
Story of the British Economy”
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Kirkland snag Office affairs at HK business

lead to probe of partners’ behaviour —sacen

Cash race Pension schemes prop up defence
against volatility ahead of BoE cut-off —eace s

JPMorgan profits fall 17% after
$1.5bn provision for bad loans

@ Decline less severe than expected e Lender begins US bank earnings season

JAMES FONTANELLA-KHAN,
ORTENCA ALIAJ, ANTOINE GARA
AND SUJEET INDAP — NEW YORK

Kroger has agreed to acquire rival
Albertsons for $24.6bn in a deal that
‘would create one of the US’s largest gro-
cery store chains if it can overcome sig-
nificantantitrusthurdles.

The Cincinnati-based company has
agreed to pay $34.10 per Albertsons
share, an almost 33 per cent premium to
the group’s share price on October 12.

¥ st " \
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Kroger faces big hurdles
in $25bn Albertsons deal

groups as well as spinning off a whole
chunk of Albertsons” business.

Lina Khan, the pro-competition chair
of the Federal Trade Commission, has
said concentration in the supermarket
industry has hurt consumers and sup-
pliers. “Family ranchers and small
farmers told us about their struggles to
get their products to market because of
the anti-competitive practices of large
supermarket chains and dominant agri-
business firms,” Khan told a congres-
sional committee last month.
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JOSHUA FRANKLIN — NEW YORK

JPMorgan Chase reported a 17 per cent
year-on-year drop in quarterly net
income, asmaller decline than
had expected as record income from
lending helped offset the continued
slowdown in investment banking and a
$1.5bn provision to cover bad credit.

The largest US bank by assets said
yesterday that net income for the third
quarter was $9.7bn, down from $11.7bn
inthe same periodlast year.

The fall was less severe than analysts’
estimates for net income of $8.9bn,

i a

to
were up 10 per cent at $33.5bn, as Fed-
eral Reserve interest rate increases ena-
bled JPMorgan to earn record income
from makingloans.

Net interest income — the difference
between what banks pay on deposits
and what they earn from loans and
other assets — was $17.6bn, up 34 per
cent year on year. JPMorgan also lifted
its target for net interest income for
2022, excluding its trading division, to
about $61.5bn, from more than $58bn.

] . 3 -
Rocky quarter: JPMorgan kicked off the US bank earnings season alongside Morgan Stanley, Ci

“‘Blowout” quarter would be an
understatement,” analysts at Oppenhe-
imer wrote of the bank’s earnings.
JPMorgan's stock was up 2.7 per cent in
midday trading in New York.

While banks such as JPMorgan are
benefiting from the rising rate environ-
ment now, there are growing worries
that this action by the Fed will tip the US
economy into a recession. That is the
main reason why the bank is lifting
reservesto cover potential bad loans.

JPMorgan said credit conditions were
“still healthy” but warned that excess
savings in consumers’ chequing
accounts would be spent by the middle
of2023.

“and then, of course, you have infla-
tion, higher rates, higher mortgage
rates, oil, volatility, war,” JPMorgan’s
chief executive Jamie Dimon told ana-
lysts. “So those thingsare out there, and
that is not a crack in current numbers.
It'squite predictable. It will strain future
numbers.”

In addition to the credit loss provi-
sions, JPMorgan also took a $959mn loss
on its own investments, which finance

All pages from Financial Times (Asia), Saturday, October 15, 2022
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chief Jeremy Barnum said was “a result
of repositioning the portfolio by selling
US Treasuries and mortgages”.

JPMorgan began the US bank earnings
season alongside Morgan Stanley, Citi-
groupand WellsFargo.

‘Wells showed a more than 30 per cent
decline in profit duringits third quarter,

“You have inflation, higher
rates, higher mortgage
rates, oil, volatility, war

. It’s quite predictable’

‘while profits at Citi were down 25 per
cent. Morgan Stanley reported a 30 per
cent year-on-year fall in net income, its
longest streak of declines since 2019 as it
continues to suffer from a drop in
investment bankingfees.

Thebank said yesterday that its third-
quarter net income was $2.6bn, down
from $3.7bn, in the same period last
year. Analysts had forecast quarterly
net income of $2.7bn, according to data
compiled by Bloomberg.

roup and Wells Fargo — e wesieneiysioomberg

“While investment banking and

investment management were
d by the market

fixed income and equity navigated chal-

lenging markets well,” said chief execu-

tive James Gorman.

At JPMorgan, investment banking
revenue fell 43 per cent to $1.7bn, com-
pared with analysts’ estimates of $1.6bn.

Revenues in JPMorgan’s trading divi-
sion, which has benefited from heavy
activity during the recent market vola-
tility, rose 8 per cent to $6.8bn, remain-
ingabove pre-pandemiclevels. Analysts
had forecast revenue tobe $6.6bn.

The bank said its common equity tier
one (CET1) capital ratio at the end of the
quarter was 12.5 per cent, up from 11.9
per cent three months earlier and inline
with a new higher requirement. JPMor-
gan in July suspended its share buyback
tomeet the higher benchmark for finan-
cial strength.

Dimon said the bank aimed to reach
its 13 per cent CET1 target in the first
quarter of 2023 and that “we hope tobe
able to resume stock buybacks early
nextyear”.

I'Tie Price NCIUAES $4./DN N aeDt.

As part of the deal, Albertsons will
Ppay a special cash dividend of about
$6.85 a share, worth about $4bn, to its
shareholders that will be subtracted
fromthe overall cash offer.

The cash portion will also be reduced
by the shares Albertsons shareholders
receive in a newly spun-off entity that
will house between 100 and 375 stores

Kroger sala It Would Invest apout

The deal will draw
severe regulatory
scrutiny at a fime
when consumers
are feeling the
effects of Inflation

$500mn generated from cost savings to

divested by thetw

‘While a combination would help the
pair compete with the likes of Walmart
and Amazon, the dealis expected to face
severe scrutiny from regulators at a
time when US consumers are already
feeling the pinch from high inflati

Jointly the two companies emplﬂy
more than 710,000 people across 4,996
stores in 48 US states. The companies
said they were prepared to make signifi-
cant concessions to address potential
antitrust risks, including selling some
stores to rival grocers or private equity

cut prices for d spend $1bn
toboost employee wages and benefits.

For private equity backer Cerberus
Capital Management and a consortium
of real estate investors, the merger
marks a potential windfall after they
began to acquire grocers in 2005 with
their purchase of 655 Albertsons stores
and 100 distribution centres. Cerberus
will receive $5.2bn for its Albertsons
shares, depending in part on how the
spun-off company trades. Cerberus did
notrespond torequests for comment.
SeeLex

Danone looks to shed Russian
business with hit of up to €1bn

LEILA ABBOUD — PARIS

Danone is seeking an exit from its dairy
and yoghurt business in Russia in a
transaction that could result in a write-
off of up to €1bn for one of the world’s
biggest makers of consumer goods.

Almost eight months since Russia’s full-
scale invasion of Ukraine, the French
group said yesterday thatit would “initi-
ate a process to transfer the effective
control” of the business, which includes
13 factories, 7,200 employees and
accounts for 5 per cent of itsannual sales
of about €24bn.

It remains unclear who will take over
the business whose most popular brand
isalocal one called Prostokvashino, orif
there would be proceeds from a sale.

shoppers and activists to quit Russia as
the EU and US applied sanctions in
response to Moscow’s aggression.

Danone’s chief executive Antoine de
Saint-Affrique initially said justafter the
invasion that staying in Russia was the
right thing to do because the company
had a responsibility to “the people we
feed, the farmers who provide us with
milk, and the tens of thousands of peo-
plewho depend onus™.

But his position has evolved as the
corporate exodus from Russia gathered
pace and operating there has become
more difficult.

The decision togo or stay was compli-
cated for consumer goods makers and
retailers because many had significant
manufammngoperauons inRussia and

ds of local staff.

The move would not rep acom-
plete exit from Russia though as Danone
‘will continue to sell baby formula in the
country. “Danone considers that this is
the best option to ensure long-term
local business continuity, for its employ-
ees, consumersand partners,” itsaidina
statement.

Like other consumer goods compa-
nies, Danone came under pressure from

Sﬂme, such as French food retailer
Auchan and its sister company, hard-
ware store Leroy Merlin, remain in the
country, while others, including L'Oréal
and Philip Morris International, took an
intermediate route of “suspending
operations” or “halting investments” in
Russia while continuing to manufacture
and selllocal brands there.

International investors hunt smaller European clubs to ride football boom

JOSH NOBLE — LONDON
JOE MILLER — NEW YORK

Sitting mid-table in the second division
of Spanish football, Sporting Gijon
operates in a different financial league
tothe likes of Chelsea FCand AC Milan,
elite teams that secured record-break-
ing price tags earlier this year.

Yet clubs such as Sporting in the north-
ern coastal city of Gijon are now at the
forefront of a wave of international
investment chasing teams outside
Europe’s top five leagues. In June, the
club was acquired by Grupo Orlegi, a
Mexican investment fund seeking to
build a global network of sports teams,
for about €40mn.

“It’snot a matter of size”, said Alejan-
dro Irarragorri, a former metals trader
who founded Orlegi. “We looked at first
division teams, but none of them pro-
vided us with the potential for the future
that Gijéndoes.”

He plans to turn the team’s youth
academy into one of the best in Europe.
“I'm sure that in the next weeks and
months you'll be hearing about Sporting
inavery different way,” he says.

The Sporting Gijon takeover is just
one of a flurry of recent deals involving

15 October/16 October 2022

clubs in smaller leagues, with stakes
changing hands at teams in Portugal,
Belgium and the Netherlands, and inthe
lower divisions of Spain, France and

Each country offers something
slightly different. Portugal is a hotbed
for developing players and selling them
for profit, Spain’s tight spending limits
have kept a lid on costs, while in Eng-
land some chase the dream of reaching
the Premier League.

But target clubs often share certain
characteristics such as up-to-date infra-
structure, the possibility of swift promo-
tion, an established youth development
system — and proximity to somewhere
foreign investors might like to spend
time. For example, Venezia in Italy’s
Serie B is controlled by Duncan Nieder-
auer, former chief executive of NYSE.

“US investors have a fundamental
thesis that European football is under-
valued commercially,” said Tim Bridge,
lead partner of the sports business
group at Deloitte, adding that teams in
smaller leagues come at a price many
found “quite compelling”.

Lastmonth, Mark Attanasio, owner of

City, a second-tier English club, while
‘Vitesse Arnhem in the Dutch league was
‘taken over by Common Group, a New
York-based investment group.

Club Deportivo Leganés, a second-tier
Spanish side, was boughtin June by Blue
Crow, a Texas-based investment fund
led by Jeff Luhnow — the former general
manager of Major League Baseball’s
Houston Astros, who left the sport after
a cheating scandal. Local press say the
takeover valued the club at just under
€40mn.

“The cost of buying into a big five
team is pretty high — we knew that
‘wasn't going to be the aisle we'd be shop-
ping in,” said Luhnow, whose invest-
ment fund also owns Mexican team
CancinFC.

French Ligue 2 club FC Girondins de
Bordeaux, once home to Zinedine
Zidane but recently plagued by financial
difficulties, is among the teams now
being targeted by investors, according
to people familiar with the matter.

US investors are the most active, but

othersare also looking to buy. This week
Qatar Sports Investments, which owns
French champions Paris Saint-
Germain, paid €19mn for a 22 per cent
stake in SC Braga, a top-tier Portuguese
team.

Much of the interest stems from the
range of opportunities available, in con-
trast to the US where sports franchises
arerarely sold and fetch very high prices
‘when they de. The Denver Broncos NFL
team sold earlier this year for more than
$4.6bn, a record for a sports team any-
whereintheworld.

‘With the value of top-tier football
clubs also surging — Chelsea FC sold for
£2.5bn this year — many buyers have
been drawn into lower leagues by price,
often in the low tens of millions of euros,
for clubs they see as having high poten-
tial for growth.

Thenew arrivals join a growing band
of international investors, mainly from
the US, with overseas shareholders now
present at more than two dozen teams
playingin Europe’s smaller leagues.

US private equity billionaire David
Blitzer’s list of football investments
include Alcorcén in Spain, ADO Den

the Milwaukee Brewers baseball team,
purchased a minority stake in Norwich

Braga: Portugal isa hﬂtbed for d

lop bplaver

FTWeekend

Haag in the Netherlands and Waasland-
v Beveren in Belgium. Michael Eisner,

former chief executive of Disney, owns
Portsmouth in the third tier of English
football. More are expected to join
them, in part thanks to the dollar’s surge
against both the euro and sterling.
“We're representing prospective
investors . . . pursuingsecond and third
division clubs in attractive cities with
devoted fan bases as well as potential
stadium or real estate development
opportunities,” said Charles Baker, part-
ner at US law firm Sidley, who has repre-
sented Chelsea owner Todd Boehly.
Although majority-owned by Kyril
Louis-Dreyfus, Sunderland could be the
next big target, according to Neil Bar-
low, a private equity partner at Clifford
Chance, whorecently advised US invest-
ment firm Sixth Street on its deal to
acquire aslice of Barcelona’s TV rights.
At CD Leganés, on the outskirts of
Madrid, Luhnow hopes to deploy data
analytics techniques widely used to
improve scouting and on-pitch per-
formance in baseball to help the club
push for promotion to Spain’s top divi-
sion. “We are very focused on finding
and developing talent — and using those
players to win games and win competi-
tions and ultimately generate resources
toreinvest backin the club,” he said.

COMPANIES & MARKETS

“Time bomb LDI
strategy also saved
apension scheme

The Top Line
Tom

— -

12005, the head of the General
Motors pension scheme hit out at
the fashion for “liability-driven
investing”. Encouraged by the
dotcom crash and new accounting
and tax rules, schemes were
overhauling portfolios. No longer
would they try to generate a decent
return from shares; they would be
laser-focused on matching investments
with their obligations to future retirees,
which implied buying mainly
long-dated government securities.

“I struggle to understand why
locking in the lowest possible rate of
return is a good idea,” GM’s Allen Reed
told Institutional Investor. He liked
stocks, hedge funds and private equity
that brought more risk but promised
higher returns.

Now that LDI has blown up in the
UK, other critics have emerged. They

inchida Navt hocs T ard Siman Wilfenn

bomb”, and Fundsmith founder Terry
Smith, who said it was “an explosive
‘mixture of inappropriate accounting
and a misguided investment strategy”.
But that is not the full story. At the
same time as GM was rubbishing LDI,
UK retailer WHSmith went all in. The
fund fired the managers who were
heavily overweight equities and hired

Goldman sachs. Like many companies,

WHSmith was incentivised to move to
LDI because accounting rules had
begun forcing it to recognise volatile
pension liabilities on its balance sheet.

©One problem. “Because we were 5o
underfunded, we couldn’t possibly
afford to buy enough gilts in order to
achieve the funding stability that we
wanted,” recalls Jeremy Stone, chair of
the pension trustees.

Goldman instead brought out the
finest derivatives available to

harmanitir Thic chinw norHnlin nme G4

interest rate-hedged investments” and £y i
6 per cent in equity call options. “This WHSmith's
was a useful technology,” says Stone. fund had
“We had an immense risk . . . in that

[t fund] was meubotantial e | PEOPle who
and also wildly mismatched becauseit | knew what
had a very equity-heavy portfolio.

Coming over the horizon was the th EY VAERE
likelihood that very large amounts of domg

money would have to be put in.” It was
unclear that the chain could afford it.

There was a host of complexities.
The fund had to hold cash to be able to
pay collateral on swings in value of its
derivatives. In 2008, it was not only
worrying for the first time about the
solvency of its counterparty Goldman
but also, says Stone, “we discovered
that cash in cash funds isn’t necessarily
cash”. The “cash” was in “monoline-
enhanced asset-backed bonds”, which
were shaken by the crisis and

manaratad a2 tamnorarr lnee nf mora
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It later incurred another temporary
£100mn hit when the repo market,
where securities are exchanged for
cash on short-term loans, froze.

But the strategy worked. In August
this year, the WHSmith pension fund
was sold to standard Life in a £1bn
bulk purchase annuity deal. The
retirement income of the members is
assured.

The WHSmith fund had people who
knew what they were doing, such as
Stone, a banker with Rothschild and
Lazard. Funds that have been stricken
in the current crisis are usually trapped
in pooled LDI investments where they
have less control and often less
understanding of the strategies.

In GM’s case, the strategy mattered
little in 2009 when the
collapsed; the US government bailed
out the pensions.
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than £100mn, says Stone.
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VW’s powerful labour chief signs up for electric offensive

Spotlight

Daniela Cavallo
Works council head,

Volkswagen
Applauding as the bell rang for
Porsche’s listing in Frankfurt last

month were rows of executives from
the brand’s owner, Volkswagen.

‘Yet the two key figures in every big
decision at the second-largest
carmaker were nowhere to be seen:
Herbert Diess, former VW boss and
architect of a multibillion-euro push
into electric vehicles, and the person

responsible for his abrupt
departure, Daniela Cavallo.

The 47-year-old head of VW’s
works council remained at her desk
at the group’s Wolfsburg
headquarters, where about 60,000
employees face an uncertain future as
the industry undergoes a rapid and
unprecedented tech transformation.

“The claim coming from Diess’s
corner, that there are 30,000 excess
jobs at Volkswagen in Germany or
even in Wolfsburg alone, was
completely out of touch with reality,”
cavallo said, recalling skirmishes in
the lead-up to Diess’s exit.

“It really defied description. We
expect [the transition] to be handled
responsibly, not by creating unrest in
the workforce.”

The removal of Diess in July by
Volkswagen's supervisory board —
which thanks to Germany’s co-
determination system is dominated
by works council representatives and
their informal allies from the state of
Lower Saxony — was a reminder that
the country’s core industrial group is
governed in a manner unlike any
foreign rival.

In the words of one former VW
employee, the episode proved “who
really runs that company, and it is not
the board of management”.

Instead, the maxim goes,
volkswagen is run by its 660,000
employees, or more accurately by its
almost 300,000 heavily unionised
staff in Germany.

Diess, who took over in 2018 when
VW was reeling from the emissions
cheating scandal, repeatedly stressed
that the carmaker would have to cut
costs and its workforce to compete
with the likes of Tesla.

He made a point of highlighting
that collective bargaining governed
everything from the price of coffee to
the rules for the use of bicycles at its
Wolfsburg operation, and allowed
unionised landscape gardeners to be
replaced with robot lawnmowers.

But Cavallo — the first woman to
hold one of the most powerful offices
in European industry — was full of
praise for her nemesis’s early
recognition that electric vehicles were

the way forward. “We had many
We S’€E conflicts [with management] over the
what's past few years even though we were
not that far apart in our objectives,”
HCCCSSHI'?L e
If we don't It was Diess’s communication style
3 that upset employees. With Oliver
SU,CCEEd n Blume, the Porsche boss who took
this now, over as head of VW in September, “we
+ now have a different management
_We will . style at the top”, Cavallo said, and the
jeopardise company’s electric offensive could
our J obs’ even pick up pace. “Even if some

believe that we at the works council
have a tendency to step on the brakes,
that’s not the case, because we see
what’s necessary. If we don’t succeed

‘year, only 300,000 vehicles were
produced in the first nine months,
even as supply bottlenecks eased.
Then there is the challenge of
incorporating the production of
electric cars, which are less profitable.
“At some point, we will reach a point
‘where we can’t always go further or
higher,” Cavallo said of staff levels at.
‘Wolfsburg, even after the works
«council pushed for an entirely new
electric factory to be built near the
group’s under-utilised HQ. “But at
least when there are staff
Teductions . . . we can dosoina
socially responsible way” — referring
to early retirement packages and other

in this transformation now, we will voluntary redundancy measures.
also jeopardise our jobs”. ‘Works council officials point to

For now, Volkswagen has managed arrangements at Volkswagen, such asa
to avoid the swingeing cuts that ‘multimillion-euro project that allows
suppliers such as Ct have pl hy ot work a normal
made. Although some roles have been | shift pattern for health reasons to put
abolished at VW’s Audi and MAN together car instrument panels on
subsidiaries, virtually no jobs have height-adjustable workstations, with
been lost in Wolfsburg, which is where | on-site physiotherapy.
the Golf and Tiguan brands are made. The council prides itself on the

But Cavallo and the works council ‘breadth of on-site services at
know that the plant is under more ‘Wolfsburg. “vW produces more curry

pressure than it has been for decades.
The site is set up to produce close to
1mn vehicles a year, but no more than
400,000 rolled off its four assembly
lines last year thanks to a shortage of
semiconductors in particular. This

sausages per year than cars,” a press
release boasted. “The agreement
‘between the works council and
‘management on staff catering in the
‘company restaurants is 97 pages long.”

Some say these facilities are possible

Daniela Cavallo faces the test of
incorporating production of electric
vehicles, which are less profitable

than combustion engine models
Susanne Hobrerimage/Reers

only because they are subsidised by
the company’s more profitable
divisions. “China is what pays for jobs
in Wolfsburg,” said Arndt Ellinghorst,
a former car analyst who covered
Volkswagen for several years. Business
in China, VW’s largest and most
lucrative market, was slowing at an
alarming rate because of domestic
competition. Cavallo acknowledged
that China was a “pillar” of vW’s
business, but called for the group to
hedge its bets by expanding in Europe
and the US.

She defended VW’s decision to
maintain a plant in Xinjiang, where
China has been accused of committing
genocide against the Uyghur Muslim
minority. Volkswagen has always
insisted that it has been presented with
no evidence of problems at its factory,
which is run with a local joint venture
partner, SAIC. While Cavallo said VW
should do all it can to ensure its
employment standards were adhered
to at the plant, she agreed with
management that pulling out of the
region would be a mistake.

1s the VW structure too complex for
the good of Germany?

“We were also in South Africa for
many years, during apartheid, and
the people who worked there also
had some prospects thanks to our
jobs,” she said. “If we now say that
we are withdrawing, then the people
from our plant there will lose their
job prospects. 1 don’t know whether
that is better.”

1In the coming weeks, attention will
turn to VW’s German workers, as
unions enter the final stages of a
closely watched pay bargaining round.

“At the end of the day we’ll have to
see what we can achieve,” Cavallo said
of union IG Metall’s demand for an
8 per cent salary increase. Annual
inflation is running at more than
10 per cent.

She dismissed suggestions that large
pay rises would push inflation higher.
“We have to make sure that
employees’ purchasing power remains
strong, because otherwise we run even
‘more into the danger of a recession,
because everybody is afraid to spend
money.”
cavallo’s bigger fear is that Germany,
which is in the middle of a serious
energy crisis, could become a less.
attractive place to do business.

“There always is a real danger, with
this fierce competition, that jobs could
come under pressure and might be lost
here. Volkswagen is no exception and
never has been.”

Yet worker pay was not the problem.
“Even in the past, our labour costs
were higher than in other countries.
‘Yet we were successful. It’s not like
these are mutually exclusive.”

Joe Miller and Patricia Nilsson

Aramco cricket sponsorship deal marks Riyadh’s latest

JOSH NOBLE AND TOM WILSON
LONDON

Saudi Aramco has agreed a sponsor-
ship deal with international cricket’s
governing body, marking the latest
push by the Gulf kingdom and the oil
industry intoglobal sport.

Under the agreement, which runs until
the end of 2023, the world’s biggest oil
exporter will sponsor several big inter-
national cricket tournaments, including
the men’s World Cup in India next year.
In a joint press release yesterday, the
two parties said the partnership
“reflects a shared focus on sustainabil-
ityand innovation”.

The deal with the Dubai-based Inter-

national Cricket Council comes days
UK-headquartered shell
announced an eight-year partnership

after

The PIF is also a big backer of interna-
tional sport. Last year it bought English
Premier League football club Newcastle

Rights groups
brand such

with British Cycling, the sport’s govern-
ing body in the UK, which drew sharp
criticism from environmental groups.
Saudi Aramco, which buoyed by ris-
ing oil prices overtook Apple this year as

United for just over £300mn and has
earmarked $2bn towards LIV Golf, a
rival circuit taking on the PGA Tour. The
sovereign wealth fund recently said it
had committed more than $2bn this

contracts

the world’s most: ha
existing commercial deals with the
Indian Premier League, Formula One,
and women'’s golf. The Saudi govern-
ment remains the largest shareholder in
the company, owning 94 per cent after it
listed just under 2 per cent of its shares
in Riyadh in 2019 then passed another 4
per cent to the Saudi Public Investment.
Fund thisyear.

year onfootball club

Human rights groups have criticised
such contracts as “sportwashing”,
accusing the kingdom of using sponsor-
ships of popular events to divert atten-
tion from the country’s human rights
record.

Green campaigners have also
rounded on the deal between Shell and
British Cycling.

* FTWeekend

‘sportwashing’

sport move

“After being booted out of

WEEK IN REVIEW

Poor form

« A senior Deloitte partner is to leave the firm after
an i igation into i Y —
described by witnesses as sexist, racist and bullying
— he made during a drunken tirade atawork eventat
Royal AscotinJune.

The Big Four accounting firm informed staff that
Stephen Cahill, who leads its executive compensa-
tion practice in the UK, would retire following 14
yearsatthe practice.

@ Twitter said Elon
Musk is under inves-
tigation by US
authorities for his
conduct in connec-
tion with the $44bn
acquisition of the
social media com-
pany, according to a
court filing.

& Sharesin A -backed US electric tr

Rivian tumbled more than 7 per cent to a three-
month low after it announced a recall of almostall of
its vehicles due toa defect.

@ Leading chip equipment suppliers, including Lam
Research, Applied Materials and KLA Corporation,

ded sales

in
China as new US export controls disrupt the Chinese
tech industry and global companies’ operations.

o Apple is to launch a no-fee, high-yield savings
account with Goldman Sachs for its credit card cus-
tomers, underlining its ambitions to offer more
financial preductstoits billion-plus iPhone users.

Goldman Sachs warned that
billions of pounds could be
wiped off the value of UK
commercial property because of
the sharp rise in borrowing costs

& Venture capital intheUSh dat
historically high levels despite this year’s decline in
tech stocks. Data from PitchBook and the National
Venture Capital Association showed investors have
poured $151bn into the sector in the first nine
months of this year, topping the previous full-year
record of $147bn setin2021.

& Westinghouse Electric, a US nuclear power com-
T bya private equity-backed
sortium in a $7.9bn deal as the war in Ukraine spurs
fresh interestin the industry.

® A top executive at BeiGene, one of China’s most
prominent biotech companies, said it was “mind-
boggling” that Beijing had not allowed sales of
Covid-19 vaccines using mRNA pioneered by Mod-
erna and BioNTech,/Pfizer to combat the virus.

& Goldman Sachs warned that billions of pounds
could be wiped off the value of UK commercial prop-

——
7= $1576n
Fall In the shares Record level of
of Rivian after a venture capltal
recall of Its flows In 2022's
electric vehicles first nine months
erty b f the sharp rise in borrowing costs fol-

and other cultural institutions, Big Oil
are looking at sports as the next frontier
for their brazen greenwash,” said Green-
peace.

An open letter calling for the partner-
ship with Shell to be cancelled has
attracted hundreds of signatures from
individuals and organisations, while
British Cycling faced a fierce backlash
onsocial media.

Shell remains Europe’s biggest oil
and gas producer but is also investing
in clean energy technology such as
electric vehicle charging and low-
carbon fuels, as it seeks to transform
itself into a leading green energy
provider.

lowing the government’s “mini” Budget.

& Western governments have made a global oil and
gas crunch worse by “doubling down” on climate pol-
icies that will make energy markets “more volatile,
more unpredictable, more chaotic”, said Mike Wirth,
head of US supermajor Chevron.

@ Lazard, the boutique investment bank, hassetupa
new unit of advisers to counsel chief executives and
litical risk:

company di
@ Thepl value of sterlin; ‘eve-
rythingin the UK is on sale”, Blair Jacobson, co-head
of European credit at US private markets giant Ares
Management, told the Financial Times’ Due Dili-
gence Live eventin London.

15 October/16 October 2022
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Kirkland’s conquest of Asia comes unstuck

Office affairs at HK unitlead to probe of partners’ behaviour as returns from regional growth strategy are questioned

TABBY KINDER — HONG KONG

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F 10%2F 15&ts=20221014201339&uq=20220804103507

ity are central to the culture of our Hong
Kong office. which is committed to fos-
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Kirkland & Ellis plundered the senior
ranks of rival law firms in Hong Kong,
peeled off work advising the world’s
largest buyout groups, and prioritised
China over other countries.

The aggressive push over the pastdec-
ade has turned Chicago-based Kirkland
into one of thelargest global law firmsin
Asia, with 115]awyers and 39 partners.

But in the past 12 months, the wheels
have come off, according to current and
former staff and other people familiar
with the situation.

Sexual affairs between some staff
sparked an internal investigation that
probed partners’ behaviour during cli-
ent events. The return on investment of
the Asia growth strategy is also being
questioned.

Kirkland openedits first Asia office in
Hong Kong in 2006, but for five years it
was heavily reliant on a tiny number of
clients, including Boston-based Bain
Capital, and employed fewer than 20
lawyers while its competitors built
teams 10 timesits size.

In the US, Kirkland had prospered by
hitching itself to a boom in private
equity deals. But it was behind the curve
in 2011 when Hong Kong saw record
buyout investment and its stock
exchange beat London and New York
for initial public offerings for the third
year in a row, including the $2.1bn list-
ingof Italian designer Prada.

As it played catch-up, Kirkland

Vital to adecade of
supercharged growth
has been the ‘eat what
you kill' pay model

launched alightning raid in 2011 of eight
senior corporate partners from three of
its biggest rivals, including Nicholas

All pages from Financial Times (Asia), Saturday, October 15, 2022

Norris, who was poached from Skadden
and became the centre of Kirkland’s
Asia funds practice.

Norris helped prise away private
equity firms from rivals such as Simp-
son Thacher & Bartlett, which enjoyed a
near-monopoly on big KKR and Black-
stone deals.

In2017 Kirkland lured another Skad-
den star, Daniel Dusek, who led the
firm's work on the $8.7bn take-private
deal of China’s largest online classifieds
marketplace, 58.com.

Earlier this year, it recruited China
M&A veteran Peng Yu from Ropes &
Gray, whose clients include
Jack Ma’s Alibaba, and Brian Ho, who
previously ran the corporate finance
division at the Securities and Futures
Commission, the Hong Kong financial
regulator.

“From arelatively late start, Kirkland
did a good job catchingup,” said a part-
nerwholeft thisyear.

Itquickly overtook its peers, focusing
on hiring in its private equity practice
and the business lines that supportedit,
such as debt finance, capital markets,
and restructuring.

vital to the last decade of super-
charged growth had been bringing to
Hong Kong Kirkland’s “eat what you
kill” pay model — which rewards per-
formance over hierarchy — to attract
fiercely competitive star lawyers.

Lavish client entertainment, a global
tactic of Kirkland, proved particularly
successful in Hong Kong, where the Chi-
nese notion of guanxi prizes close per-
sonal relationships in business and

Record equity investment between 2009 and 2010 in Hong Kong led to the region

Kirkland lags behind on Asia deals ‘

sur the USin IPOs Value ($bn)
Deal value ($bn) o] 20 40 80 80
us Hong Kong AZB and Partners
300. 300 Argus Partners
Years in Hong Kong YYears in Hong Kong Cravath Swaine and Moore
where IPO volumes where IPO volumes
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Latham and Watkins
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T T T T T Kirkland & Ellis
2000 05 10 15 20 22 2000 05 10 1s 20 22
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entertainment or on corporate pleasure cruises —  partners’ behaviour at client events  behaviour] OK.” A
has proved known as “junks” —isthe norm. such asa ski trip in Niseko, Japan, and at Andrew Horowitz, a partner at Us ~ €qUity
successful in But the culture drew scrutiny in a  the Singapore Grand Prix, after con-  firm Obermayer who handles employ- partner
Hong Kong, probe by management after a partner’s  cerns that they had been used to facili- ment claims at professional services
where the wife posted a message on Linkedin in  tate the workplace affairs. firms, said: “Every equity partner 1S an OWNer,
notion of guanxi  October that referenced a number of The ensuing spotlight on the firm isan owner, so in many ways it is their soin many
prizes close office affairs. The post, deleted hours  upset some who had previously raised  show and no one is ever going to tell .
personal ties later, quickly went viral inHong Kong’s ~ concerns about the relationships, them ‘No.” waysit1s
and where doing illage-like busi i ling to several people close to the Global law firms are already on notice their show’
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lag:

Suddenly Kirkland was forced to con-
front consensual sexual relationships
between certain high-ranking male and
more junior female staff in its key pri-
vate equity practice, where partners are
responsible for some of the most valua-
bleclients.

Two partners involved were repri-
manded by the firm for not disclosing
office relationships. One left earlier this
year while another remained at Kirk-
land. A third partner involved has since
leftin connection with the episode.

matter.

Some raised concerns about a “boys’
club” of heavy drinking and “intense”
entertainment of clients. On one occa-
sion, clients were taken to a “private
lounge” in Hong Kong’s Lan Kwai Fong
nightlife district called “The Board-
room’, according to a person with direct
knowledge.

A person close to the matter said:
“I thought this was a thing of myths
from the 1980s or ’90s. I didn’t
think it happened any more. A very

about the risk of sexual harassment at
work after a string of incidents in the
industry. The question of where to draw
the line on relationships between col-
leagues has bemme more semuuve par-
ticularly d issues
about power.

A former partner said: “If you're a
senior partner at Kirkland, everyone is
more junior than you in seniority and
influence. It’s the nature of the place, the
imbalance in earnings that brings.”

Kirkland said: “Respect and collegial-

tering that environment. Beyond noting
that the firm and those involved disa-
gree with the inferences in your inquiry,
we do not comment on our policies or
personnel matters.”

The highest-grossing law firm, Kirk-
land had a record year in 2021, with rev-
enues climbing to more than $6bn,
meaning its 490 equity partners earned
an average of $7.4mn. In Hong Kong,
some partners received close to $10mn,
accordingto people close to the firm.

Yet despite having grown a far larger
Asia partnership than mest of its rivals,
and having won the mandate to advise
international bondholders on the bank-
ruptcy of Evergrande, China’s largest
corporate restructuring, Kirkland has
failed to grab the headline spot on the
region’s biggest deals.

Kirkland advised on 12 deals worth
$3.5bn in Asia in the first half of this
year, and nine deals with a similar value
in the same period of 2021. Tts work was
dwarfed by Simpson Thacher & Bar-
tlett, which holds a leading relationship
with private equity group Blackstone in
Asia and advised on deals worth $21bn
in the first half of 2022, and by Latham
& Watkins, which advised on deals
worth $14.7bn.

Kirkland is considered the number
two option for some of the largest funds
in Asia, such as KKR, Carlyle and Black-
stone, according to some of the firm’s
partners. One described the strategy as
being “diversified”, meaning its rela-
tionships were spread across several
buyout groups and the firm was not
“desperately trying to maximise our
revenue”.

The person said: “The secret sauce of
our global success is doing a lot of pri-
wvate equity deals that aren’t necessarily
the biggest deals, but the clients pay and
the deals are complicated. Rather than
doing a $10bn deal which is straightfor-
ward and making $500,000, we do the
$100mn dealswhere they pay $5mn.”

Like all large US corporate law firms,
Kirkland does not break down its
revenuesand profitsby region. Partners
at the firm said that it preferred to
measure its performance by sector:
more than three-quarters of its fees are
deal-related.

The Hong Kong office is profitable,
according to several people close to it,
but the Asia hub, like its Europe
offices, is dwarfed by Kirkland’s
immense US practice, where its biggest
mandates are typically corporate bank-
ruptcies. The firm’s single balance sheet
means its Hong Kong partners benefit
from this success.

Butthey are also operating in increas-
ingly uncertain waters. Kirkland is
heavily exposed to China; unlike most of
its rivals it does not have offices in Sin-
gapore, Seoul or Tokyo. And now, just as
some of its biggest clients are forced to
pull money out of China amid escalating
geopolitical tensions, Kirkland’s Hong
Kong office has to prove that its efforts.
have been worth the costs.

“The problem for Kirkland in Hong
Kong is . . . they may be profitable but
proportionately it is so small,” said one
of the former partners. “Even in our
strongest billing year, where we billed
tens of millions,” the office only made
numbernmem'heﬁnnshstufh@lm—
earning ents.

Another of the firm's former partners
said: “Ten years is a long time. [The
leadership] is no longer seeing it as an
investment. They want to see results.”

KKR-led funding values Skydance at $4bn

CHRISTOPHER GRIMES — LOS ANGELES
skydance Media, the Hollywood pro-
duction company behind blockbuster
film Top Gun: Maverick, has received a
cashinjection of $400mn, led by KKR.

The investment, which also included

more than $1.4bn at the box office and
become the fifth highest-grossing film
ever in the US. People close to the invest-
ment note that the fundraising began
before it was clear Top Gun: Maverick
would break box office records.
Founded in 2010 by David Ellison, son

Private equity groups have been
active in Hollywood in recent years,
‘with Blackstone backing Candle Media,
led by former Disney executives Tom
Staggs and Kevin Mayer. RedBird
invested in a content company formed
by professional basketball player
LeBron James and sports marketing

existing shareholders the Ellison family, of bllllonau'e Oracle co- fnunder La.rry

Redmrd Capital Partners and Tencent,  Ellison, has [rom
fmorethan  filmsis i isi d

$4bn. The funding will back new initia-

tivesinsports and interactive entertain- The ﬁmding will back new

ment, and help build the company’s
fledging animation division.

The capital injection comes as the
public market capitalisations of big
media groups, including Netflix,
‘Warner Bros Discovery and Disney,
have experienced sharp declines.

After a few heady years when private
equity and other investors flocked to
assets exposed to the entertainment
business, the mood has shifted sharply
because of concerns about the cost and
growth potential of the streaming video
business.

But despite the industry gloom, Sky-
dance has enjoyed a strongrun this year,
with the launch of its first animated fea-
ture for Apple TV Plus and the successof
Top Gun: Maverick, which has raked in

15 October/16 October 2022

initiatives in sports and
interactive entertainment,
and its animation division

and animation. The Ellison family
remains the largest shareholder in the
company. KKR’s previous media and
entertainment investments include
ByteDance, Epic Games and Axel
Springer.

Ted Oberwager, who leads gaming,
entertainment, media and sports for

KKR’s Americas group, said: “We look
Tovds

Maverick Carter lastyear.

Besides Top Gun: Maverick, Skydance
has backed several other film fran-
chises, including two Mission Impossi-
ble sequels, Star Trek Into Darkness, and
Jack Reacher: Never Go Back.

This summer, Apple TV Plus released
Skydance’s Luck, its first animated fea-
ture film, which was co-produced by
former Pixar executive John Lasseter

kyd: hasbeen movi

Hipgnosis begins buyback after shares slide

KAYE WIGGINS — LONDON
ANNA NICOLAOU — NEW YORK

Hipgnosis Songs Fund, the London-
listed trust that has bought song cata-
logues from artists such as Blondie and
Neil Young, has launched a debt-
funded share buyback scheme after its
stock fell 30 per cent in six weels.

The fund, backed by US private equity
group Blackstone, made the move after
the tumbling share price left its market
value at half of what Hipgnosis had said
its catalogues were worth.

It will finance the share buybacks
usingnew debt from arefinancing at the
beginning of this month. The company
would not disclose how many shares it
intendstob

‘to build the animation group, which is
the largest division at the company with
900 staff.

‘The move puts the independent com-
pany in direct competition with anima-
tion heavyweights such as Disney,
DreamWorks, llumination and Pixar.

The company a]so sells content to

Netflix,

‘When music mogul Merck Mercuri-
adis listed the Hipgnosis Songs Fund on
theLondon Stock Exchangein 2018, ata
time of low interest rates and soaring
stockmarkets, he pitched it to investors
as a way to cash in on the revival of
musicrevenue, saying songs were a bet-
ter mvestmemthanmlorgold

forward to supporting the Sky
team as they continue to build their
business across TV, film, animation,
gamingand sports.”

‘Amazon and Apple Its show Grace and
Frankie was the longest-running show
on Netflix.

i fast after the listing by
repeatedlyralsmg new mmley and using
itto buy

ures soaring. But it has not bought a cat-
alogue for more than a year, and the un-
derlying revenues generated by its cur-
rent song portfolio have been falling
since they were first disclosed. It is un-
der further pressure from rising interest
rates, which pushup the cost of itsdebts.
and eatinto the value of its catalogue.

“Thisisa surprising announcement to
us,” analysts at investment bank Stifel
said in a note. “Effectively the fund will
e borrowing at just under 6 per cent to
buy back stock . . . the market is essen-
tially indicatinga lack of credibility over
valuations.”

pace, sending its headline revenue fig-

* FTWeekend

Hij is has bought Il

from artists such as Blondie

shares wereup 7 per cent in afternoon
tradingfollowing the announcement.

The falling share price has left Hip-
gnosis Songs Fund in effect unable to
raise new equity with which tobuy more
song catalogues, as doing so would
dilute existing shareholders.

Blackstone last year bought a major-
ity stake in Hipgnosis Song Manage-
ment, which advises Hipgnosis Songs
Fund. Blackstone also has a separate
$1bn fund, Hipgnosis Songs Capital,
which is privately held and advised by
HSM.

The listed fund this month took ona
facility from City National Bank which
lets it borrow up to $700mn at an inter-
est rate of between 2 and 2.25 per cent
above the Secured Overnight Financing
Rate, which is a daily interest rate
based on transactions in the financial
markets.

“We were expecting the additional
headroom gained from the recent refi-
nancing . . . to be used as a cushion to
provide comfort that near-term divi-
dend payments can be met,” the stifel
note pointed out.

The share purchase programme
began yesterday and will run until
December 8, Hipgnosis said.

COMPANIES & MARKETS
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Schemes in race to assemble

war chests against volatility

before BoE bond-buying ends

Asset management. Debt turmoil

UK money funds attract ‘gigantic’
flows as pensions build defences

statement sent gilts tumbling. At the
end of last year, LDI schemes covered
about £1.4tn in defined-benefit pension
fund llabllltles according to The

Pension:

CHRIS FLOOD, JOSEPHINE CUMBO
AND ADRIENNE KLASA

Sterling money market funds
gathered £53bn in just a fortnight as
UK pension schemes rushed to build
defences against market volatility
before the Bank of England’s emergency
bond-buying programme was due to
end yesterday.

The UK pensions industry hasbeenin
a dash for cash to avoid a fresh liquidity
crisis if there is a repeat of the chaotic
moves in the gilt market caused by
former chancellor Kwasi Kwarteng’s
package of unfunded tax cuts in his
September23 “mini” Budget.

The powerful inflows into money
marketfunds, which actina similar way
to a bank account for institutional
investors, are one of the clearest signs
yet of how schemes are selling assets in
ordertobuild a war chest that they hope
will be big enough to weather any new
collateral calls.

The pension schemes need quick
access to cash since many use liability-
driven investment strategies to match
their assets and liabilities —
vehicles that required large injections
of collateral after Kwarteng’s fiscal

Larry Fink, chief executive of
BlackRock, a major player in the LDI
industry, said on Thursday that it
appeared “much of the reconstruction
of these products may have been done
and the market may be . . . alittle more
normalised”.

Emma Hudson, investment consult-
ant at Isio, added yesterday that “there
are early positive signs from the market
this morning but, given the volatility
experienced in the last few weeks, pen-
sion schemes are holding their breath”.

The inflows into sterling muney
market funds “have been gigantic”, said
Peter Crane, president of Crane Data, a
specialist service focused on the money
market sector.

“The growth for sterling money
market funds hasbeen hrsummerthan
for the dollar and euro-d

funds that trade in Europe, which
indicates that specific UK issues are
driving the increase,” he added.

sterling money market fund assets
registered £251bn on Octeber 11, a 27
per cent rise from September 28, the
day the BoE launched itsintervention to
avert “fire sales” by pension funds.

Holdings of the most liquid assets in
sterling money market funds have also

risen this month, according to Fitch, the  Hurried march: appointing Jeremy Hunt to replace
rating agency. the Bank Kwarteng as chancellor, there was a
Thlssuggeslsl.he managersoﬁ.hese of England renewed gilts sell-off at the end of
fund: 1 hed its the day that threatened to put fresh
related to LDI collateral callsto pension  intervention to pressure on pension schemes.
schemes or to build liquidity cushions  avert ‘fire sales Such schemes had also encountered
in light of the extreme gilt market by UK pension multiple “pinch points and blockages™
volatility,” said Minyue Wang, an  funds — TogsAkmen that had slowed their efforts to raise
analystat Fitch. EREETTILTE cash, said Nikesh Patel, head of client
‘The majority of the inflows have gone solutions at Van Lanschot Kempen, a
to sterling funds run by BlackRock, Dutch private bank and LDI investor.
Legal & General Investment Manage- “There have been enormous strains
ment and Insight Investment, the asset on the resources of asset managers,
managers that oversee the biggest LDI consultants, banks and scheme
portfolios. trustees,” added Patel. “The financial
Pension managers’ efforts to shore up sector is slmply not geared to dea]mg
their positions come ahead of the withsi
“cliff edge” yesterday when the central thousands of pension schemes.”
‘bank’s bond-buying programme was “Th Hudson said the practical challenges
dueto cre confronting schemes were significant.
Giltpricesrallied stronglytowardsthe  have been “Many investment funds have dealing
end of the week on expectations that Liz windows that might be open once a
Truss’s government would unwind at enormous week or once a month. So schemes
leastsome of its £43bn inunfunded tax ~ strains might only have one chance (in that
cuts, giving some respite to the pressure h time window) to deal.”
onthe pensi ctor. onthe The tight deadline has forced some
“While the current fall in yields is  resources schemes to ask for help from their
helpful to increase the resilience f corporate sponsor with short-term
pensions funds have going into next ofasset loans. “We are also seeing companies
‘week, with so much uncertainty still managers, with more than one pension scheme in Our global
present it could be a while before the 1 their group requesting inter-scheme team gives you
markets are considered ‘calm” again,” consultants, loans,” said Jacqui Reid, a partner with market-moving
said Hudson. banks and law firm Sackers. news and views,
Indeed, while yesterday’s trading i A portfolio manager who asked notto 24 hours a day
started in calmer fashion with Truss SCN€ME be named said: “Loans from corporate ft.com/markets
scrapping corporation tax cuts and  trustees’ sponsors arean absolute last resort.”

Processing
delays at key
custody bank
added to

gilts crisis

OWEN WALKER
EUROPEAN BANKING CORRESPONDENT

Northern Trust, a large US custody
bank, was overwhelmed by margin calls
during the UK government bond
market turmoil, hampering the ability
of pension funds toraise cash, according
toseveral people involved in the trades.
Processing hold-ups forced Northern
Trust to redeploy staff from its US
headquanersm help wu.h theworkload,

peoplewith
of thebank’s operations.

Northern Trust acts as a depository
for two of the biggest liability-driven
investment managers caught up by the
giltsell-off, Legal & General Investment
Managementand Insight Investment.

UK pension funds were faced with
sudden and escalating demands for
cash following a steep sell-off in gilts
after former chancellor Kwasi Kwart-
eng’sill-fated “mini” Budget on Septem-
beras.

This forced the schemes and their LDI
managers, who use derivatives to help
pension schemes manage risks stem-
ming from long-term liabilities, into a
rush for cash to meet margin calls,
leadingto further selling of gilts.

The Bank of England responded with
aseries of market interventions, includ-

‘Aside from the liquidity
risk issue, there wasa
huge human resources
processing component’

ing a gilt-buying programme that it has
insisted publicly would end yesterday.

While the lack of liquidity in pension
fund investment portfolios was the
principal reason for the market volatil-
ity, these problems were intensified by
processing backlogs at some of the cus-
todybanksthat administer the assets.

“Aside from the liquidity risk issue,
there was a huge human resources
Pprocessing component,” said a senior
banker involved in the trades,
adding that Northern Trust’s manual
processing was a key blockage in the
system. “They have diverted alot of US
resources to the UK over the past two
weeksto deal with what is goingto come
next.”

Another banking executive said:
“They were overwhelmed with trade
volumes, particularly for margin calls.”

Though often overlooked, custody
banks provide a vital administrative
function for investment funds,
safekeeping their assets, settling trades,
keeping records and exchanging
currencies.

An executive at a rival custody bank
said Northern Trust used more manual
processing than others.

Another competitor said Northern
Trust’s role as depository for two of the
largest LDI managers created a concen-
tration of stress onitsoperations.

Northern Trust, which is headquar-
tered in Chicago, declined to comment.
Additional reporting by Joshua Franklin in
New York

Harvard warns of markdowns to private
equity and venture capital holdings

ANTOINE GARA

The managers of Harvard University’s
$51bn endowment have warned of
substantial markdowns to come in its.
private equity and venture capital
portfolio, predicting heavy losses for
institutional investors.

The largest US university investment
fund i & »

'y
toits private fund holdings at the end of
the year, it said on Thursday, as annual
audits force private equity and venture
capital funds to cut valuations of
unlisted assets.

Harvard’s endowment lost 1.8 per
cent for the year ended June 30 2022,
although it still outperformed the S&p
500, which fell 11 per cent, as its
portfolio of private assets mitigated a
sharpdrop in publicstock markets.

The outbreak of war in Ukraine and
surging interest rates have caused pub-
licly listed stocks to plunge in value this
year, creating big holes in the portfolios
oflarge endowments and pensions.

Private funds, however, have not
been adjusted to reflect new market
conditions and many have gained in
value through tothe end of mid-year —a

disconnect that Harvard predicts will
hitportfolioslater.

“[Private] managers have not yet
marked their portfolios to reflect
general market conditions,” Narv
Narvekar, chief executive of Harvard
Management Corporation, said in a
message to the university. “We expect
that the end of the current calendar year
might present meaningful adjustments
to these valuations, as investment
managersaudit their portfolios”

Buyout and venture capital funds

Harvard’s endowment lost 1.8 per
cent for the year ending June 2022

‘were Harvard’s best-performing asset,
said Narvekar.

He highlighted the endowment’s
‘venture capital holdings, which gained
“high single digits” for the fiscal year, as
particularly prone tomarkdowns.

Managers’ norm of marking venture
investments at their latest financing
round “may slow the process of moving
existing valuations to fair value”, said
Narvekar, who noted that the endow-
ment was “cautious about forward-
looking returnsin private portfolios™.

American lawmakers push for regulator
crackdown on carbon offsets trading

CAMILLA HODGSON

US lawmakers are pushing the federal
regulator to crack down on the market
for carbon offsets and draw up new
rules forits oversight.

A group of Democratic party senators,
including former presidential
contenders Bernie Sanders, Elizabeth
‘Warren, Cory Booker and Kirsten
illibrand, have asked the C di

2021, according to data group
Ecosystem Marketplace.

The senators said offsets that did not
deliver the environmental benefits
they promised constituted “fraudulent
investments” that were “a convenient
and profitable way to market climate
consciousness without requiring real
action toreduce emissions”.

The letter was sent in response to the

sectorinitiatives are working to drawup
rules aimed at improving credibility.

But the rules for voluntary carbon
markets proposed by agroup backed by
Mark Carney, the former Bank of Eng-
land governor, have received criticism
as participants argue that they risk
further complicating the market.

As part of its work to better tackle
climate-related financial risks, the

Futures Trading Commission to address
hesch i s

their carb

Harvard sold $1.1bn of pri quity
funds in the summer of 2021 amid a
market it characterised as having

fomi bulli

In a letter to the CFTC, obtained by
the Financial Times, the senators said

L a
thatitbeli ided | di:

that the purchase of offsets allowed
“to make bold claims about

‘While Harvard’s endowment lost
ground, the Yale endowment gained 0.8
per cent for the year ended June 30. The
endowment for Columbia University
lost7.6 per cent, itsaid on Wednesday.

Harvard blamed some of its losses on
a decision that the university made to
divest of fossil fuel-based investments.

Narvekar said a number of large
investors “leaned into the conventional
energy sector” in a strategy that added
“materially to their total return”.

emission reductions and pledges to
reach ‘net zercd’, when in fact they are
taking little action to address the
climate impacts of their industry”.

Each carbon credit in theory repre-
sents a tonne of carbon either avoided or
removed from the atmosphere. In
practice, the offsets were often derived
from dubious sources, and both pricing
and verification lacked transparency.

Trading in the offsets market jumped
from about $520mn in 2020 to $2bn in

The CFTC is considering
whether the offsets
market is ‘susceptible to
fraud and manipulation’

CFTC’s public call for information on
climate-related financial risks.

carbon offsets, such as tree planting
schemes, are generated by a range of
projects designed to capture carbon
emissions or avoid pollution being emit-
ted in the first place. While they have
grown increasingly popular, criticism
about a lack of standards in the market
hasalso grownlouder.

The market is fragmented and unreg-
ulated, although a number of private

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F 10%2F 15&ts=20221014201339&uq=20220804103507

CFTCi: ing whether the offsets
market is “susceptible to fraud and
manipulation”.

In their letter, the senators asked the
CFTC to develop standards for offsets,
investigate cases of potential fraud and
convene a working group to study
the risks to investors of offsets and
derivative products.

This week, the UK’s Climate Change
Committee, which advises the
government, warned that, without
reform, the offsets market risked
undermini issions plans.

Scott 0’Malia, head of the
International Swaps and Derivatives.
Association, told the FT this week that
greenwashing could destroy the offsets
market. “We cannot risk having green-
washing or double counting,” he said.
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On Wall Street
Hedge funds look to
exploit pick-up iIn M&A

Laurence

thisenvironment but USCEOsarethe
mostbullishand eagertododeals,” he
added.

mergerarbsasawholeareupan
underwhelming0.7 per centonaverage
inthefirstnine monthsofthisyear,

The day in the markets

» Stocks lose steam as survey points to
higher US inflation pressures

» Falls come even as JPMorgan gains on
better than feared earnings report

= Sterling and gllts slide after UK
government U-turn

Wall Streef stocks fell yesterday,
reversing earlier gains after a downbeat
survey on consumer inflation

F]etcher Anypickupinactivitywillbea 1FR. cast a pall over the start of
welcomefillip to merger arbs, whohave Thatisaworldaway lled | the widely US earnings
fuundthelmpportumues set “arb-; ageddun ufMarch 2020 whendeal | season.
constrainedby: d ofthe The broad S&P 500 gauge was down

-t mlﬂuuk.Afterlastyear sremrdM&_A mmn;mm.ipandenucand merger 1.6 per cent by the early afternoon in New
34 arbit nearlylOpercenton | York. The Nasdaq Composite, which is
ugemovesincurrency centyear onyearml.heﬁrsmnmmunths averagem amonth. Butitisstilla stacked full of technology shares that are
marketslooksettoprovide | ofthisyear, while USwol marl fromlastyear’s more sensitive fo interest rate
onegroup ofhedgefund 40 per cent, accordingtoRefinitiv. ‘buoyant10.6 per centgain. expectations, lost 2.3 per cent.
managerswﬂ.harmh seam Dealactivityhasalsobeen Butwhilea pick-upin cross-border Across the Atlantic, the Stoxx Europe
oftradi; tunities overshad it the M&Awill bewelcomed, there will of 600 gauge closed up 0.6 per cent.
again. So-called mergerarbitragefunds, | DepartmentofjusticeandFederalTrade | coursebehurdles. TheUK’sfinancial Those moves came after a survey from
whichbetonthelikelihoodofcorporate | Commissionwilltakeatougher chaosislikelytomake USboardswaryof | the University of Michigan showed that
d isiti losing, have Thehead ofthe jtti: justyet. US consumer sentiment had improved,
hadfewer dealstotradethisyearas DoJ s anuuustumt,]onlthm Kanter, Moreover, UK. i kto | dell a reading of 59.8 for October —
global i i dhigh ensuretheyhaveenoughdollar above consensus expectations for a

interestrateshave weighed on
dealmaking.

Butthedollar’srelentlessmarch
higher: agamstslerlmg, Lhe yenand the
eurocould changeall

Withdollar-based omnpaniesnrﬁmds
now abletopickup foreign companies
foralotlessthanbefore, “everythingin
theUKisonsale”, asoneUS private
equityexecutiveput itthisweek. Merger
arbssmellanopportunity.

“UK companiesarealotcheaperthan

Thatis a world away from
the so-called ‘arb-ageddon’

revenuestomatchthe costsoftheir
dollardebt. That canleavethemina
“delicate” situation, accordingto

of March 2020 when e o
deal spreads EXp]Od€d bya slowmggnbal economy. However,
hatcan
be"easllyﬁxed" iftheacquirerisa
hassaiditwill herstanceon canthenreplace
privateequity deals, while FTC chair dollardebtmthloca] CUITEnCy paper.
LinaKhanhassaid regulatorsshould be ‘While they wait foranupswingin

mepnml”whenpnvateeqmty ﬁrmsu'y

M&gAinthe U‘Kand elsewhere there are

figure of 59 and higher than August’s
586.

However, respondents had also
cranked up their inflation expectations,
the survey showed, faking their one-year
forecast fo 51 per cent from a previous
projection of 4.7 per cent.

Hot inflation readings have fypically
darkened the mood in sfock markets this
‘year, fuelling expectations that the Fed
and other global central banks will
tighten monetary policy more

‘ Japan’s yen hits a fresh 32-year I

low ‘
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negative swing in sentiment, with some
arguing that markets had already sold off
significantly in recent weeks, flushing out
bearish investors.

Investors were also responding foa
fresh batch of US banks’ financial
statements, with JPMorgan and peers
beginning the new earnings season.

Corporate reports will be scrufinised in
the coming days for signs of strain from
high prices and rising borrowing costs.

JPMorgan’s shares rose after it

Yesterday's market moves also came
affer Prime Minister Liz Truss sacked
chancellor Kwasi Kwarteng and reversed
a planned cut in UK corporation tax.

Gilts came under renewed selling
pressure, reversing a rally earlier in the
session. The 30-year yield added 26 basis
points to 4.8 per cent as ifs price fell.

The pound slid 1.3 per cenf against the
dollar fo $11180, having rallied as high as
$11365 overnight.

The dollar added 0.6 per cent against a

afewweeksago,”said Pierre di Maria, tobuy atleast revealed that third-quarter net income basket of six peers and Japan's yen hit a
head ofevent-drivenat Cheyne(‘apltal thataremerging. Chief: amnngthese]sElﬂn Musk’s Several investors said there was no had dropped 17 per cent — a decline less new 32-year low against the dollar at
inLondon. p pick y' UK Whil h ite Lake’s ytakeover battle for single explanation for the sudden severe than analysts’ expectations. ¥148.69. lan Johnston and Harrlet Clarfelt
Mé&A tobetri hermanar yriskis Twitter, R
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Investigation required to hold those
behind UK pension crisis to account

John
Ralfe

Markets
Insight

ithin just a few days of
September’s “mini”
Budget, the UK’s
company pension
system seemed m bein

hedging. By increasing leverage, many
UK pension schemes have been
operating as badly run hedge funds,
increasing risk for themselves and the
whole financial system. This greed,
stupidity and laziness was encouraged
by investment consultants, who get
paid for complexity.

Some pension schemes have bought
“leveraged gilt funds” — the clue is in
the name. These instruments create
leverage through derivatives and gilt
repos, which allow holders to exchange
government bonds for cash. The

with ap
about scheme so]vency a]l blamed on
so-called liability-driven investment.

To calm things, the Bank of England
announced it would buy up to £65bn of
gilts — the long-term government 10Us
that are the mainstay of UK pension
fund investments.

Although the nuts and bolts of how
LDI works are complex and opaque,
the big picture is clear.

The extreme stress was not because
pension schemes — and the company
sponsors guaranteeing them — were
simply trying to match their promises
to pay pensions with assets that
delivered income when those liabilities
came due.

This strategy, which UK chemist
chain Boots pioneered in 2001 when I
was head of corporate finance, involves
selling equities and buying matching
long-dated bonds, providing both fixed
and inflation-linked returns.

LDI has evolved from that into
something quite different from just
hedging liabilities to pay pensions.

What we see now is happening
because pension schemes have been
speculating — investing in equities,
private equity and hedge funds, with
disguised berrowings or leverage — not

ic risk is taken on by the
pension schemes. If a fund has a typical
three times leverage for every 10 per
cent fall or rise in the value of the

Use of leverage, however
cleverly disguised, should
be banned. We also need
better accounting

underlying gilt, the value of the fund
falls or rises 30 per cent.

What was the trigger for the
meltdown? As gilt interest rates rose
following the “mini” Budget, UK
government bond prices fell and the
value of the leveraged units fell even
more. This triggered calls for pension
schemes to stump up more collateral
on their trades.

The danger was that, to meet the
collateral calls, pension schemes sold
their most liquid assets: gilts. This
aggravated the fall in gilt prices,
further increasing collateral callsina
“doom loop”.

We are left in a position in which the
taxpayer has in effect had to bail out
pension schemes via the Bank of
England intervention. This is moral

hazard writ large: “Heads we win, tails
‘we come asking for a taxpayer
bailout ...~

‘Taxpayers should not be bailing out
companies that have benefited from
pension scheme leverage and holding
equities, allowing them to make lower
cash contributions to their pension
schemes. Companies should be getting
out their cheque books, accelerating
‘their deficit contribution payments or
meeting margin calls directly on behalf
of their schemes.

since leverage is the cause of the
‘whole problem, pension funds should
‘be banned from using leverage,
however cleverly disguised. (Pension
funds can’t generally borrow.)

‘We also need better accounting so
shareholders and pension scheme
members can see exactly what is going
on in pension schemes.

Higher gilt yields have helped
pension schemes by reducing the value
of their liabilities and improving
funding levels. Pension funds will now
‘e selling equities to switch to gilts and
lock in surpluses. Of course, this will in
‘turn increase demand for gilts and put
pressure on equity prices.

Over the next few months, we will
also see pension schemes sellingless
liquid assets, especially those in private
equity. Some companies with well-
funded schemes will be able to offload
‘their pension risks entirely with
‘buyouts from third-party insurers.

Given the scale and speed of the
leveraged LDI turmoil, the BoE, the
Treasury and the Pensions Regulator
should have an urgent investigation to
pool information and hold those
responsible for this mess to account.

John Ralfe is an independent pension
consultant
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Befter than expected resulfs pushed
Wells Fargo fo the top of the S&P 500
benchmark with the bank reporting
revenue of $19.5bn for the third quarter,
beating the Refinitiv-compiled estimate
of $18.8bn.

But the lender had to set aside $2bn
during the quarter “relafed fo litigation,

A chunky earnings miss pushed
Switzerland's Temenos down sharply.

The banking software group reported
third-quarter revenue of $212mn, missing
‘consensus estimates by 14 per cent, while
ooperating profit of $40.8mn was way off
‘the $84mn Citi had expected.

Max Chuard, chief execufive, said he

cusfomer and
matters’, said chief execuﬂve Charlle
Schar.

Since 2016, the fourth-biggest bank in
the US by assets has been trying to draw
a line under a fake accounts scandal.

JPMorgan, the largest US bank by
assefs, also rallied after posting a smaller
fall in quarterly profits than Wall Street
expected.

Providing a further fillip was a 34 per
cent jump In net interest income — the
difference between what JPMorgan pays
on deposits and what it earns from loans
and other assets — o $17.6bn, aided by
this year's aggressive rise In inferest rates
by the US Federal Reserve.

was by our resulfs......
which were severely impacted by banks
delaying signing decisions in the last
weeks of the quarter due fo uncertainties
linked to the worsening macro
environment”.

“TomTom, the maker of car navigation
equipment, fell sharply after lowering its
free cash flow guidance fo break-even.

‘Automakers Stellantis, BMW, Renault
and Volkswagen are among the Dufch
group’s customers.

Swedish real estate group Atrium
Ljungberg jumped after posting an 11 per
«cent year-on-year rise in rental income of
SKr1.88bn ($166mn) for the third quarter.

Annica Anas, chief executive, said the

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F 10%2F 15&ts=20221014201339&uq=20220804103507

Guarantor loans provider Amigo surged
more than 40 per cent on news that it
had received approval from the UK
financial watchdog to resume “lending,
under certain agreed conditions, with
immediate effect”.

‘Amigo stopped lending in November
2020 owing fo “uncertainty surrounding
Covid-19" and has been embroiled in a
tussle over compensation for historic
mis-selling.

International Distributions Services,
formerly Royal Mail, slid after threatening
o cut up to 10,000 full-time jobs.

The postal group said its position had
“deteriorated” due to the impact of
industrial action, “macroeconomic
headwinds” and an inability fo deliver on
the producfivity improvements agreed
with its employees’ main union.

The news came as IDS reporfed a
half-year loss of £219mn, down from a
£235mn profit a year earlier.

Hipgnosis Songs, a publishing
ccompany that buys music rights, rallied
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A frimming of its annual sales guidance
weighed on Beyond Meat, the plant-
based food group, which also announced
2719 per cent cuf 1o its workforce.

It blamed the downgrade on “softness™
in its food category, increased
«competition and higher inflation.

Ray Douglas

FTWeekend

letting business had a*high on ashare
pace, although we have noticed that the programme that would run until
market has become slightly more December 8 this year.

cautious than it was before the summer”.

The update spurred a rally across the
sector, lifting wihlborgs Fastigheter,
Sagax, Fabege, Fastighets and
Wallenstam. Ray Douglas

How many shares it planned to
purchase was not disclosed. RBC Europe
said this was “a sensible decision given
that, we believe, the shares are
significantly undervalued”. Ray Douglas

MARKET DATA

WORLD MARKETS AT A GLANCE FT.COM/MARKETSD.

Change during previous day’s rading (%)
SEP 500

Nasdaq Composite  Dow Jones Ind

FTSE 100

FTSE Eurofirst 300

Nikkei Hang Seng

FTSE Al World §

£per€ Ol Brent § Sep

-1.69% -2.18% -0.84% -0.70% 1.86%
0.40% 0.309% 0.089% 0.672%

Stock Market movements over last 30 days, with the FTSE All-World In the same currency as a comparison

AMERICAS EUROPE ASIA
Sep15-- e MW Sep5-Oct1h —mex  ——MIWetd | Sep15-Oct 14 —dexr  ——MWo  Sept5-Octlh —mex  ——MIWetd | Sep15-Oct 14 e —— MW Sepi5-Octih — e
S&EP 500 NewYork [l ssp/Tsxcomp Toronte FTSE 100 London ™8 Xeira Dax Frankfurt ®  Nikkei 225 Tokyo 8!  Kospi
LS s 777730 13,056.66 285621 soozs 208
1243781 g
360801 685879 M ._\c%alz‘lﬁ
Day-169% Month-1466%  Yearw-B40X  Dayw-103% Monih-867%  Yearw-103%% | Day#Q1% Month'a-B98Y  Yearw-04S%  DayA047E Month-4.97% YearNaN% | Day#325% Month-621%  Yearw-104Y%  Dayr230% Monih-124%  Years-2055%
Nasdaq Composite NewYork [Pl 1PC Mexico City | [l FTSE Eurofirst 300 Europe = Ibex35 Madrid | Bl HangSeng Hong Kong FTSE Straits Times Singapore
55236 4bTH5T e = 208550 1893038 326798
154044 ‘M
M\Qwob 738250 1658760 103061
Days-218% Month-T7.99%  Year-3074% Day X 0.B% Months -5.41% Year-10.65% Day#0.50% Months-9.85% Year-T.25% DayX 046% Month™ -T128% Yearu-B57% Day#12m% Month-1604%  Yearw-3338% Day%-0.03% Month-620% Yearx-085%
Dow Jones Industrial New York Bovespa ssoPaulo | [l | cacso pais | | FTSEMEB Mitan | [lll Shanghai Composite Shanghai  mkm BSE Sensex Mumbai
300618: oskes T40842 | 615784 s 50346,
20.787.45 93192 326629 \57.919.97
: i %WW kw
Day%-0.84% Month-T154% Years-1370% Dayw-183% Month#138% Year #386% Day #0.90% Month-868% Yearw-971% Day X 070% Montha-691% Yearw-1841% Day #184% Month 578 Yearw-15.00% Day#120% Month's-284% Yearw-180%
Comny  mtex Lot Proviows  Comwy  mndex Lot  Prvioss  Commy mdex Lot roviows  Comwy  mndex Lot Puviow  Comny iex Lo Proview  Comy Lt Proviows
eetna Menal W% s | Ops CSEMBP Gen 6 66 | by FElaAlSer  ZEET 203 | Plipgees  MeibComo saurs seosst | Taiman WeigedPr W2 men | Cossber sy 0415
Austraba All Ordinanies G880 B0 Crach Republic  PX QLAY 11358 FTSE halia Mid Cap 316238 348021 Poland Wig e 4562139 Thailand ‘Bangkok SET 156078 156268 [0N
PIASX 675880 54260 Denmark NG Copenaigen 20 159196 185766 FISEMB. 283081 207858 Portgal sl 534000 525396 To 100 BN 5343 nae 1125
SPIASK 20 Fes sizsm s | G =F) 05324 w05t | dapm zan 0 FSI Gl e sme | we Ao e s @St srs  eme
pasra A anm Esunia OViTatien 1674 68117 mmE e SETigex 10608 Irs i) zn Zan 352 %8
e ) £ e | Felend Obesnioe WIS 0082 [ 8 | Pusia Mesu Index 25 630 SE 100 e 21 oy 184350
58 s LT mol | Fance e Fr s 1m0 ) A 126571 121257 FISE 45000 UK e 611421 ) o)
Brauil 113m2ET 11430009 $BF 120 455758 41831 Jandan 20850 250605 Saudi-Arabia  TADAWALAI Suaw e nss13a 15428 FISE All Share M08 2% s 230009
Corada SEPITSKS0 a8 112631 | Gemany M-DAX 23283 29 | Kewa ey 185155 | Sogapore FTSE Sarats Timee. 0061 0045 FTSE mohMARK 100 s srog 140779 e
SEPTSXComp [T TeeDAt 21148 38 | K seru &5 | Soehn S 3010 B | Uk Compusie ww s e
S Db ey 1565 YETRADax TR 15 | L 10825 " Sownia TP s E 0 il wwe  wan 4y 28
o o WS 23 | G b G 6602 | Lichuania W G065 | SoubAvea  ASHUSEAISwe GO G043 O Trangor e 6219 w51
Crina S A2t oss  iwrai2 FEASED 201388 6602 | Lmsrborg Lol 45 18 FISE/JSE R s ) i o114 5051 wsa s
e 855 w0071 BEA% | Hoglorg  HangSeg WIS WERT | Mebyws  FISEBunaiCl 104 1971% A/ SETop 80 s Masdag 1 wws s 503 aspni
Shnghai A e} 31604 5 Cain e s2am ssa0s | e ¥ AW U | Sabken  Kop s s Nasdag O o s 571 S50
‘Shanghai B 29210 'HSOC Red Chip 329810 326370 Moo MAS! 1166128 1178208 Kospi 200 28936 25T NYSE Comg 1368008 133897 241189 236768
Sngha Com o Mm% L] X s o BEX% s ruam ssPan B0 e 155889 185860
Shaten & awsar 20345 H5E Seraex S9aw  szsm A AT 2 BAE | Slmka  CSEAlSe amy 85 Wishie 00 T 2w 2
Sharhen s T2 n2r Nitys ST W3 | Newdadend £ ES 1m0 | Swsden OV Stckoin 30 1 IEEs | Ve G i s E12 ezses
Colombia. COuCAP 126161 128021 Indonesia Comp. UGS Nigeria SEAIShare. 318 ORX Stocknaim AS 71285 T4 Vietnam VNI 106185 1050.99 158644 TSR0
Croms CAOBEX nas N2 | el SEDOveal B53 6057 | Norvay 00 Al rare 1073 w5 | winslwd  SMilcex e e 2801
el Tel ok 25 19838 2 | Paistm  KSENO aas  omsn s ey
(€] Closad. {u] Unavaliable. t Conection.

STOCK MARKET: BIGGEST MOVERS
AMERICA

LowboN EURO MARKETS Toer
ACTVESTOS Wk dm D ACTVESTOOS ok Tays ACTWESTOOS T e ATVESTOOS T e T
i pics chunge adm's  prea e iy i change iy _prics _charge
I Wy W 4t e 0 TN A0 el 68 4 Fanfeigl, 1615 BN 61000
Aople B9 6 A8 e 120 G800 3400 A Hokdng G2 WE 38 S B8 w10
Hoida @2 um s & W8 @505 A3 NesN WO WG 08 Togo s 6 W W00
MdecsilinDeice: 75 U 260 H 1 880 085 Toeneres =08 08 Topta Mot @1 mem  us
sty M4 W0B 320 lnleer 13 E0 M N W3 TS 04 Sy @3 aEm  aom
Miosah 25 200 405 Geor [T 72 53 2 Nimiolo @3 GEm  mm
JmgniwedC 23 121 280 Rela 1084 G515 88 Uit W2 15 012 Mkl @8 mm  n;
Netfii 0z 046 a1 21500 1800 SapSe0n a3 wg 185 Nigpan Yosem Kot Ksehe B OHEM 200
i 9 ST 175 Rekinbenckser @5 EE0 4500 hgGuepy 015 Bsie, 336 @om  4mo
Aptetet 98 90 19 Anwbwewen B3 100000 6000 NowhoskA: 257 A 161 K 330 0w s
‘BIGGEST MOVERS Ciase Days  Days BIBGEST MOVERS. Ckse  Days Day's BIGGEST MOVERS Clase Day's Day's  BIGGEST MOVERS. Close. Days  Deys
price  change  chegk pree  change  chng% price chng% prce  change

e 5 o o @R oo mfher omem ko

Dot rtines 35 0m 2y Pagegom WED BB 6N VemWmSwemAs  BS 0B 40 Due S s

Jrogniiesdly 1207 280 25 Wlpae V0 AW 65 SewislgVoOn  WE  WE) 39 Oymps prry

yop @7 QN 179 HpgoesSorgsFnd 8640 410 498 Essloduomia 3% 8 319 NoDam 200700

M bslakiigld 7 02 170 Ooa 0 AW 4R Low SES 53 301 Beils B0

Dowes Downs Downs

TS0 9 WSt iDertwsSews W5 95 1007 AmiMeliog W S 3T Wl 6500

#6 SN 98 Faren i 5 410 Phlpeken W8 G 3 Subek 5

W6 4@ TN WagPmesSdcis B0 470 S50 Rem MO QE 27 Welspendaeey SO0

S AR A et WO A0 52 biemTaighedn BT 04 1% Tewhimae. 00

@i Toe Bk 7100 00 500 BeyerkghaOn O 47 A8 AesHdng 24650

T A S T o, B oA BT Toon Pt o T 0 sl Bsnd o s o o AR S s

Teye

UK MARKET WINNERS AND LOSERS

Otid %Chg %Chg Octld %Chg %y Cctid %Chy %0y
S 100 colpl wesk yi3 FISEZSD picslg) ek yid FISESmalCap prcsp) _week il
Viimers = Winners
it ds] 26610 100 313 o 10600 BB 195 Digity o 192 -
it Corsaidted iires Sa 10886 85 Coats 58 89 - =m0 158 -
Next a6 Plyiech S0 81 04 Testt o 17 -
aER 57 Pagegp w77 - Swemy 7180 10 516
DactraPlamacatisle 6800 54 Dunein TN 69 - Hostewdd mi 62 15
Rl el S0 53 Camnal @0 &1 - Cwen ns 55 -
‘St 20 52 WS Pankthme MH &1 - Galllor Ty Holdr @80 80 -
Sairsbury ) 17885 50 Marts A Spancer @@ 59 - s Invesamens: s s -
Cocacola iz Ag w0 43 W= 59 - Fr
e ams 43 i hstonm W0 S8 - CypNewCyHgiYedRm  S190 a3 0
lemawdBish e 100 42 T 1% &1 Aremis AlghaTy a - i
Wondi s 31 Hotonen Gibalfin iy 22000 54 1A Cars W00 41 - Eocuonic b Elecsica Equip.  801BTT B
Losers. Losers Losars
s En W0 13 138 Meopig w0 - R =90 181 & pars s w0 -
08 Tulow 01 3 Huntng 00 100 098 FodEsbbinemSne 9B0S 20 -
43 Wood o 1128 - Fales il s 26 20 Imesmem Tess 8501 216 -
- Symmer ®m - Serore Tros Bark w0y 28 - wwe 91 -
- Wiken Vensures: Fr) N SposlweenTist  S05 22 - GesWoiw B Mulisicesive @650 -85 -
438 88 Holdngs 15 - ot Peronl France 418 - HoumeholdGoods @ 60 -
- Mardalls 15 A s Focs o 413 - Bk A7 128 38
a0 A 85 - Haeorh 00 415 - Chemicals 10RO 126 -
2 mm 85 Oipelosisbiuncieiist 080 113 - Lfelaence snm 20 -
TorgetHeolthcar et BE) 85 310 Kax 580 02 - mmm 20 -
Wetherspoon 16 0 92 514 ekl M000 95 - CorsvwSondMamensls G711 N2 -
o e a1 - o 95 - P a6

cetut Cumerey Change Mid  Change Octd Curerey Mi Ohange oeig Cursrey Change. Md  Cwwe  Mid O Oau Careney

Aeguetine ertion Fezo 0313 (G608 1051 064G bdoreds  dowenfpih 1SZESD0 650000 ISMGZEA \MTT T0Z6T2 AW AMm RS AW 556 D01 Thes Newh 20015 B
Ausraia esmianDoll 1802 QMR %27 i 1A -D00AD hreel bmsliShdsl 3565 0038 81 A0S du A A% A0S SE% D0 OneYesr D004 0BsM 008 - s
Babrsin Babraiin Di I - 0¥M 0 0@M 0000 Jgmn Yo MAXS) 040 MANE? 15117 A0 GLABA A0 TS 1287 Unit: i St Dol - - owse oom s oo
Bolvia foben Blviano 69100 - ERY WS AR O Onebonk WA 001 WATE1 1514 [ 384 00W A8 Q0D OneMonth - S e o T oo
Bracl B 5291 Q0B SIS®  OM% 5% 00 TheeMmh AR 095 WA 15106 Aarz 13 0088 182 O0M3 Twe - - s o T oo
CorafinDollr  13M 2006 BT 00ME TSI 0020 Onetesr WA 0OM3 MAIMS 15 AWS U2 LI 287 D165 OeeVear - - ] 1S 0o
Chie ChienPesn 20050 420 1560 WNEE  BTS Ken KenpnSiling 1210000 - omanm  ous E 137 30T7 EERY OO Viewam VersnessDwg 20S0M0 10000 Z3A0ISTZ  MOANS ZVELAS 11D
China Oness¥an 71909 006 7046 001 BOIM  ODIIS Kuwsit KowiiDear 0304 0000 03 a2 AR TG A0B4 12635 0610 Eurpean Urin o LER D0 - S s ames
Colombia o AGRESHI G600 IS0 13503 DA AS Malasa Mabpimfngt  ANR0 0005 4SH1 QWK 4008 OB 00B) L1291 000 OneMomn s 00 - Sous s
Costa s RonCion GOSN 4GS0 228 60 0875 Meico MeknPmo 20510 Q005 19888 0060 AWP G 0I) M0 00 ThesMeh s e0m - Sous3 s
Cochfebic  CociKowa 5213 L0007 %7 0060 BIW 006 Newlessnd  Newlsmlu 07 000 135 0wl - mamE LM 2808 0008 OneYear ez eoms - - oumEs aows

e Dorishkone TS O LG7E 0003 8SM 2w Nigera Nigrian Mo 4407500 - gamss  mw anm mm 00 amm  Qme

EgpmPurd 198610 005 19760 0OWE  ZIB% 00856 Novay i MES  Gom e 060 s bin e Tila  WSN Q0% G 00 oW

Fongkerg  HnghwgDolw  TESN Q002 TS5 QIOD  BEM)  ODIEh Pekisin Pisrifigee  ZIAES) 00D 224 0TM METN IR UvedAbiniwm  UAEDWam 3731 S amm a0 Aa% 08

ooy HugaianForint QAN B0 HITSIY 12605 @006 -1SEM Pew FewimMeold 3888 Q002 G805 017 448 OOKO Unisokingbm  ParoSwfng 0SS5 D005 0B 0mi9 - B

00 Wy 0sn 01671 Pl Pilppies Paso 544350 7. ST 63T DG e Mon 0EE 0mns 0@ o >

Indisn upes @ ippines Q065 ST
ISP oot W v oo o s R e Ve S PR e W, T T e i FEARR TR Wi S s e et

FTSE ACTUARIES SHARE INDICES g _ FTSE SECTORS: LEADERS & LAGGARDS FTSE 100 SUMMARY
Product n IrurcLn with e it s oty of Acksres Gtld i3 w2 oeil 0mio Lo | Yeart e peremgechangas Clssing Weks Csing Wesk's
Eswg Dajs  Ewo  £svg  eswg Ve GED ZZN 2 Tes 2N ZE10 am mm g 84 e | EEW0 Prics Crange FTSE 100 Prcs Change.
Orit gt e oa par 5000 e B : 214 Gl 10 Neoke Tomnrmn -
sy R P i o T am oo 0 Nebde T B8 | domeris L DG i 155 55
06 OB IRTTH WA 1661110 20401 FT30 hourly changes Aeospoca iDefonss 914 hladis 2146 | perel ivia FLE W s Fastion AL & o
Frs[zsnglmmnm e ¢ e o i s W o o w o o e | 23 i s 1
ot i San Do paw ones ) wes zd nes wes mr zms mes wes mes mw Fr e i o R s m
T B et a7 STE0S 0 SOM S 0w wnm e s 2 s H B | ptge s 5 s @n 1m
et 7 oM mm wRm o pom o=t 15 Siwored e e 2| ongre 407 400 s G s 12
TSE B Lo Yok ) 15 uem M @ ns FT WILSHIRE 5000 INDEX SERIES Fomna G 571 Teevelay O i e mm“m““m_umm e sn
158 Sl 201 s 0w Swem smm s iem o 1 Seich o | hemmanc 8 2 T
T ralpum ol do&st 0% mz a1 s s 46 g Lo B I [ e ma i waoRc ms s
oA e ) Jas o mee yom s w50 ST v ot | FSE 0 htex 72 s RedEaimens T 008 | AoRe 2050 0 MaE s an
TN e was o8 2ne xem i MW 72 z 2 B3 40 Ve e
FEA SwraMivatess 52 SA% 05 MBS 20 S0 T Wihie 2500 Amee 521 e P Bl T4 o am
S P e o8 e o 17 e ey s e | NP % T B AR 4 ez an a0
FTSE Redgling ex v Co (551 7161 127308 13653 136170 o v':' s 050 Equty kst e 745 vl Tarmpot 441 Dk GaepPLE B
TR NSmlamOE]  See 05 BN sm e " i S 113 S B0 Awws o nhC o Ak
FISE AN Al Shae 1571 TR 08 606 TED  TEN matt. 2022 Wishie. Al ights ssved. 3 B (=0 OO P S ki LD 1
FTSE All-Share Tachnology {21 AEiEOT D38 818 179619 "ml-_wb'lu o5 S‘HM: bl
it e R R e FTSE GLOBAL EQUITY INDEX SERIES Pt s @28 o
S A G 1VEI00 O34 0RL% 12ES 30111
o e e W M o T8 Ty e YD a6 D Tod IS5 Do MB MD Taa YD G Tt B g P e
TN e e N O e e e e s % 5w % Vel Sems s bom 3 % % % vew Tonric o
2 sme Tes e Fos T s 25 DitespreE T B TR R Rl il L wn E0
pti e om runrs e e S S My 38 Woiw s 15 heuoens FEEE ngmnsric == an
FTSE All-Share Industrials (58] 55158 D GBI 5435 561499 FISE Global Large Cap 261 @5 M8 25 Chemicals 5 71284 14 85 B4 125853 4 A3 i Tin 1.
FISE Al hore B Natrials 02 THZAD0 155 GMEMS TEASH FOE26E FISEGlbal Mo Cap 0 M7 AT 24 Fosety 8P A Mm@ 05 03 27 emm a4 4 Rolloyes o ALC Ty
FISE Al Share Enery (13 UM 12 GuE an ang FISE Gk Sl Cop 265 16T 255 27 Indatiel Mecals B Mg % a7E 05 96 a5 R 07 68 Rabp AL [T
FTSE All-Share Usiities 10] N9 155 SN 719041 FIET FISEARWodd. 258 BB U5 25 Mining 7 808 07 1 29 1SME1 9B 69 w’;ﬂ'ﬂt‘:;‘t[ m: -113
el I B i B ISt Wond 1 wnT és 25 el w oo 12 31 ma wmw oAb 23 Sy s "5
ittt aetinni e Bl 30 M8 25 24 Gaton il om0 W i i
TR S Mo ] 5795 07 G111 s s FESE Gt s Uk Erir i i v vl S Jum 20 23 4 St Wergog nesren Tt 1
et 1680 0% W% 2088 1008 FISE Gl Al apes AN 30 w5 2 Gl nasmon % oame 11 &
FTSE All-Share Health Care Providers (1064069 925 22185 1066758 1065647 FISE Global All Cap ex Eurnzone 282 M8 B8 14 Electronic & Blactrical Equipment 157 SHE 07 03 ;|7
P Foretmleam 50641 1M ) B2 A5 FISEDewsbped 257 W 24 23 v Ergnesing @ ENe 11 a1 &
LT iy BIBG01) 072 145254 186430 187536 FISEDersioped A1 Cap 267 WEE 24 23 st Tansgareten i oeim 12 a3 2
FTSE All-Share Banks {12) 05 PRE WNN W FISE Developed Large 257 M 44 23 Support Seviees N AT 10 -0 w8
R i e Gl S B S 02 TOU 75 T o o e i ma e 5 e w Swm 04 13 B
il il 5 Do e 305 mee 4 4 asemesr T w0 1w
T iy o oen e Do e S QE uns =2 3 % omn 0
FTSE AlLShare felnsurance (6] 592891 977 48108 FTSE North America Large Cap 43 NBS -Be 18 1M B6la 02 158
ot A e i TSE ot Ao o 33 S M5 1 Mewibesbombmin 85 400 03 1 00
e it TS ot s PR i e S w45 s w
el FISE ot s D6 ME 78 10 Peedons B 5y s i we
e 15 FIE Dot o ot A o s 78 U T s a2 41 e
Coneumer 5 70008 FISE, Jﬂ-llﬂ'w@ 285 41912 287 27 HealthCare 341 6507 14 36 -89
e e 117 smE FISE, Mid Cap 235 65528 215 27 HesithCare Equpment & Senvices 312087 19 64 -mE
S A enro Gl 88 110 17290 I o S e e 75 2 g
FTSE AllShere Personal Goods (5] 2471575 07 18067 12 2473400 24 i3 205 28 257 2] Consumer Servicss a2 amE 07 -85
H'S[MW-IM-G.W] 865410 5 M8 FISE Asia Pacific Large Cap ex Jagan 208 WGAET 279 35 Food &Dng Retailers 60 20585 14
lecs (27) RECTINRER T ] FTSE Asiz Pacific Mid Cap ex Jagan 268 145540 47 39 General Retailers oS 42
Wlﬁmlﬂdiﬂ_ﬂlﬂlwﬂ 151 4R  Asia Paciie Small L & Japen M9 e |2 % 204 30
S M s bl MO 141 NS s L BST 20 18 7 840 ISt s i g e mm 7s 5 Temaiswe @ w3
FTSE All-Share Food Producers (101 EHW 100 384887 495129 B56775 1609 8325 43003 | FISEEmerging Al Cap 218 10680 25 40 Telecommunication @ s 0a
FTSE All-Share Tobaccn (21 028 2N 62 18R IMANA "‘EEWUWI-FDF 2BE 00505 285 A0 Fued Line Telecommuniations 3 W 12 Oct. Oct.
e e v e R (T —
S S e e )2 19 P T | Mtiremm i o e B Y m omn w0 mEa0 T
‘FTSE AR Srere Eeconnic and Excval Equgnemt (1) SMOT S5 204 uaR weers | FISEL Europe. REE IR SIS B iz 3R 16 1556.00 1479.00 147.00
e o T | Mt rres oy 0 SN 7 11 Gk 5 % 1> D ks sma
'FTSE All-Share industrial Enginesnng (511 4271.29 2178 26152 1917021 | FISENidde Eastand Afrca Al Cap A7 196W 1 43 Fw 5 s 20 0721.00 IWH\W
s A e | S e MDA, A4 Sra 70 10 bein m mn 2 pre] -
[t o iR oo 6 w28 15 Neekrne % s 1o | T e
o e v 115275 e wiom im 1h e Erii i T e S ma 1 h e
FTSE Al Srare il et end Miring () 70035 50 NN O%M T 101 350 63854 31 35 Financial Services 22 3MN 26 ik
Tl i S s 07 18 1 me a5 20 Teway S ww i 12
FTSE All-Share Cher 3 M60TZ 1180477 1190108 1803456 392 204 A4 45 7 36 Softwars & Computer Senvices. a7 66081 7 ar i
FTSE All-Shere Oil. G.lldﬂl-lllﬁm -7 B BITEY TR0 62536 340 196 170 1824 217 A8 Technaokogy Herdware & Equipment 7% 36ass 23 17 publication. he FT
s wx b B ima 0 o i (i :
4015 021 NG SRR 503 N5 3N 18 L] i = & 9 &
: el w012 R = etttk
o i w0 50 oni e S 1 o s Tl T vl e GEond TS AT S T,
D T I A R SO I oS S R A e B e "7 | Data provided by Morningstar | www.momingstar.co.uk

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=F TA%2F2022%2F 10%2F 15&ts=20221014201339&uq=20220804103507

16/133



2022/10/16 23:12 All pages from Financial Times (Asia), Saturday, October 15, 2022

FISE2S0 MESE MM TUES MR M NN AT MRS T VUEIS VEIE | LS Pt N
FISE SmailCap SR T2IS SNR SNK SO SN SIAT? SELIS SBAIE SILTE SGT | WO00Y1187Z EPN 1733352 and HKIDSI1 0] EDHEC™ e Jaruary 0 2006, ' ®
FISE AL Sare SISt MW 605 JWK DEA FEH TS0 VMK I8N WEN FRM - am AR
Tene o FISE
3 S
omamsomes e JJuccommvassus X RECTEOuT S
Ao laes Campary isais lssie Sox Clse e

ssue paid e clasing Sabien Tedhnology Groop. OSBRIl date priospl Sewr s Suek prcepl 4 Hgh Low_ Caplém)
e w Gt Wgh  lw Sk Preep Sansbuy Ul Seom LN 17300 o oo - — T B Y 1
There are curremtly na rights offers by any companies listed on the LSE- Samsbury L) Pre 29895000 29045000 GS4000 1540000 29800 R 1. M Milton Capital PLC s a0 120 100 1080

Schvoder Jepan Growh Fund Pr EL T ) 2550

Toun GantreSecuttos Pe mm zam T 0sE A

g i’

16 * FTWeekend 15 October/16 October 2022

MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES

__ Sk
Lw Ve PE MCapm

PE_MCzpm
Ausraie 5) Fnlsad ) Denen 201 105 IS | Noens K\ 04 B T S8 85012060 | B 123 4D 19 0 G031
ANZ Bank %3 008 75 207 56 1098 47358 Nokiz 482 QW 571 a2 - 164 ZemS) EastlpRwy 135 163 2RIE ‘Richemant SR 00 MEN 028 1K 225 S48 By Heing:  1687.76 437 271566 AT 127 855013022419
SFomp M 0 2 S OO O71IMI00 | Sanped MM 010 MBM BE 30 98 2303 | fam 20 2% DOES | Rce  SEM A0 QU0 Z6E) 20 2nZSNE | WmMe W0 08 089 237 2018 108700
OmBu @ 077 1019 B 563 192110775 | France () Fassieail 0% W31 GBI | SwssRe 7252 206 0220 6818 14 182) ZS4E03 | Buodom 61 4% ELJE W12 132 1889 118007
oL BG40 I 0 10 047 A | Gmerl e N TH® BT AT GERE | AMthd ZES S50 Be GHS 26 506 B | Swewan 0% 160 S0 W0 G TG ZZNS| | [ebep 1@ 2 107 T8 47 s 2w
I B 08 WIS IS IR L0 BT | e TG0 00 1640 11448 225 7260 ey | [d e 120 AR s | oo 2 LN L el
an @ ] TR AR B A2 | Cadesbth @A nn 0B 1.8 B IS
4 801 Grial 17 00 ETRUETE
TREE T | Gesls  iRA A8 @0 mE 1M A 0
078 5@ Zope | Dmelp BT 1S @S WA 04 06 B
3% 1106 Epuy | OwSch MM 38 w2
3% 170 moRe | Dewlom WSE 08 TE® 79 28 2R
= ek | EmE Sk 2 B T
= E 0@ i 128 380 B WwagT | Memeim 1245 200 167 95260 035 54713123198 5% an mem | W 1mziAR 2N TRUERE BRI 13
Badero 1645 007 7T 1353 480 790 isieesy | Lol D63 600 4585 0AS 119 4103 1702 MM 3% TS T - AL 4%
LM ms20 770 7680 S 108 7101 e Omuwp 37 AG 6L SR 12 27 M2
Gl 345 62 201 18 AST A TEET T | o = 43 ¢ =
Fabiin 00 516 188 306 001 2%Gas | Owe 93 0% N9 BW MG MM 2
o N8 460 @ 85 125 895 sues | Pewdc S 30 ZuS) 188 130 2170 WA tgus Gz o nn B 2 s
Vale NI AR TN BIES 1757 330 EIENIS Reneult AT AW WO DO - AN TN ! i y N
Safan WM 02 12312 BLES QIS CBMES Coafda S5 A3 67 12218811343 14083 25
Sanof 851 03 10608 645 380 1702 0084000 Copizrt B4 06 @0 @B 10 2711
S AR I | Sman W@ 0B M@ B2 13 95 A2 Cgfn 726 05 B8 /I 16 N2
B SEX O W00 SSER S4B 2136 WNMS! | oomeder 2080 AR TR 102 207 219 SN Comeast 07 005 S4B D 10 1304 1261 06
Biowl 021 06 50 17 3 orz ssewas | emer D0 TER Tl S0 U0 BRRE w000 Cnohd 1 4B 248 W0 18 W8 WAL
BiaS G 40 B0 61 S5 90 sesrs | S BB BaREES 0100 Convilabon 7802 28] W18 B3 gy
Good S 47 Me S8 ogn ey | OS2 00 4 4@ o xien i Pl i ] e e
s WM 13 6N R OM 25 gaan | S h B B | 0 00 M8 % SN TR WER | Conpes Gine @S M Gw W9 26 61 ERR2
Caimp S 0 1575 o o gms | e "% ow e 18 7 Tksia @00 W8 M S 125 WEMS | Dageo Dmne @S a4 BB 12 waw Swz
Donblctls \::n 24 ‘:lﬂ & ‘;;‘”5 b © TokoMerme 26105 G050 27873 1% Q02 307 3MMO4 | GwSmh oo G 08 ER7 A108 305 130023814724
Cartaty Comaay T S 5 WS 27 BN 2EOM | Gevse Cowal 1875 23 ZBS 605 316 B8 4TS
Ebidee WM 4% & 46m 605 1922 manes | Al W 0% 75 THE 1% i meEs | R o e B 7 B
BB 46 6% AW 65 8% w2 | OAF o T oo T TS ST | etk o5 @E as M R 284 144 G2 IT
ool dm s e 15 241 2004 | B an e ] T | ) Drwe Mm@ @ Pracre—T
uife 27 A0 20 28 4% 624 27mar = e R Bt || feels Dow. e & iy
N 108 £ 147 12 1238
e Do a1 om e o sm
wn 0B 6% N SR gy | Detbek 85 it e 28 M0 Peripenir
s %m0 R TN TZTEEENE | vt Dulfedy Qa0 A7 B8 W 201 1535 75816
4% B QR 7R I 76 QMmN A S s S Prugential DiscFinServ @227 182 1340 00 243 383612100811
ThmAeut 13843 104 15662 11923 135 1044 10204 EON 181 %0 175 3302608 HockitB. w21 4 1 w0 - 12n
TrtoDam . 123 10808 7727 348 117311186836 Fresenius Med 2738 I 321 2127023 Db 701 438 2271 088 223 MBI
e %S 46 Tea i | Feess 204 I E i 93 e e
B = = T | M e £
AgicBkCh 3 - 375 230 B% 326 90451 e 02 018 26 ! ) Shell PLC 1195 259 4245 47T
Bk China 2 oM 32 2% 806 341 2720006 Prrar) 386 1213 382 WEE SAI 854 1593 14D SandCh 3500 5264525
Sofmm 4D 0@ SH A0k 19 3@ imkes | MRV 2830 30 mz 3% 20 ST e 0m) T 619 168 30612
WETh 0B 0B 0% 05 - 266 1as0 | Fa R e o GaaNB:  BE 000 70 18N 23 70T MO | Undser S5 120
Cromsfow 320 008 51 318 209 tgmes | gm0 L8 TS JE e | Soust Arbiatsmy Vdsfna 950 020 WIS) W40 AIPZ2E0 2M4 176 2833 905
27 e@ 3N 20 e ats seny | O WRaEk B3 0M T4 el 28 0% GEA | WP A 0 B N0 IB 10 106 791 1013 282
OfdlGm 33 0% 5% 3% B 227 tess | e T Nemkorirk  ©240 100 B0 960 190 550 JISSST | Usied Sinteeof America (5) 112 856 7055
Raldy 1B 00 SE 38 4@ w1 W X TORE | Sogfesc 0120 WO BN 2P 1 A | Tebfak W@ A A% WE 18 GZ SN0 3 S04 1Sa1S1z
ClmeB 40 - 63 AT 15 GGt | HCHM o ZE0 010 TR BN ARG 00NN | oirae  mm - am 90 88 N 120 N W0 43 105 some - oS
CimVwke 8 03 275 05 8 By ket | OOSuEN 2N 0H O3 1610 48 54 88 m 103 8 W 14 W% MRS T80 1248 €135
Crinalite 2 02 & 83 301 sway | Onfg €2 0 &0 a1 321120 220 | Singepor = 200 TS 6B 3 %66 ERE 8 178 dnziz
Cinalis £ 04 156 357 G5 as dwAs) | OtlE 72 0 9% 6 62 350 i 30 M3 e 121 9106 RIS - St esEi0 g
Bk 05 05 T80 M) 42 607 Mags | CikSes B0 0@ KT 16 30 119 s m i (H e22 Bl 142 7100 1760488
ChinsMcb 5005 - 565 4590 597 830iMame | CHuhsm @50 005 45 @35 4@ 57 AN bl 350 emEt Z4T3 - % 1w 18 1217 3071
Ciie R 02 %20 1% 85 Si2 swe7 | CNOOC A8 016 TN 1S5 A% and S 2 g e e s o1 N2 19IBETE
ChMinsheng 220 O 320 219 986 318 2077 | feegSeng 11750 Q10 1650 MG 434 2027 261675 s Jids 0S80 G022 280 2022 137 2818 74121 82
ChMechSecs 1266 0.14 185 1208 334 1156 1306503 HKEcSr 2850 1100 4600 2500 310 281 M4 Alac. 50§20 S207 185 1115 30310 354 1175 57800,
CwalmiComs 343 - 425 330 306 1276 14768 ! U2 215 BN N 301 W5 WA A% irfrod 438 31830 1624 213 2053 5181466 - 21788 38M033
CrShenEgy 2085 055 2765 1S 191 A7 W5y | Sendsth W2 AW AW 1R - -2 AN N Mstate 477 A6 BT 200 951 %20 198 21581211804
ot 351 0 4 3% . amy s | SKPms 9125 085 INS) I 4S54 1118 TWMT oz e IR RSN =
CrStConkng 52 007 640 A4S 399 418 2963013 Tencent 26820 300 SIS0 2620 054 1051 MTA% Aria 19 5105 4035 6.4 4105 ERNI63 ot 243,
K 30 - 48 36 46 BT TED W0 205 T8 TAEE | jmom 0B A2 WN 06 - 20w | Gleda om0 3048021020
CWChs 6L 0 BR ST 1; 170s ST B 00 169000 MO | Amdw 1A 008 23 18 - 42 Gomses 80 5187 esnsn
o 2@ o I 2@ I 1w s 100 MO0 16 BB G0 | smber 198 76 WSS 1NES 102 9611 10H2N | Malibwwn 7% 82715350 57
Dogin B OO0 75 8% A% (046 A% 00 WED SN 2% WIS | iy 08 010 579 005 200 S Fmss | HARod T
GossSec AT 006 1M B4 254 04D W0FOS meower WS 420 B BT 23 04 an | Hewhak S84 1048 1
Hepeghecs 486 030 T 3 851 474 UMY | KCIBK W25 885 WeS 615 020 NI TMAGS | gA 5 Om 6B 30 7S 68 DGR | w4 035 Z45 (66 233 200 oWx | M 0 BISISTLS
HGARAOT 0 0I5 ZAI0 2% (116 WL | bogn  WAZ S5 A 180 L0 S8 TSV | posmr 28 O M 2% 20 S Q4TI | Amweom G52 05 845 6160 0% 29 WNE 4 S i
Hghw A7 40 SW B 48 4% 258 | T TWI0 U6 UET WM 2 MO EVME | ok 33 A8 I8 22 U8 28 BN | kawbwos 1091 484 WL 1048 187 516 7wt | Hemade  77EY 421 M L4 R0
MBawS 8 - 32 U5 - mz B | L& s w5 MBI 08 WA) TN | bemos 0¥ QIS T4 G47 A 1680 SRS | Ambem 4@ 2 - oo - Hoopell 1448 311 @7 - wRUEND
@ich 4B - AW 38 781 35 3 | Oillaas BOE MBS 657 383 BEMT | e T 015 WA W8S 0% BE GMEIZ | AmCp 25 695 WIS 26T 08D 5050 sy | Hmendks  AS5E2 5% 158 123 8340 BOMM
1640 4S5 467 08NN | Felencsh 27 2100 KNS 222 020 235114 | Repeal RS Q6 WB 960 s 18 LIS ie W06 A3 W3 204 081 278ICEY BN 24 13 s B 145 1058 166E0ET
15 108 AADIMSEEL | SBNewh 120 575 SIS &N 0J0 1599 ST | Teemonka 331 003 506 324 1012 250 INSSIS | ApleMmi 57 386 16205 7112 108 1258 eswioe | DBl T UB 45 2890 W55
03 - 449 WS | Sefmis S5 79 S BN 011 NS S HY 207 s 7% - WessTod 18951 328 2811 WO - WEN 25
MO 297 9S4 | Tealms 15 415 ¥ A01 108 TR T R T H ®E 5180 145718 pm | Mmes IS 10 650 WY 1% AR AT
318 671 715 8IS | lumel(lS) 0S R EAlS 327 1020 IS | ATET IS0 06 7153 4dé 147 657 10PELI9 | hundBch 9S4 -1 1m7 HER 28 2021 WiE OS] 4116 GBI
75 61 652 XML | Toope AT I TH BN . BI W6 03 918 25 S8 108 MesA | Aavdesk RS0 <131 IBAB R - 2e eimeis | el ET ] 5 [ Zoom 7 S M3 M e
DERTRIIENTT N e T 24 mz 221 6 amiscs | MbeDes 2207 283 VS U8 140 4291 GGME | It 56 2 TIBE 3 055 S I0ERAIZ
L) BT || (= T W 73 3% §5 1A% WHE 105 V378 8525 1541 1106 s | Awndors 227345 31 73220 168588 - sebngohn 1630 085 18860 15572 212 BN GSLI | BoodeVes 1M A0 2W ORIz - WIB
BE W 1 T 00 8 1043 S50 512 4104W T30 WIES oies 98 88 s | AvoTech 2961 A3 6776 1S 281 2020 17WWE | JobeswCn LT G127 BI68 4552 187 12 BMEQ | popond G0 05 M0N0 170 %15
[+ 22 BN G WM L8 25 138 W00 82 2118 | Smsa 060 OJD RIS @88 g Bokts 201 ABS W8 22 268 BA0G ZEma | FMenh 11217 280 106 10128 281 8I0UmMEE
OF B ok B | gy, 10N 22 18 207 579 @S | Swedank 1055 295 10670 12450 1021 788 1adies | BankofNY  BS? 064 663 B2 280 1121 GRSt | Kimbllek A5 1A 00T 34 2576 WS it
e LI T || 2 W05 @12 1SS 275 106 1694 M6 | Telafs 225 051 41N 33 642 (il 603 | BakAm 390 025 SN 231 20 N zEK% | Knded 02 NS0 53 0 Mo salisasonis n USD. Hghs i laws
W e AT - Vow L -6 TBES 182 A% 105 2SS | Buer Sl (122 B0 508 164200 ZEE | MAGp S 5 e 2 1z e wsaw | ELREC EERUEEIEO SRRl
Denmark Jopen| —_—— = BecunDek 2475 -108 27729 21580 1. Kisit Hemz nI13 301 K26 Lwsm exdvidend
Dol 068 055 102 012 202 678 WARST | peoe Swtraclnd Bedshbat 415090 -1R200SHGREEA0IZZS - e02engs | Koger M 2B RIS BW 1 U T | ol rstrbation
idgume 06 1500 SN 402 1% i8] WLE | 6B ES 0% [E AW 78 77 W e 873 1 n e o e | B
Mokl 1515 S50 0 TS 217 26 10OV | oy TN W X6 u§ 10 157 MEAW | CedSise 4@ 005 W 3R 200 720 Uemes | SN MU A WS o Am e | el #prce st me of suspersion
Novod 600 1200 G360 EOAAD 113 3076 125603 T Bclfock  S5131 477 315 SG12 246 1755 SAIME LibertyGhi 159 020 0 152 - R 12
Gy V0 S0 WM WD 0B WS s | Neke WSS 088 800 1A 23 10062EEME
BONDS: HIGH YIELD & EMERGING MARKET BONDS: GLOBAL INVESTMENT GRADE
Dojs M Spremi Days M Spead
A Raings BB g g w Fad Raciogs B B g dee  w
[0 e Copw T W T pis gl yad el S | G s e T W T ps eyl yed LS
Tigh Vs S5 W
ne W B% B Bz B NS AN 0 02 - | FelewReeOp 0/ 68 BB Bal A AN 25 0 4m -
igh Vi Ers TeldwSiinnbe 028 S0 BB, A A DA 20 0 0% -
MsfmdSeth W21 1% - - B N0 @2 om oM mm | MEmfeitn @ 80 XS Bw A W@ m dn s -
Lo L) UnitedUtliéesPC (828 688 BB3 Baal A 1043 202 007 AR -
Fou e T3 BB A3 BB a0 28 an
Colombia Ul Ll © w2 BB s 23 0w 0m 1z | oSk Gies 00 8 a a0
B wa A iy e S M v S as Ak TS 08 8 010 B
s e o g LR R 0% | MidwSeiiopte @A M BB A A D 0m 0@ 0@ -
Yo R R e o S| meesounae @A a0 B A A e 08 0w an -
Ty BgHR B OEEE B o B | WA O AM Al M L 4D 0 A6 48
P B 4l BB A3 B 050 3 Obi D 0 | Ves
A 8 1275 . el BB 2 28 0 0% - | M W5 18 - Bwl BB B 1M Q@ AW 0z
Bl @0 S% - Bz B A SR 0B 0 - | eSwieg
T Enering Earo gy PV, WO 6% BB Bw A 8 18 -
Coried = wn 2 @ Bz @ o 0 0o Om i1 | EerFby N 6% FB Bk B 3000 48040
it 20 2% & sh &m WS o oMz 3 | Ve W 205 BB A3 BM. 035 O L0) O -5 | viesve Do el Dol CE D S comry. 1S § oo WY c o ks
o == = oy wz A e e e
Buga G 30 BB B BE WM 10w 0 i@
eeactvs 5 g e v s L. CE D Sovees oy, U encrinaied b Y i a1
+ F-Fn
INTEREST RATES: OFFICIAL GILTS: UK CASH MARKET
i e Curet Seee 1ot D Pre o okl Res Chonge in Vield Dok At
I3 Pt 00425 T a5 3 B F i | et Pint Yol T Wesk Wb Vew g lw  fn
s [ 628 fre 55 | kit ou 7y & az L
s Dixort 250 e 150 | ABParAsia hged W am A s am | EY o 71 as 150 | Trore 9% 39 2 6V NS MO WL N UB
Em Fepo s oz 0141 | Copores 81 g 1% 2m 4 um | yoax = 31 - | o B 3B 16 25 N BMR WA MM UK
'3 Repo 225 2082022 7S 20288 a1 101 06 -16.19 | T CA0E VIX S&P'S00 index Dptions Valatiity, VXD: DJUA Index Optians Volasirty. VAN: NASDAQ Index Options Vlatility. | Tr2pc 25 w 356 025 680 REY SWIE 10599 W15 WM
dopen Oight ol marn o226 0 | Eurene Sou mn 0 43 423 812 | :DeuocheBome VOAK DAX ex Dpticrs Vel T 4 0A 4B ME B B B3 us
wirend oo Teget 125028 15012015 g0 | G mm s 4w @ aw @12 A7 0} 2% BSOS N B oo
i o e g7l BONDS: BENCHMARK GOVERNMENT BE im @ om 3 WD % mn ea
INTEREST RATES: MARKET Dveslie mE w5 1z s e o 80 Deycg Wey Memh PERT BN WS ER B0 B0
er Change O e Sx O | PsE Dsts Coopom  Pice  Vied yeld yid chgyld chgd | T4 36 A 48 22 313 G & 1658
CtlbocOty v Doy Wek Wl monb  nomh  meeh | String Copote (€] - - - = - | T WA 5 W 26 00 0l Tragee %% 4% % 5B B MR W% @A mn
s L T TR T T Corporats 6] [T - e am GA 15 B A0 006 0x Traze s BB AP 30 8% BB & M2 B5
Emlier Bl oo omi s e sy Iomm s @0 v 20 om on Trtge'sd BN A9 G 08 0D M0 2w B2 uE
£libor wEEm M5 om0 ami 25w 90 | Erezn G Bond o 4w D Taw es | e @A 0w On 7 A 08
S Flior am om0 50 @0 1w mw m am ow
Days ~ Wesks  Month's Senes Series.
Yo Lbor o -0aems Beigim 627 0 B0 24 00 0H GILTS: UK FTSE ACTUARIES INDICES
Eu o amy 00 L dungs _change bigh Ly B 180 TR a2 406 0% Ml - — =
StafegCDs 00 050000 e 1w am . emm s | O @ 1% B A 06 00 e o .
Ussas o 3400 1A S 1 am e Fized Coupon oy ot 1 oo
& gy ma o oas - wm o oun e om my % aw om Jirsies ne—an s
St 2 p Tt T 0w @6 I AW 0% 10 Years
- St ien ne M a5 am T U B R 30
= Frland B0 918 206 807 001 - 15 Years
= LT LU T T T we wm am - mm omw b B R e T oo
Bi momommimi et | A -
pmnesven 47 05 4% 0m 020 000 015 05 410 020 405 = 2 L G 20 MR Az A 0n
DFor ot comeTrom 0 o e e o and e T 1 e Ui T e soums- UG, Ewo s | st . ca, 2o, Al nies show e rhedged Crencise e PRI, | Garmany WO 0 &€ 7% A0 08 e .
X 050 000 5268 233 407 0M TUhm5Yeen TR
oo R T T T o= e
o 3% om v aw om e o)
= R R e
M5 200 8045 3 005 031 R &1 e B
C ] T Yiellnsizes a4 o1 wam a4 oan  wem
COMMODITIES. memcontcsmmocees J] | BONDS: INDEX-LINKED &N L@ BE 2z 4 b ¥n U5 4 o8 Mvs T T T
e Prce”  Change 8 o e . T Viakd ra——— i W s8 mE a8 4w Y W 4B W asv [P E T
Nov oS 166 Cams Dec 65D 3% et 13 Oct13 Prev retum stock Maskst Sk 1229 o 815 02 a@ b 188 n Lo 2
2m 25 heme D @8 L | T mME w8 55 R HEE RS i Ay
D28t Ne EETS 000 | FOZE 2 W e s o e e [ I L oot S haton = Ielation -
Nov  BES 409 Swbemns Mesle D A0R 04 100%'25 mR 0% 15 38 21506600 [ Lol L I e (T T WS Uiy
D 1M W | UK o om0 ax  dsx st a TR R R et LI e eE e ol
- mmn  swGmpiey be mm  hm | Kok Sn am  pe o e mwa g | e ma e e oo ox Oie i T 8 2w
At iy WhD  wm G M MA@ Wk |Uomvs  mm @ e o o 2 W 2w i oo ui st m 4 n 2w
4150 Coffee Arabicaly Dee 208 485 | USOEEK'M B2 20 201 7 008 15106058 | Monwey WA W B a0 408 08 Dexibyn £ amliwl
Lesd HAD 1800 Whin Sogae =80 uS35% 28 eI BT ST s & | Fend hm I e e A Z d
Nicksl TIBG00 4500 e 188 08 stk | major markst Saurce:  Giohal Bond indhess.  currancies. mar e o/
[y T = B BB AN | Pt Eleinats y B 10 o ©C8 Tradows kst LLC Allrits masned. Th Tradweb FISE
N0 215 Doang dicsw No 1M poseyhs 043 WS 2% 001 0is Gosing Pice formation cotained heein i prepricar t Tradeweb
Precious Metals (PM Loadon Fil friw G we 0@ Span W 0s mB 18 00 om Tadneh iy ot be copie bt et want s be
I 255 Fosde Cticw froi -1 Il BONDS: TEN YEAR GOVT SPREADS W@ om ms a9 0w aceaate, comglte o iy, and oo ot eve st e
Siher US cens 975 100 Loan ogss [ TRt e 2% % 0 808 o
Pt wmm om Soroad Soreat St Srest | Somgan T 0n um a2 4 an om 1%

https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=FTA%2F2022%2F 10%2F 15&ts=20221014201339&uq=20220804103507  17/133



2022/10/16 23:12 All pages from Financial Times (Asia), Saturday, October 15, 2022

Patadin s wehy %oy L. ow w A 3% e 2 40 om w14 . o 5 s o
Bulk Canmodion oan Your Ve B T Ved Bund Taoncs | S T T 755 | atthetine of publc e, s supplirs, o th 1. Neither o FT o
ron Ore 1) =) Sar TS5 | pustalia 400 184 004 Netherlonds 2% 0w 199 6729 000 921 1240 oM 146 M"‘“]'ﬂ'ﬂ"“w"“ el - Neithr the FT nor
Saic Dy ndox e [T T BT v 20 0% 13 Nowisend e 22 ou | TelGbn @ 0% UE i@ 40 5% 09 3 | Momigsar x iy and .
Fichards By KE e iz w28 o 1% 0@ News an s ax om 5 BR 4% a: 40 0w s | weok
FITET R T el 32 00 18 P 2% 10 e W W M 4B am om om aw o : 5
T ol Oaens B H = = S — | Data provided by Morningstar | www.morningstar.co.uk
o= WL T ECUCE # CBOT. % K L7, ¥ K Fares & OFE o [P Loslon Pl Excbge aie e S | Gigmany 206 00 1@ Sweden aa 2% 4 @ 0s W 4 015 0@ 0n A8
o 1z pr] an n BN 4w w0 2w POWERED BY
apan 0m 1% 3 Unessuee 1m0 -
o D P et 053 L1, 1 e S oy s S o MORNNESTAR

Equity Research from Morningstar

Make confident investment decisions powered by our independent global insights and a consistent
methodology across our qualitative and quantitative universes.

Get your next investing idea from one of the world's largest independent analyst teams at -
morningstar.com/products/research/institutional

15 October/1b October 2022 * FTWeekend 7

R Wk Vol =l — Wk
Fh low V4 PE oods i Prco_sitin

W W 26 E AL
7860 @ES1 51740 306 WAS G4
D 268 1R AR I

TOm W 27 0% E% 50
10 750 €020 095 5B I8
250 TUB B 8% 103 110
A2 N 6% - A% U6
20 @AM eAE - M} 2113
LM 28 B - R I8
56 G2K S0 220 306 39

EE 06 01 305 2005

W 7 5% 08 G

w w25 m
2iE w0 65 M S0 A 641001 778 18850
e

0 BWE 766 I TR WS
BT ETB0 0% 2h4i AES

WH BB L0 4 M6 G0 %A ZE00 38 B 113
A W 1% 3 30 M5 0 3% 140 2800
45 W0 EX SA0IBME3 as
Mo 2 46 8% 281 Gringer i
T i ek &b WED S 6N 5T T @
R 167 % N8 e 128 1500 526 118 483 | bkl mn T
i © 4um 2910 3% 1020 1I01 00 - 0B W0 - 22 24 | Sae ESH) 4 M2 SE 28 BN M
S MM G2 6% 105 WEO | MecmPp S0 05 M@ X5 - 46 58 | Takp @50 - 1000 10000 183 @6 00
ErrrEri a0 BES - 950 B4 10 00 1M IPIS I WM 0
W® 7D e Tn aes W G0S 30 66 21 | Sewr KM 000 IG5 PMS) 26 AN A3
A e eE e 030 MM 1 173 ATS | Swlls B000 050 W72 7000 284 812 3126 T B
30 0913 AT 281 1591 28334 SinushE 030 260 4520 GAZD 454 S4B 28805 ns 122288
% 20 07 - 16050 16800 12800 201 4 &0 8n 6
mm wwTRS 08 TaE = 1506 25 A5 Q26 im s - 2 wma &
W 92 2om 188 20 om0 205 a0 0T B0 osens
G EW T SET WS | Dewes  me a0 G0 Vessiss 31320 w3 8% &% 0 o - T T e CRE
M5 e am za was | Gnom M) 00 WG 050 | ndustrial Tra - e on S0 MU WM 6B £ PNRT
W 2 A5 w0 1513 | M EAN0 S0 25705 5 | e B0 tw W WD TE 1@ T s % T4 1MW 28 5% 1)
Kary & w2 e i I T T 20 ma - mm G0 1@ AU 4] —— e
Premfs B0 4 Th2 i BEM S0 075 200 ] WSS 519 290 2236 ZEM B0 03 1154 20R2 e
W MM 20 23 273 B | Swdpnt 00 100 4600 2 075 S Z0m - 0
W 05 B TS AR 297 09 wsis mm w5 ST
M 275 29 1192 M6 | TaeBly 600 600 91257 7y W 1013 07 2% 9% . 66 s 1 2681 - A% BI08
7300 2B 2% 24 1680 | Unilevert B2 W00 4178 M LM m v iird 154 ST 100 WSS mIS . B3 G606
200 1388 40 700 W6 | N - - - - T % S 5 18 48 529 W% 145 mm nw - 4% =m0 'Mﬁ ,‘::: o 2 «mm =
WA I WS | e Ei & Servioss 29wz 1B 26 W 1 sm IS0 eiEs e < < ot
ek W i @w o oE MK e awie T3 S 10 B % wm w0 o o
WEH AW -GS 61 | Meddnc B0 190 S350 2 B30 - 00 W0 W - 87 W2l
1 w00 159 WS 86 | Subiker G000 L0 139 s aE T TR W e0 25 16T 207 - WE 8s
v w3 0 sz TS S T o @ 0 - 1B
B 20 2% i s | House, Leisuro & Pors Boods o a6 1% & e S Erprr g wer
W0 081 W &5 | BemBer 3000 S0 TRA) EW LT S snE 12 190 20539 19 S8 5 30 15 1910
S0 W 1o a4 47 | Belwer M0 G0 W3 ISR BS ST 485 186364 g sl sy
b W2 7N 1% 89 emi | Bewsey XS 9o @9 w0y en ez | OdMsx Y (2 o8 =45 me A - T BB
0% B2 4B 1988 ear | Bwbemyp 115 150 A WIES 231 18H5 124 12 74 T i e 20015 20 m2 1080 127148
90 W 613 807 e | Cambomes TBSD 0 10880 640 284 f6iz Sy | Prudwde sties M0 2 598 AT 1126 1000 S0 TN 416 BT @34
1BE 100 @E00 700 - Wi BEIA bl L M g8 283 1204 4600 3B 216742 42
Cxmliilon 1600 420 B4 MW 2 6% @31 | |msuRE == e s um 1000 7e® s 51 S was
T Q% T TGES | Gemsith 605 500 0G0 0 418 R 85 | mememe—mm o me E S e mm s 260 1 §IM 505 BN LI
2wk o I Zweek W ek ol Zweek ol
Pres uohg T Low via PEom o Pics y/0hg TR oW Y PE N P st WG LW v PE oo Pice y/0hg TR Low Y4 PE vgPE__oms
Aerospace & Defonce 115 | Health Caro Equip & Services lniniuiey 0500 170 2151 970 118 MES 21003 | Pharmacentioals & Biotech 32 ns o
Cefont TN 50 W &7 I8 23 26 8 | Am 2w - G0 D0 - 2 T | Media Team M 40 T AN - 206 225 2
Wenbemedl B0 0 20 136 Calech 700 200 TR0 SN0 L0 ZA 43 B T T TN ST TH T | e %8 - 8 A0 - 1 0 N0z
Benks 5 | T ET MW 2 G 588 SEn W0 VS E R0 - 450 2 UM n3
0 2E8 ®es
ooy B0 w0 Wm - 35 TE 38 | House, Loisure & Pors Goods
a5 | —am e U] EL
Basic Resource (Ex Mining) 166 Churchil 1 - 1845100 - 154TH 3 2800 050 20450 16147 oo e
o 1650 &S00 £ Il a7 Fuleopen® 114 600 2M20Z 1066 - WA 22 7.0 9 1200
S R R O : E T ——
Do T - D = ] 184 | imlepty 000 - 00 B 5 T o an 1 s ns
VomRC W6 om W R . 95 ime TR — R in a2
& Matorials Wby K T WE @0 o 2 B85 1k
B s | mn h w e i em Do = HEE peEnyen e
Hlectronic & Electrical T o (L7 5 o - ma S g 5w = R e
F et — m | mw W \R s D6 W0 ABR - 34 MM - A7 MBS
Iy BN - Mm S . anm gy | Mis O 000 1 STM 18188 61 | Ewedmew 20 w00 6 160 00 &% W0 050 60 W - 5125 s 182 IMSE

ComvestenaEx it Eqle) Ms s 1em e sw w2 11 | P o ma ShanE AR S SIGW AN 188 2 o 1 5 | EEERR———
Fir T 02 | WA @R ca K7 T @ o | s o W 02X G 8 2 @ im0

o o) B - T 6% WA 43 | UM ) 0 S 7AW % D82 N5 | Smiwe M0 40 90 A 4R e 22 i3 s el
B e B 0N 7w em M5 45 | JMBawe 1@ - 0800 00 0B 1m0 10 | Sadim 9% 20 2am mmem 2 ;e 58 3% 100 b | fr amim sac e T Swm ek pame omed
e B m | mm e s A1 | MG 8@ | a3 mes 1 @3 41 | Seddww 9w 0 0 mm e s 22 16 B4 23 | R meisGmamiguroon
MorinDwiS6 8120 100 WOE T 4B 28 1 WE 0% 1100 800 Sdfeslist @10 100 600 400 58 M 460 48 21 33

T L2 s in mm em e iEmy i B0 1% WS 24 | SEAORM S 5 A0 00 26 S e =
et B S (0 G 0 4z Ga2 48 | Mk 70 16 BW 0B % B 21 | ShRew (om0 &% W - 511 460 2 " M| T
Ressaies 2500 e TS -1 5 | JPMEDE W00 S0 S0 RO 18 €32 153 | Sokme | AR 0 MGN G0 10 48D 48 @ P
e O WU ol umam w4 &) | JCer w15 7 s0% 4 el s G0s 00 tme 3 = i 5
RSt 530 @m0 @ Eew 0n s 15 L0 UM B 3% MO7 4 | SOl a0 00 b smm 10110 19 =T =
e eatons 210 @m0 % WA e 1010 T TS 4w T om0 1
froigsives o w1 s | FuGGaR w0 w0 a8 Seaegta o mem 0 'oms Emen Gm - RO emam o o , " .
igm @2 ML - e mm 2z g GeW 00) BN @I . lgEs A2 | ety MW 10 BE A W 267 53 " cesigp
— o B SRS B 5 R8s B R s VR EEE S w2 o uw el et el sy i s e e
Alliance. @200 000 100 325 2650 24 200 a JPM Jap AR5 150 MO0 40850 120 400 118 EwSmiCom 13000 300 17800 1293 240 1502 134 IncSGRVCT ns as - porkes.
MiareTech 216,00 00 450 0 W00 - TM3 1S | JPMME TS0 400 135 7500 3% BK0 14 | Gumim 740 0@ 150 120 13 %0 g3 | Mm2wr o seo oy e
Atdphe 5 150 300 Z200 200 EL 43 | JPMRsEn M0 0) EM00 BXMZ 69 BE | TE 23 ;N WaE 120 55 145 g2 | MedwT o sss ea T
Mol 4B00 00 (00 WSO0 TS 37 @AD 5D | JPMSmr  ZW00 100 40800 ZN00 241 2 1 | To B0 M 800 B443 408 EsE 27 | Miment  60S0 Tracing volumes are end of day aggregatad totls, rounded to e nssrest
s = 0 0m 3 2mAm - - JFMUSSml 3000 1100 U300 TS 06 105 40 | ety 2080 2% 27 1850 371 ez a4y | Povedl S8 1.0 mares.
AJaplpp 10850 R T T I TR 7600 54000 B4 66 | UL 550 0 FrovenVCT - 6450 shars INAY)

200 700 A5 ZA00 T 185 T 4D | lTminf 9000 1200 16017 95000 4% 1062 -85 | VEL Mg 60 AN - 700 .6p | UricomAM 12650 ide

wen 750 T e ma % s 0% 07 Wi WO & M1 A0 | Wem  mes 2m o wan 2 bt s
B2 B Fr T o & i w2k m w0 i o ] s 40 e o

B B B7 0 6 M 290 W0 65 | M 008 - w100 D00 4 @3 42
Bk 1620 WO 0w D 29 T 6 0 20 m 0 A% s e | Comee-rewcwn _SWer T oE | (WA 150 nen

0 z o0 am 8 | Ml 400 - SO0 4000 549 4S5 01 oot L1 frier i dog
Sraaier 800 W % UM WE SM MAE 42 | MaWed 650 w0 soD) BOm 0w emd s | SRR W0 TR0 FEN e 7Z3 a0 | M & F1 Gt 0 gy
[l £ BERLRMELD & g e GSPWH IGW o 5 WM - Gy Jsg | WeemD e ¥ Vo
BickAoEne 11800 1000 MSLOS D245 278 1485 181 MonznSm 10860 150 420 085 145 128 CTAE om - 000 S A6 G512 B3 = trading ex-capital dseibution
v @0 S BAD 30 M2 34 | Mree TIW 00 @900 7S A ez o | WE Zn e 2N - 4120 &8 | nyestment Companies - AIM N it o mwonei o i
BlckAGEr  416.00 1686 4. 260 19090 147 Mur it 1066 1400 RS 1006 467 1269 63 ] L0 45750 3000 145 28 219
BOABG 1700 100 120 18498 1B 5% 16 519 19 20 4680 861 @7 5 | NBEST WA 00 100 DA00 246 18576 452 BWesk el
Blckcklat ZEO 00 EN W - IS 31 NewSwl 12100 - WI00 TIRSS 116 TAS 307 | MWeeAR 7WMS) 35 3080 3 - 4m 801 Pice ofChy Tigh Low Yid NAV orPm | Noofier is made by Momingstar or the FT. The FT does not warrant nor
BlctASmir 1% BEE 050 SHS0 TS W 42 | Nemdmer 2@%0 os W00 2630 3@ ey g5 | PCSPEE 108 005 MBS 1000 639 W1 B0 | Eeeuw ssm 03 7S 035 &0 - - o
Er 2 D% tw Ssis W 1m s 23 | N S0 um sm s amsams e | Uk OB - S0 40 - - | Gome wm - me w8 ws @ il
BTt 51800 000 TRE 4 B8 76 | Packesx 3000 500 WO 263 O ¥EA 02 D] | Infminds [ 100 0% - 108 gay | orwofthe momatin
s 1000 o0 Den B S MR 48 | hobm 0 -y M - aur 102 | Gl . .
e N4 100 UMM BMD 514 W2 HD | ks 020 100 Ses asaas - - e vy T o The FT Gham Saca 0 o et 4 s syt
iy 3155 BED 1% 100 WIGH W 13 A5 | Plstlesth 3750 550 WA 200 05 M0 8 | FomaES @B - D28 @1 TS T 12 A

= & WO 500 VB TND - 102 2 | e 1% 0 ) M 2% w0 A1 oy Z
= WO 200 M AW LG 2SI 43 | Peedwh W2 20 27 1B - "sp | Comemomsl-Froporyics @ Wesk Lz A i 0t com o cll 44D 78734671
COSNathe. s G800 100 10425 8300 10 1060 TS5 RITCap 2025 2500 2T 1928 174 25045 11 Pice 4/Chg High low ¥id NAV orPm
O UM 100 00 21600 MI00 100 1M M3 A 157 137 | RerkvPr 3000 3% P00 20386 080 203 33 | Direct Propery

WS IG5 EAN JIS SO A4 -2 | SowderToR WS (050 SA M0 16 4107 A4

WWW.marningstar.co.uk

\ \
https://digital.olivesoftware.com/olive/odn/ftasia/printpages.aspx?doc=FTA%2F2022%2F 10%2F 15&ts=20221014201339&uq=20220804103507  18/133



2022/10/16 23:12

FTWeekend

START YOUR
WEEKEND THINKING

Stay informed with the weekend’s clearest
view on the world, plus uncover the new and
nofteworthy in art, culture, style and travel.

Pick up your copy this weekend or
subscribe online at ft.com/subscribetoday

All pages from Financial Times (Asia), Saturday, October 15, 2022

FTWeekend

S Country
20- Imng,

Twitter: @FTLex

*

FTWeekend

15 October/16 October 2022

Lex.

UK tax: the trouncing
of Trussonomics

For someone who believes in the power
of markets, Liz Truss took a long time
to appreciate their most volatile
elements. Yesterday she capitulated,
sacking her chancellor. Replacement
Jeremy Hunt is a relative moderate.

The decision, and the partial reversal
of the mini-Budget, marks the end of
an ill-starred experiment in
unorthedox economics.

With smoke still billowing out from
the lab, markets will expect better
chemistry from Truss and Hunt,
himself alow-tax advocate. They must
buff up the government’s economic
credibility. Yes, government bonds
staged a recovery in anticipation of the
'U-turn on corporate tax. But
reintroducing an £18bn increase
reverses just two-fifths of the mini-
Budget’s £43bn unfunded tax cuts.

Businesses crave stability. They
should welcome efforts to get a grip on
public finances. But some, including
banks, should face a higher burden
after the reinstatement of the
corporate tax rise next April from 19
per cent to 25 per cent. Nor is it just
governments demanding a bigger share
of profits. Workers too want more.

A relatively high headline rate will
‘make Britain a less attractive place to
do business. The UK was the
enthusiastic proponent of using tax as a
lever to attract inward flows of capital.
It led the race to cut rates which have
fallen 8.3 percentage points to 20 per
cent in the 11 years to 2021, according
to the OECD.

The final impact of a high headline
corporate tax rate on investment
decisions depends on the generosity of
allowances. In the UK, these have in
the past lagged behind other countries.

Businesses should demand more
investment-friendly tax reliefs. That
would soothe the burn of a rise in the
headline rate. That percentage,
though high internationally, is unlikely
to drop again. The fallout from
‘Trussonomics is likely to make
corporate tax cuts a toxic topicin
future election campaigns.

EU energy policy:
an educated gas

Germany argues that its giant €200bn
package to shield companies and
households from high energy costs isn’t
selfish: the benefits to Europe’s largest
economy will trickle down to everyone
else. Plus, everyone is at it. Spain,
Portugal and France all have some
measure of support in place.

But the issue is the package’s relative
size. Germany has the debt capacity to
push through subsidies that fiscally
constrained countries such as Italy will
never be able to replicate. A piecemeal

Art market: picture perfect

Fine art is outperforming in 2022
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Investors cope with recession,
inflation and high-cost debt. Havens
are few. Gold is down 9 per cent in the
year to date. Is the art market worth a
look? By rights, art should be shielded
from the worst of economic winds:
collectors tend to be wealthy and to
fund purchases from income or
savings. Recent auctions seem to bear
this out. Combined sales from the top
three houses were up more than 20
per cent in the first half, one survey
found. The ARTBnK Index, which
tracks prices fetched by active artists,

T T T
20 21 22

the state of the market. That said, the
mood music is still positive.

The blue chips — Picassos, Monets,
Basquiats — are assumed to be the
safest bet. Buying them may be a
once-in-a-lifetime chance. Going
mainstream is a natural way for
investors to try to limit the risk of
‘these expensive and illiquid asset
purchases. But where does that leave
‘the more modest collector?

Enter fractional ownership. This
gives investors the chance to owna
‘bit of a Basquiat and sell it on without

has risen more than 50 per cent. ‘the work changing hands. Useful for
The indicators have limits. those wishing to diversify assets, less
Auctions are less than half the art so for those who want a painting.
market. Indices that track 'hem only Or buy art you like, and look
count no all here for i For all the
made for lots that are pulled or. smy ‘buzz over collectable asset classes, it
unsold. Every work is different. The is easy to forget that over the past
price it fetches may say more about decade the S&P outperformed them

its size, colour or quality than about.

support should be as limited as
possible. It is unwise to remove price
signals from a market with insufficient
supply. And debt needs to be paid back.

That is important considering the
potentially large numbers involved.
Look at the gas sector, first. The
European market consumes roughly
4,000 terawatt hours yearly. Gas now
costs about €145 per megawatt hour.
Making up the difference between that
and historical prices of about
€20/MwWh would cost €500bn a year.

It would promote gas demand just
when Europe needs to ration.

But focus a subsidy on industry —
which accounts for about 20 per cent of
European gas demand — and borrow
Germany’s proposed price cap of €70/
MWh for 70 per cent of consumption —
and the cost shrinks to a manageable
€42bn. The remaining price exposure
would also provide incentive to cut
demand. That’s crucial given Europe
faces a tight winter and year ahead.

Kroger/Albertsons:
bagging arival

by miles, even after its recent decline.

margins of 5 per cent at best. The entry
of Amazon, Costco and Walmart
exacerbated the cut-throat

UK debacle shows

central bank ‘tough
love’ is here to stay

Katie Martin

The Long View

ver the past three weeks,

the UK has provided the

world with more “lessons

to be learnt”, in Bank of

England-speak, than any
market since the USin2008.

Entire textbooks will come to be writ-
ten about the stunning scenes in the
'UK's usually sedate bond markets since
the “mini” Budget of September 23, with
chapters entitled “Government policy-
makers: Don't Do This” and “Or This”.

One of the key lessons that investors
would be well advised to heed is that
central banks really, truly mean it this
time. They do not care how much
money you are losing, even if global
stocks are down 26 per cent this year
without the usual counterbalance of
higher returns from bonds.

They simply cannot be blown off
course from a relentless rise in interest
rates to quash the inflation they first
failed to see coming and then swore was
a blip. They are not in the mood for
doing anything to foster moral hazard
or to risk pushing inflation even further
from their targets.

To recap on the UK for anyone lucky
enough to have missed it: markets were
looking grim globally, with inflation
proving sticky and most big central
banks slamming on the monetary
brakes. On September 23, Kwasi Kwart-
eng — who was the chancellor when 1
started writing this column before he
was sacked — stepped in with a “mini”
Budget that included the biggest

A ination of Kroger,
Albertsons and Safeway may pass
regulatory scrutiny because of this
encroachment by general retailers and
‘the success of ecommerce.

Kroger plans to lighten its load when
competition authorities review the
deal. It has committed to create a new
listed group, holding between 100 and
375 stores, with existing Albertsons
investors getting shares in this spin-off.
Kroger may divest other stores for cash
as well. The SpinCo is a tax and
time-efficient way to satisfy antitrust
regulators keen to cut Kroger's regional
market concentration.

How well such a diminutive chain is
received by the public market is to be
seen. But the mooted valuation
ascribed by Albertsons and Kroger —
three times ebitda from stores alone —
is reasonable. While awaiting the
regulatory review, Albertsons investors
‘will be paid a fifth of the deal priceina
special dividend as compensation.

Despite the brutal economics, private
equity has minted fortunes in the
grocery business. KKR’s controversial

ded tax cuts in 50 years and a
huge increase in borrowing, all predi-
cated on growth assumptions that had
not been subjected to independent
external scrutiny.

UK government bond markets
recoiled, prices fell fast and technicali-
ties relating to hedging strategies meant
certain pension funds had to sell more.
The BoE halted this spiral by offering to
buy gilts off them, later backing that up

with further measures to enhance

This is precisely the sort of tough love

liquidity and buy i linkedbonds  thati learn tolive with. To
for a period ending yesterday. This had quote the peerless Bjirk (no ridiculous
all already provided more exci on her i talents will

for gilt market veterans than, well, ever.

But a fresh shock came late on Tues-
day this week, when BoE governor
‘Andrew Bailey said he was serious:
support really would end yesterday. No
rollovers of support.

Investors are hard coded, from the
past decade-and-a-half, to believe that
temporary assistance has a magical way
of becoming semi-permanent, that
central bankers will look after them. But
speaking at an event in Washington,
Bailey was blunt. “We've announced we

Central banks really, truly
mean it this time. They
do not care how much
money you are losing

will be out by the end of this week.
My message to the [pension] funds is
you've got three days left,” he said.
This went down like a cup of cold sick.
The consensus was that disaster lay
ahead. In fact, it turned out to be a mas-
ter stroke. All of a sudden, take-up of the
central bank’s bond-buying facility shot
up. Market participants realised they
could not wait and hope for the BoE to
buy bonds off them at a better price.
They had to get it done — thisisnota
form of backdoor monetary support.
Against the odds, the central bank
managed to get the market under con-
trol and cap what was looking like a dis-
orderly ascent in yields. Any form of
more lasting prop to market stability is
likely tobe very narrowly targeted.
“[The BoE] didn’t want anyone to
think they were getting bailed out,” says
Tomasz Wieladek, at T Rowe Price.
“The bar for central banks to pivot is
very high”, given high inflation, he adds.

be entertained, so please don’t bother
emailing me): “Your rescue squad is too
exhausted.”

some fund managers are finding it
easier to adapt to this new reality than
others. Ark Investment Management’s
Cathie Wood — the doyenne of growth
stocks and a champion of innovation —
isinthelatter camp, perhaps unsurpris-
ingly for someone whose flagship
exchange-traded fund has fallen 63 per
cent this year. This week, she penned an
open letter to the US Federal Reserve

“out of concern [it] is making a policy
error that will cause deflation”.

Wood sounded exasperated at the
Fed’s latest 0.75 percentage point rate
rise, asking: “Unanimous? Really?”
Three days after her letter, annual US
inflation was reported to be running at
8.2 per cent, just a shade below the pre-
wvious month’s reading of 8.3 per cent. It
is towonder why
rate rises are not yet showing any dis-
cernible success in pulling down infla-
tion. But the answer has to be “yes,
T

The Fed does not operate in a vac-
uum. “Several participants noted
that. . . it would be important to cali-
brate the pace of further policy tighten-
ingwith the aim of mitigating the risk of
significant adverse effects on the eco-
nomicoutlook,” it said in its latest meet-
ing minutes. But that isnowhere close to
a serious suggestion it is considering a
more lenient path. Bad news for econo-
mies and real life is often good news for
markets, as it suggests central banks
might be more generous to the financial
system. But it is increasingly clear that
we would need a truly dire shock for
that to work now.

katie.martin@ft.com
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