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Top Pick: Kao Corp (4452.T)

Other Overweight stocks (in the order of preference): Suntory Beverage & Food (2587.T), Asahi Group HD (2502.T),

Unicharm (8113.T), and Japan Tobacco (2914.T)

Underweight stocks: Coca-Cola Bottlers Japan HD (2579.T), Calbee (2229.T), and Kikkoman (2801.T)

Industry View: Food: In-Line; HPC: In-Line
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Morgan Stanley Coverage Universe

Source: Refinitiv, Morgan Stanley Research

Stock Price
Company Name Ticker Rating 9/2/2022 Target Price Bull Case Bear Case

Industry View: Food; In-Line
Calbee 2229 Underweight ¥2,725.00 ¥2,750.00 ¥3,450.00 ¥2,000.00
Yakult Honsha 2267 Equal-Weight ¥8,100.00 ¥8,000.00 ¥10,800.00 ¥5,600.00
Asahi Group Holdings 2502 Overweight ¥4,658.00 ¥5,500.00 ¥7,350.00 ¥3,800.00
Kirin Holdings 2503 Equal-Weight ¥2,236.00 ¥2,400.00 ¥3,300.00 ¥1,800.00
Coca Cola Bottlers Japan 2579 Underweight ¥1,404.00 ¥1,400.00 ¥2,200.00 ¥900.00
Suntory Beverage & Food 2587 Overweight ¥5,060.00 ¥5,900.00 ¥7,800.00 ¥3,700.00
Kikkoman 2801 Underweight ¥8,580.00 ¥6,800.00 ¥10,000.00 ¥4,500.00
Ajinomoto 2802 Equal-Weight ¥3,821.00 ¥3,600.00 ¥4,500.00 ¥2,600.00
Japan Tobacco 2914 Overweight ¥2,374.00 ¥2,800.00 ¥4,000.00 ¥1,800.00

Industry View: Household & Personal Care Products; In-Line
Kao 4452 Overweight ¥6,001.00 ¥6,600.00 ¥8,500.00 ¥5,000.00
Shiseido 4911 Equal-Weight ¥5,107.00 ¥5,600.00 ¥8,600.00 ¥3,000.00
KOSE 4922 Equal-Weight ¥13,120.00 ¥12,000.00 ¥17,000.00 ¥7,000.00
Unicharm 8113 Overweight ¥4,727.00 ¥5,500.00 ¥8,100.00 ¥3,100.00
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Investment Ratings - Overweight & Underweight Stocks
Overweight Stocks

Kao Corp
• Earnings recovery should accelerate with Japan’s full-reopening, driving Kao’s earnings to bottom out. We think consensus estimates still have room

for upside for the next 2-3 FYs. Raw materials costs should peak out in 1H F12/23.
• We still highly regard the management capability, given flexible cost adjustments in difficult environment.
• Undemanding valuations and market’s low expectations also keep the stock relatively attractive.

Suntory Beverage & Food
• Brand reinforcement and cost cuts as promising sources of domestic profit growth; reopening benefits have not emerged yet.
• Asia growth is the mid-to longer-term growth driver, in addition to profitability recovery/improvement in Europe
• Stock still remains undervalued vs. food peers, despite its solid earnings growth outlook (weaker JPY also a tailwind).

Asahi Group HD
• Solid earnings driven by premiumization and further volume growth in both Europe and Australia
• In Japan, beer brand initiatives (2 brands simultaneously) have proven to be successful. Price hikes in October also enables the company to offset

cost headwinds. Reopening is yet to drive further earnings recovery.
• Relatively cheap valuation

Unicharm
• Top-quality growth company within our coverage group, with top market share in various EMs and Japan.
• Even Japan business earnings should continue to grow, driven by adult incontinence and pet care.
• Raw materials costs are likely peaking in F12/22.

Japan Tobacco
• Valuation discount overly done; Even by assuming zero-valuation for the Russian biz, SOTP analysis shows exceptionally low implied value for

domestic tobacco biz; International tobacco business is still strong (and weaker JPY is a tailwind)
• Re-rating potential over Japan business (potential RRP share gain and greater visibility for Japan OP to bottom out)

Underweight Stocks

Coca-Cola Bottlers Japan HD
• While reopening will be a key tailwind for the company’s earnings to recover, CCBJH’s profitability will likely remain low due to structural reasons.

Fully-domestic earnings portfolio for the company also keeps the stock less attractive.
• Coca-Cola Group’s topline performance in Japan also does not look particularly stronger vs. the overall market.

Calbee
• While earnings have likely bottomed out, Calbee still lacks key earnings growth drivers in Japan and overseas.
• Volume trends post-price hikes remain at risk, should consumer sentiment deteriorate. Calbee’s dependency on Japan earnings keeps the stock less

attractive than peers.

Kikkoman
• Expensive valuation; valuation premium looks too large on the OP CAGR at only mid-single digit %.
• As Covid provided tailwind for the company’s B2C business, backlash effect may be seen in the next 1-2 FYs.
• Weaker consumer sentiment is a potential risk both in Japan/overseas.
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Food Industry Valuations

Note: For those companies that we do not cover (noted with *), all valuation figures are calculated using IFIS consensus estimates. For covered companies, Morgan Stanley earnings
forecasts are used for calculations. Adjusted P/E figures are calculated using EPS figures that exclude the impact of goodwill amortization.
Source: Morgan Stanley Research, Refinitiv, IFIS

9/6/2022 Ticker
Curre
ncy
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Price
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Market
cap EV
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CAGR
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P/B ROE Dividend yield FCF yield
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USD
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F24e
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2022e 2023e 2024e F22e F23e F22e F23e F24e

Japanese Beverages: Soft drinks & Brewers
Yakult Honsha 2267.T JPY 8,100 1,385.5 9.9 1,301.5 26.7x 24.7x 23.3x 26.7x 24.7x 23.3x 10% 7% 3.3x 15.0x 14.0x 13.4x 2.9x 2.7x 2.9x 10.4% 10.4% 10.2% 1.0% 1.0% 2.7% 3.1% 3.5%

Asahi Group Holdings 2502.T JPY 4,658 2,361.6 16.8 3,904.2 14.3x 12.0x 10.9x 14.3x 12.0x 10.9x 13% 5% 2.2x 10.4 e 9.0 e 8.1 e 1.6x 1.4x 1.3x 9.1% 10.2% 10.4% 2.5% 2.8% 7.9% 9.3% 10.4%

Kirin Holdings 2503.T JPY 2,236 2,043.7 14.6 2,804.3 16.2x 12.9x 10.7x 16.2x 12.9x 10.7x 17% NA NA 10.5 e 9.4 e 8.1 e 1.4x 1.4x 2.1x 12.7% 15.3% 17.3% 3.6% 4.0% 2.9% 2.4% 5.4%

Coca-Cola Bottlers Japan 2579.T JPY 1,404 289.6 2.1 406.7 NA NA 43.0x NA NA 28.7x NA NA NA 8.9 e 7.0 e 5.8 e 0.5x 0.5x 0.5x -2.2% -0.1% 1.9% 1.8% 2.5% -10.9% -7.1% -1.9%

Suntory Beverage & Foods Int'l 2587.T JPY 5,060 1,563.5 11.2 1,587.5 20.6x 18.0x 17.1x 19.5x 17.2x 16.4x 10% 10% 1.8x 7.5x 6.8x 6.6x 1.1x 1.1x 1.8x 9.0% 9.7% 9.5% 1.5% 1.8% 5.9% 6.2% 6.4%

Japanese beverages average 19.4x 16.9x 21.0x 19.2x 16.7x 18.0x 13% 7% 2.5x 10.5x 9.2x 8.4x 1.5x 1.4x 1.7x 7.8% 9.1% 9.9% 2.1% 2.4% 1.7% 2.8% 4.7%

Japan: Food & Tobacco
Tobacco
Japan Tobacco 2914.T JPY 2,374 4,748.0 33.9 5,041.6 9.6x 8.2x 7.5x 8.1x 7.1x 6.5x 17% 17% 0.4x 6.1x 5.4x 5.0x 2.0x 1.8x 1.5x 17.9% 19.1% 19.0% 5.7% 6.1% 11.4% 13.9% 15.7%

Condiment & Processed Food
Kikkoman 2801.T JPY 8,580 1,663.5 11.9 1,634.1 37.3x 33.8x 31.6x 37.3x 33.8x 31.6x 13% 16% 2.2x 21.5x 19.9x 18.9x 2.7x 2.5x 4.6x 11.8% 11.9% 11.6% 0.6% 0.6% 0.3% 1.3% 1.6%

Ajinomoto 2802.T JPY 3,821 2,051.9 14.6 2,267.9 25.4x 22.9x 21.3x 24.8x 22.4x 20.9x 6% 9% 2.6x 12.5x 11.8x 11.2x 1.7x 1.6x 3.0x 11.6% 12.0% 11.8% 0.9% 0.9% 0.1% 1.2% 1.6%

Kewpie * 2809.T JPY 2,271 321.3 2.3 313.2 20.1x 18.4x 17.3x 20.1x 18.4x 17.3x -2% 1% NA 7.1x 6.7x 6.5x 0.7x 0.7x 1.3x 6.3% 6.6% 6.7% 2.1% 2.2% 2.9% 3.8% 4.4%

House Foods * 2810.T JPY 2,940 296.2 2.1 252.6 23.7x 21.7x 20.8x 23.7x 21.7x 20.8x 5% 0% NA 7.6x 7.2x 7.9x 0.9x 0.9x 1.2x 4.8% 4.8% 4.8% 1.6% 1.6% 2.4% 3.1% N/A

Kagome * 2811.T JPY 3,050 287.8 2.1 304.8 33.3x 32.4x 31.5x 33.3x 32.4x 31.5x -3% -4% NA 15.2x 14.8x 15.6x 1.6x 1.5x 2.3x 6.8% 6.7% 6.6% 1.3% 1.3% N/A N/A N/A

Ariake Japan * 2815.T JPY 4,595 150.8 1.1 88.1 19.4x 17.7x NA 19.4x 17.7x NA 6% NA NA 6.3x 5.9x NA 1.6x 1.5x 1.4x 7.0% 7.4% NA 2.1% 2.1% 13.1% 5.1% N/A

Nichirei * 2871.T JPY 2,485 333.1 2.4 430.7 15.4x 14.3x 13.6x 15.4x 14.3x 13.6x 4% 1% 13.1x 7.4x 7.1x 7.1x 0.7x 0.7x 1.6x 9.9% 9.7% 9.5% 2.1% 2.2% 2.4% 1.9% 5.4%

Confectionary & Daily
Calbee 2229.T JPY 2,725 365.0 2.6 319.5 22.1x 19.9x 18.5x 20.0x 18.2x 17.5x 5% 1% 14.1x 9.5x 8.8x 8.4x 1.2x 1.1x 2.0x 9.8% 10.2% 10.0% 2.0% 2.1% 4.1% 5.1% 5.6%

Morinaga Seika * 2201.T JPY 3,915 212.2 1.5 182.9 17.9x 16.4x 15.3x 17.9x 16.4x 15.3x 1% -23% NA 6.6x 6.3x 5.9x 1.0x 0.9x 1.5x 8.2% 8.6% 8.7% 0.7% 0.9% N/A N/A N/A

Ezaki Glico * 2206.T JPY 3,585 245.5 1.8 184.6 17.4x 16.5x 15.2x 17.4x 16.5x 15.2x 5% 7% 2.2x 5.5x 5.2x NA 0.6x 0.6x 0.9x 5.3% 5.4% 5.7% 0.8% 0.9% N/A N/A N/A

Morinaga Milk Industry * 2264.T JPY 4,180 200.0 1.4 275.6 12.4x NA 11.0x 12.4x 4.0x 11.0x -3% -18% NA 6.1x 5.8x 5.5x 0.5x 0.5x 0.9x 7.4% 19.5% 6.4% 2.2% 2.4% N/A N/A N/A

Meiji Holdings * 2269.T JPY 6,620 982.2 7.0 1,051.2 16.3x 16.1x 15.7x 16.3x 16.1x 15.7x -1% -11% NA 7.2x 7.1x 7.6x 1.0x 1.0x 1.4x 8.3% 8.0% 7.9% 2.6% 2.6% 3.0% 3.7% 4.0%

Megmilk Snow Brand * 2270.T JPY 1,690 119.6 0.9 176.6 12.7x 12.4x 11.5x 12.7x 12.4x 11.5x -7% -6% NA 5.6x 5.4x 5.1x 0.3x 0.3x 0.6x 4.3% 4.3% 4.5% 3.3% 3.3% -0.4% 3.1% 2.6%

Bakery
Yamazaki Baking * 2212.T JPY 1,656 364.8 2.6 351.5 28.6x 26.0x 23.9x 28.6x 26.0x 23.9x 12% 13% 2.1x 5.5x 5.3x 5.2x 0.3x 0.3x 1.1x 3.7% 3.8% 4.0% 1.3% 1.4% 4.2% 6.4% 7.3%

Instant Noodles
Toyo Suisan * 2875.T JPY 5,730 635.3 4.5 463.6 21.7x 19.0x 16.5x 21.7x 19.0x 16.5x 18% 16% 1.2x 8.4x 7.5x 7.2x 1.1x 1.1x 1.6x 7.4% 8.0% 8.6% 1.7% 1.9% 3.1% 3.6% 4.5%

Nissin Foods HD * 2897.T JPY 9,890 1,030.8 7.4 1,017.3 28.2x 25.0x 23.4x 28.2x 25.0x 23.4x 10% 7% 3.5x 11.7x 11.1x 10.7x 1.6x 1.6x 2.5x 8.7% 9.3% 9.5% 1.4% 1.5% 2.0% 2.3% 1.9%

Food average 21.3x 20.0x 18.4x 21.0x 18.9x 18.3x 5% 2% 4.6x 8.8x 8.3x 8.5x 1.1x 1.1x 1.7x 8.2% 9.1% 8.5% 1.9% 2.0% 3.7% 4.2% 5.0%
Japanese food/beverage/tobacco avg. 20.9x 19.4x 19.0x 20.7x 18.5x 18.2x 6% 3% 4.1x 9.2x 8.5x 8.5x 1.2x 1.2x 1.7x 8.1% 9.1% 8.8% 1.9% 2.1% 3.2% 3.8% 4.9%
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HPC Industry Valuations

Note: For those companies that we do not cover (noted with *), all valuation figures are calculated using IFIS consensus estimates. For covered companies, Morgan Stanley earnings
forecasts are used for calculations. Adjusted P/E figures are calculated using EPS figures that exclude the impact of goodwill amortization.
Source: Morgan Stanley Research, Refinitiv, IFIS
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2022e 2023e 2024e F22e F23e F22e F23e F24e

Japan: Cosmetics & Toiletries
Kao Corporation 4452.T JPY 6,001 2,850.5 20.3 2,854.1 25.6x 20.8x 18.3x 25.6x 20.8x 18.3x 12% 1% NA 12.9x 11.4x 10.7x 1.9x 1.7x 2.9x 11.5% 14.1% 15.6% 2.5% 2.7% 2.0% 2.7% 3.2%
Shiseido 4911.T JPY 5,107 2,042.8 14.6 2,271.7 54.7x 27.4x 22.8x 54.7x 27.4x 22.8x 47% 22% 1.2x 21.2x 14.2x 12.5x 2.0x 1.8x 3.7x 6.7% 12.7% 14.0% 1.1% 1.3% 0.8% 1.8% 3.7%
KOSE 4922.T JPY 13,120 795.0 5.7 708.6 61.4x 34.3x 28.6x 56.1x 32.6x 27.4x 30% 24% 1.4x 22.4x 15.6x 13.7x 2.5x 2.2x 3.1x 5.6% 9.3% 10.7% 1.5% 1.8% -1.2% 0.6% 1.2%
Unicharm 8113.T JPY 4,727 2,934.7 20.9 2,708.6 33.3x 29.4x 22.9x 33.3x 29.4x 22.9x 9% 19% 1.5x 16.5x 14.9x 13.6x 3.0x 2.8x 5.1x 14.6% 15.3% 18.0% 0.8% 0.9% 1.7% 1.9% 2.7%
Rohto Pharmaceuticals * 4527.T JPY 4,155 490.7 3.5 439.9 21.2x 19.4x 17.7x 21.2x 19.4x 17.7x 10% 8% 2.3x 12.3x 10.0x 9.4x 1.9x 1.9x 2.7x 12.1% 11.9% 11.9% 0.9% 1.0% N/A N/A N/A
Lion * 4912.T JPY 1,611 471.3 3.4 406.9 23.2x 24.4x 21.9x 23.2x 24.4x 21.9x -3% -3% NA 9.5x 9.0x 8.3x 1.1x 1.0x 1.9x 7.8% 6.9% 7.3% 1.6% 1.6% 2.4% 4.2% 5.2%
Mandom * 4917.T JPY 1,522 73.5 0.5 60.1 57.7x 32.2x 24.5x 57.7x 32.2x 24.5x NA NA NA 8.8x 7.3x 6.4x 0.9x 0.9x 1.1x 1.9% 3.4% 4.4% 2.5% 2.6% N/A N/A N/A
Milbon * 4919.T JPY 6,130 203.0 1.4 190.3 35.6x 33.2x 30.3x 35.6x 33.2x 30.3x 7% 9% 3.8x 18.7x 17.1x 15.6x 4.3x 4.0x 5.0x 13.5% 13.8% 14.1% 1.4% 1.5% 1.1% 1.1% 1.8%
Fancl Corp * 4921.T JPY 2,795 364.3 2.6 344.1 45.1x 35.4x 29.7x 45.1x 35.4x 29.7x 18% 15% 2.3x 22.2x 19.4x 17.6x 3.1x 2.9x 4.6x 9.8% 11.6% 13.1% 1.2% 1.3% 1.2% 2.9% 3.4%
Pola Orbis Holdings * 4927.T JPY 1,518 347.8 2.5 270.2 24.7x 29.8x 25.1x 24.7x 29.8x 25.1x 6% 4% 6.7x 12.2x 9.9x 8.9x 1.6x 1.5x 2.0x 7.8% 6.4% 7.5% 3.4% 3.5% 4.5% 4.5% 4.7%
Pigeon * 7956.T JPY 2,062 250.8 1.8 218.6 26.8x 25.1x 23.3x 26.8x 25.1x 23.3x 5% 5% 5.0x 12.6x 11.2x 10.5x 2.2x 2.1x 3.3x 12.4% 13.0% 13.7% 3.7% 3.7% 3.2% 3.4% N/A

HPC average 37.2x 28.3x 24.1x 36.7x 28.2x 24.0x 14% 10% 3.0x 15.4x 12.7x 11.6x 2.2x 2.1x 3.2x 9.4% 10.8% 11.8% 1.9% 2.0% 1.7% 2.6% 3.3%
Cosmetics average 46.5x 31.7x 26.5x 45.2x 31.3x 26.2x 25% 16% 2.9x 19.5x 14.8x 13.2x 2.3x 2.1x 3.3x 7.5% 10.0% 11.3% 1.8% 2.0% 1.3% 2.5% 3.3%
Household & Personal care (non-cosmetics) average 31.9x 26.4x 22.7x 31.9x 26.4x 22.7x 7% 6% 3.1x 13.1x 11.6x 10.6x 2.2x 2.1x 3.1x 10.5% 11.2% 12.1% 1.9% 2.0% 2.1% 2.7% 3.2%
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Food＆ HPC Industry: Historical Market Capitalization
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‘Food’ is average share price for TSE-1 food companies. TOPIX indexed to Feb 1982. Food divided by TOPIX
Source: Morgan Stanley Research, Economic Planning Agency, Refinitiv

TOPIX & Food Industry Performance Food Industry Performance

Food Industry: In Line

Historical Stock Price Performance

*Stock prices as of the end of Aug-22
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Historical Stock Price Performance

TOPIX Foods Toiletries/Cosmetics

TOPIX -
PRICE
INDEX

TOPIX
FOODS CALBEE

YAKULT
HONSHA

ASAHI
GROUP

HOLDINGS
KIRIN

HOLDINGS

COCA-COLA
BOTTLERS

JAPAN
HOLDINGS

SUNTORY
BEVERAGE

& FOOD KIKKOMAN AJINOMOTO
JAPAN

TOBACCO KAO SHISEIDO KOSE
UNI

CHARM
J2229 J2267 J2502 J2503 J2579 J2587 J2801 J2802 J2914 J4452 J4911 J4922 J8113

7/31/2020 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
8/31/2020 108.2 105.2 98.5 100.7 107.8 102.5 112.3 102.9 117.2 103.8 109.4 105.7 105.5 117.3 97.0
9/30/2020 108.7 105.1 103.3 97.3 106.2 97.0 111.7 99.4 118.4 113.4 106.0 103.3 103.2 121.2 99.0

10/30/2020 105.6 98.2 95.4 84.2 93.6 92.4 93.5 90.6 105.4 110.2 108.7 97.2 110.3 125.3 101.7
11/30/2020 117.3 105.8 92.0 82.8 117.2 111.8 102.0 96.0 132.0 114.5 117.0 102.3 125.8 150.4 106.4
12/31/2020 120.6 108.0 92.7 86.5 123.2 119.7 102.2 91.8 145.9 122.8 116.0 104.4 122.0 166.0 102.8
1/29/2021 120.9 108.2 92.3 88.9 122.3 110.4 100.6 91.9 150.2 129.9 114.7 99.5 116.1 158.8 98.8
2/26/2021 124.6 103.9 83.5 87.7 133.9 102.7 116.2 91.7 143.0 111.3 106.2 93.6 135.3 161.0 88.6
3/31/2021 130.6 108.8 84.1 93.2 135.5 104.3 122.5 103.5 134.1 119.0 117.3 95.8 126.9 147.7 97.6
4/30/2021 126.9 104.2 78.1 88.5 132.5 100.8 110.8 92.8 136.5 114.8 112.8 91.8 135.5 155.3 89.2
5/31/2021 128.5 108.7 75.3 98.3 151.5 108.7 114.5 101.5 144.7 132.1 119.3 87.7 135.5 162.0 90.9
6/30/2021 129.9 109.9 76.4 104.7 150.7 106.5 110.2 105.2 149.1 151.5 115.8 89.5 139.7 164.9 93.9
7/30/2021 127.1 107.5 75.0 107.5 142.6 98.3 113.3 96.5 135.9 146.3 118.1 86.1 124.5 162.7 92.1
8/31/2021 131.1 112.9 81.3 105.5 148.5 98.0 97.4 110.8 168.1 170.4 117.7 87.0 124.7 125.5 103.1
9/30/2021 135.7 116.9 81.1 94.2 157.4 102.0 102.8 116.7 184.9 173.6 120.9 87.2 128.8 126.2 104.0

10/29/2021 133.8 115.2 87.5 95.5 149.7 97.4 99.3 111.1 189.6 178.9 123.4 84.2 129.5 124.4 96.5
11/30/2021 128.9 106.0 75.9 94.3 121.8 89.3 80.3 100.8 176.2 178.9 125.5 75.8 111.2 129.0 102.7
12/31/2021 133.2 109.9 79.6 99.8 129.9 90.8 83.8 104.7 196.7 183.7 128.2 78.8 109.6 123.1 105.1
1/31/2022 126.7 108.4 78.6 96.8 135.5 90.3 85.1 110.9 175.4 167.7 126.6 75.1 98.5 98.3 93.0
2/28/2022 126.1 109.4 77.0 103.7 134.8 93.8 93.2 115.7 173.8 175.4 117.0 70.5 112.2 123.9 90.8
3/31/2022 130.1 106.7 70.2 108.5 129.5 89.9 91.6 117.2 165.4 182.5 115.2 65.8 106.3 121.6 91.6
4/29/2022 127.0 108.7 69.3 111.8 141.2 93.4 92.7 129.1 148.9 177.8 122.7 68.5 104.9 126.8 95.1
5/31/2022 127.8 106.3 71.0 118.0 126.0 98.0 87.0 121.1 139.6 164.6 129.2 68.0 92.8 110.2 92.9
6/30/2022 125.0 112.2 81.5 130.3 129.1 105.1 102.9 129.1 146.5 173.3 129.5 71.7 93.1 116.4 95.4
7/29/2022 129.7 115.2 85.1 134.8 134.1 107.4 95.9 132.1 160.1 183.7 131.8 75.8 93.2 111.3 101.5
8/31/2022 131.2 116.7 82.3 136.9 135.7 112.8 90.7 128.3 174.2 202.8 130.2 79.3 90.5 124.9 102.0

Note: Share price on 7/31/2020 =100; Source: Morgan Stanley Research, Datastream
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Food Companies: OP Consensus
(bn yen) As of 9/5/2022
Ticker Company Name FY-end Actual (F21) YoY Ce (F22) YoY IBES(F22) YoY IBES(F23) YoY
1332 Nissui Mar 27.1 50% 22.5 -17% 24.4 -10% 25.9 6%
2002 Nisshin Seifun GP Mar 29.4 8% 30.0 2% 31.3 6% 33.0 6%
2201 Morinaga Mar 17.7 -8% 16.5 -7% 16.0 -10% 17.3 8%
2212 Yamazaki Baking Dec 18.4 5% 24.0 31% 22.7 24% 24.2 7%
2229 Calbee Mar 25.1 -7% 25.5 1% 24.8 -1% 28.0 13%
2264 Morinaga Milk Industry Mar 29.8 3% 25.0 -16% 24.2 -19% 26.2 8%
2267 Yakult Honsha Mar 53.2 22% 59.0 11% 60.3 13% 65.2 8%
2269 Meiji HD Mar 92.9 -12% 92.5 0% 87.3 -6% 89.3 2%
2270 Megmilk Snow Brand Mar 18.1 -9% 14.0 -22% 13.5 -25% 13.6 0%
2282 NH Foods Mar 48.1 -5% 43.0 -11% 44.0 -9% 49.7 13%
2296 Ito Ham Mar 24.6 2% 21.0 -15% 21.8 -11% 22.3 2%
2501 Sapporo HD Dec 22.0 NM 7.3 -67% 8.6 -61% 12.4 44%
2502 Asahi Group HD Dec 211.9 57% 217.5 3% 221.7 5% 254.0 15%
2503 Kirin HD Dec 68.1 -34% 172.0 153% 159.0 134% 177.9 12%
2531 Takara HD Mar 43.4 101% 31.7 -27% 38.7 -11% 36.0 -7%
2579 Coca-Cola Bottlers Japan Dec -21.0 NM -11.0 NM -11.3 NM -3.8 -67%
2587 Suntory Beverage & Food Dec 118.6 23% 125.5 6% 132.6 12% 139.0 5%
2593 Ito En Apr 18.8 13% 20.0 6% 20.6 10% 22.0 7%
2602 The Nisshin Oillio GP Mar 11.7 -5% 13.0 11% 12.7 8% 13.6 8%
2607 Fuji Oil Mar 15.0 -16% 16.5 10% 15.9 6% 17.9 13%
2613 J-Oil Mills Mar 0.0 NM 1.0 NM 1.5 NM 3.0 100%
2801 Kikkoman Mar 50.7 19% NA NM 55.5 10% 59.7 7%
2802 Ajinomoto Mar 124.6 23% 124.0 0% 126.2 1% 142.6 13%
2809 QP Nov 28.0 -1% 26.0 -7% 25.9 -7% 27.7 7%
2810 House Foods Mar 19.2 -1% 18.4 -4% 18.9 -2% 21.8 15%
2811 Kagome Dec 14.0 31% 10.7 -24% 13.0 -7% 12.3 -5%
2871 Nichirei Mar 31.4 -5% 31.5 0% 31.2 -1% 33.4 7%
2875 Toyo Suisan Kaisha Mar 29.7 -18% 36.5 23% 39.0 31% 45.4 16%
2897 Nissin Foods Holdings Mar 46.6 -16% 47.0 1% 52.0 12% 57.9 11%
2914 Japan Tobacco Dec 499.0 6% 549.0 10% 566.9 14% 563.5 -1%
Source: Company data, Refinitiv, Morgan Stanley Research
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HPC Company Earnings: OP Consensus

Source: Company data, Refinitiv, Morgan Stanley Research

(bn yen) As of 9/5/2022
Ticker Company Name FY-end Actual (F21) YoY Ce (F22) YoY IBES(F22) YoY IBES(F23) YoY
4452 Kao Dec 152.7 -15% 145.0 -5% 144.6 -5% 171.1 18%
4527 Rohto Pharmaceutical Mar 28.2 23% 30.0 6% 30.8 9% 33.8 10%
4911 Shiseido Dec 41.6 178% 40.0 -4% 51.5 24% 100.6 95%
4912 Lion Dec 31.8 -28% 27.5 -14% 26.6 -16% 27.7 4%
4917 Mandom Mar -2.3 NM 1.0 NM 1.5 NM 3.2 107%
4921 Fancl Corp Mar 9.8 -16% 10.4 6% 10.6 9% 13.5 27%
4922 KOSE Dec 18.9 NM 20.0 NM 19.2 NM 31.1 62%
4927 Pola Orbis Dec 16.9 23% 11.7 -31% 13.5 -20% 18.6 38%
7956 Pigeon Dec 13.3 -13% 12.0 -10% 13.0 -3% 15.0 15%
8113 Unicharm Dec 122.5 7% 127.0 4% 123.3 1% 138.8 13%
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Japan: Consumption/Macro Overviews
Wage Index: Total Cash Salary

(CY2015=100, annual average, Y/Y%)
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Food Industry: Sales and OP Trends
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Food Industry Overview

Source: MCA, METI, Morgan Stanley Research
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Commodity Market Trends

Source: Morgan Stanley Research, Datastream
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Commodity Market Trends

Source: Morgan Stanley Research, Datastream
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HPC Industry: Sales and OP Trends
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1. Tobacco Industry: JT (2914)
Earnings Forecast Summary

Valuation Metrics

(bn yen) F12/2020 F12/2021 F12/2022e F12/2023e F12/2024e
Revenues 2,092.6 2,324.8 2,579.8 2,758.6 2,815.6
Operating Profit 469.1 499.0 625.1 725.3 793.9
Adjusted OP 595.5 515.9 483.2 550.3 570.7
EBITDA 648.7 686.1 830.7 938.3 1,005.9
Net Income 310.3 338.5 440.1 514.5 565.4
EPS 175 191 248 290 319
Adjusted EPS 210 229 292 336 365
Y/Y%

Revenues 11.1% 11.0% 6.9% 2.1%
Operating Profit 6.4% 25.3% 16.0% 9.5%
Adjusted OP -13.4% -6.3% 13.9% 3.7%
EBITDA 5.8% 21.1% 12.9% 7.2%
Net Income 9.1% 30.0% 16.9% 9.9%

Rating:Overweight (Price as of:09/05/2022) Dividend BPS SPS ROE P/E Adj. P/E P/B PSR EV/EBITDA

(Consolidated) F19(FY ending Dec) 154.00 1,547 1,226 12.7% 12.1 10.1 1.5 1.93 6.6

Price 2,365.0 Yen F20 (IFRS) 154.00 1,465 1,179 11.9% 13.5 11.2 1.6 2.01 6.9

Target Price 2,800 Yen F21 (IFRS) 140.00 1,626 1,310 11.7% 12.4 10.3 1.5 1.81 6.6

Market Cap 41,983 100mn F22Ce (IFRS) 150.00 NA 1,304 NA 14.0 NA NA 2.15 NA

Avg Shares Outstanding 1,775,161 000 F22e (IFRS) 150.00 1,731 1,453 14.3% 9.5 8.1 1.4 1.63 5.4

Dilutive shares - 000 F23e (IFRS) 135.00 1,880 1,554 15.4% 8.2 7.0 1.3 1.52 4.8

EV(F22e) 45,072 100mn F24e (IFRS) 145.00 2,050 1,586 15.5% 7.4 6.5 1.2 1.49 4.5

EPS: Earnings/Share, BPS: Book Value/Share, SPS: Sales/Share ROE: Return on Equity, Enterprise Value (EV): Market Cap.+{Total Debt-(Cash & Deposits+Marketable Securities)}

EBITDA: (consolidated) Income before tax+Dep+Net interest expense, (parent)Operating income+Dep

Ce=Company guidance; e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research
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JT (2914)

Note: Numbers of sales vol. growth data include Gallaher. Source: Company data, Morgan Stanley Research

JTI : Sales Volume by Area JTI : Market Share by Area
(YoY %) 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
South & West Europe 37.6 7.3 0.4 -2.6 -3.8 3.1 -2.8 -2.2 5.7 3.2 -0.1 -0.6 1.6 2.2 4.2
Spain 41.1 10.4 -5.3 -11.2 -21.1 1.4 -6.5 0.6 1.9 2.2 1.5 2.8 3.8 -2.3 7.0
Italy 23.3 8.6 9.9 -0.9 3.7 1.1 -10.4 -7.9 9.3 7.6 -2.3 0.4 -0.9 0.8 3.7
France 30.6 5.8 7.8 8.4 0.4 6.9 8.1 -2.1 6.4 2.4 -3.1 -4.0 -1.9 13.4 -1.4
Greece 94.4 5.6 -1.1 -5.2 -3.4 - - - - - - - - - -
Switzerland - - - - - - - 0.0 -0.9 10.3 3.3 - - - -

North & Central Europe 592.0 -2.1 7.6 3.1 0.3 1.6 1.0 0.8 2.6 2.3 -4.5 2.7 5.1 13.5 7.1
Austria 1501.7 -7.6 -0.3 1.8 -9.9 -0.6 2.2 -2.0 -2.2 -0.4 -2.0 - - - -
Sweden 1436.0 5.1 2.6 3.9 0.5 -1.0 4.8 2.4 -2.0 3.0 -8.8 - - - -
UK 7232.6 5.5 10.0 -0.4 -2.2 -0.8 -4.3 -3.7 -2.9 -2.7 -6.1 -1.3 -0.8 16.3 4.2
Ireland 5901.0 -4.8 -9.7 -1.7 -0.4 -1.9 2.6 -0.5 0.4 -2.3 -6.6 - - - -
Poland - - - - - 3.9 -0.9 -2.9 1.0 -3.3 -0.8 - - - -
Germany - - - - - - - - - - -7.3 4.9 5.2 8.5 6.4

CIS＋ 79.7 3.2 -2.4 -5.1 -2.8 -0.2 -6.2 -10.5 -7.9 -7.3 -5.9 0.7 -1.9 -7.1 3.3
Russia 75.7 5.9 1.4 -4.4 -2.4 -2.8 -8.0 -13.6 -11.4 -8.6 -5.0 -9.0 0.0 -10.0 5.1
Ukraine 99.2 -7.2 -12.5 -16.4 -14.9 -3.0 -8.4 -7.1 0.3 -9.8 -12.6 - - - -
Kazakhstan 830.2 -9.7 -1.5 0.5 -0.2 -1.2 -5.2 -12.4 -12.5 8.2 -6.5 - - - -
Romania 18.0 0.6 -15.2 -24.6 12.7 -1.2 0.6 0.2 3.7 2.7 0.2 -0.2 2.2 9.1 4.6

Rest of the World 11.7 11.3 -8.0 4.0 4.7 7.2 -5.3 0.8 3.6 10.1 8.4 18.1 9.6 -5.0 7.2
Turkey 31.8 19.8 12.5 4.9 0.0 11.7 1.3 2.3 18.1 1.1 -3.4 6.4 1.7 -3.3 15.1
Taiwan -7.1 8.6 -11.8 1.5 1.7 -2.1 2.1 -5.3 1.3 1.3 -2.0 -9.2 5.5 11.5 -0.3
Malaysia -4.0 10.8 -0.4 2.5 -7.4 1.4 -4.5 -2.7 -10.4 -25.9 -0.9 - - - -
Canada -1.9 -5.7 9.6 8.9 3.1 1.9 0.7 -5.1 1.6 3.0 -3.6 - - - -
Near East 31.8 19.8 12.5 4.9 0.0 - - - - - - - - - -
Iran - - - - - - - - - - 14.3 5.6 16.3 5.9 13.8

(%) 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
South & West Europe
Spain 18.5 20.1 20.5 20.6 20.3 20.2 20.3 21.0 21.7 22.3 22.8 24.0 24.8 26.2 26.7 27.8
Italy 15.3 16.0 17.1 18.5 19.5 20.5 21.4 21.6 19.9 21.1 23.3 23.1 23.9 24.6 25.7 26.7
France 12.9 13.4 14.2 14.8 15.7 16.0 17.5 20.0 20.8 21.4 21.9 22.0 23.2 24.8 27.1 28.9
Greece 12.3 13.7 15.0 15.5 18.3 19.1 20.2 21.3 21.9 - - - - - - -
Switzerland - - - - 14.6 15.0 16.3 17.1 17.5 20.0 - - - - -

North & Central Europe
Austria - - 35.4 35.2 34.0 32.4 31.9 32.2 32.0 31.2 31.4 - - - - -
Sweden 37.6 34.0 36.4 37.6 39.4 39.1 39.2 39.0 38.4 38.9 39.6 - - - - -
UK 38.8 38.6 38.5 39.2 37.8 38.3 39.4 40.7 41.3 42.0 41.7 40.4 41.3 44.3 45.0 45.8
Ireland - 49.2 48.8 49.0 47.2 48.2 49.8 53.2 55.1 56.7 56.9 - - - - -
Germany - - - - - - - - - - 7.5 7.9 8.4 9.1 -

CIS＋
Russia 33.8 34.9 35.7 36.7 37.3 37.1 36.4 36.3 34.9 33.6 32.8 32.9 35.6 38.4 36.3 36.7
Ukraine 29.5 29.4 29.0 28.9 27.4 23.3 23.7 24.2 22.6 23.8 20.6 - - - - -
Kazakhstan - 39.4 39.9 40.4 40.4 40.3 40.7 38.5 36.0 35.2 36.5 - - - - -
Romania 27.0 28.7 27.6 25.3 24.7 24.0 24.0 24.2 25.0 25.4 26.1 26.7 27.9 28.1 29.1 -

Rest of the World
Turkey 11.2 14.4 16.9 19.0 22.6 24.1 26.3 26.6 29.0 30.2 29.4 28.8 27.7 27.2 26.6 27.7
Taiwan 37.2 36.0 38.7 38.0 38.1 38.1 38.9 39.4 38.4 39.2 39.9 41.7 42.5 46.1 47.8 48.1
Malaysia 18.2 18.2 18.4 19.4 20.4 20.3 20.0 21.1 21.5 21.7 21.9 - - - - -
Canada - - - - 13.6 14.6 14.8 15.1 15.3 15.9 16.6 - - - - -
Iran - - - - - - - - - - - 52.1 56.2 59.6 59.4 -
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e=Morgan Stanley Research estimates; Source: Refinitiv, Morgan Stanley Research

JT (2914): Global Valuation Comps
Japan Tobacco PM I

British Am erican
Tobacco Im perial Brands KT&G Altria ITC Average

9/2/2022 2914.T PM .N BATS.L IM B.L 033780.KS M O .N ITC .NS (non-JT)
Industry V iew In-L ine In-L ine In-L ine In-L ine In-L ine In-L ine Attractive
Covering Analyst M iyake, Haruka Kaufm an, Pam ela Kawan, Rashad Kawan, Rashad K im , Kelly Kaufm an, Pam ela Rath i, Sheela

Stock Rating O verweight O verweight O verweight Equal-W eight O verweight Equal-W eight O verweight
Currency JPY USD G BP G BP KRW USD INR
Price Target 2,800.00 112.00 41.00 G Bp 20.00 G Bp 100,000.00 43.00 330.00

Current P rice 2,374 94.53 34.61 19.00 83,000 45.00 323.15
M arket Capita lization (m n loca l currency) 4,214,232 146,711 79,488 18,003 11,395,277 84,105 3,943,820
EV

2022FY 4,296,927 172,446 118,393 27,307 7,750,679 113,218 3,788,843
2023FY 3,957,257 171,035 118,372 26,928 7,713,739 113,175 3,782,955
2024FY 3,554,399 168,982 118,227 26,535 7,609,672 113,210 3,765,738

Adjusted P /E
2021FY 10.3x 15.4x 10.5x 7.7x 11.1x 9.7x 26.2x 13.5x
2022FY 8.1x 17.6x 9.5x 7.3x 10.4x 9.2x 22.6x 12.8x
2023FY 7.1x 15.4x 8.6x 7.0x 10.5x 8.7x 20.3x 11.8x
2024FY 6.5x 14.3x 8.0x 6.6x 9.7x 8.4x 18.4x 10.9x

EV/EBITDA
2022FY 5.2x 13.3x 9.0x 6.9x 4.8x 8.6x 16.7x 9.9x
2023FY 4.2x 11.8x 8.4x 6.7x 4.7x 8.4x 14.9x 9.1x
2024FY 3.5x 10.9x 8.0x 6.4x 4.3x 8.2x 13.4x 8.5x

P/B 1.6x NM 1.2x 3.7x 1.3x 20.4x 6.2x 6.6x

FCF Y ield
2021FY 9.3% 5.7% 11.5% 15.8% 11.0% 15.9% 4.7% 10.8%
2022FY 11.9%  e 5.8%  e 6.6%  e 4.5%  e 7.8%  e 9.3%  e 3.9%  e 6.3%
2023FY 14.5%  e 6.5%  e 10.3%  e 10.2%  e 8.5%  e 9.8%  e 4.6%  e 8.3%
2024FY 16.4%  e 7.1%  e 11.1%  e 10.7%  e 9.3%  e 10.0%  e 5.1%  e 8.9%

Dividend Y ield
2021FY 6.0% 5.1% 8.0% 8.9% 6.1% 7.4% 4.6% 6.7%
2022FY 5.7%  e 5.3%  e 6.9%  e 7.4%  e 6.0%  e 8.4%  e 3.8%  e 6.3%
2023FY 6.1%  e 5.5%  e 7.6%  e 7.5%  e 6.3%  e 9.0%  e 4.2%  e 6.7%
2024FY 6.3%  e 5.7%  e 8.1%  e 7.5%  e 6.5%  e 9.4%  e 4.6%  e 7.0%

Dividend Payout Ratio
2021FY 73.4% 79.4% 65.9% 56.3% 64.3% 75.5% 93.2% 72.5%
2022FY 54.4%  e 94.1%  e 64.7%  e 53.7%  e 62.7%  e 76.6%  e 85.0%  e 72.8%
2023FY 50.0%  e 84.6%  e 64.7%  e 52.3%  e 65.5%  e 77.8%  e 85.0%  e 71.6%
2024FY 47.1%  e 80.8%  e 64.7%  e 49.4%  e 63.2%  e 78.3%  e 85.0%  e 70.2%

RO E
2021FY 12.3% NM 12.1% 47.9% 11.3% 300.6% 25.5% 79.5%
2022FY 14.2%  e NM 12.4%  e 46.2%  e 11.9%  e NM 28.4%  e 24.7%
2023FY 15.7%  e NM 13.8%  e 45.1%  e 11.7%  e NM 30.3%  e 25.2%
2024FY 15.9%  e NM 14.5%  e 48.3%  e 12.4%  e NM 32.1%  e 26.8%

(ex-PM j)

27



2. Beer Industry: Domestic Market Trends

Note: RTD industry sizes are Suntory HD’s estimates. 2019 market share data is Morgan Stanley Research ests, based on Asahi and Kirin’s disclosures.
Source: National Tax Agency, Morgan Stanley Research, Company data

Beer-type & RTD drinks volume trends in Japan

Alcohol tax change schedule in Japan

Japan: Volume mix comparisons

Beer-type monthly sales data: by company (YoY)
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Beer Industry: RTD and Beer-type Drinks Markets

Note: RTD industry sizes are Suntory HD’s estimates. Source: Morgan Stanley Research, Company data

Industry 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Beer-type + RTD (Mn Litres) 6,605,579 6,492,927 6,317,043 6,283,885 6,263,598 6,232,407 6,277,121 6,258,262 6,213,302 6,186,859 6,215,815 5,910,269 5,782,701
Beer-type Market total 6,280,264 6,110,773 5,981,909 5,813,127 5,600,643 5,546,485 5,488,998 5,406,807 5,379,521 5,250,922 5,115,602 4,986,859 4,907,815 4,445,309 4,215,194

Beer 3,469,393 3,242,531 3,026,188 2,917,829 2,798,237 2,790,843 2,743,280 2,716,871 2,720,594 2,667,489 2,590,111 2,454,954 2,344,481 1,828,695 1,810,408
Happoshu 1,540,262 1,422,454 1,201,180 988,365 861,095 793,142 742,988 775,984 778,093 725,461 696,171 634,965 590,517 584,612 596,305
New Genre 1,270,609 1,445,788 1,754,541 1,906,933 1,941,311 1,962,500 2,002,730 1,913,876 1,880,834 1,857,972 1,829,320 1,896,939 1,972,817 2,032,001 1,808,481

RTD drinks 623,670 679,800 716,400 737,400 774,600 825,600 897,600 1,007,340 1,097,700 1,200,000 1,308,000 1,464,960 1,567,507

Mix%
Beer-type Market total 91% 90% 89% 88% 88% 87% 86% 84% 82% 81% 79% 75% 73%

Beer 46% 45% 44% 44% 44% 44% 43% 43% 42% 40% 38% 31% 31%
Happoshu 18% 15% 14% 13% 12% 12% 12% 12% 11% 10% 10% 10% 10%
New Genre 27% 29% 31% 31% 32% 31% 30% 30% 29% 31% 32% 34% 31%

RTD drinks 9% 10% 11% 12% 12% 13% 14% 16% 18% 19% 21% 25% 27%

Y/Y% -1.7% -2.7% -0.5% -0.3% -0.5% 0.7% -0.3% -0.7% -0.4% 0.5% -4.9% -2.2%
Beer-type Market total -2.8% -3.7% -1.0% -1.0% -1.5% -0.5% -2.4% -2.6% -2.5% -1.6% -9.4% -5.2%

Beer -3.6% -4.1% -0.3% -1.7% -1.0% 0.1% -2.0% -2.9% -5.2% -4.5% -22.0% -1.0%
Happoshu -17.7% -12.9% -7.9% -6.3% 4.4% 0.3% -6.8% -4.0% -8.8% -7.0% -1.0% 2.0%
New Genre 8.7% 1.8% 1.1% 2.0% -4.4% -1.7% -1.2% -1.5% 3.7% 4.0% 3.0% -11.0%

RTD drinks 9.0% 5.4% 2.9% 5.0% 6.6% 8.7% 12.2% 9.0% 9.3% 9.0% 12.0% 7.0%
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Asahi Group HD (2502)

(bn yen) F12/2020 F12/2021 F12/2022e F12/2023e F12/2024e
Revenues 2,027.8 2,236.1 2,514.4 2,714.9 2,785.6
Core OP 167.8 217.9 252.1 288.5 312.0
EBITDA 283.9 377.8 359.5 397.2 420.7
Net Income 92.6 153.8 165.6 197.2 216.2
EPS 197 303 327 389 427
Adjusted EPS 250 365 327 389 427
Y/Y%

Revenues 10.3% 12.4% 8.0% 2.6%
Core OP 29.9% 15.7% 14.4% 8.1%
EBITDA 33.1% -4.8% 10.5% 5.9%
Net Income 66.1% 7.7% 19.0% 9.7%

Earnings Forecast Summary

Rating:Overweight (Price as of:09/05/2022) Dividend BPS SPS ROE P/E Adj. P/E P/B PSR EV/EBITDA

(Consolidated) F19(FY ending Dec) 100.00 2,721 4,123 11.3% 14.7 12.9 1.7 1.11 11.5

Price 4,574.0 Yen F20 106.00 2,992 4,002 6.1% 23.3 18.3 1.5 1.14 13.6

Target Price 5,500 Yen F21 (IFRS) 109.00 3,467 4,413 8.8% 15.1 12.5 1.3 1.04 10.2

Market Cap 23,178 100mn F22Ce (IFRS) 110.00 NA 4,835 NA 19.0 NA NA 1.14 NA

Avg Shares Outstanding 506,734 000 F22e (IFRS) 116.00 3,681 4,962 8.9% 14.0 14.0 1.2 0.92 10.7

Dilutive shares - 000 F23e (IFRS) 130.00 3,947 5,358 9.9% 11.8 11.8 1.2 0.85 9.7

EV(F22e) 38,607 100mn F24e (IFRS) 140.00 4,239 5,497 10.1% 10.7 10.7 1.1 0.83 9.2

EPS: Earnings/Share, BPS: Book Value/Share, SPS: Sales/Share ROE: Return on Equity, Enterprise Value (EV): Market Cap.+{Total Debt-(Cash & Deposits+Marketable Securities)}

EBITDA: (consolidated) Income before tax+Dep+Net interest expense, (parent)Operating income+Dep

Ce=Company guidance; e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research

Valuation Metrics
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Kirin HD (2503)

(bn yen) F12/2020 F12/2021 F12/2022e F12/2023e F12/2024e
Revenues 1,849.5 1,821.6 1,955.1 2,034.8 2,077.0
Core OP 191.0 140.0 167.0 191.9 224.3
EBITDA 185.0 149.2 235.6 259.5 291.9
Net Income 71.9 8.6 115.7 143.1 169.0
EPS 86 10 138 174 209
Adjusted EPS 86 10 138 174 209
Y/Y%

Revenues -1.5% 7.3% 4.1% 2.1%
Core OP -26.7% 19.3% 14.9% 16.9%
EBITDA -19.4% 57.9% 10.1% 12.5%
Net Income -88.0% 1240.0% 23.7% 18.1%

Earnings Forecast Summary

Rating:Equal-Weight (Price as of:09/05/2022) Dividend BPS SPS ROE P/E Adj. P/E P/B PSR EV/EBITDA

(Consolidated) F19(FY ending Dec) 64.00 1,320 2,329 5.2% 32.6 32.6 1.7 0.95 13.0

Price 2,220.0 Yen F20 (IFRS) 65.00 1,315 2,219 6.6% 25.9 25.9 1.7 1.00 11.9

Target Price 2,400 Yen F21 (IFRS) 65.00 1,377 2,185 0.8% 214.3 214.3 1.6 1.02 14.7

Market Cap 18,506 100mn F22Ce (IFRS) 65.00 NA 2,387 NA 13.6 NA NA 1.01 NA

Avg Shares Outstanding 833,599 000 F22e (IFRS) 80.00 1,444 2,345 9.9% 16.1 16.1 1.5 0.95 9.3

Dilutive shares - 000 F23e (IFRS) 90.00 1,539 2,441 11.9% 12.8 12.8 1.4 0.91 8.5

EV(F22e) 21,971 100mn F24e (IFRS) 102.00 1,666 2,492 13.5% 10.6 10.6 1.3 0.89 7.5

EPS: Earnings/Share, BPS: Book Value/Share, SPS: Sales/Share ROE: Return on Equity, Enterprise Value (EV): Market Cap.+{Total Debt-(Cash & Deposits+Marketable Securities)}

EBITDA: (consolidated) Income before tax+Dep+Net interest expense, (parent)Operating income+Dep

Ce=Company guidance; e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research

Valuation Metrics
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3. Beverage Industry: Domestic Market Trends
Total Demand Trends of Soft Drinks
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Suntory Beverage & Food (2587)
Earnings Forecast Summary

(bn yen) F12/2020 F12/2021 F12/2022e F12/2023e F12/2024e
Revenues 1,178.1 1,268.9 1,440.8 1,508.9 1,547.5
Operating Profit 96.2 118.6 131.1 149.5 157.5
EBITDA 166.8 187.9 212.0 232.2 241.1
Net Income 52.2 70.0 76.0 86.8 91.4
EPS 169 227 246 281 296
Adjusted EPS 181 235 259 294 309
Y/Y%

Revenues 7.7% 13.5% 4.7% 2.6%
Operating Profit 23.3% 10.6% 14.0% 5.3%
EBITDA 12.7% 12.8% 9.5% 3.8%
Net Income 34.1% 8.6% 14.2% 5.3%

Rating:Overweight (Price as of:09/05/2022) Dividend BPS SPS ROE P/E Adj. P/E P/B PSR EV/EBITDA

(Consolidated) F19(FY ending Dec) 78.00 2,448 4,205 9.1% 22.2 21.1 2.0 1.18 8.3

Price 4,960.0 Yen F20 (IFRS) 78.00 2,530 3,813 6.7% 29.4 27.4 2.0 1.30 9.2

Target Price 5,900 Yen F21 (IFRS) 78.00 2,782 4,107 8.1% 21.9 21.1 1.8 1.21 8.2

Market Cap 15,326 100mn F22Ce (IFRS) 78.00 NA 4,430 NA 20.9 NA NA 1.12 NA

Avg Shares Outstanding 309,000 000 F22e (IFRS) 78.00 2,950 4,663 8.3% 20.2 19.1 1.7 1.06 7.2

Dilutive shares - 000 F23e (IFRS) 90.00 3,147 4,883 8.9% 17.7 16.9 1.6 1.02 6.6

EV(F22e) 15,360 100mn F24e (IFRS) 94.00 3,351 5,008 8.8% 16.8 16.1 1.5 0.99 6.4

EPS: Earnings/Share, BPS: Book Value/Share, SPS: Sales/Share ROE: Return on Equity, Enterprise Value (EV): Market Cap.+{Total Debt-(Cash & Deposits+Marketable Securities)}

EBITDA:(consolidated) Income before tax+Dep+Net interest expense, (parent)Oper. income+Dep, F13Ce dividend: Adjusted diluted EPS (excl. amortization of goodwill)x30％

Valuation Metrics

Ce=Company guidance; e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research
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Coca-Cola Bottlers Japan (2579)
Earnings Forecast Summary

(bn yen) F12/2020 F12/2021 F12/2022e F12/2023e F12/2024e
Revenues 792.0 785.8 837.1 898.1 908.8
Core OP -11.7 -21.0 -15.3 -0.5 12.7
EBITDA 47.9 36.9 40.0 54.8 68.0
Net Income -4.7 -2.5 -12.8 -2.8 5.9
EPS -26 -14 -71 -16 33
Adjusted EPS 1 0 -59 -2 49
Y/Y%

Revenues -0.8% 6.5% 7.3% 1.2%
Core OP NM NM NM NM
EBITDA -22.8% 8.3% 37.0% 24.1%
Net Income NM NM NM NM

Rating:Underweight (Price as of:09/05/2022) Dividend BPS SPS ROE P/E Adj. P/E P/B PSR EV/EBITDA

(Consolidated) F19(FY ending Dec) 44.00

Price 1,381.0 Yen F20 48.00

Target Price 1,400 Yen F21 (IFRS) 52.00 2,746 4,382 -0.5% -99.0 NA 0.5 0.32 8.3

Market Cap 2,477 100mn F22Ce (IFRS) 50.00 NA 4,570 NA -31.8 NA NA 0.31 NA

Avg Shares Outstanding 179,346 000 F22e (IFRS) 55.00 2,650 4,668 -2.7% -19.4 -23.6 0.5 0.30 7.6

Dilutive shares - 000 F23e (IFRS) 56.00 2,599 5,008 -0.6% -89.1 -806.1 0.5 0.28 5.6

EV(F22e) 3,053 100mn F24e (IFRS) 56.00 2,592 5,067 1.3% 42.3 28.2 0.5 0.27 4.5

EPS: Earnings/Share, BPS: Book Value/Share, SPS: Sales/Share ROE: Return on Equity, Enterprise Value (EV): Market Cap.+{Total Debt-(Cash & Deposits+Marketable Securities)}

EBITDA: (consolidated) Income before tax+Dep+Net interest expense, (parent)Operating income+Dep

Ce=Company guidance; e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research

Valuation Metrics
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4. Food Products & Seasonings: Calbee (2229)
Earnings Forecast Summary

(bn yen) F3/2021 F3/2022 F3/2023e F3/2024e F3/2025e
Revenues 266.7 245.4 269.0 281.0 287.9
Operating Profit 27.1 25.1 24.6 27.1 29.0
EBITDA 35.3 34.2 33.7 36.2 38.1
Recurring profit 27.5 26.9 24.2 26.7 28.6
Net Income 17.7 18.1 15.9 17.7 19.0
EPS 132 136 123 137 147
Adjusted EPS 145 150 136 150 156

Y/Y%
Revenues -8.0% 9.6% 4.5% 2.5%
Operating Profit -7.1% -2.2% 10.2% 6.9%
EBITDA -3.2% -1.3% 7.4% 5.2%
Recurring profit -2.1% -10.2% 10.4% 7.0%
Net Income 2.1% -11.9% 11.4% 7.2%

Rating:Underweight (Price as of:09/05/2022) Dividend BPS SPS ROE P/E Adj. P/E P/B PSR EV/EBITDA

(Consolidated) F19(FY ending Mar) 50.00 1,221 1,932 10.7% 20.8 20.0 2.2 1.41 8.9

Price 2,728.0 Yen F20 50.00 1,312 2,013 10.1% 20.6 18.8 2.1 1.36 8.8

Target Price 2,750 Yen F21 52.00 1,358 1,852 10.3% 20.0 18.2 2.0 1.47 9.1

Market Cap 3,615 100mn F22Ce 52.00 NA 2,023 NA 22.9 NA NA 1.36 NA

Avg Shares Outstanding 132,503 000 F22e 54.00 1,429 2,030 8.6% 22.2 20.1 1.9 1.34 9.2

Dilutive shares - 000 F23e 56.00 1,513 2,121 9.1% 19.9 18.2 1.8 1.29 8.6

EV(F22e) 3,101 100mn F24e 57.00 1,604 2,173 9.2% 18.5 17.5 1.7 1.26 8.1

EPS: Earnings/Share, BPS: Book Value/Share, SPS: Sales/Share ROE: Return on Equity, Enterprise Value (EV): Market Cap.+{Total Debt-(Cash & Deposits+Marketable Securities)}

EBITDA: (consolidated) Income before tax+Dep+Net interest expense, (parent)Operating income+Dep

Ce=Company guidance; e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research

Valuation Metrics
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e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research

Segment earnings forecast
Calbee (2229)

Regional Data F3/2021 F3/2022 F3/2023e F3/2024e F3/2025e
Sales (bn yen) 266.7 245.4 268.8 281.4 288.3
Japan 213.6 213.6 223.5 228.1 231.9
International 53.1 64.4 82.0 91.6 95.7

North America 14.4 16.2 23.7 27.1 27.8
Greater China 15.1 19.6 25.4 28.6 30.2
Others 23.5 28.7 32.9 35.9 37.7

Y/Y growth % 4.2% -8.0% 9.5% 4.7% 2.5%
Japan 1.5% 0.0% 4.6% 2.1% 1.7%
International 16.8% 21.3% 27.3% 11.7% 4.5%

North America 36.6% 11.9% 46.7% 14.4% 2.7%
Greater China 29.5% 29.6% 12.7% 5.4%
Others 21.9% 14.8% 9.0% 5.1%

OP (bn yen) 27.1 25.1 24.6 27.1 29.0
Japan 24.7 23.2 19.8 20.8 22.0
International 2.4 2.0 4.7 6.2 7.0

North America 0.6 0.0 1.6 2.4 2.8
Greater China 0.6 1.0 1.6 2.0 2.2
Others 1.1 1.0 1.5 1.8 2.0

Operating margin % 10.1% 10.2% 9.1% 9.6% 10.0%
Japan 11.6% 10.8% 8.9% 9.1% 9.5%
International 4.5% 3.1% 5.7% 6.8% 7.3%

North America 4.3% -0.3% 6.7% 9.0% 9.9%
Greater China 4.1% 5.0% 6.4% 7.1% 7.3%
Others 4.8% 3.6% 4.6% 5.0% 5.4%
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Calbee (2229)

Source: JASCA, Company data, Morgan Stanley Research. e=Morgan Stanley Research estimates

Overall company sales & OP

Calbee’s snack sales in Japan

Snacks market in Japan

International OP by country
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Yakult Honsha (2267)

Earnings Forecast Summary
(bn yen) F3/2021 F3/2022 F3/2023e F3/2024e F3/2025e
Revenues 385.7 415.1 452.6 477.0 489.7
Operating Profit 43.7 53.2 61.3 67.3 71.7
EBITDA 66.8 78.0 86.8 92.7 97.1
Recurring profit 57.6 68.5 73.8 79.8 84.2
Net Income 39.3 44.9 48.1 52.0 55.1
EPS 245 280 303 328 347
Y/Y%

Revenues 7.6% 9.0% 5.4% 2.7%
Operating Profit 21.8% 15.2% 9.7% 6.5%
EBITDA 16.7% 11.3% 6.9% 4.7%
Recurring profit 19.0% 7.7% 8.1% 5.5%
Net Income 14.4% 7.0% 8.2% 5.8%

Rating:Equal-Weight (Price as of:09/05/2022) Dividend BPS SPS ROE P/E Adj. P/E P/B PSR EV/EBITDA

(Consolidated) F19(FY ending Mar) 46.00 2,331 2,534 10.6% 32.5 NA 3.5 3.18 17.6

Price 8,050.0 Yen F20 52.00 2,524 2,407 9.7% 32.9 NA 3.2 3.34 18.2

Target Price 8,000 Yen F21 72.00 2,813 2,591 10.1% 28.7 NA 2.9 3.11 15.6

Market Cap 12,897 100mn F22Ce 82.00 NA 2,918 NA 26.0 NA NA 2.74 NA

Avg Shares Outstanding 160,217 000 F22e 82.00 3,039 2,825 10.0% 26.6 NA 2.6 2.85 14.0

Dilutive shares - 000 F23e 88.00 3,282 2,977 10.0% 24.5 NA 2.5 2.70 13.1

EV(F22e) 12,124 100mn F24e 90.00 3,540 3,057 9.8% 23.2 NA 2.3 2.63 12.5

EPS: Earnings/Share, BPS: Book Value/Share, SPS: Sales/Share ROE: Return on Equity, Enterprise Value (EV): Market Cap.+{Total Debt-(Cash & Deposits+Marketable Securities)}

EBITDA: (consolidated) Income before tax+Dep+Net interest expense, (parent)Operating income+Dep

Ce=Company guidance; e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research

Valuation Metrics
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Overall company sales & OP

China volume trends

Source: Company data, Morgan Stanley Research; e=Morgan Stanley Research estimates

Global daily Yakult volume sales

Japan volume trends

Yakult Honsha (2267)

0

5,000

10,000

15,000

20,000

25,000

30,000

35,000

40,000

45,000

20
03

20
04

20
05

20
06

20
07

20
08

20
09

20
10

20
11

20
12

20
13

20
14

20
15

20
16

20
17

20
18

20
19

20
20

20
21

20
22

e
20

23
e

20
24

e

1000 bottles/day

Japan

China

Indonesia

Rest of APAC
(consolidated)
Mexico

Brazil

USA/Rest of Americas

Europe

Rest of APAC (minority
stake; not consolidated)

0.0

100.0

200.0

300.0

400.0

500.0

F3
/1

2
F3

/1
3

F3
/1

4
F3

/1
5

F3
/1

6
F3

/1
7

F3
/1

8
F3

/1
9

F3
/2

0
F3

/2
1

F3
/2

2
F3

/2
3e

F3
/2

4e
F3

/2
5e

Bn JPY Sales

Japan beverage/food Americas
APAC Europe
Pharmaceuticals Others

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

12.0%

14.0%

-20.0
-10.0

0.0
10.0
20.0
30.0
40.0
50.0
60.0
70.0
80.0
90.0

F3
/1

2
F3

/1
3

F3
/1

4
F3

/1
5

F3
/1

6
F3

/1
7

F3
/1

8
F3

/1
9

F3
/2

0
F3

/2
1

F3
/2

2
F3

/2
3e

F3
/2

4e
F3

/2
5e

OPM%Bn JPY OP

Japan beverage/food Americas
APAC Europe
Pharmaceuticals Others
Adjustments OP margin

-30%

-20%

-10%

0%

10%

20%

30%

40%

50%

CY
10

CY
12

CY
14

CY
16

CY
18

CY
20

CY
22

e
CY

24
e

2Q
13

4Q
13

2Q
14

4Q
14

2Q
15

4Q
15

2Q
16

4Q
16

2Q
17

4Q
17

2Q
18

4Q
18

2Q
19

4Q
19

2Q
20

4Q
20

2Q
21

4Q
21

2Q
22

Y/Y% Volume sales growth in China
Y/Y% Volume sales growth in China
2 years average
3 years average

-10%

-5%

0%

5%

10%

15%

20%

4/
20

13

10
/2

01
3

4/
20

14

10
/2

01
4

4/
20

15

10
/2

01
5

4/
20

16

10
/2

01
6

4/
20

17

10
/2

01
7

4/
20

18

10
/2

01
8

4/
20

19

10
/2

01
9

4/
20

20

10
/2

02
0

4/
20

21

10
/2

02
1

4/
20

22

Japan Vol,
Y/Y% Volume sales growth in Japan

Yakult Honsha: Monthly sales (Domestic sales volume of dairy products per day)
Trailing 12 mo avg

49



50



51



Kikkoman (2801)
Earnings Forecast Summary

(bn yen) F3/2021 F3/2022 F3/2023e F3/2024e F3/2025e
Revenues 439.4 516.4 610.9 645.7 669.7
Operating Profit 41.7 49.1 59.5 65.5 70.1
EBITDA 60.9 69.1 76.0 82.0 86.6
Net Income 31.2 38.9 44.0 48.7 52.0
EPS 162 203 230 254 272
Adjusted EPS 162 203 230 254 272

Y/Y%
Revenues 17.5% 18.3% 5.7% 3.7%
Operating Profit 17.8% 21.3% 10.0% 7.1%
EBITDA 13.5% 10.0% 7.8% 5.7%
Net Income 24.9% 13.2% 10.6% 6.9%

Rating:Underweight (Price as of:09/05/2022) Dividend BPS SPS ROE P/E Adj. P/E P/B PSR EV/EBITDA

(Consolidated) F19(FY ending Mar) 42.00 1,447 2,444 9.6% 62.0 59.6 5.9 3.51 26.0

Price 8,590.0 Yen F20 45.00 1,633 2,292 9.9% 52.9 52.9 5.3 3.75 24.7

Target Price 6,800 Yen F21 61.00 1,900 2,694 10.7% 42.3 42.3 4.5 3.19 21.8

Market Cap 16,467 100mn F22Ce 61.00 NA 3,113 NA 32.0 NA NA 2.18 NA

Avg Shares Outstanding 191,703 000 F22e 50.00 2,067 3,187 11.1% 37.4 37.4 4.2 2.70 19.8

Dilutive shares - 000 F23e 52.00 2,271 3,368 11.2% 33.8 33.8 3.8 2.55 18.4

EV(F22e) 15,049 100mn F24e 56.00 2,489 3,493 10.9% 31.6 31.6 3.5 2.46 17.4

EPS: Earnings/Share, BPS: Book Value/Share, SPS: Sales/Share ROE: Return on Equity, Enterprise Value (EV): Market Cap.+{Total Debt-(Cash & Deposits+Marketable Securities)}

EBITDA: (consolidated) Income before tax+Dep+Net interest expense, (parent)Operating income+Dep

Valuation Metrics

Ce=Company guidance; e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research
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Kikkoman (2801)
Overall company sales & OP

US soy sauce sales by purpose

Japan sales: category mix

Soymilk market volume in Japan

Note: US soy sauce sales breakdown figures are Morgan Stanley Research estimates, based on company data.
Source: Japan Soymilk Association, Company data, Morgan Stanley Research
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Ajinomoto (2802)

Rating:Equal-Weight (Price as of:09/05/2022) Dividend BPS SPS ROE P/E Adj. P/E P/B PSR EV/EBITDA

(Consolidated) F19(FY ending Mar) 32.00 1,080 2,025 3.2% 110.9 101.7 3.5 1.88 19.7

Price 3,812.0 Yen F20e (IFRS) 42.00 1,218 1,973 8.9% 35.2 34.2 3.1 1.93 13.3

Target Price 3,600 Yen F21e (IFRS) 52.00 1,379 2,116 10.2% 27.3 26.7 2.8 1.80 11.5

Market Cap 20,704 100mn F22Ce (IFRS) 58.00 NA 2,412 NA 25.1 NA NA 1.49 NA

Avg Shares Outstanding 543,132 000 F22e (IFRS) 34.00 1,475 2,419 10.2% 25.3 24.7 2.6 1.58 12.1

Dilutive shares - 000 F23e (IFRS) 34.00 1,599 2,531 10.4% 22.9 22.4 2.4 1.51 11.3

EV(F22e) 21,849 100mn F24e (IFRS) 34.00 1,734 2,590 10.3% 21.3 20.8 2.2 1.47 10.8

EPS: Earnings/Share, BPS: Book Value/Share, SPS: Sales/Share ROE: Return on Equity, Enterprise Value (EV): Market Cap.+{Total Debt-(Cash & Deposits+Marketable Securities)}

EBITDA: (consolidated) Income before tax+Dep+Net interest expense, (parent)Operating income+Dep

(bn yen) F3/2021 F3/2022 F3/2023e F3/2024e F3/2025e
Revenues 1,071.5 1,149.4 1,313.9 1,374.7 1,406.9
Operating Profit 101.1 124.6 128.7 140.6 149.8
Core OP 93.2 99.2 108.9 106.6 106.3
EBITDA 164.2 190.8 181.0 192.9 202.1
Net Income 59.4 75.7 80.7 89.4 96.2
EPS 108 139 150 167 179

Y/Y%
Revenues 7.3% 14.3% 4.6% 2.3%
Operating Profit 23.2% 3.3% 9.3% 6.5%
Core OP 6.4% 9.8% -2.1% -0.3%
EBITDA 16.2% -5.1% 6.6% 4.8%
Net Income 27.4% 6.6% 10.8% 7.5%

Valuation Metrics

Ce=Company guidance; e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research

Earnings Forecast Summary
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5. HPC Industry: Unicharm (8113)

Rating:Overweight (Price as of:09/05/2022) Dividend BPS SPS ROE P/E Adj. P/E P/B PSR EV/EBITDA

(Consolidated) F19(FY ending Dec) 28.00 911 1,195 8.5% 60.2 60.2 5.1 3.90 20.1

Price 4,665.0 Yen F20 (IFRS) 32.00 939 1,217 9.3% 53.3 53.3 5.0 3.83 17.1

Target Price 5,500 Yen F21 (IFRS) 36.00 1,066 1,309 11.4% 38.3 38.3 4.4 3.56 16.1

Market Cap 27,886 100mn F22Ce (IFRS) 38.00 NA 1,422 NA 41.4 NA NA 3.87 NA

Avg Shares Outstanding 597,781 000 F22e (IFRS) 38.00 1,140 1,494 12.4% 32.9 32.9 4.1 3.12 15.7

Dilutive shares - 000 F23e (IFRS) 42.00 1,228 1,637 13.1% 29.0 29.0 3.8 2.85 14.2

EV(F22e) 25,793 100mn F24e (IFRS) 54.00 1,321 1,735 15.6% 22.6 22.6 3.5 2.69 13.0

EPS: Earnings/Share, BPS: Book Value/Share, SPS: Sales/Share ROE: Return on Equity, Enterprise Value (EV): Market Cap.+{Total Debt-(Cash & Deposits+Marketable Securities)}

EBITDA: (consolidated) Income before tax+Dep+Net interest expense, (parent)Operating income+Dep

Valuation Metrics

(bn yen) F12/2020 F12/2021 F12/2022e F12/2023e F12/2024e
Revenues 727.5 782.7 893.0 978.6 1,037.2
Operating Profit 114.7 122.5 124.3 142.3 159.6
EBITDA 150.9 160.4 163.8 181.3 198.6
Net Income 52.3 72.7 84.5 96.0 122.9
EPS 88 122 142 161 206
Adjusted EPS 88 122 142 161 206

Y/Y%
Revenues 7.6% 14.1% 9.6% 6.0%
Operating Profit 6.7% 1.5% 14.5% 12.2%
EBITDA 6.3% 2.1% 10.7% 9.6%
Net Income 39.0% 16.2% 13.5% 28.1%

Ce=Company guidance; e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research

Earnings Forecast Summary

59



e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research

Segment earnings forecast

Unicharm (8113)

Regional Data F12/2020 F12/2021 F12/2022e F12/2023e F12/2024e
Sales (bn yen) 727.5 782.7 893.0 978.6 1,037.2
Domestic 292.4 294.9 301.6 305.9 313.2
Overseas 435.1 487.9 591.4 672.7 724.0

Asia 323.1 363.7 442.8 504.8 546.7
China 95.7 111.6 134.0 153.7 165.4
Asia exChina 227.4 252.1 308.8 351.1 381.3

Other 111.9 124.2 148.6 167.9 177.3
Elimination/Corporate 0.0 0.0 0.0 0.0 0.0

Operating Profit 114.7 122.5 124.3 142.3 159.6
Domestic 57.5 58.3 52.6 53.9 59.0
Overseas 56.7 63.8 71.3 88.0 100.2

Asia 45.2 51.0 54.8 68.4 79.1
China 20.0 21.8 24.7 28.9 33.2
Asia exChina 25.2 29.2 30.1 39.4 45.9

Other 11.6 12.9 16.5 19.6 21.1
Elimination/Corporate 0.5 0.3 0.4 0.4 0.4

Operating Margins(%) 15.8% 15.6% 13.9% 14.5% 15.4%
Domestic 19.7% 19.8% 17.4% 17.6% 18.9%
Overseas 13.0% 13.1% 12.1% 13.1% 13.8%
Asia 14.0% 14.0% 12.4% 13.5% 14.5%

China 20.8% 19.5% 18.4% 18.8% 20.1%
Asia exChina 11.1% 11.6% 9.8% 11.2% 12.0%

Other 10.3% 10.4% 11.1% 11.7% 11.9%
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Asia (ex-Japan) Contribution to OP

Asian Operating Profit

Asian Sales

Sales Growth in Vietnam and India (F3/15=100)

Unicharm (8113)

Source: Company data, Morgan Stanley Research
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Unicharm (8113)

Source: Company data, Morgan Stanley Research

Raw materials cost mix Unicharm’s gross margin vs. naphtha prices
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Kao (4452)

Rating:Overweight (Price as of:09/05/2022) Dividend BPS SPS ROE P/E Adj. P/E P/B PSR EV/EBITDA

(Consolidated) F19(FY ending Dec) 130.00 1,812 3,160 17.0% 19.4 19.4 3.3 1.88 8.8

Price 5,942.0 Yen F20 (IFRS) 140.00 1,951 2,907 13.4% 22.7 19.4 3.0 2.04 9.9

Target Price 6,600 Yen F21 (IFRS) 144.00 2,076 2,984 11.1% 25.8 18.6 2.9 1.99 11.2

Market Cap 28,252 100mn F22Ce (IFRS) 148.00 NA 3,302 NA 27.9 NA NA 2.00 NA

Avg Shares Outstanding 475,466 000 F22e (IFRS) 148.00 2,071 3,221 11.4% 25.3 25.3 2.9 1.84 11.7

Dilutive shares - 000 F23e (IFRS) 160.00 2,110 3,440 13.8% 20.6 20.6 2.8 1.73 10.4

EV(F22e) 25,933 100mn F24e (IFRS) 170.00 2,177 3,549 15.1% 18.2 18.2 2.7 1.67 9.8

EPS: Earnings/Share, BPS: Book Value/Share, SPS: Sales/Share ROE: Return on Equity, Enterprise Value (EV): Market Cap.+{Total Debt-(Cash & Deposits+Marketable Securities)}

EBITDA: (consolidated) Income before tax+Dep+Net interest expense, (parent)Operating income+Dep

(bn yen) F12/2020 F12/2021 F12/2022e F12/2023e F12/2024e
Revenues 1,382.0 1,418.8 1,531.6 1,635.7 1,687.5
Operating Profit 175.6 143.5 145.9 179.3 200.9
EBITDA 261.6 230.9 220.9 249.3 265.9
Net Income 126.1 109.6 110.3 133.7 149.4
EPS 262 231 235 288 327
Adjusted EPS 307 320 235 288 327

Y/Y%
Revenues 2.7% 7.9% 6.8% 3.2%
Operating Profit -18.3% 1.7% 22.9% 12.1%
EBITDA -11.8% -4.3% 12.8% 6.7%
Net Income -13.1% 0.6% 21.2% 11.8%

Valuation Metrics

Ce=Company guidance; e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research

Earnings Forecast Summary
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e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research

Segment earnings forecast

Kao (4452)

(bn yen) F12/2020 F12/2021 F12/2022e F12/2023e F12/2024e
Sales 1,382.0 1,418.8 1,531.6 1,635.7 1,687.5
Consumer Products 1,151.3 1,143.7 1,228.8 1,313.0 1,356.1

Hygiene & Living Care 503.2 496.8 522.9 543.4 543.8
Health & Beauty Care 362.3 354.5 380.8 406.6 418.4
Life Care 52.2 53.0 56.7 60.0 60.6
Cosmetics 233.6 239.3 268.5 303.0 333.3

Chemicals 269.2 314.3 346.7 366.7 373.4
Adj/Elimination -38.5 -39.2 -44.0 -44.0 -42.0

Operating Profit 175.6 143.5 145.9 179.3 200.9
Consumer Products 147.2 112.6 112.5 143.9 164.0

Hygiene & Living Care 79.6 51.8 44.9 61.3 69.4
Health & Beauty Care 60.5 49.7 46.0 53.6 58.6
Life Care 4.7 3.6 3.4 3.9 4.2
Cosmetics 2.4 7.5 18.2 25.1 31.9

Chemicals 27.7 29.6 32.9 34.9 36.4
Adj/Elimination 0.7 1.3 0.5 0.5 0.5

Operating Profit Margin % 12.7% 10.1% 9.5% 11.0% 11.9%
Consumer Products 12.8% 9.8% 9.2% 11.0% 12.1%

Hygiene & Living Care 15.8% 10.4% 8.6% 11.3% 12.8%
Health & Beauty Care 16.7% 14.0% 12.1% 13.2% 14.0%
Life Care 8.9% 6.8% 6.0% 6.6% 6.9%
Cosmetics 1.0% 3.1% 6.8% 8.3% 9.6%

Chemicals 10.3% 9.4% 9.5% 9.5% 9.7%
Adj/Elimination -1.8% -3.4% -1.1% -1.1% -1.2%

Regional Data
(bn yen) F12/2020 F12/2021 F12/2022e F12/2023e F12/2024e
Sales (post-elimination) 1,382.0 1,418.8 1,531.6 1,635.7 1,687.5

Domestic 888.1 856.3 889.7 912.3 940.3
Overseas 493.9 562.5 728.3 804.5 819.5

Asia 254.1 285.2 363.3 414.3 426.6
Americas 126.3 145.2 195.3 213.7 214.3
Europe 113.5 132.0 169.8 176.5 178.6

Consumer Products
Sales 1,151.3 1,143.7 1,228.8 1,313.0 1,356.1

Domestic 811.0 768.1 786.4 818.3 846.2
Overseas 340.3 375.6 442.4 494.7 509.9

Asia 200.3 214.7 255.6 291.1 303.5
Americas 83.6 96.2 115.4 127.4 128.0
Europe 56.4 64.6 71.5 76.2 78.4

Chemicals
Sales 269.2 314.3 346.7 366.7 373.4

Domestic 111.1 122.1 140.4 132.0 133.3
Overseas 158.1 192.2 292.1 316.7 316.7

Asia 56.5 73.9 111.7 127.8 127.8
Americas 42.8 49.0 79.9 86.3 86.3
Europe 58.9 69.2 100.5 102.6 102.6

Other/Corporate Adj. -38.5 -39.2 -43.3 -44.9 -46.3
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Shiseido (4911)

Rating:Equal-Weight (Price as of:09/05/2022) Dividend BPS SPS ROE P/E Adj. P/E P/B PSR EV/EBITDA

(Consolidated) F19(FY ending Dec) 60.00 1,246 2,833 14.8% 27.6 25.3 4.1 1.79 11.6

Price 5,079.0 Yen F20 40.00 1,216 2,305 -2.4% -174.0 -356.9 4.2 2.20 24.5

Target Price 5,600 Yen F21 50.00 1,367 2,591 7.8% 47.8 41.6 3.7 1.96 18.1

Market Cap 20,290 100mn F22Ce 100.00 NA 2,678 NA 87.7 NA NA 2.09 NA

Avg Shares Outstanding 399,480 000 F22e 54.00 1,406 2,824 6.6% 54.4 54.4 3.6 1.80 19.0

Dilutive shares - 000 F23e 68.00 1,524 3,219 12.2% 27.3 27.3 3.3 1.58 12.7

EV(F22e) 20,359 100mn F24e 75.00 1,674 3,430 13.4% 22.7 22.7 3.0 1.48 11.2

EPS: Earnings/Share, BPS: Book Value/Share, SPS: Sales/Share ROE: Return on Equity, Enterprise Value (EV): Market Cap.+{Total Debt-(Cash & Deposits+Marketable Securities)}

EBITDA: (consolidated) Income before tax+Dep+Net interest expense, (parent)Operating income+Dep

(bn yen) F12/2020 F12/2021 F12/2022e F12/2023e F12/2024e
Revenues 920.9 1,035.2 1,127.9 1,285.7 1,370.1
Operating Profit 15.0 41.6 57.3 110.4 131.9
EBITDA 83.0 112.7 107.2 160.3 181.8
Net Income -11.7 42.4 37.3 74.4 89.5
EPS -29 106 93 186 224
Adjusted EPS -14 122 93 186 224

Y/Y%
Revenues 12.4% 9.0% 14.0% 6.6%
Operating Profit 177.9% 37.9% 92.6% 19.4%
EBITDA 35.8% -4.9% 49.5% 13.4%
Net Income NM -12.2% 99.6% 20.4%

Valuation Metrics

Ce=Company guidance; e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research

Earnings Forecast Summary
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KOSE (4922)

Ce=Company guidance; e=Morgan Stanley Research estimates; Source: Company data, Morgan Stanley Research

Rating:Equal-Weight (Price as of:09/05/2022) Dividend BPS SPS ROE P/E Adj. P/E P/B PSR EV/EBITDA

(Consolidated) F19(FY ending Mar) 148.00 3,920 5,745 11.9% 27.9 26.7 3.3 2.27 12.2

Price 13,030.0 Yen F20 200.00 3,953 4,897 5.3% 62.0 56.8 3.3 2.66 25.0

Target Price 12,000 Yen F21 220.00 4,178 3,944 5.6% 55.7 51.3 3.1 3.30 22.4

Market Cap 7,433 100mn F22Ce 170.00 NA 5,136 NA 17.9 NA NA 2.34 NA

Avg Shares Outstanding 57,049 000 F22e 230.00 4,217 5,054 5.1% 61.0 55.7 3.1 2.58 19.3

Dilutive shares - 000 F23e 230.00 4,384 5,530 8.7% 34.1 32.4 3.0 2.36 13.5

EV(F22e) 6,107 100mn F24e 230.00 4,613 5,874 10.0% 28.4 27.2 2.8 2.22 11.8

EPS: Earnings/Share, BPS: Book Value/Share, SPS: Sales/Share ROE: Return on Equity, Enterprise Value (EV): Market Cap.+{Total Debt-(Cash & Deposits+Marketable Securities)}

EBITDA: (consolidated) Income before tax+Dep+Net interest expense, (parent)Operating income+Dep

(bn yen) F3/2021 F3/2022 F3/2023e F3/2024e F3/2025e
Revenues 279.4 225.0 288.3 315.5 335.1
Operating Profit 13.3 18.9 20.9 34.7 41.1
EBITDA 24.5 27.3 31.6 45.4 51.8
Recurring profit 18.7 22.4 21.6 35.4 41.8
Net Income 12.0 13.3 12.2 21.8 26.2
EPS 210 234 214 382 459
Adjusted EPS 230 254 234 402 479

Y/Y%
Revenues -19.5% 28.2% 9.4% 6.2%
Operating Profit 41.8% 11.1% 65.5% 18.4%
EBITDA 11.6% 15.8% 43.6% 14.2%
Recurring profit 19.3% -3.2% 63.4% 18.0%
Net Income 11.3% -8.6% 78.7% 20.2%

Valuation Metrics

Earnings Forecast Summary
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Global Food Stock Valuation Comparisons

e =  M organ S tan ley R esearch estim ates; S ource: M organ S tan ley R esearch; N ote : **P lease see the  exp lanation  o f the  M organ S tan ley M ode lW are in itia tive  la ter in  th is report. N C : N ot covered, O :O verwe ight, E :E qua l-we igh t, U :U nderweigh t; Industry
V iews: N orth  A m erica=B everage: In -L ine , Food: C autious, Tobacco: In -L ine , E urope=B everage: In -L ine , Food: In -L ine , Tobacco: A ttractive , A sia /P acific : A ustra lian  C onsum er: A ttractive , C h ina C onsum er: A ttractive , Ind ia=  C onsum er: C autious, S . K orea
C onsum er: In -L ine , Latin  A m erica=M exico C onsum er: In -L ine , B razil C onsum er: In -L ine , Japan=Food: In -L ine .

CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24
MSCI Europe 12.0 11.7 11.1 17.0% 2.2% 5.4% 8.0% 3.6% 3.7% 4.0%

Europe* 457.5 22.2 20.8 20.0 13.0% 6.6% 9.8% 9.0% 4.6% 4.0% 4.3% 16.7 15.9 14.3 21.6 20.5 18.2 30.4 27.5 24.8 2.6% 2.8% 2.8%
Nestlé CHF 113 324.5 EW 124 9% 24.2 22.8 20.7 12.9% 6.0% 10.1% 9.6% 5.7% 4.8% 5.0% 20.6 20.0 18.7 25.5 24.5 22.7 36.3 32.8 30.3 2.6% 2.8% 3.0%
Danone EUR 52 33.4 EW 57 9% 15.7 14.7 13.1 0.3% 7.4% 12.2% 6.5% 8.1% 8.4% 10.5% 9.9 9.1 8.2 13.0 11.9 10.5 21.5 18.5 16.2 3.7% 4.0% 4.4%
Associated British Foods GBp 1,503 13.7 EW 1,850 23% 11.4 10.6 9.9 43.4% 7.9% 7.2% 18.4% NA NA NA 5.2 4.8 4.5 8.8 8.0 7.3 11.8 10.6 9.6 3.3% 3.6% 3.8%
Lindt & Spruengli CHF 10,340 25.6 NC NC NC 43.7 39.8 NA 20.2% 9.9% NM NM NA NA NA 24.0 22.3 NA 32.9 30.2 NA 42.0 38.8 NA 1.3% 1.3% NA
Kerry Group PLC EUR 100 17.8 NC NC NC 23.0 20.8 19.0 14.8% 10.7% 9.5% 11.6% NA NA NA 16.4 14.7 13.2 21.4 19.1 NA 24.5 22.1 NA 1.0% 1.1% 1.2%
JDE Peets EUR 31 15.6 NC NC NC 16.5 16.0 14.7 8.7% 3.1% 9.0% 6.9% NA NA NA 11.9 10.6 9.6 15.3 13.5 12.4 20.2 17.8 16.3 2.5% 2.6% 2.7%
Barry Callebaut CHF 1,978 11.1 NC NC NC 25.1 22.0 NA 17.0% 13.9% NM NM NA NA NA 14.7 13.2 NA 20.2 17.8 NA 24.4 21.6 NA 1.6% 1.8% NA
Orkla NOK 83 8.4 NC NC NC 15.3 14.9 14.3 8.0% 2.8% 4.2% 5.0% NA NA NA 9.7 9.8 NA 12.7 12.9 NA 17.7 17.6 NA 3.7% 3.8% 4.0%
Tate & Lyle GBp 758 3.5 NC NC NC 15.2 14.5 13.3 -14.9% 4.7% 9.2% NM NA NA NA 11.0 10.0 8.9 16.2 14.1 12.5 18.2 15.8 14.1 2.8% 2.8% 2.9%
Glanbia EUR 12 3.4 NC NC NC 12.7 11.4 10.8 11.0% 10.8% 6.4% 9.4% NA NA NA 8.9 7.7 NA 13.2 11.0 NA 15.3 12.9 NA 2.6% 2.9% 3.1%
Bakkavor GBp 84 0.6 NC NC NC 8.2 7.3 6.6 -0.8% 13.0% 10.4% 7.4% NA NA NA 5.4 4.8 NA 9.3 8.2 NA 11.7 10.7 NA 8.0% 8.6% 9.1%

MSCI US 19.1 17.7 16.2 7.9% 8.0% 8.9% 8.3% 1.5% 1.6% 1.7%
US* 362.8 18.7 17.9 18.9 18.7% 6.7% 5.3% 7.4% 5.2% 5.4% 4.2% 13.2 12.6 11.7 16.1 15.2 14.1 20.8 20.7 18.1 2.6% 2.7% 2.6%

Mondelez USD 61 85.2 OW 70 15% 20.6 19.2 18.1 17.3% 6.9% 6.1% 10.0% 5.4% 5.1% 1.5% 15.8 14.6 14.0 18.4 17.0 16.3 23.2 21.4 20.5 2.4% 2.5% 2.8%
General Mills USD 77 46.4 UW 66 -14% 18.8 19.0 18.3 11.7% 5.6% 3.9% 7.0% 5.3% 5.2% 5.0% 14.7 14.8 14.2 17.2 17.3 16.6 24.5 24.5 23.6 2.7% 2.9% 3.0%
Kellogg USD 73 24.8 EW 72 -1% 17.6 16.8 16.1 13.4% 5.0% 3.8% 7.3% 6.7% 4.5% 4.4% 13.5 12.9 12.4 17.0 16.2 15.5 21.5 20.5 19.6 3.3% 3.3% 3.4%
Kraft Heinz USD 37 45.8 EW 41 10% 14.0 12.9 12.2 3.8% 7.9% 6.5% 6.1% 7.6% 9.1% 9.9% 10.7 9.9 9.3 13.2 12.0 11.2 16.7 15.2 14.1 4.3% 4.3% 4.3%
The Hershey Company USD 224 46.4 EW 222 -1% 27.0 25.3 24.4 32.1% 6.7% 3.5% 13.4% 3.3% 3.6% 3.9% 18.7 17.6 16.8 23.0 21.5 20.6 29.1 27.2 26.1 1.7% 1.8% 1.9%
Campbell Soup USD 49 14.8 EW 48 -2% 17.0 16.4 16.1 11.9% 5.2% 1.9% 6.3% 6.9% 6.5% 6.5% 11.2 10.6 10.3 14.4 13.5 13.0 18.2 17.1 16.5 3.0% 3.1% 3.2%
Hostess Brands USD 23 3.2 OW 26 14% 23.9 20.0 18.5 24.0% 19.5% 8.0% 17.0% 4.2% 2.5% 5.1% 13.5 11.9 10.7 17.6 15.1 13.7 27.1 23.2 21.1 0.0% 0.0% 0.0%
JM Smucker USD 140 15.0 NC NC NC 16.9 15.2 14.3 7.9% 11.4% 6.2% 8.5% 4.0% 5.3% 6.5% 11.7 10.9 10.1 13.8 12.5 11.6 18.2 16.5 15.3 3.0% 3.1% 3.1%
ConAgra Brands USD 34 16.6 EW 34 -1% 14.2 14.0 13.5 6.0% 6.1% 4.0% 5.4% 5.4% 6.1% 6.4% 11.2 10.9 10.4 14.1 13.4 12.8 17.8 17.0 16.2 3.3% 3.3% 3.5%
McCormick Foods USD 83 22.4 NC NC NC 27.5 25.4 23.6 12.8% 8.2% 7.5% 9.5% 3.4% 4.0% 4.5% 20.4 18.8 NA 24.4 22.3 NA 31.1 28.7 NA 1.8% 1.8% 1.9%
TreeHouse Foods USD 45 2.6 NC NC NC 31.8 16.8 NA 37.7% 89.0% NM NM 10.7% 11.8% NA NA NA NA NA NA NA NA NA NA 0.0% 0.0% NA
Flowers Foods USD 27 5.8 NC NC NC 21.4 20.5 19.8 14.5% 4.7% 3.5% 7.4% 2.8% 4.0% NA 12.9 12.2 11.6 18.0 16.8 16.1 23.6 22.3 NA 3.2% 3.3% 3.5%
Hain Celestial USD 20 1.8 NC NC NC 19.3 20.0 16.0 -13.6% -4.3% 24.0% 0.8% 5.7% 5.6% 6.2% 13.4 12.0 10.6 18.8 16.5 14.1 24.5 21.8 18.9 0.0% 0.0% 0.0%
Hormel Foods USD 46 25.5 NC NC NC 24.9 22.7 NA 19.1% 10.0% NM NM 2.7% 2.9% NA 17.9 16.5 NA 21.3 19.4 NA 26.9 24.5 NA 2.2% 2.3% NA
Pilgrims Pride USD 28 6.7 NC NC NC 6.7 8.3 NA 114.8% -18.8% NM NM 9.6% 13.3% NA NA NA NA NA NA NA NA NA NA 0.0% 0.0% NA

MSCI World 15.7 14.8 13.8 10.9% 6.0% 7.8% 8.2% 2.2% 2.3% 2.5%
ROW* 82.4 20.1 17.9 19.1 12.6% 13.0% 12.5% 10.2% 3.6% 5.6% 5.4% 11.1 10.0 9.2 14.2 12.2 11.5 19.0 16.4 15.2 2.5% 2.7% 2.0%

Want Want HKD 5 8.7 EW 7 35% 12.2 11.3 NA 10.9% 8.3% NM NM 8.6% 9.2% NA 7.8 7.2 NA 8.8 8.1 NA 12.3 11.3 NA 8.3% 9.2% NA
Ajinomoto JPY 3,821 14.7 NC NC NC 25.9 23.0 20.4 20.0% 12.3% 12.8% 15.0% 3.8% 4.6% 5.3% 10.5 9.6 8.7 NA NA NA NA NA NA 1.5% 1.6% 1.8%
Tingyi HKD 14 10.0 OW 16 12% 24.6 17.8 15.5 -21.0% 38.7% 14.3% 7.8% 5.7% 8.8% 10.0% 22.7 15.3 13.0 18.9 13.2 11.4 25.0 17.4 15.1 5.7% 5.6% 6.4%
China Mengniu Dairy HKD 34 17.3 OW 48 41% 20.2 17.7 15.3 20.3% 14.3% 15.3% 16.6% -2.5% 1.9% 2.8% 20.2 16.3 13.3 30.6 23.9 18.8 40.8 31.9 25.1 1.6% 1.8% 2.1%
Calbee JPY 2,725 2.6 NC NC NC 21.6 19.6 18.5 -6.3% 10.5% 5.4% 3.0% 3.6% 4.3% 4.7% 8.6 8.0 7.4 NA NA NA NA NA NA 2.0% 2.1% 2.1%
Yakult Honsha JPY 8,100 9.9 NC NC NC 26.8 24.9 23.3 10.4% 7.7% 6.8% 8.3% 2.3% 3.0% 3.7% 13.4 12.5 11.4 NA NA NA NA NA NA 1.0% 1.1% 1.2%
Kikkoman JPY 8,580 11.9 NC NC NC 40.2 37.6 35.2 10.6% 7.0% 6.6% 8.0% 1.5% 2.0% 2.3% 20.1 18.6 17.4 NA NA NA NA NA NA 0.7% 0.8% 0.8%
CJ Cheil Jedang Corp KRW 400,000 4.4 OW 500,000 25% 8.4 8.3 7.3 18.5% 0.1% 14.9% 10.9% 18.5% 23.3% 25.2% 5.4 5.1 4.6 9.5 9.1 8.0 12.5 12.0 10.5 1.4% 1.5% 1.6%
Orion Corp KRW 97,000 2.8 EW 115,000 19% 11.5 10.4 9.5 30.5% 10.6% 9.6% 16.5% 8.1% 9.4% 10.5% 5.1 4.3 3.6 6.6 5.5 4.5 8.7 7.2 5.9 0.9% 1.0% 1.2%

Global Food 902.7 20.5 19.3 19.5 15.5% 7.3% 8.2% 8.4% NA NA NA 14.5 13.8 12.7 18.5 17.4 15.9 24.9 23.5 21.0 2.6% 2.7% 2.7%
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Global Beverages Valuation Comparisons

e =  M organ S tan ley R esearch estim ates; S ource: M organ S tan ley R esearch; N ote : **P lease see the  exp lanation  o f the  M organ S tan ley M ode lW are in itia tive  la ter in  th is report. N C : N ot covered, O :O verwe ight, E :E qua l-we igh t, U :U nderweigh t; Industry
V iews: N orth  A m erica=B everage: In -L ine , Food: C autious, Tobacco: In -L ine , E urope=B everage: In -L ine , Food: In -L ine , Tobacco: A ttractive , A sia /P acific : A ustra lian  C onsum er: A ttractive , C h ina C onsum er: A ttractive , Ind ia=  C onsum er: C autious, S . K orea
C onsum er: In -L ine , Latin  A m erica=M exico C onsum er: In -L ine , B razil C onsum er: In -L ine , Japan=Food: In -L ine .

CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24
MSCI Europe 12.0 11.7 11.1 17.0% 2.2% 5.4% 8.0% 3.6% 3.7% 4.0%

Europe* 387.5 19.1 17.4 15.9 23.2% 9.5% 10.1% 13.9% 3.9% 3.6% 3.7% 12.2 11.0 10.0 15.9 14.3 12.9 21.6 19.4 17.6 2.1% 2.2% 2.4%
Anheuser-Busch EUR 49 98.2 EW 54 11% 16.3 14.8 13.3 21.6% 10.0% 11.7% 14.3% 5.0% 2.9% 3.3% 10.8 9.2 8.4 14.4 12.4 11.1 20.1 17.3 15.5 1.7% 1.9% 2.1%
Heineken EUR 89 51.5 EW 100 12% 17.9 16.9 15.0 41.1% 5.7% 13.0% 19.0% 7.5% 7.1% 7.7% 10.0 9.2 8.3 14.7 13.5 11.8 20.5 18.8 16.5 2.0% 2.1% 2.3%
Carlsberg DKK 953 19.5 EW 1,000 5% 14.9 14.0 12.5 33.1% 6.7% 12.1% 16.8% 4.4% 6.2% 4.8% 12.3 11.5 10.7 16.0 15.8 14.7 20.2 20.3 19.0 2.7% 3.0% 3.3%
Diageo GBp 3,780 109.1 OW 4,300 14% 23.2 21.0 19.6 22.3% 10.3% 7.1% 13.1% 2.8% 3.0% 3.4% 16.6 15.4 14.3 19.0 17.2 15.9 24.9 22.4 20.8 2.1% 2.2% 2.3%
Pernod Ricard EUR 189 50.4 OW 207 9% 22.4 20.0 18.8 12.3% 12.2% 6.3% 10.2% 2.7% 3.1% 2.8% 15.6 15.0 14.0 17.7 17.0 15.8 23.4 22.5 20.9 2.2% 2.5% 2.7%
Coca-Cola European Partners EUR 49 22.4 EW 53 9% 14.8 13.3 12.4 16.7% 11.0% 7.5% 11.7% NA NA NA 11.1 9.8 9.1 15.4 13.4 12.1 19.9 17.3 15.7 3.3% 3.8% 4.0%
Campari EUR 10 11.3 EW 10 4% 29.1 26.6 24.2 26.1% 9.4% 10.1% 14.9% 0.6% 2.0% -1.0% 18.8 17.0 15.6 21.8 19.7 18.0 30.6 27.1 24.6 0.9% 0.9% 1.0%
Coca-Cola Hellenic GBp 1,973 8.4 EW 2,200 12% 15.3 14.1 12.4 -5.1% 8.2% 14.1% 5.4% 5.8% 6.9% 7.8% 8.6 8.1 7.1 13.2 12.4 10.7 17.8 16.7 14.5 3.0% 3.2% 3.7%
Rémy Cointreau EUR 183 9.5 UW 160 -13% 34.1 30.1 28.3 36.8% 10.9% 6.6% 17.4% 1.8% 2.9% 3.0% 21.8 19.2 17.7 24.3 21.4 19.7 34.9 30.6 28.2 1.2% 1.2% 1.2%
Fever Tree GBp 876 1.2 EW 1,200 37% 39.5 31.2 22.5 -43.6% 26.9% 38.3% NM 2.1% 3.2% 4.0% 21.7 16.6 12.0 28.1 20.7 14.3 34.7 26.8 18.8 1.1% 1.4% 2.0%
Britvic GBp 773 2.4 OW 940 22% 13.7 12.9 11.7 19.7% 5.7% 10.8% 11.9% 5.7% 6.6% 6.9% 9.0 8.3 7.5 12.2 11.3 10.0 15.6 14.5 12.8 3.7% 3.9% 4.3%
Royal Unibrew DKK 543 3.7 NC NC NC 18.0 17.6 15.6 11.6% 2.1% 13.1% 8.8% NA NA NA 15.7 12.8 11.4 19.9 16.3 14.3 24.8 20.6 18.2 3.0% 2.9% 3.3%

MSCI US 19.1 17.7 16.2 7.9% 8.0% 8.9% 8.3% 1.5% 1.6% 1.7%
US* 702.6 25.2 23.3 21.2 20.6% 9.1% 10.1% 13.3% 3.8% 4.2% 4.8% 18.2 16.8 15.2 21.3 19.6 17.7 26.8 24.7 22.0 2.4% 2.5% 2.6%

Coca-Cola USD 61 267.5 OW 74 21% 24.7 23.7 21.8 21.9% 3.8% 9.1% 11.4% 4.7% 4.5% 4.9% 20.0 19.1 17.5 22.0 20.9 19.0 26.6 25.4 23.2 2.9% 3.0% 3.2%
Pepsi USD 171 238.0 OW 198 16% 25.5 23.5 21.5 22.4% 8.5% 9.4% 13.2% 2.7% 4.0% 4.9% 17.7 16.3 14.8 21.8 20.2 18.2 27.5 25.4 23.1 2.7% 2.8% 3.0%
Molson Coors USD 52 11.4 EW 51 -1% 13.4 12.7 11.8 6.4% 5.4% 7.3% 6.3% 10.1% 10.3% 10.3% 8.6 8.1 7.4 13.3 12.2 11.1 20.5 18.8 11.1 2.9% 3.2% 3.4%
Constellation Brands USD 245 45.4 OW 298 22% 21.7 18.9 16.0 21.7% 20.3% 18.0% 20.0% 3.7% 4.1% 5.5% 16.3 14.3 12.2 18.4 16.4 14.0 23.2 20.3 17.4 1.3% 1.5% 1.7%
Dr Pepper Snapple USD 38 54.2 EW 36 -5% 22.5 20.6 19.1 20.5% 8.9% 7.8% 12.2% 5.1% 4.9% 4.9% 14.8 13.6 12.7 18.0 16.5 15.3 23.5 21.2 19.8 2.0% 2.1% 2.2%
Monster Beverages USD 88 47.3 OW 109 23% 37.7 28.7 25.1 3.8% 31.2% 14.6% 16.0% 1.7% 3.1% 3.5% 25.4 19.4 16.8 26.5 20.2 17.5 34.7 26.4 22.9 0.0% 0.0% 0.0%
Brown-Forman USD 72 34.6 UW 66 -8% 36.6 33.7 31.3 23.1% 12.6% 7.4% 14.2% 2.5% 2.6% 2.8% 25.4 23.6 21.8 27.0 25.0 23.0 35.2 32.2 29.7 1.5% 1.2% 1.3%
Boston Beer USD 331 4.1 NC NC NC 37.8 29.4 22.5 NM 28.4% 30.6% 116.6% 4.2% 4.2% NA 15.5 12.3 11.1 24.7 17.7 15.1 33.7 23.6 NA 0.0% 0.0% 0.0%

MSCI World 15.7 14.8 13.8 10.9% 6.0% 7.8% 8.2% 2.2% 2.3% 2.5%
ROW* 693.5 33.0 28.6 24.3 19.9% 16.0% 17.3% 17.3% 2.4% 3.0% 3.4% 18.3 15.8 12.4 22.9 19.6 16.4 30.3 26.1 21.9 1.5% 1.7% 1.9%

AmBev BRL 15 47.4 UW 12 -26% 21.6 20.1 17.1 9.7% 7.3% 17.4% 11.4% 2.7% 4.0% 4.7% 10.4 9.6 8.5 13.9 12.8 11.2 15.1 14.5 12.8 2.5% 3.8% 3.6%
Kweichow Moutai CNY 1,875 343.1 OW 2,329 24% 38.2 32.7 27.8 23.6% 16.8% 17.6% 19.3% 1.7% 2.0% 2.4% 25.4 21.2 17.6 25.9 21.6 17.8 34.5 28.8 23.8 1.2% 1.3% 1.5%
Wuliangye Yibin CNY 162 91.5 OW 225 39% 23.7 20.3 16.8 19.4% 16.4% 21.2% 19.0% 3.1% 5.1% 5.4% 15.2 12.6 10.0 15.5 12.8 10.1 20.6 17.0 13.5 1.9% 2.1% 2.5%
FEMSA USD 65 23.4 OW 89 37% 16.4 13.3 11.2 14.1% 21.9% 16.9% 17.6% 9.8% 9.3% 9.6% 6.4 5.5 4.8 10.0 8.6 7.3 14.7 12.6 10.7 4.7% 4.6% 5.4%
Kirin Holdings JPY 2,236 14.6 NC NC NC 14.0 14.5 12.6 59.1% -2.9% 14.5% 20.9% 6.6% 5.3% 6.1% 8.9 8.1 NA NA NA NA NA NA NA 3.0% 3.2% 3.4%
Asahi Group Holdings JPY 4,658 16.9 NC NC NC 15.8 13.4 12.0 -9.1% 18.1% 11.1% 6.1% 6.7% 9.0% 9.6% 11.0 9.3 NA NA NA NA NA NA NA 2.4% 2.7% 3.0%
Coca-Cola FEMSA MXN 122 103.6 EW 114 -7% 142.5 122.4 108.9 7.8% 16.4% 12.4% 12.2% 0.7% 0.8% 0.9% 52.0 47.5 43.7 74.7 67.9 61.9 113.1 102.7 93.7 0.7% 0.7% 0.8%
Treasury Wine Estates AUD 13 6.5 NC NC NC 26.2 22.1 19.9 22.1% 17.5% 10.8% 16.7% 3.4% 3.9% 4.6% 13.3 12.4 11.5 16.9 15.4 13.9 23.8 21.6 19.5 2.6% 3.1% 3.5%
Tsingtao Brewery CNY 102 16.5 UW 78 -24% 42.0 35.2 30.4 10.5% 19.4% 15.7% 15.1% 2.3% 3.0% 3.6% 22.8 18.7 15.8 28.7 22.6 18.6 38.2 30.1 24.8 1.2% 1.4% 1.6%
United Spirits INR 825 7.6 NC NC NC 59.8 50.4 44.0 29.9% 19.0% 14.2% 20.9% 1.6% 1.7% 2.2% 35.7 30.6 26.2 42.9 36.0 30.9 56.6 47.6 40.8 0.0% 0.0% 0.8%
Cuervo MXN 41 7.5 OW 79 91% 25.1 16.8 13.4 38.3% 49.7% 24.8% 37.2% -0.4% 4.4% 5.7% 16.3 11.4 9.2 17.9 12.4 9.9 27.2 18.7 15.0 1.2% 3.0% 3.7%
Coca-Cola Bottlers Japan Holdings Inc. JPY 1,404 2.1 NC NC NC NA NA 243.4 NM -59.8% -134.2% NM -2.7% 1.4% 2.3% 9.3 7.7 NA -23.6 NA NA -35.5 NA NA 3.2% 3.3% 3.5%
Suntory Beverage & Food JPY 5,060 11.2 NC NC NC 20.0 19.2 17.9 5.8% 4.0% 7.1% 5.7% 5.9% 5.9% 6.2% 7.9 7.5 NA 12.3 NA NA 17.1 NA NA 1.5% 1.7% 1.7%
Hite Jinro KRW 29,600 1.5 EW 37,000 25% 16.7 14.1 13.5 75.1% 18.6% 4.4% 29.4% 1.9% 7.9% 7.6% 6.1 5.3 5.0 10.0 8.3 7.7 13.2 11.0 10.1 3.0% 3.4% 3.5%

Global Beverages 1,783.5 25.8 23.3 20.7 21.1% 11.4% 12.5% 14.7% NA NA NA 16.1 14.4 12.5 19.9 17.8 15.7 26.0 23.3 20.5 2.0% 2.1% 2.3%
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Global HPC Valuation Comparisons

++ R ating, P rice  ta rge t o r estim ates fo r th is com pany have been rem oved from  consideration  in  th is report because, under app l icab le  law  and/or M organ S tan ley po licy, M organ S tan ley m ay be precluded from  issu ing such in fo rm ation  w ith  respect to  th is
com pany a t th is tim e. e = M organ S tan ley R esearch estim ates; S ource: M organ S tan ley R esearch; N ote : **P lease see the  exp lanation  o f the  M organ S tan ley M ode lW are in itia tive  la ter in  th is report. N C : N ot covered, O :O verwe ight, E :E qua l-we igh t,
U :U nderweight; Industry V iews: N orth  A m erica=B everage: In -L ine , Food: C autious, Tobacco: In -L ine , E urope=B everage: In -L ine , Food: In -L ine , Tobacco: A ttractive , A sia /P acific : A ustra lian  C onsum er: A ttractive , C h ina C onsum er: A ttractive , Ind ia=
C onsum er: C autious, S . K orea C onsum er: In -L ine , Latin  A m erica=M exico C onsum er: In -L ine , B razil C onsum er: In -L ine , Japan=Food: In -L ine .

CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24 CY22 CY23 CY24
MSCI Europe 12.0 11.7 11.1 17.0% 2.2% 5.4% 8.0% 3.6% 3.7% 4.0%

Europe* 453.0 22.0 20.5 18.5 7.2% 7.3% 11.7% 7.6% 3.3% 3.9% 4.7% 14.7 14.0 12.7 18.1 16.9 15.2 25.1 22.9 20.5 2.3% 2.6% 2.8%
L'Oréal EUR 345 185.4 EW 385 12% 31.4 29.3 27.4 24.7% 7.1% 7.0% 12.6% 3.1% 2.5% 3.4% 20.9 20.7 19.6 26.3 25.5 23.6 35.6 36.3 33.6 1.5% 1.7% 1.8%
Unilever GBp 3,906 116.1 EW 3,800 -3% 17.9 17.4 15.5 -3.9% 3.3% 11.9% 3.6% 4.6% 5.5% 6.4% 12.5 12.0 11.0 14.6 13.9 12.6 19.6 18.3 16.6 3.8% 3.9% 4.1%
Reckitt Benckiser GBp 6,400 52.8 OW 7,500 17% 18.8 18.3 16.7 14.9% 2.4% 9.7% 8.9% 3.1% 4.4% 4.4% 14.7 13.9 12.7 16.8 15.7 14.4 20.7 19.4 17.8 2.7% 2.9% 3.1%
Henkel EUR 63 26.8 UW 58 -8% 17.5 15.3 11.6 -21.0% 14.0% 32.3% 6.0% 2.2% 5.3% 7.1% 9.6 8.9 6.9 13.0 11.6 8.5 18.6 16.5 12.2 3.0% 3.2% 3.3%
Haleon GBp 247 26.4 EW 285 15% 13.6 12.7 11.7 NM 7.5% 8.1% NM 3.5% 7.4% 8.9% 12.2 10.8 9.8 13.6 12.0 10.9 27.4 17.2 15.1 1.2% 3.2% 3.8%
Beiersdorf EUR 101 23.0 UW 92 -9% 28.7 26.8 24.5 17.3% 7.0% 9.3% 11.1% 2.9% 3.5% 4.1% 14.8 13.5 12.1 19.2 17.6 15.6 27.5 25.1 22.2 0.7% 0.7% 0.7%
Intercos S.p.A. EUR 13 1.2 EW 15 16% 23.5 18.9 15.4 19.8% 24.7% 22.4% 22.3% 2.7% 5.5% 5.7% 11.0 9.0 7.6 17.9 14.1 11.3 24.4 19.2 15.4 0.0% 1.3% 1.7%
Essity SEK 234 15.3 NC NC NC 18.9 14.2 12.7 -3.1% 33.7% 11.8% 13.2% NA NA NA 11.2 9.1 8.2 18.8 13.6 11.9 24.5 18.0 15.7 3.1% 3.3% 3.5%
AAK SEK 161 3.9 NC NC NC 20.5 18.3 16.7 25.7% 11.9% 9.7% 15.5% NA NA NA 13.1 11.5 10.4 16.6 14.1 12.8 22.3 18.5 16.8 1.6% 1.8% 1.9%
Corbion EUR 29 1.7 NC NC NC 19.5 18.3 NA 19.0% 6.5% NM NM NA NA NA 11.9 10.6 NA 19.8 18.6 NA 26.5 25.0 NA 2.0% 2.0% NA
Ontex EUR 6 0.5 NC NC NC 144.4 8.4 NA -91.8% NM NM NM NA NA NA 11.5 6.8 NA 39.8 11.5 NA 51.6 15.7 NA 0.0% 1.5% NA

MSCI US 19.1 17.7 16.2 7.9% 8.0% 8.9% 8.3% 1.5% 1.6% 1.7%
US* 606.1 24.7 22.5 21.0 12.2% 10.5% 10.0% 9.9% 3.9% 4.5% 4.8% 16.9 15.2 14.1 20.3 18.1 16.5 29.0 26.6 24.1 2.3% 2.4% 2.6%

Procter & Gamble USD 137 347.1 OW 177 29% 23.9 22.1 20.3 11.7% 8.6% 8.8% 9.7% 4.0% 4.5% 5.0% 17.9 16.2 14.7 20.8 18.7 16.9 32.9 30.4 27.4 2.4% 2.6% 2.7%
Colgate Palmolive USD 78 65.7 EW 82 5% 25.8 24.1 22.1 7.8% 7.4% 8.8% 8.0% 3.6% 4.3% 4.6% 16.8 15.5 14.1 19.5 17.9 16.2 25.6 23.6 21.3 2.3% 2.3% 2.4%
Kimberly-Clark USD 126 43.0 EW 137 8% 22.6 19.4 17.6 3.7% 16.5% 10.4% 10.1% 4.1% 6.3% 5.5% 14.7 12.7 11.6 19.0 15.9 14.3 24.3 20.6 18.5 3.6% 3.8% 4.4%
Estee Lauder USD 248 90.3 OW 320 29% 33.8 29.9 25.9 18.2% 15.2% 15.2% 16.2% 2.3% 2.8% 3.6% 21.0 18.3 16.0 25.6 22.3 19.3 32.9 28.9 24.9 1.0% 1.2% 1.3%
Clorox USD 143 17.8 UW 130 -9% 33.5 28.5 22.7 -17.3% 24.1% 23.4% 8.2% 3.2% 4.1% 4.7% 19.1 16.7 14.6 24.2 20.6 17.6 30.6 26.0 22.3 3.2% 3.4% 3.5%
Newell Rubbermaid USD 18 7.3 EW 25 43% 9.6 9.9 9.0 14.9% -2.8% 9.8% 7.0% 5.5% 10.3% 11.2% 8.1 7.7 7.1 10.2 9.6 8.7 12.1 12.6 11.4 5.3% 5.3% 5.3%
Coty USD 8 7.0 EW 9 20% 24.1 17.3 NA 147.4% 32.5% NM NM 17.8% 10.0% NA 9.0 8.0 NA 15.6 12.9 NA 16.6 18.4 NA 0.0% 0.0% NA
Energizer Holdings USD 28 2.0 EW 35 25% 9.0 8.4 8.1 4.1% 6.5% 4.1% 4.9% 18.1% 18.7% 18.9% 8.3 7.5 6.9 10.6 9.5 8.7 14.6 12.5 11.4 4.4% 4.5% 4.7%
WW International USD 5 0.4 EW 9 75% 5.0 4.5 4.2 6.0% 10.7% 7.9% 8.2% 27.6% 29.5% 31.9% 7.1 6.2 5.4 8.7 7.5 6.6 11.1 9.7 8.5 0.0% 0.0% 0.0%
Church & Dwight USD 84 20.9 UW 82 -3% 27.9 25.4 23.5 14.1% 9.9% 8.0% 10.6% 3.4% 3.8% 4.0% 17.9 16.2 15.0 21.8 19.5 17.8 28.4 25.3 23.1 1.2% 1.3% 1.4%
Tupperware Brands USD 11 0.5 NC NC NC 7.5 5.2 NA -50.3% 42.4% NM NM 8.8% NA NA NA NA NA NA NA NA NA NA NA 0.0% 0.0% NA
Edgewell Personal care USD 38 2.1 EW 40 4% 14.7 13.1 NA 1.1% 13.2% NM NM 4.6% 7.4% NA 9.6 8.8 NA 13.3 11.9 NA 17.8 14.4 NA 1.6% 1.6% NA
Elf Beauty USD 38 2.1 OW 42 10% 36.2 36.0 33.1 31.4% 12.9% 8.7% 17.3% 2.1% 2.8% 3.0% 21.8 21.4 19.4 28.6 25.2 21.7 53.5 45.3 37.6 0.0% 0.0% 0.0%

MSCI World 15.7 14.8 13.8 10.9% 6.0% 7.8% 8.2% 2.2% 2.3% 2.5%
ROW* 194.7 41.5 32.9 28.9 -1.3% 33.9% 13.9% 10.7% 1.9% 2.8% 3.3% 20.8 17.8 10.9 33.5 27.6 23.7 48.7 39.9 34.4 1.4% 1.6% 1.8%

Hengan HKD 37 5.6 EW 42 13% 14.7 11.9 11.2 -15.9% 22.8% 6.5% 3.2% 5.4% 7.5% 8.5% 10.0 8.6 7.8 12.8 10.9 9.8 18.2 15.6 14.0 4.1% 5.1% 5.4%
Shiseido JPY 5,107 14.6 NC NC NC 59.8 30.2 23.6 -8.3% 98.4% 27.7% 32.5% 1.8% 2.9% 3.3% 19.1 13.5 NA NA NA NA NA NA NA 1.9% 1.4% 1.5%
Kao JPY 6,001 20.4 NC NC NC 25.4 21.9 20.7 -12.3% 16.2% 5.7% 2.5% 3.2% 4.2% 4.4% 11.1 10.0 NA NA NA NA NA NA NA 2.5% 2.6% 2.7%
Natura BRL 15 4.0 EW 21 41% 35.1 12.8 9.8 -70.7% 175.4% 30.0% 1.7% -4.5% 2.1% 6.9% 7.6 5.8 4.6 28.5 13.7 9.2 43.2 20.8 13.9 1.3% 0.0% 1.0%
Hindustan Unilever INR 2,604 77.1 EW 2,230 -14% 61.7 58.7 52.4 12.4% 13.3% 11.9% 12.5% 1.7% 2.0% 2.2% 43.1 40.7 36.4 47.1 44.4 39.5 71.3 67.2 59.8 1.3% 1.5% 1.7%
KOSE JPY 13,120 5.7 NC NC NC 46.1 35.2 29.3 15.2% 31.0% 20.2% 22.0% 1.0% 1.3% 5.4% 20.8 15.2 NA NA NA NA NA NA NA 1.1% 1.3% 1.4%
Unicharm JPY 4,727 21.0 NC NC NC 34.7 30.5 27.1 -4.2% 13.5% 12.5% 6.9% 2.6% 3.1% 3.5% 16.2 14.4 NA NA NA NA NA NA NA 0.8% 0.9% 1.0%
Amorepacific KRW 119,500 5.2 OW 200,000 67% 36.9 21.8 18.2 3.1% 69.0% 19.8% 27.8% 0.9% 4.1% 4.9% 12.0 8.9 7.5 22.2 13.7 10.8 29.3 18.1 14.2 0.8% 1.2% 1.4%
LG Household & Health Care KRW 691,000 8.0 OW 880,000 27% 21.2 13.7 12.7 -38.2% 54.7% 8.3% 1.2% 3.2% 6.8% 6.8% 9.5 6.7 5.9 11.7 7.9 6.9 15.4 10.4 9.2 1.7% 2.0% 2.3%
Dabur INR 571 12.7 EW 537 -6% 53.6 47.5 41.2 9.9% 16.5% 15.0% 13.8% 1.3% 1.9% 2.4% 43.0 37.9 32.7 48.8 42.7 36.6 73.5 64.3 55.2 1.0% 1.0% 1.1%
Marico INR 524 8.5 OW 605 16% 50.2 43.7 37.5 16.1% 17.8% 16.5% 16.8% 1.5% 2.1% 2.5% 35.7 31.2 26.9 38.9 33.9 29.1 58.9 51.4 44.1 1.7% 2.0% 2.3%
Godrej Consumer Products INR 916 11.8 OW 1,101 20% 47.6 42.3 35.3 11.7% 20.8% 19.5% 17.3% 1.6% 2.2% 2.6% 33.5 29.1 24.4 36.6 31.5 26.2 54.6 47.0 39.1 0.0% 0.5% 1.3%

ROW 1,253.9 25.2 22.8 20.9 9.0% 11.7% 11.2% 9.0% NA NA NA 16.4 15.0 13.1 20.1 18.2 16.4 28.4 25.8 23.2 2.2% 2.3% 2.5%
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Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/1011, or any other similar framework.
The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those fixed income research reports as providing
stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.
Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.

INDUSTRY COVERAGE: Food

COMPANY (TICKER) RATING (AS OF) PRICE* (09/05/2022)

Haruka Miyake
Ajinomoto (2802.T) E (07/26/2022) ¥3,812
Asahi Group Holdings (2502.T) O (07/26/2022) ¥4,574
Calbee (2229.T) U (07/26/2022) ¥2,728
Coca-Cola Bottlers Japan Holdings Inc. (2579.T) U (07/26/2022) ¥1,381
Japan Tobacco (2914.T) O (07/26/2022) ¥2,365
Kikkoman (2801.T) U (07/26/2022) ¥8,590
Kirin Holdings (2503.T) E (07/26/2022) ¥2,220
Suntory Beverage & Food (2587.T) O (07/26/2022) ¥4,960
Yakult Honsha (2267.T) E (07/26/2022) ¥8,050

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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INDUSTRY COVERAGE: Household & Personal Care Products

COMPANY (TICKER) RATING (AS OF) PRICE* (09/05/2022)

Haruka Miyake
Kao (4452.T) O (07/26/2022) ¥5,942
KOSE (4922.T) E (07/26/2022) ¥13,030
Shiseido (4911.T) E (07/26/2022) ¥5,079
Unicharm (8113.T) O (07/26/2022) ¥4,665

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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