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dobe agreed to buy

collaboration-software
company Figma for around
$20 billion, using the big-
gest deal in the tech giant’s
history to acquire a small
but fast-growing rival. Al

& Mortgage rates topped
6% this week, their high-
est level since 2008, giv-
ing a jolt to home buyers
who last year were paying
less than half that. Al

@ The biggest freight rail-
roads and union leaders

reached a tentative labor deal
to avert a nationwide strike
that would have crippled seg-
ments of the U.S. economy. Al

@ FedEx said its quarterly
revenue fell below its ex-
pectations and that it was
closing offices and parking
aircraft to offset declining
volumes of packages. Bl

@ Retail sales rose 0.3% in

August from the prior month
as consumers spent at stores
and restaurants at a steady
pace, showing persistent de-
mand despite high inflation. A2

@ Major U.S. stock indexes
fell, with the S&P 500,
Nasdaq and Dow industri-
als retreating 1.1%, 1.4%
and 0.6%, respectively. B11

@ Uber said Thursday night
that it was responding to a

cybersecurity incident, with-
out giving further details. Bl

@ Shell named Wael Sawan,
its head of integrated gas
and renewables, to succeed
Ben van Beurden as the com-
pany’s chief executive. B2

4 China’s currency has

fallen below a widely watched
level against the dollar, break-
ing 7 yuan for a dollar for the
first time in over two years. Bl

—  ———

4 A campaign by Republican
governors to send migrants
to Democratic strongholds,
initially seen by many Dem-
ocratic officials as a political
stunt, is now sending those of-
ficials scrambling as migrants
unexpectedly arrive in a wid-
ening number of locales. Al

¢ A federal judge appointed
a respected retired judge to
independently review the
documents the FBI seized from
Trump’s Mar-a-Lago home,
and included those marked
classified in his remit. A3

4 Ukrainian authorities said
they staved off flooding caused
by a Russian missile strike
on the southern city of Kryviy
Rih, as Moscow targeted a
dam with new salvos. A7

4 Germany and Jewish
groups reached an agreement
over compensation to the last
survivors of the Holocaust,
almost eight decades after
the end of World War II. A16

4 Biden ordered heightened
U.S. scrutiny of foreign invest-
ment that may give adversar-
ies access to critical technolo-
gies or may endanger supply
chains and personal data. A2

4 Senators said they would
put off a much-anticipated
vote to codify same-sex
marriage into law until after
the midterm elections. A5

4 DEA agents have ques-
tioned people about tele-
health company Done Global’s
practices for prescribing
controlled substances. A3

# Social-media companies
that operate in California will
have to consider the health
and well-being of children
under a new state law. A5
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Mortgage Rates Jump Past 6%,
Hit Highest Mark Since 2008

By BEN EISEN

Mortgage rates topped 6%
this week, their highest level
since 2008, giving a jolt to
home buyers who last year
were paying less than half that.

The average rate on a 30-
year fixed mortgage climbed
to 6.02% this week, up from
5.89% last week and 2.86% a
year ago, according to a sur-
vey of lenders released Thurs-
day by mortgage company
Freddie Mac. The last time
rates were this high was in the
heart of the financial crisis al-
most 14 years ago, when the
U.S. was deep in recession.

The jump in mortgage rates
is one of the most pronounced
effects of the Federal Re-
serve’s campaign to curb infla-
tion by lifting the cost of bor-
rowing for consumers and
businesses. Already, it has
ushered in a sea change in the
housing market by adding
hundreds of dollars or more to
the monthly cost of a potential
buyer’s mortgage payment,
slowing what was a red-hot
market not so long ago.

Higher rates are forcing
some would-be buyers to con-
tinue renting. Other buyers are
skimping elsewhere to make
their mortgage payments.

The Fed is in a delicate sit-
uation. Investors hope it can
cool the economy without
causing a recession. The Fed is
expected to keep raising rates
aggressively when it meets
next week, especially after
Tuesday’s inflation report
showed that consumer prices
are still rising quickly.

A borrower who buys a
$500,000 house with a 20%
down payment and a rate of
2.86% could expect to pay
about $200,000 in interest

PleaseturntopageA2

@ Shoppers show resilience as
o] o1 ¢ - A2

Average rate on a 30-year
fixed mortgage

7% Sept.15
6.02%

6

5

4

3

2

2010 15 20

Source: Freddie Mac

Adobe
To Buy
Figma
For $20
Billion

send the tech giant’s
share price down 17%

Adobe Inc. agreed to buy
collaboration-software com-
pany Figma for around $20
billion, using the biggest deal
in its history to acquire a

By Cara Lombardo,
Dana Cimilluca
and Aaron Tilley

small but fast-growing rival
that the technology giant
hopes can give it access to a
broader group of customers.

Figma is relatively little
known to the wider public but
its cloud-based collaboration
tools have gained a loyal fol-
lowing among software devel-
opers and product managers
who build apps and other tech
products. Adobe executives
said they think the acquisition
will enable them to tap into de-
mand from such users in a way
that is complementary to the
base of designers who use its
existing software tools—though
investors pushed Adobe’s stock
price down sharply after the
deal was announced.

David Wadhwani, president
of Adobe’s digital-media busi-
ness, said the stock market’s
swoon, which makes it harder
for tech startups to go public
at valuations they desire,
helped enable the deal. “I
think moments like this create
opportunities that don’t exist
at other times,” he said.

PleaseturntopageA8

@ Heard on the Street: Adobe’s
big acquisition bet................ B12

Tennis Great Federer Retires

Roger Federer, winner of 20 Grand Slam titles, is retiring
from professional tennis at the age of 41, but his legacy will
continue to shape the sport. Jason Gay, A12

Freight Railroads, Unions
Reach Deal to Avert Strike

WASHINGTON—The biggest
freight railroads and union
leaders reached a tentative la-
bor agreement to avert a na-
tionwide strike that would
have crippled segments of the
U.S. economy.

President Biden and White
House officials interceded to
broker a deal to avoid trans-
port disruptions that could

By Ken Thomas, Esther
Fung, Andrew Restuccia
and David Harrison

have snarled supply chains,
putting new pressure on prices
when inflation has been hover-
ing near four-decade highs.
Business groups and key rail
customers, such as energy

companies and national retail-
ers, had been calling on the
government to avoid a strike.
“This agreement is a big
win for America,” Mr. Biden, a
Democrat, said in the White
House Rose Garden on Thurs-
PleaseturntopageA6

¢ CSX names former auto
executive as CEO..nnnnes B3

Migrant Transfers Spark Scramble

By MICHELLE HACKMAN
AND ALYSSA LUKPAT

An accelerating campaign by
Republican governors to send
migrants to Democratic strong-
holds, initially seen by many
Democratic officials as a politi-
cal stunt, is now sending those
officials scrambling as migrants

unexpectedly arrive in a widen-
ing number of locales.

The latest instance of the
campaign came Wednesday af-
ternoon when planes carrying
50 migrants seeking asylum,
mostly from Venezuela, landed
unexpectedly in Martha’s Vine-
yard in Massachusetts. The of-
fice of Florida Gov. Ron DeSan-

tis, a Republican, confirmed
that the state orchestrated the
flights.

The moves follow similar
efforts by Texas Gov. Greg Ab-
bott and Arizona Gov. Doug
Ducey, both Republicans who
in recent months have each
sent thousands of asylum-

Pleaseturntopage A4

By ANDREW DUEHREN

When Janet Yellen was in-
vited to join the likes of Queen
Elizabeth II and Prince Albert of
Monaco as one of only 100
individual members of
the prestigious Club de
Monte-Carlo, she felt ¢
she had to decline.

The problem was
the club is dedicated to
collecting stamps. And
despite widespread be-
lief to the contrary, Ms. Yellen,
the Treasury secretary, doesn’t
collect stamps.

As Ms. Yellen explained in a
2017 letter declining the invita-

Janet Yellen Likes Rocks.
Diplomats Keep Giving Her Stamps.

Treasury secretary doesn’t practice
philately but was once in a geology club

Perfect gift?

tion, she inherited her mother’s
stamp collection and was curi-
ous about stamp collecting, or
philately, as a child. Since then,
her interest had waned.
“T've not had the time for
many, many years to de-
2 velop the collection or
i to be actively involved
\ in philately,” the
then-Federal Reserve
chair wrote, thanking
the club but declining,
according to a copy
shared by the club. “My profes-
sional activities in economics
and finance have absorbed all of
my time and attention.”
PleaseturntopageA9

Scotts Miracle-Gro
Is Buried in Fertilizer

It produced more, then retailers slashed orders

By THOMAS GRYTA

Never in the modern global
economy have businesses
seen such a rapid shift from
shortage to glut.

Jim Hagedorn says he is
lucky it didn’t get him fired.

Just months ago, the chief
executive of Scotts Miracle-
Gro Co. was bracing for the
biggest summer ever. After
two years of struggling to fill
store shelves, the company
had ramped up production to
catch up with consumer de-
mand for lawn seed, fertilizer
and other garden products.
Investments in new manufac-

turing capacity were paying
off as the 67-year-old CEO
prepared for the usual rush of
May orders from retailers
looking to replenish their
stocks.

The orders never came,
and by Memorial Day, Mr.
Hagedorn knew his company
was in trouble. Scotts has al-
ready cut about 450 jobs, or
around 6% of its workforce,
since May, and more layoffs
are coming. Manufacturing
plants have been slowed.
Cash is dwindling. Nobody is
getting bonuses. Instead, the
company is in full-blown cri-
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Shoppers Show Resilience as
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Consumers get boost
from job growth but
are challenged by
rising cost of basics

By HARRIET TORRY
AND AUSTEN HUFFORD

Consumers spent at stores
and restaurants at a steady
pace last month, showing per-
sistent demand despite high
inflation.

Retail sales, a measure of
spending at stores, online and
in restaurants, rose 0.3% in Au-
gust from the prior month, the
Commerce Department said
Thursday. The gain outpaced
inflation and marked a reversal
from July’s 0.4% decline.

Broadly, consumers were
able to increase spending a bit,
when factoring in rising prices.
Shoppers had some additional
wiggle room in August because
of falling gasoline prices. Amer-
icans spent less at gasoline sta-
tions last month and more in
many other categories, Thurs-
day’s report showed.

Retail sales, unlike many
government reports, aren’t ad-
justed for inflation. Retail
sales also rose in August from
a year earlier at a quicker pace
than inflation, which this sum-
mer trended near a four-de-
cade high.

Continued strong job
growth—employers added 1.1
million jobs the past three
months—and rising wages are
giving consumers a tailwind,
even as they grapple with rap-
idly rising prices for everyday
goods. Economists say that

Month-over-month change
inretail sales

3%

August
+0.3%

1

0
July
-0.4%

-1 Revised down
from a previous
flat reading.

_2 , , , , ,

Sept. 22
2021

Note: Seasonally adjusted
Source: Commerce Department via the Federal
Reserve Bank of St. Louis

keeps the Federal Reserve on
track to keep raising its bench-
mark interest rate in an effort
to slow demand and inflation.

Ray Farris, chief economist
at Credit Suisse, said the main
takeaway of the retail report is
that consumers continue to
spend, the labor market is
adding jobs and inflation
“keeps rearing its ugly head,”
which “puts the Fed in a posi-
tion where it has to hike more
aggressively.”

Consumer prices rose 0.1%
in August from July and 8.3%
from August last year, the La-
bor Department reported
Tuesday. The data showed that
after excluding volatile food
and energy prices, underlying
inflation pressures were
broadening and building.

That report settled the case
for the Fed to raise interest

CHRIS URSO/TAMPA BAY TIMES/ZUMA PRESS

-
L iy, 0 |

X I:Iﬁr:LrEi

! T8
o =
] 5 - 3

S

--__‘—-——'_"-!-

——

CIRCLE (3

— , e

—

Americans spent less at gasoline stations last month and more in many other categories.

rates by at least 0.75 percent-
age point at its meeting next
week.

Separately, the Fed reported
Thursday that industrial pro-
duction declined a seasonally
adjusted 0.2% on the month in
August, due to a sharp drop in
utilities output, which likely
reflects weather conditions,
economists said.

Some estimates of U.S. eco-
nomic activity during the third
quarter fell after Thursday’s
data releases.

The Federal Reserve Bank
of Atlanta’s GDPNow model,
which updates throughout the
quarter as new economic data
come out, on Thursday pre-
dicted gross domestic product
will grow at a seasonally ad-
justed annual rate of 0.5% in
the third quarter, down from a
1.3% estimate at the end of

last week. S&P Global Market
Intelligence, a research firm,
said it estimates GDP in-
creased at a 0.4% pace in the
third quarter.

The U.S. economy con-
tracted during the first two
quarters of the year.

August’s retail spending
growth was led by a 3% gain in
auto dealership sales, the Com-
merce Department said. That
reflects rising prices of new
cars and trucks and shows that
consumers continue to seek
out vehicles, despite higher in-
terest rates making monthly
payments more expensive for
many buyers.

Americans are also opting
to buy more luxury vehicles
than ever before, and those
wealthy buyers often don’t fi-
nance.

Still for other Americans,

rising prices for basics such as
food and rent are a struggle.
Many are paying more to re-
ceive the same amount of
goods and services as a year
ago.

“We see that spending re-
mains positive, but they are
taking home less. Inflation is
continuing that relentless
climb higher,” said Lindsey
Piegza, the chief economist at
investment bank Stifel. “You
are taking one box of cereal in-
stead of two.”

Concerns about the pace of
price increases remain at the
forefront for American house-
holds, according to surveys of
consumer sentiment. Still, sur-
veys by the University of Mich-
igan and the Conference Board
both improved in August as
consumer expectations about
the economic outlook rose.

Prices Rise

Thomas Dennison, a retired
engineer living in Clearwater,
Fla., said he used to buy a lot
of books, but recently got a li-
brary card for the first time in
years to cut down on book
purchases.

The 67-year old is consoli-
dating car trips to save on
gasoline, and tries to use his
motorcycle when possible as it
gets better fuel mileage than
his car. He is also buying store
brands at the grocery and cut-
ting down on dining out amid
high inflation.

Regular gasoline prices fell
in August, ending the month
at under $4 a gallon, down
from a $5 peak in mid-June,
offering some savings to con-
sumers as the cost of groceries
and other products rose. Strip-
ping out both vehicle and gas-
oline spending, retail sales
rose 0.3% in August.

Spending at bars and res-
taurants, the only services cat-
egory in the retail sales report,
increased 1.1% in August—
showing consumers are eager
to dine out despite increased
menu costs. That adds to signs
that the end of the summer
was a strong period for tour-
ism and entertainment.

Sales at department stores,
clothing stores and sporting
goods stores all picked up in
August, a key month for back-
to-school spending. Many re-
tailers are discounting items
to make space for holiday
goods and reduce inventory
gluts caused by supply-chain
issues related to the pandemic.

@ Heard on the Street: Spending
may be better......mmmens B12

FROM LEFT: WESLEY ROBINSON; VICTORIA LAUTURE DUNCKER

Wesley and Kimberly Robinson, left, of Rogers, Ark., saw their mortgage rate increase sharply last year. Desi Duncker and Victoria

Lauture Duncker moved to Bloomfield, N.J., last year. They want to buy a home but are deterred by higher mortgage rates.

Mortgage
Rates
Top 6%

Continued fromPage One

over 30 vyears for their
$400,000 loan. If their rate is
6.02%, they could pay
$465,000 in interest, accord-
ing to a mortgage calculator
by Bankrate.com

Mortgage rates  were
around 3% when Wesley and
Kimberly Robinson went into
contract to buy a new home in
Rogers, Ark., last year. By the
time their house was nearing
completion this summer, they
were staring at well above 5%.

“When rates started going
up, it did get a little scary,”
Mr. Robinson said. The Robin-
sons are both teachers.

They had put down a non-
refundable deposit with their
builder, so they moved ahead
with the purchase. They
locked in a mortgage with a
5.5% interest rate in mid-July,
then got it to float down to 5%

when rates dipped in the fol-
lowing weeks.

They closed on their house
and moved in with their two
daughters this month, though
they have yet to sell their old
house. Mr. Robinson opted to
borrow from an online lender.
A local bank, he said, was of-
fering a rate above 6%.

The volatility in mortgage
rates has widened the gap be-
tween what various lenders
are offering. That suggests
borrowers can benefit signifi-
cantly from shopping around
for the lowest rate, Freddie
Mac economist Sam Khater
said this month.

Still, rising mortgage costs
have been among the largest
factors hampering affordability
in the housing market. While
home prices and rents have
risen swiftly this year, rising
mortgage costs have tipped
the scales in favor of renting
for many people in the U.S.

Would-be buyers like Desi
Duncker and Victoria Lauture
Duncker are waiting for the
market to settle down before
moving ahead. They and their
daughter moved from Manhat-
tan to Bloomfield, N.J., last
year and rented while Mr.
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Duncker introduced his family
to the area, where he grew up.

They would like to buy but
have been derailed by higher
mortgage rates, rising home
prices and a decline in the
value of their investments, in-
cluding bitcoin, Mr. Duncker
said. Stocks and cryptocurren-
cies are down sharply this
year, slowed in part by the
Fed’s higher rates.

“Every possible factor that
could have gone against buy-
ers since January has hap-
pened,” Mr. Duncker said.

‘When rates started
going up, it did get a
little scary, says
Wesley Robinson.

He keeps a Google Doc with
notes about buying and in
June began noting that mort-
gage costs were becoming a
problem. They might look to
rent an apartment near the
train station for now. He com-
mutes into New York City for
his job in finance at a tech
company. She runs a podcast
about motherhood over the
age of 40.

Home prices continue to
show large gains from a year
ago, and as of July the median
sales price for an existing
home still tops $400,000. But
existing-home sales fell for six
straight months through July,
and the pace of price growth
has decelerated.

Signs point to a further

CORRECTIONS &3
AMPLIFICATIONS

Readers can alert The Wall Street
Journal to any errors in news
articles by emailing
wsjcontact@wsj.com or by calling
888-410-2667.

slowdown. In the four weeks
that ended Sept. 11, homes on
average sold for 0.5% below
their final list price, according
to Redfin, a real-estate broker-
age. That compares with 1.1%
above list price a year earlier.

The firm also said that
home-touring activity is down
14% from the beginning of the
year.

When the pandemic brought
the economy to a standstill,
the Fed slashed its benchmark
interest rate to near zero, hop-
ing to spur borrowing and the
broader economy. Mortgage
rates fell to records. That
spurred a boom for the mort-
gage industry as buyers rushed
to lock in low rates and home-
owners refinanced into lower-
rate loans.

Mortgage rates don’t move
automatically when the Fed
raises rates, but they are heav-
ily influenced by the Fed.

The swift reversal this year
has brought tough times to
the mortgage industry. Origi-
nations topped $4.4 trillion
last year but are expected to
drop to just over half that in
2022, according to forecasts
by the Mortgage Bankers As-
sociation, a trade group.

Refinancings in particular
have slowed down because
higher rates erode the benefit
for most homeowners. Refi-
nancing activity is down more
than 80% from a year ago,
MBA said.

Just 452,000 homeowners
would be good candidates for a
refinancing that lowers their
rate by at least 0.75 percentage
point, according to an analysis
by Black Knight Inc., a mort-
gage technology and data pro-
vider. That is down from a peak
of over 19 million in late 2020.

Many lenders as a result
have faced challenges, particu-
larly nonbank mortgage com-
panies that built big busi-
nesses around refinancing in
recent years. Some are cutting
staff, losing money or have
closed shop.

Foreign Investment
Scrutiny Tightened

By CHARLES HUTZLER

WASHINGTON—The Biden
administration is ordering a
panel that screens foreign in-
vestment for national security
risks to heighten scrutiny of
deals that may give China and
other adversaries access to
critical technologies or may en-
danger supply chains and per-
sonal data.

An executive order signed
by President Biden on Thurs-
day doesn’t expand the pur-
view of the Committee on For-
eign Investment in the U.S.
Rather, it is intended to
sharpen the interagency panel’s
focus on administration priori-
ties and signal to businesses
the types of transactions that
might deserve added screening,
administration officials said.

Thursday’s executive order
focuses on foreign investment
in the U.S. and is meant “to en-
sure that Cfius remains an ef-
fective tool to combat these
threats now and in the future,”
the White House said in its ex-
planation of the order.

A particular concern cited is
the security of supply chains
and whether an investment
might give a foreign entity con-
trol of critical manufacturing
capabilities, mineral resources
or technologies.

While the order doesn’t sin-
gle out particular foreign coun-
tries, an explanation of the mea-
sure provided by the White
House mentions the risks pre-
sented by foreign investors from
“competitor or adversary na-
tions.” Its specifics—protecting
supply chains, Americans’ data
and technologies like semicon-
ductors, artificial intelligence
and biotechnology—are areas
where administration and other
U.S. officials have previously
raised concerns about Chinese
investment and espionage.

“Foreign investment is key
to supporting American work-
ers, businesses and growth in
the United States,” an adminis-
tration official said. “But...some
countries exploit our open in-
vestment ecosystem to further
their own national security pri-
orities in ways that are directly
contradictory to our values and
interests.”

As part of its guidance, the
order directs the committee to
examine investments that could
present cybersecurity risks, an-
other area where China is ac-
tive, and look for patterns to
see if a foreign company or
country is trying to acquire
multiple firms within a sector.

Attempts by Chinese firms
and investors to acquire U.S.
semiconductor companies
alarmed the Obama and Trump
administrations, prompting in-

creased vigilance over Chinese
investment. As part of that,
Congress in 2018 expanded the
authority of Cfius, which is led
by the Treasury Department, to
examine deals, including by
scrutinizing minority invest-
ments by foreigners via ven-
ture-capital funds—a tactic that
some officials said China was
using to circumvent attention.

The Biden administration is
looking at closing off other
channels that would give China
access to American capital and
know-how that might further
Beijing’s ambitions to dominate
cutting-edge technologies. Na-
tional security adviser Jake
Sullivan has warned about U.S.
investment enhancing the tech-
nological capabilities of com-

Cfius will look at
deals in areas U.S.
officials say are of
interest to China.

petitors, and the administra-
tion is considering an executive
order to screen outbound U.S.
investment in semiconductors
and other technologies.

Some U.S. business groups
such as the U.S. Chamber of
Commerce and tech investors
have raised concerns about the
potential screening of overseas
investment, saying that it may
prove unwieldy or overly broad
and undercut American eco-
nomic influence and competi-
tiveness.

Asked about that, the ad-
ministration official said the
White House is looking “at
gaps in our existing tool kit, in-
cluding whether it would be or
is appropriate to look at some
targeted and narrowly scoped
requirements.”

China has previously ob-
jected to restrictions on Chinese
investment in the U.S., calling
such efforts unfair. When asked
for comment on Thursday’s ex-
ecutive order, the Chinese em-
bassy in Washington pointed to
remarks Ambassador Qin Gang
made at the Detroit auto show
this week; Mr. Qin told
Bloomberg News that U.S.-China
interests are “intertwined.”

The order also directs Cfius
to see if an investment would
give the foreign investor access
to Americans’ sensitive data
and whether the investor has
ties to entities that have the
ability to exploit that informa-
tion to the detriment of U.S.
national security.

@ Chinese money flows to U.S.
venture funds....esesenens Bl
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Judge Picks
Master to
Review

All Trump

Documents

By ARUNA VISWANATHA
AND SADIE GURMAN

U.S. District Judge Aileen
Cannon appointed a respected
retired judge to independently
review the documents the FBI
seized from former President
Trump’s Mar-a-Lago home, and
included those marked classi-
fied in his remit, which could
prolong a court battle over the
Justice Department inquiry
into the sensitive materials
found at the Florida resort.

In an order Thursday, Judge
Cannon named Raymond J.
Dearie, a former chief federal
judge in New York, as a special
master to assess the seized
materials to determine whether
they are protected by any priv-
ileges, and make recommenda-
tions over any disputes be-
tween the government and Mr.
Trump about how the items
are characterized. Mr. Trump’s
legal team had recommended
Mr. Dearie to the post, and the
Justice Department said he
was an acceptable choice.

Judge Cannon also ordered
the government to provide Mr.
Trump’s lawyers with access to
the documents marked as clas-
sified—those which the Justice
Department had described as
containing sensitive national se-
curity information at the heart
of the probe—under the “super-
vision” of the special master.

After Federal Bureau of In-
vestigation agents conducted
an extraordinary search of Mr.
Trump’s Florida estate on Aug.
8, removing 33 boxes with
thousands of presidential re-
cords and news clippings
mixed with classified materi-
als, prosecutors said they are
investigating potential viola-
tions of both the Espionage
Act, which relates to the mis-
use of classified information,
and a presidential record-

Raymond Dearie,
who was approved by
both sides, is named
special master.

keeping law that requires that
White House records go to the
National Archives.

When the Florida-based
Judge Cannon ordered the ap-
pointment of an independent
arbiter last week and asked
both sides to suggest candi-
dates, she had temporarily
blocked criminal investigators
from using the materials, de-
scribing it as “a brief pause to
allow for neutral, third-party
review to ensure a just process
with adequate safeguards.”

Days later, prosecutors
asked Judge Cannon to revisit
that pause specifically as it re-
lated to the 100 classified doc-
uments, arguing that Mr.
Trump had no right to those
materials. They said they
would set aside the other
roughly 11,000 documents
seized, and provide Mr. Trump
with copies of them, but said
that if the judge didn’t grant
their request to resume re-
viewing the classified docu-
ments by Sept. 15, they would
go to the appeals court with
the same request.

A Justice Department
spokesman declined to com-
ment following the ruling. Ex-
perts expected the agency to
appeal. A representative for
Mr. Trump had no comment.

On Thursday, Judge Cannon
said she found the govern-
ment’s request premature.
“The Court does not find it ap-
propriate to accept the Gov-
ernment’s conclusions on
these important and disputed
issues without further review
by a neutral third party in an
expedited and orderly fash-
ion,” the judge wrote.

She said she didn’t want to
accept on its face the govern-
ment’s premise that the 100
documents are classified re-
cords, and that Mr. Trump had
no plausible claim of privilege
on any of the documents.

Judge Cannon ordered Mr.
Trump to cover the full cost of
the special master, and asked
for the review to “proceed
with all reasonable diligence”
and be completed by Nov. 30.

—Alex Leary
contributed to this article.

Saturn’s rings formed when one of its moons, thrown off course, veered too close to the planet and was broken up by its gravitational forces, researchers suggest.

Study Sees Clues to Saturn’s Rings

New research points
to possible resolution
of 400-year-old
astronomical mystery

By AyLIN WOODWARD

Saturn isn’t the only ringed
planet in our solar system, but
its girdle of ice and dust is by
far the most spectacular. And
a new study gives a fresh ex-
planation of how and when
Saturn’s rings formed, offering
a solution to a mystery that
has stymied astronomers ever
since Galileo held up his tele-
scope and first observed the
planet in 1610.

The rings formed 100 mil-
lion to 200 million years ago
when one of Saturn’s moons,
thrown off course by another
moon, veered too close to the
planet and was ripped to
pieces by its gravitational
forces, the study suggests.
Rubble from the hypothetical

moon, which the researchers
dubbed Chrysalis, continued to
orbit Saturn and over time
flattened into the disk of par-
ticles seen today, according to
the findings, which were pub-
lished Thursday in the journal
Science.

The rings are just 30 feet
thick in places but span a di-
ameter of about 170,000 miles.
Jupiter, Uranus and Neptune
also have rings, but they are
smaller, darker and fainter.

The new research repre-
sents “a completely new sce-
nario that may solve the age
of the rings for good,” said Dr.
Maryame El Moutamid, a Cor-
nell University astronomer
who wrote an editorial accom-
panying the study but wasn’t
involved in it.

In addition to explaining
how and when the rings might
have formed, the missing-moon
scenario offers an explanation
for Saturn’s puzzling tilt. Like
Earth but unlike Jupiter—the
planet in our solar system it

most resembles—Saturn ro-
tates at a significant angle with
respect to the plane in which it
orbits the sun.

“It ties together two puz-
zles that had previously been
treated as separate,” Dr. Fran-
cis Nimmo, a professor of
planetary science at the Uni-
versity of California, Santa
Cruz, and a co-author of the
study, said of the scenario. “It
turns out that you can explain
both in a single story.”

For many years, scientists
believed Saturn’s rings formed
more than 4 billion years ago,
when the young planet’s
strong gravitational field cap-
tured passing comets and as-
teroids and slowly flattened
them into rings. But observa-
tions by three National Aero-
nautics and Space Administra-
tion missions—Voyager 1 and
2 in the 1980s and Cassini be-
tween 2004 and 2017—called
that idea into question. The
observations revealed that the
rings’ mass and composition

were much younger than pre-
viously believed.

“If they’re not old, they
must be a result of a breakup
of a body, like a large comet or
a moon later on,” Dr. Jack
Wisdom, professor of plane-
tary science at the Massachu-
setts Institute of Technology
and lead author of the new re-
search, said of the rings. But
figuring out just what sort of
object—and exactly how it
broke up to form the rings—
proved to be a difficult puzzle.

The solution came when the
research team’s analysis of
Cassini data upended long-
held ideas about the complex
relationships between Saturn,
its moons and the nearby
planet Neptune. Scientists had
thought that Saturn and Nep-
tune were in resonance, mean-
ing they were gravitationally
interacting. But the analysis
showed that had been true but
no longer was, suggesting that
a small moon must have dis-
rupted the resonance when

gravitational forces exerted by
another moon, Titan, sent it
spiraling toward Saturn.

Not everyone is convinced
that the question of Saturn’s
rings and its tilt has been put
to rest.

Jack Lissauer, a planetary
scientist at NASA’s Ames Re-
search Center in California’s
Silicon Valley, said the new
scenario “has a lot of things
going for it” but that it is hard
to verify the complex series of
celestial events it is based
upon. Dr. Lissauer wasn’t in-
volved in the research.

The science community
needs to spend time reviewing
the new research, said Mat-
thew Tiscareno, a planetary-
rings researcher at the SETI
Institute in Mountain View,
Calif., who wasn’t involved in
the study. But Dr. Tiscareno
called the missing-moon sce-
nario “an exciting new idea
that likely gets us closer to
solving several intertwined
mysteries at Saturn.”
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Instructor Jessica Ebersold said a four-day schi

0ol week gives her more time with her family.

Schools Adopt Four-Day
Weeks to Attract, Keep Staft

By BEN CHAPMAN

Districts facing teacher
shortages are increasingly turn-
ing to four-day school weeks to
attract and retain staff, despite
objections from some parents
over child-care demands and
some evidence of lower test
scores.

So far, the trend has been
particularly pronounced in rural
communities in some Midwest-
ern and Southern states. Doz-
ens of districts in Texas, Mis-
souri, Colorado and Oklahoma
have adopted four-day weeks in
recent years. Other areas are
also considering the switch. Cit-
ies including Elko, Nev., are de-
bating four-day school sched-
ules for some students.

American districts have for
years experimented with four-
day school weeks to save
money or lessen commute

times for students who live far
away. But the trend has acceler-
ated amid the pandemic. At
least 800 districts are using
four-day school weeks this year,
up from around 650 districts
before the pandemic, according
to Paul Thompson, a professor
at Oregon State University who
studies the topic.

About half of U.S. states al-
low four-day weeks under stat-
utes that typically require mini-
mum instructional hours or
school days, according to Dr.
Thompson. Most districts that
move to a shorter school week
increase the amount of instruc-
tional time each day, he said.

The new, pandemic-era wave
of districts switching to four
day weeks has been driven
largely by administrators who
view a shortened week as a perk
for attracting teachers. Superin-
tendent Chris Heslinga of

Maysville, Mo., said he made the
decision to switch to a four-day
week in his district this year be-
cause it has become increas-
ingly difficult to staff schools in
small, rural districts such as his.

Maysville is taking Mondays
off and adding a half-hour of in-
structional time to Tuesdays
through Fridays to meet the
state requirements for hours,
Mr. Heslinga said. In elementary
schools, the extra time is used
for longer lessons in core sub-
jects such as reading and math.
Students in middle school and
high school use the time to
catch up in classes in which
they have fallen behind, or as a
study-hall period, he said.

Mr. Heslinga said the district
hasn’t yet decided whether it
will make the four-day week
permanent. But he said the
move has helped the district
staff schools.

ADHD Telehealth
Provider Probed

By ROLFE WINKLER

U.S. Drug Enforcement Ad-
ministration agents have ques-
tioned people about telehealth
company Done Global Inc.s
practices for prescribing con-
trolled substances, according
to documents reviewed by The
Wall Street Journal and people
familiar with the inquiries.

The inquiries in recent
weeks suggest ongoing and po-
tentially widening interest
from federal authorities in on-
line mental-health companies
such as Done that during the
Covid-19 pandemic have been
prescribing stimulants like Ad-
derall for treatment of atten-
tion-deficit hyperactivity disor-
der—drugs the U.S.
government classifies as con-
trolled substances in the same
category as OxyContin.

Done’s rival, Cerebral Inc.,
said this year that its medical
group had received a grand-
jury subpoena from the Justice
Department looking into possi-
ble violations of the Controlled
Substances Act.

Cerebral said in May it
would cease prescribing most
controlled substances after it
received its subpoena. The
company said it hadn’t been
accused of violating any laws
and that it was cooperating
with the investigation.

The Justice Department
probe is being led by the DEA’s
Diversion Control Division,
whose agents made inquiries to
Done and Cerebral, according
to the people and documents
reviewed by the Journal. The
unit aims to stop potentially il-
licit use of legally manufac-
tured drugs. The DEA is a law-
enforcement agency within the

Justice Department.

Done said that it hasn’t re-
ceived any notifications from
the DEA or any other federal
agency regarding an investiga-
tion, request for records or
preservation of documents and
that it is committed to provid-
ing high-quality psychiatric
care while complying with all
applicable laws and regula-
tions. A DEA spokeswoman de-
clined to comment. A Cerebral
spokesman declined to com-
ment. The Justice Department
declined to comment.

The Journal first reported in
March that some of Done’s cli-
nicians felt they were pres-
sured to prescribe stimulants
and that a 2021 internal com-
pany report written by Done’s
then-chief medical officer said
that “multiple Done providers
have specifically expressed a
perception of pressure to diag-
nose ADHD and prescribe stim-
ulants.”

Done has said it relies on
its clinicians to use their judg-
ment and follow proper proce-
dures and that the internal re-
port was irrelevant to its
business.

A federal law requires doc-
tors to conduct at least one in-
person appointment with a pa-
tient before prescribing a
controlled substance like Ad-
derall. After the onset of the
pandemic, the government
made an exception to that law
while the Covid public-health
emergency remains in effect,
and some telehealth compa-
nies such as Cerebral, Done
and a handful of others availed
themselves of it to offer ADHD
treatment that could include a
controlled-substances  pre-
scription.

Ex-USC Coach Wins New Trial in Varsity Blues Case

By MELISSA KORN

A former University of
Southern California water polo
coach was granted a new trial
in the Varsity Blues college-
admissions cheating case after
a federal judge in Boston ruled
Thursday that some state-
ments by prosecutors during
the trial were misleading and
potentially prejudicial to the
jury.

U.S. District Judge Indira

Talwani said in her ruling that
while payments for Jovan
Vavic’s sons’ private schooling
could be considered bribes,
money given to his USC team’s
account couldn’t be defined
that way.

“The government conflated
a payment to the USC Water
Polo team with a payment to
Vavic,” Judge Talwani wrote.

She said prosecutors at Mr.
Vavic’s spring trial “flatly ig-
nored” the court’s instructions

to the jury about what consti-
tutes a bribe.

Mr. Vavic was one of 50
people charged in March 2019
in connection with the fraud
and bribery scheme. Ring-
leader William “Rick” Singer
pleaded guilty to coordinating
an effort to secure spots at
top colleges for his clients by
cheating on standardized tests
or paying coaches or others to
slot the teens in as recruited
athletes, even if they didn’t

play the sport. He is scheduled
to be sentenced in November.

Most of those charged
pleaded guilty. The longest
prison sentence handed down
so far was 2% years—to a for-
mer Georgetown tennis coach.

In April, a jury found Mr.
Vavic guilty on all counts, in-
cluding conspiracy to commit
fraud and conspiracy to com-
mit bribery. Mr. Vavic ap-
pealed, asking to be acquitted
or to be granted a new trial. On

Thursday, Judge Talwani dis-
missed his claim that prosecu-
tors didn’t have sufficient evi-
dence to score a conviction and
denied his motion for acquittal.

However, she agreed that
statements the prosecution
made during trial misrepre-
sented certain facts about
what benefit Mr. Vavic re-
ceived as a result of money
sent to his USC team account,
compared with money sent to
his sons’ high school.

NASA, ESA, A. SIMON, M.H. WONG, OPAL TEAM
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Senate Midterms Shaped
By Abortion and Economy

By Linpsay WISE
AND JOHN McCORMICK

WASHINGTON—Demo-
crats’ prospects for holding
the Senate have brightened in
the months since the Supreme
Court ended the federal right
to abortion, but election
watchers say Republicans still
have an even chance of recap-
turing the majority as candi-
dates enter the final weeks of
campaigning.

With New Hampshire wrap-
ping up its primaries on Tues-
day, the contenders for all
Senate battlefields now are
set. In the 50-50 Senate where
about a third of the chamber
is up for re-election, Republi-
cans are defending 21 seats,
while Democrats are defending
14. A dozen are competitive,
with particularly hard-fought
contests unfolding in Arizona,
Georgia, Nevada, Pennsylvania
and Wisconsin.

The November midterms
will serve as a referendum on
the first two years of Presi-
dent Biden’s term, and the re-
sults will shape the prospects
for legislation and the presi-
dent’s nominees. Aside from
abortion policy, voters are
grappling with rising prices
and broader economic worries
as well as concerns about
crime. The races will also test
the power of former President
Donald Trump to get his hand-
picked candidates elected and
voters’ appetite for his brand
of Republican politics.

Democrats’ top pickup op-
portunities are in Pennsylva-
nia and Wisconsin, both states
Mr. Biden won in 2020. The
party also sees opportunities
to expand its offensive map to
include North Carolina, Ohio
and Florida—states that voted
for Mr. Trump two years ago.

For Republicans, Demo-
cratic-held seats in Nevada
and Georgia are the main tar-
gets, followed by New Hamp-
shire. In that state, nonparti-
san political observers view
the primary win by Don
Bolduc, a retired Army gen-
eral, over a more establish-
ment candidate, Chuck Morse,
as hurting the GOP’s odds of
unseating Democratic Sen.
Maggie Hassan in November.

The GOP’s hope of flipping
Arizona from blue to red also
appears to be in jeopardy, as
Democratic Sen. Mark Kelly, a
former astronaut with a fund-
raising advantage in the tens
of millions of dollars, hits
Trump-endorsed businessman
Blake Masters with negative
ads characterizing him as an
extremist on abortion and
other issues. Polls show Mr.
Kelly with a 7.3 percentage
point lead, on average, as of
Sept. 13, according to aggrega-
tor FiveThirtyEight.

Zachery Henry, a spokes-
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The November midterms will serve as a referendum on the first two years of President Biden.

Geographical distribution of Senate seats*

Democrats 46

Safe or notup

Majority Republicans 46

Safe or notup

Most competitive: 2 lean Dem,, 3 tossup, 3 lean.Rep.

Hawaii

“*Last updated Sept. 14. There are two Senate seats up in Oklahoma, both rated as safe Republican
FIncludes broadcast TV, cable, satellite, digital and radio through Sept. 12

Sources: Aggregated race ratings from Cook Political Report, Inside Elections with Nathan L. Gonzales and Larry Sabato’s Crystal Ball at the University
of Virginia Center for Politics (map); Adimpact (senate races)
Randy Yeip and Danny Dougherty/THE WALL STREET JOURNAL

man for the Masters cam-
paign, pointed to recent poll-
ing from Emerson College that
showed Mr. Masters narrow-
ing the gap with Mr. Kelly.
Anyone saying Mr. Masters is
going to lose is “certainly not
plugged into Arizona politics,”
Mr. Henry said.

The party out of power his-
torically has an advantage in
picking up seats in the mid-
terms, and Democrats have
been weighed down by Mr. Bi-
den’s weak approval numbers,
which have rebounded from
their lowest point but remain
underwater. In the latest Wall
Street Journal poll, the presi-
dent’s job approval stood at
45%, up from 42% in March,
while 54% disapprove.

Political analysts ratcheted
back their expectations of GOP
wins in the House and Senate
after the Supreme Court’s de-
cision this summer to over-
turn Roe v. Wade.

The nonpartisan Inside
Elections had projected in
April that Republicans would
gain one to three seats in the
Senate. Now the publication’s
prediction is that Democrats
will gain one seat, or Republi-
cans gain one seat—or there
will be no net change.

“I started out skeptical that
news events are political
game-changers. I think that
it’s rare,” said Inside Elections
editor and publisher Nathan
Gonzales. But he said the
abortion decision “brought
Democratic enthusiasm up to
parity with Republican enthu-
siasm, and that limits Republi-
can opportunities,” particu-
larly in Democratic-held states
such as Colorado and Wash-
ington, where Republicans
were hoping to flip seats.

Sen. Gary Peters of Michi-
gan, chairman of Senate Dem-
ocrats’ campaign arm, said his
party is making the case that
Republican candidates are too
extreme to appeal to general
election voters, especially
when it comes to abortion.
Kansas voters’ rejection last
month of a state constitutional
amendment that would have
removed abortion protections
demonstrated how motivating
the issue can be, he added.

Republicans say the mid-
term elections will be a refer-
endum on Democrats’ han-
dling of the economy, crime
and immigration. While Demo-
crats are trying to go on of-
fense on abortion, GOP strate-
gists say, the aftershocks of
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the court’s ruling are fading.
“You can sense the Demo-
crats’ desperation to talk
about anything but out-of-con-
trol inflation, collapsing re-
tirement savings and violent
crime, but those visceral fears
are now driving voters as the
fall elections come into focus,”
said Steven Law, president of
the Senate Leadership Fund, a
Republican super PAC allied
with Senate Minority Leader
Mitch McConnell (R., Ky.).
Hampering Republicans’
chances are some first-time
candidates endorsed by Mr.
Trump—among them celebrity
doctor Mehmet Oz in Pennsyl-
vania, author J.D. Vance in
Ohio and Mr. Masters in Ari-
zona—who have frustrated
some GOP strategists and sen-
ators with their weak fund-
raising and soft poll numbers.
It’s possible that Senate
control could again come
down to a runoff in Georgia.
Polls on average show Re-
publican Herschel Walker, a
former football star endorsed
by Mr. Trump, neck and neck
with incumbent Democratic
Sen. Raphael Warnock, a pas-
tor. If neither candidate gets
more than 50% of the vote, the
runoff will be held on Dec. 6.

House Approves
Job Protections for

Federal Workers

By KATY STECH FEREK

WASHINGTON—House law-
makers approved a proposal to
cement employment protec-
tions for hard-to-fire federal
workers, seeking to counter a
move by former President Don-
ald Trump to weaken their job
security.

In a 225-204 vote, lawmakers
passed a bill from Rep. Gerry
Connolly (D., Va.) to reset sev-
eral categories of employment
for career federal workers to
ones that existed in September
2020. Democrats were united in
supporting the measure and
were joined by six Republicans.

The Senate is considering a
similar bill, which will require
bipartisan support to advance
in that chamber.

If passed by both chambers
and signed by President Biden,
the bill would eliminate a cate-
gory of Schedule F employees,
a new designation that Mr.
Trump created by executive or-
der in October 2020.

In that order, Mr. Trump
criticized federal law that re-
quires agencies to follow exten-
sive procedures before disci-
plining employees, making
firing poorly performing work-
ers difficult. That led to shoddy
work and delayed implementa-
tion of important regulations,
he said. Critics said the law
protected workers from unfair
scrutiny and that the move was
part of a broader plan by Mr.
Trump to install party loyalists
throughout the government.

Mr. Trump proposed to recat-
egorize career federal employ-
ees who work on policy-related
issues as Schedule F employees
and said agencies wouldn’t have
to comply with lengthy proce-
dures when “taking adverse ac-
tion” against them.

Mr. Biden rescinded the ex-
ecutive order shortly after tak-
ing office and before federal
agencies could begin redesig-
nating existing workers. No
federal employee ever became
a Schedule F worker, and Mr.
Connolly said the bill is needed

to shield career staff from man-
agerial retaliation and speaking
up against wrongdoing.
“Acumen, not political fealty,
must define our civil service,”
said Mr. Connolly, whose district
outside Washington is home to
thousands of federal workers.
During debate prior to the
vote on Thursday, Rep. Carolyn
Maloney (D., N.Y.) said that
managers have tools to deal
with federal workers who are
bad at their jobs, citing data
from the U.S. Office of Person-
nel Management that more
than 10,000 workers were re-
moved for poor performance
during the 2021 fiscal year.

The Senate is
weighing a similar
bill, which will need
bipartisan support.

“There’s already a procedure
in place for that,” she said.

Rep. James Comer (R., Ky.),
voted against the bill, saying he
supports measures such as
Schedule F that would hold fed-
eral employees accountable for
their work.

Mr. Trump has suggested,
including at a March political
rally in South Carolina, that he
would push for the category’s
implementation if he were to
become president again.

The National Active and Re-
tired Federal Employees Associ-
ation and other public-sector
unions, which typically align
with Democrats, had lobbied
for the bill’s passage.

About 4,000 positions in the
federal government are politi-
cal appointments whose beliefs
align with the sitting presi-
dent’s political party. Below
those political appointees rank
most of the country’s roughly
two million federal workers in
the executive branch, some of
whom could be categorized as
Schedule F.
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Members passed the bill from Rep. Gerry Connolly in a 225-204 vote.

Let’s walk
together.

It makes things better.

ChxldFund.

1-800-776-6767 | ChildFund.org

GOP Steps
Up Migrant
Relocations

Continued from Page One
seeking migrants who crossed
the southern border illegally
into their states on buses to
Washington, D.C., New York and
most recently Chicago.

The governors said they are
attempting to highlight the
strain migrants are placing on
state resources and give Dem-
ocratic officials—whose pro-
immigrant rhetoric and poli-
cies they say are attracting
more migrants to enter the
country illegally—a taste of
their pain.

“We are not a sanctuary
state,” Mr. DeSantis said Thurs-
day at an event in Niceville, Fla.
“It’s better to be able to go to a
sanctuary jurisdiction. And yes,
we will help facilitate that
transport for you to be able to
go to greener pastures.”

Separately, on Thursday
morning, two buses carrying
migrants from Texas arrived
at the U.S. Naval Observatory
in Washington, D.C., Vice Pres-
ident Kamala Harris’s official
residence, Mr. Abbott con-
firmed in a statement.

“The Biden-Harris Adminis-
tration continues ignoring and
denying the historic crisis at
our southern border, which
has endangered and over-
whelmed Texas communities

for almost two years,” he said.

White House spokeswoman
Karine Jean-Pierre on Thurs-
day said flying the migrants to
Martha’s Vineyard was “a po-
litical stunt” by Republican
governors and “a cruel, inhu-
mane way to treat people who
are fleeing communism.”

Other Democratic officials
also have described the trips
as political stunts. But there
are also real consequences.

Muriel Bowser, the Demo-
cratic mayor of Washington,
D.C., declared a state of emer-
gency over the situation last
week, and on Wednesday, Illi-
nois Gov. J.B. Pritzker, also a
Democrat, called on the Na-
tional Guard for help.

New York City officials said
this week that the city’s emer-
gency shelter system is “near-
ing its breaking point” after
the arrival of 11,000 asylum
seekers since May, about
8,000 of whom are living in
New York’s shelter system.
The vast majority of the asy-
lum seekers said they were
sent by bus from border
states, according to a city
spokesman.

Since the start of the bus-
ing efforts earlier this year,
Arizona has sent about 1,800
migrants on 50 buses to Wash-
ington, at a cost of about $4
million, the governor’s office
said. Texas has spent about
$13 million to drive about
8,000 migrants to Washington
and New York.

New York City Mayor Eric
Adams, a Democrat, said Thurs-
day the city would continue to
welcome the migrants, and an-
nounced the opening of a new
center near the Port Authority

Bus Terminal in Midtown Man-
hattan, where between four and
six buses of migrants arrive
each day. He said the migrants
would receive healthcare and
other services.

The number of migrants ar-
riving in Democratic cities is
small compared with the ap-
proximately 5,000 migrants
who cross the border illegally
into the U.S. each day, a little
more than half of whom are al-
lowed to remain in the country
to pursue their asylum claims.

But unlike the Northeastern
cities, border towns have spent
years building up a network of
migrant shelters, which receive

11,000

asylum-seekers have arrived
in New York City since May.

money from the Federal Emer-
gency Management Agency and
have experience helping mi-
grants arrange tickets to their
final destinations.

FEMA has assigned an offi-
cial to coordinate efforts with
New York and Washington.

The migrants who arrived
in Martha’s Vineyard Wednes-
day had been housed in re-
cent days at a shelter in San
Antonio. The planes that ar-
rived in Martha’s Vineyard
Wednesday both left San An-
tonio around 8 a.m. CDT, ac-
cording to the flight-tracking
site FlightAware.com, and
headed for Crestview, Fla.,

then stopping in the Caroli-
nas before arriving at the
Massachusetts island.

A videographer was there
when they landed, and the
footage was later distributed
to several news organizations,
said Massachusetts state Sen.
Julian Cyr, a Democrat who
represents Martha’s Vineyard.
He said vans had come to Mar-
tha’s Vineyard Airport to drive
them to a community-service
organization.

Beth Folcarelli, chief execu-
tive officer at Martha’s Vine-
yard Community Services, in
Oak Bluffs, about 4 miles from
the Martha’s Vineyard airport,
said at about 3:45 p.m.
Wednesday, 48 Spanish-speak-
ing migrants appeared at the
front entrance of her organiza-
tion’s building asking for help.

The migrants had been
dropped off there by bus, she
said they told her, and each
had a red folder containing pa-
perwork with her organiza-
tion’s address. They had been
told she would provide them
with work opportunities and
housing, she said. The mi-
grants said they had been told
they were going to Boston, she
said. Most of them, she said,
had ultimate destinations in
mind—including New York and
Colorado—where family or
friends were awaiting them.

“This was the end of about a
two-month journey for these
people, so they went to what-
ever was provided for them,”
she said. A nearby Episcopal
church is housing the migrants.

—Arian Campo-Flores, Jon

Kamp, and Jimmy Vielkind

contributed to this article.
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Senators Will Delay Same-Sex Marriage Vote

By NATALIE ANDREWS

WASHINGTON—Senators
said they would put off a much-
anticipated vote to codify
same-sex marriage into law un-
til after the midterm elections,
with advocates hoping that the
delay will give them a better
chance to build the bipartisan
support needed to pass.

Lawmakers working on the
legislation have been meeting
all week to get more Republi-
cans to join Democrats in sup-
port. Backers were trying to
amend the bill the House
passed in July to address con-
cerns that it could harm reli-
gious organizations’ tax-exempt
status and revise language that

could be read as allowing po-
lygamy, among other changes.

Advocates had hoped to
start debating the legislation
on Thursday, setting up votes
for next week. But at lunch-
time, Sen. Tammy Baldwin (D.,
Wis.) told reporters the vote
would be delayed until after the
midterm elections.

“We’re very confident that
the bill will pass, but we will
need a little more time,” she
said.

A spokesman for Senate Ma-
jority Leader Chuck Schumer
(D., N.Y.) said he agreed to put
off action on the marriage bill
but is committed to holding a
vote by the end of the year.

All 50 members of the Dem-

ocratic caucus are expected to
vote for the bill, but only three
Republicans have firmly said
they would vote for it. Others
have expressed openness to
voting yes, should the legisla-
tion be amended. Under Senate
rules, the bill would need 60
votes to advance.

The Respect for Marriage
Act, if signed into law, would
codify the ability for same-sex
as well as interracial couples to
get married and require states
to recognize the marriages. It
would also repeal the 1996 De-
fense of Marriage Act, which
defines marriage as between a
man and a woman and is no
longer in force.

Some Republicans have criti-

cized the bill as designed to
score political points just ahead
of the midterms on rights that
aren’t at risk. The delay could
spur more support.

“If you do it after the elec-
tion, it is clearly not something
that you’re doing just for politi-
cal purposes, and I think people
will think about it more
thoughtfully because of that,”
said Sen. Roy Blunt (R., Mo.),
who hasn’t taken a position on
the bill.

Same-sex couples have a
constitutional right to marry
under a 2015 Supreme Court
ruling.

The push for a marriage law
grew out of the Supreme
Court’s ruling earlier this year

that ended a federal right to an
abortion. Justice Clarence
Thomas in his concurring opin-
ion in the abortion ruling re-
ferred specifically to cases that
he considered to be on what he
saw as the same shaky consti-
tutional ground, including the
ruling on same-sex marriage.
Conservative Justice Brett
Kavanaugh wrote a concurring
opinion that said overruling the
right to an abortion “does not
threaten or cast doubt” on
precedents recognizing the
right of interracial and same-
sex couples to marry. No case
directly challenging same-sex
or interracial couples’ right to
marry is in the court’s pipeline.
Expanded marriage rights

have grown broadly popular.
Gallup public-opinion polls
show interracial marriage is
backed by more than 9 in 10
Americans. Same-sex marriage
is supported by more than two-
thirds of the country.

Waiting until after the elec-
tion will deny President Biden
and Democrats a victory to
campaign on, and potentially
lead to more Republicans get-
ting on board.

“I’'m not in favor of it, but if
they think it [the delay] im-
proves their chances of pas-
sage, that’s their prerogative,”
said Sen. John Cornyn (R.,
Texas).

—Siobhan Hughes
contributed to this article.

California
Law Aims
To Protect
Children

Online

By MEGHAN BOBROWSKY

Social-media  companies
that operate in California will
have to consider the health
and well-being of children un-
der a first-of-its-kind bill
signed into law Thursday by
Gov. Gavin Newsom.

Called the California Age-Ap-
propriate Design Code Act, the
law will require makers of so-
cial-media apps such as Face-
book, Instagram and TikTok to
study products and features
that are likely to be accessed by
minors and mitigate potential
harm before releasing them to
the public, starting in July 2024.

“We’re taking aggressive
action in California to protect
the health and wellbeing of
our kids,” Mr. Newsom, a
Democrat, said in a statement.

The measure got bipartisan,
unanimous support in both the
Assembly and the state Sen-
ate. Social-media companies
opposed the bill, arguing that
differing state laws regulating
their apps would make compli-
ance difficult.

A separate measure with a

The law requires
companies to
prohibit the
profiling of children.

similar goal that would have al-
lowed the government to sue
social-media companies when
their apps cause harm or addic-
tion in children died in the Cal-
ifornia legislature last month.

The new law also would re-
quire companies to craft their
privacy policies in language
that children can understand,
and prohibit the profiling of
children and the use of tools
that encourage them to share
personal information. Compa-
nies also will be banned from
using precise geolocation
tracking unless the minor is
notified and from using chil-
dren’s personal information in
ways that are determined to be
detrimental to their health.

If the companies violate
these rules, they could face in-
junctions on their products—
and be fined up to $7,500 for
each affected child if the viola-
tion was found to be intentional.

Democratic Assembly-
woman Buffy Wicks, who co-
authored the law, said it is
modeled after a similar one in
the UK., which has led to
changes such as Google mak-
ing safe search, which screens
out potentially inappropriate
content, its default browsing
mode. TikTok and Instagram
have also disabled direct mes-
saging between minors and
adults they don’t follow.

A spokeswoman for Face-
book and Instagram owner
Meta Platforms Inc. said the
company has concerns about
some of the law’s provisions,
but acknowledged it is an im-
portant development toward
establishing standards.

Chris Marchese, counsel for
NetChoice, an association of In-
ternet companies whose mem-
bers include Meta, TikTok, and
Twitter, said the law could
have the unintended conse-
quence of placing limits on how
adults can use the Internet.
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ABOVE THE CROWD: People in New York Thursday gathered around Little Amal, a puppet intended

to represent a young Syrian refugee, which a theater project about immigration is taking on tour.

MINNESOTA

Striking Nurses
Return to Work

Thousands of nurses in Min-
nesota returned to work Thurs-
day after a three-day strike that
union leaders hoped would push
forward stalled contract negotia-
tions with several healthcare
systems.

The Minnesota Nurses Asso-
ciation had called the strike that
began Monday the largest strike
by private-sector nurses in U.S.
history. It included about 15,000
nurses from more than a dozen
hospitals and seven different
healthcare systems across the
state, from the Twin Cities to
the Port Cities and Moose Lake.
It was set to end after three
days for most nurses.

Mary Turner, president of the
nurses union, said she hopes the
strike gives nurses more lever-
age in their negotiations. The
union is pushing healthcare ex-
ecutives for higher wages and
for nurses to have a say in
staffing levels, among other is-
sues.

“If you can’t convince half
your nurses that the change
that you're going to make on
the floor is an OK change, you
better not be making it,” Ms.
Turner said at a news confer-
ence on Wednesday.

— Alison Prang

LOUISIANA

Power-Plant Funding
Cleared After Delay

The Louisiana Bond Commis-
sion on Thursday approved a
$39 million future line of credit
for a critical New Orleans area
power-plant project that had be-
come an unlikely pawn in the
continuing political tug of war
over enforcing Louisiana’s near-
total abortion ban.

For two months the commis-
sion, generally known for its his-
torically actuarial role rather
than taking political stances,
held up a necessary financial-ap-
proval step for the project as a
way to “send a message” to
leaders in New Orleans, who
have expressed opposition to en-
forcement of the ban.

But as members debated on
Thursday, they asked if any
abortion “laws were been bro-
ken” in New Orleans and said
the project was too important to
delay.

Following the striking down
of Roe v. Wade, the New Or-
leans city council passed a reso-
lution directing police and prose-
cutors not to use city funds to
enforce the ban and to make it
“the lowest priority for enforce-
ment.”

On Thursday, members voted
in favor of the future line of
credit, 11-1. —Associated Press

MICHIGAN

Fund Requested
For Assault Victims

Attorneys representing sex-
ual-assault victims of a former
University of Michigan sports
doctor are asking a judge to ap-
prove a settlement fund, a key
step in a $490 million deal be-
tween the school and more than
1,000 people.

The settlement between the
school and victims of the late
Dr. Robert Anderson was an-
nounced in January, but there
has been no public activity.

A request was filed under
seal Monday in Detroit federal
court, seeking the establishment
of a “survivors settlement fund”
and the appointment of some-
one to oversee the fund.

“The documents are currently
under seal and | cannot com-
ment on them,” attorney Richard
Schulte, lead negotiator for vic-
tims, said Thursday. “The settle-
ment is progressing overall. We
are hopeful we’'ll have more con-
crete news in the near future.”

Dr. Anderson died in 2008 af-
ter working at the university for
nearly 40 years. He was director
of the campus Health Service
and a physician for multiple
sports teams. The settlement is
one of several by universities
following sex abuse scandals.

—Associated Press

Railroad
Strike Is
Averted

Continued fromPage One

day. “This is a win for tens of
thousands of rail workers and
their dignity.”

“This agreement is valida-
tion of what I've always be-
lieved: Unions and management
can work together,” he said.

The overall U.S. job market is
tight, with wages rising and un-
employment low, and the rail-
roads struggling with service
issues that they said have been
caused by worker shortages.
Union members had been work-
ing without a contract since
2019, and labor leaders had
used the negotiations to protest
new attendance policies some
of the companies had adopted.

Both sides said Thursday
they had wrung concessions
from the negotiations, which
produced a deal that runs
through 2024. The terms largely
reflected a proposal put forth
by a federal panel a month ago,
including about 24% in wage in-
creases over five years. The ten-
tative agreement must now be
ratified by members of the
unions covered by the contracts.

The deal, which is retroac-
tive to 2019, includes a 14.1%
wage increase upon ratification.
Workers would then get a 4%
raise in July 2023 and 4.5% in-
crease in July 2024, as well as
five annual $1,000 lump-sum
payments. There are no changes
to health insurance copays or
deductibles in the new deal.

Amtrak said Thursday it was
restoring long-distance train
services that it had suspended
ahead of the Friday deadline for
a possible strike. Those inter-
city trains run on tracks oper-
ated by freight railroads.

The freight railroads, includ-
ing Norfolk Southern Corp. and
Union Pacific Corp., said they
were pleased to avert a work
stoppage and were restoring
services they had suspended
this week so the cargoes
wouldn’t get stuck in their net-
works in case of a strike.

Norfolk Southern said it was
again accepting all types of

cargo. Union Pacific said it has
also canceled embargoes on
hazardous material and sensi-
tive cargo.

Two unions that had held
out for better terms—the
Brotherhood of Locomotive
Engineers and Trainmen, and
SMART-Transportation Divi-
sion—said Thursday they were
able to secure changes. “For
the first time, our unions were
able to obtain negotiated con-
tract language exempting time
off for certain medical events
from carrier attendance poli-
cies,” the unions said.

U.S. railroads have intro-
duced attendance policies with
points systems, as part of ef-

Workers get 24% in
pay increases over
five years and looser
attendance rules.

forts to reduce absences over
the past year. The new labor
agreement states that employ-
ees won’t lose points for sched-
uled medical appointments, but
unscheduled sick days will still
result in lost points.

Rail companies balked at a
proposal by some unions for 15
paid sick days a year. The
agreement allows for one addi-
tional paid day off, on top of ex-
isting paid time off—in keeping
with what the federal mediation
panel had recommended.

Unions had sought raises of
31% over five years, while rail-
roads offered 17% before the
presidential panel drafted a
compromise last month.

The annual wage increases
in the new contract range from
3% to 7%. “It’s higher than it
had been in the past, but so is
inflation right now and so are
rail earnings,” said Tony Hatch,
a transportation analyst at
ABH Consulting.

Nationally, average hourly
earnings for nonmanagerial em-
ployees were up 6.1% in August
from a year before, about the
same pace in recent months, ac-
cording to the Labor Depart-
ment. That is below the 8.3%
annual inflation rate last month.

The contracts cover more
than 115,000 workers in a vari-
ety of occupations at several
railroads across the country.
According to the Bureau of La-
bor Statistics, the annual aver-
age wage of a railroad conduc-
tor or a yardmaster was
around $68,000 as of 2021.

Employees covered in this
round of bargaining have aver-
age annual compensation of
$122,000 a year, including
healthcare and employer re-
tirement contributions, ac-
cording to the National Rail-
way Labor Conference, which
represents the railroads.

Railroad executives have
said in recent earnings calls
that they have set aside funds
for wage increases.

Shares of Union Pacific and
Norfolk Southern rose slightly
Thursday, while shares of CSX
Corp. fell 3%. CSX on Thursday
morning named a new chief
executive. The fourth major
U.S. railroad, BNSF, is owned
by Warren Buffett’s conglom-
erate Berkshire Hathaway Inc.

Leaders of the International
Association of Machinists and
Aerospace Workers, whose
members rejected on Wednes-
day a version of the deal, said
Thursday they would work on a
revision to put to a member
vote. Of the 12 unions that have
reached tentative agreements
with the railroads, two have rat-
ified them with their members.

The railroad talks are the

é latest example of employees de-
2 manding improved working
£ conditions and better staffing,
g said Arthur Wheaton, director
< of labor studies at Cornell Uni-
3 versity. “It’s not all about the
£ money;” Mr. Wheaton said. “No-
Z body wants to be on call seven
2 days a week, 24 hours a day.”

President Biden hailed a win
for workers ‘and their dignity.’

—Paul Berger
contributed to this article.
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Ukraine

Russia has launched
strikes on civilian
targets including dams,
power stations, bridges

By YAROSLAV TROFIMOV

Ukrainian authorities said
Thursday that they staved off
flooding caused by a Russian
missile strike on the southern
city of Kryviy Rih, as Moscow
targeted the dam with new
salvos and Ukrainian forces
consolidated their positions in
recently retaken areas.

Changing its strategy after
stinging military defeats, Rus-
sia this week began a campaign
of cruise-missile strikes on
Ukraine’s civilian infrastructure.
Wednesday’s initial attack on a
dam in Kryviy Rih followed a
strike on Monday that disabled
the main power station in the
country’s second-largest city of
Kharkiv, knocking out electric-
ity in much of eastern Ukraine.

Ukrainian authorities have
contained the damage, restoring
services in hours. Still, a sus-
tained Russian effort to destroy
Ukrainian power stations, dams,
bridges and pipelines could
over time severely degrade the
country’s ability to function, es-
pecially as winter sets in.

While Russia has expended a
significant part of its cruise-
missile reserves since the full-
scale war began Feb. 24, it re-

Battles

Flooding After M

A Ukrainian Emergency Service photo shows workers tending to a dam in the city of Kryviy Rih after a Russian missile strike.

tains the capacity to launch
more than a dozen strikes daily.

Ukraine’s air defenses, con-
centrated on Kyiv, Odessa and
a handful of other strategic ar-
eas, are stretched too thin to
shoot down those missiles else-
where in the country. Though
the U.S. and Germany have
promised several modern city-
wide air-defense systems, none

of them has arrived so far.
Meeting in Kyiv with Euro-
pean Commission President
Ursula von der Leyen, a for-
mer German minister of de-
fense, Ukrainian President Vo-
lodymyr Zelensky prodded
European countries to provide
more military assistance.
“You can count how many
civilian people have died in

Ukraine because of Russia, not
because of Germany, because
Germany helped us. And they
probably can give us their sys-
tems faster but they are not
hitting us with bombs and
rockets,” he said.

On Wednesday night, seven
Russian Kinzhal and Iskander
missiles slammed into the Ka-
rachun dam in Kryviy Rih, Mr.

Zelensky’s hometown of some
640,000 residents. The breach
caused waters of the Inhulets
River to rise quickly, prompting
Kryviy Rih authorities to evac-
uate several neighborhoods.
By Thursday morning, the
waters began to recede after
emergency repairs at the dam
and after two others down-
stream were deliberately

UKRAINIAN EMERGENCY SERVICE/AG-ENCE-FRANCE-PRESSE/GETTY IMAGES

issile Hit

breached to divert the river
away from the city, said Mayor
Oleksandr Vilkul.

“There are no missiles that
could hit our desire for vic-
tory,” said the regional gover-
nor, Valentyn Reznichenko.
Russia struck Kryviy Rih,
which is also a key hub for mil-
itary operations to reclaim the
southern Kherson region, with
additional strikes on Thursday,
hitting the dam area again and
damaging an industrial facility
elsewhere in the city, he said.

Mr. Zelensky, who visited the
recaptured city of Izyum in the
Kharkiv region Wednesday, said
Russia is deliberately trying to
flood Kryviy Rih as a retaliation
for its military defeats. “Strik-
ing targets that have no mili-
tary relevance whatsoever, hit-
ting hundreds of thousands of
ordinary peaceful people, is an-
other reason why Russia will be
a loser—not just in this war,
but in history,” he said.

While Russian officials
didn’t comment on the strikes,
Russian military analysts and
nationalist commentators have
been calling for days to de-
stroy Ukraine’s electricity, wa-
ter and road infrastructure.

Separately, the board of
governors of the United Na-
tions atomic agency on Thurs-
day issued a rebuke of Russia’s
attacks on nuclear-power
plants in Ukraine, and called
on Russian forces to leave the
Zaporizhzhia plant.

North Korean Arms Seen as Unlikely to Help Moscow Much

By DasL Yoon

SEOUL—North Korea has
stockpiles of munitions to assist
Russia’s military as the Ukraine
war grinds on, but weapons ex-
perts say they are old and Kim
Jong Un’s regime would face
problems providing Russia with
the more sophisticated weap-
onry it has been developing.

The U.S. said last week that
Russia could potentially pur-
chase millions of rounds of
ammunition from North Korea.

White House national-secu-
rity spokesman John Kirby
called it an indication of how
desperate President Vladimir
Putin had become. He said the
purchase hadn’t occurred, but
that U.S. intelligence indicated
that it could include rockets
and artillery shells.

Vassily Nebenzia, Russia’s
ambassador to the United Na-
tions, said it was his first time
hearing about the purchase, and
that he thinks the report is false.

Military analysts have long

believed one of Russia’s
strengths on the battlefield
would be its conventional mu-
nitions, which lacked accuracy
but had the benefit of being in
plentiful supply.

Moscow’s greater need was
thought to be supplies of
more-sophisticated weapons.

But North Korea isn’t well-
positioned to supply modern
weaponry. In recent years,
Pyongyang has been developing
a series of missiles that can
carry warheads and hit targets

Households a Wild Card as EU

Fights Reliance on Russia (Gas

By Davip UBERTI

COLOGNE, Germany—A
painful push by businesses to
cut their natural-gas use is
bringing Europe closer to its
goal of weaning itself off Rus-
sian energy. Getting consum-
ers to follow suit might prove
more difficult.

Businesses, facing skyrocket-
ing prices during a widening
economic conflict running in
parallel with Russia’s invasion
of Ukraine, have ratcheted down
their gas use in recent months.
The reduction has exacted a sig-
nificant economic cost, with
slowing production at chemical
plants and closed metals facto-
ries now widely expected to tip
Europe into a recession.

The extent of reductions by
households is harder to deter-
mine because data isn’t widely
available yet, but initial indi-
cations are that the pullout
has been smaller and more re-
cent than for businesses.

Small gas consumers in Ger-
many, including households,
began cutting gas use after
Russia’s February invasion and
hit a 6% reduction in April
compared with expected de-
mand, according to a working
paper co-written by Lion Hirth,
a professor of energy policy at
the Hertie School in Berlin. In-
dustrial consumers started re-
ducing demand as prices ticked
upward last year and reached
an 11% reduction in April.

The researchers, who calcu-
lated expected demand draw-
ing on historical trends, tem-
perature and other factors,
attributed much of the resi-
dential pullback this year not
to rising prices but as a pro-
test of Russia’s invasion. Other
energy researchers have sug-
gested that mild weather
might have also played a sig-
nificant role.

Most European countries
have announced relief mea-
sures to shield voters from
higher energy prices, and
some economists have warned
that these steps could under-
mine the continent’s energy-
savings efforts.

“The data is obviously
showing that firms respond to

Cutting Back

Natural-gas consumption by
German industrial customers,
compared with the 2018-21
average

0%
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Source: Germany’s Federal Network Agency

high prices by cutting their
consumption of gas,” Mr. Hirth
said. “Top politicians still
spend too much time and ef-
fort convincing the public
they’ll protect them from
higher prices and too little
time convincing the public
that they need to save energy.”

Russia has wielded its vast
reserves of natural gas as a
cudgel in recent months as
Western countries funnel mili-
tary and financial support to
Ukraine and levy sanctions
against Moscow. The Kremlin-
controlled Gazprom this
month indefinitely suspended
shipments to Europe through
the Nord Stream pipeline, cit-
ing technical difficulties.

European officials have dis-
missed Moscow’s explanation
as cynical and responded by
stockpiling gas, reducing pub-
lic-sector energy use and urg-
ing households and businesses
to cut back. In July, the Euro-
pean Union set a blocwide goal
of reducing gas consumption
by 15% to avoid a shortage dur-
ing the winter heating months.

So far, with gas prices trad-
ing around historic highs in
recent weeks, many companies
appear to be meeting targets—
often at a steep cost.

The Swedish energy com-
pany Vattenfall AB said indus-
trial demand for gas in France,
the UK., the Netherlands, Bel-

gium and Italy is down about
15% annually. Industrial firms
in Germany used about 22%
less gas in August compared
with that month’s average
from 2018 to 2021, the coun-
try’s energy regulator said.

A key variable is tempera-
ture. While a mild winter could
give Europe a break on house-
hold-heating needs, according
to economists, a particularly
long or cold season could bol-
ster gas prices as Russia
presses on with its invasion.

In the first half of this year,
total German gas use dropped
about 15% annually, according
to energy-utility association
BDEW. Last winter’s mild
weather accounted for nearly
half of that reduction, accord-
ing to the group. In Munich, a
similar 15% reduction during
the period is “completely due
to the temperature difference,”
a spokesman for the public-
utility company SWM said.

Data on residential con-
sumption patterns is scarce in
part because Russia invaded
Ukraine in late February, at
the tail end of the winter heat-
ing season. Consumers use
more than 80% of their annual
gas use during the cold
months of the year.

“You can’t learn much dur-
ing the summer,” Mr. Hirth of
the Hertie School said.

Economists said people who
rent their homes in Germany,
the Netherlands and elsewhere
have been less responsive to
ongoing price increases than
businesses because of billing
practices particular to those
countries. Tenants there tend
to settle with landlords on en-
ergy costs the year after in-
curring them.

“People don’t know what
they pay,” said Stefan Lechten-
bohmer, director of the future
energy and industry systems di-
vision at the Wuppertal Insti-
tute for Climate, Environment
and Energy, a research organi-
zation. He estimated that resi-
dents will have to turn down
their heating by about 3 degrees
Celsius—more than 5 degrees
Fahrenheit—to meet gas-saving
goals. “I'm not looking forward
to next winter,” he said.

with greater precision. The
missiles bear similarities to
ones developed by South Korea
and Russia, but Pyongyang has
yet to mass produce these
guided missiles and Russia
likely would need North Korea’s
launchers to use them, said Go
Myong-Hyun, a senior research
fellow at the Asan Institute of
Policy Studies in Seoul.
“Russia is looking to North
Korea for a large quantity of
conventional weapons rather
than sophisticated ones,” Mr.

Go said.

North Korea could provide
both munitions, which include
artillery guns, and the projec-
tiles fired from them, but
likely would supply Moscow
with Soviet-era projectiles
that would work with Russia’s
existing weapons, experts say.

North Korea has more than
300 munitions factories that
can produce major weapons,
but the country has faced diffi-
culty maintaining some of the
facilities as raw material short-

ages intensify because of pro-
longed international sanctions,
according to South Korea’s
2020 Defense White Paper.
While North Korea is among
the poorest countries in the
world, it spends nearly a quar-
ter of its gross domestic prod-
uct on its military, according to
U.S. State Department esti-
mates. North Korea is esti-
mated to have military supplies
that could last one to three
months during wartime, said
South Korea’s defense ministry.
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Putin Says Xi Raised War Concerns

By KEITH ZHAI
AND THOMAS GROVE

Russian President Vladimir
Putin said he sought to ad-
dress  Beijing’s  concerns
Thursday about the Ukraine
war in his first meeting with
Chinese leader Xi Jinping
since the start of the conflict,
which has brought major bat-
tlefield setbacks for Moscow.

Mr. Putin told his Chinese
counterpart that Moscow
highly values what he called
Beijing’s balanced position re-
garding the Ukraine crisis. He
added that the Kremlin would
clarify its position on Ukraine,
without explaining further.

“We understand your ques-
tions and your concerns,” he
said, in remarks broadcast on
Russian state TV from the meet-
ing, which took place at a sum-

mit of the Shanghai Coopera-
tion Organization in Uzbekistan.
He also struck out at the
U.S. for what he called provo-
cations in Taiwan, and said
Moscow would adhere to its
One China policy, which as-
serts that the People’s Repub-
lic of China is the sole legiti-
mate government of China.
China and Russia have main-
tained “an effective strategic
communication” since the be-
ginning of the year, Mr. Xi said
in the meeting, according to
state-run Xinhua News Agency.
“In the face of historical
changes...China is willing to
work together with Russia to
play a leading role and to in-
ject stability into the turbulent
world,” Mr. Xi said.
Most notable was Mr. Putin’s
public admission that China
has concerns about Russia’s

war in Ukraine, said Craig Sin-
gleton, a former U.S. diplomat
and a senior China fellow at the
Foundation for Defense of De-
mocracies, a conservative think
tank based in Washington. The
Chinese government’s official
readout of the meeting made
no mention of Ukraine, which
signals that Beijing has no in-
tention of increasing its sup-
port for Russia, he said.
“China is also rightly con-
cerned that its continued sup-
port for Russia’s invasion has
badly damaged both Sino-Euro-
pean relations as well as China’s
relationships throughout Cen-
tral Asia, where most countries
are on record as being against
Putin’s invasion,” he said.
With the world’s second-
largest economy and a shared
interest in countering the
West, China might be Russia’s

most important partner as
Moscow weathers many inter-
national economic sanctions.
At their last meeting, just be-
fore the start of the war in
February, the leaders declared
that the relationship between
their countries has “no limits.”
Since then, Russia’s invad-
ing forces have been driven
back from the Ukrainian capi-
tal and dealt a number of bat-
tlefield blows. On the heels of
that and other defeats that
have raised questions about
Russian capabilities, Mr. Putin
might need to dial down his
expectations for meaningful
assistance from Mr. Xi or their
Central Asian counterparts.
While China has been an im-
portant trading partner for Rus-
sia, with Beijing’s oil purchases
helping to offset a decline in ex-
ports to Europe, Beijing has

been careful not to run afoul of
Western sanctions. Chinese
leaders have said the country
isn’t selling weapons to Russia.

The U.S. has “made clear
our concerns about the depth
of China’s alignment and ties
with Russia, even as Russia
prosecutes a war of aggression
in Ukraine. This meeting is an
example of that alignment,” a
State Department spokesman
said on Thursday.

The most interesting dis-
cussions between China and
Russia on Thursday likely took
place behind closed doors,
said Alex Gabuev, senior fellow
at the Carnegie Endowment.
The main thrust of the talks
likely was about economic
partnerships, as well as how
much Beijing could sell its
technology to Russia without
triggering sanctions, he said.

AARON CHOWN/PA WIRE/ZUMA PRESS

Members of the public lined up near Potters Fields Park in central London on Thursday as they waited to view Queen Elizabeth Il lying in state ahead of Monday’s funeral.

In U.K., Last Respects Start With a Queue

By MAx COLCHESTER

LONDON—In a nation that
has perfected the art of wait-
ing in line, it is a queue fit for
a queen.

As the coffin of Queen Eliza-
beth II lay in state at Westmin-
ster Hall on Thursday, a line
stretched more than 4 miles
along the River Thames. The
UK. government warned that it
could grow to 10 miles long as
hundreds of thousands of peo-
ple wait to pay their final fare-
wells to Britain’s longest-serv-

ing monarch ahead of Monday’s
planned state funeral.
Dressed in tails and

equipped with a glass of white
wine, Englishman Darren
Wood said he was all set to
wait through the night to see

off his late queen at Westmin-
ster Hall, a cavernous space
first built in 1097.

“It’s my way of showing re-
spect to the queen,” Mr. Wood
said on Wednesday. “If I miss
the last train home, I suppose
I shall just wander the streets
and take it all in.”

The British are known for
their love of getting in line,
which in Britain has long been
called a queue, from the
French word for tail. It was
once said “an Englishman,
even if he is alone, forms an
orderly queue of one.”

Debrett’s, the British eti-
quette bible, explains that a
British fondness for lining up
stems from waiting for ra-
tioned food during two world
wars, a moment where Britons

would socialize, gossip and find
common ground by politely
complaining about the line
they were in. “Grumbling in a
queue is one of the great Brit-
ish joys,” Debrett’s explains.

But even by British stan-
dards, this particular line is
shaping up to be, well, daunt-
ing. By Thursday afternoon, it
snaked across the river from
Parliament, and down the
banks of the Thames heading
east, passing the London Eye
and Shakespeare’s Globe The-
ater, before finishing beyond
Tower Bridge in the Bermond-
sey neighborhood.

The expected wait time was
roughly nine hours, the gov-
ernment said.

Anita Atkinson, 65 years
old, had been standing in line

for 30 hours by the time the
queen’s coffin arrived at West-
minster Hall and officials
opened the doors to the public.

Waiting a few hours “is
nothing in exchange for 70
years of utter devotion,” she
said, referring to the length of
Queen Elizabeth’s reign. She
added that the secret to sur-
viving a very long queue “is a
lot of sugar, lots of sweets.”

Officials have said the last
guest would be let in at 6:30
a.m. on Monday. Some jour-
nalists this week queued to in-
terview those who had joined
the queue early.

Several who survived the
queue took to Twitter to de-
scribe their experiences with
the hashtag #godsavethequeue.

Jenny Muskat, a middle-

aged woman from London,
emerged from Westminster
Hall late Thursday and said it
took her “only” 6% hours of
waiting. She said she had been
unsure about joining the line,
but was happy she did after
making fast friends with oth-
ers in the queue.

“We spent all these hours
together, we laughed together,
we just now cried together,
and it was beautiful,” she said.

—Eduardo Kaplan
contributed to this article.

Watch a Video

Scan this code
for a video on
the lines to see
the queen lie in
state.

Old Age
Cited More

As Cause

Of Deaths

By MiHo INADA

TOKYO—In announcing last
week that Queen Elizabeth II
died peacefully at age 96,
Buckingham Palace didn’t give
a cause.

It hasn’t been publicly dis-
closed whether the queen suf-
fered from a particular fatal
ailment, but the circumstances
pointed to a debate that has
been growing in Japan, one of
the world’s most aged nations.
When a very old person dies
without any obvious trigger,
should doctors try to come up
with a cause? Or is it accept-
able to say that the person
died of old age?

Doctors are increasingly go-
ing with the latter. The third-
most-common cause of death
in Japan last year was rosui, a
word that combines characters
meaning “old age” and “de-
cline.” It is generally trans-
lated as dying of old age, and
it accounted for more than
one in 10 deaths, trailing only
cancer and heart disease.

“We would say these days,
‘She had all sorts of conditions,
but since she was old, let’s say
she died of old age,” ” said Aki-
hisa Iguchi, a gerontologist and
emeritus professor at Nagoya
University. He said families are
usually fine with that.

Dr. Iguchi said rosui could
become the nation’s No. 1
cause of death as aging ad-
vances.

Japan’s view remains an out-
lier. Old age isn’t on the World
Health Organization’s top-10 list
of causes of death globally, nor
on the U.S. top-10 list released
by the Centers for Disease Con-
trol and Prevention. Heart dis-
ease, cancer and Covid-19 were
the top three causes of death in
the U.S. in 2020.

The debate also gets at the
choices families and doctors
face when an elderly person
grows frail, perhaps suffering
from a variety of ailments that
aren’t individually life-threat-
ening. They must decide how
aggressively to treat those ail-
ments and how to ensure the
person’s comfort.

The palace hasn’t described
how the queen’s family, includ-
ing her heir, King Charles III,
addressed these questions.

Some in Japan, as they
mourned the monarch’s pass-
ing, observed how she re-
mained active until nearly the
end and then, according to the
palace’s statements, rested
comfortably in her final hours
and died peacefully.

“It was not a tragic but a
natural ending,” said Kazuhiro
Nagao, a doctor in western
Japan who specializes in end-
of-life care. “It’s the kind of
death that would be consid-
ered ideal in Japan.”

he continued to practice appellate law. He taught courses on
constitutional law, negotiation and religious liberty plus authored
several books, most recently, Religious Liberty in Crisis. He also
served as a commentator for Fox News.

Kenneth Winston Starr was born July 21, 1946, to William D.
Starr and Vannie Trimble Starr. He grew up in San Antonio. He
earned his B.A. from George Washington University, an M.A. in
Political Science from Brown University and his Juris Doctor from
Duke University Law School where he was Note and Comment
Editor on the Duke Law Journal. He and Alice Jean Mendell of
Mamaroneck, New York were married on August 23, 1970.

In addition to his beloved wife of 52 years, he is survived by
his three children, Randall Starr married to Melina Starr, Carolyn
Doolittle married to Cameron Doolittle, and Cynthia Roemer
married to Justin Roemer, plus nine precious grandchildren:
Grace, Christiana, Hewson and Sandhana Doolittle; William and
Charlotte Starr; and Sienna, Madison and Colton Roemer. Starr
is also survived by his sister, Billie Jean Reynolds and brother,
Jerry Starr. Speaking for all of Starr’s children, Randall said: “We
are deeply saddened with the loss of our dear and loving Father
and Grandfather, whom we admired for his prodigious work
ethic and his patriotism. He always put his family first. The love,
energy, endearing sense of humor, and fun-loving interest Dad
exhibited to each of us and his grandchildren was truly special.
We will cherish the many wonderful memories.”

Jimmy Seibert, senior pastor of Antioch Community Church in
Waco, Texas, said of Ken’s life, “The world will remember Ken
Starr as a brilliant thinker, leader, and defender of truth and
justice. | will remember Ken Starr as a devoted personal friend
and a man of sincere and deep faith. Thank you, Ken, for your
love of God, your love of family and your love for all of us. You
will always be remembered in American history, but you will be
specifically remembered in our hearts.”

KENNETH W. STARR
dies at 76

A Reagan judicial appointee
and Solicitor General under
George H.W. Bush, Ken Starr
also served as Independent
Counsel, President and
Chancellor of Baylor University
and Dean of the Pepperdine
School of Law. Starr had
a distinguished career in
academia, the law and public
service. He was Of Counsel to
The Lanier Law Firm, where

FROM PAGE ONE

Adobe Sets
Deal to
Buy Figma

Continued from Page One

But Figma is fetching a steep
price from Adobe, which will
pay for the deal using roughly
half cash, half stock. The smaller
company was valued at $10 bil-
lion in a funding round last year
and was expected to surpass an-
nual recurring revenue of $400
million for 2022—about one
50th of its sale price. Adobe said
Figma has gross profit margins
of approximately 90% and posi-
tive operating cash flow.

Adobe, based in San Jose,
Calif.,, unveiled the deal Thurs-
day morning with its quarterly
results, which it pulled for-
ward from a planned after-
noon announcement after The
Wall Street Journal began in-
quiring about an acquisition
Wednesday. Adobe reported
fiscal third-quarter net income
of $1.14 billion on revenue of
$4.43 billion, which was up
13% year-over-year. It issued
fourth-quarter revenue guid-
ance that fell below Wall
Street expectations, citing for-
eign-exchange headwinds tied
to the run-up in the dollar.

Adobe’s shares ended
Thursday trading down nearly
17%, amid concern about the
outlook and that the deal

MOMENT EDITORIAL/GETTY IMAGES

Adobe, based in San Jose, Calif., unveiled the deal with its results.

shows the company might be
worried about being out-
flanked by some competitors.
Its shares are down around
45% this year through Thurs-
day, while the Nasdagq Compos-
ite Index is down about 26%.

Adobe, which had a market
value of about $174 billion be-
fore the deal was announced,
is best-known by consumers
for software programs such as
Adobe Photoshop, Adobe Illus-
trator and Adobe Acrobat,
used for graphic design, video
editing and more.

Figma’s products are akin
to digital whiteboards in
which designers and engineers
can share design iterations
and annotate them with feed-
back and suggestions.

Some investors viewed the
deal as an implicit acknowledg-
ment that Figma and a rival on-
line design and publishing tool
called Canva, among other com-
petitors, have been making in-

roads into Adobe’s market for
design tools, Bernstein Re-
search analyst Mark Moerdler
said in a note Thursday.

“It would seem that this is a
hefty price tag (even consider-
ing its very strong growth rate)
given the recent decrease in
valuations across software and
especially at Adobe,” he wrote.
“Our initial thoughts are that
this was an acquisition driven
by need and not opportunity.”

Adobe’s Mr. Wadhwani
pushed back against the idea
that the acquisition is defen-
sive, saying Figma’s customers
are a new segment of users that
aren’t designers but mostly
software developers and prod-
uct managers. He said Figma’s
total addressable market is $16
billion, while Adobe is targeting
a market that is $60 billion.

“As cliché as it is, this is
definitely a one-plus-one-
equals-three kind of situa-
tion,” Mr. Wadhwani said.

Figma was started by Dylan
Field and Evan Wallace, both
of whom studied computer
science at Brown University.
Mr. Field, now chief executive,
will continue to oversee Figma
while reporting to Mr. Wadh-
wani following the deal’s
close, the companies said.

M. Field said the acquisition
will help Figma move faster.
“This is a way that we can con-
tinue to have a lot of autonomy,
while also being able to accel-
erate the business, leverage the
talent, expertise and technol-
ogy of Adobe,” he said.

Adobe CEO  Shantanu
Narayen noted that everything
we see on screens starts as a
concept, which Figma’s FigJam
product allows people to gen-
erate collaboratively and re-
motely. “When you go to en-
gage with a mobile application
on the web, somebody has to
design that and then translate
that into code,” he said. “That’s
what Adobe and Figma can do.”

Adobe has been an active ac-
quirer over the years, having
bought Workfront Inc. for
around $1.5 billion in 2020 and
frame.io Inc. for around $1.275
billion in 2021. But it hasn’t
done a deal anywhere near the
scale of Figma. Its largest deal
to date, according to FactSet,
was a $4.75 billion purchase of
Marketo Inc. in 2018.

The deal would be a win for
several prominent venture in-
vestors, including Sequoia Cap-
ital, which led a deal in 2019
that valued Figma at $440 mil-
lion, according to PitchBook.
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Yellen Can’t
Stamp Out
This Rumor

Continued fromPage One

The Club de Monte-Carlo
wasn’t the first, nor would it be
the last, to believe that Ms. Yel-
len is an avid philatelist. The
perception stuck after she listed
her mother’s stamp collection,
worth between $15,001 and
$50,000, in financial disclosure
forms required for various gov-
ernment roles over the years.

Foreign leaders seemingly
took note. So far during Ms. Yel-
len’s tenure as Treasury secre-
tary, at least six foreign leaders
have given her stamps during
diplomatic meetings.

In London in 2021, Rishi Su-

nak, then the British chancellor
of the exchequer, gave Ms. Yel-
len a £10 stamp from 1993, the
most valuable stamp ever issued
by the Royal Mail, according to
a British Treasury spokesman.
Ukrainian Prime Minister Denys
Shmyhal this spring gave her a
set of stamps commemorating
the Ukrainian soldiers who de-
fended Snake Island from a Rus-
sian warship, according to a
spokeswoman for Mr. Shmy-
hal. “Russian Warship, Go...!”
the stamps read, bearing an im-
age of a Ukrainian soldier rais-
ing a middle finger at the ship.

Ms. Yellen considers the gifts
charming, according to people
familiar with the matter. The
Treasury secretary declined to
comment.

To her brother, John Yellen,
it’s all an amusing mix-up.
“Stamps really don’t mean any-
thing to Janet at all,” he said.
“That collection...is sitting in a
safe deposit box.”

Peter Selfridge, who as the
chief of protocol at the State De-
partment under President
Obama helped coordinate gifts
between heads of state, said the
misunderstanding was unsur-
prising. Protocol officers will
spend hours researching gifts,
with the hope of establishing a
personal connection between
leaders. “You try to grasp onto
whatever personal aspect you
can,” he said. “There’s so much
risk involved” in getting it right.

Mr. Yellen, who inherited the
stamp collection jointly with his
sister, remembers occasionally
going with his mother to a store
in Brooklyn, where the family
lived, to buy stamps. The collec-
tion includes a set of stamps
commemorating the Columbian
Exposition—the 1893 world’s
fair in Chicago—as well as the
first Israeli stamp set and
stamps from Jamaica and Gre-
nada, according to a person fa-
miliar with the collection.

Trish Kaufmann, a member
of the board of directors at the
American Philatelic Society and
a specialist in Civil War-era
stamps, said some of those finds
showed a serious eye for
stamps. To a philatelist, though,
the overall value is nothing re-
markable.

While the main thing Ms.
Yellen collects these days is gov-
ernment revenue, she did once
have a genuine collecting hobby.

Mr. Yellen, an archaeologist,
said as children he and his sister
were taken with the minerals
and gems at New York’s Mu-
seum of Natural History. In high
school, she took a geology
course at the museum on Satur-
days, forming a rock club with
the other students, before even-
tually taking a mineralogy
course as an undergraduate at
Brown, where she majored in
economics.

Ms. Yellen has told friends
and colleagues that as a youth

she once saved up to purchase a
rare orange mineral called cro-
coite, prevalent mainly in Tas-
mania, at a shop in Manhattan.
On the subway, she dropped it
and it shattered. She gathered
up its pieces and kept them, ac-
cording to people who heard the
story from her.

At least one country has Ms.
Yellen’s hobbies straight. As Ca-
nadian officials prepared to host
Ms. Yellen in Toronto in June,
they learned from their Ameri-
can counterparts that Ms. Yellen
is often given stamps under the
mistaken impression she col-
lects them, according to a Cana-
dian official. The U.S. officials
advised that she instead might
prefer receiving a mineral.

Canadian officials puzzled
over what piece of earth they
could give to one of the world’s
top economic policy makers.
With the building that houses
Canada’s parliament undergoing
renovations, the government

has saved a few chunks of old
stone, etching a maple leaf onto
them, according to the Canadian
official.

So, when Ms. Yellen met with
Canadian Deputy Prime Minister
Chrystia Freeland, she received
a roughly 10-pound piece of
limestone from Centre Block on
Parliament Hill.

The gift’s transport was chal-
lenging. A Canadian staffer had
to take a commercial flight from
Ottawa to Toronto with the
rock, which was in a box
wrapped in blankets that was
then put in a checked bag, ac-
cording to the Canadian official.

When Ms. Yellen arrived back
in Washington at Joint Base An-
drews, Treasury staffers initially
left the rock on the Air Force
plane used for the trip. Just be-
fore leaving the base, a staffer
rushed back to the plane and
lugged the rock back to the bag-
gage van, where it was driven to
the Treasury building.

Scotts Is
Buried in
Fertilizer

Continued from Page One
sis mode.

“I love working, but this
isn’t exactly the s—hole I was
planning to live in toward the
end of my career, working my
way out of a goddamn latrine,”
Mr. Hagedorn said. “But that’s
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what it is and that’s where I
am.”

Versions of this story are
playing out across business
sectors, where makers of every-
thing from clothing to kitchen
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appliances have gone from try-
ing to catch up to demand to
buckling under the weight of
their own inventory, in a mat-
ter of weeks. Now many com-
panies are cutting jobs, idling
plants and working to undo
many of the other steps they
took to ensure they would have
enough products to sell.

Scotts, Mr. Hagedorn said,
was largely a casualty of
bloated inventory at big retail-
ers like Walmart Inc., Target
Corp. and Home Depot Inc.
Those companies didn’t foresee
the sharp reversal in buying be-
havior that has taken place in
recent months as shoppers,
squeezed by inflation, cut back
on furniture, electronics and
other goods and shifted spend-
ing to travel, food and fuel.

Newell Brands Inc., the
maker of Yankee candles and
Sharpie markers, said that in a
span of six weeks starting in
early August, it went from be-
ing comfortable with its re-
tailer stocks to cutting its sales
and cash-flow forecasts for the
year after chains slashed or-
ders. “A number of our top re-
tailers have chosen to make a
more dramatic inventory re-
duction certainly than we ex-
pected,” Christopher Peterson,
the chief financial officer, said
at an investor conference this
month.

Home gardeners

Scotts was in the middle of
its active selling season when
Covid-19 shut down much of
the global economy. Early in
the pandemic, the company’s
manufacturing operations were
deemed essential because fer-
tilizer is important to the food
supply and most retail stores
that sold such products also re-
mained open.

Production was chaotic.
Scotts began paying workers a
50% premium, but entire shifts
would typically be sent home if
someone got sick. Scotts
changed from three eight-hour
shifts to two 12-hour shifts to
use available workers as much
as possible.

It soon became clear that
homebound families or those
fleeing cities would garden
more than ever before. Stores
had already been stocked for
spring when Covid-19 arrived,
but keeping shelves filled soon
became a problem. When the
quarter closed at the end of
June 2020, sales in the con-
sumer business, which make up
around two-thirds of the com-
pany’s total revenue, were up
more than 20%. Empty shelves
indicated Scotts could have
sold even more.

“Our best guess is that we
missed about $200 million in
sales because we just couldn’t
deliver,” Mr. Hagedorn said.
“We picked up 10 years of
growth in a year, that first year
of Covid.”

Scotts typically builds inven-
tory in the fall and winter in
preparation for spring, its peak
season. More than three quar-
ters of sales in the North Amer-
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Scotts Miracle-Gro’s warehouse at its Marysville, Ohio, headquarters this month.

ica consumer business come in
the first six months of the cal-
endar year.

By the next spring, in April
2021, Mr. Hagedorn told inves-
tors that the rapid sales growth
meant inventory was below an
acceptable level, which meant
leaving sales on the table and
frustrating retailers. Still, con-
sumer sales rose more than
10% in fiscal 2021, which ended
Sept. 30.

Meanwhile, Scotts had been
investing rapidly in a multiyear
project to expand production—
a major shift from the conser-
vative, slow-and-steady model
it had held for decades. Its
Marysville, Ohio, headquarters,
where Scotts was founded in
1868, got upgraded packaging
and processing equipment,
along with new control sys-
tems. In other facilities, Scotts
added new equipment, includ-
ing expanding the capabilities
of some locations with new
mixing lines.

Capital expenditure in the
consumer business almost dou-
bled to $52 million in 2020 and
rose to $78 million in 2021, ac-
cording to S&P Global Market
Intelligence.

By November 2021, the com-
pany’s chief financial officer as-
sured investors Scotts was in a
good place on inventory. The
company set conservative ex-
pectations for 2022, forecasting
that consumer unit sales would
fall because of strong year-ago
comparisons, but that price in-
creases would offset the de-
cline. At the end of December,
total inventory was up 55% to
$1.7 billion, almost doubling its
pre-pandemic level.

In early May, when Scotts
delivered its fiscal second-quar-
ter results, it said spring rain
had clipped some sales, but
that consumer demand was
strong. The company was opti-
mistic that the usual parade of
May reorders would come but
warned that it might have ex-

Dylan Sedmak, left, and Mitch Mannarino measured plants at Scotts this month. Right, Daisy D’Angelo is a scientist studying compost.
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cess inventory.

By the middle of the month,
it was becoming clear those or-
ders weren’t coming.

Clearing the aisles

Scotts asked stores why they
reduced orders and learned
they planned to carry lighter
stock.

They had stocked up on
merchandise of all sorts before
realizing that consumer spend-
ing patterns shifted as the pan-
demic eased, leaving them with
bloated inventory that would
take months to whittle down.
So instead of having large piles
of fertilizer at the front of the
stores or aisle ends, the stores
wanted to use that space to
clear out other merchandise.
Scotts said there was no warn-
ing that the order change was
coming.

Retailer orders were more
than $300 million below expec-
tations for May. “By Memorial
Day, it was like, turn everything
off immediately. We need to
preserve money,” Mr. Hagedorn
said.

The big jump in inventory
tied up cash—as of the end of
June, Scotts had just $28 mil-
lion in cash, down from $244
million at the same time last
year.

Over the summer, the com-
pany has slowed some manu-
facturing, closed some distribu-
tion centers and made changes
to other facilities to make them
more flexible to demand. A
lighting manufacturing facility
from Washington state was
merged into an existing plant
in California. If needed, work-
ers there can now work on
lighting fixtures for half a day
and then spend the other half
assembling lawn seed spread-
ers.

The existing fertilizer inven-
tory won’t spoil so it can be
sold off into next season, and
the company doesn’t plan to

cut prices to move it.

Mr. Hagedorn has pledged
that more job cuts are coming,
and along with the cuts that
began in May the company
hasn’t filled open positions.

“We are tightening our belts
severely,” he said, adding: “I'm
probably overcorrecting.”

Third-quarter results in
early August showed a bleak
outlook—consumer sales for
the year were now expected to
be down 8% to 9%.

Scotts also reported a net
loss related to its nonconsumer
business, which is mostly made
up of its Hawthorne segment.
The unit sells equipment and
supplies for the cannabis grow-
ing industry. Scotts bought up
smaller companies for years
and saw rapid sales growth,
but expects revenue to drop
this year because of what it
calls market saturation.

Scotts is using fiscal 2019 as
a rough guide for budgeting
and financial planning, Mr.

Scotts has slowed
some production,
cut workers and tried
to add flexibility.

Hagedorn said, and rethinking
its strategy in the face of infla-
tion and the risk of recession.

It’s stockpiling some raw
materials to hedge against
price increases. A ton of urea,
the basic building block of fer-
tilizer, has been costing around
$500, down from $900 earlier
this year but twice the $250 it
cost at the beginning of the
pandemic. Analysts are warn-
ing that natural-gas shortages
in Europe could cause urea
prices to spike again, so Scotts
has been buying as much as it
can. It has set up a temporary
rail yard near its Marysville

‘When everything goes against
you, it eats you alive.

Jim Hagedorn, chief executive of Scotts Miracle-Gro

headquarters to hold cargo cars
full of urea.

Scotts’ shares, around $120
just before the pandemic, are
now trading around $56—after
peaking at more than $250 in
March 2021.

“Our ability to absorb a lot
of shots in the business is very
high,” Mr. Hagedorn said. “It’s
just, when everything goes
against you, it eats you alive.”

Family business

Mr. Hagedorn joined the
family business in 1987 after
seven years of flying F-16s in
the Air Force. His father, Hor-
ace, had co-founded Miracle-
Gro in the 1950s, and the plant-
food company quickly
capitalized on the surging de-
mand for garden products that
came with the post-World War
II home-building boom. He sold
his business to Scotts Co. for
$200 million in 1995 in a deal
that made the Hagedorns the
largest shareholders of the
combined company. Six years
later, Jim Hagedorn was named
CEO.

Blunt and loud, Mr. Hage-
dorn has a bald head, gray
goatee and salty tongue. He
speaks fast, prefers video calls
instead of the phone and regu-
larly walks around headquar-
ters talking to employees.

Three times a week, he
wakes at 3 a.m. and flies his
own plane from the East Coast
to the Marysville offices. After
hitting the gym, he is in the of-
fice by 7:30 a.m., usually with
his German shepherds, who
join him in the plane. The dogs
roam the office, and some
workers keep treats for them
on their desks.

The Hagedorn family con-
trols more than 25% of the
company’s shares. Mr. Hage-
dorn’s sister, Katherine, sits on
the board, his son Christopher
is a division president and his
son Nicholas works as a gov-

ANDREW SPEAR FOR THE WALL STREET JOURNAL (2)

ernment-affairs analyst.

Raymond James analyst Joe
Altobello said Scotts could have
done a better job of forecasting
and that it was slow to re-
spond. While the drop in con-
sumer sales by unit was “pretty
much what we expected coming
into this year,” the fact that re-
tailers weren’t reordering “was
the big difference,” he said.
“They got caught flat-footed.”

Scotts said its forecasts
were accurate until a sudden
shift in retailer orders in late
April and early May.

Scotts’ decision to produce
so much inventory at a time
when retailers were over-
stocked with durable goods
may have made it easier for the
retailers to reduce their orders,
said Andrew Carter, analyst
with Stifel, an investment bank.
Big-ticket items like grills take
longer to sell down, he said,
but lawn and garden goods
should move faster.

If the retailers know that
Scotts can quickly resupply
them, it makes sense to carry
fewer weeks of that inventory.
“They put themselves in a posi-
tion where they were a pretty
easy target,” Mr. Carter said.

Scotts promotes three-day
delivery as part of its sales
pitch to big retailers.

Last month, Walmart, Target
and Home Depot reported their
collective second-quarter in-
ventory jumped $20 billion
from a year ago, meaning the
stores are still working to sell
their current stock.

Home Depot and Lowes Cos.,
which together accounted for
about 40% of Scotts’ fiscal 2021
sales, also said last month that
the weather in many parts of
the country reduced demand
for products like fertilizer,
which had been one of the big-
gest sales categories in the pre-
vious two years.

In late August, Scotts said
full-year cash flow would be
negative $275 million to $325
million, compared with a pro-
jection of negative $150 million
in early August. The company
also disclosed that its finance
chief, Cory Miller, had left the
company. Board member David
Evans took the interim role as
it seeks external candidates for
a replacement.

Mr. Hagedorn wants the
company to get back to its
roots.

On this office wall there is a
framed 1996 article from The
Wall Street Journal about the
family’s takeover and their “re-
molding Scotts to reflect their
own thrifty, entrepreneurial
ways.” He said his current mis-
sion to cut costs and keep the
company leaner in terms of in-
ventory and debt is to return to
those ways.

h e
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‘PUTTING RIGHT WHAT once went
wrong” was the weekly mission of
time-traveling physicist Sam Beck-
ett, who disappeared at the end of
the “Quantum Leap” finale of 1993.
Question: If he’d “leaped” into, say,
2022, would he have set out to
stop the remake?

No, but he’d probably be aston-
ished at how television has
changed—not just in the special ef-
fects that saturate the new version
of the old NBC show, or the very
diverse casting, but the pace: The
Syfy Channel recently has been do-
ing a “Quantum Leap” marathon in
anticipation of the updated series,
and what the mature viewer will
notice right away is the leisurely
manner in which the stories used
to unfold. This may have been an
advantage regarding character and
plot development, and perhaps
even a viewer’s emotional invest-
ment. But, frankly, there’s no going
back.

The refreshed “Quantum Leap”
takes barely a breath in establish-
ing its back story, its premise or
its characters: Ben Song (Raymond
Lee) is the lead physicist on a top-
secret military project called
Quantum Leap, which is soldiering
on despite having no idea what
happened to its creator, Sam
(Scott Bakula, more recently of the
“NCIS” Universe). At a party cele-
brating his engagement to col-
league and ex-Army intelligence
officer Addison Augustine (Caitlin
Bassett), he gets a frantic text
alerting him that he’s “running out
of time!!!” no pun intended. Time
for what? For getting into a white
catsuit, entering the untested ac-

Caitlin Bassett, right, and Ernie
Hudson, far right

FILM REVIEW | KYLE SMITH
Death on
The West

fter “Murder on the Orient
Express” raked in over $352
million at the global box office
in 2017 and “Knives Out” brought in
about $312 million two years later,
the stuffy old parlor-murder-mys-
tery felt like @ movie genre reborn.
For a moment, screenwriters put
down their preferred source mate-
rial (comic books) and turned their
attentions to Agatha Christie nov-
els, sales of which have spiked.
Maybe everything that was once
in vogue gets another chance, al-
though you probably shouldn’'t hold
your breath waiting for the return of
big-band music or cigarette holders.
In search of murder most dapper,
it seemed like a brilliant idea to
round up Sam Rockwell, Saoirse
Ronan, Adrien Brody and David
Oyelowo for a tongue-in-cheek
whodunit set in postwar England.
For a contemporary meta-twist,
“See How They Run” also makes
Christie herself a character, and her
most famous play, “The Mouse-
trap,” a central element. Toying
with posh old country estates, fey
aristocrats in evening wear and
oddball detectives who are smarter
than they appear, it’s a fond hom-
age to a once-reliable genre.
If only fondness could sustain a
movie. Instead, as directed by Tom

TELEVISION REVIEW | JOHN ANDERSON

‘Quantum Leap’: A Cult
Classicin a New Body

A faithful revival of Donald P. Bellisario’s beloved series

celerator and vanishing.

Members of the “Quantum
Leap” cult will be happy that the
new show maintains the old de-
vices: When Ben arrives in 1985
Philadelphia, he has no idea where
or who he is. When he happens to
look in a mirror, he’s not himself.
He’s Nick Rounder (Dax Campbell),
a member of a heist gang about to
steal a crate full of C4 explosive

End

George from a script by
Mark Chappell, “See
How They Run” hits
like a watered-down
cocktail rather than a
bracing belt of intrigue.
As a mystery it has al-
most no impact, unless
you count the shrugs it
is bound to elicit from
the audience when the
ho-hum final twist is
laid out, and as a com-
edy it’s as thin as a
dowager’s lips.

Mr. Rockwell is one of our most
dynamic actors, always finding a
fresh approach for each new role.
Almost always, | should say. Here
he is flat and uninspired. He plays
the lead role of Inspector Stoppard,
the detective who is called in to in-
vestigate the slaying of an arrogant,
drunken Hollywood movie director
(Mr. Brody), during a party to cele-
brate the 100th performance on the
West End stage of Christie’s endur-
ing “Mousetrap.” How enduring? It’s
still playing in London, nearly 70
years after it opened.

Mr. Brody’s character is develop-
ing a film adaptation of the play.
Like the title of the film—a line from
the nursery rhyme “Three Blind
Mice,” the original title of “The

and blow it up in front of the Phila-
delphia “Museum of Modern Art”
while Live Aid is going on. (The ac-
tual benefit concerts were staged
simultaneously at London’s Wem-
bley and Philadelphia’s JFK stadi-
ums.) The distraction will enable
them to pull off a major robbery.
Ben, in the body of Nick, allies
himself with Ryan Mills (Michael
Welch), who seems to be his friend,

An Agatha Christie-
inspired mystery with all
the elements of her work
but none of'its verve.

Mousetrap”—the setup is an in-joke
for Christie cognoscenti: According
to the terms of the contract for “The
Mousetrap,” no film version may ap-
pear until six months after the West
End production finally closes. Oops.

The director, while pushing for a
more sensational screenplay from a
pretentious screenwriter named
Mervyn Cocker-Norris (Mr.

although when Ben/Nick has to
learn to drive a manual transmis-
sion during the commission of a
crime it does get his pal agitated.
(“You’re the getaway man! Get us
away, man!”) Helping Ben navigate
is Addison, who appears as a help-
ful hologram, just as Dean Stock-
well’s cigar-chomping Adm. Al Ca-
lavicci did in the original series.
The mysteries are multiple, in

Oyelowo) whom he castigates for
turning in an overly artsy draft,
runs afoul of a mysterious attacker
backstage. Could the killer be the
insulted writer? How about the
play’s icy producer (Ruth Wilson)?
What about its self-absorbed lead-
ing man Richard “Dickie” Attenbor-
ough (Harris Dickinson)? (Yes, At-
tenborough, later an Oscar-winning
film director, was the first star of
“The Mousetrap.” He accepted a
percentage of profits in lieu of sal-
ary and used the money to help fi-
nance “Gandhi.”)

Assisting Inspector Stoppard—
whose name is another in-joke that
gestures to Tom Stoppard’s Chris-
tie-spoofing play “The Real Inspec-
tor Hound”—in the investigation is a

Raymond Lee stars as Ben Song

both 2022 and 1985: The team’s se-
curity chief, Jenn Chou (Nanrisa
Lee), wants to know why Ben has
written reams of new code then
disappeared in time without telling
anyone. Why, asks A.IL specialist
Ian Wright (Mason Alexander
Park), has Ben fired up a project
that’s years away from human test-
ing? Who is the mysterious charac-
ter Ben has been working with, un-
beknownst to everyone around him
including Addison? Why is the 1985
version of Ben, aka Nick, in Phila-
delphia at all and what is he meant
to do to make things better—and
for whom—so he can leap forward,
backward or maybe back home?
Ben can’t help. As Sam Beckett
found, time travel comes with the
side effect of amnesia.

One of the “rules” in “Quantum
Leap” was that Sam could only in-
fluence events that occurred dur-
ing his lifetime. A second rule im-
posed by creator-writer Donald P.
Bellisario on himself was that Sam
wouldn’t affect historical events,
which would have demanded some
kind of ripple effect through his-
tory. (An exception was an episode
on the Kennedy assassination that
involved Sam inhabiting Lee Har-
vey Oswald, though that ended
with a considerable twist.)

The new show has a number of
welcome nods to the past, includ-
ing the presence of Ernie Hudson
(“Ghostbusters”) as Herbert
“Magic” Williams, the military li-
aison to the Quantum Leap proj-
ect; a movie double bill of “The
Goonies” and “St. Elmo’s Fire”;
people lined up at a pay phone;
and a selection of memorable ’80s
music (David Bowie, New Order,
A-Ha, etc.). It remains to be seen,
as only one episode was made
available for review, whether the
new show’s team (Steven Lilien
and Bryan Wynbrandt are the
writers-executive producers) will
abide by the Second Bellisario
Rule, or bend it just a little. There
was no museum explosion in 1985
Philadelphia, but the notorious
MOVE bombing did occur that
year. And at the end of episode 1,
Ben finds himself leaping into an-
other situation that recalls a real-
life ’80s event—and not a pleas-
ant one. The possibilities are vast
and the ideas elastic. As the show
hardly seems poised to put off
loyal fans, let’s hope it’s given
time to fully exercise its evident
sense of mischief.

Quantum Leap
Begins Monday, 10 p.m,, NBC

Sam Rockwell and Saoirse Ronan
in ‘See How They Run’

clumsy, chatty junior police officer
(Ms. Ronan) named Constable
Stalker. Typical of the script, that
surname is a groaner of an at-
tempted joke. Ms. Ronan is a su-
perb dramatic actress but carries an
aura of focused intensity that tends
to get in her way when she tries to
be breezy. Not that she can be
blamed for not being funny here, in
a movie whose idea of high-jinks is
having her knock over a pile of pa-
pers. So much of the story revolves
around her bumbling that Mr. Rock-
well is largely reduced to being an
exasperated straight man. Other ac-
tors have the same problem finding
a way to put comic energy into
their performances. Mr. Oyelowo,
for instance, seems eager to feast
on his role as the pompous littéra-
teur, but his dialogue never pro-
gresses beyond occasionally seeking
laughs by giving him a high-falutin
vocabulary word here and there.

Very late, the film does come up
with one potentially rich comic situ-
ation: When the action moves to
the country pile where Christie her-
self (Shirley Henderson) holds
court, she devises a sneaky plan to
outsmart the villain that she muffs
badly. The joke is thrown away, but
it's easy to envision a very funny
movie built around the premise of
Christie trying to outsmart a killer
via overly contrived machinations of
the kind found in her novels, only to
have each idea blow up in her face.
The filmmakers should have thrown
out everything else and started
over from that idea.

NBC (3)
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THEATER REVIEW | CHARLES ISHERWOOD

Dramatically Bearing Wilness

David Strathairn stars as a Polish man who was one of the first to report to authorities the true atrocities of the Holocaust

Brooklyn, N.Y.
he broad-brush and
rosy-hued understanding
of America’s involve-
ment in World War II re-
sembles an old western
movie, with the cavalry

rushing in to save the day. There is
an appealing romanticism in this
view, but today even nonhistorians
recognize its simplicity, or rather
its distorted view of history, par-
ticularly with regard to the incom-
prehension—a gentle term—of the
extent of the Holocaust.

Americans do not, until the
end, play a significant role in “Re-
member This: The Lesson of Jan
Karski,” a moving and powerful
solo show starring the veteran ac-
tor David Strathairn, written by
Clark Young and Derek Goldman. A
portrait of an average man—albeit
an unusually cosmopolitan and so-
phisticated one—bearing witness
to the awful realities of the whole-
sale slaughter of the Jewish popu-
lace, sadly to little avail, the play
revisits how the world failed so
tragically to understand the full
extent of the Nazis’ Final Solution
until it was far too late.

Karski was a Polish Catholic
who recognized from a young age
the anti-Semitism that infected
much of Europe. Portraying the ti-
tle character (as well as many
other roles), Mr. Strathairn’s Kar-
ski recounts how children in his
native Lodz would torment or
bully Jewish boys, while Jan
counted them his closest friends
in school.

History would soon sweep him
and his country into its cruel arms,
when World War II broke out. Kar-
ski, who was training to be a dip-
lomat, was recruited to defend his
country from the invaders. In har-
rowing accounts, we learn of his
abuse both at the hands of the So-

ski’s sister, whose husband was

Jan Karski
2000

}
g

The performance contains a re-

viets and the Germans, as Pol
was alternately occupied by e

and
ach.

Eventually he escaped to be-

come a member of the Polish

un-

derground tasked with relaying the
increasingly horrific details of the
treatment of Polish Jews both to

the country’s govern-
ment in exile and,
later, to the U.S. (A
particularly chilling
detail: The Polish
government refused
to publicize the de-
tails of what Karski
witnessed.)

Mr. Strathairn
does not turn the
play into a slick ac-
tor’s tour-de-force.
Certainly he has the
skills to portray an
infinite variety of
characters, but he
recognizes that the
materlal is of pri-

o mary importance

S here. Even when he
Zis playing his Nazi
2 tormentors, or Kar-

killed by the Nazis, or, ultimately,
the Supreme Court Justice Felix
Frankfurter and President Franklin
Roosevelt, Mr. Strathairn, under
the restrained direction of Mr.
Goldman, keeps us locked into the
memory of the central character.
We are reliving, with him, the mo-
ment-by-moment crucible of his
experience.

markable element of physicality, as
Karski endures brutal torture, and
at one point jumps from a moving
train in order to spread the mes-
sage of the Nazis’ treatment of Po-
land’s Jewish populace to the
world. Mr. Strathairn seems to be
channeling the fortitude that Kar-
ski needed to draw on—endless
treks in addition to the savage
beatings—to infuse
his performance with
an anguished inten-
sity but also a tower-
ing strength. With
only a wooden table
and chairs onstage,
Mr. Strathairn brings
alive the physical
challenges of Karski’s
grim odyssey through
Nazi-occupied Poland.
“Remember This”
does not always tread
with a light foot—not
that the material
would justify any tap-
dancing. Perhaps the
bookending scenes

David Strathairn,
left and top, as Jan
Karski

A one-man show looks at
the ways those in power
failed the Jewish people
in their darkest hour.

might have been excised. Mr.
Strathairn plays a generic “man”
who lectures us about the dire state
of the world: “Every day it becomes
more and more fractured, toxic,
seemingly out of control. We are
being torn apart by immense gulfs
of selfishness, distrust, fear, hatred,
indifference, denial.”

This portentous underscoring
of the contemporary significance
of the play would be revelatory
only to the more clueless of os-
triches. Certainly those in atten-
dance will absorb the story’s time-
lessness without having it written
in large type on a metaphorical
chalkboard.

“Remember This” immerses us
much more powerfully in the expe-
rience of Karski himself. The cul-
minating scenes are particularly
sobering. Karski eventually finds
his way to the U.S. in 1943, and de-

scribes what he has seen to, first,
Frankfurter, and subsequently Roo-
sevelt. Frankfurter—who was him-
self Jewish—responds, “I know hu-
manity. I know men. Impossible.” I
won’t divulge details of the even
more jaw-dropping interview with
Roosevelt, except to say that it in-
volves a question not about the
fate of the Jews in Poland, but
about . . . horses.

Although, as mentioned, I do
not think the framing adds much
to the power of the play, certainly
some of the more salient lines re-
verberate, with reference to the
terrible myopia that prevailed as
the Jewish people were being all
but extinguished in Europe. “Hu-
man beings have infinite capacity
to ignore things that are not con-
venient,” Mr. Strathairn, as the
“man,” says. Not convenient? An
understatement, to say the least.

Remember This:

The Lesson of Jan Karski
Theatre for a New Audience,
Polonsky Shakespeare Center, 262
Ashland Place, Brooklyn, N, $90-
$125, 212-229-2819, closes Oct. 9.

Mr. Isherwood is the Journal’s
theater critic.
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SPORTS

Turns out the only feat
Roger Federer couldn’t
pull off was the perfect
ending. On Thursday,
Federer announced his
retirement from profes-
sional tennis, at age 41, his competi-
tiveness still fierce, but his aging
body at the brink.

It isn’t a shock—Federer’s been
absent from tennis for more than a
year, rehabilitating a surgically-re-
paired knee, trying to claw his way
back for a climactic goodbye.

He won’t get there, and the final-
ity lands hard.

No more Federer playing the last
Sunday on Wimbledon’s Centre
Court, that manicured ryegrass ef-
fectively his living room for a gener-
ation.

No more Federer in Rod Laver
Arena in Melbourne, in Arthur Ashe
in New York City, or sliding on the
red dirt at Roland Garros in Paris.

No more Fedheds filling the raf-
ters like tennis pilgrims in their RF
hats.

No more pretty one-handed back-
hands, tennis’s most elegant shot.

Federer and Serena Williams, ex-
iting in the same month. Tennis
won’t be the same.

Federer plans to give it a go at
his Laver Cup tournament in Lon-
don next weekend, his last ATP
event. Hopefully Captain Bjorn Borg
seizes the moment and pairs
Federer in doubles with his friendly
rival, Rafael Nadal.

Roger & Rafa, for some gentle
dubs, for old times sake. Wouldn’t
that be something?

The statistical case for Federer’s
greatness is sturdy. Argue amongst
yourselves, but the Swiss icon is on
the smallest possible list. Twenty
major titles, eight of them at Wim-
bledon, 103 singles trophies overall,
a silver medal for singles in London,
a gold medal for doubles in Beijing.
An astonishing 310 weeks as World
No. 1, including an outrageous 237
in a row from February 2004 until
August 2008.

He got there again in 2018, al-
most 37, the oldest No. 1 ever.

But that’s not what youw’ll remem-
ber about Federer, is it? It’s not
what we’ll tell the grandkids. You’re
not going to drown strangers in
data about Federer’s 82% lifetime
winning percentage or his 10 titles
at the Swiss Indoors.

You’re going to talk
about how Roger
Federer made you
feel. Because more
than any other
player, Federer was
an aesthetic experi-
ence. He won as
much as anyone ever
did, but it was really
the way he did it, with a
game so stylish it verged on
artistry. The picture-perfect
serves, those dexterous one-handed
backhands, the way he’d turn and
square the right shoulder to deliver
a leaping forehand down the line...it
was almost balletic, the way he
played the sport.

You’re going to see other players
win trophies. But you may never see
another person play tennis as beau-
tifully as Federer did.

And even that might not be what
you tell the grandkids, because
there’s a whole other cluster of Fed
fans who admired Federer for his
even-keeled grace and respect for
the game. He didn’t begin that
way—=go find the early footage of a
temperamental, teen Fed—but the

Number of t

20 Grand

103

singles titles won by
Roger Federer, including

championships

former ball boy from Basel became
a statesman, stoic under pressure.

Rivals defined him, too. There
was once a time Federer seemed too
dominant, almost boring, the way
he tore through the sport in the
mid-2000s, but by the next decade
the battle was fully joined, first with
a teenaged Nadal, and then with No-
vak Djokovic, a brilliant foe from
Serbia. Those clashes lifted the
sport and sharpened all of them into
all-timers, 63 majors among them,
Nole and Rafa still going.

Federer lost a lot of those
matches. He lost heart-
breakingly, on big
stages, on the verge of
milestones. Many of
the defeats are as
vivid as the victo-
ries: Federer in tears
in the Wimbledon
twilight in 2008 after
dropping a five-set epic
to Nadal; Federer stunned
after losing match points
and a semifinal to Djokovic at the
2010 U.S. Open. Nearly the same ex-
act stunner again, in 2011.

From Wimbledon 2012 to Austra-
lia 2017, Federer went through an
arid stretch of almost five years be-
tween winning majors, during which
it was possible to wonder if Djok-
ovic and Nadal had simply become
too good. (Let’s not forget Sir Andy
Murray, who prevailed over Fed at
the Olympics in 2012.) Federer was
stubborn about technology—he
stuck with a smaller-headed racket
longer than he should have, and
there were long afternoons and in-
explicable crumbles.

But the losses humanized him in
a way the championships never

our-level
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You’ll Remember Roger Federer

At 41, the Swiss icon retires from pro tennis. His legacy will continue to shape the sport.

could. If you thought Federer was
arrogant, or dull as a champion, he
was now a different player, mortal,
humbled and occasionally pushed
around. When he finally got back to
the mountaintop—that improbable
run to defeat Nadal in the final the
2017 Australian Open, and then a
Wimbledon title the same year—it
felt like a joyous surprise.

Federer the comeback kid? It
happened.

By then his fan base had turned
into a sizable nation. Federer was
the most popular men’s player at
every tournament he turned up in,
the crowd favorite on every court,
to the point his opponents had to
ruefully accept playing the villain.
As Federer moved into his late 30s,
his appearances took on a One Last
Time vibe, parents bringing children
just so they could say the children
saw him when.

I did this myself, at the Chicago
Laver Cup in 2018, and though my
5-year-old son was candidly more
interested in the hot pretzels than
Federer, I'm happy he’ll be able to
tell his kids he saw him live, in the
way my father talked about seeing
Rocket Rod and the Aussies, and a
young Borg.

In conversation, Federer’s less
Federer than people might think. By
that I mean there’s none of this re-
gal-bearing, otherworldly stuff; he’s
funny, irreverent, multilingual, inter-
ested in other people and worlds.
He understood the through lines of
his sport, how important players
like Laver, Roy Emerson and Ken
Rosewall were, and how incredible it
was that they did it with wooden
rackets, gut strings and coach seats.
He knew tennis was a larger en-

deavor than Roger Federer. He felt
Serena Williams was as great a
player as there’s ever been.

By midcareer, he was a family
man, two sets of twins with his
wife, Mirka, a former pro and his
most devoted courtside advocate.
I'm not saying he’s Steve Martin in
“Cheaper By the Dozen,” but the im-
age of Federer in a suddenly hectic
home—he once injured a knee while
drawing a bath for his kiddos—only
softened his image further.

Now it’s on to what’s next.
Federer has spent two decades lay-
ing the foundation for his post-ten-
nis career, in business, philanthropy
and as an ambassador for the sport.
He’ll be a presence in tennis like La-
ver is, probably even more so. Could
he use his clout to push for reform,
grow tennis by widening develop-
ment and doing more to help up-
and-coming players stay financially

afloat as they chase the prosperous
Top 20? That’d be great. Tennis
can’t rest on nostalgia.

I don’t know if Federer will step
into a TV booth like McEnroe, but
yow’ll see him in commercials until
the end of time. You know how Ar-
nold Palmer was everyone’s favorite
golfer long after he retired? You
know how Michael Jordan, years
later, is still Michael Jordan? 1t’ll be
like that. Look at the way he turned
up for the Centre Court 100th this
summer, in sunglasses and a James
Bond suit.

“I consider myself one of the
most fortunate people on earth,” he
said Thursday. “I was given a special
talent to play tennis, and I did it at
a level I never imagined, for much
longer than I ever thought possible.”

He doesn’t get the perfect tennis
ending. But Roger Federer got
pretty much everything else.

Trout’'s Home Run Streak Ends and His Frustration Resumes

By Tim BRowN

MIKE TROUT DIDN’'T HIT a home
run Tuesday night in Cleveland. His
streak of consecutive games with a
home run ended, then, at seven,
one game short of the major league
record.
With about three weeks of regu-
lar-season games remaining, Trout
1 returned to the familiar September
task of finishing a season lost to
playing for the Los Angeles Angels,
of being a superb player for a pe-
destrian franchise, of hoping
change is coming.
“You look back,” he said recently,
“and you're like, ‘Man, I wish I was

' playing in October.” You know, it’s
been a rough stretch, really since
(14'”

1 It’s a stretch that has swallowed

most of his career. Now he’s about

to enter what he says is a crucial
1 offseason in which he’ll have more
to ponder than usual about his
team’s future.

Trout has 35 home runs, a very
distant second in the American
League behind Aaron Judge’s 57,
and just ahead of teammate Shohei
Ohtani’s 34. Trout missed about a
month of the season because of a
back injury.

Trout’s Angels are staggering to-
ward another dark October, their
eighth consecutive. For the fifth
time in that span, they’ll finish at
least 20 games behind the Ameri-
can League West leader. Entering
Thursday, the Angels are 32 games
behind the Houston Astros and had

—

Mike Trout and the Angels are headed toward another dark October.

a bottom-five offense in spite of
Trout and MVP candidate Ohtani.

The extended irrelevance spit
out a third manager in early June,
when Joe Maddon was fired amid a
14-game losing streak. Three weeks
ago, Arte Moreno, who has owned
the team for two decades, an-
nounced his intention to sell. In the
final 13 years of Moreno’s steward-
ship, the Angels qualified for the
postseason one time and didn’t win
a single playoff game.

Trout, who turned 31 last
month—*“It’s going by quick,” he re-
cently observed—has marked a
good portion of his prime years by
winning three MVP awards, attend-
ing 10 All Star Games and, until

Ohtani arrived, dragging 24 other
guys behind him. When Albert Pu-
jols retires at the end of this sea-
son, as expected, Trout will become
the game’s active WAR leader.

He’ll go home to New Jersey for
another fall to wait out another
long offseason, one that could de-
cide who will cover his paychecks
going forward—he’s due $37.1 mil-
lion a season through 2030—and
whether he still has a teammate in
Ohtani. It means another winter of
transition for the Angels, who, in
Trout’s 12 seasons, have employed
four general managers, four manag-
ers and six hitting coaches. And
soon, presumably, two owners.

“I'm just being open-minded,” he

DAVID DERMER/ASSOCIATED PRESS

said before the Angels’ road trip
through Houston and Cleveland. “I
think this [transition period] is big.
I think this is bigger than all of
them, realistically. So, yeah, just
open-minded to see who’s going to
come in and buy the team.”

He insisted the many lean sea-
sons, the club’s failures to acquire
or develop effective pitching and its
tendency to finish fourth in a five-
team division, had not soured him
on the organization. This was the
team that drafted him in the first
round, brought him to the big
leagues at 19, and will have paid
him more than a half-billion dollars
before he turns 40. His loyalty, he
said, still runs deep.

“It’s not like we’re trying to do
this,” he said of all the losing. “I
think that’s what you gotta look at.
I think we put some teams together
that were, you know, capable of
making the playoffs and making a
push. Just injuries or something
derailed that. But, I've never come
in here in the beginning of season
[thinking] we’re not trying. And I
think that’s where the loyalty
comes from.

“I mean, everybody’s tired of los-
ing, for sure. You know, there’s loy-
alty to a lot of things. I mean, 'm
staying true to that, from when I
signed this contract, that I wanna
bring a championship one day, get
to the playoffs. We owe it to the
fans. Obviously I gotta do what’s
right for me, but I haven’t really
thought about the future. Like I
said, I gotta keep my mind open,

see what comes.”

Ohtani can be a free agent after
next season. The Angels considered
trading him this summer. There
will be attempts to persuade gen-
eral manager Perry Minasian again.
Moreno will have to decide
whether the team is more attrac-
tive to a new owner with Ohtani
under contract long term, nearing
free agency or as a chip to acquire
prospects that might aid a rebuild.
Then, it is unclear if Ohtani would
want to stay at any price, given the
ground the Angels must cover to
compete with the better teams in
the league.

In addition to Trout’s contract,
the Angels splurged three seasons
ago on a seven-year, $245 million
deal for third baseman Anthony
Rendon. He has played in 103
games, batted .235 and hit 11 home
runs in the past two seasons, both
marred by injury. An Ohtani con-
tract would bring the annual cost of
those three players alone to more
than $100 million, on a 26-man ros-
ter. The Angels’ payroll for 2022 is
$188 million, the highest in team
history.

“Obviously I want him here,”
Trout said of Ohtani. “I think any-
body that doesn’t want him here or
doesn’t want him on our team,
they’re crazy.”

Meanwhile, Trout will have a run
at 40 home runs, which he has
reached twice before, take some
mid-ballot MVP votes behind Judge
and Ohtani and then watch another
October pass him by.
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OPINION

Peter Thiel, Losing Arizona

If Republicans
lose a tanta-
lizingly close
Arizona Sen-
ate race, don’t
place the
blame entirely

?N%’,E‘%I\I_/{AC at the feet of
By Kimberley nominee

Blake  Mas-
A. Strassel ters. Look to
— his AWOL

booster club.

In the Republican push to
retake the Senate, the Grand
Canyon State ought to be a
prime pickup. Democratic Sen.
Mark Kelly only narrowly won
his 2020 special election. Re-
publican and unaffiliated vot-
ers make up the vast majority
of the electorate, and most are
angry over inflation, border
chaos and rising crime. Polls

He and Donald Trump
helped Blake Masters
get the nomination.
Where are they now?

are tightening and suggest Mr.
Masters has cut the Kelly lead
in half over the past month. He
trails by about 4 points in the
RealClearPolitics average.

The problem is money, or
rather Mr. Masters’ lack of it.
Only six weeks ago the nominee
emerged from a brutal, expen-
sive five-way primary. Spend-
ing even more heavily to ensure
a Masters victory was billion-
aire donor Peter Thiel, who
backed his former employee to
the tune of $12 million. The
Thiel support influenced Don-
ald Trump to endorse Mr. Mas-
ters and to hold a rally for him
in the run-up to the primary.
The New York Times in Febru-
ary described Mr. Thiel as the

new “would-be kingmaker” of
the GOP.

Only where’s the would-be
kingmaker now? Sitting in
his counting house, the
doors firmly locked. Mr.
Thiel has abandoned the Ari-
zona race, as well as the
Ohio Senate candidate he
spent $15 million to nomi-
nate, J.D. Vance. Mr. Trump
is meanwhile using this cycle
to hoover up grassroots do-
nations that might otherwise
go to competitive midterm
candidates and so far refuses
to commit any of the esti-
mated $99 million in a lead-
ership PAC to his endorsees.
The Lucys have pulled the
football, leaving the GOP’s Ar-
izona project to fall on its
back.

Criticism is landing on Mi-
nority Leader Mitch McCon-
nell’s Senate Leadership Fund,
which recently announced it
was canceling $8 million in
Arizona ad reservations. But
spare a thought for the outfit
that has been left holding the
Thiel-Trump bag. Resources
aren’t infinite, and Mr. McCon-
nell’s super PAC suddenly
finds itself having to shovel
unexpected millions into de-
fending an Ohio seat that
ought to be a breeze but in
which (Thiel-less) Mr. Vance is
struggling. It’s also defending
seats in Wisconsin, Pennsylva-
nia and North Carolina. One
Nation (affiliated with the
Senate Leadership Fund) spent
some $13 million in Arizona
through Labor Day, and the
fund will be playing on televi-
sion again in October.

But it may prove too late.
Mr. Kelly continues to coast on
a bio that depicts him as a
tough-guy former astronaut as
well as a bold moderate who
puts Arizona first. “I'm pushing
for solutions today, even if it
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means taking on my own
party,” brags a recent ad, in
which he says he’s “bringing
down gas prices by allowing
more domestic oil production.”
Another has him declaring his

party’s defund-the-police
movement “wrong,” and pall-
ing around with cops.

Yet it’s notable how much
money it has already required
for Mr. Kelly to maintain this
political facade and defend his
narrow lead. His campaign
and wealthy outside groups
have spent an estimated $60
million to $80 million on his
behalf this year alone (as Mr.
Masters burned the vast ma-
jority of his cash in his pri-
mary). Arizona TV is currently
wall-to-wall with pro-Kelly
and anti-Masters ads, but the
Democrat is still below 50% in
voter polls.

This suggests real skepti-
cism about Mr. Kelly’s “mod-
erate” shtick, which Arizona
Republican operatives are
itching to exploit. Tallies show
Mr. Kelly has voted 94% with
Majority  Leader  Chuck
Schumer’s progressive agenda,
including his support for Joe
Biden’s 2021 “Covid relief”
blowout that fueled inflation.

He’s voted numerous times
to shut down the Keystone
pipeline and to allow a ban
on fracking. During debate
for the recently passed In-
flation Reduction Act, Mr.
Kelly voted against hiring
18,000 additional Border Pa-
trol agents and for an addi-
tional 87,000 Internal Reve-
nue Service auditors.

The Masters campaign
has suffered from a lack of
focus and discipline. It
needs the dollars to rede-
fine a candidate who
emerged from a primary
with marks. Yet as with
many GOP campaigns, it’s

struggling with Trump donor
fatigue, as well as soaring in-
flation that has crimped
household budgets and dried
up small-dollar donations.
Only big-donor money will
match the flood of blue
groups backing Mr. Kelly.

Some groups see the obvi-
ous potential for a win and are
investing. A super PAC aligned
with Heritage Action an-
nounced $5 million for the
race, while Saving Arizona PAC
staked a $1.5 million ad buy.
The Club for Growth is spend-
ing and plans to spend more,
while the National Republican
Senatorial Committee contin-
ues to play a role.

But the big question among
Arizona Republicans is: Where
are the power players when
you need them? Playing in the
GOP primary sandbox is easy.
Yet those “wins” now notched,
the kingmakers are abandon-
ing the only vote-counting
that really matters, even as
the stakes could not be
higher? Republican voters
shouldn’t forget this moment
if a few months from now an
expanded Democratic Senate
is dismantling the filibuster.

Write to kim@wsj.com.

The Campaign Against Our Yeshivas

HOUSES OF The multi-
WORSHIP year cam-
By Sheva paign to un-
Tauby dermine

Hasidic edu-

cation in
New York state continued its
forward march this week. On
Tuesday, two days after the
New York Times published a
lengthy “investigation” into
the state’s yeshivas, the Board
of Regents unanimously ap-
proved a new raft of curricu-
lum mandates. The motivation,
the board claims, is to protect
children who are “not receiv-
ing a quality education.”

Absent from these delibera-
tions, however, has been an
important voice—parents with
children in yeshiva.

I'm part of the silent but
vast majority of parents who
are happy with the education
my children receive at their
Hasidic school. Along with
tens of thousands of Jewish
New Yorkers, my husband and
I chose to send our children to
yeshiva not only to learn how
to think critically but how to
live as upright, productive
members of society. The goal
we have for our children’s edu-
cation—to help them grow into
healthy, virtuous, well-rounded
people—is one every parent
shares. Making it a reality is
exactly what our polarized so-
ciety needs today.

Yet for nearly a decade,
there has been a crusade

against yeshivas in New York.
Activists, politicians and jour-
nalists have assailed the yeshi-
vas as unable to provide our
children with the knowledge
they need to survive. Ignoring
or mischaracterizing the struc-
tured educational model our
yeshivas employ, they point to
cherry-picked testing data de-
signed for a whole other sys-
tem of education to claim that
our children are deprived of
knowledge that productive
members of society need to be
successful. Claiming we’re rel-
egating our children to lives of
penury and misery, they are
using this falsehood as a
weapon to regulate how our
children are educated.

The truth is that each morn-
ing, my sons leave for yeshiva
and return happy to share the
lessons of their diligent study.
In the context of our faith tra-
dition, they learn to read, write
and analyze complex informa-
tion and ideas. These skills will
prepare them for whatever
their future may hold. Their
curriculum is highly struc-
tured, and their development
is closely monitored.

My husband and I chose our
sons’ yeshiva precisely for what
we see in them today. Both of
them exude the inner peace,
self-confidence and sense of
purpose that all parents wish
for their children. Our yeshiva
instilled this disposition in my
boys and in students of other

yeshivas across New York who
have gone on to make major ac-
ademic, philanthropic and reli-
gious contributions around the
world.

When I look at my Hasidic
community in the Crown
Heights neighborhood of Brook-
lyn, I see happy, intact multi-
generational families. I also see
low crime and incarceration
rates and community social ser-
vices that offer everything from

Bureaucrats in Albany
are undermining the
very education we
want for our children.
|

meal trains for postpartum
mothers to job-placement assis-
tance for young men looking for
work. I see what all New York
parents would desire for their
families—and what all children
deserve.

We aren’t immune to the
perils that threaten every com-
munity, but our schools and
the Torah code we live by
guide us in building the foun-
dation for healthy lifestyles.
Take one recent example.
When it became apparent that
smartphones and social media
were harming our children,
groups of mothers in coordina-
tion with their yeshivas cre-
ated a pledge system to limit

their children’s exposure to
those devices. While the rest
of our nation struggles to find
answers to the mental-health
problems brought on by exten-
sive social-media use—espe-
cially among children—we’re
addressing it head-on.

Why, then, are some people
so intent on interfering with
the private religious yeshiva
education that is working so
well for my children and so
many others? The effort is
made worse by the fact that
government intrusion into our
religious education is a clear
violation of our right to free
exercise, enshrined in the Con-
stitution. Children aren’t
wards of the state. My hus-
band and I have been blessed
by God with them, and with
the responsibility to raise
them. We, and not politicians
in Albany, have our children’s
best interests at heart.

I know there are many other
parents like my husband and
me who feel blessed to send
their children to yeshiva, and
I'm committed to ensuring
their voices are heard. I pray
for a world where every child is
given the opportunity to grow
up in a loving family, in a safe
community and with a life filled
with purpose and meaning.

Ms. Tauby is a mother of
eight children currently attend-
ing yeshiva schools in New
York City.

Can Trump Follow Cleveland’s Footsteps?

By Troy Senik

et used to hearing the

name Grover Cleveland.

Donald Trump seems
likely to attempt what only
Cleveland has achieved—win-
ning the White House a second
time after losing a bid for re-
election.

There is ample fodder for
comparison of the two men.
Both were political outsiders
who nearly had their presiden-
tial ambitions undone by sex
scandals. Mr. Trump had the
“Access Hollywood” tape;
Cleveland was accused of fa-
thering a child out of wedlock.

Both men shook up the sta-
tus quo in Washington, al-
though Cleveland’s version of
“draining the swamp”—414
presidential vetoes in his first
term combined with civil-ser-
vice reforms intended to un-
dermine the spoils system—
was more prosaic than Mr.
Trump’s.

While journalists may find
the analogies too tempting to
pass up, Donald Trump and

Grover Cleveland played virtu-
ally opposite roles in the poli-
tics of their time. While both
presided over parties in flux,
their roles in those realign-
ments were reversed. Mr.
Trump grabbed the wheel of a
Republican Party grounded in a
philosophy of limited govern-
ment and steered it toward na-
tionalism and economic inter-
ventionism. Cleveland—the last

He’s the only man to
lose re-election then

win the presidency.
I

Democratic president rooted in
the party’s Jeffersonian tradi-
tion—clung desperately to clas-
sical liberalism as his party
veered toward the populism of
figures such as William Jen-
nings Bryan. Mr. Trump is a
revolutionary. Cleveland was a
counterrevolutionary.

In fact, Cleveland won back
the White House by defying his
own voters. In 1891, as popu-

lists agitated to flood the
country’s monetary system
with silver—to inflate away
the debt burden on Western
and Southern Democrats—
Cleveland issued an open letter
warning of the policy’s poten-
tially ruinous effects.

When Democrats gathered
for their party’s 1892 conven-
tion in Chicago, the party men
charged with selecting a presi-
dential nominee overwhelm-
ingly chose Cleveland in part
because of his emphasis on
economic stability. While irri-
tating to the populists, it
marked him as the party’s best
bet to win a general election. It
was a level of discretion that
today’s Republican insiders
can only dream of.

This is the central insight of
1892 for 2024: Presidents
aren’t products simply of their
times but also of the institu-
tions constructed to select
them. The democratization of
presidential nominations be-
gan with the introduction of
primaries in the early 20th
century and has accelerated to

the point where even modest
tools of insider influence, like
“superdelegates,” are in bad
odor. This process means that
Mr. Trump has no need to win
over Republican elites. It also
means that figures like Cleve-
land, willing to tell their par-
ties hard truths in moments of
passion, are unlikely to find a
clear path to the White House
anytime soon.

There is at least one lesson
from Cleveland’s career that
remains relevant for Mr.
Trump. When the president
was defeated in 1888, many of
his supporters floated dubious
assertions that electoral fraud
had provided the margin of
victory. Asked why he thought
he had lost, Cleveland replied,
“it was mainly because the
other party had the most
votes.”

Mr. Senik is author of “A
Man of Iron: The Turbulent Life
and Improbable Presidency of
Grover Cleveland,” out Sept.
20. He was a speechwriter for
President George W. Bush.

BOOKSHELF | By Danny Heitman
In Praise

Of Local Wonders

Notes on the Landscape of Home

By Susan Hand Shetterly
(Down East, 187 pages, $22.95)

hen writer Susan Hand Shetterly moved to rural

Maine in 1971 with her artist husband and infant

son, their rustic cabin marked a vivid departure
from the homes Ms. Shetterly had known in New York City
and suburban Connecticut. As she navigated the transition,
many others in her generation were along for the journey.
The period’s counterculture had renewed a national back-
to-the-land movement, inspiring thousands of young people
to trade urban life for country places.

“The idea that we were going back to the land made
me laugh,” Ms. Shetterly recalled many years later. “It was
the word back.”

In “Notes on the Landscape of Home,” her new collection
of essays, Ms. Shetterly makes the point that all of us,
regardless of where we live, should have a connection to
what’s beyond our windows. “People bond to where they
live,” she writes. “Over time, they witness change and

notice what endures. More

often now, I worry that these
places may not last in a recog-
nizable way beyond our own
lives, which means that they
will not be teaching others the
things we know and the things
we still hope to learn.”
There’s another reason
why Ms. Shetterly might sigh
at the notion of “going back to
the land.” With her poet’s eye
for the particular, she’s not
one for the bland abstractions
and bumper-sticker slogans
that tend to ossify reflections
on the environment.

Her essays, which touch on the trees, fish, people, birds
and plants she encounters around her Maine community of
Surry, shimmer with luminous details. “From the mainland
to Little Moose Island in Schoodic Harbor,” she notes of one
of her favorite local spots, “a person has to know the time
of low tide before crossing the land bridge. If you get it
right, you step carefully over the cobbles slick with algae
and trek up the basalt dikes to the island’s granite ledge.”

Granite, a recurring character in Ms. Shetterly’s field
notes, might suggest that her small corner of New England
is immutable. But much has changed in Ms. Shetterly’s
life since she arrived as a 29-year-old wife and mother
more than half a century ago. Her household grew to
include a daughter, and her marriage ended. She became
a grandmother. Along the way, Ms. Shetterly’s writing has
evolved, too.

“The New Year’s Owl,” her debut essay collection in 1986,
pointed to Ms. Shetterly’s promise, though some of the
essays, which had first appeared in various periodicals,
hinted at a theme dutifully elaborated to answer the
requirements of a magazine assignment. In “Notes on the
Landscape of Home,” as in her 2010 collection, “Settled in
the Wild,” Ms. Shetterly’s essays thrive on brevity, employing
an economy that dramatizes their subjects like a prose poem.
In her new book’s opening essay, Ms. Shetterly muses on
the prominence of the constellation Orion in her evening
sky: “When the stars wake me up on especially clear cold
winter nights—it’s their silence, I think, and their needle-
sharp points of light that disturb my sleep—he’s there,
the hunter who thought we’d be better off all by ourselves
on this Earth.”

Ms. Shetterly comes by her lyrical ear honestly. In an-
other essay, “Learning to Speak,” she mentions that her
father liked to read aloud the poetry of Thomas Gray,
Matthew Arnold and William Wordsworth. “Those eve-
nings,” she writes, “and the high church Sunday services,
with their King James translations, were where I began to
learn what the language I spoke could do.”

An essayist on the Down East coast of Maine
finds the numinous in the familiar. She seeks out
what she knows, and is delighted that it endures.

Perhaps inevitably for a New England naturalist, Ms.
Shetterly cites Henry David Thoreau as an influence, too,
crediting him with teaching her the difference between
walking and sauntering: “When I walked, I concentrated on
speed, on pace. I'd go over what I had to do that day. But I
saunter and pause. I look around and listen. I give time for
what might happen next. It’s a long, slow thank you for the
day ahead.”

Like Thoreau, who called himself a “self-appointed
inspector of snow-storms and rain-storms,” Ms. Shetterly
has created an equally eccentric job description. She counts
alewives, a species of herring, to see how they’re faring.
Flashlight in hand, she combs her road for young frogs and
salamanders, hoping to usher them away from passing cars.
She often heads to a bay near her house, “not here to dis-
cover something new, but rather to see the ducks I think I
know, and to be reassured by them that some important
things still remain.”

Even so, comparisons between Ms. Shetterly and the
author of “Walden” go only so far. While Thoreau could be
haughty and hortatory, Ms. Shetterly, like one of her other
literary heroes, E.B. White, strikes a more measured tone.
At her best, she nudges us not to think what she thinks but
to see what she sees, a gentler form of persuasion likely to
win hearts as well as minds.

Some of these essays were written during the lockdown
days of the Covid-19 pandemic, when homebound hours
sometimes brought windfalls of time to watch neighbor-
hood wildlife. As the pandemic recedes and more of us
resume our busy lives, “Notes on the Landscape of Home”
is a potent reminder of what we gain by staying mindful
of local wonders.

“If you pay attention to the land where you live, as many
of us already know,” Ms. Shetterly tells readers, “you enter
into conversation with it, until it becomes a voice inside you
and some of the boundaries between you and it dissolve.”

Mr. Heitman, editor of Phi Kappa Phi’s Forum magazine,
is the author of “A Summer of Birds: John James Audubon
at Oakley House.”

Coming in BOOKS this weekend
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search for the genuine ¢ Sam Sacks on fiction ¢ & more
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Elena Kagan’s ‘Political’ Court

the Supreme Court now that Justice Ste-

phen Breyer has retired, and she no doubt
thinks of herself as an institu-
tionalist. So it’s a shame to see
her lending an assist to the
current political attack on the
High Court’s legitimacy.

“When courts become ex-
tensions of the political pro-
cess, when people see them as extensions of the
political process, when people see them as trying
just to impose personal preferences on a society
irrespective of the law, that’s when there’s a
problem—and that’s when there ought to be a
problem,” the Justice said Wednesday at North-
western University School of Law.

* * *

Political? Hmmm. Whom do you think she has
in mind? Justice Kagan didn’t mention Dobbs v.
Jackson Women’s Health Organization, the case
in which a majority overturned Roe v. Wade. But
you don’t have to be Oliver Wendell Holmes to
know that was the context, and her remarks feed
the Democratic and media project to tarnish the
current Court.

But let’s examine that “political” charge. If
the majority was being political in Dobbs, it
failed in spectacular fashion. By returning abor-
tion to the realm of politics, rather than judicial
ukases, the Court has galvanized Democratic
voters. Republicans who supported the end of
Roe are on the backfoot politically, and it could
cost them control of Congress.

As for abortion and judging, note that Justice
Kagan doesn’t defend Roe on the merits. Neither
does any honest judge or legal academic on the
political left. That’s because Roe’s logic was en-
tirely political, an invention of Justice Harry
Blackmun, a Republican appointee. The lead dis-
senter was Byron White, a Democratic appoin-
tee. In agreeing with Justice White’s critique of
Roe, was Justice Samuel Alito being political—or
correcting the historic mistake that Justice
White called out at the time?

Justice Kagan would no doubt say, as the
three dissenters did in Dobbs, that Roe had be-
come a durable precedent. But when are judges
justified in overruling an old precedent?

According to Justice Kagan at Northwest-
ern, one such situation would be “when you’ve
discovered that the doctrine that the Court
has created is entirely unworkable, is usually
the expression,” meaning that “a complete

I l ustice Elena Kagan is the leading liberal on

The Justice gives an
assist to those attacking
the Court’s legitimacy.

mess has been created.”

Please see page 56 of Dobbs to find Justice Al-
ito’s analysis of the practical difficulties of ask-
ing judges to figure out what
constitutes an “undue burden”
on abortion rights. States kept
challenging that standard be-
cause the Court itself was
never clear about the undue
burden test after three Jus-
tices concocted it in Planned Parenthood v.
Casey in 1992.

“What makes a court legitimate,” Justice Ka-
gan also said, “is that the court is acting like a
court. It’s doing something that’s recognizably
law-like.” Justice Kagan doesn’t have to agree
with the majority opinion in Dobbs, but it’s wild
to watch her talk as if it doesn’t exist. Spend an
hour or so digesting Justice Alito’s 87-page opin-
ion, and our guess is yow’ll find that it’s plenty
“law-like.”

Crazy idea, but maybe what’s really hurting
the Supreme Court’s perceived legitimacy is that
the Democratic Party, led by President Biden, is
running a political campaign against it. Consider
Gallup’s poll taken in July, after Dobbs, which
shows approval of the Court at 43%, “statisti-
cally unchanged” from last year’s record low of
40%. That headline figure “masks big swings
among partisans,” Gallup says. Republican ap-
proval is up 29 points to 72%. Democratic ap-
proval is down 23 points to 13%.

* * *

Justice Kagan is no political naif, and it’s too
bad she’s feeding this narrative about the Court
by suggesting her conservative colleagues do
something other than follow the law as they see
it. To return Justice Kagan’s disfavor to her col-
leagues, our guess is that she was playing some
politics herself at Northwestern.

She’s warning the Justices that the “legiti-
macy” attacks will continue if they dare to rule
in ways that progressives don’t like. She’s proba-
bly thinking in particular about the looming case
on racial preferences at Harvard and the Univer-
sity of North Carolina.

Justice Kagan is no doubt frustrated that she
isn’t in the majority in many of the most signifi-
cant cases, but now she knows how Antonin Sca-
lia and Clarence Thomas felt for decades. They
never attacked the legitimacy of the Court. Jus-
tice Kagan would be wise to follow their example
if she wants the public to respect the Court when
her turn in the majority comes again.

McDonald’s and the Crisis of Chicago

cDonald’s Corp. calls Chicago home,

with its corporate headquarters and

some 400 restaurants, but CEO Chris
Kempczinski issued a frank
warning Wednesday about the
city’s crime and social deterio-
ration. “Everywhere I goIam
confronted by the same ques-
tion these days: ‘What’s going
onin Chicago?’ ... Thereis a
general sense out there that our city is in cri-
sis,” he said, and he’s right.

The fast-food chain moved its headquarters
to the Loop from the suburbs in 2018, and Mr.
Kempczinski estimates its economic contribu-
tion to the city at $2 billion a year. But lawless-
ness is taking a toll. “It’s felt most significantly
every single day in the restaurants,” he told the
Economic Club of Chicago. “We have violent
crime that is happening in our restaurants . .
. We are seeing homelessness issues in our res-
taurants, we are having drug overdoses that are
happening in our restaurants.”

Calling Mayor Lori Lightfoot. When resi-
dents no longer feel safe at a major restaurant
chain and a CEO issues a public plea, social or-
der is breaking down.

The comments won’t surprise residents who
have watched their city on Lake Michigan slide
into a mess of public disorder. Tent cities
sprawl across lakeside parks. Crime that was
once confined to certain neighborhoods now

A CEO issues a frank
warning about crime

and the city’s decline.

threatens the downtown business district.

Overall crime in the city is up 38% in 2022
over 2021, according to Wirepoints, and a new
city policy this summer made
it harder for cops to pursue
criminals on foot for minor of-
fenses. Mayor Lightfoot has
given little support to the be-
leaguered police force that has
shrunk to 11,600 officers from
13,300 in 2019.

Economic policies are also a problem. “It has
become increasingly difficult to operate a
global business out of the city of Chicago,” Mr.
Kempczinski said, owing in part to a tax climate
that the Tax Foundation says now ranks Illinois
36th of 50 states. “There are fewer big compa-
nies headquartered in Chicago this year than
last year. Fewer this month than last month.”
Among those fleeing have been Boeing (Vir-
ginia), Caterpillar (Texas) and Citadel, the giant
hedge fund (Miami).

Ms. Lightfoot and Illinois Gov. J.B. Pritzker
will be tempted to dismiss Mr. Kempczinski’s
remarks, but they do so at the city’s peril. They
might not get another wake-up call as clear as
this one. “Make no mistake . . . McDonald’s com-
mitment to Chicago is not corporate altruism,”
Mr. Kempczinski said. “It’s not open ended, it’s
not unconditional. As a publicly traded com-
pany, our shareholders wouldn’t tolerate that.”
Chicagoans shouldn’t either.

Olaf Scholz Tanks His Credibility

list of the world’s mysteries might in-

clude what was Stonehenge’s purpose?

What is the origin of dark matter in the
universe? And why on earth is German Chancel-
lor Olaf Scholz stalling tank deliveries to
Ukraine?

Mr. Scholz is dragging his feet on new tanks
as Kyiv begs the West for the weapons to build
on the momentum of its recent advances against
Russia’s invaders. Berlin in April promised to
provide Cheetah anti-aircraft tanks, and then
waited until July to start delivering them. As of
this week, Berlin’s defense ministry says 24
have been sent.

Germany could also send its Marten infantry
and Leopard battle tanks, and a growing chorus
of German leaders and foreign allies says Mr.
Scholz should. That includes Foreign Minister
Annalena Baerbock of the Green Party and
chairwoman of Parliament’s defense committee
Marie-Agnes Strack-Zimmermann, a Free Dem-
ocrat. Both parties are part of the coalition gov-
ernment with Mr. Scholz’s Social Democrats.
The opposition Christian Democrats also sup-
port sending more tanks.

Even Mr. Scholz’s party, long a bastion of
pro-Russian pacifism, is changing. Social Demo-
crat Michael Roth, chairman of the Parliament’s
foreign-affairs committee, is a vocal advocate
for more weapons deliveries.

Mr. Scholz claims to fret that depleting Ger-
many’s stock of tanks by sending them to

Ukraine would undermine Berlin’s ability to de-
fend North Atlantic Treaty allies. Those allies
disagree. Germany “must do more,” U.S. Ambas-
sador Amy Gutmann said on Sunday. Polish
Prime Minister Mateusz Morawiecki said in an
interview over the weekend that Berlin’s
chronic delay sending military aid to Ukraine
“seriously calls into question the value of the
alliance with Germany,”

NATO Secretary-General Jens Stoltenberg un-
derscored the point last week: “The use of these
stocks actually helps to increase our own secu-
rity and reduce the risk of any aggressive actions
by Russia against the NATO Allied countries.” He
said some 80% of Russia’s land forces are tied up
in Ukraine, and a Russian defeat there would
make an attack on NATO less likely.

Mr. Scholz may still harbor doubts that
Ukraine can win the war. Some German foreign-
policy experts purport to worry that German
arms could cause Vladimir Putin to view Ger-
many as a combatant, or that Ukrainian gains
could goad him to use a nuclear weapon.

But the illusion of a Putinist Russia content
to live within its borders should have been shat-
tered long ago. The best way forward, for Ger-
many and Europe, is for Ukraine to keep winning
on the battlefield so Mr. Putin will be forced to
withdraw or negotiate out of weakness. Mr.
Scholz’s tank stall is a danger to Ukraine and
NATO, and a disgrace for a Chancellor who six
months ago promised a bolder Germany.

LETTERS TO THE EDITOR

The Space Between Never Trump and MAGA

In “I Wasn’t Never Trump—but I
Say Not Again” (op-ed, Sept. 12),
Dave Seminara is right on target.
There are many of us who voted for
Donald Trump in 2016 and 2020 who
would never vote for him again.

I could never bring myself to vote
for President Biden, either, so I would
sit out the election and vote only for
Republicans down ballot—although I
must admit that some of those candi-
dates endorsed by Mr. Trump
wouldn’t get my vote either. My rea-
sons are quite simple: He wouldn’t
acknowledge that Mr. Biden won the
election. And then there’s Jan. 6. It is
too bad, because I thought he was a
good president, despite the lying.

GENE JOHNSON
Bethesda, Md.

Mr. Seminara is a Never Trumper
who doesn’t know it yet. He antici-
pates that the Republican Party may
need a revolution. Sir, that has al-
ready happened. The party establish-
ment has been replaced and the me-
dia unmasked. That bell cannot be
unrung. Mr. Seminara is living in a
fantasy land.

PETER MCCARTHY
Scarsdale, N.Y.

Mr. Seminara suggests he is part of
a third segment of the Republican
Party, somewhere in between Never
Trumpers and Trump supporters. All
I can say is good luck winning the
White House with that microsegment.
The Seminaras of the world must
have had selective hearing when Mr.
Trump ran for president in 2016. In
his final debate with Hillary Clinton,
when pressed multiple times by mod-
erator Chris Wallace on whether he
would accept the election results, Mr.
Trump made clear what he thought of
elections: “What I'm saying is that I
will tell you at the time. I’ll keep you
in suspense. OK?” Sadly, too few Re-
publicans took Mr. Trump at his word.
Jiv TRIGGS
Minneapolis

Mr. Seminara crystallized the think-
ing of so many in his article, including
me. Sadly, I share his pessimism but
still hold out hope that we’re at a tip-
ping point. We simply can’t abide the
violence in our streets, the failure in
our schools and the utter disregard
for civility. Time for some radical
changes, first and foremost at the top.

TERI BIALOSKY
Studio City, Calif.

Hold Colleges Accountable for Student Defaults

President Biden’s policy not only
pins a construction worker in Florida
with the debt of an Ivy League grad,
but also fails to address what Mitch
Daniels identifies in his op-ed “Stu-
dent Loans and the National Debt”
(Sept. 2) as the real issue: universi-
ties’ decadeslong practice of unneces-
sarily raising tuition.

It’s grossly unfair to transfer the
debt of college graduates to those
who chose not to attend college or
have already paid off their loans. Pre-
tending otherwise ignores reality and
sets up the expectation that this un-
lawful “forgiveness” will happen
again. It won’t.

Policy makers should hold univer-
sities accountable for their adminis-
trative bloat, massive endowments
and lackluster ability to train stu-
dents for the workforce. That’s why
I’'ve introduced the College Act. Un-
der my bill, if a student defaults on
student-loan debt, his alma mater is
on the hook for repayment. Further,
my bill requires universities with bil-
lion-dollar endowments to provide a
cost-match for federal student-aid

awards to students. The bigger the
endowment, the greater the match.
Finally, it requires the education sec-
retary to publish metrics from public
colleges and universities on gradua-
tion rates and job placements.

As governor of Florida, while I
held the line to stop tuition increases,
Florida’s public universities became
the best in the nation (according to
U.S. News & World Report)—a posi-
tion they’ve held for five years run-
ning. Mr. Biden should follow Flor-
ida’s playbook and do the hard work
of lowering costs by holding universi-
ties accountable to students.

SEN. Rick ScotT (R, FLA)
Naples, Fla.

James Spiro laments that people of
Mr. Daniels’s caliber are never an op-
tion in presidential elections (Letters,
Sept. 10). Years ago, Mr. Daniels
fielded questions about running for
president. His answer? “My wife
won’t let me.” Wisdom in the Daniels
household extends beyond Mitch.

BoB CARLSON
Naperville, III.

The Key to a U.S. Victory in the Space Race

Regarding Arthur Herman’s “How
to Beat China in the New Space Race”
(op-ed, Sept. 12): Arguably the most
important strategic asset in the space
race is young talent willing and able
to contribute. From 1960 to 1980, a
generation of America’s most talented
young people considered space and
aerospace as top career choices.

Many became the scientists, math-
ematicians and engineers who made
our great space endeavors possible.
These young men and women often
were largely the products of then-su-
perb public schools and merit-based,
no-nonsense universities. Careers in
such disciplines were aspired to, cul-
turally celebrated and widely ad-

Ambiguity Is Dangerous
With Nuclear-Curious Putin

In “What if Putin Uses a Nuke?”
(Global View, Sept. 13), Walter Russell
Mead writes that U.S. and European
leaders need to give thought now to
how to react to the potential use of
tactical nuclear weapons by Vladimir
Putin in Ukraine. True and correct. But
he goes on to say that “the obvious
countermove, placing Ukraine under
an American nuclear umbrella, risks
the greatest nuclear crisis since John
F. Kennedy and Nikita Khrushchev
squared off over Cuba in October
1962.” Not so. Leaving the response in
doubt is by far the worse decision.
Letting Mr. Putin know that there will
be definite consequences for a use of
tactical nukes is the best preventive.
Leaving the consequences nebulous
and undefined is a recipe for horror.

HAL DANTONE
Kingsville, Texas

Interest-Rate Bill Comes Due

Regarding your editorial “Another
Inflation Jolt for Markets” (Sept. 14):
The federal government essentially
took out a negative-amortization ad-
justable-rate mortgage on the U.S.
economy. The principal has been
building while we’ve enjoyed the low
initial-teaser interest rate but now
the rate is starting to adjust upward.
It’s going to get ugly.

KEvIN CLARK
Franklin, Tenn.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

mired. It was palpably exciting to be
a young person in such a field.

I can’t comment on China’s demo-
graphics, schools and youth aspira-
tions, but money may be the least of
our problems in addressing future
space technology and competition.

JouN WiLriam Cox III
Vienna, Va.

Is winning the modern space race
really that hard to figure out? We
have two of the brightest, most
highly motivated, passionate and
well-funded minds in the history of
innovation on our side: Elon Musk
and Jeffrey Bezos. How about we cut
all the bureaucracy and red tape and
let them lead the way?

Thank goodness the Biden admin-
istration, with its stranglehold on en-
trepreneurship, wasn’t in charge to
hold back Thomas Edison, Alexander
Graham Bell and the Wright Brothers.

WILLIAM DAVID STONE
Beverly Hills, Calif.

Two-Party Politics in Boston

I feel well-informed by Jim Ster-
gios’s “Remember ‘Taxachusetts’? Vot-
ers Are Being Asked to Bring It Back”
(Cross Country, Sept. 10). I fled the
Commonwealth of Massachusetts dur-
ing the 1980s for greener pastures.
Two points: First, the state benefits
from a vibrant two-party politics, with
Republicans frequently rising to the
fore and the governorship. Second, the
push for a 4% income surcharge is
based more on Democrats’ perception
of fairness than on a fiscal argument.

MARK BETHEL

Denver
Pepper ...
And Salt
THE WALL STREET JOURNAL

“You’re always on the verge
of something.”
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My School’s ‘Antiracist’ Agitprop

By Sahar Tartak

was educated in the
school district ranked by
Niche.com as America’s
third-best. Immigrants
from around the world
come to Great Neck, N.Y., to raise
their children. My best friend’s
father was at the Tiananmen
Square massacre. My classmates
left behind their families in El
Salvador. My mother escaped
revolutionary Iran, and my
grandfather escaped the Nazis.
Lately, though, the area’s di-
verse and liberal-minded resi-
dents may have reason to think
their local school officials aren’t
as open-minded as they thought.
In 2021 Great Neck North High
School directed the student gov-
ernment to give $375 of student
funds to a “racial equity” group
to speak to the student body about
“systemic racism.” I was the student
government’s treasurer, and I felt we
didn’t know enough about the organ-
ization and its mission to disburse
the funds. So I refused to sign the
check.

PHIL FOSTER

Teachers tried to bully me
into signing a $375 student
government check for an
‘equity’ group. I refused.

In response, the teachers who ad-
vise the student government be-
rated, bullied and insulted me at our
next meeting, which took place over
Zoom for my parents to overhear.
They began by announcing that my
social studies teacher would be pres-
ent. Together, the three adults told
me that the principal himself found
my stance “appalling.” I had made
them and the school “look bad,” they
told me. One teacher said the situa-
tion gave her “hives.”

When I suggested that students
might not need or want a lecture on
systemic racism, my social-studies
teacher asked whether I'd also oppose
a Holocaust survivor’s presentation.

I objected to that comparison, but
she cut me off: “If you’re not on

board with systemic racism, I have
trouble with that, girlfriend.”

When I didn’t back down, she
made a bizarre accusation: “The fact
that you think slavery is debat-
able ...

I logged off Zoom and started cry-
ing. My parents comforted me, and I
decided I wasn’t going to sign that
check.

That’s when I noticed how illib-
eral my liberal high school had be-
come. I once expressed disagree-
ment with the narrative of the “1619
Project,” and that same social-stud-
ies teacher snapped that I was op-
posed to hearing other perspectives.
I had signed up for her class because
it was described as “discussion-
based,” but certain discussion
seemed forbidden.

Later, a friend showed me a les-
son from his English class—a Google
Slides presentation urging that stu-
dents pledge to work “relentlessly”
in the “lifelong process” of “antira-
cism.” According to these slides,
America is a place where racism is
“no better today than it was 200
years ago.” I disagreed but didn’t
mind the debate. Yet this wasn’t
about debate: Immigrant children
were being told to “pledge” to de-
fend a view many of them don’t
hold.

I doubt students could have com-
fortably objected in class. The lesson

pre-empted criticism by imputing to
them “white fragility,” which means
they “close off self-reflection,” “triv-
ialize the reality of racism,” and
“protect a limited worldview.” The
adult presenting this accusatory ma-
terial was a teacher who had the
power to grade them and affect their
prospects of getting into college.

When parents caught wind of this
presentation, their group chats ex-
ploded: “I feel like I live under a
rock.” “I did not realize the extent of
this at all.” “If you too are troubled
by this, join us at the upcoming
school board meeting.”

I decided to tell the school board
about my treatment at the hands of
teachers and school officials. I was
nervous but I made my case. The re-
sponse, to my shock, was a standing
ovation. I also received many ex-
pressions of support from fed-up
parents, from teachers who silently
abhorred their one-sided “profes-
sional development” courses, and
from students who had been pun-
ished by administrators for ques-
tioning the orthodoxy of systemic
racism. (One of those students had
been sent to the principal’s office
for refusing to sign an “antihate”
pledge.)

That experience prompted me and
a few like-minded others to look into
our school’s curriculums. What we
found was an arsenal of lopsidedly

race-obsessed lesson plans. One
was about the American Psycho-
logical Association’s “Apology to
People of Color” for its role in
“Promoting, Perpetuating, and
Failing to Challenge Racism.”
Another was titled “White Privi-
lege: Unpacking the Invisible
Knapsack.” My favorite: “A Criti-
cal Race Theory Approach to
The Great Gatsby.”

The schools in our district
had always followed the guide-
lines of New York state’s com-
prehensive social-studies cur-
riculum, which  included
teaching about the pervasive-
ness and evils of slavery, mis-
treatment of Native Americans,
discrimination against Chinese
immigrants and so on. What we
discovered was something
else—partisanship and race es-
sentialism, mixed in with ad-
ministrative intimidation and bully-
ing that our officials refused to
address.

District officials responded in the
way school officials often do when
criticized. They ignored us for as
long as possible, then delayed taking
action for as long as possible, clearly
hoping everybody would forget the
controversy and move on. They
didn’t respond to my father’s free-
dom-of-information request until the
day before a contentious school-
board election. The board then
promised to further investigate the
curriculums, but we never heard
anything after that. My school
brought in a member of the state
Education Department’s Board of Re-
gents, to discuss curriculums, but
that resulted in nothing.

I graduated last spring, but no
one has moved on. Students and par-
ents across the country are finally
asking tough questions about anti-
American curriculums. Immigrants
like my mother and grandfather
found refuge in America because for
all its problems, it’s a wonderful
place full of generous and open-
minded people. The nation’s schools
have a duty to teach students that
basic truth.

Sahar Tartak is a freshman at
Yale and a fellow at the Foundation
Against Intolerance and Racism.

A Socially Conscious but Politically Incorrect Company

By Megan Keller

ou might call Black Rifle Cof-

fee Co. a socially conscious

enterprise. “This is a veter-
ans’ corporation,” founder and CEO
Evan Hafer, a former Green Beret,
says in a Zoom interview. More than
half of Black Rifle’s employees have
served in the military or are family
of veterans. In 2021 the company
put $5.3 million in shares toward
starting the BRCC Fund, a charity
dedicated to helping wounded or
traumatized veterans and their fam-
ilies. That was on top of $1.2 million
in charitable contributions and $3
million worth of coffee and related
products to active-duty military and
first responders.

But Mr. Hafer says Black Rifle
struggled to find banks and law
firms to help it arrange an initial
public offering. Since he founded the
company in 2014, companies have
told him that it was “too irreverent”
and poses “reputational risk.”

You can see why Black Rifle
wouldn’t be everyone’s cup of tea.
Its blends include AK-47 and Si-
lencer Smooth, and its social media
presence is colorful, to say the least.
The company’s YouTube channel
features a shooting contest that
ends with Mr. Hafer trying to get a
bull’s-eye after taking a direct shot
of bear spray to the eyes and a
video titled “Could You Be a Preg-
nant Man?” Mr. Hafer’s personal
politics have also drawn outrage
from the media—he voted for Don-
ald Trump twice—as has the com-
pany’s popularity with some contro-
versial figures on the right. Kyle
Rittenhouse was photographed
wearing a Black Rifle T-shirt. But
none of this seems to have hurt the
company’s revenue, which reached
$233.1 million last year.

Mr. Hafer thinks the numbers
should be evidence enough that Black
Rifle’s reputation isn’t a material

risk. But his company “started hit-
ting a lot of resistance” from high-
level finance companies and law
firms, although they claimed they
were interested in working with vet-
eran-run corporations.

In 2019 and 2020, a Black Rifle
spokeswoman says, company leaders
were talking to Chase, Bank of Amer-
ica and Macquarie Group about rais-
ing capital. After initially showing

Black Rifle Coffee seeks to
help veterans, but finance
and law firms deemed it

a ‘reputational risk.
]

interest, all three companies de-
clined to work with Black Rifle, cit-
ing the company’s image. In 2018
Black Rifle had tried to open an ac-
count at a Chase branch in San Anto-
nio and had been turned away over
reputational concerns. The spokes-
woman says that Macquarie was
particularly fixated on the name of
its in-house magazine, Coffee or Die,

which covers military issues and
won the Military Reporters & Editors
Association’s 2022 journalism con-
test for overseas coverage.

Bank of America and Chase de-
clined to comment. Macquarie said
in an email: “We take into account a
broad range of factors in making fi-
nancing and investment decisions.
We do not comment on confidential
commercially sensitive discussions,
including those that did not move
beyond a very preliminary stage like
this one.”

Black Rifle hit similar roadblocks
in 2019 and 2020 with Skadden
Arps, Latham & Watkins and Simp-
son Thacher & Bartlett. All three
law firms passed on working with
the coffee company because of its
image. According to the Black Rifle
spokeswoman, Latham & Watkins
said that its reputational risk com-
mittee thought no one from top law
schools would be willing to work at
the firm if it took on Black Rifle as
a client, especially because its name
included the word “rifle.” The name
“is an homage to the service rifle,”
Mr. Hafer says. Like the guns he
taught special-operations soldiers to

shoot, he says, coffee is “lifesaving
equipment.”

Simpson Thacher declined to
comment. Skadden Arps and Latham
& Watkins didn’t respond to re-
quests for comment.

Despite these obstacles, Black Ri-
fle is thriving. The company went
public in February through a spe-
cial-purpose acquisition merger
with SilverBox Engaged Merger
Corp and this summer rolled out
marketing partnerships with the
Dallas Cowboys and Amazon Prime
Video.

Yet Mr. Hafer worries what the
seemingly arbitrary treatment he
experienced will mean for other vet-
erans. “I think it’s going to be really
important for those guys—men and
women both—to understand, these
are the types of doors that are go-
ing to be slammed in your face if
you’re not conforming to a very spe-
cific narrative,” he says. “I don’t
want them to go through some of
the same issues that we’ve had to
go through to get access to capital.”

Ms. Keller is an assistant edito-
rial features editor at the Journal.

Competition Comes for the PGA Tour

By Greg Norman

flattery, but it is also what you

get when a serious challenger
suddenly confronts a 54-year-old en-
trenched monopoly. On Aug. 24, the
PGA Tour responded to LIV Golf by
boosting its purses, setting a pay
floor, and structuring events so that
fans get to see the tour’s best play-
ers—all among the innovations we
introduced when we launched LIV in
June. It is a classic case of competi-
tion benefiting workers and custom-
ers. LIV Golf is the best thing that

I mitation is the sincerest form of
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has ever happened to the careers of
professional golfers. The PGA Tour
never would have changed without it.

When LIV came on the scene, the
PGA chose sticks instead of carrots,
threatening and then banning golfers
who teed off in LIV tournaments. LIV
still assembled players who have won
21 of the last 51 major golf tourna-
ments, including six U.S. Opens and
seven Masters Tournaments since
2010. LIV has two recent No. 1 play-
ers (Brooks Koepka and Dustin John-
son), the current No. 2 player (Cam-
eron Smith), and other popular
golfers (Phil Mickelson, Bubba Wat-
son and Sergio Garcia).

Golf was ready for a change. Play-
ers wanted more, and it wasn’t only
about money. They wanted a better
format with no cuts, team play and
shotgun starts, in which golfers start
on different holes to speed things up.
This format will attract the next gen-
eration of fans, essential to golf’s fu-
ture, given that the age of the aver-
age TV viewer for a PGA Tour event
was 64 in 2017 and has likely grown
older since. According to our re-
search, the average TV viewer for an
LIV event is 45.

This story is far from over. The
PGA Tour is under investigation by
the U.S. Justice Department for fed-
eral antitrust violations, and its spe-
cial tax exemption is finally facing
scrutiny. LIV golfers may yet get to
play in PGA Tour events as indepen-

dent golfers, and we continue to wel-
come PGA Tour golfers to play in our
tournaments.

As in most cases of business dis-
ruption, the biggest obstacles come
from conflicted parties. The Official
World Golf Ranking system deter-
mines not only a golfer’s ranking, but
also his qualification for major tour-
naments and the Olympics. These

The pro golf monopoly
has mimicked many

of LIV’s innovations.
|

rankings heavily influence how much
sponsors pay players. The ranking
system must be independent if it is
to be credible. With a board domi-
nated by the PGA Tour, the Official
World Golf Ranking currently ex-
cludes LIV Golf events. That needs to
change. If it doesn’t, fans and spon-
sors won’t know who is the best in
the sport.

Like other incumbent monopolies,
the PGA Tour changed only because
it was forced to. Now, in the time-
honored tradition of market competi-
tion, it has reluctantly reacted to a
new challenger, but it may be too lit-
tle, too late. LIV is the future of golf.

Mr. Norman is a retired profes-
sional golfer and CEO of LIV Golf.

Subsidies
Only Feed
Inflation

By Tomas J . Philipson

resident Biden insists he is

fighting inflation by making

things more affordable for mid-
dle-class American households. To
that end, his administration and Con-
gress trotted out big-dollar subsidies
for consumers of green energy, drugs
and higher education last month. But
the bulk of that federal cash will
likely end up in the pockets of com-
panies, not consumers. August may
go down as an epic month of feeding
the fat cats.

In a normal market, sellers receive
the price buyers pay. If you have a
garage sale where your chair sells for
$100, you get all $100. But there are
virtually no such markets in the U.S.
anymore because taxes and subsidies
jam a wedge between what buyers
pay and sellers receive. Companies
pay more for workers than workers
take home because of income and
payroll taxes. Poor patients pay less
than what hospitals receive because
of Medicaid subsidies.

Economists recognize that govern-
ment intervention in a market results
not in a single price but two—a “de-
mand price” paid by buyers and a
“supply price” received by sellers.

Even if they ostensibly go
to consumers, they end up
enriching companies by
enabling higher prices.

When a market is subsidized, buy-
ers and sellers both typically benefit
through a rise in the supply price and
a fall in the demand price. Companies
get more but consumers pay less,
courtesy of taxpayers. But which
party the law designates as the recip-
ient of a subsidy—consumers or com-
panies—doesn’t determine who gains
from the subsidy. That’s determined
by the structure of subsidies and
market forces, which is why the con-
sumer subsidies launched in August
will likely amount to a generous cor-
porate-welfare program.

Consider the new regulations ac-
companying the student-loan forgive-
ness program. The Biden administra-
tion is heavily expanding income-
driven repayment, which caps what
borrowers pay each month. The im-
plication seems to be that students
can borrow more at no additional
cost. “Most of these plans cancel a
borrower’s remaining debt once they
make 20 years of monthly pay-
ments,” according to the White
House. Universities can raise tuition
(the supply price) without affecting
the total loan payment by students
(the demand price). Or the student
can borrow more than necessary and
invest the money with no intention
of ever paying back the loan, reduc-
ing the effective tuition further. Un-
fortunately, the gift from taxpayers
will likely go to the most expensive
schools and the ones with the largest
endowments.

Likewise, the administration
pitched many of the green-energy
subsidies of the Inflation Reduction
Act as a relief to consumers. Subsi-
dies for heat pumps, rooftop solar
panels and electric air conditioners
will supposedly make homes more
energy-efficient and therefore
cheaper to maintain. Tax credits for
electric vehicles are meant to hasten
the transition away from gasoline,
but manufacturers are already rais-
ing supply prices by the exact
amount of the subsidies, with de-
mand prices remaining constant. This
is the predicted result of a subsidy
when suppliers have market power—
as the electric-vehicle oligopoly
does—and when there is excess de-
mand for the product. When markets
are more competitive, companies
pass the value of the subsidies on to
consumers because if they don’t, a
competitor will.

The Inflation Reduction Act’s caps
on copays in the Medicare drug pro-
gram ensure further distortions to
that already convoluted market. The
maximum demand price at the phar-
macy—$2,000 starting in 2025 under
the Inflation Reduction Act—will
show up for consumers as higher
premiums, but taxpayers already sub-
sidize 75% of those. The bottom line
is that demand prices will be further
decoupled from increased supply
prices.

Mr. Biden may genuinely believe
these consumer subsidies will help
take the inflationary pressure off the
household budgets of middle-class
Americans. But the hard truth is that
market forces decide who benefits
from government subsidies. That’s
why supply-side competition is often
the best way to protect consumers
from higher prices.

Mr. Philipson is an economist at
the University of Chicago. He served
as a member of President Trump’s
Council of Economic Advisers and
was acting chairman, 2019-20.
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Floods Further Imperll Pakistan Economy

Officials say plans to
regain financial health
after IMF bailout are
now in great jeopardy

By SAEED SHAH

ISLAMABAD, Pakistan—Re-
cent catastrophic floods will
wipe out economic growth and
cause acute food shortages in
Pakistan, officials warned,
threatening to push a country
reeling from economic and po-
litical instability into default.

Pakistan was looking to an
International Monetary Fund
bailout it secured in August
and a package of global loan
rollovers and investments to
help restore finances hit hard
by price shocks caused by the
Ukraine war. But plans to re-
gain financial health have been
upended by monsoon rains
that hammered the usually
arid southern regions of the
country with five times more
rain than they typically see,
wiping out houses, bridges,
roads and crops.

Government officials esti-
mate at least $30 billion of
economic damage and recon-
struction costs, or about 10%
of gross domestic product.
The figure has tripled from an
early estimate in August, and
officials expect it to rise fur-
ther. The United Nations De-
velopment Program, with the
World Bank and Asian Devel-
opment Bank, expect to com-
plete an assessment of flood
damage and reconstruction
costs by mid-October.

Domestic resources can only
meet a fraction of the govern-
ment’s estimated cost and the
international aid received falls
far short of the country’s needs.
Pakistan is in discussions with
the U.N. over holding an inter-

A family that was displaced by monsoon-season flooding took their belongings off a truck in Sehwan, Pakistan, on Thursday.

national donor conference to
raise flood-relief funds.

“The path to solvency was
narrow. It has gotten nar-
rower,” Finance Minister
Miftah Ismail said.

Bond and currency markets,
which had shown more confi-
dence in Pakistan after the IMF
deal, are again pricing in a high
risk of the country defaulting on
its foreign debt. Since the end
of August, the yields on some of
the government’s international
bonds have jumped by a third,
while the currency is one of the
worst-performing in Asia, down
25% over the past 12 months.

Globally, more countries are
deemed to be at a high risk of
defaulting, after inflationary

ripples from the Ukraine war
coincided with rising interest
rates in the U.S., adding to
pressure on indebted nations.
Sri Lanka defaulted this year,
while in Africa, Ghana is seen
as being at high risk. But a de-
fault by Pakistan, with a popu-
lation of 220 million, would
deeply rattle investor confi-
dence in emerging markets.

Official data show the coun-
try’s foreign-exchange re-
serves stand at about $9 bil-
lion, only enough to cover
about six weeks of imports,
some analysts say. The coun-
try must repay debt of more
than $20 billion in the year
that started July 1.

Before the floods, the IMF

had forecast growth of 3.5%
for the fiscal year. The govern-
ment estimates the disaster
will knock some three percent-
age points off growth. Paki-
stan’s initial calculations show
the lost growth alone will cost
the economy $10 billion.

The IMF program is both a
lifeline and a straitjacket when
it comes to the government’s
path ahead. In return for fund-
ing, it calls for strict limits on
spending and borrowing to
make the country’s debt more
sustainable. The body, which
didn’t respond to a request for
comment, has given no indica-
tion of easing the terms of its
loan, which provides $4 billion
over the country’s current fi-

nancial year.

The lender has attributed
Pakistan’s crisis to its loose fis-
cal policies, though the IMF is,
in general, in favor of targeted
help for the poor. Pakistan says
it is committed to remaining
within the IMF program as a
defense against default.

The government is looking
at diverting close to half of its
budget for development proj-
ects this fiscal year, which
would provide some $1.5 bil-
lion, Mr. Ismail said. The prov-
inces may be able to divert an
additional $2 billion altogether
from their budgets, he said.

It is uncertain how far the
provincial governments, which
hold much power, will cooper-

AKHTAR SOOMRO/REUTERS

ate with the national govern-
ment. Two of the country’s
four provinces, housing two-
thirds of the population, are
run by the political party of
Imran Khan, who was ousted as
prime minister in April through
a vote in Parliament. Mr. Khan
has since been campaigning to
topple the current government.

Pakistan will also push for
compensation from richer
countries at coming multilateral
gatherings. Islamabad and U.N.
officials have pointed to climate
change as a cause of this year’s
heavy monsoon rains, saying
the amount of rain and geo-
graphical distribution departed
from the normal pattern.

That view was given some
scientific backing on Thursday
from World Weather Attribu-
tion, an initiative for climate re-
searchers to collaborate for
rapid assessment of whether
climate change caused extreme
weather events.

Officials have said immediate
relief alone will cost over $1 bil-
lion. Many of the 33 million
people affected haven’t yet re-
ceived such basic aid, charities
say. More than 1400 people
were killed in the flooding,
many of them children.

Some five million people are
receiving food from the author-
ities, World Food Program and
charities, says the U.N., which
has made an appeal to raise
$160 million to cover immedi-
ate lifesaving aid. The govern-
ment has given one million af-
fected families each a $110
emergency cash payment. The
U.S. has announced the biggest
aid contribution, $53 million.

Longer-term  rebuilding
costs will be massive. Without
far more help, up to 11 million
people will fall below the pov-
erty line from the floods, said
Aisha Pasha, Pakistan’s deputy
finance minister.

Germany Agrees to Pay $1.3 Billion
For Holocaust Survivors’ Home Care

By BoJAN PANCEVSKI

Germany and Jewish groups
reached an agreement on
Thursday over compensation
to the last survivors of the Ho-
locaust, almost eight decades
after the end of World War II.

Berlin will pay 1.3 billion eu-
ros, equivalent to $1.3 billion,
for home care for elderly survi-
vors—including 8,500 Jews
from Ukraine forced into exile
by the Russian invasion of
their country—according to the
agreement announced at a
commemorative event attended
by Chancellor Olaf Scholz.

For the first time, Berlin also
agreed to invest nearly €100
million into Holocaust educa-
tion for the next three years,
after polls found that majority
of young people across the U.S.
and Europe were largely igno-
rant of the Shoah.

Germany has been paying
restitution and compensation to
Holocaust survivors represented
by the Jewish Claims Confer-
ence and by the state of Israel
since 1952. The Luxembourg
Agreement that unlocked the
payments marked the first time
a state had agreed to provide
perpetual compensation to indi-
vidual victims of a genocide it
had perpetrated. Since then,
Germany has paid more than
€80 billion to survivors follow-
ing regular negotiations with
the Claims Conference.

At the event commemorat-
ing the anniversary of the
agreement, Mr. Scholz said
supporting education about
what happened to the Jews at
the hands of Nazi Germany
and its allies was gaining im-
portance as fewer and fewer
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German Chancellor Olaf Scholz, second right, and Israeli Prlme Minister Yalr Lapld right, on Monday
met with Holocaust survivors at the Berlin house where the Final Solution was devised.

Holocaust survivors were
around to tell their stories.
“The Luxembourg Agree-
ment was the moral basis for
the building of the new Ger-
man federal republic...its pas-
sage back into the fold of civi-
lized nations,” Mr. Scholz said.
The event at the Jewish mu-
seum in Berlin was also at-
tended by German Finance
Minister Christian Lindner,
who negotiated the last tranche
of aid, and Israeli Social Equal-
ity Minister Meirav Cohen.
The negotiations haven’t al-
ways been easy. Germany’s
postwar governments included
former Nazi party members—
among them key aides to Kon-
rad Adenauer, the first postwar
chancellor, who signed the deal
with Israeli Foreign Minister
Moshe Sharett. Mr. Adenauer
had to rely on votes from the

center-left opposition to pass
the accord through parliament
after his own ministers and
legislators rebelled against it.

In Israel, too, there was
mass rejection of any German
compensation, which became
known as “blood money.”

At the time, only 11% of
Germans were in favor of any
compensation for the Jews,
and the business community
lobbied against the agreement
for fear that it would harm ex-
ports to Arab nations.

But the country has since
grown to see the reparation
and support of Holocaust sur-
vivors as a moral responsibil-
ity, said Gideon Taylor, presi-
dent of the Claims Conference.

The government is consid-
ering how to reshape its activ-
ities for an era when there are
no longer any Holocaust survi-

vors, Mr. Lindner said, adding
that it would focus on funding
education efforts.

“We bear no individual guilt
today but we have a moral ob-
ligation and a historic respon-
sibility for what was done in
the name of Germany,” he said.

Although there are fewer
and fewer survivors—about
280,000 are still alive, many of
them impoverished—the cost
of their care is still increasing
because many are so frail that
they need substantial assis-
tance and medical aid.

The final tranche of compen-
sation won’t only enable survi-
vors to end their life in dignity,
Mr. Taylor said, but also prompt
thinking about “how to take the
unique lessons from the Holo-
caust and make sure they are
not lost or diluted when there
will be no survivors left.”

Mexican General Arrested in Student Killings

By JuaN MONTES
AND JOSE DE CORDOBA

MEXICO CITY—Mexican au-
thorities arrested a retired
army general in connection
with the 2014 abduction and
killing of 43 students of a ru-
ral teachers college, one of the
highest-profile criminal cases
in the country’s history, a se-
nior Mexican official said
Thursday.

The arrest on Wednesday
follows a new investigation by
the government of President
Andrés Manuel Lopez Obrador
to clear up what happened to
the students and why they
were seized and killed.

Gen. José Rodriguez was
arrested along with two other
military officials, and an arrest
warrant has been issued for a
fourth soldier, Deputy Public
Security Minister Ricardo Me-
jia said.

In September 2014, Gen.
Rodriguez was the colonel in
charge of the military detach-
ment deployed in the city of
Iguala, in the southern state of
Guerrero, where the students
were abducted. He is the high-
est-ranking military officer de-
tained so far in connection
with the crime.

He turned himself in to au-
thorities Wednesday afternoon
and was taken to a military

prison where he will be held
until he appears before a
judge, according to federal re-
cords and a senior government
official.

Gen. Rodriguez couldn’t be
reached for comment. It
couldn’t be  determined
whether he has a lawyer.

It couldn’t be determined
what evidence the government
believes it has against Gen.
Rodriguez. According to phone
messages sent between two
members of the Guerreros Uni-
dos drug gang, included in an
investigation launched by Mr.
Lépez Obrador’s government,
six of the students were held
alive for four days at a ware-

house and handed over to “the
colonel.” Authorities say that is
a reference to Gen. Rodriguez,
who at the time was a colonel.

The arrests of the military
officers came just days before
the eighth anniversary of the
crime, with tensions running
high in Guerrero state.

Gen. Rodriguez’s arrest
comes weeks after the Mexican
government publicly presented
results of a new investigation
into the case, concluding that
the abduction and killing of the
students was a “crime of the
state” involving authorities of
all levels, from municipal and
state police to federal and mili-
tary authorities.

WORLD WATCH

AMSTERDAM

Embattled Airport’s
Chief Is Leaving

Amsterdam Schiphol Airport’s
chief executive is stepping down
from his job after the hub, one
of Europe’s biggest, struggled to
meet a surge in travel demand
this past summer.

Dick Benschop told Royal
Schiphol Group’s supervisory
board on Wednesday that he
would vacate the position, ac-
cording to a statement issued
by the airport. He said the deci-
sion was voluntary.

“A lot of attention, and criti-
cism, has been directed toward
the way in which Schiphol is
tackling the problems and my
responsibility as CEO,” said Mr.
Benschop, who has been in the
role since 2018. “On my own ini-
tiative, | am giving Schiphol the
space to make a new start”

The airport, which acts as the
primary hub for Delta Air Lines
Inc’s joint-venture partner, KLM
Royal Dutch Airlines, will keep
Mr. Benschop in the role until it
is able to find a successor, it
said.

Around the world, staff short-
ages have hobbled airlines and
airports, leading to persistent
delays, flight cancellations and
hourslong lines through security
at the airport. Schiphol has been
among the worst affected.

— Benjamin Katz

HUNGARY

EU Lawmakers Slam
Government in Vote

European Union lawmakers
declared that Hungary has be-
come “a hybrid regime of elec-
toral autocracy” under the lead-
ership of its nationalist
government, and that its under-
mining of the bloc’s democratic
values had taken Hungary out of
the community of democracies.

In a resolution that passed
433-123 with 28 abstentions,
the parliamentarians raised con-
cerns about Hungary’s constitu-
tional and electoral systems, ju-
dicial independence, possible
corruption, public procurement
irregularities, LGBTQ+ rights, as
well as media, academic and reli-
gious freedoms.

The vote is the latest in a se-
ries of showdowns between the
EU’s institutions and Prime Min-
ister Viktor Orban’s government.
The bloc’s executive arm, the Eu-
ropean Commission, is expected
to announce Sunday that it is
prepared to suspend payments
of some EU money to Hungary
over its alleged violations.

Hungary’s foreign minister, Pé-
ter Szijjarté, said Thursday that
Hungarian voters had “decided in
four parliamentary elections in a
row what kind of future they
want for the country” by electing
Mr. Orban and his party.

—Associated Press

SUDAN

Flooding Death Toll
Rises to at Least 134

Flooding across Sudan has
killed at least 20 people over the
past week, Sudanese officials
announced Thursday, raising the
official death toll from the floods
since the rainy season began in
May to 134.

The office of Brig. Gen. Ab-
dul-Jalil Abdul-Rahim, the leader
of Sudan’s National Council for
Civil Defense, said an additional
120 people were injured from
the past week’s flooding.

Torrential downpours
throughout August and early
September—the peak of Sudan’s
rainy season—have washed
away roads, houses, and vital in-
frastructure across the country.
According to the United Nations,
some 286,400 people have been
affected by the floods.

—Associated Press

ISHARA S. KODIKARA/AGENCE FRANCE-PRESSE/GETTY IMAGES

BRIGHT SITE: Tourists posed by the Chinese-built Lotus Tower in
Sri Lanka’s capital, Colombo, after it opened to visitors Thursday.
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Yuan Breaks

China’s currency slips
past seven to the
dollar for first time
since July 2020

By REBECCA FENG

China’s currency has fallen
below a widely watched level
against the dollar, breaking 7
yuan for a dollar for the first
time in more than two years.

On Thursday evening in
Hong Kong, the more freely
traded offshore yuan weakened
below 7 to the dollar for the
first time since July 2020. That
has long been an important
level for the currency pair.
When the yuan, also known as
the renminbi, crossed 7 against
the dollar in August 2019,
then-U.S. President Donald
Trump accused China of cur-
rency manipulation.

The offshore yuan traded at
70072 against the dollar
Thursday. In the more tightly
controlled onshore market, the
yuan hit 6.99 against the U.S.
currency.

The offshore yuan has fallen
more than 9% against the dol-
lar this year amid a slide of
global currencies against the
dollar, after the Federal Re-
serve began an aggressive
campaign of interest-rate in-
creases. The pound, the euro
and the yen are all at multide-
cade lows.

Although the strength of the
dollar is the main reason for
the yuan’s decline, it is reason-
able to expect the yuan to
weaken further as China’s eco-
nomic conditions deteriorate,
said Alvin Tan, head of Asia
foreign-exchange strategy at
RBC Capital Markets.

“The fact that the authori-
ties are facing increasing diffi-
culties in containing Covid out-

breaks in the summer bodes ill
for the outlook as the weather
cools down in coming months,”
Mr. Tan said, adding that even
exports, the single major
bright spot in China’s economy,
are coming under pressure.
The CFETS RMB index,
which measures the yuan
against a basket of major cur-
rencies including the euro and
Japanese yen, has barely
moved in recent months, ac-
cording to data published by
the China Foreign Exchange
Trading System.
PleaseturntopageB10
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Chinese Money Flows to U.S. Venture Funds

By HEATHER SOMERVILLE

Chinese investment in U.S.
venture-capital funds is flow-
ing, demonstrating that eco-
nomic ties between Silicon Val-
ley and China remain deep
despite political and national
security risks, according to in-
vestors, government officials
and a new report.

Chinese investment is on
pace to reach about $880 mil-
lion this year, the second-high-
est level in at least a dozen
years, according to the think
tank Foundation for Defense of
Democracies. The report, a

novel effort to quantify the
opaque flow of money from
China to U.S. venture-capital
firms, shows Chinese govern-
ment entities, funds, private
individuals and corporations
have invested at least $4 bil-
lion into U.S. venture firms
since 2010, with at least an-
other $3.5 billion going to U.S.
private-equity firms.

Silicon Valley investors and
national security analysts say
Chinese capital continues to
back U.S. venture-capital firms
large and small, sometimes ac-
counting for a fraction of a
venture fund and at times

much more. U.S. government
officials say their primary con-
cerns have less to do with the
amount invested but are more
about the investors’ personal
and business relationships in
Beijing, ability to access tech-
nical information and influence
at the venture-capital firm.
The issue, said government
officials, is that the Chinese
can use their roles as investors
to gain know-how for launch-
ing a startup or scaling a tech-
nology company. Such insights
can inform how Beijing funds
and develops technology in ar-
eas strategically important to

the U.S., such as semiconduc-
tors and artificial intelligence,
according to the think tank re-
port.

Chinese capital is found in
large global funds Sequoia
Capital and Lightspeed Ven-
ture Partners, and smaller Sil-
icon Valley firms including
Playground Global, GSR Ven-
tures, Foothill Ventures and
11.2 Capital, according to the
report and investors at those
firms.

“I think the Chinese are as
aggressive as ever” in target-
ing U.S. startups, said Michael
Brown, outgoing director of the

Defense Department’s Silicon
Valley Defense Innovation Unit
and author of a 2017 report
that drew national attention to
the role of Chinese capital in
U.S. startups.

Foothill Ventures said Chi-
nese investors contributed
1.59% of its current assets un-
der management, and GSR
Ventures said less than 5% of
its U.S. fund came from China.
Chinese investors are contribu-
tors to Lightspeed’s China fund
only, and Sequoia’s China unit
operates independently,
spokeswomen for the firms
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FedEx

Revenue
Misses
Forecasts

By ESTHER FunG

FedEx Corp. said its quar-
terly revenue fell below its ex-
pectations and it was closing
offices and parking aircraft to
offset declining volumes of
packages moving around the
world.

FedEx shares fell 17% on the
warning, which came after
markets were closed Thursday
and about a week before the
company was scheduled to re-
port results for the quarter
ended Aug. 31.

Chief Executive Raj Subra-
maniam, who took over in June,
said he was taking actions to
reduce costs, including freezing
hiring, closing 90 FedEx Office
locations, parking some cargo
aircraft, reducing Sunday
ground operations and closing
five corporate offices. FedEx
didn’t say if it was cutting jobs.

FedEx has faced pressure
from an activist investor to
boost its profitability and faced
calls from some of the contrac-
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Uber Says
It Was Hit
By Cyber

Incident

By MEGHAN BOBROWSKY

Uber Technologies Inc. said
Thursday night that it was re-
sponding to a cybersecurity in-
cident, without giving further
details.

“We are currently respond-
ing to a cybersecurity incident.
We are in touch with law en-
forcement and will post any ad-
ditional updates here as they
become available,” a Twitter
account for the San Francisco
company tweeted.

The latest cybersecurity
problem comes a little over a
week after a trial started over
its former security chief’s role
in responding to an earlier
hack.

In 2016, Uber had a data
breach that affected about 57
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Gap and Kanye West
Split Amid Acrimony

By SuzANNE KAPNER
AnD INTI PACHECO

Gap Inc. is winding down
its partnership with Kanye
West, saying the company and
Mr. West are “not aligned” in
how they work together, ac-
cording to a memo reviewed
by The Wall Street Journal.

Mr. West formally notified
Gap on Thursday morning that
his Yeezy LLC fashion brand
was terminating his partner-
ship with the apparel chain,
the Journal earlier reported. A
letter from Mr. West’s lawyers
said Gap breached the agree-
ment by not releasing apparel
and opening retail stores as
planned.

Gap and Mr. West in 2020
announced a partnership to
develop a collection of cloth-
ing under the Yeezy Gap
brand. The rapper and de-
signer has complained re-
cently on social media about
the arrangement and a similar
deal he has with Adidas AG.

Items won’t disappear from
stores. Gap said it was still
planning to release Yeezy Gap
items in the pipeline, accord-
ing to a memo sent Thursday
to employees by Mark Breit-
bard, Gap brand president and
CEO.

“Simply put ... while we

share a vision,” Mr. Breitbard
wrote, “how we work together
to deliver this vision is not
aligned.”

The music and fashion im-
presario, known as Ye, has
taken to social media to criti-
cize Gap for allegedly copying
his designs and cutting him
out of the creative process. In
a video clip posted on Insta-
gram in late August, Mr. West
told a group of Gap executives:
“You have to really give me
the position to be Ye and let
me do what I'm thinking, or I
have to do the thinking some-
where else.”

Mr. West had talked about
wanting to partner with Gap
over the years before inking his
deal with the San Francisco
company. The deal provided for
Mr. West to earn royalties and
potential equity based on meet-
ing sales targets.

More recently, he has talked
about opening his own retail
stores. “We are going to open
Yeezy stores worldwide. Start-
ing in Atlanta,” Mr. West said
on Instagram in late August.

Gap was required to sell 40%
of the Yeezy Gap assortment in
brick-and-mortar retail stores
during the third and fourth
quarters of 2021, according to
the letter, which was signed by
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Arizona Park’s Cash Crunch
Squeezes Muni Bondholders

High-yield municipal bond fund assets under management

By HEATHER GILLERS

The pandemic was a few
months old when a two-year-
old nonprofit sold municipal
bonds to build a $280 mil-
lion privately owned recre-
ational sports complex on the
edge of the Arizona desert.

Yield-starved mutual funds
snapped up the tax-exempt
debt. Bond payments were
slated to come from parking
and admission fees, a 670-seat
sports bar and tournaments,
festivals and after-school pro-
grams renting the park’s sta-
dium, fields and courts.

The 320-acre park opened in
February in Mesa, Ariz.

After projecting first-year
revenue of $125 million, the
park brought in $15 million in
its first six months and is rely-
ing on an emergency cash infu-
sion to pay bondholders. Bond
prices have slipped, relations
with funds have soured and the
Securities and Exchange Com-
mission is asking questions.

Douglas Moss, president of
the nonprofit Legacy Cares Inc.,
said that he is unaware of any
federal inquiry and that his
firm has been upfront with
bondholders about risks.

“This is a startup. It’s a big
startup, but it’s a startup,” Mr.
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Moss said. “Everybody’s work-
ing together and keeping fo-
cused and riding through the
rough spots.”

The project, now called Bell
Bank Park, offers a window into
a little-known corner of the $4
trillion municipal market where
upstart firms can sell debt with
minimal oversight to finance
speculative developments.

Most municipal bond debt is
repaid with ultrareliable state
and local tax dollars. But pri-
vate firms, typically nonprofits,
can borrow at tax-free rates
with the help of government

21 ‘22

Source: Refinitiv Lipper

agencies. These conduit issuers
sell bonds and then lend the
proceeds to the borrower, col-
lecting a fee along the way and
bearing no responsibility for
repaying the debt.

Over the past five years, as
the economy boomed in an era
of easy money, conduit issuers
financed experimental recycling
projects, charter schools, con-
vention-center hotels—and a
New Jersey mall and theme
park with one of the largest in-
door ski hills in the Western
Hemisphere.
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Gap and
Kanye
West Split

Continued frompage Bl
Nicholas Gravante Jr., a partner
with Cadwalader, Wickersham
& Taft LLP.

The first item, a Yeezy Gap
hoodie, went on sale in the fall
of 2021, but it was available
only on Gap’s website.

It wasn’t until the French
luxury house Balenciaga got in-
volved that products under the
name Yeezy Gap Engineered by
Balenciaga made their debut in
stores in July 2022.

A new batch of Yeezy Gap
products is scheduled to arrive
in stores for the coming fall
and holiday season, according
to the company. The Yeezy Gap
items will be priced under
$100, in contrast with the more
expensive Yeezy Gap Engi-
neered by Balenciaga products.

Gap was also required un-
der the agreement to open as
many as five retail stores dedi-
cated to showcasing Yeezy Gap
products by July 31, 2023, ac-
cording to the letter.

To date, Gap hasn’t opened
a dedicated store, the letter
contends.

Mr. West’s 10-year deal
with Adidas, which runs
through 2026, is also fraying.
The German sportswear giant
and its executives have faced
criticism for months from Mr.
West, ranging from accusa-
tions of stealing his designs
from his Yeezy brand to not
fulfilling their contract obli-
gations.

“It’s going to cost you bil-
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lions to keep me. It’s going to
cost you billions to let me
g0,” Mr. West said in an In-
stagram post that has since
been deleted.

An Adidas spokesman de-
clined to comment.

Adidas Chief Executive
Kasper Rorsted said in Au-
gust that Mr. West was prob-
ably the most important part-
ner the company had.

The two parties have been in
conversations for the past
week, and Adidas is trying to
find a path toward continuing
the partnership, according to
people familiar with the matter.

Mr. West has long held
ambitions to affect fashion
the way he has put his im-
print on music. In 2009, he
interned at the Italian fashion
house Fendi.

As recently as 2018, he had
hoped to become artistic di-
rector of Louis Vuitton mens-
wear, a job that went to his
friend Virgil Abloh, who died
of cancer in November.

Before collaborating with
Adidas, Mr. West joined forces
with Nike Inc., where he re-
leased the coveted Nike Air
Yeezy II. His high-end line of
Yeezy sneakers for Adidas are
released in limited quantities
and quickly sell out. Gap said
the Yeezy Gap hoodie deliv-
ered the most sales by an item
in a single day on its website
when it made its debut.

The Yeezy Gap partnership
showed signs of trouble early
on. In September 2020, Mr.
West threatened to withhold
the line until he was given a
board seat. He made similar
demands about joining Adi-
das’s board.

Gap shares declined 3.64%
in Thursday trading. The
shares are down almost 50%
year to date.

Ly
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The music and fashion impresario has criticized Gap on social media.
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Producers of ‘Walking Dead,
AMC Battle Over Series Profits

By JOE FLINT

AMC Networks’ hit zombie-
apocalypse drama “The Walk-
ing Dead” is ending this No-
vember after an astounding
12-year run. But a legal battle
over profits from the show is
expected to continue after the
last zombie has been killed.

One of the most popular ca-
ble programs ever—generating
multiple spinoffs and even a
talk show about the show—
“The Walking Dead” has also
spawned two acrimonious le-
gal fights over profits between
AMC parent AMC Networks
Inc. and producers.

One of those fights was set-
tled last year, but another one
is still going, with its next
chapter starting with media-
tion talks on Friday. At issue is
the deal between AMC Stu-
dios, which makes the show,
and the AMC Network, which
airs and licenses it.

“The Walking Dead” pro-
ducers claim the license fee
AMC was paying for the show
was far below market rate and
that it didn’t increase with the
success of the show, which is
usually what happens with a
hit program. That allowed
AMC to keep a bigger share of
the profits, producers allege.

“For years, the plaintiffs
have tried through litigation
to rip up binding contracts ne-
gotiated by the most sophisti-
cated lawyers and agents in
the world,” said Orin Snyder, a
lead attorney for AMC Net-
works.

Disputes over profit-sharing
between talent and studios
and networks have become
commonplace over the past
several years as the entertain-
ment industry has consoli-
dated.

For decades, networks typi-
cally licensed shows from
third-party studios. Now, en-
tertainment companies seek to
create and distribute their

own content instead of acquir-
ing it.

That trend has raised con-
cerns for producers, writers
and actors that such in-house
deals can limit their cut in the
success of a hit show.

Last year, AMC Networks
agreed to pay $200 million to
settle another profit dispute
with the show’s first executive
producer Frank Darabont and
Creative Artists Agency LLC,
which represents Mr. Dara-
bont.

AMC Networks said $143
million was to settle the suit
and acquire Mr. Darabont and
CAA’s existing rights from the
show and its spinoffs, accord-
ing to a securities filing. The
remaining $57 million is the
portion of profits Mr. Dara-
bont and CAA were already
due as part of their original
agreement with AMC, the fil-
ing said.

To date, AMC has prevailed
in the current dispute—with
creator Robert Kirkman and
producers Glen Mazzara, Gale

Anne Hurd and David Alpert—
over whether the company be-
haved in a manner aimed to
shortchange their profits. In a
2020 minitrial, a Los Angeles
Superior Court judge found
AMC’s profit-sharing agree-
ment valid.

The producers then filed an
amended complaint. In April
this year, the same judge—
Daniel J. Buckley—seemingly
put a nail in the coffin of the
producers when he granted
AMC Networks’s motion for a
summary judgment and tossed
producer claims that they
were denied the implied cove-
nant of fair dealing.

The producers and their
lawyers are still putting up a
fight, like the hard-to-kill zom-
bies of the show.

On Friday, the two sides
will enter mediation to try to
resolve what is left of the
case: audit claims from the
producers, including allega-
tions of failure to report reve-
nue properly and overcharging
of distribution fees. The pro-

‘The Walking Dead’ is ending its run in November after being on the air for 12 years.

ducers are seeking $33 million,
according to their legal team.

If an agreement isn’t
reached, a trial will be held in
January to resolve the matter.
The producers have indicated
that once the audit-claim issue
is settled, they will likely file
an appeal in an effort to over-
turn Judge Buckley’s ruling.

The producers said they
would seek a jury trial instead
of a bench trial for their next
attempt. Mr. Darabont’s trial
was also before a jury before
it was settled.

“This has wound up being a
particularly egregious example
of how poorly talent can be
treated by studios regarding
profit participation,” said
Sheldon Eisenberg, the lead
attorney for the producers.

Mr. Snyder, AMC Net-
works’s lead lawyer, said:
“AMC has already paid these
plaintiffs many millions of dol-
lars, and will pay them many
millions more as a result of
the success of The Walking
Dead.”

Shell’s Next CEO Is Executive

Experienced in Renewables

By JENNY STRASBURG

LONDON—Shell PLC named
Wael Sawan, its head of inte-
grated gas and renewables, as
its next chief executive, replac-
ing longtime CEO Ben van
Beurden and marking a chang-
ing of the guard at one of the
world’s biggest oil companies.

The London-listed company
said Thursday that Mr. Sawan
would assume the position on
Jan. 1, when Mr. van Beurden
steps down after nine years in
the role. Mr. van Beurden will
continue working as an adviser
to the board until June 30, af-
ter which he will leave the
company.

The CEO switch comes as
Shell and others in the oil-and-
gas industry grapple with how
to balance their traditional
fossil-fuel-based activities
while pushing further into low-
carbon energy like wind and
solar power. The moves, aimed
at cutting greenhouse-gas
emissions, come as companies
face pressure from investors,
governments and the public to
address climate change.

The Wall Street Journal re-
ported earlier this month that
Shell was laying the ground-
work to replace Mr. van Beur-
den, who is 64 years old.

In tapping Mr. Sawan for
the top job, Shell elevates a
longtime executive who has
steadily taken on expanded re-
sponsibilities alongside the
natural-gas business that has
recently driven record profits.

Mr. Sawan, 48, joined Shell
in 1997 and has been viewed
internally and among investors
and other people close to the
company as the front-runner
to succeed Mr. van Beurden.
His dominant experience in the
energy giant’s “upstream”
business—its traditional oil-
and-gas production lines—re-
flects the continuing focus of
those to Shell even as it
pushes further into renewable

energy.
Mr. Sawan was given added
responsibilities  overseeing

Shell’s renewable-energy ef-
forts in late 2021, a move that
added to views both inside and
outside the company that he
could be positioned to move
into the CEO job. Shell has said

Wael Sawan is Shell’s next
chief executive officer.

it would cut by half the car-
bon-dioxide emissions under
its operational control by 2030,
compared with 2016 levels.

In his most recent role, Mr.
Sawan—a dual Lebanese-Cana-
dian national—oversaw Shell’s
liquefied natural-gas opera-
tions, boosted the company’s
exposure to solar and wind
power, and took the decision

25

Number of years Wael Sawan
has worked at Shell

to build what will be Europe’s
largest hydrogen plant in the
Netherlands.

During his 25 years at Shell,
Mr. Sawan has worked in Asia,
Africa and the Americas, in ad-
dition to Europe. He has over-
seen businesses from locations
ranging from Qatar to New Or-
leans, where he supervised
Shell’s deep-water oil-and-gas
production in the Gulf of Mex-
ico and globally for four years.
Shell continues to invest bil-
lions of dollars in the Gulf of
Mexico, even as it promises to
reduce oil production by 1% to
2% a year through this decade.

In a statement Thursday,
Mr. Sawan said he wanted
Shell to “rise to the immense
challenges, and grasp the op-

BRUNO KELLY/REUTERS

portunities presented by the
energy transition.”

Shell shares slipped 0.64%
in London Trading Thursday.

“The shift is likely to be
more of a continuation than
revolution of the strategy put
in place by van Beurden,” said
Biraj Borkhataria, an analyst at
RBC Capital Markets.

RBC said Shell’s business
mix, with the largest inte-
grated-gas business among
global peers, alongside its
large shareholder cash returns
leave it well-placed to benefit
from what the bank describes
as the new, more volatile
world.

The departure of Mr. van
Beurden, who was already a
30-year veteran of Shell when
he was promoted to CEO in
2013, caps a period of continu-
ous change at the company.

During the Dutch execu-
tive’s tenure, Shell experienced
wild swings in commodity
prices and downturns that in-
cluded cratering energy de-
mand early in the Covid-19
pandemic. This year, Shell and
its oil-major peers have re-
bounded with banner profits,
spurring billions of dollars in
share buybacks and increased
shareholder dividends.

Mr. van Beurden also over-
saw Shell’s biggest acquisition
in decades when it bought ri-
val BG Group for more than
$50 billion, transforming its
footprint in natural gas in
ways that have paid off hand-
somely over the past year.

He also led a consolidation
of Shell’s historic dual British
and Dutch structure, relocating
its headquarters to London
from The Hague. As part of the
move, it changed its name
from Royal Dutch Shell PLC to
simply Shell.

In taking over as CEO, Mr.
Sawan inherits several chal-
lenges. Those include compet-
ing for investors focused on a
continued bonanza of big divi-
dends tied to oil-and-gas prof-
its, while balancing demands
by other investors, govern-
ments and climate watchdogs
wanting Shell to move more
quickly toward lower-carbon
energy.

—Kyle Morris and Peter Stiff
contributed to this article.

FedEx

Misses
Forecast

Continued frompage Bl

tors that handle its Ground
packages to help them with
higher fuel and labor costs.

The company said results
from its largest unit, Express,
were curbed by macroeconomic
weakness in Asia and service
challenges in Europe. That led
to a revenue shortfall of about
$500 million compared with
the company’s forecast.

Revenue at FedEx Ground,
which mostly handles e-com-
merce deliveries in the U.S.,
was about $300 million below
company forecasts. Overall, the
company expects revenue of
$23.2 billion and earnings of
$3.33 a share. Wall Street had
been expecting first-quarter
revenue of $23.6 billion and
earnings of $5.14 a share, ac-
cording to FactSet.

The company said it was
withdrawing its full-year finan-
cial forecasts issued in June.
For the second quarter, it
guided for revenue between
$23.5 billion to $24 billion.

—Kathryn Hardison
contributed to this article.

Uber Hit
By Cyber
Incident

Continued frompage Bl
million accounts.

Millions of riders’ names,
emails and phone numbers
were accessed, as were about
600,000 drivers license num-
bers. A year later, Uber dis-
closed the breach and said it
paid the hackers $100,000.

The company said at the
time that it had fired its chief
security officer and deputy for
their roles in the company’s re-
sponse to the breach.

The security chief, Joe Sulli-
van, is now on trial, facing
criminal obstruction charges
for his role in paying the hack-
ers. The trial started last week
in U.S. District Court in San
Francisco.

JACE DOWNS/AMC
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Amazon, Apple Passed on LIV Golf Rights

Tech giants’ rejection
leaves Saudi-backed
tour still searching for
a U.S. media partner

By ANDREW BEATON
AnD JOE FLINT

LIV Golf has lured some of
the world’s most famous golf-
ers to its upstart golf league,
but it is having a much more
difficult time finding a major
U.S. media partner to broad-
cast its tournaments.

Amazon.com Inc. and Ap-
ple Inc. have both passed on
the media rights to LIV Golf,
people familiar with the mat-
ter said, leaving the Saudi-
backed circuit with a dwin-
dling number of options.

LIV approached the two
tech giants about potentially
carrying its events on their
streaming platforms, but nei-
ther expressed interest and
talks never advanced to any
serious negotiations, the peo-
ple said.

LIV has been accused by
critics of using golf to repair
the reputation of Saudi Arabia
after various human-rights
abuses.

Amazon and Apple join a
list of media platforms that
have, so far, declined to carry
the tour. LIV also hasn’t been
able to strike a deal with net-
works including ESPN, CBS,
NBC and Fox, people familiar
with the matter said.

CBS, NBC and ESPN have
deals with the PGA Tour, which
is in an increasingly conten-

“We’re bullish about our
prospects given our player
field and the quality of our
product,” said LIV Golf Chief
Media Officer Will Staeger.

The new circuit has gener-
ated significant controversy,
because of the fissure it has
created in professional golf
and the source of its funding.
Critics say LIV Golf exists to
use golf’s popularity as a
means to repair the global
reputation of the kingdom af-
ter various human-rights
abuses, such as the killing of
journalist Jamal Khashoggi.

LIV has denied so-called
sportswashing claims and said
its mission is to expand the
| T game of golf across the globe
& with a fun, new format. Its tour-
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Phil Mlckelson, seen competmg in a LIV Golf event in Oregon this summer, is among the superstars who have SIgned on with the tour.

tious feud with LIV. Fox carries
several major sports including
National Football League
games and college football.

Fox parent Fox Corp. and
Wall Street Journal parent
News Corp share common
ownership.

A LIV Golf executive said it
was too early to characterize
anyone as being firmly in the
mix or out yet. LIV is begin-
ning to enter the auction
phase for its media rights, the
executive said, in advance of
the circuit’s first full season in
2023 when it plans to have a
deal, with a significant rights
fee, in place.

One of the biggest ques-
tions for LIV since its launch
this year has been whether it
would be able to secure the
type of lucrative media-rights
deal that underpins the riches
of professional sports leagues.

The LIV executive said the
tour wanted to make its
events available directly to
consumers this year to prove
its product.

In the U.S., LIV, which will
host its fifth event this week,
can be watched free of charge
on platforms including Alpha-
bet Inc.’s YouTube and LIV’s
website. It is also available on
sports-streaming service

DAZN, which is carrying the
events as part of a no-cash
deal, a person familiar with
the matter said.

LIV also has various deals
to air its events overseas this
year.

The upstart tour, which is
financed by Saudi Arabia’s
sovereign-wealth fund, has an-
nounced $2 billion in invest-
ments and has spent gobs of
money attracting big-name
players. The record-setting,
$25 million prize funds at the
events are also richer than
what has been offered by the
PGA Tour. Phil Mickelson,
Dustin Johnson and Bryson

DeChambeau are among the
superstars who have signed on
with LIV. It has continued to
add to its stable of high-pro-
file players throughout the
year, including the recent ad-
dition of British Open cham-
pion Cameron Smith.

LIV has splurged on a num-
ber of high-profile personali-
ties for its own productions.
Longtime commentator David
Feherty, who had done golf on
NBC and CBS previously, is
part of a broadcast team that
includes play-by-play an-
nouncer Arlo White, who pre-
viously had called English Pre-
mier League games.

=it
gi*'—._ & various holes on the course.

The PGA Tour, meanwhile,
has suspended the golfers who
have joined LIV, while others
who left resigned their tour
memberships. The fracture has
spawned an antitrust lawsuit
from LIV and various players
against the PGA Tour, chal-
lenging their suspensions.

While big networks have
traditionally gobbled up the
most valuable sports media,
streaming platforms have in-
creasingly emerged as compet-
itors. Amazon struck a deal
last year for rights to the
NFL’s Thursday Night Football
for $1.2 billion annually. Apple
and Comcast Corp.’s Peacock
have also entered the mix with
Major League Baseball games.

CSX Names Former
Auto Executive CEO

By ESTHER FunG

CSX Corp. on Thursday
named Joe Hinrichs as its new
chief executive officer, putting
the former auto executive in
charge of the freight-railroad
operator as the industry faced
labor turmoil.

Early Thursday, the White
House said it reached a tenta-
tive agreement to avoid a po-
tential railway strike.

Mr. Hinrichs served as pres-
ident of Ford Motor Co.’s au-
tomotive business and held ex-
ecutive roles in manufacturing,
materials, planning and logis-
tics before retiring in 2020 in
a leadership shake-up. After he
left Ford, Mr. Hinrichs joined
the board of several compa-
nies and became an adviser to
electric- and autonomous-vehi-
cle companies including Riv-
ian Automotive Inc. and Lu-
minar Technologies Inc.

Mr. Hinrichs, who is known
in the auto sector for his man-
ufacturing expertise, will relo-
cate to Jacksonville, Fla., from
Michigan and join CSX as pres-
ident and CEO on Sept. 26, the
company said.

Jim Foote, the current CEO,
will remain through March 31
as an adviser to facilitate the
transition.

“I grew up in the manufac-
turing system, so I know what
it’s like to be out there, and
working hard in those environ-
ments,” Mr. Hinrichs said in an
interview.

The industry is under pres-
sure from federal regulators to
improve service and fix delays
that shippers say have snarled
deliveries and disrupted pro-
duction at farms and chemical
plants.

Mr. Foote said Mr. Hinrichs
has a strong operations back-
ground and a record of build-
ing relationships with employ-
ees and labor officials.

“He has proven that he un-
derstands how to prioritize
safety and efficiency in an in-
dustry with dynamics that are
similar to those we are navi-
gating today in rail,” Mr. Foote
said.

Mr. Foote took over at CSX
in late 2017 after the unex-
pected death of his predeces-
sor, Hunter Harrison. Mr. Har-
rison joined CSX in March
2017 and had implemented the
early steps of a turnaround
plan. The plan was based on
precision-scheduled railroad-
ing, which broadly entails bet-
ter utilization of assets, mini-
mizing inventory and running
trains on tighter schedules.

Mr. Hinrichs said he read
books about the operating ap-
proach over the summer and
that the principles that apply
to the automotive industry for
manufacturing also apply to
precision-scheduled railroad-
ing. He said he is going to
spend his first 100 days in the
field meeting with employees
and getting to know the opera-
tions up close.

DOJ Sues to Block
Lockmaker Merger

By JAN WOLFE

The Justice Department on
Thursday filed an antitrust
lawsuit challenging a planned
$4.3 billion deal in which
leading lockmaker Assa Abloy
AB is seeking to acquire a U.S.
rival.

The civil lawsuit, filed in a
federal court in the District of
Columbia, seeks to block the
Swedish company’s planned ac-
quisition of Spectrum Brands
Holdings Inc.’s home improve-
ment division.

Spectrum Brands sells
Kwikset-branded locks and
Pfister-branded faucets,
among other household items.
A representative of Spectrum
Brands didn’t respond to a re-
quest for comment.

Assa Abloy, which also
didn’t respond to a request for
comment, sells locks under the
brand names Yale and Medeco.

The Justice Department al-
leged the company’s planned
deal “is the latest step in its at-
tempts to advance the trend to-

ward concentration in the resi-
dential door hardware
industry.”

The Justice Department said
an offer by Assa Abloy and
Spectrum Brands to divest as-
sets to obtain antitrust clear-
ance was inadequate. The pro-
posed asset sales aren’t
sufficient to preserve competi-
tion in the industry, the depart-
ment said.

Assa Abloy announced the
transaction in September 2021,
saying the deal would acceler-
ate its shift from mechanical to
digital security systems. The
company said it would pay a
$350 million termination fee if
the deal doesn’t close because
of regulatory obstacles.

In July, Assa Abloy and
Spectrum Brands said the deal
had been delayed because of
regulatory concerns, and they
extended their acquisition
agreement to June 30, 2023.
They said they were “confident
that they will obtain all re-
quired governmental clearances
to complete the transaction.”

Reactor

By MATTHEW DALTON

PARIS—EDF SA, France’s
state-controlled power com-
pany, said a rash of outages in
its fleet of nuclear reactors is
expected to wipe about $29
billion off its pretax earnings
this year, a sign of the turmoil
at one of Europe’s most im-
portant electricity producers
as the continent confronts a
cutoff of Russian natural-gas
supplies.

EDF has shut down 12 of its
56 nuclear reactors because of
corrosion discovered on pipes
that cool the reactor cores.
The company, the world’s larg-
est operator of nuclear plants,
is scrambling to replace pipes
and restart the reactors for
this winter, when Europe’s
power supplies are expected to
come under further stress be-
cause of Moscow’s decision to
cut deliveries of natural gas to
the continent.

The expected hit of 29 bil-
lion euros, equivalent to $29
billion, comes on top of more
than €10 billion in losses that
the company is expected to
book because of France’s deci-
sion to cap retail electricity
prices this year. Both the reac-
tor outages and the price cap
have forced EDF to buy power
on Europe’s wholesale market,
where prices have soared, and
sell it to retail customers at
much lower prices, booking
huge losses.

EDF’s troubles have exacer-
bated the energy crisis facing
Europe as the continent strug-
gles to replace Russian sup-
plies amid the war in Ukraine.
The company, which is 84%
owned by the French govern-
ment, plays a crucial role in
the region’s energy security;
its fleet of reactors generate
low-carbon electricity that is
normally exported to neigh-
boring countries, stabilizing
electricity prices across West-
ern Europe. That situation
changed dramatically in the

Woes Hurt EDF Results

EDF has shut down 12 of its 56 nuclear reactors because of corrosion discovered on pipes.

first half of this year, when
France swung from being Eu-
rope’s largest net exporter of
electricity to a net importer.

EDF posted a €5.3 billion
loss in the first half of the
year. Executives said its losses
would balloon in the second
half because of the impact of
buying replacement power in
the wholesale market.

More than 20 of EDF’s reac-
tors are currently offline.
Those include the 12 shut be-
cause of corrosion problems
and other reactors for which
the company brought forward
maintenance to ensure that
they are available this winter.
EDF is also running some re-
actors at reduced rates to con-
serve uranium fuel.

The corrosion problem was
first uncovered last fall when
a technician was inspecting
pipes on one of the reactors at
the Civaux plant, France’s
newest nuclear-power station,

a person familiar with the
matter said. The technician
discovered stress corrosion on
pipes where water circulates
under high pressure, in a sec-
tion of piping where corrosion
wasn’t thought to be a signifi-
cant threat. Officials investi-
gated other reactors with a

Reactor outages will
wipe about $29
billion off its pretax
earnings this year.

similar design and found the
same problem.

The government of French
President Emmanuel Macron
this summer said the
state would buy the remaining
16% of the company it doesn’t
already own at a cost of €9.7

billion. The company is central
to France’s climate-change and
energy-security plans. Mr. Ma-
cron has proposed building up
to 14 new reactors in the com-
ing decades.

In contrast to EDF, Rosneft
0il Co. said profits rose in the
first half of the year, as rising
crude prices helped Russia’s
state-backed energy giant and
biggest taxpayer to shrug off
mounting restrictions on ex-
ports. Net income rose 13%
from a year earlier to 432 bil-
lion rubles, equivalent to $7
billion, Rosneft said. Fossil-
fuel production rose 1.5% to
the equivalent of 4.85 million
barrels of oil a day.

The rise in profits and out-
put marks a remarkable recov-
ery for Rosneft. Russia’s oil in-
dustry plunged into crisis in
the early weeks of the war,
when buyers in Europe, the
U.S., Japan and South Korea
shunned its fuel.

Alcohol-Free Budweiser Gets World Cup Push

By KATIE DEIGHTON

Budweiser is promoting its
alcohol-free lager at the com-
ing soccer World Cup in Qatar,
balancing its role as the offi-
cial beer of an event being
held in a predominantly Mus-
lim country with strict regula-
tions on the sale and con-
sumption of alcohol.

Executives from Anheuser-
Busch InBev SA, the brewer’s
parent, believe the restrictions
on alcohol sales provide it
with an opportunity to encour-
age people to try its alcohol-
free Budweiser Zero, which
will be on offer at stations
around the tournament and in-
side soccer stadiums’ main

bowls, where alcohol sales
aren’t permitted.

“There will be millions of
people watching the games, so
it’s a sizable trial opportunity
for sure,” said Marcel Mar-
condes, Anheuser-Busch In-
Bev’s global chief marketing
officer.

The company wants low-al-
cohol and no-alcohol beer
products to make up at least
20% of its global beer volume
by 2025. The current figure
stands at 6.63%, according to a
company report published in
February.

Budweiser will provide its
flagship alcoholic brand only
at certain venues including at
its “takeover” of the W Hotel

in the capital of Doha, execu-
tives said. Alcohol isn’t illegal
in Qatar but usually can only
be purchased in a small set of
tightly regulated places, such
as licensed hotels.

“We’re working with the lo-
cal authorities to make sure
that we will be absolutely
compliant with all the speci-
ficities of the regulation,” he
said.

Qatar will partly relax its
alcohol restrictions during the
tournament, which is set to
take place between Nov. 20
and Dec. 18.

Spectators will be allowed
to buy alcoholic Budweiser in
designated stadium areas out-
side the main bowls before

and after games.

And the beer will be avail-
able only after 6:30 p.m. at the
FIFA Fan Festival, an official
outdoor event in downtown
Doha billed as “29 days of
football, music, culture and
lifestyle.”

A company spokeswoman
said Budweiser designed its
World Cup brand activation to
discourage harmful alcohol
consumption and will run
what Anheuser-Busch InBev
calls its “Responsible Beverage
Service,” which trains bar
owners and staff to help re-
duce underage drinking, binge
drinking and drunken driving.

It is illegal to be drunk in
public in Qatar.
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China Fast-Fashion
Brand Shein to Add
Warehouses in U.S.

By JinG YANG

Shein, the online retailer
that has turbocharged the
global fast-fashion industry, is
planning to deepen its foot-
hold in the U.S. as its sales to
American shoppers continue
to soar.

The company is planning to
build three large distribution
centers in the U.S. that could
eventually reduce shipping
times for its customers by
three to four days, George
Chiao, president of Shein’s U.S.
operations, said in an inter-
view. It is also planning a hir-
ing spree in the country over
the next few years, he said.

Shein, a privately held busi-
ness known for its extremely
low-price and trendy apparel
and accessories, hasn’t dis-
closed its recent sales figures.
The decade-old company was
valued at $100 billion in a
funding round earlier this year
after it raised money from
global investors.

Simon Irwin, a London-
based retail analyst at Credit
Suisse, recently estimated that
Shein had about $16 billion in
sales last year. Global fast-
fashion giant Zara, which sells
apparel and home goods in
stores and online, generated
net sales of €19.6 billion, or
$19.5 billion, in the fiscal year
ended Jan. 31, according to its
parent Inditex SA. Zara’s sales
jumped 29% to €10.9 billion in
the six months to July 31, Indi-
tex said this week.

Shein sells exclusively on-
line and ships its merchandise
from China to more than 150

U.S. fast-fashion market share

countries. The U.S. is one of
Shein’s biggest markets, ac-
counting for about a quarter
of the company’s gross mer-
chandise value, Mr. Chiao said.

Currently, Shein’s custom-
ers need to wait 10 to 15 days
for their orders to be deliv-
ered, according to the com-
pany’s U.S. website. That is a
far cry from the average ship-
ping times of retailers such as
Amazon.com Inc. and rivals
such as Zara and H&M that
have leaned on their physical
stores to help fulfill e-com-
merce orders quickly. Shein
said packages sent via stan-
dard shipping are delivered
within seven to eight days on
average.

Shein opened its first U.S.
distribution center in Whites-
town, Ind., in April and is ex-
panding its area to 1.5 million
square feet, from 1 million
square feet currently.

The company is planning to
open a second, 1.8 million-
square-foot distribution center
in Southern California by the
spring of 2023. The two cen-
ters combined would employ
about 3,000 people by 2025,
Mr. Chiao said. Most of the
new hires will be directly em-
ployed by Shein; others would
be contract workers. A third
distribution center is being
planned for the Northeast, he
said.

The retailer is also planning
to hire at least several hun-
dred employees at its U.S. cor-
porate headquarters in Los
Angeles, its Washington, D.C.,
office and potentially in other
American cities.
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Players compete at an Activision Blizzard tournament in San Antonio. The company is behind ‘Call of Duty’ and ‘World of Warcraft.

Microsott’s Activision Deal
Draws Further U.K. Scrutiny

By SARrAH E. NEEDLEMAN
AnD Kim MACKRAEL

The U.K.s competition reg-
ulator said it would escalate
its investigation into whether
Microsoft Corp.’s planned ac-
quisition of Activision Bliz-
zard Inc. could harm competi-
tion in the videogame
industry, adding uncertainty
to the $75 billion deal in one
of the world’s largest markets
for interactive entertainment.

This month, the Competi-
tion and Markets Authority
asked the companies to an-
swer questions to address
competition concerns. The
regulator, which started its in-
vestigation into the deal in
July, said on Thursday that
the probe will now enter a
second phase involving a panel
of independent reviewers.

The CMA said it would
deepen its investigation after
Microsoft informed the agency
that it wasn’t offering conces-
sions that could have gained it
speedy regulatory approval.

Less than one-third of the
more than 275 mergers the
CMA has investigated since
2017 have moved to the sec-
ond phase. Of those, the CMA
blocked eight, more than a
dozen were abandoned and
others were approved or
gained approval subject to cer-
tain conditions.

Microsoft referred to an ear-

lier statement by President
Brad Smith saying the company
is ready to work with the UK.
regulator on next steps and to
address any of its concerns.

A spokeswoman for Sony
Group Corp.’s PlayStation busi-
ness, Microsoft’s chief rival in
videogaming, issued a state-
ment saying the company wel-
comed the CMA’s decision to
further investigate the merger.

“By giving Microsoft con-
trol of Activision games like
“Call of Duty,” this deal would
have major negative implica-
tions for gamers and the fu-
ture of the gaming industry,”
the company said. “We want
to guarantee PlayStation gam-
ers continue to have the high-
est quality gaming experience,
and we appreciate the CMA’s
focus on protecting gamers.”

In response to Sony’s com-
ment, a spokeswoman for Mi-
crosoft said it wouldn’t make
sense to remove “Call of Duty”
games from PlayStation “given
its market-leading console po-
sition.”

Microsoft’s deal for Activi-
sion is also being reviewed in
the U.S. by the Federal Trade
Commission. Since assuming
office in 2021, FTC Chair-
woman Lina Khan has taken
steps to investigate more deals
and what the commission sees
as anticompetitive conduct.

Although the Microsoft-Ac-
tivision deal is undergoing

scrutiny in many markets,
competition lawyers said regu-
lators in the UK., the Euro-
pean Union and the U.S. are
the most likely to intervene.
The EU hasn’t yet begun a for-
mal review of the deal.

The UK. could be looking to
shelter its local companies, as
it is home to some top game
studios, including Electronic
Arts Inc’s Codemasters and
Take-Two Interactive Software
Inc.’s Rockstar North. It is the
world’s sixth-largest videogame
software market by revenue,
according to industry tracker

The Federal Trade
Commission is also
reviewing the
planned acquisition.

Newzoo BV. China is the larg-
est, followed by the U.S.
Activision specializes in
game development and owns
some of the world’s most pop-
ular franchises such as “Call of
Duty” and “World of Warcraft.”
Microsoft makes Xbox vid-
eogame consoles and Sony is
known for its PlayStation sys-
tems. Nintendo Co. has the
Switch console, which can be
played at home or on the go.
All three companies also de-

velop and publish their own
games.

Microsoft is also one of the
world’s largest cloud-comput-
ing service providers and has
been a leader in the cloud-gam-
ing market through its Game
Pass subscription service. Sony
offers cloud gaming through its
PlayStation Plus subscription.

Competition lawyers said
the positions of regulators
around the world will depend
in part on how they define the
market affected by the Micro-
soft-Activision deal.

If regulators define it
broadly—for example, to cover
videogames of all kinds—they
might be less likely to view
the merger as a threat to com-
petition. A more narrowly de-
fined market focused on vid-
eogames in the same shooter
genre as “Call of Duty,”
though, might produce more
concerns, they said.

Another potential concern
for regulators is whether the
deal would give Microsoft an in-
centive to discriminate against
Sony and Nintendo by restrict-
ing access to Activision games
on those companies’ consoles,
or by making it harder to play
competing videogames on Xbox
consoles, the lawyers said.

Microsoft announced the
agreement to buy Activision
for around $95 a share in Jan-
uary. It has said it expects the
deal to close by June 2023.

Twilio Lays Off 11%, Saying
Head Count Grew Too Fast

By JosepH DE AVILA

Twilio Inc. said it is laying
off 11% of its workforce as
part of a restructuring for the
cloud-communications com-
pany.

Twilio Chief Executive Jeff
Lawson said in a letter to the
staff that the company’s head
count had grown too fast as it
attempted to meet its profit-
ability goals and pursued
projects that didn’t fall within
the company’s priorities.

“I take responsibility for
choosing to grow our team
faster,” Mr. Lawson said in
the letter. “And now, I also
own the decision to become
more focused—resulting in
this layoff.”

Mr. Lawson also said the
layoffs “were carried out
through an anti-racist/anti-

oppression lens” because cor-
porate downsizing can have a
more pronounced impact on
marginalized communities.

Twilio declined to com-
ment beyond Mr. Lawson’s
letter.

In June 2020, after the
killing of George Floyd by a
Minnesota police officer and
the protests that followed,
Twilio, like other companies,
said it was making a commit-
ment to antiracism and eg-
uity. That included new ef-
forts to recruit and develop
Black staff members and ad-
vocating for social justice.

The company will have to
pay $70 million to $90 mil-
lion in charges for things
such as severance payments
and employee benefits, the
company said in a filing on
Wednesday with the U.S. Se-

curities and Exchange Com-
mission.

The majority of the
charges will be incurred in
the third quarter, according
to the filing.

Twilio had 8,510 employees
as of June 30, according to
the company’s second-quarter
earnings report.

Shares of the company
edged lower on Thursday,
closing at $77.69 each.

Twilio makes tools that
companies use to interact
with employees and custom-
ers by text, WhatsApp, other
chat services, video and
voice.

This area of cloud comput-
ing did well during the pan-
demic as retailers sought to
connect to customers virtu-
ally rather than in person.

Twilio was among a num-

The company had 8,510 employees as of June 30, according to its second-quarter earnings report.

ber of companies that had
huge stock-price increases
during the pandemic but that
have since fallen as life began
returning to normal.

The company made a num-
ber of acquisitions in recent

years, including the $3.2 bil-
lion deal for Segment, a soft-
ware provider that helps
businesses track and manage
customer data.

Twilio is the latest tech
company that has laid off

staff in recent months.

Rapid-delivery startup
Gopuff said in July it was cut-
ting 10% of its workforce.
Twitter Inc., Tesla Inc. and
Netflix Inc. have also trimmed
staff recently.

EU Plans

By CATHERINE STUPP

Companies that make digi-
tal devices and software will
need to prove they fulfill basic
cybersecurity requirements
under a new European pro-
posal intended to reduce hack-
ing risks in a range of prod-
ucts, from home appliances
and wearable devices to soft-
ware and computers.

The draft legislation intro-
duced Thursday also requires
manufacturers that do busi-
ness in the European Union to
provide security patches and
updates for the product’s life-
time or five years after going
to market, whichever is
shorter. Companies that break
the rules would face fines of
up to 15 million euros, equiva-
lent to $15 million, or 2.5% of

Strict Cybersecurity Rules for Digital-Product Firms

global revenue.

“It’s important when you
buy a product that the product
doesn’t have known vulnera-
bilities. That’s not the case to-
day,” Thierry Breton, EU com-
missioner for the internal
market, told reporters on
Thursday. The legislation is a
breakthrough, he said, because
Europe is the first continent to
propose required cybersecu-
rity assessments for software.

The legislation will be “a
massive undertaking” at sig-
nificant cost to companies in
the form of security assess-
ments and new procedures,
said Nils Scherrer, a manager
in digitization at ZVEI, an as-
sociation of German electrical
and digital companies, includ-
ing Siemens AG and Bosch
Thermotechnik GmbH, a sub-

sidiary of Bosch AG that
makes heating equipment.

“You need to basically
change all your internal pro-
cesses that are involved in the
product life cycle,” he said.

Products with digital com-
ponents will need to display
labels saying they comply with
the new rules and stating how
long cyber support will be
provided. The proposal doesn’t
cover medical devices and
cars, which are regulated by
other laws.

Lawmakers must negotiate
details of the proposal before
it can be approved, a process
that could take several
months. Companies will then
have two years to comply.

Businesses also will have to
disclose a so-called software
bill of materials listing the

components of each product, a
move that could help manufac-
turers monitor their supply
chains and track security vul-
nerabilities, the proposal says.
An EU official involved in
drafting the legislation said
the bill of materials was in-
spired by President Biden’s
2021 executive order on cyber-
security, which requires com-
panies that provide software
to the federal government dis-
close their components.

The draft rules include a
list of 38 critical technology
products required to obtain
cybersecurity  assessments
from an independent body.
Those products, which include
software such as password
managers and firewalls, and
hardware such as microcon-
trollers, industrial internet-of-

things devices and smart
meters, were deemed critical
in part because of the poten-
tial impact if they were
hacked, the EU official told re-
porters last week. Still, the of-
ficial said, around 90% of com-
panies will likely be able to
self-certify.

Some manufacturers are
concerned about third-party se-
curity reviews delaying product
launches, said Paolo Falcioni,
director-general of Applia, a
Brussels-based association for
home appliance makers. “It is
essentially a time-to-market re-
striction,” he said.

The proposal leaves room
for the European Commission
to create a list of “highly criti-
cal” products that would re-
quire a separate certification
created by EU cybersecurity

experts.

The list of products deemed
critical under the legislation is
already too broad, Mr. Scher-
rer said, and some might not
be used for crucial functions
at all. “You can have a compo-
nent that might be able to
connect to a network but is
used in a completely uncritical
context. It could be part of a
Coca-Cola machine or nuclear
power plant,” he said.

Consumer advocates, mean-
while, said the list should be
longer. Hackers could cause
major damage if they intercept
signals for common products
such as wearable devices, con-
nected toys or home thermo-
stats, said Claudio Teixeira, a
legal officer at the Brussels-
based European Consumer Or-
ganisation.
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CNN’s

By JosepH DE AVILA

CNN is shaking up its morn-
ing news show as part of a
broader overhaul of the cable
network’s lineup.

Prime-time anchor Don
Lemon, midmorning anchor
Poppy Harlow and White
House correspondent Kaitlan
Collins will co-host the new
morning show, CNN said
Thursday. The new program
will make its debut later this
year, the network said.

Mr. Lemon, who has been
with CNN for 16 years, is one
of CNN’s most prominent an-
chors. His current prime-time
program “Don Lemon Tonight”
will end as he begins the new
show, CNN said.

CNN didn’t respond to a re-
quest for comment.

The new morning show is
the first major program addi-

Lemon Moves to Morning

Poppy Harlow, Don Lemon and K

tion for CNN Worldwide Chief
Executive Chris Licht, who was
most recently the executive
producer for “The Late Show
With Stephen Colbert,” since
he joined the network in May.
Since his start at CNN, Mr.

aitlan Collins will

Licht has indicated he wants
the network to change the
perception that it is too parti-
san in its political coverage.
That includes having more
news shows and less opinion
shows. David Zaslav, chief ex-

co-host the new morning show, the network said.

ecutive of Warner Bros. Dis-
covery, has also said he wants
to differentiate CNN from “ad-
vocacy networks.”

John Berman and Brianna
Keilar, the current hosts of
CNN’s morning show, “New

ASSOCIATED PRESS

Day,” will take on new assign-
ments later this year, the net-
work said.

Ms. Harlow is now the host
of the midmorning show “CNN
Newsroom” and hosts the pod-
cast “Boss Files.” She joined
the network in 2008.

Ms. Collins joined CNN in
2017 and became the network’s
youngest White House corre-
spondent ever at the age of 29.

There have also been high-
profile departures at CNN in
recent weeks since Mr. Licht
took over the network.

Brian Stelter, who was the
network’s chief media corre-
spondent, recently departed
CNN after his long-running
CNN morning show focused on
the media industry called “Re-
liable Sources” was canceled.

CNN White House correspon-
dent John Harwood also left the
network earlier this month.
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To advertise: 800-366-3975 or WSJ.com/classifieds

NOTICE OF SALE

NOTICE OF PUBLIC SALE OF COLLATERAL

PLEASE TAKE NOTICE, that in accordance with
applicable provisions of the Uniform Commercial Code
as enacted in the State of New York, and on account
of a default under a certain Pledge and Security
Agreement, notice is hereby given that Deepdale
Funding PA LLC (“Secured Party”) will sell at a public
auction sale to the qualified bidder submitting the
highest bid certain collateral, including all right, title
and interest the Guardian REH LP and the Guardians
Realty Partners, LLC (the “Pledgors” or “Debtors”) have
granted a security interest under that certain Pledge
and Security Agreement (the “Security Agreement”),
dated December 14, 2021, by and between Debtors and
Secured Party, and all proceeds of any of Collateral (all
such assets, hereinafter referred to as the “Collateral”),
as set forth in Schedule A below, will be offered for sale
at a public auction by Secured Party and sold to the
highest Qualified Bidder on November 2, 2022 at 2:00
p.m. at the offices of Secured Party’s counsel, Herrick,
Feinstein LLP, 2 Park Avenue, New York, NY 10016 in
satisfaction of an indebtedness in the approximate
amount of $21,368,641.00, including principal, interest
on principal, and reasonable fees and costs, l)lus default
interest, subject to open charges and all additional
interest, costs, fees and disbursements permitted by
law. This sale is held to enforce the rights of the Secured
Party under the Security Agreement. The Secured Party
reserves the right to (i) credit bid its claim secured by
the collateral; (ii) reject any and all bids, (iii) cancel the
sale in its entirety, and/or (iv) adjourn the sale. The
collateral will be sold as a block and will not be divided
or sold in any lesser amounts.

Interested parties who would like additional
information regarding the Collateral and the terms and
conditions of the Sale (the “Terms and Conditions”)
should contact counsel for Secured Party, Herrick,
Feinstein LLP, 2 Park Avenue, New York, NY 10016, Attn:
Avery S. Mehlman, Esq., at 212-592-1400 or by email at
amehlman@herrick.com.

HEDULE A

DEBTOR: Guardian Realty Partners LLC. ISSUER:
Guardian REH Fee Owners LP, a Delaware limited
patrtnertship. INTEREST PLEDGED: 100% limited partner
interest.

DEBTOR: Guardian REH LP. ISSUER: Guardian REH Fee
Owner LP, a Delaware limited partnership. INTERESTS
PLEDGED: 100% limited partner interest.

BUSINESS OPPORTUNITIES

WANTED
We are looking for an existing publicly-
traded company with world-wide
manufacturing capabilities.

We have invented a product that will be
bigger than the Smartphone.
In confidence, please contact us at

bpfconsulting@outlook.com
(215) 588-1669

COMMERCIAL REAL ESTATE

FLORIDA AIRPORT - Near Orlando & Beaches
Five(5) SFR Homes - All Leased - All 3/2/2-
Includes LLC for each. Quick Sale Price $1.5M
Orlando North Airport (FA83) Price $9.4M
Paved Runway, 25 Hangars, 48 Tenants,
Fuel Farm, 131 Acres, Relocate Your Business
from West Coast to Free Florida East Coast
Watson Realty Corp Text or Call
Bob Brewster (386) 341-0423

THE WALL STREET JOURNAL.
THEMARRETPLACE

(800) 366-3975
wsj.com/classifieds

© 2022 Dow Jones & Company, Inc.
All Rights Reserved.

Britain Considers Letting Banks
Pay Bigger Bonuses for Their Aces

By JosH MITCHELL

LONDON—The UK. is con-
sidering a plan to allow banks
to pay bigger bonuses to their
star traders and bankers, the
latest salvo in an intensifying
competition between London
and other financial hubs about
where to trade and invest
money.

Since 2014, U.K. banks have
been subject to European Union
rules that restrict banks from
paying bonuses of more than
twice an employee’s salary. For
bankers earning $500,000, that
means they can get no more
than a $1 million bonus.

UK. Prime Minister Liz
Truss, who took office this
month, is an acolyte of Marga-
ret Thatcher and has pledged
to follow the late prime minis-
ter’s lead in deregulating the fi-
nancial sector. Ms. Truss has
said easing rules on business
would stimulate the U.K.’s mor-
ibund economy and maintain
London’s perch as one of the
world’s leading trading centers.

The UK. can lift the cap be-
cause it is no longer part of the
EU, the trading bloc that it fully
departed last year as a result of
the 2016 Brexit referendum.

In potentially the big first
step toward further deregula-
tion, the new chancellor of the
exchequer, Kwasi Kwarteng, is
considering lifting the bonus
cap, a Treasury official said
Thursday. The Financial Times
newspaper earlier reported the
plan.

The Bank of England, which
regulates banks in the UK., said
it opposed the cap and that it
believed in other ways to limit
financial risk taking, such as
rules that allow banks to re-
coup bonuses if trades go bad.

The bonus cap was part of
Europe’s response to the 2008
global financial crisis. The EU
argued that the prospect of big
end-of-year bonuses had en-
couraged bankers to engage in
risky trading and investments
that contributed to the collapse
of financial markets. They put
the cap in place to reduce the

incentives for risk-taking.

Banks opposed the rules.
They have said the cap hasn’t
reduced bankers’ incentives but
has simply shifted how they are
paid, toward higher fixed sala-
ries. That shift, they say, has
meant that bankers get paid
high salaries even in years
when they perform poorly.

London’s financial sector is
facing some competition from
European cities like Paris and
Amsterdam in the wake of
Brexit. France and Italy have
offered tax incentives to woo
Londoners and other rich ex-
pats after Brexit. The EU has
moved to requiring certain fi-
nancial functions to take place
on the continent.

William Wright, managing
director of New Financial LLP,
a finance-industry-backed re-
search group, said there was
anecdotal evidence that top fi-
nance executives in New York
have resisted moving to Lon-
don because of the salary cap.

—Max Colchester contrib-
uted to this article.

Ethereum
Shift Stirs
Debate on
Regulation

By PauL KIERNAN

WASHINGTON —
Ethereum’s big software up-
date on Thursday may have
turned the second-largest
cryptocurrency into a security
in the eyes of a top U.S. regu-
lator.

Securities and Exchange
Commission Chairman Gary
Gensler said Thursday that
cryptocurrencies and interme-
diaries that allow holders to
“stake” their coins might pass
a key test used by courts to
determine whether an asset is
a security. Known as the
Howey test, it examines
whether investors expect to
earn a return from the work of
third parties.

“From the coin’s perspec-
tive...that’s another indicia
that under the Howey test, the
investing public is anticipating
profits based on the efforts of
others,” Mr. Gensler told re-
porters after a congressional
hearing. He said he wasn’t re-
ferring to any specific crypto-
currency.

Issuers of securities—a cat-
egory of assets that includes
stocks and bonds—are re-
quired to file extensive disclo-
sures with the SEC under laws
passed in the 1930s. Ex-
changes and brokers that facil-
itate the trading of securities
must comply with strict rules
designed to protect investors
from conflicts of interest.
Cryptocurrency issuers and
trading platforms face strict
liabilities if they sell any as-
sets that are deemed to be se-
curities by the SEC or courts.

Staking is one of two ways in
which cryptocurrency networks
verify transactions. Used by
some of the largest cryptocur-
rencies—including Solana, Car-
dano and, as of this week,
ether—it allows investors to
lock up their tokens for a speci-
fied amount of time to receive
a return.

Chairman and CEO, Revolution;
Co-Founder, AOL

Founder,
Co-Chief Investment Officer
and Board Member,
Bridgewater Associates

CEO, Engine No. 1

CEO, FanDuel

Chairman, Icahn Enterprises
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CREDIT MARKETS

Consumer Rates and Returns to Investor

U.S. consumer rates
A consumer rate against its

benchmark over the past year

Selected rates
30-year mortgage, Rate

Bankrate.com avg" 6.24%

Farmersand Merchants Trust Coof Chambersburg 3.73%

30-year fixed-rate 6.00%  Chambersburg, PA 888-264-6116
mortgage 450 First Citizens Bank 4.00%

’ Raleigh, NC 800-367-0995

3.00 Farmers State Bank 4.25%

A Marion, |A 319-390-2534
mf’\flé;;;‘g%;;“r ¥ 150 Raymond James Bank, NA 4,50%
Lo e e L1y s 1000 St. Petersburg, FL 800-718-2265
ONDJFMAMJJAS El Dorado Savings Bank 4.75%
2021 2022 South Lake Tahoe, CA 800-874-9779

—Yield/Rate (%)—
Last (@) Week ago

Interest rate

— 52-Week Range (%)
Low O

2 46

3-yrchg

8 High (pctpts)

Federal-funds rate target 225-250 225250 | 0.00 250 | 025
Primerate* 550 5.50 3.25 P 550 | 0.25
Libor, 3-month 353 324 | 012F @ 353 | 139
Money market, annual yield 016 0.16 0.07 ¢ 0.16 | -0.56
Five-year CD, annualyield 189 185 041 : 189 0.28
30-year mortgage, fixed' 624 614 3.04 : 6.30 | 227
15-year mortgage, fixed' 558 536 232 561| 215
Jumbo mortgages, $647,200-plus” 6,24  6.16 3.06 631 | 177
Five-yearadjmortgage (\RM) 471 460 | 282 0 | 471 -0.03
New-car loan, 48-month 516 516 | 341 | e [ 56| 052

Base rate posted by 70% of the nation’s largest

Bankrate.com rates based on survey of over 4,800 online banks. *
banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

All are available free at WSJMarkets.com

Treasury yield curve

Yield to maturity of current bills,
notes and bonds
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Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield (%) — — 52-Week — TotalReturn (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S.TreasuryBloomberg ~ 2114.960 3.770 3.530 3.770 0.880 -12.401 -1.992
U.S. Treasury Long, Bloomberg 3337.670 ~ 3.690 3.660 3.690 1.720 -25.984 -5.629
Aggregate, Bloomberg 1964.970 4290 4.090 4.290 1.440 -13.287 -1.978
Fixed-Rate MBS, Bloomberg 1950.400 4280 4.100 4.300 1.720 -11.882 -2.572
HighYield100,ICEBofA  3094.655 7.709 7528 8.427 3.272 -10.914 -0.266
Muni Master, ICE BofA 548.444 3251 3154 3251 0.800 -8.909 -0.636
EMBIGlobal JP.Morgan ~ 754.783  7.765 7.674 8.085 4.537 -19.704 -4.276

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

USSvs,

— Thurs — YTDchg

USSvs,
— Thurs — YTDchg

Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%
Americas Vietnam dong 00004231 23633 3.4
Argentina peso .0070143.1900 39,5 Europe
Brazil real 1906 5.2453 =5.9  CzechRep.koruna  .04084 24.485 11.9
Canada dollar 7561 13226 4.6  Denmarkkrone 1345 7.4368 13.7
Chile peso .001083 923.75 84  Euroareaeuro 0.9999 1.0002 13.7
Colombiapeso .000226 4418.09 8.7  Hungary forint .002446 408.86 25.9
Ecuador US dollar 1 1 unch Icelandkrona .007231 13830 6.6
Mexico peso .0498 20.0772 =21  Norway krone .098410.1662 15.4
Uruguay peso .02458 40.6850 =9.0  Poland zloty 2117 4.7233 173
Asia-Pacific Russiaruble 01677 59.625-20.3
. Swedenkrona .093110.7363 18.6
Australiandollar 6701 14923 84 g b pondfrane 10400 9615 54
Chinayuan 1430 6.9945 10.0 )
Hong Kong dollar 1274 7.8491 0.7 Turkfeyllra ) 0547 18.2656 AR
) Ukraine hryvnia .0272 36.7500 34.4
India rupee 01252 79.849 7.2 UK pound 11468 8720 18.0
Indonesiarupiah  .0000671 14898 4.5 o ' ’
Japanyen 006969 14350 247 Middle East/Africa
Kazakhstantenge .002101 476.00 9.4 Bahraindinar 2.6518 3771 0.04
Macau pataca 1236 8.0890 0.7 Egyptpound .0515 19.4278 23.7
Malaysiaringgit 2205 4.5350 8.9 Israelshekel 2912 3.4338 104
New Zealanddollar ~ .5968 1.6756 14.6  Kuwait dinar 3.2368 3089 21
Pakistan rupee .00424 236.100 34.0 Omansulrial 2.5974 3850 unch
Philippines peso .0174 57318 124 Qatarrial 2730 3.663 0.6
Singapore dollar 7098 1.4089 4.5 SaudiArabiariyal 2662 3.7570 0.1
SouthKoreawon .0007151 1398.50 17.6  South Africarand .0569 17.5821 103
SriLankarupee  .0027548 363.00 78.9
Taiwan dollar 03200 31.248 127 Close NetChg %Chg V1D (hy
Thailand baht 02706 36.960 11.2 WSJDollarindex101.61 0.25 0.24 13.46

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Thursday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 104478 -2346 -2.20 126448 888.27 14.88 1041
Refinitiv/CCCRBIndex 28100 -533 -1.86 32959 21810 25.48 20.93
Crudeoil, $ per barrel 8510 -333 -3.82 12370 6557 17.20 13.15
Naturalgas,$/MMBtu 8324 -0.790 -8.67  9.680 3561 56,03 123.16
Gold, $ per troy oz. 1665.40 -31.10 -1.83 2040.10 166540 -5.08 -8.87
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Contract Open Contract Open Contract Open
FUtures contraCts Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest
Metal & Petroleum Futures March23 40025  403.50 39250 39825 -500 421  March23 16500  165.00 16300 16390 20 979  British Pound (CME)-£62,500;$ per £
Soybeans (CBT)-5,000 bu; cents per bu. Sept 11582 11550 11443 11467 -0075 91,598
o " hcor;f.rf“ L sette Ch vtof’e”t Nov  1456.00 1468.50 144400 145150 -3.50 327,835 Interest Rate Futures Dec_ 11567 11572 11478 11490 -.0075 199,684
open  High nilo - Low ettie g Interes Jan'23 146200 1474.50 1450.25 1458.00 -3.00 102,604 " Swiss Franc (CME)-CHF 125,000; $ per CHF
Copper-High (cMX)-250001bs; $ per Ib. Soybean Meal (CBT)-100 tons; $ per ton. Ultra Treasury Bonds (CBT)- $100,000;pts 32nds of 100% Sept 1.0395 10466 10373 10411 0022 19,185
Sept 35720 3.5720 35100 35235 -00220 1983 oct 43100 43860 43010 43850 490 3g747  Sept 143300 144250 - 143-090 144090 .. 18205  poc 10475  1.0549 10457 10492 0021 30572
Dec 35175 3.5525 34725 34900 0.0295 106962  Dec 42320 43240 42320 42800 490 184685  Dec 144070 144140 142-270 143-270 ~ -3.01351483  Aystralian Dollar (CME)-AUD 100,000;$ per AUD
Gold (CMX)-100 troy 0z § per troy oz. Soybean Oil (CBT)-60,000bs; cents per Ib. Treasury Bonds (CBT) $100,000; pts 32nds of 100% Sept 678 6771 6697 6703 -0037 58365
Sept 168550 168600 V 166230 166540 -3L10 387  oct 67.15  67.50 6560 6679 -35 41840  Sept  132:020 132230 131-250 131-280 -180 33267 pg 6760 6783 6708 6715 -.0036 118,203
Oct 169680 1696.80 ¥ 165870 166680 -3140 43092  Dec 6487 6525 6332 6430 -57 1a4131  Dec 132050 132090 131090 131130 -1801203284  Mexican Peso (CME)-MXN500,000;$ per MXN
Nov 169500 169500 A 166480 167140 -31.80 317 Rough Rice (CBT)-2000 cwt;$ per cwt Treasury Notes (¢BT)-$100,000;pts 32nds of 100% Sept 05008 05010 04975 04979 ~00027 59,793
Dec  1707.20 170780 'V 166890 1677.30 -3180 376006  Nov 1772 179 1763 1782 02 84  Se°t 114280 115000 114135 114155 -150 23399 po 04927 04931 04893 04897 -.00029 144,745
Feb23 172020 172080 'V 168230 1690.60 -3200 30778  Jan'23 1800  18.16 1799 1808 .02 461 Dec 114300 115010 114125 114160 -15.03634989  Eypo (cME)-€125000;5 per€
April  1727.40 1727.40 Vv 169%6.00 170380 -3210 6,656  Wheat(CBT)-5000bu; cents perbu. 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% Sept 9981 10019 9957 9994 0011 304,337
Palladium (NYM) - 50 troy oz; $ per troy oz. Dec 87400 884.75 84325 845.00 -27.25 157,88 ~ Sept  109-095 109-110  109-032 109-042 -107 3430 oo 10050 10086 10024 10060 0011 476,642
Sept  2134.00 213400 213400 213130 -27.00 5 March23 889.00 899.25 8925 86050 -2750 51265 D¢ _ 109117 .109-140  109-000 109-025 -117 4,004,240
Dec 2166.50 2182.00 212400 214610 -2660 5907  Wheat(KC)-5000 bu;cents perbu. 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of100% m
Platinum (NYM)-50 troy oz; $ per troy oz. Dec 947.00  958.00 92275 92625 -2075 90558  Sept 103186 103-186 103-145 103-145 57 19507
Sept 905.00 050 March23  947.00  956.75 92325 92525 -2150 30710  Dec 103159 103-168 ~ 103-093 103106 621980001  MiniDJ Industrial Average (CBT)-$5xindex
oct 90310  919.10 89690 90370 -170 34538  Cattle-Feeder (CME)-50,000 bs; cents perlb. 30 Day Federal Funds (CBT)-$5000,000;100 - daily avg. Sept 31190 31281 30881 30974 -175 26382
Silver (cMX)-5,000 troy oz; $ per troy oz. Sept  179.650 179.850 178925 179350 -625 2341  SePt 974275 97.43%5 97.4225 974275 0000 191,661  pec 31297 31385 30976 31070 -181 64,913
Sept 19515 19520 19025 19175 -0296 192 Oct 180825 182.100 180175 180925 -500 13653  O°t 96.8600 ' 96.8750 968350 96.8600 0050 449,721 Mini S&P 500 (CME)-$50 xindex
Dec 19.600  19.625 19110 19.269 -0.300 120775  Cattle-Live (CME)-40,000 bs;cents perlb. 10 Y. Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds 0 100% Sept  3955.00 3959.50 3888.00 3902.00 -45.50 534,040
Crude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl. Oct 144.625 145.925 144500 145625 1275 74,024  SePt 89-075 -120 2509 pec 3972.00 397750 3905.00 3919.25 -46.25 2,046,542
Oct 8891  89.15 8453 8510 -338 79882  Dec 150.350 151.650 150175 151325 1275 104169  DeC 93-165 -110 12763 Mini S&P Midcap 400 (CME)-$100 xindex
Nov 8870 8870 3409 8465 -340 225417  Hogs-Lean (CME)-40,000 bs; cents per b. Three-Month SOFR (CME)-$1,000,000;100 - daily avg. Sept 243130 245090  2403.60 241320 -1520 7,225
Dec 87.65  87.99 8341 8390 -346 236,03  Oct 95475  96.825 95325 96050 1350 38503  June 980600 98.0625 98.0600 980625 .0000 705517 pec 244110 245850 241060 2420.90 -15.40 48,031
Jan23 8682  87.09 8259 8296 -354 76684  Dec 85.900  88.250 85775 87650 2350 82515 ~ Marh23 956650 95.6850 ¥ 955500 95.6000 -0750 984830  MiniNasdaq100 (CME)-$20 xindex
June 8290  82.90 7874 7889 -352 118341  Lumber (CME)-110,000bd.ft, $ per 000 bd. ft. Eurodollar (CME)-$1,000,000;pts of 100% Sept  12159.00 12187.75  11866.50 1193475 -207.25 87,104
Dec 7900 79.05 7547 7556 -312 148378  Sept 499.00  499.00 48200 48350 -27.50 ¢  Sept 964375 96.4600 964075 964425 0050 1017792 pec 1223400 1226875  11937.50 12007.50 -214.75 227,353
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. Nov 51490  515.00 43070 49030 -3540 1872  Dec 954800 954850 v 953800 954350 -.0500 1662976 MinjRussell 2000 (CME)-$50 x index
Oct 33790 3.3968 31450 32052 -1737 53775  Milk(CME)-200,000 bs, cents perlb. March23 953700 -0700 1032824 gopt 184110 1855.00 181640 182430 -1520 72,750
Nov 33404 33553 31168 31716 -1668 53108  Sept 1983 19.90 1981 1983 -08 4631  Dec 958950 959150 Vv 95.7600 957950 -.1350 904516 pg 184870 186170 182310 183130 -14.50 507,037
Gasoline-NY RBOB (NYM)-42,000 gal, $ per gal. Oct 2161 2175 2120 2138 -23 5725 Mini Russell 1000 (CME)-$50 x index
Oct 25343 25343 23846 24287 -.0958 52935  €OCOA(ICE-US)-10 metrictons;$ per ton, Currency Futures Sept  2159.80 2183.10 214400 215200 -24.60 10,369
Nov 24870 2.4870 23448 23848 -.0935 76,989 Sept 2,412 65 6 Japanese Yen (CME)-¥12,500,000; $ per 100¥ Dec 2179.00 219330 215430 216240 -2550 6,515
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. Dec 2313 2380 2309 2377 65 149490 gept 6988 .7003 6955 6970 -0020 98,737  U.S.Dollar Index (ICE-US)-$1,000 xindex
Oct 9.073  9.117 8.172 8324 -790 74,159 Coffee (ICE-US)-37,500 Ibs; cents per Ib. Dec 7056 7071 7022 7037 -.0021 196,613 Sept 109.59  109.93 109.38  109.71 .08 29,921
Nov 9134 9159 8260 8372 -795 144263  Sept 21915 155 31 canadian Dollar (CME)-CAD 100,000; $ per CAD Dec 10935 109.65 109.15 10945 .08 37,623
Jan'23 9363 9370 8512 8620 -787 88544  Dec 217.05  217.55 21430 21640 155 100,265  gept 759 7602 V7552 7562 -.0027 67,573
March 7804 7.850 7179 7280 -570 72837  Sugar-World (CE-US)-112,000 bs;cents per Ib. Dec 7597 7603 V7553 7563 -.0028 76,751 Source: FactSet
April 5960 5980 5642 5791 -163 76719  Oct 1836 1838 1816 1818  -.09 139,538
May s7%6 5796 5489 5648 131 79123  MarchZ3 1800 1805 17.83  17.88  -.09 315244
Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib.
Agriculture Futures Nov a7 -3 1839 | BONAS | wsj.com/market-data/bonds/benchmarks
gartc{]é; (ICE-US)-50,000 Ibs; cents per b a0
Corn (CBT)-5,000 bu; cents per bu. O -US)-50,! s, cents per |b. -
Dec 68175  690.00 67625 67750 -475 73579  Oct 10524 -185 68 Tracklng Bond Benchmarks
g;r;;fzsnégd%)obuﬁiiﬁ&perbu. G50 G730 200 %el‘cangeJl}iocg-eOEICE-ﬂJ;‘ifs,OOOIbs%ile-gfsperllg_glzg 8 109187 | Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
Dec 40250  404.25 38400 39425 -425 3234  Nov 16730 171.05 16730 16955 220 7,499 | highsandlows for different types of bonds

CaSh Prices | wsj.com/market-data/commodities

These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—
separate from the futures price on an exchange, which reflects what the commodity might be worthin future

Thursday, September 15,2022

months.
Thursday Thursday Thursday
m Iron Ore, 62% Fe CFR China-s 1011 Wheat,Spring14%-pro Mnpls-u 10.5125
Shredded Scrap, US Midwest-s,m na. Wheat,No.2 soft red,St.Louis-u 83150
Coal,CAplc,12500Btu,12S02-rw  192.900 Steel, HRCUSA, FOB Midwest Mill-s 805 Wheat - Hard -KC (USDA) $ per bu-u 100625
Coal PwdrRvrBsn,8800Btu,0.8502-rw  16.200 Battery/EV metals Wheat,No.Isoft white,PortldOR-u  9.4750
BMILithium Carbonate,EXVW China 99 2%yu 71500 “
BMILithium Hydroxide, EXW China, =56.5%-vw 70550 -
Gold, per troy oz BMI Cobalt sulphate, EXW Ching, >205% vm 8193~ Beeficarcassequiv.index
Engelhard industrial 1684.00  BMINickel Sulphate, EXW China, >22%-vm 5293 choice 1-3,600-900 Ibs.-u 2512
Handy & Harman base 168900 BMIFlakeGrepite FOBChna J00Mesh 96555%4m 765 Bse!le“ 1&3'500‘5’00 'bs-'t‘ij iozzsiz
Handy & Harman fabricated 1874.90 - . roliers, National compwtd.avg-uw L.
LEMA Gold Price AM 170280 Fibers and Textiles Butter A Chicago-d - 31725
Krugerrand wholesale-e U879 Cottonll/i6stdw-mdMphsu 1084 o -ieag ;
Mable Leaf-e 178551 o 3 . ilk Nonfat dry,Chicago Ib.-d 158.00
p! Cotlook A’ Index-t 120.85 Coffee Brazilian Comp- 2149
American Eagle-e 1785.51 i i i - ottee,Brazilian -omp-y ’
g Hides hvy native steers piece fob-u 42,000 Coffee Colombian, NY- 2.8999
Mexican peso-e 2152.79 N ! VY '
p Wool,64s,staple, Terr del-uw n.a. : f _
; ~ Eggs,large white,Chicago-u 2.2450
Austria crown-e 1638.66 " .
Austria phil-e 1752.14 Grains and Feeds Flour,hard winter KC-p 2245
Silver. t i ) Hams,17-20 Ibs,Mid-US fob-u 1.08
fiver, troy oz. Barley,top-quality Mnpls-u Na. - Hogs lowa-So. Minnesota-u 96.05
Engelhard industrial 19.6000 Bran,wheat middlings, KC-u 217 Pork bellies, 12-14 Ib MidUS-u 1.6779
Handy & Harman base 19.2150 Corn,No. 2 yellow,Cent IL-bp,u 6.6600 Porkloins,13-19 Ib MidUS-u 1.2507
Handy &Harman fabricated 24,0190 Corngluten feed Midwest-uw 219.6 Steers,Tex-Okla. Choice-u 142.00
LBMA spot price “£168700  Corn gluten meal Midwest-uw 6521  Steersfeeder,Okla. City-uw 188.00
(US.$ equivalent) *19.5050 Cottonseed meal-uw na. "
Coins,wholesale $1,000 face-a 18985 Hominy feed,Cent IL-uw 198 Fats and Oils
Other metals Meat-bonemeal 50% proMnpls-uw 413 Degummed cornoil, crude wtd.avg-uw  63.5000
LBMA Platinum Price PM #9060  OatsNo.2milling Mnpls-u 42425  Grease,choice white,Chicago-h 0.7350
Platinum,Engelhard industrial 920.0 Rice, Long Grain Milled,No.2 AR-uw 3425 Lard,Chicago-u na.
Palladium,Engelhard industrial 2200.0 Sorghum,(Milo) No.2 Gulf-u na. Soybean oil,crude;Centl IL-uw 0.6968
Aluminum, LME, $ per metricton ~ ¥2227.5 SoybeanMeal, Cent ILrail ton48%-uw  470.90 Tallow,bleach;Chicago-h 0.7700
Copper,Comex spot 3.5235 Soybeans,No1yllw IL-bp,u 15.3400 Tallow,edible,Chicago-u na.

Total
return YTD total — Yield (%) —
close return (%) Index Latest Low High

Total
return YTD total — Yield(%) —
close return (%) Index Latest Low High

Broad Market Bloomberg Fixed Income Indices

Mortgage-Backed Bloomberg Fixed Income Indices

196497 -123] US.Aggregate 4290 14 4200 195040 -111] Mortgage-Backed 4280 1720 4300
U.S. Corporate Indexes Bloomberg Fixed Income Indices 192081 -10.0 Ginnie Mae (GNMA) 4320 1750 4330
2874.57 -15.6| U.S. Corporate 5120 1980 5120 1147.01 -11.2| Fannie mae (FNMA) 4280 1710 4.290
277,00 9.8 Intermediate 4980 1370 4980 1757.75 -11.7| Freddie Mac (FHLMC) 4270 1700 4.280
3847.60 -24.6 | Long term 5370 2900 5410 54844 -89 Muni Master 3.251 0800 3.251
563.13 -16.2| Double-A-rated 1460 1730 4460 390.61  -8.2] 7-12year 3.097 079 3.237
757.07 -16.0] Triple-B-rated 5430 2190 5430 43410 -11.7| 12-22 year 3828 1146 3.828
High Yield Bonds ICE BofA 406.23 -16.3| 22-plus year 4465 1620 4.465
462.83 -11.3| High Yield Constrained 8,593 3.831 8931  Global Government J.P. Morgan'

435.85 -13.5| Triple-C-rated 15238 6950 15238  534.31 -10.9| Global Government 2,670 0.810 2.670
3094.66 -10.9 High Yield 100 7709 307 8427 764.52 -89 Canada 3.220 1330 3500
402.45 -12.5| Global High Yield Constrained 8,767 4.048 9.062  349.75 -13.8| EMUS 2498 0.271 2.562
306.87 -12.1 Europe High Yield Constrained 7,048 2304 7.457  655.32 -13.8 France 2.260 0150 2.330
U.S Agency Bloomberg Fixed Income Indices 469.18 -12.6| Germany 1.660 -0370 1.740
169600  -7.5] US Agency 4050 0730 4050 285.09 -3.2| Japan 0.700 0300 0720
1497.12 -6.4| 10-20 years 4,030 0610 4.030  508.37 -14.7| Netherlands 1.960 -0.200 2.030
3346.80 '20-0' 20-plus years 4320 1960 4320 811.94 -21.8' UK. 3330 0720 3.350
2526.65 123 Yankee 4850 1600 4850  754.78 -17.9] Emerging Markets ™ 7.765 4537 8.085

“Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds

“EMBI Global Index

"Inlocal currency & Euro-zone bonds
Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

Count ield (% Spread Under/Over U.S.T , in basis point
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co; Coupon (%) Maturitﬁ‘fﬂyrgrs latest(@)2 -1 0 1 2 ge|d4 I)Jrevious Monthago  Yearago prea Ta%t ver reasurysplrrévayqu{lga?ago
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark — T T T
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 9/14 3.250 US.2 3871 A : o e 378 3.201 0.213
Source: Dow Jones Market Data 2.750 10 3.458 A 3411 2.790 1.302
2.750 Australia2 3.145 A 3.055 2.861 0.018 -72.80 -72.9 -19.9
Exchange-Traded Portfolios | WSJ.com/ETFresearch 1.250 1 e 3644 3375 1216 B 24 235 B
0.000 France 2 1380 A 1323 0471 -0.677 -249.4 -246.1  -89.4
Closing Chg YTD
‘ Largest 100 exchange-traded funds, latest session ETF Symbol :r?é:g (%? %) 2.000 10 2289 A 2.257  1.460 0.026 -117.200 -115.2  -127.5
Thursday, September 15, 2022 Closing Chg YTD | SPDRS&PDiv SDY 12175 -0.99 -57 0.400 Germany 2 1.533 A 1414 0.526 -0.693 -234.0 -2370  -91.0
' Closing Chg YTD | ETF Symbol Price () (9 | TeciSelecSector  XLK 12043 230 256 | 1700 10 1769 A 1716 0900  -0.305 ["169) -169.2  -160.6
ETF Symbol Price (%) (%) i i . -0.25 -10. it 4 g —a g
e T il | anecd  ess w0y s Ly | vangdifoTech T 3326 223265 | 0.000  Italy 2 2565 A 2479 1286 0479 -130.8HM 1305 696
CnsStapleSelSector  XLP 7116 -0.88 -7.7 | iShPfd&incm PFF 3278 -0.70 -169 zaﬂggécﬁt zz: ﬁ;g g;: ;g 2.500 10 4.021 A 3971 2975 0.702 M 56.0 563 -59.9
| ; ~ _ angdEx . -0.82 -22.
s Wt s om in | Ehmueellooova WD 105 g 1lo | VewdsCoh  vBK 21577 -vet 34 | 0005 Japan2 0076 ¥ 0072 0091 -0.129 EC 3856 346
FinSelSectorSPDR ~ XLF 3336 033 -14.6 | iShRussell2000 IWM 18163 -0.73 -184 zangggrv;f " z‘; 1‘3‘3; gg‘;‘ ;‘2*3 0.200 10 0257V 0258 0.187 0.036 EZINI -315.0 1265
- iShRussellMid-C IWR 6870 -0.87 -17.2 | Vand eV 62 =97 =2l -
e o | o RedMOvate WS 10669 080 128 | VanGdFTSEEM o 018 086 -158 | 0.000 Spain 2 1714 A 1643 0697  -0598  [BEEE 2141 -815
InvscQQQl QQQ 29110 -167 -268 | iShRussell1000 IWB 21599 -108 -18.3 xangggzgi\‘yf’z zgl'f iégg 'g;; 232 2.550 10 2.872 A 2.843  2.005 0.339 58,30 565  -96.3
~0.79 - i 158 -24. ang X 52 -0.88 -20.
ooy S 93 om 1 | rsaboovave  NE ors s don | Vasdoowtr  wus 3¢ -l | 0125 UK.2 31054 30732033 0268 768 711 51
iShCoreDivGrowth ~ DGRO 4840 =072 -12.9 | iShShortTreaBd SHV 109.93 001 -0.4 | VangdHithCr VHT 23693 045 -111 4.250 10 3.165 A 3137 2.017 0.689 -29.51 -27.1  -61.3
iShCoreMSCIEAFE ~ IEFA 5736 -0.90 -23.2 | iShTIPSBondETF TIP 11016 -0.51 -147 | VangdHiDiv VYM 10339 -0.72 -7.8
iShCoreMSCIEM IEMG 47.01 -103 -215 | iSh1-3YTreasuryBd ~ SHY 8163 -011 -46 | VangdintermBd BIV 7553 -036 -138 Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
iShCoreMSCITotint ~ IXUS 5552 =0.98 -21.7 | iSh7-10YTreaBd IEF 9860 -034-143 | VangdintrCorpBd var 7834 -0.34 -155
iShCoreS&P500 IV 39207 -115 -178 | iSh20+YTreasuryBd ~TLT 107.97 -0.06 -27.1 | VangdLC W 17871 -L13 -19.1 Corporate Debt
i -0.60 -14. iShUST Bd GOVT 2321 -0.17 -13.0 | VangdMC VO 20815 -1.02 -183 . ) , . - , . -
e e | e o o 28 | Vangamcval voE 13493 -079 -102 | Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific
iShCoreS&PToOtUS ~ ITOT  87.07 -112 -186 | SPDRBIMI3MTB  BIL 9151 003 01 | VangdVBS vmes 4637 -047 -122 | expectations
i 033 - 187 - VangdRealEst VNQ 9028 -185 -222 -
Seoson WSe o A | SOt S8 B A | U e 2 Tu i | Ivestment-grade spreads that tightened the most.. L
ShSdecOndend  DVY 11045 078 26 | SPORPUSPSO0 SAS 45 LA UB | VewdSTOnd BV 764 A8 64 | oo symbol  Cowpon(%)  Yield(®  Maturity Current  Onedayehange  Lastweek
iShESGAwareUSA  ESGU 8691 -113 -19.5 rowtl 61 -153 -24. 50 -0.11 -7.
iShEdgeMSCIMinUSA USMV  70.78 =116 -125 | SchwablntEquity SCHF 30.64 -0.94 -21.2 | VangdShtTminfitn ~ VTIP  49.19 -030 -43 | Verizon Communications vz 4.125 457 March16,27 91 -19 100
iz:zdﬁ/lsausmual ?::L 12‘;; 'i:; 2;; ic:‘”azﬂzgfd'wkt :2:; ;‘ii’; ';g; ﬁg \\j:::ngéorﬂ'rea z‘;SH 12233 'g:g ;22 Credit Suisse cs 3.750 5.81 March26,'25 194 -16 224
I [o] r . =L =9. chwa 1\ . =0.. =11 A =0 -16. , _
iShiBoxx$InvGrCpBd  LQD  107.35 -048 -19.0 | SchwabUSLC SCHX 4630 -109 -186 | VangdTaxExemptBd VTEB 4911 -0.14 -106 | USBancorp use 7.500 4.67 Junel,'26 101 12 n.a.
iShJPMUSDEmgBd ~ EMB  84.66 =-0.07 -224 | SchwabUSLCGrw  SCHG 60.90 =150 -25.6 | VangdTotalBd BND 7324 -030 -13.6 | Morgan Stanley ms 3.950 5.03 April 23,27 136 -11 145
i -0.40 - -0.76 -18.4 | VangdTotintiBd BNDX 4880 -0.22 -115
:zmzifzw :'Iclztlsl ijg _::2 ﬁ; iﬁmzﬁﬁfm :::Z:AP 211123 -312 ii: vzzngZLE;Stk VxUs 5012 -099 212 | NomuraHoldings NOMURA 2172 5.63 July 14,28 198 -9 21
iShMSCIEAFE EFA 6077 -0.88 -22.8 | SPDRDJATr DIA 31036 -054 -146 | VangdTotalStk VTI 19642 -1.07 -18.6 | NationalRural Utilities Cooperative Finance NRUC 3.450 439 June15,'25 54 -9 52
iShMSCIEmgMarkets EEM 3814 -1.06 -219 | SPDRS&PMdCPTr MDY 44131 -0.61 -148 | VangdTotwrldStk VT 8643 -102 -195 | Take-Two Interactive Software TTWO 3550 474 April14,25 87 -9 38
iShMSCIEAFEValue  EFV 4217 -0.40 -163 | SPDRS&P500 SPY 39012 -114 -17.9 | VangdValue VIV 13843 058 86 |\ Airines AAL 2875 4.66 July11.34 119 3 na
. ..And spreads that widened the most
Borrowmg Benchmarks | wsj.com/market-data/bonds/benchmarks P
Banco Santander SANTAN 5.147 5.64 Aug. 18,25 180 21 187
Wells Fargo WFC 4.100 5.05 June3, 26 138 17 132
Money Rates September15,2022 Toyota Motor Credit TOYOTA 3.050 452 March22,27 85 14 70
Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below are a Nordea Bank Abp NDASS 1.500 504 Sept.30,'26 140 10 n.a.
guide to general levels but don’t always represent actual transactions. Citigroup [4 4.450 539  Sept.29,27 172 9 168
Week  —52-WEEK— Week  —52-WEEK— John Deere Capital 3.350 439 April 18,729 81 9 n.a.
Latest ago High  Low Latest ago High Low | NestleHoldings NESNVX 4.000 422  Sept.12,25 35 8 n.a.
Aug.index Chg From (%) ’ 7
level  July22 Aug2l LOw 2.3000 2.3000 2.3200 0.0200  Secured Overnight Financing Rate JPMorgan Chase M 4.250 491 0ct.1,'27 125 121
Bid 2.3200 2.3200 2.3300 0.0600 : : H s s PP
U.S. consumer price index Offer 23700 23700 23700 0.0800 227 228 230 003 | High-yield issues with the biggest priceincreases...
i . : : : Value  —52-Week— Bond Price as % of face value
é items gggg; —8(;121 gé Treasury bill auction Latest Traded High Low | lssuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
ore . . .
4weeks 2,670 2.500 2.670 0.020 DTCC GCF Repo Index United States Steel X 6.650 7.56 Junel,’37 92.000 3.40 89.750
nternational rates 13weeks 3.075 2.965 3.075 0.035  Treasyry 2298 48210 2315 0.015 | Occidental Petroleum oxy 6.200 5.97 March15,'40 102.500 0.50  101.000
Week  —52-Week—  20Weeks 3465 3.320 3465 0045 ms 2380 26470 2342 0.018 | Transocean RIG 6.800 1337 March15,'38  57.500  0.50  54.900
Latest ago  High  Low Secondary market m Ball BALL 5.250 5.23 July1,’25  100.035 026 100.125
Primerates Fannie Mae Latest Weekago Yearago | Commerzbank cmzB 8.125 6.19  Sept.19,'23  101.850 023 101749
g-s- . gig 258 222 gig 30-year mortgage yields Freddie M Lumen Technologies LUMN 6.750 5.55 Dec.1,23  101.366 012 101.750
o 1475 1475 Li7s 1475 30days 5650 5303 5671 2367 e TEC | SprintCapital 6875 582  Nov.15728 105375 008 106875
Dolicy Rat 60 days 5.698 5352 5720 2401 yy;ar'ﬁj:d 521 o16 217 | FordMotor Credit 3.350 3.74 Nov.1,'22 99.949 0.05  99.900
olicy Rates > - - - - - -
Ewozone 125 050 125 0.00 Other short-termrates Five-year ARM 493 464 251 | And withthe biggest price decreases
paerond - 825 0 % 0% Week  —Sowed— hesondata o | LumenTechnologies LUMN 7650 1090 March15,42 73976 378 77948
" . g . i .. pril IS the base rate on corporate
Australia 235 235 235 (.10 Latest ago high low |0an§’postedbyat|east7o%ofthelo|’;rgest Hughes Satellite Systems SATS 6.625 9.75 Aug.1,'26 90.129  -1.93 93.750
Overnight repurchase Call money Us. ba”ktsr andis 'Etfge'di\éf July 28, 2?)'22»‘ ijhe" United States Cellular usm 6.700 7.44 Dec.15,33 94385 -134 96.500
primerates aren‘t directly comparable; lending . . ,
Us. 229 229 231 001 425 425 425 200 practices varywidely bylocation; Discountrate OneMain Finance OMF 6.875 8.57 March15,'25 96.268 -1.23 97.875
U.S.government rates Commercial paper (AA financial) Francing Rate o sentommbe s poga | Telecomtalia Capital TimM 6.000 9.00  sSept.30,34 78220 -118  78.500
. = 90 days 277 295 313 009 DTCCGCFRepoindex isDepository Trust & Venture Global Calcasieu Pass VENTGL 4.125 6.25 Aug. 15,31 85.648 -1.10 87.505
Discount Libor e epa vrage o ovemi 9t | Howmet Aerospace HWM 5900 564  Feb.127 101000 -0.70  101.330
250 250 250 02 Qnemonth BB 275683 2088 00755  Dilions of US.dollars. Federal-funds rates are Navient NAVI 5.875 7.90 Oct. 25,724 96.137 -0.66 n.a.
Federal funds Tveemonth 35714 33571 35714 opu3 | UettPrebonratesasofS30pm.ET. - - - -
Effectiverate 2.3300 23300 2.3400 00700  Sxmonth 4l06300 3l77986 4l06300 0‘14950 Sources: Federal Reserve; Bureau of Labor Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt; change in spread shown is for Z-spread.
y : - : xmon ! - - ‘ Statistics; DTCC; FactSet; Note: Data are for the most active issue of bonds with maturities of t
High 24500 2.4500 2.4500 0.0900  Oneyear QU3 L2300 462143 0213 Tujlect Prebon Information Ltd ote:bataaretorthemostactivelssue orbonds with maturities of twoyears ormore Source: MarketAxess
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BIGGEST 1,000 STOCKS

Net Net Net Net Net Net
How to. Read the Stock Tables Footnotes: Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg
The following explanations apply to NYSE, NYSE  I-New 52-week high. eBay EBAY 42.66 0.09| HomeDepot HD 27154 -480| MagellanMid MMP 5157 -0.67| PembinaPipelnePBA 3571 -0.44| ServiceCorp SCI  60.98 0.13| Trimble TRMB 59.42 -1.80
Arca, NYSE American and Nasdaq Stock Market  T-New 52-week low. Ecolab ECL 16181 -2.83| HondaMotor HMC 2479 -0.25| Magnaintl MGA 5553 -0.96| PenskeAuto PAG 106.20 0.65| ServiceNow NOW 43555-21.94| Tripcom  TCOM 2646 0.52
listed securities. Prices are composite quotations  dd-Indicates loss in the most recent four || Ecopetrol EC 1042 -0.60| Honeywell ~HON 176.86 -3.11| ManhattanAssoc MANH 140.10 -1.41|1 Pentair PNR 43.60 -0.82| ShawComm BSJR 2547 -037| TruistFinl  TFC 4812 0.77
that include primary market trades as well as quarters. ) Edisonint EIX 6830 -1.19| HorizonTherapHZNP 63.54 -0.22| ManulifeFin MFC 17.28 -0.09| Penumbra  PEN 202.64 2.40| Shell SHEL 53.10 -1.11| Twilio TWLO 77.69 -0.28
trades reported by Nasdag BX (formerly Boston), ~ FD-First day of trading. EdwardsLife EW 9433 076 HormelFoods HRL 4595 .| MarathonOil MRO 2680 -0.56| PepsiCo ~ PEP 16588 -2.80| SherwinWiliamsSHW 223.87 -L98| Twitter ~ TWTR 42.14 0.4
ﬁg‘;ggg Issté’d‘ Exchange, Cboe, NYSE National and ;‘t‘g?;asré‘:t meet continued listing ElancoAnimal ELAN 15.09 -0.34| DR Horton ~DHI 69.62 0.62| MarathonPetrol MPC 9614 -2.18| PerformanceFood PFGC 49.14 -0.62| ShinhanFin SHG 2543 0.03| TylerTech  TYL 36276 -5.78
¢ - ‘ S Elastic ESTC 84.13 -217| HostHotels HST 1813 -0.19| Markel MKL 119142 1.08| PerkinElmer PKI 13219 -2.47| ShockwaveMed SWAV 283.95 -7.43| TysonFoods TSN 72.10 -0.19
ghe ‘l‘ft comprises the 1|'.°°Q largest companies 'f'#ate filing on from Nasd ElbitSystems ESLT 197.28 -4.66| HowmetAerospace HWM 34.29 -1.03| MarketAxess MKTX 256.81 -6.12| PetroleoBrasil PBR 1324 -0.18| Shopify ~ SHOP 3385 016| UBSGroup UBS 1683 0.15
uaff o ?ar e: Ct?p'ta ‘Za“t"h”- tocks with a e.mp"’arty exemption from Nasdaq ElectronicArtsEA  124.41 -2.51| Hubbell HUBB 22015 1.11| Marriott  MAR 16251 -0.03| PetroleoBrasilAPBRA 11.86 -0.15| Shanye-Stilwater SBSW 8.98 -0.30| UDR UDR 4488 -0.79
nderiined quotations are those Stocks wi requirements. ElevanceHealth ELV  485.33 15.22| HubSpot ~ HUBS 302.84 -2.57| Marsh&McLen MMC 156.89 -1.92| Pfizer PFE 4594 -0.21| SignatureBank SBNY 178.80 1.53| UGI UGl 37.61 -0.85
large changes n V‘é‘,ume C|°mpared with the t'_’ﬁ.E bam;”gtcy ) et EmersonElec EMR 8052 -178| Humana  HUM 497.24 3839| MartinMaricttaMLM 337.44 506| PhilipMorris PM 9404 034| SignifyHealth SGFY 29.23 003| US Foods  USFD 3003 -0.01
Issues average trading volume. ) V-trading haited on primary market. Enbridge ~ ENB  41.87 -033| JBHunt JBHT174.03 164| MarvellTech MRVL 46.67 -174| Philips66 ~ PSX 8187 -4.13| SimonProperty SPG 99.54 -0.49| Uber UBER 3313 0.08
Boldfaced quotations highlight those issues vj-In bankruptcy or receivership or being - . B i N R
whose price changed by 5% or more i their reorganized under the Bankruptcy Code, Endeavor EDR 24.77 -0.34| HuntingtonBecshs HBAN 14.26  0.39| Masco MAS 48.99 0.35| Pinduoduo PDD 68.44 -143| SiriusXM SIRI  5.94 -0.07| Ubiquiti Ul 299.89 -7.16
previoug dosing pgrice vgas 52 or higher. o sgcu [iies sssumed by such” Coympam'es EnergyTransfer ET ~ 12.03 0.02| HuntingingallsHIl 23230 -0.57| Masimo  MASI155.25 458| PinnacleWest PNW 73.82 -160| Skyworks ~ SWKS100.20 019| UiPath PATH 1517 0.84
: . EnphaseEnergy ENPH 312.18 -8.44| HyattHotels H 9344 0.20| Mastercard MA 316.96 -8.89| Pinterest PINS 25.63 0.87| SmithAO AOS 5292 0.65| UltaBeauty ULTA 422.67 -3.48
Wall Street Joarnal stock tables reflect " or tadi ‘4 J Entegris ENTG 93.17 -198| ICICIBank IBN 2317 -0.21| MatadorRscs MTDR 5857 -2.96| PioneerNatRscsPXD 244.28 -7.42| Smith&Nephew SNN  24.49 -0.39| Unilever UL 4539 -053
al reet Journal _0( al e_sre e_c composite regular tra _lng as o p.m. an Entergy ETR 11530 -3.41| ICL Group IcL 8.45 -0.40| MatchGroup MTCH 57.86 -0.79 PlainsAllAmPipe PAA  12.28 -0.08| Smucker SJM 139.15 0.11| UnionPacific UNP 21836 0.41
changes in the closing prices from 4 p.m. the previous day. EnterpriseProd EPD  26.25 -0.48| IdexxLab IDXX 349.84 -0.63| Mattel MAT 22.08 -1.03|} PlainsGP PAGP 1290 .| Spap SNAP 11.90 038| UnitedAirlines UAL 38.90 0.47
Equifax EFX 18672 -123| ING Groep ING ~ 9.86 0.28| McCormick MKC 7851 -0.90| PlugPower PLUG 29.30 -029| SpapOn SNA 214.83 -1.90| UnitedMicro UMC 635 -0.04
Thursday, September 15, 2022 Net Net| Equinix EQIX 616.32-10.36( Invesco IVZ 1638 0.06| McCormickVtgMKCV 79.22 -0.16 Po:arls A Pg 110-8; 3?; Snowflake  SNOW 196.49 -1.49| UPS B UPS 185.00 -5.96
Stock Sym Close Chi Stock SymClose Chg| Eauinor EQNR 35.63 -1.04| IQVIA 1QV 20737 -1.76| McDonald's MCD 253.47 -2.25| PolestarAuto PSNY 7. B SOQUIMICH SQM 10452 -9.00| UnitedRentalsURI 288.71 -1.29
K 1 Nhet i 9 id 9 Equitable EQH 2951 -0.39| lcahnEnterprisesIEP 5122 -0.48| McKesson ~ MCK 341.02 -0.38| Pool POOL 328.43 -1.76| solarEdgeTech SEDG 313.25 -9.45| US Bancorp USB 4587 0.77
Stod SymClose Chg) g, BP 3150 -058| ChesapeakeEner CHK 10359 -0.97| EquityLife ~ELS 7059 -109| lIcon ICLR 20880 317|MedicalProp MPW 13.69 -010| PrincipalFin PFG 7747 -0.11| gony SONY 7186 -0.15| UnitedTherap UTHR 220.64 1.46
Baidu BIDU 127.31 -146| Chevron CVX 160.62 -2.65| EquityResdntlEQR 7293 -1.28| IDEX IEX 20584 -2.20| Medtronic ~ MDT 90.62 .| ProcoreTech PCOR 5648 -0.38| sothern SO 77.29 -2.14| UnitedHealth UNH 52291 13.14
BakerHughes BKR ~ 24.33 -1.06| ChewyA CHWY 36.45 0.66| Erielndemnity AERIE 22219 -1.05| [llinoisToolWks ITW 194.79 -3.84| MercadoLibre MELI 965.78 545 ProcteréGamblePG  137.44 -1.07| gocopper — SCCO 46.76 -0.10| UnitySoftware U 38.04 023
ABB ABB 2788 -0.09| Ball BALL 57.66 0.25| ChinaEastmAirCEA 16.62 -0.20| EssentialUtil WTRG 45.68 -134| Illumina ILMN 201.97 5.11| Merck MRK 86.75 -0.20| Progressive PGR 127.09 -0.95| gouthwestAir LUV 36.90 -1.13 |4 UnumGroup UNM 4070 0.55
ADT ADT 821 -0.05| BancoBilbaoVizBBVA 493 0.06| ChinaSoAirlinesZNH 2599 039| EssexProp —ESS 260.95 -3.66| ImperialOil IMO 4645 -2.09 |1 MetaPlatforms META 149.55 -1.92 Prologis PLD 116.22 -4.86| o ihwesternEner SWN 7.65 -0.41| VF VFC  40.58 -0.51
AECOM  ACM 7147 05| BancoBradescoBBDO 299 -0.05| Chipotle ~ CMG 171065-10.84| Esteelauder EL 24478 -136| Incyte INCY 6898 056 Metlife ~ MET 6569 -072| Prudentialfin PRU 9254 -L54)\ gp SPLK 9348 -343| VICIProp  viCl - 3311 -0.11
AES AES 2660 -034| BancodeChile BCH 1853 -0.50| ChoiceHotels CHH 117.52 041| Etsy ETSY 11235 112| Informatica INFA 2112 -0.94| MettlerToledo MTD 124379 -6.26| Prudential  PUK 2209 0.08| g nic SPOT 103.96 151| VaiResorts MTN 229.98 -1.97
Aflac AFL 5056 .057| BancSanBrasilBSBR 5.72 -0.10| Chubb CB 19216 -027| EverestRe  RE 28502 4871 Infosys INFY 17.79 -0.29| MicrochipTech MCHP 64.60 -109| PublicServiceEntPEG  66.47 -0.80  ginjeypiacknck SWK  85.62 -0.91| Vale VALE 1305 0.13
AGCO AGCO 10798 05| BeoSantChile BSAC 1561 -0.50 |1 ChunghwaTel CHT 37.67 -045| Evergy EVRG 67.56 -2.07| IngersollRand IR 4931 -0.29| MicronTech MU 5269 -0.42| PublicStorage PSA 313.66-1L02\ qyopycs  sUX 9222 -0.48| ValeroEnergy VLO 105.16 -4.43
AMTD Digital HKD 134'69-54A73 BancoSantander SAN  2.63  0.08 |1 Church&Dwight CHD  77.04 -0.50| EversourceEnerES 8819 -2.50| Insulet PODD 259.14 -4.46| Microsoft MSFT 24538 -6.84| PulteGroup PHM 38.86 -0.05 StarwoodProp STWD 23.26 -0.18 VeevaSystems VEEV 174.83  0.64
Ansys  ANSS 24145 55| BanColombia CIB 28,00 -039| ChurchilDowns CHDN 19965 -176| ExactSciences EXAS 4089 0331 intel INTC 2884 -034| MidAmApt MAA 16592 -178| PureStorage PSTG 2871 -096| giatesireet sTT 7140 .| Ventas VIR  47.34 -1.08
APA APA 4149 -025| BankofAmericaBAC 3451 0.64| Cigna 28996 58| Exelon EXC 4324 -111| |nteractiveBrkrs IBKR 69.74 -0.50| Middleby MIDD 142,50 -3.36| Qiagen QGEN 44.97 | SteelDynamics STLD 7623 1.68 VeriSign VRSN 174.62 -3.72
: ‘07| BankofMontreal BMO 96.64 0.20| CincinnatiFin € 99.80 0.29| Expedia EXPE 107.79 -2.40| |CE ICE 9839 -1.09| MitsubishiUF) MUFG 5.00 -0.01|' Qorvo QRVO 85.43 -0.51 - B} VeriskAnalytics VRSK 183.98 -1.93
ASETech ASX 538 -0.07| BankofMontreal . . incinnatiFin  CINF 9. . " i Stellantis STLA 1354 -0.08| &
ASML ASML 465,65 -12.45| BankNY MellonBK ~ 44.44 072 Cintas CTAS 398.57 -4.32| Expeditorsintl EXPD 96.99 -3.43| |nterContinent/IHG ~ 56.84 -0.02| MizuhoFin ~MFG 229 .| Qualcomm — QCOM 12498 -2.55| o .o STE 19936 -4.29|' Verizon VZ 4103 -0.25
ATsT T 1676 -001| BNovaScotiaBNS 5392 00| CiscoSystems CSCO 4329 -0.67| ExtraspaceSt EXR 18665 500 M IBM 12549 -220| Moderna ~ MRNA13586 354 Quatricsint MW 130 098 STuicrocle STM 3573 38| VertexPham VRTX267.67 261
. g . 1 . -2 . i uantaservices . =5, latris .. ..
AbbottLabs ABT 105.06 -0.72| Barclays BCS 802 008 Citigoup ~ € 4844 0.01| ExxonMobi !IntiFlavors  IFF 10541 -2.57| MolinaHealthcare MOH 341.73 5,64 ) Stryker SYK 22672 053|
AbbVie ABBV 14251 29| BarrickGold GOLD 1514 -046| CitizensFin CFG 3771 081| F5 FFIV 15063 -280| IntlPaper ~ IP 3968 .| MolsonCoorsATAPA 61.00 0.90| QuestDiag DGX 124.28 0.29| o ivoonitsSMFG 6,01 -001| ViPshop  VIPS 1056 -0.06
Abiomed  ABMD 263.72 -0.61| Bath&BodyWksBBWI 37.38 -0.93| CitrixSystems CTXS 103.61 -0.03| FMC FMC 108.25 -2.74| Interpublic ~ IPG ~ 27.82 0.23| MolsonCoorsB TAP  50.94 0.29 “ SunComms SUI 15221 -3.78| Visa V19537 -4.04
Acudiatiealthcare ACHC 83.80 -0.09| Baxterintl  BAX 5897 -0.14|1Clarivate  CLVT 10.91 -0.67| Factset FDS 446,67 -2.19| Intuit INTU 42212-1472| Mondelez ~ MDLZ 59.57 -0.67 SunlifeFinancial SLF 44,00 -0.14| Vistra yst 2537 0.01
Accenture ~ ACN 27386 -4.67| BectonDicknsnBDX 25670 -2.25| CleanHarbors CLH 12031 -0.26| Farlsaac  FICO 45800 5.9 intuitiveSurgical ISRG 209.62 -1.16| MongoDB  MDB 23352-13.70| RBC Bearings ROLL 238.18 97| SuncorEnergySU 3114 -105| VMware = VMWII3.67 245
ActivisionBliz ATVI 7683 03| BeiGene  BGNE160.63 6.38| CleawayEnergyC CWEN 37.84 -Lo7| Fastenal  FAST 47.23 -0.69| InvitatHomes INVH 37.20 -LO1| MonolithicPower MPWR 418.88 -10.83| RELX RELX 2554 -041| SunRun  RUN 3736 -L03| vedafome —VOD 1253 007
| Adobe ADBE 309.13-62.39| BentleySystemsBSY 3471 -0.53| ClearwayEnergyA CWENA 34.75 -0.86| FederalRealty FRT  99.98 -0.36| fonisPharma IONS 47.49 0.08| MonsterBev MNST 8737 -156| RIRCM ~ RCM 2175 0.55| Suzano suz 835 -0.22| VulcanMatls VMC 16222 2.00
AdvanceAuto AAP 167.62 -0.92| Berkley  WRB 67.75 05| Cleveland-Clffs CLF = 15.23 -0.12| FedEX FDX 20487 -014| |ronMountain IRM 5350 -0.78| Moody's  MCO 28231 -3.90| RPM RPM 9104 -107| Switch SWCH 3396 -0.02 W XY Z
AdvDrainageSys WMS 134.90 -0.58| BerkHathwy ABRKA 417103339690 | Clorox cLx 14049 -114| Ferguson  FERG U364 -230] itaunibanco ITUB _5.08 -0.05| MorganStanleyMS ~ 88.26 L0B| RangeResourcesRRC 3141 -L55| SynchronyFin SYF 3260 0.86
AdvMicroDevices AMD  76.66 -0.79 gernglthgvyllBglélés zgggg (1];; Cloudflare ~ NET 6095 -0.47 Fie(;’(‘aarhl:in ENF 3980 068 morni_ngstar m;!sN 25;2? ggg RaymondJames RJF  107.93 0.68| Synopsys ~ SNPS315.94 -7.43| WEC Energy WEC 101.06 -3.38
err jobal X .. - - . . 0saic X -0.. - -
Aegon AEG 465 004 B é e CocaCola KO 5953 -082| guficr 'Bis 3569 -0.90 MtIISI Mos a6l 0 RaytheonTechRTX  85.61 -0.79| Sysco SYY 79.66 0.25| WEX WEX 147.87 -5.71
AerCap AER 4638 -0.67 .E.Suuy . . Coca-ColaEuro CCEP  47.39 -0.55 FifthThirdBnco FITE 3578 0.80| JD.com ) 5765 0.25 otorolaSol .. 2 Realtylncome O 63.43 -1.98 W.P.Carey WPC 83.46 -1.29
AffirmHidgs  AFRM 23.99 -0.34| Bilibili BILI  18.17 -0.29| Cognex CGNX 41.93 -0.46 FirstCiﬂchshApFCNCA 95013 -7.98| JPMorganChase JPM 117.87 175 MurphyUSA  MUSA 281.88 0.87| RegalRexnord RRX 14537 2.63 WPP WPP 43383 0.13
AgilentTechs A 133.16 -0.09| Billcom BILL 158.84 -4.28| CognizantTechCTSH 62.04 0.01| ' ; : g Jabil JBL 5903 -004| NICE NICE 202.07 -3.40| RegencyCtrs REG 5845 -0.45 Wabtec WAB 87.85 -1.42
g Bio-Techi TECH 316.37 -3.30 h R FirstHorizon FHN 2346 0.17| -abl g . NIO NIO 2151 -043 TCEnergy TRP 47.77 -0.68
agilon health AGL 24.95 0.39| Dlo-Techne - - CoinbaseGlbl COIN 77.23 -147| JackHenr JKHY 192.86 -0.44 . - RegenPharm REGN 705.85 8.23 1 WalgreensBoots WBA  34.23 -0.54
AgnicoEagle AEM 4108 -192| Bio-Radlab ABIO 47275 -473| ColgatePalm CL 7523 -0.g3| FirstindRity 'FR = 50.95 -0.53 ¥ 3 026 NOV NOV 1759 -031| RegionsFin RF 2244 031| D Svamex SNX 9126 -068| \yaymart  WMT 13347 -145
gnicoEag . 20 o BIB 20672 261 ‘00 -047| FirstRepBank FRC 14661 -0.88| JacobsSolns J ~~119.43 -0.26] \oe o NRG 4486 0.55 b q ‘5| TE Connectivity TEL 124.28 -1.75 ’ )
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Thursday, September 15, 2022 ContextLogic  WISH ~ 1.07 -1.8|Fortis FTS 4274 -2.4|IndepRealty  IRT 18.59 -2.8 [LumiraDxWt  LMDXW  0.12-27.0 | Nyxoah NYXH  7.10 -4.1|SCE V Pfd SCEpK 20.85 -2.0|Tuya TUYA 107 -0.9
52-WK % 52-Wk % 52-Wk % |ContraFect — CFRX 022 0.8|ForzaXl FRZA 2.7 -4.7|Infobird IFBD 141 -65|LyondellBasell LYB  78.08 -0.4|OPKO Health OPK 204 -14[SignaSportsWt SSUWS  0.13-56.0 | TwelveSeas!l Wt TWIVW ~ 0.06 -41.7
Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg CorebridgeFin  CRBG ~ 20.31 -1.3 [Franco-Nevada FNV  116.75 -4.0 |InfoSvcsGrp mn 512 1.5|MDH Acgn Wt MDHWS  0.03-21.3 | OfficeProplncm OPI 16.99 -2.5|SK Telecom SKM  19.73 -1.1|UnitedGuardian UG 1231 5.4
N CorEnergyInfr  CORR ~ 2.10 -1.8 [FrankBSPRealty FBRT 11.76 -4.7 |Infosys INFY 1751 -1.6 [MKS Instrum MKSI  89.74 -2.7 |Olaplex OLPX 11.63 -3.5|SS&C Tech SSNC  53.05 -0.6 | UnitedInsurance UIHC 0.85 -1.1
- TechnipFMC  FTI 939 051BCE BCE 4613 04|corphousing CHG  2.00 -8.3|FreightTech ~ FRGT ~ 097 10|Innoviva INVA 1237 -1.2|MacondrayCaplWt DRAYW  0.05-36.5 | Omnicell OMCL 9543 -1.7|SarcosTechRobotWt STRCW 034 -10.6 | UnitedSecBcshrs UBFO 660 -0.3
nghs TeekayTankers TNK ~ 29.03 -2.2| Babylon BBLN  0.62 -5.1|crownCrafts CRWS 573 2.0|FulgentGenetics FLGT ~ 40.79 -3.8|IntegratedRailWt IRRXWS  0.08 -47.3 | Manitex MNTX 489 -0.2|OneStopSystems 0SS~ 3.48 0.9 |ScionTechll Wt SCOBW  0.03-37.6 | Uniti UNIT 865 -24
AltusPower  AMPS 1266 -Lo| irdHarmonic THRD ~ 21.49 15.8) BannixAcanWt BNIXW  0.04 -6.0) CrownElectrokin CRKN ~ 035 -7.2|GenAsia | Wt GAQWS  0.10-333 [ Intel INTC 2871 -1.2|MasonindiTechWt MITWS ~ 0.04 5.0 | OneConnectFinTech OCFT 095 -4.1 | ScottsMiracleGro SMG 5330 -4.9UnivElectro  UEIC  19.40 -7.6
AreshcanA AAC 994 01| numeroup  UNM 4113 14)Benefitfocus BNFT 624 13| ustomersBaphi34 CUBB 2150 -22|GeniusGroup  GNS 210 -3.9|Intercure INGR 436 -3.5|Matthewsintl  MATW 23.98 -0.8|OneSpan OSPN  9.23 -12|Seagate STX 6210 -10|UserTesting ~ USER ~ 384 -13
Axonics AXNX 79'92 1‘1 L BenitecBiopharm BNTC 040 -2.5 CyxteraTech CYXT 5.02 -9.0 | Globallnd! GIC 27.73 -2.1|InterDigital IDCC  45.08 -1.2 |MaxarTech MAXR 21.49 -1.6|OppFiWt OPFIWS ~ 0.19 -2.4|SecureWorks SCWX ~ 9.01 -3.5[VentouxCCM  VTAQ  5.73-17.4
BatteryFutureUn BFACY 1011 0.1 OWS BerensonAcqniWt BACAWS  0.07 -4.4|pHB Capital Wt DHBCW  0.06 ... GlobalMedREIT GMRE 1046 -15 |Interface TILE  9.87 -2.0MedicalProp  MPW 13.56 -0.7|Orchidisland ~ ORC ~ 1215 -2.4|SecurityNatFin SNFCA  6.50 -5.0 | VentouxCCMAcqn VTAQU  8.13 -9.7
CFAcnIVA CFV 994 01|ADCTherap  ADCT 536 -3.0 BeyondMeat  BYND 19.35 -29|DIRTT Envi  DRTT 054 -5.1|GlbiTechAcqniWt GTACW  0.10 19.7|IntiFlavors  IFF  105.25 -2.4 |Mesalab MLAB 15422 11|OstinTech OST 143 -3.9|ShapewaysWt SHMWMWS ~0.04-286 | VerintSystems VRNT 3685 -15
Chartindustries GTLS 21895 12|AG Mortgage MITT 562 -3.1| SiondVaxPharm BUXV 098 3.1\ palasNews ~ DALN 501 -6.7|GoldFields  GFI 7.46 -2.5 | InterPrivatelll Wt IPVEWS  0.09 -7.3 |MetaPlatforms META 148.70 -13|Owens&Minor OMI 2479 -15|Sientra SIEN 057 13]Verizon VZ 4071 06
CleanEarthRt . CLINR 049 325|akaBrands ~ AKA 169 -5.0| Blackbaud BLKB 4646 -17| DatChat DATS  0.86 -5.3|GoldenFalconWt GFXWS ~ 0.04 -4.0|iPower IPW 092 -3.0|MetalSkyStarWt MSSAW  0.04 -1.0 | Owlet OWLT 138 -6.0|SignalHillwt ~ SGHLW  0.05-17.7 | VersusSystems VS 022 -5.0
CorebridgeFin  CRBG 2105 -13|AcastiPharma ACST 078 05 Blackboxstocks BLBX 085 -2.2| pigitalAlly DGLY 052 -0.6|GoreslX Wt GHIXW  030-146|lronNetWt — RNTWS ~ 0.13-51.1|MetallaRoyalty MTA  3.87 -3.2|OwletWt OWLTWS  0.15-16.7 | SimpsonMfg ~ SSD 8269 -1.6 | ViantTech DSP 432 26
£0B Bamors ECBK 1449 0.1| Adobe ADBE 305.00-16.8 | BlUeRidgeBkshs BRBS  13.25 -16 |DigitalRealty ~DLR 11189 -3.6|GoresVIl Wt~ GSEWW  0.16-14.8 | lronNet IRNT 111445 |MilCityVentlll MCVT 271 -2.1|OxfordLanePfd OXLCN 23.48 -0.8|SiTime SITM  88.22 -3.4|VillageSuper A VLGEA 20.99
ety BLF 4089 -02|AdTheorent  ADTH 191 -19|BorasTechs  BRQS 100 37 DigitalRealtyPf) DLRp) 2259 -10|Gorman-Rupp GRC 2526 -L1[iterumTherap ITRM 198 -48|Millerknoll  MLKN 24.06 -5.0|POSCO PKX 4120 -2.2|SiyataMobile ~ SYTA  0.53 -5.4|Vimeo VMEO 492 04
E lea;'Hy th EVH 3978 16| AdvantageSolns ADV 262 -43 Braskem BAK 1092 -19|DigitalBridge ~ DBRG 16.97 -5.9|GraniteConstr GVA  27.66 -0.1|JasperTherap JSPR 127 -23[Milicomintl ~ TIGO ~ 12.42 -2.0 | PSBusParksPfdX PSBpX 17.70 -0.6 |Soluna SINH 202 15|VinceHolding VNCE — 6.28 1.2
volentriea 0 AirNetTech  ANTE 0,87 -2.2 | BrightHorizons BFAM - 64.96 -1.8 | ivrsHithcrNts42 DHCNI - 12.64 -2.8| GranitePointMtg GPMT ~ 8.60 -5.5|JeffsBrands ~ JFBR ~ 1.22 -0.8 |MindMed MNMD 738 -5.9|PSBusParksPfdY PSBpY 17.60 -0.7|SoteraHealth ~ SHC ~ 15.06 -0.8 | VintageWineEstWt VWEWW  0.42-15.0
EecutveNtwkWEEVPCS — 1.26 081 ooy ap AKTX  0.67 39|BrightView BV 880 -17|puckhomPtf ~NAPA 14.95-106 |GreatElmCap GECC 1120 -L9|Jewett-Cameron JCTCF 530 19 |MinervaSurgical UTRS 106 -15.7 | PSBusParksPfdZ PSBpZ 16.75 -0.5 |SpectrumBrands SPB 48.59-16.2  ViraxBiolabs ~ VRAX ~ 294 -45
FreyrBattery FREV. 1492 7.1\ 0 ion ALLE 9297 -17|Bruker BRKR  54.02 0.2|DuluthHoldings DLTH ~ 7.06 -0.3 | GreatEImNts2027 GEGGL 1675 -0.3 [Jiuzi JZXN 055 -17|MissionAdvWt MACWS  0.02 -4.7 | PWP Forward | Wt FRWAW  0.05-48.1 | St.Joe JOE 3553 -2.8| VistaGold V6Z 050 -19
GoldenFalconA GFX ~ 9.94 0.11" = AT 391 -29|CovaAcanWt — COVAW  0.05-106 |EPR PropPfdC EPRpC 20.82 -0.4|Greenlane  GNLN ~ 2.26 -4.2|JohnBeanTech JBT  93.23 -4.0 |MisterCarWash MCW 959 -69 PanbelaTherap PBLA  0.38-13.6|StandardMotor SMP  33.99 -L4|VivaniMedical VANI ~ 263 -3.6
GoldenPathRt  GPCOR 0.9 -6.7 AltairEngg ALTR 4730 -1.7|CarGurus CARG  16.36 -3.4|ESAB ESAB 38.00 -2.2|GreenLightBio GRNA 158 -8.3|KL Acan Wt  KLAQW  0.04-22.7 |MistrasGroup MG 464 0.2|PardesBiosci  PRDS ~ 2.49-15.1 |StarGroup SGU 8.82 -2.4|Vontier UNT  19.97 -4.0
IberePharmA  IBER - 9.91 0.1 \ - oo bel AREB  0.52-14.1|CarlyleNts2061 CGABL 1454 -L1|EsgenAcqnwt ESACW 0.07-27.4 |GpoAvalAcc ~ AVAL  2.79 -0.4|KoreGroup ~ KORE  2.21 -7.9 |Mobilicom MOB  2.00 -3.7|PathfinderWt PFDRW  0.04-635 | Steelcase SCS  9.55-10.9| WalgreensBoots WBA ~ 33.95 -16
lonyteAcan 16NV 997 .| ) oopondwt PONDMS 022 26.9 | CarticaAcanWit CITEW  0.09-16.9 | EzgoTech EZGO 054 -33|Gyrodyne GYRO 955 05|KellyServices A KELYA 1453 -14|Momentus ~ MNTS 155 -13|Pentair PNR 4345 -18|Stratasys SSYS 1572 -2.3| WashFedPfdA WAFDP 1622 -0.2
InFinTAcgnA  IFIN ~ 10.14 0.1 Angi ANGI 3.4 -35|Cato CATO  9.23 -15|EaglePharm  EGRX 29.63 -1.1|HNI HNI  29.85 -1.7Kimballlntl B KBAL  7.02 -2.2|MonoparTherap MNPR ~ 1.59 -0.6 | PeoplesBncpNC PEBK ~ 25.00  ...|SunshineBio ~ SBFM  0.96 -2.1|Weibo WB 1760 12
InFinTAcanUnIFINU - 1021 0.24 5 15, pioMed  ANPC 015 -7.7 | Celularity CELU 197 -89 |Eastern EML 1875 13|HarborCustom HCDI  1.04 -5.9 |Kingstone KINS 327 -15|Movado MOV 29.70 -0.5|PepGen PEPG  6.85 -9.6 |SuperiorGroup S6C  10.14 -6.1|Welltower ~ WELL 72.61 -17
JawsMustangA JWSM 994 011 poopiaest  APPH 230 -6.1|CenterraGold  CGAU 411 -5.5|EchoStar SATS 1676 -1.1|HarborCustomWt HCDIZ ~ 0.25 -9.1|Knowles KN 1334 2.9 [MuellerWater MWA 1072 -0.9 | Perficient PRFT 6577 -2.8|Swvl SWVL 114 25|WestBancorp WTBA 22.13 21
LPL Financial ~ LPLA 23548 01| antocoBiosci  APTO  0.69 -3.3|CentralGarden CENT 3678 -18|EducDev EDUC 271 -0.7 |[HarmonyGold HMY  2.07 -4.1|KoreaElcPwr  KEP 6.78 -1.3 [MultiPlan MPLN  2.96 -1.7|Perma-Fix PESI 450 0.2|SyneosHealth SYNH 52.07 -0.3|WestPharmSvcs WST = 273.57 -5.9
LatAmGrowth LATGU 10.13 0410 apountyTech AQB  1.03 -2.8|CentralGardenA CENTA 3453 -1.6|1847Holdings EFSH  2.40 -8.2|HawaiianElec  HE 37.93 -2.0|KornFerry KFY 5066 -1.7|Mynaric MYNA  6.23 -7.2|PhibroAnimal ~ PAHC 1423 -2.4|Ternium L2 2834 -1.8| WesternDigital WDC ~ 37.33 -1.5
MaxeonSolar ~ MAXN 2636 2.7| Arconic ARNC  20.97 -16.6 | Cerence CRNC  17.80 1.7|Emcore EMKR  2.06 -4.6 [HealthcareRealty HR ~ 22.96 -2.3|KukeMusic KUKE  0.62-10.7|NI NODK 12.60 1.2|PhysiciansRealty DOC ~ 15.90 -0.9 | TLGAcanOneWt TLGAWS ~ 0.02-43.4| WesternUnion WU~ 13.89 -2.1
MidlandStBncpPfA MSBIP - 25.97 0.6 | ArctosNorthWt ANACWS  0.06 -33.3 | Certara CERT  14.89 -14|EnthusiastGaming EGLX ~ 1.11 7.0 [Heidrick&Strug HSI  26.89 -1.6|LG Display LPL 5.25 -3.7 |NaborsEnerWt NETCWS ~ 0.11 19.7 | PitneyBowes  PBI 2.61 -0.8 | TROOPS TROO 135 -5.3| Westwood WHG  11.00
MurphyCanyon MURFU 10.61 -1.5| ArjgTech ARLO 534 -2.2|CharterComms CHTR 373.93 -2.4|Escalade ESCA  10.68 -0.8|HelenofTroy ~ HELE 109.50 0.3 |Lands'End LE 8.36 -2.9|NatrlOrderAcgnWt NOACW  0.02 11.1 | PitneyBowesNt43 PBIpB  18.22 -3.8 [ TTEC TTEC 4851 -2.0| WeWork WE 378 -5.5
Nathan's NATH  69.00 -0.7| ArtisanPtrsAsset APAM 3175 -1.0|ChipMOSTechs IMOS ~ 20.84 -0.9 |Evotec EVO  10.48 -1.9 [HeliosTech HLI0O 5105 0.3|LandseaHomes LSEA  5.18 -0.6 [NatureSunshine NATR ~ 8.74 -0.8|Pixelworks PXLW 172 -1.1|Taboola TBLA 224 -6.3| Weyerhaeuser WY 3132 -11
NobleRockA  NRAC 993  ..|Assure IONM  0.75 -1.9 [ChunghwaTel CHT 37.66 -1.2|Express EXPR 124 0.8|Hempacco HPCO  3.15 -8.6|Largo LGO 6.08 -1.9|Neogen NEOG 1597 0.4|ProfoundMed PROF  5.08 .. |TailwindintiWt TWNIWS 0.03-15.8| WheelsUp up 1.58
PlainsGP PAGP 13.02 ..[Atento ATTO  4.66 -2.4|Church&Dwight CHD ~ 76.32 -0.6 [ FarmersNatiBanc FMINB  13.69 1.2 |HennessyAdvNts HNNAZ 23.55 -1.0|Leafly LFLY 1.25 -3.0|NeuBaseTherap NBSE ~ 0.53 -2.1|PublicStoragePfdO PSApO 17.08 -0.7 [TangoTherap  TNGX  3.45 -0.6| WholeEarthBrds FREE 4.50 -2.0
PopulationHIthA PHIC 9.99 0.1| Atkore ATKR  79.52 -1.4|CtznCmntyBcp CZWI  12.26 1.0 |FathomDigitalWt FATHWS ~ 0.13-30.0 | HighwoodsProp HIW ~ 29.61 -2.3 |LibertyBroadbandA LBRDA 90.86 -2.3 | NewPacificMetals NEWP ~ 2.31 -5.2 [ Qorvo QRVO 84.17 -0.6|Tech&EnerWt TETCW  0.07 -7.7 | WidePoint wyy 211 3.2
ReinsGrp RGA 13280 ..|AuburnNatiBncp AUBN 24.73 -1.6 |ClarivatePfdA  CLVTpA 46.92 -5.3|FinwardBancorp FNWD 35.45 -0.2 |HillmanSolns  HLMN  7.93 -2.8 | LibertyBroadbandC LBRDK 91.14 -2.6 Newegg NEGG  2.81 -3.8|Rayonier RYN  33.03 -3.6|Telesat TSAT 9.61 -2.0| Willdan WLDN 17.10 -2.0
RelmadaTherap RLMD  34.48 3.9 | Audacy AUD 0.39 -2.7|Clarivate CWVT 1074 -5.8|FirstComSC FCCO  17.39 0.9 |HorizonTechNts27 HTFC ~ 23.00 -5.4|LibertyGlobal A LBTYA 18.50 -1.4|Nexlmmune NEXI 0.76 -4.8|ReconTech RCON  0.58 -0.9|TenayaTherap TNYA  3.87 -2.0|WorldQuantumWt WQGAWS ~ 0.05-48.7
SeniorConnectl ASNRH ~ 9.94 0.2 | AustinGold AUST 132 -2.6|Clarus CLAR 1458 -1.7|FirstNatlVA FXNC  16.18 -2.2|HudsonExecll Wt HCIIW  0.02 30.9 | LibertyGlobal C LBTYK 19.59 -1.4|NicholasFin NICK 7.02 1.3|RedViolet RDVT 16.52 0.7 |TerraPropNts2026 TPTA  21.37 -2.2|YoshiharuGlbl YOSH ~ 2.02-13.8
SigmalLithium  SGML  29.50 -5.6 | Avantor AVIR 2303 -1.2|ClassAccelWt  CLASWS ~ 0.01-408 |FirstWaveBio FWBI ~ 2.01-194|INNOVATE ~ VATE 140 0.7]Littelfuse LFUS 21796 -2.1|NoginWt NOGNW  0.15 -5.3|RegionalMgmt RM 3142 -1.2|TonixPharm  TNXP 086 -45|ZimVie ZMY 1350 -5.0
' Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
Mutual Funds pata provised ty LIPPER (@ Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret
GblStock 13.19 -0.08 -8.7|BluCh 125.72 -1.55-31.2 |CapAplnst ~ 70.00 -0.97-30.5| LrgCpStr 14.53 -0.16 NA|500Adml 361.37 -4.10-17.2| TotStAdml  95.60 -1.02-18.1 | MdCpVIAdmI 69.90 -0.57 -9.4
Top 250 mutual-funds listings for Nasdag-published share classes by net assets. Income 12.42 -0.03-10.7 | Contra 13.69 -0.15-26.1 | Harding Loevner Parnassus Fds BalAdml 40.80 -0.31-15.7 | TxMCapAdmI202.46 -2.27-17.8 | SmValAdml 68.09 -0.42-10.6
e ) N N Intl Stk 4172 -0.25-11.8|Contrak ~ 13.74 -0.15-26.1|IntlEq 2236-0.25 NA|ParnEqFd  51.20 -0.83-19.1|CAITAdml  11.03-0.01 -8.1|TxMinr 1279 -0.11-21.1| TotBd2 9.53 -0.03-12.4
:nlzxsd'as mlb ua?gé:aifg&'f gj ayus qgro tjst;gn'l? ggfetg [th;tsax a—B?stSrigE[t):ghl g’sﬁngteT € ||stock 217.81 -0.83-10.0 | CpInc 9.26 -0.04-10.5 | Invesco Funds A PGIM Funds Cl Z CapOpAdml r157.90 -1.22-18.4 | USGroAdml 112.66 -1.36-33.1 | TotIntlinstldx r107.75 -0.94-20.2
L i charae oy et o chulen tFootote b b || DoubleLine Funds GroCo 25.97 -0.35-28.8| EqIncA 1029 -0.03 -8.7|HighYield  4.66 -0.03 NA [DivAppldxAdm 39.70 -0.35-14.0 |valAdml 5243 -0.28 -7.6| TotltlinstPild r107.78 -0.94-20.2
- I-Redemption charge may apply. 5->tock spit or dividend. t-ootnotes p a TotRetBdl 911 -0.02-10.4|InvGrBd  10.05 -0.02-11.9 | Invesco Funds Y TotaReturnBond 12.15 -0.04 NA |[EMAdmr 3347 -0.28-17.5| WdsrlAdml 69.44 -0.58-14.5 | TotSt 9557 -1.02-18.2
apply. v-Footnotes x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not
¥ - o : NE y . ||Edgewood Growth Instituti |LowP 44.60 -0.12-10.9| DevMktY  34.60 -0.30-26.4| PIMCO Fds Instl EqincAdml  86.21 -0.65 -5.2|WellsIAdml 61.97 -0.30-10.4 | VANGUARD INSTL FDS
available due to incomplete price, performance or cost data. NE-Not released by Lipper; || fyoono0dgiinst 36.78 -0.69-39.2| Magin 11.08 -0.21-25.0 | JHF Il DispVal AllAsset NA NA|ExplrAdml  93.97 -0.69-21.1 | WelltnAdml 70.61 -0.45-14.0|Ballnst 4081 -0.31-15.7
data under review. NN-Fund not tracked. NS-Fund didn't exist at start of period. Fidelit NASDAQ  146.45 -2.12-25.6 | DispValMCl  24.85 -0.16-10.2 5 13.1| ExtndAdml 107.10 -0.76-22.6 |y ‘61041 -6.6 | DevMktsindinst 12.81 -0.11-21.0
y 45 -2.12-25.6| DispVal -85 -0.16-10.2| TotRt 8.77 -0.02-13.1 | ExtndAdml 107.10 -0.76-22.6 |\ndsrAdml 75.61 -0.41 -6.6| DevMKisindinst 12.81 -0.11-21{
500ldxinstPrem135.87 -1.54-17.2| OTC 13.46 -0.19-28.8| John Hancock PIMCO Funds A GNMAAdmI  9.35 -0.04-10.0| yANGUARD FDS DevMktsinxinst 20.02 -0.18-21.0
Thursday, September 15, 2022 Contrafund K6 17.30 -0.17-25.5 | Puritn 22.53 -0.18-16.6 | BondR6 13.65 -0.04-13.4||ncomeFd ~ 10.62 -0.04 NA |GrwthAdml 120.78 -2.06-26.7 | pivdGro 34.28 -0.28 -9.8|Extndinst  107.10 -0.75-22.6
Net YTD Net YTD Net yTp |EXtMKtidinstPre 67.25 -0.48-22.5| SAIUSQyldx 15.15 -0.24-19.4 | JPMorgan | Class PIMCO Funds 12 HithCareAdml r 85.28+0.36 -7.8||1tjval 3445 -0.26-17.1| Grwthinst  120.79 -2.05-26.7
Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret |FidSerToMarket 13.02 -0.14-18.1| SrsEmrgMkt 15.82 -0.18-24.7 | CoreBond  10.33 -0.01-11.2| |5 come 10.62 -0.04 NA|HYCorAdmlr 5.17-0.03-10.11iracon 19.52 -0.11-14.7|InPrSeln 10.15 -0.04 -9.2
- — GrowthCompanyk6 16.32 -0.20-28.7| SrsGlobal  12.02 -0.11-20.2 |Eqlnc 2213 -0.13 -6.1| ppco Funds Inst! InfProAd  24.92-0.10 92| iteGro 3631 -031.17.6|Istldx 33162 3.76-17.2
American Century Inv WshA 5106 -034-12.0| MunicipalBond  9.66 -0.01 -8.8| jfipragindingPr 1011 -0.04 9.4 SrsGroCoRetail 14.72 -0.19-27.9|LgCpGwih  47.82 -0.42-228|1ncomeFd  10.62 -0.04 NA|IMIGrAdmI  95.31-0.77-3L6 jeerr™, 5720 51 17 InstPlus 33162 -3.77-17.2
Ultra 64.78 -0.78-26.1  Artisan Funds Calamos Funds IntlidxinstPrem 38.87 -0.28-2L.1|SrsIntiGrw ~ 13.92 -0.16-27.2 | JPMorgan R Class Price Funds ITBondAdml 10.24 -0.03-12.6 [ p= e 5¢°a1 95 1575 |INStTStPlus 6957 -0.74-18.1
American Funds €l A IntiVal Inst 35,82 -0.25-15.1\MktNeutl 1375 -0.05. 5.0 VigGnstPren 26.45 -0.23-16.7|SrsintiVal 9.3 -0.04-163|CoreBond 1034 -0.02-111| e8I 1) o0 ) o)l TiGradeAdml 840 -0.03-138| can 208 07175 | MidCpinst 5692 -0.61-17.8
AmcpA 31.06 -0.27-26.5 | Baird Funds Columbia Class | SAUSLoCplndFd 17.58 -0.20-17.2| TotalBond 954 -0.03-12.1| CorePlusBd  7.31 -0.02-115| -’ 6131 0.56-12.8|LarcapAd 9027 -L02-18.3|7 i o0 5e'ea 076 10 |MIdCPIStPI 280.71 -3.00-17.8
AMutlA 48.43 -0.39 -7.7|AggBdinst  9.77 -0.03-12.8 D_lvlnco_m | 28.23-0.22 -9.9|SeriesBondFd  9.02 -0.03-12.2 | Fidelity SAI Lord Abbett A Growth 710 -0.35.37.5|LTGradeAdml 8.1 -0.03-23.7 TgtR 075 17-17 -0‘12-15.6 RealEstalnst! 19.80 -0.39-21.2
BalA 2848 -0.17-13.5| CorBdinst  10.03 -0.02-12.5 | Dimensional Fds SeriesOverseas 10.39 -0.10-27.8 | TotalBd 9.04 -0.02-117 |ShtDurlncmA p - 3.8 -0.01 -4.9| 30T 89.55.40.38.14.0| MidCpAdmI 257,65 -2.76-17.3 TgtReZOSO 3910 -0.26.16 4| STCapINst - 90.54 -0.58-15.9
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Japanese Pension Benefits

From Rise in

By MEGuMI Fusikawa

TOKYO—The dollar’s rise to
a 24-year high against the yen
is great news for Japanese
savers who put a chunk of
their retirement nest eggs into
dollar-denominated assets.

The biggest such saver is
the Japanese government.
Now it faces decisions about
what to do with its windfall—
including whether to sell some
of its dollar stash.

Tokyo’s piggy bank is called
the Government Pension In-
vestment Fund, the world’s
largest of its kind, with assets
equivalent to $1.34 trillion as
of June 30. That is about three
times the size of the California
Public Employees’ Retirement
System, or Calpers.

Nearly a decade ago, the
fund decided it needed to in-
vest more aggressively to se-
cure returns for a country
where nearly 2 in 5 people will
be 65 or older by the 2050s. It
put half its money into non-
Japanese stocks and bonds.
The lion’s share of those for-
eign investments went to U.S.
Treasurys, other U.S. bonds
and stocks listed in the U.S.

As of March 31, GPIF had
the equivalent of at least $385
billion in dollar-denominated
stocks and bonds, a number
calculated by adding up the
U.S. investments in the fund’s
published investment list. All
but a small part of that isn’t
hedged against currency fluc-
tuations, according to GPIF.

In a boon for GPIF, the dol-
lar is now worth 25% more in
yen than it was at the begin-
ning of this year. Earlier this
month, the dollar topped 144
yen, the strongest level for the
U.S. currency against Japan’s

Japan’s GPIF is the world’s
largest pension fund with
assets equivalent to $1.4 trillion.
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since August 1998. That lifts
the yen value of GPIF’s portfo-
lio. Ultimately what matters to
the fund is how many yen it
has, because Japan pays out
its pensions in local currency.
The dollar’s rise helped
GPIF add ¥10 trillion, equiva-
lent to $70 billion, to its stash
in the year ended March 31, a
return of 5.4%. It lost some of
that in the April-to-June quar-
ter, as global markets shud-
dered during the Ukraine war
and China’s coronavirus lock-
downs, but the current quarter
is bringing in additional gains.
According to Yohei Iwao, an
executive director at Morgan
Stanley MUFG Securities in To-
kyo, GPIF’s holdings of foreign
stocks grew by 8.2% in yen
terms as of Wednesday com-
pared with the quarter’s end
on June 30. Its foreign bonds,
despite a fall in the Treasury
market, were worth 1.7% more
in yen terms, Mr. Iwao said.

Tokyo has expressed con-
cern about the yen’s rapid de-
preciation. While a weak yen
benefits Japanese exporters
and GPIF, the currency’s rapid
fall forces the country to pay
more in yen terms for im-
ported energy and food, which
are already rising in price for
other reasons including the
Ukraine war.

On Wednesday, Finance
Minister Shunichi Suzuki said
Japan was reviewing all possi-
ble options to stabilize the
market, including government
intervention to sell dollars and
buy yen.

One way the Japanese gov-
ernment could sell dollars
without seeming to do any-
thing out of the ordinary
would be to have GPIF rebal-
ance its portfolio, selling dol-
lar-denominated assets like
U.S. stocks and buying bonds
in yen. The calculations by Mr.
Iwao at Morgan Stanley MUFG

Dollar vs. Yen

show that foreign stocks and
bonds each accounted for be-
tween 25.2% and 25.3% of
GPIF’s portfolio as of Wednes-
day—higher than the 25% tar-
get.

“When the yen falls, it natu-
rally raises the possibility that
GPIF would buy the yen to
keep the weight of each asset
class at 25%,” said MUFG Bank
strategist Takahiro Sekido.

He said GPIF could buy a
couple of trillion yen as part of
its rebalancing, with ¥2 trillion
currently equivalent to about
$14 billion.

“This could serve as a stabi-
lizer to the market,” Mr.
Sekido said.

A GPIF spokeswoman de-
clined to comment on any pos-
sible portfolio rebalancing.

What makes the decision
sensitive is that GPIF has built
a reputation as a professional
manager of pension money,
not a tool by which politicians
can fix short-term problems
like the high cost of imported
oil. The fund’s principles call
for it to make investment deci-
sions with the goal of maxi-
mizing long-term returns for
Japanese senior citizens.

Meanwhile, some analysts
say GPIF shouldn’t celebrate
its winnings from dollar-de-
nominated investments too
much, because currency mar-
kets could reverse and stock
markets face further turmoil
as the Federal Reserve aggres-
sively raises interest rates.

Takahide Kiuchi, an econo-
mist at Nomura Research Insti-
tute and former Bank of Japan
policy board member, said
GPIF’s portfolio “has become
more exposed to the head-
winds both of stock falls and
the yen’s appreciation.”

Yuan

Breaks
Key Level

Continued frompage Bl

Previous yuan weakness has
fueled capital outflows and
prompted accusations of cur-
rency manipulation. But ana-
lysts and investors say Beijing
has closed many of the loop-
holes that once allowed money
to be moved offshore, making it
unlikely that China will endure
a repeat of 2015-16’s destabiliz-
ing cycle of outflows and cur-
rency depreciation.

China’s central bank, the
People’s Bank of China, cut the
amount of reserves banks need
to hold against their foreign-
exchange deposits last week,
increasing the supply of for-
eign currencies in China by
around $19 billion. Analysts
say that was a signal of the
PBOC’s desire to slow the
weakening of the yuan.

But economists and strate-
gists say that as long as the fall
of China’s currency against the
dollar isn’t the result of broad
yuan weakness, the Chinese
central bank won’t be too con-
cerned. That means there is lit-
tle chance of the central bank
directly intervening in the for-
eign-exchange market by sell-
ing dollars and buying yuan.

The PBOC does have other
tools to influence the value of
the currency. The most impor-
tant is the daily fixing, a refer-
ence point for the currency
which is set by the central bank
each morning. The trading
price of the onshore yuan that
day can’t move more than 2%
up or down against the dollar,
versus the fixing.

Mr. Tan said that for the past
16 trading days, the daily fixing
was consistently below market
expectations, as measured by
consensus forecasts—the lon-
gest such streak since the fixing

system was changed in 2016.

But the general trend of the
daily fixings is still in line with
the movement of the market,
indicating that the Chinese
central bank is still largely let-
ting the market decide foreign-
exchange rates.

The central bank is more
concerned with the speed at
which the yuan falls against
the dollar rather than its spe-
cific trading level, said Zha-
openg Xing, a senior China
strategist at Australia & New
Zealand Banking Group Ltd.

Mr. Xing expects the yuan to
be rangebound in the near fu-
ture, remaining around 7 against
the dollar by the end of the year.
He added that a further large
rise in the value of the dollar is
going to cause global problems,

China’s economy
grew by 0.4% year
over year in the
second quarter.

not just in China. “Although a
stronger dollar can curb infla-
tion, it will trigger protests from
U.S. partners, which won’t be a
good thing,” he said.

China’s economy grew by
0.4% year over year in the sec-
ond quarter, the slowest
growth rate in more than two
years. A weaker yuan could
help, by making Chinese goods
cheaper to foreign buyers. But
some of that benefit is being
wiped out by high inflation in
the biggest import markets.

“Exports are not driven by
yuan’s weakness or strength,
more driven by demand,” said
Iris Pang, ING Bank’s chief
China economist.

Watch a Video

Scan this code
for a video on
how China’s
weak growth
affects the U.S.

Taiwan Tension, Yuan Fall

Spur Selling of China Bonds

By REBECCA FENG

Foreign investors cut their
holdings of Chinese bonds by
another $5.1 billion in August,
a month marked by U.S. House
Speaker Nancy Pelosi’s visit to
Taiwan and surprise rate cuts
by Beijing to help support its
slackening economy.

Global investors have re-
duced their exposure to yuan-
denominated bonds for seven
months straight. They have
decreased their ownership of
these bonds by more than $85
billion—nearly 15% of the
amount they held at the end of
January, according to data
from China Central Depository
& Clearing Co. and the Shang-
hai Clearing House.

The pace of selling acceler-
ated in March, after Russia’s
invasion of Ukraine put the
spotlight on the geopolitical
risks of investing in China. Al-
though the outflows eased in
July, the risks moved back into

the spotlight in August, when
Mrs. Pelosi visited Taiwan de-
spite warnings from Beijing.
Mrs. Pelosi met with Tai-
wanese President Tsai Ing-
wen, becoming the highest-
ranking U.S. official to visit
Taiwan in more than two de-
cades. China stepped up mili-
tary activity around the self-
governing island in the days
following her visit, conducting
live drills that included rock-
ets and ballistic missiles. The
visit spooked global markets.
The outflow in August cor-
responds with a period of
rapid weakening of the yuan
against the U.S. dollar. The
more freely traded offshore
yuan depreciated 2.8% against
the dollar in the past month
and 9.3% so far this year.
That is partly down to differ-
ences in monetary policy be-
tween China and the U.S. The
Federal Reserve aggressively in-
creased interest rates this year.
It raised rates by three-quarters

of a percentage point in June
and July—and is expected to do
the same next week. China’s
central bank went in the oppo-
site direction, making small cuts
to two key rates last month.
The yield on benchmark 10-year
Treasurys stood at 3.131% at the
end of August, well above the
2.639% yield on 10-year Chinese
government bonds.

China is on track this year to
grow at a slower pace than the
U.S. for the first time in half a
century, and the country’s econ-
omy will probably shrink in dol-
lar terms, said Gene Ma, head
of China research at the Insti-
tute of International Finance.
“Because of the differences in
expected economic growth of
the U.S. and China, people
would expect continued diver-
gence in the two countries’
monetary policies. That will
drive the flow,” Mr. Ma said.

Foreign investors’ total
holdings of Chinese govern-
ment bonds edged up to $334

Foreign investors’ holdings of yuan-denominated debt,
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billion in August, following a
small net inflow in July. Chi-
nese government bonds make
up roughly two-thirds of for-
eign investors’ total holdings
of yuan bonds.

Many global investors use
Chinese government bonds as
a way to get exposure to the
yuan. But they have started to
get concerned about owning
Chinese assets recently as the
currency has continued to
weaken against the dollar, said
Ales Koutny, a London global
macro portfolio manager at

Janus Henderson Investors.
“The problem with outflows
is that it becomes a self-fulfill-
ing prophecy,” Mr. Koutny said.
“As the currency gets weaker,
more people get concerned and
exit the market, which leads to
further pressure on the cur-
rency, and the cycle continues.”
He said his team continues
to hold Chinese government
bonds but they have been
shorting the yuan as a hedge.
The Chinese central bank has
signaled its preference for a
more gradual weakening of the

yuan. Since early September,
the People’s Bank of China has
consistently fixed the daily trad-
ing midpoint of the currency at
a stronger level than market ex-
pectations. It cut the amount of
foreign exchange reserves banks
must hold last week. But the
yuan continued its downward
slide. On Thursday afternoon in
Hong Kong, the currency weak-
ened past 7 against the dollar,
falling below a closely watched
level. The offshore yuan was
down around 0.4% against the
dollar by Thursday evening.

Venture

Funds Get
Inflows

Continued frompage Bl
said. The other firms declined
to comment.

The think tank report’s find-
ings highlight an area of resil-
ience in the U.S.-China rela-
tionship as the two countries
decouple their economies and
U.S. policies aim to limit Chi-
nese investment in U.S. tech-
nology sectors.

According to the report,
Chinese investment this year is
set to be around nine times
greater than a decade ago and
come in below only 2020, when
more than $1.2 billion flowed
to American venture-capital
funds.

Tracking Chinese invest-
ment in the U.S. is challenging
because the limited partners
who fund venture-capital firms
often don’t make public disclo-
sures, sometimes use labyrin-
thine structures to shroud in-
vestments and frequently ask
firms in which they have in-
vested to keep their identities
secret. The report’s authors
said the dollar figures under-
count the actual total.

“Limited partner capital
flows are grossly underesti-
mated for their strategic value
and effect,” said Nathan Picar-
sic, senior fellow at the Foun-
dation for Defense of Democra-
cies who co-wrote the report,
called “The Weaponization of
Capital,” along with his col-
league Emily de La Bruyeére.
“Their influence shapes how
the venture capitalist thinks,
because the limited partners
are the venture capitalist’s cus-
tomers.”

The Foundation for Defense
of Democracies is a Washing-
ton-based nonprofit with con-
servative leanings. Its work ad-
vocates an aggressive U.S.
response to challenges posed
by China.

“China is always opposed to
the U.S. generalizing the con-
cept of national security and
strengthening unreasonable in-
vestment review,” said Liu
Pengyu, spokesman for the
Chinese Embassy in Washing-
ton.

Involvement by Chinese in-
vestors varies. Many are seek-
ing a financial return and don’t
have or want access to non-
public information about indi-
vidual startups, venture inves-
tors said. Other limited
partners request introductions
to startup founders or presen-
tations from them, and get
quarterly updates on startups’
progress and insights into

Chinese investmentin
U.S. venture capital funds
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technology sector trends, they
said.

In a 2020 lawsuit, former
partners at Silicon Valley ven-
ture-capital firm Hone Capital
allege that the firm’s Chinese
investor, China Science & Mer-
chants Investment Manage-
ment Group Co., directed them
to bring around 20 startups
each quarter to China to pur-
sue partnerships, joint ven-
tures and additional invest-
ment. The suit, which is
ongoing, alleges the demands
were problematic because of
“legal issues regarding sharing
sensitive technology with
China.”

“They leveraged the system
in the U.S. to gain access to

o B el e S

Venture fund Sequoia Capital’s offices in Menlo Park, Calif.

more than 300 companies,”
said Purvi Gandhi, a former
Hone Capital partner.

J. James Li, a lawyer for
China Science & Merchants In-
vestment, said the allegation is
false and an attempt by the
firm’s ex-partners to gain le-
verage after his client sued
them for breach of fiduciary
duty.

The U.S. government can
halt or unwind certain limited-
partner investments from
China. Legislation from 2018
handed the responsibility to
the Committee on Foreign In-
vestment in the U.S., a Trea-
sury Department-led panel of
government agency represen-
tatives that reviews foreign in-

= i

vestments for national security
concerns. The legislation, and
efforts broadly to limit Chinese
access to U.S. technology
know-how, has had bipartisan
support. But the challenges in
identifying the limited partners
behind venture-capital funds
and understanding the national
security risk they present have
created a blind spot that hin-
ders enforcement efforts, na-
tional security officials said.
President Biden on Thurs-
day ordered tougher scrutiny
of investment in the U.S. from
China and other nations
deemed adversaries, the latest
move to combat what many in
the administration see as
China’s unwanted access to key

ELIJAH NOUVELAGE/BLOOMBERG.NEWS

U.S. technology innovation. The
executive order is intended to
sharpen Cfius’s focus on re-
viewing of foreign investment
deals that involve key technol-
ogies, including those built by
venture capital-backed startups
such as semiconductors, artifi-
cial intelligence and biotech-
nology.

The order also calls on Cfius
to scrutinize investments for
cybersecurity risks, where
China is active, and the possi-
bility of giving a foreign inves-
tor access to Americans’ sensi-
tive data.

The National Security Coun-
cil has called for strengthening
and broadening Cfius’s review,
according to people familiar
with the matter.

As China’s economy slows,
national-security officials said
they expect Chinese invest-
ment in the U.S. to accelerate,
particularly in clean energy
and semiconductors, sectors
where the U.S. government has
increased investment.

The financial success of a
long-running U.S. venture-capi-
tal firm can further aid China’s
technology ambitions, the re-
port said. Silicon Valley ven-
ture firm TSVC, founded by
graduates of China’s Tsinghua
University with help at one
time from the university’s
funding arm, made its mark
with an early bet on Zoom
Video Communications Inc.
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Stock Pickers Set to Have Stellar Year

Actively managed
large-cap funds are on
track to log their best
performance in 13 years

By KAREN LANGLEY

Nearly half of large-cap U.S.
stock-picking funds beat the
S&P 500 during the brutal
selloff in the first half of the
year, putting active managers
on pace for their best year
since 2009.

Bruised by sky-high infla-
tion and rising interest rates,
the S&P 500 fell 20% on a to-
tal return basis, which in-
cludes dividends as well as
price changes, in the first six
months of 2022. That was the
index’s worst first half in data
going back to 1988, according
to Dow Jones Market Data.

Over the first six
months, 49% of large-cap do-

mestic equity funds outper-
formed the S&P 500, according
to data from S&P Dow Jones
Indices. In 2009, 52% of funds
surpassed the benchmark in-
dex over the full year. The
analysis looks at fund total re-
turns net of fees and compares
them with the total returns of
benchmark indexes.

Last year, by contrast, easy
monetary policy and hearty
corporate profits helped the
S&P 500 climb 29%. The happy
results for stockholders didn’t
translate into a winning year
for stock pickers trying to beat
the market: 85% of actively
managed, large-cap U.S. stock
funds put up a worse showing
than the benchmark index.

Looking further back, it
isn’t clear that a rallying mar-
ket necessarily hurts stock
pickers’ chances of outper-
forming. In 2009, the most re-
cent year in which a majority
of large-cap U.S. stock-picking

funds beat the S&P 500, the
index rose 26%.

One characteristic that does
connect the market environ-
ments of 2009 and the first
half of 2022: high dispersion in
stock performance. Through
the end of June, S&P 500 dis-
persion—a measure of how
spread out the returns of the
index’s stocks are—was on pace
for its highest average annual
reading since 2009, according
to S&P Dow Jones Indices.

“What higher dispersion
does is it magnifies the re-
wards to skillful insights,” said
Tim Edwards, global head of
index investment strategy at
the index provider. “It also
magnifies the rewards to luck.”

The first half of 2022 saw
energy stocks soar, while
many other parts of the mar-
ket tumbled. Shares of Occi-
dental Petroleum Corp. and
Valero Energy Corp. returned
104% and 44%, respectively. At

Percentage of large-cap U.S.
equity funds underperforming
the S&P 500
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the other end of the market,
Netflix Inc. shares slumped
71% while Etsy Inc. lost 67%.
Among the biggest actively
managed U.S. large-cap funds,
performance in the first half
varied, according to data from

Morningstar Direct. Class A
shares of the Growth Fund of
America from American Funds
declined 30%, worse than the
S&P 500 and slightly lagging
behind the S&P 500 Growth
index, which dropped 28%.

Growth funds had a partic-
ularly rough go of it to start
2022, with the S&P Dow Jones
Indices data showing that
more than 78% of large-cap
growth funds watched the
provider’s growth-style index
pass them by.

Class A shares of Washing-
ton Mutual Investors Fund
from American Funds, on the
other hand, fell 13%, according
to Morningstar Direct, signifi-
cantly better than the S&P
500.

In the first half, active man-
agers being compared against
the market may have bene-
fited from the environment of
monetary tightening as the
Federal Reserve began raising

interest rates, said Tim Mec-
Cusker, chief investment offi-
cer at investment consulting
firm NEPC.

“That’s a helpful thing for
active managers,” he said. “In-
stead of money just flooding
into equity markets and push-
ing all assets higher, you’re
starting to see some differen-
tiation.”

Over the long run, few
funds manage to beat their
benchmarks.

Over the 20 years through
June, only about 5% of large-
cap U.S. funds beat the S&P
500, according to the S&P re-
port. Just staying in business
was an accomplishment, with
about 26% of funds surviving
over that time.

At the end of 2021, $7.1 tril-
lion was indexed to the S&P
500 in passively managed
funds, while $8.5 trillion was
benchmarked to the index in
actively managed funds.

Index performance Thursday
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Major Indexes Fall
As Traders Expect
An Aggressive Fed

By JOE WALLACE
AnD PAUL VIGNA

Stocks dropped, with inves-
tors considering how this
week’s inflation report likely
cements the Federal Reserve’s
path to continue raising inter-
est rates aggressively.

The three major indexes fell
at the open, rose briefly at
midmorning and then fell
again in erratic trading. The
S&P 500 fell 44.66 points, or
1.1%, to 3901.35 after data
showed a strong economy that
could encourage the Fed to
keep raising interest rates at a

— rapid pace.
THURSDAY'S The tech-fo-
MARKETS cused Nasdaq

—  Composite
dropped 167.32 points, or 1.4%,
to 11552.36. The Dow Jones In-
dustrial Average fell 173.27
points, or 0.6%, to 30961.82.
The market is going to be
choppy between now and the
Fed meeting next week, said
Ava Trade analyst Naeem
Aslam. Mixed economic data
and stubbornly high inflation
make the Fed’s job harder,
though he said that talk of a
full percentage-point interest-
rate raise is likely overdone.
But another raise of 0.75 per-
centage point is probable—
much to the market’s chagrin.
Stocks had stabilized
Wednesday after slumping on
Tuesday, when the Labor De-
partment reported that infla-
tion had remained stubbornly
high in August. The data jolted
many investors who had hoped
that fewer supply-chain strains
and falling commodity prices
would enable the central bank
to tone down its inflation-tam-
ing efforts in the coming
months. The S&P 500 on Tues-

AUCTION RESULTS
Here are the results of Thursday’s Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

FOUR-WEEKBILLS
$137,776,422,000
$52,766,172,000
$1,497,671,500
$100,000,000
99792333
(2670

2713%

Applications

Accepted bids

" noncompetitively

" foreign noncompetitively
Auction price (rate)

Coupon equivalent
Bids at clearing yield accepted 83.06%
Cusip number 912796YE3

Thebills, dated Sept. 20,2022, mature on Oct. 18,
2022

EIGHT-WEEK BILLS
$121,456,966,900
$47,489,466,900
$505,273,500
$292,000,000
99.545000
(2.925%)
2.97%%

Applications

Accepted bids

" noncompetitively

" foreign noncompetitively
Auction price (rate)

Coupon equivalent
Bids at clearing yield accepted 73.75%
Cusip number 912796YQ6

Thebills, dated Sept. 20, 2022, mature on Nov. 15,
2022
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day endured its worst day
since 2020.

“It looks like central banks
certainly have got religion in
terms of their inflation-bust-
ing mandate and they’re un-
likely to swing that to stabiliz-
ing economic growth,” said
Edward Park, chief investment
officer at Brooks Macdonald.

Nonetheless, Mr. Park said
he expects stocks to rise in the
coming weeks. Investors have
already braced for a 0.75-point
increase to the Fed’s main rate
this month, he said. They are
keen not to miss out on a rally
that would likely follow data
published in October if those
statistics show inflation eas-
ing, he added.

Expectations that the Fed
will keep pushing interest
rates higher have knocked gov-
ernment-bond prices, boosting
yields. Ten-year Treasury
yields rose to 3.458% Thurs-
day, from 3.411% Wednesday.
Yields have been rising since
early August on expectations
of further rate increases and
aren’t far off their high for the
year of 3.482% from mid-June.

Trading in interest-rate fu-
tures implies a 74% chance
that the Fed raises rates by
three-quarters of a percentage
point at its meeting next week,
according to CME Group. Mar-
ket pricing suggests a 26%
chance that the Fed raises its
rate target by a full point.

On the economic front, re-
tail sales rose 0.3% in August,
the Commerce Department
said Thursday, showing the re-
silience of U.S. consumers
amid high inflation. U.S. appli-
cations for unemployment
benefits declined for the fifth
consecutive week as employers
held on to their workers in a
persistently tight labor mar-
ket.

In corporate news, Adobe
fell $62.39, or 17%, to $309.13
after the company agreed to
buy collaboration-software
company Figma for about $20
billion, in the technology gi-
ant’s largest acquisition.

Railroad stocks fell even af-
ter the White House said a
tentative agreement had been
reached to avert a shutdown
on railways. Union Pacific
edged higher by 41 cents, or
0.2%, to $218.36. CSX fell
$1.06, or 3.4%, to $30.17.

Early Friday, Japan’s Nikkei
225 was down 1.1%, Hong
Kong’s Hang Seng Index was
down 0.9% and the Shanghai
Composite was down 1.1%. S&P
500 futures fell 0.7%.

HSBC Bets Rising Rates Will Help
With Long-Awaited Turnaround

By JosH MITCHELL

LONDON—HSBC Holdings
PLC, Europe’s largest bank, is
counting on rising interest
rates to help revive its share
price after a sluggish decade—
and to fend off an attack from
its biggest shareholder.

The British bank has for
years asked investors for pa-
tience as it retrenches from
some major markets and
sharpened its focus on Asia.
That strategy kept the bank’s
finances steady—but it kept a
lid on profits and depressed
its stock. HSBC’s share price in
Hong Kong remains roughly a
third of its 2007 peak.

Now, HSBC says business is
primed to take off, mainly be-
cause rising rates will boost
its earnings.

But there’s “a fundamental
disconnect,” between the opti-
mism among HSBC executives
and shareholders’ unease, said
John Cronin, a banking analyst
at Goodbody Stockbrokers. “I
think the share price is telling
you the market is very, very
worried about recession risks.”

This year, central banks in-
cluding the Federal Reserve, Eu-
ropean Central Bank and Bank
of England rapidly raised rates
to tamp down inflation. That is
generally bad for corporations
and households. But it is good
news for banks like HSBC, which
can make more money on loans.

HSBC says that develop-
ment—coupled with retail
branch closures, office down-
sizing and other cost cutting—
will return a key measure of
profitability to its highest
level in a decade by next year.
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It said in August that for
each percentage-point jump in
market-based interest rates,
the money it earns annually
from interest would rise by
about $4.7 billion.

“It’s revolutionary,” for
HSBC that rates are rising back
toward historical norms, said
Alastair Ryan, a Bank of Amer-
ica banking analyst. “HSBC’s
business model was just struc-
turally really disadvantaged by
that period of zero rates.”

After the 2008 global finan-
cial crisis, HSBC cut back in
various areas, exiting its U.S.
home-lending business. It ex-
panded in offering insurance—
particularly in Hong Kong, its
biggest market—and facilitating
trade. HSBC has relied less on
businesses such as investment
banking and credit cards that
generated big returns for peers
like JPMorgan Chase & Co.

Now that rates are rising,
HSBC will continue to have a

Stock-price and index performance, past 20 years
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big source of cheap capital—
the customer accounts that
pay depositors little or no in-
terest—that it can use to fund
lending that generates higher
returns, such as mortgages.
Also, HSBC has a huge pile of
cash reserves at the Bank of
England for which it will be
paid more in interest.

HSBC said in August that the
amount it earns in interest—net
interest income—is set to rise
15% this year and another 19%
next year, to $37 billion.

“You’re going from a de-
cade of unacceptably low prof-
itability to a period of quite
reasonable profitability,” Mr.
Ryan said. “It’s going from a
bank not working for share-
holders to one that should be
working pretty well.”

HSBC’s top shareholder,
China’s Ping An Insurance, has
pushed to revamp the company
in a way that would isolate its
Asian operations from its opera-

Il S&P 500 Banks index
[l S&P Global 1200 Banks index
H HSBC's Hong Kong stock

'10 '20

tions elsewhere, in a bid to
boost its share price.

HSBC, in a rebuttal, said in
August that higher interest in-
come is one reason it expects
its return on tangible equity—
a key measure of profitabil-
ity—to reach 12% next year, its
highest level in a decade. The
bank said a restructuring
would disrupt that progress.

Rising rates carry risks for
banks. The central-bank moves
are designed to cool the econ-
omy by slowing demand. If loan
demand weakens and borrowers
default on loans, banks like
HSBC stand to suffer losses.

The stakes are higher in this
rate cycle because rocketing in-
flation is forcing monetary au-
thorities to act forcefully even
when economies aren’t in great
shape. In August, the Bank of
England warned that Britain—
one of HSBC’s biggest markets—
could be headed for a recession
that would last five quarters.

Muni-Bond

Investors
Squeezed

Continued frompage Bl

Mutual-fund managers lined
up to buy the debt after tax
changes left wealthy households
craving munis. High-yield mu-
nicipal-bond mutual funds held
$114 billion as of August, double
their assets in 2016, according
to Refinitiv Lipper. Even out-
flows triggered by the March
2020 Covid-19 market crash
were short-lived. By that June,
money was flowing back in.

Now, bond prices are plum-
meting, construction and labor
costs are soaring and risky
deals are faltering. The New
Jersey mall and theme park de-
faulted last month.

The conduit issuer that sold
the Bell Bank Park bonds, the
Arizona Industrial Development
Authority—which collected a
fee of more than $1 million—
said through a spokesman that
it “defers to the lending institu-
tion to complete due diligence
on the feasibility of repaying
the loan.”

The park was a dream of
Phoenix-area entrepreneur
Randy Miller. Mr. Miller and his
son Chad stepped down as direc-
tors of Legacy Cares in February
2020. That way, Legacy Sports
USA, the for-profit company
they run with Randy Miller’s
other son Brett, could manage
the development and operation
of Bell Bank Park without jeopar-
dizing the tax-exempt status of
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A spike it volleyball tournament at Bell Bank Park in Mesa, Ariz.

the bonds, according to records
and interviews.

Legacy Cares sold a com-
bined $280 million in unrated
municipal debt in two deals in
August 2020 and June 2021 un-
derwritten by B.C. Ziegler and
Co. The bonds offered 30-year
yields as high as 7.8%, equiva-
lent to a taxable yield of around
13% for investors in the top tax
bracket, according to data from
Nuveen LLC.

Mutual funds bought almost
all of them, according to data
provider FactSet. Investment
firm Vanguard Group currently
holds $98 million. A video of
the park’s ribbon-cutting cere-
mony shows Chad Miller thank-
ing “Vanguard, our anchor in-
vestor, who believed in this
vision.”

Little of the debt has
changed hands during the re-
cent bond selloff. Some 30-year
bonds traded this week at 100
cents on the dollar, down from
114 cents in June, while others
traded at 95 cents in August.

Vanguard’s head of munici-
pal credit research, Nathan

Will, said that the firm’s “mu-
nicipal bond fund lineup is
broadly diversified with each
portfolio comprising thousands
of securities.”

For Mesa, a city of half a
million, Bell Bank Park was a
significant addition, part of the
southeastern expansion of the
Phoenix metro area. Mesa
spent $1.2 million on a section
of highway that serves the park
and nearby developments.

Mr. Moss said supply-chain
problems, high labor costs and
Covid-19 cancellations delayed
completion of the park and its
24 soccer and football fields, 69
volleyball courts, 24 baseball
fields and 19 basketball courts.
He noted that the USA Gymnas-
tics Development Program held
its championships at the park
in May.

“We did a demand and mar-
ket analysis for the project,”
Chad Miller said. “There was a
significant need.”

Budget documents now an-
ticipate full-year revenue of
$48 million, down 60% from
the original projection, and rely

DOUGLAS MOSS

on an $8 million cash donation
to cover a January bond pay-
ment. Mr. Moss and Chad
Miller said that money may
come from Legacy Sports USA.

In the first half of 2022, the
park collected $15 million in
revenue, bond filings show. In-
vestors peppered management
with questions on a June con-
ference call during which a Leg-
acy Sports USA official said the
team couldn’t have expected a
labor shortage.

“Myself and several other
creditors were asking about [la-
bor issues] in January,” Pimco
head of the municipal credit re-
search Sean McCarthy
said. “Can we stop with the hy-
perbolic comments about tre-
mendous growth, tremendous
interest? Let’s be more specific
because these numbers are a
bit disappointing.”

Stephen Griffin, an investor
in the business of youth sports
and a former certified public
accountant who isn’t affiliated
with Bell Bank Park, said he
contacted the SEC in July be-
cause he was concerned about
the feasibility of the project
and the completeness of the
bond disclosures.

Mr. Griffin has since an-
swered questions from the SEC
Enforcement Division’s Public
Finance Abuse Unit about the
park’s revenue projections, fea-
sibility studies and facility-use
agreements. He also shared
documents with the SEC and
registered as a whistleblower,
according to interviews with
him and emails he provided to
The Wall Street Journal.

An SEC spokesman said the
agency doesn’t comment on the
existence or nonexistence of a
possible investigation.
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Ford Is a Favorite Detroit Stock for Now

Investors may be paying too much attention to vehicles available to consumers now, rather than what is in the pipeline

When it comes to the Detroit
auto makers, investors seem
overly focused on the few electric
vehicles available for sale today.
As anyone who visits the city’s car
show can observe, tomorrow will
be different.

General Motors, Ford and Stel-
lantis are by far the biggest exhibi-
tors at the North American Interna-
tional Auto Show, which launched
Wednesday with a media day that
included a visit from President Bi-
den. On neighboring stands, Ford’s
F-150 Lightning faces off against its
GM peer, the Chevrolet Silverado
EV. At one end of the hall, Stellan-
tis makes much of Jeep’s electric
four-wheel-drive technology, which
helped make the Wrangler the best-
selling U.S. plug-in hybrid vehicle.

The stock market has a clear
view on who is winning this com-
petition. Ford trades for roughly
seven times expected earnings, GM
for six and Stellantis for three
times. Ford is the only Detroit auto
maker that features among the five
most popular stocks on Robinhood.

In a sector fixated on the outsize

valuation of Tesla—another top-five
Robinhood stock—one explanation
for such divergent ratings among
the Detroit Three is what all-elec-
tric products they have available.
Ford’s F-150 Lightning is already for
sale, albeit with limited production
and long waiting lists. GM’s mass-
market EVs, including the Chevrolet
Equinox EV unveiled last week as
well as the electric Silverado
pickup, will be first delivered to
customers next year. Stellantis is
further behind in the North Ameri-
can market, with the first all-elec-
tric Jeeps due to start production in
2024 and not featured at the show.

Speed to market could help
Ford win new EV customers that
might otherwise have considered
its rivals. In many respects, inves-
tors’ preference for Ford seems
shortsighted.

While GM invested heavily in
EVs, it focused more on building up
its battery ecosystem than getting
products to consumers quickly.
When GM is ready to increase EV
production, it should be able to do
so in a way Ford may struggle to

The Chevrolet Equinox EV at the Detroit auto show on Wednesday.

match operationally.

The new Equinox is one illustra-
tion: GM wants to sell the EV at a
starting price of $30,000, which is
well below that of products in the
same category such as the Mus-
tang Mach-E, Tesla’s Model Y or
the Hyundai Ioniq 5. Ford scram-
bled to increase output by inking a
deal with Chinese battery giant

CATL. The strategy seems hasty in
light of Washington’s new EV tax
credits, which starting in 2024
probably won’t be applicable to ve-
hicles using Chinese battery cells.
Stellantis’s undervaluation is
much more extreme than GM’s. Not
only is it a laggard with nonhybrid-
ized so-called battery-electric vehi-
cles, or BEVs, in North America, but
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its plan to catch up has largely
been communicated through dry
numbers and dates rather than the
exciting products investors in the
sector seem to need.

But the pitch is changing. The
Detroit show presents a Dodge con-
cept “muscle” BEV that Stellanis
unveiled last month, and last week
the company released the first im-
ages of two coming Jeep BEVs.

“We are trying to elaborate a
Jeep BEV leadership story, and
very soon we are going to do the
same with RAM,” said Chief Execu-
tive Carlos Tavares.

He accepts that the U.S. stock
market is “very much product-
driven, and this is a good thing be-
cause it means people are passion-
ate about the product, which is
what we know how to do best.”

Based on cars on the road, Ford
may appear to be the most credible
Detroit challenger to Tesla right
now, but this is a long race. It is
only a matter of time before the
product portfolios at GM and Stel-
lantis catch up, and their valuations
should follow. —Stephen Wilmot
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Retail electricity prices are forecast to increase 7.5% this year.

U.S. average nominal
retail price of electricity

15 cents per kilowatt-hour
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Note: Including taxes; 2022 and 2023
figures are EIA forecasts.
Source: U.S. Energy Information Administration

Electricity Surge to Help Market

Thanks to cheap natural gas,
electricity prices have been a rela-
tively stable part of Americans’
budgets for many years. But the
commodity’s price surge this year
could lead to a rude awakening for
consumers and a moment of re-
flection for policy makers.

Consumers spent 16% more on
utility payments in August than
they had a year earlier, according
to Bank of America. The U.S. En-
ergy Information Administration
said last week that it expects retail
electricity prices to surge 7.5% this
year. That would be the biggest
percentage jump since 2006, when
prices rose 10% in tandem with
rising natural-gas prices—the cul-
prit this time, too. The price of
natural gas, which accounts for
38% of U.S. power generation,
more than doubled so far this year.

The price jump has real poten-
tial to hurt wallets: Americans in
2021 spent an average of $166.50 a
month on electricity and gas bills,
accounting for about 3% of expen-
ditures, according to survey data
from the Bureau of Labor Statis-
tics. Gasoline tends to be a slightly
larger cost for the average con-
sumer, accounting for roughly $179
a month (or 3.2% of expenditures).
For lower-income consumers—a
group that includes retirees—elec-
tricity accounts for a slightly
higher share of spending than gas-
oline, the BLS survey shows.

The degree of that electricity
sticker shock will vary by region

depending on two variables: how
much the region relies on natural
gas for electricity and how its
power market is structured. In
New England, residential electric-
ity prices are expected to increase
by 15% this year, the largest rise
among regions tracked by the EIA.
New England not only depends on
natural gas for 52% of its power
but is deregulated at the wholesale
level.

In deregulated markets, whole-
sale power prices are determined
by the marginal cost of generation,
which tends to be natural gas,
whereas in regulated markets they
are determined by the average cost
of generation, which includes low-
marginal-cost sources such as hy-
droelectricity and nuclear energy,
according to Severin Borenstein,
energy economist at the Haas
School of Business at University of
California, Berkeley. The rise in
power prices is expected to be
much milder in regulated states:
The region with the lowest ex-
pected increase, 3%, is the so-called
West North Central region, which
comprises only states that have
regulated power markets, including
Iowa, Kansas and Minnesota.

Will utility sticker shock lead to
any changes? In the years after the
2006 jump, Prof. Borenstein said,
there were discussions around the
country about switching deregu-
lated markets back to regulated
ones. States such as Illinois, Mary-
land and Maine were among those

considering ways to roll back dereg-
ulation. But when natural-gas prices
declined sharply starting in 2009,
electricity prices fell for deregulated
markets, and policy makers’ atten-
tion turned elsewhere.

Deregulation doesn’t have a great
record of being consumer-friendly:
An April 2022 working paper pub-
lished by the MIT Center for Energy
and Environmental Policy Research
found that deregulation in U.S.
power markets increased electric-
ity prices for consumers even as
costs to produce power in those
markets declined modestly. The pa-
per found that markups overrode
efficiency gains.

Europe is in far worse shape
following Russia’s invasion of
Ukraine and imposition of gas-sup-
ply restrictions. Its next steps—
and the lessons that follow—will
be a useful reference point for the
U.S. The European Commission on
Wednesday proposed a temporary
revenue cap on lower-cost power
generators such as solar, wind and
nuclear. Such a cap would prevent
low-cost generators from reaping
the price at which the marginal
producer of electricity (often natu-
ral gas) bids. A longer-term cap,
however, would risk discouraging
investment in renewable energy.

The one silver lining to the util-
ity-bill shock could be that it
shines a light on market-design
flaws that low natural-gas prices
have previously masked.

—Jinjoo Lee

Adobe Bets It Isn’t
Big-Enough Tech

For once, Adobe can be grateful
it isn’t Microsoft.

The Silicon Valley pioneer be-
hind well-known products like
Photoshop, Illustrator and the PDF
format has long lived in the
shadow of some of its much larger
software peers of a similar age.
But Adobe is no runt: Projected
revenue of a little over $20 billion
for the next fiscal year ranks the
company 10th on the S&P 500
Software & Services Group. And
Adobe’s highly successful transi-
tion to a subscription-based busi-
ness model has made it the largest
company on the BVP Nasdaq
Emerging Cloud Index by market
capitalization, outranking even
Salesforce.

That was until Thursday, when
Adobe’s share price sank 17% after
the company’s latest results and a
surprise deal to acquire a privately
held software company called
Figma for $20 billion in cash and
stock. That is more than four
times what Adobe paid for Mar-
keto in 2018, which had been by
far the company’s largest deal. An-
alyst Brent Thill of Jefferies noted
the price reflects a multiple of
about 25 times what Figma’s annu-
alized recurring revenue could hit
next year if it keeps growing at its
current rate. That compares with
about 10 times forward revenue
Adobe paid for Marketo. In a re-
port on Thursday, Mr. Thill con-
cluded that Adobe’s latest move
“looks pricey.”

It looks like an established tech-
nology giant taking out a growing
threat—a risky move in the cur-
rent regulatory environment.
Figma offers cloud-based tools
used by software designers in ar-
eas like user interface, thus com-
peting with Adobe’s XD service. It
has grown popular of late: A re-
port by Macquarie Research ear-
lier this year noted that “many de-
signers pull Figma into their
organizations like developer
tools.” A report by CNBC last
month said “tens of thousands” of
software developers at Microsoft
now use Figma—despite the avail-
ability of Adobe’s tools through an
existing business relationship.

In a conference call Thursday
morning, Adobe claimed the over-
lap isn’t as strong as it might
seem as two-thirds of Figma’s us-
ers aren’t from the group of de-
signers that make up Adobe’s core
customer. But the move comes at a
time of weakness; Adobe’s fiscal
third-quarter results Thursday
showed a continued deceleration
in its growth. Revenue grew by an
average of 14% year over year over
the past four quarters, compared
with an average of nearly 25% over
the previous four periods. And
Adobe’s revenue forecast for the
current fiscal quarter ending in
November came in below Wall
Street’s target for the fourth con-
secutive period on Thursday.
Adobe’s shares are down 46% so
far this year.

Figma on its own might not
change that trajectory; $400 mil-
lion in annual revenue is about 2%
of what Wall Street expects
Adobe’s revenue to hit next year.
And, despite its growing heft,
Adobe is likely too small to have
the deal raise alarm bells with reg-
ulators. But investors might be
justifiably worried that Adobe dug
rather deep to fund an expensive
cloud acquisition when cloud com-
panies are cheaper than they have
been in years.

The Photoshop maker has its
own image to brush up now.

—Dan Gallagher

Adobe’s quarterly revenue,
change from a year earlier
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Consumer Spending May Be Better Than It Looks

Retail sales, excluding gasoline
stations, change from the
previous month

3.5%

Jan.2022 Aug.

Source: Commerce Department

The good news is, against econo-
mists expectations, the Commerce
Department on Thursday reported
that Americans boosted their spend-
ing substantially in August. The bad
news is that July spending figures
were revised substantially lower.

Retail sales rose 0.3% in August
from July, adjusted for seasonal
swings but not inflation, versus esti-
mates that they would be un-
changed. But sales in July are now
figured to have shown a 04% decline
from June; previously they were re-
ported to be flat. And there’s more:
June sales figures were nudged up.

That makes for a confusing pic-
ture of how the mix of strong em-
ployment, inflation concerns, falling
gasoline prices, rising interest rates

and the continuing shift in spending
away from pandemic categories to-
ward services is affecting retailers.
The drop in gasoline prices since
June has been weighing on overall
sales, although most retailers would
count it as a welcome development.
Gasoline-station sales fell 4.2% in
August from a month earlier after
falling 2.3% in July, according to
Commerce Department data. There
is likely even more to come there,
since pump prices are now below
their August average, with futures
prices foreshadowing further de-
clines. Excluding gasoline stations,
retail sales rose by 0.8% in August.
Moreover, for many retailers the
better-than-expected August sales
growth and lowered July figures net

out to a positive. That is because
August is a big month for back-to-
school sales—something the Com-
merce Department’s seasonal adjust-
ment process accounts for. If July’s
adjusted figures were stronger, and
August’s weaker, it would have
amounted to less money coming to
retailers over the two months.

Regardless of such fluctuations,
it is clear that many retailers that
benefited from stay-at-home spend-
ing in the earlier stages of the pan-
demic are now faring worse. Sales
at furniture and home-furnishings
stores fell for four consecutive
months, and were 1.6% below their
year-earlier level in August. Ad-
justed for rising prices, that decline
is even more pronounced.

What is difficult to ascertain is
how reduced spending on items
such as furniture is affecting sales
elsewhere. Although the retail-
sales report does encompass sales
at restaurants and bars, it has
nothing to say about other services
categories, such as travel, dentist
visits and rents. All told, the report
accounts for somewhat less than
half of consumer spending.

For investors, the danger in the
confused spending outlook is that it
can turn into something like a
choose-your-own-adventure book,
with one version saying consumers
are in retreat, another that they are
redeploying resources elsewhere,
and so on. In the end, only one ver-
sion will prove true. —Justin Lahart



