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lon Musk is seeking to

add recent allegations
made by Twitter’s former
head of security in a whistle-
blower complaint to his ar-
gument for terminating his
$44 billion takeover of the
social-media platform. Al

# U.S. stocks fell for a third
straight session, bringing
the S&P 500’s decline to
5.1% over that period. The
S&P 500 and Nasdaq both
shed 1.1% on Tuesday, while
the Dow retreated 1%. Al

# Exxon has notified Rus-
sian officials that it will
sue the government unless
Moscow allows the com-
pany to exit a major oil-and-
gas project, people familiar
with the matter said. A6

# Restaurant operators and
business advocates mobi-
lized to try to convince Cal-
ifornia’s governor to veto

a bill that would set wages
for fast-food workers. Al

# California may soon re-
quire nearly all employers hir-
ing in the state to begin listing
pay on job postings, a move
that could affect many of the
biggest U.S. companies. A4
¢ California’s Legislature
passed a bill to require mak-
ers of social-media apps to
consider the physical and
mental health of minors when
designing their products. A4

@ Best Buy’s quarterly profit
and sales fell as spending on
home electronics dried up
compared with earlier in the
pandemic and industry dis-
counts ate into profits. Bl, B2

4 The SEC sued insurance
magnate Greg Lindberg, al-
leging that he and a lieuten-
ant defrauded insurers out
of more than $75 million. B11

World-Wide

—  ————

4 Mikhail Gorbachev died
at the age of 91. As the last
leader of the Soviet Union,
he sought to reform the
Communist state and infuse
greater transparency, but his
efforts unleashed a wave of
forces that led to the nation’s
demise and reshaped the
geopolitical landscape. Al

4 The Justice Department
said “efforts were likely
taken to obstruct the govern-
ment’s investigation” of doc-
uments at Trump’s Mar-a-
Lago home months before
FBI agents searched the Flor-
ida estate in early August. A3

4 Ukraine pressed forward
with an offensive in the
country’s south on Tuesday,
seeking to build on some
initial gains against Russian
forces after launching the
assault to retake the Kher-
son region a day earlier. A6

# Iraqi cleric Sadr, whose
withdrawal from politics
triggered deadly clashes
in Baghdad, condemned
his supporters for attack-
ing security forces and
called on them to leave
the city’s Green Zone. A16

@ Jackson, Miss., which has
struggled with a crumbling
water infrastructure for
years, has no reliable running
water, authorities said. A3

4 The U.S. Army has
grounded its entire fleet of
CH-47 Chinook helicopters
because of a risk of engine
fires, officials said. A3

4 NASA is hoping to launch
the first lunar-orbit mission
of its Artemis program on
Saturday after the initial
attempt was scrubbed due
to technical glitches. A3
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Mikhail Gorbachev, who unleashed forces that led to the fall of the Soviet Union, died at 91.

Gorbachev, Last Leader
Of Soviet Union, Dies

By ANN M. SIMMONS

MOSCOW—As the eighth
and final leader of the Soviet
Union, Mikhail Gorbachev
sought to reform the Commu-
nist state and infuse greater
transparency. But his efforts
unleashed a wave of unstoppa-
ble forces that led to the na-
tion’s demise, reshaping the
geopolitical landscape and
leaving the U.S. as the world’s
sole superpower.

Russia’s state news agen-
cies cited Moscow’s central

clinical hospital as saying he
had died at age 91. A represen-
tative for Mr. Gorbachev con-
firmed his death.

The son of peasants, he
would be known to the world
as the architect of “pere-
stroika” and “glasnost”—re-
structuring and openness—do-
mestic policies he hoped
would breathe new life into
the country’s sluggish 1980s
economy, remake the political
system and loosen some civil
restrictions at a time of warm-
ing relations with the West.

What happened next was
the unraveling of decades-old
entrenched Communist re-
gimes across the Eastern bloc,
the reunification of Germany’s
East and West, and greatly im-
proved ties with the U.S.

“I do not relieve myself of
responsibility for the initiated
reforms, because I am still
deeply convinced that they
were vital and ultimately will
serve the well-being of my
Motherland and will be benefi-
cial for the world,” Mr. Gorba-
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Musk Cites
Whistleblower
In Legal Fight

Billionaire seeks to
add recent allegations
as part of bid to scrap
his takeover of Twitter

By CArRA LOMBARDO
AND SArAH E. NEEDLEMAN

Elon Musk is seeking to add
recent allegations made by
Twitter Inc.’s former head of
security in a whistleblower
complaint to his argument for
terminating his $44 billion
takeover of the social-media
platform.

Mr. Musk’s lawyers filed a
proposed order in Delaware
Chancery Court on Tuesday
asking the judge for permis-
sion to amend the billionaire’s
countersuit and push the trial
to November from October.

The chief executive of Tesla
Inc. signaled the move in a
second termination letter
made public Tuesday, citing

the complaint in which the
whistleblower, Peiter Zatko,
accuses Twitter of “egregious
deficiencies” related to pri-
vacy, digital and physical secu-
rity, platform integrity and
content moderation.

Mr. Musk and his lawyers
said the allegations in Mr.
Zatko’s complaint, if true,
would demonstrate a breach by
Twitter of certain provisions of
the merger agreement, accord-
ing to the letter dated Aug. 29.

Mr. Musk and his lawyers
initially sent a letter to Twit-
ter on July 8 seeking to termi-
nate the agreement.

Last month, Twitter sued
Musk over his attempt to walk
away from the deal. Mr. Musk
later filed a countersuit, accus-
ing the company of misrepre-
senting the condition of its busi-
ness and key metrics about the
users on its platform. A five-day
nonjury trial is scheduled to
start Oct. 17 in Delaware.
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Selloft Deepens
As Rate Fears Rise

By HANNAH Miao
AND CAITLIN OSTROFF

U.S. stocks fell for a third
straight session, bringing the
S&P 500’s decline to 5.1% over
that period, as economic data
fanned investors’ fears that
the Federal Reserve has ample
runway to continue raising in-
terest rates aggressively.

Each of the major indexes
declined Tuesday, continuing a
sharp selloff in the wake of a
reset in monetary-policy ex-

pectations. The S&P 500 shed
44.45 points, or 1.1%, to close
at 3986.16. The benchmark has
seen more than $1.5 trillion of
its market capitalization
wiped out since stocks began
selling off Friday.

The tech-focused Nasdaq
Composite pulled back 134.53
points, or 1.1%, to 11883.14.
The Dow Jones Industrial Av-
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@ Inflation bets recede after
Powell speech..eeeeeeerenenes Bl

Job Openings Up, Layoffs Drop

The Labor Department said there were a seasonally adjusted
11.2 million job openings in July, up from the previous month’s
upwardly revised 11 million. Layoffs and discharges fell slightly
to 1.4 million in July from the prior month’s level. Hiring
slowed slightly to 6.4 million from 6.5 million in June. A2
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Note: Seasonally adjusted. July 2022 data are preliminary.

Source: Labor Department

Inside t

he Mexican Cartels

That Rule Fentanyl Smuggling

The drug is a leading cause of record overdoses in the U.S.

CULIACAN, Mexico—At a half-built house in
a barrio, a longtime Sinaloa cartel employee
used a shovel to mix chemicals in a simmering

oil barrel.

cracked down on fentanyl production several
years ago and are now churning out bootleg
versions of the highly potent synthetic opioid

that, in its legal form, is used under prescrip-

By Jon Kamp,
José de Cordoba

and Julie Wernau

tion to treat severe pain.

Fentanyl’s inexpensive, easy-to-replicate for-
mula has boosted its appeal to criminal net-

His concoction was an illegal form of fenta-
nyl, which Mexican criminal organizations are
churning out at high volume in laboratories
and smuggling across the border. In a six-day

workweek, the cook said, he can

fentanyl for hundreds of thousands of doses.
With business savvy and growing power in

Mexico, the Sinaloa and rival Jalisco cartels

dominate the market for supplying fentanyl to

year, a record.

make enough

the U.S. They cornered the market after China

works. It is also fueling an overdose crisis that
claimed more than 108,000 lives in the U.S. last

“If it were an athlete, people would call it
‘The G.0.A.T.; ” said Jim Crotty, who served as
deputy chief of staff at the Drug Enforcement
Administration from 2019 to 2021. “It is in fact
the most pernicious, the most devastating drug
that we have ever seen.”

Like a factory worker at a multinational cor-
poration, the 25-year-old fentanyl cook is part
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By JAMES HoOKwAY

LIVERPOOL, England—
Fluffy unicorns and other
kitsch prizes? Check.

Thumping dance anthems
and male dancers in curly
blond wigs flinging '
glow sticks into the
crowd? Check.

Bingo?

That’s right. Ac-
tual bingo. A staple
of nursing homes
and fundraisers in
the U.S., the num-
bers game has been
on a journey since Jonny La-
cey and his friend Joshua
Burke turned it into Bongo’s
Bingo—a no-holds-barred
night out in Liverpool where
Mr. Lacey presides over a
mashup of dance-offs, cheesy

Sold Out Months in Advance,
Bingo Is Now Spelled P-A-R-T-Y

Game gets a boost from dance-offs,
cheesy giveaways and *90s nostalgia

Star of the show

giveaways, '90s nostalgia acts
and, in between, a few rounds
of bingo.

A recent pair of shows here
drew 3,500 people each night,
the biggest yet. They were
sold out months in advance, at
around $40 a ticket.
The same evening,
13 other Bongo’s
Bingo nights played
out across the U.K.
Celebrity guests
have ranged from
David Hasselhoff to
Vengaboys, the Eu-
ropop veterans
whose best-known tracks in-
clude “Boom Boom Boom
Boom.”

“It’s all completely nuts of
course,” Mr. Lacey said before
the second of the Liverpool
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INSIDE

PERSONAL JOURNAL
How to retire during a
market downturn and

make your money
last. A9

JASON GAY
Serena Williams
disrupts a planned
farewell with a
straight-sets win. A12

Fast-Food Chains Push
Against California Bill

By HEATHER HADDON
AND CHRISTINE MAI-Duc

Restaurant operators and
business advocates mobilized
Tuesday to try to convince Cal-
ifornia’s governor to veto a bill
that would set wages for fast-
food workers, which they said
could increase costs and set a
precedent other state and cit-
ies might follow.

The effort is being pushed
by franchise owners, many who
would have to take on the cost
of paying workers a minimum
wage as high as $22 an hour
starting next year, set by a gov-
ernment-run council created by
the bill. Chains that operate
their own restaurants, such as
Starbucks Corp., Chipotle Mexi-
can Grill Inc. and In-N-Out
Burger, would also be affected.

Groups representing restau-
rant companies and owners
said they plan to launch an ad-
vertising campaign and deploy

franchisees and business lead-
ers to attempt to convince Gov.
Gavin Newsom, a Democrat, to
veto the bill.

“Every resource at our dis-
posal will be used to ensure
our entire membership is ask-
ing the Governor to veto this
bill,” said Jot Condie, president
of the California Restaurant As-
sociation. He said he fears the
wage-setting council’s author-
ity could later be expanded be-
yond the fast-food industry.

The bill, known as the Fast
Act, passed California’s Legisla-
ture Monday. It was backed by
labor unions, which believe a
state council setting minimum
wages for fast-food workers
could create a new model to en-
sure fair wages and other pro-
tections for hourly workers in
an industry where unions have
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@ California bill passes to make
job postings list pay.... A4
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Job Openings Rise as Layofts Fall Slightly

By BRYAN MENA

U.S. job openings rose in
July as employers scooped up
workers in a tight labor mar-
ket.

The Labor Department on
Tuesday said there were a sea-
sonally adjusted 11.2 million job
openings in July, up from the
previous month’s upwardly re-
vised 11 million. Job openings
have remained elevated and
above 10 million since the sum-
mer of 2021.

The number of times work-
ers quit their jobs edged down
to 4.2 million in July from
June’s 4.3 million. Layoffs and
discharges fell slightly to 14
million in July from the prior
month’s level. Hiring slowed
slightly to 6.4 million from 6.5
million in June.

The jobs market remains
strong, but some signs have

pointed to slowing momentum
as the Federal Reserve raises
interest rates to tamp down in-
flation. The average pace of job
growth in the first half of the
year was slower than in all of
2021, and new applications for
unemployment benefits have
hovered near the highest point
of the year in recent weeks.

A separate report released
Tuesday said consumer confi-
dence improved in August, end-
ing a three-month streak of de-
clines. Private-research group
the Conference Board said
Tuesday that its consumer-con-
fidence index rose to 103.2 in
August from a revised 95.3 in
July, as households’ concerns
about inflation retreated amid
lower gasoline prices.

Later this week, the Labor
Department will report how
many jobs the U.S. economy
added in August and say

whether the unemployment
rate held at the 50-year low
reached in July. The August
employment report will include
updated figures on wage gains,
a factor driving high inflation.

Job openings still greatly ex-
ceed the number of unem-
ployed people seeking work,
and separate private-sector es-
timates show that labor de-
mand remains high, but is
slowing as the broader econ-
omy loses steam.

Jobs site ZipRecruiter esti-
mates there were about 10 mil-
lion job openings through mid-
August, down from the
seasonally adjusted 11.2 million
openings in July.

Industries where work is
more likely to be done in per-
son, like tourism and education,
had some of the highest job-
opening rates in July. The
South, the Midwest and the

West all had a higher job open-
ings rate in July than they did a
year before.

“While the labor market is
still carrying solid momentum,
we expect the hefty pace of job
growth will moderate in the
second half of the year as com-
panies face a weaker domestic
and external backdrop,” Lydia
Boussour, lead U.S. economist
at Oxford Economics, wrote in
an analyst note.

The high level of job open-
ings means that it remains easy
for laid-off workers to quickly
land a new job. However,
ZipRecruiter data show that
some job seekers have become
more concerned about job secu-
rity and more are worried that
a job offer they received might
be rescinded, according to Julia
Pollak, chief economist of
ZipRecruiter.

The share of job seekers who

have said they felt financial
pressure to accept the first of-
fer they received has also in-
creased, she added.

Ms. Pollak said she expects
the number of times workers
quit their jobs, which reached
4.2 million in July, to remain el-
evated as a result of the impact
of remote work. Quitting picked
up in 2021 as job openings in-
creased.

“Any person looking for a
job before might have been lim-
ited to the three job openings
in their neighborhood, but now
they can apply for 3,000 remote
job openings within their occu-
pation nationwide,” Ms. Pollak
said.

While the U.S. economy in
July had recouped the 22 mil-
lion jobs it lost at the start of
the Covid-19 pandemic, the la-
bor force remains smaller than
it was in the beginning of 2020.

The labor-force participation
rate—the share of the popula-
tion 16 and older working or
seeking work—also fell to 62.1%
in July, below the 63.4% in Feb-
ruary 2020.

George Pfeffer, a manage-
ment committee member at
DPR Construction, said hiring
hasn’t slowed down as the com-
pany of roughly 10,000 workers
tries to fill about 300 vacan-
cies.

Mr. Pfeffer added that his
company will likely hesitate to
lay off workers even as eco-
nomic growth slows.

“Keeping our workforce em-
ployed for when things turn
back up is way more valuable
than laying them off and trying
to find them again later,” Mr.
Pfeffer said.

@ Heard on the Street: Tight
job market jolts stocks..... B12

U.S. WATCH

WASHINGTON, D.C.

Biden Still Undecided
About Easing Tariffs

President Biden remains unde-
cided about easing tariffs on Chi-
nese imports, as he weighs the
possible impact on inflation
against the impact on American
workers, Commerce Secretary
Gina Raimondo said.

“He is trying to balance the
benefit to inflation from cutting
the tariffs against potential harm
to US. labor,” Ms. Raimondo said
in an interview. “l know he’s look-
ing at it. He takes it incredibly se-
riously.”

The White House has been de-
bating a possible tariff cut for
months, with Ms. Raimondo and
Treasury Secretary Janet Yellen
among cabinet members who
think a limited tariff reduction
would benefit US. businesses and
consumers who buy Chinese prod-
ucts.

“It all depends on exactly how
it is done and on which prod-
ucts..but | think there is merit to
it Ms. Raimondo said. “That deci-
sion is with the president himself.
We have briefed him a number of
times.”

Labor groups oppose lifting the
tariffs, saying the levies have pro-
tected domestic manufacturers
and encouraged them to invest at
home.

—Yuka Hayashi

TEXAS

Possible U.S. Death
From Monkeypox

A person in Texas who was di-
agnosed with monkeypox and had
a weak immune system has died,
Texas state health officials said
Tuesday, in what could be the

OLD WARRIOR: The Battleship Texas,

served in World War | and World War lI, is scheduled to

be towed down the Houston Ship Channel on Wednesday to a dry dock in Galveston. Once there, it will undergo a $35 miillion repair.

first known fatality from the virus
in the US.

The Texas Department of
State Health Services said this
was the first death of a person di-
agnosed with monkeypox in
Texas. Officials are investigating
what role monkeypox played in
the death.

They said the patient, who
was an adult and a resident of
Harris County, Texas, was “se-
verely immunocompromised” but
didn't offer additional details.

In a statement, Texas health
commissioner Dr. John Hellerstedt
said that “monkeypox is a serious
disease, particularly for those with
weakened immune systems.” He

urged those who have been ex-
posed or have symptoms to seek
treatment.

A representative for the Texas
health department didn’t respond
to a request for comment.

—Joseph Pisani

MIDWEST, SOUTH

Three People Killed In
Severe Storms

Severe storms that brought
damaging winds, heavy rains and
flash flooding to parts of the Mid-
west and the South were blamed
for the deaths of three people, in-
cluding two children in Michigan

and Arkansas as well as a woman
in Ohio.

Monday’s storms also knocked
out electrical service to hundreds
of thousands of homes and busi-
nesses in Indiana and Michigan,
with dozens of schools canceling
classes in Michigan alone on Tues-
day because of power outages.

In the Michigan city of Monroe,
a 14-year-old girl was electrocuted
Monday night in the backyard of
her home after coming into con-
tact with an electrical line that
was knocked down by a thunder-
storm, the public safety depart-
ment said in a Facebook post. The
girl was with a friend and she
reached for what she believed

was a stick, but it turned out to
be the power line, the department
said.

In Arkansas, an 11-year-old boy
died after he was swept into a
storm drain during heavy rainfall
Monday, authorities said.

A 47-year-old woman who
tried to help the child was also
pulled from the drain and taken to
a hospital for treatment, according
to police in Bentonville.

In Ohio, a woman was killed
Monday night when a tree fell on
her behind her home in Toledo
just as a strong storm moved
through the area, the city’s fire de-
partment said.

—Associated Press

Musk Cites
Complaint
To End Bid

Continued fromPage One
Though the whistleblower
complaint is separate from the
merger dispute, Mr. Musk’s
lawyers said in the Aug. 29 let-
ter that the allegations of far-
reaching misconduct at Twitter
would likely have severe conse-
quences for the company’s
business, constituting a “mate-
rial adverse effect” as defined
in the merger agreement.
“We remain committed to
closing the transaction on the
price and terms agreed upon
with Mr. Musk,” Twitter said
in a statement. “We have not
breached any of our represen-
tations or obligations under
the agreement, and have not

suffered and are not likely to
suffer a company material ad-
verse effect.”

Mr. Musk’s lawyers said the
reasons they cite for scrapping
the deal in the latest letter are
in addition to those outlined
in the July termination notice,
which cited concerns over
Twitter’s estimates about how
many of its monetizable daily
active users are fake or spam
accounts.

Messrs. Musk and Zatko both
said there are too many fake
and spam accounts on Twitter,
but they offer different reasons
for why that matters. Mr. Musk
has accused Twitter of commit-
ting fraud by undercounting
spam and bots when calculating
its monetizable daily active us-
ers, as a way to mislead adver-
tisers and misrepresent the
strength of its business.

Mr. Zatko said Twitter does
a reasonable job of counting
those numbers, but he claimed
the company doesn’t do more
to remove spam and fake ac-

Peiter Zatko

counts from the platform be-
cause executives are moti-
vated to focus only on the
monetizable user figure. That,
he claimed, hurts the general
experience on the platform.
Mr. Musk’s legal team sent
a subpoena to Mr. Zatko, ac-
cording to legal filings on
Monday in Delaware, seeking
information related to how the
company measures and deals
with fake and spam accounts,
as well as information pertain-
ing to reports about the com-
pany’s alleged security vulner-

MATT MCCLAIN/THE WASHINGTON POST/GETTY

abilities that were sent to
Chief Executive Parag Agrawal
or other executives.

Mr. Zatko is a famed ex-
hacker who was recruited to
Twitter in November 2020 by
co-founder Jack Dorsey to
help protect user privacy and
the security of the company’s
computer systems. He was
fired earlier this year.

Mr. Musk’s lawyers are also
seeking details on Mr. Zatko’s
departure from Twitter and
want to depose Mr. Zatko on
Sept. 9.

Debra Katz, an attorney rep-
resenting Mr. Zatko, said he
would comply with the legal ob-
ligations of the subpoena and
his appearance at the deposi-
tion would be involuntary.

Twitter said last week Mr.
Zatko was fired “for ineffec-
tive leadership and poor per-
formance” and his complaint
“is riddled with inconsisten-
cies and inaccuracies and lacks
important context.”

Mr. Musk’s lawyers wrote in
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CORRECTIONS &5 AMPLIFICATIONS

The JPMorgan Hedged Eq-
uity Fund I is closed to most
investors, while funds II and III
remain open. A Business & Fi-
nance article on Tuesday about
buffer funds incorrectly said all
three funds are closed to most
investors.

The Chinese yuan weak-
ened past 6.88 to the dollar in
the more freely traded offshore
market on Aug. 23, taking its
year-to-date decline against
the dollar to 7.6% as of that
date. An Aug. 24 Business & Fi-

nance article about China’s
currency incorrectly said the
yuan depreciated more than 8%
against the dollar over that pe-
riod.

Mississippi’s only natural
public beaches are on the bar-
rier islands, and there is one
private natural beach on the
mainland of the Mississippi
coast. An Aug. 20 Off Duty arti-
cle about Ocean Springs, Miss.,
incorrectly said that the only
natural beaches in the state are
on the barrier islands.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

the Aug. 29 letter that the facts
supporting the whistleblower
complaint were known to Twit-
ter when they agreed to sell
the company to Mr. Musk and
when Mr. Musk initially sought
to abandon the deal in July.

Among the allegations cited
by Mr. Musk are Mr. Zatko’s
claim that Twitter has repeat-
edly violated its 2011 Federal
Trade Commission consent de-
cree that required the com-
pany to establish and maintain
“a comprehensive information
security plan” to ensure that
its users’ personal data was
sufficiently protected from
disclosure.

Mr. Musk also cited Mr.
Zatko’s assertion that some of
Twitter’s regulatory filings
contained untrue statements.

At a recent company all-
hands meeting, an executive
told employees that Twitter is
in full compliance with its FTC
consent decree and that an ex-
ternal auditor reviews Twit-
ter’s compliance with the de-
cree every two  years,
according to a spokesman.

The FTC didn’t respond to a
request to comment about the
complaint after it became pub-
lic last week.

It is rare for a whistleblower
case to affect the outcome of a
merger deal, but it has hap-
pened, said Brian Quinn, a pro-
fessor at Boston College of Law
who focuses on corporate law
and mergers and acquisitions.

—Will Feuer
and Erin Mulvaney
contributed to this article.
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N.Y. Fed
Chief Says
Rates Need
To Stay Up

By Nick TiMirAOS
AND MICHAEL S. DERBY

Federal Reserve Bank of New
York President John Williams
said combating high inflation is
likely to require lifting the cen-
tral bank’s benchmark short-
term interest rate above 3.5%
and holding it at that level
through next year.

“Our focus is on getting in-
flation back down to 2%,” and
the current level of price pres-
sures is “far too high,” Mr. Wil-
liams said in an interview with
The Wall Street Journal.

To reduce inflation amid a
strong labor market, Mr. Wil-
liams said the Fed will very
likely need to raise rates high
enough to slow economic activ-
ity. To do that, he said interest
rates will need to rise above
the inflation rate, which he said
he expects to fall to between
2.5% and 3% next year. “We’re
still quite a ways from that, and
to me, that’s one of the bench-
marks,” said Mr. Williams. “We
need to get the interest rate,
relative to where inflation is
expected to be over the next
year, into a positive space and
probably even higher.”

Fed officials raised the rate
last month by 0.75 percentage
point to a range between 2.25%
and 2.5%. They have indicated
they are likely to consider an-
other 0.75-point rate rise at
their meeting next month,
though some have said they
would like to raise it by 0.5
point to avoid overtightening.

“We’re going to need to have
restrictive policy for some
time; this is not something that
we’re going to do for a very
short period of time and then
change course,” he said. “We’ll
continue through next year”
with a restrictive policy stance,
he said.

Growth in
Home Prices
Eased in June

By NiCOLE FRIEDMAN

Home-price growth slowed
in June as higher mortgage
rates made homeownership
less affordable.

The S&P CoreLogic Case-
Shiller National Home Price
Index, which measures aver-
age home prices in major met-
ropolitan areas across the na-
tion, rose 18% in the year that
ended in June, down from a
19.9% annual rate the prior
month.

The housing market has
cooled in recent months, and
existing-home sales have fallen
for six straight months
through July. Economists ex-
pect home-price growth to
slow significantly by year-end,
but prices continue to show
large gains from a year ago.

The median existing-home
price rose 10.8% in July from a
year earlier to $403,800, ac-
cording to the National Asso-
ciation of Realtors.

The Case-Shiller 10-city in-
dex gained 174% over the year
ended in June, versus a 19.1%
increase in May. The 20-city
index rose 18.6%, after an an-
nual gain of 20.5% in May.
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DOJ Says
Bid Likely
Made to
Obstruct
Search

WASHINGTON—The Justice
Department said “efforts were
likely taken to obstruct the
government’s investigation” of
documents at former Presi-
dent Donald Trump’s Mar-a-
Lago home months before FBI
agents searched the Florida
estate in early August.

By Sadie Gurman,
Jan Wolfe
and Alex Leary

A court filing late Tuesday
objecting to Mr. Trump’s pro-
posal that the documents
seized be vetted by a third-
party arbiter laid out the gov-
ernment’s most detailed time-
line yet of the events that led
to the unprecedented search
of the premises.

The 36-page document un-
derscored the urgency with
which the Justice Department
believed it needed to secure
the classified material after
Mr. Trump’s team failed to re-
linquish all of it during several
less invasive attempts to re-
trieve it earlier this year.

Those steps included a
grand jury subpoena issued to
Mr. Trump’s team in May
seeking all classified docu-
ments from the premises.

According to the govern-
ment’s filing, a representative
of Mr. Trump handed over an
accordion folder of documents
when FBI agents visited the
Palm Beach property on June
3. Another representative then
attested in writing that the
team had supplied “any and all
documents that are responsive
to the subpoena,” according to
the filing.

Further investigation
showed that not to be the case,
the Justice Department said.

“The FBI uncovered multi-
ple sources of evidence indi-
cating that the response to the
May 11 grand jury subpoena
was incomplete and that clas-
sified documents remained at
the Premises, notwithstanding
the sworn certification made
to the government on June 3,”
the filing said.

“The government also devel-
oped evidence that government
records were likely concealed
and removed from the Storage
Room and that efforts were
likely taken to obstruct the
government’s investigation,”
the Justice Department said.

A spokesman for Mr. Trump
didn’t immediately return a
request seeking comment.

In the Aug. 8 search, agents
carted away more than two
dozen boxes including 11 sets
of classified documents.

Mississippi Ci

By ALYSSA LUKPAT
AND CAMERON MCWHIRTER

The city of Jackson, Miss.,
which has struggled with a
crumbling water infrastruc-
ture for years, has no reliable
running water, authorities
said.

Pumps at the main water-
treatment plant in the state’s
largest city failed Monday,
Republican Gov. Tate Reeves
said, leaving the capital with
little to no water—and some-
times raw reservoir water—
flowing through the pipes.

The poor-quality water
and the low water pressure
meant it wasn’t safe for peo-
ple to drink the water or to
brush their teeth with it,
state officials said. Instead,
officials were working to dis-
tribute cases of bottled water
to the city’s roughly 150,000
residents. “It is going to be a
massive undertaking,” Mr.
Reeves said. He said it could
take three or four months to
repair the plant.

White House press secre-
tary Karine Jean-Pierre told
reporters traveling aboard
Air Force One Tuesday that
the Federal Emergency Man-
agement Agency was working
with Mississippi to identify
needs and the U.S. Environ-
mental Protection Agency
was coordinating with indus-
try “to expedite delivery of
critical treatment equipment
for emergency repairs at the
city of Jackson water treat-
ment facilities.”

Mr. Reeves declared a
state of emergency over the
water crisis, saying the city,
which runs the plant, didn’t
have enough water to fight
fires or flush toilets. The
city’s public schools shifted
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Rajwinder Singh, owner of a gas station and convenience store, packed cases of drinking water
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that he bought from a Kroger grocery store into his vehicle Tuesday in Jackson, Miss.

online on Tuesday because of
the water shortage.

A possible failure at the
plant had been looming for
weeks. Mr. Reeves said the
facility had been operating
on small backup pumps after
the main pumps were se-
verely damaged.

Jackson Mayor Chokwe
Antar Lumumba, a Democrat,
said at a press conference

Monday that recent floodwa-
ters had inundated the plant.
The facility has released less
water to residents in recent
days because it was strug-
gling to treat the water.

Mr. Lumumba declared a
water system emergency and
said the shortage is likely to
last several days. “It is no se-
cret to any of us—we have a
very fragile water-treatment

facility,” he said.

Since last month, state
health  authorities  had
warned residents to boil their
water—which may contain
bacteria, viruses or para-
sites—after pumps at the
plant began to fail.

Velma Warner, a 53-year-
old Jackson resident, said she
is tired of having to boil wa-
ter every time she wants to

ty Runs Out of Saf
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cook, wash dishes or brush
her teeth. She said the water
shortage this week has made
the situation even more hec-
tic.

“This is just uncalled for—
what we are experiencing
here,” said Ms. Warner, a
church nursery coordinator.

First Presbyterian Day
School, a private Christian
school with about 600 stu-
dents, has been buying extra
pallets of bottled water and
recently ordered a tanker
truck filled with water as a
backup, said Swayze Pente-
cost, a school administrator
in charge of admissions and
marketing.

Jackson’s water system
has struggled for years to
hold up during severe
weather. The city has multi-
ple aging water plants that
are often strained when the
Pearl River, which runs
through Jackson, overflows.
Officials in Jackson have said
it would cost more than $200
million to fix Jackson’s water
infrastructure.

Last week, heavy rains and
floods battered central Mis-
sissippi, including Jackson.
Many roads in the capital
were impassable but only one
home was flooded, the mayor
said Monday. The threat of
catastrophic flooding in the
area has largely receded
since then, and the National
Weather Service said Monday
that the water levels in the
Pearl River were dropping.

Mr. Reeves declined at the
Monday briefing to answer a
question about whether the
flooding had strained the wa-
ter-treatment plant in Jack-
son.

—Ken Thomas
contributed to this article.

Army Grounds Entire Chinook Helicopter Fleet

By ANDREW TANGEL
AND GORDON LUBOLD

The U.S. Army has
grounded its entire fleet of
CH-47 Chinook helicopters due
to a risk of engine fires, U.S.
officials said.

Army officials are aware of
a small number of engine fires
with the helicopters, and the
incidents didn’t result in any
injuries or deaths, the U.S. of-
ficials said. One of the officials
said the fires occurred in re-
cent days.

The U.S. Army Materiel
Command grounded the fleet
of hundreds of helicopters
“out of an abundance of cau-
tion,” but officials were look-
ing at more than 70 aircraft
that contained a part that is
suspected to be connected to
the problem, officials said.

The grounding of the Chi-
nook helicopters, a battlefield
workhorse since the 1960s,
could pose logistical challenges
for American soldiers, depend-

ing on how long the order
lasts.

The grounding was targeted
at certain Boeing Co.-made
models with engines manufac-

tured by Honeywell Interna-
tional Inc., people familiar with
the matter said. The grounding
took effect within about the
last 24 hours, these people

said. The Army has about 400
of the helicopters in its fleet,
one of the U.S. officials said.
Boeing declined to com-
ment, referring questions to

RONI REKOMAA/BLOOMBERG NEWS

The U.S. Army decided to
ground its CH-47 Chinooks
because of a small number of
engine fires. The helicopters
have been a battlefield
workhorse since the 1960s.

the Army.

A Honeywell spokesman said
the engine maker worked with
the Army to determine that
certain components known as
O-rings didn’t meet the com-
pany’s design specifications. He
said the parts were installed
during routine maintenance at
an Army facility. While he de-
clined to name the company
that made the parts, the Hon-
eywell spokesman said the
company is working to supply
the Army with replacements.

An Army spokeswoman said
the service has identified the
root cause of fuel leaks that
caused “a small number of en-
gine fires among an isolated
number” of the helicopters. She
said the Army is taking steps to
resolve the issue.

Biden Urges Police Funding,
Tight Gun Laws to Fight Crime

By CATHERINE LUCEY
AND NATALIE ANDREWS

WILKES-BARRE, Pa.—Presi-
dent Biden stressed Demo-
cratic efforts to improve pub-
lic safety Tuesday by spending
more on policing and tighten-
ing gun laws, while accusing
some Republicans of trying to
undercut law enforcement in
probes related to former Pres-
ident Donald Trump.

During his speech in the
Keystone State, a crucial bat-
tleground in the coming mid-
term elections, Mr. Biden
looked to counter GOP attacks
that his party is soft on crime.
Democrats are divided on bills
to address problems at police
departments, with some mod-
erates pushing for grants for
small police agencies for hir-
ing and training, and progres-
sive and Black Democrats
pushing for more accountabil-
ity for police.

“When it comes to public
safety in this nation, the answer
is not defund the police, it’s
fund the police,” Mr. Biden said.

The focus on policing and
guns comes as mayors and law-
enforcement leaders have been
trying to tamp down a surge in
violent crime in recent years,
while some Democrats have
sought to overhaul policing tac-
tics and ease criminal penalties.
The number of homicides rose
nearly 30% in 2020, and prelim-

inary data indicate the rate con-
tinued to rise in 2021.

Mr. Biden highlighted the bi-
partisan firearms legislation he
signed into law this summer,
repeated his calls to pass a ban
on so-called assault weapons
and called on Republicans to
condemn the rioters that
stormed the Capitol on Jan. 6,
2021, in support of Mr. Trump.

House Speaker Nancy Pelosi
(D., Calif.) had planned to hold
votes on a package of bills in
July, and then again in August,
but delayed the votes over

The president spoke
in Pennsylvania, a
battleground in the
midterm elections.

splits inside the party. The
package would likely include
legislation banning assault-
style weapons and helping po-
lice address mental-health cri-
ses, which lawmakers largely
agree on. The main disagree-
ment is over legislation focused
on funding police departments,
which some Democrats say
should do more to limit the use
of force, no-knock warrants and
other controversial tactics. The
bills as a package would be un-
likely to advance in the Senate.

Many Democrats have
pushed for increasing police
accountability since May 2020,
when George Floyd was killed
by a police officer in Minneap-
olis, setting off nationwide
protests over the use of force
against Black Americans. Dur-
ing the protests, some pro-
gressives and activists called
for defunding police depart-
ments, and some cities did cut
police budgets. Many Demo-
crats later blamed “defund the
police” rhetoric in part for
their loss of House seats in the
2020 election, and lawmakers
continue to debate the best
way to cut crime rates while
improving police practices.

Mr. Biden was joined by
Sen. Bob Casey, Gov. Tom Wolf,
Rep. Matt Cartwright, all Penn-
sylvania Democrats, and state
Attorney General Josh Shapiro,
the Democratic candidate for
governor. Lt. Gov. John Fetter-
man, the Democratic candidate
for Senate, wasn’t in atten-
dance but is expected to join
Mr. Biden at a Labor Day pa-
rade Monday in Pittsburgh,
and Mr. Biden praised the can-
didate in his speech.

Republican National Com-
mittee Chairwoman Ronna Mc-
Daniel issued a statement say-
ing “Biden Democrats want to
destroy Pennsylvania jobs, re-
lease violent criminals back on
the streets, and raise taxes on
hardworking Pennsylvanians.”

NASA to

Try Moon
Launch
Saturday

By MicAaH MAIDENBERG
AnD ANDREW TANGEL

NASA is now hoping to
launch its towering rocket on a
Iunar-orbit mission on Saturday.

An initial attempt to launch
its first Artemis mission on
Monday was postponed after
engine-related problems
emerged on the Space Launch
System rocket that is supposed
to carry the unmanned Orion
spacecraft toward the moon.

Mike Sarafin, who manages
Artemis at NASA, said after
reviewing data on Monday,
teams at NASA decided to try
for the launch on Saturday.
NASA officials said Saturday’s
two-hour launch window
would begin at 2:17 p.m. EDT.
The launch attempt could be
further postponed until Mon-
day if weather causes prob-
lems, they said.

The initial launch attempt
was scrubbed because of prob-
lems with a procedure designed
to cool down the engines before
super-cold fuel begins flowing
through them during blastoff.

NASA plans to start the cool-
ing process that affected Mon-
day’s launch earlier in the pro-
cess leading up to the launch
attempt, Mr. Sarafin said.
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Sacramento Approves Measure

To Make Job Postings List Pay

Bill requiring disclosure
by employers that have
at least 15 staffers now
is in governor’s hands

By CHip CUTTER

California may soon require
nearly all employers hiring in
the state to begin listing pay
on job postings, a move that
could affect many of the big-
gest U.S. companies.

A Dill passed by the Califor-
nia Legislature mandates that
all organizations with 15 or
more employees include the
hourly pay or salary range on
job listings in the state. It also
calls for companies to disclose
more information to the state
on the wages of existing work-
ers. It now heads to the desk
of Gov. Gavin Newsom, a Dem-
ocrat. Representatives for Mr.
Newsom declined to comment.

The legislation, if enacted,
could compel employers to
make nationwide changes to
pay and hiring practices, hu-
man-resources executives and
advisers said. Already, a num-
ber of cities and states have
passed salary transparency
laws. Such a law took effect in
Colorado last year, while one
in New York City begins in No-
vember. The state of Washing-
ton will require companies to
include pay ranges on job
posts as of Jan. 1.

California’s Legislature also
passed a bill on Monday to
create a government panel
that would set wages for fast-
food workers in the state.

labor and employment attor-
ney in the San Francisco office
of Greenberg Traurig LLP. “It’s
an administrative burden for
the employer,” he said.

The California bill passed a
@ vote in the California Assem-
£ bly on Monday and the Senate
2 on Tuesday. The bill, intro-
& duced by California state Sen.
& Monique Limoén, is aimed at
& addressing gender pay gaps
=and providing more wage

There are more than 19 million workers in California. Above, an
employee at work at a store in San Francisco.

California has more than 19
million workers and is home to
companies such as Apple Inc.,
Google parent Alphabet Inc.,
Meta Platforms Inc. and Walt
Disney Co., all of which would
be required to reveal compen-
sation information on postings
for roles in the state under the
legislation.  California-based
companies wouldn’t be re-
quired to disclose pay for roles
based outside of the state. The
measure would apply to compa-
nies based elsewhere but look-
ing to fill roles in California. A
number of California business
groups oppose the bill, calling
it overly burdensome.

Big companies typically
prefer to standardize hiring
practices across states, advis-
ers said, so the California leg-
islation may also push some
employers to list pay on all job
posts nationwide, wanting to
avoid a state-by-state patch-
work approach.

“This is likely going to be

the tipping point for many
large employers where they
consider a nationwide strat-
egy,” said Christine Hendrick-
son, vice president of strategic
initiatives at Syndio, an analyt-
ics platform that helps employ-
ers identify and fix pay and
other workplace discrepancies.
Microsoft Corp. in June
said it would start to disclose
salary ranges for all job post-
ings in the U.S. beginning no
later than January, and some
smaller employers have said
they intend to do the same.
Many companies have tra-
ditionally been reluctant to
add pay information on job
postings, fearing that it could
make hiring more difficult or
raise issues internally if cur-
rent employees compare their
existing pay with the range on
a job listing. Some employers
also worry that missteps could
lead to civil penalties or que-
ries from California labor offi-
cials, said Philip I. Person, a

transparency.
In addition to requiring pay

3 ranges on job postings, the leg-

islation also broadens some re-
quirements for companies to
disclose pay information about
existing workers. Companies
would need to provide Califor-
nia with the median and hourly
pay rate by race, ethnicity and
sex within a variety of job cate-
gories. Companies that hire 100
or more employees through la-
bor contractors would also be
required to submit a pay-data
report to the state.

An earlier provision in the
legislation, since removed,
would have required the state
to publish the pay-data reports
of many companies to the pub-
lic, a measure that drew criti-
cism from trade groups. The
California Chamber of Com-
merce and other business
groups in the state still oppose
the bill, arguing that it could
undermine employers’ ability
to hire. But the California
Chamber removed the bill
from its “job killer list” after
lawmakers amended the bill to
no longer include the provi-
sion that a company’s pay-data
reports could be published.

California Passes Bill

On Social-Media Apps

By CHRISTINE MAI-Duc
AND MEGHAN BOBROWSKY

California’s Legislature
passed a bill Tuesday that
would for the first time in the
U.S. require the makers of so-
cial-media apps such as Face-
book, Instagram and TikTok to
consider the physical and
mental health of minors when
designing their products.

The bill passed in a unani-
mous, bipartisan vote in the
Assembly after doing the same
in the state Senate Monday.
Both chambers are dominated
by Democrats.

Gov. Gavin Newsom hasn’t
indicated whether he would
sign or veto the bill. A spokes-

The bill aims to
protect the physical
and mental health
of minors.

man for the Democrat declined
to comment.

“California is home to the
tech innovation space, and we
welcome that,” state Assembly
member Buffy Wicks, a Demo-
crat and the bill’s primary au-
thor, said Tuesday morning at
a news conference urging Mr.
Newsom to sign the bill. “But
I also want to make sure our
children are safe, and right
now, they are not safe.”

Social-media companies op-
posed the bill, arguing that
differing state laws regulating
their apps would make compli-
ance difficult.

Its passage comes after the

failure of a separate measure
that would have allowed gov-
ernment attorneys to sue so-
cial-media companies when
their apps cause harm or ad-
diction in their children.

Representatives for compa-
nies including Meta Platforms
Inc.,, Snap Inc. and Twitter
Inc. lobbied aggressively
against that measure.

The bill that passed Tues-
day would require social-me-
dia companies to study prod-
ucts and features deemed
likely to be accessed by mi-
nors to assess and mitigate
potential harm before releas-
ing them publicly. Those as-
sessments would have to be
given to the state attorney
general, if requested, though
the contents wouldn’t be sub-
ject to public disclosure.

It would also require com-
panies to disclose their pri-
vacy policies in language chil-
dren can understand and
prohibit profiling of minors
and the use of tools that en-
courage children to share per-
sonal information.

In addition, it would pro-
hibit companies from precise
geolocation tracking unless
the child is notified and
would ban companies from
using children’s personal in-
formation in ways that are
deemed to be detrimental to
their health.

Companies found to violate
the rules could face injunc-
tions on their products and
be fined up to $2,500 per af-
fected child for each violation
and up to $7,500 per child if
the violation was intentional.

If the bill is signed by Mr.
Newsom, its provisions would
go into effect in July 2024.

Fast-Food
Chains
Fight Bill

Continued from Page One
struggled to organize workers.

“We want California to be
the first in the nation as it is in
so many fronts, and to be able
to spread this to other states,”
said Mary Kay Henry, interna-
tional president of the Service
Employees International Union.

On Monday, more than 100
union members rallied outside
the state capitol ahead of the
bill’s final passage. “Sign the
bill!” they chanted.

A spokesman for Mr.
Newsom declined to comment
on whether he will sign the bill.
However, top officials in his ad-
ministration have been en-
gaged in negotiations over the
bill’s final language over the
past month, and changes such

as removing a provision that
made chains jointly responsible
with franchisees for the treat-
ment of workers were made
partly in response to the gover-
nor’s concerns, according to
people with knowledge of the
conversations.

Mr. Newsom expressed nu-
merous concerns about the bill
before significant amendments
were made in the past week,
including one that calls for the
wage-setting council to shut
down in 2028 unless it is re-
newed, the people said. His de-
partment of finance publicly
opposed earlier versions.

He has until Sept. 30 to de-
cide whether to sign or veto
the measure.

Restaurant owners and
other business groups called
the bill the latest example of
overly burdensome govern-
ment regulation in California.
The state recently finalized
regulations to ban the sale of
gas-powered cars beginning in
2035 and is considering bills to
more tightly regulate social-
media platforms and accelerate

Number of locations in California for select
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climate goals that are already
among the most aggressive in
the country.

Democratic political leaders
in Sacramento see the state as
a leader in progressive policy
making and have said Califor-
nia is attractive to companies
whose workers want to live in
a state that supports abortion
rights and equality for trans-

1,000 1,500 2,000

gender people.

Some companies have said
the state’s burdensome regula-
tions are motivating them to
move corporate headquarters,
manufacturing plants and
other operations elsewhere.

If signed into law, the bill
could more heavily affect
chains like Starbucks, Chipotle
and In-N-Out that operate their

own locations, versus other
chains that rely more heavily
on franchisees. Starbucks has
around 1,880 locations in Cali-
fornia, and Chipotle has about
440, according to an analysis
by Citigroup Global Markets.
Representatives for Chipotle
and In-N-Out didn’t respond to
requests to comment. Star-
bucks declined to comment.
A representative for Jack in
the Box Inc., which has 972
franchisee-owned stores and
338 company-owned locations
in California, according to Citi-
group, said any increased labor
costs handed down by the
council to restaurants will lead
to operators hiking prices. The
chain said it is engaging the
governor’s office on the bill.
“The small owner who wants
to go into business will be neg-
atively impacted,” said Sid
Feltenstein, a former Dunkin’
executive who is now a partner
with private-equity firm DIA
Equity Partners. Mr. Feltenstein
said he wouldn’t consider a
deal for a fast-food company
that has a large percentage of

outlets in California today.
The bill calls for creating a
10-person panel made up of
workers, union representatives,
employers and business advo-
cates, chosen by the governor
and legislative leaders. The
panel would set hourly wages
of up to $22 starting next year
for workers at fast-food restau-
rants that are part of a chain,
with limited or no table service,
and where customers order and
pay before receiving their food.
After next year, wages can in-
crease annually by the same
rate as the consumer-price in-
dex, up to a maximum of 3.5%.
California’s current mini-
mum wage is $15, set to in-

crease to $15.50 on Jan. 1.
Labor shortages have
boosted wages nationally for
many fast-food workers over
the past year. Workers at U.S.
restaurants and bars were earn-
ing an average wage of $18.50
an hour in June, up about 8.3%
from a year earlier, according to

the Labor Department.

—Sarah Chaney Cambon
contributed to this article.

Now Bingo
Is Spelled
P-A-R-T-Y

Continued fromPage One
shows, wearing his customary
black-and-white striped T-
shirt and nursing a pint of
Diet Pepsi. “The funny thing is
that when the bingo starts it’s
eyes down—you could almost
hear a pin drop.”

Their success has given the
game a second wind here, de-
cades after bingo halls began
replacing local cinemas on
British main streets, only to
face growing pressure them-
selves from sports betting and
other online gaming. Many
people coming to Bongo’s are
looking for a night out that
looks good on Instagram or
TikTok when they post the
pictures the next morning.
Bongo’s, with its special guests
and dance breaks fits the bill
better than a night in the pub,
and traditional bingo halls
have been pulling in students
and other new players with a
similar approach.

“Escapism is a big part of
it, just taking part in some-
thing where you’re fully in the
moment,” Mr. Burke said. “But
the bingo is integral to it, too.”

As the clock ticked down to
showtime, Claire Humphries
agreed. “It’s absolutely the best
bit,” she said, bingo card and
red marker pen at the ready.

She was at a Bongo’s show
with a friend several years ago
when Mr. Lacey got word that
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Players marking their cards at Bongo’s Bingo in Liverpool, England

the secret guest, a British rap-
per, wouldn’t be able to make
it. Wondering how he could
save the night, Mr. Lacey de-
cided to add the rapper’s
$18,000 appearance fee to the
final bingo game of the night.

Ms. Humphries’ friend won
and they shared the prize, as
they usually do.

“The Bongo’s people came
around the house and counted
out the money in bundles then
we just threw it all in the air,”
she recalled. “It was the most
amazing weekend of my life.”

The Bongo’s story began a
decade ago when Belfast-born
Mr. Lacey started putting on

pub quizzes in Liverpool’s
busy city-center strip. It’s a
lively area, thronged with stu-
dents from the surrounding
colleges but Mr. Lacey thought
the entertainment options
were a bit lacking.

“A lot of the quizzes just had
the same old teams each week,
real eggheads you know,” he re-
called. “I thought I'd try some-
thing a bit different so began
putting in some dance rounds
and some music, and making
the questions a bit silly.”

Soon there were lines
around the block for his Mon-
day quiz nights, catching the
attention of Mr. Burke, who

. Prizes include fluffy unicorns, cash and vacuums.

had been putting on club
nights across the city. He sug-
gested to Mr. Lacey that they
team up for a new bingo show.

It was an instant hit. After
meeting gaming license re-
quirements, they began put-
ting on bigger and more elabo-
rate shows, yet always
offering up packets of break-
fast cereal as a prize. (Win-
ners are offered the choice to
keep them or open up the
chocolate rice puffs and throw
them around as Mr. Lacey
yells “Make it rain!”) Now in
their mid-30s, Messrs. Lacey
and Burke have put on shows
as far afield as Australia, Ibiza

and Dubai.

Bingo veterans were in-
trigued. The oldest regular is
Anne Gandy, who is 94. She
went to one of the Liverpool
shows with her daughter and
granddaughter. “I like playing
bingo, but this is bingo with a
difference, it’s so much more
entertaining,” she said, al-
ready planning a trip for her
95th birthday in September.

Once, she won a mobility
scooter, a signature prize at
Bongo’s. “We haven’t really
used it, except to race it up
and down the street at Christ-
mas,” her daughter, Vera, said.

Others have tried Bongo’s

JANE MACNEIL FOR THE WALL STREET

Bingo but find it doesn’t have
the same competitive edge
they’re used to.

“It’s too slow,” said Helen
Rodgers, after a session at
Buzz Bingo, a traditional bingo
hall just east of the city cen-
ter. “I mean, it’s fun, but after
a while you just want to play
bingo.”

Bongo’s is a rather different
experience—sometimes poi-
gnant, like during the mass
singalong for ABBA’s “Money
Money Money,” at others
scathing, such as when the
crowd chanted its scorn at the
British government as infla-
tion approached double digits.

Mostly, it’s chaos.

The latest Liverpool show
kicked off with a big screen
showing Mr. Lacey lip-syncing
to a medley of Spice Girls hits
before the Bongo’s dancers—
all men, mostly with beards—
took the stage dressed as Gin-
ger, Posh, Baby and the rest
while confetti rained down
from above. “It’s not really
drag,” Mr. Lacey said later. “I
don’t know what it is.”

The crowd, assigned spots
on long benches like in a Ger-
man beer hall, were already on
their feet dancing along.

A Britney Spears imperson-
ator followed, before another
prize, a vacuum cleaner, de-
scended from the ceiling, cov-
ered in mirror plating like a
disco ball. Other prizes in-
cluded a trip to Dubai and
$3,500 in cash.

Backstage, one of the danc-
ers, Marc Smethurst, ex-
plained how he works as a
dentist in his day job but pre-
fers playing his alter ego,
Filthy Phoebe. “It’s the best
gig in the world,” he said.
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Ukraine P

Kyiv looks to prove
its forces can retake
territory and push
out Russian troops

Ukraine pressed forward
with an offensive in the coun-
try’s south on Tuesday, seek-
ing to build on some initial
gains against Russian forces
after launching the assault to
retake the Kherson region a
day earlier.

By James Marson,
Matthew Luxmoore
and Ian Lovett

Videos on social media
showed explosions overnight
throughout the city of Kher-
son, the regional capital on the
Dnipro River. Russian state
media reported Tuesday that
more than 100 rockets had hit
Nova Kakhovka, the region’s
second-largest city, over the
past two days. Ukrainian forces
have seized at least one village
to the northeast of Kherson
city, and were fighting hard for
several others, according to
Russian military bloggers tied
to the Russian armed forces.

Ukraine’s strategy for the
offensive was beginning to
emerge Tuesday through re-
ports from both sides. For
weeks, Ukraine has focused on
cutting Russian supply lines
across the Dnipro using U.S.-
supplied long-range rockets.

Now, after destroying
bridges and ammunition de-
pots in the Kherson region, the
Ukrainians have launched an
assault focused on expanding a
bridgehead across the Inhulets
River east of Kherson city.

Whether Ukraine can capi-
talize on its initial thrust and
retake territory in its south
that Russia seized at the start
of its invasion will go a long
way to shape the next phase of
the war.

After repelling the Russians
from the outskirts of Kyiv in
the spring, Ukraine had been
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Smoke rose behind a sunflower crop at the front line in southern Ukraine on Tuesday as Kyiv sought to drive out Russian troops.

slowly losing ground in the
east in the face of intensive
shelling and airstrikes. But af-
ter all but halting the Russians
there, Ukraine sought to cut
off enemy forces on the west-
ern bank of the Dnipro River
in the south by using precise,
long-range rockets provided
by the U.S. to strike bridges
and military facilities.

Russia has indicated it
wants to annex the lands it
holds in Ukraine’s south and
has sought to play down the
Ukrainian assault.

Further Ukrainian gains
would boost national morale
and show the country’s mili-
tary and financial backers in
the West, who are facing a
winter of economic troubles,
that Ukraine’s military can
halt the Russians and also take
back territory.

“Not only would this be

their first substantial offen-
sive, it would be a demonstra-
tion to the West that they
should continue supporting
Ukraine to fully push the Rus-
sians out of their territory,”
said retired Australian Army
Maj. Gen. Mick Ryan.

A Ukrainian advance would
also be crucial for residents of
occupied areas holding out
hope that Ukraine will liberate
their towns.

“I think the political dimen-
sions of this offensive are as
important as the military
ones,” Gen. Ryan said.

Ukrainian officials have
cautioned against excessive
optimism. They say the offen-
sive will be slow and grinding.

“This will be a tough fight
for the Ukrainians,” said Gen.
Ryan.

Ukrainian President Volod-
ymyr Zelensky has said he

wants to retake Kherson, the
only regional capital Russia
captured since launching its
invasion on Feb. 24. That
would give Ukraine a gateway
for attacks on Crimea, which
Russia seized in 2014.

The southern offensive is
the latest sign that Ukraine is
seeking to seize the initiative.
Ukrainian sabotage groups this
month struck an air base and
ammunition depot in Crimea,
which acts as a rear base for
Russian forces in the south of
Ukraine. They were the first
major strikes there and sent
many Russians fleeing to the
mainland while Ukrainians cel-
ebrated.

“Ukrainians can sense that
momentum is shifting in their
favor,” said retired Lt. Gen.
Ben Hodges, a former com-
mander of the U.S. Army in
Europe. “This will make it

much more feasible for
Ukraine’s supporters, as well
as Ukrainians, to envision the
recovery of Ukraine. It will
continue to remove the idea
that Russian victory is inevita-
ble.”

Thousands of Russian
troops on the western bank of
the Dnipro River are now all
but trapped, with Ukraine say-
ing it had damaged bridges
across the river sufficiently to
prevent any heavy vehicles
from crossing.

Ukrainian officials say little
more than that things are go-
ing to plan. They have long
said they don’t have sufficient
armor and troops to mount a
broad, overwhelming offen-
sive. Instead, they wanted to
cut off the Russian troops
from their supplies and now
are seeking to destroy them
piece by piece.

resses Southern Offensive

Iran Sends Moscow
Combat Drones

Iran has shipped its first
plane loads of combat drones
to Russia, part of a deepening
plan between the two coun-
tries for Moscow to use the
weapons against Ukrainian
forces, U.S. officials said
Tuesday.

Biden administration offi-
cials said Russian cargo planes
have flown at least two kinds
of Iranian drones to Russia
that the U.S. expects Moscow
to use in Ukraine to carry out
missile strikes, surveillance
and electronic warfare.

The U.S. expects Tehran
to deliver hundreds of drones
to Russia as Moscow tries to
counter the flow of military
support that the U.S. and its
allies are giving to Kyiv.

The delivery underscores
how Iran has emerged as one
of the world’s most prolific
purveyors of drone technol-
ogy, which has helped its al-
lies in Yemen, Iraq, Syria and
Lebanon, U.S. and Israeli offi-
cials have said. It also high-
lights how unmanned weap-
ons are partially driving the
battlefield in Ukraine.

So far, however, U.S. offi-
cials said Moscow’s new mili-
tary supplies from Tehran are
proving to be unreliable. U.S.
officials said that the drones
have experienced numerous
failures, though they declined
to provide more details.

Kremlin spokesman
Dmitry Peskov described
news articles about the
drones as “informational at-
tacks,” in comments to re-
porters Tuesday. “As for our
relations with Iran, as you
know they are developing dy-
namically,” he said.

Iranian officials didn’t re-
spond to requests to com-
ment.

—Dion Nissenbaum

Key Pipeline to Shut for Maintenance

Russia is set to shut its key
Nord Stream natural-gas pipe-
line on Wednesday for mainte-
nance, leaving Europe guess-
ing again about whether
supplies will restart, as tem-
peratures fall and demand for
the fuel grows.

By Bojan Pancevski
in Berlin and Benoit
Morenne in Houston

Whatever the outcome, Eu-
ropean officials and energy ex-
ecutives say the continent
faces years of high energy
prices and possible shortages
as efforts to replace Russian
imports clash with limited
supplies elsewhere and regula-
tions that discourage hydro-
carbon use.

Because of a drop in con-
sumption this year, Europe is
on track to secure enough gas
to avoid outright rationing
this winter. However, its gov-
ernments are struggling to se-
cure supplies for next year and
beyond, despite wooing top
producers from the likes of the
U.S., Canada and Qatar.

Even if Nord Stream re-
opens on Saturday as prom-
ised by Russian gas giant Gaz-
prom PJSC, few Western
politicians and economists
think Europe will receive
enough Russian natural gas
next year because of expecta-
tions that the economic war
with Moscow will intensify.

Russia’s Gazprom will re-
duce gas deliveries to Engie
SA because of a dispute over
contracts, the French multina-
tional utility company said on
Tuesday, without providing
further details. Engie’s deliver-
ies of Russian gas, which nor-
mally account for about 17% of
its yearly supply, has dropped
to less than 4%, or a monthly
level of 1.5 terawatt hours.

Pipeline gas from other re-
gions besides Russia is flowing
at full capacity, leaving the
continent relying on liquefied
natural gas from farther afield
to offset the shortfall. Many
experts think it won’t be
enough, condemning Europe
to years of high energy prices
that will dent consumers’ bud-
gets, drive energy-intensive
companies out of business,
and deplete public coffers as
governments seek to soften
the blow on society.

Europe must brace for five
to 10 years of hardship, said

ODD ANDERSEN/AGENCE FRANCE-PRESSE/GETTY IMAGES
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The gas-transport and pipeline-network operator Gascade in Lubmin, Germany, uses Nord Stream.

Alexander de Croo, the prime
minister of Belgium, one of
Europe’s major LNG importers.

Faraway gas producers such
as Qatar or the U.S. need at
least two years to increase
production to meet surging
European demand. And be-
cause many European nations
aim to cut fossil gas use in the
long term, they have been re-
luctant to sign the long-term
purchase contracts these pro-
ducers insist on. Some gas-
rich nations such as Canada
can’t boost production be-
cause of their own climate-
change legislation limiting
carbon-dioxide emissions, in-
cluding a ban on new produc-
tion in Quebec, which sits on
vast reserves.

In the short term, Europe-
ans have acquired LNG on the
spot market to meet gas
shortages, mostly from Asian
buyers who signed flexible
long-term deals with U.S. ex-
porters and have rerouted car-
goes to Europe, where gas
prices have soared. Benchmark
European gas prices hit $100
per million British thermal
units last week, before settling
at $79.92 on Monday. Euro-
pean natural-gas futures fell
Tuesday as the European
Union appeared on the cusp of
filling its gas storage to suffi-
cient levels to last through
winter, and leaders said they
would take measures to ease
the continent’s energy crisis.

“For the past six months,
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Europe has become the de-
mand center,” said James
Huckstepp, a gas analyst at
S&P Global Commodity In-
sights.

While Europe looks unlikely
to run out of gas in the imme-
diate future, economists and
many politicians fear current
energy prices will test the re-
gion’s political stability and
economic resilience if they
hold at current levels.

Helen Thompson, professor
of political economy at Cam-
bridge University, said the
shock reflects how Europe’s
dependence on Russian energy
became entrenched over de-
cades.

“It’s not like these difficul-
ties suddenly appeared, it’s
just that Western politicians

N -._____13

now scrambling for non-Rus-
sian energy sources find they
are either in short supply, like
LNG, or hard to come by, like
oil,” she said.

EU nations are discussing
proposals to cap electricity
prices across the bloc. Some
are also reconsidering years of
environmental legislation to
shut down nuclear power
plants and reducing the use of
fuels such as oil and coal.

Germany has said it would
restart idled coal-powered
electricity plants this winter
to free up gas and is reviewing
a decision to shut down its
last three nuclear plants at the
end of 2022.

It isn’t yet dropping laws
mandating an end to fossil fuel
use beyond around 2040, how-
ever, complicating its bid to
secure LNG from Qatar, which
insists on multidecade con-
tracts.

Because of this, Germany
could struggle after the winter
to refill its gas stores, now al-
most 80% full, said Sigmar Ga-
briel, a former German econ-
omy minister.

Since the outbreak of the
war, only one German utility,
EnBW Energie Baden-Wiirt-
temberg AG, has signed a
long-term LNG deal, with U.S.
firm Venture Global LNG Inc.
A spokeswoman for EnBW said
that the company, which like
most German importers had
been using Russian gas, was
refocusing on LNG.

Exxon Threatens Suit
In Bid to Exit Russia
Oil-and-Gas Project

By CoLLIN EATON
Anp TiMOTHY PUKko

Exxon Mobil Corp. has no-
tified Russian officials it will
sue the federal government
unless Moscow allows the
company to exit a major oil-
and-gas project, people famil-
iar with the matter said.

A Kremlin decree banning
certain transactions through
the end of the year has
blocked Exxon since early Au-
gust from transferring opera-
torship and selling its 30%
stake in the Sakhalin-1 venture
in Russia’s Far East. Before the
decree, Exxon had said in reg-
ulatory filings that it was
transitioning operating activi-
ties to another party following
Russia’s invasion of Ukraine.

Russia’s move to bar such
transactions, which President
Vladimir Putin can decide to ex-
tend beyond 2022, inhibits
Exxon’s rights and impedes its
ability to safely exit the project’s
operations, the company said.

Exxon spokesman Casey Nor-
ton said the company recently
sent the Russian government a
notice of difference, which law-
yers said is a common require-
ment in commercial contracts
as a step to remedy conflicts
before litigation. It triggers a
deadline by which parties reach
an agreement or the matter can
proceed to litigation.

“Exiting is a complex pro-
cess, and as the operator, we
must protect the safety of em-
ployees, the environment and
the operation,” Mr. Norton said.

The Russian government,
through its embassy in the U.S.,
declined to comment. State-
controlled Rosneft, which is a
partner in the Sakhalin project,
said the financial disagreements
between the Sakhalin-1 partners
stem from Exxon’s unilateral
decision to reduce production.

“The return to normal pro-
duction activities of the Sakh-
alin-1 project could create the
necessary conditions for re-
solving all contentious issues,”
a Rosneft representative said.

Exxon, the largest Western
oil company, has cultivated
ties with Russia for decades.
But it withdrew from at least
10 joint ventures with Russian

entities after the U.S. and its
allies imposed sanctions on
Russia following its 2014 inva-
sion of Crimea. Exxon had still
planned to invest billions of
dollars in the Sakhalin project,
which wasn’t covered by pre-
vious sanctions. It declared
force majeure in April, and has
since reduced production to
about 10,000 barrels of oil and
gas a day from 220,000.
Western companies have
found it difficult to untangle
their business interests from
Russia following the war in
Ukraine. For Exxon, the task
not only involves finding a
buyer for its stake in Sakha-
lin-1, but also finding a com-
pany technically capable of
taking over its complex opera-
tions. The U.S. oil company
took a $3.4 billion accounting
charge related to its Russia
exit in the first quarter.
Exxon is taking steps to file a
lawsuit with the expectation the
matter is unlikely to be resolved
by the deadline, the people fa-
miliar with the matter said.
The length of time between

Exxon has pulled
out of at least 10
joint ventures with
Russian entities.

a company providing a notice
of difference and filing a law-
suit can vary greatly depend-
ing on the contract, but is of-
ten between 30 and 90 days,
people familiar with the pro-
cess said. The dispute is ex-
pected to be filed outside of
Russia but could take years to
resolve in an international ar-
bitration court, lawyers said.
A lawsuit would be a logical
move for Exxon because of the
size of its investment in Rus-
sia, said John McCarrick, a
lawyer and former energy ad-
viser at the State Department
during the Trump administra-
tion. Russia could choose to
ignore a court judgment but
has other assets outside the
country that could be used to
compensate Exxon, he said.
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Gorbachev
Is Dead
At 91

Continued from Page One

chev wrote in a two-volume
book called “Life and Re-
forms,” published in 1995.

Mr. Gorbachev’s rejection of
force to crush the push for
freedom in the Soviet bloc, the
easing of censorship in the
media and cultural life, and his
support of a landmark nuclear
arms control agreement with
the U.S. won him much praise
abroad, and he was awarded
the 1990 Nobel Peace Prize.

The Nobel committee cited
“his leading role in the peace
process,” which it said “char-
acterized important parts of
the international community”
at that time.

But such warm sentiments
weren’t felt at home, where
many blamed the Soviet leader
for the poverty and economic
hardship that came with his
loosening of centralized control
of some businesses and in agri-
culture and manufacturing, for
allowing the rise of nationalism
in former Soviet republics, and
for the loss of the U.S.S.R.s
status as a superpower.

“The real problem is, he was
trying to introduce freedom of
society for a population that did
not know how to use freedom,”
said Moscow-based political sci-
entist Mark Urnov, who worked
at Mr. Gorbachev’s foundation.
“For many generations, we
were under a very tough totali-
tarian regime. We were de-
prived of any elementary per-
sonal freedom. To overcome
such kind of a legacy, three or
four generations are needed.”

The old conservative hierar-
chy that was benefiting from
the system of privilege and
cronyism tried to reverse Mr.
Gorbachev’s policies. Some key
cabinet ministers and close as-
sociates launched a coup
against Mr. Gorbachev in Au-
gust 1991 while he was on va-
cation with his wife and
daughter in a government villa
on the Black Sea. The attempt
to topple him failed but signif-
icantly weakened his position.

“The coup affected him very
much, psychologically, psycho-
somatically,” Mr. Urnov said.
“There was deep trauma.”

Mr. Gorbachev ultimately
resigned as the leader of com-
munist Russia on Dec. 25, 1991.
The next day, the U.S.S.R. was
formally dissolved.

Mr. Gorbachev’s life follow-
ing the end of his presidency

was characterized by rounds
on the lecture circuit in the
West, penning papers and
books, and hobnobbing with
international dignitaries, who
respected and admired him.
At home, he was relegated
to the sidelines of politics,
watching as many of the dem-
ocratic reforms which he had
spearheaded were diluted.

FROM PAGE ONE

Market
Selloff

Intensifies

Continued fromPage One
erage retreated 308.12 points,
or 1%, to 31790.87.

Stocks began their descent
after Federal Reserve Chair-
man Jerome Powell said Fri-
day that the central bank must
continue raising interest rates
and hold them at a higher
level until policy makers are
confident inflation is under
control. This ran contrary to
some investors’ expectations
that the Fed would slow the
pace of rate increases due to
easing inflation figures.

“Ever since Chairman Pow-
ell’s speech, the market has
refocused on the macro envi-
ronment and monetary policy.
With the Fed being aggressive
again, that cloud of uncer-
tainty is weighing on the mar-
kets,” said Yung-Yu Ma, chief
investment strategist at BMO
Wealth Management.

The stock market’s summer
rally has screeched to a halt.
With one trading session left
in August, all three indexes are
on track to notch at least 3%
declines for the month. At its
highest close of this month,
the S&P 500 was up 17% from
its mid-June low. Now it sits
8.7% off that low point.

On Tuesday, the market ad-
opted a somewhat counterin-
tuitive “bad news is good
news” dynamic. Fresh data
showing a tight U.S. labor
market spelled trouble for
stocks, with investors believ-
ing upbeat economic readings
could embolden the Fed to
continue with big interest-rate
increases. Job openings rose
in July to a seasonally ad-
justed 11.2 million, up from
the previous month, the Labor
Department reported Tuesday.

“Those strong job numbers
do point to the likelihood of
ongoing Fed aggressiveness
and hawkishness,” Mr. Ma
said.

Investors await the monthly
payrolls report due Friday
morning for another assess-
ment on the strength of the la-
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bor picture and its potential
impact on monetary policy.
Economists surveyed by The
Wall Street Journal expect to
see 318,000 jobs added in Au-
gust, down slightly from July’s
528,000 payrolls increase.

The pullback in stocks on
Tuesday was broad, with all 11
sectors of the S&P 500 finish-
ing in negative territory. All
but two components in the
blue-chip Dow industrials
closed lower.

In the bond market,
shorter-term yields rose Tues-

Market bets on an
aggressive Fed rate
rise in September
accelerated.

day as investors reassessed
how high interest rates will
g0. The yield on the two-year
Treasury note, which is more
sensitive to near-term Fed pol-
icy expectations, ticked up to
3.466% from 3.427% Monday.
The benchmark 10-year Trea-
sury yield inched down to
3.107% from 3.109% Monday.
Yields and prices move in-
versely.

Market expectations for an-
other aggressive rate increase
at the September meeting ac-
celerated. Federal-funds fu-
tures showed traders betting
on a roughly 73% probability
of a 0.75 percentage-point rise

Index performance, past three days

B Dow Jones Industrial Average
S&P 500
¥ Nasdag Composite

1
Tues.

at the Fed’s next policy meet-
ing, according to CME Group.
Just a week ago, traders esti-
mated a 53% probability of a
rate increase of that size.

On the corporate-earnings
front, Best Buy and Big Lots
shares rose 1.6% and 12%, re-
spectively, after the retailers
reported quarterly results that
beat analysts’ expectations.
Still, the companies warned of
a pullback in spending as con-
sumers contend with inflation.

With the second-quarter
earnings reporting season
drawing to a close, economic
reports could hold greater sig-
nificance for investors without
corporate dispatches to mull
over, according to Joe Zappia,
principal and co-chief invest-
ment officer at LVW Advisors.

“More important than the
actual economic releases over
the next few weeks is how the
markets react to them. That
will give a clue about senti-
ment and positioning,” he
said.

In energy markets, Brent
crude, the international
benchmark for oil prices, fell
$5.78 a barrel, or 5.5%, to
$99.31. Energy stocks also sold
off sharply, with the sector
leading losses in the S&P 500.

Overseas, the pan-continen-
tal Stoxx Europe 600 retreated
0.7%. At midday Wednesday,
major indexes in Asia were
mostly declining, with Hong
Kong’s Hang Seng down 1.4%,
Japan’s Nikkei 225 having lost
0.6% and the Kospi Composite
of South Korea down 0.3%.

Mikhail Sergeevich Gorba-
chev was born on March 2,
1931, to a peasant family of
mixed Russian and Ukrainian
heritage in Russia’s southern
Stavropol region.

During Soviet dictator Jo-
seph Stalin’s “Great Purge” of
the 1930s, both of Mr. Gorba-
chev’s grandfathers were ar-
rested and spent time in Gulag

STEPHANE BENTURA/AFP/GETTY |

Mikhail Gorbachev and President
Ronald Reagan met in Reykjavik,
Iceland, in 1986. Mr. Gorbachev,
left, spoke to reporters after a
failed coup attempt in 1991.

labor camps before being freed.
He would acknowledge in later
years that their experience had
a profound impact on him.
Mr. Gorbachev graduated
from high school in 1950. He
entered the law faculty of the

¢ prestigious Moscow State Uni-

Raisa Titarenko, a Ukrainian,
in 1953, before graduating
with honors in 1955 from the
university’s law faculty.

The young Gorbachev was
assigned to the Stavropol Re-
gional Prosecutor’s Office. Be-
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several roles within Stavro-
pol’s Komsomol, known as the
All-Union Leninist Young Com-
munist League, a political
youth organization. He rose
through the ranks, eventually
becoming a member of the
party’s central committee.

In October 1980, Mr. Gorba-
chev was promoted to the Po-
litburo, the principal policy-
making committee of the

SCOTT STEWART/ASSOCIATED PRESS

Communist Party. In 1985, fol-
lowing the successive deaths of
three senior predecessors, he
was named general secretary
of the Communist Party, the
formal head of the Soviet state.
Five years later, he was elected
president of the U.S.S.R.—the
first and, ultimately, the last in
the country’s history.

Mr. Gorbachev’s leadership
was characterized by his
down-to-earth and open style.
He engaged with citizens on
the street, encouraged frank
discussions at Politburo ses-
sions, and promoted well-edu-
cated younger generation cabi-
net members and aides.

The period that defined his
political legacy began in 1985
with perestroika, envisioned as
a way to revitalize the socialist
economic and political system,
by boosting the country’s low
productivity and substandard
quality of its goods, and
prompting a better work ethic.

His policy of glasnost of-
fered citizens greater liberties,
including allowing them to say
what they wanted without fear
of retribution. He encouraged
differing views and greater
candor in government affairs,
released political prisoners, and
allowed the publication of once
classified information about
the crimes of the Stalin era.

“The main achievement of
Gorbachev was the liberation
of Soviet people from the
press of the system created by
the Bolsheviks and controlled
by the Communist Party of the
Soviet Union,” said Dmitry
Trenin, director of the Carne-
gie Moscow Center. “He gave
people freedom.”

On the global stage, Mr.
Gorbachev was viewed as a
maverick compared with his
predecessors. He ended the
U.S.S.R’s almost decadelong
involvement in Afghanistan’s
civil war, in which some
15,000 Soviet soldiers died. He
cemented the thawing of the
Cold War with the signing of
the landmark Intermediate-
range Nuclear Forces Treaty
with President Ronald Reagan.
The pact banned the two na-
tions’ conventional ground-
launched ballistic and cruise
missiles with ranges of 300
miles to 3,400 miles.

“Mr. Gorbachev deserves
most of the credit,” Mr. Rea-
gan later said.
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FATHER FIGURE
PABLO PICASSO

Master painter. Intimate subject. Important series.

This original oil on can
history Pablo Picasso d

622 Royal Street, New Orleans, LA - 877-677-2801 « ws@rauantiques.com « msrau.com

capturing the inner essence of his subjects.
Entitled Buste d'homme barbu, this masterwork
is personal and introspective, part of an
important series the artist completed in the
last years of his life. Believed to be a portrait
of the artist's deceased father, this painting
of a man represents Picasso grappling with
his own mortality. Signed
Dated August 4, 1965. Canvas: 31 /2"h x 25 '2"w;
Frame: 33" h x 27 /s” w. #31-5479

Sk

FINE ART « ANTIQUES « JEWELS

au

vas by bastion of art
isplays his genius for

(upper right).

Since 1912, M.S. Rau has specialized in the world’s finest art, antiques and jewelry.
Backed by our unprecedented 125% Guarantee, we stand behind each and every piece.
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FROM PAGE ONE

Cartels
Dominate
Fentanyl

Continued from Page One

of a globe-spanning production
line manufacturing the cartels’
highly profitable export. These
crude labs—it is unknown how
many there are—can be set up
inexpensively and quickly, torn
down and moved or abandoned
to evade security forces.

The cook said he makes up to
$2,500 a week running his one-
man lab, where he dons a
hazmat suit, dark glasses and a
black cloth mask. If he gets
queasy, he said, he drinks milk.
Jugs line the roughly 10-by-10
foot lab, including one contain-
ing a clear liquid marked “Pure
Acetone.” Others are marked
“Fentanyl XXX,” and “Chinese
Chemical.”

The two cartels are named
for their respective strongholds
in states on Mexico’s Pacific
Coast. Sinaloa is a decades-old
criminal organization deeply
embedded in the economy, poli-
tics and culture of Mexico’s wild
northwest, analysts and officials
said. Jalisco, farther south, is a
relative upstart, and has vio-
lently challenged Sinaloa for
market share.

Fentanyl production is sim-
pler than heroin, because it is
entirely synthetic and doesn’t
require cultivating the poppies
needed for heroin. Busts of
Mexican labs or large seizures
at the border can be quickly off-
set by new batches without hav-
ing to wait to harvest crops or
pay farmers.

It is also less expensive to
make. The plant-based opium
needed to produce a kilogram of
heroin can cost producers about
$6,000, while the precursor
chemicals to make a kilogram of
fentanyl cost $200 or less, ac-
cording to Bryce Pardo, associ-
ate director of the Rand Corp.’s
Drug Policy Research Center,
who helped lead a recent bipar-
tisan report on synthetic opi-
oids.

Heroin’s profile has been
shrinking as fentanyl becomes
more available. Some Mexican
poppy farmers in the mountains
of Sinaloa say they have lost in-
come as cartels shift away from
heroin, and have abandoned
their fields.

‘Principal product’

The Sinaloa cartel is the mar-
ket leader, said Renato Sales,
Mexico’s former security chief.
U.S. and Mexican officials lik-
ened it to how a company
works, manufacturing and mar-
keting an array of illegal drugs
and cultivating links to suppli-
ers in dozens of countries in
Latin America, Europe and Asia.
The cartel is believed to have
different units handling jobs
such as security, money laun-
dering, transportation, produc-
tion and the bribing of public
officials.

The cartel dominates the
economy and life of Culiacan, a
semitropical city of luxury cars,
gated neighborhoods and bar-
rios. The downtown includes a
shrine to Jesus Malverde, a ban-
dit whom many of Sinaloa’s
drug traffickers have adopted as
a folk saint.

At the city’s airport gift shop,
visitors can buy baseball caps
emblazoned with the number
701, a reference to the ranking
in the 2009 Forbes list of rich-
est people of Joaquin “El

disguised as legitimate opioids.

Making fentanyl pills in Culiacan, above. The pills are often

A clandestine fentanyl laboratory in Sinaloa. These pop-up labs can be set up fast and inexpensively, and dismantled just as easily to evade detection.

Chapo” Guzman, the drug lord
and Sinaloa native son serving a
life sentence in a supermax
prison in Colorado.

The U.S. attorney’s office in
San Diego in June said 26 peo-
ple were indicted following a
two-year investigation into
what law-enforcement officials
described as a sprawling opera-
tion extending from Sinaloa.
Drugs seized included metham-
phetamine, cocaine, heroin and
nearly 500,000 fake pills laced
with fentanyl, investigators
said. The DEA identified alleged
couriers, stash-house managers
and people who smuggled pro-
ceeds back to Mexico.

A separate DEA operation in
2020 led to the arrest of more
than 600 alleged Jalisco cartel
members in the U.S. That cartel
is Mexico’s fastest-growing and
most violent. It is fighting with
Sinaloa for control of seaports
where fentanyl’s chemical ingre-
dients arrive from China as well
as routes through the country
and border crossings into the
U.S.

Illegal fentanyl production
has flared in the past. A 2005
fentanyl surge in parts of the
U.S., including the Midwest, led
authorities to a single illegal lab
in the city of Toluca, near Mex-
ico City. Shutting it down
helped stem the problem for a
time.

Fentanyl metastasized into a
broader crisis in the 2010s, as
drugs flowed from China, some-
times through Mexico, and the
cartels ramped up their own
production. The eastern half of
the U.S. was particularly hard-
hit as powdered fentanyl was
mixed into the heroin supply,
sometimes catching users off
guard and leading to an in-
crease in fatal overdoses.

In May 2019, under pressure
from the U.S., China put fenta-
nyl-related drugs under a con-
trolled regulatory regime. The
next year, seizures of fentanyl
from China in the U.S. dropped
sharply, according to a Govern-
ment Accountability Office re-
port.

“As we all know, China is not
a democracy,” said Jim Carroll,
U.S. drug czar under former

U.S. drug overdose deaths

100,000

Not synthetic-
opioid related

80,000 g Synthetic- ||
opioid related”

60,000

40,000

2010 '15 20

“includes those where other drugs were present
Note: 2021 data are provisional. Fentanyl is a
synthetic opioid.

Source: Centers for Disease Control and
Prevention

President Donald Trump. “They
can take very quick adverse ac-
tion against these producers.”
Chinese chemical manufacturers
continue to sell the ingredients
for fentanyl, many of which
have a range of legitimate uses.

Mexican cartels were primed
to take advantage. They already
had established trafficking net-
works built around drugs like
cocaine, marijuana and heroin,
said Uttam Dhillon, who served
as acting DEA administrator un-
der Mr. Trump. And they had
relationships with Chinese
chemical makers, and expertise
running drugmaking labs,
through their production of
methamphetamine, another
synthetic drug they are sending
to the U.S., Mr. Dhillon said.

The drug often arrives in the
form of fake tablets made to
look like prescription drugs, in-
cluding pain pills, law-enforce-
ment authorities said. The DEA
believes these dupes—often
stamped to look like real 30 mil-
ligram oxycodone pills—are
aimed at driving prescription
drug users toward an illicit, car-
tel-made product.

The pills are so ubiquitous
that they have been falling in
price, creating pressure on the
cartels to roll out new products,
according to a 27-year-old fen-
tanyl producer who runs a clan-
destine lab in Culiacan. He said

he and a partner are experi-
menting with a new version
meant to be 30% more potent
than the typical fake oxycodone
tablets, known as M30s.

The new pills, colored pink,
yellow and green, have the
shape of a skull, an iconic Mexi-
can folkloric image, and don’t
try to mimic real medication.
They are also made with butter
flavoring so that, when melted
on foil with a flame, the pills
leave a golden trail and smell
like caramel popcorn, telltale
signs of quality, said the pro-
ducer.

He said he has made as many
as one million pills in a week.
Another worker in his lab had
to periodically stop one of their
machines—a $4,000, Chinese-
made pill press—to clear jams
as it ran on a recent, humid day.

“The M30 is not working
very well. Everybody is making
them,” the producer said. The
new pill, he said, “will generate
a lot of demand.”

Common chemicals

Fentanyl market dynamics
have proven hard to disrupt.
One problem is that many of the
precursor chemicals made in
China are also used in legiti-
mate pharmaceuticals. Even
when some are controlled, fen-
tanyl makers can pick different
inputs among an array of avail-
able chemicals, the recent U.S.
bipartisan report said.

Some 160,000 companies in
China produce chemicals used
in drug assembly in batches as
small as tens of metric tons, the
State Department estimated in
early 2021, although estimates
vary widely.

Rahul Gupta, director of the
Biden White House’s Office of
National Drug Control Policy,
said the U.S. is asking China to
enforce proper labeling of
chemical shipments and to
agree on which regulated chem-
icals can be used to make fenta-
nyl so they can be tracked.

A 2021 report from two re-
searchers at the Institute of
Criminal Investigation of Peo-
ple’s Public Security University
of China, the country’s highest

police academy, pointed to weak
training and unclear lines of
command within China’s drug
enforcement divisions. The re-
searchers said those inspecting
chemical plants often don’t have
the means or know-how to iden-
tify fentanyl precursor chemi-
cals.

China disputes the U.S. char-
acterization of China’s role in
the illicit fentanyl supply chain.
A statement from the Chinese
embassy in Washington, D.C.,
touted China’s efforts to control
drug precursors and said it was
untrue that these chemicals un-
dergird the U.S. fentanyl prob-
lem. “The U.S. has itself to
blame for the root cause of fen-
tanyl abuse in the country,” it
said.

A stiffer Chinese crackdown
on precursors might not disrupt
the market or slow the cartels
because they could buy chemi-
cals from other countries, in-
cluding India.

To try to stop fentanyl pre-
cursors from entering Mexico
from Asia, President Andrés
Manuel Lopez Obrador put the
country’s ports and its largest
airport in Mexico City under the
control of the Mexican navy.

The navy said in June it had
seized around 320 tons of illicit-
drug chemicals in the past six
months. Mexican authorities
have also destroyed about 1,000
labs, 90% of them in Sinaloa
producing synthetic drugs,
mostly methamphetamine, in
the 3% years since Mr. Lopez
Obrador took office, a senior
Mexican navy officer said.

Since 2017, Mexico has dis-
mantled some 22 fentanyl pro-
duction sites, said Oscar Santi-
ago Qauintos, head of the
criminal intelligence agency of
the attorney general’s office. In
a bust in July, Mexican soldiers
captured 543 kilos of what they
said was fentanyl, the single
largest seizure in Mexican his-
tory.

U.S. seizures last year in-
cluded 20.4 million fake pills,
according to the DEA. Fentanyl
and other drugs are often fer-
ried across the southern border
hidden in secret compartments
of vehicles.

U.S. officials and analysts in
both countries have criticized
Mr. Lopez Obrador for failing to
curb the cartels’ growing power.
The Mexican president has said
he is focused on what he calls
the economic roots of Mexico’s
lawlessness and violence, rather
than dismantling the cartels.

Cross-border cooperation
over security matters has been
strained since U.S. agents ar-
rested a former Mexican de-
fense minister on drug conspir-
acy charges in 2020. The U.S.
dropped charges after Mexico
threatened to curtail coopera-
tion. Mexico passed legislation
that U.S. officials said made it
harder to work with their Mexi-
can counterparts.

Company town

The Sinaloa cartel was forged
from close-knit families in the
mountains near Culiacan, who
for generations grew marijuana
and the opium poppies that pro-
vided the base for heroin. Alli-
ances with Colombian cartels in
the 1980s ramped up Sinaloa’s
control of the flow of cocaine on
routes to the U.S. In Culiacan,
the cartel runs what amounts to
a shadow government in a com-
pany town.

The fentanyl cook started
with the cartel as a 14-year-old
lookout. He measured by eye
while cooking the fentanyl,
holding two fingers against a
bottle marked “chlorine” before
pouring some into the oil-barrel
mix. “We have our own for-
mula,” he said. His efforts
yielded a grayish-white, dough-
like paste, which would be dried
in the sun and packed as kilo-
grams of powder for shipment
across the border.

As he worked, an associate
whispered that a car was com-
ing to pick up cargo from the
next room. Wrapped in plastic,
the 16 kilograms, which repre-
sent about three days work,
were marked with different
codes—X30, Coco, PO8—identi-
fying buyers. Each kilo could
potentially yield tens of thou-
sands of doses. “They are leav-
ing tonight for the U.S.” he
said.

A fentanyl cook holds a bottle labeled chlorine at a safe house in Culiacan. Others are marked ‘Fentanyl XXX’ and ‘Chinese Chemical.
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How to Retire During
A Scary Stock Market

By ANNE TERGESEN

etiring during a market

downturn and soaring

inflation can feel like

sailing into the wind in-

stead of the sunset.

The market’s perfor-

mance in the first few years of re-
tirement can have a big impact on
how long a nest egg lasts, partly
because losses take a bigger bite
out of a portfolio when it is typi-
cally at its largest, advisers and
economists say.

Of course, it isn’t always possi-
ble to time your retirement to co-
incide with a bull market.

But those nearing retirement
right now can take some comfort
in research that shows that even
people who retired in the worst
time to do so since 1926 would
have made their money last 30
years by sticking to certain rules.

Negative returns at the start of
retirement, when a portfolio is
usually largest, create a problem
because the combination of mar-
ket losses and withdrawals can
leave a portfolio too depleted to
last decades. “The five years after
retirement are a pivotal period for
determining a sustainable lifestyle
in retirement,” said Wade Pfau, a
professor at the American College
of Financial Services in King of
Prussia, Pa., and author of “Retire-
ment Planning Guidebook.”

Consider a 62-year-old who re-

tired on Jan. 1 with $1 million and
is following the 4% rule to deter-
mine how much to spend in retire-
ment. (Such an approach, which has
been questioned recently, calls for
spending 4% of a balance in the
first year of retirement and adjust-
ing that amount in subsequent
years to account for inflation.)
After taking the first annual
withdrawal of 4%, or $40,000, the
investor would have $960,000 left.
With a 15% loss in the first year,

THE WALL STREET JOURNAL.

and low inflation that followed the
financial crisis of 2008, someone
with 50% in stocks who retired
with $1 million on Jan. 1, 2007,
and spent $40,000, adjusted annu-
ally for inflation, would have had
about $874,000 left after two
years, but would have about $1.63
million today.

“As long as you didn’t panic
and sell your stocks in 2008 you’d
be doing fine today,” said Mr. Pfau,
who crunched the numbers for a

portfolio with
50% in U.S.

large-cap
stocks and 50%
in intermedi-

‘The five years
after retirement
are a pivotal
period, says
author and
professor

Wade Pfau.

ate-term U.S.
government
bonds.
Another les-
son for retirees

contending with
losses is to cut
spending if pos-

the balance would fall to $816,000.
Two more years of similar with-
drawals and 15% losses would
leave about $527,000 to last poten-
tially for decades.

By contrast, a 62-year-old who
retires with $1 million and experi-
ences 15% annual gains would have
about $1.36 million after three
years of $40,000 withdrawals.

Still, history shows that the
portfolios of people who retire in
down markets can recover.

Thanks to the long bull market

His Famed Bombers
Roar Back From '90s

g ON TREND

JACOB
GALLAGHER

from 2004 to 2019 he was re-

tired—done with the clothing in-
dustry in which he had toiled for de-
cades. But during his supposed
retirement, Mr. Hamilton still made
dozens of custom, unlike-anything-
else leather jackets each year. The
clients just kept calling.

If his name isn’'t familiar, you've
certainly seen Mr. Hamilton’s work.
In the '90s, it seemed that nearly ev-
ery pop culture figure worth their

J eff Hamilton likes to say that

L.A. Lakers’ championship jacket

MTV News segment wore one of his
jackets: Madonna, Vanilla Ice, LL Cool
J, even Nelson Mandela. He made
the rainbow-striped shell Nascar
legend Jeff Gordon raced in. When
the Lakers won the NBA champion-
ship in 20071, the trophy-stitched
jackets Kobe Bryant and team wore
were of Mr. Hamilton’s creation.

Constructed by painstakingly lay-
ering strips of multicolored leather,
Mr. Hamilton’s American-made
bombers have depicted everything
from American flags to Pablo Esco-
bar’s smirking visage. They fall
somewhere between pop art and
streetwear.

Today, Mr. Hamilton’s semiretire-
ment is officially over: He’s collabo-
rating with Missoni and Supreme,
making one-off jackets for rappers
The Game and Anuel AA and work-
ing on a new ready-to-wear apparel
line. And with nearly five million fol-
lowers on Instagram, Mr. Hamilton
himself is now as much a celebrity
as his clients.

Born Jeff Bohbot, the designer,
now 67, grew up in France, married at
19 and had two children all before im-
migrating to California at 24. The re-
location was partly inspired by his
love of the “Showtime” Los Angeles
Lakers. “I spent a lot of time watching
basketball,” he said. “I always wanted
to realize the American dream.”

And he did. While hustling
around the Los Angeles’s garment
center, Mr. Hamilton regularly rode
the elevator with another well-
heeled French-speaking fellow:

sible, since “if
you’re overspending from a portfo-
lio that is simultaneously dwindling,
that just leaves less in place to re-
pair itself when the markets even-
tually recover,” said Christine Benz,
director of personal finance at
Morningstar Inc.

The worst 30-year period in
which to retire began in the late
1960s. Those who retired then were
clobbered with back-to-back bear
markets that started around 1969
and 1973, plus years of high infla-
tion. These factors caused many to

Georges Marciano, one of the broth-
ers behind Guess jeans.

“We hit it off” said Mr. Hamilton.
“We were always dressed nice, we
wore cashmere sweaters and pink
socks and loafers.” He was often so
tan, friends started calling him Jeff
Hamilton after the similarly toasted
actor George Hamilton.

The name stuck.

Soon, Mr. Hamilton had the li-
cense to design the men’s line for
Guess. He had no design experience,
no green card and spoke no English.
But the deal worked: Within three
years, he said, the men’s label was
doing around $75 million in sales.

Mr. Hamilton’s friendship with the
Marcianos withered, and with it, his
relationship with Guess. But his next
idea was already in place, driven by a
love for motorcycles.

Throughout the '80s, Mr. Hamil-
ton tooled around the city on a

drain their nest eggs faster than
they would have otherwise, al-
though many in that era were able
to fall back to some extent on tradi-
tional pension benefits.

If markets slide and inflation re-
mains high for the next couple of
years, as some economists have
predicted, Mr. Pfau said it could
create “the perfect storm,” leaving
investors with a choice between
withdrawing more from a shrinking
portfolio or cutting spending to try
to protect their nest eggs even as
prices rise.

Here are steps retirees can take
to improve their odds of making
their money last:

Cut spending when
markets decline

The 4% rule would have protected
retirees from running out of money
even in the worst 30 year period
since 1926 in which to retire, which
turned out to be from 1966 to 1995,
according to Mr. Pfau.

For current retirees, Mr. Pfau
recommends forgoing inflation ad-
justments following any year in
which your portfolio incurs losses.

“A very small change in spend-
ing can have a dramatic effect,”
said Mr. Pfau.

Someone who retired in 1966
and stuck to the 4% rule would
have run out of money after 30
years. But by spending 3.8% to start
instead, the investor would have
preserved most of his or her origi-
nal nest egg by year 30, he said.

$25,000 “crazy-fancy” custom Har-
ley-Davidson wearing extravagant
“Easy Rider” meets Peter Max jack-
ets, all of his own design. Acquain-
tances kept asking where they could
get one of these for themselves. A
business was born.

Celebrities came calling. George
Michael ordered a custom piece.
Gutter-mouthed comedian Andrew
Dice Clay snatched up several to
wear on stage. And Mr. Hamilton
met Michael Jordan, and sold him
jackets, through Magic Johnson, who
had asked the designer to produce
coats for some Lakers.

Mr. Hamilton’s relationship with
the NBA blossomed into a formal
partnership. In 1997, he produced
jackets for the league’s 50 greatest
players in honor of its 50th anniver-
sary, and did it again this year for
the league’s 75th anniversary. (He
signed them, as he signs all the
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Manage volatility

People entering retirement often
have 40% to 60% or more in stocks
to help their nest eggs grow.

A 2014 study by researchers in-
cluding Mr. Pfau finds that those
who start retirement by reducing
their stockholdings to 20% to 30%
of their portfolio and then gradually
push it back up to 50% to 70% in
stocks have the highest probability
of making their money last 30 years
using the 4% spending rule.

Those who take a different ap-
proach, tapering stockholdings
from 60% to 30%, are likely to run
out of money after 28 years in the
worst-case scenarios, according to
the research.

That said, the conventional ap-
proach of starting retirement with
more in stocks and reducing that
exposure over time comes out
ahead if stocks fare well in the
early years of retirement. But re-
ducing stock market exposure up
front provides better downside
protection in those early years,
when retirees are most vulnerable
to financial losses, says Mr. Pfau.

Use other assets

When markets decline, rather than
sell stocks at a loss, retirees with
whole life insurance may be able
to withdraw from their policies to
meet living expenses. Another op-
tion is to tap home equity with a
reverse mortgage line-of-credit.
There can be downsides, so weigh
the pros and cons carefully.

custom jackets.)

His designs became coveted by
rappers like LL Cool J and Snoop
Dogg and their fans. “I'm blessed to
be respected by their community,”
said Mr. Hamilton, who was name-
checked in a song by Cam'ron.

Mr. Hamilton branched out
through more-affordable off-the-rack
designs: At their peak, his companies
held over 40 licenses to make jack-
ets with official NBA, NHL, Disney,
Warner Bros, Betty Boop, Coca-Cola
and Nascar iconography.

Mr. Hamilton sold his wholesale
business in the mid-2000s, expect-
ing to fade back from the commer-
cial fashion industry. Then in 2020,
he received a fateful Instagram mes-
sage from A$AP Rocky. The Harlem
rapper wanted a custom jacket for
the Yams Day concert in Brooklyn.

Mr. Hamilton didn’t have enough
time to make a new jacket, so he of-
fered the rapper one from his own
closet. Naturally, Rocky selected—
and was photographed heavily in—
the Lakers championship style that
Mr. Bryant wore in the early 2000s.

Nine days later, Mr. Bryant died in
a helicopter crash. The concert pub-
licity put Mr. Hamilton back in the
spotlight.

“| started getting bombarded with
people wanting the jacket,” he said.
He restarted a full-fledged commer-
cial label. Today, the Jeff Hamilton
brand sells all-leather jackets for
$6,000 (including that Lakers design
for Kobe fans), and $850 wool and
leather varsities. The designs will be
in 300 department stores and bou-
tiques by next year.

Custom designs can stretch well
into the five figures, but to Mr. Ham-
ilton they’re more art than apparel.

“You don’t need a Jeff Hamilton
because you're cold,” he said. “You
want to make a statement”
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YOUR
HEALTH
SUMATHI
REDDY

fter dodging Covid-19
for nearly 2% years, I
knew my time would
come. A few weeks ago
it did: I tested positive
on a rapid antigen test.

But I also tested negative on two
other rapid tests, and also negative
on a PCR. And again positive on an-
other rapid test, all in one 24-hour
span. The mixed results stumped me,
and highlight the frustration many
people are feeling when they suspect
Covid symptoms but aren’t sure they
can trust test results.

I asked some doctors, academics
and scientists to explain my wonky
test results, and here’s what they
said.

First, testing discrepancies ap-
pear to be increasingly common
with Omicron and its subvariants,
SO SOme common sense comes in
handy. If you’re like me and living
with people with Covid-19 and feel
symptoms develop, you're likely de-
veloping Covid-19. So even if your
tests say otherwise, stay home.

For rapid antigen tests, serial
testing is the name of the game.
Test every day or every other day
for up to a week if you can. Once
you get a positive you can be confi-
dent in it, even if it’s a faint line.

In general, PCR tests are more
sensitive than rapid antigen tests and
will pick up an infection sooner. But
even PCR tests can have false nega-
tives—though the rate is less than

81%—say doctors and scientists.

g My negative PCR test appears to
2 fall into that small group. I noticed

3 the testing site I was using wasn’t as
& thorough. They definitely weren’t

= counting the 15 seconds per nostril

i that I did at home and barely pushed
% the swab up my nose. They could

§ also have missed a very faint line if
w they weren’t looking carefully.

= “Anything you require humans
Zto do will have some amount of er-
£ ror,” says Gigi Gronvall, a senior

< scholar at the Johns Hopkins Center
2 for Health Security.

But it’s also possible that I expe-
zrienced rapid viral growth, some
gdoctors and scientists said. So while
G my morning swab was negative, the
= virus may have rapidly proliferated
2 in my nose, resulting in my faint

Z positive line eight hours later.

BY E

When Can You Fully Trust
Your Covid Test Result?

“Viruses grow fast,” says Dr.
Gronvall. “They make a lot of them-
selves when they infect cells and
blow them up.”

The exact timeline on the tests
could also have mattered.

I rushed to the closest express
PCR site right after I began to feel the
first twinges of a scratchy throat. It
was negative. Not surprising since the
first symptoms in vaccinated people
are often your immune system acti-
vating. The next morning, I went to
my local testing site for a rapid and
PCR test. The rapid was negative.

That afternoon, however, the
scratchy throat suddenly felt worse.
My head started pounding. I took a
Flowflex rapid test: There was a faint
line. I wanted to confirm it with a sec-
ond test. I took a BinaxNow test made
by Abbott Laboratories: negative.

I went to bed figuring the PCR
result the next day would confirm

A mix of positive and
negative results from a
series of different tests
can be a head-scratcher.

the worst. Only it also came back
negative. I was perplexed.

Over the next day, I took more
rapid and PCR tests with mixed re-
sults. Eventually, my Covid-19 diag-
nosis was confirmed on a daily ba-
sis with multiple brands of rapid
antigen tests over the next week.

Mara Aspinall, a professor of bio-
medical diagnostics at Arizona State
University, says another potential ex-
planation of my results was that there
wasn’t enough sample in my swab.

“I think people don’t fully recog-
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nize that it’s not the mucus you want;
it’s the lining of the nose,” says Dr.
Aspinall, who is on the board of Ora-
Sure, a manufacturer of rapid tests.
Always blow your nose before a test.

False positive rapid tests are
very rare. So you can have confi-
dence in a positive rapid test, no
matter how faint the line is, doctors
and scientists say. The faint Flow-
flex test should have been enough
confirmation for me.

“If you’re positive on a PCR or an
antigen test you are very, very, very
likely to be positive for Covid,” says
Nathaniel Hafer, assistant professor
in the program in molecular medi-
cine at the University of Massachu-
setts Chan Medical School, who is
part of a National Institutes of
Health project that conducts lab tests
of at-home rapid antigen tests.

Dr. Hafer says false negatives are
often due to sampling errors.

So how to explain the two differ-
ent at-home rapid test results taken
minutes apart?

Dr. Hafer says the threshold of
virus needed to turn a rapid test
positive slightly varies between
brands, which could explain why a
low amount of virus may result in a
faint line in one brand and negative
in another.

Blythe Adamson, chief executive
and founder of Infectious Economics,
a public-health consulting firm that
conducts infection prevention for pri-
vate businesses, says “with BA.5 we
have noticed more testing discrepan-
cies than with other variants.”

Part of the issue is there are
more reinfections and some are
happening as early as three weeks
after an infection, she says.

Wilbur Lam, who is lead investiga-
tor of the NIH project monitoring
rapid tests’ sensitivity to Omicron,
says his lab has preliminary data indi-
cating that rapid antigen tests are
less sensitive with Omicron compared
with other variants. Dr. Lam says with
Omicron things can change quickly,
resulting in disparate test results.

“Hours do matter,” says Dr. Lam.
“All of these Omicron subvariants
are moving quickly. The windows
are suddenly compressed in time.”

Another anomaly is happening
on the later end of infections, says
Dr. Lam. People with negative PCR
tests have antigen tests turning
positive again.

Rebound infections—where anti-
gen tests go from positive to nega-
tive back to positive—appear to be
happening even in some people who
didn’t take Paxlovid, the antiviral
commonly prescribed to people at
risk of severe Covid-19, which can
result in rebounds. Dr. Lam said he
personally experienced that with a
recent infection despite the fact
that he didn’t take Paxlovid.

A spokeswoman from Abbott said
its assessments, as well as indepen-
dent researchers’ studies, have found
that the BinaxNow rapid tests can
detect the BA.4 and BA.5 variants
with comparable sensitivity as prior
variants.

A representative from ACON
Laboratories, the maker of Flowflex,
couldn’t be reached for comment.

Dr. Adamson says the Flowflex
antigen tests appear to be better at
detecting the Omicron variants than
other brands of rapid tests, which
may explain why I got a faint line so
early with that brand. It also may ex-
plain why I continued to test positive
on Flowflex for well over 10 days.

More LinkedIn Users
Pour Out Emotions

By KATHERINE BINDLEY

teve Crider often shares

job tips and other ca-

reer insights with his
52,000 LinkedIn followers.
More recently, he has de-
bated whether to post about
pandemic stress eating.

“It's certainly vulnerable,”
asks Mr. Crider, who runs his
own recruiting firm in the
greater Richmond, Va, area.
“But is it too per-
sonal? Is it really
relevant?”

Such is the de-
bate bubbling up
across LinkedIn
and among its us-
ers: How personal
should a profes-
sional social net-
work be?

LinkedIn has
evolved over the
pandemic from a
networking plat-
form to an arena
with emotional ex-
changes about par-
enting choices,
hustle culture, the
meaning of life and
the third rail of so-
cial media—politics.
Career advice,
work anniversaries
and promotion an-
nouncements still
drive much of the
conversation. But
alongside those posts are
now wedding photos and
tales of overcoming addiction,
not to mention tragic stories
of illness and loss.

For many LinkedIn users,
Braden Wallake’s post this
month—a photo of himself,
with tears running down his
face after laying off two em-
ployees at the firm he
leads—was the ultimate ex-
ample of sharing gone awry
on the professional network.
“I can’t think of a lower mo-
ment than this,” he wrote in
the post, which drew more
than 10,000 comments and
turned the crying CEO into
an instant meme.

LinkedIn users have mixed
feelings about their profes-
sional contacts bringing their
whole selves onto the plat-

form. Some applaud the new
candor around work and life,
while for others it can be dis-
comforting to see posts
about, say, the religious be-
liefs of the person you know
only from a job interview. Plus
there’s the sense that some
of those posting about per-
sonal topics are doing it with
the goal of professional gain.
And some users say they
simply prefer keeping the per-

sonal stuff on their Facebook,
Twitter or Instagram feeds.

Mr. Wallake, the crying
CEOQ, faced scores of com-
menters suggesting that his
post was tone deaf and in-
considerate of the employees
who had lost their jobs. He
says he doesn’t regret it and
notes the positive feedback
outweighed the bad.

Yet he also feels conversa-
tions on the platform some-
times stray too far from the
social network’s roots.

“It's cool to celebrate our
big life wins,” says Mr. Wal-
lake, who heads marketing
company Hypersocial, based
in Columbus, Ohio. “But chil-
dren went back to school this
week? OK, we get it”

Dorothea Baur, a consul-
tant and lecturer on ethics in

tech and finance, describes
some of the LinkedIn posts
she sees as akin to watching
a car wreck. “They’re smash-
ing their personal tragedy on
me,” she says.

Dr. Baur, who lives in Swit-
zerland, says she’s glad that
topics such as mental health
are no longer taboo at work
and that the work-life juggle
gets more discussion. Yet she
says some personal posts on
LinkedIn seem juiced for
gaining attention rather than
real connection.

LinkedIn’s shift from the
more buttoned-up corner of
the internet coincides with a
40% increase in
the number of
members engag-
ing with content
on the platform
between July of
this year and last.
A LinkedIn spokes-
woman said the
company has
guidelines and
monitors the types
of posts and dis-
cussions on the
site to ensure ex-
changes stay safe
and productive.
The platform
has recently rolled
out more user
controls so users
can filter that type
of content if they
wish.

Rachel Kargas,
a director of re-
cruiting in Denver,
says she doesn’t
understand why
some LinkedIn users react
harshly to personal posts.

“There’s a lot of anger and
fighting in the comments sec-
tion,” she said. “To me, it’s like,
if you don't like it, scroll on.”

Vulnerability done right
can lead to opportunity, says
Mr. Crider, the Virginia re-
cruiter, who notes that posts
blending his work and per-
sonal lives have resonated
with most people. In one
post this spring, he hailed his
wife’s decision to take a ca-
reer break to raise their chil-
dren full-time.

The post got over 120,000
likes and received more than
3,000 comments. Afterward,
he says, he received support-
ive messages from compa-
nies saying they wanted to
work with him.

[HOTO ILLUSTRATION BY ELENA SCOTTI/THE WALL STREET JOURNAL, ISTOCK; SHUTTERSTOCK
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ARTS IN REVIEW

FROM TOP: FREDERICK CHARLES/THE JEWISH MUSEUM; ESTATE OF MARISOL /ARS, N.Y.; ROBERT RAUSCHENBERG FOUNDATION / ARS, N.Y.

Present at the

By KAREN WILKIN

New York
etween July
1962 and
July 1964,
Alan Solo-
mon was the
director of
New York’s Jewish Mu-
seum. During that brief
tenure, he brought the
yeasty energy of down-
town New York to the
staid Upper East Side
with exhibitions of the
“New Art”—his term—
including Robert
Rauschenberg’s and
Jasper Johns’s first mu-
seum retrospectives.
When Solomon died
suddenly in 1970, at age
49, the art historian
Sam Hunter praised his
“acute sense of mission
regarding contemporary art”
and “probing analytical mind.”
The museum’s current director,
Claudia Gould, characterizes
Solomon as exploring “the new-
est, most cutting-edge art being
made in New York.” (He wasn’t
the only Jewish Museum direc-
tor to embrace the vanguard;
witness the precocious Helen
Frankenthaler’s retrospective in
1960 or “Primary Structures,” a
1966 show of young minimal-
ists.) Solomon attracted enough
attention to be selected as cura-
tor of the U.S. Pavilion for the
1964 Venice Biennale and was
charismatic enough to pull off
an unprecedented expansion of
the exhibition into the U.S. con-
sulate to showcase eight artists
including Rauschenberg, Morris

ART REVIEW

‘New York: 1962-1964:

Louis and Kenneth Noland.
Now, a tribute to Solomon,
“New York: 1962-1964,” fills two

floors of the Jewish Museum,
“conceived and curated,” and its
massive catalog edited, we
learn, by the cutting-edge cura-
tor Germano Celant, before his
death in 2020. It’s a wide-rang-
ing tour of Solomon’s world,
with a strenuous effort made to
conjure up the era, from pop
songs to the Cuban Missile Cri-
sis, the March on Washington,
the civil-rights movement and
John F. Kennedy’s assassination.
“Context” is the key word.
Works by the artists Solomon
championed are installed amid
photographs, films, documen-
tary material, publications,
clothing, furniture, ephemera

Robert Rauschenberg’s ‘Talisman’ (1958)

Marisol’s ‘Self-Portrait’ (1961-62), above; installation view of the exhibition, top

and miscellany. Solomon main-
tained that unlike the self-ab-
sorbed Abstract Expressionists,
the New Art generation cele-
brated the actual and the every-
day, deploying allusion, repre-
sentation and, sometimes,
literal inclusion. Think of
Rauschenberg’s combines,
Johns’s flags and numbers, John
Chamberlain’s crushed car bod-
ies, Claes Oldenburg’s fictive
food, Roy Lichenstein’s over-
scaled comics and Andy War-
hol’s mass-media images, all
challenges to Abstract Expres-
sionism’s art for art’s sake val-
ues, and to postwar compla-
cency and consumerism.

The best-known “New Art-
ists” and many others, familiar
and obscure, are represented,
each usually by a single work.

A show honors the
legacy of the visionary
Jewish Museum
director Alan Solomon.

There’s admirable attention to
women, with important works
by Lee Bontecou, Sally Hazelet
Drummond, Marisol, Agnes
Martin and Carolee Schnee-
mann, among others, some un-
familiar. (I credit the curators
who completed the project after
Celant’s death; women were
conspicuously absent from
shows he organized.) There are
stunning works, abstract, figu-
rative and hard to classify, such
as Kenneth Noland’s sumptuous
investigations of the expressive
power of color; a vibrant Bob
Thompson riff on old master
painting; Melvin Edwards’s steel
constructions suggesting bond-
age and labor; Anne Truitt’s
mysterious dark “wall” testing
the limits of vision.

But context all but over-
whelms the art, reducing signif-
icant works to illustrations of
the period. Potent photographs
of street life and studio interi-
ors by Diane Arbus, Roy DeCar-
ava, Gary Winogrand, Weegee,
Ugo Mulas and their colleagues
are densely installed, salon

Creation

style, making them
hard to see. And it’s
noisy. On the first
floor, there’s a jukebox
with period hits, LeRoi
Jones and Frank
O’Hara reading their
poems, and the notori-
ous film “Flaming
Creatures,” Jack
Smith’s explicit paean
to queer culture; up-
stairs, large video
screens play Martin
Luther King Jr.’s “I
Have a Dream” speech,
a fiery address by a
young John Lewis, and
Walter Cronkite’s an-
nouncement of Ken-
nedy’s death. The clips
are deeply moving, but
the sound is inescap-
able, and given the
museum’s fairly re-
stricted space, the im-
mense screens seem excessive.
Do we really need walls of mag-
azine covers documenting the
civil-rights movement and com-
memorating Kennedy or an en-
tire (admittedly small) gallery
transformed into a very un-New
York 1960s breakfast room with
appropriate appliances and ac-
cessories?

I was happy, however, to see
(small-screen) videos of the Jud-
son Dance Theater, New York
City Ballet and Merce Cunning-
ham performances, although
screening an atypically rowdy
1958 Cunningham work, appar-
ently because some of its
Rauschenberg-designed cos-
tumes could be shown, is odd, as
is not identifying Jerome Rob-
bins’s “Afternoon of a Faun,” per-
formed by New York City Ballet’s
legendary Tanaquil Le Clercq and
Jacques d’Amboise.

The last gallery evokes Solo-
mon’s triumph at the 1964 Bien-
nale. There’s ample documenta-
tion included, yet the eight
artists he chose are treated
rather ungenerously. Rauschen-
berg is represented best, proba-
bly because he won the Interna-
tional Grand Prize for Painting,
a coup for the U.S. that also jus-
tified the controversial solo
show that Solomon had pre-
sented at the museum. (I've
heard that a trustee outraged
by that exhibition was mollified
only when assured that
Rauschenberg wasn’t Jewish.)
Johns and Oldenburg are exhib-
ited only elsewhere and Morris
Louis is entirely absent. No-
land, Chamberlain and Frank
Stella are each accorded one
work, while an enormous Jim
Dine devours the space. An as-
sembly of works by all of Solo-
mon’s picks would have been a
spectacular finale.

“New York: 1962-1964” is en-
tertaining and informative. But
it wavers between sociology
and aesthetics. Adjust your ex-
pectations accordingly.

New York: 1962-1964
Jewish Museum, through
Jan. 8, 2023

TELEVISION REVIEW
JOHN ANDERSON

Hugh
Bonneville,

Posh Serial
Killer

asting Hugh Bonneville as a psycho-
pathic murderer is just one of the

stratagems that elevate “I Came By”
above the standard serial-killer thriller, not
that it doesn’t adhere to a considerable
amount of formula. But having lorded over
Downton Abbey since before World War |
and been a good friend to Paddington the
bear, Mr. Bonneville presents the least
likely kind of upper-crust gent to be making
young men disappear in chi-chi London.
That his character uses a ceramist’s kiln for
evidence disposal does, somehow, seem
like a concession to branding.

Director Babak Anvari, working from a
script he wrote with Namsi Khan, doesn’t
attempt to pass off Mr. Bonneville’s Sir
Hector Blake—retired jurist and champion
of immigrants’ rights—as anything but
what he is. There’s no mystery about his
place in the story. The dramatic gambit is
to make him, initially, more sympathetic
than his antagonists. Toby and Jay (George
MacKay and Percelle Ascott), young men
radicalized by nihilistic YouTubers, have
been waging a décor war on the well-to-do
of London, breaking, entering, disabling se-
curity systems, banishing Alexa and her ilk
to the virtual hinterlands and spray-paint-
ing “I Came By” on whatever expanse of
wall best displays their talents as graffiti
artists. The point, as Jay comes to grasp,
however slowly, is that Toby is a kind of
fundamentalist who's also mean to his
mother. That mom is played by the ever-
adorable Kelly Macdonald does not win us

Hugh Bonneville, above, and Kelly
Macdonald, below, in ‘I Came By’

=
—

over to his anarcho-aesthetic point of view.

Mr. MacKay is first-rate in a thankless
but pivotal role, Toby being devoted to his
rather pointless campaign against those he
perceives as being members of an elite
that Blake, on the surface, doesn’t belong
to at all: He has cut his law career against
the establishment grain and should be
someone Toby admires but in his Maoist
pigheadedness does not. When Jay’s girl-
friend, Naz (Varada Sethu), announces
she’s pregnant, he very maturely quits the
tagging biz to devote himself to her. Toby,
single-minded to an alienating degree, sees
this as betrayal.

Mr. Bonneville, having a well of viewer
good will on which to draw, makes a per-
versely convincing villain, the extent of
whose offenses are progressively appall-
ing. There is a sense, amid the suspense,
the horror and the courageous-mother
subplot piloted by Ms. Macdonald, of a
certain tongue-in-cheekiness—can we re-
ally be going where this vehicle is taking
us? Yes. Still, Mr. Anvari does mix the old
with the new—the jump-scare moments
with the politics involved in bringing a so-
phisticated, well-regarded and well-con-
nected ex-jurist to heel for crimes of
which no one quite believes him capable.
The upshot is a thriller that has to col-
lapse into cliché eventually, but not with-
out a few disappearing acts that no one
sees coming.

Ms Wilkin is an independent
curator and critic.

I Came By
Wednesday, Netflix

NETFLIX (2)
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Cam Smith
s Joining
LIV Golf

By ANDREW BEATON

CAMERON SMITH, the world’s No.
2 golfer and the recent British Open
champion, headlines a new wave of
golfers who are bolting to LIV Golf
after the conclusion of the PGA
Tour’s season and ahead of the
Saudi-backed circuit’s fourth event.

Smith, a mulleted Australian
with a wispy mustache, is joined by
one other highly ranked player, No.
19 Joaquin Niemann, along with a
handful of other notable names
such as Harold Varner III and Marc
Leishman, LIV said in a statement.

The new additions are the latest
stage in a growing battle that’s di-
viding golf. LIV, backed by Saudi
Arabia’s sovereign-wealth fund, has
lured players away from the PGA
Tour with exorbitant appearance
fees and the richest prize funds in
the sport’s history. The PGA Tour
has, in turn, suspended the players
who have left while many have re-
signed their Tour memberships.

The fissure is proving acrimoni-
ous on numerous fronts. Critics of
LIV, including many politicians,
have accused LIV Golf of being a
means of “sportswashing”—or us-
ing the glow of a popular sport to
improve the country’s global repu-
tation after accusations of human
rights abuses such as the killing of
journalist Jamal Khashoggi. LIV,
and many players, have sued the
PGA Tour over the suspensions and
alleged anticompetitive behavior.

Smith’s defection from the PGA
Tour had been widely rumored for
weeks, especially as he declined to
comment or shoot down the rumors
when asked about it. He is the high-
est-ranked player to enlist with the
upstart league that has already
gathered some of golf’s biggest
names.

Smith and Niemann, in particu-
lar, are notable additions to LIV be-
cause they bring something its
ranks had largely lacked: thriving
young players. Smith, a 29-year-old
Aussie, is coming off a stellar sea-
son in which he won the Open
Championship and the Players
Championship—the PGA Tour’s sig-
nature event. Niemann is just 23
and has already made his case as
one of the brighter young talents in
the sport.
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Serena Williams waved to the crowd after defeating Danka Kovinic in a first-round match at the U.S. Open on Monday.

JASON GAY

Serena Williams, Onward,

For Another Night

The legend disrupts a planned farewell with a straight-sets victory

Still here.

They all but deliv-
ered the rocking chair
" to Serena Williams
"%, Monday night at the

U.S. Open. A pre-
planned, post-match tribute was
under way: Emcee Gayle King on
the microphone, Oprah Winfrey on
the big screen, Billie Jean King for
the gravitas, a standing room,
sold-out crowd holding up strate-
gically placed placards to spell WE
LOVE SERENA, a big red heart
subbing for love, just like in Milton
Glaser’s famous N.Y. logo.

The ceremony in Arthur Ashe
Stadium was sweet and deserved,
and Williams seemed genuinely
touched. It was also a bit strange,
because Williams had won her
opening-round match, 6-3, 6-3
over Danka Kovinic, booking a
Wednesday match against the
tournament’s No. 2 seed, Anett
Kontaveit.

Serena Williams is not dead yet,
as the Pythons would say. Plus:
She’s playing doubles with her sis-
ter, Venus.

It was a reminder that tennis
laughs at a well-laid plan. The
sport delivers heartbreak when it’s

expected to be easy—Williams ex-
perienced some of that here, on
this very court, like in 2015, when,
on the edge of a calendar “Grand
Slam,” she shockingly lost in the
semifinals to unheralded Roberta
Vinci. It can also turn Cinderellas
into superstars—like it did in 1999,
when a teenaged Williams, white
beads in her hair, won the very
first of her 23 major tournament
singles titles.

Serena is not dead yet,
as the Pythons would
say. Plus: She’s playing
doubles with Venus.

You pack for 14 days, but you
might be here for only one. That’s
tennis.

The ceremony’s organizers can’t
be faulted for their preparation.
They’d seen what we’d all seen:
The 40-year-old Williams playing
sparingly, haltingly in the weeks
leading up to this Open. Entering
Monday, she was 1-3 on the year.

Total. It’s quite possible that you
have played more competitive ten-
nis in 2022 than Williams.

And yet she is Serena Williams,
and we are not, and that is why
we all came here, filling the joint
to the rafters for an opening-round
match between two unseeded
players.

Have you ever felt a stadium of
25,000 people in a single athlete’s
thrall? I mean, all 25,000 of them.
Not 13,000 of them, or 24,750 of
them. I mean every last one of
them, including the babies too
young to know what’s going on,
but brought by parents who
wanted to make sure their child
could say one day: I saw Serena
Williams.

That’s what Monday night felt
like. Arthur Ashe shuddered when
Williams walked onto the court
shortly after 7 p.m., a sparkly, se-
quined cape trailing gently on the
ground behind her.

“It’s a feeling I'll never forget,”
she said later.

It stayed like that the rest of
the night: the entire place pulling
for Williams at every step. When a
serving Serena needed quiet, they
got quiet—silent enough you could

hear the local trains rumbling on
the tracks outside. When Williams
summoned some of her old magic
and did something great, it got
loud, loud or louder as this place
ever got for Fed, for Pete & Andre,
for “This is What they Want”
Jimmy, or Williams in her prime.

Who holds a crowd like that?
Maybe only a champion boxer. And
lo, there was Mike Tyson, sitting
in the President’s Box, in a scallop
fisherman’s craggly gray beard.

Sometimes, boxers are the last
to know it’s over, and there was a
whiff of that anxiety early on, as
Williams watched an early first-set
lead evaporate and Kovinic, a 27-
year-old Montenegrin, start to
rally. This is how it’s been for Wil-
liams these past few years. The
women she faces are younger and
fierce and while they may still be
awestruck by her, they are much
less intimidated. A lot of them hit
it haaard, almost as hard as Wil-
liams did at her peak, and they at-
tack her vulnerabilities and slow-
ing foot speed and play without
mercy.

This, in and of itself, is a tribute
to Williams, who, more than any
other individual, changed the way
women’s tennis is played. She
made it relentless—a power-based
game of rocket serves and fore-
hands that sizzle 6 inches over the
net. That’s what Iga Swiatek does,
and Naomi Osaka, and it’s what
Kovinic tried to do in the role of
spoiler, to the point where the
crowd briefly had to wonder if
they had come to see a funeral.

And yet Serena had enough.
Enough to break Kovinic’s momen-
tum and snap away the first set,
and then to keep her foot down in
the second. Williams’s strokes re-
main rusty but she moved better
than expected—charging the net
on drop shots and backpedaling
for overhead smashes. She served
herself out of trouble, and when
she closed out an important point,
she pumped her fist and screamed.
The crowd went bonkers. Another
aging legend was giving them ex-
actly what they came for.

Was it the full Serena? No way.
But it was plenty.

When it was over, a happy Wil-
liams took both hands and made
the heart sign over her own big
red heart, acknowledging the
crowd. The ceremony paid homage
to Williams’s enormous legacy as
an athlete, as an entrepreneur, as a
Black woman in a chronically
white space. They brought Wil-
liams’s mother, Oracene Price,
down to court level with Wil-
liams’s family, along with Wil-
liams’s husband, Alexis Ohanian,
and their adorable 4-year-old
daughter, Olympia, who wore her
hair in white beads like mom once
did.

It was the fairy tale all over
again.

“I just want people to be in-
spired by my story,” Williams said.
“I'm from Compton, California, you 2
know? And I made it.”

Serena Williams is not expected
to win the 2022 U.S. Open. Even
she would acknowledge that is an
unfair ask, at this point in her sin-
gular career. But she will play an-
other match, and it feels like a
mild triumph.
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Europe’s Winter of Living Bravely

Rough days
await Europe
given the
stresses and
popping riv-
ets of its en-
ergy system.

BUSINESS hol
WORLD }PlIouse 8 ds
By Holman W. ave een
Jenkins, Jr.  Warned  to
’ expect Dills

10 times as
high as last winter’s. Facto-
ries may be called on to cease
operations to keep the lights
on and furnaces cranking out
warmth for residential con-
sumers.

Europe will be rewarded
sooner than it thinks, though,
if it keeps its nerve. Leave
price signals intact. Help
households and businesses
with cash grants as necessary
to tamp down social eruptions
but don’t subsidize consump-
tion directly. Let towering en-
ergy prices guide users to
conserve and adapt as best
they can. Let prices reward
producers for doing all they
can to goose output and make
sure it gets to those who
value it most.

The best way to outmaneu-
ver Vladimir Putin is by con-
vincing him Europe isn’t go-
ing to fold. He will lose
money. His gas industry and
its customer relations will be
destroyed. His few and indis-
pensable friends, the Chinese,
with their own teetering
economy, won’t tolerate a
strategy that doesn’t produce
a rapid European surrender
and instead drives China’s lig-
uefied natural gas costs out of

sight and collapses its Euro-
pean trade.

Mr. Putin will quickly adapt
once it’s proven to him Eu-
rope’s governing parties can’t
knuckle under to Russian
blackmail and retain their
democratic viability. But it’s
also a good time to own up.

In January this column pre-
dicted a year of realism on en-
ergy and climate, with Europe
running into volatile whole-
sale electricity and gas prices
up a shocking 300%. Mr. Putin
hadn’t yet invaded Ukraine.

Undiluted corruption drove
Germany’s choice to rely ex-
cessively on natural gas as a
power source, dumping its
coal and nuclear plants. The
corruption was paraded daily
in the form of former Chan-
cellor Gerhard Schroder col-
lecting millions on the boards
of Gazprom’s Nord Stream
pipeline affiliate and Rosneft.

Germany didn’t need to
stop patronizing Russian gas,
I pointed out four years ago.
It only needed to stop, at ev-
ery step, lending itself to the
enhancement of Russia’s en-
ergy power. But it was more
important at the time to serve
up to German voters magical
talk of an “energy transition.”

The problem runs deep—a
generation-long period in the
West in which governments
had no serious purpose.

In the U.S. the last gasp of
seriousness went out with
ObamaCare, which arrived on
the wings of an actual idea—
combining an individual man-
date with a competitive mar-
ketplace to improve the

allocation and efficiency of
healthcare. It degenerated,
under Obama cynicism, into
an overpriced scheme to pro-
vide subsidies to a microtar-
geted set of Democratic vot-
ing blocs.

The George W. Bush admin-
istration was the last legatee
of a generation’s worth of se-
rious thinking, Democrat and
Republican, about how to fix
an unsustainable entitlement
state. All was lost amid the
travails in Iraq. The subject
isn’t even discussed anymore.

Vladimir Putin has

a short window to
prove his energy
intimidation strategy.

Germany today is lucky. So
far, Europe is hanging to-
gether and seeking to share
the pain of a blunder that is
disproportionately Germany’s.
That intrinsically weak politi-
cian, Joe Biden, in a time of
inflation, debt and war, can
only think of dishing out more
taxpayer money to college
graduates and Tesla buyers.

I’ve said it before: Without
a recognized higher purpose,
politics devolves into a game
of rent-seeking and corporate
welfare (wrapped lately in cli-
mate-related gift paper).

The phrase I invoked over
and over was “sophisticated
state failure,” in which every
attempt at collective action
seems to yield only a succes-

sion of boondoggles and eco-
nomic crises—Iraq, Afghani-
stan, Solyndra, the Depart-
ment of Homeland Security,
the housing meltdown, Wall
Street bailouts, Covid man-
dates that proved absurdly
costly and self-defeating, hun-
dreds of billions in pandemic
relief that appear to have
been stolen.

Blame the end of the Cold
War. Blame the “end of his-
tory” when the essence of po-
litical life became a perpetual
race to satisfy the spending
appetites of organized inter-
ests with borrowed money.

Blame the internet, “soft-
ware eats the world” and so-
cial media for, in some sense,
occupying center stage and
crowding out other things.

Blame the media, which
has lost sight of its mission
amid its scramble for digital
survival. Jefferson said a free
press was critical to self-gov-
ernment but it can hardly
serve this purpose well if it’s
competing only to confirm its
target audience’s prejudices
and fantasies.

If we don’t have elites that
seriously try to understand
what’s working in our society
and what isn’t, and don’t have
any accompanying vision, our
politics can only throw up a
Donald Trump from time to
time to urge our leadership
class to self-rectify. Mr. Putin
is in a weak position made to
look strong only by a parade
of politicians who have for-
gotten where Western
strength comes from and how
to tend and nurture it.

Way More Than $10,000 in Debt Forgiveness

When I en-
tered Cornell
University in
1963, annual
tuition was
$1,700, which
sounds small

POLITICS
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By William to 2'.”’ ? tﬂe

A. Galston ~ Mmedian family
income of

$6,200. This
academic year Cornell’s tuition
will be $62,456—about 72% of
the median family income of
$86,000. If tuition had risen by
the general rate of inflation
(3.9% a year) it would now
stand at almost $16,500. But
because tuition costs rose at
6.3% annually, it is nearly four
times as high.

The bottom line: By saving
carefully, middle-income fami-
lies in 1963 could send their
children to Cornell without
plunging into debt. Today, this
is no longer possible.

The same dynamic has
played out in publicly funded
institutions. In 1963 Ohio
State’s student newspaper was
wringing its hands about the
jump in “tuition fees” to an un-
heard-of $375 a year. This year,
the university’s annual in-state
tuition is $12,485, and, as ev-
ery parent with a college-age
child knows, room and board is
a hefty additional sum.

Ohio State is no aberration.
In the wake of the Great Reces-
sion, most states reduced their
appropriations for public higher
education, shifting costs from

taxpayers to students and their
families. Although appropria-
tions per student have recov-
ered somewhat in recent years,
they remain lower than they
were 15 years ago and cover a
smaller share of college costs.

The novels of my youth fea-
tured students who “worked
their way” through college. To-
day’s students should do what
they can to help their families
pay for higher education, but
what was possible half a cen-
tury ago is no longer feasible—
even less so for families with
several children in college at
the same time.

Young people from immi-
grant and minority back-
grounds, many the first in
their family to attend college,
typically have limited family
income and wealth on which to
rely. While some receive all-ex-
pense-paid scholarships, many
have no choice but to incur
substantial debt if they want
to attend college.

This is the backdrop against
which President Biden acted
last week. Both the legality and
substance of his executive order
have proved controversial, even
within his own party. Although
economists disagree about its
effects on inflation, other criti-
cisms have broader resonance.

Some critics insist that the
president’s program is unfair
to hard-pressed working-
class families. Others say it
does nothing to curb the
soaring costs of higher edu-
cation. There is merit to

these objections, of which the
president was well aware
during the deliberations that
preceded his announcement.

The details of the loan-for-
giveness program also can be
criticized. A Penn-Wharton
analysis confirms the adminis-
tration’s claim that the bulk of
the benefits go to low- and
middle-income  borrowers.
Still, it is hard to defend ex-
tending the program to house-
holds in the top 10%, earning
nearly three times the median
family income.

An accompanying
change in repayment
policy will have an
even greater effect.
I

In the long run, however, a
largely neglected dimension of
Mr. Biden’s order—changes to
the program allowing borrow-
ers to repay their loans as a
percentage of their income
over a fixed period (“income-
directed repayment,” or IDR)—
might prove even more conse-
quential. The president has
increased the amount of an-
nual earnings not counted as
income to about $30,000 and
reduced monthly payments
from 10% to 5% of what does
count as income; for borrow-
ers with original loan balances
of $12,000 or less, he has re-
duced the repayment period

from 20 years to 10; and for
borrowers whose payments
are too small to cover interest
as well as principal, the unpaid
interest will no longer be
added to the loan balance.

The results will be dra-
matic. The average starting
salary for students with two
years of community college is
less than $35,000, which
means that loan payments will
be based on only $5,000 of
earnings—a total of less than
$25 a month, including inter-
est. Through the back door, the
president will come close to
fulfilling his promise to make
the first two years of commu-
nity college free, and almost
all borrowers in this category
will be debt-free after 10 years.

I don’t object to this out-
come, and I suspect that most
Americans won’t either. But
Mr. Biden’s order also gives
higher-income borrowers with
larger loan balances an incen-
tive to select IDR. Even after
20 years, the new 5%-of-in-
come cap on repayments guar-
antees that a much larger
share of loans will never be re-
paid in full. Taking this new in-
centive into account, the Penn-
Wharton model suggests that
this feature of the president’s
program could cost as much as
$450 billion over the next de-
cade. Many taxpayers will
wonder why they should subsi-
dize beneficiaries who are
likely to enjoy higher lifetime
earnings than they themselves
can expect.

Biden Attacks PPP Loan Recipients

By Michael Faulkender

ith a fresh round of
economically disas-
trous policies, the Bi-

den administration is out with
its latest defenses. The White
House accuses critics of its
student-loan forgiveness of hy-
pocrisy because some of them
accepted Paycheck Protection
Program loans, which were
then forgiven.

The differences between the
two programs are stark. PPP
was created at the onset of
government-ordered economic
shutdowns during the pan-
demic to keep workers paid
and relieve the burdens on
state-based unemployment in-
surance systems. Without PPP,
permanent small business-
closings would have cascaded,
throwing more than 10 million
people out of jobs and onto
the unemployment rolls and
permanently severing relation-
ships with employees, custom-
ers and suppliers, thus drasti-
cally slowing the post-
shutdown recovery.

PPP rolled out shortly after
the enactment of the Cares
Act, to relieve pressure on
American workers. PPP loans
were forgivable as long as

most of the money went to
payrolls. Under the original
rules of the program, at least
75% of the forgiven amount
had to be used on eligible pay-
roll expenses. Within two
weeks of the program opening,
more than $343 billion was
approved for small businesses
to keep paychecks flowing.

The Covid program
provided forgiveness
to help employees.

The result was that the un-
employment rate peaked in
April 2020 at 14.7%, not the
20% many had forecast. In-
stead of losing up to eight mil-
lion jobs in May 2020, the con-
sensus estimate at the time,
the U.S. regained 2.6 million
jobs. Congress and the Trump
administration saved the econ-
omy from what could have
been a depression. Contrast
that with student loans. A per-
son voluntarily  borrows
money—not under pandemic
duress and government man-
dated closings—to attend
school in exchange for forgoing
some future income to repay

that loan. Historically, educa-
tion has been a good invest-
ment. According to the Bureau
of Labor Statistics, median
weekly earnings in 2017 for
those with a bachelor’s degree
were 65% higher than for those
with only a high school di-
ploma and nearly 100% higher
for those who went on to ob-
tain a master’s degree. While
PPP loans taken by business
owners principally benefited
employees, student loans prin-
cipally benefit borrowers.

Student loans also weren’t
originally designed to be for-
given, the way PPP loans were.
Borrowers chose to assume
that obligation to improve
their lives. Like other personal
borrowing—whether for cars,
homes, clothing or entertain-
ment—student loans are used
to relieve the amount of work
the borrower must contempo-
raneously engage in to achieve
the same spending.

The Biden student-loan for-
giveness doesn’t reform higher
education to reduce college
costs. On the contrary, the plan
creates incentives for colleges
to raise prices, since students
and schools will expect further
bailouts. According to the Penn
Wharton budget model, once

one includes direct forgiveness
and changes to income-driven
repayment, this action could
cost almost $1 trillion over the
next 10 years. Of that money,
70% is forecast to go to the top
three income quintiles.

At a cost of $800 billion,
PPP loans supported the em-
ployment of more than 50 mil-
lion Americans, facilitated
compliance with public-health
mandates, and enabled a swift
economic recovery. The stu-
dent-loan forgiveness will fuel
inflation, do nothing to curb
ballooning college costs, and
primarily enrich those already
most likely to succeed.

PPP loans and student loans
are worlds apart. While PPP
was designed to prevent a sec-
ond Great Depression and keep
workers employed during a
once-in-a-century pandemic,
Mr. Biden’s student loan bail-
out seems designed to keep
his party’s members of Con-
gress employed after the fall
elections.

Mr. Faulkender served as
assistant Treasury secretary
for economic policy, 2019-21,
and was responsible for imple-
menting the Paycheck Protec-
tion Program.

BOOKSHELF | By Andrew Stark

The Afterlife
Of Calamity

What Doesn’t Kill Us Makes Us

By Mike Mariani
(Ballantine, 358 pages, $28.99)

C ‘ N ] hat doesn’t kill me,” Nietzsche declared, “makes

me stronger.” Maybe. But many of us are

inclined to feel, with Ellen DeGeneres, that
“what doesn’t kill you puts you in a whole lot of pain and
makes you cry a lot and want to crawl into a hole forever
and live with rodents.” In “What Doesn’t Kill Us Makes
Us”—the title itself suggests that things are open-ended—
Mike Mariani tests Nietzsche’s maxim through the tales of
six men and women who underwent horrific traumas in
early adulthood.

For some of Mr. Mariani’s subjects, their capacity to
move freely in the world became drastically curtailed,
whether through personal injury or physical restraint.
Valerie and JR lost the use of their legs due to car
accidents, while Jason, who committed a series of
robberies, and Sean, who killed a fellow teenager, each
endured harsh years of incarceration.

———— Others found their own
| worlds invaded, whether by
Wi AT | physi_cal assault or ]oy per-
Vg sonality changes. Gina, who
E5N | had become legally blind due
FL[L[I Us | to a genetic condition, was
1] A K ; raped by a fellow student
E 5 ) g ( during a summer postgraduate
, fellowship. Sophie, a quiet and
;. | reserved 19-year-old, became
! disoriented, erratic and edgy
ey after a brain trauma. And there
L17. Sl , . . . .
Ly 4Py 1s one more: Mr. Mariani

hlrg himself, a freelance journalist
now living in California, who
contracted chronic fatigue
syndrome in his 20s.

All of his subjects, Mr. Mariani writes, found their lives
broken sharply into a before and an after, and he tells their
stories with sensitivity, insight and honesty. Not for him
self-help vogues such as the “resilience gospel,” according
to which we can bounce back from life’s setbacks as long as
we cultivate the right mind-set. Such nostrums, Mr. Mariani
wryly notes, seem to suggest that when we tell God our
plans, he “furrows his brow and nods respectfully” instead
of (as the fable has it) laughing.

Mr. Mariani sees a far more nuanced pattern of struggle
in the afterlives of his subjects. On the one hand, all were
compelled to live for years in the company of what Mr.
Mariani calls “demons”: the psychological vulnerabilities
that come with trauma, such as stress, anger, feelings of
loss, estrangement and, for Jason and Sean, deepening
remorse for not only causing their own ordeals by their
criminal actions but for harming others. On the other
hand, he and his six subjects developed coping capacities—
including fortitude, defiance and discipline—that they then
drew upon to find a measure of happiness. Sean discovered
meaning in the Muslim faith he learned in prison. JR found
love with a man he met in California. Sophie became a
disability-rights activist.

In reflecting on their lives, Mr. Mariani rejects
Nietzsche’s dictum, which, he says, sets up an unrealis-
tically extreme either/or between bad and good. Either
any given experience delivers the most profound harm
imaginable—it kills you—or it’s an unmitigated benefit,
since it will only make you stronger. It’s as if Nietzsche,
Mr. Mariani says, is intent on “transforming all our
hardship into . . . personal enhancement.” But that’s just
not how it is. Think of JR’s car accident, or Sean’s long
incarceration. They made certain things that were once
possible—vital, important things—forever impossible
and so irreparably diminished them. The fact that their
lives also contained sources of fulfillment doesn’t efface
this fact.

Trauma and misfortune can erase so much
that was once vital and important. Can they

also deliver new sources of fulfillment?

But Mr. Mariani has another of Nietzsche’s observations
up his sleeve. Imagine, Nietzsche proposed, that a “demon”
offered you the chance to live your life over and over again,
exactly as it unfolded, with precisely the same joys and
heartaches. What would you say? Gina’s response, for one,
is that “it would be . . . worth every single ounce of
suffering that I’ve been through to also have those numi-
nous experiences that I've had.” If there were a cure for
blindness, Mr. Mariani says, Gina “wouldn’t take it.” Or
what about Valerie? Perhaps, Mr. Mariani speculates, her
car-accident injury “paved the way” for her acceptance to
Princeton’s graduate history program.

What the demon’s question points out is that life’s
goods and its bads relate not as either/or but as both/and.
They are “inextricably” linked, Mr. Mariani says, in a
“dense web of cause and effect.” If we want the goods of
life, we must recognize that they all come with bads. If we
dislike the bads, we should remember that they all have
their good sides: that our misfortunes contain “the seeds
that . . . later bloom into what we cherish most.” In this
thought, Mr. Mariani finds his way toward allowing that
trauma, even with all its undeniable pains, can (in Gina’s
words) be “worth it.”

But something doesn’t sit quite right. To accept a rape,
or an incarceration, or even a terrible injury along these
cost-benefit lines—because had it not occurred you
wouldn’t now enjoy your valued career or a wonderful
family—seems too calculating, almost an affront. Some of
life’s harms are too profound ever to be mitigated in such a
fashion, and some of life’s goods too pure to be under-
stood in this way. Do we really want to say that Jason’s
two little girls had anything to do with redeeming his
robberies? And what about the people for whom life
comes with so many bads that death, actually, seems to
have its good sides?

Certainly it might sometimes be helpful, in thinking
about our lives, to ask ourselves the demon’s question.
But not always. And as it turns out, apart from Gina on one
occasion discussing her blindness, Mr. Mariani’s subjects
choose not to leaven the harms they suffered with the good
things that followed. Nor do they adulterate the good
things they experienced by connecting them to the bad.
They just move forward, day by day, taking the good with
the bad but never toting them up on any kind of scale. If
there’s one demon that never shapes their amazing lives,
it’s Nietzsche’s.

Mr. Stark is the author of “The Consolations of Mortality:
Making Sense of Death.”
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How Abortion Could Upend Michigan

ichigan could be the next state to put

abortion on the November ballot, and

Democrats no doubt hope it will juice
turnout among their base, car-
rying Gov. Gretchen Whitmer
to a second term and maybe
flipping some House or state
legislative races. Have Repub-
licans devised a better strategy
since this month’s blowout ref-
erendum in Kansas?

Michigan’s proposed constitutional amend-
ment would create a right to “reproductive free-
dom,” including abortion access through fetal vi-
ability, which is roughly 24 weeks. Proponents
needed to gather 425,059 signatures. They sub-
mitted about 750,000, which news reports say
is the most ever for a Michigan initiative. Official
certification to appear on the November ballot
could come from a state board Wednesday.

The context is that Michigan has a 1931 law
that broadly bans inducing miscarriage, with an
exception “to preserve the life of such woman,”
but not for victims of rape or incest. The law is
on hold as court challenges play out, but it
doesn’t seem to be consonant with public opin-
ionin 2022, even in red states like Kansas, to say
nothing of purple ones like Michigan.

Yet the proposed constitutional amend-
ment would mirror the Supreme Court’s old
standard under Roe v. Wade of requiring unre-
stricted abortion through about 24 weeks, and
itisn’t clear that this is the plurality position
either.

Nationally, the Gallup numbers say 67% of
Americans want abortion to be “generally legal”
in the first three months (12 weeks) of preg-
nancy. But only 36% say the same through the
first six months (24 weeks). For Michigan resi-
dents, state data show that 89.5% of all reported
abortions in 2021 were conducted in the first 12

An initiative to codify
Roe is close to qualifying
for the November ballot.

weeks, according to the Detroit Free Press.

In other words, a Michigander could easily
consider herself pro-choice and against the 1931
law, while also thinking the
proposed constitutional
amendment goes too far and
that 24 weeks—nearly the
start of the third trimester—is
late for purely elective abor-
tions. In a less polarized age,
Gov. Whitmer and the Republican state Legisla-
ture could get together to agree on a line some-
where in between, at 12 weeks, or 15 or 18. Nei-
ther side would be thrilled, but that’s the nature
of compromise.

Since that seems unlikely at the current politi-
cal moment, voters might instead be given an all-
or-nothing choice: approve the proposed consti-
tutional amendment to codify the line at 24
weeks, or risk the enforcement of the 1931 law.
For the pro-life side, this political prospect might
be even worse than the lay of the land in Kansas.
There the threat was the unknown, and voters
decided against giving state lawmakers the
power to legislate freely on abortion.

The lesson for pro-life Republicans from Kan-
sas is that they would be better off politically if
they put on the record the policy that they in-
tend to pass. Fifteen weeks? With or without an
exception for rape victims? Voters of all political
persuasions want to know, and they won’t trust
a Legislature that declines to specify. Michigan
Republicans would be wise to answer the ques-
tion long before November, and they can then
defend that policy on the merits.

The public finds some of the Republican pro-
posals on abortion extreme, and it finds some
of the Democratic plans extreme, too. Outside
the progressive coasts and the most conserva-
tive states, the side that will lose is the one that
cedes the middle.

The Unwisdom of the Solomons

from the “security pact” it signed in the
spring with a tiny Pacific nation. Wit-
ness how the Solomon Islands
in recent days has started
turning away port visits by
U.S. and allied ships.

The island chain’s govern-
ment last week denied permis-
sion for a U.S. Coast Guard
cutter, the Oliver Henry, to make a routine port
call. This followed a refusal for Britain’s HMS
Spey. Prime Minister Manasseh Sogavare says
the refusals were the result of paperwork sna-
fus, but the U.S. Embassy in Australia on Tues-
day said the island nation has imposed a mora-
torium on naval visits pending development of
new procedures.

This shouldn’t be dismissed as routine bu-
reaucratic confusion. The Solomons in the
spring signed a security pact with Beijing. The
deal opens the door to a direct Chinese military
and police presence that could eventually in-
clude a base on the islands, which sit to the
northeast of Australia. It’s China’s most direct
foray into the South Pacific to date, a region
Beijing previously sought to influence primarily
via trade and investment.

This isn’t to say someone in Beijing picked
up a phone and instructed officials in Honiara,
the Solomons capital, to block the U.S. and Brit-
ish port calls. We may never know for sure. It
could be that Mr. Sogavare and his government
acted pre-emptively in an attempt to curry fa-
vor with China. Either way, by developing its
relationship with the Solomons, Beijing has suc-
ceeded in giving the U.S. and its allies an un-
pleasant surprise.

% eijing sure is getting its money’s worth

Beijing gets its money’s
worth from a strategic
pact in the Pacific.

Beijing is growing more assertive in naval
matters, especially when it comes to throwing
its weight around with recipients of its eco-
nomic largess. This month
China prevailed on Sri Lanka’s
government to allow a “re-
search ship” to dock for sev-
eral days at the Chinese-built
Hambantota port in the south
of the country. Beijing and Co-
lombo said the ship was on a civilian research
mission, but India suspected it could be gather-
ing data for military purposes and Washington
raised concerns.

All of this amounts to a major naval chal-
lenge when U.S. capabilities have been allowed
to wither. The Biden Administration has been
slow to awaken to the danger, although it now
has dispatched several officials for a series of
visits to the Pacific region. Washington last
month announced the opening of two new em-
bassies in the South Pacific nations of Kiribati
and Tonga, and it is committing more financial
aid to the region.

Americans who remember the bloody World
War II battle of Guadalcanal in the Solomons
know the region can be strategically important.
The U.S. needs to show it can be a constant ally
in a region it has often overlooked.

But Pacific island governments owe it to
their citizens to tread carefully as they weigh
cooperation with China against alliances with
the West. The U.S. is a distractible ally but
China can be a ruinous one, especially when
payments for its loan-based “investments”
come due. Ask Sri Lanka. The Solomons would
be wise to think carefully about its friendship
with Beijing.

Mikhail Gorbachev

ikhail Gorbachev, who died Tuesday
at age 91, was a paradoxical Soviet
leader when the world needed one.

He had almost total power
upon taking office but under-

The Soviet reformer

to revive the Soviet regime to be able to com-
pete with Reagan’s America.

As is often the case when a tyranny eases up,
his reforms released forces
that he and the Party couldn’t

took reforms that undermined helped R, d Bush control. Perestroika wasn’t
elpe cagan an us . .

that power. He rose through p 8 far-reaching enough to bring

the Communist ranks but pre- end the Cold War. prosperity, while glasnost in-

sided over the end of the re-
gime. His greatest achieve-
ment was allowing the Cold War to end without
a war or a worse conflagration that the world
feared for decades.

Gorbachev is famous as the architect of
“perestroika,” or restructuring, and “glasnost,”
or openness. They were radical concepts in the
1980s after decades of Stalinist and totalitarian
Communist rule. But the eighth and last leader
of the Soviet era did not adopt those concepts
out of liberal democratic conviction.

He understood that the country he inherited
in 1985 when he became general secretary of
the Communist Party was losing the Cold War
to a revitalized West. Its economy wasn’t the
juggernaut of central-planning genius that the
CIA had assessed at the time. It couldn’t deliver
consumer goods of any quality to its people,
as anyone who visited the country during that
period could observe.

Ronald Reagan had reversed the U.S. malaise
of the 1970s with a defense buildup and reforms
that unleashed America’s private economy.
Western leaders had deployed medium-range
nuclear missiles in Europe despite a furious So-
viet propaganda campaign. Reagan’s Strategic
Defense Initiative, though it never fulfilled its
largest ambitions, convinced many Russians
that they couldn’t compete with U.S. technology
and vitality. Gorbachev’s reforms were intended

spired domestic critics and
demands for further change.
The countries of Eastern Europe, long enslaved
as members of the Warsaw Pact, saw their mo-
ment to break free. Gorbachev refused to send
in the tanks as his Soviet predecessors had done
in Hungary and Czechoslovakia.

The Intermediate-Range Nuclear Forces
Treaty that Gorbachev and Reagan struck in
1987 did not turn out to be the first step toward
nuclear disarmament. The U.S. withdrew from
it in 2019 after Vladimir Putin’s cheating be-
came intolerable. But the deal did build mutual
trust between Gorbachev and Reagan, and later
George H.W. Bush, and those relationships
helped to bring the Cold War to an end with
freedom as the victor. Gorbachev couldn’t man-
age Russia’s post-Soviet politics and he re-
signed in 1991.

Many Russians, not least Mr. Putin, blame
Gorbachev for the fall of their empire. Mr. Pu-
tin has tried to restore Greater Russia, play-
ing to Russian nationalism and using military
force. But he hasn’t been able to turn Russia
into a first-world, developed economy. And
he hasn’t been able to subdue Ukraine, de-
spite brutal methods that echo of earlier So-
viet leaders.

Gorbachev gave Russians their chance to
forge a better future, and the great tragedy is
that they haven’t been able to do so.

LETTERS TO THE EDITOR

Houw to Keep the Political Appointees Honest

Regarding Jennifer Mascott and Eli
Nachmany’s review of “The ‘Chevron’
Doctrine” by Thomas Merrill (Book-
shelf, Aug. 24): Justice Clarence
Thomas is correct that Chevron was
wrongly decided and should be over-
ruled. The 1984 decision is an assault
on separation of powers as envi-
sioned by the Constitution.

I worked in the Agriculture Depart-
ment before Chevron. Late in the
Carter administration and early in
the Reagan administration, my job
was to review draft proposed regula-
tions, draft final regulations and pre-
pare legislative proposals for the sec-
retary. My observation of political
appointees of both parties is that vir-
tually all seek to expand their author-

ity and promote their pet projects.
That is true no matter how much
their public rhetoric decries big gov-
ernment and profligate spending.
Without any deference for the de-
partment’s interpretation of statutes,
it was nonetheless rare for a court to
overturn our regulations. Political ap-
pointees hate to lose in court, so
when told that a draft regulation
would likely be overturned, they
would have the regulation revised to
nix outlandish interpretations of stat-
utes. Chevron, which compels courts
to defer to agency interpretations, re-
moved that check on executive power.
EM. PROF. THEODORE A. FEITSHANS
North Carolina State University
Raleigh, N.C.

I Used to Think I Was Born in the Wrong Body

I cringe every time I read an article
on gender dysphoria (“Academy of Pe-
diatrics Responds on Trans Care,”
Letters, Aug. 22). From the time I was
old enough to process that there were
two genders, I was convinced that this
girl was born in the wrong body. I
was further devastated when my body
entered puberty and the changes were
so abnormal to my sense of self. Then,
over what now seems like a relatively
short period of time, I started wear-
ing makeup, enjoying more diversity
in my wardrobe and sharing the inter-
ests of other girls—a departure from
who I had always thought I was.

As an adult, I have some physical
attributes that are male (which af-
firms in my mind that gender isn’t
simply a matter of which sex organs
you are born with). But had I been
born 50 years later, the “care” my pe-
diatrician provided could have in-
cluded helping me turn myself into
someone I thought 1 was as a youth,

rather than who I turned out to be as
an adult. Support is one thing, but
gender-affirming treatment is some-
thing else. Until one’s brain is fully
formed, it isn’t a choice the question-
ing can make for themselves.
CARLA CRADER
Flowery Branch, Tenn.

As a fellow of the American Acad-
emy of Pediatrics, I agree that the
Academy is abandoning children. Our
approach should be a process of dis-
cernment, not abrogation of profes-
sional judgment to the ever-changing
views of teenagers. We don’t give fat-
ness-affirming therapy to teens with
anorexia nervosa, nor suicide-affirm-
ing therapy to teens calling for help
following suicide gestures. Why
should we think gender-affirming
therapy must be the only option for
children questioning their gender?

RicHARD H. SANDLER, M.D.
Orlando, Fla.

The Children of Afghanistan Need Our Help

“U.S., in Shift, Won’t Free Afghan
Funds” (World News, Aug. 16) details
a devastating policy reversal with im-
mense humanitarian consequences for
Afghans. Right now, 97% of Afghan
households can’t meet basic needs
such as food, water and medical care.
Almost 80% of children say they have
gone to bed hungry in the past 30
days. These are the consequences of
an economic crisis largely brought
about by policy decisions by the U.S.
and other international actors.

America’s apparent desire to be
tough on the de facto Afghan authori-
ties at the expense of children’s well-
being is unconscionable. And, sadly,

The Costs of Child-Rearing
And a Declining Birth Rate

“Children Are Priceless” (Review &
Outlook, Aug. 20), but they are not
costless. The Brookings Institution’s
calculation that the cost of raising a
child through high school is now
more than $300,000 for a middle-in-
come family is a poor estimate of the
true opportunity cost of childbearing.
Including only the direct costs—e.g.,
housing, food, clothing, healthcare,
and child care—omits the opportunity
cost that a woman faces if she drops
out of the workforce to have a child.
That cost will depend on a woman’s
level of education and skill set, as
well as the length of time she is out
of work.

Looking only at the direct costs
also ignores the investment returns
that the woman could earn if she
chose to stay in the workforce and
postponed having a child. The true
cost of having a child, especially for
those with a college degree, is far
more than $300,000. That fact is dis-
couraging childbearing and is a major
factor in reducing the U.S. birthrate.

JAMES A. DORN
Cato Institute
Washington

Who Gets to Catch a Break?

Regarding your editorial “Is That
All There Is?” (Aug. 27): I served as a
military intelligence officer. I have
virtually no doubt that if, in that ca-
pacity, I had mishandled classified in-
formation in the manner of former
President Donald Trump and Secre-
tary of State Hillary Clinton, I would
have ended up at Fort Leavenworth.
Equal-protection principles require
serious enforcement of the law
against both of them as well.

THomMmaAs L. Younc
Sarasota, Fla.

For four years, Mr. Trump was
criticized for not reading national-se-
curity briefings. Now that he has
brought them home to catch up, he is
being criticized for doing that, too.

ArnoLD LANDY
East Windsor, N.J.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

this policy reversal means there is no
end in sight for the economic crisis.
Families will remain unable to pur-
chase food or seek medical treatment
for life-threatening malnutrition, and
will increasingly face impossible deci-
sions like selling children to feed the
rest of their family. The U.S. must im-
mediately reverse this decision and
urgently resume dialogue on the re-
lease of frozen reserves from Afghan-
istan’s central bank, continue to lead
in supporting humanitarian assis-
tance and work with international ac-
tors to pave a way forward, including
on development assistance. The U.S.
must continue to support the children
of Afghanistan.
JANTI SOERIPTO
President and CEO, Save the Children
Fairfield, Conn.

Why Not Check if a Student
Loan Is a Good or Bad Loan?

The fundamental flaw with student
loans (“Colleges Love Loan Forgive-
ness,” Review & Outlook, Aug. 26) is
a lack of underwriting. If you apply
for a bank loan or credit card, the
lender looks at your financial condi-
tion and handicaps your ability to re-
pay. That doesn’t happen with stu-
dent loans. If a student is accepted at
a school, he gets a loan regardless of
his chances to graduate or his course
of study.

This flaw can be fixed: The govern-
ment should lend to schools, and the
schools lend to the students. Since
the school would be on the hook for
the debt, it would be forced to under-
write its loans.

Timm KELLY
Naples, Fla.

Let me get this straight. The fed-
eral government took over the stu-
dent-loan business to make it run
better and turn a profit. It actually
did a terrible job, lost hundreds of
billions of dollars and drove tuition
up. Now it intends to pick the pockets
of all taxpayers to reduce the loans of
most borrowers.

Is a “thank you” in order?

PETER A. MICHEL
Alexandria, Va.
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OPINION

The Man Who Almost Made Russia Democratic

By William Taubman

ikhail Gorbachev, who

died Tuesday at 91,

changed both his coun-

try and the world, but

neither as much as he
wished. His ultimate failure seems
almost inevitable in retrospect, but
he deserves to be celebrated, in the
worlds of the late Russian scholar
Dmitry Furman, as “the only politi-
cian in Russian history who, having
full power in his hands, voluntarily
opted to limit it and even risk losing
it, in the name of principled moral
values.”

When he entered office in 1985,
Gorbachev had almost unlimited
power. He could have presided indef-
initely over the status quo. Instead,
he destroyed what remained of So-
viet totalitarianism; brought free-
doms of speech, assembly and con-
science to people who had never

Mikhail Gorbachev tried
to save the Soviet Union.
Instead he wound up
hastening its destruction.

known them; and introduced free
elections and genuine parliamentary
institutions. More than anyone else,
it was he who ended the Cold War
and reduced the danger of a nuclear
holocaust. He acquiesced in the dis-
memberment of the Soviet empire
without the violence that accompa-
nied the collapse of most other em-
pires. He dreamed of a new world
order, based on the renunciation of
force, in which divisions between
East and West disappeared.
Gorbachev had liberal allies, until
they turned against him; hard-line
communist adversaries, who tried to
oust him in August 1991; and personal
rivals, prime among them Boris

Yeltsin. Western leaders doubted
Gorbachev, then embraced him
and finally abandoned him. But
Gorbachev was unique. The only
three Politburo members who
backed him almost until the end—
Aleksandr Yakovlev, Eduard She-
vardnadze and Vadim Medvedev—
were in a position to do so only
because Gorbachev appointed
them or kept them on.

In the beginning, Gorbachev
had the wind at his back. The
parlous state of the Soviet econ-
omy prompted his Kremlin col-
leagues to choose him to embark
on reforms. The deepening Cold
War persuaded the Kremlin to
ease tensions with the West. The
contrast with Gorbachev’s three
aged predecessors, all of whom
died in office, made the young,
vigorous new leader highly popu-
lar with the Soviet intelligentsia,
military and KGB.

His own character equipped him to
succeed. He grew up amid famine,
purges and war, yet emerged self-
confident, optimistic and trusting in
his fellow citizens. A canny politician,
he persuaded communist hard-liners
to vote themselves out of office. He
convinced Western leaders that, as
Margaret Thatcher put it after meet-
ing him in December 1984, they could
“do business” with him.

But the centralized economy re-
sisted his early, moderate reforms,
slowed to a crawl as he tried to re-
vive it, and threatened to crash if he
tried to create a market system
overnight (as it did when Yeltsin ad-
ministered shock therapy in 1992).
Latent ethnic and national resent-
ments in the multinational Soviet
Union, which Gorbachev ignored for
too long and then addressed too
tentatively, burst forth when he al-
lowed free speech and political or-
ganizing. Deep-seated suspicions
didn’t deter Ronald Reagan from
joining Gorbachev’s quest to abolish
nuclear weapons but did dissuade

George H.W. Bush’s administration,
at least for a while, from continuing
the effort.

On top of all this, Gorbachev
turned out to be less adept at lead-
ing democratic institutions than
maneuvering within the party bu-
reaucracy. Instead of calling an elec-
tion for president in 1990, he chose
to be selected by the new Parlia-
ment, depriving himself of popular
legitimacy.

The obstacles to reform grew out
of Russian history: czarist authoritar-
ianism morphing into Soviet totali-
tarianism, slavish obedience to au-
thority occasionally punctuated by
eruptions of bloody violence, hostil-
ity to compromise (a word with a
negative connotation in Russian), no
tradition of democratic self-organiza-
tion, minimal experience with free
markets, no real rule of law. Gorba-
chev’s domestic critics complained
that he “listened” and “changed his
mind”—virtues in a democracy.
When Yeltsin’s popularity exceeded
Gorbachev’s in late 1990, Gorbachev
likened Yeltsin to an emperor: “A

Mikhail Gorbachev (1931-2022) addresses businessmen in San Francisco in 1990.

czar must conduct himself like a czar.
And that I do not know how to do.”

In the face of all this, the surprise
is not that Gorbachev failed to es-
tablish a functioning Russian democ-
racy, but that the effort lasted as
long as it did.

Likewise, long-established pat-
terns of international relations
thwarted his hopes for a new, post-
Cold War order. He wanted the
North Atlantic Treaty Organization
to become a strictly political insti-
tution, replaced by a new pan-Euro-
pean security architecture. But the
West insisted on preserving and
eventually expanding NATO, infuri-
ating Moscow. Gorbachev was
happy to give up domination of
Eastern Europe, but most Russians
resented the loss of empire and su-
perpower status.

Gorbachev’s character also under-
mined him. His self-confidence led
him to underestimate his foes. He
disdained Politburo hard-liners as
“simply limited people” who needed
him more than he needed them. Ac-
cording to one of his aides, Gorba-

chev “didn’t consider Boris
Yeltsin an important political fig-
ure on the chessboard” until it
was too late. And if Gorbachev
trusted “the people” to embrace
self-government, he also trusted
the aides and seeming allies who
eventually betrayed him in Au-
gust 1991.

Gorbachev tried to save the
Soviet Union but ended up has-
tening its destruction. When it
became clear in late 1991 that his
great project was doomed, he
could have lashed out, mobilizing
the military to save him and
what was left of the U.S.S.R., at
the risk of civil war. Instead, he
bowed out with dignity.

Gorbachev leaves an uncertain
legacy. Russia has abandoned his
path and reverted to its tradi-
tional authoritarian, anti-West-
ern norm. The old Cold War has
given way to a new one, and a hot
one in Ukraine. Even Gorbachev him-
self became more pessimistic as he
aged, observing in November 2003
that full democracy in Russia may
take “decades,” perhaps “the whole
twenty-first century,” to achieve. But
in December 2011, when thousands
of demonstrators poured into Mos-
cow streets to protest Vladimir Pu-
tin’s rigging of parliamentary elec-
tions, Gorbachev’s optimism
resurfaced. He rejoiced that “a new
generation,” a “powerful united
movement of voters,” had followed
his 1985 injunction: “We can’t go on
living like this.”

One day Russia may resume its
tramp toward democracy, and the
world may find its way beyond cold
war. If and when that happens, Gor-
bachev will deserve to be hailed as
the leader who was present at the
creation.

DAVID LONGSTREATH/ASSOCIATED PRESS

Mr. Taubman is a professor emer-
itus of political science at Amherst
College and author of “Gorbachev:
His Life and Times.”

Republicans Should Stand for More Than Opposing Democrats

By Joseph Epstein

much dislike sentences that be-

gin “Polls have shown . . .” Still,

but, yet, nevertheless and how-
ever, polls have shown that the con-
fidence Republicans earlier felt in
the forthcoming midterm triumphs
may not be justified. The gain in
House seats is now predicted to be
less than expected and hopes for a
Republican Senate majority dimmer
than a few months ago. Among the
causes of this are the Supreme

They need to develop
specific policies and
programs in time for the
2024 presidential election.

Court decision overturning Roe v.
Wade, which is said to have roused
many women against the Republi-
cans; the poor quality of the current
batch of Republican candidates; and
the division within the party be-
tween pro- and anti-Trumpers. But I
wonder if something deeper isn’t in
play.

I wonder if the problem isn’t in-
herent in our political parties, at
least in their current propensities.

Here the Democrats feature the par-
ticular, the Republicans the general.
Democrats are for, among other
things, fighting climate change,
eliminating student debt, taxing cor-
porations more heavily; the Republi-
cans, among other things, are for
entrepreneurship, laissez-faire eco-
nomics, strict construction of the
Constitution. With their specific
programs, the Democrats seem al-
ways on the political offensive; with
their general principles, the Republi-
cans on the defensive, seeing it as
their chief task to block costly Dem-
ocratic bills and other attempts at
radical change. The best offense is a
good defense, or so it is often said
in football and other sports; it is
less certain that this is so in politics.

Can one hope to win elections
based on general principles instead
of particular policies and programs?
What the Republicans had going for
them in the midterms was opposi-
tion to inflation, the obvious mad-
ness (and sadness) of our open
southern border, the crime openly
rampant in big-city streets, the wob-
bly foreign policy of an American
president who in this realm and oth-
ers seems well over his head. How-
ever worthy of attack these things
are, they leave the Republicans in
the respectable but limited position
of loyal opposition. What, apart

from this opposition, does the party
stand for that American voters can
get behind in the passionate way
that wins elections?

The lack of positive policies or
programs leaves Republicans open
to the old argument that the party
stands for little more than the de-
fense of rich and the maintenance of
the status quo. In this scheme—or,
as we say nowadays, narrative—the
Democrats stand for progress, they
are the party of the people, holding
the torch of social justice high, while
the Republicans stand for regress,
the continual enrichment of the 1%,

a deep insensitivity to injustice and
suffering.

In time not for the midterms but
surely for the 2024 presidential
elections, it would be of great aid to
the Republicans if they were to for-
mulate and promote some signifi-
cant policies and programs. This
might begin with a sound immigra-
tion policy that also dealt justly
with the so-called Dreamers, the
children born to illegal immigrants
and raised in this country. How use-
ful it would be if the party looked
into the reasons for the escalating
cost of higher education and devised

DAVID GOTHARD

better policies than those that now
travel under the wasteful banner of
“diversity, equity and inclusion.” In-
stead of being against all economic
regulation, why can’t Republicans
stand for sensible regulation?
Rather than denying climate change,
Republicans might get serious about
a solution that doesn’t simultane-
ously cripple the economy and di-
minish the general quality of life.
The party could also unapologeti-
cally take up the law-and-order
mantle in a way that Democrats, lest
they be thought racist, have obvi-
ously been nervous about doing.

If Republicans were to promote
policies and programs formed from
their principles, it would have the
not-trivial benefit of putting give-
and-take back at the heart of the
two-party system. A politics that en-
couraged the parties to argue over
rivaling ideas would invite the intel-
ligent participation of a great num-
ber of Americans. The rancor and di-
vision that has been the main
feature of our politics over the past
decades would fade. This might not,
as the man said, make America great
again, but it would make our politics
a hell of a lot more sensible.

Mr. Epstein is author, most re-
cently, of “Gallimaufry: A Collection
of Essays, Reviews, Bits.”

Socml Justice for California Fast-Food Workers? Where’s the Beef?

Your columnist has
a confession to
make. Many sum-
mers ago, I worked
at a Wendy’s. I was
young, and I needed
the money. I was

UPWARD

MOBILITY not proud of myself

By Jason L and cal.'efully chose

Riley * alocation well out-
side of town to en-

sure that no one I
knew would ever see me working
there. I was living a double life. Not
even my closest friends knew that a
burger flipper was among them.
The Wendy’s job was one of any
number I held, often simultane-
ously, in my teens. I was also a

dishwasher at an Italian restaurant
and a stock boy at a supermarket.
While in college, I drove a delivery
truck for Frito-Lay and worked the
overnight shift at a gas-station
minimart. Collectively, these early
jobs taught me the importance of
being punctual, helped me develop
respect for supervision, and gave
me the pride and self-respect that
come with being financially inde-
pendent. What these jobs also had
in common is that the starting pay
was at, or just above, minimum
wage.

On Monday, state lawmakers in
California, where the minimum
wage is already $15 an hour, passed
legislation that raises it to as much

THE WALL STREET JOURNAL.

PUBLISHED SINCE 1889 BY DOW JONES & COMPANY

Rupert Murdoch
Executive Chairman, News Corp
Matt Murray
Editor in Chief

Karen Miller Pensiero, Managing Editor
Jason Anders, Deputy Editor in Chief
Neal Lipschutz, Deputy Editor in Chief

Thorold Barker, Europe; Elena Cherney, Coverage;
Andrew Dowell, Asia; Brent Jones, Culture,
Training & Outreach; Alex Martin, Print &
Writing; Michael W. Miller, Features & Weekend;
Emma Moody, Standards; Shazna Nessa, Visuals;
Matthew Rose, Enterprise; Michael Siconolfi,
Investigations

Paul A. Gigot
Editor of the Editorial Page
Gerard Baker, Editor at Large

[ DOW JONES | A/ws&afy

Robert Thomson
Chief Executive Officer, News Corp
Almar Latour
Chief Executive Officer and Publisher

DOW JONES MANAGEMENT:

Daniel Bernard, Chief Experience Officer;

Mae M. Cheng, SVP, Barron’s Group; David Cho,
Barron’s Editor in Chief; Jason P. Conti, General
Counsel, Chief Compliance Officer; Dianne DeSevo,
Chief People Officer; Frank Filippo, EVP, Business
Information & Services, Operations; Robert Hayes,
Chief Business Officer, New Ventures;

Elizabeth O’Melia, Chief Financial Officer;

Josh Stinchcomb, EVP & Chief Revenue Officer,
WSJ | Barron’s Group; Jennifer Thurman, Chief
Communications Officer

EDITORIAL AND CORPORATE

HEADQUARTERS:

1211 Avenue of the Americas, New York, N.Y., 10036
Telephone 1-800-DOWJONES

as $22 for fast-food workers. The
bill would create a state commis-
sion with the authority to deter-
mine not only wages but also hours
and working conditions at fast-food
franchises. Democratic Gov. Gavin
Newsom hasn’t said whether he’ll
sign it into law and has until Sept.
30 to decide. But labor leaders and
progressive activists, who know
that what starts in California often
doesn’t stay there, are hoping that
the bill will serve as a model for
workplace regulation nationwide.
Heaven help us.

Proponents of a higher wage
floor always say it’s needed to help
lift the poor, and they play down or
ignore significant trade-offs. Most
poor people already make more
than the minimum wage, and the
people who do earn the minimum
are much more likely to be teenag-
ers or young adults working part-
time (as I was) than they are to be
the family’s sole breadwinner. Poor
people need jobs more than they
need a minimum-wage hike, and
raising the minimum results in
fewer employment opportunities
than would otherwise be available.
California’s new commission would
be able to mandate how much
Burger King pays you, but it can’t
force Burger King to hire you in the
first place.

In a survey of economists pub-
lished this month by the Employ-
ment Policies Institute, 83% of re-
spondents expressed opposition to
the California legislation. “Econo-

mists think the law will hinder the
future growth of individual restau-
rant chains,” according to EPIL
“Other negative impacts will likely
be fewer restaurant chains willing
to operate in California and other
states with similar laws (84%), rais-
ing prices for consumers as busi-
ness owners pass on higher costs
created by council mandates (84%)
and leading to store closures in Cal-
ifornia (73%).”

Sacramento lawmakers
consider a bill that would
price teenage burger
flippers out of their jobs.

EPI is an organization that has
received support from restaurants,
but other economic research has
long supported the conclusion that
minimum-wage increases put down-
ward pressure on employment and
overall pay. In 2015 Seattle became
the first large city to enact an ordi-
nance that lifted its minimum wage
incrementally to $15 over a multi-
year period. The next year, the Uni-
versity of Washington published a
report on how low-income earners
were affected. “Increased wages,” it
concluded, “were offset by modest
reductions in employment and
hours, thereby limiting the extent to
which higher wages directly trans-
lated into higher average earnings.”

Last year, the economists David
Neumark and Peter Shirley released
an assessment of academic research
on minimum-wage hikes that had
been published over the previous
three decades. The authors found
that close to 80% of the papers
they surveyed showed negative em-
ployment effects in the form of
fewer jobs or hours, and that the
negative impact was strongest for
teenagers, young adults and people
with less education. Because blacks
and Hispanics are overrepresented
among such workers, minimum-
wage increases can also widen ra-
cial disparities.

Empirical evidence matters little
to social-justice do-gooders, who
maintain that government mandates
are the best way to address inequal-
ity. But people in California and the
rest of the country ought to know
the cold facts and disappointing
history of such schemes. You don’t
help people by destroying low-pay-
ing jobs or by making it too expen-
sive for employers to hire them.
Rather, you help people by making
them more productive. And that
first job, however menial or low-
paying, can be the first step in de-
veloping productive attitudes and
skills that will serve someone well
for a lifetime.

Incidentally, my stint at Wendy’s
didn’t work out entirely as I
planned it. One day a customer who
knew me did show up. It was Mom.
She just smiled when she saw me
and promised not to tell anyone.

9



P2JW243000-0-A01600-1-------- XA

A16 | Wednesday, August 31, 2022

THE WALL STREET JOURNAL.

WORLD NEWS

Cleric Urges
End to Clashes
In Baghdad

Sadr calls on backers
to leave Green Zone,
where his political exit
fueled deadly protests

By Davip S. CLouD

BAGHDAD—Moqtada al-
Sadr, the Islamic cleric whose
withdrawal from public life
triggered deadly clashes in the
Iraqi capital this week, con-
demned his supporters for at-
tacking security forces and
called on them to leave the
city’s Green Zone.

In a televised speech, Mr.
Sadr appeared angry and apolo-
gized for the behavior of his fol-
lowers, known as Sadrists, who
on Monday attacked Iraqi secu-
rity forces defending the area of
Baghdad that houses govern-
ment buildings and embassies.
The nightlong battle left 22
people dead and more than 100
injured, Iraqi authorities said.

“I was hoping to see peace-
ful protests with people loving
their country, not to see some-
one running to use bullets,
RPGs and mortars,” Mr. Sadr
said, referring to rocket-pro-
pelled grenades. “Shedding
Iraqi blood is unlawful, unlaw-
ful, unlawful, whether it’s by
tribes or Sadrists or others.”

The cleric reiterated his in-
tention to withdraw from the
political process and gave his
followers an hour to leave the

Green Zone. Within minutes,
his supporters began pulling
out, dismantling encampments
they had lived in since occupy-
ing the grounds around the
Parliament in July.

They left behind destroyed
army vehicles riddled with
bullets, ransacked government
offices and bomb craters.
Bridges in the city center that
were closed during the fight-
ing were reopened, and au-
thorities ended a curfew an-
nounced on Monday.

The violent battle—and its
apparent sudden conclusion—
fits the playbook followed by
Mr. Sadr, who has built himself
into one of Iraq’s most power-
ful politicians by audacious
moves and abrupt reversals.

It is a pattern he has fol-
lowed for years and has en-
abled his rise from an obscure
cleric lacking traditional reli-
gious credentials to leader of a
mass movement. Portraying
himself as a champion of the
poor willing to make radical
demands, Mr. Sadr has at-
tracted the devotion of mil-
lions of Iraq’s Shiite Muslims.

Mr. Sadr’s decision to quit
politics might turn out to be
temporary, some analysts say.

“Every time in the past that
he has withdrawn, it has just
been a tactical move to allow
him breathing space to refit,
restock and plan his next
move,” said Joel Rayburn, a
retired U.S. Army colonel who

Relatives attend the funeral of a man killed during Baghdad violence, in which Moqtada al-Sadr’s backers clashed with security forces.

co-wrote a history of the U.S.
Army in the Iraq war.

Mr. Sadr came to promi-
nence as the spiritual leader of
a violent insurgency in the
early years after the U.S. inva-
sion deposed Saddam Hussein
in 2003. He ordered his armed
militia, then known as the
Mahdi Army, to attack Ameri-
can troops in Sadr City, the
Baghdad slum named for his
father, where many of Mr.
Sadr’s supporters live. Mahdi
means “guided one” in Arabic,
a reference to a messianic fig-
ure who will rid the world of
injustice and corruption.

Mr. Sadr also became
known for his fiery anti-Amer-
ican sermons at the main
mosque in the city of Kufa in

Najaf Province, his home base.
In 2004, Mr. Sadr and his
supporters clashed with U.S.
forces in Najaf, a major Shiite
religious center. He took refuge
at one point in a mosque sur-
rounded by American troops
and declared that he was
“proud” to be considered an
outlaw by the occupation. But
after Grand Ayatollah Ali al-
Sistani, a senior Shiite religious
leader, brokered a deal to end
the fighting, Mr. Sadr withdrew
and agreed to a cease-fire.
His militia continued to fight
pitched battles against coali-
tion forces in Baghdad and the
central and southern regions of
Irag between 2004 and 2007.
But Mr. Sadr then announced a
halt to armed operations, re-

naming his Mahdi Army the
Peace Brigade and claiming it
would be transformed into a
social organization.

He later entered politics,
campaigning against corrup-
tion and condemning Iraq’s
other politicians, including ri-
vals among fellow Shiites such
as former Prime Minister
Nouri al-Maliki, for their close
ties to Iran. His followers
stormed the Parliament build-
ing in 2016, but withdrew af-
ter then-Prime Minister
Haider al-Abadi promised to
fight corruption.

Unlike his Shiite rivals in
Iraq, Mr. Sadr has never
sought to hold political office
or sit in Parliament, preferring
to wield power as a spiritual

leader, voicing the aspirations
of Iraqg’s Shiite underclass.

In elections in 2021, Mr.
Sadr’s movement gained the
largest number of seats by
capitalizing on widespread
Iraqi dissatisfaction with cor-
ruption and Iranian influence
over Iraqi politics. But his
party was short of a majority
and Mr. Sadr proved unable to
strike a power-sharing deal
with other Shiite parties.

In frustration, the cleric-
turned-politician announced in
June that he was pulling his
supporters out of Parliament—
another abrupt decision that
signaled he was turning to
street protests in the hope of
blocking his rivals from form-
ing a government.

China U

By KAREN HAO

China’s powerful cyber-
space regulator has taken the
first step in a pioneering—and
uncertain—government effort
to rein in the automated sys-
tems that shape the internet.

This month, the Cyberspace
Administration of China pub-
lished summaries of 30 core
algorithms belonging to two
dozen of the country’s most
influential internet companies,
including TikTok owner Byte-
Dance Ltd., e-commerce behe-
moth Alibaba Group Holding
Ltd. and Tencent Holdings
Ltd., owner of China’s ubiqui-
tous WeChat super app.

The milestone marks the
first systematic effort by a
regulator to compel internet
companies to reveal informa-
tion about the technologies
powering their platforms,
which have shown the capac-
ity to radically alter every-
thing from pop culture to poli-
tics. It also puts Beijing on a
path that some technology ex-
perts say few governments, if
any, are equipped to handle.

The public versions of the
filings explain in plain lan-
guage what types of data a
given algorithm uses and what
it does with the data. In many
instances, they provide less
detail than what Facebook vol-
untarily discloses to users
about how it ranks content in
its news feed.

The full filings, which aren’t
public, contain more-extensive
descriptions of the data and al-
gorithms, some of it consid-
ered confidential business in-
formation, people familiar with
the submissions said. They
also contain a self-assessment
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Algorithms

China’s cyber regulator published summaries of core algorithms used by influential internet companies.

of potential security risks, ac-
cording to public documenta-
tion of what the regulator
asked companies to provide.

Companies submitted the in-
formation in response to a new
law that took effect in March
that tasks regulators with clean-
ing up the negative effects of al-
gorithms such as the amplifica-
tion of harmful information,
infringement of user privacy
and abuse of gig workers. The
law also requires algorithms to
be used to promote “positive
energy,” a Xi Jinping-era phrase
for content that uplifts public
opinion and favorably treats the
Communist Party.

Beijing isn’t alone in seek-
ing to restrain the power of al-
gorithms underpinning the in-
ternet. Regulators in the U.S.
and European Union are grap-

pling with similar issues, such
as how to protect teen mental
health and stamp out viral
misinformation.

The Chinese law, however,
represents the most assertive
attempt to police algorithms
directly. Ultimately, it can be
applied to any service in the
country that uses algorithmic
technology.

“They are doing things that
no one else has tried yet, and
the rest of the world can learn
from what works and doesn’t
work,” said Graham Webster,
who runs the DigiChina Proj-
ect, which tracks China’s digi-
tal-policy developments, at
Stanford University.

One important question the
effort raises, algorithm experts
say, is whether direct govern-
ment regulation of algorithms

is practically possible.

The majority of today’s in-
ternet platform algorithms are
based on a technology called
machine learning, which auto-
mates decisions such as ad-
targeting by learning to pre-
dict user behaviors from vast
repositories of data.

Unlike traditional algo-
rithms that contain explicit
rules coded by engineers,
most machine-learning sys-
tems are black boxes, making
it hard to decipher their logic
or anticipate the consequences
of their use.

Beijing’s interest in regulat-
ing algorithms started in
2020, after TikTok sought an
American buyer to avoid being
banned in the U.S., people fa-
miliar with the government’s
thinking said.

WORLD WATCH

ISRAEL

Aid Worker Sentenced
For Funding Terrorism

An Israeli court sentenced an
employee of the international
Christian charity World Vision to
12 years in prison on Tuesday,
six years after his detention on
charges of siphoning millions of
dollars in aid destined for proj-
ects in the Gaza Strip to the
militant group Hamas.

Mohammed El-Halabi, director
of the Gaza branch of World Vi-
sion International, was arrested in
2016 and convicted in June of
channeling roughly $50 million to
Hamas over more than five years.

Mr. Halabi, 44 years old,
whose trial the European Union
said didn't comply with stan-
dards of fairness, will serve six
years in jail.

—Aaron Boxerman

CHINA

Communist Party
To Meet in October

China’s Communist Party said
it plans to hold a twice-in-a-de-
cade congress in October as par-
amount leader Xi Jinping pre-
pares to extend his hold on
power and upend recent norms
in Chinese leadership succession.

The party’s 25-member Polit-
buro has proposed Oct. 16 as
the start date for the party’s
20th National Congress in Bei-
jing, the official Xinhua News
Agency reported Tuesday.

The announcement kicks off
final preparations for a party
conclave where Mr. Xi is ex-
pected to extend his stint as
paramount leader, departing
from the decadelong cycle that
his predecessor set.

—Chun Han Wong

PAKISTAN

Government Pursues
Wheat From Russia

The Pakistani government
said it was in talks with Russia
over importing wheat, as it
struggles to make up for crops
and food stocks washed away
by massive floods, which have
killed more than 1,100 people.

Prime Minister Shehbaz
Sharif appealed for the world to
provide more help for Pakistan,
saying there was a “yawning
gap” between aid promised so
far and the scale of the disaster.

More than 30 million people
have been affected, and the coun-
try estimates it needs $1 billion in
aid for immediate relief efforts
alone. Pakistan urgently needs
food, medicine, drinking water,
tents and mosquito nets, he said.

—Saeed Shah

IRAN

U.S. Navy Thwarts
Seizure of Drone

The U.S. Navy stopped an Ira-
nian ship from seizing an Ameri-
can maritime drone in the Per-
sian Gulf on Tuesday, in a fresh
confrontation that underscored
the sharp tensions between Teh-
ran and Washington, U.S. de-
fense officials said.

The episode began Monday
night when the U.S. Navy ob-
served an Iranian ship towing
the Saildrone Explorer, an un-
manned U.S. vessel equipped
with camera, radars and sensors.
The USS Thunderbolt, a patrol
coastal ship, and a Navy helicop-
ter moved toward the scene.
The Iranians dropped the tow
line and eventually left the area,
the defense officials said.

—Michael R. Gordon

Iraqi Militia Struck
Syria Base, U.S. Says

The drones that attacked a
U.S. military compound in
southeast Syria on Aug. 15
were launched by Iranian-
backed militants in central
Iraq, U.S. officials say, posing
a challenge for the White
House as it seeks to navigate
Baghdad’s tumultuous politics.

By Michael R. Gordon
in Washington
and David S. Cloud
in Baghdad

The Iraqi militia’s alleged
involvement was made public
last week when a U.S. military
command in the Middle East
tweeted a map showing the at-
tack had been launched from
Iraq and providing photo-
graphs of remnants of the Ira-
nian drones.

But officials at the White
House’s National Security
Council and the Pentagon ex-
pressed concerns about the
disclosure. The Defense De-
partment instructed that the
tweet be deleted “due to oper-
ational sensitivities in the re-
gion,” Brig. Gen. Pat Ryder, the
Defense Department spokes-
man, told The Wall Street
Journal.

U.S. officials say the infor-
mation in the tweet was accu-
rate and that the drones were
launched from Iraqg’s Babil
province in an area controlled
by Kataib Hezbollah, a militia
with close ties to Tehran.

Throughout his administra-
tion, President Biden has cho-
sen to retaliate against drone
attacks by militias on Iraqi
territory by striking targets in
Syria or in far western Iraq
near the Syrian-Iraqi border.

In line with that strategy,
the Biden administration
opted to retaliate against the
drone attack from Iraq with
airstrikes on Aug. 24 against
Iranian-backed militias in
Syria. The approach appears
intended to contain Iran’s re-
gional ambitions, without in-
tervening in Iraq’s turbulent
politics.

“We open up a much bigger
can of worms if we drop
bombs on a target in Iraq,”
said Michael Knights of the
Washington Institute for Near
East Policy, a think tank on
Middle East policy. “At this
moment, it is something that
could change the political
game there. Opposing an
American military role is
something the Sadrists and
Iran-backed elements could
agree on. It is cost-free to do
it in Syria.”

A U.S. official said the tar-
get was chosen to send “a di-
rect message” to Iran and its

Islamic Revolutionary Guard
Corps.

About 2,500 U.S. troops re-
main in Irag, and U.S. officials
are hopeful this force will be
able to stay despite an escalat-
ing crisis in Baghdad that has
pitted cleric Moqgtada al-Sadr
against a rival coalition of
Iran-backed Shiite parties over
formation of the country’s
next government.

An additional 900 U.S.
troops are in Syria, including
soldiers from the Army’s 10th
Mountain Division, who have
been training a Syrian force at
the al-Tanf garrison that has
been fighting Islamic State
militants. Soldiers were pres-
ent during the Aug. 15 drone
attack but none was hurt, U.S.
officials say.

On Aug. 24, U.S. F-15 and
F-16 jet fighters bombed am-
munition and logistics bunkers
in Syria that American offi-
cials said were used by Ira-
nian-backed militias. Further
fighting ensued when mili-
tants fired rockets at Ameri-
can positions in eastern Syria
and the U.S. responded with
Apache attack helicopters,
AC-130 gunships and M-777
howitzers.

Four militia fighters were
reported to have been killed

The U.S. retaliated
with airstrikes
against the Iran-
backed militias.

and 10 of their rocket launch-
ers destroyed in that ex-
change. Two U.S. troops were
wounded by shrapnel, while a
third suffered a concussion,
but all three have since re-
turned to duty, U.S. military
officials say.

On Aug. 24, the U.S.-led
command overseeing the ef-
fort to help Iraqi and Syrian
partners fight Islamic State
militants tweeted a map show-
ing that the Iranian-made
drones flew from Iraq’s Babil
province to the outpost in
Syria.

Babil, 25 miles south of
Baghdad, is the location of
Jurf al-Sakhar, a formerly
Sunni town that has remained
a militia stronghold since it
was taken back from Islamic
State in 2014.

The U.S.-led command that
put out the tweet is headed by
Army Maj. Gen. John Brennan,
who has the authority to re-
lease information pertaining
to his mission.

ANMAR KHALIL/ASSOCIATED PRESS
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Shopper Pullback Hurts Best Buy

Best Buy’s quarterly domestic comparable-store sales...

Sales, profit declineg;
retailer expects more
holiday discounting,
citing rivals’ inventory

By SARAH NASSAUER

Best Buy Co.’s profit and
sales dropped in the latest
quarter, as spending on com-
puters and other home elec-
tronics dried up compared
with earlier in the pandemic,
and discounts across the in-
dustry ate into profits.

Comparable sales, those
from stores and digital chan-
nels operating for at least 12
months, fell 12.1% in the quar-
ter ended July 30 compared
with the same period last year.
Sales declined in almost all
product categories, with the
biggest drops in computing
and home theater.

Best Buy faces a glut of dis-
counted inventory from com-
petitors, though its own inven-
tory levels are healthy, Chief
Executive Corie Barry said on
a conference call Tuesday.
Spending on consumer elec-
tronics is likely to normalize
later in the year, she said, “but
I hedge that just because there
is so much inventory that’s in
the marketplace right now,”
and the consumer environ-
ment is uneven.

Best Buy executives said
they expect a holiday season
filled with discounts that
starts a bit later than earlier
in the pandemic when shop-
pers rushed to buy gifts early
amid supply-chain snarls. “I
think this holiday pattern will
be a little bit more like pre-
pandemic,” Ms. Barry said.

Best Buy is working to
lower costs through job cuts,
reduced corporate travel and
voluntary retirements to give
priority to investments in re-
modeled store and new busi-
ness lines, such as healthcare,
executives said Tuesday.

The retailer, which was one
of several major chains to
warn over the summer of a
pullback by consumers, said
Tuesday that comparable sales
and operating profits would
drop at similar rates in the fall
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quarter.

It follows a string of results
by companies from Walmart
Inc. to Nordstrom Inc. that
have seen demand drop for
some goods as consumers con-
tend with higher prices for food
and fuel and stop buying pan-
demic favorites such as elec-
tronics and patio furniture.

Last month, Best Buy cut its
sales and profit forecast for
the second quarter, and the
company has moved to cut
jobs. Its final results were
slightly better than those low-
ered expectations.

Best Buy’s stock rose 1.6% to
$74.89 Tuesday. The shares are
off about 25% so far this year.

For the full fiscal year, the
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For the July quarter, revenue fell 12.8% to $10.33 billion. Profit sank more than 50% to $306 million.

ESG Backlash at Odds With Companies’ Shift

By AMRITH RAMKUMAR

Republicans are stepping
up their efforts to prevent in-
vestors from considering envi-
ronmental and other factors in
their decisions. They are run-
ning up against the trillions of
dollars in investments com-
mitted to funds addressing
such concerns.

In the past week, Florida
Gov. Ron DeSantis and other
officials banned state pension
fund managers from incorpo-
rating environmental, social
and governance—or ESG—fac-
tors into investments. Texas
Comptroller Glenn Hegar
barred BlackRock Inc., BNP

Paribas SA, Credit Suisse
Group AG and others from do-
ing business there because
they “boycott energy compa-
nies.” West Virginia in July
took a similar step, kicking
out BlackRock, JPMorgan
Chase & Co. and others while
saying ESG hurts its economy.

The criticism focuses on
the belief that Wall Street and
investors are cutting off fos-
sil-fuel producers from lend-
ing and investment. Republi-
cans have also accused
investors of trying to force
companies to follow a liberal
agenda at the expense of a
pursuit of profit.

Investors still heavily fi-

nance oil and natural gas.
They say the factors, including
addressing climate change,
improving corporate gover-
nance and encouraging diver-
sity, boost profits.

ESG funds and climate in-
vesting are two of the fastest-
growing parts of the invest-
ment industry. Globally,
hundreds of new funds are
added each quarter and they
together hold some $2.5 tril-
lion, a large portion of which
is invested in U.S. companies,
according to Morningstar.

Investors are paying nearly
a record premium for shares
of companies with the best
ESG scores over the ones with

the worst ratings, Bank of
America Corp. analysts found.
Surveys from the Index Indus-
try Association, a trade group
for index providers, and oth-
ers show investors are making
ESG more of a priority while
snapping up green bonds and
investing in climate startups.
ESG “is definitely the high-
est-growth part of the busi-
ness,” Nasdaq Inc. Chief Exec-
utive Adena Friedman said on
the company’s most recent
earnings call. The exchange
operator works with busi-
nesses on their strategies.
Companies have raised
about $320 billion in green
bonds and loans this year.

They have borrowed $400 bil-
lion more in debt with incen-
tives to hit sustainability tar-
gets, according to Dealogic.
Startups developing every-
thing from solar farms to
clean hydrogen have privately
raised $27 billion in equity,
PitchBook data show.

Market volatility and rising
interest rates have pushed
funding in these areas below
last year’s record totals but
they are still ahead of the
clips from 2019 and 2020.

Driving the bets is a hunt
for the next Tesla Inc., falling
costs that made renewable-en-
ergy projects competitive and
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Inflation
Wagers
Recede
After Fed

Speech

By MATT GROSSMAN

Investors knew they would
get tough anti-inflation talk
from Federal Reserve Chair-
man Jerome Powell last week.
The speech he delivered con-
tinues to rattle debt markets
anyway.

After a weekend spent pon-
dering Mr. Powell’s Friday pre-
sentation at the Fed’s Jackson
Hole conference, traders this
week have leaned further into
bets that the Fed will raise
rates aggressively into 2023 to
bring down inflation. Trea-
sury yields have risen, market-
based inflation  predic-
tions have touched their
lowest levels all year and any
signs of hope for a quick Fed
pivot have further faded.

The trading shows that the
full extent of Mr. Powell’s
hawkishness hadn’t been re-
flected in market prices head-
ing into Friday. During his 10-
minute remarks, investors
heard the sharpest rendition
yet of the Fed’s commitment
to snuff out inflation, even if it
dents economic output along
the way.

“Even if there is a recession
or something like it, Powell is
signaling there’s still a decent
chance they’ll be hiking rates,”
said Guy LeBas, chief fixed-in-
come strategist at Janney
Montgomery Scott. “That’s not
the mode that we’re used to
seeing, which is that when
there’s a growth slowdown,
the Fed rides to the rescue.”

Thinking that the Fed could
hold rates higher even in a re-
cession, Janney favors longer-
term investment-grade debt,
Mr. LeBas said. If Treasury
yields don’t rise much further
and the Fed delays rate cuts, it
will hurt short-term bonds
more because their maturities
will be closer when rates fall
again, he said.

Meanwhile, fresh data

PleaseturntopageB2

One-year projected inflation
One-year CPI swaps

4.50%

3.00

2.75
T T
July 2022 Aug.

Source: Tradeweb

Regulators Look to Curb Risk
In a Type of Real-Estate Fund

By PETER GRANT

An association of state se-
curities regulators is poised to
step up restrictions on a popu-
lar way for individuals to in-
vest in commercial real estate,
saying the investments are
more costly and risky than
many unsophisticated inves-
tors realize.

The North American Securi-
ties Administrators Associa-
tion is considering new poli-
cies that would establish
limits on how much an indi-
vidual can invest in the funds
and other new rules.

These funds, known as non-
traded real-estate investment
trusts, are one of the few ways
for individuals to get direct
exposure to office towers,
warehouses, hotels and other
commercial properties. The
funds raised a record $36 bil-

Funds raised by the new breed
of nontraded real-estate
investment trusts
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lion last year and are on track
to nearly match that level this
year, according to Robert A.
Stanger & Co., an investment-
banking firm that tracks the

market.

While fund documents note
risks and list fees associated
with the product, the associa-
tion says these REIT strategies
aren’t always appropriate for
the small investors who typi-
cally buy them.

“The product structure
poses a unique risk for unso-
phisticated investors,” said
Andrea Seidt, Ohio securities
commissioner and chair-
woman of the association
committee leading the effort.

The association, which
hasn’t revised its policy on the
funds since 2007, is consider-
ing adding rules that would
limit the amount investors
could buy and restrict REITs
from certain practices.

People who work in the in-
dustry say the proposed
changes would block investors
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Options Expirations

Amp

By ErRic WALLERSTEIN

As stocks rallied over the
summer and sank in recent
days, a common force exacer-
bated the moves: the options
market.

Federal Reserve Chairman
Jerome Powell spooked inves-
tors Friday when he vowed the
central bank would keep fight-
ing inflation, even at the ex-
pense of economic growth.
The S&P 500 suffered its big-
gest one-day loss in more than
two months.

The market’s summer rally,
however, began fizzling a week
earlier, coinciding with the
Aug. 19 expiration of more
than $2 trillion in options.
Strategists say that left the
market vulnerable to a spike
in volatility—one that could
feed upon itself if options
market dynamics take hold.

“Options are primarily an

ity Stock Swings

insurance market,” said Cem
Karsan, founder and senior
managing partner of Kai Vola-
tility Advisors. “But insurance
providers do not like to take
directional risk; when they sell
stock to stay ‘neutral’ to the
market, it can create a circular
effect.

“The days around options
expiration are when markets
are most vulnerable to macro-
economic events; they can be
a tinderbox,” he added.

Since this month’s options
expiry, the S&P 500 has de-
clined in five of seven sessions,
falling 5.8%, and the Cboe Vola-
tility Index, known as the VIX
or Wall Street’s fear gauge, has
jumped to 26.13 from 19.56.
The VIX—which measures vola-
tility based on options prices
tied to the S&P 500—spent
much of the summer hovering
below 20, a level typically sig-
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Four weeks ago, investors
were betting that rates would
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On Tuesday, the yield on
the two-year Treasury note,
which is especially sensitive to

near-term Fed-policy expecta-
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3% next year, but fall back into
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last Thursday, just before Mr.
Powell’s speech. Yields move
inversely from bond prices.
Investors treat U.S. govern-
ment debt as extremely un-

dex have traded around 2.9%,
projecting sub-3% inflation
over the next 12 months for
the first time this year.
Through last month, prices

25%. If the Fed opts for another
0.75-percentage-point move, it
would be the third straight in-
crease of that size.

“The market has at times

Still, even signs of a weaken-
ing job market might not pull
the Fed off its hawkish path,
wrote Ian Lyngen, head of U.S.
rates strategy at BMO Capital
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Best Buy Sees Easing
Of Supply-Chain Woes

By L1z Youne

Best Buy Co. said freight
transportation cost pressures
are easing as the retailer grap-
ples with elevated inventory
levels in an uncertain market
for consumer electronics.

“We are starting to see some
signs that the market is stabi-
lizing and moderating,” Chief
Executive Corie Barry said on
an earnings conference -call
Tuesday, even though shipping
costs are continuing to cut into
margins at the Richfield, Minn.,
company.

Ms. Barry said the high
transportation  costs  that
strained budgets last year as
companies competed for tight
capacity in the container-ship-
ping and trucking sectors are
pulling back and that Best Buy
is finding it easier to get freight
space across its distribution
networks. “We are experiencing
some relief in international first
and early signs of loosening
markets domestically,” Ms.
Barry said, adding that Best
Buy is “taking advantage of
some rate opportunities” in
ocean container transport.

Ms. Barry’s comments are
the latest sign that transporta-
tion costs across U.S. supply
chains are receding ahead of
the peak shipping season,
breaking from normal seasonal
patterns. Shipping prices from
ocean to trucking usually in-
crease in the third quarter as
retailers bring in inventory to
get shelves stocked for the holi-
day shopping period.

But big merchants including
Best Buy, Walmart Inc. and Tar-
get Corp. have reported this
year they are overstuffed with
goods after rushing to replenish
inventories that were depleted

early in the pandemic. Now,
many are cutting prices at
stores to sell merchandise, off-
loading excess inventory to dis-
count chains and canceling or-
ders with overseas suppliers.

Todd Tranausky, vice presi-
dent of rail and intermodal at
freight research firm FTR
Transportation Intelligence,
said slipping demand has left
more space available, giving
shipping customers more lever-
age with freight carriers to re-
duce prices.

“There’s definitely some abil-
ity to have a little bit more ne-
gotiating power, particularly on
the truck side,” he said.

Trucking rates have re-
treated sharply since the spring,
although rising fuel surcharges
tied to higher diesel fuel costs
have kept overall costs to ship
goods over the road relatively
high. DAT Solutions LLC, which
matches loads to trucks in the
truckload sector’s spot market,
says average truckload prices
have fallen to $2.53 per mile,
excluding fuel surcharges, this
month, down from $2.64 per
mile in July and off nearly 7%
since March.

Ocean shipping rates have
fallen at an accelerating pace
this summer after reaching his-
toric highs last year.

London-based Drewry Ship-
ping Consultants said in a re-
cent report that container ship-
ping rates from China to Los
Angeles averaged $6,127 per
40-foot container the week end-
ing Aug. 25, less than half the
average spot-market price in
early September 2021. Average
rates on longer routes from
China to New York have fallen
to $9,569 per box from $16,138
in that time, according to
Drewry.

Slow Sales
Weigh On
Retailer

Continued frompage Bl
company reiterated that it ex-
pects comparable sales to de-
cline about 11%. That would
mark a sharp reversal from
the prior two fiscal years
when such sales increased by
about 10% in each period.
Best Buy and other retailers
face a challenging environ-
ment ahead of the important
holiday shopping season. Con-
sumers are spending, but as
prices rise many are giving
priority to food and fuel, not
discretionary purchases. That
is a big change from earlier in
the pandemic when many
shoppers spent freely on a
range of products such as
electronics and outdoor heat
lamps as they had more time
at home. Large retailers in-
cluding Target Corp., Macy’s
Inc. and Walmart have said
fast-changing consumer trends
have led to an inventory glut
of clothes, patio furniture and

homegoods.

As discounts rose across
the industry because of excess
inventory at some retailers,
Best Buy increased promo-
tions, eating into profits, the
company said. Higher supply-
chain costs and lower margins
associated with its member-
ship program also ate into its
profit rate during the quarter.

For the July quarter, total
revenue fell 12.8% to $10.33
billion, while net income
dropped more than 50% to
$306 million.

Earlier this month, Best
Buy cut some store jobs as it
worked to increase profits. It
reported a $34 million re-
structuring charge related to
terminations and voluntary
early retirement in the most
recent quarter.

The company withdrew lon-
ger-term guidance laid out in
March for full year fiscal 2025
as sales declined this year
more than expected, execu-
tives said. “The current macro
backdrop has changed in ways
that we and many others were
not expecting,” Ms. Barry said.

Best Buy plans to share fur-
ther financial expectations
once the operating environ-
ment stabilizes, executives
added.

sunk, another sign investors

the Fed will raise interest rates

as they have risen.

about inflation.

Companies

Refute ESG
Backlash

Continued frompage Bl
concerns about flooding, wild-
fires, drought and storms that
have been made worse by cli-
mate change.

Clean-energy tax -credits
that are part of the new Infla-
tion Reduction Act have added
further incentives for inves-
tors in these areas.

“If you look at where capi-
tal is going to be deployed, it’s
going to be in renewable-en-
ergy technology and infra-
structure,” said PJ Deschenes,
a managing director at invest-
ment bank Nomura Holdings
Inc. focused on the sector.
“People are looking forward
and seeing huge growth com-
ing.”

He and others say that ESG
investing, which is centered
on mutual and exchange-
traded funds that generally
track the broader market, is a
small part of a significant
shift in the deployment of
capital to address climate
change. ESG is controversial
because it is loosely defined
and often head-scratching in
its designations. It has been
criticized by a range of inves-
tors and businesses and is un-
der scrutiny by regulators.

Wall Street firms, including
those facing boycotts from
state governments, still lend
billions to fossil-fuel produc-
ers, saying it is profitable and
necessary.

Debt financing for oil-and-
gas companies is generally
about the same size as green-
bond funding, Dealogic data
show. Some banks have said

Investors are still pumping money into
clean-energy projects despite backlash
against ESG, which is a small part of the
broader flood of money into renewables.

Five-year performance of

clean-energy stocks and
oil-and-gas companies®

M Tesla
iShares Global Clean Energy ETF

I Chevron

iShares U.S.Energy ETF

Percentage of energy ETF allocated to each holding*

0%
Exxon Mobil
Chevron
ConocoPhillips
EOG Resources
Pioneer Natural Resources
Occidental Petroleum
Schlumberger
Marathon Petroleum
Valero

..?

Investors are paying nearly a record premium for shares of companies with the best ESG scores.

they are cutting lending to
coal producers, and most have
promised to gradually lower
financing for other fossil fuels
in the coming decades.

Some fossil-fuel producers
are benefiting from ESG as
they get credit for investing
billions in clean energy
through hydrogen, carbon
capture and renewable fuels.
As the Inflation Reduction Act
made its way through Con-
gress, Republicans pressured
Exxon CEO Darren Woods and
others who had praised incen-
tives for those new lines of
business to oppose the bill,
highlighting tension between
the Republican Party and the
oil industry.

Critics of ESG say compa-
nies should focus only on
maximizing returns for share-
holders. Among the most
prominent is “Woke, Inc.” au-
thor Vivek Ramaswamy, who
launched an energy ETF that
is nearly identical to a compa-

5

rable BlackRock product in
holding big fossil-fuel compa-
nies and some renewables.
The distinction, he says, is he
will push management to only
focus on profits to provide an
alternative to big asset man-
agers that weigh ESG factors
in those discussions.

“The key difference is the
shareholder voice and vote,”
he said. His firm’s ETF topped
$300 million in assets in its
first three weeks, a strong
start for a new fund.

Shareholder proposals
pushing back against company
ESG initiatives and disclosures
have gotten less support than
proposals overall. Nearly 45
anti-ESG proposals were in-
troduced at annual meetings
for companies including Ama-
zon.com Inc. and Walt Disney
Co. between January and
June, according to Morning-
star. They received about 7%
support, on average, com-
pared with 30% for share-

M Vivek Ramaswamy’s Strive Asset Management

holder resolutions overall.

There is evidence that kick-
ing banks out of their munici-
pal-bond markets will end up
hurting taxpayers. Academic
studies have shown similar
moves have decreased compe-
tition in local markets and
pushed up borrowing costs.
An assistant professor at the
University of Pennsylvania’s
Wharton School and a Federal
Reserve economist recently
estimated Texas entities paid
several hundred million dol-
lars in additional interest in
the eight months after the
state initially passed its anti-
ESG law last year.

Texas’ Mr. Hegar and West
Virginia state Treasurer Riley
Moore said they aren’t wor-
ried, because other Wall
Street firms with less restric-
tive approaches will step in to
replace those they kicked out.

“I'm not the distortion in
the marketplace,” Mr. Moore
said. “They are.”

1,600% Companies have $700 billion
raised about $320
L1400 billion in green bonds 600
and loans this year. ||
1,200
Annual amount of 500
1,000 bonds and loans
issued by category
800 400
M Green 7
600 Sustainability-linked %
400 %
/
.
200 /é
.
0 %
-200 /;
2015 16 17 ‘18 19 20 21 22
10 15 20

BlackRock

*(lean-energy ETF holds clean-energy companies while energy ETF holds oil-and-gas firms

12022 figures through late August

#As of late July; funds are designed to be similar and track the energy sector;
both funds hold other companies that aren’t listed; both funds carry 0.41% fees
Sources: FactSet (performance); Dealogic (issuance); Strive, BlackRock (allocation)
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Peloton
Delays
Filing
Annual
Report

By SHARON TERLEP

Peloton Interactive Inc.
said it needs to delay filing its
annual report with securities
regulators, the latest setback
for the maker of internet-con-
nected-fitness equipment.

The maker of connected fit-
ness equipment said in a filing
Monday it needed more time
to complete the accounting
and disclosures in connection
with impairment charges re-
corded in the fourth quarter,
which ended June 30.

The charges resulted from
Peloton’s plan to exit its field
operations warehouses, a
move announced earlier this
month as part of a broader
cost-cutting plan.

Having more time, Peloton
said, would assist in evaluat-
ing the internal controls over
financial reporting on these
developments and for its ac-
countant, Ernst & Young LLP,
to complete an audit.

Peloton said it expects to
file the report within 15 days
of the original deadline, which
was Monday.

The company reported a
loss of more than $1.2 billion
in the most recent quarter, as
fitness-equipment sales
plunged and costs connected
with its turnaround effort
surged. It recorded losses of
$2.8 billion in the year ended
June 30.

The company also changed
its chief executive and chief fi-
nancial officer earlier this
year.

Barry McCarthy succeeded
Peloton co-founder John Foley
as CEO in February and Liz
Coddington stepped in as CFO
in June after Jill Woodworth
exited the role.

By PREETIKA RANA
AND CORRIE DRIEBUSCH

Gopuff is seeking to bor-
row up to $300 million as a
cash cushion, according to
people familiar with its plans,
as it tries to navigate slowing
growth in its instant-delivery
business, falling valuations
for tech companies and a
weakening economy.

The SoftBank Group Corp.-
backed company is nearing an
agreement with bankers to es-
tablish a credit line, known as
a revolver loan, that will al-
low Gopuff to quickly borrow
up to a certain amount of
money when needed, the peo-
ple said.

Gopuff had planned to go
public this year but put off
listing as the market slid and
tech stocks took a beating.
Last year, investor excitement
about the future of fast deliv-
ery helped Gopuff raise over
$2 billion, more than tripling
its valuation in less than a
year to $15 billion by
mid-2021.

The reversal of pandemic
trends and a prolonged stock-
market selloff have slowed
the pace of fundraising and
pushed startups to recalibrate
and cut costs.

The nascent fast-delivery
sector—companies that strive
to get products to customers
in under 30 minutes—has
been hit particularly hard.
Some Gopuff rivals folded or
were bought in recent
months.

Delivery company Door-
Dash Inc.s stock has fallen
close to 60% this year, far ex-
ceeding the tech-heavy Nas-
daq Composite Index’s slide of
less than 25%.

Private startups have
trimmed their valuation too.
Payments giant Stripe Inc. cut
the internal value of its
shares by 28% last month.
Instacart Inc. cut its valuation
by nearly 40% in March.

One Gopuff investor, Fidel-
ity Investments Inc., has
marked it down, cutting the
value of its stake by nearly
50% as of June.
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The fast-delivery company had planned to go public this year but put off listing as the market slid and tech stocks took a beating.

People familiar with
Gopuff’s spending said the
company had about $1.5 bil-
lion in cash after burning
around $400 million in the
first three months of this
year. They said its plans to
raise a new line of credit
show that it is trying to shore
up its finances ahead of a po-
tential economic downturn.

Daniel Folkman, Gopuff’s
senior vice president of busi-
ness, said the company has
reduced its cash burn since
the first quarter by shedding
staff and closing dozens of
warehouses.

He said spending last year
and in the first three months
of the year was high because
of investments to expand the
business.

The company’s margins are
improving and it has enough
cash to cover it for a further
four years, Mr. Folkman said.

“We continue to respond to
market dynamics,” he said,
adding “we are operating
from a position of strength.”

While startups sometimes
arrange revolver loans in the
run up to an IPO because they
can get good terms from

$1.5B

Cash the company has after
burning through $400 million

banks seeking to build a rela-
tionship, at times borrowings
can point to other problems,
said Brittain Ladd, a supply-
chain consultant who has ad-
vised grocery retailers and
food-delivery companies.

It is a sign that “operations

alone aren’t generating
enough cash to sustain the
business,” he said.

Founded in 2013 by two
college students, the Philadel-
phia-based company expanded
across the U.S. fueled by ven-
ture-capital money, and got a
boost as Covid-19 left people
sheltering indoors.

The company sold speed
and convenience, employing
drivers and storing inventory
in warehouses so snacks and
household essentials could
reach consumers within 30
minutes.

But delivering small orders,
and fast, is expensive. Older
delivery startups such as
DoorDash and Uber Technolo-
gies Inc’s Eats continue to
lose money despite not em-
ploying drivers.

Order growth has cooled at
Gopuff, with orders between
Jan. 1 and Aug. 15 up 45%

from a year earlier, compared
with a 75% pace in the same
period last year.

In July, Gopuff cut 10% of
staff and said it planned to
shut 76 of its warehouses,
covering roughly 12% of its
network. That followed a 3%
staff cut in March.

In a staff memo, Gopuff’s
co-founders wrote that the
latest cuts aim to shift to
profitable growth and adjust
the business amid concerns
the economy is slowing.

Gopuff said it is hiring new
people to lead this transition.
It recently appointed a former
Panera Bread executive as
chief financial officer.

The company’s former CFO
stepped down this month, fol-
lowing the departures of two
former Amazon Inc. execu-
tives who had joined as senior
vice presidents less than two
years ago.

Berkshire Trims Its Stake
In Chinese Auto Maker BYD

By SELINA CHENG

HONG KONG—Warren Buf-
fett’s investment firm said it
sold shares of Chinese elec-
tric-vehicle maker BYD Co. for
about $46 million.

Berkshire Hathaway Inc.
sold 1.33 million of BYD’s Hong
Kong-listed  shares last
Wednesday at an average of
27710 Hong Kong dollars a
share, equivalent to around $35
a share, according to a filing to
Hong Kong’s stock exchange.

The sale, which came days
before the car maker said its
January-June profit tripled
compared with a year ago, re-
duced Berkshire’s holdings in
BYD from 220 million shares
to 218.7 million shares, accord-
ing to the filing.

The investment firm’s 2021
annual report put Berkshire’s
stake in BYD at about 225 mil-
lion shares, or 7.7% of the
company, reflecting shares
listed in Hong Kong as well as
Shenzhen and elsewhere. It
couldn’t be determined why
the stock exchange filing put
the firm’s holdings at 220 mil-
lion shares before the sale or
when Berkshire’s holding was
reduced by 5 million shares.

In 2008, Berkshire paid $230
million for a 10% stake in BYD.
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In a pivot to selling electric cars, BYD said it stopped producing
combustion-engine vehicles in March.

BYD and Berkshire didn’t re-
spond to requests for comment.

BYD’s Hong Kong-listed
shares slumped 11% in Wednes-
day morning trading to their
lowest level since mid-May.

The auto company’s net
profit attributable to ordinary
shareholders in the first six
months of this year soared to
3.6 billion yuan, equivalent to
around $520 million, from 1.2
billion yuan a year earlier, ac-
cording to its earnings report
Tuesday. The company re-
leases earnings every six
months.

Robust growth in its car
sales drove up BYD’s revenue

by 66% to 151 billion yuan. The
car maker remained unscathed
even as Covid-19-related city
lockdowns and supply-chain
disruptions plagued parts of
China in March and April,
crippling some rivals’ car de-
liveries, including Tesla Inc.’s.
In a pivot to selling electric
cars, BYD said it stopped pro-
ducing traditional combustion-
engine vehicles in March.
The company sold 324,000
battery cars globally and
about 315,000 plug-in hybrid
electric cars in the six months
through June.
—Akane Otani
contributed to this article.

Goldman Sachs Lifts Covid-19 Protocols

By TALAL ANSARI
AND CHARLEY GRANT

Goldman Sachs Group Inc.
is getting rid of its Covid-19
protocols.

The bank said employees
can enter most of its offices re-
gardless of vaccination status,
effective Sept. 6, according to a
memo sent to Goldman em-
ployees Tuesday and viewed by
The Wall Street Journal. Em-
ployees would no longer be re-
quired to participate in regular
Covid-19 testing or wear
masks, the memo said.

“With many tools including
vaccination, improved treat-
ments and testing now avail-
able, there is significantly less
risk of severe illness,” Gold-

man said in the memo. The
company cited the Centers for
Disease Control and Preven-
tion, which recently relaxed
many pandemic precautions.

The new rules are set to
take place on Sept. 6, the day
after Labor Day.

The New York Post earlier
reported that Goldman would
be lifting its Covid-19 proto-
cols.

Goldman has been among
the more aggressive banks
about bringing employees
back to the office. It was one
of the first firms to bring em-
ployees back to the office full-
time last year.

In the memo, Goldman said
it will also reduce the number
of Covid tests in their offices.

Additionally, Morgan Stan-
ley sent a memo to New York
metro staffers last week say-
ing it would discontinue Covid
testing and health require-
ments, according to a person
familiar with the matter,
which included exposure noti-
fication emails for quarantine
and isolation.

Still, Morgan Stanley wants
employees who test positive
for Covid-19 to continue to
isolate for five days, and then
wear a mask for five days, the
person said. Those who have
had a positive exposure don’t
need to isolate or quarantine,
but should wear a mask for 10
days and get tested on the
fifth day of exposure, the per-
son said.
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The market for personal computers has been under pressure after demand soared during the pandemic. HP products in Hong Kong.
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HP Posts Drop in Sales, Cuts
Guidance as Demand Weakens

By DENNY JACOB

HP Inc.’s sales declined in
the latest quarter, and the PC
maker cut its outlook as it
joined the growing list of com-
panies to report a slowdown
in consumer spending on elec-
tronics and cautioned about
lagging business sales going
forward.

The computer-and-printer
maker on Tuesday said reve-
nue for its fiscal third quarter
shrank 4.1% to $14.66 billion,
weighed down by a 20% de-
cline in consumer spending,
while its commercial business
grew 7%. Analysts polled by
FactSet expected revenue of
$15.59 billion.

Chief Executive Enrique
Lores said that worsening con-
sumer demand is expected to
continue and that the com-
pany is seeing business appe-
tite softening in the current
quarter. Corporate buyers con-
tinue to agree to deals, he
said, but “they are slowing
down the translation between
those deals...into orders.”

In response, HP trimmed its
fiscal 2022 outlook. The com-

pany said it expects full year
adjusted earnings per share of
$4.02 to $4.12, including a 5
cent hit related to debt from
its acquisition of Poly, a maker
of audio and video products,
and other deal-related costs.

Shares of HP fell more than
3% in after-hours trading.

The company also forecast
free cash flow of $3.2 billion
to $3.7 billion, which includes
a $300 million impact from its
Poly acquisition. It previously
guided for at least $4.5 billion
of free cash flow.

The company’s results come
as the market for personal
computers is under pressure
after demand for such devices
took off during the pandemic
as households adapted to re-
mote work and distance learn-
ing. PC shipments in the sec-
ond quarter dropped by 12.6%
from the year-ago period,
marking their steepest decline
in nine years, according to data
from research firm Gartner Inc.

Dell Technologies Inc. last
week posted a lower profit
and weaker-than-expected rev-
enue growth in the second
quarter and said it had ob-
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served more cautious con-
sumer behavior as the quarter
progressed. After a prolonged
period when demand out-
stripped supply, Dell co-Chief
Operating Officer Jeffrey
Clarke last week said, “PC
shipments significantly out-
paced demand, and the portfo-
lio is on standard lead time
across the board.”

The scale of the slump in

computer demand has rever-
berated across the wider PC
landscape. Chip maker Intel
Corp. last month posted a sur-
prise quarterly loss and cut its
full-year outlook, reflecting a
slump in personal-computer
purchases and product delays.
Retailer Best Buy Co. on Tues-
day recorded lower profit and
sales in its latest quarter as
spending on home electronics
faltered compared with earlier
in the pandemic.

HP’s Mr. Lores said the du-
ration of the sales slowdown
is hard to predict given the
uncertainty over the wider
economy, but he expects long-
term demand to be above pre-
pandemic levels.

The company posted a
profit of $1.12 billion, or $1.08
a share, for the quarter ended
July 31, up slightly from $1.11
billion, or 92 cents a share, a
year earlier. Stripping out one-
time items, adjusted per-share
earnings in the latest period
were $1.04.

HP said adjusted earnings
per share for the current quar-
ter should come in at between
79 cents and 89 cents.

Apollo Sells Cellphone-Tower Builder
To Buyer That Will Merge It With Rival

By Luis GARCIA

Apollo Global Management
Inc. agreed to sell wireless-
tower company Parallel Infra-
structure to a buyer backed
by Palistar Capital, which
plans to invest more than $1
billion to expand the business.

The deal would create one
of the largest cellphone infra-
structure companies in the
U.S., with more than 2,000
sites either operating or under
construction across 41 states,
once Parallel is combined with
developer Harmoni Towers
LLC, New York-based Palistar
said. Palistar acquired Har-
moni in June 2020.

The deal, which would mark
the first exit from Apollo’s sec-
ond flagship infrastructure
fund, comes only two years af-
ter the New York asset man-
ager carved out Parallel from

Australian real-estate investor
Lendlease Group. Apollo Infra-
structure Opportunities Fund
II LP wrapped up late last year
having raised $2.54 billion.

Lendlease later disclosed
receiving 390 million Austra-
lian dollars, equivalent to
about $269.3 million today, for
the sale of its U.S. telecommu-
nications unit. Lendlease said
the business had nearly 500
towers in operation when the
sale to Apollo was announced.

Apollo, which named the
business Parallel, said the unit
has since roughly doubled its
tower holdings.

Palistar sees an opportunity
in Parallel to gain scale in a rel-
atively small but expanding
digital-infrastructure segment,
said Omar Jaffrey, Palistar’s
managing partner and founder.

Build-for-purpose tower
companies such as Harmoni

and Parallel, which develop and
run tower networks according
to the requirements of cell-
phone carriers, have seen in-
creased demand in recent years
as telecommunications compa-
nies have outsourced towers to
concentrate on their core busi-
nesses, Mr. Jaffrey said. He
noted that theirs is a different
business than just consolidat-
ing existing infrastructure.

“The tower asset-manage-
ment ecosystem is huge,” he
said, estimating that there are
roughly 200,000 assets in the
U.S., many of them operated
by market leaders such as
American Tower Corp., Crown
Castle Inc. and SBA Communi-
cations Corp. “The build for
expansion of the network is
principally done by a smaller
group of companies [such as]
Harmoni and Parallel,” Mr.
Jaffrey said.

Founded in February 2019
as Melody Investment Advi-
sors, Palistar managed about
$2.22 billion at the end of last
year and took its current name
in April. The firm focuses on
three digital infrastructure
segments: wireless towers, fi-
ber-optic communications net-
works and data centers. Its
holdings include CTI Towers
Inc., with 1,100 towers, as well
as Harmoni and nontraditional
site developer Symphony
Wireless LLC, according to the
Palistar’s website.

The more than $1 billion
that Palistar plans to invest
over the next two years in the
combined Harmoni and Paral-
lel business will come partly
from its latest fund, Melody
Communications Infrastruc-
ture Fund II LP, which closed
earlier this year with $1.95 bil-
lion, according to Mr. Jaffrey.

Solar-Panel Maker
To Invest $1 Billion
Into New U.S. Plant

By PHRED DVORAK

The biggest U.S. solar-panel
maker said it plans to spend
as much as $1.2 billion to
boost manufacturing capacity
at home by around 75%—the
latest in a surge of domestic
clean-energy investments
spurred by the recently
passed climate and healthcare
legislation.

On Tuesday, Tempe, Ariz.-
based First Solar Inc. said it
would invest up to $1 billion in
a new factory in the Southeast-
ern U.S. that will eventually be
able to make 3.5 gigawatts of
panels each year and $185 mil-
lion in expansions the company
now plans at factories in Ohio.

The new investment plans
are a reversal for First Solar,
the only major American-
owned maker of solar panels.
First Solar Chief Executive
Mark Widmar had said until
recently that although the
company was eager to boost its
manufacturing footprint, high
costs and a lack of policy sup-
port meant it was considering
adding capacity in Europe or
India rather than at home.

With the new investments,
First Solar now expects to have
around 10.6 gigawatts of panel-
making capacity in the U.S. by
2025—up from an expected 6
gigawatts next year—enough to
power more than 1.8 million
homes. It will have around 10
gigawatts of manufacturing ca-
pacity outside the U.S. next
year, when its new India fac-
tory comes online.

The company pivoted after
President Biden signed the In-
flation Reduction Act into law
earlier this month, Mr. Widmar
said. The IRA contains hun-
dreds of billions of dollars in
incentives for companies to
manufacture clean-energy
equipment such as solar panels
and electric-vehicle batteries,
as well as tax credits for com-
panies that build green-power
projects using American-made
components.

Depending on how the IRA
is interpreted, First Solar could
be eligible for tax credits rang-
ing from 4 cents to 18 cents
per watt on its modules, ac-
cording to a recent report by
Philip Shen, managing partner
at boutique investment bank
Roth Capital Partners LLC.
Based on the projected capac-
ity of the new plant, that sug-
gests between $140 million and

$630 million in tax credits a
year.

With the new law, “solar’s
going to be investible again” in
the U.S., Mr. Widmar said in an
interview with The Wall Street
Journal. The company expects
to choose the site for the new
U.S. factory in the third quarter
of this year.

First Solar’s announcement
is part of a surge in expected
investment in clean-energy
technologies spurred by the
law as well as ballooning de-
mand for solar, wind and bat-
teries to meet ambitious U.S.
climate goals.

The U.S. government is also
concerned about relying too
heavily on China, which domi-
nates manufacturing in solar
and other clean-energy tech-
nologies, with whom relations
have  been  increasingly
strained.

Battery and car manufactur-

First Solar plans an
expansion in Ohio
and a new factory in
the Southeast.

ers have rushed to unveil multi-
billion-dollar deals for plants in
the U.S. On Monday, Honda Mo-
tor Co. and LG Energy Solution
Ltd. said they would spend $4.4
billion on a factory to make
electric-vehicle batteries in the
U.S. Tesla Inc. battery supplier
Panasonic Holdings Corp. is
considering a $4 billion EV bat-
tery factory in Oklahoma, the
Journal previously reported,
and it announced a similarly
sized plant in Kansas in July.

In solar manufacturing,
where China controls more
than 80% of the global supply
chain by some estimates, South
Korean conglomerate Hanwha
Group member Hanwha Solu-
tions said in March that it
plans to pour billions of dollars
into building an alternate sup-
ply chain in the U.S. As a first
step, it is expanding the Geor-
gia panel-making factory of its
Qcells clean-energy unit, and it
has invested more than $200
million in REC Silicon ASA, a
maker of the high-purity sili-
con used in most panels.
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The company was considering adding capacity in Europe or India

rather than at home, but pivoted after the new climate law.

A&E Suit Accuses Reelz of Ripping Off Canceled Show ‘Live PD’

By JOE FLINT

The parent of A&E Network
has filed a lawsuit against ri-
val cable network Reelz and
the producers behind “On Pa-
trol: Live,” saying the program
is nothing more than an unau-
thorized remake of its can-
celed show “Live PD.”

The suit, which alleges theft
of intellectual property, was
filed in U.S. District Court in the
Southern District of New York.
A&E parent A&E Television Net-
works said production company
Big Fish Entertainment “created
a clone of ‘Live PD’ featuring
the same primary hosts, con-
tent, format, segments, and
more” and that Reelz aired the
show over “repeated and vocif-
erous objections” from A&E.

A&E, which owns “Live PD,”
discontinued the show in 2020
even though it was averaging
close to two million viewers
per episode, according to Niel-
sen. Reelz premiered “On Pa-

Police officers featured in ‘Live PD’ at a 2019 event in New York.

trol: Live” last month. While
Reelz isn’t available in as
many households as A&E, “On
Patrol: Live” is averaging more
than 1.1 million viewers per

episode.

A Reelz representative said
the network hadn’t been served
with the suit or reviewed the
complaint in detail and “thus
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has no comment at this time
beyond denying liability and
expressing its ongoing commit-
ment to ‘On Patrol: Live.”
Reelz is part of Hubbard Media
Group, a closely held broad-
caster based in St. Paul, Minn.

A spokeswoman for Big Fish
didn’t respond to a request for
comment.

“Live PD” was a reality show
that followed police officers on
the job in different cities. It
was a hit show for A&E from
its launch in 2016 to its cancel-
lation in May 2020. The show
was pulled following the killing
of George Floyd while in Min-
neapolis police custody and the
nationwide protests against
police brutality that followed.

At that time, A&E said in a
statement, “This is a critical
time in our nation’s history and
we have made the decision to
cease production on ‘Live PD.”
The statement added that “we
will determine if there is a
clear pathway to tell the sto-

ries of both the community and
the police officers whose role it
is to serve them.”

In June of this year, Reelz
and “Live PD” host and execu-
tive producer Dan Abrams
struck a deal to create “On Pa-
trol: Live,” a new version of the

The new reality
show is described as
an unauthorized
remake.

show. At that time, Mr. Abrams
told The Wall Street Journal
that he had been working for
some time to find a new part-
ner for the program, which he
felt should have never been
canceled by A&E.

“At a time when people
have a lot of questions about
law enforcement, it allows the

audience to see in real time
what police officers do and
how they do it, including the
nuances and the uncertainty
about what happens next,” he
said. Mr. Abrams didn’t re-
spond to a request for com-
ment about the suit.

Although the shows have
different names, A&E’s suit
said Reelz and the producers,
in promoting the debut of “On
Patrol: Live,” “coordinated a
multimedia blitz proclaiming
‘the return,” ‘relaunch,” and ‘re-
vival’ of ‘Live PD.”” A Journal
article with the headline “Live
PD’ Is Coming Back on TV This
Summer as ‘On Patrol: Live™” is
cited in the suit.

A&E said it was seeking “all
profits defendants realized as a
result of defendants’ unlawful
acts complained of herein” as
well as punitive and compensa-
tory damages.

A&E Networks is co-owned
by Walt Disney Co. and Hearst
Corp.

MEGAN JELINGER/REUTERS
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Regulators
Eye Riskier
REIT Type

Continued frompage Bl

from pursuing sound invest-
ment strategies and that fund
sponsors, brokers and advisers
already have addressed the as-
sociation’s concerns.

“It is in many ways a solu-
tion in search of a problem,”
said Anya Coverman, senior
vice president of the Institute
for Portfolio Alternatives,
which represents the non-
traded REIT industry.

The securities association is
a voluntary organization of
North American regulators that
has no power on its own to

The funds have been
criticized over high
fees and the degree
of risk disclosure.

change regulations. But many
state regulators adopt the asso-
ciation’s recommendations. It
now is taking comments on its
proposed regulations from in-
dustry participants.

If the association approves
the policies and they are ad-
opted by most states, fund-
raising by nontraded REITs
could be reduced by more than
20%, according to Kevin Gan-
non, chief executive of Robert
A. Stanger.

Nontraded REITs buy the
same type of properties as
publicly traded REITs,
but they aren’t listed on stock
exchanges. Rather, investors
buy shares through their bro-
ker-dealers and financial ad-
visers. The funds have been
around for more than two de-
cades and have clashed with
regulators in the past over the
degree of risk disclosure and
high fees.

The funds’ latest surge in
popularity began about five
years ago when Blackstone
Inc., one of the world’s largest
real-estate investors, launched

its first nontraded REIT with a
new structure that addressed
many of the criticisms of the
industry.

For example, Blackstone
Real Estate Income Trust Inc.
charged lower fees and pro-
vided more liquidity than
many of the previous crop. It
also offered a healthy dividend
at what was then a time of
historically low interest rates.
Starwood Capital Group, KKR
& Co. and Ares Management
Corp. followed with such funds
of their own.

Blackstone is among the in-
dustry players that have
raised objections to the asso-
ciation’s proposed restrictions.
“It would be a shame to limit
individual investors’ access to
the type of investments that
have benefited pension funds
and endowments for decades,”
the firm said.

Ms. Seidt said that despite
the improvements, 429 inves-
tor complaints involving real-
estate investment trusts last
year came before arbitration
panels run by the Financial In-
dustry Regulatory Authority, a
self-regulatory body for the
securities industry. The figure
includes public REITs, but
most complaints were related
to nontraded REITSs, industry
officials said. It was the sec-
ond largest number for any in-
vestment product after stocks.

While investors can more
easily cash out of the new gen-
eration of nontraded REITs,
sponsors can freeze redemp-
tions if too many investors
want to cash out at the same
point, Ms. Seidt said.

A number of the associa-
tion’s proposals have rankled
the industry, including one
that would prohibit a non-
traded REIT from paying dis-
tributions from money raised
from selling shares.

Most controversial is a pro-
posed rule that would limit in-
vestors from putting more
than 10% of their liquid net
worth in a nontraded REIT
and other investments offered
by the REIT sponsor.

Industry officials say the
proposed concentration limit
would apply an unfair one-
size-fits-all standard to all in-
vestors. Such decisions should
be made by investors and their
broker-dealers or financial ad-
visers, Ms. Coverman said.

Largest Shopping Mall in
Greece to Rise Near Athens

By ANNE KADET

An Athens developer is
building what is slated to be
Greece’s largest mall, betting
that Greeks and tourists will
turn out for an in-person
shopping experience even as
large malls struggle elsewhere.

The shopping center, which
would be one of Europe’s larg-
est retail complexes, is part of
an €8 billion—equivalent to
roughly $8.02 billion—real-es-
tate project known as the EI-
linikon. The plan calls for a new
minicity of about 30,000 resi-
dents south of Athens, on the
site of the city’s former airport.

The Ellinikon’s retail hub
will total more than 2 million
square feet and comprise
three components. The retail
strip along the Aegean Sea
will offer street-facing and en-
closed spaces, featuring high-
end boutiques. A mall will in-
clude midprice stores,
restaurants and entertainment
as well as office space.

The third area will consist
of an IKEA and other big-box
stores, according to Lamda
Development SA, the project’s
developer, which owns retail,
housing, office and other com-
mercial property in Greece.

While U.S. retail real estate
has stabilized in recent
months, giant malls have had
mixed results. Some continue
to struggle as shoppers shift
to buying online. The Ameri-
can Dream shopping center
outside of New York City, one
of the largest enclosed malls
in the U.S. and the most ex-
pensive ever completed, re-
cently defaulted on one of its
financial agreements.

Europe’s bricks-and-mortar
retail is dominated by smaller
shops, which haven’t fared
well under the e-commerce
onslaught either. But Lamda
Chief Executive Odisseas Atha-
nasiou said Greece could use
more malls.

During Greece’s financial
crisis about a decade ago, ev-
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A rendering of the Ellinikon’s retail hub, which will include more than 2 million square feet.

eryday consumption in the
country dropped 60%, he said.
But sales at Lamda’s three
malls, including two in Athens,
dropped 18%. Lamda malls in
Greece enjoy a nearly 100% oc-
cupancy rate, according to Mr.
Athanasiou, and sales hit re-
cord levels this year.

“With small stores closing,
part of the consumption is go-
ing to go online, but the main
part is going to come to us,”
he said.

In Europe, on average, there
are 400 square meters of
large-venue retail space, in-
cluding malls, for every 1,000
residents, Mr. Athanasiou said.
In Greece, however, there are
70 square meters of large-
venue retail for 1,000 resi-
dents, he said.

Greeks don’t have the
spending power of their peers
in the U.S. and Western Eu-
rope, so sales will depend
heavily on tourists, said Sam
Sethi, principal of Toronto-
based Insite Food, which con-
sults on large-scale retail proj-
ects around the globe.

For the Ellinikon’s retail to

attract tourists, it needs to
have a distinctly Greek flavor,
he said. Otherwise, it will be
just another mall with the
same flagship stores featured
at other global developments,
Mr. Sethi said.

Successful models include
the Quartier DIX30 mall in
Montreal, as well as Larcomatr,
a shopping center in Lima,
Peru, that offer indoor and
outdoor spaces and a selection
of stores and restaurants
aimed at everyday visitors.

“They’re doing really well
attracting tourists, as well as
locals,” said Mr. Sethi.

Mr. Athanasiou, who said
the Ellinikon retail will include
a mix of local and interna-
tional brands, predicts the de-
velopment will be visited by
more than a million tourists a
year who will be attracted by
its architecture, beaches and
parks, as well as its proximity
to Athens and the Acropolis.
Others will be curious to see a
fully “smart” city, built from
scratch, where phones can be
used to find parking spaces
and trash cans have built-in

sensors to trigger trash
pickup, he added.

“And for Greeks, it’s a no-
brainer. We’re going to be
there,” said Mr. Sethi. “It is
the first opportunity they will
have in their country to visit
places they only had the op-
portunity to visit when they
traveled the globe.”

The first phase of the proj-
ect is expected to be com-
pleted by 2026. It will include
waterfront condos and villas, a
400-berth marina, a 500-acre
park with a beach, hotels, of-
fices, schools and sports facili-
ties, plus a casino and an exhi-
bition center—and the giant
retail complex.

So far, the only thing to see
at the Ellinikon are two parks
and the Experience Center, a
400,000 square-foot visitor-
and-sales hall housed in a for-
mer airplane hangar where
people can eat, shop at the
gift store and experience vir-
tual tours of the future city,
including a coastline boat ride.

“Over 600,000 people from
Greece have already visited,”
said Mr. Athanasiou.
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Developer
Says China
Is in Slump

Country Garden
declares the country’s
market has slid into a
severe depression

By REBECCA FENG

One of China’s largest de-
velopers said the country’s
property market has fallen
into a severe depression, using
some of the strongest lan-
guage yet to describe the year-
long downturn and the finan-
cial pain it has caused.

Country Garden Holdings
Co., which for years ranked as
China’s top real-estate devel-
oper by contracted sales, on
Tuesday reported a 96% drop
in first-half profit after selling
a third fewer homes than it
did a year ago.

The Guangdong-based com-
pany said the market has
struggled with weakening ex-
pectations, sluggish demand
and declines in property
prices.

“All these exert mounting
pressure on all participants in
the property market, which
has slid rapidly into severe de-
pression,” the company said.

Country Garden added that
the resurgence of Covid-19 in
cities across China has also
slowed construction activity
and weighed on its perfor-
mance.

Country Garden eked out a
small profit equivalent to $89
million, versus $2.2 billion in
the first six months of 2021.

The company has long been
regarded as one of China’s fi-

nancially strongest developers,
but like many of its peers, the
company has struggled to
overcome a crisis of confi-
dence that has caused home
buyers and investors to back
away from the Chinese prop-
erty market.

Its shares and dollar-bond
prices have plunged this year,
despite Country Garden’s re-
peated attempts to convince
the market that it can with-
stand the crisis. The company
was recently among a handful
of developers that were picked
to sell government-insured do-
mestic bonds under a new pi-
lot program.

More than 30 Chinese real-
estate companies, including
China Evergrande Group and
Sunac China Holdings Ltd.,
have defaulted on their inter-
national debt.

Many privately run devel-

96%

Decline in Country Garden
Holdings’ first-half profit

opers this month issued profit
warnings; some said they are
expecting a more-than-90%
decrease in net profit, and a
few are expecting to post
losses.

Midea Real Estate Holding
Ltd., another Chinese devel-
oper, last week reported a 29%
drop in net profit and said the
property downturn in the first
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China Evergrande is among the Chinese real-estate companies that defaulted on international debt. Its Ocean Flower Island in Danzhou, China.

half took place amid “pro-
found changes unseen in a
century” and the lingering
Covid pandemic.

“The real estate market is
undergoing a cruel and drastic
reshuffling process,” said the
Guangdong-based company,
adding it would “forge ahead
in a tough way.”

China’s deflating property
bubble has also spilled over
into other sectors, including
the country’s privately run
banks and its largest state-
owned asset managers that
specialize in managing portfo-
lios of troubled loans and dis-
tressed debt.

China Cinda Asset Man-
agement Co., the country’s
largest bad-debt manager, on
Monday reported a 33% drop
in first-half profit to the
equivalent of $653 million, in
part because it booked higher
impairment losses on its as-
sets.

The company said the Chi-
nese government is “faced

Share-price and index
performance over the past year
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with an increasingly complex,
grim and uncertain develop-
ment environment,” as it im-
plements pandemic-control
measures and tries to stabilize
the economy.

Cinda’s peer, China Hua-
rong Asset Management Co.,
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companies, in billions of yuan
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reported a $2.7 billion net loss
for the first half, hurt in part
by the real-estate downturn.
The company, which is partly
owned by China’s Ministry of
Finance, described the coun-
try’s economic conditions as
“extremely complex and diffi-

cult.”

Huarong’s international fi-
nance arm separately pre-
dicted that in the second half,
China will face manifold chal-
lenges including pressure on
investment, consumer spend-
ing and export trade.

Country Garden on Tuesday
sounded an optimistic note for
the future. It said China’s
economy is resilient, remains
positioned for long-term
growth, and the country’s ur-
banization is still under way.
“The real estate industry will
always exist,” the company
added.

Its chairman, Mo Bin, apol-
ogized to investors for the
sharp drop in profit during an
earnings call. Mr. Mo said the
company will keep adjusting
its strategies and focus on
keeping a balance between its
cash flow, assets and debts,
and profits. The Chinese prop-
erty market will return to a
stage of healthy development
by next June, he predicted.

London’s Savile R

By TREFOR Moss

LONDON—The biggest land-
lord on a city street renowned
for bespoke tailoring is seeking
to add more cafes, retail outlets
and office space, a move it says
will update this quiet thorough-
fare dedicated for centuries to
the handmade English suit.

The plans for Savile Row, a
300-yard stretch in a quiet cor-
ner of London’s Mayfair dis-
trict, are running into opposi-
tion from some of the street’s
longtime tenants, who say the
redevelopment could dilute the
street’s traditional heritage.

The proposal would entail
“completely changing the pro-
file of the street,” said Andrew
Ramroop, chief executive of
Maurice Sedwell, one of the
street’s  bespoke tailors.
“They’re navigating the de-
mise of Savile Row as a street
that’s the pinnacle of sartorial
excellence.”

The Pollen Estate Trustee
Co. Ltd., the street’s biggest
landlord, has submitted plans to
the local government council to
demolish two buildings on the
row and redevelop the site as a
mixed-use complex with tailors,
stores and restaurants at street
level and offices above.

The plan would require re-
locating several tailors, in
some cases requiring them to
move off the street altogether
or into second-story space
along the row.

“We’re doing everything we

Andrew Ramroop, chief executive of custom tailor Maurice Sedwell, worries that the revamp will change Savile Row’s character.

can to enhance Savile Row,”
said Julian Stocks, a partner
at real-estate consultancy
Knight Frank LLP, which man-
ages the Savile Row properties
for the Pollen Estate. Pollen is
owned by Norway’s sovereign-
wealth fund.

“Savile Row is still dedi-
cated to tailors, but we’re also
looking at what other types of
users would be great for the
row,” Mr. Stocks said. He said
demand among bespoke tai-
lors is no longer sufficient to

fill the entire street. “We want
to have more of a mix to draw
people in, but you can’t please
everybody,” he said.
Westminster City Council,
which oversees the district of
London where Savile Row is lo-
cated, granted the row “pro-
tected status” in 2016. That
gives the council power to re-
ject planning applications that
could change the character of
the street. There is no deadline
for its decision on the develop-
ment plans. The council didn’t

immediately respond to ques-
tions about the application.
Savile Row has been a by-
word for world-class men’s tai-
loring since the 18th century;
for many decades its tailors
have dressed monarchs, presi-
dents and movie stars. But it
has been a tough few years for
many of Savile Row’s tailors,
who specialize in handmade
suits that often require several
in-person sampling and mea-
surement sessions and months
of labor. Fabric is hand cut and

hand stitched, and clients often
are asked to return for fittings
during the process, so tailors
can tweak the suits while
they’re being assembled.

A bespoke suit can require
around 80 hours of work and
costs approximately $8,000.
Over the years, many of the
street’s tailors have added less
expensive made-to-measure
services, in which tailors work
from premade templates rather
than starting from scratch.
Some now offer ready-to-wear
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suits and less formal attire.

The Covid-19 pandemic,
when many wealthy clients
were homebound, added fur-
ther strain. Gieves & Hawkes,
which has dressed British roy-
alty for 200 years, shed many
of its staff during the pan-
demic. Its owner, Trinity
Group, a Hong Kong subsidiary
of China’s Shandong Ruyi
Technology Group Co., entered
liquidation in January. Trinity
said in July that it was seeking
a buyer for Gieves.

More recently, demand for
the high-end suits Savile Row
offers has returned, tailors
say. The strength of the U.S.
dollar relative to the U.K.
pound has helped significantly,
they say, drawing back Ameri-
can customers. While Savile
Row tailors typically serve cli-
ents on their premises on the
row, many also travel to key
overseas markets such as the
U.S. and Japan several times a
year to meet customers.

Bespoke tailors occupied the
entire length of the row when
Mr. Ramroop, the Maurice Sed-
well CEOQ, first started working
there in 1970, he said. There
was already a restaurant, a cafe
and a dry cleaning and gar-
ment repair shop. The street’s
first bespoke streetwear tailor
recently opened.

“I accept that there’ll be
changes,” he said, “but I hon-
estly don’t think the remaining
bespoke tailors will survive if
they keep changing the street.”

Office Deal Bets on Rising Need for Suburban Space

By KONRAD PUTZIER

One of the world’s biggest
sovereign-wealth funds and
its U.S. partner are buying a
majority stake in 53 suburban
office buildings in a deal valu-
ing the properties at $1.1 bil-
lion, a major bet that remote
work will boost demand for
workplaces close to residen-
tial areas.

Singapore’s GIC Pte. Ltd. is
investing in the buildings
alongside Workspace Prop-
erty Trust, a privately held
commercial real-estate firm
based in Boca Raton, Fla., ac-
cording to a person familiar
with the matter.

The deal will nearly double
Workspace’s holdings to
around 18 million square feet.
Many of the newly acquired
buildings are clustered around

Atlanta, Dallas and the San
Francisco Bay Area.

The suburban office sector
has been hit hard by the pan-
demic.

Vacancy rates rose in 2020
and 2021, and some proper-
ties have lost so much value
that developers are tearing
them down to build ware-
houses or apartments.

Workspace and GIC are bet-
ting that demand will rise for
higher-end, modern suburban
offices in good locations as
more companies seek out ar-
eas closer to where their em-
ployees live.

More Americans are work-
ing from home at least part of
the week, and some firms are
looking to add spaces that
would allow their workers to
return to the office without
having to commute far.

space closer to where workers live.

“We believe the pandemic
really accelerated the shift to
suburban offices,” said Work-
space’s co-founder and chief
executive, Thomas Rizk.

Suburban office properties
recently have suffered less

than some central business
districts, where vacancies are
at record levels. In the second
quarter, the U.S. downtown of-
fice vacancy rate surpassed
the suburban vacancy rate for
the first time in decades, ac-

cording to CBRE Group Inc.
Vacancies fell slightly to 16.8%
in the suburbs and rose to 17%
in city centers, the brokerage
firm said.

While many suburban of-
fice buildings are obsolete, big
financial firms are still willing
to invest in fully occupied,
higher-end properties, said
Jordan Roeschlaub, co-head of
Newmark Group’s debt, eq-
uity and structured finance
group, which brokered the
mortgage funding the pur-
chase.

Mr. Rizk said suburban of-
fice vacancies are kept high by
older buildings in poor loca-
tions.

Modern properties that are
close to residential areas,
shops and restaurants are see-
ing rising rents, he said.

When Workspace launched

in 2015, it was difficult to
raise money for suburban of-
fice purchases, Mr. Rizk said.
At the time, many corpora-
tions were ditching their
sprawling, leafy office parks
and moving into cities, and in-
vestors were more interested
in buying office towers in
places such as Manhattan or
downtown San Francisco.

But since the start of the
pandemic, the sector has at-
tracted some new money. Last
year, Workspace landed a
$326.5 million investment
from Oak Hill Advisors’ real-
estate unit.

JPMorgan Chase & Co. and
Bank of Montreal are financ-
ing the deal, which closed on
Friday. The seller, Griffin Re-
alty Trust Inc., is keeping a
minority stake in the build-
ings.
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PG&E Creditors Win Claim in Appeal

By ANDREW SCURRIA

A federal appeals court re-
suscitated a $200 million
bankruptcy claim against
PG&E Corp., ruling in favor of
investment firms that argued
the California utility under-
paid them on accrued interest
when it exited chapter 11 as a
solvent company in 2020.

The Ninth U.S. Circuit Court
of Appeals in San Francisco
found that unsecured creditors
of a solvent business like
PG&E have an equitable right
to interest payments after a
chapter 11 filing at the original

rate specified in the contract.
PG&E’s chapter 11 plan didn’t
pay full contractual interest of
10% or more, instead offering
unsecured creditors the federal
judgment rate of around 3%. Yet
the bankruptcy plan also classi-
fied those creditors as unim-
paired, or paid in full.
Bankruptcy law generally
doesn’t allow unsecured cred-
itors to collect on interest
that accrues after a chapter 11
petition. But some U.S. juris-
dictions recognize an excep-
tion in instances where the
company, like PG&E, has
enough resources to fully

cover its debts.

Monday’s ruling sided with
Citigroup Inc., Whitebox Advi-
sors LLC and Olympus Peak
Asset Management LP, but
didn’t award them the $200
million interest outright. The
bankruptcy court that oversaw
PG&E’s restructuring must
now “weigh the equities and
determine what rate of inter-
est the creditors were entitled
to,” according to the decision.

A representative for PG&E
said the company is reviewing
the decision. “We continue to
believe that both the bank-
ruptcy court and the district

court appropriately applied
the federal judgment rate to
these claims and are currently
exploring our next legal
steps,” the spokesperson said.
The decision was divided,
with two judges on the appel-
late panel voting in creditors’
favor. A dissenting opinion said
there is no exception to the
general ban on post-petition in-
terest for unsecured creditors.
PG&E’s reorganization plan
paid $25.5 billion in wildfire-
related claims and covered its
other financial debts under a
complex compromise between
shareholders and creditors.

Options
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During the stock market’s
summer rebound, a nearly $1
trillion positive shift in op-
tions market flows quelled
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volatility and buoyed stocks, 20

according to estimates from 05022 Jully
Charlie McElligott, managing

director of cross-asset macro S&P500

strategy at Nomura. That
helped spur an estimated $110
billion in buying from quanti-
tative hedge funds that follow
specific volatility-targeting or
trend-following rules, he said.

The S&P 500 rose 17% be-
tween June 17—the date of the
June expiry when $3.4 trillion
in options expired—and the
corresponding date in August.
Options are derivatives that
give investors the right, not
obligation, to buy or sell un-
derlying securities.

Importantly, Wall Street
banks on the other side of those
trades are forced to hedge their
positions. If options dealers are
hedging against protection they
have sold, that can exacerbate
market swings. If dealers are
mostly hedging the options
bought from investors, then ac-
tivity will go against the pre-
vailing market trend and damp
volatility.

Options trading has surged
in popularity in recent years,
with many individual and in-
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stitutional investors jumping
into the market. Volumes are
on track to smash another re-
cord this year, with more than
40 million contracts changing
hands on an average day in
2022, according to the Options
Clearing Corporation.

The boom in activity has
led many traders to closely
track monthly options expira-
tion dates, which they say can
stoke greater volatility across
markets as dealers’ position-
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ing rapidly adjusts to changing
options values in the days
leading up to, and after, the
date. Quarterly dates tend to
have an even larger impact
given the surge in options ac-
tivity tied to them.

Investors are eyeing Fri-
day’s monthly jobs report and
the next inflation reading, due
Sept. 13, as the market’s next
catalysts after Mr. Powell reas-
serted that economic data will
set the central bank’s path on

interest rates.

“If we get a positive sur-
prise on inflation or jobs data,
and the market gets a clearer
picture on the path of interest
rates, then markets can rap-
idly bounce higher,” said Brent
Kochuba, founder of data firm
SpotGamma, which tracks de-
rivatives positioning. “But
there is nothing in options
markets to prevent another
tailspin, at least until the Sep-
tember expiry.”

Rules-based  hedge-fund
strategies are also partly re-
sponsible for the summer
rally, though that could change
as volatility returns.

“The equity market became
a victim of its own momentum
over the past few months as
CTAs [commodity trading ad-
visers] and other price insen-
sitive buyers drove valuations
to unrealistic levels,” Mike
Wilson, chief U.S. equity strat-
egist at Morgan Stanley, wrote
in a Monday research note.

Trend-following strategies
upped their equity exposures
from historically low levels
during the recovery, according
to Jon Caplis, chief executive
of hedge fund research and in-
telligence firm PivotalPath.
However, these funds could re-
turn to shorting the market in
size if volatility continues
picking up, especially due to
the leverage, or borrowed
money, they take on to boost
returns.

“Commodity trading advis-
ers are significantly levered,
so they punch above their
weight,” Mr. Caplis said. “It is
a $250 billion industry that
could easily represent over $1
trillion in position sizing.”

BANKRATE.COM® MMA, Savings and CDs

Average Yields of Major Banks

Type MMA 1-MO 2-MO
National average

Savings 0.12 0.09 0.08
Jumbos 0.24 0.09 0.08
Weekly change

Savings 0.00 0.00 0.00
Jumbos 0.00 0.00 0.00
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0.04 0.00
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Consumer Savings Rates

Below are the top federally insured offers available nationwide according to Bankrate.com’s
weekly survey of highest yields. For latest offers and reviews of these financial institutions, please
visit bankrate.com/banking/reviews. Information is believed to be reliable, but not guaranteed.

High yield savings

Bank Yield Bank Yield
Phone number Minimum (%) Phone number Minimum (%)
Money market and savingsaccount  Six-month CD

CFG Community Bank $1,000 255 Live Oak Bank $2,500 2.50
(888)205-8388 (866)518-0286

UFB Direct $1 221 Luana Savings Bank $1,000 243
(877)472-9200 (800) 666-2012

Bask Bank, adiv of Texas Capital Bank, NA $ 220 Popular Direct $10,000 2.35
(877)839-2265 (800) 274-5696

One-month CD One-year CD

State Bank of India California  $1,000  0.50 Connexus Credit Union $5,000 3.21
(877)707-1995 (800) 845-5025

Colorado Federal SavingsBank  $5,000  0.35 Popular Direct $10,000  3.00
(877)484-2372 (800) 274-5696

Lone Star Bank $1,000 0.20 CFG Community Bank $500  2.90
(713) 358-9400 (888) 205-8388

Two-month CD Two-year CD

StateBank of India California  $1,000  0.50 Connexus Credit Union $5,000 3.41
(877)707-1995 (800) 845-5025

Colorado Federal SavingsBank  $5,000  0.35 Popular Direct $10,000  3.10
(877)484-2372 (800) 274-5696

Lone Star Bank $1,000 0.20 Merrick Bank $25,000  3.10
(713) 358-9400 (866) 638-6851

Three-month CD Five-year CD

Luana Savings Bank $1,000 1.92 Goldwater Bank $5,000  3.50
(800) 666-2012 (480) 281-8200

Popular Direct $10,000 150 Synchrony Bank $1  3.50
(800) 274-5696 (800) 677-0718

Synchrony Bank $1 135 CFG Community Bank $500  3.40
(800) 677-0718 (888) 205-3388

High yield jumbos - vinimumis $100000

Money market and savings account  Six-month CD

CFG Community Bank 2.55 Luana Savings Bank 2.53
(888) 205-8388 (800) 666-2012

UFB Direct 2.21 Live Oak Bank 2.50
(877)472-9200 (866)518-0286

Luana Savings Bank 1.92 Merrick Bank 2.35
(800) 666-2012 (866) 638-6851

One-month CD One-year CD

State Bank of India California 0.50 Connexus Credit Union 321
(877)707-1995 (800) 845-5025

Colorado Federal Savings Bank 0.35 Popular Direct 3.00
(877)484-2372 (800) 274-5696

Lone Star Bank 0.20 CFG Community Bank 2.90
(713) 358-9400 (888) 205-8388

Two-month CD Two-year CD

State Bank of India California 0.50 Connexus Credit Union 341
(877)707-1995 (800) 845-5025

Colorado Federal Savings Bank 0.35 Merrick Bank 3.10
(877)484-2372 (866) 638-6851

Lone Star Bank 0.20 Popular Direct 3.10
(713) 358-9400 (800) 274-5696

Three-month CD Five-year CD

Luana Savings Bank 2.02 Goldwater Bank 3.50
(800) 666-2012 (480) 281-8200

Popular Direct 1.50 Synchrony Bank 3.50
(800) 274-5696 (800) 677-0718

Synchrony Bank 135 CFG Community Bank 3.40

(800)677-0718

(888) 205-8388

Notes: Accounts are federally insured up to $250,000 per person. Yields are based on method of

compounding and rate stated for the lowest required opening deposit to earn interest. CD

figures are for fixed rates only. MMA: Allows six (6) third-party transfers per month, three (3) of
which may be checks. Rates are subject to change.

Source: Bankrate.com, a publication of Bankrate, Inc, Palm Beach Gardens, FL 33410
Internet: www.bankrate.com

New Highs and Lows

The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE
American and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low
in the latest session. % CHG-Daily percentage change from the previous trading session.
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AvantiAcgn AVANU  9.88  ...|EaglePharm EGRX 33.44 -4.7|JianzhiEduc Jz 5.90-22.7
Avantor AVTR 2496 -1.0|EdibleGarden  EDBL 0.80 -6.2|KoreGroupWt KOREWS 0.20 -2.3
AveannaHealth AVAH ~ 1.85 -5.1eHealth EHTH  6.48 -3.1|KaixinAuto KXIN 0.73 -2.1
AytuBioPharma AYTU 0.22 -2.7|ElancoAnimal ELAN 15.00 -1.8|Kaleyra KLR 158 -1.2
Azenta AZTA 5318 -1.2|ElancoAnimalUn ELAT ~ 24.66 -1.2|KaziaTherap  KZIA 137 -75
AzurePowerGIbl AZRE  4.00 -26.3 | EmergentBiosol EBS 24.12 -1.7 | KennedyWilson KW 17.66 -1.6
B2Gold BTG 3.08 -2.8|EnerTransferPfdD ETpD  22.30 -1.2 [KeyarchAcgnWt KYCHW  0.02-46.9
BaudaxBio BXRX  0.31-43.1|Enovis ENOV 5113 -1.0|Kforce KFRC 5458 -2.6
BerkeleyLights BLI 3.59 -3.9|EnthusiastGaming EGLX 1.27 -1.5(KilroyRealty KRC 4849 0.2
BiomX PHGE  0.56 -6.7 |EnvericBiosci ENVB ~ 5.29 -6.0 |Knowles KN 1530 -24
BlueWorldRt ~ BWAQR  0.06 60.0 [ EquinoxGold ~ EQX 3.49 -5.1|KoninklijkePhil PHG  16.60 -0.7
BluegreenVac BVH  21.35 -2.6|ErytechPharma ERYP 0.85 -2.6 KrispyKreme ~ DNUT 11.34 -1.7
BluescapeOppsWt BOACWS ~ 0.06 -7.7 | EuroDry EDRY 13.51 -6.0 [ KukeMusic KUKE  0.84-18.8
BostonProps  BXP 79.74 -0.8 | EuronetWorldwide EEFT ~ 90.41 -0.9 [LL Flooring LL 858 -2.8
Boxed BOXD  1.01 -9.6|Eventbrite EB 7.15 -1.2|Leafly LFLY 152 -8.2

52-Wk % 52-Wk %

Stock Sym_Hi/Lo Chg|Stock Sym Hi/Lo Chg
LefterisAcgnWt LFTRW  0.04 -20.0 | RingCentral RNG 4157 26
LendingTree  TREE  32.03 -2.3|Root ROOT 1233 -0.6
LibertyBroadbandC LBRDK 101.33 -1.3 |RubiconTech ~ RBT 478 -6.1
LifetimeBrands LCUT ~ 8.81 -2.6 [RubiconTech ~ RBCN ~ 3.61 4.2
Lightng eMotors ZEV 2.41 -0.8|SLGreenRealty SLG 43.66 -0.3
LionElectric LEV 3.75 -3.3|SSR Mining SSRM 1355 -2.1
LionElectricWt LEVWS  0.60 -5.2 ScottsMiracleGro SMG ~ 68.57 -2.7
LivaNova LIVN 5531 -5.3|SeanergyMaritime SHIP 0.56 -6.6
LiveRamp RAMP 20.03 -0.2|SelectQuote  SLQT 1.25-10.0
LytusTech T 191 9.7|Sema4 SMFR 104 -54
MagicEmpireGlobal MEGL ~ 5.57 -5.2 [ Semantix STIX 3.06 -7.3
Magnachip MX 11.73 -2.4|Semtech SMTC  46.26 -0.9
MaidenPfdC MHpC  3.73 -9.4|ShapewaysWt SHMWWS 0.06 -1.0
Manitowoc MTW  9.66 -2.6|SierraMetals ~ SMTS ~ 0.45 -6.1
MaravailifeSci MRVI ~ 21.56 -17 |SilverCrestA ~ SLCR  8.60-13.5
MarketAxess ~ MKTX 239.51 0.6 |SilverCrestAcgn SLCRU ~ 8.88-12.9
MatchGroup  MTCH  56.08 -2.2 | Similarweb SMWB 741 -2.7
MaverixMetals MMX  3.35 -2.8|SimplyGoodFoods SMPL ~ 30.63 -0.7
MaxproCapitalAcgn JMACU  9.99 -1.6 | SingularGenomics OMIC ~ 2.62 -0.7
MetaData Alv 0.93 ..[SiTime SITM  107.48 -1.1
MetaMaterials MMAT  0.77 -0.4 |Skillsoft SKIL 340 8.0
MetenHolding METX  0.57 -8.3|SkillsoftWt SKILWS ~ 0.42-15.3
MisterCarWash MCW ~ 9.84 -2.1 |SolunaPfdA SLNHP  7.50 -3.2
-+ | Mobilicom moB 2.33-10.9 [ SoteraHealth ~ SHC ~ 16.98 -1.0
MobilicomWt MOBBW 0.32 -7.3|StanleyBlackDck SWK  88.81 -1.0
Mohawkinds ~ MHK 107.81 1.0|StanleyB&D Un SWT  56.79 -1.2
MolecularData  MKD 0.41-13.4 | Starbox STBX  4.90-213
MolecularPtrs  MOLN ~ 5.64 -3.3|StarryGroup ~ STRY 225 -4.6
MolecularTemp MTEM  0.67  ...|StarryGroupWt STRYWS  0.15-25.1
MorphoSys MOR 4.32 -0.1|StateraBio STAB 0.18 -5.0
MotusGl MOTS  3.28 -2.7|Strattec STRT  26.65 -3.0
MudrickCapll Wt MUDSW  0.03 -14.7 | StrongholdDig ~ SDIG 138-15.7
MultiPlanWt ~ MPLNWS ~ 0.51 -7.3|SturmRuger RGR 52.07 -1.4
NanoLabs NA 5.03 -3.0 | SuperiorGroup SGC 10.90 -2.6
Natl/WesternLife NWLI 191.78 -1.7 | SwvIWt SWVLW  0.08 -7.5
NatureSunshine NATR ~ 9.47 -2.6|SyneosHealth SYNH 60.69 -1.1
Neonode NEON  3.65 -3.2| TROOPS TROO 198 -5.2
NewFoundGold NFGC ~ 3.60 -2.4 | TTEC TTEC  52.00 -2.7
NewGold NGD 0.62 -1.5|TakungArt TKAT 154 ..
Newmont NEM  42.06 -1.4|Teleflex TFX 22062 0.5
NexPointResident NXRT ~ 52.82 -1.4 | Telefonica TEF 4.08 -0.5
NiuTech NIU 578 -2.7(10xGenomics TXG ~ 32.54 -2.7
Nogin NOGN  3.23-65.6 | TesscoTech TESS 5.07 -2.3
NorthMtnWt ~ NMMCW  0.00-84.7 |3M MMM 123.03 -1.2
NorthernStrll Wt NSTBWS  0.05 -27.2 | TonixPharm TNXP 098 ..
NuvveHoldingWt NVWVEW  0.23 -0.1|ToyotaMotor ~ TM 149.55 -1.1
NuvveHolding NVVE  2.72 -5.2|Traeger COOK 270 -25
OcaAcgn O0CAXU  9.99 -0.1|Transalta TAC 9.34 -31
Offerpad OPAD 154 -0.6|TreasureGlobal TGL 310 -9.9
OfficeProplncm OPI 17.83 -1.8|Trex TREX 46.78 0.4
Omnicell OMCL 103.53 0.2|Trinseo TSE 27.25 24
Oncocyte ocx 0.68 -6.9 | TrueCar TRUE 218 -0.5
Onfolio ONFO  1.70-20.5 | TutorPerini TPC 6.81 3.9
OnfolioWt ONFOW  0.17 -4.9|Tuya TUYA 127 58
OpenText OTEX 30.84 -2.3[22ndCentury XXl 132 -29
OportunFin OPRT 530 -5.5|Twilio TWLO 6991 0.1
Organogenesis ORGO  3.73 -1.1|2U Twou 710 ..
OrthofixIntl OFIX  20.06 -0.9 | Unifi UFI 11.56 -2.2
OtonomoTechWt OTMOW  0.05 -19.6 | UniqueFabricating UFAB 0.76-11.4
Ouster OUST 142 ..|US Globallnv  GROW  3.75 -1.0
Owens&Minor  OMI 29.48 -2.3 | UnivElectro UEIC 2217 -05
PFSweb PFSW  9.53 -2.8|UniversePharm UPC 050 -8.7
PLBY Group ~ PLBY 439 4.9|UplandSoftware UPLD ~ 10.32 -2.5
PROS PRO  20.80 -1.6|UserTesting USER  4.01 -51
PanAmerSilver PAAS 15.09 -3.1|VIQSolutions VQS 0.75 -8.2
ParabellumAcgnWt PRBIMWS ~ 0.04 -16.7 | Verizon \'74 4250 -1.8
PegasusDigWt PGSSWS  0.23 -4.2 | ViantTech DSP 446 -2.8
PerceptionCapllWt PCCTW ~ 0.05 -1.9 | VintageWineEstates VWWE 551 0.5
Perficient PRFT  77.38 -1.1|VintageWineEstWt VWEWW  0.76 14.5
PetlQ PETQ  9.92 -3.6|Vodafone VoD 1348 0.1
PhibroAnimal ~ PAHC  15.24 -2.9|VornadoRealty VNO  26.26 -0.9
PioneerBancorp PBFS 9.15 -0.4|WPP WPP 4291 -04
PitneyBowes  PBI 2.94 -0.3|WW Intl ww 551 -2.1
PolestarAuto  PSNY  7.57 -4.4|Wag!Wt PETWW 0.16 -4.4
Polishedcom  POL 0.71 -0.2 | WalgreensBoots WBA ~ 35.15 -2.2
PrestigeCnsHIth PBH 50.28 0.3 | Welltower WELL 75.96 -1.0
ProtagenicWt  PTIXW  0.04-17.2 | WesternUnion WU 1489 0.8
ProtoLabs PRLB  38.87 -1.3|WeWorkWt ~ WEWS 0.50 5.0
ProvidentBncp PVBC  14.30 0.8 | WeWork WE 401 25
Prudential PUK 2108 0.2|WheatonPrecMet WPM  30.63 -1.6
PulseBiosciences PLSE 1.18 -2.4|WheelsUp up 179 -6.0
QuidelOrtho  QDEL  77.32 -3.4|WholeEarthBrds FREE ~ 4.96 -3.4
QuinceTherap QNCX  1.65 4.1|Winc WBEV  0.95-17.4
QuoinPharm  QNRX  3.12 -6.1|XBiotech XBIT 413 -0.7
QuotientTech  QUOT  1.86 -4.1|Xos X0s 154 -19
RMR Group RMR  26.52 -1.2|XPeng XPEV 17.95 -14
Rapid7 RPD  57.70 -0.4|Yeti YETI 3650 0.1
RebornCoffee  REBN  2.30 -5.3|YirenDigital YRD 0.67-18.2
RegionalMgmt RM 3449 -2.6|YottaAcgnWt YOTAW  0.04-29.2
Renalytix RNLX 1.94-10.7 | ZimIntShipping ZIM 36.54 -6.6
RetractableTechs RVP 2.29 -4.3 |ZeroFox ZFOX  5.18-17.7
RiceBranTech ~ RIBT 2.46 -6.0 [ Zuora Zuo 7.76 -1.9

ADVERTISEMENT

Business Real Estate & Auctions

To advertise: email sales.realestate@wsj.com or WSJ.com/classifieds

ILLINOIS

REAL ESTATE AUCTION
SEPTEMBER 13, 2022

AT THE INTERSECTION OF 115TH &
CICERO AND ADJACENT TO CHICAGO
11535 S. CICERO AVE., ALSIP, ILLINOIS

This 26,000 sq. ft. multi-use
facility sits atop an ornately
landscaped 11.5 acre parcel with
325 on-site parking spots. The
elegant event venue which hosted
hundreds of thousands of guests
over the past 45 years was
recently closed due to the
ownership retiring. Potential uses
include car dealership, event
space, restaurant, senior housing,
various medical uses, training,
office, hotel, business incubator,
educational uses, and much more.

Previously Valued to
$12,500,000
Suggested Opening Bid
$2,500,000

On-site Inspections noon to 2pm
on Aug. 24, 30, and Sept. 8
and hy appointment.

FOR INFORMATION CONTACT
Rick Levin & Associates, Inc.
www.ricklevin.com

312.440.2000

IN CONJUNCTION WITH
JBS ADVISORS

NEW YORK

SULLIVAN CO.

TAX FORECLOSURE AUCTION
300+ NY Properties
September 21 & 22 @ 9:30AM
ONLINE ONLY AUCTION
@ NYSauctions.com
800-243-0061
AAR, Inc. & HAR, Inc.

MARY!

E ) 1o
PUBLIC AUCTION

Court Appointed Receiver’s Sale
Georgetown Yacht Basin Marina in Georgetown, MD

Sale to be held on the premises:
14020 Augustine Herman Hwy (MD Rt. 213), Georgetown, MD 21930

September 16, 2022 @ 11:00 AM

Well known marina consisting of 14.3 +/- acres on the Sassafras River and former major repair
yard on the Intracoastal Waterway with one of the largest boat lifts in the region. 206 +/- wet
slips, dockmaster building, sail loft, wood shop, paint shop, boat storage buildings, machine
shop, marine store, main office, ice cream shop, pool, head/shower buildings and laundry
facility. Plus, the machinery, equipment, tools and much more.

Investors welcome. No Buyer’s Premium!

Summary Terms: A $150,000 deposit in the form of a cashier’s or certified check required of
all registered bidders at the time of sale. Successful bidder shall be obligated to increase the
deposit to 10% of the purchase price within 3 business days of the sale
date. Property will be sold As-Is, Where-Is. Sale is subject to approval by
the Court. Broker Participation welcome.

For details, terms and conditions visit www.atlanticauctions.com or contact
Bill Hudson at bill.hudson@bscamerica.com or (410) 803-4177.

*BH.'I.-'I'H

Mlantic

AUCTIONS

real estate

auction

HOUSTON,TX

Houston.

at auctionnetwork.com

S

WILLIAMS & WILLIAMS.

worldwide real estate auction

800.801.800

williamsauction.com

TX JONES LANG LASALLE BROKERAGE INC.
LICENSE NO. 591725, SALES AGENT BARRETT VON

0. 224, PHONE: 713-425-1861;
AUCTIONEER: JERRY MICHAEL JONES AUC. LIC. 6756,

BLON LICENSE NO. 659:

800.801.8003.
5% BUYER'S PREMIUM.

5.93* ac
Dev Land

¢ SH 249 And Galena Creek Dr
Located in the Northwest Park
MUD. Easy access to Hwy 249
with 38,000 vehicles per day
and Beltway 8 with over 100,000
vehicles per day position this
land in a great commercial and
residential corridor near the Silver
Trails, Blue Creek, and Willowood
neighborhoods in Northwest

Auctions: 12pm, Wednesday
September 28 on site or bid online

@i

THE WALL STREET JOURNAL.

NOTABLE COMMERCIAL PROPERTIES

(800) 366-3975 | wsj.com/classifieds

REAL ESTATE AUCTION

SEPTEMBER 20, 2022

1002 W. WASHINGTON AVE.
POLK CITY, IOWA

ONE-STORY 19,803 SQ. FT.
COMMERCIAL BUILDING ON 3.41 ACRES

Built in 1976, this currently
closing nursing and rehab
facility is zoned R-1 (single-family
detached residential.) Potential
uses include various medical
uses, training, senior housing,
office, apartments, educational

uses, and much more.
Previously Valued Well
Above $2,000,000
Suggested Opening Bid
$350,000

On-site inspections noon to 2pm
on Aug. 31, Sept. 9 and 15,
and by appointment.

FOR INFORMATION CONTACT
Rick Levin & Associates, Inc.
www.ricklevin.com

312.440.2000

IN CONJUNCTION WITH HALLBERG
AUCTION & REAL ESTATE
800.373.2255
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Net Net Net Net Net Net
How to Read the Stock Tables Footnotes: Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock Sym Close Chg
The following explanations apply to NYSE, NYSE  I-New 52-week high. Cognex CGNX 42.87 -136| FifthThirdBncp FITB 3437 -0.06| IronMountain IRM  52.98 -1.03| MolsonCoorsBTAP 5225 -0.96| QuestDiag ~DGX 126.28 -0.35|! Teleflex TFX 223.00 107
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that include primary market trades as well as quarters. ! ColgatePalm €L 79.00 -059| FirstindRity FR ~ 50.73 -0.88 MonolithicPower MPWR 46317 1.41 ) | Telefonica ~ TEF 410 -0.02
trades reported by Nasdag BX (formerly Boston), ~ FD-First day of trading. 1 Comcast A CMCSA 3572 -0.57| FirstRepBank FRC 15310 -0.44 MonsterBev MNST 88,53 -0.06| RBC Bearings ROLL 243.03 -3.55| " qojo\mindonesia TLK ~ 29.65 -0.61
Chicago Stock Exchange, Cboe, NYSE National and  h-Does not meet continued listing Comerica  CMA 80.75 -0.12|1 FirstSolar  FSLR122.31 0.62| JD-com 4D - 6151 -081) poody's  MCO 286.80 -3.30| RELX RELX 2652 -0.05| Tonaris TS 27.67 -137
Nasdaq ISE. standards CommerceBeshrs CBSH 69.17 -0.28| FirstEnergy FE  39.73 -0.45| JPMorganChaseJPM 11441 0.02| porganstanleyMs — 84.43 -0.92| RLRCM RCM 2121 -0.52| opcentMusic TME ~ 4.81 -0.12
The list comprises the 1,000 largest companies ~ If-Late filing ConagraBrands CAG  34.75 -0.29| Fiserv FISV 101.86 -131| Jabil JBL  60.98 -0.97\ Moringstar MORN 229.49 -1.21| RPM RPM 9426 021 Toradyne ~ TER 8572 -1.80
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Underlined quotations are those stocks witl requirements. ConocoPhillips COP  110.50 -2.92| Five9 FIVN 100.15 141 y SIS MotorolaSol MSI 245.13 -1.94 .04 =L TetraTech TTEK 136.99 -1.60
large changes in volume compared with the t-NYSE bankruptcy ConEd ED 9830 -0.01| FleetCorTech FLT 21541 -2.89| JamesHardie JHX = 2251 -0.341 nyrphyUsA MUSA 292.93 -6.91| RaytheonTechRTX  90.83 -129| feyapharm TEVA 9.04 -0.36
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revious closing price was $2 or higher. or securities assume such companies. ooper .26 -3 FordMotor  F 1545 -0.12 g . nergy .07 -0. N c A ThermoFisherSci TMO 554.29 -2.40
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) - Corning GLW 3452 043 Fortis FTS 4471 071 JuniperNetworks JNPR  28.92 -0.45| Nxp Semi NXPI 165.72 -0.16| ReinsGrp RGA 12531 -0.70 13Mm MMM124.86 -1.58
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Etsy ETSY 10578 126| IDEX IEX 20259 -2.21| McDonald's MCD 253.49 -2.17| PlainsGP ~ PAGP 12.25 -0.42 joodsideEnergy .06 0.
ADVERTISEMENT EverestRe  RE  269.50 -2.63| lllinoisToolWksITW 196.16 -0.38| McKesson ~ MCK 364.01 0.99| PlugPower PLUG 28.19 -0.31| TCEnergy TRP 49.57 -1.44| Workday WDAY 164.27 3.38
Evergy EVRG 69.39 -0.78| lllumina ILMN 205.25 -4.93| MedicalProp MPW 14.42 -0.43| Polaris Pl 11534 -1.20| TD Synnex SNX 96.47 -1.34| WynnResorts WYNN 60.21 -2.20
EversourceEner ES 90.77 -1.12| ImperialOil  IMO 50.00 -2.08| Medtronic MDT 87.25 -1.66| Pool POOL 343.19 -1.02| TE Connectivity TEL 126.36 0.12| XP P 19.75 -1.03
Exelon EXC 44.06 -0.94| Incyte INCY 69.96 -0.55| MercadoLibre MELI 862.10-13.07| PrincipalFin PFG 75.29 -0.42| Telus TU 22.81 -0.33| XcelEnergy XEL 74.69 -0.93
e ar e ace Expedia EXPE 102.64 -070| Informatica INFA 2211 .| Merck RK 86.88 -0.71| ProcoreTech PCOR 53.73 0.04| Telusintl  TIXT 28.65 -0.82|' XPeng XPEV 18.26 -0.25
Expeditorsintl EXPD 102.97 -0.68| Infosys INFY 1843 0.04| MetaPlatforms META 157.16 -2.01| Procter&GamblePG  140.18 -1.51| TFI Intl TFII 100.67 .| Xylem § XYL 1%.3; »(l]ig
ise* - - i ExtraSpaceSt EXR 201.07 -4.26| IngersollRand IR 47.70 -0.15| MetLife MET 64.98 -0.45| Progressive PGR 124.24 -0.78| TJX TIX 6256 -0.56 YumBrands YUM 110.78 -1.
To advertise: 800-366-3975 or WSJ.com/classifieds ExxonMobil XOM 9631 -3.81| Insulet PODD 258.22 -5.56| MettlerToledo MTD 1223.72 -8.65| Prologis PLD 12565 -164| T-MobileUS TMUS 14552 0.63| YumChina  YUMC 4887 -115
FFIV 158.85 -1.86| Intel INTC 32.26 -0.68| MicrochipTechMCHP 65.09 0.38| PrudentialFin PRU 97.03 -0.95| TPG TPG 2971 011| ZTO Express ZTO 2551 0.07
FMC FMC 109.71 -3.31| InteractiveBrkrsIBKR 60.74 -0.37| MicronTech MU  56.30 -0.71|! Prudential PUK 2123 0.04| TRowePrice TROW 119.43 0.42| ZebraTech  ZBRA 302.86 -5.04
FactSet FDS 437.63 -2.83| ICE ICE 100.51 -108| Microsoft  MSFT 262.97 -2.26| PublicServiceEntPEG 6522 -1.20| TaiwanSemi TSM 8279 -0.06| Zendesk ~ ZEN 7697 0.37
Fairlsaac FICO 455.83 -6.71| InterContinent/IHG ~ 55.09 -0.48| MidAmApt MAA 167.81 -2.58| PublicStorage PSA 332.50 -8.17| TakeTwoSoftware TTWO 123.04 0.14| Zillow C z 33.68 0.26
Fastenal FAST 50.52 -0.49| IBM IBM 129.58 -0.73| Middleby ~ MIDD 14547 -2.56| PulteGroup PHM 40.98 0.07| TakedaPharm TAK 13.82 0.05| Zillow A 26 3376 024
BUSINESS OPPORTUNITIES FederalRealty FRT 10272 -0.91| IntlFlavors  IFF 11136 -167| MitsubishiUF) MUFG 521 -0.03| PureStorage PSTG 29.49 -0.28| Tapestry ~ TPR 3557 0.45| ZimmerBiometZBH 107.37 -0.25
FedEx FDX 21348 -3.25| IntPaper P 4210 -0.05| MizuhoFin ~MFG 230 0.01| Qiagen QGEN 4531 -049| TargaResourcesTRGP 68.10 -3.01| ZionsBancorp ZION 5540 -0.35
Ferguson FERG 117.62 -0.83| Interpublic ~ IPG  28.27 -0.06| Moderna MRNA 135.93 -1.33| Qorvo QRVO 91.75 -2.05| Target TGT 160.78 2.09| Zoetis ZTS 157.08 -0.79
. ' X Ferrari RACE 19543 -3.56| Intuit INTU 433.20 -3.60| ! Mohawkinds MHK 110.64 114| Qualcomm  QCOM 13441 -2.67| TataMotors TTM 2899 039| ZoomVideo 2ZM  8L42 0.42
SECURED ASSOC|ate, Fin’l Reportmg FidNatlFin ~ FNF  39.64 -0.15| IntuitiveSurgical ISRG 206.50 -2.40| MolinaHealthcare MOH 335.99 -8.97| Qualtricsintl XM 1215 0.18| TeckRscsB TECK 33.64 -1.90| ZoominfoTechZl 46.16 0.40
I} FidNatlinfo  FIS ~ 92.81 -0.27| InvitatHomes INVH 36.02 -0.70| MolsonCoorsA TAPA 61.25 1.25| QuantaServicesPWR 140.76 -4.11| TeledyneTech TDY 37119 -6.55| Zscaler ZS 160.88 235

COLLATERALIZED
INVESTMENT
OPPORTUNITY

FOR ACCREDITED INVESTORS

2a10.7%

9-YEAR AVG.: 9.47%
MONTHLY DIVIDENDS
FIRST LIEN MORTGAGES

InvestWithLYNK.com
(410) 258-3903

v a disclosur

ALLTANCE MORTGAGE FUND

7(70'8(70 RETURN

REAL ESTATE SECURED
FIXED INCOME FUND
SEEKING RIA'S &
ACCREDITED INVESTORS
CALL:

866-700-0600

ALLIANCE MORTGAGE FUND

120 Vantis Dr., Ste. 515 # Aliso Viejo, CA 92656
www.AllianceMortgageFund.com

Manufacturing Operation for Sale
Profitable manufacturing operation in
Toledo, Ohio. 30 employees.

9 MM in annual sales.

Includes newer building and all equipment.
Capacity for growth.
Management will remain. Work force is intact.
Direct sale between seller and buyer. No brokers.

kokeefel970@gmail.com for NDA.

Vice President, Quantitative

Investment Strategist

(NY, NY) Capstone Investment Advisors, LLC:
Prfrm quantitative fin'l analysis to dsgn & im-
prove quantitative systematic invstmt strate-
gies. Reg'mts: Bachelor’s in Fin., Math or rel. fld
or equiv & 3 yrs of exp backtesting & modelling
systematic invstmt strategies across multiple
asset classes to assess invstmt performance &
viability of trading strategies based on historic
fin'l data & simulation analysis. Prior exp must
incl 3 yrs of exp performing quantitative fin'l re-
search & writing thought leadership pieces on
invstmt approaches & opportunities for external
distribution; dvip’g quantitative invstmt & fin'l
analysis tools in Excel & Python to anlyz effi-
cacy & enhance investment strategies; building
out and refining the parameters and design of
systemic invstmt strategies using regression &
optimization stat. analysis; structuring quantita-
tive/systemic invstmt strategies across asset
classes incl commodities, equities, volatility, &
FX; dsgn’g & implementing strategies based on
intraday tick data in commodity & equity futures
mrkts; performing modelling & stat. analysis of
exotic fin'l derivatives using stochastic math;
uti'g Python, Bloomberg, VBA, & Microsoft Ex-
cel. Submit resumes to Resumes@cap-
stoneco.com & ref. job code RA6089704.

(New York, New York) D. E. Shaw & Co., L.P.
seeks a full-time Associate, Financial Reporting
to work in its office in New York, New York. Re-
sponsibilities: Conduct account and perfor-
mance analyses, and handle investor, manage-
ment, and regulatory reporting for multiple legal
entities in the U.S. and Asia transacting in
global capital markets. Prepare and analyze
monthly, quarterly, and annual financial state-
ments. Analyze the firm's financial activities,
complex fund structures, and investor transac-
tions, as well as interacting with investor rela-
tions, management reporting, trade accounting,
treasury, and software development groups.
Analyze income statement, balance sheet, and
overall cash management and liquidity of for-
eign management companies, including inter-
actions with local bank representatives. Interact
with internal groups, including investor rela-
tions, tax, treasury, payroll, legal, and software
development groups, as well as external
groups, including third party fund administra-
tors, third party accounting and tax preparation
service providers, and external auditors in the
U.S. and Asia. Launch new fund vehicles, con-
duct historical analyses, and field bespoke re-
quests from various internal groups, including
senior management, front office, and investor

Dividend Changes

KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO:

Exchange-Traded Portfolios | WSJ.com/ETFresearch

‘ Largest 100 exchange-traded funds, latest session

relations. Apply automation software tools to
improve and re-engineer existing accounting
processes. The successful candidate will have
aBachelor’s degree in Accounting, Statistics, or
a related field of study, plus three (3) years of
experience in public accounting with a financial
services firm; auditing accounting and statutory
regulatory filings; aggregating, reporting, and
analyzing financial data, reengineering pro-
cesses, and workflows; Alteryx; Excel; and,
Generally Accepted Accounting Principles
(GAAP). Applicants may submit a resume by
mail to D. E. Shaw & Co., L.P., 1166 Avenue of
the Americas, New York, NY 10036, or by
email:  recruitment-nyc@world.deshaw.com.
Submissions must reference AFSH-WJ. No
phone calls please. D. E. Shaw is an equal em-
ployment opportunity emplorer and does not
discriminate against any apé) icant on the basis
of race, color, religion, gender, gender identity,
pregnancy, national origin, age, military service
eligibility, veteran status, sexual orientation,
marital status, disability, or other category pro-
tected by law.

Principal Software Engineer

iCIMS, Inc. seeks a Principal
Software Engineer (Holmdel, NJ):
Rspnsble for dsgng & impimntng
new features & prfrmng cde rvws.
Regs a Bach dgr in Comp Sci, Info
Tech, Info Sys, Eng, or ritd fld & 3
yrs of exp; or a Mstr's dgr & 1 yr of
exp. Employer wll accpt 1 addnl yr
of wrk exp for each year nt cmpltd
twrds the dgr. Exp mst invl one (1)
yr in: data pipelines, ETL; data
analysis; dashboard &
visualization; data modeling; API;
Pandas; Python; SQL; Java;
MySQL; & MongoDB. Telecmmtng
prmttd. To apply for this position,
please respond to Req ID 2553 at
https://careers.icims.com/

COMMERCIAL REAL ESTATE

Business For Sale By Owner

Turn key roll off dumpster rental
business. Upstate NY. Great
reputation and room to grow
clientele. Serious Inquiries only.
Rent current garage and storage
yard or move to own location.

518-429-0575

spin-off.
Tuesday, August 30, 2022

Amount Payable/ Closing Chg YTD
Company Symbol YId%  New/Old Frq Record | ETF Symbol Price (%) (%)
CnsmrDiscSelSector ~ XLY 157.06 =111 -23.2
Increased CnsStapleSelSector ~ XLP 7356 =104 -4.6
Saratoga Investment SAR 89 54/53 Q Sep29 /Sepl4 | DimenUSCoreEq2 DFAC 2472 -116 -14.7
TriCo Bancshares TcBK 26  30/25 Q Sep23/Sep09 | EnSelSectorSPDR  XLE 8124 -3.39 464
FinSelSectorSPDR ~ XLF 3330 =054 -14.7
Foreign HealthCareSelSect ~ XLV 12556 =0.66 -10.9
CRH : ) SA IndSelSectorSPDR XLl 9372 -144 -114
CRHADR 32 24 Octl4/Sep09 | |0 oqal QQQ 30102 -111 -243
Gold Field ADR GFl 34 17203 SA Sep29 /Sepl6 InVecSSPS00EW RSP 14178 -105 -12.9
Ituran Location & Ctrl TRN 22 14 Q Octl3/Sep29 | jorer A
- : iShO-5YTIPSBd STIP 100.82 -022 -438
TELUS Corp. V47 259% Q 0ct03/Sep09 | ishCoreDivGrowth ~ DGRO 49.18 -0.93 -11.5
Sources: FactSet; Dow Jones Market Data | iShCoreMSCIEAFE ~ IEFA 5869 -0.63 -21.4

ADVERTISEMENT

Showroom

To advertise: 800-366-3975 or WSJ.com/classifieds

We need inventory!

ing top dallar for pre

$214,900

$199,900

2019911GT3RS PDK
White/Black | 4K mil CPO
$269,900

2018911 Turbo S Coupe PDK
Voodoo Blue/Black | 5K milCPO

2007911 GT3 Manual
Carrara White/Black | 5K mi

877-362-9770 | Springfield, IL

sales@isringhausen.com | isringhausen.com

22 911 Turbo S Coupe PDK GT Silver/Slate Grey 580 mi $289,900
22911 Turbo S Coupe PDK Dolomite Silver/Black 2K mi $279,900
20911 Carrera S Coupe PDK Black/Black 8K mi CPO $145,900
19 911 GT3 Touring Manual Agate Grey/Black 6K mi CPO $259,900
19 911 Targa 4S PDK, X50 Power Kit GT Silver/Black ~ 4Kmi CPO $184,900
18 911 Carrera S Coupe PDK JetBlack/Black 5K mi CPO $129,900
17 911 Carrera Coupe PDK Night Blue/Agate Grey 24K mi CPO  $95,900
16 911 R Coupe Manual White/Black 1K mi CPO $519,900
14911 Turbo S Coupe PDK Basalt Black/Black 22K mi CPO $149,900
11911 GT3 RS Manual Carrara White/Black 12K mi $389,900
06 911 Carrera S Coupe Manual Guards Red/Black 29K mi $71,900
05911 GT3 Manual Black/Black 11K mi $169,900
> MACAN/CAYENNE/PANAMERA/TAYCAN

22 Taycan 4S Cross Turismo JetBlack/Black 74 mi $169,900
22 Panamera GTS Papaya Metallic/Black 5K mi $154,900
21Taycan Frozen Blue Metallic/Black 5K mi $102,900
> CAYMAN/BOXSTER

22718 Cayman S PDK Shark Blue/Black 2K mi CPO $99,900
19 718 Boxster PDK Night Blue/Chalk 8K mi CPO  $71,900
12 Cayman R Manual Black/Black 35K mi CPO $79,900
> SPECIALTY/EXOTICS

19 Ferrari 488 Spider Convertible Blu Corsa/Charcoal 858 mi $389,900
19 Mercedes-Benz G550  Night Black Magno (Matte)/Black 23K mi $155,900
19 Mercedes-AMG GT 63 S Graphite Grey/Red & Black 3K mi CPO $154,900
All prices exclude Tax; Title; Registration and Licensing; Delivery and Handling Fees. Dealer is not responsible for pricing errors.

- Specializing in Premium, Hard to Find Vehicles.
- Nationwide, Worry-Free Shipping

Closing Chg YTD

ETF Symbol Price (%) (%)
iShCoreMSCIEM IEMG 4832 -1.21 -19.3
iShCoreMSCITotint  IXUS  56.74 -0.98 -20.0
iShCoreS&P500 IVV 40019 -1.15 -16.1
iShCoreS&P MC DH 24476 -136 -13.5
iShCoreS&P SC R 98.13 =152 -143
iShCoreS&PTotUS ITOT 8876 =111 -17.0
iShCoreTotalUSDBd  IUSB  46.73  0.06 -11.7
iShCoreUSAggBd AGG 101.25 013 -11.2
iShSelectDividend DVY 12134 -126 -1.0
iShESGAwareUSA ESGU 88.82 =-1.06 -17.7
iShEdgeMSCIMinUSA USMV  71.94 -0.87 -11.1
iShEdgeMSCIUSAQual QUAL 116.72 =-1.02 -19.8
iShGoldTr IAU 3271 -0.85 -6.0
iShiBoxx$HYCpBd HYG 7494 -0.77 -139
iShiBoxx$InvGrCpBd  LQD 11043  0.13 -16.7
iShJPMUSDEmgBd EMB 8599 =-0.03 -21.2
iShMBSETF MBB 97.08 0.07 -9.6
iShMSCIACWI ACWI 8646 -1.03 -183
iShMSCIEAFE EFA 6212 -0.72 -21.0
iShMSCIEmgMarkets EEM  39.29 =118 -19.6
iShMSCIEAFEValue  EFV 4258 =0.91 -15.5
iShNatiMuniBd MUB 105.65 =013 -9.1
iSh1-5YIGCorpBd IGSB  50.53 w =62
iShPfd&Incm PFF 3341 -0.48 -153
iShRussell1000Gwth  IWF  235.64 =1.06 -22.9
iShRussell1000Val IWD 15097 -1.18 -10.1
iShRussell2000 IWM 184.62 -1.40 -17.0
iShRussellMid-Cap IWR 69.26 -1.17 -16.6
iShRussellMCValue  IWS 107.67 =-1.17 -12.0
iShRussell1000 IWB 220.01 -1.04 -16.8
iShS&P500Growth IVW 6493 -1.02 -22.4
iShS&P500Value IVE 14244 -112 -9.1
iShShortTreaBd SHV 11013 0.2 -03
iShTIPSBondETF TIP 11493 =017 -11.0
iSh1-3YTreasuryBd SHY 8230 -0.05 -3.8
iSh7-10YTreaBd IEF 10136 =0.03 -11.9
iSh20+YTreasuryBd  TLT 11296 0.25 -23.8
iShUSTreasuryBd GOVT 23.69 0.04 -11.2
JPMUItShtincm JPST 5022 0.04 -05
ProShUItPrQQQ TQQQ 2833 -3.34 -65.9
SPDRBIm1-3MTB BIL 9153 001 0.1
SPDR Gold GLD 160.51 -0.83 -6.1
SPDRS&P500Value  SPYV 3815 -117 -9.2
SPDRPtfS&P500 SPLG 46.82 -112 -16.1
SPDRS&P500Growth SPYG 56.20 =111 -22.5
SchwablIntEquity SCHF 3133 -0.85 -19.4
SchwabUSBrdMkt ~ SCHB  46.85 =-1.06 -17.1
SchwabUS Div SCHD 73.01 -106 -9.7
SchwabUS LC SCHX 4719 -111 -17.1
SchwabUS LC Grw SCHG 6257 =-1.00 -23.6
SchwabUS SC SCHA 4235 -137 -17.3
Schwab US TIPs SCHP 56.31 -0.16 -10.5
SPDRDJIATr DIA 318.04 -0.95 -12.5
SPDR S&PMdCpTr MDY 44725 -136 -13.6
SPDRS&P 500 SPY 39821 -1.10 -16.2
SPDR S&P Div SDY 12469 =102 -34
TechSelectSector XLK 13659 -1.04 -21.4
UtilitiesSelSector XLU 7483 -146 45
VangdinfoTech VGT 35272 -1.01 -23.0
VangdSCVal VBR 16118 -1.46 -9.9
VangdExtMkt VXF 14241 =127 -22.1
VangdDivApp VIG 14896 -0.90 -13.3
VangdFTSEDevMk ~ VEA  40.70 -0.83 -20.3
VangdFTSEEM VWO 41.07 -120 -17.0
VangdFTSEEurope  VGK 51.77 =0.69 -24.1
VangdFTSEAWXUS ~ VEU  49.59 -0.88 -19.1
VangdGrowth VUG 24110 =101 -24.9
VangdHIthCr VHT 23275 -0.79 -12.6
VangdHiDiv VYM 10459 -115 -6.7
VangdintrCorpBd VCT 80.25 =0.01 -13.5
VangdLC VvV 18227 -1.08 -17.5
VangdMC VO 21084 -1.09 -17.2
VangdMC Val VOE 136.69 -120 -9.1
VangdMBS VMBS 47.69 0.06 -9.7
VangdRealEst VNQ 9345 -138 -194
VangdS&PS00ETF VOO 366.03 =-1.09 -16.2
VangdST Bond BSV 7638 -0.05 -55
VangdSTCpBd VCSH  76.29 w =61
VangdShtTminfltn VTIP 4981 =022 -3.1
VangdShortTrea VGSH 5855 =0.03 -3.7
VangdSC VB 190.88 -1.34 -15.5
VangdTaxExemptBd VTEB 49.81 =-0.06 -9.3
VangdTotalBd BND 7491  0.08 -11.6
VangdTotIntIBd BNDX 49.44  0.08 -10.4
VangdTotIntIStk VXUS 5129 =-0.89 -19.3
VangdTotalStk VTl 200.03 =-111 -17.2
VangdTotWrldStk VT 8817 -101-17.9
VangdValue VTV 13593 -1L11 -7.6
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MARKETS DIGEST

S&P 500 Index
3986.16 ¥ 44.45, or 1.10%

Dow Jones Industrial Average

Last Yearago

31790.87 V¥308.12, or 0.96% Trailing P/Eratio 18.72  24.04
High, low, open and close for each P/Eestimate”  17.79 19.26
Dividend yield 221 178

trading day of the past three months.
All-time high 36799.65, 01/04/22

Current divisor 0.15172752595384
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Bars measure the point change from session’s open

28800

High, low, open and close for each
trading day of the past three months.

65-day. moving average

'|'.Iﬂ;i

Nasdaq Composite Index

Last Yearago

Last  Year ago

Trailing P/Eratio*  22.84 3126 11883.14 'V 134.53, or 1.12% Trailing P/E ratio " 26.75 ~ 36.10
P{Eestiméte 1837 2226 High, low, open and close for each P(E'estimalte " 2425  29.27
Dividend yield 154 131 trading day of the past three months. Dividend yield 0.82 0.66
All-time high ~ 4796.56, 01/03/22 All-time high: 16057.44, 11/19/21
|
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May June July Aug. May June July Aug May June July Aug.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-yranmn. andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securities dealers and regional exchanges. Minimum Totalvolume® 811,857,519 13,256,045
Industrial Average  32205.66 31647.22 31790.87 -308.12  -0.96] 36799.65 2988878 -101 -125 6.4 sharepriceof $2andminimumafter-hours volume of 50,000 shares. Adv.volume® 148,748,723 3,862,382
TransportationAvg  14278.27 13951.60 14005.84 -226.88  -L59] 17039.38 12868.60 -45 -150 114 Most-activeissuesin latetrading Decl.volume* 653,894,158 9,357,546
. } Vol
Utility Average 1032.52 1014.14 1017.69 -13.61 1.32] 1071.75  869.74 8.9 38 64 Company Symbol (%616‘)‘9 st Netcho Af&eg'ﬂgours High Tow :::uestraded 3,222 232
Total Stock Market  40777.44 39959.74 40170.07 -456.75 -1.12] 48929.18 36759.60 -143 -17.4 103 SPDRBbg13MTBIl BL 13,5002 9153 unch. 9155 9153 Dezlai\::ses o -
Barron’s 400 947.41 92739 93144 -1561  -1.65] 1127.20  852.16 =-10.6 -15.8 123 Opendoor Technologies OPEN 10.606.8 449  0.03  0.67 449 446 Onhonged ,158 ;
Nasdaq Stock Market iShShort TreasuryBd SHv ~ 9,689.1 110.12 -0.01 -0.01 110.14 110.12 New highs 1 0
Nasdaq Composite  12101.85 11790.02 11883.14 -134.53 -1.12] 16057.44 10646.10 =22.1 -24.0 143 iSharesiBoxx$HYCpBd HYG ~ 9,103.3 7495 0.01  0.01 75.06 74.89 New lows 146 17
Nasdag-100 12572.88 12240.82 1238270 -141.62  -1.13| 16573.34 1112757 -20.8 -244 17.1  AlphabetClA GOOGL 57816 109.10 016 05 10919 108.70  Closing Arms' 114 0.73
S&P SPDRPortfolio S&P 500 SPLG  5,292.6  46.80 -0.02 -0.04 46.88 46.76 Block trades’ 3,997 132
500 Index 404498 396521 398616 -44.45  -L10] 479656 366677 -1L9 -l64 109 QIYIADR 2 48953 360 OO0 361 355 Nasdaq_ NYSE Arca
MidCap 400 249173 243982 244836 -34.60 -139] 291070 220075 -1 -139 92 SPPRS&PS00 SPY. 48177 39814 0070002 410.04 37952 Loy oiume'd, 614,702,005 281,583,782
SmallCap 600 1216.76  1191.65 1195.79 -18.06 -1.49] 1466.02 1087.48 =125 -14.7 9.2 Percentage gainers... Adv.volume*1,311,417,378 41,250,211
Other Indexes Nogin NOGN 5694 566 231 6896 839 334 Decl.volume'3,246,356,437 239,627,488
. 1 traded 4,819 1,725
Russell 2000 1889.35 184754 185559 -2735 -L45] 244274 164984 -184 -174 7.5 IN8bio INAB 8483 294 018 652 325 276 ~Ssuestrace
PetiQCIA PETQ 582 1040 042 421 1040 972 Advances 1,318 189
NYSE Composite 15142.67 14884.01 14931.42 -187.42 -1.24] 17353.76 14097.05 -11.2 -13.0 54 e : : : . : : .
RegionsFinancial ~ RF 1095 2260 091 420 2260 2158 Declines 3200 1518
Value Line 562.63 55157 55351 -732 -131] 696.40 51018 -17.3 -17.6 3.2  Reglonskinanca : : : : : :
AES AES 1538 2643 099 389 2643 2531 Unchanged 30 18
NYSEArcaBiotech ~ 4726.45 4645.03 4667.23 -30.93  -0.66] 6019.57 420843 -215 -154 21 : : : . : > Newhighs 18 5
NYSEArcaPharma  769.96  762.02 76317 -598  -0.78| 887.27 73223 =31 -77 95 ..Andlosers New lows 256 49
KBW Bank 107.58  105.61 106,58 -0.15 -0.14| 147.56 9836 -17.0 -194 4.6  EyePoint Pharmaceuticals EYPT 761 892 -1.01 -1017 9.93 7.09 ClosingArms' 1.02 0.44
PHLXS Gold/Silver 102.24 98.93 99.61 -2.90 -2.830 167.76 99.61 -257 -248 0.2 ChewyCIA CHWY 3,1945 34.00 -3.39 -9.07 3839 32.60 Blocktrades 27,490 1,070
PHLXS 0il Service 71.23 68.70 69.42 -352 -4.83H 88.37 49.14  29.8 317 34 Ambarella AMBA 1040 78.95 -555 -6.57 85.00 76.50  *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 2770.04  2678.77 2708.63 -35.87  -131| 4039.51 245846 =-207 -31.4 216  ForgeGlobal FRGE  109.2 395 -022 -528 417 3.93 f<TR‘N)A§;TtD;”S°ﬂ‘°f the"fumhbemf aFiV_a"dﬂgg;d‘f?C”"Z@
- ISsues wi e volume of sharesrisingandTtalling. An
Choe Volatility 27.69 2513 2621 unch. unch. 3645 1501 590 522 114 HP HPQ  966.6 2950 160 B4 3185 2850 ol indcates buying emand abovel
§Nasdaq PHLX Sources; FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
" o o — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Net chg % chg % chg Company Symbol  Close Netchg| % chg High Low  %chg Company Symbol  Close Netchg| % chg High Low  %chg
World — mMSclAcwI 61675  -477 -0.771 183 Mobile Global Esports MGAM 530 270 10385 2074 226 Nogin NOGN 335 638 6557 1151 323 ..
MSCIACWIex-USA ~ 27621  -0.62  -0.22] -198  Hempacco HPCO 778 178 2967 4180 600 .. Liquidia LaDA 538 -235 -30.40 879 252 1015
MsCIWorld 204537  -23.42 -0.38H -181  TDHHoldings PETZ 481 109 2930 188.00 170 -887  AzurePower Global AZRE 431 -154 -2632 2461 400 -803
MSCIEmerging Markets  992.76 111 0.11 -194  ForgeGlobal FRGE 417 072 2087 4750 311 -5721  OLBGroup OLB 150 -0.50 -25.00 1280 0.83 -65.0
Americas MSCIAC Americas 151917 -17.85 -1.16H -16.9  BlueWater Vaccines BWV 334 049 1719 9090 1.30 .. SentageHoldings SNTG 377 -123 -2460 2590 225 -344
Canada S&P/TSX Comp 1951290 -323.22 -1.631H -8.1  American Outdoor Brands AOUT 910 133 1712 2814 710 -67.3  FiscalNote NOTE 746 -241 -2442 1230 555 -235
Latin Amer. MSCIEMLatin America 2187.35 -40.03 -1.80H 2.7 HourLoop HOUR 378 050 1524 1033 188 «  AMTD Digital ADR HKD  105.00 -33.50 =-24.19 255530 12.05
Brazil BOVESPA 110430.64 -1892.48 -1.68IH 5.4  Sequans CommsADR SQNS 390 050 1471 620 228 -241 Photronics PLAB  16.64 -513 -2356 25.81 12.18 104
Chile S&PIPSA 3400.83 11.84 0.35 21.2  Intellicheck IDN 336 040 1351 9.68 133 -619  Bright Minds Biosciences DRUG 227 -0.68 -23.05 895 075 -57.2
Mexico S&P/BMV IPC 45922.05 -400.05 -0.86H -13.8  MinervaNeurosciences NERV 1317 151 1295 1680 251 -10.5  JianzhiEduc Tech ADR Jz 6.47 -1.90 -22.70 186.01 5.90
EMEA STOXX Europe 600  419.81 284 -0.671 -13.9  ZenviaClA ZENV 237 026 1232 2002 171 -875  Starbox Group Holdings STBX 507 -137 -2127 4621 490
Eurozone  Euro STOXX 29321 076 -0.19] 179  DoubleDown Inter ADR DD 1076 118 1232 1850 831 -394  Onfolio ONFO 175 -045 -2045 366 170 ..
Belgum  Bel-20 362034 -1257 035l 158 Volcon VN 296 032 1212 1796 095 ..  ZeroFoxHoldings ZFOX 543 -L17 273 1573 518 455
Denmark  OMXCopenhagen20 169487  -428  -0.251 o1 AvidTechnology AVD 2704 291 1206 3731 2083 48  Valueline VAU 7949 -1690 -17.53 11840 30.44 1169
France CAC40 621022 -12.06 -0.19| _13 Biglots BIG 2408 253 1174 5209 1816 -50.5  UTStarcomHoldings uTsl 338 -0.70 -17.16 540 244 =340
Germany  DAX 1296114  68.15 053  -184 -
tstael Tel Aviv 202033 1010 0501 21 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 21825.22 -16.66 -0.08| -20.2 c Symbol \/(%I&r}w)e Gﬁé_cgg from —Lactlest Seg/si%n— —HSin»]WeelE— c Symbol V(%I(u)&e 6‘3égggfrom —Lactlest Sesﬂ/sior?— —H_EZHWeekF
Netherlands AEX 690.31 —802 _1.15. _135 ompany YymDO ay avg j0se 0 CNg [¢] oW ompany ymbo Ay avg 0se o CNg Ig W
Russia RTS Index 121210 1411 118 -p40 AmerVirtualCloudTechs ~AVCT 247812 18851 032-1445 497 013 FrankinUSCreDivTilt ~ UDV 894 11189 3188 -129 37.73 30.92
South Africa FTSE/JSE All-Share 67900.48 -1306.54 -1.80 _7.9  ProSharesUltraProQQQ ~ TQaQ 162,466 32 2833 -334 9168 2132 AcriCapital AcgnCIA ACAC 550 6932 998 -0.20 10.06 9.98
Spain BEX 35 797980  -980  -0.12| g4 ProshUltraProShrtQQQ — saaa 155227 391 4453 327 6769 2815 LogisticsinnovationA  LTT 3659 551 975 010 985 961
Sweden OMX Stockholm 768.39 1.86 0.24 259 NewAge NBEV 153335 58057 0.36 74.20 1.80 0.20  Endurance AcgnCIA EDNC 500 4147 9.92 -020 1071 9.68
Switzerland Swiss Market 10884.95 —11‘79 -0.11] 155  BedBath Beyond BBBY 107,185 1779 1211 929 3006 438 GoldenPathAcquisiton ~ GPCO 1017 3947 1023 020 1125 09.78
Turkey BIST 100 3164.96 Closed 70.4  Mobile Global Esports MGAM 87,780 26562 530 10385 2074 226  Arisz Acquisition CI A ARIZ 384 3647 990 000 994 970
UK. FTSE100 736163  -65.63 -0.88H 03 SPDRS&P500 SPY 85352 12339821 -L10 479.98 36217 EvergreenClA EVGR 266 2834 1003 -010 1007 993
UK, FTSE 250 1914965 2007  -0.10] 184 Apple AAPL 77323 A1 15891 -153 18294 12904 WiliamsRowlandAcgn ~ WRAC 500 2465 1006 020 1012 9.80
— — 064 _pgg MullenAutomotive MUIN 77309 151 064 302 1590 052 VisionSensingAcanCIA  VSAC 404 2181 1006 020 1013 973
Asta-Pactfic MSCI AC Asia Pacific gl 101 o7 o7 DirexionDySCOND3BL  SOXL 7668 249 1447 -385 7421 1053 PIMCODynMulEM MFEM 676 2059 1833 098 3099 1731
Au.stralla S&P/AS)S 200 . e 3281 ’ 60 Volumes of 100,000 shares or more are rounded to the nearest thousand * Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3227.22 -1351 -0.42l -113 5000 shares +Has traded fewer than 65 days
HongKong Hang Seng 19949.03 -7419 -0.371 -147 E Scan this code
India S&PBSESensex  59537.07 1564.45 270 22
Japan NIKKEI 225 28195.58  316.62 114 21 == Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 323933 17.07 0.53 37 and track most-active stocks, -
SouthKorea KOSPI 25093 2404 099 -177 new highs/lows, mutual funds Currencies
Taiwan  TAIEX 14953.63  27.44 018  -179 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand  SET 1639.45 12.93 079  -11

Sources: FactSet; Dow Jones Market Data

CREDIT MARKETS

Consumer Rates and Returns to Investor

U.S. consumer rates
A consumer rate against its

benchmark over the past year

Selected rates

Money Market/Savings Accts

Bankrate.comavg" 0.15%

Colorado Federal Savings Bank 1.45%

2.25%  Greenwood Village, CO 877-484-2372

Figregzlt'g?ss > 150 First Internet Bank of Indiana 1.71%

’ Indianapolis, IN 888-873-3424

Money market 0.75 TABBank 1.92%
account yields Ogden, UT 800-355-3063
000 yrBDirect 2.21%
Y San Diego, CA 877-472-9200
SONDJFMAMJJ A CFG Community Bank 2.55%
2021 2022 Baltimore, MD 888-205-8388
—Yield/Rate (%)— —— 52-Week Range (%) 3-yrchg

Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 225250 225250 | 000 | ® 250 | 025
Primerate* 550 550 | 3250 | 550 | 025
Libor, 3-month 308 300 | 011 e 308 | 094
Money market, annual yield 015 016 007 ® : 0.16 | -0.57
Five-year CD, annualyield 18 188 041 : : 188 012
30-year mortgage, fixed' 598 592 | 3.04: i 611 230
15-year mortgage, fixed' 519 5.06 232 539 199
Jumbo mortgages, $647200-plus’ 598 596 | 3.06 : : 6.11 | 133
Five-year adjmortgage (ARM)' 442 437 2.82 0 4421 0.26
New-car loan, 48-month 510 510 | 341 @ ‘e [ 510| 046
Base rate posted by 70% of the nation’s largest

Bankrate.com rates bgsed on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

All are available free at WSJMarkets.com

USSvs,

USSvs,

— Tues — YTDchg — Tues — YTDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%
Americas Vietnam dong .00004270 23420 2.5
Argentina peso .0072138.6297 350 Europe
Brazil real 1952 51220 -8.1  CzechRep.koruna  .04079 24.515 121
= Canada dollar 7639 13091 3.6 Denmarkkrone 1347 7.4264 13.5
Treasury yield curve  Forex Race Chile peso 001123 89045 45 Euroareaeuro 10015 .9986 13.6
Yield to maturity of current bills, Yen, euro vs. dollar; dollar vs. Colombiapeso .000227 4413.67 8.6  Hungary forint 002490 40155 23.7
notes and bonds major U.S. trading partners Ecuador US dollar 1 1 unch Iceland krona .007069 141.46 9.0
Mexico peso .0496 20.1538 =1.7  Norway krone 1019 9.8091 114
Tradeweb ICE Tuesday Close  3.75% , Uruguay peso .02455 40.7250 =-8.9 Polar]dzloty 2120 4.7180 17.1
v 24% Asia-Pacific Russiaruble .01667 60.000 =19.8
3.00 ) Swedenkrona .0936 10.6797 18.0
/_\/\ 12 WSJ Dollar Index Q:is::'fa'r‘]do"ar i’ii; égifg g;’ Switzerlandfranc ~ 1.0263 9744 6.8
2.25 : ’ ' Turkey lira .0550 18.1841 36.5
Hong Kong dollar 1274 7.8487 0.7 N )
One year ago 150 0., Indiarupee 01255 79.685 6.9 Ukraine hryvnia .0271 36.8500 34.7
' Euro Indonesiarupiah 0000674 14843 41  UKPound 11655 8580 G
075 -12 Y, Japan yen 007205 138.79 20.6  Middle East/Africa
Yen » Kazakhstantenge .002112 473.40 8.8 Bahraindinar 2.6525 3770 0.01
N \ O 1000 240 L Macau pataca 1236 8.0880 0.6  Egyptpound .0520 19.2421 22.5
1 36 1 2357102030 Malaysia ringgit 2234 44755 7.4  Israelshekel 3005 3.3283 7.1
N 2021 2022 NewZealanddollar  .6129 1.6316 1.6  Kuwaitdinar 32453 3081 18
month(s) year§ Pakistan rupee .00454 220.150 24.9 Omansulrial 25973 3850 ..
maturity Philippines peso .0178 56.250 10.3  Qatarrial 2722 3.673 0.9
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7153 13981 3.7  SaudiArabiariyal .2662 3.7567 0.05
. . SouthKoreawon .0007404 1350.54 13.6  South Africarand .0589 16.9859 6.5
Corporate Borrowing Rates and Yields Srilankarupee 0027778 360.00 77.4 .
Taiwan dollar 03279 30.498 10.0 Close NetChg %Chg V1D (hy
— Yield (%) — — 52-Week — Total Return (%) Thailand baht 02741 36480 9.8 WSJDollarindex100.27 0.17 0.17 11.96
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
Sources: Tullett Prebon, Dow Jones Market Data
U.S. TreasuryBloomberg ~ 2157.250  3.380 3300 3.550 0.860 -10.658 -2.147
U.S. Treasury Long, Bloomberg3486.330 ~ 3.420 3.460 3.630 1.720 -22.355 -6.480 COmmodities
- - — Tuesday — 52-Week YTD
Aggregate, Bloomberg 2009.900 3.910 3.820 4.140 1.400 -11.290 -1.871 Close Netc;'gs "{]A\: Chg  High Loe\f/ %Chg  %chg
Fixed-Rate MBS, Bloomb: . H X . . =9. -L
Ixed-Rate MBS, Sloomberg 2005.650 3900 3800 4240 1670 9452 -LE53 | e iy 108408 2885 259 126448 86827 2125 1461
High Yield 100, ICE BofA 3105.749  7.742 7505 8.427 3.272 -10.281 -0.027 Refinitiv/CCCRBIndex 293.58 -8.18 2271 32959 217.91 3457 2634
Muni Master, ICE BofA 554.685 3.004 2.879 3.191 0.797 -7.900 -0.682 Crude oil, $ per barrel 9164 537 -554 12370 6557 3378 21.85
EMBIGlobal, JP.Morgan  764.801 7503 7.429 8.085 4516 -18.444 -4.089 Naturalgas, $/MMBtu ~ 9.042 -0294 -315 9.680 3561 106.58 14241
Gold, $ per troy oz. 172320 -1350 -0.78 2040.10 1699.50 -5.06 -5.71

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services
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COMMODITIES wsj.com/market-data/commodities
Contract Open Contract Open Contract Open
FUtures contraCts Open  High hilo  Low  Settle Chg interest Open _ High hilo  Low  Settle Chg interest Open  High hilo  Low  Settle Chg interest
Metal & Petroleum Futures Dec 911.00  916.00 88750 89775 -1475 93863  Sept 7219 7254 v 7200 7222 .0007 238367  MiniDJIndustrial Average (CBT)-$5 xindex
~ Contract ~ Open Sept 181.300 182.650 180.850 182.175 2250 6,877 Canadian Dollar (CME)-CAD 100,000; $ per CAD Dec 32207 32431 31716 31870  -299 969
Open  High hilo Llow  Settle  Chg interest — qct 182.050 183525 181.825 183275 2200 17569  Sept 7685 7707 7626 7630 -.0057 139,767 Mini S&P 500 (CME)-$50 x index
Copper-High (CMX)-25,000 bs, $ per Ib. Cattle-Live (CME)-40,000 Ibs; cents per Ib. Dec 7688 7705 76267629 -.0056 12924 Sept 4035.75  4072.75 3964.50 398750 -43.75 2,251,296
Sept 3.6055  3.6340 3.5385  3.5450 -0.0670 8,289 Aug 141.625 144.000 A  141.600 142.500  .950 173 British Pound (CME)-£62,500; $ per £ Dec 4053.00  4089.50 3981.75 4004.50 -44.00 80,425
Dec 36000  3.6355 35445 35510 -0.0595 105575  Qct 143300 144.375 142775 143.825 925 115000  Sept 11708 11765 v 11624 1166l -0044 247,070  Mini S&P Midcap 400 (CME)-$100 xindex
Gold (CMX)-100troy 0z; $ per troy oz. Hogs-Lean (CME)-40,000 Ibs; cents per Ib. Dec 11731 11783 vV 11646 11681 -0044 8861  sept 248470 2505.30 2437.90 244750 -3430 49,407
Sept  1736.40 1739.00 172800 1723.20 -1350 2,672 QOct 91.750  94.400 91750 93.600 1350 80,666  SWiss Franc(CME)-CHF 125000;$ per CHF Dec 247820 251110 2450.70  2457.70 -32.90 8
Oct 1740.50 1743.10 1730.60 172690 -13.60 39211  pec 84200 85.975 84075 85500 .900 69,424  Sept 10343 1.0361 10258 10286 -0051 44214  MiniNasdag 100 (CME)-$20 xindex
Dec 1749.80 1752.80 1739.80 173630 -13.40 376759  Lumber (CME)-110,000 bd.ft, $ per 1,000 bd. ft. Dec 10441 10441 10340  1.0368 -.0051 862  Sept 1250350 1265825  12247.50 12358.75 -134.00 260,477
Feb'23 176540 1765.40 175350 1749.00 -13.60 25,328 Sept 503.70  514.00 49520  504.80 -11.20 675 Australian Dollar (CME)-AUD 100,000; $ per AUD Dec 12582.75 12730.25 1232450 12432.75 -134.75 5350
April 1771.50 1776.00 1766.40  1761.00 -13.90 7,081 Nov 47820 48310 YV 465.00 476.70 -8.30 1,561 Sept .6903 .6958 .6847 6857 -.0045 164,456 Mini Russell 2000 (CME)-$50 x index i
June 178470 178470 1779.00 1773.00 -1410 4415  Milk (CME)-200,000 Ibs, cents per b, Dec 6911 6965 6857 6866 0044 2160  sept 183340 190190 184510 185630 -26.40 515354
Palladium (NYM) - 50 troy 0z; $ per troy oz. Aug 2012 -01 4037  Mexican Peso (CME)-MXN 500,000;$ per MXN Dec 188850 1908.90 1851900 186310 -2620 6,353
Sept  2149.00 2160.00 2052.00  2079.60 -45.20 539 Oct 2028 2041 V1967 2010 -31 5489  Sept 0497205003 04929 04942 -.00034 204408 Mini Russell 1000 (CME)-$50 x index ’ - ’
Dec  2148.50 2168.00 2060.00 2087.80 -4250 5569  Cocoa (ICE-US)-10 metric tons; $ per ton. Dec 04905 04914 04845 04854 -.00034 80 sent 222000 222450 218190 219530 -22.70 13443
Platinum (NYM)-50 troy oz; $ per troy oz. Sept 2,422 -7 1750  Euro(cME)-€125,000;$ per€ U.S. Dollar Index (ICE-US)-$1,000 x index i '
Sept 830.60 -22.20 5 Dec 2412 2432 2399 2,408 -2 146589  Sept 1.0010  1.0067 9994 10033 0029 688758 oot 108.64 10909 10824 10875 -04 57402
Oct 855.00  856.00 830.00 83210 -2220 56247  Coffee (ICE-US)-37,500 Ibs; cents per Ib. Dec 10077  1.0131 10058 1.0097 .0029 13,577 De': 10839 10880 10800 10847 -07 1686
Silver (cMX)-5,000 troy 0z; $ per troy oz. Sept 23875 24175 23875 23915 -135 367 ) ) ) ' ) '
Dec 18,675 18.700 18.225 18287 -0.383 117,196 Sugar-World (ICE-US)-112,000 Ibs; cents per Ib. ’
Crude Oil, Light Sweet (NYM)-1,000 bbls.; $ per bbl. Oct 1844 1852 1806 1810 -34 286427
ﬁct gggg g;gg gggg 31%1 —gé; ﬁggig garch'zsb 18.28t_ 18.34 1791 1796 -32 212921 Bonds |
ov K . . . . ) ugar-Domestic (ICE-US)-112,000 Ibs, cents per Ib. H -
hov PO W03 o0de 4% eren Novg 0% 30 102 ONAS | wsj.com/market-data/bonds/benchmarks
A
une . : 3 74 -3, , otton (ICE-US)-50,000 Ibs; cents per Ib. i
Rle\?H b 86235 D(ﬁiﬁ:) 12000 8(?.%7 8|0.51 -2.68 135967  Oct 11947 119.47 11713 11747 -455 91 TraCkmg Bond Benchmarks
arbor -42,000 gal; $ per gal. Dec 11695  117.01 11220 11232 -4.84 114,272 ; i idtoi i R
Sept 30290 39531 37520 38171 0928 7551  Orange JUice (CEUS)15000lbs: conteper R_eturnon|nvestme_ntandspreadsoverTreasurysand/ory|e|ds paid to investors compared with 52-week
Oct 38643  3.8989 3.6841 37778 -.0738 79,282 Sept 17900 18955 Ao 17900 18865 910 422 | highsandlows for different types of bonds
giafollne-!‘lé%llgBOZng;?)!M)-42,0?5,))69;{.;$L>§r699a4\.4 o Nov 16835  176.25 167.20 17575 720 7,797 Total Total
ep : . X X - , i — YTDtotal —Yi —
QOct 27101 27312 25130 25303 -1858 82,086 Interest Rate Futures r:lzus? thno(t;‘) Inde; Late:t‘ell.%(%)H' h rcelgusren returno(;) Index LatesYtlell_%\(/:é )Hi h
Natural Gas (NvM)10000 MMBtu. § per MMBtL, Ultra Treasury Bonds (CBT) - $100,000; pts 32nds of 100% - - - ; -
Oct 9.262 8.865  9.042 -.294 125167 -$100,000; d ) ) - i i
Noy 3318 9368 89 9103 o L St ISDO0 ISLU0 140140 150-200 260 169364 | BroadMarket Bloomberg Fixed ncome Indices Mortgage-Backed Bloomberg Fixed Income Indices
D 9458  9.510 9.083  9.240 -292 69,550 ec - - - - 01,333, - -
Doz ot 9een 015 9310 2 Go  IreasuryBonds (BT S100000ptsondsorioos 2009.90 -10.4 US. Aggregate 3010 1400 4140 200565 87| Mortgage-Backed 3900 1670 4.240
April 5963 5978 5838 5902 -.044 71,887 ep - - - - g ) i i - inni
Ml;r; 256 oo By s -?-ec 13,\‘]'0%0 136.300 138170 136080 701142611 | U-S-CorporateindexesBloomberg FixedIncome Indices 197554 7.6 Ginnie Mae (GNMA) 3.920 1700 4.250
reasury Notes (CBT)-$100,000; pts 32nds of 100% E -8. Fannie mae
Agriculture Futures oS R e gy g | DUD DAL Usconone  uw s AL e
ec - - - - -1.0 3,365, N i X -0. reddie Mac (FHLM X X .
gortn(CBT{‘—g,lozoso buggggtssperbu. G125 6975 400 40541 5Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% B1331 8'4I Intermediate 4580 1340 4820 I ¢ )
ep! . . . .75 -4 , Sept  110-282 111-040 110202 110-252  -2.0 229,324 21, Longterm ! 554.69  -7.9 Muni Master 3.004 0.797 3.191
Dec 68125  682.75 67100 67725 -575 746500  Dec 110-307 111-055 110-207 110-262  -2.2 3,867,211 399007219 9 5090 2900 5310 l
Oats (CBT)-5,000 bu; cents per bu. 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds 0f 100% 580.21 -14_1| Double-A-rated 4120 1710 4370 39475 7.2 7-12 year 2.834 0793 3.237
Sept 41350 417.00 Vv 397.00 40250 -13.75 59 Sept  104-113 104-123 104-055 104-075  -2.7 127,590
Dec 409.50 41350 393.00 398.00 -13.75 2,666 Dec 104-075 104-093 104-025 104-046  -2.6 1,852,478 | 775.22 -14.3| Triple-B-rated 5080 2170 5320 44131 -10.3| 12-22 year 3527 1145 3.753
Soybeans (CBT)-5,000 bu; cents per bu. 30 Day Federal Funds (CBT)-$5,000,000; 100 - daily avg. ——
ﬁept Lsg;t;g ﬁiggg ﬂgggg izggg -z;.;g 312,5553 Aug 976700 97.6700 97.6700 97.6675 .0000 484,027 High Yield Bonds ICE BofA 415.84 -14.4| 22-plus year 4200 1610 4342
ov . ! . 50 -5, , oct 96.9900  97.0050 96.9750 96.9850 0050 309,284 . . t
?oltlbean agoe?é(CBzEs)él(%Otons;$ perton. oo s,  10Yr-Delint.Rate Swaps (cBT)$100000;pts 32ndsof 100% 466.50 -10.6 | High Yield Constrained 8.330 3830 8931  Global GovernmentJ.P. Morgan
ep! } ' . 40 -16. , Sept 91300 92-070 91-160  91-250 16,249 A 4
g%cybean Srlo @10 730 A5 260 15762 Three-Month SOFR (CME)-$1,000,000; 100- daily avg. 44021 -126] Triple-C-rated o 6950 51 54258 95| Global Government 2450 0790 2.560
-60, s, cents per |b. June  98.0600 98.0625 98.0575 98.0600 .0025 714,127 y iah Vi -8. Canada
Iiept Zg.zg Zé%g 222«2 Zg.;g —.(1)3 142/1113;; Eec 4 "96.3000 96.3200 962100 96.2550 -0300 959.818 3105.75 10.6| HighYield 100 7742 3272 8427 768.00 84| 3120 1.280 3.500
ec 6. . . . - , urodollar (CME)-$1,000,000; pts of 100% g i i -12. EMUS .
lsiogghRIC<1!7(§I3T)-2,§)7OOcwt.:$per16;/v2t.0 o . o Sept 96,6000 96.6300, 065750 965950 0050 1123181 405.42 11.9| Global High Yield Constrained 8.433 4.019 9.062  353.80 128| 2324 0271 2.562
ep! : . . - - Dec 95.9350  95.9650 95.8650  95.8950 -.0200 1,719,423 -11. Europe High Yield Constrained 662.03 -12.9 France 2,110 0.150 2.330
Nov 17.65  17.85 1754 17279 15 7,670 March23 95.9200 95.9500 95.8200 95.8550 -.0450 1,035,027 309.07_-114] pery 678 230 7457 l
\SI\Ihteat(CBgB-gbooogzui'ggntsDerb;léJg 5 79825 o175 923 Dec 963050  96.3450 96.2100 96.2450 -.0500 964,135 U.S Agency Bloomberg Fixed Income Indices 475.83 -11.4| Germany 1460 0370 1.740
ep 5 1 3 . =21, .
Dec 840.25  846.25 81650 82025 -22.50 166,031 Currency Futures 171706 -64] U.S Agency 3640 0690 3670 286.44 -2.8] Japan 0.650 0290 0.710
Wheat (KC)-5,000 bu; cents per bu.
Sept 91275  915.75 89525 90875 -375 4295  JapaneseYen(CME)-¥12500,000;$ per100¥ 151353 55| 10-20years 3620 0580 3630 513.86 -13.8] Netherlands 1.810 0200 2.030
3466.49 -17-3I 20-plus years 4010 1950 4190 846.72 -18.4] UK. 2910 0.720 2.910
. 257325 -10.8] Yankee 4470 1570 4610 764.86 -16.8| Emerging Markets ™ 7503 4516 8.085
CaSh Prices | wsj.com/market-data/commodities Tuesday, August 30,2022

These prices reflect buying and selling of a variety of actual or “physica
separate from the futures price on an exchange, which reflects what the commodity might be worth in future

|n

commodities in the marketplace—

months.
Tuesday Tuesday Tuesday

m Iron Ore, 62% Fe CFR China-s 97.6 Wheat,Spring14%-pro Mnpls-u 10.9050

Shredded Scrap, US Midwest-s,m na. Wheat,No.2 soft red,St.Louis-u 8.0375
Coal,C.Aplc,12500Btu12502-rw  187.150 Steel, HRCUSA, FOB Midwest Mill-s 780 Wheat - Hard -KC (USDA) $ perbu-u  9.7775
Coal PwdrRvrBsn,8800Btu,0.8502-rw 16250  Battery/EV metals Wheat No.soft white Portid OR-u_ 8.7000

BMILithium Carbonate, EXW China, =99.2%-vw 70375

BMILithium Hydroxide, EXW Ching, =56.5%-vw 69050
Gold, per troy oz BMI Cobalt sulphate, EXW China, >205%-vm 9909 Beef,carcass equiv.index
Engelhard industrial 173700  BMINickel Sulphate, EXW China,>22%-vm 5364 choice 1-3,600-900 Ibs.-u 231.48
Handy & Harman base 173030  BMIFlake Graphite, FOBChing, 100 Mesh 94-95%-ym 795 select 1-3600-900bs.-u 209.27
Handy Sarman abricated 192043 Fibers and Textiles Bt AR Chesgod U T
LBMA Gold Price PM *na.  Burlapl0-0z40-inchNYydnw 07700  CheddarcheesebblChicago-d 185.00
Krugerrand,wholesale-e 180231  Cotton11/16 stdlw-mdMphs-u 12047  Cheddarcheeseblk Chicago-d 175.00
Maple Leaf-e 184543  Cotlook A’ Index-t *pa.  MikNonfatdryChicagolb-d 15650
American Eagle-e 1845.43 Hides hvy native steers piece fob-u na,  CoffeeBrazilian,Comp-y 23897
Mexican peso-e 222503  Wool 64sstapleTerr del-uw na. Eoffele,Colon;t_)tlaral:l_Y—y ;gz;g

: ) " ggs,large white,Chicago-u ,
Atraphie 1008 Grains and Feeds Flourhard winter KC-p 2.3
Silver, troy oz. Barley,top-quality Mnpls-u na. :amsl,17-20s\ DSMM'd—US fob-u 10%53
Engelhard industrial 188500  Branwheatmiddiings, KC-u 23 4'Fb”fﬂs.gbaé“ -
Handy & Harman base 18.4650 Corn,No. 2 yellow,Cent IL-bp,u 7.0400 Pork| e Ief’B 1;) b M'dlUS U 1 32.;5.
Handy & Harman fabricated 230810  Corngluten feed Midwest-uw W oKia, Choices :
LBMA spot price *na.  Corngluten meal Midwest-uw 665.8 Steers, p exa- ‘?(‘l olce-u na
(US$ equivalent) “na, Cottonseed meal-uw na. teers,feeder,Okla. City-uw 193.50
Coins,wholesale $1,000 face-a 18265 Il:i/lomti HB/ fQEd.Celﬂstéb’U,WM | Llég Fats and Oils
her metal eat-bonemeal,50% pro Mnpls-uw y

?;Mf\ Pla‘[eirt\Sr: Price PM #na,  OatsNoZmilingMnpls-u 42950 Eegummi“ bl °'h"§’“§§-w td'a.vhg o 683233
Platinum, Engelhard industrial 8610  Rice LongGrainMiled No.2AR-uw  33.75 L regsceh,_c e enieado ’
Palladium,Engelhard industrial 21200  Sorghum,(Milo) No2 Gulf-u n.a. Sar b |cag||0 ud CentlIL- 072?7'
Aluminum, LME, $ per metric ton *na.  SoybeanMealCentlLrailton48%-uw 510,10 T;)I}f \i/al;]l oé'ccr:'UCheiéaen N uw 0.8100
Copper,Comex spot 3.5450 Soybeans,No.1yllw IL-bp,u 15.3400 Tallgw'ede;ble thicag%?—u . 100

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark

Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 8/29

Source: Dow Jol

nes Market Data

“Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds

““ EMBI Global Index

"Inlocal currency & Euro-zone bonds

Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®)-2 -1 0 1 2 3 4 Previous Monthago  Yearago Latest Prev Yearago
3.250 US.2 3466 A | . . ® 3427 2897 0203
2.750 10 3.107 v © 3109 2.642 1.284
2.750 Australia 2 3.084 A 3.051 2440 0.025 3740 -387 -18.2
1.250 10 3.618 v 3.679  3.069 1.175 M 50.5 57.5 -10.5
0.000 France 2 0.965 A 0.933  0.195 -0.702 -2504  -91.0
2.000 10 2.130 A 2128  1.389 -0.067  -98.31 -97.7  -1347
0.400 Germany 2 1.161 A 1.093  0.260 -0.730 [-229.7 | -2344 =937
1.700 10 1.509 A 1506 0.814 -0.417 E -159.9  -169.8
0.000 Italy 2 2111 A 2.060 1.403 -0.491 [-134 -137.8  -69.8
2.500 10 3.828 A 3.795 3.050 0.639 M 715 69.1 -64.1
0.005 Japan 2 -0.088 A -0.088 -0.082 -0.130 EF TN -352.5  -33.8
0.200 10 0227 v 0.243  0.183 0.020 -286.1 -126.0
0.000 Spain 2 1325 A 1306 0534 -0.609 [-213.3] -213.1  -81.6
2.550 10 2712 A 2.683 1928 0.293 -40.10 421 -98.7
0.125 UK. 2 2893 A 2.809 1713 0.118 -56.5 0 -62.9 -8.9
4.250 10 2.707 A ;e 2.607 1.861 0.583 -40.6 -49.7 -69.8
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

——— Spread",in basis points ———
H R Issuer Symbol Coupon (% Yield (% Maturit Currenqg Sn'e—ga change tIfastweek
Borrowmg Benchmarks | wsj.com/market-data/bonds/benchmarks _ S— _ i pon (%) ) 2 iy the YT
Equitable Financial Life Global Funding 1.800 4.48 March 8,28 119 -9 130
Kellogg K 4.500 5.01 April 1,46 176 -573 n.a.
August 30,2022 | New YorkLife Global Funding NYLIFE 3.600 4.15 Aug.5,'25 68 - n.a.
Money Rates 9 Sumitomo Mitsui Financial SUMIBK 2222 472 Sept.17,31 163 -7 n.a.
. . . . . 1l ’ -
Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below are a Ei’;‘i‘;;aur")bas ene Z%g 32% Jqu?enig' %g %%g _3 %(1)2
guide to general levels but don’t always represent actual transactions. CF Industries CF 5375 576 March15,'44 227 -4 n.a.
Week  —52-WEEK— Week  —52-WEEK— | TIAA TIAAGL 4.900 5.07 Sept. 15,44 157 -4 161
Latest ago High  Low Latest ago High  Low -
Sy IO rIom () : : : : ..And spreads that widened the most
level June22 July'2l  Federal funds Libor Credit Agricole ACAFP 4375 519 March17,'25 177 29 168
U.S. consumer orice index Effectiverate 23300 23300 23400 0.0700 Onemonth 25600 244371 256400 007525 | Morgan Stanley Ms 3.950 456 April23,'27 128 26 131
p High 2.4500 2.4500 2.4500 0.0900  Threemonth 3.08214 299686 3.08214 011413 | JPMorgan Chase JPM 3.875 4.09 Sept.10,'24 61 11 n.a.
Allitems 296.276  -0.01 85  Low 2.3200 2.3000 2.3200 0.0200  Sixmonth 359543 356557 359543 0.14663 | BAE Systems Holdings BALN 3.800 4.43 Oct.7,'24 94 10 n.a.
Core 295646 033 59 Bid 2.3300 2.3300 2.3300 0.0500  Oneyear 415986 409114 415986 021950 | Credit Suisse s 5.000 5.48 July9,727 220 10 214
- Offer 2.3700 2.3700 2.3700 0.0600 . . ; RY i n.a.
International rates Secured Overnight Financing Rate sgﬁaggn'}g{;ﬁﬁaig?es RTX %288 222 Kﬂg %’ é? 33 18 na
Week - spweek oo bill AT 150 2310 0.020 228 228 230 003 | WaltDisney DIs 6200 472 Dec15,'34 160 8 152
Latest High L weeks . . . . ol _ - - - - - ——
Aest ago AN LW g3 eeks 2.880 2.740 2.880 0.035 Latest e i hieh o, | High-yield issues with the biggest price increases...
Pri t 26 weeks 3.235 3.110 3.235 0.045 ) ) —éBondPric as % of face valye ——
rime rates DTCC GCF Repo Index Issuer Symbol Coupon (%) Yield (%) Maturity urrent  One-day change ast week
S— I T Secondary market Treasury 2303 20.350 2.315 0,015 | DishDBS ] 5.875 9.66  Nov.15,'24 92.625 0.69 g%ggg
. . . . - MBS 2331 28.200 2.342 0.018 Ford Motor Credit 3.350 3.44 Nov. 1, 22 99.978 0.18 -
Japan 1475 1475 1475 1475 FannieMae : EBEE B | Sprint Capital 6875 562  Nov.i5'28 106500 013  107.500
Policy Rates 30-year mortgage yields Notes on data: - - —
e y 050 050 050 0.00 30days 5.138 5.143 5.434 2337 US.primerate isthe base rate on corporate ..And with the blggest price decreases
urozone 5 . B A I ted by at least 70% of the 10 largest " -

) 60 days 5.180 5.190 5.526 2.371  loanspostedby d ’ - .
Switzerland 025 0.5 025 0.00 Y USS. banks, and s effective July 28, 2022. Other ?lr’a”nnstoc(aeg':a' e 2;38 145123 MSFER %géé 1%%%8 %88 1551 888
Britain 175 175 175 010 x prime rates aren't directly comparable; lending cean R . , . ~. .

' Other short-termrates ractices vary widely by location: Discountrate | OneMain Finance OMF 7.125 9.15 March15,26 94.000 -1.75 97.250
Australia 185 185 185 0.10 p y y by ; ’
Week  —52-Week—  Iseffective July 28,2022 Secured Overnight Embarq 7.995 11.48 Junel,’36 76.171 -1.49 79.200
Overnight repurchase latest ago  high low  EwandngRate isasof August 29, 2022 DTCC | Ford Motor Credit 4389 6.68 Jan.8,726 93209 -129 94674
us. 230 229 231 001 Repolndex is Depository Trust & Clearing | 14y pharmaceutical Finance Netherlands ... 3.150 7.64 Oct.1,26 84500 -1.06  86.750
Corp.'s weighted average for overnight trades in N , 80.550
Call money licable CUSIPs. Value traded s in billi f Navient NAVI 5.625 9.23 Aug. 1,33 75.500 -1.04 -
U s Overnment I‘ateS applicable 'S. Value traded IS In DIIONS O . . P l 00 80 750
-.9 425 425 425 200 US dollars Federal-fundsrates are Tullett Telecom Italia Capital TITIM 6.000 8.61  Sept.30,'34 80.600  -1. :
;i Prebonrat £5:30 p.m. ET.
Discount Commercial paper (AA financial) S(r)eurggslzaFeeS:rereser\?e:gureau of Labor ‘Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
250 250 250 0.25 90 days 288 276 288 008 Statistics DTCC FactSet; Note: Data are for the most active issue of bonds with maturities of two years or more
* - - : Tullett Prebon Information, Ltd. Source: MarketAxess
Mutual Funds pata provided by LIPPER (@ Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret
- ) FidSerToMarket 13.27 -0.15 -16.6 SrsintiGrw  14.30 -0.08 -25.2 | ShtDurlncmA p  3.91 -0.01 -4.3|NHoriz 53.55 -0.19 -30.3| SmCapAdml  91.44 -1.25 -15.1| VANGUARD INDEX FDS
Top 250 mutual-funds listings for Nasdag-published share classes by net assets. GrowthCompanyké  16.60 -0.21 -27.4 | SrsintIVal 9.47 -0.06 -15.2 | Lord Abbett | R2020 19.30 -0.10 -13.1| SmGthAdml ~ 75.85 -0.93 -23.3|ExtndIstPl ~ 266.68 -3.33 -21.9
e-Excdistribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e and s InflPrBdindinsPr 10.41 -0.01 -6.7| TotalBond 973 -0.01-105|ShtDurlncp 391 .. -39|R2025 16.75 -0.10 -14.2|STBondAdml 1001 .. -4.8|ldxintl 16.49 -0.12 -18.3
apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, 12b-1. r- IntlldxInstPrem 39.77 -0.19 -19.3|Fidelity SAI Metropolitan West R2030 24.88 -0.17 -15.6 | STIGradeAdm! 10.08 ... -5.3|MdCpGrAdml| 82.03 -0.82 -24.9
Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r apply. v-Footnotes || MidCplnxinstPrem  26.67 -0.31 -16.0| TotalBd 922 ..-10.1|TotRetBd 9.51 -0.01 -11.5/R2040 2693 -0.24 -17.8|STIPSIxAdm  24.98 -0.05 -0.7|MdCpVIAdmI  70.82 -0.86 -8.2
x and e apply. x-Ex-dividend. z-Footnote , e and s apply. NA-Not available due to incomplete SAIUSLgCpIndxFd 19.21 -0.21 -15.5|USTreBdldx 9.0 ... -9.7|TRBdPlan 8.92 -0.01 -11.5 | Schwab Funds TotBdAdml ~ 9.86  ..-10.5|SmValAdml  69.24 -1.02 -9.1
price, performance or cost data. NE-Not released by Lipper; data under review. NN-Fund not SeriesBondFd  9.23 ... -10.2|First Eagle Funds MFS Funds 1000 Invr 8639 -0.95 NA | TotintBdldeAdm 19.75 -0.02 -10.0|TotBd2 974 ..-10.6
tracked. NS-Fund didn't exist at start of period. SeriesOverseas 10.58 -0.04 -26.5| GIbA 57.95 -0.53-102|IE 26.92 -0.07 -19.5| S&P Sel 61.63 -0.68 NA|TotintlAdmldx r 27.59 -0.20 -18.3| Totintlinstldx r 110.33 -0.79 -18.3
SerlTTreBdidx  6.56 +0.02 -21.8|FPA Funds MFS Funds Class | TSMSelr  68.64 -0.77 NA|TotStAdml  97.35 -1.10 -16.6 | TotltlInstPiid r 110.36 -0.79 -18.3
SmCpldxinstPrem  23.01 -0.33 -16.5|Nwinc 9.60 -0.03 -2.9|Growthl 144.29 -1.12 -25.8| TIAA/CREF Funds TxMCapAdml 20631 -2.32 -16.2| TotSt 97.32 -1.10 -16.7
Tuesday, August 30, 2022 TMKktldxinstPrem 111.45 -1.26 -16.6 | Frankiin Al Valuel 49.07 -0.45 -9.4|Eqldxinst —  28.63 -0.32 -16.3| TyMin r 13.09 -0.09 -19.2 | VANGUARD INSTL FDS
Net YTD Net YTD Net YTD|TotalMarketindex 14.04 -0.15 -16.3|IncomeAL 2.29 -0.02 -6.1|Northern Funds VANGUARD ADMIRAL USGroAdml  113.96 -1.09 -32.4|Ballnst 41.60 -0.28 -14.1
Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret |UsBdidxinstPrem 10.60 +0.01 -10.3 FrankTemp/Frank Adv Stkldx NA NA |500AdmI 368.80 -4.09 -15.5 ValAdml 53.01 -0.60 -6.5 DevMktsindinst 13.11 -0.09 -19.2
- Fidelity Freed IncomeAdv 2.27 -0.02 -6.1| Nuveen €I 1 BalAdml 4159 -0.28 -14.1 WdsrlIAdml  70.63 -0.66 -13.0 DevMktsInxinst  20.49 -0.14 -19.2
American Century Inv AggBdinst  9.97 ... -1L0|EmMKktCorEq 2100 -0.14 -15.3 | FIcelty Freedom FrankTemp)/Frankiin A CAITAdmI 1115 -0.01 72| \woroiagl  6re7 091 -ao|Extndinst  108.06 -135 219
067 - R 0,09 -17.8| FF2020 13.53 -0.07 -14.1 HYMunBd 1572 -0.07 NA 15 -0 2| WellslAdml 6297 -031 -8.9 06--L. .
Ultra 65.83 -0.67 -249|CorBdinst 1022 ..-10.9|IntiCoreEq  13.05 -0.09 -17.8 104 - 173- 131-
) R B Growth A 117.26 -1.04 -22.1| 514 westbury Fds CapOpAdml r 160.09 -1.73 -17.3 litnAdml . R Grwthinst  124.09 -1.31-24.7
American Funds Cl A BlackRock Funds IntSmCo 17.13 -0.10 -20.9|FF2025 1240 -0.07 -14.8| . R R ury ; 2036 - WelltnAdml ~ 71.80 -0.50 -13.5 R R
] RisDv A 8334 -0.83 -13.7| oepst 14.85 -013 NA|DVAppldxAdm 4041 -0.36 -12.5 dsrAdml InPrSeln 1045 -0.01 -6.5
AmcpA 3139 -0.25-25.7|HiYIdBd Inst ~ 6.81 -0.04 -10.1|IntSmVa 17.91 -0.13 -15.6|FF2030 1544 010 -155 i rgCpstr - - 031 -15 | WndsrAdml  76.61 -0.87 -5.3 374 -
Guggenheim Funds Tru P Fd EMAdmr 34.28 -0.31-15.6 Instldx 338.45 -3.74 -15.5
AMutlA 49.16 -0.51 -6.7|BlackRock Funds A LgCo 2842 -0.32 -15.6 |FF2035 13.21 -011-16.7 0.01 - arnassus Fds R 44| VANGUARD FDS 375 -
TotRtnBdFdClnst 24.47 -0.01 -123| p TS 5254 -0.53 -17.0| EQINCAdmI  86.97 -1.09 -44| InstPlus 338.45 -3.75 -15.5
BalA 29.09 -0.24-120|GlblAlloc 1684  ..-141|US CoreEql ~ 31.22 -0.38 -13.7|FF2040 931 -0.08 -17.6| yarbor Funds arncq 24 053 70 e ieadml 9471 -0.99 -20.5 | DivdGro 3480 035 85| erstpius 70,84 -0.80 -16.6
BondA 11.82 -0.01 -10.1| BlackRock Funds Iil US CoreEq2 2835 -0.34 -13.6|Freedom2030 K 15.43 -0.10 -15.4 -0.73 -29.7 | PGIM Funds C1 Z 135 -21.9| IntlVal 35.03 -0.23-15.8)n 0.64 -
CapApinst  70.84 -0.73 -29.7 | [y 473 003 NA|EXtndAdml 10807 -135-219| " MidCpinst ~ 57.67 -0.64 -16.7
CaplBA 62.73 -0.52 -9.4|iShS&P500IdXK 468.64 -5.18 -15.5|US Small  40.80 -0.59 -12.9|1dx2030InsPre 17.54 -0.10 -15.0| jarding Loevner ighYie 73 -0 GNMAAdmI 961 .. -7.6|LifeCon 19.89 -0.08 -13.1\\viqcpistpl 28443 -3.16 -16.7
CapWGrA  50.65 -0.50 -19.6| BlackRock Funds Inst US SmCpVal 41,02 -0.70 -5.2|Fidelity Invest IntiEq 22.80 014 NA|TotaRetumBond 1242 001 NA| g vadml 12408 -1.31 -24.7|LifeGro 37.03 -0.29 -15.9| poalEstalnstl 2049 -0.30 -18.4
EupacA 4849 -0.28-247|EqtyDivd 1881 -0.16 -57|US Tgdval ~ 28.29 -0.47 -538|Balanc 25.64 -0.19 -15.1| Inyesco Funds A PIMCO Fds Instl HithCareAdmi r 84.26 -0.68 -8.9| LifeMod 2844 -0.17 145 qacaninst 9144 -125 -15.1
FdinvA 61.40 -0.73 -17.1StratincOpptylns 951 -0.01 -4.6|USLgVa 4159 -0.56 -8.8|BluCh 12857 -1.61 -30.0|EqincA 1033 -0.06 -8.3|AlAsset NA .. NAlLveoradml e 522 -003 -9.5|PrmepCor 2894 -031-13.9|5mcapistPl  263.92 -3.61 -15.1
GwthA 55.41 -0.64 -25.4| Bridge Builder Trust Dodge & Cox Contra 14.02 -0.16 -24.3| jnvesco Funds Y TotRt 8.94 -001 NA||neproad 25.66 -0.03 -6.5/STAR 26.56 -016 -16.3|ST|Gradelnst  10.08 ... -5.3
HI TrA 9.29 -0.05 -8.8|CoreBond 9.18 -0.01 -10.6|Balanced 98.93 -0.54 -8.1|ContraK 14.07 -0.16 -24.3| peyMktY 3511 -0.19 -25.3 | PIMCO Funds A IntiGrAdm! 96.72 -0.97 -30.6| T9tRe2020 27.17 -0.13 -12.4|ST|pS|xins 25.00 -0.05 -0.7
ICAA 4242 -0.49 -16.4| CorePlusBond  9.10 -0.01 -10.9| GbIStock 13.40 -0.14 -7.2|Cplnc 9.33 -0.07 -10.0| JHF Wl DispVal IncomeFd 1077 -0.02 -7.3|\7gondAdml 1048 ... -10.6|T9tRe2025 1750 -0.10 -14.0| TotBdinst 986  ..-105
IncoA 23.40 -0.22 -8.2|Intl Eq 10.49 -0.04 -21.6|Income 12.63 -0.01 -9.1|GroCo 2654 031 -27.2|DispValMCl ~ 25.04 -0.28 -9.5|PIMCO Funds I2 ITIGradeAdml 859 -0.02 -12.0|T9tRe2030  32.73 -021-148|TotBdinst2 ~ 9.74 ... -105
IntBdA 12.78 -0.01 -5.6|LargeCapGrowth 18.14 -0.14 -22.9|Intl Stk 42.04 -0.30 -11.1|InvGrBd 10.26 ... -10.2|John Hancock Income 10.77 -0.02 -7.1|| arcapAd 92.02 -1.00 -16.7| TgtRe2035  20.19 -0.15 -15.3 | TotBdinstP! 986  ..-105
N PerA 50.12 -0.49 -24.5|LargeCapValue 15.74 -0.18 -8.2|Stock 22143 -1.96 -8.5|LowP 48.56 -0.52 -9.7|BondR6 13.94 -0.01 -11.7 | PIMCO Funds Instl LTGradeAdml  8.43 +0.01 -20.8| TgtRe2040  35.38 -0.28 -15.8 | TotintBdldxinst 29.64 -0.03 -9.9
NEcoA 4514 -0.32 -27.0| MunicipalBond  9.79 -0.01 -7.8|DoubleLine Funds Magin 1154 -0.12 -21.9| JPMorgan I Class IncomeFd 1077 -0.02 -7.0\ MidCpAdmI ~ 261.06 -2.91 -16.7|TgtRe2045  23.75 -0.20 -16.3| TotStlnst 9737 -110 -16.6
NwWridA 66.85 -0.55 -22.3 | Calamos Funds TotRetBdI 930 .. -8.8|NASDAQ 150.39 -1.70 -23.6 | CoreBond 1052 .. NA|Price Funds MuHYAdm| ~ 10.48 -0.02 -10.8|TgtRe2050  39.16 -0.34 -16.5|Valuelnst 53.01 -0.60 -6.5
SmCpA 57.25 -0.41 -28.5| MktNeut! 13.81 -0.03 -4.8|Edgewood Growth Instituti oTC 14.28 -0.15 -27.1|Eqinc 22.27 -0.23 NA |BIChip 12530 -113-29.5|MulntAdml ~ 13.41 -0.02 -7.3| TgtRe2060  40.11 -0.35 -16.5|WCM Focus Funds
TXEXA 12.15 -0.02 -9.1|Columbia Class I EdgewoodGrinst 37.74 -0.40 -37.6 | Puritn 2291 -0.18 -15.2|LgCpGwth  48.65 -0.48 NA |DivGro 65.26 -0.65 -1L5|MuLTAdmI 1065 -0.03 -10.6| TgtRet2055  43.60 -0.38 -16.5 |WCMFochtiGrwins 19.52 -0.17 -29.5
WshA 51.98 -0.63 -10.8|Divincom | 28.59 -0.30 -8.8|Fidelity SAIUSQtyldx  15.75 -0.14 -16.9|JPMorgan R Class Growth 7246 -0.71 -3L8|MuLtdAdml ~ 10.70 ... -3.3|TgtRetinc 12.80 -0.04 -10.7 |Western Asset
Artisan Funds Dimensional Fds 500ldxInstPrem 138.66 -1.54 -15.5|SrsEmrgMkt  16.22 -0.17 -22.8 | CoreBond 1054 NA | HelSci 88.07 -0.88 -154|MuShtAdml 1558 ... -13|Wellsl 2599 -013 -9.0|CoreBondl 1112 -0.01 NA
IntlVal Inst 3611 -0.25 -14.8|5GlIbFxdinc ~ 10.04 ... -6.2|Contrafund K6 17.67 -0.21 -23.9|SrsGlobal 1231 -0.10 -18.3|CorePlusBd 7.4 NA LgCapGow | 5278 -0.45 -28.2| PrmcpAdml r 143.24 -1.53 -15.5| Welltn 4158 -0.29 -13.5|CorePlusBdl ~ 9.87 -0.02 NA
Baird Funds EmgMktVa  27.70 -0.19 -10.1|ExtMktldxinstPre 67.86 -0.84 -21.8|SrsGroCoRetail 14.98 -0.18 -26.6|Lord Abbett A MidCap 91.89 -0.72 -21.7| RealEstatAdml 132.38 -1.93 -18.5| Wndsrll 39.81 -0.37 -13.1|CorePlusBdIS ~ 9.86 -0.02 NA
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SEC Accuses Mogul of Fraud

Suit charges insurance
businessman Lindberg
took $75 million using

a web of structures

By MARK MAREMONT
AND LESLIE ScisM

The Securities and Ex-
change Commission sued in-
surance magnate Greg Lind-
berg, alleging that he and a
lieutenant defrauded insurers
out of more than $75 million
through a series of undis-
closed related-party transac-
tions and advisory fees paid to
a Malta entity.

“We allege a massive fraud-
ulent scheme, involving unique
financial structures and vari-
ous complex investments,”
said Osman Nawaz, chief of
the SEC Division of Enforce-
ment’s Complex Financial In-
struments Unit, in a news re-
lease Tuesday accompanying
the complaint.

The SEC’s civil action is the
first government allegation of
fraud against Mr. Lindberg, a
North Carolina entrepreneur
who bought several insurers
and proceeded to loan at least
$2 billion of their assets to en-

Greg Lindberg faces a retrial in March on charges of a bribe
attempt. A spokeswoman said the civil suit was a ‘weak case.’

tities he controlled. Four North
Carolina insurers have since
been placed into rehabilitation,
a type of receivership akin to
reorganization under federal
bankruptcy law, by that state’s
regulators while another in
Bermuda is in liquidation.

Mr. Lindberg in July was re-
leased from federal prison after
an appeals court overturned

his 2020 conviction on a sepa-
rate, criminal matter, ruling
that the district court judge
erred in his jury instructions.
That case, in which Mr.
Lindberg was accused of at-
tempting to bribe North Caro-
lina’s insurance commissioner
to obtain more favorable regu-
latory treatment, is tentatively
scheduled for retrial in March.

ROBERT BROWN PUBLIC RELATIONS/GREG LINDBERG/ASSOCIATED PRESS

Mr. Lindberg has denied
wrongdoing in the criminal
case. Referring to the SEC civil
action, Susan Estrich, a
spokeswoman for Mr. Lind-
berg, called it “piling on,” say-
ing it was evidence of a “weak
case,” in a statement Tuesday.

Ms. Estrich said the Lind-
berg team showed the SEC
millions of pages of docu-
ments and bank records and
“they zeroed in on a handful
of transactions representing
less than 1.5% of that period’s
transaction volume.” Mr. Lind-
berg, she added, “intends to
fight the false allegations that
have been made against him,
and to strengthen and support
his insurance companies and
the policy holders.”

The SEC, in the lawsuit
filed Tuesday in federal court
in North Carolina, said Mr.
Lindberg and a co-defendant,
Christopher Herwig, a former
chief investment officer for
the North Carolina insurers,
had declined to testify during
its investigation, citing their
Fifth Amendment right against
self-incrimination.

Claire Rauscher, a lawyer
for Mr. Herwig, said, “We will
vigorously defend against the
allegations.”

Fund Investors Seen
Exposed to a Loss

By TED BUNKER

StraightPath Venture
Partners LLC fund investors
don’t actually own the shares
that the firm obtained to
cover their investments in its
nine funds, a court-appointed
receiver said this week.

Now facing civil fraud
charges from the Securities
and Exchange Commission,
StraightPath attracted some
2,200 investors and at least
$410 million by offering the
chance to acquire shares in pri-
vate companies ahead of their
expected initial public offer-
ings. But the SEC said in May
that the firm didn’t have all the
shares it needed to cover those
investments, and that it had
commingled funds and used
the cash to make Ponzi-like
payments to earlier investors.

The firm and four individual
defendants in the case have de-
nied the SEC’s allegations. Mel-
anie Cyganowski, a former
bankruptcy court judge who
was named StraightPath’s re-
ceiver in June, said the individ-
ual defendants have sought re-
mittances—but didn’t receive

any—from StraightPath funds
for legal costs involving a Jus-
tice Department probe as well
as the SEC case.

A lawyer for the defendants,
Scott Sherman of Nelson Mull-
ins Riley & Scarborough LLP in
Atlanta, didn’t respond to a re-
quest to comment. Justice De-
partment and SEC representa-
tives also didn’t respond to
requests to comment.

Three of the four individual
StraightPath defendants have
contributed to a roughly $15
million escrow account to
cover any shortfall in shares.
But Ms. Cyganowski said that
amount may not be enough.

In naming Ms. Cyganowski
as receiver, the U.S. District
Court for the Southern District
of New York asked her to find
a way to return as much inves-
tor cash as she could.

In a status report to the
court Monday, Ms. Cyganowski
said it may take the rest of the
year to sort out a jumble of in-
vestments and investors, not-
ing that the firm didn’t com-
pile a single listing of some
600 participants in its latest
fund before she took over.

Chinese Auto Businesses Aim for Hong Kong IPOs

By DAVE SEBASTIAN

Two Chinese new-economy
companies operating in the au-
tomotive sector are planning
initial public offerings in Hong
Kong, testing a market that has
largely struggled this year.

Leapmotor, a Chinese elec-
tric-vehicle company, is aiming
to raise $1.5 billion from its
Hong Kong listing, according to
people familiar with the matter.
The Hangzhou, China-based
company, which counts U.S. ven-
ture-capital firm Sequoia Capital
as one of its backers, filed an
updated prospectus with the
stock exchange on Monday;, after
it had passed its listing hearing.

That will make it just the

latest Chinese electric-vehicle
maker to sell shares. Li Auto
Inc., NIO Inc. and XPeng Inc.
are all listed in Hong Kong and
the U.S., although their perfor-
mance so far this year will of-
fer little encouragement to ex-
ecutives at Leapmotor.
XPeng’s U.S.-listed shares have
fallen 63%; NIO is down by
37%, and Li Auto is 9.3% lower.

The $1.5 billion offer could
make Leapmotor Hong Kong’s
third-largest IPO this year, ac-
cording to Dealogic data. Chi-
nese state-owned travel re-
tailer China Tourism Group
Duty Free Corp. listed in Hong
Kong on Aug. 25 after raising
$2.1 Dbillion. Tiangi Lithium
Corp., a Chinese lithium pro-

ducer, closed a $1.7 billion
Hong Kong listing last month.

Hong Kong’s new listing
market has been tepid this
year. New and secondary stock
listings raised $7.24 billion,
down 79% from the same pe-
riod a year earlier, according
to Dealogic data. Shares of
some companies that made
their debut over the summer
opened below their IPO prices.

There have been success
stories. CTG Duty Free’s IPO at-
tracted long-term investors
and sovereign-wealth funds,
with an order book that was
oversubscribed. But some in-
vestors say they have passed
on companies that were seek-
ing to go public recently, partly

because of the quality of the
businesses and because they
think going public in a volatile
market environment suggests
an immediate need for funding.

Leapmotor said it wants to
put more focus on the mid- to
high-end segment of China’s
new-energy-vehicle market. It
aims to launch seven battery-
electric-vehicle models by 2025.

Zhejiang Leapmotor Tech-
nology Co., as the company is
formally known, has been add-
ing production capacity. It
brought to market a coupe, a
minicar and a midsize sport-
utility vehicle. It also launched
a type of sedan in May 2022.

The company is expected to
be followed to the market by

Tuhu Car, a Chinese automo-
tive-services company backed
by Tencent Holdings Ltd. Tuhu
refiled its IPO paperwork with
Hong Kong’s stock exchange on
Monday, after the filing it had
made earlier this year lapsed.
Tuhu is planning to raise up
to $400 million from its offer-
ing, according to people famil-
iar with the matter. The com-
pany posted a loss equivalent
to $137.8 million for the first six
months of the year, narrower
than the same period last year.
Leapmotor and Tuhu’s of-
fering sizes and timeline could
still change depending on in-
vestor demand.
—Jing Yang
contributed to this article.

Share-price performance of
China’s electric-vehicle
makers this year
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growlh across the majority of the tech seclor, with an exception. Enterprise

technology firms in artificial intelligence, cybersecurity and cloud computing
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