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What’s

News

Business & Finance

.S. television networks

and news publishers
are feeling the effects of a
slowdown in the advertis-
ing market, the latest indi-
cation that an ad-spending
retrenchment previously
flagged by large technology
companies is spreading. Al

@ CVS is seeking to buy Sig-
nify Health, according to peo-
ple familiar with the matter,
as the drugstore and insur-
ance giant looks to expand
in home-health services. Al

4 Carlyle Group Chief Ex-
ecutive Kewsong Lee is
stepping down immedi-
ately, as the private-equity
firm struggles to expand
and its share price lags. Bl

@ UPS is nearing a deal to
acquire Italy’s Bomi Group,
according to people familiar
with the matter, as it looks
to bolster its medical-prod-
uct-distribution business. Bl

# Berkshire Hathaway’s

earnings slid in the second
quarter as market turmoil
weighed on the company’s
massive stock portfolio. Bl

@ Business insurer FM
Global will provide a 5%
reduction in annual premi-
ums to its roughly 1,500
policyholders to spur them
to better protect their
property against risks. B2

4 U.S. regulators are con-
sidering whether to re-
quire large regional banks
to add to the financial
cushions that protect them
in times of crisis, a move
that is slowing down some
pending bank mergers. B9

World-Wide

—.—

# The Senate passed a bill
raising taxes on large, profit-
able companies and spending
hundreds of billions of dollars
on programs aimed at reduc-
ing carbon emissions, as Dem-
ocrats unified around ele-

ments of Biden’s agenda after
a year of frustrated efforts to
advance a broader package. Al
# The tax rate on carried-in-
terest income survived a po-
tential whack when Democrats
acceded to a demand by Sen.
Sinema that a proposal chip-
ping away at it be cut from
the tax-and-climate bill. A4

4 Explosions shook Ukraine’s
Zaporizhzhia nuclear
power plant over the week-
end, prompting warnings
from Ukraine’s nuclear reg-
ulator that the war could
unleash a catastrophe. A8

# Secretary of State Blinken
began a three-country tour
of Africa at a time of growing
U.S. concern about Russia’s
clout on the continent. A8

4 Indiana-based companies
Eli Lilly and Cummins spoke
against the state’s new abor-
tion law, citing concerns
about their ability to keep
and attract employees. A7

# Israel and Gaza militant
group Islamic Jihad
agreed to a cease-fire after
three days of fighting. A8

# State and federal law-
enforcement agencies in
New Mexico are investigat-
ing a string of murders of
Muslim men in Albuquer-
que as possibly related. A3

4 Died: Tom Alberg, 82, an
early investor in Amazon. B3
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Cuba Battles Deadly Oil Blaze, a Dozen
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AT THE SCENE: Firefighters on Sunday battled a blaze at an oil-storage terminal in Matanzas, about 50 miles from Havana.
The fire, set off by lightning Friday night, injured 120 and left at least one dead and more than a dozen firefighters missing. A9

Advertising Slump Spreads
To TV Networks, Publishers

By SUZANNE VRANICA
AND ALEXANDRA BRUELL

U.S. television networks and
news publishers are feeling the
effects of a slowdown in the
advertising market, the latest
indication that an ad-spending
retrenchment previously
flagged by large technology
companies is spreading.

Warner Bros. Discovery Inc.,
home of cable channels includ-
ing CNN, TNT and the Food
Network, last week cut its out-
look for this year and next in
part because of a slowdown in
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advertising. In recent days, the
owners of outlets including the
CBS television network, the
New York Times and USA To-
day all said their ad revenue
was under pressure during the
latest quarter.

“Given the less-favorable
macro environment, we are
seeing softer demand in the
scatter market,” said Gunnar
Wiedenfels, chief financial offi-
cer of Warner Bros. Discovery,
referring to the period when
TV ads are sold closer to air
date.

The ad outlook has become

3

increasingly dim in recent
weeks amid signs that rising
inflation is beginning to affect
consumer spending. Walmart
Inc., the U.S.’s largest retailer,
recently warned that escalated
prices for food and gasoline
were causing people to pull
back on spending.

Irwin Gotlieb, former chief
executive officer of GroupM,
the ad-buying company owned
by WPP PLC, said he expects
more marketers to cut back on
ad spending after Walmart’s
announcement. “When they
hear a decline across the board

Firefighters Missing

at Walmart, it confirms their
worst fears,” he said.

Despite the slowdown, some
still expect overall ad spending
this year to be strong. GroupM
said in June that it expects
global ad sending to grow by
8.4% to $837.5 billion, exclud-
ing U.S. political spending. In
December, it forecast a 9.7% in-
crease for the year.

“It’s a relatively healthy ad
market considering the very
weak sentiment,” Brian Wieser,
GroupM’s president of global
intelligence, said in an inter-
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Senate
Passes

Climate,
Health
Measure

Party-line approval for
key parts of Biden'’s
agenda sets up House
vote late in the week

By ANDREW DUEHREN
AND S10BHAN HUGHES

WASHINGTON—The Senate
passed a bill spending hun-
dreds of billions of dollars on
climate and healthcare pro-
grams while raising taxes on
large, profitable companies, as
Democrats unified around ele-
ments of President Biden’s
agenda after a year of frus-
trated efforts to advance a
broader package.

The legislation, which
passed the Senate 51-50 on
Sunday with a tiebreaking vote
by Vice President Kamala Har-
ris, offers tax incentives for re-
ducing carbon emissions, seeks
to allow Medicare to negotiate
the price of some prescription
drugs, allots roughly $80 bil-
lion to the Internal Revenue
Service and extends subsidies
for health insurance under the
Affordable Care Act. Along with
a new 15% corporate minimum
tax, it creates a 1% excise tax on
companies’ stock buybacks and
sets aside roughly $300 billion
toward reducing the deficit.

Senate passage of the bill
through the evenly divided
chamber is a victory for Demo-
crats that seemed improbable
just weeks ago, after talks fell
apart between Majority Leader
Chuck Schumer of New York
and key centrist Joe Manchin
of West Virginia before quickly
reviving. Every Republican
lined up against the bill, mean-
ing any one Democratic defec-
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Moscow Provokes High Anxiety
In a Strategic Sliver of Europe

NATO sees danger in region that hems in Russia’s Kaliningrad

By DANIEL MICHAELS

of Ukraine. To the northwest is Kaliningrad,

SUWALKI, Poland—The bucolic region
around the Polish-Lithuanian border has
long been known for its rolling farmlands,
serene lakes and historic cities.

To strategists in the North Atlantic Treaty
Organization, it is now also known as a dan-

ger spot.

Suwalki, a city of almost 70,000, sits

a chunk of Russia that was disconnected
from the rest of the country by the breakup
of the Soviet Union.

Western military strategists call it the Su-

walki Gap. What worries them is that Russia,

having seized the Crimean peninsula in 2014
and invaded Ukraine this year, might use

force to try to take over the border region,

along the 45-mile corridor of NATO territory

between two Russian military strongholds.
To the southeast is Belarus, a close Russian
ally that has served as a base for its invasion

which would link Kaliningrad with Belarus.
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@ Explosions rock Ukraine nuclear plant
@ Drones change the face of battle

Profit

S&P 500 price/earnings ratio,

next 12 months

Outlooks
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Stocks
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The stock market’s
valuation is back
on the rise in 19

recent weeks as
Wall Street 18
analysts are

cutting their profit

estimates. That 17
means the market

is at risk of 16
appearing

expensive, even 15

-, 1
after share prices

sharp decline

earlier this year. B1  Source: FactSet
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PERSONAL JOURNAL
Some home sellers
worry they missed the
wave by not listing
sooner. A1l
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BUSINESS & FINANCE
Market turmoil takes
toll on Berkshire
Hathaway earnings for
the quarter. B1

*

By HEATHER HADDON

When McDonald’s Corp.
ditched salads to simplify its
menu at the start of the pan-
demic, many restaurant opera-
tors rejoiced. The hand-assem-
bled mélange of greens was
cumbersome to make.

Diners wouldn’t miss it,
they thought, as they imposed
the menu change.

But some customers aren’t
lovin’ it.

“McDonald’s very much has
lost me,” said Ana Voorhees, a
36-year-old in Pennsylvania.

Ms. Voorhees typically or-
dered a side salad during her
weekly trips to McDonald’s.
She would exchange her fries
for the salad even when order-
ing a burger. Now she goes to
Chick-fil-A Inc., where she can
still get her greens.

McDonald’s is so famous for

MeDonald’s Customers Push Back
Over a Decision to Toss Salads

Burger chain let franchisees shed the
greenery during pandemic

*

Big Macs and Quarter Pound-
ers it’s almost synonymous
with hamburgers. Who knew
some of the throngs going to
McDonald’s every day were
there for lettuce?

Adam Reizner, an electro-
mechanical technician in
Round Lake, Ill., for years or-
dered a coffee and salad at the
Golden Arches. Mr. Reizner,
53, Dbecame a fan of
McDonald’s salads after having
a heart attack in 2017. Since
the outlet near him tossed sal-
ads, he said, he feels at sea.

When the chain’s Twitter
account in April tweeted
“bring back _ ”, Mr. Reizner
quickly aired his salad wishes.
He was among tens of thou-
sands of others who tweeted,
many demanding the return of
the salads no longer available
at all locations.
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CVS Planning a Bid

For Signify

CVS Health Corp. is seeking
to buy Signify Health Inc., ac-
cording to people familiar
with the matter, as the drug-
store and insurance giant
looks to expand in home-
health services.

By Cara Lombardo,
Laura Cooper
and Sharon Terlep

Signify Health is exploring
strategic alternatives includ-
ing a sale, The Wall Street
Journal reported last week.
Initial bids are due this com-
ing week, and CVS is planning
to enter one, some of the peo-
ple said. Others also are in the
mix, they said, and CVS could
face competition from other
managed-care providers and
private-equity firms.

There is no guarantee any
of them will reach a deal for
Signify, which has a market
value of around $4.7 billion af-
ter its shares rose on the news
of a potential sale.

Health

For Woonsocket, R.I.-based
CVS, which has a market value
of $134 billion, a deal would
help fulfill its stated ambition
to become an even bigger pro-
vider of medical services. The
company has indicated it
hopes to have a deal in place
to help it do so by year-end.
Wall Street has largely focused
on CVS’s efforts to add pri-
mary-care practices and doc-
tors to its payroll, though ex-
ecutives have also discussed
their ambitions to expand its
in-home health presence.

CVS, parent of the epony-
mous drugstores and the
Aetna health-insurance opera-
tion, had eyed a deal for the
parent of One Medical, people
familiar with the matter said,
before Amazon.com Inc.
agreed to buy the operator of
primary-care clinics for about
$3.9 billion last month. That
deal will give Amazon access
to a practice that operates
more than 180 medical offices
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U.S. NEWS

THE OUTLOOK | By Tom Fairless and Megumi Fujikawa

Economies Create Jobs, Little Growth

rom Berlin to Tokyo to
F Wellington, economic

growth is slowing or
turning negative across ad-
vanced economies, yet labor
markets remain historically
tight.

Talk of a “jobful recession”
has centered on the U.S,,
where payrolls grew by more
than half a million in July and
the unemployment rate de-
clined to its prepandemic low
of 3.5% even as economic out-
put contracted in the three
months through June. The
same conundrum crops up
around the world.

In Germany, growth stalled
in the three months through
June, and the country faces
imminent recession as its en-
ergy supplies dry up. But the
unemployment rate remains
close to a 40-year low, and al-
most half of companies say
worker shortages are ham-
pering production. The job-
less rate in the wider euro-
zone is at a record low. New
Zealand’s economy shrank in
the first three months of the
year, but its jobless rate, at
3.3%, has stayed close to a
multidecade low.

It is the opposite of the
“jobless recovery” diagnosed
after the 2008 global finan-
cial crisis, when economic
growth in the U.S. and parts
of Europe picked up but un-
employment remained pain-
fully high for years.

The current dichotomy
might not last. Central banks
are raising interest rates to
rein in high inflation, which

could in time undercut labor
demand. The Bank of England
on Thursday raised its policy
rate by 0.5 percentage point,
to 1.75%, and forecast a
lengthy recession that would
likely boost unemployment to
5.5% from its current 3.8%,
which matches the prepan-
demic low.

Still, subdued growth may
coincide with ultralow unem-
ployment more often in com-
ing years, judging by the
country that experienced it
first. For three decades Japa-
nese growth has been low or
negative, averaging 0.8%, but
its unemployment rate has
never been more than 5.5%
and has ratcheted steadily
lower since 2010 to stand at
2.6% now—close to its pre-
pandemic low of 2.2%.

The reason, economists
say, is a tight labor market
because of an aging popula-
tion and relatively few immi-
grants, features that have be-
come more pronounced in
other advanced economies
during the pandemic.

pandemic, Japan took

steps to make it easier for
mothers of small children to
work, keep older workers on
the job, and loosen restric-
tions on migrant labor, such
as allowing foreign students
to work 28 hours a week. But
just as those measures were
making an impact, the pan-
demic hit and Japan closed
its borders to most new
workers.

I n the years before the
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A shortage of workers
forced Masaya Konno, a busi-
ness owner in Tokyo, to tem-
porarily close his Japanese-
style pub last month. Even
after he increased hourly pay
to 1,300 yen, equivalent to
about $10, which is ¥100 to
¥200 above the wages pre-
vailing a year ago, he still
can’t find enough workers.
“We couldn’t overcome a la-
bor shortage,” Mr. Konno
said.

Unemployment and growth
usually show a predictable re-
lationship known as Okun’s
Law, named for the Yale Uni-
versity economist Arthur
Melvin Okun, who first pro-
posed it in 1962. In the U.S,,
Okun’s law predicts that a 1%
decline in output below its
potential causes an increase
in unemployment of half a
percentage point.

However, that relationship
can shift depending on fac-
tors such as workers’ output
per hour and labor-force
growth, said Laurence Ball,
an economics professor at
Johns Hopkins University. If
there are fewer workers and
job seekers, the labor market
can remain tight even if
growth is weak.

Since February 2020, the
U.S. labor force has shrunk by
about half a million. In Ger-
many, the labor force shrank
by about 350,000 over the
same period, while in the U.K.
it shrank by about 550,000.

igration has slowed
across advanced
economies as govern-

ments restricted entry to
keep out Covid-19 and its
variants. In New Zealand, the
number of people arriving
with work visas shrank from
about 240,000 in the year
through June 2019, to just
5,000 in the year through
June 2021, government data
show. In the U.S., the slow-
down in immigration began
in 2017, when the Trump ad-
ministration adopted a range
of policies to curb both illegal
and legal immigrants. The an-
nual net inflow has fallen
from more than one million
in 2015-16 to about a quarter
of a million in 2020-21, ac-
cording to the U.S. Census
Bureau.

Meanwhile, older workers
dropped out of the workforce,
in some cases to avoid expo-
sure to Covid-19. Some youn-

ger adults quit work to care
for children or other family
members.

There are signs that as
vaccines cut the risk of severe
illness or death from Covid,
workers have returned to the
labor force and migration has
resumed. In New Zealand, the
number of people arriving
with work visas surged to al-
most 5,000 this past June.
That suggests unemployment
may start to respond more to
changes in economic output.

Other forces might be more
durable, however. Older people
aren’t yet returning to work in
the U.S.: The labor-force par-
ticipation rate of workers age
65 or older has fallen to about
23% from 26% in early 2020.
Rapidly aging Germany and It-
aly are expected to lose mil-
lions of workers to retirement
over the next decade, which
suggests labor shortages will
persist.

While sustained low unem-
ployment is generally a boon,
Japan’s experience also shows
the downsides: It means that
the economy isn’t able to
quickly direct workers to
growth areas, which can limit
“creative destruction”—the
elimination of obsolete indus-
tries so that new industries
can grow.
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ECONOMIC
CALENDAR

Tuesday

U.S. labor productivity is ex-
pected to have declined for the
second straight quarter as
higher compensation costs
weigh on the efficiency of the
labor force.

China could report higher in-
flation due to rising pork and
vegetable prices, economists es-
timated. China’s National Bureau
of Statistics is expected to re-
port that suppliers’ prices eased
in July.

Wednesday

The U.S. consumer-price in-
dex for July is estimated to
show that price pressures eased
on a monthly and annual basis.
Consumer inflation accelerated
to 9.1% in the 12 months ended
in June, the fastest pace in more
than 40 years.

Figures to be released by the
Commerce Department are ex-
pected to show that inventories
of U.S. merchant wholesalers
rose modestly in July, signaling
that companies continued to in-
vest in restocking shelves.

Thursday

Economists estimated that
prices paid by U.S. suppliers
rose at a slower pace in July
from the prior month but still
remained close to recent highs.

Workers' filings for unem-
ployment insurance are expected
to have risen during the week
ended Aug. 6. Jobless claims
have been close to the highest
point of the year in recent
weeks.

Friday

The University of Michigan’s
initial reading of consumer sen-
timent for August is expected
to show a slight improvement
from its final reading for last
month.

U.S. WATCH

WASHINGTON, D.C.

Biden Tests Negative
For Covid-19

President Biden tested nega-
tive for Covid-19 for a second
consecutive day Sunday follow-
ing his rebound case and was
cleared for travel by his doctor.

Mr. Biden departed Sunday for
his vacation home in Rehoboth
Beach, Del. In a letter released by
the White House, Dr. Kevin O’Con-
nor, Mr. Biden’s physician, said the
president tested negative earlier
in the morning and “will safely re-
turn to public engagement and
presidential travel.”

Mr. Biden tested negative on
an antigen test on Saturday but
remained in isolation until his
second negative result. He con-
tinued performing most presi-
dential duties while in isolation
at the White House residence.

The White House said Mr. Bi-
den will travel to Kentucky Mon-
day to visit communities dam-
aged by flooding.

—Ken Thomas

FEDERAL RESERVE

Bowman Backs Third
0.75-Point Rate Rise

A Federal Reserve official said
the central bank could follow
two consecutive 0.75-percent-
age-point rate rises this summer
with a third such increase at its
meeting next month.

Fed governor Michelle Bow-
man said she strongly supported
the Fed’s 0.75-percentage-point
rate increase last month and
“similarly-sized increases should
be on the table until we see in-
flation declining in a consistent,
meaningful and lasting way.”

In remarks prepared for deliv-
ery Saturday to the Kansas
Bankers Association, Ms. Bow-
man said two months of data
on inflation and another month
of hiring data would guide her
decision on how high to raise
rates at the Fed's Sept. 20-21
meeting.

She said she expected the la-
bor market to remain strong.

—Nick Timiraos

TEXAS

SUV Crash Kills
Four in Golf Cart

Four people riding in a golf
cart were killed—including two
juveniles—when a man driving
an SUV ran a stop sign at an in-
tersection in Galveston, in south-
east Texas, late Saturday, police
said.

Miguel Espinoza, 45, has been
charged with four counts of intox-
ication manslaughter. Jail records
didn't list an attorney for him.

Galveston police said after
the SUV failed to stop, it struck
a pickup truck, which then
crashed into the golf cart with
six people aboard. The adult
driver of the golf cart was pro-
nounced dead at the scene, po-
lice said, while a woman and
two juveniles on the golf cart
were taken to a hospital, where
they died. Two other passengers
were hospitalized in critical con-
dition, police said. The occupants
of the pickup weren't injured.

—Associated Press

AFTERMATH: A firefighter cleaned blood from a sidewalk Sunday in Cincinnati, following an

_ i

overnight shooting outside a bar that left at least nine people wounded, none critically, police said.

Advertising
Slowdown
Spreads

Continued from Page One
view.

In the first half of the year,
digital advertising remained up
by double digits in percentage
terms compared with the same
period a year ago, he said,
while TV was about flat. “Al-
though it’s possible [the] third
quarter will be a little softer,”
he said.

Advertising generated
$7.1 trillion in sales activity in
the U.S. in 2020, according to a
2021 study conducted by IHS
Markit for the Advertising Co-
alition, a group composed of
media companies and national
trade associations.

The study, which takes into
account the direct and indirect
effects of advertising, found
that every dollar spent on ad-
vertising in the U.S. in 2020
drove nearly $21 in sales activ-
ity.

Advertising is often among
the first expenses cut by com-
panies looking to trim spend-
ing in times of economic un-
certainty. When that happens,
digital companies are often the
first to be hit, because market-
ers can turn off spending in
real time.

Late last month, large play-
ers in digital advertising such
as Facebook parent Meta Plat-
forms Inc., Snap Inc. and Twit-
ter Inc.—many of which experi-

Global ad spending®
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enced outsize growth last year
—partly blamed the ad
slowdown for their recent poor
quarterly results.

Google parent Alphabet Inc.,
the digital-advertising jugger-
naut, reported the slowest
quarterly sales growth in two
years as pullback by some ad-
vertisers affected its YouTube
video business.

“We seem to have entered
an economic downturn that
will have a broad impact on the
digital advertising business,”
Chief Executive Mark Zucker-
berg said during Meta’s recent
earnings call with analysts.

Last week, Gannett Inc., the
publisher of USA Today and a
raft of local newspapers,
posted a 8.7% drop in revenue
from advertising and market-
ing services and cut its profit
outlook for the year in part be-
cause of industrywide head-
winds in digital advertising, as
well as rising costs.

Annual change in spending”

25% Forecasts

Ul

New York Times Co. last
week posted its first decline in
digital advertising revenue
since 2020, due in part to the
macroeconomic environment.

“Headwinds from advertis-
ing are playing out broadly as
we’d expect them to,” Chief Ex-
ecutive Meredith Kopit Levien

said during the company’s
earnings call with analysts.

Paramount Global said reve-
nue at its TV operations—its
biggest business, which in-
cludes such units as CBS, MTV,
Nickelodeon and Comedy Cen-
tral—was essentially flat in the
latest quarter, partly because
advertising slid 6%.

“We see both headwinds
and tailwinds in advertising,”
Paramount Chief Executive Bob
Bakish said during a call with
analysts after the results. He
said the digital-advertising
market and the scatter market
face challenges, primarily be-
cause of supply-chain con-
straints affecting advertisers
including car makers. “But
these aren’t long-term issues,”
he said.

Mr. Bakish said he saw some
areas of strength in terms of
ad spending in the latest quar-
ter, including technology and
travel.

He said he expects ad
spending to grow in specific
categories later in the year, in-

CORRECTIONS &5 AMPLIFICATIONS

Ford Motor Co. recalled
roughly 49,000 Mustang
Mach-E electric SUVs in June
over concerns that the battery
contactors could potentially
overheat and cause the vehicle
to lose power. An Exchange ar-
ticle on Saturday about quality
issues at Ford incorrectly said
the vehicles were recalled be-
cause of concerns that the bat-

tery could overheat.

Jing Quan is a minister in
the Chinese embassy in
Washington. His name was
misspelled as Jing Quang in
some editions Saturday in a
Page One article about
China’s response to House
Speaker Nancy Pelosi’s visit
to Taiwan.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

cluding from drug companies
and on political ads ahead of
the midterm elections.

Warner Bros. Discovery
warned investors that the com-
pany was adjusting its financial
outlook for both 2022 and
2023 in part because of the
macroeconomic environment
that is affecting advertising.

The company now expects
third-quarter global advertis-
ing sales to decline by a per-
centage in the high-single to
low-double digits.

The ad slowdown comes as
the streaming industry’s two
biggest players—Netflix Inc.
and Walt Disney Co.s Dis-
ney+—are working on launch-
ing ad-supported versions of
their platforms.

Disney expects that new tier
to be introduced in the U.S.
later this year, while Netflix’s
won’t be launched until next

year.

Roku Inc., a manufacturer of
streaming devices and software
that derives most of its reve-
nue from digital advertising,
partly benefited from recent
shifts in ad spending, execu-
tives said late last month. Dur-
ing the second quarter, adver-
tisers such as car makers and
consumer-goods companies re-
duced their spending on tradi-
tional TV but increased their
spending on Roku by a double-
digit percentage, executives
said.

Roku said it expects its ad-
vertising business to come un-
der further pressure during the
second half of the year.

“We’re in an economic cycle
where advertising is trending
down,” Roku Chief Executive
Anthony Wood said during a
call with analysts last month.
“It’ll turn around.”

THE WALL STREET JOURNAL

200 Burnett Rd, Chicopee, MA 01020.

acceptance of the advertiser’s order.

Need assistance with your subscription?

By phone: 1-800-JOURNAL (1-800-568-7625)

Reprints & licensing:
By email: customreprints@dowjones.com
By phone: 1-800-843-0008

(USPS 664-880) (Eastern Edition ISSN 0099-9660)
(Central Edition ISSN 1092-0935) (Western Edition ISSN 0193-2241)

Editorial and publication headquarters: 1211 Avenue of the Americas, New York, NY. 10036

Published daily except Sundays and general legal holidays.
Periodicals postage paid at New York, N, and other mailing offices.

Postmaster: Send address changes to The Wall Street Journal,

All Advertising published in The Wall Street Journal is subject to the applicable rate card,
copies of which are available from the Advertising Services Department, Dow Jones & Co. Inc,
1211 Avenue of the Americas, New York, N.Y. 10036. The Journal reserves the right not to
accept an advertiser’s order. Only publication of an advertisement shall constitute final

Letters to the Editor: Fax: 212-416-2891; email: wsj.ltrs@wsj.com

By web: customercenterwsj.com; By email: wsjsupport@wsj.com

WSJ back issues and framed pages: wsjshop.com
Our newspapers are 100% sourced from sustainably certified mills.

GOT A TIP FOR US? SUBMIT IT AT WSJ.COM/TIPS

LIZ DUFOUR/THE CINCINNATI ENQUIRER/ASSOCIATED PRESS

9



P2JW220000-4-A00300-1-------- XA

THE WALL STREET JOURNAL.

* %k %k %

Monday, August 8, 2022 | A3

U.S. NEWS

Shutdown Suits Pit

tudents vs.

Litigation brings up
matters of contract
law and what schools
promised to deliver

By JACOB GERSHMAN

Colleges and universities
faced a barrage of lawsuits in
the peak pandemic days of
2020 after schools shut down
their campuses and moved
classes online while charging
students their usual tuition
rates.

Two years later, the
Covid-19 tuition wars are
building toward a decisive
phase.

A number of courts have is-
sued rulings that provided a
boost to students and parents
seeking refunds, including last
week in a case against a small
private university in Califor-
nia. That decision followed a
recent federal appeals-court
ruling that allowed claims to
proceed against Loyola Uni-
versity Chicago. But those rul-
ings stand in tension with
other decisions for schools
that said students don’t have
valid claims. Pending cases
from higher-level courts could
bring more clarity.

The cases could turn on
what specific promises schools
made to students about in-per-

son education—and whether
students suffered any harm in
the switch to remote classes,
said Benjamin J. Hinks, a Bos-
ton-area employment and
higher-education lawyer who
has followed the litigation.

“We’re definitely seeing a
trend towards plaintiff-
friendly rulings at the pretrial
stages,” Mr. Hinks said. “How-
ever, these are hard-fought
cases, and the fight is not over
for universities.”

Most of the cases revolve
around the academic spring
semester of 2020, when emer-
gency quarantine measures in
the period before vaccines
forced the country’s higher-ed-
ucation industry to suspend
in-person classes and close
their physical campuses, bar-
ring access to laboratories,
dormitories, libraries, student
centers and athletic facilities.

At many schools, aca-
demia’s temporary move to
virtual learning didn’t come
with any discounts to tuition
or student service fees. But it
left a trail of hundreds of law-
suits in federal and state
courts demanding restitution.

Legally, the battle isn’t so
much about whether an online
learning experience is inferior.
Judges aren’t supposed to
make judgments about aca-
demic quality under long-held
doctrine insulating schools

Colleges

from lawsuits alleging “educa-
tional malpractice.”

Plaintiffs have argued that
schools were contractually ob-
ligated to deliver an in-person
education and unfairly kept all
their money.

“Universities are wonderful
places, but students are paying
a lot of money. They paid for
in-person access to campus,
in-person education and all
the amenities promised to
them when they signed up,
and they didn’t get that,” said
Ellen Noteware, an attorney
representing the plaintiffs su-
ing Loyola.

The litigation has turned on
complex interpretations of
state contract law and ques-
tions about what exactly col-
leges and universities prom-
ised students when they
enrolled.

Evidence has taken the
form of course catalogs, mar-
keting brochures, admissions
letters, student handbooks and
representations made on
school websites. Plaintiffs have
retained economists and stat-
isticians to conduct analyses
comparing the value of online
and traditional degrees.

Attorneys for the schools
argue that they acted respon-
sibly to protect the health and
safety of their students, ensur-
ing that faculty kept teaching
in the midst of an unprece-

ETIENNE LAURENT/EPA/SHUTTERSTOCK

A recent ruling favored plaintiffs in a case against University of La Verne in California.

dented pandemic. They say
they were never contractually
committed to keep their cam-
puses open and that plaintiffs
are improperly asking courts
to second-guess the schools’
academic judgments.

One significant recent de-
velopment came in a lawsuit
against University of La Verne,
a private institution in Califor-
nia. On Tuesday, U.S. District
Judge Mark C. Scarsi granted
a summary judgment motion
in favor of plaintiffs consisting
of undergraduates who paid
tuition ($22,350 a semester)
and fees at La Verne’s main
campus in the spring 2020
term.

Judge Scarsi, a President
Donald Trump appointee, said
University of La Verne entered
into an implied contract with

students that could be inferred
from promotional materials
sent to admitted students. In
one such document, the school
promoted its “Spotlight Week-
end” where admitted students
could “tour the campus and
neighborhood, dig in at the
dining hall, and stay overnight
in a residence hall,” according
to his opinion. The same mate-
rial touted a “beautiful, wel-
coming campus to call home”
in a list of “10 reasons to love
the University of La Verne,”
stated the ruling.

The judge said that al-
though shutdown orders made
it impossible for La Verne to
honor its obligations, it would
be unjust for the university “to
retain the monetary benefits
specific to in-person classes.”

La Verne’s lead trial coun-

sel, David Sugden, said the
university hardly profited from
the pandemic shutdowns, say-
ing the school refunded mil-
lions of dollars to students for
food, housing and other ex-
penses, and distributed mil-
lions more in scholarships and
grants. “The University of La
Verne looks forward to show-
ing the jury all the measures it
took to educate its students
after lockdown orders were is-
sued,” he said.

A coming jury trial will de-
termine restitutionary dam-
ages. “This could send shock
waves to universities through-
out the country, especially if
the jury comes back with a
substantial number,” said Jef-
frey K. Brown of Leeds Brown
Law PC, co-lead counsel for
the plaintiffs.

Farm Country Battles Over C()g Plpehne

BY JOE BARRETT

GOLDFIELD, Iowa—Re-
sponding to climate-change
concerns, ethanol plants like
the one in this town of 630
surrounded by 10-foot-tall
corn stalks are eager to join
new pipeline networks that
aim to carry carbon dioxide to
places where it can be buried
underground.

But these CO, pipeline proj-
ects are running into fierce re-
sistance from landowners and
environmentalists, similar to
that faced by fossil-fuel con-
duits. Opponents say the CO,
pipelines threaten to trample
property rights and delicate
agricultural drainage systems,
and are ill-conceived boondog-

gles aimed at harvesting gov- z

ernment tax credits, not re-
ducing heat-trapping gases.

The battle is especially in-
tense in Iowa, where three
huge projects aim to collect
CO, from more than 30 of the
state’s 42 ethanol plants and
ship it to underground rock
formations in North Dakota
and Illinois.

“They can only use eminent
domain if they can show it’s in
the public interest, but it’s not
in the public interest to ruin
our farms,” Angela McKean,
whose family has farmed near
Estherville, Iowa, since 1892,
said to more than 100 cheer-
ing farmers on a recent eve-
ning at the Emmet County Ag-
ricultural Show.

Proponents say the projects
will bolster rural economies by
lifting the value of the ethanol
sold to places such as Califor-
nia and Canada that pay a pre-
mium for low-carbon fuels.

“To us, it’s a very, very big
deal to get going down this
path and put our industry in a
position to compete long down
the road,” said Chris Boshart,
general manager at Corn LP,
which owns the Goldfield eth-
anol plant.

JOE BARRET,

Farmers sign a map of the route to show their opposition to a pipeline at the Emmet County Agricultural Show in Estherville, lowa.

The CO, pipeline fights,
playing out across the Mid-
west in courtrooms and at
state utility boards, come as
Congress considers a tax-and-
energy legislative deal bro-
kered by Democratic Sens. Joe
Manchin and Chuck Schumer
that would provide more gov-
ernment support for carbon
capture and storage. A com-
panion measure would ease
the way for the permitting of
infrastructure such as pipe-
lines and power lines to serve
both the oil-and-gas industry
and cleaner energy sources
such as wind and solar.

Under a 2018 law, qualify-
ing industries can receive up
to $50 per metric ton for se-
questering carbon, a figure
that could rise to up to $85 a
ton if the Manchin bill passes

into law. The measure also in-
creases the subsidy for carbon
that is captured and used to
push more oil and gas out of
dwindling reservoirs to up to
$60 a ton from up to $35. That
is currently the most economi-
cally viable use for captured
carbon, and opponents say
they fear the CO, pipelines
could eventually be used to
produce more oil.

“We’re pretty sure they’re
going to pump it into the
ground to push more oil out of
the ground and that completely
negates any sort of climate re-
duction,” said Jess Mazour,
conservation coordinator for
the Sierra Club’s Iowa chapter.

Officials with two of the
pipeline companies, Summit
Carbon Solutions and Wolf
Carbon Solutions, which has

joined with grain giant Archer
Daniels Midland Co., said they
have spent millions of dollars
acquiring rights to sequester
the carbon and have no plans
to use the CO, for extraction.

Navigator CO, Ventures’
Heartland Greenway, the third
major company proposing CO,
pipelines in Iowa, said it had
considered offering oil and gas
extraction as an option for its
ethanol customers but they
weren’t interested.

For ethanol producers, “the
highest value for that CO, is
geological sequestration,” said
Elizabeth Burns-Thompson, the
company’s vice president of
government and public affairs.
She said sequestration offers
tax credits and lowers the car-
bon footprint of the ethanol
produced, which makes it more

valuable on the market.

All three companies say
they will try to work with
farmers to compensate them
fairly for gaining the right to
put pipelines through their
fields and expect only a small
number of cases to go to emi-
nent domain.

Many Iowa farmers say
their experiences with the Da-
kota Access Pipeline, which cut
a 350-mile path from the
northwest corner to the south-
west corner of the state last
decade, left them with no ap-
petite for more pipelines.

Pipeline companies said
safeguards to protect farmers’
fields have improved since the
Dakota Access pipeline was in-
stalled and that the CO, pipes
are in many cases thinner, re-
quiring less-heavy equipment.

Temperatures Keep Nation on Broil From East to West

By GINGER ApAMS OTIS

Dangerous heat gripped
parts of the Pacific Northwest
and central Plains Sunday,
with temperatures in Portland,
Ore., likely to top 100 degrees
Fahrenheit, the National
Weather Service said.

High temperatures and hu-
midity covered parts of the
Northeast too, with a swelter-
ing Boston extending its decla-
ration of a weekend heat
emergency into Monday.

“I encourage residents to
continue to utilize our cooling
centers and splash pads, and
to check on your neighbors,”
Boston Mayor Michelle Wu
said.

The Pacific Northwest has
experienced higher-than-aver-
age summer temperatures

over the past week, with Port-
land getting the worst of it
over the weekend, NWS said.

On Monday and Tuesday,
the heat wave will move to the
interior parts of Oregon,
Washington and Idaho, leaving
behind cooler temperatures in
the low 90s to high 80s for
Portland and Seattle, accord-
ing to NWS meteorologist
Marty Rausch.

By midweek, the northern
and central Plains will experi-
ence broiling heat, with tem-
peratures in parts of Montana
and the Dakotas possibly
reaching the high 90s and into
triple digits by Thursday or
Friday, Mr. Rausch said.

At the same time, a cooling
pattern will settle over much
of the Northeast, bringing a
break at the end of the week

to the dense heat and humid-
ity that has enveloped the re-
gion for much of the past
month.

Extreme weather patterns
have been the norm this sum-
mer in most of the country,
bringing record-breaking high
temperatures to some places
and contributing to deadly
flash floods and wildfires to
others.

Eastern Kentucky, recently
ravaged by flash flooding that
left at least 37 dead and hun-
dreds displaced, got more rain
over the weekend, the NWS
said.

The NWS issued an ex-
tended flood watch through 10
p.m. ET on Sunday, and said
thunderstorms are likely to
pass through parts of the re-
gion this week. Flash floods

could occur, especially if sev-
eral storms hit the same area,
the NWS said.

In California, firefighters
have struggled to contain out-
of-control wildfires, fed by tin-
der-dry conditions caused by
low humidity and erratic
winds.

The Golden State is cur-
rently battling the McKinney
Fire, which erupted July 29
and has scorched more than
60,000 acres to date.

At 40% contained as of Sun-
day, the McKinney Fire is the
state’s largest wildfire of the
year.

Flash floods also hit Cali-
fornia’s Death Valley National
Park on Friday, due to a down-
pour that buried cars in de-
bris, closed roads and left
hundreds of visitors and work-

ers stranded for several hours.

The park sits along the Cal-
ifornia-Nevada border and
features a below sea-level ba-
sin that is the lowest point in
North America. Average rain-
fall for the area is less than 2
inches a year, according to the
National Park Service.

On Friday, the Furnace
Creek area of the park saw
sudden rainfall of 1.46 inches,
sparking intense flash flood-
ing that closed roads and kept
roughly 500 workers and 500
visitors captive until an exit
could be cleared.

The California Department
of Transportation has said it
hopes to reopen Highway 190,
which runs between Death
Valley Junction and Furnace
Creek, by Tuesday, a spokes-
woman said.

Police
Look for

Link in

Killings of

Muslims

By SARA RANDAZZO

State and federal law-en-
forcement agencies in New
Mexico are investigating a
string of killings of Muslim
men in Albuquerque as possi-
bly related.

The most recent came on
Friday night, following two
others in July and August and
a fourth in November. The
deaths are being probed by
the Federal Bureau of Investi-
gation along with Albuquerque
police and other local, state
and federal agencies.

“These shootings are dis-
turbing,” Albuquerque Police
Chief Harold Medina said Sat-
urday, adding that police have
reason to believe the deaths
are related.

Officials aren’t calling the
killings hate crimes, saying
that speaks to motive and
none is known yet. They didn’t

‘We’re in fear for
the safety of our
children, our
families.

release any details on possible
suspects.

Few details were given
about the Friday death, which
officials said occurred late at
night and involved the shooting
of a young Muslim man from
South Asia. The other three
deaths also involved firearms.

New Mexico Gov. Michelle
Lujan Grisham said Saturday
that she was sending additional
state resources to Albuquerque.
“This is not who we are,” she
said, noting that New Mexico is
a state that prides itself on a
diversity of cultures.

“We’re in fear for the safety
of our children, our families,”
Ahmad Assed, president of the
Islamic Center of New Mexico,
said Saturday. “This is a very
troubling time for all of us.”

Friday’s killing came a day
after the Albuquerque Police
Department said it was look-
ing into ties between the Au-
gust and July killings of Mu-
hammed Afzaal Hussain, 27
years old, and Aftab Hussein,
41, both Muslim men from
Pakistan. Police said they are
investigating whether a fourth
victim, Mohammad Ahmadi, a
Muslim from Afghanistan who
was killed in November out-
side a family business he ran,
is also connected.
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Private-Equity Lobby Keeps Status Quo

Industry pushes back
when legislators try to
change tax rate on
carried-interest income

Private-equity lobbyists call
it the tax-code provision with
nine lives.

The tax rate on carried-in-
terest income survived an-
other potential whack last
week when Democrats acceded
to a demand by Sen. Kyrsten
Sinema (D., Ariz.) that a pro-
posal chipping away at it be
cut from the Senate Demo-
crats’ tax-and-climate bill.

By Julie Bykowicz
in Washington
and Miriam Gottfried
in New York

Carried-interest income is
the compensation private-eq-
uity and hedge-fund managers
get when their investments are
sold for a profit. Income on
such investments held at least
three years is taxed as a long-
term capital gain, instead of the
higher rate for ordinary income.

Senate Democrats wanted
to make fund managers hold

those investments for at least
five years to get the better
rate—the latest in a long line
of attempts to revise the law,
which critics characterize as a
loophole that benefits some of
the wealthiest Americans.

Three presidents including
Donald Trump and some busi-
ness leaders such as Warren
Buffett have supported ending
preferential tax treatment on
carried-interest income. But
most Republicans and some
Democrats haven’t been per-
suaded.

Private-equity industry lob-
byists have worked hard to
keep the status quo. They have
worked to persuade lawmak-
ers to think not of the New
York and San Francisco invest-
ment managers, but of the lo-
cal businesses those managers
fund, such as medical prac-
tices, small manufacturers and
auto-repair businesses.

Private-equity advocates
say that because fund manag-
ers help form the backbone of
the economy, they deserve
lower tax rates.

“When an industry is not
well-understood or beloved,
you have to tell the story that
your value proposition is neces-

Sen. Kyrsten Sinema (D., Ariz

sary for economic growth,” said
Ken Spain, a Republican strate-
gist who has fought changes to
the carried-interest income tax
for more than a decade.
Taxation of carried interest
became a political issue
around 2007 after Victor Flei-
scher, then a professor at the
University of California, Los
Angeles, wrote a paper criti-
cizing it as a loophole in the
tax code. Then-Rep. Sander
Levin (D., Mich.) introduced
legislation to end the pre-

I

.) at the Capitol building on Saturday

ferred treatment.

At the time, private-equity
firms had no trade associa-
tion, few Washington lobbyists
and no desire to spend time
explaining themselves to law-
makers.

“When I went into this, it
felt like people were inter-
ested in making good tax pol-
icy,” said Mr. Fleischer, a for-
mer Senate Democratic aide
who is now a tax-law profes-
sor at the University of Cali-
fornia, Irvine. “And then the

TING SHEN/BLOOMBERG NEWS

lobbying storm started up, and
there was a lot of pressure put
on members on both sides of
the aisle.”

Major firms including KKR
& Co., Carlyle Group Inc.,
Blackstone Inc. and Apollo
Global Management Inc.
banded together to start a
trade group, initially known as
the Private Equity Council and
now as the American Invest-
ment Council.

The industry’s spending in
Washington shot up. In 2006,
private-equity and other in-
vestment firms paid lobbyists
$3.6 million. The next year,
that tab was about $20 mil-
lion, similar to what it has
been in recent years, accord-
ing to the nonpartisan Center
for Responsive Politics.

Those firms’ campaign con-
tributions and spending on in-
dependent political ads sky-
rocketed from $15 million in
2004 to $222 million in 2020,
the center’s campaign finance
data analysis shows.

Ms. Sinema was among
many lawmakers getting con-
tributions, garnering about
$2.3 million from securities
and investment executives and
industry political-action com-

mittees since she first ran for
Senate in 2017, the center’s
data show.

Ms. Sinema said on Wednes-
day at a fundraiser on Capitol
Hill that she viewed changing
the tax treatment of carried in-
terest as foolish because proj-
ects from roads and bridges to
semiconductor manufacturing
rely on private equity.

While Ms. Sinema made
clear her opposition to chang-
ing carried interest when it
came up on Capitol Hill last
year, private equity took no
chances. Ads urging her to
hold the line rained down in
Arizona in the past few weeks,
and local business leaders tied
to private equity called her of-
fice. The Washington-based
lobbyists kept in constant
touch with her office.

Still, it was a close call, the
lobbyists say.

“For as long as I've been in
Washington, there have been
calls for a permanent change to
carried interest,” said James
Maloney, a former public-affairs
director for the trade group,
who still advises private-equity
firms. “We can expect similar
changes to be placed in another
bill in short order.”

Democrats

Unify to
Pass Bill

Continued from Page One
tion could have sunk the effort
in the Senate.

“It’s been a long, tough,
winding road, but at last, at
last we have arrived,” Mr.
Schumer said after passage of
the bill, dubbed the Inflation
Reduction Act.

ident said, urging the House to
pass the bill quickly so he
could sign it into law.

The proposed taxes
wouldn’t raise levies directly
on middle-class households,
but higher business taxes can
add costs elsewhere that af-
fect individuals. That can in-
clude smaller profits for
shareholders or lower wages
paid to workers. Experts dis-
agree about how much of cor-
porate tax increases is passed
on to shareholders or workers.

The bill’s prescription-drug
plan would for the first time
empower Medicare to negotiate
the prices of a limited set of

Those investments could
help cut greenhouse-gas emis-
sions 31% to 44% below 2005
levels in 2030 in the U.S., com-
pared with 24% to 35% under
current policy, according to
Rhodium Group, an indepen-
dent research firm. At the in-
sistence of Mr. Manchin, the
legislative package also pro-
vides support for oil, gas and
coal along with nuclear power.
Democrats also committed to
take up legislation later this
year to streamline permitting
processes for energy projects.

Talks with Mr. Manchin blew
up multiple times before re-
starting and ultimately leading

The deal is the product of
difficult negotiations among
Democrats to translate their
control of Congress and the
White House into progress on
a series of longtime policy am-
bitions before the midterm
elections.

to the deal. Democrats also had
to keep on board Sen. Kyrsten
Sinema of Arizona, who repeat-
edly forced the party to scale
back its plans to raise taxes.
After eyeing last year as
much as $3.5 trillion in spend-
ing, Democrats settled on a

2 drugs selected from among
Z those that account for the big-
& gest share of government ex-
§ penditures, long a goal for law-
@ makers. It would cap out-of-
Z pocket drug costs for Medicare
2 beneficiaries at $2,000 a year
£ beginning in 2025, and starting

The package will still need
to clear the narrowly Demo-
cratic House in a vote sched-
uled for Friday. Speaker Nancy
Pelosi (D., Calif.) and progres-
sive caucus leader Pramila
Jayapal (D., Wash.) have
backed the proposal, putting it
on course for likely approval.

Republicans argued that the
climate and tax package would
do nothing to cool inflation
and would hurt the economy,
and that tax increases on cor-
porations would hit house-
holds as well.

“This bill is going to mean
more taxes, more spending,
higher prices—right in the
middle of a combination of an
inflation time and a time of
recession,” Sen. John Barrasso
(R., Wyo.) said.

Sen. Joe Manchin (D., W.Va.), who was key to reviving the package, on Sunday as it passed, 51-50.

During a marathon session
that lasted all night, culminat-
ing in final passage Sunday af-
ternoon, Republicans offered a
barrage of amendments to the
legislation. Over 15 hours, they
sought to add immigration re-
strictions, limit its tax policies
and change its energy provi-
sions. Democrats defended the
bill against changes from
many of the GOP amendments,
as well as from changes within
their own ranks, largely lining
up to preserve the bill as it
was written.

Democrats used a special
process called reconciliation,
which allows bills to advance
with a simple majority rather
than the 60 votes typically

needed in the Senate. Reconcili-
ation mandates that provisions
in the legislation be strictly re-
lated to the budget. Those rules
pushed Democrats to drop an
effort to limit the rate of price
increases for drugs in the com-
mercial market.

Reconciliation also requires
lawmakers to undergo the
open-ended amendment pro-
cess, when lawmakers made a
final change to the legislation.
On Sunday afternoon, Demo-
crats scaled back the corpo-
rate minimum tax to shield in-
dividual companies operating
under the umbrella of a single
owner, a step that would help
the private-equity firms that
own such companies.

The series of last-minute
changes to the text means Con-
gress’s nonpartisan score-
keeper didn’t produce a final
analysis of the bill’s budget im-
pact. Democrats have said ear-
lier versions would raise
roughly $740 billion in revenue
and spend roughly $430 billion
of that over a decade.

Mr. Biden, a Democrat
whose approval rating has
been stung by inflation, praised
passage of the bill, saying it
fulfills his pledge to lower
costs for families and not raise
taxes on households making
less than $400,000 a year.

“It required many compro-
mises. Doing important things
almost always does,” the pres-

next year mandate free vac-
cines for Medicare enrollees. It
would cap insulin costs for
Medicare patients at $35 a
month starting next year.

Subsidies for purchasing
health insurance through the
ACA, which Democrats passed
into law in 2021, would con-
tinue through 2025 under the
bill, an extension that would
cost $64 billion.

On climate, the bill’s tax in-
centives aim to channel billions
of dollars to wind, solar and
battery developments that put
clean power onto the grid. Con-
sumers could receive subsidies
for certain windows, heat
pumps and other energy-effi-
cient products, as well the ex-
tension of a $7,500 tax credit to
buy electric vehicles.

fraction of that. Mr. Manchin
threw much of Mr. Biden’s
agenda into doubt when he
blocked a roughly $2 trillion
package that had passed the
House, arguing against a large
spending bill that he feared
could worsen inflation.

Over the course of 2022,
Democrats tried to re-engage
with Mr. Manchin. In mid-July,
Mr. Manchin told Mr. Schumer
he could agree only to lowering
drug costs and extending ACA
subsidies, putting the tax and
climate provisions in danger.
When that was reported in the
media, many took it to mean
talks on a package were over.

However, Messrs. Manchin
and Schumer then began talk-
ing again secretly, announcing
an agreement within days.
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Wisconsin Senate Race Firms U

Progressive ties of the
likely Democratic pick
are campaign fodder
in battleground state

By JoHN McCORMICK

MILWAUKEE—As Wisconsin
Lt. Gov. Mandela Barnes stood
on a stage with Massachusetts
Sen. Elizabeth Warren one re-
cent morning, he boosted his
campaign’s standing among
progressive voters and offered
a line of attack for Republi-
cans.

Mr. Barnes is almost certain
to win Wisconsin’s Democratic
U.S. Senate primary Tuesday
after three other top candi-
dates recently dropped out and
endorsed him. A victory would
set up a campaign against Re-
publican Sen. Ron Johnson in
one of the roughly half-dozen
states expected to determine
control of the Senate in No-
vember’s midterm election.

Stressing his working-class
upbringing, the 35-year-old Mr.
Barnes is campaigning primar-
ily on a message of economic
opportunity. Republicans,
meanwhile, are trying to tie
him to his progressive history,
as they point to his endorse-
ments from Ms. Warren, Sen.
Bernie Sanders of Vermont and
U.S. Rep. Alexandria Ocasio-
Cortez of New York.

While the trio are hugely
popular among progressives,
they are viewed with greater
skepticism by the indepen-
dents who are likely to decide
the Wisconsin race. An NBC
News national poll earlier this
year found 39% of registered
voters would be less likely to
support a candidate endorsed
by Ms. Ocasio-Cortez, while
22% would be more likely.

“Mandela Barnes will speak
out of both sides of his mouth
to convince voters that he is a
moderate, but Barnes has
earned the support of extrem-
ists like AOC and Bernie Sand-
ers because he wants to abol-
ish ICE, end cash bail and
impose fringe-left policies,”
said Mark Jefferson, executive
director of the Republican
Party of Wisconsin, referring
to the U.S. Immigration and
Customs Enforcement agency.

Republicans are also high-
lighting a 2019 appearance he
made in Minneapolis with Rep.
Ilhan Omar of Minnesota, a
member of the “Squad” of pro-
gressives in the House that in-
cludes Ms. Ocasio-Cortez. Mr.
Barnes called Ms. Omar, who
supported dismantling the
Minneapolis Police Department
and reallocating its resources,
brilliant in a tweet document-
ing the visit.

Asked about his ties to na-
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Wisconsin Democratic U.S. Senate hopeful Mandela Barnes with Sen. Elizabeth Warren (D., Mass.) outside the state Capitol in July.

tional progressives, Mr. Barnes
pointed to endorsements he
has received from more-cen-
trist Democrats such as House
Majority Whip Jim Clyburn of
South Carolina. He also noted
backing from moderate Wis-
consin Democrats, support he
called more critical than that
from national figures.

“We are building a broad
coalition because that’s what
it’s going to take to beat Ron
Johnson,” he said. “It’s not
about labels. It’s about who’s
been on top, and everybody
else who’s been left at the bot-
tom. And the working-class
values are what matters the
most in this campaign.”

A Marquette Law School
poll in mid-June found that Mr.
Barnes is still something of a
blank slate to many in the
state. In the survey, 57% of re-
spondents didn’t know enough
about him to form an opinion,
which could leave him more
vulnerable to Republican at-
tempts to define him.

Ben Voelkel, a senior ad-
viser to Mr. Johnson’s cam-
paign, called Mr. Barnes a
“progressive puppet” who is
campaigning on “a socialist’s
wish list.”

Despite not yet being well
known by many voters, Mr.
Barnes was found in the Mar-
quette poll to be in a statistical
tie with Mr. Johnson in what
was then a hypothetical
matchup. The survey had a
similar result among indepen-
dent voters.

Wisconsin, which recorded
the third-narrowest outcome in

Wisconsin’s Independent Electorate

The state’s voters have twice sent conservative Sen. Ron Johnson
and liberal Sen. Tammy Baldwin to Washington. Mr. Johnson

is seeking a third term in November.
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the 2020 presidential election,
has elected both progressives
and conservatives to statewide
office. In 2018, it re-elected
Democratic Sen. Tammy Bald-
win, the first openly gay per-
son to serve in the Senate and
one of the chamber’s most lib-
eral members, by almost 11
percentage points.

Mr. Barnes, the son of a
public-school teacher and as-
sembly-line  worker, has
worked as a community orga-
nizer and served four years in
the state Assembly, represent-
ing part of Milwaukee. He was
elected to his current post on a
2018 ticket that beat Republi-
can Gov. Scott Walker. If
elected in November, Mr.
Barnes would be the first Black
senator from Wisconsin.

Mr. Johnson, 67, who is
seeking a third term, will be
campaigning in a national en-
vironment favorable to Repub-
licans, while also confronting
some of the worst poll ratings
of his career. The Marquette
survey found 37% of registered

voters view him favorably,
while 46% hold an unfavorable
view. His favorability rating in
the state is lower than that of
President Biden, who is viewed
positively by 42% and nega-
tively by 54%.

Throughout the primary,
Mr. Barnes has been one of the
most progressive-minded can-
didates. His nearest rival for
that title was Tom Nelson, the
top elected official in a county
southwest of Green Bay, Wis.,
who was a 2020 delegate for
Mr. Sanders. Mr. Nelson en-
dorsed Mr. Barnes after sus-
pending his campaign at the
end of July.

Another previous top candi-
date, Alex Lasry, also dropped
out at the end of July and en-
dorsed Mr. Barnes. Mr. Lasry,
whose father is a billionaire
hedge-fund manager and a co-
owner of the Milwaukee Bucks
basketball team, had run a
more center-left campaign.

State Treasurer Sarah
Godlewski, who had polled well
behind Messrs. Barnes and

Lasry, suspended her campaign
July 29 and endorsed Mr.
Barnes. Her campaign had also
been more center-left.

Republicans have high-
lighted that Mr. Barnes backs
Medicare for All, a proposal
promoted by progressives and
opposed by Mr. Biden that
would create a single-payer na-
tional health-insurance plan.

They have also pointed to
past progressive-leaning so-
cial-media postings from Mr.
Barnes, including one in which
he is holding a T-shirt with the
slogan “abolish ICE,” popular
with those who want to elimi-
nate the agency. Mr. Barnes
has said he doesn’t support
dissolving ICE.

He tweeted in 2020 that
“defunding the police only
dreams of being as radical as a
Donald Trump pardon,” a refer-
ence to a progressive rallying
cry that has proven politically
toxic for Democrats. Mr. Barnes
has since said that he doesn’t
support defunding the police
and wants to see greater in-
vestment in crime prevention.

On the campaign trail and in
his advertising, Mr. Barnes has
mostly avoided hot-button lib-
eral issues and instead stressed
his desire to boost manufactur-
ing jobs and protect abortion
rights. Like Mr. Barnes, Mr.
Johnson will have his own rela-
tionships and past statements
to explain to voters. The in-
cumbent is closely aligned with
Mr. Trump and has at times
backed the former president’s
false claims of widespread
election fraud in 2020.
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in 25 U.S. markets and works
with more than 8,000 compa-
nies to provide health benefits
to employees, including with
in-person and virtual care.

Signify uses analytics and
technology to help health
plans, employers, physician
groups and health systems
with in-home care. It also of-
fers in-home health evalua-
tions for Medicare Advantage
and other government-run
managed-care plans. At the
close of its deal this year to
buy Caravan Health Inc., Sig-
nify said it supported roughly
$10 billion in total medical
spending.

Signify went public in Feb-
ruary 2021 at $24 a share, and
its stock closed up nearly 32%
on its first trading day. Since
then, the shares have fallen
below their offering price,
closing Friday at $19.87 each.
In July, the company said it
planned to wind down one of
its units after changes to a
government-payment model
and focus on more-profitable
businesses.

New York-based private-eq-
uity firm New Mountain Capi-
tal is an investor in Signify af-
ter first backing it in 2017. The
firm is well-versed in the sec-
tor, having sold healthcare
payments firm Equian LLC to
UnitedHealth Group Inc. for
about $3.2 billion in 2019.

Technology and retail gi-
ants are keen to make inroads
into the nation’s $4 trillion
healthcare economy, helping
fuel growth of medical care
outside of hospitals, as pa-
tients now more regularly seek
care in more convenient and
lower-cost settings. Demand
for so-called telehealth ser-
vices during the Covid-19 pan-
demic increased the use of vir-
tual care.

Yet the healthcare industry,
governed by myriad state and
federal regulations and an ar-
ray of companies and provid-
ers, has proved difficult to dis-
rupt. A health-care joint
venture set up by Amazon,
Berkshire Hathaway Inc. and
JPMorgan Chase & Co. called
Haven, fizzled after three
years The three companies
spent roughly $100 million but
struggled to manage funda-
mental issues related to the
cost of healthcare, data and
staff turnover.

Last week, CVS raised its
outlook for the year after re-
porting an 11% increase in sec-
ond-quarter sales, buoyed by
growth across its health plat-
forms.

Many GOP Lawmakers Not Ready to Back a Trump Run

By S10BHAN HUGHES

WASHINGTON—Congressio-
nal Republicans tout former
President Donald Trump’s suc-
cess in cutting taxes and
transforming the Supreme
Court, and cheer his America
First approach to foreign af-
fairs and ability to motivate
Republican voters.

But as Mr. Trump weighs a
new campaign for the White
House in 2024, many GOP law-
makers aren’t ready to throw
their support behind him. In
interviews with nearly three
dozen Republican lawmakers
who were asked whether Mr.
Trump should run, many de-
flected the question, saying
Mr. Trump’s decision is up to
him without endorsing the
idea.

Only four affirmatively said
they wanted Mr. Trump to try
for another term, while three
others said they hope he stays
out, citing what they see as his
divisive style of politics, his
age, and the rise of other
promising Republicans inter-
ested in the White House.

“I think we need a new gen-
eration of leadership,” said
Rep. Chris Jacobs (R., N.Y.),
who is retiring after this term.
His was the most pro-Trump
congressional district in New
York state in 2020. “I support
a lot of Donald Trump’s poli-
cies. And I think that they ben-
efit this nation. But I think it’s
time to move on.”

The mixed feelings about a
Trump run come as both par-
ties are struggling with the
best path forward. President
Biden has said he plans to run
for re-election, but in the face
of lukewarm support in his
party, some Democratic law-

Former President Donald Trump at the Conservative Political Action Conference in Dallas on Saturday

makers have said they wish he
wouldn’t. Republicans face a
different dilemma: Mr. Trump
has enthusiastic  backing
among many conservative vot-
ers, but turns off many others,
and the party wants to avoid a
replay of the 2020 loss of the
White House and Senate. Mr.
Trump often tries to punish his
critics, further muddling the
GOP picture.

“You pick up good things
and you pick up not so good
things, and that’s all going to
be there,” said Sen. Shelley
Moore Capito (R., WVa.). She
said Mr. Trump would make
his own decision about run-
ning.

Others who said Mr. Trump
should make up his own mind
included Sens. Joni Ernst of
Iowa, Tommy Tuberville of Al-
abama and Rick Scott of Flor-
ida, along with House Minority
Leader Kevin McCarthy of Cali-

fornia and Rep. Tom Cole of
Oklahoma. Reps. Bob Latta of
Ohio and Daniel Webster of
Florida said it was important
to get through the midterms
first before thinking about the
presidential contest.

Mr. Trump, 76 years old,
would be 78 in November
2024, just slightly older than
Mr. Biden was when he won
the presidency in 2020. Other
Republicans who are consid-
ered potential contenders are
Florida Gov. Ron DeSantis, for-
mer Vice President Mike Pence
and Sen. Ted Cruz of Texas, all
of whom are at least a decade
younger. How many jump in is
expected to depend in large
part on Mr. Trump’s decision.

The former president has
repeatedly floated a rematch
with Mr. Biden and is consider-
ing announcing before Novem-
ber, though many aides want
him to hold off until after the

midterms. “We may just have
to do it again,” he said in re-
cent speech.

Mr. Trump’s strongest sup-
porters say that they are fully
behind a Trump candidacy in
2024, and that no other Re-
publican can replicate his ap-
peal. Mr. Trump’s tough talk
on immigration, crime and
trade, among other issues, hit
a deep chord among many con-
servative voters.

“Anybody that runs on the
Republican ticket is gonna run
on America First, Trump poli-
cies,” said Rep. Brian Mast (R.,
Fla.), who wants Mr. Trump to
run. “I've yet to see a carbon
copy as good as the original.”

Other Republicans who said
in interviews they wanted Mr.
Trump to run included Sens.
Lindsey Graham of South Caro-
lina and Steve Daines of Mon-
tana, and Rep. Jim Jordan of
Ohio.
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Republicans are also watch-
ing to see how the candidates
Mr. Trump successfully backed
in GOP primaries fare against
Democrats in midterm races,
particularly in Senate contests
as the party is hoping to take
back the majority. Mr. Trump
has backed Herschel Walker in
Georgia, Blake Masters in Ari-
zona and Mehmet Oz in Penn-
sylvania, all of whom are ex-
pected to face tough races in
November. Victories would
burnish his standing as the
leader of the party, while
losses could undercut his claim
to a third White House nomi-
nation.

On the House side, Republi-
cans feel confident about their
prospects of taking back con-
trol of the chamber in the mid-
terms, hoping voters focus on
economic issues. Mr. McCarthy,
who recently met privately
with Mr. Trump, has pushed
him to hold off announcing any
decisions about the presiden-
tial contest until after the mid-
terms. Asked if Mr. Trump
should run in 2024, Mr.
McCarthy said that “he’s got to
decide whether he wants to
run in 2024,” but that his ad-
vice on any decision was “let’s
g0 win ’22.”

In late July, when Mr.
Trump was in Washington,
D.C., to speak at the America
First Policy Institute Agenda
Summit, about 25 House Re-
publicans showed up to hear
him, said one attendee, who
had expected a bigger showing.

Parts of Mr. Trump’s record
have also been in the spotlight
in recent months. A series of
televised hearings by the Jan.
6 panel investigating the Capi-
tol riot have focused on his ac-
tions leading up and during

the attack. Mr. Trump was im-
peached by the House last year
for inciting an insurrection and
acquitted in the Senate, even
as seven Republicans joined
Democrats in voting to convict.

Many GOP lawmakers dis-
missed the idea that the hear-
ings had an impact on the pub-
lic’s view of Mr. Trump. But
some said the hearings were
one more in a list of reasons
for voters to look elsewhere.

Sen. Mitt Romney (R.,
Utah), a regular critic of Mr.
Trump, said the former presi-
dent should “absolutely not”
run but also said he believes
that most voters’ impressions
of Mr. Trump were firmly set
before the Jan. 6 hearings.

At a closed-door meeting in
July of the House Republican
Study Committee, which repre-
sents a wide swath of the Re-
publican conference, lawmak-
ers applauded Mr. Pence, who
refused to cave to Mr. Trump’s
demand that he reject some
states’ results in order to block
Mr. Biden from becoming the
president.

Rep. Clay Higgins (R., La.),
who didn’t say whether Mr.
Trump should run, criticized
Republicans who have been
outspoken opponents of Mr.
Trump. He said they would
have a change of heart if he
won the 2024 GOP presidential
primary and then the presi-
dency, much as many shifted
their stance in 2016.

“If Trump decides to run, he
is the nominee and he wins,”
Mr. Higgins said. “There’ll be
some Republicans who won’t
like it. But watch. They’ll get
real quiet.”

—Chad Day
and Aaron Zitner
contributed to this article.



P2JW220000-0-A00700-1-------- XA

THE WALL STREET JOURNAL.

Monday, August 8, 2022 | A7

U.S. NEWS

Abortion Ruling Sparks Phone-Data Debate

By PATIENCE HAGGIN

In May, shortly after the
draft of the Supreme Court
opinion overturning Roe v.
Wade became public, location-
data specialist Tapestri Inc.
received unusual requests
from two companies.

Each wanted to purchase
mobile-device data that would
reveal users who had visited
abortion clinics along the Illi-
nois-Missouri border, Tapestri
Chief Executive Walter Harri-
son said.

Tapestri declined both re-
quests, saying it doesn’t keep
such data. “In our view, that’s
the best way to do it: just not
collecting it at all,” Mr. Harri-
son said.

The Supreme Court’s June
decision in Dobbs v. Jackson
Women’s Health Organization,
which has been followed by a
wave of state laws banning or
restricting abortion, is drawing
attention to the $10 billion-plus
market for people’s mobile-
phone location data. The indus-
try is made up of an array of
companies, from big tech firms
to data aggregators and bro-
kers who buy and sell the infor-
mation. Every day, connected
devices such as smartphones
and fitness trackers gather a
trail of location data that even-
tually finds its way into that
under-the-radar marketplace.
The data often is used for com-
mercial purposes such as cus-
tomizing ads or apps.

Since the Supreme Court’s
Dobbs ruling, companies
across the location-data indus-
try are examining and in some
cases revising how they handle
data regarding visits to abor-
tion clinics. Some are agreeing

Indiana
Employers
Criticize
New Law

By EMILY GLAZER

Indiana-based companies
Eli Lilly & Co. and Cummins
Inc. spoke against the state’s
new abortion law, saying the
restrictions could hurt the
companies’ ability to keep and
attract employees and could
affect where the businesses
Erow.

The Saturday statements
came after Indiana’s governor
on Friday signed a near-total
ban on abortions shortly after
lawmakers approved it. The
ban takes effect Sept. 15 and
includes exceptions.

Lilly, based in Indianapolis,
said the company is concerned
the law will impact its ability
to attract “diverse scientific,
engineering and business tal-
ent from around the world.”
The company, with a market
capitalization of $292 billion,
is one of the biggest employ-
ers in Indiana, with more than
10,000 of its roughly 37,000
global workers in the state.

Calling abortion a “divisive
and deeply personal issue,”
the company said it has ex-
panded its health-plan cover-
age to include travel for repro-
ductive services unavailable
locally.

Many businesses have made
similar adjustments since the
U.S. Supreme Court in June
said abortion wasn’t a consti-
tutional right.

But Lilly said on Saturday
such efforts “may not be
enough for some current and
potential employees,” accord-
ing to the statement. “Given
this new law, we will be forced
to plan for more employment
growth outside our home
state.”

Cummins, also a major em-
ployer in Indiana, said it had
shared its concerns about the
bill with state legislators be-
fore and during the legislative
process. It said women should
have the right to make repro-
ductive-healthcare decisions,
and that such an ability was
important to equal opportu-
nity and diversity in the work-
place.

Provisions in the law “im-
pact our people, impede our
ability to attract and retain
top talent and influence our
decisions as we continue to
grow,” a Cummins spokesman
said on Saturday. The com-
pany, valued at about $31 bil-
lion, has around 60,000 em-
ployees with around 10,000 in
Indiana, the spokesman said.

voluntarily not to sell the data
or say they will store it in
ways that mask the location.
Some such as Tapestri, which
pays consumers for sharing
their anonymized location his-
tory, delete any health-related
location information they
deem to be sensitive.
Opponents of the court’s
ruling and privacy advocates
say personal reproductive
health data could be publicized
or used to build a legal case
against people seeking or pro-
viding abortions. “These kinds
of requests for user data are
going to sharply increase,” said
Jennifer Lynch, surveillance
litigation director at the Elec-
tronic Frontier Foundation, a

digital-rights advocacy group.

A CEO of one location-data
firm said the privacy advo-
cates’ fears are overblown, in
part because the data is often
imprecise and could be chal-
lenged in court. Some industry
executives and researchers say
restricting the collection and
use of the data might prohibit
other uses, such as studying
how people access healthcare.

About a dozen states have
enacted laws that ban many or
most abortions, and several
others are expected to pass
similar measures. A few states,
including Texas, have provided
financial incentives for people
to bring civil lawsuits against
those suspected of aiding

abortions.

Thus far, there have been
few, if any, criminal or civil in-
vestigations since states’ abor-
tion bans were enacted, in

Privacy laws have
placed new curbs on
data-location
companies.

part because abortion provid-
ers in those states have gener-
ally ceased performing the
procedure if there is any ambi-
guity about its legality.

Concerns over collection
and storage of reproductive
health data is the latest chal-
lenge for the location-data in-
dustry, which over the past few
years has faced scrutiny from
lawmakers and regulators.
Data-privacy laws in California
and other states in recent
years have placed new restric-
tions on the companies, such
as requiring companies to give
consumers the right to opt out
of having their data sold.

The Federal Trade Commis-
sion in July said it would
strictly enforce laws governing
the collection, use and sharing
of sensitive consumer data.
“The misuse of mobile loca-
tion and health information—

including reproductive health
data—exposes consumers to
significant harm,” wrote Kris-
tin Cohen, acting associate di-
rector for the commission’s di-
vision of privacy and identity
protection.

Some privacy experts said
companies’ pledges to not
share information won’t be
enough to protect people who
seek or provide abortions.
“They really shouldn’t be col-
lecting unnecessary data in the
first place,” said Sara Geoghe-
gan, law fellow at Electronic
Privacy Information Center.
“And some sort of scout’s
honor promise is no substitute
for enforced privacy rights or
legal limits on data processing.”

70 FACTORIES
$10B OF INVESTMENT
11,000 EMPLOYEES

... And Counting!
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Our boxes save money and save the environment.
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Explosions Rock Ukraine Nuclear Plant
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control after Moscow with-
drew troops from northern
Ukraine in March.

In a speech overnight,
Ukraine’s President Volodymyr
Zelensky said the threat to the
plant justified sanctions
against the entire Russian nu-

Kyiv, Moscow blame
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AND JARED MALSIN

ZAPORIZHZHIA, Ukraine—
Explosions shook Europe’s
largest nuclear plant over the
weekend, prompting warnings
from Ukraine’s nuclear regula-
tor that the war could unleash
a catastrophe.

Located in the Russian-oc-
cupied city of Enerhodar along

clear industry. “The Russian
shelling of the nuclear plant is
one of the most dangerous
crimes against Ukrainians and
all Europeans,” he said.

Also on Sunday, a third
shipment of food products left
Ukrainian ports.

A convoy of four ships, car-
rying more than 161,000 met-
ric tons of corn, sunflower oil

the Dnipro river, which divides
the Russian and Ukrainian
forces in the area, the Zapori-
zhzhia nuclear-power plant is
now perilously close to the
front lines of the fighting.
Each side blamed the other
for shelling near the plant,
which severed a high-voltage
power line, prompting plant
staff to close one of its six re-
actors over the weekend, said
the Ukrainian nuclear regula-
tor, Energoatom. The plant has

l |2 and other goods, departed
& ports in Odessa, Ukrainian au-
= thorities said. It was the sec-
.- = ond multiship convoy to leave
% Ukraine in three days under a
= U.N.-backed agreement with
w Russia, and is aimed at allevi-
ating a global hunger crisis
amid a surge in global food
o s prices caused in part by Rus-
@l S sia’s assault on Ukraine.

The war trapped millions of
= tons of grain and other food
; & products in the country. The
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been controlled by the Rus-
sians since the early days of
the war, but Ukrainian staff
are still operating it.

“This time a nuclear catas-
trophe was miraculously
avoided, but miracles cannot
last forever,” Energoatom said
on Telegram on Sunday.

Roughly 500 Russian troops
were at the nuclear station,
where they have been en-
trenched for several weeks
and are firing rockets at
Ukrainian positions across the
river, Ukrainian officials said.

So far, Ukrainian authorities
have said there has been no
damage to the reactors and no

radiological release. But rock-
ets fired on Saturday night
damaged three radiation mon-
itors, Energoatom said on
Telegram on Sunday, and
about 950 square yards of win-
dow surfaces in plant buildings
were damaged because of frag-
ments from explosions. One
plant employee was hospital-
ized with shrapnel wounds.
Oleksandr Starukh, the gov-
ernor of the Zaporizhzhia re-
gion, wrote on Telegram on
Sunday that because of the
hostilities and planned main-
tenance, only two of the nu-

Volunteers on Sunday helped distribute food and hygiene kits at a church in Zapori

clear plant’s six reactors were
connected to the power grid.

“Due to the destruction of
power grids, there is a danger
that it will not be possible to
withdraw electricity from the
station,” he wrote. Energoatom
has also accused Russia of try-
ing to disconnect the nuclear
station from the power grid,
which could plunge much of
southern Ukraine into darkness.

Russian-installed authorities
in Enerhodar, a municipality in
the western part of the Zapori-
zhzhia region, told Russian
news agency RIA Novosti that

fragments of rockets they said
were fired overnight by Ukrai-
nian forces landed no more than
about 440 yards from the power
plant. The report couldn’t be in-
dependently verified.

Alarmed at the shelling
around the plant and damage
to the site, the head of the
United Nations atomic agency
on Saturday condemned the
military activity near the
power station and pressed for
his team to be given access to
the plant. Ukraine is already
the site of the world’s most
catastrophic nuclear accident,

By YAROSLAV TROFIMOV

Drones Change the Face

PRYBUZKE, Ukraine—
“Fire,” a Ukrainian reconnais-
sance unit commander said af-
ter receiving a message from
the artillery team.

It took more than 20 sec-
onds for the sound of a Ukrai-
nian artillery round to reach
this narrow strip of woodland
on the front line between
Ukrainian-held Mykolaiv and
Russian-occupied Kherson in
southern Ukraine.

As the shell whistled over-
head, another member of the
team who goes by the call sign
Zhora zoomed in on his termi-
nal’s screen to see where it
landed. A third member, Thor,
leaned over to mark the loca-
tion on a tablet with Kropyva,
a mapping and artillery soft-
ware developed for the Ukrai-
nian military.

A plume of dark smoke
could be seen on the drone’s
feed before the sound of the
explosion traveled back. “Oh,
that was real close!” the 34-
year-old Zhora said with a
smile, noting the short dis-
tance between the impact spot
and a fortified Russian posi-
tion sheltering a BMD armored
fighting vehicle.

That is how much of the
fighting goes on these days in
Ukraine, where the front
lines—with the exception of
some parts of the Donbas area
in the east—haven’t moved
much in months. The two
armies try to weaken each
other in daily artillery ex-
changes that are guided by
hundreds of spotters flying
drones over enemy lines.

Abdulla, the commander of
this special drone reconnais-
sance platoon, known as Terra,
relayed the coordinates for the
next round of artillery.
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of Battle

Reconnaissance soldiers from the Terra platoon direct drones to relay coordinates for artillery attacks.

Just minutes earlier, Ab-
dulla and his men were them-
selves scampering to seek
cover in two dugouts after
Russian forces spotted their
drone in the air and fired sev-
eral rounds in their general di-
rection. The rounds landed too
far away to cause damage. Not
far from the spot, the remains
of a burned-out car marked
Russia’s success in eliminating
another Ukrainian drone team
a few weeks earlier.

“It’s a different kind of war
now,” said Abdulla, a motor-
bike-race driver who obtained
his law degree just before the
war. “As people here say, if it
comes down to exchanging
gunfire, you’ve already made a
mistake.”

While drones have been
around for decades, employed
by the U.S. in Afghanistan and
Iraq, and by Azerbaijan to
devastating effect against Ar-
menian forces in 2020, the

high saturation of the front
lines by unmanned aircraft is a
unique feature of the Ukrai-
nian war.

Russia and Ukraine operate
professional military drones.
Russia’s large fleet of Orlan-10
winged observation drones
poses a serious problem for
Ukrainian forces, which often
don’t have the means to shoot
them down. Ukraine employs
its own fixed-wing observation
drones, Leleka and Furia, as
well as the Turkish-made Bay-
raktar TB2 armed drones that
played an important role in
destroying Russian armored
columns in the early days of
the war.

Kyiv has also deployed so-
called kamikaze drones such
as the U.S.-made Switchblade
and the Polish-supplied War-
mate.

Much more widespread on
the front lines are off-the-shelf
commercial drones, such as

Chinese-made DJI quadrocop-
ters, operated by teams at-
tached to individual battalions
and companies of troops. With
a retail price of around $3,000
for a DJI Mavic 3 and upward
of $10,000 for the bigger DJI
Matrice series, these drones
can make all the difference on
the battlefield, soldiers say.

On a recent day, Abdulla
and three other soldiers, with
guns, two drones in their car-
rying cases and backpacks full
of spare batteries, got into a
spray-painted pickup truck.
The platoon’s drones and vehi-
cles had been purchased with
money contributed or col-
lected by the team members
themselves.

“What is demoralizing
somewhat is that [Russian
forces] have lots more stuff,”
Zhora said. “You blow some-
thing up, and then you see
them replace it already the
next day.”

Blinken Begins Visit to Skeptical Africa

U.S. Secretary of State Ant-
ony Blinken began a three-
country tour of Africa on Sun-
day at a time of growing U.S.
concern about Russia’s clout
on the continent and on the
heels of a recent trip by Mos-
COW’s top envoy.

By Jessica Donati
in Washington and
Gabriele Steinhauser
in Johannesburg

The rise in food prices ac-
celerated by the Russian inva-
sion of Ukraine has hurt Af-
rica, where most nations are
net food importers. High fuel
and food costs, drought, con-
flict and economic disruptions

from the coronavirus pandemic
are exacerbating poverty and
unrest, and have driven mil-
lions to the brink of famine.

Many African countries have
resisted taking sides in the war
in Ukraine and dismissed West-
ern calls to participate in sanc-
tions targeting Moscow. Mr.
Blinken’s trip, which starts in
South Africa, comes amid a
flurry of high-level visits to the
continent from U.S. officials
carrying the message that Rus-
sia’s actions in Ukraine are to
blame for the food crisis.

“It’s been somewhat of a
wake-up call,” said Brahima
Sangafowa Coulibaly of the
liberal-leaning U.S.-based
think tank Brookings Institu-

tion. “African countries did
not signal an overwhelming
appetite to just buy into the
West’s rhetoric.”

Major powers such as South
Africa have declined to sup-
port United Nations resolu-
tions condemning Russia. The
African Union has complained
to European leaders that pay-
ing for Russian food exports
has become harder since most
big Russian banks were re-
moved from the Swift pay-
ment system.

Mr. Blinken’s tour, which
will include stops in the Dem-
ocratic Republic of the Congo
and Rwanda, will start as U.S.
envoy to the U.N. Linda
Thomas-Greenfield wraps up a

trip to the continent. Ms.
Thomas-Greenfield repeatedly
blamed Russia for the food
crisis in meetings with high-
level officials and others dur-
ing her four-day trip, accord-
ing to official statements on
the meetings.

Russian Foreign Minister
Sergei Lavrov visited four
countries at the end of July,
thanking African governments
for staying out of the cam-
paign of Western sanctions
over the war in Ukraine. He
blamed Europe and the U.S.
for high food prices and of-
fered to sell Russian oil, de-
spite U.S. warnings that such
transactions would break
Western sanctions.

izhzhia, near the site of Europe’s largest nuclear plant.

the meltdown at the Cher-
nobyl nuclear plant in 1986.
“Any military firepower di-
rected at or from the facility
would amount to playing with
fire, with potentially cata-
strophic consequences,” the
International Atomic Energy
Agency’s Rafael Grossi said.
The weekend shelling is the
latest in a series of incidents
at the country’s nuclear facili-
ties, including a previous fire
at Zaporizhzhia caused by a
Russian missile and a loss of
power at the Chernobyl site,
over which Ukraine regained

agreement signed in July was
the result of months of negoti-
ations brokered by Turkey and
the U.N.

Eight ships have now de-
parted Odessa’s ports this
month under the agreement
in, what the U.N. says is proof
the accord can actually work.

In a sign that the shipments
may be able to continue, the
first inbound ship to sail to
Ukraine under the agreement
arrived in Odessa, according
to Ukrainian officials and ship-
tracking data.

—Ann M. Simmons
in Moscow
contributed to this article.

Palestinian Militants,
Israel Set Cease-Fire

By Dov LIEBER
AND AARON BOXERMAN

JERUSALEM—Israel and
Gaza militant group Islamic Ji-
had agreed to a cease-fire late
Sunday after three days of
fighting that saw more than
40 Palestinians killed and
rockets fly deep into Israel’s
heartland, in the most intense
exchange of fire since an 11-
day conflict last year.

The ceasefire, brokered by
Egypt and the United Nations,
came into effect at 11:30 p.m.
local time, Israeli, Palestinian
and Egyptian officials said.

Israel said it would “re-
spond strongly” if the cease-
fire deal was violated, but
didn’t comment on its terms.

As part of the cease-fire,
the Iranian-backed Islamic Ji-
had said Egypt had pledged to
the group that it would work
to free two of its members
from Israeli prisons. A U.N.
team will visit one of the two
men, Bassam al-Saadi, a senior
commander who was recently
arrested, two people familiar
with the matter said.

President Biden welcomed
the cease-fire, saying the U.S.
has worked with Israel, the
Palestinian Authority and
other parties “to encourage a
swift resolution to the con-
flict.”

Mr. Biden said he supports
Israel’s right to defend itself
against attacks. He added that
his administration supports a
thorough investigation into re-
ports of civilian casualties in
Gaza, “whether by Israeli
strikes against Islamic Jihad
positions or the dozens of Is-
lamic Jihad rockets that re-
portedly fell inside Gaza.”

The cease-fire comes after
Israel’s military carried out a
wave of airstrikes targeting
what it said were Islamic Jihad
members and sites since Friday,
and the militant group launched
hundreds of missiles at the
country’s south and center.

At least 44 Palestinians
have been killed, including two
senior militant commanders
and 11 children, while 360 peo-
ple have been wounded, the
Gaza Health Ministry said.

An Israeli military spokes-
person said on Saturday that
Israeli strikes had killed 17
Palestinians, mostly militants.

Israel said it believes some
of the Palestinian casualties
were caused by errant Pales-
tinian rockets landing inside
Gaza. This includes one inci-
dent inside Gaza’s Jabaliya
neighborhood on Saturday
night, in which six Palestin-
ians, including several children
were killed. Palestinian au-
thorities have yet to officially
comment on the incident.

Islamic Jihad has fired over
1,000 rockets at Israel since
Friday, but 160 of those fell in-
side Gaza and 300 were inter-
cepted by Israel’s Iron Dome
defense system, the Israeli
military said. Those not inter-
cepted largely landed in un-
populated areas.

Israeli paramedics said they
brought 47 people to hospitals
as a result of the rocket fire,
including three injured by
shrapnel, 31 injured while run-
ning to secure locations, and
13 with stress symptoms.

Tensions between Israel
and Islamic Jihad rose last
week after Israeli troops ar-
rested Mr. al-Saadi in the oc-
cupied West Bank, where Is-
rael says the group has been
trying to plan attacks against
Israel. Following threats of re-
venge from Islamic Jihad, Is-
rael shut the border crossing
with Gaza and restricted
movement in Israeli towns
near the blockaded enclave.

On Saturday night, the head
of the Israel Defense Forces
Operations Unit, Gen. Oded
Basyuk, told reporters that Is-
rael had successfully killed
“the entire senior security
echelon of Islamic Jihad’s mili-
tary wing in Gaza.”

HATEM MOUSSA/ASSOCIATED PRESS
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Rockets were launched at Israel from the Gaza Strip on Sunday.
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WORLD NEWS

China Finishes Combat Drills

By CHun Han WonG

China wrapped up four days
of live-fire and combat exer-
cises that showcased its grow-
ing offensive capabilities
against Taiwan and updated
Beijing’s tool kit for intimidat-
ing the island democracy.

On Sunday, the People’s Lib-
eration Army said it conducted
joint training in waters and
airspace near the island to test
the PLA’s capacity for striking
ground targets and engaging
in long-range aerial combat.

China Central Television
aired footage of the drills in
its evening newscast, showing
jet fighters and strategic
bombers, the latter armed
with air-to-surface missiles,
carrying out what the state
broadcaster described as sim-
ulated attacks.

The drills, announced in re-
sponse to U.S. House Speaker
Nancy Pelosi’s Tuesday visit to
Taiwan, marked China’s most
striking show of force in de-
cades near the self-governed
island that Beijing claims as its
territory.

The PLA’s Eastern Theater
Command, which oversees
forces close to Taiwan, hasn’t
officially announced an end to
the four days of exercises. On
Sunday, Taiwan said it was
gradually lifting restrictions on
flights through its airspace as
the time period China set for
live-fire drills in six declared
zones had lapsed. Taiwanese

RITCHIE B TONGO/SHUTTERSTOCK

Three Taiwanese air force jet fighters taxied on the runway at an airbase in Hsinchu on Sunday.

authorities would continue to
redirect shipping and aircraft
away from a seventh zone off
the island’s east coast—one
that China hasn’t acknowl-
edged—until Monday morning,
the transport ministry said.

On Saturday, Beijing dis-
closed that its military is con-
ducting new maneuvers over
the coming month in waters
off China’s northeastern coast
near the Korean Peninsula, ex-
tending a series of PLA drills
in that area.

Since starting the exercises
near Taiwan on Thursday, the
Eastern Theater Command has

encircled the island with
rocket and ballistic-missile fire
and sent warships and aircraft
within range of Taiwan’s mili-
tary bases and major commer-
cial ports—maneuvers Chinese
military officials say demon-
strated the PLA’s ability to
seal off the island. China’s two
operable aircraft carriers also
teamed up for drills for the
first time.

The PLA flew drones over the
Taiwanese-controlled islands of
Kinmen and Matsu, which sit
just off mainland China. Taiwan-
ese troops fired flares toward
the drones, a symbolic gesture

that posed little threat, though
the maneuvers prompted some
debate among Taiwanese over
whether their military should
have responded more forcefully,
such as by shooting the drones
down or disabling them through
electronic means.

It couldn’t be determined
whether Chinese forces con-
ducted live firing on all four
days of the exercises. PLA and
state-media footage from drills
conducted Friday through Sun-
day didn’t feature live firing.

@ Heard on the Street: Pelosi’s
gambit reshapes risK......... B10

Exercises Display Beijing’s

By ALASTAIR GALE
AnD NANCY A. YOUSSEF

Four days of exercises
around Taiwan offered a rare
glimpse into China’s progress
toward its goal of prevailing in
any major conflict, including
against the U.S. in a potential
war over the island.

What the drills demon-
strated, military analysts said, is
the progress China has made
coordinating different branches
of its armed services, a hallmark
of a modern military. China ap-
peared to lack the military as-
sets to impose a total blockade
on Taiwan, they said, but Bei-
jing showed it had enough mari-
time firepower to severely dis-
rupt the island’s economy.

The exercises were seen as a
particular success for the Peo-
ple’s Liberation Army Eastern
Theater Command, the main
regional command responsible
for Taiwan that was created in
a military reorganization in
2016 to improve the ability to
conduct joint operations, said
M. Taylor Fravel, a specialist
on the Chinese military at the
Massachusetts Institute of
Technology. He also noted that
the drills were one of the few
times China has provided so
much detail about an exercise.

“The ability to conduct
joint operations around Tai-
wan has been a driver of
China’s military strategy and
force modernization for more
than two decades,” Mr. Fravel
said. “We should not be sur-

prised by what the PLA is do-
ing, how it is doing it or what
it has accomplished.”

The latest time China
fought a war was a failed at-
tempt in 1979 to defeat Viet-
nam in a three-week border
clash. While this wasn’t a con-
flict situation, the exercises
served as a large-scale dress
rehearsal for any combat oper-
ations in the Taiwan Strait,
one of the most dangerous
flashpoints of the 21st century.

The drills also reaffirmed
before the eyes of the world
President Xi Jinping’s intent to
turn a sprawling military-in-

The drills served as
alarge-scale dress
rehearsal for any
combat operations.

dustrial complex into a cohe-
sive fighting force that, one
day, might dominate the region.

China’s exercises featured
fighter and bomber sorties,
along with naval maneuvers,
and they showcased what is
believed to have been the first
time China has launched mis-
siles over the island of Taiwan.
The People’s Liberation Army
on Sunday said it had con-
ducted joint training in waters
and airspace near the island to
test its capacity for striking
ground targets and engaging

in long- range aerial combat.

The exercises kicked off as
an angry Chinese government
protested the visit to Taipei
last week by U.S. House
Speaker Nancy Pelosi.

The exercises started at
noon on Thursday in six zones
that effectively encircle Tai-
wan. Several of the zones face
the island’s biggest commer-
cial ports and overlap with
what Taipei claims as its terri-
torial waters, coming within
12 miles of its coastline in
what some military analysts
have compared with a tempo-
rary blockade.

All the main services took
part in the exercises, accord-
ing to Chinese press reports,
including the army, navy, air
force, the rocket force and
support and logistical forces.

The U.S. is Taiwan’s long-
standing security partner and
is obliged by law to make sure
Taiwan can defend itself. For
decades, the U.S. has main-
tained a policy of strategic
ambiguity not saying whether
it would directly intervene in a
conflict. Though the White
House says that policy hasn’t
changed, President Biden has
said the U.S. would defend Tai-
wan if China tried to invade.

For its part, Beijing viewed
Mrs. Pelosi’s visit as a another
sign of the U.S. backtracking
on previous commitments to
limit ties with the island.

Since the end of last week,
PLA officials haven’t returned
calls from their Pentagon coun-

WORLD WATCH

COLOMBIA

Leftist Ex-Guerrilla
Takes Oath as Leader

Gustavo Petro, a former
member of a leftist guerrilla
group that had fought the Co-
lombian state, was inaugurated
Sunday as president, a decisive
change in a country with a long,
violent history of guerrilla wars
that have stifled its moderniza-
tion and polarized its people.

Standing before tens of thou-
sands of supporters in Bogotd's
colonial central square, the 62-
year-old Mr. Petro pledged that
he would work to lower poverty
and hunger in this country of 50
million people and secure peace
by engaging in talks with several
armed groups.

He also laid out an ambitious
platform to redistribute wealth,
modernize a poor countryside
and adopt environmentally
friendly economic policies.

—Juan Forero
and Kejal Vyas

HONG KONG

Travelers’ Covid-19
Quarantine Time Cut

Hong Kong cut the Covid-19
quarantine period for inbound
travelers to three days, laying out
further measures to streamline
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Gustavo Petro receives the presidential sash from Sen. Maria
José Pizarro during his swearing-in ceremony in Bogotd, Colombia.

stringent border controls but fall-
ing short of what businesses say
is needed to restore its reputation
as Asia’s global financial center.

From Friday, travelers arriving
in the city will be allowed to leave
their designated quarantine hotels
after three days, instead of seven
now, officials said early Monday.
During that period they will not be
allowed into places that now re-
quire a vaccine pass, such as gyms
and restaurants, they said.

The city’s reputation has taken
a hit in recent months, caught be-
tween sticking to stringent anti-
virus controls in line with Beijing’s
policy, and trying to retain its ap-
peal as an open and globally con-
nected base for business.

—Natasha Khan

CHINA

Export Growth Beat
Forecasts Last Month

China’s export machine re-
mained surprisingly resilient in
July following a strong rebound
from the spring’s harsh Covid-19
restrictions, defying again predic-
tions of softening global demand
for Chinese-made goods.

Shipments to the rest of the
world rose to $332.9 billion in July,
China’'s General Administration of
Customs said, an 18% increase
compared with a year earlier. The
reading beat a median forecast of
15.6% growth among economists
polled by The Wall Street Journal.

—Stella Yifan Xie

Capabilities

terparts, the Pentagon said.

“The PRC has chosen to
overreact and use the
Speaker’s visit as a pretext to
increase provocative military
activity in and around the Tai-
wan Strait,” said Todd Breas-
seale, acting Pentagon spokes-
man. “Part of this overreaction
has been strictly limiting its
defense engagements when
any responsible state would
recognize that we need them
now the most.”

Cuba Battles Big Fire
At Oil-Storage Facility

By Jost bE CORDOBA
AND SANTIAGO PEREZ

Cuban soldiers, firefighters
and teams from Mexico and
Venezuela battled on Sunday
to contain a blaze at a large
oil-storage terminal in the Cu-
ban port of Matanzas, pump-
ing seawater to cool off tanks
at risk of explosion.

The major fire at the Ma-
tanzas Supertanker Base was
set off by a lightning strike on
Friday night, injuring 120 and
leaving at least one person
dead and more than a dozen
firefighters missing, authori-
ties said. At least five people
were in critical condition.

The Matanzas provincial
government said 60-year-old
Juan Carlos Santana, one of
the first responders to the
blaze at the facility, was killed.

Thousands of residents liv-
ing near the storage terminal
were evacuated. The terminal is
located near one of Cuba’s larg-
est power plants, some 50 miles
east of the capital Havana.

Rescue teams and members
of the Cuban Air Force heli-
copter squadron intensified ef-
forts to put out the flames and
cool the tanks with seawater,
the Matanzas government said
on Sunday.

Another team worked over-
night to set up a pump that
extracts water from the sea
through a pipe that will move
it toward the area affected by

heat from the blaze.

“We still have days of hard
work ahead,” the Cuban gov-
ernment said on Twitter. “To
the extent we can quench the
fire, we will be able to start
the search for those missing.”

President Miguel Diaz-Canel
met on Sunday at a nearby ho-
tel with relatives of the miss-
ing.

A team of more than 80
military personnel and techni-
cians from Mexico’s state-run
oil company Petrdleos Mexi-
canos arrived in Matanzas late
Saturday. Mexico’s govern-
ment also sent three helicop-
ters, Cuban authorities said.
Venezuelan oil minister Tareck
El Aissami said Caracas had
sent 35 specialized firefighters
as well as 20 tons of foam and
chemicals to fight the fire.

The Communist island is al-
ready grappling with an en-
ergy crisis, including blackouts
because of fuel shortages and
poor maintenance at aging
power plants. The blackouts
have extended for as much as
12 hours in some areas in the
interior of the island, causing
food spoilage for residents
amid shortages of food, medi-
cine and other basic goods.

The fire engulfed two of the
eight large tanks at the facility
which hold fuel used to power
Cuba’s electricity generating
stations. A ship was expected
to dock to remove fuel from
the remaining tanks.

¥ A 1 -
A lightning strike sparked the blaze at the Matanzas port terminal.

Google Career Certificates

Meet
Ell,

Software Support Analyst at TekSystems.
One of over 70,000 Google Career
Certificate graduates.

Google Career Certificates

ERNESTO MASTRASCUSA/SHUTTERSTOCK

help people like Eli upskill their
careers in fast-growing fields
like IT support, data analytics,
and more. 75% of graduates
report an improvement in their
career within six months of
certificate completion.

Learn more at
grow.google/certificates

This certificate has
allowed me to get a job
and make progress;
whether it’s with
computer science or
just being able to have a
healthy work-life balance.

-Eli Rucker
Henderson, Colorado
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FROM PAGE ONE

Moscow
Stokes Fear
In Europe

Continued from Page One

Threatening comments
from the Russian and Belarus
governments have increased
anxiety in the region, as have
moves such as a bill recently
introduced in Russia’s parlia-
ment to revoke Moscow’s 1991
recognition of Lithuania’s in-
dependence from the Soviet
Union.

The Ukraine invasion has
sparked similar unease in
other nations surrounding
Russia that for decades either
were allied with Moscow or
saw little threat of attack. Fin-
land and Sweden have applied
for NATO membership, while
Kazakhstan and some other
former-Soviet republics in
Central Asia that remained in
Russia’s orbit have edged
away from Moscow, in part
due to wariness over its reli-
ability.

The Suwalki Gap region has
a long history of conflict. Na-
poleon’s armies crossed it
while invading and retreating
from Russia. During both
World Wars, it saw fierce
fighting. When World War II
ended, it fell under the control
of the Soviet Union, and Kali-
ningrad was designated Rus-
sian territory.

Today, although military
and intelligence officials don’t
see an immediate military
threat from Russia, they worry
about its aggression and un-
predictable behavior.

Ewa Sidorek, a former dep-
uty mayor of Suwalki, said
many locals got scared when
Russia attacked Ukraine, and
some remain shaken. She said

one friend keeps a suitcase
packed and her gas tank filled
in case she needs to escape.
Even more unnerving is that
people in other parts of Po-
land think the region is al-
ready under attack.

“People call and ask how
the war is here,” said Ms. Si-
dorek. Although the area is
quite affordable for tourists,
she said, visitor numbers are
down significantly this year,
“Tourists think it’s danger-
ous,” she said.

Suwalki Mayor Czeslaw
Renkiewicz predicts tourists
will eventually return, but he
worries that talk of Russian
aggression will deter inves-
tors. When Polish President
Andrzej Duda recently met
near Suwalki with Lithuanian
President Gitanas Nauseda, the
mayor told Mr. Duda that local
lumber, furniture and manu-
facturing companies might
eventually need state support.

In nearby Goldap, a town of
19th century Prussian build-
ings less than three miles from
the Kaliningrad border, hotels
have faced cancellations, and
the spring-water health center
has fielded questions about re-
strictions, said Zuzanna
Rozmyslowska-Wasilewska, a
manager at the regional tour-
ist center. “A lot of apartments
are for sale now,” she said.

Across the border in Lithu-
ania, Sandra Kvietinskaite,
who manages a municipal of-
fice supporting startups in the
small city of Marijampole, has
an evacuation plan ready. Af-
ter Russia attacked Ukraine,
she said, she checked that her
parents’ passports were valid
and packed bags, which she
still keeps ready.

In an emergency, she said,
she would take her parents to
Germany to stay with rela-
tives, and she would go to
Norway, where she once
worked. “I hope we’re safe,”
she said. “I cross my fingers.”

Baltic Sea

Kaliningrad (RUS.)

POLAND

Retired Polish Army Col.
Kazimierz Kuczynski, who
lives in Suwalki, is less wor-
ried. He said Russia has ex-
pended so many munitions in
Ukraine that it lacks resources
to attack. “We can sleep
peacefully,” he said.

Andrzej Sek, a lecturer in
internal security at the PUZ
State Vocational University in
Suwalki, runs an annual con-
ference on the Suwalki Gap.
Meetings have addressed is-
sues such as a hybrid war in-
volving cyberattacks, sabotage
and other unconventional tac-
tics.

“Today, I don’t see a big
threat to Poland, Lithuania or
the Suwalki Gap,” he said.
“What comes in the near fu-
ture, who can say?”

Anxiety in the region in-
creased in June when Russia
and Lithuania sparred over a
train line running through
Lithuania that connects Kali-
ningrad to continental Russia.

For decades, the tracks

were in Soviet territory, but
the 1991 breakup of the
U.S.S.R. and Lithuania’s inde-
pendence turned the tracks

The road leading from Goldap, Poland, to the Russian bor

_I NATO members
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LITHUANIA

Suwalki, Poland, lies in a
corridor of NATO territory
between Russian military
strongholds. Ewa Sidorek, a
former deputy mayor, left, says
many are frightened, while
Andrzej Sek, who lectures on
security at a university, doesn’t
see an immediate threat.

RUSSIA

BELARUS

UKRAINE

into an international route.
When the Baltic states entered
the European Union in 2004,
Russia and Lithuania agreed to
terms for the train’s operation.
Roughly 250 Russian trains
crossed Lithuania each month
last year, according to Lithua-
nian Railways.

EU sanctions on Moscow
since February have compli-
cated that arrangement. In
June, Lithuanian authorities
began enforcing EU restric-
tions by forbidding the ship-
ment of some banned products
on the train line. The resulting
standoff temporarily halted all
Russian rail traffic to Kalinin-
grad.

Moscow accused Lithuania
of imposing a blockade on Ka-
liningrad and threatened an
unspecified response. As ten-
sions mounted in July, Lithua-
nia said it was only enforcing
EU rules, while Germany and
some other members urged it
not to inflame the situation. In
late July, Lithuania and EU al-
lies agreed to an approach
meant to avoid conflict, but
citizens were rattled.

“There are Russian trains
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der is now closed amid rising tensions.

running through Lithuania.
Obviously, we’re nervous,”
said Migle Onaityte, a 19-year-
old resident of Pilviskiai, near
the train line.

Many Russian trains are es-
corted by Lithuanian helicop-
ters to ensure they don’t stop,
and that nothing is put on or
taken off a train. Lithuanian
border guards now fly four
times as many patrols as they
did in 2020, according to an
interior ministry spokes-
woman, and other helicopters
take part in military exercises.

“People thought the heli-
copters were Russian,” said
Ms. Onaityte. “It’s scary.”

“People are also afraid of
Belarus,” said Davydas Ja-
saitis, a friend of Ms. Ona-
ityte’s who was recently
spending the day with her and
other friends at Lake Vistytis,
which forms part of Lithua-
nia’s border with Kaliningrad.

Behind the visitor center, a
road led to a dock where fami-
lies splashed in the water. A
short distance away, behind a
tall fence topped with razor
wire, a guard tower marked
Russian territory.

ANNA LIMINOWICZ FOR THE WALL STREET JOURNAL

Suwalki native Tadeusz Sz-
turgulewski, 88 years old, was
5 years old when Soviet troops
invaded Poland in 1939, days
after Nazi Germany invaded
from the west. Two years
later, Germans stormed
through to invade the Soviet
Union, and three years after
that, Soviet forces returned on
their way to Berlin.

Mr. Szturgulewski, an activ-
ist in Poland’s anti-communist
Solidarity movement during
the 1980s, said he would grab
a rifle to fight if Moscow’s
forces return.

“The Germans were much
more civilized than the Rus-
sians,” he said. “The Nazis
would just shoot you, but the
Russians would torture you
and then kill you.”

Russia’s attack on Ukraine
has focused attention in Su-
walki on civil-defense prepara-
tions, even among people who
don’t fear an invasion. Ms. Si-
dorek, the former deputy
mayor, said the region has
written protocols, but plans
aren’t publicized. “Most peo-
ple have no idea about alarms
or procedures,” she said.

Mr. Renkiewicz, the mayor,
said that earlier this year he
ordered a survey of basements
and parking facilities that
could serve as shelters, but
that he didn’t publicize results
to avoid increasing anxiety. He
said residents should be edu-
cated about the significance of
different alarms from the
city’s 19 civil-defense sirens.

Semiannual visits by U.S.
and European NATO troops to
a base about 55 miles away, he
said, have offset some anxiety.
Troops have participated in
summer picnics and Christmas
festivities, bringing singing
groups and introducing them-
selves.

“People see that we don’t
just say that NATO is here, but
they’re really here,” Mr. Ren-
kiewicz said.

Customers
Pan Salad

Removal

Continued fromPage One
“Everyone wants back the
same thing I do, the snack
wraps and the salads with
fresh chicken,” said Mr.
Reizner, who now makes his
own salads to eat in his car
during lunch breaks at work.
McDonald’s first rolled out
freshly prepared salads na-
tionally in 1987. Salads never
occupied more than a small
slice of the menu at the chain,
but they helped give its offer-
ings some balance and were a

retort to those who said it
should have healthier options.

In 2000, the company intro-
duced the McSalad Shaker—
greens crammed in a plastic
cup that could fit in a car’s
cup holder and allow people to
readily mix the dressing.

“I could just dump in the
dressing and shake it up and
eat it in a cup on the go,” said
Janay Ruiz, a 35-year-old in
the Los Angeles area.

It wasn’t perfect. The
tightly packed lettuce occa-
sionally exploded out when
the cups were opened, one
franchisee says.

The chain discontinued the
McSalad Shaker in 2003. Then
it sold a line of premium salad
entrees for more than a de-
cade, followed by offerings
called Bacon Ranch Salad with
Crispy Chicken and Southwest

Salad with Artisan Grilled
Chicken.

The move to strike salads in
2020 also nixed yogurt par-
faits and some other items for
those wanting lighter alterna-
tives. Sticking with fries and
burgers drove sales,
McDonald’s said, and remov-
ing a lot of extra options im-
proved order accuracy and
speed at a time when the
chain was leaning heavily on
its drive-throughs.

“Wherever their taste buds
may lean, we’re always listen-
ing and constantly reviewing
our menu based on what they
are craving the most,”
McDonald’s said. It added that
apple slices and oatmeal re-
main on its U.S. menus.

This year, McDonald’s gave
franchisees the option to serve
two prepackaged greens or-

ders, Caesar Salad with
Chicken and Bacon and South-
west Style Salad. Some offer
them, but many others haven’t
bothered to, adding a new
pandemic-era stress for par-
ents seeking permissible op-
tions to go with Happy Meals.
Kristi Chassen, a 36-year-
old teacher in New York City’s
Queens borough, was used to
ordering a Southwest Style
Salad with chicken for herself
when picking up Chicken Mec-
Nuggets and fries for her 7-
year-old and her 9-year-old.
She commiserated with other
fans of McDonald’s salads in
an independent Facebook
group devoted to the chain.
Delaney Ybarra of Denver
used to work at McDonald’s,
where she met her husband.
The two shared a love of the
chain’s greens concoctions,

and as an employee, she didn’t
mind making them.

“Fried food and burgers
gets very old and when you
eat that almost every day for a
long time,” said Ms. Ybarra,
22. With salads vanished from
her local McDonald’s, Ms. Yba-
rra says she goes to Chipotle
Mexican Grill Inc. or Chick-fil-
A, both of which offer them.

Frank Bonomo, a 44-year-
old furniture designer from
Brooklyn, recently added the
slogan “All I want is for
McDonald’s to bring back sal-
ads” to his Twitter account
and began virtually goading
the chain. McDonald’s re-
sponded at first, telling Mr.
Bonomo to stay tuned, but
then stopped, he said.

Mr. Bonomo said he still
regularly goes to McDonald’s,
now assembling multiple Mc-

Nuggets from the Value Menu
and fries into a meal.

The other day he heard a
woman ask for a salad, only to
be disappointed. “I thought,
‘'m not alone,” ” he said.

Suzie Francis, a 55-year-old
community-college employee
in Pikeville, Ky. said that be-
fore McDonald’s changed its
policy, it had become her salad
solution after too many heads
of lettuce spoiled in her fridge.

When a nearby McDonald’s
dropped freshly tossed salads,
Ms. Francis for a while asked
the restaurant’s workers when
they might return. Eventually
she gave up asking for the
McDonald’s salad.

“I know it’s not a healthy
meal by any means, but it’s a
bit better than a burger,” Ms.
Francis said. “Just please
bring it back.”
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How to Vent at Work and Not Regret It

There are right and wrong ways to unload occasional frustrations. Choose your confidants wisely and listen to yourself.

RACHEL

FEINTZEIG

ometimes, you just have

to let it all out. But
should you really vent

about your arduous com-
mute, insufferable boss
and disappointing cost-

of-living adjustment—at work?

There is much to grouse about
these days and, man, can it feel
delicious. Sharing frustrations and

spewing complaints can be ca-

thartic, bonding and even produc-
tive. Who needs toxic positivity

when you can unload your way
forward?

Venting can be risky, though.
Confide in the wrong person and

your hurt feelings and trivial

grievances become team gossip.

PERSONAL FINANCE

Unload too often and you’ll infect
the whole office with your gripes,
prompting your co-workers to
vent about you. Suddenly, you’re
in a spiral.

There’s a right way to blow off
steam, says Liane Davey, a To-
ronto-based industrial-organiza-
tional psychologist. There’s no
need to pretend everything is
sunny all the time, but if you
must air your annoyances, do so
carefully and consciously, says Dr.
Davey, who coaches executive
teams through conflict.

Don’t vent to your boss, or to
colleagues below you in the org.
chart, she advises—that will just
spark fighting between teams.
Pick someone you trust, who isn’t
already entangled in the situation
that triggered you.

Focus the most revealing parts
of your rant around yourself and
how you’re feeling. Keep your

Home Sellers Worry
They Missed Wave

By VERONICA DAGHER

here are a lot of unhappy peo-
ple in the housing market

right now. Among the most

miserable are sellers realizing they
have listed their properties too late.
For much of the country, real es-

tate had been on a tear since the

start of the pandemic. Home prices
are up about 44% over the past two

years, according to Redfin.

But prices have cooled lately
and many homeowners
are coming to grips with
the reality that they may
not get the same prices
their neighbors did.
Roughly one in seven
homes on the market had
a price reduction in June,
according to Realtor.com.
That is nearly double the
rate of one in 13 homes a
year ago.

As more homeowners
weigh cutting prices, they

face several difficult decisions at
once. They could need to cut prices
once or even several times. Eventu-
ally, the seller may need to accept

less than they feel their home is

worth or choose to take it off the
market and try again when condi-

tions improve.

Jennie Jackson, 33 years old,
listed her three-bedroom Las Ve-
gas home for $465,000 earlier this

L |

60%

The rise of a
typical monthly
mortgage pay-
ment at current
interest rates
compared with
a year ago

summer. In March, her neighbor
sold a comparable home for about
$485,000, she said.

Over the course of about 35
days, she cut the price three times.
She recently accepted an offer for
about $405,000.

“I thought this may be the
highest offer I'll get so let me get
out while the going is good,” said
Ms. Jackson.

Overall, the housing market re-
mains solid. While there have been
price reductions, the
amount is still far less
than was typical from
2017 to 2019, when the
rate was one home out of
every four or five.

But amid higher mort-
gage rates there have
been signs of a softening
market. Homes that have
been on the market for
three months or longer
are reducing prices by
around 11% from the list
price, according to the National As-
sociation of Realtors.

“The days of bidding wars and
homes selling for tens of thou-
sands of dollars over asking are
over,” said Daryl Fairweather,
chief economist at Redfin.

Despite the average rate on a
30-year fixed mortgage dropping
back below 5% this past week, the
increases this year priced many

comments about co-workers and
bosses objective. For example, in-
stead of saying, “Bob was rude,”
note that Bob interrupted you,
and that made you feel like he
doesn’t have confidence in your
work. Expressing yourself that
way ensures you come off as ma-
ture, Dr. Davey says, and not
flinging blame.

Wrap up with an action or
plan. Do you need to talk with the
co-worker who lobbed the com-
ment that set you off, or slip out
for a walk to further dial down
the pressure?

In addition to blessing us with
extra fodder for complaints, the
past few years have multiplied the
ways in which we can broadcast
them. Type an angry missive in
Slack, shoot off an agitated voice
text to your partner, grab your co-
worker in the hallway the one day
a week you’re in the office to-

gether, eyes radiating:
“That meeting just
sent me over the
edge.”

Keep it off-screen if
you can, since anything
written will always be
risky, Dr. Davey notes.
Play it safe and try
venting to yourself
first in a voice memo.

“Yell into your
phone,” she advises.
Play it back privately.
Ask yourself, “Do I
sound ridiculous?”
Then hit delete.

Trejon Dunkley, who
works for a real-estate
firm in Mesa, Ariz.,
used to gripe about ev-
erything from politics
to her personal life on
her social-media ac-
counts.

“I would just find
myself opening my
Twitter and treating it
like a diary,” the 28-
year-old says. She kept
getting embroiled in
online arguments and
realized exposing her
deepest emotions to
strangers only raised
her aggravation. She
quit social media about
a year ago, and redis-
covered the joy of
screaming in her closet
and scrawling illegibly
in a journal.

“There’s a visceral
feeling of the anger
translating out through
my hands,” she says.

Venting to others
has upsides, too. Cath-
ryn Tusow still remem-
bers how dishing about
rough customer calls—
the guy who followed
up every morning for
three months, the one
who threatened to
break her knees—helped her feel
less alone during her years as a
customer-service agent.

She and her call-center co-
workers had little else in com-
mon, but they understood the job
in ways no one else did. Talking
about the worst of it comforted
her, she says. “It was a sense of
community.”

Can you, should you, try to
bring venting into the open? Jai-
mie Baxter Ayling started a Slack
channel dubbed #vent at the
Berkeley, Calif., nonprofit she was
helping to lead at the start of the
pandemic. Some employees were
hesitant at first, but sharing
about a late vendor or their kid’s
latest tantrum helped them work
together more efficiently and
communicate more openly, she
says.

Even when workers would post
messages complaining about a de-

1w

saEmud SEEE

potential buyers out of the market,
slowing the pace of sales and caus-
ing more inventory to sit,

said Lawrence Yun, chief econo-
mist at NAR.

Benjamin Dixon, a real-estate
agent in New York City, said sev-
eral sellers he is working with
would have sold their apartments
in a matter of days if they listed
earlier in the year. Now, some
owners are considering a price cut,
others are considering delisting
until the fall and yet others have
decided to rent out their homes.

Renting out comes with its own
challenges for sellers.

“Trying to sell a home with a
tenant isn’t optimal for showings

and becoming a landlord isn’t
much fun,” said Mr. Dixon.
Homeowners usually arrive at a
list price with the help of their
agents, by looking at comparable
homes sold in their neighborhood
within the prior six months. The
price is likely to reflect a home’s
age, size, features, improvements
and condition, as well as location.
But higher rates have made those
comparisons somewhat less useful,
said George Ratiu, manager of eco-
nomic research for Realtor.com.
With rates pushing the monthly
mortgage payment for a typical
home 60% higher than a year ago,
many buyers are unable to come
up with the funds to purchase a

cision made at a staff meeting or
tension with another team, Ms.
Baxter Ayling, a consultant who
then served as chief operating of-
ficer and chief financial officer,
found the platform helpful.

“The thing that’s being said is
going to be said anyway,” she
says. “I would rather know about
it and be able to address it than
have it going on between two em-
ployees in a corner who are mad
at the rest of the team.”

Still, griping has far-reaching
consequences, says Allison Ga-
briel, a management professor at
the University of Arizona who re-
searches emotions at work. In a
recent paper, she and co-authors
studied 112 managers over 10
workdays. Those exposed to em-
ployee venting felt more negative
emotions—nervous, upset—and
were more likely to treat other
workers rudely that same day.

Bosses often absorb employ-
ees’ stress, Dr. Gabriel says, and
peer ranting can distract co-work-
ers, too. Will I be the next one
sabotaged with a tough assign-
ment from our boss, they might
wonder. Even the venters can end
up feeling worse, because “you’re
just reliving this all over again,”
she adds.

And then there are times when
only a vent will do.

Keep it off-screen if you
can, since anything
written will always be
risky, advises one
workplace psychologist.

David Youngblood, now the
CFO of an investment company in
Knoxville, Tenn., still remembers
the time a worker at a prior job
called him to complain. As chief
executive, he typically sprang into
action upon hearing employee la-
ments, gathering other team
members to find a solution.

This worker began with a ca-
veat.

“Please don’t do anything,” Mr.
Youngblood recalls him imploring.
The guy just wanted to vent.

“Sometimes that’s the solu-
tion,” Mr. Youngblood says he re-
alized. Get the emotions out, “and
you can move on with your life.”

home, Mr. Ratiu said. As a result,
the sales of previously owned
homes fell for a fifth straight
month, dropping 5.4% in June to
an annualized rate of 5.12 million,
according to NAR.

For those looking to sell their
home, Ms. Fairweather said to talk
to your agent about what compa-
rable homes in your area sold for a
month ago and price about 5% be-
low that. Sellers are better off
pricing conservatively out of the
gate to get one good offer than to
price too high and be forced to
lower the list price further than
they would like, she said.

Drop the price if you haven’t
received any offers within the first
two weeks, she said. You only
want to drop the list price once if
you can, so it is better to make
one larger drop than several small
ones, said Ms. Fairweather.

The average price reduction
should be between an 8% to 10%
decrease, said Vanessa Famulener,
president of HomeLight Homes.
Buyers want to be able to see a
noticeable difference, and you
want to attract people searching in
a different price range, she said.

Buyer incentives that were un-
necessary a few months ago are
now becoming more commonplace,
real-estate agents said.

Ross Ponder, a real-estate agent
in Austin, Texas, said more sellers
are now offering to pay a part of
buyers’ closing costs and are pro-
posing flexible move-in dates.

More sellers are throwing in
items including furniture, sound
systems and even drapes to stand
out, said Amy Schinco, a real-es-
tate agent in Omaha, Neb.

“The market has definitely
changed,” she said.
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By CORDILIA JAMES

ooking for a
chewy chocolate-
chip cookie recipe
you can make in
10 minutes? Or
tips on what to do
if you win the lottery?
What about fun budget-
friendly date ideas?

Millions of people now
actively seek answers to
those kinds of questions
on TikTok, with 40% of
18- to 24-year-olds in the
U.S. surveyed by Google
saying they use TikTok to
find information.

That doesn’t mean ev-
eryone is being steered
to the best and most ac-
curate answers. After all,
anyone can share on the
platform, regardless of
experience. And TikTok
doesn’t always weigh
search results for reli-
ability.

Gabby Brauner, 27,
said she was shocked to
see how inflation had
driven up the price of her
beloved six pack of avoca-
dos in May. Fearing that
the expensive fruit would
get too ripe before she
could enjoy them, she
said she was relieved to
find a video in her TikTok feed
showing how to refrigerate the
fruit in water to prevent it from
turning brown.

After videos of this hack gained
popularity, a spokeswoman for the
Food and Drug Administration
came out and said it was a bad
idea. Pathogens on the avocado’s
surface, such as salmonella and
listeria, could flourish in water,
even in a cold fridge, the spokes-
woman said.

Inaccurate information can be
found all over the internet. TikTok
can exacerbate the problem be-
cause its algorithm sends you clip
after clip based on the interests
you reveal by tapping and watch-
ing. But it knows about a video’s
accuracy only if it has been flagged
or otherwise reviewed.

Since the app’s design feels like
a series of face-to-face video chats,
we have a natural tendency to trust
the speaker, said Abbie Richards, a
misinformation researcher who
specializes in TikTok.

PERSONAL TECHNOLOGY

Tips on TikTok

Are Best Met
With Wary Eye

The percentage of TikTok users
who relied on the app for news
rose to 29% in 2021, up from 22%
in 2020, according to Pew Research
Center. As with the other big social

40%

of 18- to 24-year-olds surveyed in
U.S. use TikTok to find information

networks, misinformation has been
a problem on TikTok, say media-lit-
eracy experts, as videos containing
inaccuracies about Covid-19 vac-
cines, the war in Ukraine and other
topics spread.

Users can report videos to Tik-
Tok administrators by pressing
and holding on the video and tap-
ping Report. From there, a user
can flag the video for misinforma-
tion, or any other Community

Guideline violation.

TikTok says it assesses flagged
content or videos with sensitive
keywords using publicly available
information as well as information
it receives from its fact-checking
partners. TikTok says it keeps con-
tent it has deemed unsubstantiated
out of the For You feeds—the most
popular landing spot on the app—
though it still might appear via
search. If flagged content proves to
be harmful, TikTok says it removes
the video altogether.

For anyone using TikTok as a vi-
sual search engine, here are some
key practices to keep in mind.

Remember, it started

with funny clips

TikTok is, first and foremost, a site
for entertainment.

TikTok’s algorithm notes your
completion of a video, bringing
more recommendations based on
that. What you search—a user-
name, a sound, a hashtag or a
video—is another signal to the app

that you’re interested in something,
so more recommendations along
those lines will appear automati-
cally in your feed.

It doesn’t behave like Google,
which says it ranks search results
based on sites most relevant to a
query and the likelihood of that in-
formation being reliable.

“When you search a key term or
question on TikTok, the majority of
the results you’re going to get are
not from organizations or institu-
tions or professionals in their re-
spective fields,” said Kaylee Fagan,
a research fellow at Harvard’s Sho-
renstein Center on Media, Politics
and Public Policy.

Typing “flash flooding” into Tik-
Tok’s search field presents a variety
of videos: original footage, reposts
and clips from the news or You-
Tube. Google, on the other hand,
leads with definitions and primary
sources such as Weather.gov.

TikTok doesn’t allow creators to
link to webpages in video captions.
Unless creators put links to more

information in their bios,
the information in the
video clip itself is all you
get. Videos in the feed
also don’t show the dates
they were added. This can
be an issue if information
has changed. You can
check video dates, how-
ever, if you go to the cre-
ator’s page.

Cross-check the info
—and its source

A key component of Tik-
Tok is the more intimate-
feeling relationship be-
tween the creators and
the viewers. Over time,
you build up a level of
trust with particular cre-
ators. While it helps if
you follow their content
long enough to get a
sense of what they know,
you should always keep
some skepticism.

“You should be willing
to accept that they can be
wrong,” Ms. Richards
said. “You want to look
for people who have
owned up and taken ac-
countability for when
they’ve been wrong in the
past.”

Go off platform to
learn more about who
these people are, the level
of their expertise and why their
voices are valuable to the conversa-
tion. You could look for their edu-
cation or employment credentials
on LinkedIn, for instance, or check
the websites of companies or or-
ganizations with whom they say
they are affiliated.

What might seem like an inno-
cent search can actually have risks,
especially when one’s health is in-
volved, said Scott Talan, a commu-
nications professor at American
University. He said it’s always good
to do that additional research once
you’ve used TikTok to generate
some good leads.

“There are various levels of seri-
ousness,” Mr. Talan said. Categories
where accuracy really matters—and
where TikTok users should be care-
ful about taking action—include
healthcare and personal finance, he
said.

If someone says they use only
TikTok to find information, he
added, “I’d be a little concerned
about what they’re getting.”
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Reduce Travel Stress
And Kill Time With
An Airport Workout

By JEN MURPHY

he airport sprint has be-

come a common sight

during a summer of
chaotic air travel. But Caroline
Wales wasn’t running at the
airport to catch a flight.

During a delayed layover
in Dallas Fort Worth airport,
the 19-year-old college stu-
dent from La Quinta, Calif,
strapped on her backpack
and logged four miles up
and down the terminals.

“I don’t like sitting around
and what better way to burn
off energy so you can sleep
on the plane,” says Miss
Wales.

Travel is inherently
stressful, but the long lines
and flight cancellations this
year have led more people
to discover that the airport
is a great place to work out.
Those passen-
gers running,
lunging and ex-
ercising in ter-
minals say the
activity breaks
up the wait
time and lowers
their stress lev-
els. Gyms are
also opening in-
side airports to
accommodate
demand.

Exercise can
be one of the best ways to
ease travel anxiety and the
airport provides a lot of op-
tions for physical activity,
says Christopher Berger, a
professor of exercise physi-
ology at Occidental College
in Los Angeles. “Rather than
rush, it's a good idea to get
to the airport early and use
the time to get in your
steps,” he says. Airports are
climate controlled, have wa-
ter fountains, and many now
have dedicated walking
paths or at least tell you the
distances between terminals.

Sandy Hulme, 61, prefers
to run rather than walk,
which he says can prove
tricky at airports with
heightened security. Mr.

Hulme, a professor of politi-
cal science at Alma College
in Michigan, says he was
stopped by an armed police
officer in an airport in Swit-
zerland in the past.

“I try to run slowly so |
don’t make people nervous,”
he says.

He says he has run in the
airports of Paris, Tokyo, and
Amsterdam. Recently in India,
he ran in the New Delhi air-

port before going through
customs.

Virginia Kinkel, a 35-year-
old competitive bodybuilder
from Washington, D.C, says
recent flight delays have
been a great opportunity for
her to sneak in cardio ses-
sions. She normally puts her
seven-month-old in a stroller
and will do laps around the
terminals. During a recent
delay out of Baltimore/
Washington International
Airport, she discovered Roam
Fitness near her gate.

The gym, which opened in
2017, charges $25 for a day
pass to use its equipment,
including SkillMill non-mo-
torized treadmills, a Concept
Il rower, dumbbells, medicine

balls, and more. Plus, travel-
ers can use showers and
borrow workout clothing.

Ms. Kinkel enlisted her sis-
ter to babysit so she could
run for 75 minutes on the
treadmill and shower before
their flight. “I'd drive the extra
15 minutes to fly out of BWI
instead of Dulles to be able
to get in a purposeful gym
workout rather than wander
the terminal,” she says.

Ty Manegold, co-founder
and President of Roam Fit-
ness, says their facility is
seeing an uptick in use this
summer, which he partially
attributes to people getting
to the airport earlier. The
company is in talks to build
gyms at several U.S. airports

Virginia Kinkel used Roam Fitness at the BWI
Airport. Noah Ryan flexed at Orlando airport.

and has signed a lease with
Philadelphia International
Airport to open a location in
Terminal F next year.

Noah Ryan, a 24-year-old
marketing agency manager,
says that when a recent
flight to Mexico City was de-
layed, he remained at the
gate and started doing
lunges, squats and splits. He
does mobility exercises to
loosen up and feel less stiff
before a long flight. Mr. Ryan
says he’s not self-conscious
about doing his routine
barefoot at the gate.

“These people will never
see you again,” he says. “And
what’s weirder, drinking a
beer at 7 am. or doing splits
in the terminal?”
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Diego Rivera’s Wall-to-Wall Coverage

This exhibit at SFMoMA shows over 150 of the Mexican muralist’s paintings, drawings and frescos

By JupiTH H. DOBRZYNSKI

San Francisco

ever shy—in art or life—

Diego Rivera, Mexico’s

foremost muralist and

arguably its best 20th-

century artist, pro-

pounded a sweeping
conception of “America,” one that
bonded Mexico with the U.S. and
set them apart from Europe in cul-
ture, revolutionary spirit, societal
aspirations, and innovation. In
great detail, Rivera (1886-1957)
proclaimed this conviction in “The
Marriage of the Artistic Expression
of the North and of the South on
This Continent”—the 74-foot-long,
22-foot-tall fresco that he painted,
live before an audience, for San
Francisco’s 1940 Golden Gate In-
ternational Exposition. Also known
as “Pan American Unity,” the mu-
ral depicts the past, present and
future of his America through
characters including Quetzalcoatl,
Simén Bolivar, Samuel Morse and
actress Paulette Goddard.

“Pan American Unity” is on
view in a street-level gallery of the
San Francisco Museum of Modern
Art, an epilogue to its “Diego Ri-
vera’s America” exhibition up-
stairs. Curated by James Oles, an
art historian at Wellesley College,
and billed as the most extensive
examination of Rivera’s work in
more than two decades, the show
presents about 150 paintings,
drawings and frescoes, plus large-
scale projections of three Mexican
murals and documentary materi-
als. Everything dates from 1921 to
the mid-1940s, the period when Ri-
vera’s creativity soared, his mature
style crystallized, and his interna-
tional reputation boomed.

The exhibition launches with a
projection of “Creation” (1922-23),
Rivera’s first commission from
Mexico’s post-revolution govern-
ment, which believed that art could
help shape a new, inclusive national
identity. It portrays Adam and Eve,
the muses, and the classical virtues
gathered under a heavenly symbol.
But it flopped, deemed too meta-
phorical. Equally troubling (to Ri-
vera, at least), it drew on Byzan-
tine, Renaissance and other
aesthetic traditions Rivera had
learned while living in Europe
(most of 1907-21), not the indige-
nous culture he aimed to elevate.

Lesson learned, Rivera devised
the style that made him famous.
Using simplified figures, with
rounded shapes sometimes re-
duced almost to outlines, and often
choosing earthy colors, he depicted
the daily life, work, celebrations
and rituals of indigenous and mes-
tizo people. He endowed many fig-
ures, such as those in his sensitive
“Mother and Child” (1926) and his
moving “La Molendera (The
Grinder)” (1926), with monumen-
tality. In more complicated works—
like “The Market” (1923-24), a
fresco in Mexico City teeming with
sellers, buyers and onlookers (seen
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Diego Rivera’s ‘Still Life and Blossoming Almond Trees’ (1931), above, and ‘La Ofrenda (The Offering)’ (1931), right.

Installation view of ‘Diego Rivera’s America’ at SFMoMA, above; Rivera’s ‘The Marriage of the Artistic Expression of the North and of the South on
This Continent’ (1940), also known as his ‘Pan American Unity’ mural, top; Rivera’s ‘The Flower Carrier’ (1955), below

here as a projection)—he called on
his Cubist period in Paris, uniting
slightly different vantages into a
single image.

The exhibition unwinds themati-
cally, examining, in turn, his focus
on rural life, on children, on work-
ers, on studio portraiture and
more. All along, it’s easy to see
why his images—including his ro-
manticized depictions of the
poor—seduced the public. When

The most extensive
examination of Rivera’s
work in more than two
decades.

SFMoMA was founded in 1935, his
masterpiece “The Flower Carrier”
(1935) became one of the first
paintings to enter its permanent
collection; it hangs here in a place
of honor, one of about 40 Rivera
works from the collection (mostly
works on paper) in the show.

But to Mr. Oles’s credit—and the
exhibition’s glory—many examples
come from private or hard-to-see
collections, works rarely (if ever)
displayed publicly. “The Rivals”
(1931), a colorful, nearly abstracted
picture of men and women enjoy-

ing a traditional Mexican festival,
was commissioned by Abby Al-
drich Rockefeller and stayed in the
family until 2018, when it was pur-
chased by Paul Allen, who died
later that year; it is now in the
family collection. The remarkable
“La Bordadora (The Embroiderer)”
(1928), which shows an indigenous
woman sewing flowers into a
bright red panel, had been locked
away with a New Orleans family
for more than 90 years until
March, when it was acquired by
the Museum of Fine Arts, Houston.
Except for its showing at auction,
this is its first public appearance.

“Still Life and Blossoming Al-
mond Trees” (1931), a small fresco
linking labor to the land and cele-
brating its fruits, normally hangs
in a dorm at the University of Cali-
fornia, Berkeley. “La Tortillera
(The Tortilla Maker)” (1926), a
strikingly simple but gorgeous
painting valorizing the monoto-
nous work of a woman, usually
hangs in the dean’s office of a
medical school.

And two other loans, “Girl in
Blue and White” (1939), a sympa-
thetic portrayal of a barefoot
youngster wearing beautiful, tradi-
tional clothing, and “Opponent of
Nazism” (1933), a small, bold
fresco of an American worker with
a Communist flag, give viewers a
peak at the trove of the Lucas Mu-

T - -

seum of Narrative
Art, currently un-
der construction in
Los Angeles.

Several other
highlights merit
mention. “The
Flowered Canoe”
(1931), led by a
boatman whose
face resembles Az-
tec sculptures, is
filled with urban
workers, well-
dressed tourists,
and an indigenous
couple—capturing
Rivera’s ideal of a
unified population. “La Ofrenda
(The Offering)” (1931) commemo-
rates the Day of the Dead practice
in which children place food be-
fore an altar devoted to their an-
cestors. Rivera sets two girls amid
abundant, verdant foliage whose
leaves encircle them, framing their
respectful act.

Rivera’s studio portraits show
another aspect of his talents, espe-
cially his beautiful “Portrait of
Philias Lalanne” (1936), shown lost
in thought, and the intriguing,
cross-armed “Portrait of Gladys
March” (1946), a dark-eyed jour-
nalist who spent many months

with him over a dozen years, tak-
ing notes and later publishing his
“autobiography.”

Sized to match Rivera’s tower-
ing ambition, “Diego Rivera’s
America” convincingly shows the
united America he wanted but one
that never fully materialized the
way he imagined.

Diego Rivera’s America
San Francisco Museum of Modern
Art, through Jan. 2, 2023

Ms. Dobrzynski writes about art
for the Journal and other
publications.

DIEGO RIVERA & FRIDA KAHLO MUSEUMS TRUST/ARS, N.Y./SFMOMA (5)
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Russian Skaters Are on Thin Ice

Facing anindefinite ban, speculation is mounting that the U.S.-born daughter of a polarizing coach could seek to join Team USA

By LouISE RADNOFSKY

Leesburg, Va.

Four months after she became
the most notorious woman in figure
skating, the Russian coach at the
center of a doping storm at the Bei-
jing Olympics was sitting in an
American rink cafeteria like any
other skating mom.

Eteri Tutberidze watched in-
tently as her daughter, an ice
dancer, and her daughter’s partner
worked with their new choreogra-
pher. She was juggling her own re-
sponsibilities, looking at her phone
for a conversation over FaceTime,
moving her shoulders and arms to
make a point.

Passersby were oblivious to Tut-
beridze and her shock of platinum
curls. But in the wake of her turn in
a harsh spotlight at the Beijing,
Tutberidze has brought one of the
wildest intrigues in sports today to
the Ion International Training Cen-
ter, a new rink complex 40 miles
from Washington, D.C.

The skating world is watching
for clues that Diana Davis, Tut-
beridze’s ice dancer daughter, might
effectively defect as a competitor to
the U.S., where Davis is already a
citizen. Questions have been fueled
by Davis’ recent marriage to her ice
dance partner, a move that could
facilitate his acquisition of Ameri-
can citizenship. The Russians say
that Davis and her partner have no
intention of leaving their team.

However, the fact remains that
Davis, like all Russian skaters, is
currently working on new programs
and training intensely for a road to
nowhere. There is no sign that any
Russian skaters will be back in the
fold for an international skating
season that begins in the fall. The
question will become more urgent
as the 2026 Olympics approach.

Tutberidze also faces an uncer-
tain future for herself in a sport in
which she has churned out Olympic
gold medalists, then seen the tide
change quickly for her athletes—
and her trips from Russia to the
U.S. have continued to fuel the
guessing game.

Cutting official ties with a feder-
ation that is one of the most power-
ful forces in the sport would require
a significant commitment, and po-
tentially require Davis to still sit out
of competition for some time.

Russian skaters face an indefinite
lockout from international competi-
tion over their country’s invasion of
Ukraine. They’re under a micro-
scope after Tutberidze’s top stu-
dent, the then-15 year-old Kamila
Valieva, was cleared to skate at the
Olympics after testing positive for a
banned heart drug and then stum-
bled off the podium in unforgetta-
ble fashion during an excruciating
night for the sport.

The Russian Olympic Commit-
tee’s gold medal in the team event
remains in limbo during an inquiry
into the Valieva affair, which is be-

ing handled by the Russian antidop-
ing agency under World Anti-Dop-
ing Agency rules, and will include a
look at Valieva’s entourage because
of her age. The Russian proceedings
are expected to continue through
August.

While Tutberidze has long been
celebrated in Russia, international
skating has turned against her teen-
agers with outrageous jumping
feats. In June, the International
Skating Union voted to raise the
minimum age for senior-level com-
petition to 17, upending the devel-
opment pipeline in clubs like Tut-
beridze’s.

The U.S. Olympic & Paralympic
Committee has cheered the exclu-
sion of Russians from sports over
years of doping scandals as well as
Ukraine. American skaters finished
second to the Russian Olympic
Committee in the Beijing team com-
petition, and then had to leave
without a medal ceremony.

Davis’s career is separate from
her mother, and she has trained in
the U.S. for three years already. Yet
a backlash is a virtual certainty if
Davis and her ice dance partner
were to be welcomed into U.S. Fig-
ure Skating. U.S. Figure Skating de-
clined to comment.
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The situation is a stunning rever-
sal of fortunes for Russian athletes
who brought back one gold, three
silvers and one bronze medal in fig-
ure skating from Beijing in Febru-
ary. Tutberidze had a claim on
three of those five individual med-
als as well as the team result. By
the time figure skating held its

Russian skaters face an
indefinite lockout
following their country’s
invasion of Ukraine.

world championships four weeks
later, Vladimir Putin had invaded
Ukraine and Russians were banned
from a competition where they
were defending titleholders in three
out of four events.

Now, all of that drama is encap-
sulated by one mother and daugh-
ter. Davis and her partner, Gleb
Smolkin, finished 14th skating for
the Russian Olympic Committee at
the 2022 Games, a promising start
for a young couple that was imme-
diately cut short by the Russian

ban.

Davis’s U.S. birth gives her an-
other option. She and Smolkin
could seek to be released from the
Russian skating federation, and opt
to represent the U.S. in competition.
To return to the Olympics in a
Team USA jacket, Smolkin would
also need his own American pass-
port, a process that has become
lengthy for some athletes.

Davis and Smolkin married
March 18, 2% weeks after sports
bodies started banning Russia from
international competition, at the of-
fice of civil marriages in Las Vegas.
She is 19; he is 22.

The affidavit submitted for the
marriage license, obtained by The
Wall Street Journal along with a
copy of the marriage certificate,
lists Nevada as Davis’s place of
birth and her father as American-
born. The marriage could accelerate
Smolkin’s possible naturalization,
though not guarantee it would be
complete by 2026.

The marriage remained secret
until June, when the license was
posted online by skating YouTube
commentator Dave Lease. By then,
rumors were already swirling, after
months in which Davis and Smolkin
popped up at other rinks around

Eteri Tutberidze, right, and her daughter Diana Davis, second from right, during a Team Tutberidze ‘Champions on Ice’ show in Moscow in April 2021.

the U.S. for training—sometimes ac-
companied by Tutberidze.

The posting of the marriage li-
cense and other speculation
prompted Davis to write on Insta-
gram, in Russian, that the skaters
were still members of the Russian
national team and would appear at
a domestic event in which Russian
elite skaters debut their programs.
She said she intended to try to keep
the couple’s personal life private
and did not comment further on the
marriage.

Tutberidze returned to Russia in
late June, and was shown on Rus-
sian television in July watching her
skaters at a training camp in No-
vogorsk. She wrote in June that the
suggestion she wanted to work in
the U.S. was “fake”, and subse-
quently posting a picture of her
with Davis saying only: “Words are
not needed #family.”

A spokeswoman for the Figure
Skating Federation of Russia said
that the federation “confirms that
the ice dance couple Diana Davis/
Gleb Smolkin has no intention of
leaving the Russian National team
and to start competing for another
country. At the same time coach
Eteri Tutberidze continues to work
in Russia.”
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OPINION

RIP Big Bull Market (1982-2022

The bull mar-
ket started 40
years ago this

week. I say
“the” bull
market, not
INSIDE a” bull mar-
ket, because
VIEW even though
By Andy ) hg a
Kessler we've a
several bear-

market drops
of more than 20%—the 1987
crash, dot-com implosion,
post-9/11 drop, 2008 financial
crisis and Covid—this was the
Big One, a secular, interest-
rate-plummeting, multiple-ex-
panding, earnings-exploding
market bonanza that ushered
in the modern digital era.

On Aug. 12, 1982, the Dow
Jones Industrial Average bot-
tomed at 776.91, around
where it was in January 1964,
though it had bounced off
1000 five times in the interim.
It peaked on Jan. 4, 2022, at
36800, a gain of 47 times, or
a 9.6% annual rate, until infla-
tion slew the super bull. 'm
really going to miss it.

Were there any clues that a
rip-roaring bull market was
starting? In 1982 the federal-
funds rate was 10%, down
from a peak of 19% a year ear-
lier, and it began a long,
steady drop until hitting zero
in December 2008. It was still
zero this March. Not anymore.
The price-earnings multiple in
1982 was 7.7.

The biggest clue was that
most investors in 1982 were
either complacent or had
sworn off owning stocks after
years of awful returns. Re-
minder: Bear markets are no

fun. Stocks often go up in the
morning and down in the af-
ternoon. And there are bull
traps—stocks rally for
months, enticing gullible mo-
mentum investors, only to be
followed by gut-wrenching
drops.

The bull born in 1982 got
some help. Investors started
to seek higher returns than
bonds. President Reagan cut
taxes, especially on capital
gains, driving capital forma-
tion. Lower interest rates
meant a lower cost of explor-
ing new ideas. And explore we
did.

It is no coincidence that
the IBM PC was introduced
exactly a year earlier, with its
whopping 16 kilobytes of
memory standard. For around
$3,000, you could buy a fully
appointed computer that
couldn’t do much. But in Oc-
tober 1981 the VisiCalc
spreadsheet program became
available for the IBM PC for
$100. Now PCs were little
firecrackers of productivity.
“VisiCalc took 20 hours of
work per week for some peo-
ple and turned it out in 15
minutes,” noted founder Dan
Bricklin.

Smart brokerage firms told
skeptical clients to go out and
buy something, almost any-
thing. The real gem was the
digital technology that was
changing the workplace, doing
more with less. The stock
market funded Silicon Valley,
which boosted corporate of-
ferings and earnings, which
then goosed the stock market.
This virtuous circle brought
the internet to the masses

and created cloud computing,
search engines, the iPhone,
Uber and same-day delivery.
Notably, its endgame was Car-
vana and crypto.

As a wet-behind-the-ears
engineer designing chips, I
was hired by Paine Webber to
track semiconductor compa-
nies soon after the bull’s birth.
The industry was a roller
coaster—shortages followed

From start to finish,
the Dow rose from

776.91 to 36,800, a

9.6% annual rate.

by gluts. Still is. Not wanting
gray hair and ulcers, I
searched for Silicon Valley’s
fountain of growth. It was
pretty simple: the elasticity of
ever-declining costs for chips,
per bit, per gate, per function
drove demand. These magic
beans fed the stampeding
stock-market bull as cheaper
laser printers, servers and
eventually smartphones were
delivered to the masses.
Forty-seven times in 40
years is a heck of a run. A lot
of folks made a lot of money.
But as the adage goes, don’t
confuse a bull market with
brains. Especially with tech-
nology—don’t just buy a name
and stick with it. Digital
Equipment and its minicom-
puters peaked in 1987. IBM
began a long stretch of medi-
ocrity. Apple was practically
dead until the iPhone. Intel
had a good run but lost its

formula. Meanwhile, cloud
and e-commerce and social-
media companies became
earnings machines and tril-
lion-dollar babies.

But now what? Like it or
not, we’re in a new era. Capi-
tal, as always, sloshes around
the globe searching for its
highest return. Inflation usu-
ally means money is attracted
to real assets rather than
ideas. Energy? Real estate?
Commodities? Fixed income
will be attractive again. Cor-
porate earnings, meanwhile,
have started to decline as in-
put costs—material, labor,
regulatory overhead—spiral
upward, red meat for bears.

Of course, a new bull mar-
ket could start anytime, but
don’t even think about an-
other big one driven by inter-
est-rate declines until, well,
interest rates go up enough.
Instead, the next bull will be
fueled by earnings growth
from whatever drives produc-
tivity next. Forget last cycle’s
winners, find new ones—next-
generation machine intelli-
gence, geothermal energy,
gene therapy, insta-vaccines,
nuclear fusion or, more likely,
something completely out of
left field that starts out ex-
pensive, is dismissed by skep-
tics and then gets relentlessly
cheaper over decades, creat-
ing wealth for society.

This is why we should al-
ways nurture the supply side,
with capital-forming low tax
rates and regulations that al-
low productivity to increase.
The bull is dead, long live the
bull.

Write to kessler@wsj.com.

A Biden Ally Goes to Work for Petro

Russia’s prac-
tice of putting
defendants in
cages during
trials—most
recently bas-
ketball player

AMERICAS

way 0 G

Anastasia barbaric to
2,

0’Grady Americans. As

the New York
Times wrote in 2013, it has
been “long eschewed as preju-
dicial” by U.S. courts as well
as the International Criminal
Court in The Hague.

Yet Uncle Sam doesn’t al-
ways object to such mistreat-
ment of the accused. It did
quite the opposite in judging
the work of Colombian Ivan
Veldsquez, commissioner of
the U.N.’s International Com-
mission Against Impunity in
Guatemala, or CICIG, from
2013-19. During Mr. Ve-
lasquez’s time as commis-
sioner, attorney general
Thelma Aldana, who an-
swered to him, was well-
known for caging the targets
of state investigations.

As Russia does, CICIG used
the cages to create the im-
pression that the accused
were guilty. But at least the
Kremlin confines its show to
the courtroom. Mr. Velasquez
and Ms. Aldana also used the
tactic, before suspects were
even arraigned, as a form of
humiliation. The media was
invited to photograph the
caged suspects in the parking
garage of the courthouse,
where they were held for
days, in some cases for a week

or more, in violation of Guate-
malan law.

This was one of many doc-
umented abuses of power by
Mr. Velasquez and his local
minions. Yet the Biden White
House and Antony Blinken’s
State Department made him
their patron saint of the rule
of law for his work in Guate-
mala.

Mr. Velasquez is back in
the news for two reasons. One
is Sunday’s inauguration of
Colombian President Gustavo
Petro, marking the first time
in the country’s history that a
former guerrilla has ascended
to the highest office in the
traditionally U.S.-allied na-
tion. Mr. Veldsquez, who has a
long record of animosity to-
ward the Colombian military
and sympathy for rebel
groups, has been named de-
fense minister.

Colombia’s opposition wor-
ries that Mr. Petro’s aim in
naming Mr. Velasquez is to
decapitate the armed forces
and replace those at the top
with enforcers of his political
agenda. Mr. Petro was a close
friend and adviser to Venezu-
ela’s Hugo Chavez, who did
exactly that in the early
2000s. In other words, these
concerns are not unwarranted.

Political differences be-
tween the new president and
the military aren’t in doubt.
Messrs. Petro and Velasquez
frame the army as a corrupt
human-rights violator and
hate its bourgeois values. As
a prosecutor in Medellin and
as a magistrate, the zealous
Mr. Veldsquez earned a repu-

tation for putting a thumb on
the scale for Colombian guer-
rillas. Whether he coerced
testimony against officers
and the political right, as his
opponents allege, or not,
there’s no question that his
office was uninterested in
pursuing crimes against hu-
manity by drug-trafficking
FARC guerrillas. More re-
cently, army leadership has
made it clear that it resents
Mr. Veldsquez’s disparaging
Twitter commentary about
Colombian soldiers.

Ivan Velasquez, a
guerrilla sympathizer,
is Colombia’s new

minister of defense.
|

A second reason Mr. Ve-
lasquez is in the news has to
do with the July 29 arrest of
Guatemalan media magnate
José Rubén Zamora by Guate-
malan law enforcement for al-
leged extortion, money laun-
dering and influence
peddling. Mr. Zamora was a
staunch defender of Mr. Ve-
lasquez’s CICIG and the Co-
lombian’s fans say that Mr.
Zamora is being targeted be-
cause his newspaper investi-
gates corruption like CICIG
did. Mr. Zamora has publicly
described his arrest as “polit-
ical persecution.”

Mr. Zamora is entitled to
the presumption of innocence,
and we’ll see if Attorney Gen-
eral Consuelo Porras has the

evidence for a conviction. But
at least he’s enjoying due pro-
cess. He was neither frog-
marched nor caged for the
cameras. His arrest and the
search of his property on July
29 was carried out with a
warrant from a judge. The day
after his arrest, he was ar-
raigned. The first evidentiary
hearing was held on Wednes-
day. A delay ensued with a de-
cision on the part of the de-
fendant to change his legal
team, but on Monday the pro-
cess continues.

How different this is from
the way Mr. Velasquez’s CICIG
meted out justice. Its targets
were denied due process and
held for years in preventive
detention to try to force con-
fessions because the state
lacked evidence. Mr. Ve-
lasquez answered to no one.
CICIG’s website had a “press”
tab but it didn’t provide con-
tact information. The press
office was there to put out Ve-
lasquez declarations of guilt,
not to answer media queries.

Mr. Velasquez’s justice was
selective. Ideological friends
and criminals who cheered for
him stayed out of trouble. Ms.
Porras says she wants to re-
store confidence in institu-
tions. But that means more
than producing evidence in
cases like the one against Mr.
Zamora. She also has to show
that she’s an equal-opportu-
nity corruption fighter be-
cause the problem is rife on
both sides of the political
aisle. On that matter, the jury
is still out.

Write to O’Grady@wsj.com.

With Inflation High, Unions Suppress Wages

By F. Vincent Vernuccio

ood luck getting a big
raise if you’re in a
union right now.
That’s the unspoken mes-
sage of a July 29 report
from the federal Bureau of
Labor Statistics. It showed
that nonunion workers’
nominal pay in June was up
5.8% year over year, com-
pared with only 3.8% for
union workers’. The gap has
been widening for a year.
Why? Inflation. This di-
vergence makes sense when
you think of how union con-
tracts operate. Unions nego-
tiate long-term collective-
bargaining agreements
between workers and em-
ployers, with a typical con-
tract lasting three to five
years. That locks in the
union’s gains but leaves it
with little bargaining power
or flexibility when some-
thing sudden or severe, like
the current inflation, hits. So
unless the contract is about
to expire, union members
are trapped when they need

the freedom to negotiate
better raises much faster.
Consider a collective-bar-
gaining agreement that was
reached in, say, 2020 or early
2021. It probably won’t ex-
pire until the middle of the
decade. The employees it
covers need immediate relief
from inflation. While they
can expect regular “cost of

Most contracts lock
in nominal raises that
aren’t enough to keep
up with rising prices.

living” wage hikes, these are
typically at a fixed rate, not
tied to actual inflation. Most
unionized employees aren’t
as lucky as those at John
Deere, which agreed to a new
six-year contract with a 10%
raise and two 5% raises after
the previous contract expired
last fall.

Faced with the knowledge
that their members are fall-

ing behind, labor leaders will
talk a big game about putting
the squeeze on management.
But federal labor law pre-
vents changes to working
conditions (including wages)
without contract negotia-
tions, which a unionized
business has little incentive
to begin earlier than neces-
sary.

By contrast, for the tens
of millions of employees who
aren’t covered by a union
contract, getting a raise is
often as simple as asking for
one. What may take months
or years for a union member
may take hours for a non-
union worker.

Consider Delta Air Lines.
In June, the company started
paying flight attendants for
the 30 to 50 minutes that
passengers spend boarding—
time that was previously off
the clock. Delta could make
this move quickly because its
attendants aren’t unionized.
Yet the attendants at 17
other airlines, who are repre-
sented by the Association of
Flight Attendants, have no

chance of seeing the same
pay policy until their con-
tracts are renegotiated.

The contrast at Starbucks
is even more stark. In May,
CEO Howard Schultz an-
nounced $200 million in
raises and other investments
at about 9,000 nonunion
stores. The roughly 200
stores that have recently
been organized by Starbucks
Workers United were ex-
cluded; negotiations on
wages and other demands
are under way.

Last week the union asked
Starbucks to extend the same
wage hikes to its members,
but outside the collective-
bargaining process—a unilat-
eral concession by manage-
ment that Starbucks says it
can’t make under federal la-
bor law. The union is tacitly
admitting that in this time of
high inflation, its members
can’t keep up with their non-
union peers.

Mr. Vernuccio is president
of the Institute for the Ameri-
can Worker.

BOOKSHELF | By Matthew Hutson

A Mind
For Magic

The lllusionist Brain

By Jordi Cami and Luis M. Martinez
(Princeton, 234 pages, $27.95)

frenemies. Both scientists and magicians attempt,

for instance, to uncover the workings of the human
mind, albeit toward different ends. The former seek to
share their methods and results widely, for applications in
medicine, education or management, or for the sheer sake
of knowledge. The latter mean to deceive and entertain,
while keeping their methods proprietary; replication is
very much not the point. The two fields also differ in their
standards of success. In science, statistical patterns count
as discovery. On the stage, a single slipup spells disaster.

In “The Illusionist Brain: The Neuroscience of Magic,”
Jordi Cami and Luis Martinez elucidate the ways the two
disciplines can illuminate each other. The book adds to the
steady stream of academic articles and popular-science
books published in the past 15 years—among them

Stephen Macknik and Susana

Martinez-Conde’s “Sleights

of Mind” (2010) and Gustav

Kuhn’s “Experiencing the

Impossible” (2019)—that

explain how tricks fool us.

Dr. Cami, a professor of

pharmacology and a member

of the Spanish Society of
Illusionism, and Mr. Martinez,
a neuroscientist, offer an
accessible introduction,
spending the first third of
their book laying the ground-
work for how the brain
operates, before delving into
the mechanics of magic.

One central message is that the brain has limitations,
leading to apparent flaws in perception, attention and
memory. For example, each retina has a blind spot where
it attaches to the optic nerve. According to Dr. Cami and
Mr. Martinez, “this is a point where we should not see any-
thing, but we do not even realize that the blind spot exists
because the brain fills that gap.” Ultimately, the authors
write, “our brains are in charge of building reality.”

Many of the authors’ examples are standard fare for
books on cognitive psychology. We read about an experi-
ment demonstrating “inattentional blindness,” in which
spectators, told to focus on basketball players wearing
white outfits, fail to notice someone in a gorilla suit
walking through the scene. In another—a classic study of
“memory reconsolidation”—participants are asked to
assess the speed at which two cars either “hit” or
“smashed” into each other; when asked later whether they
had seen any broken glass as a result of the accident, those
in the higher-velocity “smashed” group were more likely to
falsely recall seeing shards of glass at the scene.

As the authors move from such laboratory fare to
magical illusions, however, they rarely reveal all. They
suggest ways in which an illusionist might direct our
attention away from the pocketing of an object or talk us
into recalling an action that never actually happened, but
the book is light on concrete walk-throughs. Maybe the
authors intended to remain abstract to protect the secrets
of the trade. The most satisfying demonstration is a video
they point to—viewable online—that annotates the beats
of a magic trick using the labels “divided attention,”
“attention capture,” “active deviation of attention,”
“neutral maneuver,” “physical concealment,” “amodal
completion” and “speed.”

P sychological science and stage magic are the best of

Magical illusions are often simply exploitations
of our brains’ fallibility. With our perceptual
limitations, it’s a wonder we can still function.

What’s amazing is how stubborn the brain is in its
fallibility. There’s the phenomenon called “choice
blindness,” in which people are easily tricked into
justifying a decision they never made. There’s also “choice
blindness blindness,” in which people exhibit the
phenomenon of choice blindness and then deny their
susceptibility when it is explained to them.

While the book focuses on how magicians undercut
our smarts, it also touches on the muddier terrain of
why we enjoy such brazen humbling. The authors don’t
explore this ground fully, noting little more than magic’s
inducement of wonder. I suspect it’s a combination of a
few factors. First, it highlights human errancy in a non-
threatening way. (The psychologist Peter McGraw has
described humor as resulting from “benign violations” of
how we believe the world ought to be.) Second, it displays
a performer’s ingenuity or dexterity at exploiting such
mental bugs. Many also see magic as presenting tanta-
lizing puzzles, but some audiences don’t want a solution.
As the magician Teller once told me, “it’s the joy of
being defeated by art.” Sometimes, there’s also an
engaging narrative, although acts rarely tap into deep
emotions like sorrow or anger, denying magic the reach
of music or film.

Dr. Cami and Mr. Martinez see illusions as a potential
tool of science. “We want to highlight the opportunity to
use magic to study the brain and behavior,” they tell us.
Magic and the behavioral sciences may theoretically help
each other, but the book lacks clear accounts of their
having done so.

In fact, magic and science pair best at the educational
level, with science explaining to nonmagicians how magic
works, and magic demonstrating scientific ideas to non-
scientists. Still, the authors suggest some scientific
questions about magic, probing the neural correlates as
one witnesses the “impossible,” exploring the character-
istics of those who dislike magic or studying the possibility
of using artificial intelligence to invent tricks. The latter
would be a feat. Using Al simply to predict human reactions
to elaborate acts would be a grand challenge, requiring
common-sense reasoning and perhaps emotional processing.

In “How Magicians Think” (2021), the magician Joshua
Jay writes, “people often conflate being fooled with feeling
foolish.” Magic reveals not the audience’s stupidity but
their intelligence—their ability to fill blind spots based on
what would, under normal circumstances, be reasonable
assumptions. The fact that we function despite limitations
in perception, attention and memory only demonstrates
our own remarkable mental powers.

If we can get machines to be dumb in the same way we
are, they might just be smart in the same way we are, too.

Mr. Hutson is the author of “The 7 Laws of Magical Thinking:
How Irrational Beliefs Keep Us Happy, Healthy, and Sane.”
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Trump’s Nominees and the Senate

nees he wanted to win Republican pri-
y maries. We’ll soon learn if they can win
in November, or if candidates
with little experience and a fo-
cus on Mr. Trump’s 2020
grievances will cost the party
majority control for another
two years.

The GOP dodged one poten-
tial Senate debacle last week when Eric Schmitt,
the state attorney general, defeated former Gov.
Eric Greitens in Missouri. Mr. Greitens carried
more baggage than the Queen Mary, but the
GOP had to spend some $10 million in advertis-
ing to keep him down in the polls lest Mr.
Trump endorse him. In the end Mr. Trump
played for laughs by endorsing “ERIC” the day
before the election.

In Arizona, current Gov. Doug Ducey would
have been the strongest GOP Senate candidate.
But Mr. Trump vowed to defeat Mr. Ducey if he
ran after the Governor refused to help overturn
the former President’s 2020 defeat in the state.
Govs. Larry Hogan in Maryland and Chris Su-
nunu in New Hampshire would also have had to
navigate Mr. Trump’s vendetta politics, and they
also chose not to run despite entreaties from
current GOP Senate leaders.

The Republican Senate winner in Arizona
was venture capitalist Blake Masters, a novice
candidate who won Mr. Trump’s endorsement
after he backed the former President’s stolen
election claims. This backward-looking focus
won’t help with swing voters in November, and
Mr. Masters is now the underdog to Democratic
Sen. Mark Kelly.

This follows the pattern of other Trump-
blessed Senate nominees who are struggling
since their primary victories. Mehmet Oz is trail-
ing badly in Pennsylvania after a brutal primary
campaign, even though Democrat John Fetter-
man is still recuperating from a stroke. Republi-
can voters haven’t united behind Mr. Oz’s candi-
dacy, and defeat would cost the seat now held
by retiring Sen. Pat Toomey.

In Georgia Mr. Trump helped to clear the
GOP field for Herschel Walker, the football
great. But Mr. Walker has never been vetted
during a political campaign. He’s trailing in-
cumbent Raphael Warnock in the polls in a
state that should be ripe for a GOP sweep this
year. And that’s before Democrats unload a

'D onald Trump now has the Senate nomi-

It should be a great GOP
year, but the candidates

he backed are struggling.

mountain of negative advertising on Mr.
Walker.

Mr. Trump won Ohio by eight points in 2020,
and the state is trending Re-
publican. But the nominee he
helped to win the GOP Senate
primary, former venture capi-
talist J.D. Vance, is also strug-
gling. Instead of taking on
Democratic Rep. Tim Ryan af-
ter he won his primary, Mr. Vance attacked Karl
Rove. Maybe unite the party instead?

Mr. Vance has been having a hard time raising
money from Republicans who dislike his attacks
on free-market policies. Meanwhile, Mr. Ryan is
running a shrewd campaign targeting Mr.
Trump’s voters on economic issues and avoiding
woke cultural themes. Mr. Vance may have to be
rescued by the establishment GOP donors he has
disdained.

The tide of public opinion could still sweep
one or all of these GOP candidates to victory.
This is probably the best national mood for Re-
publicans since 2010, given inflation, falling real
wages, U.S. adversaries on the march, chaos at
the border, and President Biden’s deep unpopu-
larity. Democratic incumbents and Mr. Ryan in
Ohio have all voted with Mr. Biden’s preferences
more than 90% of the time.

But candidate quality also matters, and this
year’s GOP nominees are revealing the downside
of Mr. Trump’s meddling in primaries. The for-
mer President’s priority is always personal—
whether candidates show enough fealty to him
and to his claim of a stolen 2020 election. That
self-preoccupation cost the two special Georgia
elections in January 2021 as Mr. Trump’s war on
his own party leaders reduced GOP turnout.

* * *

The stakes in this year’s Senate races are
large. The Senate is now evenly split, 50-50, and
the GOP needs 51 seats to take the majority and
have leverage over Mr. Biden’s nominees for the
judiciary and government. Supreme Court Jus-
tices Samuel Alito and Clarence Thomas are in
their 70s. What if Joe Biden can nominate a re-
placement in 2024?

There’s no denying Mr. Trump’s influence
with millions of GOP voters. But his chaotic and
self-serving brand of politics cost Republicans
the House in 2018, the White House in 2020 and
the Senate in 2021. It could cost them the Senate
again in November.

The Houdinis of Carried Interest

he legendary investor Cliff Asness
quipped on Twitter last week that when
he dies he wants to “come back as a pri-
vate equity lobbyist.” He was
marveling at the PE industry’s
ability to defeat the attempt
by Democrats to limit the tax
advantages of carried interest.

The latest Houdini act
came last week when Sen.
Kyrsten Sinema succeeded in bouncing the car-
ried-interest provision from the Schumer-Man-
chin tax and drug price-control bill. Sen. Joe
Manchin had insisted the provision was central
to his support for the bill, though it would raise
only $14 billion over 10 years.

But Majority Leader Chuck Schumer dropped
it without a fight, and our guess is that he had
included the provision knowing it was going to
be the designated sacrifice. He had to give
something to Sen. Sinema, and caving on car-
ried interest means Democrats can continue to
soak the industry for campaign cash. On his
fundraising rounds in the Hamptons this month,
Mr. Schumer can boast to the New York and
Connecticut financiers what he did for them.
They aren’t like the folks in the coal industry
who get strip-mined by this bill.

As an economic matter, we agree with the

Democrats run
against the industry
but spare it in the end.

industry that treating carried interest like a
capital gain is warranted. It is essentially risk
capital, and public pension funds will benefit
since they are investing
more in PE funds to get
higher returns.

But that doesn’t let Demo-
crats off the hook for their
astounding hypocrisy. When
out of power, they rail
against Republicans for not closing what they
call the carried interest “loophole.” But when
in power they never get around to changing
it. This time they couldn’t even extend the
date to qualify for the capital-gains rate to five
years from three. Republicans in their 2017 tax
bill extended the carrying period to three
years from one.

This is the old Washington political game of
threatening an industry with policy harm, ex-
torting it for campaign cash, then failing to im-
pose the harm. The threat lingers into the next
campaign season, the industry keeps paying
protection money and the cycle repeats. Mr.
Schumer is probably thanking Ms. Sinema for
her role in this political charade.

It’s too much to think Democrats would
spare us from this biannual farce, but we hope
readers understand the nature of the con.

Democrats Vote to Raise Drug Prices

chin bill on Sunday voted to raise drug
1 costs and health premiums for 220 mil-
lion privately insured Ameri-
cans. That isn’t hyperbole. It’s
the inevitable economic result
of Medicare drug price controls
after the Senate parliamentar-
ian this weekend struck the
bill’s inflation rebates.

Democrats know their Medicare take-it-or-
leave-it drug “negotiations”—i.e., price con-
trols—could have spill-over effects on the com-
mercial market. This was one argument they
made to the Senate parliamentarian for keeping
the bill’s requirement that drug makers pay
Medicare rebates if they raise prices in the com-
mercial market higher than inflation.

If drug makers must give Medicare steep dis-
counts on certain drugs, they will compensate
by increasing prices in the commercial market.
As Connecticut Sen. Chris Murphy told Politico,
“You can’t untangle the private sector from the
public sector—one doesn’t work without the
other.”

This is what has happened in healthcare
more broadly. Medicare has long paid hospitals
and physicians below the cost of treating pa-
tients. To compensate, hospitals and physicians
charge private insurance plans more. Private in-
surers on average pay about twice as much as
Medicare for hospital services and 43% more to
physicians.

The bill’s inflation rebates would have effec-
tively fixed drug prices for privately insured
Americans and were more punitive for drug

7 D emocrats who passed the Schumer-Man-

Price controls for
Medicare mean higher

costs for everyone else.
I

makers than the Medicare controls because they
applied to nearly all brand prescription and pro-
vider-administered drugs and four times as
many patients. The Medicare
controls will cover 60 drugs by
the end of the decade.

The Congressional Budget
Office estimates the rebates
would raise $62 billion over
the decade. That’s not chump
change. Yet the Senate parliamentarian ruled
that the rebates violated budget reconciliation
rules, which prohibit measures whose policy im-
pact dwarfs their budgetary impact.

It’s worth noting that overall prescription
drug prices have increased a mere 2.5% over the
past year and have been flat over the past four
thanks to generic competition. A major reason
some drug list prices can spike from year to year
are rebates extracted by pharmaceutical benefit
managers as well as those that Congress has
mandated be paid to Medicaid.

The Schumer-Manchin bill does nothing to
reform these other rebates. This will mean
higher premiums and drug costs for privately in-
sured Americans. How is this supposed to reduce
inflation? Another result will be higher em-
ployer health costs and thus lower worker take-
home pay. Nice going, Democrats.

Senate Majority Leader Chuck Schumer
played down the parliamentarian’s ruling, and
perhaps he thinks the party may even benefit po-
litically. Now if drug makers raise prices to offset
the hit they take from Medicare price controls,
Democrats will have a new pretext to mount an-
other raid on the industry.

LETTERS TO THE EDITOR

How the Pro-Life Movement Lost in Kansas

Regarding your editorial “The Kan-
sas Abortion Message” (Aug. 4): Com-
mercials and mailers assured Kansans
that the proposed amendment would
bring “common sense” provisions
rather than restrict all abortions. But
the amendment’s actual language was
tortured and ambiguous. It could have
been interpreted to require only that
lawmakers give thought to cases of
rape, incest and maternal health risks.

Most voters support reasonable re-
strictions on abortion, but only a tiny
minority support complete restric-

tions. Undoubtedly, many Kansas vot-
ers saw the language as a possible
path to a total abortion ban.

A takeaway for other states is that
if the verbiage in proposed statutes
and amendments reasonably can be
interpreted to open the possibility of
complete bans, they likely will be
doomed, even with conservative vot-
ers. The risk is even greater if the ap-
proach of the law’s supporters seems
to be: Believe me, not your lying eyes.

DAvVID STEEN
Overland Park, Kan.

Criminals Know Prosecutors Have Their Back

Regarding George Soros’s “Why I
Support Reform Prosecutors” (op-ed,

gun possession tells me, “You’re wast-
ing your time, [DA George] Gascon is

Aug. 1): As a police officer in a county just gonna let me go.”

with a Soros-backed district attorney,
I can say with confidence that his
prosecutors create more crime.

My partners and I frequently arrest
the same people for the same crimes
over and over. The lack of charges re-
sults in wasted police work and more
crime victims. And the criminals know
it. I can’t tell you how many times
someone I am arresting for robbery or

One suspect was on probation for
robbery, had a pending case for rob-
bery, and then I arrested him for rob-
bery, only for him to get probation
again. Prison the first time would
have prevented two more crimes.

KRISTOFFER ESZLINGER
Los Angeles

Mr. Eszlinger is an officer in the EIl

Segundo, Calif,, Police Department.

Taiwan Deserves More Than U.S. Photo-Ops

Your erudite editorial “Nancy
Pelosi’s Taiwan Straits” (Aug. 2) cites
three times the “reunification” of Tai-
wan and China. In truth, Taiwan never
was part of the People’s Republic of
China formed by Mao, nor was it part
of the predecessor Republic of China.

In 1895 the Qing dynasty, which an-
tedated the Republic of China, ceded
Taiwan to Japan, which used Taiwan
as a base in World War II. China has
spent 70 years trying to invent a claim
to Taiwan only because the deposed
Chinese leader Chiang Kai-shek fled
there in 1949, taking his troops and
two million followers with him.

President Richard Nixon erred in
1972 by bowing to a “one China” pol-
icy. President Jimmy Carter com-
pounded the error in 1979 by severing
diplomatic relations with Taiwan.
President Biden is the seventh presi-
dent since then to fail to make it right.

Everyone has feared how China
would respond. Today, Taiwan is pro-
U.S. and pro-democracy, and home to
the most important chip makers in
the world. Yet for 43 years we have
treated Taiwan like the other woman,
on the down low. It is time for the
U.S. to stop fearing the bully and do
the right thing: Recognize Taiwan
and pledge to defend it.

DENNIS KNEALE
Brooklyn, N.Y.

I'm glad that Speaker Pelosi’s visit
to Taiwan went smoothly, thanks to
the projection of power by the U.S.
Navy. While her visit made for good
photo-ops and probably boosted Tai-
wan’s morale, Beijing is undoubtedly
furious. It can’t do much harm to
Mrs. Pelosi, but it will make Taiwan
pay. Taiwan will continue to endure
People’s Liberation Army harassment

and suffer economic penalties. A hu-
miliated President Xi Jinping proba-
bly will speed up his timetable to at-
tack Taiwan before another high-level
foreign leader repeats what Mrs.
Pelosi did.

It is deeply concerning that the Bi-
den administration hasn’t come up
with an effective strategy to deter
Mr. Xi from invading Taiwan. Three
times, right after Mr. Biden said that
the U.S. military would defend Tai-
wan if China invaded, White House
staff walked back the president’s re-
marks. Such policy contradictions at
the highest level and the Biden ad-
ministration’s disastrous withdrawal
from Afghanistan last year don’t in-
still confidence in Taiwan. Taiwan is
living on borrowed time, and its 23
million residents need concrete com-
mitment from the U.S., not photo-ops.

HELEN RALEIGH
Frisco, Colo.

Ms. Raleigh is author of “Backlash:

How China’s Aggression Has Backfired.”

The notion that China would con-
sider starting a war against us be-
cause Mrs. Pelosi visited Taiwan was
always a case of media hype.

Mrs. Pelosi is on the way out and
has no great following. She isn’t a
foreign-policy wonk, so banter never
extended to the “strategic” nature of
her visit. Indeed, there never seemed
to be a real reason for her trip.

China’s goal is to become the
world’s pre-eminent economic and
military power, and its intent has
been to do that without firing a shot.
The irony is that we are doing China’s
work by dismantling our energy in-
dustry and ruining our schools.

RiCHARD KLITZBERG
Princeton, N.J.

False Hope on Future of American Religion?

Religion is normally thought to in-
volve belief and practice. Regarding
the latter, Byron Johnson and Jeff
Levin suggest reason for optimism in
the U.S. (“Religion Is Dying? Don’t Be-
lieve It,” Houses of Worship, July 29).

Relevant data in a key study they
cite, the General Social Survey, pres-
ent a more complex picture. It has
found that across the past half-cen-
tury, the proportion of people that
never attend religious services in-
creased from 10% to 30%. In a ques-
tion about the strength of religious
affiliation, those who report having
“no religion” increased from 8% to
23% during that time.

Those who say they don’t believe
in God increased from about 2% in
the late 1980s to 8% now. Those who
claim strong and certain belief de-
clined from 63% to 50% during the
same period. Pew’s Religious Land-
scape Survey shows a similar increase
in disbelief for 2007-2014 and decline
among those reporting certain belief.

China’s Overextended Empire

I agree with much of Mary Anasta-
sia O’Grady’s “How China Took Latin
America” (The Americas, Aug. 1), but
there is a more hopeful way to look
at it. China has made a lot of invest-
ments, and many haven’t worked out
the way it intended. Host nations
tend to become dependent on Chinese
largess, which no doubt has its limits.
The U.S.S.R. collapsed when it could
not carry the financial burden of its
far-flung empire. Maybe China is set-
ting itself up for a similar reckoning.

DAvID PETERSON
Orlando, Fla.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

As always, the devil is in the details
of survey question wording. Therefore,
one might say that the larger contours
revealed by the data, and by 300 years
of Western history, do not inspire
faith in the hope for which Profs.
Johnson and Levin charitably contend.

DAVID SPADAFORA
Pinehurst, N.C.

Not Married to Washington

“Congress Should Codify Same-Sex
Marriage” (op-ed, July 26), write
Theodore Olson and Kenneth Mehl-
man. My suggestion to Congress is
different: Get out of the way. Laws
regarding marriage, as with abortion,
should be matters for the states.
Thank you, Washington, for your uni-
form “solutions” for both issues, but
the nation can work this out through
its state legislatures in ways that bet-
ter suit the citizens of each state.

Jim HiLL
Louisville, Ky.

Pepper ...
And Salt

THE WALL STREET JOURNAL

ﬁ i | | | Gifichall
“Look, you’re eating and drinking

already. Now all you need
to do is be merry.”
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Fewer Cures,
Costlier
Energy

By Stephen Moore
And Tomas J. Philipson

he so-called Inflation Reduc-

tion Act will be one of the

greatest misallocations of fed-
eral resources in American history.
The bill has many moving parts, but
here’s a simple way to sum up its
macroeconomic impact: It would
transfer about a quarter of a trillion
dollars from America’s pharmaceuti-
cal industry, which saves and ex-
tends lives, to the climate-change in-
dustrial complex, which makes
energy more expensive.

The former industry has pro-
duced the majority of the world’s 40
most recent wonder drugs. Covid-19
vaccines and treatments alone prob-
ably saved hundreds of thousands of
lives and restored trillions in eco-
nomic activity. The industry has
provided life-saving and pain-reduc-
ing treatments, contributing to re-
ductions in death rates from cancer
and heart disease by half over the

The so-called Inflation
Reduction Act has at its
heart the most foolish
trade-off imaginable.

past 50 years. The pharmaceutical
industry spends roughly $100 billion
a year in research and develop-
ment—on the race for the next gen-
eration of cures and treatments for
Lou Gehrig’s disease, cancer, Alzhei-
mer’s, Parkinson’s, epilepsy and
other diseases.

The price controls in the Inflation
Reduction Act would inhibit innova-
tion and cut American lives short.
Drug innovation is estimated by var-
ious academic studies to contribute
35% to 73% of the gain in U.S. life ex-
pectancy over the past 30 years. One
of us (Mr. Philipson) has calculated
that the bill’s price controls would
slow R&D spending and the intro-
duction of new life-saving drugs with
a cost in lost years of life 30 times
the toll from Covid-19 to date. Using
conventional government measures
of the dollar value of a human life,
this could mean tens of trillions of
dollars of economic losses—to say
nothing of increased suffering of
those with chronic diseases. And be-
cause drugs are one of the least ex-
pensive way to treat diseases, slow-
ing drug development through price
controls would likely raise health-
care costs over time.

Now consider the green-energy
industry. Over the past 40 years
more than $200 billion of taxpayer
dollars have poured into green en-
ergy—mostly subsidies for wind and
solar power through direct pay-
ments, loan guarantees and renew-
able energy mandates. The feds have
been awful at picking winners—
think Solyndra—and this bill would
spend another $380 billion.

What have we received in return
for all this money? Wind and solar
account for less than 7% of America’s
total energy production—and it’s an
expensive 7% for the taxpayer. A Uni-
versity of Texas at Austin study
found that subsidies per megawatt-
hour of electricity amount to roughly
50 cents for coal, $1 to $2 for oil and
natural gas, $15 to $57 for wind and
$43 to $320 for solar.

The bill also proposes a corporate
minimum tax because Democrats ob-
ject to big companies’s paying zero
taxes. The pharmaceutical industry
over the past decade has paid tens
of billions in taxes. Many wind and
solar companies receive more in
subsidies than they pay in taxes.

In short, Congress is about to
make a near half-trillion-dollar bet
on the wrong horse. The bill will
make America poorer and less com-
petitive, and it will cost lives.

Mr. Moore is a co-founder of the
Committee to Unleash Prosperity
and a senior fellow at the Heritage
Foundation. Mr. Philipson served on
President Trump’s Council of Eco-
nomic Advisers and is a professor of
public policy studies at the Univer-
sity of Chicago.

Freud Explains Cancel Culture

By Andrew Hartz

here sure is a lot of moral-

ism going around. Censor-

ship, condemnation, ex-

communication, demands

for apologies. There are
even spontaneous chants of “Shame!
Shame! Shame!” directed at the vil-
lain of the moment. I recently saw an
ad for a psychology workshop that
argued outright that people from
“privileged” groups should “hurt”
and “feel shame.” People are guilt-
tripped for using disposable straws,
liking a canceled song or speaking
“ableist” words.

How did we descend from the lib-
ertine culture of the 1960s—«“if it
feels good, do it”—into a pit of end-
less shame?

Ask Sigmund Freud. He divided
the psyche into three parts: the id
(unconscious drives), the ego (the
conscious self) and the superego (the
site of moral ideals, inhibitions and
shame). Freud saw mental health as
the result of balance—being aware of
feelings as they come and go, but not
letting any one part of the psyche be-
come too dominant.

A large amount of mental illness is
attributed to an overactive superego.
Cycles of harsh self-criticism can in-
duce depression or push people to-
ward drugs or alcohol. Inhibitions
around things like cleanliness or pub-
lic speaking can underlie anxiety dis-
orders. Rigid prohibitions can con-
tribute to sexual dysfunctions and
eating disorders. Judgments, righ-
teous anger and control can lead to
interpersonal problems.

Some psychoanalysts argue that
the superego, in its purest form, is
linked to a “death drive,” which seeks
to regulate all thoughts and feelings
down to zero. This is the suffocating
aspect of Nurse Ratched in “One Flew
Over the Cuckoo’s Nest.” Fully inter-
nalized, it’s the logic of suicide.

The superego isn’t always ethical.
Someone could feel intense shame
for having something stuck in his
teeth during a date and no guilt at all
about cheating on his taxes. The su-
perego is often irrational, though its
pronouncements can feel as if they
come from on high.

The superego is often linked to fa-
ther figures. In the Oedipal drama of
early childhood, a son supposedly
identifies with his father to internalize

rules and ideals to live up to. Freud,
like Plato, thought the parts of the
psyche paralleled strata of society.
The ego resembles a society’s leaders,
the id is like the masses, and the su-
perego is most like the police or other
bodies that enforce rules—bureau-
crats, censors, corporate HR. The
leaders (the ego) have to manage the
selfish desires (id) and the moral ide-
alism (superego) that drive society.
They do so by gratifying them some-
what and directing them toward pro-
ductive goals, but not letting either
entity seize control because both tend
to be shortsighted.

The superego is the woke
part of the psyche. It’s
moralistic, but it isn’t
necessarily moral.
1

How does all this fit into the
transformation of the 1960s counter-
culture? In the 1960s, many figures
on the left tried to abolish the super-
ego (some consciously, others less
deliberately), and this goal seeped
into the entire counterculture. It
wasn’t only the overthrow of “the pa-
triarchy,” an anti-father ethos, or the
shifting of sexual mores, but a deeper
attempt to overthrow rules and grat-
ify desire.

Obviously it didn’t work. Selfish
desires are too destructive. Children
need discipline; societies need laws.

New rules emerged—rules that were
somehow still opposed to the old
rules but attempted to perform the
same functions. The result is a patch-
work morality that’s harsh in some
places, absent in others and ulti-
mately incoherent. If excessive sexu-
ality is causing trauma and exploita-
tion, rather than curtailing sexuality,
activists demonize masculinity, deny
the differences between the sexes,
and eliminate due process.

Hypermorality is now every-
where. “Implicit bias” training at-
tempts to purify the unconscious of
forbidden thoughts. There are the
extreme inhibitions of safety culture
and the use of ostracization to target
heretics. Then, there are grandiose
moral ideals. Zero carbon. Zero gun
crime. Zero pedestrian deaths. Zero
tolerance.

There’s also the misattunement of
moralization. Criminals get compas-
sion while police are vilified. There’s
sometimes more judgment of people
who don’t wear a mask than of peo-
ple who rob stores. Insults directed
at white people or men are seen as
the epitome of justice and wisdom,
while even unconscious bias against
other groups is seen as unforgivable.

What happens to a society when
the leadership is overpowered by a
dysfunctional superego? Unachiev-
able and grandiose ideals lead it
astray. Narrow goals that hit moral
notes override wise leadership. Peo-
ple lose sight of the big picture, of
social cohesion and the need for hu-
mility, pragmatism and tolerance.

CHAD CROWE

As the superego bears down too
heavily, symptoms can emerge: para-
noia, loss of reality, odd behaviors,
despair. Eventually, as the over-
pressurization of moralism intensi-
fies, the desires of the masses erupt.
A monstrous id emerges to topple
the monstrous superego. This re-
sponse is unlikely to be well-orga-
nized. More likely it will be impul-
sive, awkward and strange—a
paroxysm of forbidden desires, grat-
ifying but destructive.

The only hope is a new ego that
can rein in the dysfunctional super-
ego. This requires leadership that can
speak directly about the costs of ex-
cessive morality and uneven stan-
dards and let people be people, with
the diverse desires they have, under
fair, pragmatic rules.

Hypermorality is seductive be-
cause it seems, well, virtuous. But in
practice it dampens spontaneity, joy
and ease, and it often has hateful
overtones. It can make relationships
cold, bitter and formal. It wastes
enormous amounts of energy, and it
makes society less fun. The id is the
source of humor, creativity and inspi-
ration. The superego is stiff and dull.

More to the point, hypermorality
often worsens the problems it aims
to address. Think of people who con-
stantly criticize themselves for being
socially awkward, making themselves
more awkward. Or think of someone
who tries a severe diet only to be-
come more attached to junk food.
Prolonged Covid lockdowns can in-
crease excess deaths, aggressive “an-
tiracism” can aggravate racial ten-
sion, and intrusive forms of social
coercion, however well-meaning, can
provoke hostile reactions.

One doesn’t have to agree with all
Freud’s claims to see value in his per-
spective, but many of his points are
shared by others in history. Lao Tzu
wrote in the Tao Te Ching, “Try to
make people happy and you make
them miserable. Try to make people
moral and you make them evil.” Soci-
eties require a light touch. They need
a limited superego attuned to the
most important wrongs, one that ho-
listically considers costs and benefits
of rules and is gentle enough to let us
be human. It’s good advice for indi-
viduals too.

Mr. Hartz is a psychologist in pri-
vate practice in New York City.

China, Russia and the West’s Crisis of Disbelief

By Andrew A. Michta

istorical analogies are often

lazy, and I cringe when I hear

analysts liken the war in
Ukraine and the West’s uncertain re-
sponse to World War II and Munich.
Yet as I watch the hesitant Western
military effort—with the U.S., Britain,
Poland and the Baltic states in the
lead, Germany and France lagging,
and the rest of Europe somewhere in
between—I hear at least a rhyme.

The theme that comes to mind is
“disbelief”—a widespread incredu-
lity about the seriousness of the
threat we face, which leads to un-
steady leadership. It’s the product of
decades of post-Cold War globalist
dogma that weakened the West’s
ability to acknowledge adversity and
fight for what it holds dear.

This collective disbelief is what
Vladimir Putin and Xi Jinping are
banking on. Russia and even China
have nowhere near the West’s re-
sources, when measured in terms of
gross domestic product, compared
with the overall collective wealth the
West commands. Russia’s economy
is only about two fifths the size of
Germany’s. Moscow poses an eco-
nomic threat to Germany only be-
cause of Berlin’s self-induced weak-
ness, the result of three decades of
misguided policy that fostered Eu-
rope’s dependence on Russian en-
ergy. Russia is a problem for Europe
in the military domain—again the
result of Western policy. Russia’s nu-
clear-weapon modernization and Mr.
Putin’s selective investment in Rus-
sian-military modernization overall
was accompanied by Europe’s unre-
lenting disarmament after the Cold
War. This is the root cause of the
West’s military softness.

Europe’s collective  disbelief
comes across through various ratio-
nalizations that the U.S. is somehow
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responsible for Russia’s invasion of
Ukraine on the grounds that, as Rus-
sian propaganda has maintained,
America planned all along to bring
Ukraine into the North Atlantic
Treaty Organization. Europe’s disbe-
lief also underlies the quasihistorical
explanations of the crisis, for after
all, they say, Ukraine has always
been a part of Russia, or at least in
the Russian sphere of influence. Eu-
rope’s confusion bleeds through in
the form of a thinly veiled disdain
for “Eastern Europeans” evident in
many Western European newspaper
editorials.

This moment of uncertainty says
more about the West than about
the war itself, the nature of the
Ukrainian state, the extent to which
the Russian nuclear threat is real,
and above all our seeming lack of
faith that Ukraine can defeat Rus-
sia. Such Western collective self-
doubt has been the main reason we
have failed to recognize that Mr.
Putin’s 2007 speech at the Munich
Security Conference amounted to a

declaration of war on the West.
What happened in Georgia in 2008,
Ukraine in 2014, Syria in 2015 and
Ukraine again in 2022 has been a
series of kinetic campaigns in that
war.

Globalist dogma has
weakened America’s
ability to acknowledge
and confront adversity.

Some pundits have continued to
posit that at best this has been a hy-
brid war that could be walled off and
contained, and that it wouldn’t or
shouldn’t interfere with business as
usual with Russia. It is because of
our collective refusal to acknowledge
the new reality Mr. Putin has created
in Europe that Western leaders have
yet to address their publics on the
need to move our economies to war-
time production. Instead, the military

aid we send to Ukraine largely draws
down our existing stocks, while our
investment decisions don’t provide
for manufacturing redundancies im-
perative in a war.

Democracies are today at a disad-
vantage vis-a-vis the Russian-Chi-
nese totalitarian axis, and it isn’t be-
cause the West lacks the money or
material resources to confront them
and prevail. Rather, much like in the
late 1930s, the West doesn’t believe
that the threat is real.

Historically democracies have
been unbeatable when united around
a common purpose.

Until the West’s disbelief is re-
placed by a determination to resist,
the Russian and Chinese dictators
will keep pressing on, planning their
major assaults and dreaming of fu-
ture victories.

Mr. Michta is dean of the College
of International and Security Studies
at the George C. Marshall European
Center for Security Studies in Gar-
misch, Germany.

Iran Tried to Kill Me on American Soil

By Masih Alinejad

Brooklyn, N.Y.
¢ his time their objective was
to kill you,” a special agent
from the Federal Bureau of
Investigation told me. “We detained
him with a loaded AK-47.” When I
saw the photos of the weapon, I was
filled with shock, fear and disbelief.
In 2014 I launched a campaign
challenging compulsory hijab in my
native Iran. For defending a woman’s
right to dress how she wants and my
endless criticism of the regime, I
have been targeted multiple times
by the Iranian government on Amer-
ican soil.

Video security footage at my
home showed a man on my porch
last week trying to break in. While
he was outside my door, I was on a
video call with Human Rights Foun-
dation chairman Garry Kasparov and
Venezuelan activist Leopoldo Lopez.
We were discussing how last month
both Vladimir Putin and Nicolas Ma-
duro were in Iran, and that just as
the dictators are united, so should
be the efforts against their regimes.

According to an affidavit from the
FBI, the Iranian agent who at-
tempted to enter my home is Khalid
Mehdiyev, an Azerbaijan-born immi-
grant to the U.S. New York police ar-
rested him on Thursday and, after
searching his car, they found the
loaded AK-47, 66 rounds of ammuni-
tion, more than $1,000 in cash, and

multiple fraudulent license plates
from various U.S. states. President
Biden’s national security adviser,
Jake Sullivan, has confirmed that
the Iranian regime sent Mr. Mehdi-
yev to assassinate me.

Tehran is deathly afraid of my
message and its strength inside Iran.
For months last year, I had to move
between multiple safe houses after
the FBI foiled a plot by Iranian
agents to kidnap me from my home
in New York and forcibly return me
to Iran by way of Venezuela. I am

For exercising my freedom
as a U.S. citizen and
criticizing the regime, my
life and family are at risk.
1

routinely harassed online and ac-
counts try to impersonate me to dis-
credit my message. Earlier this
month my social-media accounts
were fraudulently suspended. The
regime has gone after my family in
Iran, trying to use my mother to lure
me back to the country.

Though my family and I are
again being uprooted from our
home to go into hiding, the Iranian
regime’s attempts to silence me will
never work. I am not fearful of dy-
ing, because I know what I am liv-
ing for. I have dedicated my life to

fighting for those in my country
who bravely risk everything to chal-
lenge the dictatorship.

Iran continues to deny all of this,
but it’s the truth. The regime is my
only enemy, the only entity inter-
ested in kidnapping or killing me. It
has already harassed my family in
Iran, put my sister on national TV to
denounce me, and jailed my brother
for two years. It is no surprise that
a ruthless tyranny would want to re-
press innocent activists, but it is
shocking it would twice attempt to
commit crimes against someone in
America. For daring to enjoy my
freedom and give a voice to the
countless Iranians who can’t speak
freely, I am unable to live in peace
or security even in the U.S.

Tehran is unlikely to stop. Regime
officials are humiliated that this lat-
est foiled plot makes the regime
look like a bumbling failure. Perhaps
they will be emboldened to finish
what they started. I am grateful for
the protection of law-enforcement
agencies, and I hope the U.S. govern-
ment takes this seriously and makes
clear to the mullahs that an Ameri-
can citizen like me should feel safe
exercising her constitutional free-
doms inside U.S. borders.

Ms. Alinejad is a member of the
Human Rights Foundation’s interna-
tional council and author of “The
Wind in My Hair: My Fight for Free-
dom in Modern Iran.”
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Profit Outlooks Hang Over Stocks

Lowering of earnings
expectations spur
worries that shares
are overpriced

By HANNAH Miao

Corporate-earnings expec-
tations are falling. That means
the stock market is again at
risk of appearing expensive,
even after this year’s decline.

Wall Street often uses the
ratio of a company’s share
price to its earnings as a
gauge for whether a stock ap-
pears cheap or overpriced. By

that metric, the market as a
whole had been especially
pricey for much of the past
two years when easy monetary
policy propelled major stock
indexes to dozens of highs.

That environment has dis-
appeared. Worries about infla-
tion and the path of the Fed-
eral Reserve’s interest-rate
increases spurred tumult in
markets, along with debate
about the appropriate value of
stocks. The S&P 500 has fallen
13% in 2022 so far, despite ral-
lying 13% since mid-June.

Yet even as stock prices
dropped, the earnings half of
the P/E equation remained rel-

atively resilient. Now that
Wall Street analysts are cut-
ting profit estimates at a
faster pace than usual, some
investors are bracing for an-
other stretch of volatility in
the stock market.

“It’s hard for us to argue
the market is cheap,” said Rob
Haworth, senior investment
strategist at U.S. Bank. “We
haven’t yet seen the end of
earnings resetting.”

The third-quarter bottoms-
up earnings-per-share esti-
mate, an aggregate of consen-
sus projections for individual
companies in the S&P 500, fell
by 2.5% in July, according to

FactSet. That is the biggest re-
duction during the first month
of a quarter in more than two
years and a larger decline than
the historic average.

The market’s valuation is
back on the rise as well. After
slipping from lofty levels at
the beginning of the year, the
S&P 500 is trading at 17.5
times expected earnings over
the next 12 months, up from
15.3 in mid-June and slightly
ahead of its 10-year average.

Netflix Inc., Bath & Body
Works Inc. and Twitter Inc.
are among the companies
whose valuations soared in re-
cent weeks as their earnings

estimates slumped.

“It’s not just fundamentals
or growth, but what you’re
paying for those is ultimately
what matters,” said Ronald
Saba, senior portfolio manager
at Horizon Investments. “Valu-
ations are going to matter
more and more, especially in a
slowing growth environment.”

In the week ahead, inves-
tors await reports on con-
sumer and producer prices for
the latest reading on inflation.
They will parse quarterly re-
sults from companies such as
Walt Disney Co., Norwegian
Cruise Line Holdings Ltd. and
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Shale Drillers Warn of Higher Expenses

By BENOIT MOORENNE

Shale companies are report-
ing banner profits but are
warning that inflation in the oil
patch is leading them to in-
crease spending.

0il prices hovering around
$110 a barrel in the second
quarter lifted the earnings of
some of the largest shale com-
panies. Pioneer Natural Re-
sources Co., Continental Re-
sources Inc., Diamondback
Energy Inc., Coterra Energy
Inc. and Matador Resources
Co. all reported historically
high profits in recent days, ac-
cording to FactSet.

A measure of Pioneer’s net
income reached about $2.37
billion, more than six times
what it reported the same time
last year. A measure of Dia-
mondback Energy’s profit was
$1.46 billion, up from $328 mil-
lion last year.

At the same time, many
shale companies are increasing
their budgets to deal with labor
shortages and the soaring
prices of raw materials and ser-
vices. Pioneer expects its an-
nual budget to grow by about
7% to around $3.7 billion, while
Devon Energy Corp. sees its
budget rising about 6%.

The extra spending won’t
boost oil and gas production.
Instead, the increase is neces-
sary to meet their production
targets for the year, most of the
companies said. The production
of shale wells declines rapidly,
forcing companies to drill new
wells to sustain output. Rising
costs to drill are making it
harder to stave off the declines.

Company executives said
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Carlyle’s
Lee Is Set
To Give Up
CEO Post

By MIRIAM GOTTFRIED

Carlyle Group Inc. Chief
Executive Kewsong Lee is leav-
ing the private-equity firm, as
it struggles to expand and its
shares lag.

Carlyle said late Sunday af-
ter The Wall Street Journal in-
quired about the matter that
Mr. Lee will step down as CEO
immediately and will leave the
firm when his five-year em-
ployment agreement ends at
year-end.

William Conway, a co-
founder and former co-CEO of
the firm, will serve as interim
chief executive until a perma-
nent successor can be found.

Shares of the Washington,
D.C., firm have lagged behind
its publicly traded peers since
its 2012 initial public offering.
Carlyle was slow to branch out
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UPS Nears
Overseas

Healthcare
Acquisition

By BEN DUMMETT
AnD LAURA COOPER

United Parcel Service Inc.
is nearing a deal to acquire It-
aly’s Bomi Group, according
to people familiar with the
matter, as it looks to bolster
its medical-product-distribu-
tion business.

The deal, valued at several
hundred million dollars, could
be finalized as soon as Mon-
day assuming the talks don’t
break down at the last minute,
the people said.

Founded in 1985, closely
held Bomi distributes medical
products such as imaging
equipment, biological samples
and pharmaceuticals to hospi-
tals, clinics, laboratories as
well as to patients’ homes. It
operates in Europe and Latin
America, according to the
company’s website.

A deal for Bomi would ex-
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Before Celsius, CEO
Had Big Ideas, Battles

By JAMES FANELLI
AnD Vicky GE HuanG

For some 30 years, Alex
Mashinsky barreled into what-
ever was the hot technology of
the time, promising revolu-
tions in long-distance calling,
airport rides and, most re-
cently, crypto. He often left a
trail of unhappy friends, col-
leagues and investors.

His latest venture, Celsius
Network LLC, pitched itself as
safe and subversive. It was a
way for regular people to tap
the moneymaking potential of
crypto and to upend tradi-
tional banking. Last month,
Celsius filed for bankruptcy
protection and its customers

worry they might never get
their money back.

Public records and inter-
views with people who know
Mr. Mashinsky paint a picture
of a brash, confident serial en-
trepreneur with a constant
stream of big ideas. Some of
his companies have been more
successful than others, but
they often had a common
thread: Mr. Mashinsky fre-
quently left them under tense
circumstances.

After each dispute, Mr.
Mashinsky found a way to
bounce back and sometimes
even go bigger. In less than
five years, he nursed Celsius
into one of the biggest crypto
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Market Turmoil Hits Berkshire Results

By AKANE OTANI

Berkshire Hathaway Inc.’s
earnings slid in the second
quarter as market turmoil
weighed on the company’s
massive stock portfolio.

The Omaha, Neb.-based
company, which owns busi-
nesses ranging from insurer
Geico and railroad BNSF Rail-
way to sportswear maker
Brooks Running, posted a loss
of $43.8 billion, or $29,754 a
class A share equivalent. That
compared with a profit of
$28.1 billion, or $18,488 a
share, in the year-earlier pe-
riod.

Berkshire’s operating earn-
ings, which exclude some in-
vestment results, rose to $9.3
billion from $6.7 billion a year
earlier. Earnings grew at all of
the company’s major units, in-
cluding its railroad, utilities
and energy, as well as insur-
ance underwriting operations.

Chief Executive Warren
Buffett has said he prefers
looking at operating earnings
to gauge the company’s per-
formance, since accounting
rules require Berkshire to in-
clude unrealized gains and
losses from its investment
portfolio when it reports its
net income. When markets
slide, as they have this year,
they can be a substantial drag
on Berkshire’s earnings, even
if its underlying businesses
are doing well.

“We believe that invest-
ment and derivative gains and
losses...are generally meaning-
less in understanding our re-

ported quarterly or annual re-
sults or in evaluating the
economic performance of our
businesses,” Berkshire said in
a statement accompanying its
results.

The S&P 500 has fallen 13%
in 2022 as decades-high infla-
tion forced the Federal Re-
serve to swiftly raise interest
rates. Rising prices for every-
thing from freight to labor to
raw materials also weighed on
companies, including Berk-
shire’s subsidiaries.

Berkshire’s railroad unit, for
instance, saw a 20% increase in
the cost of operations in the
second quarter, largely driven

by a steep rise in the cost of
fuel, as well as wages.

“In terms of inflation in our
own businesses, it’s extraordi-
nary how much we’ve seen,”
Mr. Buffett said at the com-
pany’s annual shareholder
meeting earlier this year.

Despite rising price pres-
sures and cooling economic
activity, many of Berkshire’s
businesses managed to grow
in the second quarter as they
passed on higher costs to cus-
tomers. BNSF Railway intro-
duced a fuel surcharge and
was able to make more reve-
nue per railway car, while For-
est River Inc., which manufac-

tures recreational vehicles,
pontoon boats and shuttle
buses, reported fetching
higher average sales prices for
its vehicles.

Other businesses were
stung by inflation. Geico re-
ported having to spend more
on claims from its auto-insur-
ance customers as a result of
rising prices in the car market
and shortages of car parts
necessary for repairs. That
weighed on its underwriting
business.

Meanwhile, Berkshire con-
tinued to increase its invest-
ments in the stock market in

Pleaseturntopage B9

BNSF Railway introduced a fuel surcharge in the quarter. Its booth at the annual shareholder meeting.
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Insurer Cuts Prices
To Spur Safeguards

By LESLIE Scism

FM Global, one of the na-
tion’s large business insurers,
will provide a 5% reduction in
annual premiums to its roughly
1,500 policyholders to spur
them to better protect their
property against risks including
wildfire, floods and hurricanes.

The carrier is taking the
step of providing what it calls a
“resilience credit” as concern
mounts world-wide that cli-
mate-related catastrophes are
becoming more frequent
and severe. The credit would
total about $300 million.

Formally known as Factory
Mutual Insurance Co., the firm
is owned by its policyholders
and has more flexibility than
publicly traded peers to take an
upfront revenue hit in expecta-
tion of a reduction in claims
costs in the long term. Its cli-
ents, which include many of the
world’s biggest companies, pay
an average premium of over
$4.3 million annually.

While not a household
name, the carrier is prominent
in insurance circles. Founded in
1835, it has a tradition of loss-
prevention efforts. It employs
about 2,000 engineers, many of
whom visit policyholders’
premises to help them size up
risk and identify ways to miti-
gate risk exposures.

FM Global won’t monitor
how policyholders use the

money, Chief Executive Mal-
colm Roberts said. But he said
he believes they will largely
follow recommendations from
FM Global’s engineers. High-
quality flood barriers, noncom-
bustible insulation and better
roofs are likely uses, the in-
surer said.

The company said the $300
million has the potential to
eliminate more than $100 bil-
lion in risk exposure. “There
are lots of very simple solu-
tions, and $300 million will go
a long way,” said Mr. Roberts,
who joined FM Global as a loss-
prevention engineer in 1995
and became CEO in January. If
the effort succeeds, more cred-
its could follow.

Efforts to “harden” homes
and businesses, as insurers call
it, have become a bigger deal
over the past several years.

In 2017, California wildfires
and Hurricanes Harvey, Irma
and Maria caused unexpectedly
large damage and served as a
wake-up call to insurers and
policyholders. The disasters
made the year one of the insur-
ance industry’s costliest ever.

Commercial insurance prices
in the U.S. are up about 50%
since 2018, according to the
Marsh brokerage unit of Marsh
McLennan. FM Global’s rates
are up by a double-digit
amount but less than the indus-
trywide figure, Mr. Roberts
said.

The push by consumer-
goods suppliers to sell di-
rectly to consumers is giving
a boost to technology compa-
nies that help untangle the
complexities of retail supply
chains.

Footwear, apparel and
electronics manufacturers
are among the sectors that
have been stepping up direct-
to-consumer business, a
trend that has accelerated
during the Covid-19 pan-
demic as shopping at bricks-
and-mortar stores crumbled
and suppliers sought new
paths online to reach custom-
ers.

Manhattan  Associates
Inc., an Atlanta provider of
supply-chain management
software to the retail and
manufacturing sectors, said
its revenue has grown at a
double-digit pace this year, in
part because of new corpo-
rate customers seeking to
build the technology to han-
dle individual consumer or-
ders. Blue Yonder, a subsid-
iary of Japan-based
Panasonic Corp., said it
added nearly 100 new clients
this year for its supply-chain
management technology.

...customers that we’ve never
done business with before,
because years ago, they
weren’t in need of our solu-
tions, but today they are,”
said Manhattan Associates’
Chief Executive Eddie Capel.
“Almost every company is, in
some way, shape or form,
getting closer to the con-
sumer.”

The strategy
fostered a growing
ecosystem of
providers.

The direct-to-consumer
strategy gained traction
some years before the pan-
demic as startup brands
sought to sell their products
directly to customers without
wholesalers or third-party
retailers. The growth of on-
line marketplaces helped
many  direct-to-consumer
startups get their names out.

Direct-selling startup
brands, such as footwear and
apparel brand Allbirds Inc.
and home-fitness program

Inc., thrived early in the pan-
demic when most people
stayed home and ordered ev-
erything from groceries to
furniture online. To capture
online shoppers, major brand
manufacturers pushed for-
ward with direct-selling
strategies.

The logistics of direct-to-
consumer sales for manufac-
turers can be very different
from the operations to supply
retail stores, however.

Suppliers of products,
from potato chips to appli-
ances, often ship big consign-
ments of goods through in-
dustrial supply chains, often
on shrink-wrapped pallets
hauled by tractor-trailers to
distribution  centers or
stores. Companies selling to
consumers must manage the
flow of individual shipments,
such as a box of athletic
shoes, rather than hundreds
of boxes moving from the
factory to a corporate cus-
tomer’s loading dock.

The strategy fostered a
growing ecosystem of provid-
ers like Shopify Inc., which
creates online tools for sell-
ers and is expanding its abil-
ity to handle logistics for its
customers. Supply-chain soft-

hattan Associates, Blue Yon-
der and Infor Inc. help
companies manage inventory
and the flow of goods within
their supply chains.

Athletic-apparel giant Nike
Inc. said its direct-to-con-
sumer sales helped offset the
decline in its wholesale busi-
ness early in the pandemic.

In its fiscal year ended in
May, about 24% of its total
revenue originated from the
company’s digital channels,
including its websites and
phone apps, said Chief Finan-
cial Officer Matthew Friend
during an earnings call in
June. “A more digitally con-
nected Nike is a more valu-
able Nike,” he said.

Food and beverage compa-
nies have also jumped on the
direct-selling bandwagon. In
May 2020, PepsiCo Inc.
launched two direct-to-con-
sumer websites—Snacks.com
and PantryShop.com—where
shoppers can order an assort-
ment of PepsiCo products.
Gibu Thomas, then head of e-
commerce, said at the time
that PepsiCo’s new websites
were to serve shoppers who
were increasingly turning to
online shopping for food and
beverage purchases.

UPS
Nears

Deal

Continued frompage Bl
pand Atlanta-based UPS’s op-
erations in those regions and

underscore the growing im-
portance of the transport of
medical supplies and equip-
ment since the pandemic.

In June, an investment
group led by global buyout
firm EQT AB agreed to acquire
Sweden-based medical-freight
provider Envirotainer AB for
close to $3 billion.

Bomi would represent a rel-
atively small acquisition for
UPS, which has a market value

of close to $172 billion.

UPS is acquiring the busi-
ness from French buyout firm
ArchiMed, which together
with Bomi’s founding Ruini
family purchased the company
in 2019.

Since then, the logistics
company has acquired more
than six rivals, cementing its
position as Italy’s largest
transport and warehouse op-
erator for the healthcare in-

dustry and expanding its oper-
ations in Brazil, the U.K. and
Spain.

ArchiMed manages over €5
billion, the equivalent of $5.1
billion, in assets that are con-
centrated across the health-
care sector.

The company focuses on
biopharmaceutical products
and services, life-science tools
and medical devices and tech-
nologies.

Drillers

Increase
Spending

Continued frompage Bl

price increases are affecting ev-
erything from drilling rigs to
the diesel that powers fracking
units to the steel that rough-
necks insert into wells. Over 10
of the largest frackers have
raised their budgets for the
year, said the investment firm
Pickering Energy Partners, with
expected increases ranging
from 2% to 18%.

“It is hard to point to any
significant item that has not
seen some level of price in-
crease,” Coterra Energy Chief
Executive Thomas Jorden told
investors this past week.

Operators have had to con-
tend this year with a 20% to
30% cost increase because of
inflation compared with 2021,
according to the energy con-
sulting firm Rystad Energy.

Inflation has been more than
offset by momentous profits on
the back of high oil prices. “The
movement in the oil price from
a returns standpoint is out-
stripping any inflationary ef-
fects,” said Gregory Hill, chief
operating officer at Hess Corp.

But the cost increases might
dent future oil output. Shale
companies were already look-
ing to rein in spending follow-
ing years of poor returns by re-
directing cash to shareholders
and away from the field. Hess
said it would return as much as
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The production of shale wells declines rapidly, forcing companies to drill new wells to sustain output.

75% of its free cash flow this
year to shareholders through
dividends and buybacks. Pio-
neer said 95% of its free cash
flow went to shareholders in
the second quarter. That shift
was expected to limit produc-
tion growth despite climbing
oil demand world-wide and the
recent price increases.

“Tightness in the oil patch is
leading to higher inflation
[and] is making it harder to put
production online in a timely
manner,” said Kevin MacCurdy,
a managing director at Picker-
ing Energy Partners.

Some producers, including
ConocoPhillips, Pioneer and
Diamondback, allowed their oil
production in the continental
U.S. to drop between about 1%
and 2% from the prior quarter.
Pioneer cited a divestiture as a

reason for the decrease.

The Energy Information Ad-
ministration expects U.S. oil
production to grow by about 1
million barrels a day this year,
but output so far has been
mostly flat. Domestic produc-
tion dropped by about 30,000
barrels of oil a day to under
11.6 million between April and
May, according to the EIA. Bad
weather in North Dakota this
spring disrupted operations
there, companies have said.

The Biden administration
has repeatedly called on shale
drillers to increase production
and help end a prolonged pe-
riod of elevated gasoline prices
that has underpinned inflation.
Amos Hochstein, an adminis-
tration energy-security adviser,
said this past week on CNBC
that companies “need to put to-

gether the frack crews...and in-
vest so they can have addi-
tional oil output.”

Executives said fracking
crews have been in high de-
mand, especially in the oil-rich
Permian Basin, in West Texas
and New Mexico. Occidental
Petroleum Corp. told investors
it was reallocating about $100
million to the region to match
upward of 10% in cost increases
there. A tight market for ser-
vices is also weighing on pro-
ducers in the natural-gas fields
of Appalachia, companies said.

Service companies moth-
balled machinery and laid off
thousands during the pan-
demic. They have since in-
vested little in new fleets of
equipment, giving some service
companies leverage to set
higher prices.
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Early Amazon Investor
Saw E-Sales Potential

By ESTHER FunG

Tom Alberg, an early inves-
tor in Amazon.com Inc., long-
time adviser to Jeff Bezos and
leader in Seattle’s technology
and startup communities, died
on Friday. He was 82 years
old.

Mr. Alberg was known in
business circles as a “Day 1 in-
vestor” in Amazon, and served
on Amazon’s board for 23
years, from 1996 to 2019.

“Tom was a visionary and
also just a wonderful, good
man,” said Mr. Bezos, Ama-

zon’s founder,

OBITUARY in a tweet Sat-
TOM ALBERG urday.
1940-2022 Mr. Alberg,

in a book pub-
lished last year, recalled that
in early 1995 he was ap-
proached by another lawyer
who represented a group of in-
vestors considering the inter-
net bookstore that Mr. Bezos
was creating. The lawyer was
seeking Mr. Alberg’s expertise
on “internet and tech stuff”
and asked him to talk to Mr.
Bezos, Mr. Alberg wrote.

After meeting with Mr. Be-
zos and discussing his busi-
ness plan and vision of what
he was trying to build, Mr. Al-
berg called the lawyer and
said he might invest in Ama-
zon himself. The lawyer’s
group eventually passed on in-
vesting because they thought
Mr. Bezos’s valuation of Ama-
zon at $5.2 million was too
high, he wrote.

In the following months af-
ter Amazon was launched, Mr.
Alberg said he received peri-
odic calls from Mr. Bezos about
the startup’s sales progress, in-
cluding when the first Euro-
pean order came through. Fi-
nally in December 1995, after
Mr. Bezos raised $1 million
from others, Mr. Alberg said he
wrote him a check for $50,000.

“It wasn’t a crazy specula-
tion—at least in my mind. I
thought investing in Amazon
was a measured risk in a tech-
nology that appeared to have
great potential to change
lives,” Mr. Alberg said in his

book, “Flywheels: How Cities
Are Creating Their Own Fu-
tures,” published in 2021.

“I was not just investing in
Jeff’s book idea. It was really
about the notion that people
would do many things on the
internet,” Mr. Alberg said. Mr.
Bezos invited Mr. Alberg to be
one of Amazon’s first three
advisory directors, he wrote.
The company is now valued at
about $1.43 trillion.

Mr. Alberg was born on
Feb. 12, 1940, and grew up in
the Ballard neighborhood of
Seattle. He graduated from
Harvard University and Co-
lumbia Law School.

He worked at the law firm
of Cravath, Swaine & Moore
LLP before returning to Seat-
tle in 1967.

He later became a partner at
Perkins Coie LLP, one of Seat-
tle’s largest law firms; an exec-
utive at Seattle’s McCaw Cellu-
lar Communications, which
was acquired by AT&T in 1994,
and co-founder in 1995 of the
Madrona Venture Group.

In Seattle, Mr. Alberg
helped raise funds for the Uni-
versity of Washington’s Paul G.
Allen School of Computer Sci-
ence & Engineering to build a
85,000 square-foot facility,
and also helped start Chal-
lenge Seattle, a hub of busi-
ness and community leaders
focused on civic issues.

He wrote in his book that
businesses and city govern-
ments needed to do more to
address homelessness as well
as problems in public educa-
tion and transportation.

“A tech-driven economy is
not sufficient,” he said. “We
also must figure out how to
solve the civic and social prob-
lems of our big cities: mount-
ing homelessness, fraying pub-
lic safety and increasing
traffic congestion. Also un-
solved are the older, deeper
problems of systemic discrimi-
nation and inadequate public
education, particularly for
children of color.”

Mr. Alberg is survived by
his wife, Judi Beck, five chil-
dren and four grandchildren.

Ben & Jerry’s Court Fight
With Unilever Is Set to Begin

By SAABIRA CHAUDHURI

A request by Ben & Jerry’s
to block parent company Uni-
lever PLC’s sale of the ice-cream
brand’s Israeli business is set to
be heard by a New York court
Monday in what lawyers say is a
first-of-its-kind case.

At the heart of the case is
what powers Ben & Jerry’s inde-
pendent board, a unique corpo-
rate-governance arrangement
Unilever granted when buying
the brand, has in practice. Un-
der the 2000 acquisition agree-
ment, Unilever agreed to allow
Ben & Jerry’s to have a self-per-
petuating board with nine inde-
pendent seats and two given to
Unilever nominees. The brand’s
board has primary responsibil-
ity for the ice-cream maker’s so-
cial mission while Unilever has
responsibility over operational
and financial matters.

Last month, the independent
board members filed a lawsuit
against Unilever in the U.S. Dis-
trict Court in Manhattan seek-
ing an injunction to block the
sale of Ben & Jerry’s Israeli
business to a licensee. Unilever’s
two representatives voted
against the suit at a board meet-
ing held to discuss the issue,
Ben & Jerry’s said in a court fil-
ing. A subsidiary filing a lawsuit
against its parent is virtually
unheard-of, lawyers say, because
typically a unit with its own
board would have most of its di-
rectors appointed by the parent.

Unilever announced the sale
in June following backlash over
Ben & Jerry’s decision last year
to no longer sell its products in
Jewish settlements in the West
Bank and parts of East Jerusa-
lem. The brand said at the time
that such sales were inconsis-
tent with its values.

The Ben & Jerry’s indepen-
dent board members said in the
court filing that the sale was
made without their approval
and deprived them of their
rights to preserve the com-
pany’s social mission and safe-

A subsidiary filing a smt against its parent company is virtually unheard-of Iawyers say.

guard the brand. They say Uni-
lever tried “to usurp the board’s
contractual authority and nullify
its previous decision prohibiting
the sale of Ben & Jerry’s prod-
ucts in the West Bank.”

Shahmeer Halepota, an attor-
ney at AZA Law, which is repre-
senting Ben & Jerry’s in the suit,
said, “This is the most unique
merger agreement I've ever
seen, the byproduct of a year
and a half of negotiation which
culminated in a corporate gov-
ernance structure which pro-
vides the board with clearly de-
lineated rights and the power to
enforce those rights.”

Unilever has said that, be-
cause the agreement gave the
company responsibility for fi-
nancial and operational deci-
sions, it has the right to sell Ben
& Jerry’s Israeli business.

Ben & Jerry’s board isn’t us-
ing funding from Unilever for
the lawsuit and the independent
directors aren’t able to access
funds held by the subsidiary, a
person familiar with the matter

said. In the suit filed by Ben &
Jerry’s, the brand asserts it is
entitled to recover reasonable
attorney’s fees.

Executives at London-based
Unilever believe the lawsuit isn’t
valid because the brand and
parent should be considered the
same entity given Unilever is
the sole shareholder of the ice-
cream maker, according to a
person familiar with the matter.

In a letter recently filed to
the court, Ben & Jerry’s said
Unilever has frozen the compen-
sation of the independent board
members. A person familiar
with the matter said the agree-
ment makes no mention of any
obligation by Unilever to pay
Ben & Jerry’s board members.

Unilever is obliged under the
contract to agree to successors
to independent board members,
who are chosen by those direc-
tors. Of the 11 available seats,
seven are filled. The five inde-
pendent directors are led by
Chair Anuradha Mittal, founder
of the Oakland Institute, a think

RONEN i\/ULUN/REUTERS
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tank focused on issues such as
land rights and climate change.
Others include Jennifer Hender-
son, a strategist advising com-
panies and communities on ar-
eas such as civil rights, and
Daryn Dodson, managing direc-
tor of a private-equity firm that
says it is focused on reducing
bias in capital markets.

Representing Unilever are
Ben & Jerry’s Chief Executive
Matthew McCarthy, formerly
Unilever’s vice president of
North America foods, and Con-
stantina Tribou, human-re-
sources head for Unilever’s
beauty and well-being division.

Monday’s telephone hearing
comes after the board and Uni-
lever failed to reach an agree-
ment during a two-week media-
tion period. Any injunction
granted at the hearing will be
temporary with the outcome de-
pending on the decision of the
overall case, which not only
considers the sale but seeks to
clarify the rights of the indepen-
dent board members.
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Grocery Chain Prepares for a Downturn

Karns adjusts prices,
drops some products
as consumers become
more cost-conscious

By JAEwoN KANG

Supermarket chain Karns
Foods says it is getting ready
for a recession.

The family-run company in
Mechanicsburg, Pa., is carry-
ing more low-cost food brands
and dropping some expensive
products altogether. The gro-
cer removed quart-size heavy
cream products from some
stores as they became more
expensive and put less expen-
sive store brands and smaller
packages on shelves instead.

The 10-store chain with
about 1,200 employees said it
is obsessively comparing its
prices every week, far more
often than in the past, against
retailers from Walmart Inc. to
Koninklijke Ahold Delhaize
NV’s Giant Co. in their stores,
online and across print adver-
tisements, and adjusting as
needed.

“I see customers change
their buying habits and worry
about finances,” said Scott
Karns, chief executive officer
of Karns, adding that profits
have taken a hit driven by
higher labor and energy costs.
It is also absorbing price in-
creases from manufacturers.

Amid an economic slow-
down and high inflation, com-
panies are trying to forecast
shifts in consumer demand
and recalibrate their business.
A number of retail giants and
consumer companies have is-
sued profit warnings and pro-
jected falling sales in recent
weeks as consumers start to
pull back on spending. Small
operators like Karns face par-
ticular challenges of managing
growing costs and juggling
competition from bigger peers.

These days, more custom-
ers are using credit cards to
do their shopping at Karns in-
stead of using cash or debit
cards. Staffers often hear price
complaints from customers
and swing by nearby competi-
tors to check prices during
their lunch breaks, executives
said.

Mr. Karns, other executives
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Karns, like other retailers, is navigating higher costs for labor, transportation and materials that have been squeezing its margins.

and staffers compare prices of
staples, ranging from canned
soup and granola bars to
ground beef and chicken
breast, and front-page ad
items. He himself sometimes
carries a three-inch price cata-
log to nearby stores of com-
petitors, including bigger
chains that he said get better
sale deals such as online cou-
pons. The goal is to make sure
nothing is priced too high or
low, an important task at a re-
tailer serving mostly middle-
income families living in cen-
tral Pennsylvania.

“We usually make a phone
call and say, ‘We gotta play
fair.” Most of the manufactur-
ers do try to work out and get
you back into the programs,”
Mr. Karns said. “I make calls
way more often than I should
in this industry.”

Karns stores got rid of 200-

count bottles of pain-relief
medicine because executives
believed the item was too ex-
pensive and wouldn’t sell. The
grocer is considering eliminat-
ing one or two of the least
popular salad-dressing items
that executives said are un-
likely to sell if they get more
pricey.

As people increasingly seek
lower-cost products, Karns is
adding more of them. The
company is focusing on store
brands while expanding its so-
called $10 Max Packs in the
frozen meat department
where it sells 3-to-5-pound
bundles of protein. Karns,
which said it highlights Penn-
sylvania suppliers to draw cus-
tomers, buys meat made for
restaurants and repackages
them for the value section.

Karns is doing this despite,
like other food retailers, hav-

ing to navigate higher costs
for labor, transportation and
materials that have been
squeezing its margins.

However, if another retailer
is charging more for toilet pa-
per, for instance, Karns will do
the same. It was losing money
on some products, thinking it
was important to keep paper
products at the lowest possi-
ble price.

“It’s impossible to be the
cheapest on everything,” said
Andrea Karns, vice president
of sales and marketing at
Karns and Mr. Karns’s daugh-
ter.

Rather than raising prices
of a big staple like mayon-
naise, Karns is looking at in-
creasing prices of similar
products such as tartar sauces
or horseradish sauces—what
executives call “fringe catego-
ries.” Figuring out the right

price requires a constant
change in calculus for the gro-
cer.

Ms. Karns said: “What’s the
price point that hits better for
customers? If it’s under $1,
how sensitive are they?”

Beyond prices, Karns execu-
tives are studying their opera-
tions to identify where they
can save money. They added
cashless self-checkout sta-
tions, a move to cut labor
costs.

Where possible, Karns and
other grocers are stockpiling
food before it gets more
pricey. Karns purchased extra
pallets of baked beans last
year when executives learned
of future price increases; they
are now selling them at the
same price as last year.

Other cost-cutting mea-
sures are less obvious. The
company is swapping out soy
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oil for sunflower oil in its hot-
food department fryers be-
cause sunflower oil lasts about
two to five days longer.

It recently found a new sup-
plier of ingredients for the
hot-food section that saves the
company $4 to $5 a case.

Karns also is switching to a
new maker of containers for
prepared food after seeking
cheaper options for two
months. The new vendor will
help Karns save 20 cents per
unit for a larger container and
14 cents per unit for a smaller
size, Ms. Karns said. Contain-
ers look only slightly different
and have no quality gaps, she
said, adding that executives
got the idea when they visited
another independent super-
market.

Ms. Karns said: “The con-
sumer will never notice that
difference.”

Celsius

CEO Had
Big Ideas

Continued frompage Bl
lenders, with more than $20
billion in assets at its peak. In
its bankruptcy filing, Celsius
said it grew too fast and
wasn’t prepared for turbulent
market conditions.

While the collapse of one
crypto lender might seem
small, it could be a sign of
more to come. Many crypto
companies are interconnected,
borrowing and lending digital
assets between themselves.
Since Celsius froze withdraw-
als in June, at least five other
crypto firms have followed
suit, highlighting the risk that
an unwind in speculative
trades could spill over into
broader financial markets.

Terms of use on the Celsius
website say that in a bank-
ruptcy, customers might not
be able to recover the crypto-
currencies in their accounts or
the collateral they put up for
loans.

Neither Mr. Mashinsky, 56
years old, nor a representative
for Celsius responded to re-
quests for comment. In a
statement issued after Celsius
filed for bankruptcy protec-
tion, Mr. Mashinsky said the
move was “the right decision
for our community and com-
pany.”

“I am confident that when
we look back at the history of
Celsius, we will see this as a
defining moment, where act-
ing with resolve and confi-
dence served the community
and strengthened the future of
the company,” he said.

Early Beginnings

Mr. Mashinsky was born in
1965 in Ukraine, under Soviet
rule. His family lived in a
shack and got permission to
leave the country in the 1970s,
he said in an interview with a
podcast host this year.

“When I see little guys be-
ing squashed by big guys—
that’s what I'm fighting for,”
he said in the interview.

Mr. Mashinsky later moved
to Israel, where his formal ed-
ucation ended after two se-
mesters at Tel Aviv University,
according to a deposition he
gave in 2018. (The deposition
was part of a lawsuit Mr.
Mashinsky filed against a
friend over a money dispute in
a state court in New York. The
case is ongoing.)

He launched his first
startup around 1995, when he
was about 30 years old and
had moved to the U.S. The
company, Arbinet, created an
exchange in which phone com-
panies could trade available
bandwidth, according to Bob
Barbiere, who worked there
with Mr. Mashinsky.

“You didn’t sit around with
Alex and talk about the Yan-
kees, the Giants or what was
going on in basketball,” said
Mr. Barbiere, who later tapped
Mr. Mashinsky as a consultant
to secure funding for a music-
industry startup. “Alex was a
business person from start to
finish.”

Mr. Mashinsky ran the com-
pany until 1999, and venture-
capital investors took over af-
terward.

Later, Mr. Mashinsky
launched a proxy battle to
take the company back, saying
then that he was “uniquely po-
sitioned to take maximum ad-
vantage of” Arbinet’s technol-
ogy.

Shortly afterward, the com-
pany filed a lawsuit in New
Jersey federal court that ac-
cused him of disclosing confi-
dential information to institu-
tional investors.

Mr. Mashinsky eventually
regained a board seat. He de-
nied the allegation about dis-
closing confidential informa-
tion, and he and Arbinet
agreed to dismiss the case.

A representative for Inno-
vate Corp., the company that
eventually absorbed Arbinet,
didn’t respond to a request for
comment.

Mr. Mashinsky created
other companies after starting
Arbinet, including a tech firm
that he sold, according to
PitchBook, and another tech
company that was backed by
the private-equity firm War-
burg Pincus. A Warburg Pin-
cus spokeswoman said the
firm exited its investment
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Alex Mashinsky, above in 2021, launched his first startup when he was about 30 years old.

nearly 20 years ago.

Mr. Mashinsky was also in-
volved with Transit Wireless
from its early days. The com-
pany, which operates public
Wi-Fi throughout the New
York City subway system,
didn’t respond to requests for
comment.

Next Big Project

After Arbinet, Mr. Mashin-
sky’s next big project was an
on-demand ride-booking plat-
form connecting passengers to
black cars and limousines. He
has said he got the idea after
being stood up by a driver
who was supposed to pick him
up at the airport.

The company, which he co-
founded around 2004, eventu-
ally came to be called Ground-
Link. In 2011, Mr. Mashinsky
helped secure a major cash in-
fusion from private-equity in-
vestors, who then installed
new leadership.

Malcolm Elvey, a Ground-
Link co-founder, said he left
the company after a falling-
out with Mr. Mashinsky, and
he was disappointed with how
Mr. Mashinsky managed the
company.

“My biggest regret is the
fact that we were unable to
continue our grandiose plan of
creating what would have
been another Uber,” said Mr.
Elvey, who is now based in
Cape Town, South Africa.

Mr. Mashinsky soon pivoted

back to a familiar industry, be-
coming chief executive officer
of the telecom firm Novatel
Wireless. Mike Alfred, a pri-
vate investor who specializes
in crypto, said he met Mr.
Mashinsky at a networking
club for CEOs.

Mr. Alfred said that when
Mr. Mashinsky was Novatel
Wireless CEO, he told Mr. Al-
fred that he had accumulated
millions of dollars worth of
call options, or bets, on an-
other telecom firm.

Mr. Mashinsky
became a regular
fixture at crypto
conferences.

“My first impression was:
‘Here’s a guy who likes to take
risks,” said Mr. Alfred. “But
you typically don’t see CEOs of
publicly traded companies
speculating in the call options
of related publicly traded com-
panies.”

Mr. Alfred later became an
outspoken critic of Mr. Mash-
insky and Celsius.

Novatel Wireless fired Mr.
Mashinsky in 2015 after about
16 months in the post, accord-
ing to a company press re-
lease, which didn’t provide de-
tails. Mr. Mashinsky said in

the 2018 deposition that he
was terminated because he re-
fused to relocate from New
York to the company’s San Di-
ego headquarters.

A spokeswoman for In-
seego Corp., a successor com-
pany, said she couldn’t com-
ment because senior
executives who were there
when Mr. Mashinsky left are
no longer with the company.

Consulting Gigs

Mr. Mashinsky next held a
series of consulting gigs—in-
cluding one with Columbus
Nova, according to his 2018
deposition. Columbus Nova
managed the money through
which the Russian oligarch
Viktor Vekselberg has invested
in American companies and
real estate.

In one business proposal,
Mr. Mashinsky tried to get Co-
lumbus Nova to support a
merger of three telematics
firms, according to Mr. Mash-
insky’s deposition and Bran-
don Johnson, CEO of one of
the companies. Telematics is a
method of tracking vehicles
using GPS technology and
other information.

Mr. Johnson said he had a
positive experience with Mr.
Mashinsky and appreciated his
enthusiasm and ability to
dream big.

“Everything he wants to do
is a moonshot,” said Mr. John-
son, who runs Modus Group

PIARAS O MIDHEACH/ SPORTSFILE FOR WEB SUMMIT/GETTY IMAGES

LLC. The proposed merger
never happened.

Representatives for Colum-
bus Nova, which now goes by
a different name, and Mr. Vek-
selberg didn’t respond to re-
quests for comment.

Mr. Mashinsky did consult-
ing work for Columbus Nova
in 2016, according to his depo-
sition. The U.S. Treasury De-
partment sanctioned Mr. Vek-
selberg in April 2018.

Fintech Job

In 2016, Mr. Mashinsky was
hired as CEO of RTX Routet-
rader, a London fintech firm
in the telecom industry. “An-
other Billion dollar Fintech
unicorn,” he tweeted. After six
months, Mr. Mashinsky was
out after a dispute with man-
agement, according to his
2018 deposition.

RTX Routetrader didn’t re-
spond to requests for com-
ment.

Mr. Mashinsky launched
Celsius in 2017 with two part-
ners. He spoke about it in
grand terms. “I have 6 kids at
home and I think every day
about what world we are leav-
ing our children,” a post on
his Twitter account stated in
2019. “Creating a #decentral-
ized financial platform for ev-
eryone on the planet is my
mission.”

Celsius had the same basic
model as a consumer bank—
take deposits, make loans—
though it paid far more on de-
posits than a federally
regulated bank. Mr. Mashinsky
became a regular fixture at
crypto conferences, donning a
T-shirt that read, “Banks are
not your friends.” He was
quick to label any skepticism
about the company as FUD,
tech slang for fear, uncertainty
and doubt.

On June 11, Mr. Mashinsky
responded on Twitter to
someone who said he had
heard about Celsius accounts
being locked.

“..do you know even one
person who has a problem
withdrawing from Celsius?”
Mr. Mashinsky wrote. “Why
spread FUD and misinforma-
tion.”

The next day, Celsius said it
was pausing all customer
withdrawals, citing extreme
market conditions.

MIRANDA HARPLE FOR THE WALL STREET JOURNAL.
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MARKETS DIGEST

New to the Market
Public Offerings of Stock
IPOs in the U.S. Market

Initial public offerings of stock expected this week; might include some
offerings, U.S. and foreign, open to institutional investors only via the
Rule 144a market; deal amounts are for the U.S. market only

Symbol/ Pricing

Expected primary Shares Range($)

pricing date Filed  Issuer/business exchange (mil)  Low/High Bookrunner(s)

8/10 12/23 ForzaXllnc FRZA 30 5.00/ Fordham Financial Management
2021  Electric boat producer. Ng 5.00

Lockup Expirations

Below, companies whose officers and other insiders will become eligible
to sell shares in their newly public companies for the first time. Such
sales can move the stock’s price.

Offer  Offeramt Through  Lockup
Symbol price($) ($mil) Friday (%) provision

Lockup

expiration Issuedate  Issuer

Aug.8 Feb.9,22 SQL Technologies SKYX 14.00 180 -53.6 180 days

Sources: Dealogic; Dow Jones Market Data
IPO Scorecard
Performance of IPOs, most-recent listed first

% Chg From % Chg From

Company SYMBOL Friday’s Offer Ist-day =~ Company SYMBOL Friday’s Offer 1st-day
IPO date/Offer price close($) price  close  IPO date/Offer price close($) price  close
Magic Empire Global 97.00 2325.0 SK Growth Opportunities 10.00 0.8
MEGL Aug.5/$4.00 SKGRU June 24/$10.00
Pono Capital Two 10.03 0.3 Golden Sun Edu Grp 4379 9948 168.7
PTWOU Aug.5/$10.00 GSUN June 22/$4.00
Mobiv Acquisition 10.03 03 -0.1 FeutunelLightAcquisition 1003 03 09
MOBVU Aug. 4/$10.00 FLFVU June 16/$10.00
Bruush Oral Care 225 -859 A7 HeartTestLaboratories 212 =501 24.7
BRSH Aug.3/$4.16 HSCS June 15/$4.25
Mobile Global Esports ~ 6.12  53.0 -453  Lytus TechHidgs 282 -40.6 -83.4
MGAM July 29/$4.00 LYT June15/$4.75
ECBBancorp 1402 402 -05 AcriCapital Acquisition  10.00 0.1
ECBK July 28/$10.00 ACACU June 10/$10.00
MAIA Biotechnology 480 200 7.6 Phoenix Motor 361 =519 -111
MAIA July 28/$4.00 PEV June 8/$7.50
Virax Biolabs Grp 1094 1188 -39.9 ZhongYangFinancial Grp 10.15 103.0 -40.3
VRAX July 21/$5.00 TOP June 1/$5.00
Intelligent Living ApplicationGrp - 3.60  =10.0 -41.2  Bright Green 118 -853 -95.3
ILAG July 13/$4.00 BGXX May 17/$8.00
Ivanhoe Electric 894 =239 -17.2  VisionaryEduTechnologyHidgsGrp  1.52  =62.0 -93.9
IE June 28/$11.75 VEDU May 17/$4.00

Sources: Dow Jones Market Data; FactSet

Public and Private Borrowing

Treasurys
Monday, August 8

Auction of 13 and 26 week bills;
announced on August 4; settles on August 11

Wednesday, August 10

Auction of 10 year note;
announced on August 3; settles on August 15

Thursday, August 11

Auction of 4 and 8 week bills;
announced on August 9; settles on August 16

Tuesday, August 9

Auction of 52 week bill;

announced on August 4; settles on August 11
Auction of 3 year note; Auction of 30 year bond;

announced on August 3; settleson August 15 announced on August 3; settles on August 15

A WeekintheLife of theDJIA

Alook at how the Dow Jones Industrial Average component stocks
didin the past week and how much each moved the index. The DJIA
lost 41.65 points, or 0.13%, on the week. A $1 change in the price of
any DJIA stock = 6.59-point change in the average. To date, a $1,000
investment on Dec. 31in each current DJIA stock component would
have returned $27,375, or a loss of 8.75%, on the $30,000
investment, including reinvested dividends.

— The Week’s Action —

Pct  Stockprice Pointchg $1,000 Invested(year-end '21)

chg (%) change inaverage® Company Symbol _Close $1,000

418 581 3829 Procter&Gamble PG $144.7) m— $900
3.60 573 3777 Boeing BA  165.04 820
334 615 4053 salesforce.com CRM 190.17 s 748
291 417 2748 3M MMM 147.4] 847
291 875 57.67 Home Depot HD  309.69 755
227 349 2300 AmericanExpress AXP  157.5] o 972
177 376 2478 Visa Vo 21587 a— 1,000
175 284 1872 Apple AAPL 165.35 s 935
129 169 1114 1BM IBM 13248 1,016
0.77 217 1430 Microsoft MSFT 28291 845
050 053 349 WaltDisney DIS  106.63 688
038 128 844  GoldmanSachs GS 33467 p— 886
035 040 2.64 JPMorganChase  JPM 11576 pm 748
016 0.26 171 Travelers TRV 158.96 1,027
-0.10 -0.19 -1.25 Honeywell HON  192.27 o 932
-049 -122 -8.04 Amgen AMGN 246.25 1113
-079 -036  -237 Cisco CSCO  45.0] 726
-091 -1.05 -6.92 Nike NKE  113.87 s 687
-123 -079 -521 Coca-Cola KO  63.38 1,086
-134 -728 -47.98 UnitedHealth Group UNH 535.06 1,073
-157 -414 -27.29 McDonald’s MCD  259.23 s 978
-159 -063 -415 Walgreens WBA 3899 s 764
-195 -341 -2247 Johnson&Johnson JINJ 17111 1,013
=216 -193 -1272 Merck MRK 8741 1,160
=253 -092  -6.06 Intel INTC 3539 m— 705
=268 -124  -817 Verizon A7 R —— 897
=323 -172 -1134 Dow DOW 5149 928
-414 -547 -36.05 Walmart WMT  126.58 s 881
-6.19 -1014 -66.83 Chevron CVX 153.64 1,334
-649 -1286 -84.76 Caterpillar CAT 18539 912

“Based on Composite price. DJIA is calculated on primary-market price.
Source: Dow Jones Market Data; FactSet.
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REAL ESTATE

SECURED, REAL ESTATE
COLLATERALIZED OPPORTUNITIES
e L 28 Lots /39.14 Haciend
ots / 39.14 acres Hacienda

OPPORTUNITY Heights, CA. Privately Owned F/C

FOR ACCREDITED INVESTORS Land Value $6.5M

9 1 o O/ Seeking 25-50% Partner
- o or Full Sale
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702-210-4201
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$8.5M Home Diamond Bar CA
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Major U.S. Stock-Market Indexes Nasdaq Composite
Latest Week 52-Week — %chg — 266.87, or 2.15%

Dow Jones High Low Close  Netchg % chg Low Close (@) High  %chg D 3yramn | 4ot week

Industrial Average  32972.03 32387.12 32803.47 -41.66  -0.13] 29888.78 ° 36799.65 -6.8 9.7 84

Transportation Avg 14712.5314170.92 14601.05 -7.95  -0.05| 12868.60 o 17039.38 0.7 -11.4 133 12700

Utility Average 1032.79 1003.30 1013.96 -10.22 -1.00| 869.74 L 1071.75 9.4 34 81 — »

Total Stock Market 41940.1341041.95 41775.13 276.13 0.67 36759.60 o 48929.18 9.3 -14.1 127

Barron’s 400 958.13 937.84 95280 -649  -0.68] 852.16 ° 11272 -7.8 -139 135 12500

Nasdaq Stock Market =L

Nasdaq Composite 1272044 12260.48 12657.55 266.87 215 10646.10 o 16057.44 -147 -19.1 17.9 r 12300

Nasdaq-100 13326.7212809.01 13207.69 259.72 2.01 1112757 ° 16573.34 -12.6 -19.1 212

s&p IR

500 Index 4167.66 4079.81 414519 14.90 0.36 3666.77 o 4796.56 -6.6 -13.0 13.4 July

MidCap 400 2522.76 2468.21 2504.28 -8.45  -0.34]| 2200.75 o 2910.7 -7.8 -11.9 104 DJUS TSM

SmallCap 600 1250.03 1221.74 1239.40 -0.56  -0.04]| 1087.48 L] 1466.02 -8.6 -11.6 10.8 276.13, or 0.67%

Other Indexes last week

Russell 2000 192255 1859.88 1921.82 36.59 1.94 1649.84 L 244274 -145 -144 8.9

NYSE Composite  15328.26 15100.63 15273.23 -54.47  -0.36| 14097.05 L4 17353.76 -8.8 -11.0 6.9 L

Value Line 57436 563.46 572.83 2.89 0.51  510.18 ° 696.4 -14.0 -14.7 43 o= 41700

NYSE ArcaBiotech 5101.89 4698.85 509678 310.91 6.50 4208.43 ° 6019.57 -144 -7.6 45

NYSEArcaPharma  829.97 79817 80111 -26.71 -3.23H 732.23 ° 887.27 3.0 -32 118 - 41400

KBW Bank 109.14 106.39  108.57 0.11 0.11 98.36 L4 14756 -147 -179 48 r

PHLXS Gold/Silver ~ 110.47 103.65 108.00 -0.73  -0.67| 100.65 o 167.76 -21.0 -185 4.7

PHLXSOilService 6849 6178 6404 -4106 -6.02[H 4831 ° 8837 189 215 -25 r 41100

PHLX& Semiconductor 3087.45 2929.40 3053.39  86.25 291 2458.46 ° 4039.51 -10.5 -22.6 29.0

Cboe Volatility 2468 2076 2115 -0.18  -0.84] 15.01 ° 3645 310 228 -4.9 L . . . . | A4ogoo

§NasdaqPHL>< Sources: FactSet; Dow Jones Market Data JS?yl 2340

International Stock Indexes Commodities and

_ Latest Week 52-Week Range - YTD CurrenCIes — lastWeek —— YTD

Region/Country Index Close % chg Low Close High % chg Close Netchg % %chg

World MSCIACWI 639.53 0.28 584.55 ° 758.86 -15.3 DJ Commodity 105647 3845 -351 11.65
ooy USA 2;?‘2':8: °'Z7|0_21 2222?3 ‘. Sigfg _ﬂg Refinity/CCCRE ndex 2EL04 1102 377 2094
MSCIEmergingMarkets  1002.87 0.91 96185 ‘® 132565 -186 | Crudeoil$perbarrel - 8901 -9.61 974 1835

Americas  MSCIACAmericas  1578.67 058 139943 e 183668 -13.6 gaf:';'gast'w MMiBt 1732023 golgz ;:; 11:(1)2

Canada  S&P/TSXComp 1962013  -0.37| 1832906« ® 2208722 -7.6 | 2G@pertiovoz a0 BT

Latin Amer. MSCIEM Latin America 2144.70 0.82 1912.59 ° 276197 0.7 U.S. Dollar Index 10657 0.67 0.63 11.05

Brazil BOVESPA 106471.92 3.21 96120.85 ° 123019.38 1.6 WSJ Dollar Index 9837 071 073 985

Chile S&PIPSA 3212.15 -0.891 2631.83 ° 336042 145 | Euro,perdollar 09820 0.004 042 11.68

Mexico S&P/BMV IPC 4672343  -2.95H 46657.88 @ 56609.54 -12.3 | yen perdollar 13501 177 133 1730

EMEA STOXX Europe 600 435.72 -0.591 400.68 o 494.35 -10.7 U.K. pound, indollars 121 -0.011 -0.91 -10.79
STOXXEurope50  3641.20  -0.58] 3361.90 ° 3866.60 4.6 ook

Eurozone  Euro STOXX 410.98 0.26 373.07 [ 487.72 -14.2 Low Close(®) High  %Chg

W T " s iy | DCommdly S mn 126448 14

ustria . =V. . B <l .

Belgum  Bel-20 376305  -0.89] 3647.22 ® 10237 127 | Refmitiv/CCCRBIndex206.9 @ 32059 3103

France  CAC40 6472.35 037 5794.96 o 737637 -9.5 | Crudeoil Sperbarrel 6232 ~ e 12370 303

Germany ~ DAX 13573.93 0.67 12401.20 ® 16271.75 -14.5 | Naturalgas, $/MMBtu 3.561 e 932 9478

Greece Athex Composite 849.23 -0.21] 779.20 ° 971.09 -49 Gold, $pertroyoz. 169950 @ 2040.10 0.73

Israel Tel Aviv 1956.96 233 1683.88 ° 207110 -1.1

Italy FTSEMIB 22586.88 0.1 20554 e 28163 -17.4 | US-Dollarindex 9204 “re 10854 14.84

Netherlands AEX 72274 -0.921 635.75 ° 82757 -9.4 | WSJDollarindex  86.84 ® 10028 1235

Portugal PSI20 6076.90 -0.761 5134.38 ° 6349.21 9.1 Euro, per dollar 0.8419 e 0.9981 15.52

Russia RTS Index 1072.31 -5.041H 742.91 ° 1919.58 -32.8 | Yen,perdollar 109.22 e 13895 2248

South Africa FTSE/JSE All-Share 69519.27 0.85 61453.42 ° 77536.12 -5.7 UK.pound,indollars 118 @ 139 -13.00

Spain IBEX 35 8167.98 0.14 7644.6 ° 9182.6 -6.3

Sweden  OMX Stockholm 80240  -2.47H 73343 @ 1045.27 -22.6 Go to WSJMarkets.com for free

Switzerland Swiss Market 11123.07 -0.20] 10451.31 ° 12970.53 -13.6 access to real-time market data.

UK. FTSE100 7439.74 0.22 6903.91 ° 7672.40 0.7 W T

Asia-Paciﬁc MSCI AC Asia Pacific  160.75 0.25 1541 e 207.2 -16.8 MARKET [RATA

Australia S&P/ASX 200 7015.60 1.01 6433.4 ° 7628.9 -5.8

China Shanghai Composite  3227.03 -0.81] 2886.43 ° 3715.37 -113

HongKong Hang Seng 20201.94 0.23 18415.08 [ 26660.16 -13.7 -

India S&P BSE Sensex 58387.93 142 51360.42 ° 61765.59 0.2 Se— il =

Japan NIKKEI 225 28175.87 1.35 24717.53 ° 3067010 -2.1 ||. u i

Malaysia  FTSEBursaMalaysiakLCl 1501.55 0.62 141132 ° 161854 -42 || T

Singapore  Straits Times 3282.88 2.22 3041.29 ° 344501 5.1 e R -

SouthKorea KOSPI 2490.80 1.60 229201 e 3270.36 -16.4 s e

Taiwan TAIEX 15036.04 0.24 13950.62 = ® 1852635 -17.5 | [irom  was ]

Source: FactSet; Dow Jones Market Data v o r

Consumer Rates and Returns to Investor

U.S. consumer rates Selected rates

A consumer rate against its Money Market/Savings Accts
benchmark over the past year

Bankrate.comavg’: 0.14%

First Internet Bank of Indiana 131%

2.25%  Indianapolis, IN 888-873-3424

Fig i;zlt_fr:?s s 150 Colorado Federal Savings Bank 1.45%

Greenwood Village, CO 877-484-2372

Money market 0.75 UFB Direct 1.81%

account yields San Diego, CA 877-472-9200

000 rapBank 1924

Dl T Ogden, UT 800-355-3063

ASONDJFMAMJ JA CFG Community Bank 2.10%

2021 2022 Baltimore, MD 888-205-8388
—Yield/Rate (%)— —— 52-Week Range (%) 3-yrchg

Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 25250 225250 Sl o250 025
Primerate* 550 550 550 | 0.25
Libor, 3-month 287 279 287 | 0.66
Money market, annual yield 014 013 0.14 | -0.58
Five-year CD, annual yield 1.85 177 1.85 [ 0.00
30-year mortgage, fixed 543 543 611 | 1.66
15-year mortgage, fixed' 476 477 539 153
Jumbo mortgages, $647200-plus’ 541 538 611 | 123
Five-year adjmortgage (ARM)" 419 413 4321 0.02
New-car loan, 48-month 507 5.05 e 1 509| 042
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation’s largest

banks.  Excludes closing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com

Benchmark Yields and Rates

Treasury yield curve  Forex Race

Yield to maturity of current bills, ~ Yen, euro vs. dollar; dollar vs.
notes and bonds major U.S. trading partners

0o/
3.00% 25

Tradeweb ICE 2.40

Friday Close 12 WSJ Dollar Index
1.80
One year ago 1.20 0 g
: Euro
060  -12 M
Yen »
L v 4 g0y 40.00 =24 ol
1 3 6 1 2357102030 2021 2022
month(s) years
maturity

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

Spread +/- Treasurys,

Yield (%) inbasis pts, 52-wk Range Total Return
Bond total returnindex Last  Wkago Last Low  High 52-wk 3-yr
U.S. Treasury, Bloomberg 3120 2.890 -9.60 -1.20
U.S. Treasury Long,Bloomberg 3,230  3.190 -20.24  -3.74
Aggregate, Bloomberg 3.600 3.420 na. 32 50 -10.07 -0.96
Fixed-Rate MBS, Bloomberg  3.430  3.350 n.a. 18 54 -794 -118
High Yield 100, ICE BofA 7.096 7.116 391 249 552 -7.297 1406
Muni Master, ICE BofA 2522 2455 7 -8 11 -6.056 0.297
EMBI Global, J.P.Morgan 7.259 7351 421 307 496 -16.585 -3.360

Sources: J.P. Morgan; S&P Dow Jones Indices; Bloomberg Fixed Income Indices; ICE BofA
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CLOSED-END FUNDS

Listed are the 300 largest closed-end funds as 52wk 52wk
measured by assets. Closed-end funds sell a limited Prem Titl Prem Titl
number of shares and invest the proceeds in securities. | Fynd (SYM) NAV Close /Disc Ret | Fund (SYM) NAV Close /Disc__Ret
Unlike open-end funds, closed-ends generally do not
e hings stend T sxes e on otk | G Rl ey g O | e S Al 1o 12 105 o8
> neteac A e ¢ Cohen&SteersQualinc RQI 15.. .28 -0. . Nuveen Multi-Asset Inc NMAI 16. 14 -12.
e e e o maon s Mot | CohenStrsRea Estand | RLTY 1874 1632 129 NS | NuveenPref&incOpp JPC 850 808 -49 -133
i:ﬁtel}ceed fg; g‘\‘i ;rr:tglrlen gfgzda%/?drg‘%ltl;);zelsdfmg Cohen&Steers TotRet RFI %23253 %ggg +g§ gz NuveenFd JPS 831 7.72 -1.1-17.7
pute ! | CohenStrsREITPrefnc RNP 24. .28 +2. .6 | NuveenPref&IncTerm JPI 21.42 20.92 -2.3 -14.5
the previous 12 months for perods endino ot month | CoumbiaSelPm TechGr STK 2843 3084 85 -0.6 | Nuveen Var RatePSI NPFD 2131 20.63 32 NS
Iealjtn:wsllg n?;nat?]yetr:znfn Ztrtg ;I:Ia(r; ;n(;ig;?ezn?grbé ;2; DNP SelectIncome DNP 9.81 11.12 +13.3 12.7 | TCW Stratincome TSI 524 4.98 -50 -9.6
oSt mont-e " Duff&PhUtiéinfralncFd DPG 13.75 14.57 +6.0 13.5 | Convertible Sec’s. Funds
i o ot et e 9% | EtnvncEqtyinc EOI  NA 1660 NA -47 | AdvntCnvrtblsincrd AVK 13.82 13.87 +0.4 -16.9
Source: Lipper | EtnVncEqtylncoll EOS  NA 18.92 NA -13.6 | CalamosConvHi CHY 12.02 13.08 +8.8 -12.8
Friday, August 5, 2022 EVRskMnDvsEqinc ETJ  NA 945 NA -85 | CalmosConvOp CHI  11.41 12.64 +10.8 -11.3
52wk | ETnVncTxMgdBuyWrtinc ETB NA 16.08 NA 6.0 | V Conv&Inc NCV 443 410 -7.4 -26.6
Prem Tt | EtnVncTxMgdBuyWrtOpp ETV. NA 1527 NA 0.3 | VConv&Incll NCZ 3.96 3.56 -10.1 -27.0
Fund (SYM) NAV Close/DiscRet | EyTxMnDvsEqinc ETY NA 1270 NA -44 | VDivinc&Conv ACV 2318 22.88 -13 -16.3
General Equity Funds EtnVncTxMgdGIbB ETW  NA 9.01 NA -12.6 | VEqty&Convinc NIE 26.34 23.27 -11.7 -13.4
Adams Diversified EqInc ADX 19.56 16.70 -14.6 -5.0 | EVTxMnGbiDvEqinc EXG NA 8.62 NA -9.7 | World Equity Funds
Central Secs CET NA 3710 NA -4.3 | EcofinS&Simpact Term TEAF 16.81 14.67 -12.7 8.3 | abrdnEmgMktsEqinc AEF 6.21 5.45 -12.2 -33.2
CohenStrsCEOppFd FOF 11.79 11.87 +0.7 -12.4 | FirstTrustEnergyIncG FEN 15.13 1551 +2.5 19.0 | abrdnTotDynDiv AOD 9.52 8.38 -12.0 -12.7
EVTxAdvDivincm EVT  NA 2580 NA -0.5 | FirstTrEnhanced Eq FFA 18.10 17.57 -3.0 -11.0 | AllspringGIDivOppty EOD 5.02 4.95 -14 -7.2
GabelliDiv&IncTr GDV 25.11 22.04 -12.2 -13.2 | FirstTrEnergylnfra FIF 17.18 14.54 -15.4 16.9 | BlackRock Capital Alloc BCAT 18.04 15.52 -14.0 -23.6
GabelliEquity Tr GAB 537 6.24+16.2 2.6 | FirstTrMLPEner&inc FEI 9.00 7.89 -12.3 164 | CalamosGloDyninc CHW 6.94 7.46 +7.5 -25.0
GeneralAmer GAM 45,77 38.55 -15.8 -4.8 | GabelliHealthcare GRX 13.08 11.76 -10.1 -5.5 | EVTxAdvGIbDivinc ETG NA 1893 NA -2.7
JHancockTaxAdvDiv HTD 25.27 2510 -0.7 4.1 | GabUtility GUT 404 7.73+91.3 83 | EtnVncTxAdvOpp ETO NA 2830 NA 04
Liberty All-Star Equity USA  6.40 6.71 +4.8 -11.0 | GAMCOGIGold&NatRes GGN 3.55 3.51 -11 -2.6 | FirstTrDynEuroEqinc FDEU 12.78 11.31 -11.5 -11.4
Liberty All-Star Growth ASG  NA 6.56 NA -13.4 | JHanFinl Opptys BTO 34.27 37.96 +10.8 -3.4 | GabelliMultimedia GGT 530 7.26 +37.0 -13.7
Royce Micro-Cap Tr RMT 10.55 9.37 -11.2 -11.0 | NeubergerBrmnMLP&EINML 8.11 6.69 -17.5 47.2 | GDLFund GDL 10.14 8.29 -182 -29
Royce Value Trust RVT 16.35 1551 -51 -7.4 | NeubergerNxtGenConn NBXG 13.80 11.60 -15.9 -37.3 | Highland Global Alloc HGLB 12.52 10.02 -20.0 15.8
Source Capital SOR ~ 41.63 3846 -7.6 -5.6 | NubrgrRIEstSec NRO 4.45 435 -2.2 -7.8 | IndiaFund IFN 19.3917.58 -93 -83
SprottFocus Trust FUND 8.46 8.00 -5.4 6.0 | NuvDow30DynOverwrite DIAX 16.43 15.79 -3.9 -2.6 | JapanSmaller Cap JOF 7.59 6.47 -14.8 -21.7
SRH Total Return STEW 14.80 12.51 -155 -6.1 | NuvCorEqAlpha JCE 14721508 +24 19 | LazardGlbTotRetinc LGI 17.33 17.72 +23 -6.9
Tri-Continental TY 3189 28.36 -11.1 -3.4 | NuveenNasdaql00DynOv QQQX 24.11 24.63 +2.2 -10.0 | Mexico MXF NA13.73 NA -75
Specialized Equity Funds Nuv Real Est JRS 1037 9.92 -43 -6.2 | Miler/HowardHighlncE HIE 10.87 10.10 -7.1 6.5
abrdn GlbPremProp AWP 535 5.17 -3.4 -15.6 | NuveenRIAsstinc&Gro JRI 15.57 13.86 -11.0 -7.0 | MS ChinaShrFd CAF 18.40 15.55 -15.5 -22.0
Adams Natural Resources PEO 23.00 20.07 -12.7 39.1 | NuvS&P500DynOvFd SPXX 16.36 16.52 +1.0 -2.7 | MSIndia IIF 29.60 24.70 -16.6 -1.4
ASAGold&PrecMetLtd ASA  NA 1490 NA -30.5 | NuvSP500BuyincFd BXMX 1347 13.72 +19 -0.5 | MSCBREGIInMg MEGI 18.83 17.00 -9.7 NS
BREnhC&l Cll 19.8119.56 -13 -2.5 | ReavesUtilitylncome UTG 32.14 3232 +0.6 -28 | Templeton Dragon TDF 14.13 12.72 -10.0 -32.3
BlackRock Energy &Res BGR 12.37 11.23 -9.2 32.2 | TortoiseEnrgynfraCrp TYG 39.86 32.59 -18.2° 324 | Templeton Em Mkt EMF 13.87 12.36 -10.9 -26.3
BlackRock EqEnhDiv BDJ 9.42 9.46 +0.4 2.0 | TortoiseMidstream Enrgy NTG 42.77 35.25 -17.6 36.0 Prem12 Mo
SoTianEE LI b 8 | S BB 42 20| amenn s cealB2
lackRock Enh Intl Div rtInt&Tech Opps
BlackRock ESG Cap Alloc ECAT 17.99 15.31 -14.9 NS | Income & Preferred Stock Funds tle.sl;gll:rtgageg;-}d F"T;sg 470 56 83
BackRock i ScTr BMEZ 19.81 17.59 -11.2 -35.4 | CalamosStratTot €5Q 15.05 1559 +3.6 93 | EKIARE 00 - dp do 20
BlackRock Hith Scences BME 4283 4396 +2.6 5.0 | CohenStsLtdDuPreéing LDP 22,17 21,02 5.2 -16.0 | mee e o & <l B E A0 0 b
BlackRock novand Grow BIGZ 10.77 9.44 -12.3 -A6.4 | CohenStrsSePrefSincome PSF 22.39 22.05 -15 -23.6 A“"elso"k’gg" o eFIN‘;“l() 1‘§"14’62 96 88
BlackRock Res & Comm BCX 10.01 9.04 -9.7 4.6 | CohenStrsTaxAvPreSecs&l PTA 22.31 20.34 -8.8 -14.9 BTIgek g ! lgcn:ijHK 12'52 11.88 :5'1 7'2
BlackRock S Tech Tl BSTZ 24.77 22,29 -10.0 -39.8 | Dividendandncome DNI17.43  NA - NA - NA | Sovee 80 OrC B 12361135 83 56
BlackRock SciiTech Trust BST 36.93 37.34. +L1 -24.1 | FirstTrintDurPrefine FPF 20.68 19.80 -43 -17.9 | 7\ =0 o€ N FIE 1o T o
BlackRock Ul nf&Pr BUI 23.26 2337 +0.5 -49 | JHanPrefinc HPI 18331895 434 -6.6 | 3 = Aol o 318 297 66 100
CLEARBRIDGEENGY MDSOPP EMO 32.72 27.07 -17.3 40.9 | JHPrefincll HPF 1816 19.17 +5.6 -83 West nAmt\ FLkInc WIA 11.58 10.56 -8.8 17.6
CLEARBRIDGEMLPGNDSTMTR CTR 34,48 28.42 -17.6 33.1 | HnckJPfdincolll HPS 16.2517.07 +5.0 5.1 | v etemAssetiiokine 20 o o0
ClarBidgeMLPG Midstm CEM 38.37 3214 -162 320 | JHanPrm PDT 14251566 +9.9 -0.6 | NestemAssth-k0& WIW 12.07 1074 -110° 113
Loan Participation Funds
Apollo Senior Floating AFT ~ NA 1333 NA 7.5
i BR Debt Strategy DSU 10.69 9.84 -8.0 7.4
CurrenCIes BRF/RIncStr FRA 12,96 1247 -38 6.5
U.S-dollar foreign-exchange rates in late New York trading F s B S
USSus, USSws, | EatonVanceF-R2022TTEFL NA 859 NA 4.2
— Fri —— YIDchg —— Fri —— YDy | EtnVncFltRtelnc EFT  NA 1286 NA 74
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%) | EV SenFIRtTr EFR NA 1281 NA 7.7
Americas Vietnam dong 00004275 23390 2.3 | FT/SrFltgRteinc2 FCT 11.18 1040 -7.0 8.9
Highland Income HFRO 15.44 11.56 -25.1 8.0
Argentina peso .0075132.8339 29.4 Europe InvDYCrOpp:AX VTA 1121 NA NA NA
Brazil real 1936 5.1650 =7.3  CzechRep.koruna  .04153 24.077 10.1 | InvSnrincTr VVR 425 389 -85 85
Canadadollar 7729 1.2938 2.3 Denmarkkrone 1368 7.3084 11.7 | NuveenCreditStratinc JQC 6.20 5.53 -10.8 8.6
Chile peso 001089 918.14 7.8 Euroareaeuro 1.0184 9820 11.7 | NuvFloatRatencFd JFR 9.54 8.88 -6.9 7.9
Colombiapeso 000231433640 67 Hungaryforint 002587 386.52 19.0 | NuvFloatRtelncOppty JRO 9.46 8.72 -7.8 8.0
Ecuador US dollar 1 lunch Icelandkrona 007299 137.01 56 | pensenionnome NS, 560 505 98 82
Mexico peso .0489 20.4295 -0.4  Norway krone 1021 9.7955 11.2 /-\HignceBemG\H'\lncm AWF 11031036 -61 7.5
Uruguay peso 02464 40.5850 =9.2 Polar!d Zloty 2162 4.6247 14.8 AllspringIncome Oppty EAD 764 7.28 -47 10.1
Asia-Pacific Russiaruble 01652 60.525 -:;; Barings GIb SDHY Bd BGH 1533 13.95 -9.0 9.4
. Sweden krona .0980 10.2015 12. BR Corporate HY HYT 10.25 10.12 -13 9.3
ﬁ:is:;a':]::do”ar i?ég é;‘gg; z'z Switzerlandfranc ~ 1.0396 9619 54 | BlackRockLtdDurlnc BLW 1436 13.64 5.0 8.7
Y ' ' s Turkey lira 0558 17.9097 34.4 | BNYMelonHiYieldStr DHF 2.70 2.44 -9.6 9.7
Hong Kong dollar 1274 7850207 i BrookfieldReal AsstInc RA 17.49 20.11 +15.0 10.5
) raine hryvnia .027136.9500 35.1 e
Indiarupee 01256 79.648 69 12069 8286 121 | CrsuisHighYld DHY 218 199 -87 94
Indonesiarupiah  .0000671 14893 4.5 ) P ) ’ : " DELAWAREIVYHIGHINCOPP IVH 12.48 11.24 -9.9 7.3
Japanyen 007407 13501 17.3  Middle East/Africa DoubleLine Inc Sol DSL 13.39 13.15 -1.8 135
Kazakhstantenge .002097 476.95 9.6  Bahraindinar 2.6529 3770 unch | DoubleLineYdOpps DLY 16.46 15.28 -7.2 9.2
Macau pataca 1236 8.0895 07  Egyptpound 052319.1074 216 | FirstTrHiinclog/Shrt FSD 13.521236 8.6 10.2
Malaysiaringgit 2244 44560 7.0 Israelshekel 2984 33509 7. | FirstTusthYOm2027 FTHY 1692 15.64 7.6 10.9
NewZealanddollar 6239 16028 9.6 Kuwaitdinar 3255 3072 15 | rankinUnvFT o 825 781 53 66
) ) KKR Income Opportunities KIO 13.71 12.56 -8.4 10.3
Pa!(!sta_n rupee .00446 224.300 27.3 Oman S.U||’Ia| 2.5974 3850 unch Nuveen Global HighInc JGH 13.59 12.76 -6.1 10.9
Philippines peso .0180 55551 8.9 Qatarrial 2720 3.677 1.0 | pGIMGlobal High Yield GHY 13.22 12.14 -8.2 10.5
Singapore dollar 7241 13811 24  SaudiArabiariyal 22661 3.7576 0.1 | PGIMHighYieldBond ISD 14.57 1338 -8.2 9.6
SouthKoreawon .00076711303.69 9.7  South Africarand .0596 16.7804 5.3 | PGIMShDurHiYldOpp SDHY 17.58 15.96 -9.2 83
SriLankarupee  .0027855 359.00 76.9 PioneerHilncm PHT  7.98 7.30 -85 10.9
Taiwan dollar 03335 29983 8.2 Close NetChg %Chg YID%Chg | WstAstHIF Il HIX 546 558 +2.2 109
i WSJ DollarIndex 98. 73 0. I Western AssetHilncOpp HIO 4.57 4.22 -7.7 84
Thailand baht 02754 35750 937 073074 985 | et IYADO RYI 1327 1264 47 90

Sources: Tullett Prebon, Dow Jones Market Data

Other Domestic Taxable Bond Funds

Insider-Trading Spotlight
Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to the SEC

within two business days. Here's a look at the biggest individual trades by insiders, based on data received by

Refinitiv on August 5, and year-to-date stock performance of the company

KEY: B: beneficial owner of more than 10% of a security class CB: chairman CEOQ: chief executive officer CFO: chief financial officer
CO: chief operating officer D:director DO:director and beneficial owner GC:general counsel H:officer, director and beneficial owner
I:indirect transaction filed through a trust, insider spouse, minor child or other O: officer OD: officer and director P:president UT:

Prem12 Mo Prem12 Mo Prem12 Mo
Fund (SYM) NAV Close /Disc__ YIld | Fund(SYM) NAV Close /Disc__ Yld | Fund (SYM) NAV Close /Disc__ Yld
Allspring Multi-Sector ERC 10.18 10.11 -0.7 11.4 | InvCaValMulncTr VCV 11.62 10.62 -8.6 5.1 | FlatRockCorelncome NA NA NA 7.0
Apollo Tacticallncome AIF NA 13.23 NA 8.2 | InvPAValMulncTr VPV 12.39 11.05 -10.8 5.2 | InvDYCrOpp:A 1121 NA NA NS
AresDynamic Crdt Alloc ARDC ~ NA 13.10 NA 9.0 | InvTrinvGrNYMu VTN 12.42 11.15 -10.2 5.0 | InvDYCrOpp:R6 1122 NA NA NS
BlackRock MIt-SctrInc BIT 15.52 15.94 +2.7 9.6 | NuveenCAAMT-FQualMI NKX 14.22 13.94 -2.0 4.8 | InvDYCrOpp:Y 1121 NA NA NS
BlackRock TaxMuniBd BBN 19.64 19.69 +0.3 7.4 | NuveenCAValNCA  9.63 9.00 -6.5 3.2 | InvescoSrLoanA 601 NA NA 59
DoubleLineOppor CrdtFd DBL 15.87 16.17 +1.9 8.6 | NuveenCAQtyMulnc NAC 13.6112.72 -65 5.0 | Invesco SrLoanC 603 NA NA 51
EVLmtDurinem EVV  NA 11.23 NA 10.9 | NuvNJQualMunilnc NXJ 14211290 -9.2 5.2 | |nvescoSrLoanIB 601 NA NA 6.2
Franklin LtdDur Income FTF 7.54 6,98 -7.4 125 | NuveenNYAMT/FrQualMi NRK 12.75 1152 -9.6 49 | |nyescoSrLoanIC 601 NA NA 6.0
JHanInvestors JHI  14.97 14.45 -35 10.0 | NuveenNYQualMunilnc NAN 13.26 12.02 9.4 4.9 | | vescoSrLoanY 601 NA NA 62
MFS Charter MCR 717 6.83 -47 9.5 | NuveenOHQualMunilnc NUO 15321334 -129 42 | oFSCreditCompany OCCI NA 977 NA  NA
NuvCorePlusimpact NPCT 14.25 12.65 -11.2 9.8 NuveenPAQualMunilnc NQP 14.12 12.45 -11.8 4.9 Yieldstreet Prism NA NA NA 80
Nuveen Taxable Munilnc NBB 18.10 18.27 +0.9 7.0 | NuveenVAQityMuninc NPV 13.18 1350 +24 44 | poh vield Bond Funds
PIMCOCorp&inc Oppty PTY 11.70 13.88 +18.6 10.6 | PMCOCAPCQ 115115324331 5.1 | aoouopiversifiedCEA  NA NA NA 6.6
PIMCOCorp&incStrat PCN 12.09 14.23 +17.7 - 9.8 | PIMCOCAMunill PCK 7.27 7.4 +23 53 | pooioDiversifiedCEC NA NA NA 6.6
PIMCOHilnco PHK NA 535 NA 112 52wk ApolloDiversifiedCdF NA NA NA 6.6
PIMCO IncmStrFd PFL 8.67 9.60 +10.7 10.5 Prem Tt Apollo DiversifiedCdl  NA NA NA 6.6
PIMCO IncmStrFd Il PN 7.63 834 +9.3 10.8 | Fund(SYM) NAV Close /Disc_Ret | /) iercifiedCdl NA NA NA 66
PutnamPreminc PPT 412 3.97 -3.6 80 | General Equity Funds Apollo Diversified CdM NA NA NA NS
Western Asset DvsfdInc WDI 15.98 14.50 -9.3 9.8 | BOWRIVERCAPTLEVGNS NA NA NA N OpprtnstcCrdtintrvil 999 NA NA NS
WorldIncome Funds Specialized Equity Funds PIMCOFlexibleCrA-L 808 NA NA 92
abrdnAPIncFd FAX ~ 3.36 2.82 -16.1 118 | ArowMarkFinanclCorp BANK  NA 1810 NA NA | pMCOFlexibleCriA-2 808 NA NA 9.2
MSEmMktDomDebt EDD 521 445 -146 7.9 | BluerockTotallnc+REM  NA  NA  NA NS | pIMCO Flexible Cr A-3 308 NA NA 89
PIMCO AccessIncome PAXS 17.99 16.58 -7.8 NS | CBREGIbRIESt IGR ~ 8.03 7.93 -1.2 -12.7 PIMCO Flexible Cr [A-4 808 NA NA 89
PIMCODynamicincome PDI - NA 21.97  NA 122 | ClarionPartnersREID 12.69 NA NA 228 PIMCO Flexible CrI;Inst 808 NA NA 98
PIMCODynamicincOpp PDO 15.78 1542 -23 1L6 | Clarion PartnersREIl 1270 NA NA 23.1 WAMiddleMktInc 58139 NA NA 58
PIMCOStratgInc RCS 476 556 +16.8 114 | (larion PartnersREIS 1271 NA NA 221 | oth i { '
er Domestic Taxable Bond Funds
TempletonEminc TEI 5.77 543 -5.9 148 | Cjarion PartnersREIT 1268 NA NA 222 AFAMMCinst 962 NA NA 6.0
TempltnGlblinc GIM 478 477 -0.2 9.2 | First TrReal Assets:| NA NA NA NS | apa MMC:| : :
] nv 960 NA NA 59
WstAstEmergDebt EMD 1032 944 -85 115 | NeypointRIEstStratA 2234 NA NA 25.6 Alternative Credit IncA 1052 NA NA 6.6
Western Asset GICrDOp GDO 14.21 14.26 +0.4 8.4 f . " S : :
: ; NexPointRIEstStratC 2261 NA  NA 247 | apernative CreditincC 10.64 NA NA 58
National Muni Bond Funds NexPointRIEstStratZ 2259 NA NA 25.9 | ajternative Creditincl 1054 NA NA 6.9
é:lieRrﬂatlhélulnc :;: ggg iggé +i(7)2 gg PREDEX] 3250 NA NA 283 | AjternativeCreditincL 1052 NA NA 6.4
Bl CkR k?AV 'ZOBSrT] tBTT 2433 2321 -46 31 PREDEXT 3271 NA NA 282 | AjernativeCreditincW 1051 NA NA 6.6
B|ac kO’; Iin'lvl i gFK 1221 1134 _71 60 PREDEX'W 3271 NA NA 282 Angel Oak Str Crdt:FI NA NA NA NS
BlackRock Munil| BLE 1265 1176 2.0 59 | bnpalDysSelRAA 2689 NA NA 28 | angeiGakstrCratinst WA NA NA 152
BIckRkMuniInc Qly BYM 13.60 1353 05 52 Pn_nqpal DvsSelRAIns 26.97 NA NA 38 | Br(redit StratA 879 NA NA 65
BRMuniAssets Fd MUA 1259 13.12 +42 44 | DrncpalDveselRAY 2714 A~ NA A0 | BRereditStratinst 878 NA NA 74
BRMH Qly 2 MUE 12121170 35 55 The Pr!vate SharesjA 4339 NA NA 69 | BrCredit Strat:U 879 NA NA 65
BRMuniHoldngs MHD 1439 1353 -60 54 The Pr!vate Shares] 4394 NA NA 72 | BRrcredit StratW 879 NA NA 65
BRMuniVestFd MVF 840 778 7.4 51 | 1hePrivatesharesl 4288 NA NA 6.7 | paqockMit-SctrOppty 7158 NA NA 9.0
BRMuniVest2 MVT 12941201 7.2 56 Thirdline Real Estatel 10.04 NA  NA NS | gackRock Mit-Sec Oppll 7426 NA NA 85
BRMuniVield Fd MYD 1276 1176 7.8 54 USQ Core Real Estatg:l 3086 NA NA 249 CarlyleTactPvtCredA NA NA NA 7.1
BRMuniYieldQlty MQY 13.94 13.26 -49 5.6 USQCoreReal EstatelS 3091 NA NA 25.0 CarlyleTactPvtCred NA NA NA 7.6
BRMunividQlty2 MQT 12331232 0.1 54 | VersusCapMMarREincl 3129 NA - NA  NE | coryjeTactpvtCredl NA NA NA 7.1
BRMuniYidQly3 MYI 13.091215 7.2 50 | VersusCanitalRealAsst 2750 NA - NA 75 | cyieTactputCredM  NA NA NA 63
BNY Melon MuriBd nfra DMB 12.70 13.74 +8.2 49 | VWildermuthiA 1354 NANA 21 | chyleTactPvtCredN NA NA NA 7.7
BNYMellonStrMuniBond DSM 7.10 6.66 -6.2 5.4 W!Idermuth:c 1283 NA - NA 12| copieTactpvtCredy NA NA NA 74
BNYMellonStratMuni LEO 7.43 691 -7.0 53 | Wildermuthi 1367 NANA 23 | cionaresDusfdCrdcA  NA NA NA 57
Del v NatlMunilncome VFL 12.99 12.67 -2.5 42 | Income &Preferred Stock Funds CIONAresDvsfdCrdtC  NA NA NA 5.7
DWSMunilnc KTF  10.67 970 -9.1 48 | A3Alternativeinc 673 NA  NA-20.9 | cionaresDusfdCrati  NA NA NA 57
EVMuniBd EIM NAILO6 NA 51 | ClemosUSEqyandDl PZ19.6318.16 7.5 -26 | ClonaresDysfdCrdtl NA NA NA 57
EVMunincm EVN ~ NA 1191 NA 48 | FlatRockOpportunity 19.90 NA NA =36 | cionprespysfaCratu NA NA NA 56
EVNatMuniOpp EOT ~ NA 1838 NA 39 | LordAbbettSpecSitiA 923 NA NA NS | qoyaesDustacrdtuz  NA NA NA 56
InvAdvMulncTrll VKI 1030 955 -7.3 58 | LordAbbettSpecSitll 923 NA  NA NS | (ioyarespusfdCrdtw NA NA NA 5.7
InvescoMuniOp OIA  6.80 671 -13 5.4 Van.antA\trntvlnc:Inst 2842 NA NA 84 CNRSelect Strategies 1241 NA NA 0.0
InvescoMuOppTr VMO 1152 10.73 -6.9 5.6 | Variantimpactinsti 2618 NA NA NS | gitEaglecratoppsA 2450 NA NA 7.3
InvescoMuTr VKQ 11531064 -7.7 5.6 | ConvertibleSec's.Funds FirstEagleCrdtOppsA2 2450 NA NA NS
InvescoQuallnc 1QI 11.63 1059 -89 54 | CalmosDyn Copvandlnc €D 22.56 2431 +7.8 -20.0 | e EagleCrdtOpps| 2447 NA NA 7.9
IvTrinvGrMu VGM 1188 10.90 -8.2 5.6 | WorldEquity Funds FS Credit Income;A NA NA NA 6.0
InvescoValMuninc IM 1419 13.93 -18 54 | ACAPStrategicA 1661 NA  NA -343 | ¢ ik incomel NA NA NA 63
MANSTAYHKDEFTRMUNOP MMD 18.18 18.60 +2.3 5.4 | ACAPStrategicW 1232 NA NA -338 | oo i income T NA NA NA 57
NeubrgrBrm NBH 12751174 -7.9 5.9 | CalamosGlbTotRet €GO 10.78 1143 +6.0 -234 | o ¢ ot incomeU NA NA NA 55
Nuveen AMT-FrMuVal NUW 15.47 1456 5.9 3.1 | PrimarkPrivEqlnvi 1159 NA NA -5.2 | oo quinioncys NA NA NA 5.9
Nuveen AMT-FrQltybun | NEA 1343 1255 -6.6 5.3 | SweaterCashmere 2004 NA- NA NS | /o rqincome 044 NA NA  NE
Nuveen AMT-FrMuCl NVG 14.61 14.09 -3.6 5.6 U\(’mbu’:?_‘”( B‘lgol’l'):SdTg-TD-lg 1;23 1353 -19? 'gg KKR CREDIT OPPTY:D 21.63 NA NA 10.0
Nuveen DynMuniOpp NDMO 12.49 11.93 -45 7.4 irtusTotalRet! . 00 +7.1 -10 | R CREDITOPPTYI 23'37 NA NA 8.4
NuveenInt DurMunTerm NID 13.96 13.63 -24 4.1 Prem12 Mo g ’
Nuveen Mu Crdt Opps NMCO 13.35 13.53 +1.3 55 | Fund(SYM) NAV Close /Disc__Yld EEE E;EBH 855—;?6 %gig mﬁ mﬁ ;Z
NowuntineCpg NMZ 1227 1234 105 62 | 5 MortgageBond Funds LovisbtetCrdomsd 932 NA NA 73
Nuveen Muni Val NUV 960 015 47 36 Arca USTreasur\,./ NA NA NA 0.0 | LordAbbettCredOppsFd 932 NA NA 8.1
Nuveen Quality Munilnc NAD 13.76 13.01 -55 5.3 Elington Inc Opp:A NA~NA NA 811 LordAbbettCrdOpU 932 NA NA 7.3
Nuuveen SIerTF NXP 14851413 48 38 Ellington Inc Opp:M NA NA NA 83 | PalmerSquareOppinc 1689 NA NA 53
PIMCO Munilnc PMF  10.83 12.05 +113 5.6 Loan Participation Funds TheFinite SolarFinance  9.87 NA NA NS
PIMCOMunilncll PML 10'03 12'01 197 6‘0 IWS Creditincome A2 NA NA NA 6.6 | ThriventChurchln&ncS 941 NA NA 2.9
Pimco Munilll PMX 9.18 10‘12 +10'2 5‘6 IWS Creditincomejinst  NA NA  NA 6.6 | World Income Funds
PioneerHiincAdy MAV 10'23 9'25 -9.6 5'2 AlphCntrcPrimeMeridin -+ 922 NA  NA 11.2 | BlueBayDestraltiEA 2332 NA NA 10.7
PionrMuniHiincOppty MIO 14.28 12'57 _12'0 N'S AxonicAlternativelnc NA NA  NA 12.2 | BlueBayDestraltlEl 2333 NA NA 110
PioneerMunHilcm MHI 11:06 9:93 _10:2 46 Blackstone FREID NA NA NA 58 | BlueBayDestraltiEL 2329 NA NA 105
PutnamMadinc PMM 7.02 714 +18 47 Blackstone FREI | NA NA NA 61 | BlueBayDestraltiET 23.22 NA NA 103
Putnam Muni Opp PMO 11.82 1237 +47 438 Blackstone FREIT NA NA NA 56 | OaktreeDvsfdincomeD 896 NA NA NS
RiverNorth Fix Mulnc Il REMZ 16.48 14.82 -10.1 7.6 | Blackstone FREIT-I NA NA NA 56 | PIMCOFlexibleEMLInst 8.56 NA NA NS
RiverNorth Mgd DurMun| RMM 17.18 16.73 -2.6 6.7 | Blackstone FREIU NA NA NA 56 | National MuniBond Funds
Western AssetMgdMuni MMU 12.13 10.99 -9.4 4.2 | BluerockHlinstCrd:A NA- NA NA NS | EcofinTax-AdvSocimpct 9.48 NA NA 6.9
Single State Muni Bond BluerockHlInstCrd:C ~ NA  NA NA NS | LindCapPtMunCredinc 9.28 NA NA NS
BlackRock CAMun BFZ 13.48 11.68 -13.4 44 | BluerockHlInstCrdF ~ NA NA  NA NS | NuveenEnHYMuniB&AL 8.09 NA NA 3.6
BRMH CAQlyFdInc MUC 13.49 12.74 -5.6 5.2 | BluerockHllnstCrd:l NA  NA NA NS [ NuveenEnHYMuniBdA2 8.09 NA NA NS
BRMHNJQly MUJ  13.631336 -2.0 5.6 | BNYMAlntrGbMSCrFd 8771 NA NA 89 | NuveenEnHYMuniBd:i 8.09 NA NA 44
BRMHNYQly MHN  12.66 11.32 -10.6 5.6 | CliffwaterCIFd; 1061 NA NA 81 [ PIMCOFlexMunincA-3 1048 NA NA 21
BRMuniYld MIQly MIY 13.63 1350 -1.0 4.9 | CliffwaterEIFdA NA NA NA 75 | PIMCOFlexMunincAl 1048 NA NA 24
BRMuniYldNY Qly MYN 12.19 10.99 -9.8 54 | CNRStrategicCredit 830 NA NA 205 | PIMCOFlexMunincA2 1048 NA NA 24
BlackRock NY Mun BNY 12.59 11.57 -8.1 5.5 | EaglePointinstiincome ~NA NA NA NS | PIMCOFlexMunincinst 1048 NA NA 29
EVCAMuniBd EVM NA 9.64 NA 48 | EqualizeCommunityDev 9.70 NA NA 24 | Single State MuniBond
EatonVanceNYMuniBd ENX  NA 10.12 NA 4.2 | FedProj&TrFinanceTendr 9.81 NA NA 24 | PIMCOCAFMIInst 1033 NA NA NS
Borrowmg Benchmarks | wsj.com/market-data/bonds/benchmarks
Money Rates August 55,2022

Key annualinterest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
guide to general levels but don’t always represent actual transactions.

unknown VP:vice president Excludes pure options transactions m Latest V\ézﬁk T_l?gzr;WEELﬁv Latest V\ézik E?QZHWEE&;\,
. . L. Juneindex  ChgFrom (%)
Biggest weekly individual trades level  May22 June'2l U.S.governmentrates Other short-termrates
Based on reports filed with regulators this past week U.S. consumer price index Discount Week  —52-Week—
Noofshrsin Pricerange($) $Value Alitems 296311 137 91 250 250 250 0.5 Latest ago high low
Date(s) Company Symbol  Insider Title trans(000s) intransaction (000s) Close($) Ytd (%) Core 294.680 0.74 5.9 Call money
Federal funds
. - 425 425 425 2.00
Buyers International rates Effectiverate  2.3400 2.3400 2.3400 0.0700 . .
High 24500 2.4500 2.4500 0.0900 ~Commercial paper (AA financial)
Aug.1 Global Water Resources GWRS J.Levine DI 541 13.50 7304 1434 -16.1 Week  —52-Week—  Low 23000 2.2900 2.3000 0.0200 90days na. 270 2.77 0.08
Aug.1 A.Cohn b 1350 | 1499 latest ago High Llow Big 23200 23200 23300 0.0500 o
Aug.3 Pinterest PINS W.Read CEO 223 22.47 5000 22.55 -38.0 Offi . . . .
b9 nterest cady Prime rates o 23700 2.3300 23700 00600 v aze 2369 239609 0075
Aug.1-2  Community Health Systems CYH  W.Smith oD 1,000 2.94-3.00 2,952 352 -73.6 Us. 550 550 550 325 Treasury bill auction Wee month 2.86671 278829 286671 0.11413
Aug.1 Lexicon Pharmaceuticals LXRX R Debbane DI 983 2.50 2457  2.83 -28.2 | Canada 470 470 470 245 4pecks 2110 2.140 2.140 0.020 g\x month ;gggz 233928 ggzgg; 8;‘1‘263
July27-28 MarketWise MKTW FStansbery B 706 260273 1882 300 -602 | Japan 1475 1475 1475 1475  13.eeks 2490 2520 2520 0035 : 7D 336D M1
Augl  RingEnergy REl W Kruse B 507 267 1,354 285 250 | PolicyRates 26 weeks 2.850 2.920 2.920 0.045 Secured Overnight Financing Rate
Aug.3 W.Kruse B 400 2.66 1,064 Eurozone 050 050 050 0.00 PP ——— 229 228 230 003
July 29-Aug. 1Ranpak Holdings PACK A Tranen D 260 5.00-5.23 1337 518 -86.2 | Switzerlnd 025 025 025 0.00 Y Value  —52-Week—
Aug.2 0.Asali CEO 100 5.04 504 i”ti'” ; igg %%g i;g 8%8 Fannie Mae Latest  Traded High Low
Aug.1-3  American Assets Trust AAT  E.Rady CEOI 35 29.40-30.00 1,041  29.28 -22.0 Letrala : : : : 30-year mortgage yields DTCC GCF Repo Index
Aug.3 PROG Holdings PRG  C.Doman oDl 50 19.25 963 21.00 -534 Overnight repurchase 30days 4,529 4554 5.434 2317  Treasury 2299 21.500 2.315 0.015
Auo2 B. Riley Finandial ALY R Paulson ) 5 5233 785 5573 373 us. 228 225 231 0.01 60days 4,569 4.594 5526 2354 MBS 2.327 37.770 2.342 0.018
Aug.2 VolitionRX VNRX  G.Innes D 313* 2.00 625 2.03 -354 Notes on data:
Aug.1-3  Rocket Companies RKT  J.Farner CEO 60 9.72-10.24 598 9.95 -28.9 U.S. primerate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks, and is effective July 28,2022. Other prime rates
July 28-29 J.Farner CEO 42 9.49-9.57 398 aren't directly comparable; lending practices vary widely by location; Discount rate is effective July 28, 2022. Secured Overnight Financing Rate is as of
- — August 4,2022. DTCC GCF Repo Index is Depository Trust & Clearing Corp.'s weighted average for overnight trades in applicable CUSIPs. Value traded is in
Aug.1 Keurig Dr Pepper KDP M. Milikin 0 13 38.93 505 3872 5.0 | billionsofU.S.dollars. Federal-funds rates are Tullett Prebonrates as of 5:30 p.m. ET.
Aug.2 Employers Holdings EIG K. Antonello CEO 13 37.81 492 3876 -63 Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.
Sellers
July 27 Airbnb ABNB  J.Gebbia cB 266* 104.62-107.54 28,147 117.11 -29.7 H .
4 . Cash Prices | wsj.com/market-data/commodities Friday, August 05,2022
Aug.2 Norfolk Southern NSC  J.Squires D 105 248.35-250.86 26,229 251.02 -15.7 . . . . N o L
Ty 2527 AutoNation AN E.Lampert B 222 1115412053 24,958 12085 34 These ;gn?es retf:]ec; btuylng a_nd selling of ?] variety ﬁf ahctugI oz phli/stmta;ll commOt(jjl_ttles in thhtebmarkettr?_la;::et—
July 29-Aug.1Tesla TSLA K Wilson-Thompson D 26 863.78-904.00 23,026 864.51 -18.2 f]fgl‘?{ﬁse romthefutures priceonanexchange, which reriects wha € commodity mig e worthin future
Aug.2 Celsius Holdings CELH  W.Milmoe BI 197 10343 20,324 98.62 323 ) ) ) )
Aug.2 C.Desantis Bl 97 10343 9,981 Friday 1;;“;V m SF;'(;’;V
Iron Ore, 62% Fe CFR China-s . Wheat,Spring14%-pro Mnpls-u .
July28-29 Charles Schwab SCHW _ CSchwab CBl 285 65366943 19172 6931 -17.6 m Shredded Scrap, US Midwest-s,m na.  WheatNo.2softredStLouis-u 7.9675
Aug.1 Murphy USA MUSA R Murphy DI 50 285.17-285.98 14,274 286.00 435 Coal,C.Aplc,12500Btu12S02-rw  176.150 Steel, HRCUSA, FOB Midwest Mill-s 810 Wheat - Hard -KC (USDA) $ perbu-u  9.1325
July 29-Aug IPTC PTC B Moret DI 116 12159-12499 14258 12030 -0.7 | CoalPwdrRviBsng800Bw08S027w 16350  Battery/EVmetals WheatNolsoft whitePortidOR-u 91250
ul B - - ->7-150. i - -20. BMILithium Hydroxide, EXW China, =56.5%-v,w
July28  EnphaseEnergy ENPH  B.Kortlang D 50 267.15-269.78 13,429 30091 645 | Gold, pertroy oz BMI Cobalt sulphate, EXW Ching, >205%-ym 9909 Beef carcass equiv. index
sGme’ b % momn
Aug.12  ThermoFisher Scientific TMO  MCasper  CEO 20 5840159826 11,809 59026 -1L5 | Handy&Harmanbase 1773.25 LT select1:3600-500 bs-u 20579
Handy & Harman fabricated 1963.31 " . Broilers, National comp wtd.avg-uw 13843
Aug2  Mettler-ToledoInternational MTD O Filiol D 81336.50-136291 10759 1347.72 20.6 | | gvA Cold Price AM Briserty Fibers and Textiles Butter A Chicago-d 3.0100
Aug.23_ Old Dominion Freight Line ODFL  D.Congdon oDl 35 296.21-300.14 10,393 303.17 -15.4 LBMA Gold Price PM *1783.20 Burlap,10-0z,40-inch NY yd-n,w 0.7825 Eﬂzgggi Eﬂggzg’gw'gmggg,—g i;gég
July28  Cadence Design Systems CDNS  J.Wall CFO 55 179.88 9,883 186,55 0.1 ;\(Ar;lslirlr_aer;?:\évholesale-e ig%gg Egiltgglglle//llﬁg;i_lr/-mdMphs-u 11120325; Milk Nonfat dry,Chicago Ib-d 150.25
Aug.3 Duke Realty DRE  M.Denien CFO 150+ 62.13 9,298 6212 -54 | AmericanEagle-e 1879.92 Hides,hvy native steers piece fob-u na. gggg:g?;mi?éﬁo&n\?: yy %;ﬁ;
July29  LPLFinancial Holdings LPLA  D.Armold G0 39 21033 8206 22514 406 Q\Aext'c.a” peso-e Egggg Wool 64s staple Terr del-uw M3 Eggsarge white Chicago-u 3.1350
- — - ustriacrown-e . Grains and Feeds Flour,hard winter KC-p 21.60
“Half the transactions were indirect ““Two day transaction Austria phil-e 1879.92 Hams,17-20 Ibs,Mid-US fob-u 119
p-Pink Sheets Silver, trpy oz. Barley,top-quality Mnpls-u na. Hogs,lowa-So. Minnesota-u 115.80
Hondy & Horman g0 onunestmidings KCu 20 porkbmsiiobmdsy  Lan0g
- - andy & Harman base o Corn,No. 2 yellow,Cent IL-bp,u 6.4700 orkloins, 13- idUS-u -
Buying and selling by sector Handy & Harman fabricated 24880 Comgluten feed Midwest-uw 1916  SteersTex-Okla Choice-u 135.58
Based on actual transaction dates in reports received this past week LBMA spot price "E166400 Cor gluten meal Midwest-uw 650.2  SteersfeederOkla City-uw 193.38
(US$equivalent) 202650  Cottonseed meal-uw 403 Fats and Oils
Sector Buying Selling Sector Buying Selling (C)(:Irls,wholetsa:e $1000face-a 1105 Hominy feed Cent IL-uw 195
er metals Meat-bonemeal,50% pro Mnpls-uw 408 Degummed corn oil, crude wtd.avg-uw  62.0000
Basic Industries 2,392,334 9,240,796 Finance 5,330,339 85,925,148 | LBMAPIlatinum PricePM 9150 Oats,No.2milling Mnpls-u 47200  Greasechoice white,Chicago-h 0.7400
Capital Goods 1193892 37170463  Healthcare 6755417 86,093,806 | pon e ) aeoponoCraniledNe ZARuN BT L cention 060
Consumer durables 187,225 8,103,487 Public Utilities 8,816,523 5,591,043 | Aluminum,LME, $permetricton ~ *23740  SoybeanMealCent L railton48%-uw 50410  Tallow,bleach;Chicago-h 0.8100
Consumer non-durables 558,262 53,916,617  Technology 5,049,059 152,274,740 | Copper,Comex spot 3.5530  SoybeansNolylwIL-bpu 153700 Tallow,edible,Chicago-u na.
C i 3,393,229 101,179,693 T tati 0 47,072,863
onsumer services ransportation KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
Energy 3,071,808 49,233,187 K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark

Sources: Refinitiv; Dow Jones Market Data

Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 8/4

Source: Dow Jones Market Data
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U.S. Weighs New Regional B

Long-term debt
requirements would
aim to help absorb
losses in a downturn

By JUsTIN BAER
AND ANDREW ACKERMAN

U.S. regulators are consid-
ering whether to require large
regional banks to add to the
financial cushions that protect
them in times of crisis, a move
that is slowing down some
pending bank mergers.

The Federal Reserve and
the Office of the Comptroller
of the Currency are discussing
whether regional lenders
should hold more long-term
debt that can help absorb
losses in a downturn, accord-
ing to people familiar with the
matter. Among the issues un-
der consideration, the people
said, is how those require-
ments should apply to the
larger regional banks that are
now seeking to close big
deals.

Three large bank deals were
hatched before the OCC raised
the possibility of using the
merger-approval process to
compel banks to raise more
capital. One of the banks
whose deal awaits approval,
U.S. Bancorp, has already
missed its initial goal of com-
pleting its acquisition by
June.

The regulators, though, are
operating on their own time-
line, people familiar with the
matter said. A key consider-
ation: how Michael Barr, the
Fed’s new pointman on finan-
cial regulation, wants to pro-
ceed.

Mr. Barr was sworn into the
role July 19. Imposing new re-
quirements on regional firms
broadly, and as part of individ-

U.S. Bancorp is already the fifth-biggest U.S. bank by assets. It has agreed to buy MUFG Union Bank’s core retail-banking business.

ual merger applications, is
within his and the Fed’s remit.
Analysts say they expect bank-
merger policy will be a prior-
ity for Mr. Barr, though his
views on the issue aren’t
known.

The Biden administration
and its top regulators are
seeking to address concerns
that the steady growth of the
nation’s largest regional banks
has introduced new risks to
the financial system. While
these firms may lack the vast
trading floors and interna-
tional operations of
megabanks like JPMorgan
Chase & Co. and Bank of
America Corp., the biggest re-

gionals’ balance sheets are
now approaching the size of
some of so-called systemically
important banks.

U.S. Bancorp, already the
fifth-biggest U.S. bank by as-
sets, agreed to acquire MUFG
Union Bank’s core retail-bank-
ing business in September for
about $8 billion. The deal
would expand the Minneapo-
lis-based lender’s footprint in
California and add some $130
billion in assets.

Three months later, Bank of
Montreal struck a deal to buy
BNP Paribas’s Bank of the
West for $16.3 billion. With
that acquisition, BMO would
total more than $200 billion in

U.S. assets, vaulting the lender
into the top 20.

In February, Toronto-Do-
minion Bank agreed to buy
Tennessee-based First Hori-
zon Corp. for $13.4 billion. The
acquisition, the largest in TD
Bank’s history, would leave the
combined company with more
than $500 billion in U.S. as-
sets.

After the 2008 financial cri-
sis,  regulators imposed
tougher rules on firms whose
failure could threaten the fi-
nancial system due to their
size, complexity and global
reach. Those measures in-
cluded stepped-up planning to
unwind operations in the face

of catastrophic losses and re-
quirements to stockpile addi-
tional capital.

Large regional banks were
exempt from some of the
rules. Their growth in the past
decade—often through acqui-
sitions—has given regulators a
reason to rethink that deci-
sion.

Acting Comptroller Michael
Hsu signaled in an April 1
speech that he had grown con-
cerned that a recent wave of
bank mergers would create
more too-big-to-fail firms like
those whose risky activities
brought the financial system
to the brink of a collapse dur-
ing the 2008 crisis.
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ank Rules

Blocking those deals,
though, would also shield the
largest banks from competi-
tion, he said. He suggested
that the deals could be condi-
tioned upon the merged bank
holding more total loss-ab-
sorbing capacity in the form of
long-term debt.

Bank executives and their
lobbyists have argued that the
regulators’ push would un-
fairly target lenders that hap-
pen to have agreed to a large
acquisition recently. Other
large regional banks wouldn’t
be affected, they argued. What
is more, the capital raises
would increase those banks’
borrowing costs and crimp
profits, they said.

In a May 17 filing, U.S. Ban-
corp said it would no longer
receive U.S. regulatory approv-
als in time to close the MUFG
Union Bank deal by the end of
June. It said it expected to
complete the deal in the sec-
ond half of the year.

“As you know, regulatory
approvals are not within the
company’s control and may
impact the timing of the clos-
ing of the deal,” financial chief
Terry Dolan said on a July 15
call with analysts.

During a June 13 conference
presentation, BMO finance
chief Tayfun Tuzun assured in-
vestors that “pretty much ev-
erything is going according to
our expectations” regarding
the deal-approval process. The
bank still expects to complete
its deal in its fiscal first quar-
ter, which ends Jan. 31, he said
then.

TD Bank Chief Executive
Bharat Masrani told analysts
earlier this month he had “no
reason to believe” that its
First Horizon deal wouldn’t
close by the end of January.

—Vipal Monga
contributed to this article.
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Earnings
Outlooks
Spur Fears
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Tyson Foods Inc. for more in-
sights on the state of the con-
sumer.

Recent data releases and
corporate-earnings reports
have flashed mixed signals
about the economy’s trajec-
tory and whether a recession
is on the horizon.

Gross domestic product has
contracted for two straight
quarters, but Friday’s robust
jobs report showed unemploy-
ment remains low and the
economy is adding jobs at a
healthy clip.

Although second-quarter
earnings are on pace for their
slimmest increase since the
end of 2020, profit margins
are set to top the five-year av-
erage, suggesting companies
have found success passing on
higher costs to their custom-
ers.

Shares of Netflix, for exam-

ple, have risen 30% this quar-
ter after the streaming-video
company laid out plans to
crack down on password shar-
ing and launch an ad-sup-
ported tier. Its price-to-earn-
ings ratio has jumped nearly
50%.

With results in from 87% of
S&P 500 companies, three-
quarters have topped consen-
sus earnings estimates, ac-
cording to FactSet. That rate
is slightly lower than those of
recent years, but the better-
than-feared reports have given
some investors confidence to
scoop up shares of beaten-
down stocks, sending their
valuations climbing again as
well.

Meanwhile, analysts have
roughly halved current-quar-
ter earnings estimates for
Bath & Body Works since the
end of June while the stock
has rallied 39%, helping its
valuation more than double.
And shares of Twitter are
trading at more than 100
times earnings amid a take-
over dispute with billionaire
Elon Musk. Wall Street has
slashed profit expectations for
the social-media company
even as the stock has climbed
14% since the end of June.

Norwegian Cruise Line Holdings is among the companies expected to report earnings this week.

“We just see so many situa-
tions where valuations are still
a lot higher than our assess-
ment of fair value,” said Sandi
Bragar, chief client officer at
wealth management firm As-
piriant. Ms. Bragar said her
firm is advising clients to re-
main defensive in their portfo-
lios, favoring value stocks.

Although earnings esti-
mates have come down, many
investors say analysts need to
keep trimming those projec-
tions. Profits among compa-
nies in the S&P 500 are still
expected to rise 5.8% in the
third quarter and 9% this year,
according to FactSet.

One reason analysts have
been slow to act? Keith Parker,
head of U.S. and global equity
strategy at UBS, notes earn-
ings figures aren’t adjusted for
inflation. When costs rise,
companies also tend to boost
prices, which pushes earnings
on a dollar basis higher even if
real growth slows.

Listen to a Podcast
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hiring in an
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economy.

Volatility
Hurts
Berkshire
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the second quarter.

Much of its cash went into
the energy sector. Berkshire
began purchasing shares of
Occidental Petroleum Corp.
in February and quickly be-

came the company’s biggest
shareholder, growing its stake
to 17% at the end of the sec-
ond quarter. The company has
bought more Occidental shares
since then, bringing its stake
to about 19%.

Energy stocks have been by
far the best performers in the
stock market this year, owing
to the surge in oil prices fol-
lowing Russia’s invasion of
Ukraine. Analysts have said
they expect Berkshire to soon
reach a 20% stake in Occiden-
tal, which would allow it to
begin including a proportion

of the oil company’s earnings
in its own results.

As Berkshire poured money
into stocks, it slowed down its
pace of buying back its own
shares. The company spent $1
billion on stock buybacks in the
second quarter, down from $3.2
billion the previous quarter.

Berkshire’s spending did lit-
tle to dent its cash pile. The
company reported having
$105.4 billion in cash and
equivalents at the end of the
quarter, down from $106.3 bil-
lion at the end of the first
quarter.

Carlyle
CEO
Steps Down
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beyond the volatile private-eq-
uity business and into others,
such as credit and insurance,
that generate the steady, pre-
dictable management fees
prized by shareholders.

Mr. Lee’s departure marks a
rare instance in which a hand-
picked successor to a private-
equity firm’s founders has
been shown the door. Firms
such as Blackstone Inc. and
KKR & Co. worked for years on
their succession planning,
telegraphing it to fund inves-
tors and shareholders long be-
fore a formal announcement
was made.

Mr. Conway’s fellow co-
founders, David Rubenstein
and Daniel D’Aniello, all are in
their 70s, served as the firm’s

c0-CEOs until 2018 when they
handed the title to Mr. Lee and
firm veteran Glenn Youngkin.
Mr. Lee, 56 years old, became
sole CEO in 2020 when Mr.
Youngkin, now governor of
Virginia, stepped down to fo-
cus on public service.

Mr. Lee set to work simpli-
fying the firm’s structure and
streamlining its sprawling pri-
vate-equity business, trimming
the number of funds and inte-
grating its infrastructure and
energy businesses into one
platform. He focused on ex-
panding Carlyle’s credit plat-
form and bringing the firm
into the business of managing
insurance assets through the
purchase of a big stake in For-
titude Re.

Mr. Lee had successfully
launched Carlyle’s long-term
fund strategy, and in 2015, the
founders granted him author-
ity over the direction of the
credit business. The following
year, Mr. Lee orchestrated an
exit from Carlyle’s struggling
hedge-fund business and hired
Mark Jenkins from Canadian
Pension Plan Investment

Board to build and lead a
stand-alone credit-investment
platform.

Assets under management
for Carlyle’s credit segment
nearly doubled year over year
to $143 billion in the second
quarter, surpassing the firm’s
private-equity segment for the
first time. Fee-related earnings
climbed 65% to $236 million.

Despite  these efforts,
shares of Carlyle have signifi-
cantly underperformed those
of its peers since Mr. Lee as-
sumed the top spot. Carlyle
stock, including dividends,
nearly doubled over the pe-
riod, beating the S&P 500 but
falling short of the perfor-
mance of KKR and Blackstone,
whose shares have nearly tri-
pled and quadrupled, respec-
tively.

A relative newcomer to Car-
lyle, having joined in 2013
from private-equity firm War-
burg Pincus LLC, Mr. Lee’s as-
cension and strategic shift ruf-
fled some feathers at the
firm. A handful of senior in-
vestment professionals left
amid the changes.
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