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          

         

   Revenue(Rmbmn)Old 56,118. 574,6 1.8 668,428.4 759,875.6

    EBITDA(Rmbmn) 217,2 9.  24,533.4 257,893.9 315,464.8

          

    EPS(Rmb)Old 12.78 11.4 16.34 2.1

    P/E(X) 36.3 22.8 16.5 13.5

    P/B(X) 5.6 2.9 2.5 2.2

     Dividendyield(%) .3 .5 .7 .8

    CROCI(%) 29.9 27.9 31. 34.2

          

    EPS(Rmb) 2.62 2.9 3.21 3. 9
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Post Tencent’s better-than-expected 2Q22 earnings on active cost 

control initiatives (first take) and management commentaries during 

earnings on narrowing profit declines & returning to positive profit 

growth in the quarters ahead, we maintain a constructive view on 

the company’s outlook on the back of: advertising business recovery 

along with increasing Video Accounts contribution from Sep 

onwards, domestic games potential banhao approval and next year’s 

pipeline potential, as well as more cost savings initiatives in addition 

to headcount control to bear fruit from 2H22. Maintain Buy with 

revised TP of HK$502 per share. 

Separately, we hosted Tencent management: Mr. James Mitchell 

(CSO, Senior Executive Vice President) and Mr. John Lo (CFO, 

Senior Vice President) at a post-result group NDR meeting on Aug 

18.  

Key highlights from our NDR and management commentaries 

provided during the earnings call:  

1) Domestic games: Despite industry-wide slowdown (domestic 

industry -7% yoy in 2Q22), Tencent remains positive on long-term 

game revenue growth re-acceleration after a ‘digestion’ period for 

2022. Specifically, Tencent is confident to receive domestic Banhao 

approval within the year, and will launch Undawn later this quarter. 

Tencent is also working on the release of a major domestic title 

(with Banhao approval remains effective) after  for 2023. Undawn

2) Video Accounts: Time to pull the monetization levers. 

Management believes Video Accounts is achieving critical mass 

with timespent equivalent of 80% of Moments’ level (note 

Moments is around 1/3 of Tencent’s ad revenue) eCPM:.  

Management highlighted the strength of the contracts ad sold for 

the feed-ads since July on Video Accounts, especially appealing to 
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Ratios & Valuation    _______________________________________ 

 

Growth & Margins (%)    ____________________________________ 

 

Price Performance  _______________________________________ 

 

 
Source: FactSet. Price as of 18 Aug 2022 close. 

          

    P/E(X) 36.3 22.8 16.5 13.5

    P/B(X) 5.6 2.9 2.5 2.2

     FCFyield(%) 3.3 5.4 7.3 9.0

    EV/EBITDAR(X) 26.2 16.7 12.0 9.3

    EV/EBITDA(excl.leases)(X) 26.2 16.7 12.0 9.3

    CROCI(%) 29.9 27.9 31.0 34.2

    ROE(%) 16.4 13.3 16.3 17.4

       Netdebt/equity(%) 5.4 1.3 (6.5) (15.0)

       Netdebt/equity(excl.leases)(%) 5.4 1.3 (6.5) (15.0)

    Interestcoer(X)    

     Daysin salesentoryoutst  0.0 0.0 0.0

    Receiabledays 30.7 32.0 30.1 30.4

    Daysayableoutstandin 184.9 188.3 175.9 174.2

     DuPontROE(%) 14.1 11.7 14.2 15.3

    Turnoer(X) 0.3 0.4 0.4 0.4

    e era e(X) 1.8 1.6 1.6 1.5

    rosscasinested(excas)(Rb) 602 443.0 657 984.5 738 605.9 820 274.1   

    A  era eca italeloyed(Rb) 817 432.0 909 797.3 972 327.9 1 023    670.1

    BVP(Rb) 83.22 94.36 107.51 123.83

          

     Totalrevenuegrowth 16.2 1.9 15.5 13.6

     EBITDAgrowth 8.5 (5.8) 26.1 22.3

    EPSgrowth 0.3 (7.3) 37.8 22.8

     DPSgrowth 3.8 (6.8) 37.1 22.8

    EBITmargin 28.5 26.5 28.1 30.3

     EBITDAmargin 38.8 35.8 39.1 42.2

     Netincomemargin 22.1 20.1 24.2 26.5

 0700.HK(HK$) HangSengChinaEnt.
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Source: Company data, Goldman Sachs Research estimates.

          
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    oto  oo  o         
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    otta  t o  a          

  ����� ���������    ���� ������� �� ��� 

   � ��  �������� ��� � ��� ��  ���
   � ����������� ��� � ��� ��  ��
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              

 a o trato    

          

     C  sh&c shequiv lents 167,966.0 202,695.9 288,332.1 409,530.6

     Accountsreceiv ble 49,331.0 50,711.8 58,147.0 66,442.9

     Inventory -- 1.0 1.0 1.0

      Othercurrent ssets 267,515.0 165,468.0 176,018.1 186,802.7

    Totalcurrentassets 8,8 .0  8,876.7 5 ,8. 66,777.

      NetPP&E 67,837.0 75,117.3 80,777.9 83,876.6

    Netintngibles 189,104.0 195,168.1 193,361.7 188,297.1

       Tot linvestments 316,574.0 331,247.3 374,728.7 421,543.9

      Otherlong-term ssets 554,037.0 593,030.8 611,246.7 630,248.4

  Totalassets ,6,6.0 ,6,0. ,78,6. ,86,7.

    Accountsp ble 170,052.0 167,617.8 186,970.0 204,811.1 y

    Short-termebt 19,003.0 19,003.0 19,003.0 19,003.0

    Short-termleselibilities -- -- -- --

      Othercurrentlibilities 214,043.0 109,868.9 121,947.0 136,459.5

 Totalcurrentliabilities 0,0    8.0 6, 8 .7  7, 0.0 60,7.6

     Long-term ebt 145,590.0 145,590.0 145,590.0 145,590.0

      Long-termleselibilities -- -- -- --

      Otherlong-termlibilities 186,983.0 186,983.0 186,983.0 186,983.0

    Totallong-termliabilities ,57 .0 ,57 .0 ,57 .0 ,57 .0

    Totalliabilities 75,67.0 6,06.7 660,.0 6,86.6

  Preferreshres -- -- -- --

      Tot lcommonequity 806,299.0 913,983.6 1,051,726.3 1,223,502.6

    Minorityinterest 70,   .0 70, .0 70, .0 70, .0

 Totalliabilities &equity ,6,6  .0 ,6,0. ,78,6. ,86,7.

     Netebt,juste (3,373.0) (38,102.9) (123,739.1) (244,937.6)

          

     Netincome 224,822.0 88,527.7 120,326.5 158,132.3

    D&Aadd-back 57,670.0 53,084.6 72,857.8 89,072.7

    Minorityinterestadd-back -- -- -- --

     Net(inc)/decworkingcapital 891.0 (6,077.3) 9,913.0 8,806.7

      Otheroperatingcashflow 116,625.0 129,259.5 151,735.9 188,020.6

    Cashflowfromoperations 75, 86.0 76,66.7 ,506.7 85,900.0

      Capitalexpenditures (29,302.0) (34,237.9) (39,537.8) (44,895.3)

    Acquisitions -- -- -- --

    Divestitures -- -- -- --

     Others (149,247.0) (93,982.0) (96,886.6) (102,612.0)

   Cashflowfrominvesting (78,5 9.0) ( 8, 9.9) ( 6,    .) (7,507.)

    Repaymentofleaseliabilities -- -- -- --

     Dividendspaid(common&pref) (12,503.0) (13,316.9) (12,446.1) (17,194.1)

    Inc/(dec)indebt 23,103.0 0.0 -- --

    Otherfinancingcashflows 7,931.0 0.0 0.0 0.0

    Cashflowfromfinancing 8,5 6.9) ( 6..0 (, , ) (7,9.)

    Totalcashflow 5,68.0 ,79.9 85,6 6.  ,98.5

    Freecashflow 145,884.0 142,028.9 194,968.9 241,004.7
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some high-end advertisers that are willing to pay higher eCPM. And hence contract ad 

ECPM is now a premium to the 2 short-form video (SFV) incumbents, and with no 

disruption to user engagement as per management.  

3) For margin & profit recovery path, management expects to reduce the rate of % yoy 

earnings decline and return to positive earnings growth in coming quarters  .

Tencent now moved to structurally rational mindset on headcounts, and exited 

unsuccessful businesses. On capital allocation, Management reiterated its 

commitment to work down the portfolio and use the proceeds to return to shareholders 

until the portfolio value is recognized. 

In our view, Tencent remains one of the most uniquely positioned China Internet 

companies given its unrivaled WeChat eco-system, leadership in games and new 

growth drivers across Video Accounts and SaaS. Following its revenue/earnings 

bottoming from weak macro backdrop in 2Q, we believe Tencent is set for revenue/ 

growth recovery from 2H22E, along with more monetization levers from Video Accounts 

and potential game launches for 4Q22 and 2023. Meanwhile, we expect management 

to continue return value to shareholders while rationalizing spending in 2022 as 

highlighted in our China Internet 2H outlook and China’s Internet industry will be shifting 

toward a healthier mode focusing on user value, technology innovation, and social 

responsibility. 

 

What to do with the stock: Factoring in 2Q22 results and management commentaries 

provided during the earnings call, we trim our 2022E-24E revenue estimates by 1-2% 

mainly on 1) 2% higher ad revenue on Tencent unlocking its monetization potential 

from Video Account and Weixin ad properties being a beneficiary to 

interoperability/ecosystem open-up; offset by 2) 2% lowered game revenue. In terms 

of profitability, we expect better gross margin profile across game and FBS. We raise 

adj. operating margin by 30-150bps and now expect 2022E adj. operating/net profit to 

drop -5%/-7% yoy in 2022E. 

With the revised forecasts, our 12-month SOTP-based target price is fine-tuned to 

HK$502 from HK$503 previously. We stay Buy-rated on Tencent. We see compelling 

risk-reward with Tencent/Tencent ex-investments currently trading at 20x 12-m forward 

P/E, >1 std below its historical avg. 12-m forward P/E. Our bear case scenario suggests 

moderate downside from current share price. 

Key risks: More intense industry competition in performance-based advertising, 

unexpected delay in game launches/Banhao approvals, slower-than-expected growth in 

FinTech and Cloud businesses, reinvestment risk.  

 

Exhibit 1: Tencent: Key changes to GSe 

 

 

Source: Company data, Goldman Sachs Global Investment Research

19 August 2022   3

Goldman Sachs Tencent Holdings (0700.HK)

_

 



 

Exhibit 2: Our bear case scenario suggests moderate downside to current share price 
Bear case scenario 

 

 

Source: Company data, Goldman Sachs Global Investment Research
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Key takeaways from post-results NDR 
 

 

We hosted Tencent management Mr. James Mitchell (CSO, Senior Executive Vice 

President) and Mr. John Lo (CFO, Senior Vice President) at a group NDR meeting on Aug 

18 where top investor questions were:  timeline of unlocking Tencent’s 1) Online games:

domestic backlog and evolving international game strategies; 2) Advertising: 

Monetization ramp-up curve of Video Account across multiple metrics (timespent, ad 

load, eCPM), benchmarking with Moments and SFV peers;  Near-term 3) Cloud:

business trend and longer-term monetization upsides and timeline from Tencent 

Meeting and WeCom; 4) Margin & Profit: earnings recovery timeline and further 

development of headcount optimization progress and 5) Capital deployment: Pace of 

portfolio divestment. 

Online Games 

For online games, investors’ focuses are on  timeline of unlocking Tencent’s domestic 1)

backlog (for previously obtained Banhao titles); Tencent’s evolving international game 2) 

strategies. 

Domestic games: Despite industry-wide slowdown (domestic industry -7% yoy in n

2Q22), Tencent remains positive towards long-term game revenue growth 

re-acceleration after a ‘digestion’ period for 2022.  

Tencent will launch Undawn later this quarter,  o

while Tencent is also working on the release of a (with major domestic title o

Banhao approval remains effective) after Undawn. 

International games:  n

Overseas game release timeline: Tencent noted a majority of the o

international pipeline is weighted towards 2023-2024, with Warhammer 

Darktide to come in 4Q22. 

Ubisoft: Tencent noted it has a solid relationship with Ubisoft, who has o

successful IP but emerging presences in GAAS and mobile game. Tencent is 

working with Ubisoft on multiple mobile adaption projects, similar to its 

relationship with Nexon and Krafton. 

Managing international game studios: 1) Consolidated studio and o

publisher. Tencent maintains frequent communication with Riot, Supercells; 

2) Consolidated studio. Tencent leverages its publishing expertise through 

Level Infinite to help Stunlock, a Sweden developer which focuses on 

development but not publishing, publishes the well-recevied title .  V Rising 3)

Acquisition. Tencent noted Miniclip has a strong track record in acquiring 

studios in Europe (e.g. SYBO). Riot has also acquired game developer teams 

without game assets per Tencent. 

Advertising 

For advertising, investors’ focuses are on Monetization ramp-up curve of Video Accounts 
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across multiple metrics (timespent, ad load, eCPM), benchmarking with Moments and 

SFV peers;  

Video Accounts: Regarding the long-term online ad industry growth profile and n

competition, management noted when SFV kicked-off ad monetization, online ad 

penetration was already at 70% of China’s total ad market, when SFV launched in 

US, US online ad % of GDP was also amongst the highest globally. Specifically: 

Time to pull the monetization levers. Management believes Video Accounts o

is achieving critical mass after VV+200% yoy, with timespent equivalent of 

80% of Moments’ level. Management noted Moments is around 1/3 of 

Tencent’s ad revenue,  despite accounting for relatively low timespent per 

DAU per day, demonstrating monetization potential of the Weixin properties. 

Timespent. Management noted new usage scenarios (e.g. live streaming) o

contribute to incremental timespent with a separate adoption curve to SFV 

and may continue to lengthen timespent for the format. Longer-term, 

management considered Video Accounts to have higher ecpm despite total 

timespent (potential room for ad inventory) will be lower than the industry 

incumbents.  

eCPM. Management highlighted strong sales of the contract ad for the o

feed-ads since July, especially appealing to some high-end advertisers that are 

willing to pay higher eCPM. And hence  contract ad ECPM is now a 

premium to the 2 SFV incumbents, with no disruption to user engagement. 

Cloud 

For cloud, investors’ focuses are on Near-term revenue and GPM trends; 1) 2) 

Longer-term monetization timeline and upsides for Tencent Meeting and WeCom. 

Near-term business trend. With management near-term focusing on gross profit n

margin improvement, revenue growth will remain on a moderating trend into 2H, 

but management expects to see both sequential and yoy margin improvement in 

2H22, with Paas and SAAS representing half of Tencent cloud revenue. 

Management expects to conduct monetization experiment on Tencent Meeting, but n

the P&L impact will come after Video Account and mini program monetization. 

Margin & Profit 

For margin & profit recovery path, investors’ focuses are on Implication and further 1) 

development of the headcount trimming progress;  earnings recovery timeline; 2)

Management expects to reduce the rate of % yoy earnings decline and return to 

positive earnings growth in coming quarters. 

Headcount,  as Tencent moving to a more structurally reasonable mindset, it n

expects to: 

Implement headcount control. Given Tencent has increased headcount o

gradually from 1Q-4Q21, management expects the pace of headcount growth 

will be consistent with revenue growth by end-2022. 
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Capital Allocation 

Management reiterated its commitment to work down the portfolio and use the n

proceeds to return to shareholders until the portfolio value is recognized. 

Online Games 
 

 

Domestic to see sequentially easing base starting Sept-22, International above-industry 

growth continues but post-COVID normalization a drag 

We forecast game revenue growth of +0.1% yoy in 3Q22E and -0.2% yoy in 2022E. 

By market: 

We forecast -0.2%/+0.1% yoy for the domestic market in 3Q22E/2022E 1) , given n

Weakened deferred revenue, a high base (July-Aug) of legacy titles to weigh on 

growth, but supported by 2) Undawn release in Sept-Oct. 

Domestic: LOL: E-sport manager ( ), the e-sport simulation 英雄联盟电竞经理o

adaption game that’s based off the  has turned out to be Tencent’s LOL IP

largest new-release domestic game based on grossing contribution, with 

2.0% total market share in July (despite having only been launched on 20 

July); 

Contraction in minors’ time spent and grossing will continue to hinder o

domestic game revenue growth till Sept-2022.  saw Honour of Kings (HoK)

grossing growth at -3% yoy in July, with the season 28 expansion pack, 

released on June 23, supporting July grossing, despite the challenging comps. 

Peacekeeper Elites (PKE) saw grossing decline of -45% yoy in July, against a 

record high comp in July-2021, also partly due to the decline of revenue from 

change in controls around minors game timespent. 

We forecast +2%/0.8% yoy for the international market in 3Q22E/2022E, backed n

by: 

Moderation of the overall international mobile game industry in the midst o

of transition against tough comps created by the pandemic benefits.  PUBGM

grossing was hindered by post-COVID normalization, with July grossing 

dropping 39% yoy and the weakness to likely extend towards year-end; partly 

offset by:  

Continued launches of new titles, backed by Tencent’s deep pipeline of 40+ o

international games to be launched in 2022-24E. , the PC survival 1) V Rising

action RPG developed by Tencent investee, Stunlock Studio, sold 2.5mn 

copies as it went into early access on May 17, grossing over US$20mn; Into 2) 

3Q22, Tencent will release  through Funcom; Metal: Hellsinger Tower of 

 Fantasy through Level Infinite and Turbo Golf through Sumo Group, followed 

by Warhammer 40,000: Darktide in 4Q22. 
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2Q22 recap 

Online games revenues (PC + mobile) declined 0.4% yoy to Rmb51.6bn (above GSe 

Rmb49.8bn):   revenue -2% yoy to Rmb40.0bn vs. GSe 38.7bn;  a) Mobile game b) PC 

games revenue +5% yoy to Rmb11.6bn, slightly above GSe 11.1bn; c) Current portion 

of deferred revenue was Rmb89.2bn, -7.3% yoy/-7.9% qoq, vs. -1.7% yoy in 1Q22, 

while current and non-current deferred revenue combined dropped -8.8% yoy (vs. -3.6% 

yoy in 1Q22). 

Domestic Games 

In 2Q22, domestic game revenue (ex. portion allocated to Social Network) declined 

-1% yoy to Rmb31.8bn (vs. -1% yoy in 1Q22), but ahead of industry at -7% yoy (CNG 

data) with:  

Lack of new blockbuster release: with Return to Empire being the only title that 1.

gained meaningful traction among the 5 newly released titles in 2Q22. 

Minor protection measures impacted revenue (minors contribution was 2.

c.mid-single-digits of grossing in 4Q20) 

Lower user spending across legacy titles (HoK, LOL PC), partly offset by 3.

incremental contribution from newly released titles (LOL Mobile, Fight of The 

Golden Spatula). 

Management highlights: 

Resumption of Banhao should support the overall game industry, while Tencent is n

confident in receiving Banhao in the future. 

Undawn ( ), one of Tencent’s most important domestic pipelines (30mn 黎明觉醒n

pre-registration), has confirmed the domestic release in China within the next few 

weeks, after it was delayed since summer-2021. 

Timespent of HoK/PKE from adult players both increased yoy, yet both game saw n

revenue decline %yoy; implied users’ game spending conversion (per timespent) 

dropped, likely due to weaker macro. Tencent expects to focus on deepening user 

engagement. 

Management highlighted positive regulatory development including pilot approval n

 

Exhibit 3: Tencent online game revenue estimates 

 

 

Source: Company data, Goldman Sachs Global Investment Research
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program and fostering internationally renowned brands in games. 

On the near-term %yoy recovery path, management believes the weaker n

macro-economy could continue to undermine growth of its legacy games in 3Q. 

 

 

Exhibit 4: Timespent of games remained weak, declined by -2% yoy in July, vs. -1% yoy in June. HOK (Honour of Kings)’s timespent 
continued to decline to -21% yoy in July; Peacekeeper Elite -10% yoy from recent peak +26% yoy in April.  

 

 

Source: QuestMobile
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Exhibit 5: Tencent: international and domestic grossing performances 
Tencent international mobile game grossing includes Supercell, Miniclip, Pocket Gems and Marvelous 

 

 

Source: SensorTower,  data compiled by Goldman Sachs Global Investment Research
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International Games 

In 2Q22, International games decreased by -1% yoy to Rmb10.7bn (or flat in constant 

currency, vs. +4% yoy in 1Q22), given international games remains in the 

post-pandemic digestion period (see our July game tracker). Nevertheless, Tencent still 

performs better than the industry at -7% yoy (SensorTower), partly helped by increase in 

revenues from games including VALORANT and newly launched V Rising (Above 

US$20mn grossing in 2Q22).  

Management highlights: 

Normalization timeline of global gaming industry: Depends on current n

weakness including post-COVID re-base or macro weakness issues. The 

monetization structure of game shifts towards more discretionary purchase (in-app 

purchase). 

 

Exhibit 6: Tencent: domestic game pipeline 

 

 

Source: Company data, Goldman Sachs Global Investment Research
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Slower, yet still ongoing overseas game-related M&A, pivoted by Tencent’s n

subsidiaries MiniClip acquiring SYBO, publisher of Subway Surfers (30mn DAU). 

Online Advertising 
 

 

Sequential recovery towards year-end helped by an easier base, Video Accounts 

potential and benefits from interoperability/ecosystem open-up . 

We forecast ad revenue growth of -5% yoy in 3Q22E and -8% yoy in 2022E. By ad 

properties: 

Social and other advertising revenue  -6% yoy  to decline  (-3% if incl. Sogou) to n

Rmb17.8bn (from -21% in 2Q22) on weak ad demand and consequently lower 

eCPMs. 

Media advertising revenues -15% yoy  to Rmb3.0bn (improved from -24% yoy in n

2Q22) on lower ad revenue from Tencent Video and Tencent News Services. 

Near-term trends: While Tencent saw weaker ad revenue % yoy performance in April 

and May due to COVID lockdown in Shanghai and a tough %yoy base from education ad 

spend, it saw subsequent improvement in June as post-ecosystem open-up, Tencent 

obtained ad dollar budget from major e-commerce platforms that previously were not on 

Tencent’s ad properties. Although the period from July till mid-Aug still carries a 

tough comp with a high base given Summer Olympics, management expects 

sequential % yoy improvement towards the year-end, backed by: 

Advertisers from verticals such as eCommerce, automobile and F&B have seen n

healthy ad budgets; 

Timespent on Weixin and Video Accounts have been growing healthily, inline n

with QuestMobile (Weixin timespent +6% yoy in July-2022). 

 

Video Accounts’ revenue opportunities:  

Management expects the monetization ramp-up of Video Accounts to be quicker n

than Moments, which took 5 quarters to reach Rmb1bn in revenue. 

Timespent  is still growing strongly (total vv +200% yoy in 2Q22); n

eCPM of contract ad sold in past few weeks was lower than Moments; Tencent will n

 

Exhibit 7: Tencent advertising revenue estimates 

 

 

Source: Company data, Goldman Sachs Global Investment Research
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kick-off the bidding of in-feed ads within Video Accounts in a few weeks, and 

management is optimistic on pricing amid strong interest from the Video Account 

concert sponsorship. Comparing to other SFV peers, management believes eCPM 

should be on par or higher vs. SFV peers. 

Higher ad load potential as management noted the ad load of the 2 incumbents at n

14-16% (vs. 2-3% effective ad load of Moments); 

Timespent allocation within Weixin. Management believes timespent of Video n

Accounts will not impact timespent of other Weixin properties given differentiated 

use cases, referencing timespent of Moments has not cannibalized that of the 

Weixin Chat function. 

Relative to other Weixin ad properties, Video Accounts enjoys clearer benchmark n

(compared with SFV), limited disruption to consumer engagement (as SFV is a 

better format to conceal advertisement), and with improved AI recommendation 

algorithms. 

E-commerce live streaming presents monetization in longer-term, as management n

believes live concerts help established users’ viewing habits on Video Accounts. 

Tencent will focus on subsequent improvement of the ad system and merchant 

recruitment, supported by its Weixin ecosystem including mini program to complete 

the transaction, while private domain solutions like WeCom will help merchants to 

retain customers. 

2Q22 recap 

Online advertising revenue came in at Rmb18.6bn, -18% yoy (9% above GSe, on par 

with -18% yoy in 1Q22), with the better-than-expected results driven by sequential 

improvement in ad demand since June as large eCommerce platforms increased ad 

spend for 618 promotions, offset by % yoy lower eCPM due to decreased bidding 

density from clients of Internet services, education and finance verticals.  

Social and other advertising revenue  -17% yoy declined to Rmb16.1bn (from n

-15% in 1Q22) on weak ad demand and consequently lower eCPMs. 

Media advertising revenues -25% yoy  to Rmb2.5bn (improved from -30% yoy in n

1Q22) on lower ad revenue from Tencent Video and Tencent News Services. 

Market-share gain of conventional ad properties and June quarter n

improvement: Tencent attributed the strong intra-quarter improvement in June to 

e-commerce platforms previously under-spent (changes to China’s Internet 

landscape) on Tencent, and it has re-shifted its budget to Tencent properties amid 

6.18 e-commerce festival, and proliferation of mini-programs.  
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FinTech and Business Services 
 

 

Worst is behind for FinTech payment business; cloud’s strategic shift to quality growth 

will dent growth but help margins 

We forecast FinTech and Business Services revenue growth of 10% yoy in 3Q22E 

 

Exhibit 8: Our ads volume mix% tracker suggests Tencent has seen healthy ad spending from E-commerce 
platforms, while expecting a high base from education and real estate will lapse into 3Q 

 

 

Source: Goldman Sachs Global Investment Research
 

Exhibit 9: Weixin, the largest app in China (20% of top 400 app aggregate timespent) grew +6% yoy (+4ppts mom), while yoy % decline in QQ 
continued for the 27th consecutive month with -33% yoy in July. Weibo dropped -6% yoy. Xiaohongshu’s growth remained strong at +98% 
yoy. 

 

 

Source: QuestMobile
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and 8% yoy in 2022E. By segment: 

We forecast 13%/11% yoy for Fintech revenue in 3Q22E/2022E, given sequential n

improvement in commercial payment volume % yoy recovery, alongside lockdown 

easing in economically-developed regions.  

We forecast -2%/-2% yoy for Business Services in 3Q22E/2022E, with the slower n

yet improvement in growth being attributable to: Tencent to strategically focus on 1) 

quality growth by scaling back loss-making contracts (i.e. subcontracts include 

hardware re-sale), and concentrating resources on higher-margin internally 

developed PaaS solutions; Project deployment to resume to normal capacity in 2) 

3Q22. Longer-term, Tencent expects to sharpen the company’s focus on internally 

developed products while focusing on upselling higher-margin, internally developed 

PAAS products, while reducing lower margin businesses such as CDN. 

 

2Q22 recap 

FinTech and Business Services revenue was up 1% yoy to Rmb42.2bn in 2Q22, 2% 

below GSe.  

Revenue growth from Fintech services moderated as commercial payment volume n

impacted by COVID-19 resurgence in April and May 2022. 

Revenue from  decreased slightly yoy, as Tencent proactively Business Servicesn

scaled back loss-making businesses. More importantly, revenue increased qoq due 

to end customer demand for Tencent’s internally-developed products. 

Management highlights: 

Fintech n

Intra-month trend: commercial payment volume slowed to low-single-digits o

% yoy in April 2022, but resumed to high-teen %yoy growth in June 2022. 

Financial holding companies: Management observed stable and progressive o

development of the Fintech business while Tencent will continue to meet 

regulators’ most stringent requirement.  

Cloud  n

Near-term objective is on gross profit growth and narrowing absolute dollar o

losses. Management expects a sharp profit turnaround by cutting off 

subcontracting, deployment revenues. 

2Q22 revenue decline was primarily linked to lower spending from Internet o

 

Exhibit 10: Tencent FinTech and Business Services revenue estimates 

 

 

Source: Company data, Goldman Sachs Global Investment Research
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customers (impacted the most from weakened macro) and enterprise clients 

(pushed back deployment).  

Financials & Valuation 
 

 

Factoring in 2Q22 results and management commentaries provided during the earnings 

call, we trim our 2022E-24E revenue estimates by 1-2%  1) 2% higher ad  mainly on

revenue on Tencent unlocking its monetization potential from Video Accounts and 

Weixin ad properties being a beneficiary to interoperability/ecosystem open-up; offset 

by 2) 2% lowered game revenue as the global mobile game industry (ex. China) is in 

the midst of transition against tough comps created by the pandemic benefits, though 

Tencent game remains a share gainer with above-industry growth domestically and 

internationally. 

In terms of profitability, we expect a better gross margin profile across game and FBS. 

We raise adj. operating margin by 30-150bps and now expect 2022E adj. operating/net 

profit to drop  in 2022E (vs. +7%/+1% in 2021). -5%/-7%

With the revised earnings, our 12-month SOTP-based target price is now at  HK$502

from HK$503 previously. We stay Buy-rated on Tencent. In our view, Tencent remains 

one of the most uniquely positioned China Internet companies given its unrivaled 

WeChat eco-system, leadership in games and new growth drivers across Video 

Accounts, international games and SaaS. Following its revenue/earnings bottoming from 

weak macro in 2Q, we believe Tencent has strengthened its leading positions across its 

business lines and is set for a revenue growth recovery from 2H22E. Meanwhile, we 

expect management to rationalize spending in 2022 as China’s Internet industry is 

shifting toward a healthier mode focusing on user value, technology innovation, and 

social responsibility. 
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Exhibit 11: Tencent: summary of changes 

 

 

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 12: Tencent financial summary 

 

 

Source: Company data, Goldman Sachs Global Investment Research
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Exhibit 13: Our SOTP-based 12-m TP for Tencent is now at HK$502 per share 

 

 

Source: Company data, Bloomberg, Goldman Sachs Global Investment Research
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percentile and (100% - Multiple percentile). 

Financial Returns and Multiple use the Goldman Sachs analyst forecasts at the fiscal year-end at least three quarters in the future. Growth uses inputs 
for the fiscal year at least seven quarters in the future compared with the year at least three quarters in the future (on a per-share basis for all metrics). 

For a more detailed description of how we calculate the GS Factor Profile, please contact your GS representative.  

M&A Rank 
Across our global coverage, we examine stocks using an M&A framework, considering both qualitative factors and quantitative factors (which may vary 
across sectors and regions) to incorporate the potential that certain companies could be acquired. We then assign a M&A rank as a means of scoring 
companies under our rated coverage from 1 to 3, with 1 representing high (30%-50%) probability of the company becoming an acquisition target, 2 
representing medium (15%-30%) probability and 3 representing low (0%-15%) probability. For companies ranked 1 or 2, in line with our standard 
departmental guidelines we incorporate an M&A component into our target price. M&A rank of 3 is considered immaterial and therefore does not 
factor into our price target, and may or may not be discussed in research. 

Quantum 
Quantum is Goldman Sachs’ proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for 
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.  

Disclosures 
The rating(s) for Tencent Holdings is/are relative to the other companies in its/their coverage universe: ATRenew Inc., Alibaba Group (ADR), 
Alibaba Group (H), Dada Nexus Ltd., Full Truck Alliance Co., JD Logistics, JD.com Inc. (ADR), JD.com Inc. (H), Kerry Logistics Network Ltd., Kingsoft 
Cloud, Meituan, Pinduoduo Inc., S.F. Holding, STO Express, Sinotrans Ltd. (A), Sinotrans Ltd. (H), Smart Share Global Ltd., Tencent Holdings, Tencent 
Music Entertainment Group, Tongcheng Travel Holdings, Trip.com Group (ADR), Trip.com Group (H), Vipshop Holdings, YTO Express Group, Yunda 
Holding, ZTO Express (Cayman) Inc. (ADR), ZTO Express (Cayman) Inc. (H)  

Company-specific regulatory disclosures 
The following disclosures relate to relationships between The Goldman Sachs Group, Inc. (with its affiliates, “Goldman Sachs”) and companies covered 
by the Global Investment Research Division of Goldman Sachs and referred to in this research. 

Goldman Sachs has received compensation for investment banking services in the past 12 months: Tencent Holdings (HK$312.60) 

Goldman Sachs expects to receive or intends to seek compensation for investment banking services in the next 3 months: Tencent Holdings 
(HK$312.60) 

Goldman Sachs has received compensation for non-investment banking services during the past 12 months: Tencent Holdings (HK$312.60) 

Goldman Sachs had an investment banking services client relationship during the past 12 months with: Tencent Holdings (HK$312.60) 

Goldman Sachs had a non-investment banking securities-related services client relationship during the past 12 months with: Tencent Holdings 
(HK$312.60) 

Goldman Sachs had a non-securities services client relationship during the past 12 months with: Tencent Holdings (HK$312.60) 

Goldman Sachs makes a market in the securities or derivatives thereof: Tencent Holdings (HK$312.60) 

Distribution of ratings/investment banking relationships 
Goldman Sachs Investment Research global Equity coverage universe 

 

As of July 1, 2022, Goldman Sachs Global Investment Research had investment ratings on 3,132 equity securities. Goldman Sachs assigns stocks as 
Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for 

 Rating Distribution Investment Banking Relationships

     Buy Hold Sell Buy Hold Sell

      Global 50% 35% 65% 58% 45%15%
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the purposes of the above disclosure required by the FINRA Rules. See ‘Ratings, Coverage universe and related definitions’ below. The Investment 
Banking Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided 
investment banking services within the previous twelve months.     

Price target and rating history chart(s) 

 

Regulatory disclosures 

Disclosures required by United States laws and regulations 
See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager or 
co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-managed 
public offerings in prior periods; directorships; for equity securities, market making and/or specialist role. Goldman Sachs trades or may trade as a 
principal in debt securities (or in related derivatives) of issuers discussed in this report.  

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts, 
professionals reporting to analysts and members of their households from owning securities of any company in the analyst’s area of coverage.  
Analyst compensation:  Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues.  Analyst 
as officer or director: Goldman Sachs policy generally prohibits its analysts, persons reporting to analysts or members of their households from 
serving as an officer, director or advisor of any company in the analyst’s area of coverage.  Non-U.S. Analysts:  Non-U.S. analysts may not be 
associated persons of Goldman Sachs & Co. LLC and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on 
communications with subject company, public appearances and trading securities held by the analysts.  

Distribution of ratings: See the distribution of ratings disclosure above.  Price chart: See the price chart, with changes of ratings and price targets in 
prior periods, above, or, if electronic format or if with respect to multiple companies which are the subject of this report, on the Goldman Sachs 
website at https://www.gs.com/research/hedge.html.   

Additional disclosures required under the laws and regulations of jurisdictions other than the United States 
The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws and 
regulations. Australia: Goldman Sachs Australia Pty Ltd and its affiliates are not authorised deposit-taking institutions (as that term is defined in the 
Banking Act 1959 (Cth)) in Australia and do not provide banking services, nor carry on a banking business, in Australia. This research, and any access to 
it, is intended only for “wholesale clients” within the meaning of the Australian Corporations Act, unless otherwise agreed by Goldman Sachs. In 
producing research reports, members of the Global Investment Research Division of Goldman Sachs Australia may attend site visits and other 
meetings hosted by the companies and other entities which are the subject of its research reports. In some instances the costs of such site visits or 
meetings may be met in part or in whole by the issuers concerned if Goldman Sachs Australia considers it is appropriate and reasonable in the specific 
circumstances relating to the site visit or meeting. To the extent that the contents of this document contains any financial product advice, it is general 
advice only and has been prepared by Goldman Sachs without taking into account a client’s objectives, financial situation or needs. A client should, 
before acting on any such advice, consider the appropriateness of the advice having regard to the client’s own objectives, financial situation and needs. 
A copy of certain Goldman Sachs Australia and New Zealand disclosure of interests and a copy of Goldman Sachs’ Australian Sell-Side Research 
Independence Policy Statement are available at: https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html.  Brazil: Disclosure 
information in relation to CVM Resolution n. 20 is available at https://www.gs.com/worldwide/brazil/area/gir/index.html. Where applicable, the 
Brazil-registered analyst primarily responsible for the content of this research report, as defined in Article 20 of CVM Resolution n. 20, is the first author 
named at the beginning of this report, unless indicated otherwise at the end of the text.  Canada: This information is being provided to you for 
information purposes only and is not, and under no circumstances should be construed as, an advertisement, offering or solicitation by Goldman Sachs 
& Co. LLC for purchasers of securities in Canada to trade in any Canadian security. Goldman Sachs & Co. LLC is not registered as a dealer in any 
jurisdiction in Canada under applicable Canadian securities laws and generally is not permitted to trade in Canadian securities and may be prohibited 
from selling certain securities and products in certain jurisdictions in Canada. If you wish to trade in any Canadian securities or other products in 
Canada please contact Goldman Sachs Canada Inc., an affiliate of The Goldman Sachs Group Inc., or another registered Canadian dealer.  Hong Kong: 
Further information on the securities of covered companies referred to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C.  
India: Further information on the subject company or companies referred to in this research may be obtained from Goldman Sachs (India) Securities 
Private Limited, Research Analyst - SEBI Registration Number INH000001493, 951-A, Rational House, Appasaheb Marathe Marg, Prabhadevi, Mumbai 
400 025, India, Corporate Identity Number U74140MH2006FTC160634, Phone +91 22 6616 9000, Fax +91 22 6616 9001. Goldman Sachs may 
beneficially own 1% or more of the securities (as such term is defined in clause 2 (h) the Indian Securities Contracts (Regulation) Act, 1956) of the 
subject company or companies referred to in this research report.  Japan: See below.  Korea: This research, and any access to it, is intended only for 
“professional investors” within the meaning of the Financial Services and Capital Markets Act, unless otherwise agreed by Goldman Sachs. Further 
information on the subject company or companies referred to in this research may be obtained from Goldman Sachs (Asia) L.L.C., Seoul Branch.  New 
Zealand: Goldman Sachs New Zealand Limited and its affiliates are neither “registered banks” nor “deposit takers” (as defined in the Reserve Bank of 
New Zealand Act 1989) in New Zealand. This research, and any access to it, is intended for “wholesale clients” (as defined in the Financial Advisers Act 
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2008) unless otherwise agreed by Goldman Sachs. A copy of certain Goldman Sachs Australia and New Zealand disclosure of interests is available at: 
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html.  Russia: Research reports distributed in the Russian Federation are not 
advertising as defined in the Russian legislation, but are information and analysis not having product promotion as their main purpose and do not 
provide appraisal within the meaning of the Russian legislation on appraisal activity. Research reports do not constitute a personalized investment 
recommendation as defined in Russian laws and regulations, are not addressed to a specific client, and are prepared without analyzing the financial 
circumstances, investment profiles or risk profiles of clients. Goldman Sachs assumes no responsibility for any investment decisions that may be taken 
by a client or any other person based on this research report.  Singapore: Goldman Sachs (Singapore) Pte. (Company Number: 198602165W), which is 
regulated by the Monetary Authority of Singapore, accepts legal responsibility for this research, and should be contacted with respect to any matters 
arising from, or in connection with, this research.  Taiwan: This material is for reference only and must not be reprinted without permission. Investors 
should carefully consider their own investment risk. Investment results are the responsibility of the individual investor.  United Kingdom: Persons who 
would be categorized as retail clients in the United Kingdom, as such term is defined in the rules of the Financial Conduct Authority, should read this 
research in conjunction with prior Goldman Sachs research on the covered companies referred to herein and should refer to the risk warnings that have 
been sent to them by Goldman Sachs International. A copy of these risks warnings, and a glossary of certain financial terms used in this report, are 
available from Goldman Sachs International on request.   

European Union and United Kingdom: Disclosure information in relation to Article 6 (2) of the European Commission Delegated Regulation (EU) 
(2016/958) supplementing Regulation (EU) No 596/2014 of the European Parliament and of the Council (including as that Delegated Regulation is 
implemented into United Kingdom domestic law and regulation following the United Kingdom’s departure from the European Union and the European 
Economic Area) with regard to regulatory technical standards for the technical arrangements for objective presentation of investment 
recommendations or other information recommending or suggesting an investment strategy and for disclosure of particular interests or indications of 
conflicts of interest is available at https://www.gs.com/disclosures/europeanpolicy.html which states the European Policy for Managing Conflicts of 
Interest in Connection with Investment Research.   

Japan: Goldman Sachs Japan Co., Ltd. is a Financial Instrument Dealer registered with the Kanto Financial Bureau under registration number Kinsho 
69, and a member of Japan Securities Dealers Association, Financial Futures Association of Japan and Type II Financial Instruments Firms Association. 
Sales and purchase of equities are subject to commission pre-determined with clients plus consumption tax. See company-specific disclosures as to 
any applicable disclosures required by Japanese stock exchanges, the Japanese Securities Dealers Association or the Japanese Securities Finance 
Company.   

Ratings, coverage universe and related definitions 
Buy (B), Neutral (N), Sell (S) Analysts recommend stocks as Buys or Sells for inclusion on various regional Investment Lists. Being assigned a Buy or 
Sell on an Investment List is determined by a stock’s total return potential relative to its coverage universe. Any stock not assigned as a Buy or a Sell on 
an Investment List with an active rating (i.e., a  stock that is not Rating Suspended, Not Rated, Coverage Suspended or Not Covered), is deemed 
Neutral. Each region’s Investment Review Committee manages Regional Conviction lists, which represent investment recommendations focused on 
the size of the total return potential and/or the likelihood of the realization of the return across their respective areas of coverage.  The addition or 
removal of stocks from such Conviction lists do not represent a change in the analysts’ investment rating for such stocks.    

Total return potential represents the upside or downside differential between the current share price and the price target, including all paid or 
anticipated dividends, expected during the time horizon associated with the price target. Price targets are required for all covered stocks. The total 
return potential, price target and associated time horizon are stated in each report adding or reiterating an Investment List membership.  

Coverage Universe: A list of all stocks in each coverage universe is available by primary analyst, stock and coverage universe at 
https://www.gs.com/research/hedge.html.    

Not Rated (NR). The investment rating, target price and earnings estimates (where relevant) have been suspended pursuant to Goldman Sachs policy 
when Goldman Sachs is acting in an advisory capacity in a merger or in a strategic transaction involving this company, when there are legal, regulatory 
or policy constraints due to Goldman Sachs’ involvement in a transaction, and in certain other circumstances.  Goldman Rating Suspended (RS). 
Sachs Research has suspended the investment rating and price target for this stock, because there is not a sufficient fundamental basis for 
determining an investment rating or target price. The previous investment rating and target price, if any, are no longer in effect for this stock and should 
not be relied upon.  Coverage Suspended (CS). Goldman Sachs has suspended coverage of this company.  Not Covered (NC). Goldman Sachs does 
not cover this company.  Not Available or Not Applicable (NA). The information is not available for display or is not applicable.  Not Meaningful 
(NM). The information is not meaningful and is therefore excluded.   

Global product; distributing entities 
The Global Investment Research Division of Goldman Sachs produces and distributes research products for clients of Goldman Sachs on a global basis. 
Analysts based in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, 
currencies, commodities and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in 
Brazil by Goldman Sachs do Brasil Corretora de Títulos e Valores Mobiliários S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 
and / or contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunicação com o Público Goldman Sachs 
Brasil: 0800 727 5764 e/ou contatogoldmanbrasil@gs.com. Horário de funcionamento: segunda-feira à sexta-feira (exceto feriados), das 9h às 18h; in 
Canada by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan 
by Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New 
Zealand Limited; in Russia by OOO Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the 
United States of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in 
the United Kingdom.  

Effective from the date of the United Kingdom’s departure from the European Union and the European Economic Area (“Brexit Day”) the following 
information with respect to distributing entities will apply: 

Goldman Sachs International (“GSI”), authorised by the Prudential Regulation Authority (“PRA”) and regulated by the Financial C  onduct Authority
(“FCA”) and the PRA, has approved this research in connection with its distribution in the United Kingdom. 

European Economic Area: GSI, authorised by the PRA and regulated by the FCA and the PRA, disseminates research in the following jurisdictions 
within the European Economic Area: the Grand Duchy of Luxembourg, Italy, the Kingdom of Belgium, the Kingdom of Denmark, the Kingdom of 
Norway, the Republic of Finland, the Republic of Cyprus and the Republic of Ireland; GS -Succursale de Paris (Paris branch) which, from Brexit Day, will 
be authorised by the French Autorité de contrôle prudentiel et de resolution (“ACPR”) and regulated by the Autorité de contrôle prudentiel et de 
resolution and the Autorité des marches financiers (“AMF”) disseminates research in France; GSI - Sucursal en España (Madrid branch) authorized in 
Spain by the Comisión Nacional del Mercado de Valores disseminates research in the Kingdom of Spain; GSI - Sweden Bankfilial (Stockholm branch) is 
authorized by the SFSA as a “third country branch” in accordance with Chapter 4, Section 4 of the Swedish Securities and Market Act (Sw. lag 
(2007:528) om värdepappersmarknaden) disseminates research in the Kingdom of Sweden; Goldman Sachs Bank Europe SE (“GSBE”) is a credit 
institution incorporated in Germany and, within the Single Supervisory Mechanism, subject to direct prudential supervision by the European Central 
Bank and in other respects supervised by German Federal Financial Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, BaFin) and 
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Deutsche Bundesbank and disseminates research in the Federal Republic of Germany and those jurisdictions within the European Ec  onomic Area
where GSI is not authorised to disseminate research and additionally, GSBE, Copenhagen Branch filial af GSBE, Tyskland, supervised by the Danish 
Financial Authority disseminates research in the Kingdom of Denmark; GSBE - Sucursal en España (Madrid branch) subject (to a limited extent) to local 
supervision by the Bank of Spain disseminates research in the Kingdom of Spain;  GSBE - Succursale Italia (Milan branch) to the relevant applicable 
extent, subject to local supervision by the Bank of Italy (Banca d’Italia) and the Italian Companies and Exchange Commission (Commissione Nazionale 
per le Società e la Borsa “Consob”) disseminates research in Italy; GSBE - Succursale de Paris (Paris branch), supervised by the AMF and by the ACPR 
disseminates research in France; and GSBE - Sweden Bankfilial (Stockholm branch), to a limited extent, subject to local supervision by the Swedish 
Financial Supervisory Authority (Finansinpektionen) disseminates research in the Kingdom of Sweden.  

General disclosures 
This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we 
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and 
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as 
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority 
of reports are published at irregular intervals as appropriate in the analyst’s judgment. 

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment 
banking and other business relationships with a substantial percentage of the companies covered by our Global Investment Research Division. 
Goldman Sachs & Co. LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal 
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and 
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research. 

The analysts named in this report may have from time to time discussed with our clients, including Goldman Sachs salespersons and traders, or may 
discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities 
discussed in this report, which impact may be directionally counter to the analyst’s published price target expectations for such stocks. Any such 
trading strategies are distinct from and do not affect the analyst’s fundamental equity rating for such stocks, which rating reflects a stock’s return 
potential relative to its coverage universe as described herein. 

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act 
as principal in, and buy or sell, the securities or derivatives, if any, referred to in this research.  

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not 
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs. 

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the 
products mentioned that are inconsistent with the views expressed by analysts named in this report. 

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be 
illegal. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if 
appropriate, seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them 
may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. 
Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.  

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. 
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at 
https://www.theocc.com/about/publications/character-risks.jsp and 
https://www.fiadocumentation.org/fia/regulatory-disclosures_1/fia-uniform-futures-and-options-on-futures-risk-disclosures-booklet-pdf-version-2018. 
Transaction costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation 
will be supplied upon request.  

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by the Global Investment 
Research division of GS may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your 
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g., 
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.  
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request 
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data 
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for 
equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through electronic 
publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports. 

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all 
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our 
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related 
services) that may be available to you, please contact your GS representative or go to https://research.gs.com. 

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY 
10282. 

© 2022 Goldman Sachs.  

No part of this material may be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed without the prior written 
consent of The Goldman Sachs Group, Inc.  
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