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BY KEITH ZHAI

China,
U.S. Near
A Deal
To Avoid
Delistings
Stateside regulators
would be able to vet
audit data of Chinese
firms listed in NewYork

house must finish cataloging
all 150 works before providing
additional details on the sale’s
offerings, though he confirmed
it will include Jasper Johns’

1960 “Small False Start,” which
is estimated to sell for at least
$50 million, and Paul Cé-
zanne’s 1888-90 landscape, “La
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Microsoft co-founder Paul
Allen collected chemistry sets
as a boy, but the trove of
paintings and sculptures he
later amassed could top $1 bil-
lion when it heads to auction
at Christie’s this fall.

Christie’s confirmed Thurs-
day that it had won the right
to sell at least 150 artworks
from Mr. Allen’s estate—now
poised to be the most expen-
sive art collection the auction
industry has ever handled. The
sale is estimated to surpass the
$922 million collection of real-
estate developer Harry Mack-
lowe and his ex-wife Linda
Macklowe, sold earlier this
year, as well as the $835 mil-
lion estate of banker David
Rockefeller and his wife, Peggy,
in 2018. Mr. Allen died at age
65 in 2018 after a recurrence
of non-Hodgkin lymphoma.

Marc Porter, chairman of
Christie’s Americas, said the

BY KELLY CROW

Pakistan Reels as Monsoon Rains Stoke Deadly Flooding

DELUGE: Pakistan’s top climate official said the country is experiencing a humanitarian disaster amid the deadliest flooding
in over a decade. Monsoon rains have washed away villages and crops and killed more than 900 people since late June. A16

PP
I/
ZU

M
A
PR

ES
S

Strike the Jeans and Flannels—
Labor Activists Get Fashionable

i i i

Union leaders attract attention for their
style, but veterans are unimpressed

Chris Smalls, the activist
who led the organizing drive
at Amazon, wore a red base-
ball cap, red sweats and
hoodie and a red “Amazon La-
bor Union” shirt on top that
day, all finished with a pair of
oversize sunglasses. Pictures

of his outfit
went viral.

At the Time
100 gala two
months later,
Mr. Smalls went
with black over-
alls and a black
blazer, along
with a bandanna

and huge black shades. For an
appearance on “The Daily
Show,” he donned a bubble
gum-pink Amazon Labor Union
shirt and a printed baby blue
bomber jacket.

PleaseturntopageA2

John Elward, a truck driver
for United Parcel Service Inc.
near San Francisco, collects la-
bor union memorabilia. He
owns at least 12 Teamsters
jackets, his favorite being a
green one la-
beled “Irish
A m e r i c a n . ”
Then there are
his dozens of
union pins and
patches.

So when or-
ganizers in April
became the first
to unionize an Amazon.com
Inc. facility, the 42-year-old
Mr. Elward grew excited. Sev-
eral of the leaders seemed to
have a flair for fashion—not
something typically associated
with labor activism.

BY SEBASTIAN HERRERA

Work it

Cézanne’s 1888-90 landscape, ‘La Montagne Sainte-Victoire’
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Microsoft Co-Founder’s Art Trove
Poised to Fetch $1 Billion at Auction

SINGAPORE—The U.S. and
China are nearing an agree-
ment that would allow Ameri-
can accounting regulators to
travel to Hong Kong to inspect
the audit records of Chinese
companies listed in New York,
people familiar with the mat-
ter said, as the two countries
move toward resolving a
yearslong standoff.

Securities regulators in Bei-
jing are making arrangements
for U.S.-listed Chinese compa-
nies and their accounting
firms to transfer their audit
working papers and other data
to Hong Kong from mainland
China, the people said.

Regulators from the U.S.
Public Company Accounting
Oversight Board would then
travel to the semiautonomous
city to perform on-site inspec-
tions of the Chinese compa-
nies’ auditors and their re-
cords, they said.

The China Securities Regu-
latory Commission recently in-
formed some accounting firms
and companies about the plan,
the people said, adding that
U.S. accounting inspectors
could arrive in Hong Kong as
soon as September.

A final agreement can only
be reached if the U.S. side de-
termines it has full access to
the audit working papers, they
said.

In response to a Wall Street
Journal query, the CSRC said
it doesn’t have any relevant
information to disclose. The
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vide a modest boost to lon-
ger-term inflation and lead to
larger federal deficits, econo-
mists said.

In the short term, some,
such as Obama administration
economist Jason Furman said
the debt relief risks “pouring
roughly half trillion dollars of
gasoline on the inflationary
fire.” In contrast, Wall Street
analysts said the near-term
impact is likely to be limited
because debt relief isn’t like
other forms of stimulus. Peo-
ple won’t immediately have
more money to spend because

almost all borrowers haven’t
been paying during a govern-
ment repayment moratorium
during the Covid-19 ’s pan-
demic.

“You are already receiving
forbearance from your student
loan payments, so your dispos-
able income isn’t necessarily
going to go up relative to
where it is now,” said Michael
Gapen, head of U.S. Economics
Research at Bank of America.
“Will we see it in the statistics
in the next six months? Proba-
bly not.”

If all borrowers who are el-

igible for debt cancellation en-
roll, student loan balances will
be reduced by around $400
billion, according to a Gold-
man Sachs analysis released
Thursday. Their economists
found that student loan pay-
ments would fall from 0.4% of
personal income to 0.3%. Debt
cancellation isn’t likely to
have much of an effect on in-
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President Biden’s decision
to cancel up to $20,000 in stu-
dent debt for millions of bor-
rowers will have broad eco-
nomic consequences, including
on inflation, consumer behav-
ior and government budgets,
though the degree of those ef-
fects is uncertain.

Assuming the plan survives
any potential legal challenges,
the move to cancel a lump
sum of debt for more than 40
million borrowers and change
repayment rules could pro-

BY GABRIEL T. RUBIN

Biden Student-Loan Relief
Fuels Debate About Inflation

has plunged and the company’s
count of people who subscribe
to its fitness classes stagnated
after growing fourfold since
early 2020. The company had
about three million subscribers
to its connected fitness offer-
ing at the end of the June
quarter.

Peloton shares fell more
than 18% to close at $11.01, as
the company posted steeper
losses and weaker revenue
than analysts had projected. Its
share price is down about 91%
from a year ago.
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Peloton Interactive Inc.
posted a $1.2 billion loss in the
most recent quarter and, in a
race to save itself, is eschewing
fundamental aspects of its de-
cade-old business model.

The once-hot maker of con-
nected fitness equipment said
Thursday that its quarterly rev-
enue fell nearly 30% and
warned it would spend more
cash than it brings in for sev-
eral more months. Peloton lost
$2.8 billion in the year ended
June 30, compared with a $189
million loss in the prior year.

Losses come as demand for
Peloton’s bikes and treadmills

BY SHARON TERLEP

Peloton Reports
$1.2 Billion Loss
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TOMORROWOptimism Spurs Rise in Yields
U.S. Treasury yields
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U.S. government-
bond yields have
rebounded this
month, reflecting
increased optimism
among investors
about the near-
term economic
outlook. Yields
remain below
their peaks set
in June, when
investors were
most concerned
about runaway
inflation, but they
are also now well
above their recent
lows, when analysts
were debating
whether the U.S.
was already in,
or entering, a
recession. B1

 Plan could test president’s
legal powers............................... A4

 Borrowers who paid during
pause can get refunds......... A4

 Heard on the Street: Peloton
brand is past its prime...... B12
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 California approved reg-
ulations banning the sale of
new gasoline-powered cars
and trucks by 2035, an ac-
tion aimed at addressing
climate change that could
speed the nation’s transi-
tion to electric vehicles. A3
A federal judge in Florida
ordered the government to
release by noon Friday its
redacted version of the af-
fidavit detailing evidence
that led to the extraordi-
nary search of Trump’s
Mar-a-Lago home. A3
A Fulton County, Ga.,
prosecutor is seeking testi-
mony from Mark Mead-
ows, according to a court
filing, as she investigates
efforts by Trump and his
allies to overturn the state’s
2020 election results. A4
 Much of southern
Ukraine lost electricity for
part of the day after the
Zaporizhzhia nuclear-power
plant was disconnected from
the electrical grid. Ukrainian
and Russian officials blamed
each other for the outage. A8
The DHS has terminated
a government board to com-
bat online disinformation,
after a range of critics said
it could stifle free expres-
sion on the internet and
had an unclear mission. A6
 The U.S. military used
helicopter gunships to kill
what it said were mem-
bers of an Iran-backed mi-
litia that had fired rockets
at a base used by Ameri-
can forces in Syria. A16
 Tennis star Djokovic,
who remains unvaccinated
against Covid-19, said he
would skip the U.S. Open.A12

The U.S. and China are
nearing an agreement

that would allow American
accounting regulators to
travel to Hong Kong to in-
spect the audit records of
Chinese companies listed in
NewYork, according to people
familiar with the matter. A1
Biden’s decision to cancel
up to $20,000 in student
debt for millions of borrow-
ers will have broad economic
consequences, including on
inflation, consumer behavior
and government budgets,
though the degree of those
effects is uncertain. A1, A4
 Peloton posted a $1.2 bil-
lion loss in the most recent
quarter and, in a race to
save itself, is eschewing fun-
damental aspects of its de-
cade-old business model. A1
Major U.S. stock indexes
rose, with the S&P 500,
Nasdaq and Dow industrials
notching gains of 1.4%, 1.7%
and 1%, respectively. B11
The second-quarter de-
cline inU.S. economic output
was less severe than initially
estimated,with GDP contract-
ing at a 0.6% annual rate, the
CommerceDepartmentsaid.A2
 The SEC voted to require
companies to disclose how
well top management’s pay
trackedwith corporate perfor-
mance over several years.B10
BitcoinDepot has reached
a deal with a SPAC that val-
ues the cryptocurrencyATM
firm at roughly $885 million
and would take it public. B1
 Gap, Victoria’s Secret
and Abercrombie & Fitch
reported declining quar-
terly sales, as consumers
shift their spending. B1
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who works as a bookseller.
She was so high on the

postal-theme sneakers that she
tried to get a pair for her local
mail carrier, but they sold out
before she could.

Some street-style casual
wear now incorporates labor-
union T-shirts, worn along
with bucket hats, studded-out
baseball caps or varsity jack-
ets. In May, Mr. Elward
tweeted a photo of actress Su-
san Sarandon in a Teamsters
union bomber jacket.

“Love my @Teamsters jack-
ets,” she responded.

Bob Reiter, president of the
Chicago Federation of Labor,
which has about 300 affiliated
unions, has been trying to
modernize that organization’s
merchandise to keep up.

“We have asked, ‘How do
we sell stuff to get the mes-
sage out, but that our activists
want to wear?’ ” he said. Mr.
Reiter, 48, studies the mer-
chandise tables at music con-
certs for inspiration. “A lot of
those styles are where the cut-
ting edge is,” he said.

Mr. Reiter recently led a
website update to offer goods

in line with the latest fashions.
It includes trucker hats, a
black shirt with “#union” on it
and, soon, bomber jackets em-
blazoned with the union’s ini-
tials.

Angelika Maldonado, a 28-
year-old organizer with the
Amazon Labor Union, some-
times wears all-black outfits,
including a black ALU shirt
and black Nike Air Max shoes.
Other days, it’s a pink ALU
shirt and biker shorts.

At a Baltimore-area Apple
Inc. retail store that in June
became the first to unionize,
workers have started a “Crocs
Sunday” tradition, said em-
ployee Julian Milligan. The
colorful clogs are back in
vogue.

As their organizing effort
took off, some employees be-
gan to integrate their union
shirts with their wardrobes.
“Everyone in the store is
pretty fashionable,” said Mr.
Milligan, 24, who said he has
more than 10 variations of
Crocs. “I try to have a different
pair of Crocs each Sunday.”

The fashion fuss is lost on
Lewis Overlock, a Laborers’ In-

ternational Union of North
America officer and former
construction worker in Maine.

“I don’t need a walk-in
closet,” said Mr. Overlock, 47.
To hold his clothes, “if you just
give me a barrel, I’m all set.”

As a former member of the
U.S. Marine Corps, Mr. Over-
lock is used to a pared-down
look.

“Clothing is more of a ne-
cessity and a need in my
world,” he said. “When I think
of shoes, I think of steel-toed
boots.”

Mortgage rates jumped to
the highest level since June,
adding pressure to the fast-
cooling housing market.

The average rate on a 30-
year fixed mortgage climbed to
5.55% this week, according to a
Freddie Mac survey of lenders
released Thursday. That is
nearly double the rate on offer
a year ago, though it is down
slightly from June levels, which
were the highest since 2008.

The higher mortgage rate is
causing some prospective buy-
ers to shelve purchase plans,
real-estate agents say, because
it adds hundreds of dollars or
more to the monthly cost of
owning a home. Sales of exist-
ing U.S. homes fell for a sixth
straight month in July, the
longest stretch of declines in
over eight years.

For much of the past de-
cade rates had been near re-
cord lows, prompting a flurry
of mortgage refinances that
drove borrowing to records in
2020 and 2021. But lean times
for the mortgage market ar-
rived when the Federal Re-
serve began lifting its key pol-
icy rate this year.

Mortgage rates typically
track changes in the bench-
mark 10-year Treasury yield,
which has traded above 3% for
much of this week.

BY BEN EISEN

Mortgage
Rates Are
Highest
Since June

U.S. NEWS

member Isabel Schnabel is set
to speak on a panel Saturday.
Here’s a look at what to watch:

Powell’s plan
Investors are likely to hang

on every word of Mr. Powell’s
speech for clues about the pace
and destination of the Fed’s cur-
rent effort to combat inflation.
Officials agreed at their meeting
last month that they needed to
continue raising interest rates.
But they signaled greater cau-
tion about the pace of future in-
creases, with some more ner-
vous about overdoing them.

Fed officials are likely to de-
bate raising rates by half a
percentage point or 0.75 point
at their next meeting, Sept.
20-21. Mr. Powell isn’t likely to
deliver a strong argument for
either option, analysts said,
because the central bank has
said it is being guided by com-
ing data on inflation, growth
and employment.

Mr. Powell’s suggestion at a
news conference last month

that the central bank might
slow the pace of increases led
to a market rally that could
have undercut the Fed’s effort
to raise borrowing costs in a
way that will slow spending,
investment and hiring, said
David Mericle, chief U.S. econ-
omist at Goldman Sachs.

The Fed’s goal right now is
to keep growth below the 2%
trend that is expected to pre-
vail over time, but not so low
that it causes a recession, to
bring inflation down. After
last month’s meeting, “I’m
sure they saw the easing in fi-
nancial conditions as unhelpful
to the project of keeping infla-
tion on a below-trend growth
path and solve inflation in a
gentle way,” Mr. Mericle said.

Supply constraints
The theme of this year’s

conference, which concludes
Saturday, is “Reassessing Con-
straints on the Economy and
Policy.” The symposium is set
to explore the emergence of

economic constraints during
the pandemic, including po-
tential limits on the economy
to supply goods and services
in the same ways that were
possible before the pandemic.

Since the 1990s, favorable
tailwinds from globalization,
technological advances and
demographics allowed the Fed
to pursue policies that simul-
taneously kept inflation and
unemployment low, something
economists later dubbed the
“divine coincidence.” That was
possible when the main
threats to the economy were
“demand shocks”—pullbacks
in hiring, consumer spending
and business investment—
which slow both inflation and
growth, as in the recessions of
2001 and 2007-09.

But supply shocks that cur-
tail the economy’s ability to
provide goods and services,
which in turn hurt growth and
spurred inflation, are a bigger
challenge today. Central banks
could face more difficult

choices between shoring up
growth and supporting low in-
flation, because attacking infla-
tion invariably means damping
growth and employment. That
could give Mr. Powell an oppor-
tunity to discuss how changes
to labor markets, supply-chain
management and geopolitical
developments might influence
the trade-offs central banks
could confront going forward.

Risk management
Returning to an in-person

gathering this year could also
facilitate a more constructive
dynamic between central bank-
ers, academics and other for-
mer policy makers who have
traditionally attended the
mountain gathering, because it
allows for hallway conversa-
tions and informal delibera-
tion. Because central bankers
around the world face high in-
flation, the in-person meeting
offers them a chance to coordi-
nate their views in a way that
would be harder via a webinar.

The Fed has raised interest
rates at its fastest pace in de-
cades so far this year, com-
pressing the entire rate-rise
cycle from 2015 to 2018 into
their past four policy meetings
beginning in March. That
marks a rapid about-face from
one year ago, when in his
speech at the same (virtual)
event, Mr. Powell explained
why the central bank wasn’t
responding to higher inflation.

Through the summer, Fed
officials have been unusually
united over their goal, but if
the labor market cools and the
economy slows, Mr. Powell
could face a trickier task forg-
ing consensus.

Sonal Desai, chief invest-
ment officer of Franklin Tem-
pleton Fixed Income, said she
doesn’t think the economy is
facing a recession, but she
would like to hear more about
the Fed’s expectation that the
unemployment rate will rise as
a result of current monetary
tightening.

Federal Reserve officials re-
turning to Grand Teton Na-
tional Park for the Kansas City
Fed’s annual economic sympo-
sium on Thursday face one of
the most challenging economic
backdrops since officials be-
gan hosting the event in Jack-
son Hole, Wyo., in 1982.

U.S. inflation is running
close to a 40-year high, while
unemployment is at half-cen-
tury lows. Global economies
are reeling from the effect of
multiple shocks—the coronavi-
rus pandemic, a massive fiscal
and monetary policy response,
and the fallout from Russia’s
war in Ukraine. Central bankers
could soon confront difficult
trade-offs between bringing
down inflation and preventing
a large rise in unemployment.

For the main event, Federal
Reserve Chairman Jerome Pow-
ell is set to speak Friday on the
economic outlook at 10 a.m. ET.
European Central Bank board

BY NICK TIMIRAOS

Fed Event Watched for Hints of What’s Next

a second wind here because
gasoline prices have come
down, that’s going to help,” he
added.

Initial jobless claims, a
proxy for layoffs, decreased to
a seasonally adjusted 243,000
last week from a revised
245,000 the previous week,
the Labor Department said
Thursday. The weekly number
has held close to 250,000
since early July after rising
from a 50-year low in March.

The Federal Reserve has
been increasing interest rates as
it works to curb inflation with-
out severely cutting output.

Last week’s unemployment
claims total was below the
2022 peak of 261,000 set in
July but above the 2019
weekly average of 218,000.
The four-week moving average
for initial claims, which
smooths out weekly volatility,
rose by 1,500 to 247,000.

Continuing claims, a proxy
for the number of people re-
ceiving government unemploy-
ment payments, decreased by
19,000 to 1.42 million in the
week ended Aug. 13. Continu-

ing claims are reported with a
one-week lag.

The U.S. economy entered
the second half of 2022 on a
less-shaky footing than ini-
tially estimated. Consumer
spending grew at a revised an-
nual rate of 1.5% in the second
quarter, up from a previous
estimate of 1%, and inventory
investment was less of a drag

on growth last quarter than
previously thought.

Still, the new GDP figures
offered fresh evidence that the
housing market is struggling
under the weight of rising
borrowing costs. Residential
investment contracted at a
16.2% pace in the second quar-
ter, worse than the initially es-
timated 14% decline, due to a

decrease in real-estate bro-
kers’ commissions, according
to the Commerce Department.

Other recent economic fig-
ures point to a slowdown: An
S&P Global purchasing manag-
ers index that measures activ-
ity in manufacturing and ser-
vices was 45.0 in August,
down from 47.7 in July, indi-
cating a contraction.

Business and consumer
spending also is cooling. New
orders for long-lasting goods
were unchanged in July com-
pared with the prior month, the
Commerce Department said
Wednesday. Overall retail sales,
which tracks spending at stores,
online and in restaurants, were
flat in July, the Commerce De-
partment said last week.

Yet there are signs that the
U.S. labor market remains
strong: Employers added
528,000 jobs in July, complet-
ing the recouping of the 22
million positions lost in the
early months of 2020, the La-
bor Department reported ear-
lier this month. The U.S. un-
employment rate fell to 3.5%,
matching a 50-year low.

The second-quarter decline
in U.S. economic output was
less severe than initially esti-
mated and unemployment
claims fell slightly last week,
signs of measured slowing in
the overall economy in the
face of high inflation and eas-
ing consumer demand.

U.S. gross domestic product
contracted at a 0.6% annual
rate from April to June, com-
pared with an initial estimate
of a 0.9% decline, the Com-
merce Department said Thurs-
day. One factor was an upward
revision of consumer spend-
ing, which accounts for the
bulk of economic output.

Brian Bethune, an econo-
mist at Boston College, said
that the economy paused in
the first half of 2022, but the
solid labor market means it
didn’t dip into a recession.
“We had a very strong recov-
ery and now we’ve got this
pause going on which is not
uncommon in a business cy-
cle,” he said. “We have a bit of

BY AUSTEN HUFFORD
AND HARRIET TORRY

Data Signal a Measured Slowdown in Growth
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Mr. Elward, whose grandfa-
ther once headed a local
branch of the International
Brotherhood of Teamsters, had
already noticed more style
creeping into labor activism.
He launched the Twitter ac-
count “Dripped Out Trade
Unionists”—using hip-hop
slang for ultrafashionable—to
chronicle the sartorial leanings
of retail employees, machine
operators, engineers and other
workers.

He now has about 30,000
followers and regularly gets
messages from workers send-
ing him snapshots of their out-
fits or asking things such as,
“Where can I get that jacket?”

Some others, though, would
be happy to see things stay on
the plainer side. Matt Lelou, a
factory worker and president
of a Communications Workers
of America local in Minnesota,
is strictly back to basics—
jeans and work boots—when
he takes part in union activi-
ties.

“I’m not the guy into fash-
ion,” he said. “I’m just focused
on the nuts and bolts.”

Mr. Lelou, 46, cautions
workers publicly protesting
pay and working conditions
not to get too snazzy. “If
you’re wearing $400 shoes,”
he said, “that could shoot
some of your arguments in the
foot.”

Style doesn’t usually spring
to mind as an element of the
modern American labor move-
ment. Striking factory or mine
workers are often pictured in
flannels or work clothes.

But the pandemic put es-
sential workers, including
nurses and delivery drivers, in
the public eye—and along the
way made their gear trendy.
Also, young people who gener-
ally have a sense of style have
often led the union movements
of the last two years.

In England, several fashion

ContinuedfromPageOne

Labor
Activists
Get Stylish

Amazon Labor Union backers, with organizer Chris Smalls, celebrated a vote to unionize in April.
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Around 40% of the Angolan
government’s external debt is
owed to China. A World News
article on Thursday about An-
gola incorrectly said that
nearly two-thirds of its total
debt is owed to China.

CORRECTIONS
AMPLIFICATIONS

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.

brands launched shirts in-
spired by the National Health
Service. Late last year, the U.S.
Postal Service teamed up with
shoe company Vans on a foot-
wear and apparel collection. It
featured an iteration of Vans’
popular Sk8-Hi shoes deco-
rated with the postal service’s
eagle logo. There was also a
Vans/USPS-themed pocket T-
shirt and beanie.

Sarina Daniels, a 28-year-
old in Fort Collins, Colo., who
describes herself as a fan of
the postal service, bought both
the high-top and low-top vari-
ations of the shoe. “My carri-
ers have always been great,
and as a suburban kid, we
knew our mailman, and mail
was sort of a staple of my
childhood,” said Ms. Daniels,

Some workers have
integrated their
union shirts with
their wardrobes.
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of homes offer round-trip tick-
ets on charter flights priced at
between $3,000 and $4,000
from Cuban cities to Managua.

The high cost of making the
long trip to the U.S. via Nicara-
gua—as much as $10,000—
means that most of those tak-
ing that route are white Cubans
who are more likely than Black
Cubans to have relatives living
in the U.S. who can fund the
trek, Mr. de la Fuente said.

A State Department spokes-
person said the U.S. is con-
cerned about the increase in
Cuban migration. “Predatory
businesses are taking advantage
of their desperation, charging
Cubans and their families exor-
bitant fees to leave the island,”
the spokesperson said.

Once in the U.S., most of the
Cuban migrants go to the Mi-

the following months the gov-
ernment brought charges
against 930 protesters, and sen-
tenced 675 of them to prison
terms, some as long as 25
years, according to Laritza Di-
versent, director of human-
rights group Cubalex.

With sanctions tightened by
the Trump administration, Cu-
ban economic mismanagement
and the impact of the pandemic,
inflation has soared, basic foods
and medicines have become
scarce, and money transfers
from Cubans in the U.S. have
dwindled. The flow of foreign
tourists also has dried up.

Gloom on the island deep-
ened after an Aug. 5 fire de-
stroyed 40% of the fuel-storage
capacity at the city of Matan-
zas, leading to more electricity
outages that even before the di-
saster were lasting up to 20
hours a day in many places.

“Cuba continues to bleed out
talent, capacity, energy and re-
sources,” said Alejandro de la
Fuente, a professor of Cuban
history at Harvard University.
“They are selling everything
they own to get out.”

Cuban officials didn’t re-
spond to requests to comment.

Today’s exodus is facilitated
by Cuba’s close ally Nicaragua,
which in November dropped
visa requirements for Cubans to
fly to the capital Managua. That
opened a corridor for Cubans,
mostly using smugglers, to
make their way overland to the
U.S. through Central America
and Mexico. The move has
eased political and social pres-
sure on the Cuban government
as younger Cubans abandon the
island.

In dozens of advertisements
posted on Facebook, travel
agents and people working out

ami area where many have
friends and family who help fi-
nance the newcomers’ trips.

“I’m trying to get my arms
around the numbers,” said Este-
ban Bovo, mayor of Hialeah,
Fla., a working-class city of
more than 230,000 inhabitants
next door to Miami that is con-
sidered to have the largest
number of Cubans in the U.S.

Family networks have pro-
vided many of them with jobs
off the books, says Pedro
Freyre, a Cuban-American law-
yer at Akerman LLP.

Florida state officials didn’t
reply to requests to comment.

In Cuba last summer, ama-
teur boxer Ermes Orta and a
group of his friends were ar-
rested by Cuban police in the
central city of Sancti Spiritus in
the wake of nationwide demon-
strations.

The 20-year-old spent a
month in jail before being con-
victed of “criminal association
and defiance,” and fined about
$100. Police hauled him in each
week for questioning.

Mr. Orta saw no future in
Cuba. His father sold a motor-
cycle, and an older brother, a
bartender in Miami Beach, con-
tributed some $7,000 for Mr.
Orta to buy a plane ticket to Ni-
caragua and pay a smuggler to
guide him through Mexico to
the U.S.

In Florida, Mr. Orta shares
his brother’s apartment and
trains at a gym with a group of
Cuban boxers.

“If my brother didn’t get me
out of Cuba, I was going to go
to prison,” he says.

The trip is a dangerous one
as migrants often are preyed
upon by gangs as they move
northward through Mexico.

Reyniel Sánchez, a 31-year-

old electrical inspector, said he
repeatedly was robbed and
beaten in Mexico by armed as-
sailants who he thought were
members of a drug cartel. He
said two women who were trav-
eling in his group were raped
by gunmen. The migrant group
was freed after relatives in the
U.S. sent money to their cap-
tors, he said.

Most Cubans turn them-
selves in to Border Patrol
agents, the first step in the pro-
cess of asking for asylum. They
typically are released in the U.S.
with papers telling them to re-
port to immigration court. At
least 1.8 million cases are pend-
ing in immigration court, ac-
cording to government data.
Most Cubans are getting court
dates in 2024.

Until the end of the Obama
administration, Cubans typi-
cally got temporary legal status
that led to a green card a year
later as long as they didn’t
commit crimes. The Trump ad-
ministration ended that policy
in January 2017.

María, a Cuban-American
house cleaner, has raised about
$8,000 with other relatives to
help pay for two family mem-
bers—Samuel, a nephew who
just graduated as a surgeon,
and his girlfriend, a medical
student—to make the trip to
Miami via the Nicaraguan route.

The Wall Street Journal
agreed to use only first names
for a number of immigrants
concerned about retribution in
Cuba or working illegally in the
U.S.

Samuel said as many as 50
classmates and friends have left
the city of Colón in central
Cuba, where he lived, in the
past year. “Colón is empty of
young people,” he said.

MIAMI—Cuban migrants are
arriving in the U.S. at the high-
est rate since Fidel Castro came
to power in 1959, fleeing politi-
cal repression and the island’s
worst economic crisis in more
than three decades.

More than 175,000 Cuban
migrants were apprehended in
the U.S. between last October
and July, six times as many as
in the previous 12-month pe-
riod, according to U.S. Customs
and Border Protection.

Most are young, single
adults, according to government
statistics. Many are relatively
well educated, say people who
work with the migrants.

The exodus “reflects the des-
peration, the lack of hope, and
the lack of future people on the
island feel,” said Jorge Duany,
head of the Cuban Research In-
stitute at Florida International
University.

About 250,000 Cubans left
Cuba in the years immediately
after Castro’s takeover in 1959,
Mr. Duany said. The current
wave also eclipses the roughly
125,000 Cubans who reached
the U.S. in 1980 when Castro,
facing a political crisis, allowed
hundreds of boats, mostly
crewed by Cuban-Americans, to
pick them up at the Cuban port
of Mariel.

Another 30,000 Cubans set
out for Florida on makeshift
rafts in 1994 when Castro al-
lowed them to migrate after
thousands rioted over the eco-
nomic hardship brought on by
the end of Soviet subsidies.

Cuba’s current economic cri-
sis sparked a wave of protests
across the island in July 2021,
which prompted a harsh re-
sponse from security forces. In

BY JOSÉ DE CÓRDOBA

Cuban Migrants Flee to U.S. in Record Numbers

The exodus ‘reflects
the desperation, the
lack of hope...people
on the island feel.’

WASHINGTON—A federal
judge in Florida ordered the
government to release by noon
Friday its redacted version of
the affidavit detailing evidence
that led to the extraordinary
search of former President Don-
ald Trump’s Mar-a-Lago home.

Department officials filed
redactions to the documents
shortly before the noon Thurs-
day deadline set by U.S. Mag-
istrate Judge Bruce Reinhart,
who approved the warrant for
the Aug. 8 search of the com-
plex in West Palm Beach, Fla.

“[T]he government has met
its burden of showing that its
proposed redactions are nar-
rowly tailored to serve the
government’s legitimate inter-
est in the integrity of the con-
tinuing investigation and are
the least onerous alternative
to sealing the entire Affida-
vit,” Judge Reinhart wrote in
his order, which he issued af-
ter reviewing the govern-
ment’s sealed submission.

The release of the redacted
affidavit could lead to the pub-
lic learning more about the
unprecedented law-enforce-
ment action, but it isn’t clear
how heavily redacted the affi-
davit will be. The Justice De-
partment said last week that
the redactions could be so ma-
jor that nothing of substance
would be made public.

Judge Reinhart wrote in his
order that he agreed with the
government’s redactions of key
details, including identities of
witnesses and law-enforcement
agents—as well as the investi-
gation’s “strategy, direction,
scope, sources and methods.”

Several advocacy groups
and news-media companies,
including Dow Jones & Co.,
publisher of The Wall Street
Journal, petitioned the court
earlier this month to make the
document public. Mr. Trump
and his allies, including some
in Congress, have also called
for it to be unsealed.

The judge’s ruling comes a
day before Mr. Trump’s law-
yers face a deadline for clari-
fying their separate motion,
filed Monday, asking that a
special master be appointed to
review the documents seized
at Mar-a-Lago.

BY JAN WOLFE
AND SADIE GURMAN

Release of
Redacted
Search
Affidavit
Is Ordered

Google said it would iden-
tify healthcare facilities that
provide abortion services in
its maps and search functions
amid pressure from employees
to do more on the issue in the
wake of the Supreme Court
ruling that overturned Roe v.
Wade.

The Alphabet Inc. unit on
Thursday said it has been
working on the update for
months and will rely on infor-
mation provided by a business
or authoritative data source to
label what services a facility
provides.

“We’re now rolling out an
update that makes it easier for
people to find places that offer
the services they’ve searched
for, or broaden their results to
see more options,” a Google
spokesperson said.

Under the updated labeling
system, the company said it
would add a “Provides abor-
tions” label to places where
such services are available. It
said it also will label a facility
with “Might not provide abor-
tions” when it has been unable
to confirm such services are
offered there.

Last month, Google said it
would start automatically de-
leting visits to abortion clinics
from users’ location history
and make the erasure the de-
fault setting.

BY MEGHAN BOBROWSKY

Google
To Label
Abortion
Clinics in
Searches

alistically go fully electric.
“These are complex, inter-

twined and global issues well
beyond the control of either
CARB or the auto industry,”
said John Bozzella, president
of the Alliance for Automotive
Innovation.

The regulations, which apply
to sales of new cars, pickup
trucks and SUVs, would estab-
lish annual thresholds for the
share of zero-emission vehicles
auto makers must sell in the
state each year, starting at 35%
in 2026, and ramping up to
68% by the 2030 vehicle model
year and 100% by 2035.

While EV sales still account
for only around 6% of U.S. new-
vehicle sales, they surpassed
16% in the second quarter in

California, which has long been
a pioneer in EV adoption.

Sales of electrics have been
growing faster than the
broader vehicle market as auto
makers introduce new models,
even as EV prices have risen
amid inflationary pressures.
On Thursday, Ford Motor Co.
said it raised the price of its
Mustang Mach-E SUV by
$3,000 to $8,000.

Since Mr. Newsom first
floated the plan in 2020, many
major car makers have said
they are working toward an
eventual phaseout of gas-pow-
ered vehicles, with varying
timelines and regional differ-
ences. GM, the largest auto
maker by U.S. sales, in late
2020 pegged the same 2035

target for ending sales of
nearly all of its internal-com-
bustion vehicles. GM on Thurs-
day reiterated that plan and
said it shares California’s vision
of an all-electric future.

Volkswagen AG and Toyota
Motor Corp. have said they aim
to sell only zero-emission cars
in Europe by that time and are
investing heavily in battery
plants and other EV manufac-
turing in North America. Toy-
ota, which had earlier sided
with the Trump administration
on its effort to strip California
of its special regulatory status,
said in a letter to the state this
week that it recognized the
state’s authority in the matter.

California’s measure goes
further than the EV goals pro-

posed by President Biden last
year, which set a voluntary tar-
get for half of U.S. auto sales to
be zero-emission by 2030. GM,
Ford and Jeep maker Stellantis
NV at the time said they sup-
ported that goal.

The Clean Air Act of 1970
granted California a waiver to
set its own environmental
rules, allowing it to enact some
of the nation’s strictest regula-
tions to combat air pollution.
Other states can choose to
adopt the California rules and
many Democratic-leaning states
do, which means that the Cali-
fornia rules often wind up af-
fecting much of the country.

Seventeen other states cov-
ering roughly 30% of the na-
tion’s new-vehicle sales had
copied California’s auto emis-
sions regulations that were in
place in May, according to the
CARB, and may adopt the new
EV rules.

Under the California regula-
tion, plug-in hybrids, full elec-
trics and hydrogen cell vehicles
would all count toward the
zero-emission targets, though
auto makers will only be able to
use plug-in hybrids to meet
20% of the overall requirement.

The regulation will impact
only new-vehicle sales and af-
fects only manufacturers, not
dealerships. Traditional inter-
nal-combustion vehicles will
still be legal to own and drive
after 2035, and new models can
still be sold until 2035.

California approved regula-
tions banning the sale of new
gasoline-powered cars and
trucks by 2035, an action aimed
at addressing climate change
that could speed the nation’s
transition to electric vehicles.

The aggressive target was a
contentious topic when Demo-
cratic Gov. Gavin Newsom first
announced it through an execu-
tive order two years ago, after
the Trump administration had
moved to strip California of its
unique ability to set higher air
pollution-related standards
than those set by the federal
government.

The actual regulations by
the California Air Resources
Board to gradually phase out
internal-combustion vehicles
encountered less formal oppo-
sition this week, with compa-
nies including General Motors
Co. signaling their support, re-
flecting the auto industry’s
ramped up electric-vehicle
sales ambitions since that
time. Members of the CARB
voted to formally adopt the
rules at a meeting on Thurs-
day in Sacramento.

Still, auto industry lobby-
ing groups cautioned that the
target remained extremely
difficult to achieve, noting
that many factors, including
the build-out of EV charging
networks and availability of
raw materials needed to
make batteries, affect how
quickly new car sales can re-

BY MIKE COLIAS
AND CHRISTINE MAI-DUC

California Bans Sales of Gas Cars by ’35

Auto makers signaled support for California’s 2035 ban on the sale of new gasoline-powered vehicles. JU
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Ermes Orta, left, fled Cuba and lives with his brother, Luis Rodriguez Bernal, right, in Florida. Below, Reyniel Sánchez says he was robbed and beaten on his trip to the U.S.

EV
A
M
A
RI
E
UZ

CA
TE

G
U
I
FO

R
TH

E
W
A
LL

ST
RE

ET
JO

U
RN

A
L
(2
)

 Battle for charging-station
advertising gears up.............. B5

P2JW238000-4-A00300-1--------XA



A4 | Friday, August 26, 2022 P W L C 10 11 12 H T G K R F A M 1 2 3 4 5 6 7 8 9 O I X X * * * * THEWALL STREET JOURNAL.

years, including $360 billion in
canceled debt, $120 billion
from the changes to repay-
ment plans, and $20 billion
from another four-month ex-
tension to the payment pause.
It will likely knock out the def-
icit-shrinking benefits of the
Inflation Reduction Act, which
Democrats pushed through
Congress earlier this month,
CRFB found. Over time, as
loans don’t get repaid, the fed-
eral government will lose
money that might otherwise
have been paid back.

—Andrew Restuccia
contributed to this article.

aides to examine the possible
fallout of the plan on the defi-
cit and inflation. He was pre-
sented with modeling that
eventually eased his concerns,
the people said. Aides told the
president that the overall ef-
fect on inflation would be neu-
tral or even deflationary if
they paired targeted forgive-
ness with a resumption of loan
payments within a few months.
The payments, they argued,
would offset the potential in-
flationary effect of a surge in
demand that might come after
borrowers received debt relief.

Some analysts disagreed
with the administration’s anal-
ysis.

“The argument is both bo-
gus and mathematically
wrong,” said Marc Goldwein,
senior policy director for the
Committee for a Responsible
Federal Budget, a nonpartisan

think tank. He noted that even
the 23 million borrowers with
remaining balances will get
the benefit of four more
months of deferred payments
and will pay less on their
loans going forward, both of
which are likely to boost their
consumption and contribute to
inflation.

Other economists see less
immediate effects.

“It would probably take
several quarters or more” for
personal spending to meaning-
fully accelerate, Mr. Gapen
said. The effect of that in-
creased consumption would
likely be “well within the mar-
gins of predicting GDP growth
or inflation over time,” he
said.

In addition to debt cancella-
tion, Mr. Biden’s plan also
would change how borrowers
will pay off their loans in the

future by adjusting income-
based repayment programs to
require lower payments and
capping interest, especially for
lower-income borrowers.

The changes, along with the
extra relief for Pell Grant re-
cipients, likely makes the plan
more targeted to lower-income
borrowers than some econo-
mists feared. Without such
policies, student debt relief
would skew toward wealthier
people who are more likely to
pursue an advanced degree
than the average American.
But it also makes the plan
more expensive than if Pell
Grant recipients received the
same $10,000 in relief as other
borrowers.

The Committee for a Re-
sponsible Federal Budget
found that the total cost of
student loan relief would be
around $500 billion over 10

The few Americans who
continued to make student
loan payments during a fed-
eral pause enacted at the be-
ginning of the pandemic will
now be eligible for a refund.

On Wednesday, President
Biden announced a sweeping
student loan forgiveness plan
that will provide up to $10,000
in loan forgiveness for people
with annual incomes below
$125,000 or couples with in-
comes under $250,000. Those
who received Pell Grants, a
federal financial-aid award for
students from low-income
households, can be eligible for
forgiveness of up to $20,000.

The Education Department
clarified Thursday that those
who paid off all or part of their
federal student loans since
March 13, 2020, will still qual-
ify for forgiveness. Borrowers
can request a refund by calling
their loan servicer directly.

The student-loan pause
halted mandatory payments,
interest accrual and collec-
tions on federal student loan
debt from March 13, 2020, on-
ward. The pause was a pan-
demic-relief measure that has
since been extended multiple
times. As part of Wednesday’s
announcement, the pause has
been extended until the end of
the year, with payments set to
resume in January 2023.

Kate Blosser, a 29-year-old
higher-education marketing
manager, immediately thought
of her younger sisters when
she first read the headlines on
Wednesday. Both her sisters
each will have $20,000 of fed-
eral student loans forgiven.

Ms. Blosser was one of the
relative few who had contin-
ued making student loan pay-
ments during the pause. She
made $1,500 in payments in
the past seven months, bring-
ing down her federal student
loan balance to $3,500.

On Thursday morning, she
called her loan servicer to in-
quire whether forgiveness
would apply to the amount she
had already paid. “The whole
thing was super smooth,” she
said. “The girl on the phone
was a total peach and was like,
‘Yeah, I see you made these
seven payments. I’ll put the
paperwork in and in six to
eight weeks you should see a
direct deposit.’ ”

Only 1.2% of borrowers con-
tinued paying down loans as of
March 2022, according to Mark
Kantrowitz, a student loan ex-
pert. His estimate is based on
repayment data released by the
Education Department.

Some 37 million borrowers
skipped nearly $200 billion in
payments during the pause,
the Federal Reserve Bank of
New York estimated.

When that payment is re-
funded to the borrowers’ stu-
dent loan balance, they can
then receive the amount of
forgiveness for which they
qualify, depending on if they
meet all other criteria.

As of the fourth quarter of
2021, some 32.3% of total bor-
rowers had student loans with
a balance of $10,000 or lower,
according to estimates by the
New York Fed.

BY JULIA CARPENTER

ThoseWho
PaidAmid
PauseCan
GetRefund

forgiveness of up to $20,000.
Advocates for the cancella-

tion say Congress has deliber-
ately given the executive
branch broad flexibility to
manage the government’s rela-
tionship with student borrow-
ers. They note that past presi-
dents of both parties have
used the law to forgive debt
on a more-limited scale.

Mr. Biden has previously
pointed to the economic toll of
the pandemic as a basis for
far-reaching executive action,
but the president’s emergency
powers have been limited by
courts, most notably in 2021
when the Supreme Court ruled
that the Centers for Disease

Control and Prevention lacked
the authority to impose a mor-
atorium on evictions.

On student loans, however,
there’s a big preliminary ques-
tion about who, if anyone,
would have standing to bring
a lawsuit challenging the debt
cancellation.

Under the Constitution’s
standing requirements, plain-
tiffs seeking to challenge the
loan-forgiveness plan would
have to demonstrate that they
have suffered a concrete harm
because of the administra-
tion’s actions.

A recent Virginia Law Re-
view article doubted that any
party could meet that stan-

flation, they found, writing
that “debt forgiveness that
lowers monthly payments is
slightly inflationary in isola-
tion, but the resumption of
payments is likely to more
than offset this.”

Mr. Biden, a Democrat, also
announced that borrowers
with remaining balances must
prepare to resume paying
starting in January after
nearly three years of the pan-
demic-related freeze.

Republicans immediately
tied the debt cancellation to
risks of higher inflation.

“Biden’s student loan for-
giveness plan may win Demo-
crats some votes, but it fuels
inflation, foots taxpayers with
other people’s financial obliga-
tions, [and] is unfair to those
who paid their own way,” Sen.
Mitt Romney (R., Utah) said
this week.

The plan’s impact on infla-
tion was a central concern for
Mr. Biden and his advisers in
recent months, as the presi-
dent’s approval ratings were
dragged down by mounting
public frustration this year
with higher consumer prices,
according to administration
officials and others familiar
with the internal discussions.

Earlier this year, some in
the administration thought
Mr. Biden might not move for-
ward with loan forgiveness
because of the expected politi-
cal backlash, some of the peo-
ple said. The president sig-
naled he was prepared to
weather the criticism, the
people said.

Mr. Biden instructed his

ContinuedfromPageOne

Impact on
Inflation
Is Debated

President Biden’s student
loan forgiveness plan could be
the latest legal test of the ad-
ministration’s emergency ex-
ecutive powers during the
pandemic.

If the White House plan is
challenged in court, its lawful-
ness could hinge on the educa-
tion secretary’s powers under
a 2003 federal statute that
gives the head of the Educa-
tion Department the capability
to waive or modify federal stu-
dent-loan provisions during
war or a national emergency.

In legal memos, the Biden
administration has argued the
statute, the Higher Education
Relief Opportunities for Stu-
dents Act, gives the education
secretary sweeping authority to
cancel student loans to address
financial hardship arising out
of the Covid-19 pandemic.

“The Secretary’s authority
can be exercised categorically
to address the situation at
hand; it does not need to be
exercised ‘on a case-by-case
basis,’ ” wrote Lisa Brown,
general counsel for the Educa-

BY JACOB GERSHMAN
AND GABRIEL T. RUBIN

tion Department, in a memo
released Wednesday.

That interpretation of the
statute could raise novel ques-
tions in court, and is a change
from the Trump administra-
tion, which believed Congress
never gave the executive
branch such blanket authority.

While the Biden administra-
tion rescinded that prior inter-
pretation, Mr. Biden has previ-
ously raised questions about
whether he has the power to
take executive action to cancel
student debt on a large scale.
A former Education Depart-
ment general counsel under
President Barack Obama also
has voiced similar concerns.

“I don’t think I have the au-
thority to do it by signing with
a pen,” Mr. Biden said during a
CNN town hall last year. Some
of Mr. Biden’s advisers also
have privately raised concerns
that broad debt forgiveness
could face legal challenges, the
Journal has reported. Other
advisers contend the president
is on solid legal ground.

On Wednesday, Mr. Biden
announced a plan that will
provide up to $10,000 in loan
forgiveness for people with
annual incomes below
$125,000 or couples with in-
comes under $250,000. Those
who received Pell Grants, a
federal financial-aid award for
students from low-income
households, can be eligible for

dard. “Commentators and pol-
icymakers should not assume
that federal courts would have
anything at all to say about
the legality of federal debt
cancellation, as it is likely that
no party would have standing
to challenge the executive ac-
tion,” the article said.

Some would-be litigants ap-
pear prepared to try. One, the
Job Creators Network, a right-
leaning, small-business advo-
cacy group, said it is “weigh-
ing its legal options to block
President Biden’s illegal stu-
dent loan bailout.”

Andrew M. Grossman, a
Washington, D.C.-based litigator
at law firm BakerHostetler, said
a state could set the stage for a
lawsuit by treating the loan for-
giveness as taxable income. “It
is not far-fetched at all that a
state could tee up this issue
easily,” Mr. Grossman said.

Eugene Kontorovich, a pro-
fessor at George Mason Uni-
versity’s Antonin Scalia Law
School, said states could con-
ceivably bring a lawsuit on be-
half of public state universi-
ties, alleging that the loan
forgiveness made an afford-
able in-state education less at-
tractive.

Other legal observers have
suggested that loan-servicing
companies and investors who
own securities backed by stu-
dent loans might be in a posi-
tion to sue the administration.

U.S. NEWS

Debt Plan Tests Emergency Powers
Challengers to loan
program would have
to show they suffered
concrete harm

President Biden announced his student loan forgiveness plan
from the Roosevelt Room of the White House on Wednesday.
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Student-loan balances could be reduced by as much as $400 billion under the Biden plan, a Goldman Sachs analysis found.
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Listen to a Podcast
Scan this code
for a podcast
about the
student-loan
forgiveness plan.

president, kicking off what
aides said will be several weeks
of campaigning ahead of the
midterm elections.

Mr. Biden spoke during the
events about his concerns re-
garding democracy and what
he described as an extreme
GOP agenda.

“Today there are 15% fewer

democracies than there were
10 years ago…How do we sus-
tain peace and stability if
that’s the case?” he asked at
the fundraiser.

“This is not your father’s
Republican Party. This is a dif-
ferent deal,” Mr. Biden said.

A spokesman for Mr. Trump
didn’t respond to a request for

comment.
Nathan Brand, a spokesman

for the Republican National
Committee, called Mr. Biden’s
comments “despicable,” add-
ing that the Democratic Party
hasn’t done enough to help
Americans struggling with
food and gas prices.

The roughly 100-person
fundraiser was set to raise $1
million for the Democratic Na-
tional Committee and the
Democratic Grassroots Victory
Fund, a joint fundraising com-
mittee between the DNC and
state party committees, ac-
cording to a DNC official.

The president spoke later
Thursday at a DNC rally at a
high school in nearby Rock-
ville, Md., where he criticized
Mr. Trump’s allies, warning
that they were a threat to de-
mocracy. The former president
and several Republicans have
continued to spread false
claims about widespread fraud
in the 2020 election. “They re-
fuse to accept the will of the
people,” Mr. Biden said.

Mr. Biden also sought to
draw a distinction during the
rally between Republicans who
have aligned themselves with
Mr. Trump and those in the
party who have spoken out
against him. The president has
long contended that he can
work with lawmakers from
both parties, pointing to his
decades in the Senate.

“I respect conservative Re-
publicans—I don’t respect
these MAGA Republicans,” Mr.
Biden said, adding that the
choice for voters in November
is between Democrats and
“MAGA Republicans.”

Some Democratic strate-
gists have urged Mr. Biden to
more aggressively criticize Mr.
Trump, who they believe re-
mains unpopular with certain
swing voters.

Mr. Biden plans to travel the
country and make criticism of
Mr. Trump’s agenda a key part
of his message, aides said. He
has, however, stayed silent on
federal agents searching Mr.
Trump’s Florida home.

ROCKVILLE, Md.—President
Biden described the governing
philosophy of former Presi-
dent Donald Trump and his al-
lies as “like semi-fascism”
during a fundraiser for the
Democratic National Commit-
tee on Thursday.

“What we’re seeing now, is
either the beginning or the
death knell of an extreme
MAGA philosophy,” Mr. Biden
said at a fundraiser at a private
home in Bethesda, Md., refer-
ring to the Republican former
president’s “Make America
Great Again” slogan. “It’s not
just Trump, it’s the entire phi-
losophy that underpins the—
I’m going to say something, it’s
like semi-fascism.”

The White House declined
to comment. Mr. Biden has pre-
viously called Mr. Trump and
his supporters “ultra-MAGA” in
speeches, but at a fundraiser
and rally on Thursday he esca-
lated his attacks on the former

BY ANDREW RESTUCCIA
AND TARINI PARTI

Biden Links Trump to ‘Semi-Fascism’
Mr. Trump told the secretary
of state he wanted to “find
11,780 votes” so he could over-
come Democrat Joe Biden’s
victory in the state, according
to a recording of the call re-
leased last year.

Ms. Willis wrote in Thurs-
day’s filing that the special
grand jury’s investigation has
revealed that Mr. Meadows
was involved in setting up Mr.
Trump’s Jan. 2, 2021, phone
call. Mr. Meadows was on the
call, according to the record-
ing.

Since Mr. Meadows isn’t a
Georgia resident, Ms. Willis
has to go through a court pro-
cess to order him to testify be-
fore the special grand jury.

Ms. Willis is also seeking
testimony from onetime
Trump adviser Sidney Powell
and other Trump allies, ac-
cording to court documents.
Last week, former Trump law-
yer Rudy Giuliani appeared be-
fore the grand jury.

Georgia’s Fulton County
District Attorney Fani Willis is
seeking testimony from Mark
Meadows, former President
Donald Trump’s final chief of
staff, according to a court fil-
ing, as she investigates efforts
by Mr. Trump and his allies to
overturn the state’s 2020 elec-
tion results.

Ms. Willis, a Democrat, said
in the filing Thursday that she
is seeking to have Mr. Mead-
ows appear before a special
grand jury in Atlanta in Sep-
tember.

Mr. Meadows couldn’t be
reached for comment. Mr.
Trump has denied any wrong-
doing and has accused Ms.
Willis of a conducting a politi-
cal witch hunt.

In the filing, Ms. Willis
cited a telephone call between
Mr. Trump and Georgia’s Re-
publican Secretary of State
Brad Raffensperger, in which

BY ALEXA CORSE

Meadows Testimony
Is Sought In Georgia

The president
attacks ‘extreme
MAGA philosophy’
at a fundraiser.
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1625 “The Five Senses: Sight,”
and Canaletto’s 1783 Venetian
scene, “The Grand Canal, Ven-
ice, Looking South-East from
Saint Eustace to New Rialto
Buildings.”

Mr. Porter declined to name
other specific works in the es-
tate sale but said that Mr. Al-
len’s collecting spanned 500
years of art history and often
included landscapes set in
places he liked to travel, in-
cluding Italy and France.

Among the impressionist
works known to be in Mr. Al-
len’s collection, according to
past museum shows: Edgar De-
gas’ “Woman Seated in Front
of a Piano” from 1882-85,
Pierre-Auguste Renoir’s 1877
“The Reader” and several ex-
amples by Claude Monet, in-
cluding famed views of the
Rouen cathedral and water lily
ponds.

Mr. Allen is also known for
buying several powerhouse
modern pieces, including Geor-
gia O’Keeffe’s 1927 “White
Rose with Larkspur No. 1,” and
Roy Lichtenstein’s 1962 “The
Kiss.”

The sale could also give the
market a chance to see if Mr.
Allen’s past purchases have ap-
preciated in value—and by how
much. In 2000, he paid So-
theby’s $14.3 million for Mark
Rothko’s 1956 abstract, “Yellow
Over Purple,” and in 2004, he
paid the same house $39.2 mil-
lion for Paul Gauguin’s 1899
“Maternity II.” Two years later,
he paid Christie’s $40.3 million
for Gustav Klimt’s 1903 “Birch
Forest.”

U.S. NEWS

earlier this month, directing
the IRS not to raise audit rates
above “historical levels” for
small businesses and house-
holds making under $400,000,
the group Mr. Biden had said
during his presidential cam-
paign he would protect against
tax increases.

Those restrictions will make
the IRS less effective at polic-
ing the tax system, according
to CBO.

“It can use other enforce-
ment activities instead, but

they may not be as productive,
and developing new ways of
detecting noncompliance might
take time,” CBO Director Phillip
Swagel wrote in Thursday’s let-
ter to two Republican House
members.

That constraint is com-
pounded by a late change in
the hiring powers granted to
the IRS. Earlier versions of the
plan would have given the
agency more flexibility to ac-
celerate a hiring process that
can take many months and

cause candidates to go else-
where. The final version
lacked the changes because of
Senate procedural rules, and
CBO now projects that the IRS
will hire more slowly than had
been expected.

Overall, despite Ms. Yellen’s
directive, taxpayers making un-
der $400,000 will still pay a
“small fraction” of new revenue
gleaned from tougher enforce-
ment, according to CBO, which
expects the IRS to focus on non
compliance by higher earners.

Montagne Sainte-Victoire.”
The Cézanne last sold at

auction for $39 million in 2001;
Mr. Porter estimates it could
resell for at least $100 million
this November in New York.

Like the Rockefeller estate,
all proceeds from Mr. Allen’s
sale will go to charity, though
no recipients have yet been
named, the house said. Mr. Al-
len donated $2 billion during
his lifetime to funds address-
ing biomedical research, cul-
ture, environmental causes and
homelessness.

Jody Allen, the collector’s
sister and executor of his es-
tate, described her brother in a
statement as being both “ana-
lytical and emotional,” adding,
“He believed that art expressed
a unique view of reality—com-
bining the artist’s inner state
and inner eye—in a way that
can inspire us all.”

Since collectors tend to pay
premiums for art tied to note-
worthy owners, Mr. Allen’s es-
tate could prove to be the mar-
keting bonanza of the fall art
season.

“Collecting art was personal
for him, an element of his in-
tellectual exploration,” Mr.
Porter said of the collector.

Mr. Allen’s role pioneering
the personal-computing indus-
try with his high-school friend
Bill Gates has long been the
stuff of Silicon Valley legend.
After leaving Microsoft in 1983,
he began paying more atten-
tion to art. He was inspired in
part by his librarian father,
who collected Chinese celadon
pottery and hung a poster of
Georges Rouault’s 1916-1936
“The Old King” in the family
living room, according to Mr.
Allen’s 2011 autobiography,
“Idea Man.”

By the early 1990s, Mr. Allen
started to make waves at major
auctions and eventually gained
a reputation as an extremely
private yet omnivorous collec-
tor. Even his autobiography
didn’t delve into the back sto-
ries about his holdings of im-
pressionist and modern art. In
other collecting fields, he ap-

ContinuedfromPageOne

Allen’s Art
Trove Set
For Auction

Income limits on household
tax audits and staffing chal-
lenges will reduce by $23 bil-
lion what the Internal Revenue
Service is projected to collect
from its expanded enforcement
operations, according to the
Congressional Budget Office.

The CBO outlined the re-
vised estimate Thursday in a
letter issued by its director, ad-
justing the projected 10-year
revenue generated by the

nearly $80 billion in IRS spend-
ing included in the law Presi-
dent Biden signed last week.
The 10-year funding boost is
now estimated to raise $180.4
billion, down from $203.7 bil-
lion, according to the CBO.

Treasury Department offi-
cials have long said the real
numbers would be far higher; a
spokeswoman declined to com-
ment Thursday afternoon.

Congress passed the IRS
funding increase this month,
but that hasn’t ended the de-

bate over how the extra fund-
ing will be spent and the po-
tential burden it could impose
on middle-income families. Re-
publicans have been saying
that many American taxpayers
who aren’t tax cheats would
suddenly face greater chances
of time-consuming audits,
while Democrats have said that
the expanded IRS will focus on
corporations and the highest-
income households.

Treasury Secretary Janet
Yellen tried to quell concerns

BY RICHARD RUBIN

CBO Reduces Revenue Estimate From Tax Enforcement

WASHINGTON—The Inter-
nal Revenue Service is plan-
ning to spend the first big
chunk of its $80 billion ex-
panded budget to hire people
who will answer taxpayers’
telephone calls during the
2023 tax-filing season.

The move is a mundane,
patch-the-holes start for the
transformation of the tax
agency, which aims to beef up
enforcement and modernize
technology systems over the
next decade using nearly $80
billion from the law that Presi-
dent Biden signed last week.
That effort will take years as
the IRS hires specialized en-
forcement staff, updates out-
dated computers and begins
more intensive audits of high-
income Americans and corpo-
rations.

The IRS expansion has gen-
erated political heat in the
weeks since it became clear
that Congress would pass it,
with Republicans issuing
warnings about armies of
agents harassing small-busi-
ness owners and the IRS or-
dering an internal security re-
view amid threats to
employees. The reality will
play out over the years ahead
as audit rates increase.

In the short term, however,
officials are focusing on a pain
point for taxpayers, who have
struggled to reach a live IRS
employee who can answer

their questions. Recently only
about one in 10 callers has
been getting through to the
IRS, according to National Tax-
payer Advocate Erin Collins,
an independent public repre-
sentative inside the agency.

Natasha Sarin, the Treasury
Department official helping
implement the IRS changes,
said taxpayers should expect a
significantly higher level of
service in the next filing sea-
son as the IRS digs out from
its pandemic-era tax return
backlog. She said agency offi-
cials are still determining how
many people they will hire to

answer telephones. In fiscal
year 2021, the IRS employed
about 79,000 people; about
40% of those were in taxpayer
service.

Some of the $3.2 billion in
service funding included in the
new law will start getting used
soon, Ms. Sarin said, even be-
fore the six-month deadline
set by Treasury Secretary
Janet Yellen for the IRS to fin-
ish a detailed plan for the full
$80 billion. That is in part be-
cause the administration is
trying to show taxpayers
quick, tangible benefits for the
spending that a Democratic-

controlled Congress approved
and that is drawing sustained
criticism from Republicans.

“We both have to invest in
the pieces that are immediate
salves at the same time that
we’re investing” for the long
term, Ms. Sarin said.

Ideally, the IRS would have
secure electronic ways for tax
practitioners and the govern-
ment to communicate, said Jan
Lewis, chair of the tax executive
committee at the AICPA, an ac-
countants’ association. Until
then, having people answer
phone calls is important be-
cause it saves taxpayers and tax

preparers time and avoids slow
mail correspondence.

“Adding people on the
phone lines, yes. Let’s get it
done,” said Ms. Lewis, who
practices in Jackson, Miss.
“But let’s make sure they’re
trained and able to help.”

Having more people on the
phone could help the agency
manage its backlogs. It has, at
times, shifted lower-level and
midlevel workers from an-
swering telephones to process-
ing an avalanche of paper re-
turns and correspondence.

Enforcement is the main
goal of the Biden administra-

tion’s plan for the IRS, and
that is reflected in how the
money is divided in the 10-
year plan, with $45.6 billion
going to enforcement, $25.3
billion to back-office opera-
tions and just $3.2 billion for
taxpayer services.

That’s in part an attempt by
Democrats to secure upfront
enforcement funding, the part
that’s most politically contro-
versial with Republicans, who
may have partial control of
Congress as soon as January.
Sen. Rick Scott (R., Fla.) has
been discouraging people from
applying for new IRS enforce-
ment jobs because of what Re-
publicans might do to the
agency’s funding, though mak-
ing significant changes could
be hard with Mr. Biden still in
office.

“We will immediately do
everything in our power to de-
fund this insane and unwar-
ranted expansion of govern-
ment into the lives of the
American people,” Mr. Scott
said this month.

Enforcement hiring will
take much longer than adding
people to phone lines. First,
Ms. Sarin said, the IRS will ex-
pand and update its human-re-
sources office to handle the
higher volume of hiring. Then,
it will start recruiting people
with specialized knowledge
who can audit large partner-
ships or corporations.

—Laura Saunders
contributed to this article.

BY RICHARD RUBIN

IRS Aims New Funds at Improved Service

The IRS building in Washington. The agency plans to spend the first part of its expanded budget on hiring people to answer its phones.
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Mr. Allen in 2014. Proceeds from the sale will go to charity.
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peared more willing to discuss
his activities, from war planes
and Jimi Hendrix’s electric gui-
tars to historic manuscripts
and Captain Kirk’s first “Star
Trek” command chair. He lent
or donated many of these ob-
jects to museums he founded
such as Seattle’s Experience
Music Project, now renamed
the Museum of Pop Culture, or
the Flying Heritage & Combat
Armor Museum.

Only his blue-chip paintings
and sculptures will be offered
as part of Christie’s sale, the
auction house said. Mr. Porter
said Mr. Allen tended to seek

out artworks that represented
“groundbreaking” moments in
artists’ careers, including that
Cézanne mountainscape that is
now considered a seminal ex-
ample of the artist’s experi-
ments with early abstraction.

A pair of Seattle museum
exhibits in 2006 and
2019-2020 drawing from his
collection offer clues into po-
tential pieces that could be
headed for auction. Among the
older works Mr. Allen or his
estate has loaned are Sandro
Botticelli’s circa-1480-1489
“Madonna of the Magnificat,”
Jan Brueghel the Younger’s

Collectors tend to
pay premiums for
art tied to
noteworthy owners. Google Career Certificates

help career switchers like
Albert launch new careers in
fast-growing fields like UX
design, data analytics, and
more. Certificate graduates
can connect with over 150
national and local employers
that are hiring.

Learn more at
grow.google/certificates

UX Designer at MarathonTS.
One of over 70,000 Google Career
Certificate graduates.

This certificate opened
up a whole new set of
possibilities for me.
It provided me with a

complete career change
from supply chain
management to UX

design.

—Albert Villarrubia
Austin, Texas

Meet
Albert,
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in each of the prior two peri-
ods. It ended June with $1.25
billion in cash reserves and a
$500 million credit line.

Peloton is taking steps to
shore up its finances, from
sweeping layoffs to outsourc-
ing manufacturing of its fitness
equipment. The company said
this month it would cut around
800 jobs in an effort to reduce
costs, after announcing in Feb-
ruary it would lay off about
2,800 workers. Executives said
cost-cutting aims to ensure the
company maintains at least $1
billion in available cash.

One of the pandemic’s big-
gest winners, Peloton has
struggled to adapt as people
revert to prepandemic habits
and tighten spending amid in-
flation near its highest level in
decades. Consumers are spend-
ing less on in-home fitness as
they return in droves to gyms
and become increasingly cau-

tious about spending.
Mr. McCarthy’s predecessor,

Peloton co-founder John Foley,
spent hundreds of millions of
dollars to expand the com-
pany’s manufacturing and sup-
ply, betting that demand would
hold as the pandemic waned.
Along with replacing Mr. Foley,
the company made changes
earlier this year to its board
and said it would cancel plans
for a $400 million factory in
Ohio.

For the first time, in the
most recent quarter, Peloton’s
subscription revenue was
greater than equipment sales.
Mr. McCarthy, who previously
worked at Spotify Technology
SA and Netflix Inc., aims to
make Peloton primarily a sub-
scription-based company. Sub-
scriber revenue for the quarter
was $383 million; equipment
sales were $296 million.

Peloton’s subscriber count

rose by just 4,000 in the quar-
ter ended June 30 and the
company predicts that the total
number of subscribers will re-
main flat in the current quar-
ter.

It is a big change from the
start of 2021, when Peloton’s
quarterly revenue peaked at
$1.2 billion, and exercise equip-
ment comprised more than
80% of sales.

The company said it expects
total revenue between $625
million and $650 million for
the current quarter, which ends
Sept. 30.

Mr. McCarthy, in his inves-
tor letter, likened Peloton to a
dangerously tipping cargo ship
he was aboard as a high-
schooler. The crew managed a
dramatic recovery.

“Peloton is like that cargo
ship,” he said. “We’ve sounded
the alarm for general quarters.
Everyone’s at their station.”

Revenue Net profit/loss Connected fitness subscribers

Peloton’s quarterly financial results

Note: Fiscal year ends June 30 Source: the company
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“The naysayers will look at
our [fourth-quarter] financial
performance and see a melting
pot of declining revenue, nega-
tive gross margin, and deeper
operating losses. They will say
these threaten the viability of
the business,” Chief Executive
Barry McCarthy wrote in a let-
ter to shareholders. “But what
I see is significant progress
driving our comeback and Pelo-
ton’s long-term resilience.”

Peloton has long sought out
an affluent base of customers
with stationary bikes that cost
up to $2,500, and has worked
to ensure only owners of its
equipment are able to connect
to its popular workout classes.

Mr. McCarthy, who took
over in February, said the com-
pany will court more frugal
customers and make its work-
out classes, often accessed
through screens on Peloton
equipment, compatible with
competitors’ exercise products.

He said the company is also
trying to bring more people in
through selling equipment and
clothes through Amazon.com
Inc.’s e-commerce platform and
letting people rent bikes
through a subscription. Peloton
historically has offered two
subscription options, one in
which courses connect to bikes
and treadmills and cheaper op-
tions in which classes aren’t
connected.

“You never know which ini-
tiative is going to get us where
we want to go, but I am confi-
dent of the cumulative effect,”
Mr. McCarthy said in a call
with analysts.

The efforts come as Pelo-
ton’s finances deteriorate.

Revenue for the June quar-
ter fell to $679 million as de-
clining exercise equipment
sales more than offset higher
revenue from subscriptions.

Efforts to restructure the
company contributed to it
burning through $412 million
in cash in the latest quarter, af-
ter going through $650 million

ContinuedfromPageOne

Peloton
Reports
Steep Loss

The once-hot maker of connected fitness equipment said that its quarterly revenue fell nearly 30%.
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WASHINGTON

Disinformation Panel
Shut Amid Concerns

The Department of Homeland
Security has terminated a gov-
ernment board formed this year
to combat online disinformation,
after a range of critics said it
could stifle free expression on
the internet and had an unclear
mission.

It encountered widespread
criticism from conservatives, civil
liberties advocates and some
current and former officials.

The decision to fold the Disin-
formation Governance Board fol-
lowed a recommendation from
the Homeland Security Advisory
Council, a group of former officials
and security experts that provides
advice to DHS leadership.

Homeland Security Secretary
Alejandro Mayorkas has “termi-
nated the Disinformation Gover-
nance Board and rescinded its
charter,” DHS said on its website
late Wednesday. “The Depart-
ment will continue to address
threat streams that undermine
the security of our country con-
sistent with the law.”

The board was formed this
spring and had been intended to
counter disinformation deemed a
threat to homeland security. Ex-
amples cited by DHS officials in-
cluded misleading information
used by smugglers to persuade
migrants to travel to the U.S.-
Mexico border and disinforma-
tion spread by foreign states
such as Russia ahead of the
midterm elections.

—Dustin Volz

NEW YORK

Two Guilty of Stealing
Biden Daughter’s Diary

Two Florida residents pleaded
guilty Thursday to a felony charge
of conspiring to steal and trans-
port the diary of President Biden’s
daughter, Ashley Biden, to conser-
vative investigative group Project
Veritas before the 2020 election.

Aimee Harris and Robert Kur-
lander each pleaded guilty to a
single count of conspiracy to
commit interstate transportation
of stolen property. “Harris and
Kurlander stole personal prop-
erty from an immediate family
member of a candidate for na-
tional political office,” said Da-
mian Williams, the U.S. attorney
for the Southern District of New
York. “They sold the property to
an organization in New York for
$40,000.”

Under terms of the plea, both
agreed to forfeit $20,000, prose-
cutors said. Mr. Kurlander agreed
to cooperate with the government
in its continuing investigation into
the theft. While prosecutors didn’t
name Ms. Biden or Project Veritas,
people familiar with the matter
identified both parties.

A spokesman for Project Veri-
tas, which identifies as a nonprofit
news organization, called the
group’s actions ethical and legal. “A
journalist’s lawful receipt of mate-
rial later alleged to be stolen is
routine, commonplace and pro-
tected by the First Amendment,”
the spokesman said. A spokesman
for Ms. Biden’s lawyer, Roberta
Kaplan, declined to comment.

—Corinne Ramey

LOOKING UP: NASA’s Artemis 1 rocket, seen Thursday at the
Kennedy Space Center in Cape Canaveral, Fla., is scheduled for
launch on Monday. The unmanned spacecraft will orbit the moon.
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cences by Mr. Trump about
when he brought his helicop-
ter to the Iowa State Fair in
2015 shortly after first an-
nouncing a presidential bid.

A Trump endorsement
brings advantages and disad-
vantages, Mr. Nunn said. The
former president’s support
likely will help mobilize core
supporters, but could turn off
some independent and subur-
ban voters. Even so, Mr. Nunn
said he would welcome an ap-
pearance in the district with

Mr. Trump and suggested the
roster of high-profile endorse-
ments means people think he
has a real chance of winning.

“Nobody wants to endorse
in a race which is going to go
down in flames,” Mr. Nunn
said. “So, they’re picking those
ones that are the leading edge
of winning back the majority.”

Rep. Randy Feenstra, who
represents the state’s most
conservative district in west-
ern and northwestern Iowa,
said he and other Republicans

DES MOINES, Iowa—Zach
Nunn, an Iowa state senator
running for Congress, suddenly
finds himself flooded with
high-profile Republican friends.

The GOP nominee in Iowa’s
Third Congressional District
has the good fortune of run-
ning in the state where the
2024 Republican presidential-
nomination race is expected to
start. That means prospective
candidates are eager to cam-
paign at his side and help him
raise money in what has
shaped up as one of the na-
tion’s most competitive U.S.
House races.

While few outside the state
have heard of Mr. Nunn, he
has landed endorsements from
former President Donald
Trump, former Vice President
Mike Pence, former United Na-
tions Ambassador Nikki Haley,
former Secretary of State Mike
Pompeo, Sen. Tom Cotton of
Arkansas and Sen. Tim Scott
of South Carolina.

Many of the possible 2024
GOP candidates already have

BY JOHNMCCORMICK

spent time with him on the
Iowa campaign trail, while
others are expected to do so
before the Nov. 8 election. The
visits elevate Mr. Nunn’s pro-
file, but also give prospective
candidates a chance to build
their own presence in the state
without looking as if they al-
ready are actively campaigning
more than a year before Iowa’s
presidential caucuses.

Mr. Nunn, a 43-year-old U.S.
Air Force combat veteran, is
running against Democratic
Rep. Cindy Axne in a district
that is one of just seven na-
tionwide where both Mr.
Trump and a House Democrat
won in 2020.

Ms. Axne, Iowa’s lone Dem-
ocrat in Congress, faces a more
challenging landscape than she
did two years ago because re-
districting has made the dis-
trict slightly more Republican
than when she last ran. GOP
strategists view the race as im-
portant in their ambition to
take control of the House in
November’s midterm elections.

Mr. Nunn was playing with
his children at a park in early
July, about a month after he
had won a three-person pri-
mary, when Mr. Trump called
to offer his endorsement. Mr.
Nunn described the call as a
mostly “one-way conversa-
tion” that included reminis-

in the state almost take for
granted the amount of atten-
tion they get from prospective
and actual presidential candi-
dates. He received substantial
support from numerous candi-
dates when he first ran for the
House in 2020.

The volume of high-profile
Republican support Mr. Nunn
has received is less common in
states that aren’t in the initial
wave of the party’s presiden-
tial nomination calendar.

Iowa Democrats for decades
also have often been the bene-
ficiaries of time, money and
attention from prospective and
actual presidential candidates,
but that could soon end. The
Democratic National Commit-
tee is thinking about stripping
Iowa’s first-in-the-nation sta-
tus for the 2024 cycle, in part
because the state is less ra-
cially and ethnically diverse
than the nation as a whole.

The DNC decided to put off
the decision until after Novem-
ber’s elections because mem-
bers worried that Democrats in
competitive races—such as Ms.
Axne—might be punished by
voters if the party’s caucuses
and the money and attention
they bring Iowa were lost.

Ms. Axne was unavailable
for an interview, and an aide
declined to share a list of her
endorsements. On the cam-

paign trail, she is touting her
votes for the infrastructure
law passed last year and the
more recent climate, health-
care and tax bill signed into
law this month by President
Biden.

Republicans are trying to tie
the Democratic incumbent to
Mr. Biden, who lost Iowa to Mr.
Trump by 8.2 percentage
points. The most recent Iowa
Poll by the Des Moines Register
and Mediacom taken in July
showed Mr. Biden’s job ap-
proval at 27%, the second-low-
est rating of any president mea-
sured by the decades-old poll.

Mr. Nunn declined to say
who he most likes in the pro-
spective 2024 GOP presiden-
tial field, in part because he
knows naming someone now
could alienate others who are
backing him. After attempting
some comparisons to the cat-
tle ring or sheep barn at the
state fair, where judges and
visitors inspect the animals up
close and personal, he landed
on a more generic response.

“I don’t think my endorse-
ment is going to go very far,”
he said. “What I think is going
to help them is that if I can
get them out and introduce
them to people, then the en-
dorsement from the people of
Iowa is going to be what sends
them forward.”

Iowa Candidate Has GOP Fans in High Places
White House hopefuls
take great interest in
House race in a state
critical to 2024 election

Pence Backing Came
With Personal Touch

Republican House candidate
Zach Nunn appeared with for-
mer Vice President Mike Pence
at the Iowa State Fair last
week. After getting soaked in a
downpour, they spent time to-
gether at an Iowa GOP booth
where Mr. Pence offered visi-
tors his personal endorsements
of Mr. Nunn.

“He’s like, ‘This is our guy,
this is how we win back D.C.,’ ”
Mr. Nunn recalled the former
vice president telling passersby.
“It was a humbling experience,
but also a very genuine Iowa
experience.”

Mr. Pence had also called to
congratulate Mr. Nunn on the
June evening when he won the
primary. A few days after that,
the former vice president rang
to let Mr. Nunn know he would
be getting his formal endorse-
ment.

At the time of that call, Mr.
Nunn said he was in the midst
of changing a diaper on one of
his children. He said Mr. Pence
explained how he was a vet-
eran of the task and how he
cherished the youngest years
of his three grown children.

Mr. Pence happened to
know that the day of his en-
dorsement call was the birth-
day of Mr. Nunn’s wife. She re-
ceived a personal note from
the former vice president.

Former Vice President Mike Pence is one of the GOP luminaries who has endorsed Zach Nunn, the party’s nominee in Iowa’s Third Congressional District; Nunn with his family at the state fair this month.
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Last year, my father actually gave up on
reading – the eyestrain was just over-
whelming. But now, with this lamp, Dad
can even read his newspaper again.
Thanks for delivering on everything
stated in your ads and restoring my
father’s favorite hobby – reading!”

–
Arling a

THE

KEEP ITSIMPL
KIS Lamp

MyLight has combined
classic lamp design
with a revolutionary
light source.
The combination
delivers
exponentially
more light for
reading or any
other task.

Underlighting
is overrated
In your lamps, the new
“retrofit” CFL and LED
bulbs do not produce
the same amount of task
light as ordinary bulbs.
Just as we’ve gotten older
and our eyesight has declined
OUR LIGHT HAS FAILED US.

YOU NEED:
• A quantity and quality

of light geared to
better contrast
and clarity for
older eyes.

• Less glare in your
field of vision

Only 32 WATTS
Compare to any lamp
at any price.

ht source designed
for lamps
This revolutionary lighting solution will deliver
up to 10 times more light than the single bulb
you are now using – for only 32 watts!

Its patented LED bulb array may appear
to be “upside down”– but the 4 bulb

ght is actually down and out,
ask light.

Seeing is Believing
100% risk free trial and 3 year
guarantee
The patented KIS lamp and Lamplight
projects a massive amount of
illumination on your reading material.
Reader bulbs and all components are
unconditionally guaranteed for 3 years.

Take advantage of our 30 day risk free
trial and see what you’ve been missing.

US PATENTS
10,378,698
10,422,488

# Lamp’s height
adjusts from
43” to 58”.

Soft linen
lampshade
diffuses
ambient
light for
less glare.

T
s

Also Includes
full range LED

Dimmer

LVER

Visit us online at morelamplight.com
or call 1-888-211-6305

SPECIAL OFFER
includes KIS lamp, (5) bulbs,
lampshade and LED Dimmer.
Easy assembly. Lamp column
simply screws into the base.

This Lamp Is A Sight For Sore Eyes!

The

KISTM

Lamp

– Sara H.
gton, Va.

LE!

to be upsid
spread of lig
perfect for t

The Lamplight light
source focuses light

exactly where it’s
needed. "

Table LampsT
available in
SATIN BRASSA
(shown)
or
BRUSHED
SILVERL

dddd,,

Light Source

6”

11”

15”

! Swing arm
extends 6”.

# Floor Lamps
available in
Gun Metal
Satin Brass
Brushed Silver

# Table lamp height adjusts
from 27” to 32”

KIS is also the perfect desk lamp for
glare and brightness control.

Special Offer –
includes BOTH homespun white

lampshade (shown) and GlareGuard™
opaque black lamp shade.

• Includes handheld LED dimming control
• Includes (5) LED bulbs-all guaranteed for
3 years

• FREE SHIPPING
• 30 DAY unconditional trial period with
return shipping prepaid

UP TO $80 OFF WITH COUPON
*$80 off on table lamps with code MK3

Sale ends AUGUST 31 – ORDER NOW
*Now Only $295 with coupon saving

** Now Only $345 with coupon saving

PetRamp lets older pets or those with mobility issues get
in and out of vehicles easily. Heavy-duty, yet lightweight,
this foldable ramp supports up to 300 lbs. and features a
skid-resistant surface for enhanced grip in wet or snowy
conditions. Ramp up your ride today at weathertech.com.

PETRAMP

1-800-441-6287 or 1-630-769-1500© 2022 MacNeil IP LLC

Made in the USA
Auto. Home. Pet. Find Your Fit.

DID SOMEONE SAY
CARRIDE??

Shop Now
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whose 820-mile border with
Russia is the European Union’s
longest, is now well on the
road to joining NATO. On Aug.
3, the U.S. Senate voted 95-1 to
allow Finland and Sweden to
join the alliance.

Finnish officials say the
country’s decades of experience
preparing for a possible war
with Russia make it an asset to
the alliance. “After the post-
Cold War era, when many na-
tions had developed their
armed forces more toward in-
ternational-peace support op-
erations, we didn’t do that,”
said Gen. Timo Pekka Kivinen,
the commander of Finnish de-
fense forces. “We have people
focusing on homeland defense.”

Finland has universal con-
scription for men, and women

can volunteer for military ser-
vice. And though Finland has
for decades avoided formal al-
liances, since the mid-1990s,
its armed forces have been
trying to work seamlessly with
those of NATO nations.

Even before the NATO deci-
sion, Finland elected to buy
American-made F-35 jet fight-
ers. And, in April, the Finnish
government said it was adding
2.2 billion euros (about $2.19
billion) to the defense budget,
which would bring the coun-
try’s spending to more than
2% of gross domestic product,
as required of NATO members.

Gen. Kivinen also cites the
country’s experience in the
Arctic environment and its
years of operating in con-
tested airspace on the Russian

border as a potentially valu-
able contribution to
NATO. “We are a security pro-
vider,” Gen. Kivinen said,
“meaning that our member-
ship will increase security, so
we are not security consumers
when we become a member.”

The swiftness of Finland’s
turn to NATO—unthinkable
even a few years ago—has sur-
prised many inside and out-
side the country. A survey
conducted by Finland’s Advi-
sory Board for Defense Infor-
mation, a permanent parlia-
mentary committee, described
how support for nonalignment
collapsed after the Russian in-
vasion of Ukraine.

In a six-month period, sup-
port for nonalignment went
from 50% down to 20%. Sup-

WORLD NEWS

President Biden should take
urgent action to make the dete-
riorating situation at the Zapor-
izhzhia nuclear-power plant an
administration priority and de-
mand an immediate inspection
by the International Atomic En-
ergy Agency before its occupa-
tion causes a transnational ra-
diological disaster, said a private
bipartisan letter to the White
House from dozens of former
senior government officials and
nonproliferation experts.

The letter, signed by former
U.S. government energy un-
dersecretaries for nuclear se-
curity and assistant state sec-
retaries for nonproliferation
and arms control, and seen by
The Wall Street Journal, in-
creases pressure on Mr. Biden
to do more to address Russia’s
nearly six-month occupation
of Europe’s largest nuclear
plant, which has transformed
the 6.7-gigawatt facility into a
military base where employees
deemed to be loyal to Ukraine
have been shot and tortured.

The intervention of 25 non-
proliferation experts who
served with Democrat and Re-
publican administrations shows
the degree of alarm inWashing-
ton at the situation at Zapori-
zhzhia, the first nuclear-power
plant to be seized and occupied
by an invading military force.

The Biden administration
and several European Union
leaders have called for an im-
mediate halt to military opera-
tions around the plant and for
the IAEA, the United Nations’
nuclear regulator, to visit “as
soon as feasible to inspect the
safety systems.”

An advance copy of the letter
said: “There is no place in the
21st century for the illegal sei-
zure and use of a nuclear facil-
ity to terrorize a population. We
hope you will take urgent action
to help secure the IAEA visit to
prevent a potential humanitar-
ian and ecological disaster.”

Mr. Biden and Ukrainian
President Volodymyr Zelensky
on Thursday called for Russia to
return full control of the plant
to Ukraine, and for the IAEA to
be given access to the plant, ac-
cording to a White House read-
out of their conversation.

A spokesperson for theWhite
House National Security Council
said the U.S. has been in active
dialogue with both Ukraine and
Russia to urge the cessation of
combat activity at the plant and
to support Ukrainian efforts to
allow an IAEA presence.

International pressure for
an immediate IAEA visit has
intensified in recent days as
the complex has been repeat-
edly shelled, causing damage
to power lines and laboratory
and chemical facilities, and
prompting staff to temporarily
close one of its six reactors.

Kyiv and Moscow blame
each other for the strikes,

trading opposing narratives
about a plant that Russia
largely has closed off from the
world since it was captured in
the first days of the war.

News seeps out from plant
workers and their families. On
Tuesday, Vladislav Mitin, a me-
chanic at the plant’s thermal-
automation shop, was killed
near a Russian checkpoint, said
plant workers, who shared pho-
tos of what they said was his
car raked with gunfire. Hours
later, Ivan Shushko, a Russian-
appointed town mayor in the
occupied Zaporizhzhia region,
was killed by a car bomb, Rus-
sian news agencies reported.

Russia is blocking Ukrainian
proposals to send an IAEA del-
egation to the plant via Ukrai-
nian-held territory. Moscow
insists any inspectors reach
the plant via the Russian-con-
trolled Crimean Peninsula, a
proposal Kyiv rejects. Ukraine
wants a permanent mission of
nuclear and military experts at
the plant to protect “the secu-
rity of Europe.”

BY JOE PARKINSON
AND DREW HINSHAW

U.S. Urged
To Press
Inspection
Of Power
Station

In a letter to Biden,
dozens of experts,
ex-officials, ask for
‘urgent action.’

then we would already be
forced to overcome the conse-
quences’’ of a potential radia-
tion accident, he said.

Russian troops seized the
Zaporizhzhia power station in
early March, and this month
began to move heavy weaponry
onto the grounds. Since then,
dozens of missiles and rockets
have hit the area around the
plant, a facility that provided
about a fifth of Ukraine’s elec-
tricity before the war.

Ascertaining which side is
shelling the plant is difficult:
Russian forces controlling the
facility have cut internet con-
nections around the plant and
confiscated the cellphones of
Ukrainian technicians, who
still operate it, during their
shifts, according to plant
workers and Energoatom.

On Thursday morning, the
British Ministry of Defense re-
leased images of the power
plant, which it said showed ar-
mored vehicles within 60
meters of one of the reactors.

Mr. Putin, meanwhile, or-
dered the Russian military to
grow its ranks by 137,000 sol-
diers starting in 2023, in what
some analysts said is a sign that

the country is preparing for a
longer campaign in Ukraine.

His decree, which takes ef-
fect Jan. 1 and was published
on an online government por-
tal, said the army must grow
its military personnel to 2.04
million from 1.9 million, in-
cluding expanding the number
of troops to 1.15 million from
1.01 million. The decree didn’t
say how the military should

grow its ranks.
Elsewhere, Ukrainian officials

said they struck the Kakhovsky
bridge, further damaging Mos-
cow’s supply lines in the south-
ern Kherson region, where they
are trying to isolate Russian
troops west of the Dnipro River.
Ukrainian forces also fired again
at the Antonovsky bridge near
Kherson city, regional authori-
ties told Russian state media.

Also on Thursday, the death
toll from Wednesday’s Russian
missile strikes in eastern
Ukraine rose to 25, and Moscow
said it foiled a new terror plot
by a Kyiv supporter at home.

Ukrainian rescue operations
continued in the town of
Chaplyne a day after missiles
hit a train station and a resi-
dential area in the deadliest
Russian attack on civilians in
Ukraine in more than a month.
At least two children were
among the dead, according to
Ukrainian officials. More than
30 people were injured.

The missile strikes took
place as Ukraine celebrated its
Independence Day, marking 31
years since the country de-
clared independence from the
crumbling Soviet Union.

“There are no such bombs
that can erase freedom, and
there will never be such mis-
siles that can break the will of
the people who believe in
themselves,” Mr. Zelensky said
in a video posted online late
Wednesday. “Chaplyne is our
pain today.”

Russian shells also hit other
parts of the Dnipropetrovsk
region, where Chaplyne is lo-

cated, according to the gover-
nor. Several buildings were de-
stroyed in Velykomykhailivka,
injuring eight people. In west-
ern Ukraine, three people were
hurt in a rocket attack on the
city of Khmelnytskyi.

Russia’s defense ministry
said Thursday that the strike at
the train station destroyed
“200 Ukrainian reserve service-
men and 10 units of military
equipment.” The ministry said
the attack on Khmelnytskyi tar-
geted a weapons-repair station.

Russian authorities also
said they prevented a terrorist
attack in Kaliningrad, Russia’s
exclave on the Baltic Sea, the
state news agency TASS re-
ported. A Russian citizen was
detained on suspicion of plan-
ning attacks on installations of
Russia’s Baltic Fleet, which is
stationed there, TASS said.

A video released by Russia’s
FSB intelligence agency via
the RIA state news agency
showed a heavily armed com-
mando unit breaking into a
camping trailer and arresting
the man, who was sleeping in-
side at the time. The suspect
is then seen confessing to his
alleged terror plot.

ODESSA, Ukraine—Much of
southern Ukraine lost electricity
for part of the day on Thursday,
after the Zaporizhzhia nuclear-
power plant was disconnected
from the electrical grid.

The rising tensions over the
plant come as Western sup-
port for Ukraine holds firm
and Russia is struggling to re-
place losses of troops and ma-
teriel. Russian President Vladi-
mir Putin on Thursday signed
a decree to increase the size of
his country’s military.

Ukrainian and Russian offi-
cials blamed each other for the
electricity outage. Energoatom,
Ukraine’s atomic-energy regu-
lator, said that the plant had,
for the first time, been com-
pletely disconnected from the
Ukrainian power grid after
fires started at a nearby coal
mine by Russian troops dam-
aged a power line.

Russian-installed officials
said a strike by Ukrainian
troops damaged the power
lines and cut the plant off
from the grid, according to
RIA, a state news agency.

The outages encompassed
much of southern Ukraine,
with residents of Kherson and
Melitopol losing power for part
of the afternoon. An Energoa-
tom spokesman said the parts
of southern Ukraine normally
provided electricity by the
Zaporizhzhia plant were being
serviced by another thermal
power plant, while technicians
scrambled to restore power.

Ukrainian President Volod-
ymyr Zelensky said in his
nightly address Thursday that
diesel generators were acti-
vated to restore power to the
plant. “If the automation and
our staff of the plant had not
reacted after the blackout,

BY IAN LOVETT
AND BOJAN PANCEVSKI

Nuclear Plant Cut Off From Grid
Electrical outage in
Ukraine’s south raises
tensions over facility
occupied by Russia

For the first time, the Zaporizhzhia nuclear plant in the south was completely disconnected from the Ukrainian power grid.
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this quarter and include clos-
ing its commercial-banking
operations for local Russian
companies.

After the invasion, Citi de-
cided to get out of that com-
mercial-banking operation as
well.

Titi Cole, the executive who
runs the unit housing busi-
nesses Citi is shedding, said
the bank had explored multi-
ple strategic options to sell
the businesses, but it decided
to shut them down “given the
many complicating factors in

the environment.”
The New York bank first

said in April 2021 it would exit
Russian consumer banking,
part of a broad pullback from
international consumer opera-
tions. The bank had been in
discussions to sell operations
there to Russia’s VTB. U.S. and
European authorities have
since sanctioned VTB to
weaken Russia financially and
undermine Moscow’s war in
Ukraine.

Executives had still hoped to
sell the bank, which has

branches in 10 cities through-
out the country. In May, Chief
Executive Jane Fraser said the
bank was in active dialogue
about selling the unit. But in
July, she said, “we are consid-
ering the full range of possibili-
ties to exit our consumer and
commercial banking businesses,
including portfolio sales.”

Citigroup opened the retail
bank in 2002 to serve wealth-
ier citizens. It serves some
500,000 clients in Russia and
has about 2,300 employees.
The bank said Thursday it

would still seek to sell some
consumer-loan portfolios.

Citi’s core business is serv-
ing multinational companies
around the globe, and is more
exposed in Russia than other
big U.S. banks. It has been cut-
ting that exposure rapidly this
year. In July, it said its worst
case for losses on all the expo-
sure was about $2 billion.

Citigroup is still working
with large multinational cli-
ents in Russia, many of which
are seeking to exit from the
country themselves.

Citigroup Inc. will wind
down its Russian consumer
bank after attempts to sell the
unit were stymied by Russia’s
invasion of Ukraine and subse-
quent sanctions on the na-
tion’s financial system.

The move, earlier reported
by The Wall Street Journal,
would lead to about $170 mil-
lion in costs during the next 18
months, the bank said Thursday.

The wind-down would start

BY DAVID BENOIT
AND BEN DUMMETT

Citi to Close Russian Consumer Operations

port for joining NATO, on the
other hand, grew from 25% to
68%.

“If somebody would have
asked one year ago would Fin-
land be a NATO member after
one year or apply for the
NATO membership, my answer
would have been last summer,
that it’s very unlikely, or that
something very dramatic has
to happen to change the opin-
ion,” Mr. Haavisto said. “And
that dramatic [thing] hap-
pened in February,” when Rus-
sia invaded Ukraine.

Along with joining NATO,
Finland’s government has
made clear that it plans to
support Ukraine in its battle to
repel Russian forces. Finland
has provided a number of
rounds of military assistance
to Ukraine—though the gov-
ernment hasn’t detailed what
it has given. Finland also de-
cided this month to join with
the U.K.-led training of Ukrai-
nian forces, according to Gen.
Kivinen.

Nor does Finland appear ea-
ger to push for Kyiv to negoti-
ate with Moscow to end the war
on what many in Ukraine might
see as unfavorable terms. Mr.
Haavisto applauded the recent
agreement with Russia to allow
for Ukrainian grain exports, say-
ing it shows “at least some light
in the end of the tunnel” when
it comes to negotiations. “But at
the moment, we fully support
the Ukrainians’ goal to [retake]
the land that is territory that
belongs to them,” he added.

As for Mr. Haavisto, his fam-
ily has returned to stockpiling
food in case of war. “At my
home,” he said, “there is pasta.”

HELSINKI—In the 1960s,
Finnish families regularly
stockpiled food at home—
called kotivara—as part of a
broader philosophy that every-
one in the country should be
ready for a possible war.

Now, some six months after
Russia invaded Ukraine and
with Finland on the verge of
joining the North Atlantic
Treaty Organization after de-
cades of nonalignment, many in
the country are looking to re-
vive these Cold War practices.

“My mother was very careful
of that, that you always have
extra food stuff at home, extra
reserve at home,” Pekka
Haavisto, Finland’s foreign min-
ister, said in an interview. “And
now actually this type of debate
came back: Are you prepared
for one week for your family?”

Americans may have stock-
piled food during the Covid-19
pandemic in fear of a run on
grocery stores, but for Finns,
the issue has long been linked
to the existential threat of a
Russian invasion. Finns often
cite the Winter War, a brutal
3½-month battle with Soviet
forces that started in the fall
of 1939, as the reason for their
self-reliance philosophy.

“The Finnish…have always
been very security-oriented
people,” Mr. Haavisto said.
“And it’s this kind of time of
crisis and war in Europe, I think
people are even more turning
to a security orientation.”

The assumption that Fin-
land would be fighting on its
own against a larger neighbor
is about to change. Finland,

BY SHARON WEINBERGER

Finland, Long Self-Reliant, Prepares for Life in NATO

Finnish soldiers took part in NATO war-simulation exercises on islands off Sweden in June.
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Moscow andKyiv
blamed each other
for the loss of
electric service.
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WORLD NEWS

High natural-gas prices led Katrien Vandenheuvel to shut her family’s grocery store in Belgium.
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PCAOB declined to comment.
This month, Erica Wil-

liams, chair of the PCAOB,
told the Journal that U.S. ac-
counting inspectors and in-
vestigators were prepared to
travel to inspect Chinese com-
panies’ audit work papers
when an agreement was in
place.

“We have teams ready,
bags packed and ready to go—
if we have an agreement
that’s reached, so that we can
actually test out that agree-
ment and make sure that

ContinuedfromPageOne

delistings looms, some U.S.-
listed Chinese companies, in-
cluding Alibaba and Yum
China Holdings Inc., are plan-
ning to convert their second-
ary listings in Hong Kong to
primary listings. That would
allow their shares to continue
trading in the Asian financial
hub if they are kicked off U.S.
exchanges.

Five Chinese state-owned
companies, including one of
China’s largest oil and gas pro-
ducers, PetroChina Co., said
this month they intend to de-
list their American depositary
shares from the New York
Stock Exchange.

They cited low U.S. trading
volumes and the administra-
tive burden and costs of main-
taining their New York list-
ings.

—Jing Yang, Mark Maurer
and Jean Eaglesham

contributed to this article.

compliance.
SEC Chairman Gary Gen-

sler said a framework that al-
lows them to inspect and in-
vestigate Chinese auditors is
only a step in the process,
and “the proof will be in the
pudding.”

Those inspections can take
several months to complete.

Chinese regulators have
told some companies in recent
weeks that the government
will support them being listed
in the U.S., as long as the com-
panies comply with domestic
regulations on data security
and personal information pro-
tection, people familiar with
the matter said.

The regulators have also in-
dicated that they will allow
U.S. accounting regulators to
have unrestricted access to
companies’ audit records in
Hong Kong, they said.

As the threat of involuntary

data could threaten the coun-
try’s national security. Y.J.
Fischer, an official with the
U.S. Securities and Exchange
Commission, recently said
such a claim is “questionable
at best.”

Since the HFCAA took ef-

fect, authorities in China have
expressed a desire to find a
way to comply with the law.

U.S. securities regulators,
meanwhile, have said that they
need full access to companies’
unredacted audit papers be-
fore they will deem China in

what we have in the agree-
ment on paper is actually
working in practice,” Ms. Wil-
liams said, adding that she
herself is prepared to go if
need be.

More than 200 U.S.-listed
Chinese companies are facing
the prospect of being booted
off U.S. stock exchanges start-
ing in early 2024, if their audi-
tors can’t be inspected by the
PCAOB for three consecutive
years.

Around 160 companies—in-
cluding Alibaba Group Holding
Ltd., JD.com Inc. and Baidu
Inc.—have so far been identi-
fied as noncompliant with the
Holding Foreign Companies
Accountable Act, which took
effect last year.

For years, regulators in
China were reluctant to allow
such inspections, and argued
that unfettered access to com-
panies’ audit papers and their

concerns may be worsened by
the fact that Chinese families
tend to have a larger portion
of their wealth—about 70%—
in housing than people do in
the U.S., where homeowner-
ship rates are lower and stock
ownership is more common.

After contracting for several
months in a row this spring,
retail sales grew just 2.7% on-
year in China in July and 3.1%
in June—a pace of growth that
is far below prepandemic lev-
els. From 2000 until the end of
2019, when Chinese property
values were mostly rising, re-
tail sales growth averaged
about 12% a month.

Sales of home appliances
including TV sets, refrigera-
tors and air conditioners fell
11% in the first half of this
year from a year earlier.

Meanwhile, Chinese citizens
are saving more. In the first half
of this year, they socked away a
record 10.33 trillion yuan ($1.53
trillion) in bank deposits, up

from 7.45 trillion yuan in the
year-earlier period.

A monthly gauge of con-
sumer confidence plunged to a
record low in May since
China’s statistics bureau began
compiling the data in 1991.

As fears of declining home
values deepen, more people will
re-evaluate their spending and
investment decisions, said Ning
Zhu, a professor of finance at
the Shanghai Advanced Insti-
tute of Finance and author of
“China’s Guaranteed Bubble.”

“The biggest question now
isn’t whether the bubble will
burst, but how to pull off a soft
landing [in the property mar-
ket] and minimize damage to
the broader economy,” he said.

“Once people’s expectations
change, all bets are off,” he
said. “It’s a profound and wor-
risome change.”

For some people, the prob-
lem isn’t so much a loss of
confidence in home values, but
an inability to cash out from

properties they bought when
the market was stronger.

In Kaili, a town of 700,000
people in Guizhou province in
southwestern China, a resident
said he had planned to sell sev-
eral apartments to raise money
to a buy home for his son in
Beijing. But local home prices
have fallen as much as one
fifth since the start of the pan-
demic, according to his esti-
mates, and he couldn’t sell his
apartments. He said he used all
his savings and borrowed from
relatives for a down payment
for the Beijing property. He
said he has had to cut back on
spending as a result.

“Everyone thought [buying]
homes in China is a sure bet. I
never expected things to
change so quickly,” he said.

Some economists and
scholars have debated how big
a role home prices play when
it comes to spending patterns.
In the U.S., consumers often
spend more when their asset

values increase and cut back
when prices fall.

In China, a paper published
by researchers from South-
western University of Finance
and Economics in Chengdu in
2019 found a 10% gain in hous-
ing wealth raised the country’s
overall consumption by about
3%. But some economists have
noted that Chinese consumers
sometimes behave differently
than Americans.

For families struggling with
a weakened housing market,
what matters is the real-world
effect on their financial plans.

Cui Haibo said he is wor-
ried about his mother’s retire-
ment because of the housing
downturn in northern Anhui
province. He said he bought a
600-square-foot flat for his
mother in 2009 with the in-
tent of selling it if he needed
more money for her living ex-
penses. But while he has made
a profit on the unit over the
years, its value has fallen con-
siderably from a peak of about
300,000 yuan ($44,400) at the
start of the pandemic.

He now plans to save more
to fund his mother’s retire-
ment. “In China, it’s always
the average people who ulti-
mately bear the pains of
downturns,” Mr. Cui said.

—Grace Zhu in Beijing
contributed to this article.

Commission. They employ
around 100 million people, ac-
cording to commission data.

German insurer Allianz SE
expects natural-gas price in-
creases this year to shave
around $150 billion from 2022
earnings before taxes and
other expenses for European
small and midsize firms in the
manufacturing sector. That is a
hit of about 2 percentage
points off the estimated mar-
gin of those manufacturers,
says Ana Boata, Allianz’s head
of economic research. She says
the hardest-hit will be energy-
thirsty makers of metals, paper
and pulp, chemicals, food and

beverages, and textiles.
“The situation is actually

pretty dramatic right now,”
says Pau Vila, 27 years old, the
general manager and fifth gen-
eration of a family-run paper
business in the Catalonia re-
gion of Spain.

The LC Paper 1881 SA fac-
tory makes gigantic rolls of
tissue that become toilet paper
and kitchen towels for hospi-
tals, airports and offices, and
also produces retail-packaged
toilet paper for supermarkets.
“Customers have big purchas-
ing power, and they expect a
lot of stability,” says Mr. Vila.
Sometimes gas prices go up so

quickly a sale makes no eco-
nomic sense by the time the
order is completed, he says.

Raising prices to cover en-
ergy bills can hurt demand, so
LC Paper might cut back a work
shift to save money, Mr. Vila
says. But buyers are shopping
by price, and costs are affecting
many manufacturers of com-
modity products. Manufactur-
ers have increasingly been
asked to shrink the volume of
rolls to keep prices from rising
too dramatically, he says.
“We’re not giving you a
cheaper product, we’re giving
you less product. Supermarkets
don’t want to raise prices.”

in Ukraine and Russia’s deci-
sion to throttle the flow of nat-
ural gas to Europe. Global gi-
ants that produce steel,
chemicals, fertilizer and other
energy-intensive goods have
been among the first to feel the
sting of higher gas prices, clos-
ing smelters and other high-
cost operations in Europe.

European firms without a
global footprint, however, are

finding it hard to quickly shift
production outside the conti-
nent, where energy prices are
lower. Instead, these companies
say they are getting squeezed
by suppliers and unable to pass
higher costs along to custom-
ers. The burden comes on top
of supply-chain shocks, just as
many businesses were mount-
ing a recovery from the worst
of the pandemic.

Price increases will be
tougher on Europe’s smaller
and midsize companies than

on multinationals, says Hauke
Burkhardt, Deutsche Bank AG’s
head of corporate lending,
based in Germany.

Bigger companies also ben-
efit from long-term energy
contracts they negotiated be-
fore energy prices leapt. Some
use financial-market deriva-
tives to hedge price-volatility
risks, and they invested more
in cutting their energy usage
before the worst price jumps
hit, according to economists
and bankers watching their
loan books for signs of distress
among business customers.

“Size, purchasing power, ef-
ficiency and cost structure,”
says Heimo Scheuch, chief ex-
ecutive of listed Austrian con-
struction-materials giant Wie-
nerberger AG, checking off
reasons for his edge over
struggling smaller peers. The
world’s biggest brickmaker,
Wienerberger operates across
Europe and sells bricks and
plastic pipes in the U.S. and
Canada. “It’s actually very
dangerous for European indus-
try,” Mr. Scheuch says.

Companies with under 250
employees make up around
99% of European Union busi-
nesses and more than half of
the bloc’s gross domestic prod-
uct, according to the European

Europe’s energy crisis is
squeezing the small and mid-
size firms that form the back-
bone of the continent’s econ-
omy, leading some business
owners to curb production or
close up shop.

Katrien Vandenheuvel re-
cently decided to shutter her
family’s grocery store—nestled
in a village outside Antwerp,
Belgium—after realizing she
needed to sell about 3,000
more loaves of bread every
month to cover the higher nat-
ural-gas bills. The store had
already been charging higher
prices for pastries and cheeses
than chain stores, she says.
Raising prices enough to cover
expenses would have driven
more customers away.

“We didn’t want to go fur-
ther in debt,” says Ms. Van-
denheuvel, a 41-year-old for-
mer schoolteacher. Local
bakeries and regional meat
suppliers are losing custom-
ers, she says, “and I think it’s
not the end yet.”

Many smaller companies in
Europe—from bakeries and ma-
sons to makers of clothing and
carpets—lack the economies of
scale to shoulder the surge in
energy prices fueled by the war

BY JENNY STRASBURG

Europe’s Rising Gas Bill
Hampers Smaller Firms

Companies with
under 250 workers
make up nearly all
EU businesses.

HONG KONG—A two-decade
boom in real estate made
many Chinese families feel
richer. Now that the market
has turned, many are curbing
spending as their wealth de-
clines, worsening the country’s
economic slowdown.

In dozens of cities, average
prices for new and secondhand
homes have fallen since Sep-
tember, with no sign of a recov-
ery on the horizon. Numerous
property developers have de-
faulted and stopped construc-
tion, sending sales lower and
triggering a wider loss of confi-
dence in the market.

Now, many Chinese property
owners are curbing spending
and saving more as they worry
about the possibility of further
falls in home values ahead.

Shanghai resident Charlotte
Tang said she had been plan-
ning to sell her apartment and
investing more money in a
larger one in a better neigh-
borhood. But she quickly
abandoned the idea after en-
during a two-month Covid
lockdown in Shanghai this
spring and witnessing the tur-
moil in the property market.

More price conscious now,
she prefers taking shared rides
instead of hailing private cars
to cut down on expenses. She
also worries the property mar-
ket could get worse.

“If more people suffer from
income loss, the foundation that
supports the bubble in the prop-
erty market will be shaken,”
said 39-year-old Ms. Tang, who
works in the finance industry.

A weaker housing market
isn’t the only reason people are
feeling less confident about the
outlook in China. They are also
grappling with slowing income
gains and rising inflation,
while overall economic growth
has slowed to its weakest level
in two years. About a fifth of
young people aged between 16
and 24 don’t have a job.

But falling home values
have added to the belief in
many households that now is a
time to batten down the
hatches and spend less. The

BY STELLA YIFAN XIE

Many Chinese Families Rein In Spending

Apartment buyers in Jiangsu province this month. Home prices are declining in cities across China.

CF
O
TO

/D
D
P/
ZU

M
A
PR

ES
S

Share of surveyed urban
depositors in China
who intend to savemore
in the next quarter

Source: Wind; People's Bank of China

2010 ’15 ’20

35

40

45

50

55

60%

China, U.S.
Near Deal
On Audits

Over 200U.S.-listed
Chinese companies
could be booted off
American exchanges.

HONG KONG—Economists
said the $146 billion in stimulus
measures that Chinese policy
makers unveiled this week to
prop up the battered economy
are unlikely to significantly alter
the country’s growth trajectory.

After unexpectedly lowering
two key interest rates in mid-
August, Beijing bolstered efforts
to shore up growth as the coun-
try continues its strict Covid-19
strategy while facing a deep
property slump and the most
severe drought in decades.

The State Council, the coun-
try’s cabinet, on Wednesday
approved plans to extend 300
billion yuan, equivalent to $44
billion, in credit to policy
banks to support infrastructure
projects, which Beijing typi-
cally counts on as a key growth
driver under downturns.

It also announced help for
local governments, as well as
for the power and agriculture
sectors, which have been hard
hit by the extreme heat and
drought, including approving
200 billion yuan in new debt
for power-generation firms.

However, few analysts and
economists expect the stimulus
package, which amounts to
more than 1 trillion yuan, or
$146 billion, in total, will lift the
economy out of the doldrums.

The property market re-
mains mired in a yearlong
downturn, while frequent out-
breaks of Covid-19 cases con-
tinue to hammer consumer
confidence, damping impact
from the stimulus, they said.

Bruce Pang, chief China
economist at Jones Lang La-
Salle, said Chinese authorities
recognize that insufficient de-
mand is one of the fundamen-
tal problems with the econ-
omy, but the announced
solutions still focus heavily on
government spending. “Re-
starting the growth engine by
propping up domestic demand
and consumption is a policy
priority yet it remains chal-
lenging to achieve,” he said.

As part of the package, local
governments, many already fi-
nancially strained in large part
because of the real-estate
slump, were allocated 500 bil-
lion yuan of special bonds
from previously unused quotas.
But such support still falls
short of plugging the fiscal gap
for local governments, which
have to pay for mass Covid-19
testing unfunded by the cen-
tral government, while they
have far less revenue from sell-
ing land to developers.

Chinese policy makers said
they wouldn’t “open the flood-
gates of credit” as they attempt
to strike a balance between
propping up growth and avoid-
ing worsening the debt burden.

BY STELLA YIFAN XIE

Beijing’s
Economic
Efforts
Are Facing
Challenges
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I
f “The Patient” were a book,
what shelf would it go on?
Thrillers? Psychology? Holo-
caust Studies? Judaica? An
option would be Self-Help:
Sam Fortner (Domhnall

Gleeson) is a serial killer who
wants to stop murdering people—
though in his efforts to improve, he
becomes a kidnapper as well.

When the noted psychiatrist
Alan Strauss (Steve Carell) comes
to during the opening moments of
this 10-part dramatic series, he
finds himself in an undistinguished
suburban California basement room
with a bed, a bedpan and a view of
a verdant but troublingly mute
backyard. He’s also shackled to a
metal plate in the floor and can
move only to the bed, or to the
makeshift office Sam has con-
structed so Alan can work his ther-
apeutic magic.

As the terrified Alan points out,
this is not the ideal atmosphere in
which to begin analysis. As Sam

points out, he could hardly come
clean in a conventional setting.

Serial killers are legion on tele-
vision—it’s surprising any of us are
still alive—and a new take on the
homicidal-maniac genre is wel-
come, if only in an academic sense:
Where can a story, even one cre-
ated by Joel Fields and Joseph
Weisberg (“The Americans”), possi-
bly go that won’t feel recycled?
“The Patient” finds a path, along
with a pair of actors (three, actu-
ally) who deliver emotional, believ-
able and psychologically layered
performances. Where Alan’s jour-
ney takes him, however, is going to
create a love-hate relationship be-
tween “Patient” and viewer, and
the reasons why will now be laid
out, and partially spoiled.

The dynamic between Alan and
Sam, as irregular as it is, does strip
the therapist-patient encounter to a
kind of raw, desperate sparring ses-
sion. But where Alan goes in his
head during his solitary Sam-free

TELEVISION REVIEW | JOHN ANDERSON

‘The Patient’:
A Cure for
Murder?
A serial killer kidnaps a psychiatrist to help
him subdue his urges in the new FX series

bled along a banquette on a set that
recalls the gleaming habitats of the
popular television competition shows
that have swamped the airwaves in
the past 20 years. Honors to the de-
signer Jo Winiarski, who has created
a sleek environment that could easily
be transposed to a television stu-
dio—where the show almost seems
destined to arrive.
Mr. Mecci, clad in casual black, in

contrast to Mr. Mochrie’s more for-
mal black, proceeds to winnow
down the volunteers to a small

handful. Using a voice in a smooth
dark register to put the assembled
company at its ease (under stage
lights, facing hundreds?—never
mind), Mr. Mecci, with an auction-
eer’s rapid delivery and long experi-
ence with hypnosis, reduces all to a
state of somnolence. He is assisted
by trance-inducing music from the
gifted and versatile composer and
pop star Rufus Wainwright: Philip
Glass-like piano arpeggios, tinkling
chimes, humming.
Mr. Mecci quickly eliminates the

less-susceptible, and from there Mr.
Mochrie mostly takes the reins.
Given the built-in requirements of
improvisational theater, each perfor-
mance will be different. Mr. Mecci
and Mr. Mochrie currently have a
menu of about a dozen different
improvisations to choose from, ac-
cording to press materials; each
performance involves four or five.
The final participants at the

show I saw were suspiciously young
and attractive, and, in their own
ways, disarmingly talented at what
is surely not a natural endeavor:
performing semiconsciously without
a net.
The offerings included a solo

dance display from someone who
clearly and thankfully was not likely
to break a hip; in fact he seemed to
have come straight from a yoga
studio, and flung his Nike-clad feet
into the air as if being filmed for a
TikTok video.
The main improv performance

was a “radio show,” a clever parody
of film noir in which Mr. Mochrie
led two of the “hyprovisers,” as they
are called, through their paces with
a formidably dry humor.
Mr. Mochrie, with a slightly sinis-

ter but still audience-engaging pres-
ence, played a central role, with a
volunteer portraying the rest of the
characters, under his suggestion.
Her talents would suggest that a
career under hypnosis might be a
profitable path. The third member
of the cast provided the sound ef-
fects, or rather the wrong effects
(as dictated by Mr. Mochrie), a
source of reliably goofy humor.
There was also a funny routine
about a hybrid animal, with audi-
ence members shouting out sug-
gestions; the creature in question

Asad Mecci and Colin Mochrie with volunteers onstage
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ended up being a giraffe crossed
with a hippopotamus.
The participants slid so

smoothly into their roles that I be-
gan to wonder if they were what is
known as plants (people pre-se-
lected to be reliable performers,
and not randomly chosen audience
members). But then I reflected
that a New York theater audience
would be likely to include aspiring
performers with natural experience
in improv, if not under these pecu-
liar conditions.

“Hyprov,” crisply directed by Stan
Zimmerman, a television veteran
whose credits range from “The
Golden Girls” to “Gilmore Girls,” has
toured extensively and been seen at
the Edinburgh Fringe Festival. It’s
catnip for those who relish the
spontaneity and informality that
this show and similar ones involve.
For those who prefer not to bite
their fingernails to the quick at the
prospect of people embarrassing
themselves in public, it would per-
haps be better to steer clear.

Hyprov: Improv Under Hypnosis
Daryl Roth Theatre, 101 E. 15th St.,
New York, $55-$95, 212-239-6200,
closes Oct. 30

Mr. Isherwood is the Journal’s
theater critic.

An improvisational
audience-participation
extravaganza with
hypnotized performers.

THEATER REVIEW | CHARLES ISHERWOOD

Entranced and Unscripted
New York

IF THERE ARE TWO more chilling
words in the theatrical lexicon than
“audience participation,” I don’t
know what they are.
Coming in a distant second:

“jukebox musical.”
“Hyprov”—the title suggests one

of those much-advertised drugs
whose side effects leave you quailing,
and usually include potential death—
may represent a peak moment, to
use a faintly tired expression, or an
apotheosis, to use a faintly preten-
tious one, of the increasingly popular
trend of involving the spectators in
the show. (Let me reconsider: Com-
ing in that distant second place
should be “immersive theater.”)
Subtitled “Improv Under Hypno-

sis,” the production, created by Asad
Mecci (the hypnotist), Colin Mochrie
(the improv specialist, and a vet-
eran of the improv-based show
“Whose Line Is It Anyway?”) and
Jeff Andrews (a producer, marketer
and collaborator of Mr. Mochrie’s),
will test the tastes of New York au-
diences for potential humiliation in
front of hundreds.
Judging by the performance I

caught, that thirst for a moment in
the spotlight—public mortification
be damned!—is virtually insatiable.
When the call came for volunteers
to participate in this novel theatrical
experiment, a small stampede oc-
curred. (Was on aisle; foot
squashed.)
Those who made it past the ram-

parts—only 20 are allowed—assem-
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moments is into a
realm well beyond the
stuff of ordinary
thrillers and squarely
into an existential
Jewish crisis.

As we see in flash-
backs, Alan’s wife,
Beth (Laura Niemi), is
dead. (His widower’s
breakfast routine tells
us that.) Before she
died, their son, Ezra
(Andrew Leeds), mar-
ried an Orthodox
woman, breaking their
hearts and throwing
the family into disar-
ray. Ezra had become
part of what Beth
called a “religious
cult”; Alan, the quint-
essential secular intel-
lectual, sees the move
as fundamentalist
backsliding. At the
same time, his reli-
gion provides him no
spiritual solace. Cul-
turally and histori-
cally, it tortures him.

When he’s pre-
sented, midway
through the series,
with an opportunity
to escape—a narrow
opportunity, and one
that would require
him to summon up
the kind of physical
courage with which
he’s totally unfamil-
iar—his mind is filled

with images of Auschwitz inmates
and we, in turn, are presented with
the question of Jewish resistance to
the Holocaust. Sam is, after all,
Alan’s personal Hitler. What does
he do? The intellectual dilemma
certainly expands the customary
devices of a hostage drama while
opening a metaphorical can of
worms: If Alan resists, does that
mean World War II-era European
Jews could/should have done the
same? If he doesn’t, is the implica-
tion that Jews are incapable of
throwing off their oppressors? The
provocation is real—whether it
serves much else of a purpose is
questionable.

It certainly compels one to
watch the entire series, as does Mr.
Carell’s performance. Anyone who’s
seen the actor in “Battle of the
Sexes,” or the remarkable “Fox-
catcher,” knows what he’s capable
of, which in “The Patient” includes
making Alan’s combination of terror
and rationality utterly convincing.
Mr. Gleeson has no easy job—Sam
is mad, and whether Alan can pre-
vent any more killings is a real
question; the actor’s performance
makes us constantly wonder. The
wild card in the deck is Linda
Emond, who plays Sam’s mother,
Candace, about whom very little
can be said without further spoilers,
except that Ms. Emond is her usual
brilliant self and manages to hint at
the dark comedy that lies just be-
neath the surface of “The Patient.”
It actually takes some effort to sub-
due. When Candace tells Sam, “Go
to your room,” it might strike one,
later, as funny. At the moment,
however, no one is laughing.

The Patient
Tuesday, FX on Hulu

Steve Carell, right,
and Domhnall Gleeson,
below right

P2JW238000-0-A01000-1--------XA



THEWALL STREET JOURNAL. Friday, August 26, 2022 | A11

ARTS IN REVIEW

TENSESITUATION | By Matt Gaffney

TheWSJ Daily Crossword | Edited by Mike Shenk

1 2 3 4 5 6 7 8 9 10 11 12 13

14 15 16

17 18 19

20 21 22

23 24 25 26

27 28 29

30 31 32 33 34 35 36 37 38

39 40 41

42 43 44

45 46 47

48 49 50 51 52 53 54 55 56

57 58 59 60

61 62 63

64 65 66

67 68 69

The answer to
this week’s contest
crossword is the
grid answer that’s a
secret sixth theme
answer.

Across
1 Info often
crunched

5 Stabilizing tool
10 Thick cut
14 Say similar

things as
15 Prepare to hit
16 Lima location
17 •Ask what

others would do
19 Adverb on road

signs
20 Kipling novel

Previous Puzzle’s Solution

21 Person who puts
up with you

22 “Same with me”
23 Long look
25 •Get into crisis

mode
27 Heinie
29 “While ___ Still

Around” (Florida
Georgia Line
song)

30 Chicago mayor
Lightfoot

32 Source of
wisdom

36 “This is relaxing!”
39 •Contribute, as a

teammember
does

42 The Jaguars, on
scoreboards

43 One in no hurry
44 Common hair

color
45 102, one way
46 Ramírez of

“Grey’s Anatomy”
48 •Cult classic of

1999
54 Role for Sudeikis
57 Fleshy plants
58 Make ___ of the

tongue
60 Some tablets run

on it
61 Window coating
62 •Cause great

damage (this one
is a little loose)

64 Sporting stuff
65 In for ___

awakening

66 Org. with a
rabbit logo

67 Casino
calculation

68 Like aggressive
people

69 Birth nation of
M. Baryshnikov

Down
1 Newsroom
divisions

2 Do something
exactly right

3 Movie with
Morpheus

4 No problem at all
5 Erykah who sings
“On & On”

6 Item for Rosie
7 Pacifist people
8 Desert growths
9 Season for
Cézanne

10 Sends up
11 ___ hand (assist)
12 Music’s Guthrie

and Parks
13 Believe a dubious

explanation
18 Such a long time
22 Olympic sport

since 1968
24 Destroy
26 Members of the

Sharks and the
Jets

28 Airer of
not-so-private
comments

30 His library is in
Austin, Tex.

31 Singing Rita
33 Son of Carl

Reiner
34 1996 Olympics

city, for short
35 “The Motorcycle

Diaries” role
36 Substances in

some polishes
37 In the way of
38 “Over here!”
40 Ways to walk
41 City east of

Jaipur
45 Word from a

toaster
47 Sacred river of

poetry
48 1996 Best Picture

nominee
49 Fabulist’s

confession
50 Lose it
51 Amusing David
52 Exhaust
53 Ice skate part
55 Chimney coaters
56 Coveted

statuette
59 Chain with beds
62 Angkor ___
63 Springfield

entrepreneur

s

Email your answer—in the subject line—to crosswordcontest@wsj.com by
11:59 p.m. Eastern Time Sunday, August 28. A solver selected at random
will win aWSJmug. Last week’s winner: Michelle C. Hill, St. Louis, MO.
Complete contest rules atWSJ.com/Puzzles. (No purchase necessary.
Void where prohibited. U.S. residents 18 and over only.)

C O T S S W I N G P E A L
O M I T M E D I A A L B A
D A V I D O S E L Z N I C K
A N O R A K S E E D C A S E

U N I T B A R
S N I P E R S C O P E S
P O M S O A R S A U T E
A R O D T U N E D S P O T
S A F E S P E D I R E C

F L O W E R I N G A S H
O A R T I L L

S T A R K I S T N A I L E D
P A R E N T I N G S T Y L E
U C L A G E N O A C L A M
N O O N S P E N T H E N S

PUZZLE
CONTEST

Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 59 54 r 59 52 sh
Atlanta 84 72 t 88 72 t
Austin 93 73 pc 92 73 pc
Baltimore 92 70 t 89 70 c
Boise 96 65 s 85 53 s
Boston 87 69 t 79 67 s
Burlington 76 61 t 75 56 pc
Charlotte 88 70 t 91 70 t
Chicago 78 62 pc 82 69 pc
Cleveland 79 63 t 77 62 pc
Dallas 90 75 s 91 76 pc
Denver 87 61 c 91 63 s
Detroit 81 60 pc 81 63 s
Honolulu 88 77 s 88 75 s
Houston 90 75 t 89 76 t
Indianapolis 83 65 t 84 68 pc
Kansas City 90 71 s 90 71 pc
Las Vegas 98 82 s 102 81 s
Little Rock 93 73 s 90 73 s
Los Angeles 84 65 s 83 64 s
Miami 93 81 t 91 82 t
Milwaukee 75 64 s 79 69 pc
Minneapolis 80 65 pc 82 67 t
Nashville 91 72 t 91 72 s
New Orleans 83 76 t 84 75 t
New York City 88 72 t 87 71 t
Oklahoma City 94 70 s 91 71 pc

Omaha 87 71 t 89 70 pc
Orlando 90 76 t 90 76 t
Philadelphia 92 73 t 90 72 t
Phoenix 103 84 pc 102 83 s
Pittsburgh 80 63 t 79 62 pc
Portland, Maine 77 63 t 77 61 s
Portland, Ore. 80 61 c 74 58 pc
Sacramento 92 59 s 85 57 s
St. Louis 89 69 pc 88 72 pc
Salt Lake City 96 73 s 96 70 pc
San Francisco 74 57 pc 69 59 pc
Santa Fe 79 56 t 80 55 c
Seattle 72 56 c 70 56 c
Sioux Falls 83 71 t 90 67 c
Wash., D.C. 91 73 t 91 73 t

Amsterdam 72 58 t 71 56 pc
Athens 81 72 t 84 73 t
Baghdad 109 83 pc 111 82 s
Bangkok 90 79 t 91 79 t
Beijing 84 56 pc 80 61 c
Berlin 84 66 t 74 61 t
Brussels 73 55 t 74 52 pc
Buenos Aires 68 62 t 63 42 pc
Dubai 109 87 s 106 88 s
Dublin 65 51 c 66 52 pc
Edinburgh 66 50 c 67 51 pc

Frankfurt 89 67 t 78 61 t
Geneva 83 61 c 81 60 t
Havana 90 73 t 90 73 t
Hong Kong 88 82 t 91 82 t
Istanbul 83 72 t 84 72 pc
Jakarta 91 77 c 89 76 t
Jerusalem 87 65 s 91 66 s
Johannesburg 74 50 s 73 51 s
London 73 60 pc 73 56 pc
Madrid 93 67 pc 92 68 pc
Manila 90 79 t 87 78 t
Melbourne 60 48 c 64 51 pc
Mexico City 74 55 sh 74 58 pc
Milan 90 69 pc 86 70 t
Moscow 88 63 s 88 65 c
Mumbai 86 78 pc 86 78 pc
Paris 79 60 pc 79 58 pc
Rio de Janeiro 78 70 s 81 71 s
Riyadh 106 86 c 106 84 pc
Rome 87 71 s 85 70 s
San Juan 90 79 pc 88 78 sh
Seoul 84 66 pc 80 59 s
Shanghai 84 76 r 81 76 sh
Singapore 86 79 r 87 78 t
Sydney 63 52 pc 64 53 pc
Taipei City 98 84 c 100 83 t
Tokyo 86 79 t 88 78 c
Toronto 77 57 t 74 59 s
Vancouver 71 59 pc 72 59 pc
Warsaw 87 64 pc 88 64 s
Zurich 82 59 t 79 59 t
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Mr. Boyega, in a tightly con-
trolled performance, plays all of
those feelings and more, but most
of all he comes across as sad. An
Englishman who is best known for
his role as the comical Finn in the
recent “Star Wars” movies, he
does perhaps the finest work of
his career in finding the nuances
of this complex character. Adopt-
ing a low, gravelly voice that en-
hances the character’s odd gravi-
tas, Mr. Boyega imbues Brown-
Easley with determination and
dignity but also a layer of lunacy
and paranoia. He manages to
seem savvy and stupid at the
same time (a description that
might also apply to Al Pacino’s
performance in “Dog Day”). Even
as he threatens to blow up two
people, Mr. Boyega makes it easy

to understand why his character’s
hostages might be more worried
about his safety than their own.

When we first meet Brown-Ea-
sley, he is a loving dad who prom-
ises to get a puppy for his daugh-
ter, Kiah (London Covington), who
lives with her mom, his ex Cas-
sandra (Olivia Washington).
Threatened with eviction from his
motel room and facing homeless-
ness, with no apparent prepara-
tion he wanders into a bank in
Marietta, Ga., where he scribbles
a note: “I have a bomb.”

“Breaking” is a most unusual
bank-robbery movie: Nobody tries
to steal anything. Brown-Easley
even refuses an offer of cash from
the bank. What he, an Iraq War
vet, wants is tied up in a benefits
dispute with the Department of

FILM REVIEW | KYLE SMITH

‘Breaking’: His Battle BackHome
This fact-based movie stars John Boyega as a desperate Marine veteran who takes hostages at a suburban Atlanta bank

Veterans Affairs. In flashbacks, we
watch with alarm how he got to
this level of frustration; one en-
counter with the bureaucracy
ends with him handcuffed while
face-down on the floor. Ms.
Corbin doesn’t linger on the mo-
ment, nor does Mr. Boyega play
his character with a halo, but the
cultural reverberations of the im-
age are apparent.

Without making the theme ex-
plicit, Ms. Corbin’s film sensitively
touches on our shared longing to
reduce the kinds of nightmare en-
counters with police that make
unwitting celebrities out of some
black people. Inside the bank,
while the police drag things out
in an effort to wear him down,
Brown-Easley explains his griev-
ances to a producer (Connie Brit-
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ton) at a television station
he calls in an attempt to
create a media frenzy that,
to his disappointment,
never quite materializes.
He also finds common
ground with an experi-
enced police sergeant ap-
pealingly portrayed by Mi-
chael Kenneth Williams,
who played Omar on “The
Wire” and died last year.
(This was his final film.)
The cop, who also served
in the Marine Corps, is
nominally an antagonist,
but as a fellow black man
he has a palpable wish to
conclude matters with no
one getting hurt. Someone
might have told Brown-Eas-
ley that the bank robber

whose story was chronicled in
“Dog Day Afternoon” was paroled
from prison less than six years af-
ter the crime.

Films about race too often take
the easy way out, which tends to
yield schematic characters, grand-
standing dialogue and thematic
stridency; filmmakers seem more
interested in emphasizing that
they’re on the side of the angels
than in confronting the messiness
of reality. “Breaking” doesn’t pa-
tronize the audience with such
oversimplifications. Brown-Easley
is indisputably guilty of a serious
crime and society is not to blame
for his actions. Yet as he strug-
gles to find a way to remain alive,
the film builds a heartbreaking
sense that his troubles could and
should have been avoided.

‘I’M WORTH NOTHING. I
am nothing,” says John
Boyega in a deeply mov-
ing performance as for-
mer Marine Brian
Brown-Easley, in “Break-
ing,” an intense drama
about an episode that
took place in 2017.
Brown-Easley, a desper-
ate man with no fixed
address, is seen taking
two hostages inside a
suburban Atlanta bank.
In the strange futility of
his actions he becomes
an uneasy symbol of all
the troubled young black
American men who have
had distressing police
encounters rooted in
trivial disputes.

Sensitively written by Abi
Damaris Corbin and Kwame Kwei-
Armah and tautly directed by Ms.
Corbin, “Breaking” is a kind of
Black Lives Matter update of “Dog
Day Afternoon.” As in that 1975
movie, nearly the entire saga
takes place inside a bank where
we learn the back story of the pa-
thetic mastermind, the tellers be-
gin to feel sympathy for him, and
the big revelation is the unbeliev-
able motive for the crime. But if
the hidden substructure of the
earlier film was simply that New
York in the ’70s was a crazy
place, this time around the foun-
dational problem is the sensation
felt by many black people that
they are being ignored, misunder-
stood, disrespected or shoved to
the fringes of society.

John Boyega, above left, Connie Britton, above right, and Michael Kenneth Williams, top, in Abi Damaris Corbin’s ‘Breaking’
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NOVAK DJOKOVIC spent his sum-
mer closely monitoring news
about restrictions related to the
U.S. border. His hope was that the
country might relax certain rules
about admitting non-citizens un-
vaccinated against Covid-19 in
time for him to play at the U.S.
Open.

But on Thursday, Djokovic’s
time ran out. Three days before
play is due to start, he said that he
would not be flying to New York.
Though the 21-time Grand Slam
champion skipping the U.S. Open
will change the complexion of the
tournament, Djokovic’s withdrawal
hardly came as a surprise. Even he
had been pessimistic about his
chances.

“Sadly, I will not be able to
travel to NY this time for US
Open,” he wrote on social media.
“Thank you #NoleFam for your
messages of love and support.
Good luck to my fellow players! I’ll
keep in good shape and positive
spirit and wait for an opportunity
to compete again. See you soon
tennis world!”

Djokovic’s announcement came
less than two hours before the un-
veiling of the draw, in which he
would have been the fifth seed.

Elsewhere in the draw, men’s
top seed and defending champion
Daniil Medvedev will meet the 24-
year-old American Stefan Kozlov,
while the women’s No. 1 Iga Swi-
atek is set to face No. 57 Jasmine
Paolini of Italy. Six-time U.S. Open
champion Serena Williams, mean-
while, will begin the final major of
her career against Danka Kovinic
of Montenegro, who is ranked No.
80 in the world.

During the 2018 U.S. Open
women’s final, Serena Wil-
liams became enraged when

chair umpire Carlos Ramos issued
her a warning for allegedly receiv-
ing hand signals from her coach,
which was against the rules.

“I have never cheated in my life,”
Williams said as she confronted Ra-
mos repeatedly throughout her
match against Naomi Osaka. Wil-
liams was docked a point, and later
a game, after she smashed her
racket and called Ramos a “thief”
on her way to losing to Osaka.

As Williams prepares for her re-
tirement from tennis sometime af-
ter next week’s U.S. Open, the tour-
nament has made a change that
would have prevented the notorious
incident in 2018 from ever happen-
ing.

For the first time at a Grand
Slam tournament, coaching from
the stands will be allowed when the
Open begins play on Monday.

The new rule stipulates that
coaches can instruct players from a
designated seating area as long as
they don’t interrupt play.

Verbal communication is allowed
only when the player is on the same
end of the court and must be lim-
ited “to a few words or short
phrases.”

The loosening of the off-court
coaching rule in Queens comes after
the ATP Tour said it would test it
on a trial basis through the year-
end ATP Finals in November.

“Various coaching rules have
been trialed across the sport in re-
cent years, including on-court
coaching and coaching via head-
sets,” the ATP said in a statement.
“[This] announcement brings align-
ment for the second half of the sea-
son across the ATP Tour, U.S. Open
and WTA Tour, where an off-court
coaching trial is already in place.”

The WTA had a similar trial for
non-Grand Slam events in 2020 and
currently allows on-court coaching
during breaks in the action.

Stefanos Tsitsipas, the No. 4
men’s seed in the U.S. Open, has
been embroiled in several off-court
coaching controversies in recent
years and has been a big proponent
of a rule change.

“We’re probably one of the only
global sports that doesn’t use
coaching during the play. Make it
legal. It’s about time the sport takes
a big step forward,” he wrote on
Twitter last year.

During a semifinal match at the
Australian Open in January, Daniil

“dumb” after he was asked about it
last week at the Western & South-
ern Open in Cincinnati.

“Tennis is an individual sport.
Why are we making it not an indi-
vidual sport?” Fritz said. “Tennis is
as much mental as it is physical,
and a big part of it is you need to
be figuring it out on the court for
yourself.”

Chris Evert, an 18-time Grand
Slam singles champion and current
analyst for ESPN, said part of being
a champion and winning a match is
problem solving.

“Make your own decisions,”
Evert said. “I never had a coach
who gave me a signal. I wish they
would have now.”

Evert said a coach should pre-
pare a player before and after a
match, but a player needs to make
adjustments on their own during a
match.

The U.S. Open has tested off-
court coaching during qualifying
matches, said Brendan McIntyre, a
spokesman for the USTA.

McIntyre said after the ATP Tour
announced its trial, the Grand Slam
board approved a move to have off-
court coaching across all U.S. Open
events, including qualifying, juniors,
wheelchair and the men’s and
women’s main draws.

The ATP said it would evaluate
the trial following the end of the
season to determine whether off-
court coaching would be allowed
going forward.

John McEnroe, a seven-time
Grand Slam singles champion and
ESPN analyst, said he doesn’t like
the rule change but if it is good for
the sport, he is OK with it. “I guess
I’m old school. I liked it when you
had to go out there and there was
no coaching,” McEnroe said.
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Apostolos Tsitsipas, second row, second from left, and Patrick Mouratoglou,
front row, left, in the player’s box during the 2019 Australian Open.

JASON GAY

Tiger and RoryMake a Prime-Time Golf Bet
The PGA Tour stars are launching a stadium-style event on Monday nights as the sport experiments with new ideas

Golf stars Rory McIlroy, left, and Tiger Woods announced a new league in partnership with the PGA Tour.

SPORTS

“Novak is a great champion and
it is very unfortunate that he will
be unable to compete at the 2022
U.S. Open, as he is unable to enter
the country due to the federal gov-
ernment’s vaccination policy for
non-U.S.citizens,” U.S. Open tour-
nament director Stacey Allaster
said. “We look forward to welcom-
ing Novak back at the 2023 US
Open.”

The irony surrounding Djokovic
being denied access in 2022 is that
he was allowed to compete in
2021, before the travel rules were
in place. The unvaccinated Djok-
ovic reached the final, where he
lost to Medvedev, missing his shot
at a calendar-year Grand Slam.

This year, Djokovic was again in
scintillating form on his way to a
seventh Wimbledon title in July.
But the second he lifted the tro-
phy, his momentum ground to a
halt. Djokovic suddenly had no
idea what would come next.

Not only did the U.S. rules on
vaccination theoretically bar him
from the season’s fourth major,
they also kept him out of the
American hard-court swing.

“I think it’s a joke if he’s not al-
lowed to participate here,” ESPN
analyst John McEnroe said on
Wednesday, a day before the draw.
“The bottom line is…it doesn’t
look good.”

Djokovic didn’t appear to be in
Grand Slam preparation mode in
recent days.

While his rivals were competing
in the U.S., including the all-time
major tournament record-holder
Rafael Nadal, Djokovic was making
appearances back in the Balkans.
Last week, he attended a basket-
ball match between Slovenia and
Serbia in Ljubljana.

BY JOSHUA ROBINSON

Djokovic Withdraws
Due to Vaccination Policy

Medvedev complained to chair um-
pire Jaume Campistol that Tsitsipas
was receiving coaching advice dur-
ing play.

“His father can coach every
point?” Medvedev asked Campistol.

Later in the match, Tsitsipas,
from Greece, was given a code vio-
lation after tournament officials
placed another umpire, Eva Asder-
aki-Moore, in the tunnel below Tsit-
sipas’s player’s box. When Asderaki-
Moore, who speaks Greek, heard
Apostolos Tsitsipas give instruc-
tions to his son, she radioed Camp-
istol on a walkie-talkie.

The sport’s no-coaching rule
came into focus when Williams’s ar-
gument with Ramos overshadowed

Osaka’s victory during the 2018 U.S.
Open final.

After that match, Williams’s
then-coach Patrick Mouratoglou
told ESPN that he had tried to sig-
nal Williams but he didn’t think she
saw him. He added that “every
player” is coached during matches
but he had never been called for a
coaching violation.

But the change hasn’t been wel-
comed by tennis traditionalists who
think part of the game is a player’s
ability to fight through matches on
their own.

Taylor Fritz, who is the highest-
seeded American man at No. 10,
called the relaxed coaching rules

BY JIM CHAIRUSMI

Tennis Players Can Now Be Coached
From the Stands in the U.S. Open

Bruce Springsteen. Def
Leppard. Elton John.
Mötley Crüe.

Tiger Woods & Rory
McIlroy.

Iconic, durable acts
coming to a stadium, perhaps
sooner than you think.

This week, Woods and McIlroy
announced their intention to
launch a prime-time two-hour
brand of golf to be played Monday
nights starting in 2024 in a cus-
tom-built venue.

It’ll be part big tech: Woods and
McIlroy will hit their drives using
virtual reality. Then they’ll play a
short game on a surface installed
on the stadium floor.

That’s right: Putting. Live and in
the flesh.

You once saw Bruce do “Rosal-
ita,” you saw Elton do “Tiny
Dancer,” you took your kids to see
Frozen on Ice, WrestleMania and
Monster Trucks. Now, pinch your-
self, a stadium audience will get
the chance to see Rory McIlroy at-
tempt a long birdie from 42 feet.

I’m picturing this new Tiger-
Rory stadium, late at night, sway-
ing in unison, phone lights on,
screaming “GET IN THE HOLE!”

(And then, “FREE BIRD.”)
This sounds like the kind of

thing I’m making up, but it’s real.
Pro golf is starting to get weird. I
know “pro golf” and “weird” are
two terms that should never be
used in a sentence—historically
pro golf has been about as weird
as a steam-pressed pair of pleated
khakis.

But with the sport’s governing
body, the PGA Tour, under siege
from a new competitor—the Saudi-
financed LIV Golf—a staid game is
finally attempting new tricks.

The Woods/McIlroy Monday
Night Golf idea is its own thing—
it’s called TGL, and other talent
will be announced soon—but it’s
got the partnership blessing of the

PGA Tour (the logo is in the sizzle
reel). Woods and McIlroy have
been the two most essential sup-
porters of the PGA Tour in its exis-
tential fight against LIV. At this
point, they could tell the Tour they
want to play in Crocs and shorts,
with boa constrictors as belts, and
the PGA Tour would say: Sounds
great, fellas! Need a drive to the
reptile store?

The PGA Tour, meanwhile, is of-

fering its own jazz hands: more
big-money events for its top play-
ers as a way of showcasing and re-
warding talent and staving off the
worrisome exodus to its flush
competitor.

Any and all proposals appear to
be on the table. If you have an
idea that will prevent a PGA Tour
professional from jumping alle-
giances to Phil Mickelson and
Darth Norman, I’m sure PGA Tour

you kill. These new ventures are
another way of bear hugging the
biggest names—and staving off the
threat of LIV.

But do fans want it? Are you
looking at your television set and
saying to yourself: What I really
need right now is another golf
tournament I don’t know the name
of—so I can fall asleep. Mammoth
prize money hasn’t exactly turned
the FedEx Cup into the talk of the
town. Do you walk past the teen-
agers in the local quick-mart and
overhear them gossiping loudly
about the FedEx Cup?

Or have you heard the teens
talking about LIV teams like the
Fireballs and the Crushers? For all
the noise about LIV’s poaching, the
actual golf in its streaming, team-
play matches have yet to capture
much fuss. The Journal’s Andrew
Beaton found tickets for a recent
LIV event at Bedminster selling for
$1. LIV still feels more like a CNBC
fascination than an ESPN one.

Eventually, LIV will get a media
deal, and the battle will be joined.
But the question remains: Is there
such a thing as too much golf? Af-
ter a while, is it just going to look
like one, giant tournament, with a
lot of sponsored hats? Is this re-
ally all about the modern scramble
for media content…and sports
gambling?

I don’t want to rain on innova-
tion. I don’t want to sound like a
fuddy-dud. I like new stuff. I’m cu-
rious about the Woods/McIlroy
stadium idea, which blends VR
tech with some Topgolf-style at-
mospherics. It might work, who
knows. Monday nights are funny.
People will watch the Chicago
Bears.

All I know is that it’s getting
weird out there. If you’ve ever had
an idea to improve pro golf, now is
the time to let the world know.
Crocodiles and piranhas, Tiger and
Rory on Mondays…why not?

commish Jay Monahan would love
to hear from you.

You: The Waste Management
Open…but this time, underwater,
with crocodiles and piranhas.

Monahan: I’m listening.
As always, ask: Who is this for?

Right now, this glow-up feels
mostly for top players, who feel
underappreciated (read: under-
compensated) by the traditional
earning approach of eating what RO
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Novak Djokovic
won’t be playing in
the 2022 U.S. Open.

‘Make your own
decisions,’ Chrissie Evert
said. ‘I never had a coach
who gaveme a signal.’
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Czech and
Double Czech
The Liar
By Benjamin Cunningham
(PublicAffairs, 268 pages, $29)

BOOKSHELF | By Edward Kosner

The Hidden Drama of a College Drop-Off

M y oldest child, Clara,
went off to college.
“Don’t fall apart when

she leaves,” was my mantra
this summer: “She’ll be back
at Thanksgiving.” On the day,
I managed to hold it together.
But underneath I was roiling.

Being a parent requires
some acting skill. Kids can be
both silly and dangerous. You
often give stern lectures
when you feel like laughing.
Teenagers get emotional
about predictably dumb stuff.
You have to project sympathy
even as you roll your eyes.

There’s a theatrical ele-
ment in the life of a family.
Children shouldn’t hear their
parents arguing, which all
couples do sometimes, so
you’ve got to bottle it up. It’s
show business. You smile
when you’re low.

Luckily, I had work to dis-
tract me as Clara pulled

away. Her four younger sib-
lings were calling out for
berries from the breakfast ta-
ble. Time for self-pity is lim-
ited when the lights are up
and the audience is in its
seats.

They say you have a child
for only 18 years. That’s not
completely true. While every
kid is different, I’ve always
felt our work with Clara was
essentially done by the time
she was 14. She was herself
by then. It was obvious.

Is her character the prod-
uct of nature or the result of
nurture? Who knows? My
sense is that we could easily

have screwed things up. Deci-
sions were made. We tried to
shield Clara from the world’s
swirling madness. She was
home-schooled until the
eighth grade. Then we sent
her to a small classical high
school 30 miles away from
our home. She spent a lot of
her free time with nuns.

Clara’s education looks less
radical today than it did be-
fore the pandemic, but we
live in New York state. Our
choices earned us plenty of
funny looks over the years.
American culture makes a big
show of encouraging you to
take risks and chart your own
path. It doesn’t always mean
what it says.

Now she’s learning Greek
and reading Russian litera-
ture on the manicured lawns
of a historic Southern univer-
sity. I’m pleased it all worked
out, though I don’t know how
much credit my wife and I
should take. First Clara

learned from us. She read
what we put in front of her
and laughed at the things we
found funny. Later this re-
versed itself. We learned
from her. She told us about
what she’d been studying,
and we adopted her sense of
humor.

It’s funny how that hap-
pens in a family. Eventually,
I suppose, the parent-child
dynamic flips entirely. In a
few decades she may be roll-
ing her eyes as she takes
care of us. I’m sure I’ll do
something silly and danger-
ous or predictably dumb in
my geezerhood.

The day Clara left was
bright and sunny, like her fu-
ture. I’m going to miss her,
but you won’t catch me cry-
ing. Not on the outside, any-
way. The show must go on.

Mr. Hennessey is the Jour-
nal’s deputy editorial features
editor.

By Matthew Hennessey

I’d had 18 years to
prepare. Still, it was
hard to say goodbye to
my daughter Clara.

OPINION

J ohn le Carré’s marvelous novels—“Tinker, Tailor, Soldier,
Spy” and the rest—evoke a secret world of Cold War
espionage with wily spymasters, intrepid and exhausted

operatives, squalid betrayals and moral ambiguities. But there
was another, real nest of spies in those days in the captive
nations of the Soviet Union’s febrile Eastern European empire.
Bureaucratic and often inept, these low-rent spooks and their
handlers, vassals of Moscow, spied on one another as much
as on their adversaries in the West.

Now we have a new, nonfictional glimpse into this nether-
world of ideological warriors and turncoats. Benjamin Cun-
ningham’s “The Liar: How a Double Agent in the CIA Became
the Cold War’s Last Honest Man” is an engrossing if convo-
luted tale of a prickly, narcissistic Czech spy dispatched to
penetrate Langley who, in the end, turned out to be a valu-

able American trade piece
for one of the Soviet Union’s
most famed political prisoners.
It’s classic un- le Carré.

Mr. Cunningham, a former
correspondent for the Econo-
mist long based in Prague, tells
the story of how Karel Koecher
(b. 1934) and his sexy wife,
Hana (10 years his junior),
parlayed ambition, language
skills and steely nerve into a
long run as spy and helpmeet in
the U.S. before being discredited,
in 1976, by a scheming KGB
general. If “The Liar” abjectly
fails to establish Mr. Koecher as

a paragon of Cold War honesty and ends with some dubious
ruminations about Russia’s role in the great East-West
struggle, it still delivers intriguing documentation about spies
and spycraft in that fraught era. The author concludes that the
old Czech state-security service—Státní bezpečnost, or StB—
“looks a lot like a hyper-empowered mutation of the DMV.”

The book’s armature is a trove of communist-era StB
records, including interrogations of Mr. Koecher and reports
from the series of handlers who evaluated his material and
his character. (Mr. Koecher had soured on the Russians after
the 1968 invasion of his homeland that ended the so-called
Prague Spring, but he kept that to himself.)

Before his downfall, Mr. Koecher managed to ingratiate
himself with important American figures like Zbigniew
Brzezinski, the Polish-born Columbia professor who special-
ized in Eastern European affairs. Brzezinski ultimately
became President Jimmy Carter’s national security adviser,
but by then, perhaps at Brzezinksi’s recommendation, the
CIA had hired Mr. Koecher as a contract worker.

From the start, Mr. Koecher was at once brilliant and
hard to take—cocksure and certain that he was destined for
great things. He excelled at school and studied at the lycée
in Prague, where he added French to his command of Czech,
Russian and English. He made money as a tour guide, but
also staged a sophomoric dissident stunt that earned him
his first mention in the StB files. Even so, with some
lobbying by a chum in the apparat, he was invited to
join up. He passed muster and, by then married to 20-year-
old Hana, was dispatched to the U.S. in 1965 to penetrate
the CIA by building his credentials as an academic specialist
in foreign affairs.

He found a spot at Brzezinski’s international-studies
institute at Columbia and began working on his Ph.D. while
freelancing in New York at Radio Free Europe, the U.S. agency
that broadcast to the Soviet bloc. The StB files show that he
was constantly complaining to his handlers that he needed
more money—even after Hana found lucrative work in
New York’s diamond district.

At first, Mr. Koecher was essentially a sleeper agent. No
model spy, he refused to inform on his colleagues at Radio
Free Europe. But, through his American contacts, he inveigled
his way into CIA headquarters, where, from 1973 to ’75, he
monitored agency phone taps of Soviet embassies and trade
missions around the world. From this sanctum of American
intelligence, he was able to tip off his masters in Prague and
Moscow to which facilities were being bugged and to U.S.
efforts to turn Soviet agents.

In 1975 he got a new job at a CIA think tank that allowed
him to work remotely. So he and Hana moved from Langley
to New York and bought a small apartment on the Upper
East Side. All the while, the couple led not just a double life
as spies but a triple one—as spouse-swapping swingers at
sex parties in D.C. and New York.

The following year, Gen. Oleg Kalugen of the KGB accused
Mr. Koecher of being a double agent for the Americans.
Drummed out of the service, he and Hana, now U.S. citizens,
stayed in New York and ran their own diamond business. In
1982 the StB reactivated the Koechers to gather intelligence
on the new Reagan administration, but two years later the
FBI collared them for espionage. In February 1986, the couple
were traded by America for the imprisoned Jewish dissident
Anatoly (Natan) Shcharansky. They settled in greater Prague,
where they continue to live today. When the author inter-
viewed Mr. Koecher six years ago, he found the old spy, then
82 and three decades into his retirement, reasonably mellow.

In the interview, which serves as the book’s epilogue,
Mr. Koecher argues that the American stance in the Cold War
was mistaken or disingenuous—that Moscow’s actions
were fundamentally defensive and the U.S. was never their
real target. What’s more, he said in 2016, “it’s the Russians
who [today] are defending the basic Western values . . .
Family values.” Mr. Cunningham counters that the Soviets
were pretty aggressive in the old days, but he seems sympathetic
to revisionist interpretations of the great twilight struggle.

Reading all this barely six months after the bloody, unpro-
voked Russian invasion of Ukraine can give the reader a bad
case of cognitive dissonance.

Mr. Kosner is the former editor of Newsweek, New York,
Esquire and the New York Daily News.

The tale of a captured Soviet spywho, in the end,
turned out to be a valuable U.S. trade piece for
one of Moscow’s most famed political prisoners.

Apart from
Iran’s Islamic
revolution,
for which
Ay a t o l l a h
R u h o l l a h

Khomeini could claim only
partial credit, his most mo-
mentous achievement was the
February 1989 fatwa against
author Salman Rushdie. Pro-
nounced in response to Mr.
Rushdie’s novel “The Satanic
Verses,” Khomeini’s edict was
the first time a Muslim mili-
tant had the audacity to apply
an Islamic punishment deep
inside the West. Khomeini ap-
plied jujitsu to the West’s
claim that it stood for “uni-
versal values,” obliging it to
take note of Muslim sensibili-
ties about the sacred and the
profane. Muslim reaction to
Khomeini’s decree varied, but
it elicited considerable sympa-
thy among Sunni as well as
Shiite believers.

Mr. Rushdie’s recondite
book was an odd choice for
such ire. Islamic scholars and
jurists had long debated Surah
53, the segment of the Quran
on which “The Satanic Verses”
is based. It concerns Muham-
mad’s efforts to convert the
powerful pagans of Mecca to
Islam. The canonical interpre-
tation held that the devil in-
truded into the prophet’s in-
spirations, producing what
appeared to be a temporary
and tactically astute toleration
of paganism. Possibly except-
ing the slaughter of the male
members of the Jewish Banu
Qurayza tribe, no action has
caused more heartburn among
Islamic commentators.

Mr. Rushdie built his provoc-
ative fantasy on well-trodden

How the Rushdie Fatwa Changed the World
ground. Unfortunately for him,
his Muslim background, cou-
pled with Khomeini’s need for a
new cause after Iran’s defeat a
year earlier in its war with
Iraq, catapulted the author into
a tumultuous intra-Muslim
struggle. If John Wansbrough—
author of a 1977 book arguing
that the Quran couldn’t have
been the work of one man in
the early seventh century—had
written Mr. Rushdie’s book,
neither Khomeini nor the cler-
ics in Britain and India who
first expressed their dismay
about his writing would have
cared. The same is true of
Wansbrough’s students Michael
Cook and Patricia Crone, who
suggested that early Islam
might have been a Jewish mes-
sianic movement.

In 1989 Iran’s supreme
leader divided the world into
three parts—the West and
East, both led by infidels, and
the Muslim-led but Western-
harassed Third World. Infidels
are by definition misguided
and prone to ignorant, invidi-
ous ideas. Muslims historically
didn’t concern themselves
with European aspersions on
the faith or its prophet. Even
after the Europeans started to
defeat Ottoman and Mughal
armies, Muslims remained
mostly self-assured and oblivi-
ous to Christian criticism. But
that changed as Muslim elites
began to Westernize. For
many faithful Muslims, Mr.
Rushdie, an Indian Muslim by
birth, was the quintessential
example of this new, thor-
oughly secularized global
elite. He was hopelessly fallen
and had committed a capital
offense.

The ayatollah, who had an

acute sensitivity to the zeal-
ous importation of Western
ways into his homeland,
tapped into a deep vein of
Muslim pride and anger with
his fatwa. It became a signifi-
cant eruption of what the his-
torian Bernard Lewis de-
scribed as “the revolt of
Islam.” And it revealed a crip-
pling weakness of secularized
Muslims in most Muslim soci-
eties—namely, that they had a
devilish and dangerous time
gainsaying traditional beliefs
even when they believed
them to be absurd, harsh or
antiquated.

The Westernizing, some-
times liberal evolution of
Muslim societies has always
been an ebb-and-flow affair.
Khomeini’s edict against Mr.
Rushdie reduced the running
room for Westernized elites,
including Muslim rulers and
dissidents. Profane intellec-
tual exploration and civiliza-
tional self-criticism—elemen-
tal parts of the West’s not-so-
secret sauce—became much
more dangerous in the
post-1989 Muslim world. Com-
pletely Westernized artists
who bathe in provocation,
such as Mr. Rushdie, were
made more vulnerable.

Khomeini’s success against
Mr. Rushdie, which nearly cost
the author his life on Aug. 12
in Chautauqua, N.Y., induced

an increasingly paralyzing
concern among Westerners
about invidious inquiry. Fear
and guilt about Europe’s impe-
rial sins and America’s Cold
War heavy-handedness—which
contributed to tier-mondisme
(Third Worldism) in France
and multiculturalism in the
U.S.—made it difficult to have
honest conversations about
the West and Islam. Today, it’s
hard to imagine a young
Wansbrough, Cook or Crone
getting tenure at a prestigious
university.

Mr. Rushdie had been living
with little to no security for
nearly 20 years, even though
radical Islam, at least on the
Sunni side, wasn’t yet a spent
force in the West’s large im-
migrant communities. Hadi
Matar, the Lebanese-American
Shiite who stabbed Mr. Rush-
die, might have had contact
with the Islamic Revolution-
ary Guard Corps, the muscle
behind Iran’s theocracy. It
wouldn’t be surprising to see
the guards abet such a hit.
They have plotted in recent
weeks against former U.S. of-
ficials and dissident Iranians
abroad, including John Bolton
and Masih Alinejad.

Mr. Rushdie, now an Ameri-
can and easily the West’s pre-
eminent tribune for free
speech, deserves a vigorous
defense. How we extol and
protect him, and punish those
who have harmed him, rever-
berates far beyond our shores.

Mr. Gerecht, a former Ira-
nian-targets officer in the Cen-
tral Intelligence Agency, is a
senior fellow at the Founda-
tion for Defense of Democra-
cies.

Khomeini’s decree
stoked Muslim anger
and paralyzed the
West’s response.

HOUSES OF
WORSHIP
By Reuel
Marc Gerecht

If political
moves re-
ceived letter
grades, Joe
Biden’s stu-
dent loan
“forgiveness”
mark might
rank down
there with the
Deltas of “An-
imal House.”

Think of it as the president’s
Bluto moment.

In case the White House
missed it, Democrats had re-
cently been getting it to-
gether. After an 18-month
food fight over the Biden
agenda, the party finally
united to pass the Inflation
Reduction Act. It suckered
spend-happy Republicans into
passing a semiconductor bill
that vulnerable Democrats
could brag about back home.
The left has successfully
fanned fears on abortion, put-
ting GOP candidates on the
back foot. And Donald Trump
is in the headlines—right
where they want him.

Then along comes Blutar-
sky, and seven years of col-
lege down the drain. It would
be hard to fashion a program
that carries more political
risk for less political reward.
In the name of paying off that
powerful voting bloc known
as “overeducated and under-
employed deadbeats,” Mr. Bi-
den is dumping on his own in-
flation message, dividing his
party, and insulting any
American who has ever
worked, saved or paid a bill.

Inflation remains voters’
biggest worry, and they un-
derstand Washington’s role in

Biden’s Bluto Moment
feeding it. Only recently they
watched General Motors and
Ford hike the prices of elec-
tric vehicles by $6,000 to
$8,500—roughly pacing the
$7,500 tax credit the Biden
“inflation reduction” law be-
stows. Cause, effect. Millions
of American parents read Mr.
Biden’s Wednesday loan an-
nouncement as news that
they will be paying $10,000
more for tuition next year
(and the year after that, and
after that) as colleges reap
the loan windfall.

It won’t stop with college
inflation, even Democratic
economists warn. Every
$20,000 of loan forgiveness is
$20,000 the favored college
forgiven can blow on urban
loft refits or Hawaiian vaca-
tions. “Pouring roughly half
[a] trillion dollars of gasoline
on the inflationary fire that is
already burning is reckless,”
Jason Furman, the Obama ad-
ministration’s top economist,
tweeted. Americans already
doubted Mr. Biden’s new cli-
mate and health law would do
much to lower prices, but
they’ll draw a direct line from
the loan bailout to further
price hikes. A CNBC poll says
nearly 60% of Americans fear
this handout will make infla-
tion worse.

The plan rips a new fissure
in the Democratic Party, as
nonsuicidal members run for
cover. Maine Rep. Jared
Golden called loan forgiveness
“out of touch.” New Hamp-
shire Rep. Chris Pappas said
this is “no way to make pol-
icy.” Nevada Sen. Catherine
Cortez Masto and Colorado
Sen. Michael Bennet noted

that the plan doesn’t address
the underlying problem of ris-
ing tuition. Ohio Rep. Tim
Ryan, running for the Senate,
said the forgiveness “sends
the wrong message to the
millions of Ohioans without a
degree working just as hard
to make ends meet.”

What unites these Demo-
crats? Each is in a competi-
tive race, and they clearly al-
ready see the potential to
alienate large cross-sections
of the American electorate.

Sure, loan forgiveness may
benefit up to 40 million peo-
ple, and energize Gen Zers
and some millennials to vote
for the Democrats they were
going to support anyway.
What about the other 220
million voting-age Americans
who are being asked to float
the upper crust’s seminars on
gender identity and social
justice?

Democrats desperately
need suburban voters this fall.
Those would be the same sub-
urban parents who are al-
ready furious over school clo-
sures and woke education,
who scrimped and saved to
pay through the nose for col-
lege, and who now look like
chumps as they prepare to
pay more. The CNBC poll
finds that 65% of those 35 to
64—prime college-parent

age—feel loans should be for-
given for no one or only for
those in need (the Biden plan
favors top earners). That
share is even higher—78%—
for those over 65.

Party leaders have fretted
for years over how to handle
Democrats’ cratering support
among the working class. This
is the answer? The loan hand-
out is a thumb in the eye to
every American who went to
trade school, got an appren-
ticeship, took out private
loans to start a small busi-
ness, or simply went to
work—and now must not only
grind out a living and keep up
with inflation but cover the
poor financial decisions of the
college elite.

The media is hastening to
explain that a lot of loan for-
giveness will flow to minori-
ties, while failing to note how
small is the minority of those
minorities that actually rack
up student debt. According to
the U.S. census, only 18% of
Hispanics hold bachelor’s or
higher degrees. As political
scientist Ruy Teixeira wrote
recently, the significant re-
cent drop in Hispanic support
for Democrats is being
“driven by working class vot-
ers without a college degree,
who make up the overwhelm-
ing majority of the Hispanic
population.” This will likely
hasten their exit from Demo-
cratic rolls.

While the “Animal House”
Deltas were ultimately ex-
pelled, it didn’t harm their fu-
tures. Mr. Biden may not be
so lucky in his own college
shenanigans.

Write to kim@wsj.com.

His student-loan
forgiveness plan will
feed inflation and
hurt him politically.

POTOMAC
WATCH
By Kimberley
A. Strassel

Coming in BOOKS this weekend
Jay Gould: Rascal King of America’s Gilded Age •Napoleon’s
Russian nemesis • ‘Effective altruism’: Time, money and
what we owe the future • The journals of Anne Truitt •
The life of John Donne • Sam Sacks on fiction • & more
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Colleges Love Loan Forgiveness

P resident Biden onWednesday lamented
soaring college costs to justify his
sweeping student loan cancellation. Stu-

dents, he feels your pain. Yet
he fails to recognize that the
root causes of high costs are
federal-loan and student-aid
subsidies.

Like other Great Society
programs, federal student loans
andgrantswere initially aimedat helping low-in-
come Americans. They have since become an-
other all-you-can-eat entitlement. Its costs grow
on autopilot as lawmakers boost subsidies in the
name of making higher education more afford-
able, but in reality doing the opposite.

Undergraduateswere allowed to borrow a to-
tal of $7,500 in 1973. But Congress over the
years has lifted the lifetime federal loan limit,
which is now $31,000 for students who are de-
pendents and $57,500 for others. Congress in
1980 established low-interest Plus loans for par-
ents, whichwere expanded to graduate students
in 2006. These have no dollar cap.

Colleges have responded all too rationally by
raising prices and using the free-flowing spigot
to increase professors’ salaries, hiremore admin-
istrators and build ClubMed amenities. There’s
a dean for everything these days. Since 1980 the
average annual cost to attend four-year public
andnonprofit colleges has increasedbynine-fold
to $22,690 and $51,690, respectively.

Tuition growth in recent years has moder-
ated as demographic factors have reduced col-
lege enrollment and increased competition.
Many small liberal arts schools have closed or
merged. But others have adapted by adding ex-
pensive graduate programs.

The average debt for amaster’s degree recip-
ient is $71,287; for a doctoral grad it’s $159,625.
Yet the median salary for a Ph.D. is a mere
$55,000 in the humanities and $67,250 in social
sciences.Many teach college classes for low pay
while highly compensated tenured professors
do research, much of which doesn’t add to the
sum of human knowledge.

Colleges have no financial incentive to ensure
that their programs impart skills demanded by
employers or provide a decent living.What does
it matter to them if an anthropology graduate
winds upworking as a barista? Colleges are paid
on the front end, and government is nowwriting
off the cost on the back end.

Mr. Biden says his half-a-trillion-dollar loan
cancellation is necessary to address unsustain-

able student debt. But the Obama repayment
plans already limitmonthly payments to 10% of
discretionary income and forgive the remaining

balances after 20 years. Bor-
rowerswho earn little can pay
little or nothing. Mr. Biden’s
plan will encourage students
to take outmore loans and col-
leges to keep raising tuition.

i i i
The best way to reduce costs is to change the

financial incentives for colleges. Former Educa-
tion Secretary Bill Bennett once suggested that
schools be required to take an equity stake of
10% to 20% in student loans.Missouri Sen. Josh
Hawley introduced legislation in 2019 that
would require colleges to pay half of the loans
for borrowers who default.

House Republicans have proposed limiting
federal graduate debt to $100,000, but this is
too high. A better idea: Abolish graduate-
school government loans. Private lenders say
the feds have squeezed them from the market.
There’s no reason for Uncle Sam to subsidize
advanced degrees; private markets can price
credit risk.

This may mean a student pursuing a mas-
ter’s in film won’t be able to borrow as much
or will have to pay higher interest rates. But
this would have the salutary effect of compel-
ling colleges to reduce prices. Students inmedi-
cal and other graduate programs that typically
lead to higher earnings won’t have trouble get-
ting private financing.

Mr. Biden saidWednesday that his Adminis-
tration is “holding colleges accountable for jack-
ing up costs without delivering value to stu-
dents.” He isn’t. He’s only targeting for-profit
colleges. His proposed gainful-employment rule
would cut off federal student aid to some 40%
of for-profit programs whose graduates don’t
meet certain earnings or debt-to-incomemea-
sures. But he’s giving a pass to nonprofit and
public colleges that are no saints.

Why not apply the rule to all colleges? Be-
cause Ivory Tower progressives vote for Demo-
crats and don’t want to be responsible for stu-
dent outcomes.

Public and nonprofit colleges are like any
other business, except they can profit from tax-
payer subsidies without accountability. Mr. Bi-
den’s loanwrite-offs show this systemhas failed
to reduce student costs while enriching an aca-
demic elite, and soaking taxpayers. It’s time for
reforms that hold them accountable.

Academia has profited
from subsidies as tuition
costs keep climbing.

Transgender Patients vs. Religious Doctors

T he Little Sisters of the Poorwere a cause
célèbre during President Obama’s ten-
ure, and they’re still in court defending

religious exceptions to ObamaCare’s contracep-
tivemandate. Progressives don’tmerelywant to
win the country’s culturewars. Theywant to im-
pose a Carthaginian peace.

The latestevidence isacase involvingtheFran-
ciscanAlliance thatwashearda fewweeksagoby
theFifthCircuit Court ofAppeals. Thealliance is
a Catholic hospital system, mostly in Indiana,
foundedby theSisters of St. Francis ofPerpetual
Adoration. As the alliance argues in its brief, in
2016 the government interpreted ObamaCare’s
nondiscriminationprovisions “to requiredoctors
and hospitals nationwide to perform and insure
gender-transition procedures and abortions or
else be liable for ‘sex’ discrimination.”

Specifically, the feds read the law to require
that services be offered on an equal basis. “If
a gynecologist performs a hysterectomy for a
woman with uterine cancer,” the alliance’s
brief says, “shemust do the same for a woman
who wants to remove a healthy uterus to live
as a man.”

The alliance could not comply as amatter of
conscience andmedical judgment. Neither could
members of the Christian Medical and Dental
Associations. They sued, citing the Religious
FreedomRestorationAct (RFRA) andwith help
from the Becket Fund for Religious Liberty,
which also represented the Little Sisters.

A district court ruled in their favor. After an
initial trip to the Fifth Circuit, they also won a
permanent injunction. Yet instead of taking the
loss, the BidenAdministration is nowappealing.
The government argues that the alliance faces
amerely “hypothetical” threat of enforcement,
and it argues that RFRA claims must be evalu-

ated case by case. But if religious doctors can’t
raise a RFRA shield pre-emptively, they’ll prac-
tice under a constant government threat.

A better question is why the Biden Adminis-
tration decided to appeal. The government ar-
gues that it hasn’t tried to enforce the rule
against “any religious entity.” Yet this month
during oral argument at the FifthCircuit, a judge
asked if the feds “could promise that plaintiffs
would not face prosecution or an enforcement
action for refusing to offer gender reassignment
surgeries or abortion.”

The response from the government’s lawyer?
“The answer is no,” since any enforcement deci-
sion would depend on “a concrete factual con-
text.” To repeat that, the Biden Administration
reserves a right to punish religious doctors and
hospitals for sex discrimination if they refuse to
do abortions or transgender surgeries. Private
plaintiffs alsomight sue. The alliance cites a case
brought in federal court after “a Catholic em-
ployer’s insurance plan declined to pay for a
mastectomy and chest-reconstruction surgery
on a 13-year-old girl.”

This cultural clash isn’t going away, and the
country is in for more trouble if progressives
can’t rediscover the principle of pluralism. The
government’s appeal shows a bloody-minded-
ness that is difficult to fathom.A secondpending
case, similar but in the Eighth Circuit, involves
the Religious Sisters of Mercy, who run a non-
profit clinic in Michigan.

The government spent years trying to shove
birth control into the health plans of the Little
Sisters, so perhaps no one should be surprised
that it’s fighting exemptions for the Franciscan
Alliance and the Sisters ofMercy. But seriously,
why not leave the nuns alone?We’d love to hear
the Catholic President Biden’s answer.

Japan Revives Nuclear Power

E nergy common sense is in short supply
these days, so all the more reason to
cheer Japan for rethinking its flight

from nuclear power. Prime Minister Fumio
Kishida onWednesday unveiled plans to return
nuclear energy to a central place in the coun-
try’s electric grid.

Tokyo will aim to bring seven reactors back
into service, for a total of 17, and will invest in
developing and installing next-generation reac-
tors. Nuclear plants generated about a third of
the country’s electricity 20 years ago, according
to the International Atomic Energy Agency, but
that has fallen to 7.2%. Most of the country’s 33
operational reactors have been offline for years
undergoing safety checks.

Mr. Kishida is trying to reverse the political
overreaction against nuclear power after the
2011 earthquake and tsunami that triggered a
disaster at the Fukushima nuclear plant. That
crisis exposed close ties among utilities, nu-
clear construction firms and regulators—amé-
nage known as the “nuclear village”—that may
have compromised safety.

This explains the current round of inspec-
tions, and the burden will be onMr. Kishida to
show voters the government has learned its
regulatory lessons. Japanese might also want
reassurance that this won’t become a subsidy
bonanza as nuclear can sometimes be.

As hard as the politics will be, however,
Japan has little choice. Japan must import al-
most all of its coal, oil and natural gas, and the
Russian invasion of Ukraine has sent global
prices skyrocketing while setting off competi-
tion for supply. Japan’s electric grid has barely
avoided blackouts this year. The economic costs
of chronic energy shortages are starting to loom
larger politically than the drawbacks of a nu-
clear restart.

Perhaps Japan’s decision will get through to
Germany, which also started phasing out nu-
clear after Fukushima and is nowmired in a de-
bate about keeping its three remaining reactors
online. This should be an easy call as natural gas
shortages loom this winter. Advanced econo-
mies need reliable base load power, and at least
Tokyo understands this.

REVIEW & OUTLOOK

OPINION

A Pandemic Performance Review for Dr. Fauci
Regarding your editorial “Dr. Fauci

and the Rule of Experts” (Aug. 23):
Anthony Fauci should apologize for
his poor and vacillating judgments
and for the deadly lockdowns that
prevented many from getting critical
healthcare. Add to this the children
who missed school and may never
catch up, the businesses that will
never return and the mental illnesses
caused by lack of social interaction.

When the pandemic first hit, Dr.
Fauci advised President Donald
Trump that it posed little threat to
the country, an egregious error. He
then frequently praised the head of
the World Health Organization, who
acted as a shill for China. He de-
manded that people be required to
wear masks and be vaccinated long
after doubts about their effectiveness
emerged. Then he was seen without a
mask at a baseball game.

Perhaps worst of all, he covered up
the source of the virus. It almost cer-
tainly originated in a lab in Wuhan
that was doing gain-of-function re-
search, sponsored by the U.S., with-
out proper safety measures. The list
of unethical behavior is long and con-
gressional hearings are warranted.

ROBERT M. SUSSMAN
Paradise Valley, Ariz.

Dr. Fauci was one of the few peo-
ple we could trust as we made our
way through the pandemic’s compli-
cated and uncharted course. Working

with evolving scientific information,
he did his best to counter all the mis-
information being passed around by
politicians advancing their personal
ambitions. America still sees more
than 400 Covid deaths a day, most of
them unnecessary, because citizens
were misled by elected leaders.

Dr. Fauci’s years of public service
have probably contributed to a cul-
ture of life more than most. He de-
serves a standing ovation and a sin-
cere thank you from us all.

ELLEN SMITH
Flagstaff, Ill.

We shouldn’t forget that Dr. Fauci
was working for a man, Mr. Trump,
who could not or would not appre-
hend complex information about the
emerging pandemic, often made wildly
inaccurate statements and would take
any morsel of inaccurate science and
spin it into a national policy. Dr. Fauci
and his colleagues went into protec-
tive mode frequently, which necessar-
ily limited public debate.

Mr. Trump gets credit for Operation
Warp Speed. But, as you note, it was
using the mRNA platform that was
started decades ago by Dr. Fauci and
many others. With a more thoughtful
president, managing the pandemic
could have been different, with Dr.
Fauci better able to engage scientific
complexity to the advantage of all.

DONNA GENTILE O’DONNELL, PH.D.
Philadelphia

LETTERS TO THE EDITOR

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

If You Want Peace, Prepare Industry for War
Elbridge Colby and Alexander Gray

are exactly right that our defense
supply chain needs strengthening
(“America’s Industrial Base Isn’t
Ready for War With China,” op-ed,
Aug. 19). Emerging threats require a
major increase in defense spending if
we are going to retain deterrence.

These new defense dollars must be
well-dispersed and targeted. Contrary
to popular caricature, our defense in-
dustrial base is made up of producers
both large and small. My state of
Mississippi, for example, is home to
an array of defense enterprises em-
ploying anywhere from a few dozen
to thousands of workers. Many
smaller producers provide niche com-
ponents for vital systems.

Seemann Composites in Gulfport,
Miss., is a good example. This family-
owned business is the only U.S. firm
that can produce resin-infused bow
domes (nose cones) for Navy subma-
rines. Taylor Machine offers indus-
trial and logistical support to our
military. U.S. Marine, Inc., another
Mississippi company, is one of the
few suppliers for highly-maneuver-
able craft for special operators—criti-
cal for contested environments.

There are thousands of companies
across the country like these. We
will need all of them and more to
prevent a costly war in the Pacific.
Congress should signal demand now
so that these suppliers can invest in
their workforce and boost capacity
for the long haul.

SEN. ROGER WICKER (R., MISS.)
Tupelo, Miss.

Messrs. Colby and Gray bring the
looming problems of a potential con-
flict between the U.S. and China into
sharp relief. As President Bill Clinton
found out when he ordered that all
U.S. Army personnel should wear the
black berets of the elite Army Rang-
ers, China was the only source the
Army had for the procurement.
While that episode led to a raft of
bills relating to military uniforms, it
did nothing to ensure the long-term
viability of the U.S. military indus-
trial base, as the authors outline.

I fear the new foreign-policy man-
tra of House Speaker Nancy Pelosi
and others is: Speak loudly and off-
shore your sticks.

JIM WOOD
Jensen Beach, Fla.

Learning How to Take Care of Life After Death
Regarding Michael Stanley’s

“‘Brain Death’ Marks the True End of
a Person’s Life’” (op-ed, Aug. 23): One
of the greatest lessons I learned in
pediatric critical care was from Dr.
Mark Rogers at Johns Hopkins Hospi-
tal. In 1986 we gathered for teaching
rounds at the bedside of a two-year-
old who had just met the criteria for
brain death. We told Dr. Rogers that
we had met with the parents, who
turned down organ transplantation.

Our plan was to remove the boy from
life support right away. The child was
legally dead and prolonging life sup-
port was futile, we explained, a waste
of resources. Our learning was about
to begin.

Dr. Rogers asked questions that
made us all better doctors. Where
were the grandparents? We learned
that they were arriving later that
night. Why not allow the family to be
together at the bedside and say good-
bye? Wouldn’t it be better to wait?

We regrouped, and the parents
were beyond thankful. Dr. Rogers
taught us not only to take care of the
critically ill child, but to extend the
same level of care to the family.

ROBERT SPEAR, M.D.
Coronado, Calif.

What Mayor Suarez Leaves
Out About the City of Miami

Francis Suarez’s Miami is not the
one I live in (“Miami Takes On the So-
cialist Model,” op-ed, Aug. 22). Miami
has high property taxes, home prices
and rents. It has expensive hurricane
insurance, if you can even get it, and
there are frequent drive-by shootings.

Mr. Suarez plans to move our
homeless to Virginia Key, where they
will be far from food stores, soup
kitchens, public transportation and
social services. Our governor wants
to make Florida an “open carry”
state, and I don’t mean liquor. The
good news is that Florida has no
state income tax and when you file
for bankruptcy, they can’t take your
domicile.

MARGARET M. SARAFOGLU
Miami

Cellphone Use Can Be Deadly
Regarding “Traffic Deaths Soar in

First Quarter” (U.S. News, Aug. 18):
Researchers miss an important cause
of crashes: cellphones. One only has
to look at weaving cars or motorists
driving well below the speed limit on
our highways to observe this. Many of
these drivers are using their phones.
Hands-free use isn’t the answer. Just
get off the phone and drive.

PAUL JONES
Lincolnton, N.C.

THEWALL STREET JOURNAL

Teachers Against Themselves
Your editorial “Minneapolis Dis-

criminates by Race” (Aug. 18) dis-
cusses a new collective-bargaining
agreement that discriminates against
nonminority teachers by allowing
race to play a major role—over se-
niority—in selecting candidates for
layoff. I read elsewhere that most of
these teachers aren’t minorities. This
puzzles me: Why would they vote to
ratify an agreement that grossly dis-
criminates against themselves?

WILLIAM B. ALLEN
Longboat Key, Fla.

Pepper ...
And Salt
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The Peculiar Challenges of Crypto Regulation
global, retail funding models, have
exposed the burden the U.S. places
on retail investing. Regulators have
made the policy choice that growth
companies will have to look to pri-
vate markets, and small investors
will have limited means to invest in
growth companies. Many of the calls
for clarity in the regulation of crypto
are actually complaints about this
longstanding policy. The law is clear.
The question is whether the policy
should change.

• The Uber strategy worked for
taxis, but it won’t work for crypto.
Many in the entrepreneurial commu-
nity view regulation not as an obli-
gation but as a burden to be over-
come with innovation. They have
been emboldened by the success of
Uber and similar companies whose
early products skirted regulation.
The savings and enhancements of-
fered to consumers were so compel-
ling, and the existing rules so ar-
cane, that enforcement was limited,
and regulations eventually bent to
innovation and consumer choice.

But as recent market events have
shown, the fundamentals of regula-
tion—transparency, limited leverage,
liquidity and accountability—remain
necessary. This is where the Uber
analogy fails. Automobile safety and
driver accountability, the core of taxi
regulation, weren’t compromised.
Where crypto can achieve regulatory
objectives with greater operational
efficiency, it should be embraced.

• The word “crypto” refers to a
spectrum of products under multiple
regulatory bodies. Crypto financial
products range from stocks and mu-
tual funds to margin loans and bank
deposits. Other crypto products, in-
cluding NFTs (non-fungible tokens),
are akin to art and other collectibles.
Some crypto combines characteris-
tics of securities and banking prod-

ucts. That leaves crypto regulated by
multiple agencies with overlapping
authority. A fund that invests in bit-
coin is subject to regulation by the
Securities and Exchange Commis-
sion, the Commodity Futures Trad-
ing Commission and state regula-
tors. If the fund is offered by a large
bank, the Federal Reserve and the
Federal Deposit Insurance Corp. may
have a say. Proactive cooperation
among regulators, an often cumber-
some endeavor, is essential.

• Crypto emerged globally and at
the retail level, which is a challenge
for U.S. regulators. Financial regula-
tion is largely domestic and institu-
tion-focused. Retail-investor protec-
tion is largely accomplished through
oversight of the institutions that
serve retail customers.

Many crypto assets, including bit-
coin, followed an unprecedented de-
velopmental path. They emerged
globally, not domestically, and largely
at the retail, not the institutional,
level. The decentralized nature of
crypto has meant there is often no

easily identifiable sponsoring institu-
tion, and even when known, the rele-
vant issuer or platform may be over-
seas and beyond the reach of U.S.
regulators. The familiar tools of
American regulators, including li-
censing, mandatory disclosures and
marketwide secondary-trading rules,
aren’t readily available.

• Opposing views are entrenched.
Many market participants believe
crypto is synonymous with fraud.
There is evidence supporting this,
including the initial-coin-offering
craze and the recent $15 billion col-
lapse of the Terra stablecoin. Some
experienced investors believe regula-
tors should have shut down many
crypto products years ago.

Meanwhile, crypto bulls see mas-
sive investment opportunities, oper-
ational efficiencies and regulatory
enhancements. They cite frictions in
the global financial system, the rise
of bitcoin as an alternative asset,
the operational capabilities of sta-
blecoins, and the large amount of
talent and hundreds of billions in

investment capital in crypto innova-
tion and Web3 products as signs of
a transformation of global financial
infrastructure. They believe regula-
tors should embrace the benefits of
crypto by relaxing and augmenting
existing regulations.

Each group fears that yielding to
the other would cost billions in ei-
ther losses to innocent victims or
missed opportunities for investors.
In this environment, consensus is
elusive. As a result, even well-mea-
sured government action is met with
criticism, creating a bias against ac-
tion—which is precisely the opposite
of what each camp demands.

To move forward, the U.S. needs,
first, to embrace the efficiencies
provided by tokenizing such well-un-
derstood services as payments and
custody of assets in digital form.
The presidential working group, led
by the Treasury, should move for-
ward on stablecoin rules, identifying
the characteristics that make stable-
coins a means of payment (akin to
money transfer) and not a security
or commodity. The SEC should issue
requirements for the custody of to-
kenized assets.

America must also go after those
who are flouting its laws, as the SEC
did with initial coin offerings. Start-
ing there, we will soon know more.
The opposing camps will have little
to challenge, and the next step will
be easier.

What the U.S. should not do is fail
to act. Other nations, including
China, have entered the race to mod-
ernize the global financial infra-
structure. Winning that race is es-
sential to the dollar’s reserve status
and the continuing global influence
of America’s capital-markets policy.

Mr. Clayton served as SEC chair-
man, 2017-20.

By Jay Clayton
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A merica’s financial markets
are remarkably success-
ful. The U.S. has less than
5% of the world’s popula-
tion, yet over half of

global investment capital is gener-
ated in American markets. The U.S.
dollar has long been the reserve
currency. With all this, one would
think that regulating crypto
wouldn’t be difficult.

Yet almost no one is satisfied
with the current state of regulation.
Efforts by regulators, legislators and
market participants have met resis-
tance from one another. Consensus
remains elusive—and will remain so
until the reasons for the regulatory
challenge are understood.

Regulators, entrepreneurs and in-
vestors alike need to consider five
points:

• Regulation of America’s public
markets is broad and rigorous, while
private-market access is highly re-
stricted. The public capital markets
are so extensively regulated that
companies with less than $1 billion
in value find the costs of being pub-
licly traded prohibitive. Deep pools
of private capital have emerged to
fund innovation and growth in small
and medium-size companies, though
regulations mostly limit these pools
to institutional and high-net-worth
investors.

Crypto ventures, with their

Opposing views are dug in,
and sometimes they reflect
disagreements with other
longstanding policies.

OPINION

How the Ukraine War Is Transforming Germany
German Chancellor
Olaf Scholz prom-
ised in February to
overhaul his coun-
try in response to
Russia’s invasion of
Ukraine. Six
months after this
Ze i t e nwend e—
turning point—it’s
going better than
many expected

even if worse than some hoped.
Mr. Scholz announced three trans-

formations in his startling speech to
lawmakers on Feb. 27, three days af-
ter Vladimir Putin’s Ukraine invasion
started. First, Berlin would reinvest
in its military to meet the North At-
lantic Treaty Organization’s goal of
spending 2% of gross domestic prod-
uct on defense, and specifically would
use it to upgrade equipment such as
fighter jets. Second, Germany would
treat energy policy as a national-se-
curity matter and wean itself off Rus-
sian natural gas. Third, Berlin no lon-
ger would pursue mindless diplomacy
for diplomacy’s sake, especially with
the world’s autocrats.

As substantial as those pledges
were, enacting them would require
much larger shifts in German public,
business and political culture. Building
voter support for such radical changes
necessitates a wholesale reappraisal of

Germany’s interests and its role in the
world. Surprisingly, Germany has be-
gun to undertake it.

The most important development
is something that hasn’t occurred.
Skyrocketing energy prices as a result
of Russian energy blackmail and the
prospect of a cold, dark winter aren’t
inducing Germans to ask if the fuss
over Ukraine is worth the misery.
Some 70% of respondents to a poll
last month for public broadcaster ZDF
said Germany should continue sup-
porting Ukraine. This support could
wane when winter hits, but credit Mr.
Putin for making this less likely.

The catalyzing moment was the
release in early April of stomach-
turning photographs depicting Rus-
sian atrocities in the town of Bucha.
The arrival of war on European soil,
followed by graphic evidence of the
conflict’s brutality, appears to have
stirred German voters to make new
cost-benefit calculations about their
role in the world.

As part of that, Germany seems to
be seriously re-evaluating how it
weighs its commercial interests. En-
ergy dependence on Russia isn’t the
half of it. Fuel aside, Germany’s com-
mercial relationship with Russia isn’t
substantial. Imposing sanctions on
Moscow still hurt Germany economi-
cally, but at a mere €26.6 billion last
year, German exports to Russia

equaled its shipments to Sweden.
The bigger question involves

China, which accounts for €104 billion
in annual exports and €142 billion of
imports. Here it’s starting to look as if
the Ukraine invasion has flipped a
conceptual switch in Germany about
bargaining with autocrats.

For decades, Germany viewed
trade as a diplomatic tool under the
rubric Wandel durch Handel—
“change through trade.” Increasingly,
however, there’s an awareness that

trade can become a strategic vulnera-
bility if companies and politicians are
careless. There is no appetite to with-
draw immediately from China, nor
should there be. But Germans are be-
ginning to understand that they have
to prepare now to walk away, rather
than be surprised later, in case events
demand it—such as a Chinese inva-
sion of Taiwan.

As for the politics, a conspicuous
feature of Mr. Scholz’s turning point
is how absent the chancellor has

been. He wasn’t elected last year to
be a wartime leader, and he hasn’t
grown into one. His consensus-driven
lead-from-behind style has left a vac-
uum where a chancellor should be.
He’s missing from major policy de-
bates, especially on energy and the
future of the country’s controversial
remaining nuclear power plants, leav-
ing Berlin without a helmsman.

Then again, so strong is the cul-
tural and economic wind sweeping
Germany that a political transforma-
tion is under way even without lead-
ership. The two most popular politi-
cians in Mr. Scholz’s unwieldy
coalition government also happen to
be the most hawkish on Russia, China
and other foreign matters—Foreign
Minister Annalena Baerbock and Eco-
nomic Affairs and Climate Action Min-
ister Robert Habeck, both of the Green
Party. Mr. Habeck’s enduring approval
rating is a remarkable feat given that
to him falls the wretched task of ex-
plaining to voters how a shortage of
Russian energy will immiserate every-
one this winter.

It helps that voters have been
treated to a series of enlightening
scandals involving Russian influ-
ence in Germany’s politics. This in-
cludes renewed palaver over former
Chancellor Gerhard Schröder’s busi-
ness ties to the Kremlin and a fund-
ing scandal concerning alleged links

between the Russian owners of the
Nord Stream 2 natural-gas pipeline
and the government of the north-
eastern state of Mecklenburg-West
Pomerania. New policy questions
are up for debate, too, such as
whether Germany should frack its
own shale gas at long last.

Meanwhile, the opposition Chris-
tian Democratic Union has decided
there’s political profit in ditching the
legacy of former Chancellor Angela
Merkel, who was responsible for
many of the disastrous economic, en-
ergy and foreign policies that are now
falling apart. Under its new leader,
Friedrich Merz, the CDU has reverted
to its traditional hawkishness. Mr.
Merz was particularly aggressive in
insisting that Mr. Scholz’s stepped-up
military budget be spent on military
equipment rather than soft-power fol-
lies such as foreign aid. Voters are re-
sponding favorably. The CDU now fre-
quently leads Mr. Scholz’s Social
Democrats in opinion polls, and by ex-
panding margins.

Mr. Scholz almost certainly didn’t
anticipate the forces he set in motion
on Feb. 27—many of which may now
be irreversible, and some of which
endanger his political future. No mat-
ter. He promised a turning point, and
that’s what Germany is getting, even
if it will take years to know exactly
what form the turn has finally taken.

Chancellor Olaf Scholz
promised a ‘turning point’
six months ago and—
surprise!—it’s happening.
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Do Laws Against Workplace Harassment Violate Free Speech?

O ne of the dirty secrets of
American constitutional law is
the tension between antidis-

crimination laws and free expression.
It blew into public view last week,
when federal district judge Mark
Walker struck down a Florida law
dealing with hostile work environ-
ments on the grounds that it imper-
missibly infringed on the First
Amendment. According to Judge
Walker, an employer’s liberty is vio-
lated by not being able to make ra-
cially deprecatory, essentialist and
stereotyping comments. The First
Amendment demands a “marketplace
of ideas,” he ruled in Honeyfund v.
DeSantis. So employees who object
when the boss peddles disparaging
comments about their race should ar-
gue rather than sue.

The Florida ruling could have been
a bold conceptual challenge to em-
ployment-discrimination laws, albeit
one that goes against a towering edi-
fice of Supreme Court precedent, ac-
cording to which combating racism
and sexism is important enough to
justify some speech restrictions in
workplaces. But Judge Walker’s opin-
ion doesn’t deserve credit even for
such a quixotic stand. It protects
from liability only racial insults that
are “widely accepted” in elite aca-
demic and corporate settings.

The law in question, the Stop
WOKE Act, prohibits employers from
subjecting their employees to pro-
grams like “diversity, equity and in-
clusion” training that deems one race
“morally superior” or attribute in-
herent and unshakable characteris-
tics to individuals based solely on
their race—such as white privilege or

collective racial guilt. In short, the
law targets classic indicators of big-
oted speech, attributing traits, pri-
marily negative, to individuals be-
cause of their race.

As a legal matter, discrimination
against whites is already verboten, as
it is against any other group. But it is
undeniable that, as a cultural matter,
bigotry against some groups bears
far less stigma than bigotry against
others. A set of theories and philoso-
phies has gained prominence that
claim stigmatizing members of pre-
sumptively dominant groups (espe-
cially whites, but increasingly also
Jews and Asians) is not only accept-
able but virtuous.

Regardless of success such theories
have enjoyed in the academy, such
speech—especially when endorsed by
someone in a position of power, such
as an employer—can be unpleasant
enough to create a hostile work envi-
ronment under Title VII of the Civil
Rights Act of 1964. The only need for
the Florida law is to make clear what
should go without saying: Racially
hostile speech in the workplace is no
less prohibited when made by an in-
clusion officer with an advanced de-
gree than when made by loading-dock
foreman Archie Bunker.

Even Judge Walker concedes that
“a diversity and inclusion training
could be so offensive, and so hostile
to White employees, that it could cre-
ate a hostile work environment,”
which is “already illegal.” So to over-
turn a law that says just that, he re-
sorted to splitting hairs. Under federal
law, an employer can be liable under
the hostile-workplace theory for rac-
ist comments or jokes made by a few
employees without his approval—with

the catch that such comments must
be “severe and pervasive.” The Stop
WOKE Act, however, has no explicit
pervasiveness requirement. Judge
Walker speculates, absent any evi-
dence, that even the “slightest en-
dorsement” of white-privilege theo-
ries in the workplace could lead to
liability under the Florida law.

This is disingenuous. Title VII also
contains no textual limitation to
“pervasive” conduct. On its face, the
hostile work environment theory—it-
self a judicial gloss on Title VII—
could sweep in any comment on race.
But the Supreme Court added the
pervasiveness limitation to avoid
forcing an unreasonable and consti-
tutionally tenuous construction on
the statute. Judge Walker did the op-
posite. He adopted the broadest and
most inane reading of Florida’s stat-
ute, without any indication that the
state would interpret it that way, to
cast constitutional doubt on it.
Rather than find the law void for
vagueness, he found it vague for
voidness (to borrow an expression
from the lawyer and teacher Barry
Alberts).

The Florida law makes reasonably
clear what it seeks to protect employ-
ees from, with Gov. Ron DeSantis’s of-
fice pointing to several examples of
major corporate diversity training

about inherent white privilege. This
isn’t about banning water-cooler con-
versations on the 1619 Project or out-
lawing cruel jokes by fellow employ-
ees. It’s about training and other
kinds of indoctrination material
pushed on employees in an employer-
sanctioned setting. There is often
overwhelming pressure for employees
to accede to the views preached in
such sessions. Such conduct, en-
dorsed and even encouraged by a
company, can satisfy a pervasiveness
requirement more easily than the ca-
sual banter of co-workers.

Florida’s law tries to capture in
statutory language the array of big-
oted practices that are central to
these programs. Throughout the first
seven paragraphs of the law, it limits
its reach to theories that impute
characteristics not only to a race but
to individuals as members of a race.
The final section, which focuses on
the idea that “merit” and “hard
work” are fundamentally racist con-
structs, lacks such a limitation. That
paragraph raises constitutional con-
cerns, but lawmakers could fulfill
their stop-woke mission without that
broad language.

There is no justification for Judge
Walker’s complete ban on enforce-
ment of the law. The Florida Legisla-
ture isn’t required to be silent in the
debate over what constitutes racially
hostile speech and conduct, or to
cede the determination of what con-
stitutes discrimination to academic
theorists and bestselling authors like
Ibram X. Kendi.

Mr. Kontorovich is a professor of
law at George Mason University Sca-
lia Law School.

By Eugene Kontorovich

There’s little difference
between the Civil Rights
Act of 1964 and Florida’s
StopWOKE Act.
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PAKISTAN

Climate Change
Is Blamed for Floods

Pakistan’s top climate official
blamed climate change for the
country’s deadliest flooding in
more than a decade, as intense
monsoon rains washed away vil-
lages and crops, killing more
than 900 people since late June.

The Pakistan Meteorological
Department has said the country
saw its wettest July since 1961.

Climate Change Minister
Sherry Rehman called this year’s
rainfall a “monster monsoon”
and said Thursday that the
country was experiencing “a hu-
manitarian disaster driven by cli-
mate change.” Twice as much
rainfall as normal in this year’s
monsoon season has turned riv-
ers into lakes, submerging
towns, farms and roads.

Climate scientists broadly
agree that temperatures are ris-
ing, and that this is increasing at-

mospheric humidity, which makes
heavier or more frequent down-
pours more likely. However scien-
tists say it is difficult to pinpoint
the cause of any specific extreme
weather event, or to definitively
attribute it to climate change.

Pakistan, which is in the
throes of an economic crisis that
has chipped away at its re-
serves, has appealed for interna-
tional help to help those dis-
placed by the rains. An
assessment of needs is being
prepared with the United Na-
tions, said Ms. Rehman.

“Thousands are without shel-
ter, many are without food. And
people are stranded,” Ms. Reh-
man said. “We need all the help
we can get.”

In the monsoon deluge, 913
people have died, and a further
1,296 have been injured since
mid-June, the country’s climate
change ministry said, making
this year’s the deadliest flooding
since 2010.

—Saeed Shah

ANGOLA

President Lourenço
Set for Another Term

Angola’s ruling party, already
in power for nearly five decades,
was set to narrowly win this
week’s general election, the coun-
try’s electoral commission said
Thursday, handing President João
Lourenço another five-year term.

With 97% of ballots counted,
the Popular Movement for the
Liberation of Angola, or MPLA,
was at 51% of the vote in
Wednesday’s elections, the com-
mission said, the party’s slim-
mest margin since Angola held
its first national elections in
1992. The opposition National
Union for the Total Indepen-
dence of Angola, or Unita, won
44%, the commission said, with
the remainder of the votes go-
ing to smaller parties.

The near-final results would
leave the MPLA with 124 out of
the 220 seats in Angola, enough

to elect Mr. Lourenço for a sec-
ond term, while Unita would
have 90 seats.

As early results were re-
leased throughout the day
Thursday, Unita officials con-
tested the electoral commission’s
numbers and said its parallel
count pointed to an opposition
victory. “Don’t let them steal our
hope,” the party’s leader, Adal-
berto Costa Júnior, who had
joined forces for the election
with two other popular opposi-
tion groups, posted on Facebook.

—Gabriele Steinhauser

BANGLADESH

Rohingya Mark the
5th Year as Refugees

Hundreds of thousands of
ethnic minority Rohingya refu-
gees marked the fifth anniver-
sary of their exodus from Myan-
mar to Bangladesh on Thursday,
as the U.S., the European Union
and other Western nations

pledged to support the pursuit
of justice in international courts.

At a sprawling camp in Ban-
gladesh’s Cox’s Bazar district,
thousands of refugees gathered
to commemorate what they term
Genocide Remembrance Day,
with speakers demanding safety
from persecution inside Myanmar
so they can return to the country.

On Thursday, the United
Kingdom announced a further
round of sanctions targeting
businesses linked to Myanmar’s
military, which rules the country.

More than one million Roh-
ingya refugees have fled to Ban-
gladesh from Myanmar over
several decades, including about
740,000 who crossed the border
starting in August 2017 when
the Myanmar military launched
a “clearance operation” against
them following attacks by a
rebel group.

In March, the U.S. said the
oppression of Rohingya in Myan-
mar amounts to genocide.

—Associated Press

Thousands of Rohingya refugees gathered Thursday in Bangladesh’s Cox’s Bazar district to mark the fifth anniversary of the start of their exodus from Myanmar.
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likely to heighten tensions
with Tehran at a crucial point
for negotiations between the
U.S. and Iran over reviving the
international agreement that
puts limits on Tehran’s nuclear
ambitions in exchange for
sanctions relief.

The rocket attacks began on
Wednesday at around 7:20
p.m. local time, with some
landing inside the perimeter
of one base called Mission
Support Site Conoco, and oth-
ers in the vicinity of Mission
Support Site Green Village, ac-
cording to U.S. Central Com-
mand, or Centcom.

In response, U.S. forces

used AH-64 Apache attack he-
licopters, AC-130 gunships and
M777 artillery to kill four sus-
pected members of the mili-
tias, Centcom said.

Three vehicles and equip-
ment were also destroyed, the
military said.

Seven rocket-launchers
were also destroyed in the re-
taliatory strikes, Centcom
said.

“The response was propor-
tional and deliberate. The
United States does not seek
conflict with Iran, but we will
continue to take the measures
necessary to protect and de-
fend our people,” Centcom

said on Thursday.
One U.S. soldier at the

Conoco base was treated for a
minor injury. Two others were
evaluated for minor injuries,
the military said.

It was the second time in
two days that the military said
it launched strikes in response
to attacks on U.S. bases in
Syria.

The U.S. military said it
struck ammunition and logis-
tics bunkers late Tuesday in
northeast Syria used by
groups that are affiliated
with Iran’s Islamic Revolu-
tionary Guard Corps in retali-
ation for attacks on U.S.

bases on Aug. 15.
President Biden approved

the strikes, in which jet fight-
ers dropped nine guided
bombs on as many bunkers,
U.S. officials said.

Iran denied any connection
to the sites hit by the U.S. mil-
itary in those airstrikes.

Asked about the latest at-
tacks, Iran’s Foreign Ministry
referred to its statement on
Tuesday’s strikes that denied
links to the targeted sites.

The strikes are the latest in
a slow-burning conflict be-
tween the U.S. military and
Iranian-backed militant groups
in Syria and Iraq that have

sworn to drive American
forces from the region.

A U.S. airstrike that killed a
senior Iranian general in Janu-
ary 2020 triggered an escala-
tion of the conflict.

The U.S. has more than 900
soldiers stationed in Syria as a
part of a mission to support
local forces battling the rem-
nants of Islamic State.

The presence of U.S. forces
also deters encroachment by
Iran, the Syrian regime in Da-
mascus, as well as Russia and
Turkey, providing the linchpin
of a self-governing statelet led
by Kurdish groups within
Syria.

The U.S. military used heli-
copter gunships to kill what it
said were members of an Iran-
backed militia that had fired
rockets at a base used by
American forces in Syria, in
the second retaliatory strike in
two days.

Clashes with Iranian-backed
paramilitaries in Syria are

BY JARED MALSIN

U.S. Gunships Strike Militia in Syria
Latest retaliatory
move targets group
backed by Iran that
fired rockets at base

TAIPEI—Taiwan unveiled
plans to boost military spend-
ing by its largest margin in 15
years in response to escalating
tensions with China that come
amid deteriorating ties be-
tween Beijing and Washington.

On Thursday, Taiwan’s cabi-
net proposed a record baseline
military budget of $13.7 billion
for next year. That would
amount to an increase of
nearly 13% over this year’s de-
fense budget—the largest
year-to-year jump since at
least 2007.

The cabinet also proposed
allocating an additional $3.6
billion in special expenditures
to buy jet fighters and fund
more missiles, naval ships and
other weapon systems.

The budget proposal is ex-
pected to be approved by the
Taiwanese legislature.

“It’s like combating the
pandemic,” Taiwanese statis-
tics department head Chu
Tzer-ming said Thursday, re-
sponding to a question about
the proposed defense budget.
“Pandemic prevention is about
protecting lives. This is about
protecting the country.”

Taiwan’s announcement
came a day after China an-
nounced plans to conduct a
fresh round of live-fire mili-
tary drills off the coast of Fu-
jian, the southeastern province
closest to Taiwan.

Liu Pengyu, a Chinese Em-
bassy spokesman in Washing-
ton, said he saw the budget
proposal as a sign that the
Taiwanese government has
“adopted a separatist stance.”

BY JOYU WANG

Taipei
To Increase
Defense
Spending

researchers say the source of
the overwhelming majority of
those attacks is China, which
claims Taiwan as part of its
territory and has spent de-
cades trying to persuade Tai-
wanese people to peacefully
submit to Beijing’s rule.

Taiwan’s military said it
identified more than 270 ex-
amples of false or misleading
content this month that were

part of a Chinese disinforma-
tion campaign designed to
hurt morale on the island and
undermine the Taiwanese gov-
ernment’s credibility.

China’s Taiwan Affairs Of-
fice didn’t respond to a re-
quest to comment.

Taiwan’s first line of de-
fense against such attacks is a
coterie of nonprofit fact-check-
ing groups, which use tools de-

veloped by tech companies and
tight communication with Tai-
wan government agencies to
find and debunk what they
identify as disinformation be-
fore it spreads too widely.

The day after Mrs. Pelosi
wrapped up her visit to Tai-
wan on Aug. 3, several users
of Line Corp., a messaging-app
service that has 21 million ac-
tive users in Taiwan, flagged a

rumor spreading on the plat-
form that China planned to
evacuate its nationals in Tai-
wan by Aug. 8, a potential sign
of an impending invasion. The
claim was based on what ap-
peared to be a screenshot of a
Chinese state television broad-
cast with a line of text an-
nouncing the evacuation.

A custom-built fact-check-
ing chatbot on the Line plat-
form sent alerts about the ru-
mor to MyGoPen, a fact-
checking group.

MyGoPen’s founder, Charles
Yeh, said he mobilized his
seven-member team to review
Chinese state-television foot-
age. The team concluded the
story was fake and sent a re-
port to the local offices of Line,
Google and Facebook, which
took steps to keep it from
spreading on their platforms.

Taiwan’s Mainland Affairs
Office, the government body in
charge of dealing with China,
put out a statement debunking
the rumor and requested help
from police in tracking down
its origins. The following day,
police said they had traced the
screenshot to a woman in
mainland China they accused
of trying to sow public panic.

“Taiwan has the power now
to resist,” Mr. Yeh said.

TAIPEI—In response to
House Speaker Nancy Pelosi’s
visit to Taiwan, China launched
missiles, carried out military
drills and sent jet fighters
across the Taiwan Strait.

But the island’s government
said that even before Mrs.
Pelosi’s plane touched down, it
was defending its people
against a more-subtle assault
from Beijing, one designed to
sow fear through the use of
disinformation.

Taiwan’s methods for de-
fenses against such attacks are
increasingly gaining attention
from Western government of-
ficials and internet research-
ers. Former U.S. Defense Sec-
retary Mark Esper discussed
Taiwan’s strategy on disinfor-
mation with the island’s digital
minister during a visit in July.

“It seems to be very effec-
tive, and we’re trying to bring
back lessons learned,” he said
after returning.

Taiwan has ranked as the
world’s biggest target for for-
eign disinformation for nine
years in a row, according to V-
Dem, a Swedish institute that
produces annual reports on
global disinformation. Taiwan-
ese officials and information

BY JOYU WANG

Taiwan Hones Fight Against Disinformation

Charles Yeh, founder of fact-checking group MyGoPen, says, ‘Taiwan has the power now to resist’
Beijing’s efforts to sow fear. His team reviews state-TV footage, flagging falsehoods to various platforms.

JO
YU

W
A
N
G
/T
H
E
W
A
LL

ST
RE

ET
JO

U
RN

A
L

PARIS—France is exploring
ways to rein in private-jet
flights amid a growing backlash
over the wealthy’s use of high-
emitting planes to travel the dis-
tance of a car or train journey.

Clement Beaune, France’s
transport minister, said Presi-
dent Emmanuel Macron gave
him the green light to come up
with a plan for further regulat-
ing and possibly taxing the use
of private jets as the French
government ramps up its push
to fight climate change. France
has suffered record-setting heat
in recent weeks, as well as rag-
ing wildfires and drought.

Public anger over the use of
private jets has mushroomed,
with billionaires and celebri-
ties ranging from Elon Musk
to Kylie Jenner criticized for
their frequent use of the
planes. Several social-media
accounts have been created to
track private jet flights and
publicly identify their users.

Mr. Beaune has floated the
idea of carbon quotas that
would require individuals or
companies that go above a
certain threshold of green-
house-gas emissions to pay. He
said he would make concrete
proposals to President Macron
in the coming weeks.

Robert Baltus, chief opera-
tions officer at the European
Business Aviation Association,
said Mr. Beaune’s plans are an
empty media announcement
that would have only a mini-
mal impact on emissions.

BY NICK KOSTOV

France Eyes
Taxing
The Use of
Private Jets
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1999-2016 with what the
plaintiffs alleged were defec-
tive roofs prone to collapse in
a rollover accident.

The case was brought by
the children of a Georgia cou-
ple, Melvin and Voncile Hill,
who were killed while driving
a 2002 Ford F-250 pickup
truck. The pickup truck blew
out a tire and rolled over,
crushing the two occupants
inside, according to court doc-
uments filed by the plaintiffs.

Ford, which says it plans to
appeal, said that the roof of
the 2002 F-250 pickup truck
was reasonably safe as de-

signed, met industry stan-
dards and wasn’t covered by
the federal roof-crush require-
ments that were adopted in
the early 1990s, court docu-
ments show. The Dearborn,
Mich., auto maker has also
said that the tire on this par-
ticular truck had an incorrect
load-carrying capacity, which
caused it to catastrophically
fail, and the victims had im-
properly used their seat belts,
according to court filings.

Often in cases involving
high-dollar punitive damages,
the final amount is scaled
back in the appeals process.

The case highlights how
auto regulations that evolve
over time can become a point
of contention years later when
safety concerns emerge about
older vehicles. The federal
roof-crush requirement has
been invoked by plaintiffs in
the Georgia lawsuit, as well as
similar cases involving Ford
trucks and fatal rollover
crashes, records show.

A pretrial order in the Hills’
case said that Ford has identi-
fied 162 lawsuits and 83 simi-
lar incidents of roof crush, in-
volving heavy-duty trucks sold

PleaseturntopageB2

BUSINESS NEWS
Dollar-store chains
benefit from higher
prices and a shift in
consumer habits. B2

AEROSPACE
A Boeing survey finds
fewer staff who act on
behalf of the FAA are
seeing interference. B3

tablish a benchmark return
against which other assets are
measured.

Starting with a surprisingly
strong jobs report in early Au-
gust, good economic news has
been bad for bonds in recent
weeks because it has forced
investors to extend the period
in which they expect the Fed
to raise rates. Just as impor-
tant, investors have pushed off
the date when they think the
central bank will start cutting
rates.

Notably, Treasurys haven’t
PleaseturntopageB11

Thursday at 3.023%, down
from 3.105% Wednesday but
up from 2.605% on Aug. 1, ac-
cording to Tradeweb. U.S.
stocks indexes logged their
second straight day of gains
after three sessions of de-
clines.

Yields on U.S. Treasurys
largely reflect investors’ ex-
pectations for short-term in-
terest rates set by the Fed.
They, in turn, set a floor on
borrowing costs across the
economy and—because Trea-
surys are nearly guaranteed to
be paid back at maturity—es-

Federal Reserve Bank of Kan-
sas City’s annual retreat in
Jackson Hole, Wyo.

Not long ago, the narrative
in the market was that the Fed
was “sort of marching the U.S.
economy over a cliff,” said
Steve Englander, head of
global G-10 FX research and
North America macro strategy
at Standard Chartered in New
York. More recently, the feel-
ing has been that “it may
take a while yet for the econ-
omy to cry uncle.”

The yield on the 10-year
U.S. Treasury note settled

in, or entering, a recession.
Investors mostly don’t think

the U.S. is in a recession.
Many still believe one is inevi-
table, as the Federal Reserve
raises interest rates to bring
down inflation. But many are
betting that it will take longer
to get there, thanks to a run of
mostly solid economic data
and comments from Fed offi-
cials suggesting that they
might start taking a more cau-
tious approach to tightening
monetary policy.

Chairman Jerome Powell is
due to speak Friday at the

U.S. government-bond
yields have rebounded this
month, reflecting increased
optimism among investors
about the near-term economic
outlook.

Yields, which rise when
bond prices fall, remain below
their peaks set in June, when
investors were most con-
cerned about runaway infla-
tion. But they are also now
well above their recent lows,
when analysts were debating
whether the U.S. was already

BY SAM GOLDFARB

Yields Climb on Economic Hopes

Quarterly financial results

Note: Fiscal years end Jan. 30 Sources: the companies (quarterly results); FactSet (share-price performance)

Share-price performance this year
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Victoria’s Secret

–32.3%
Gap

–43.3%
Abercrombie & Fitch

–49.9%

$69.9M

Apparel chains Gap Inc.,
Victoria’s Secret & Co. and
Abercrombie & Fitch Co. re-
ported declining quarterly
sales as consumers shift their
spending away from clothing
and other discretionary items.

The results, following lack-
luster earnings reports from
many department stores and
big-box chains, were weaker
than investors had expected.
Victoria’s Secret and Aber-
crombie both lowered their
sales targets for the year,
while Gap withdrew its guid-
ance as its interim chief execu-
tive aims to stem losses.

Victoria’s Secret closed 2%
lower on Thursday, while Ab-
ercrombie fell more than 6%.
Gap closed up 1% and gained
5% in after-hours trading.

Retail spending has soft-
PleaseturntopageB2

BY KATHRYN HARDISON
AND DEAN SEAL

Clothing Retailers
Suffer as Inflation
Pressures Consumers

Federal regulators excluded
heavy-duty trucks like the
pickup at the center of a re-
cent $1.7 billion verdict
against Ford Motor Co. from
tougher roof-strength require-
ments adopted decades ago,
then later reversed the deci-
sion to include future models.

The rules, which were ex-
panded more than 30 years
ago to include lighter trucks,
were intended to better pro-
tect occupants in a rollover
crash.

Vehicle manufacturers, in-
cluding Ford, had lobbied be-
fore the rule change that the
stiffer standards shouldn’t ap-
ply to their heavier trucks,
government filings show, say-
ing the safety benefits were
still uncertain for these types
of vehicles.

The regulator, the National
Highway Traffic Safety Ad-
ministration, at the time de-
cided not to include the
heavier trucks in the regula-
tions. In 2009, following an
order by Congress, NHTSA ex-
tended the tougher roof-safety
rules to trucks with a higher
gross weight.

On Friday, a jury in Georgia
determined punitive damages
should be imposed on Ford for
selling 5.2 million Super Duty
trucks from model years

BY RYAN FELTON
AND NORA ECKERT

Tougher Rules Didn’t Cover Ford Trucks

Ford says the roof of the 2002 F-250 pickup truck was reasonably safe as designed. A 2007 model.
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The shift is part of a tran-
sition away from traditional
holdings in offices and shop-
ping centers as the Covid-19
pandemic has accelerated the
rise of e-commerce and re-
mote work.

Michael Turner, president
of Oxford Properties, the real-
estate arm of the $90 billion
Ontario Municipal Employees
Retirement System, said that
within the next decade he ex-
pects office space to fall to
roughly 20% of the firm’s

PleaseturntopageB10

Major U.S. and Canadian
pension funds are cutting
back investments in office
buildings, betting that prices
will likely fall as the five-day
office workweek becomes a
thing of the past.

Retirement funds are still
buying real estate, partly to
reduce the impact of infla-
tion, but those investments
are more focused on ware-
houses, lab space, housing,
airports and film studios.

BYHEATHER GILLERS

Pension Funds Unload
Their Office Buildings

INSIDE

Bitcoin Depot has reached a
deal with a special-purpose ac-
quisition company that values
the cryptocurrency ATM firm
at roughly $885 million and
would take it public, company
officials said.

The deal comes during mar-
ket downturns for cryptocur-
rencies and SPACs and is ex-
pected to test investor appetite
for bitcoin automated teller
machines, which some skeptics
associate with crimes and high
fees.

Atlanta-based Bitcoin Depot
is combining with the SPAC
GSR II Meteora Acquisition
Corp. in a deal announced
Thursday.

Founded in 2016, Bitcoin De-
pot said it is the largest pro-
vider of bitcoin ATMs in North
America, with more than 7,000
kiosks in the U.S. and Canada
at stores such as Circle K.

Bitcoin ATMs aren’t like the
conventional machines con-
sumers find at traditional
banks that let users withdraw
or deposit cash. Instead, they
are kiosks where consumers
can use cash to buy bitcoin or
other digital currencies, often
by scanning a QR code.

Proponents say bitcoin
ATMs allow more people to ac-
cess cryptocurrencies because
users don’t need to link a
credit card or bank account to
their digital wallet and can
quickly transact at stores or
gasoline stations. Bitcoin ATMs
can complete transactions in
minutes, whereas exchanges
that many traders use to swap
cryptocurrencies sometimes
take days to fulfill orders.
There are nearly 40,000 bitcoin
ATMs around the world, up
from about 6,000 at the end of
2019, according to Coin ATM
Radar. Most of them are in the
U.S.

Despite the cryptocurrency
bear market that has sent bit-
coin prices about 70% below
their November peak, Bitcoin
Depot says it has continued
growing.

The company had record
sales and earnings before inter-
est, taxes, depreciation and
amortization in the second
quarter, highlighting greater
usage of cryptocurrency, such
as for payments for physical
items and sending money over-
seas, Chief Executive Brandon
Mintz said.

PleaseturntopageB10

BY AMRITH RAMKUMAR

Crypto
ATM Firm
Set to List
Publicly

In the aftermath of 9/11,
SIGA Technologies Inc. started
work on a drug it hoped would
never be used. Now, Tpoxx is
playing a surprising role as one
of the few available treatments
thought to be effective against
monkeypox.

SIGA’s employees spent
nearly two decades developing
Tpoxx to treat smallpox in
case of a bioterrorism attack.
Monkeypox is a related virus

that is mainly infecting men in
the U.S. and other countries
who have sex with men.

Like Bavarian Nordic AS,
the only maker of a vaccine li-
censed for monkeypox, SIGA is
largely alone on one front of
the response to an epidemic
that has caused more than
13,500 cases in the U.S.

The company said it is jug-
gling calls from governments
around the world, leading to
$60 million in Tpoxx orders
from places including Europe

and Canada. SIGA’s market
value has more than doubled
this year to $1.3 billion. SIGA
Chief Executive Officer Phil
Gomez compared the experi-
ence to being a reserve player
on a team that has made it to
the championships.

“All of a sudden you have to
be ready to get on the court,”
he said.

U.S. officials have made
Tpoxx available for monkeypox
patients with severe symptoms,
drawing on its stockpile of 1.7

million treatment courses that
it acquired in the event of a
smallpox outbreak. The Biden
administration said it would
make available 50,000 treat-
ment courses to local health
departments this week in addi-
tion to 20,000 courses sent
previously.

SIGA relies on partners in-
cluding Catalent Inc. to make
the pills. Tpoxx was approved
in the U.S. to treat smallpox in
2018.

Under special protocols cre-

ated by the Centers for Dis-
ease Control and Prevention,
Tpoxx can be used to treat pa-
tients with severe disease,
which can include bleeding
and painful sores on the geni-
tals. Doctors and support staff
have to submit paperwork on
each patient they treat and
conduct follow-up visits.

Tpoxx never underwent hu-
man testing because smallpox
was eradicated decades ago. In-
stead, the drug was tested in

PleaseturntopageB5

BY JOSEPH WALKER

Monkeypox Pill Puts Drugmaker on the Map
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Gap said its second-quarter sales fell 8% and it swung to a loss of $49 million.
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year. More shoppers visited its
stores and spent more on con-
sumables such as food but less
on apparel, seasonal goods and
home products. Apparel sales
dropped 21.4% in the quarter.

At Dollar Tree, which owns
the Dollar Tree and Family
Dollar chains, comparable
sales rose 4.9% in the quarter
ended July 30. The company
said consumers are shifting
spending to more need-based
purchases such as food.

Fewer shoppers visited each
chain during the quarter, but
they typically spent more per
trip, Dollar Tree executives
said. Late last year, the com-
pany raised prices at its Dollar
Tree chain for many goods to
$1.25 from $1.

The dollar-chain competi-
tors reported diverging profit
estimates as Dollar Tree works
to improve performance at
Family Dollar, the chain it pur-
chased in 2015 and has strug-
gled to improve since.

Dollar Tree narrowed its net
sales expectations for the year
and reduced its profit outlook,
in large part because it lowered
prices at Family Dollar to im-
prove sales, the company said.
That investment, along with
shoppers spending less on items
that often carry higher profit
margins, contributed to the
forecast change, the company
said. The company expects earn-
ings-per-share to fall in a range
of $7.10 to $7.40 for the full year,
down from a previous estimate
of $7.80 to $8.20.

Dollar Tree’s shares fell 10%
to $149 in Thursday trading,
while Dollar General’s stock fell
slightly to nearly $246.08.

Dollar Tree is attracting
more shoppers from households
with annual incomes of more
than $80,000, said Mr. Witynski
on a call with analysts.

Dollar General raised its sales
expectations for the year and
maintained its profit outlook. It
expects comparable sales to rise

4% to 4.5%, up from a previous
estimate of 3% to 3.5%.

“I’ve never felt better about
our positioning,” said Dollar
General CEO Todd Vasos on a
call with analysts.

The company is preparing
for a management transition,
with Mr. Vasos stepping down
as CEO. He will be succeeded
by one of his lieutenants, Jeff
Owen, on Nov. 1.

On Thursday, Dollar General
said net sales rose 9% to $9.4
billion in the most recent
quarter. Net income rose 6.4%
to $678 million. Earnings per
share were $2.98 during the
quarter, beating analysts’ ex-
pectations of $2.94, according
to FactSet.

Dollar Tree said net sales
rose 6.7% to $6.77 billion dur-
ing the most recent quarter.
Net income rose 27.4% to
$359.9 million. Earnings-per-
share rose 30% to $1.60, in line
with analysts’ estimates, ac-
cording to FactSet.

Dollar General Corp. and
Dollar Tree Inc. reported higher
quarterly sales as the discount
chains raised prices and at-
tracted thrifty shoppers looking
for groceries or other essentials.

Executives at both compa-
nies said Thursday they see
evidence that shoppers are
cash strapped, which helps
sales at the discounters.

Shoppers are more often us-
ing credit cards, not cash, said
Dollar Tree Chief Executive
Mike Witynski on a call with an-
alysts. They are buying more
powdered detergent, which is
cheaper than liquid detergent,
and skipping fabric softener or
detergent entirely. “The cus-
tomer is pressured,” he said.

Dollar General said compara-
ble sales, those from stores and
digital channels operating at
least 12 months, rose 4.6% in
the quarter ended July 29 com-
pared with the same period last

BY SARAH NASSAUER

Higher Prices Lift Dollar Stores
Dollar Tree, which owns the Dollar Tree and Family Dollar chains, said consumers are spending on more need-based purchases such as food.
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Previously, the company had
predicted 2022 sales would be
flat or increase. In the second
quarter, sales fell 7% to $805.1
million and the company
swung to a loss for the three
months ended July 30.

CEO Fran Horowitz said the
company experienced a brand
divergence during the quarter,
where Abercrombie posted its
highest second-quarter sales
since 2015 while Hollister sales
slid 15%.

Ms. Horowitz said Hollis-
ter’s weakness stems from its
customer base skewing more
to lower-income shoppers, who
are more affected by inflation,
than Abercrombie’s. But not all
of the challenges are due to
broader economic issues.
“There’s part of it, of course,
that we own,” she said on the
company’s earnings call.

branding campaign would reig-
nite sales.

“We expected to face signif-
icant headwinds in the second
quarter,” CEO Martin Waters
said Thursday on a call with
analysts. “We were not
wrong.”

Victoria’s Secret executives
said that sales worsened in
July and that revenue is ex-
pected to be down at a high-
single digit rate in the third
quarter, as inflation and other
financial pressures weigh on
consumers. “Sometimes the
broader macro trends, specifi-
cally at the store level or at
mall level, are difficult to fight
uphill,” finance chief Tim
Johnson said.

Abercrombie, which owns
the Hollister chain, also
warned it expects full-year net
sales to decline from 2021.

events.
The San Francisco-based

company in July replaced So-
nia Syngal as CEO after she
spent a little more than two
years at the helm. Bob Martin,
its executive chairman and a
former Walmart Inc. executive,
is interim CEO while the com-
pany searches for a permanent
successor. He said the com-
pany is targeting unproductive
inventory and reducing operat-
ing costs as Gap focuses on
profitability.

Victoria’s Secret said quar-
terly revenue fell 6% and net
income dropped more than
50% to $69.9 million. It warned
that full-year sales would de-
cline, after previously project-
ing sales would be flat or in-
crease. The lingerie seller,
which owns the Pink brand,
had been hoping that a new

ened this year as higher fuel
and food prices sap household
budgets and people set aside
more money for dining out and
entertainment. The shift has
left many chains with excess
inventories heading into the
holidays and moving to mark-
down prices.

Gap late Thursday said its
second-quarter sales fell 8%
and it swung to a loss of $49
million, compared with a profit
of $258 million a year ago.

The company, which over-
sees the Gap, Old Navy, Banana
Republic and Athleta brands,
said its lower-income con-
sumer retreated during the pe-
riod because of rising fuel
costs and other inflationary
pressures. Gap reported that
sales trends improved in July
and into August, but that it
needed to continue working to
reduce inventory to match
consumer demand and reduce
operating costs.

Old Navy took the largest
hit during the period, with net
sales down 13% from a year
ago, because of size and as-
sortment imbalances, ongoing
inventory delays and slowing
demand. Net sales were up 9%
for Banana Republic as higher-
income consumers shrugged
off fears of inflation and con-
tinued to buy new clothes for
going out and in-person

ContinuedfrompageB1

Shoppers
Shift From
Apparel

NHTSA’s publicly available
records show no investigative
action or safety recalls related
to incidents of collapsed roofs
involving model year
1999-2016 Super Duty trucks.

The agency declined to
comment on its earlier deci-
sions around the roof-crush
requirements. NHTSA said,
under the Biden administra-
tion, it has secured additional
resources to work through a
backlog of proposed auto-
safety rules more expedi-
tiously.

The plaintiffs' lawyers have
argued that Ford was able to
comply with the regulations
because manufacturers fought
to keep minimum require-
ments from applying to heavy-
duty trucks. The lawyers also
alleged that despite this, Ford
knew its roofs were dangerous

and waited years to switch to
a stronger roof design that it
had developed internally in
2004.

Originally, NHTSA had pro-
posed in 1989 to expand the
roof-strength regulations that
were on passenger cars to a
wider range of models and
body styles to improve safety
in rollover crashes by requir-
ing auto manufacturers to de-
sign roofs able to withstand
the pressure of one-and-a-half
times the weight of the vehi-
cle. The initial proposal was to
apply the new standards to
vehicles with a gross weight
of up to 10,000 pounds. The
gross weight includes the ve-
hicle plus estimated weight
for passengers and cargo.

The 2002 F-250 Super Duty
has a gross weight of about
8,800 pounds.

At the time, Ford and
crosstown rival General Mo-
tors Co. advocated for a lower
gross-weight threshold—8,500
pounds—which was below
that of many heavy-duty
trucks on the market, accord-
ing to regulatory filings.

Ford said it supported the
tougher requirements for its
lighter vehicles, including
trucks and vans, saying those
models already met or ex-
ceeded the proposed roof-
safety regulations, according
to a 1989 letter submitted to
NHTSA as part of the rule-
making process.

The auto maker argued that
for heavier vans and trucks—
those with a gross weight of
over 8,500 pounds—there was
insufficient evidence to deter-
mine that the stiffer require-
ments would enhance the

safety of these vehicles. Ford
said in the letter it didn’t have
confidence that it could con-
sistently meet the proposed
standards without a redesign
of existing heavy-duty trucks.

GM also backed the pro-
posed requirements for lower
gross-weight vehicles. It dis-
agreed with NHTSA’s analysis
of the safety need for applying
it to the heavier pickup
trucks, according to NHTSA’s
public filings. GM argued that
proper seat belts and re-
straints were the most effec-
tive way to mitigate injuries
in rollover accidents, the fil-
ings show.

Ford and GM declined to
comment on the companies’
actions at the time of the
rule-making process.

Other trade groups repre-
senting vehicle manufacturers

pressed for an even lower
threshold, and ultimately
NHTSA set the limit at 6,000
pounds, meaning any vehicle
with a gross weight of greater
than that would effectively be
exempt. NHTSA said it needed
additional time to assess the
feasibility for applying the
rule to heavy-duty trucks.

In 2009, facing pressure
from consumer advocacy
groups and Congress, NHTSA
revised the roof-strength rules
and reverted to the earlier
proposal, applying the tougher
standards to heavy-duty
trucks with a gross weight of
up to 10,000 pounds.

Manufacturers had to begin
phasing in stronger roofs be-
ginning in 2012 and had until
2017 to fully comply with the
updated mandate, the agency
said.

through the 1999-2016 model
years.

NHTSA, the U.S. auto in-
dustry’s main safety regulator,
said this week that the 2002
F-250 pickup truck was built
to meet the roof-crush re-
quirements at the time for ve-
hicles with its gross weight.
Because it met the regula-
tions, the agency said, it
didn’t test this particular
model for roof-crush perfor-
mance.

ContinuedfrompageB1

Ford Truck
Wasn’t
Covered

Texas blacklisted BlackRock
Inc., BNP Paribas, UBS Group
AG and other financial compa-
nies for allegedly boycotting
the fossil-fuel industry, a move
that could lead state pensions
and other public entities to sell
their shareholdings in those
companies.

Texas Comptroller Glenn He-
gar on Wednesday published a
list of 10 financial companies
and nearly 350 investment
funds, an exercise mandated
under a state law meant to
punish Wall Street banks that
purportedly burnished their
green image by turning away
from oil and gas.

The law, which took effect in
September 2021, requires Mr.
Hegar to name financial institu-

tions and funds that in his
judgment refuse to do business
with energy companies, and po-
tentially divest from them. Gov-
ernmental entities are required,
with some exceptions, to divest
from them if they stay on the
list past certain legally man-
dated deadlines.

In addition to banks and
fund managers, Texas identified
specific funds that could be
subject to a state-mandated
sale, including funds controlled
by investment powerhouses Fi-
delity Investments and Van-
guard Group.

Texas is among several con-
servative-leaning states that
are seeking to use the public
purse to push against the envi-
ronmental, social and gover-
nance, or ESG, movement.

“The ESG movement has
produced an opaque and per-
verse system in which some fi-
nancial companies no longer
make decisions in the best in-
terest of their shareholders or
their clients, but instead use
their financial clout to push a
social and political agenda
shrouded in secrecy,” Mr. Hegar
said.

The Investment Company In-

stitute, an investment industry
association, said the move
would hurt the financial pros-
pects of the state’s pension re-
cipients by limiting funds’ in-
vestment options.

BlackRock said the comp-
troller’s opinion wasn’t “fact-
based,” noting it has invested
over $100 billion in Texas en-
ergy companies. UBS said it
provided the comptroller with
“extensive information” show-
ing it doesn’t boycott energy
companies even under a broad
interpretation of Texas law.

Fidelity Investments de-
clined to comment. BNP Paribas
and Vanguard Group didn’t re-
spond to a request for com-
ment.

Under the law, listed compa-
nies and funds first get a warn-
ing. If they continue to partici-
pate in what Texas deems a
boycott of energy companies,
state-controlled entities could
be forced to sell their shares.
The law allows for those divest-
ments to take place over time
and provides some carve-outs
so the state doesn’t lose money.

A separate provision of the
law forces financial companies
that do business with state en-
tities to certify they don’t boy-
cott energy companies. A finan-
cial company’s inclusion on this
list won’t block existing con-
tracts including those to man-
age a pension fund’s invest-
ment.

Texas maintains several
blacklists of entities marked for
scrutiny under state divestment
law. Apart from banks and
funds that boycott energy com-
panies, it has also targeted
companies with ties to Iran, Su-
dan and foreign terrorists,
along with companies that boy-
cott Israel.

The state’s public pension
plans are some of the largest in
the U.S. Teacher Retirement
System of Texas, which pro-
vides retirement benefits for
the state’s public school, col-
lege and university employees,
held about $201 billion in as-
sets as of the end of August
2021.

TRS holds about $28.2 mil-
lion of BlackRock shares, ac-
cording to S&P Global Market
Intelligence, a data provider.
That figure is dwarfed by the
asset manager’s market capital-
ization of approximately $105
billion.

BY RICHARD VANDERFORD

Texas Blacklists Firms
ForAllegedEnergyBans

Texas also identified
funds that could be
subject to a state-
mandated sale.
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Boeing Co. said fewer em-
ployees who represent air-
safety regulators are reporting
interference with their jobs,
though some still say they en-
counter obstacles.

The plane maker said a re-
cent internal survey found
about 14% of its employees
who act on behalf of the Fed-
eral Aviation Administration
perceived interference in their
work on aircraft development
and safety matters. In 2019,
Boeing said, a similar survey
found about 40% of the com-
pany’s employees who repre-
sent the FAA reported encoun-
tering “undue pressure” in
performing their jobs.

“We consider this to show
some progress,” said Tom Gal-
antowicz, a Boeing vice presi-
dent for product and services
safety. “But we also know that
there’s work ahead of us and
more improvement to go.”

The FAA allows employees
of U.S. aerospace companies to
perform various tasks on the
agency’s behalf. Federal law-
makers flagged threats to such
Boeing employees’ indepen-

BY ANDREW TANGEL

Thursday that the request by
Mr. Musk’s legal team to com-
pel the company to produce
“trillions upon trillions of data
points” for more than 200 mil-
lion users was overly burden-
some and “no one in their
right mind has ever tried to
undertake such an effort.”

The judge ordered Twitter to
produce a narrower section of
the data requested, including a
historical snapshot of accounts
that were reviewed by the com-

pany to determine the number
of spam and fake accounts on
its platform, an issue central to
the dispute over Mr. Musk’s ef-
fort to terminate the merger
agreement and substantiate his
counterclaim of fraud.

The judge ruled after a
hearing Wednesday in Wil-
mington, Del.

Mr. Musk’s attorney Alex
Spiro said in a statement, “We
look forward to reviewing the
data Twitter has been hiding

for many months.”
Twitter declined to com-

ment on the judge’s decision.
Mr. Musk is seeking among

other things to verify Twitter’s
disclosures to the Securities
and Exchange Commission re-
garding estimates that less
than 5% of monetizable daily
active users, or MDAUs, are
fake or spam accounts.

Twitter must produce 9,000
accounts reviewed in connec-
tion with its fourth-quarter

2021 audit, the judge wrote, as
well as documents sufficient to
show how those accounts were
selected for review. She said Mr.
Musk has agreed to treat the
data as highly confidential.

The social-media platform
indicated in the hearing that it
could produce such documents
in less than two weeks “with
considerable effort.” The judge
said Twitter “must strive to
meet that timeline.”

Chancellor McCormick said

Twitter already agreed to pro-
duce 10 broad categories of
documents addressing Mr.
Musk’s requests for informa-
tion on MDAUs. She ordered
Twitter to produce a small ad-
ditional set of data, namely
documents reflecting discus-
sion of any other key metric
identified by Mr. Musk’s team.

The judge also ordered
Twitter to produce some docu-
ments from the board and
management.

A Delaware judge called
Elon Musk’s request for years
of data about Twitter Inc.’s
spam and fake accounts “ab-
surdly broad” but ordered the
social-media company to pro-
vide a subset of the informa-
tion in the continuing legal
battle over the billionaire’s
soured $44 billion takeover.

Chancellor Kathaleen Mc-
Cormick said in a decision

BY ERIN MULVANEY

Twitter Ordered to Give Musk Data Subset Requested

dence as a problem in the
wake of two 737 MAX crashes
in 2018 and 2019 that took
346 lives.

The Boeing survey was con-
ducted anonymously. Among
its 26 questions, it asked em-
ployees to provide written de-
scriptions of what they per-
ceive as interference and
whether they experienced
pressure to meet business
goals at the expense of quality
or safety. The company de-
clined to release many of the
survey’s results.

A Boeing spokesman said
responses described perceived

interference by management
and other sources.

Mr. Galantowicz said com-
pany executives, through dif-
ferent employee-reporting
channels, have heard of per-
ceived interference and that
Boeing is using surveys to ad-
dress emerging problems.

“We’re looking for people
to just highlight to us where
they start to see risks, so that
we can go address something
before it crosses the line to an
issue that actually needs cor-
rective action,” he said.

The FAA said it was encour-
aged that Boeing is taking

steps to “identify and further
protect the ability of key team
members to raise safety and
quality concerns without fear
of interference or pressure.”

Last year, the FAA sampled
a small group of Boeing em-
ployees who represent regula-
tors and found that 35% re-
ported problems, including
pressure and hurdles to com-
municating openly with the
air-safety agency.

Boeing said its most recent
survey found that about half
of respondents reported see-
ing improvements related to
perceived interference over

the past 12 months. Three
years ago, about 19% reported
improvements related to un-
due pressure.

Concerns about retaliation
also fell, according to Boeing.
The company said this year’s
survey showed about 24% of
respondents expressed some
concern around retaliation for
reporting interference. In
2019, about 37% reported con-
cerns about retaliation.

The Boeing-sponsored sur-
vey was conducted by Integ-
rity Lab, a consulting firm
founded by Harvard Business
School professor Eugene

BUSINESS NEWS

Soltes. It was conducted in
May, covered employees’ expe-
riences over the prior 12
months and drew responses
from 71% of the approximately
1,000 employees in Boeing’s
Organization Designation Au-
thorization group, or ODA.

After the 737 MAX crashes,
federal lawmakers strength-
ened protections for ODA
members to bolster their inde-
pendence from Boeing man-
agement. These Boeing em-
ployees often perform routine
safety approvals for the FAA,
but can also play major roles
in decisions related to aircraft
safety and development.

Recently, the FAA relied on
them to act as an additional
layer of scrutiny for various
manufacturing defects with
Boeing’s 787 Dreamliner. Boe-
ing recently resumed deliver-
ies of the jets after spending
much of two years trying to
resolve the problems.

Mr. Galantowicz said Boeing
plans to conduct similar sur-
veys every two years, or possi-
bly more frequently.

Boeing has also made vari-
ous internal changes since the
737 MAX crashes. It reorga-
nized its engineering depart-
ment and created new posi-
tions, including a liaison for
employees who work on behalf
of the FAA. The position’s cre-
ation was the result of a legal
settlement with shareholders.

Pressure Eases on BoeingMonitors
Fewer employees who
work on behalf of FAA
report interference
from management

The FAA allows employees of U.S. aerospace companies, including Boeing, to perform various tasks on the agency’s behalf.

EL
LE

N
M
.B

A
N
N
ER

/T
H
E
SE

AT
TL

E
TI
M
ES

/A
SS

O
CI
AT

ED
PR

ES
S

©2022DowJones & Co., Inc. All rights reserved. 6DJ9037

From regulators to the board, stakeholders
are demanding businesses deliver on their
sustainability goals. Join us and hear from
experts who will help you navigate the SEC’s
proposed regulations, complications of
renewable energy and risks along the supply
chain. Together we’ll dig into these topics,
providing you with ideas and insight you can
use on day one.

REGISTER TODAY
wsj.com/rsvp22

Save 30%with code PRINT.

Build a
sustainability
strategy that’s
right for your
business.
OCTOBER 13, 2022 | ONLINE
10 :00 A .M.–4 :00 P.M. ET

Monica Batchelder

Chief Sustainability
Officer

Hewlett Packard
Enterprise

Speakers Include

Yo Takatsuki

Global Head of Investment
Stewardship

J.P. Morgan
Asset Management

MirjamWolfrum

Director Policy
Engagement

CDP Europe

Bonnie Saynay

Managing Director,
Global Head of ESG
Research and Data Strategy

ISS ESG

PRESENTING SPONSORS

P2JW238000-0-B00300-1--------XA



B4 | Friday, August 26, 2022 * * * * THEWALL STREET JOURNAL.

TECHNOLOGY WSJ.com/Tech

Sony Group Corp. is raising
the price of its PlayStation 5
games console across all major
markets outside of the U.S. by
as much as 20%.

The Japanese electronics and
entertainment company said the
price of PlayStation 5 will in-
crease in select markets across
Europe, the Middle East, Africa,
Asia-Pacific, Latin America and
Canada. The price increase was
necessary due to the current
global economic environment
and inflationary pressures
weighing on the entertainment
sector, the company said. Prices

in the U.S. wouldn’t be affected,
it added.

Japanese gamers will see the
biggest price increases, with a
roughly 20% jump, taking prices
to ¥60,478, the equivalent of
$442. In Europe, a €50 price in-
crease will take the console’s
price up 10% to €549.99, or
$548. Sony’s cheaper, discless
version of the console will get
the same price rise, the com-
pany said.

Following a surge in demand
for consoles and games during
the pandemic, Sony’s sales
slumped this year. Sales of Play-

Station games fell 26% in the
second quarter from a year ago,
according to the company’s earn-
ings released last month. Sony
introduced the PlayStation 5 in
2020. In the fiscal year ended
March 2022, Sony said it sold
11.5 million units of the machine,
falling short of the previous tar-
get of 14.8 million.

In May, Sony’s chief financial
officer, Hiroki Totoki, said the
company aimed to sell 18 million
units of its PlayStation 5 in the
current fiscal year, which ends in
March 2023, down from a previ-
ous projection of 22.6 million.

Demand is greater than what
Sony can supply, he said.

Among other problems, Mr.
Totoki cited Covid-19 restrictions
in China, including a lockdown in
Shanghai, that made it hard for
companies there to make and
ship parts for games consoles.

The company and its rivals,
including Nintendo Co. and Mi-
crosoft Corp., have been plagued
by the global semiconductor
shortage and global supply chain
issues, leaving customers scram-
bling to get their hands on a
limited number of machines.

—Gareth Vipers
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for 52% of NFT scam proceeds,
the report said.

Platforms that use NFTs
face a growing threat of attack
from sanctioned entities and
state-sponsored groups, the
report said. In particular, it
pointed to the $540 million
heist in March by North Ko-
rea’s Lazarus Group from on-
line game Axie Infinity’s Ronin
Bridge, a platform that allows
players to turn holdings of the
digital asset Ethereum into

videogame tokens, according
to the report.

The report recommended
proactive risk management to
fend off criminal actors and
highlighted the need to screen
for sanctioned entities and
keep them from using NFT
platforms. In recent years,
NFTs have become popular in
art, music, gaming, sports and
entertainment.

Regulators continue to look
into the risks of cryptocur-
rency, including NFTs, and
how to regulate the market. In
February, U.S. Treasury offi-
cials noted that the rapid
growth of NFTs could present
new venues for laundering
money.

Nonfungible tokens, or
NFTs, are increasingly sought
by criminals looking to either
steal them or use them to
launder illicit gains, a report
from blockchain analytics firm
Elliptic said on Wednesday.

More than $100 million
worth of these blockchain-
based assets were reported
stolen in scams over the past
year, according to the study.
Over 4,600 NFTs were stolen
in July, the most in any month
since Elliptic began tracking
the data in 2017, the report
said.

Since that year, over $8
million in proceeds from illicit
activities has been laundered
through platforms that facili-
tate the creation, buying and
selling of NFTs, the report
said.

Another $328 million that
went through the platforms
came from so-called obfusca-
tion services, such as mixers
that enable users to exchange
cryptocurrencies with relative
anonymity, and may also in-
clude illegally made money,
the report said.

Tornado Cash, for instance,
a mixer platform that was
sanctioned by the U.S. Trea-
sury Department earlier this
month, was the source of
about $137 million of crypto-
currencies processed by NFT
marketplaces, according to the
report. Before it was black-
listed, Tornado Cash was also
“the laundering tool of choice”

BY MENGQI SUN

Criminals, Launderers
Found to Target NFTs

mance and cost savings.”
Salesforce’s shares fell more

than 3% Thursday following the
earnings report.

After accelerated growth
during the Covid-19 pandemic
as workplaces were pushed to
adopt more digital tools, a more
conservative business environ-

ment is putting a damper on
the industry.

Global spending on technol-
ogy, which includes cloud ser-
vices, is expected to rise about
3% this year, well below the 10%
annual growth in 2021 and the
nearly 7% gain the year before,
according to Gartner Inc. “Peo-

ple will renew their existing
software contracts, but they’re
going to buy less new soft-
ware,” in this environment, said
John DiFucci, software analyst
at Guggenheim Securities LLC.

While cloud companies ha-
ven’t been hit as hard as some
tech companies that depend on

PlayStation 5 Prices to Increase as Much as 20% in Certain Markets

In a filing last week with
the FCC, SpaceX asked the
commission to approve the ap-
plication for the second-gener-
ation fleet. A spokesman for
SpaceX didn’t respond to a re-
quest for comment.

Mr. Musk said each Starlink
satellite would cover a large
area on the ground and could
provide about 2 to 4 megabits
per second of bandwidth to be
shared across that zone. He
estimated that bandwidth
could support about 1,000 to
2,000 voice calls at the same
time within that zone.

outfitted with large antennas
that cover swaths of land that
have no service. SpaceX has a
pending application before the
FCC to launch around 30,000
of the second-generation satel-
lites over time.

Some competing satellite
operators have raised con-
cerns about the size of that
fleet or have said they oppose
it. The National Aeronautics
and Space Administration, an
important SpaceX customer,
has also registered worries
that the satellites could cause
more collisions in orbit.

hurdles. The Federal Commu-
nications Commission would
need to sign off on SpaceX us-
ing the T-Mobile spectrum, a
spokeswoman for the carrier
said. She added that SpaceX
would need to secure an addi-
tional permission from the
agency. “We look forward to
making our case and hearing
their reaction,” the T-Mobile
spokeswoman said. Represen-
tatives from the FCC couldn’t
be reached.

Mr. Musk said the service
would use second-generation
Starlink satellites that will be

few paying subscribers to jus-
tify the cost. Existing satellite
phone services generally re-
quire handsets with large an-
tennas and monthly plans that
charge per message or minute.

The new service will use
Starlink satellites as cellular
towers and transmit directly
back to devices on the ground.
T-Mobile will set aside a slice
of its midband spectrum for
these connections. It will use
the airwave frequencies so
they can also be used on its
ground-based network.

The project faces regulatory

to get service. That would in-
clude places where cellular sig-
nals can’t reach, such as the
middle of a national park or a
large body of water.

“It means no dead zones
anywhere in the world for your
cellphones,” SpaceX founder
Elon Musk said at an event at
SpaceX’s facility in Texas. He
said the satellite signal would
reach phones in people’s pock-
ets or inside a car and could
provide basic messaging con-
nections in places hit by a nat-
ural disaster.

Mr. Musk said the band-
width would be limited and the
new satellite service won’t
supplant existing ground-based
cellular services. “This is
meant to provide basic cover-
age to areas that are com-
pletely dead,” he said.

T-Mobile Chief Executive
Mike Sievert expects most
current smartphones to work
with the new service and that
the satellite service would be
included free on its most pop-
ular monthly plans.

Remote areas can be expen-
sive to reach with land-based
wireless networks and contain

SpaceX and T-Mobile US
Inc. said they plan to work to-
gether to use the rocket com-
pany’s satellites to provide
connections to T-Mobile cell-
phones across the U.S., even in
remote areas with no current
wireless service.

The companies said Thurs-
day that the new service will
use Starlink satellites that
SpaceX plans to launch and
provide connections to U.S.
consumers using wireless
spectrum controlled by T-Mo-
bile. The companies plan to
start with a test of text-mes-
saging services in select mar-
kets before the end of 2023.

The partnership’s goal is to
provide voice and data services
anywhere, regardless of cell
towers, allowing areas not yet
reached by wireless networks

BY THOMAS GRYTA
AND MICAH MAIDENBERG

T-Mobile,
SpaceX Plan
To Partner
Arrangement would
allow wireless carrier
to use satellites to
provide connections

T-Mobile said the goal of adding a layer of satellite service is to provide coverage almost anywhere a customer can see the sky.

TI
M

SH
O
RT

T/
FL
O
RI
DA

TO
DA

Y/
A
SS

O
CI
AT

ED
PR

ES
S

advertising and consumer de-
mand, the growing concerns
about a possible recession have
affected how they see the fu-
ture. Overall global cloud sales
are expected to reach $830.5
billion this year, up 17.5% from
the prior year, but slowing from
last year’s growth of 18.3%, ac-
cording to International Data
Corp. Growth is projected to
slow further next year, with
16.3% growth, IDC said.

Zoom Video Communica-
tions Inc., whose business
boomed during the pandemic as
people shifted to the videocon-
ferencing application to stay
connected, on Monday reported
second-quarter sales of $1.1 bil-
lion, missing analysts’ estimates
of $1.16 billion. The company
lowered its outlook for the year,
with company executives point-
ing to the effects of the strong
U.S. dollar and slowing demand
for Zoom’s online subscription
business.

Zoom expects this online
business to decline by a range
of 7% to 8% this fiscal year,
which ends in January. Last
quarter, the company had pro-
jected that revenue would re-
main stable for the fiscal year.

The company’s attempts to

attract more subscriptions
“were not enough to overcome
the macro dynamics in the
quarter,” Zoom Chief Financial
Officer Kelly Steckelberg said
on a call with analysts.

Last month, ServiceNow
Inc., which sells cloud software
to help information-technology
departments keep track of their
work, lowered its annual sub-

scription-revenue outlook to
about $6.92 billion from a pre-
vious projection of $7.03 billion.
The company said it would take
a sales hit of $220 million be-
cause of a strong dollar. Ser-
viceNow said economic worries
are leading to order delays and
customers are paring down the
number of cloud services they
use. “It’s all about reprioritiza-
tion,” said ServiceNow Chief Ex-
ecutive Bill McDermott, in a call
with analysts.

Cloud businesses are report-
ing slowing sales growth, as
economic worries weigh on the
once-booming sector.

After years of rising pan-
demic-fueled demand, some
cloud companies cut their reve-
nue-growth outlook in quarterly
results this week, citing pres-
sure on customers to rein in
spending and wider concerns of
a slowing economy.

On Wednesday, Salesforce
Inc., one of the largest vendors
of cloud business software, re-
duced its full-year outlook. The
sales-software vendor said it
expected annual sales of be-
tween $30.9 billion to $31 bil-
lion, from previously projected
revenue of between $31.7 billion
and $31.8 billion.

Customers are taking longer
to sign deals as they become
more careful with their spend-
ing, said Bret Taylor, co-chief
executive of Salesforce. “Con-
versations have meaningfully
shifted not just to growth,
which was the main priority in
2021, but also to cost savings
and efficiency,” he said. “Every
single company right now is fo-
cused on bottom-line perfor-

BY AARON TILLEY

Outlook Cools for Cloud Companies’ Sales Growth

17.5%
Percentage increase in global
cloud sales this year

Salesforce on Wednesday said it expected annual sales of between $30.9 billion to $31 billion.

DA
V
ID

PA
U
L
M
O
RR

IS
/B

LO
O
M
BE

RG
N
EW

S

Platforms that use
NFTs face a growing
threat of attack from
sanctioned entities.
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ment made billions of dollars
in funding available for biode-
fense research. SIGA shifted
its focus to drugs and vaccines
that could be used in the event
of a bioterrorism attack. SIGA
was awarded more than $1 bil-
lion in government contracts
to develop a smallpox drug
and manufacture it for the U.S.
stockpile.

SIGA acquired the rights to
Tpoxx in 2004. The drug ap-
peared to be effective against
smallpox in lab testing, but an-
imal studies looked less prom-
ising, said Dr. Hruby. The com-
pany bet that it might bring
the drug to market if it could
figure out dosing, he said.

“We were developing a
drug for a disease that doesn’t
exist,” said Dr. Hruby. “It took
a long time to figure out.”

SIGA’s phones began ring-
ing soon after the monkeypox
virus was detected in the U.K.
in May. Doctors outside the
U.S. asked how to obtain
Tpoxx. U.S. doctors had ques-
tions about administering the
drug, which typically requires
six pills daily over two weeks.

Tpoxx appears to be safe,
and the animal data supports
its use as an antiviral against
monkeypox, doctors said. Doc-
tors reported in the Journal of
the American Medical Associa-
tion on Monday that among 25

patients treated with Tpoxx
from early June to mid-Au-
gust, 40% had their lesions
healed after one week and 92%
had their lesions healed and
were without pain within
three weeks. The study’s au-
thors said large-scale studies
are needed to determine
whether patients recover be-
cause of the drug or the natu-
ral course of disease.

Because the drug hasn’t
been proven to work in hu-
mans, the CDC requires that
doctors collect and submit
data from patients and have at
least two follow-up visits with
patients who have been pre-
scribed the drug, even if they
are feeling better.

Novartis AG is planning to
spin off its generics-and-bio-
similars division Sandoz and
list it as a stand-alone com-
pany in Switzerland, a move
Novartis said will enable it to
focus on innovative medicines.

The Swiss pharmaceutical
company said Thursday that
Sandoz would be based in
Switzerland and listed on the
SIX Swiss Exchange, with an
American depositary receipt
program in the U.S.

Novartis said in October it
was considering the sale or
spinoff of the business, a move
that would focus the once-
sprawling healthcare conglom-
erate solely on prescription
drugs. Over the past decade, it
shed units that sold animal
medicines, vaccines, drugstore
staples, contact lenses and
tools for eye surgery.

Since taking the helm in
early 2018, Novartis Chief Exec-
utive Vas Narasimhan has dou-
bled down on so-called innova-
tive medicines and cutting-edge
technologies such as gene ther-

Novartis to Spin Off
Sandoz Drugs Unit

apies and radiopharmaceuticals,
which are drugs that carry ra-
dioactive particles to tumors
for close-range radiotherapy.

Sandoz, like many generic
drugmakers, has struggled with
falling prices in the U.S. in re-
cent years. Generic drugs are
lower-cost versions of prescrip-
tion medicines for which pat-
ents have expired. While their
prices are usually far below
those of the branded drugs that
they imitate, increased competi-
tion has driven those prices
even lower in recent years.

In response to greater com-
petition, Novartis has pivoted
Sandoz toward higher-value
generics, such as biosimilars,
which are near-replicas of bio-
logic drugs made using living
cells. The unit, which has ac-
counted at times for around a
fifth of total sales for Novar-
tis, has in the past proven a
drag on the company’s growth.

Sandoz has a strong pres-
ence in Europe as well as the
U.S. It generated $9.6 billion in
sales last year. Novartis ex-
pects to complete the process
in the second half of 2023.

BY MAURO ORRU

animals against viruses from
the same genus as smallpox, in-
cluding in monkeys with mon-
keypox. The data showed that
monkeys given a lethal dose of
monkeypox were saved when
given Tpoxx, said SIGA Chief
Scientific Officer Dennis Hruby.

SIGA, headquartered in
New York City, was founded in
1995 to develop a strep-throat
vaccine using technology cre-
ated by founding scientists
Vincent Fischetti at Rockefel-
ler University in New York and
Dr. Hruby.

Most of SIGA’s employees
work at the R&D facilities in
Corvallis, Ore., near Oregon
State University, where Dr.
Hruby previously served as
chairman of the microbiology
department.

By 2001, SIGA shares were
faltering, and the company
was largely relying on grants
from the National Institutes of
Health, Dr. Hruby said. After
Sept. 11, the federal govern-

ContinuedfrompageB1

Monkeypox
Puts SIGA
On Map

The next battleground in
the fight for U.S. marketers’
advertising dollars may be
charging stations used by the
growing number of Americans
who own electric or hybrid
plug-in vehicles.

ChargePoint Holdings Inc.,
the largest operator of EV-
charging stations in the U.S.
by number of stations, will
create a nationwide advertis-
ing network in partnership
with digital display company
Ara Labs Inc. and Destination
Media Inc., which does busi-
ness as GSTV and produces
video ads at gas stations and
other retailers. ChargePoint
operates 28,753 charging sta-
tions out of a total 50,063 in
the U.S., according to Energy
Department data.

The first ChargePoint ad
displays will be live before the
end of the year, and the com-
pany plans to install approxi-
mately 1,000 screens across 10
key markets in the year fol-
lowing the launch, said Sean
McCaffrey, president and chief
executive of GSTV. These dis-
plays will run ads in and
around original, three- to five-
minute videos with news,
weather and pop-culture con-
tent, Mr. McCaffrey said. Ad-
vertising will be optional for
businesses that buy and install
ChargePoint chargers.

The pitch from EV-station
makers to marketers focuses
on helping them target upper-
income consumers immedi-
ately before they enter a given
retail location, where many
charging stations are located.

“We’re at the places where
you’re already going [and]
spending your time and re-
sources,” said Brandt Hastings,
chief commercial officer at

BY PATRICK COFFEE

BUSINESS NEWS

Volta Inc., a maker of ad-pow-
ered EV-charging stations.

Ads on Volta displays have
“ensured that we are reaching
a premium audience of EV and
non-EV drivers at point-of-
purchase for retail, grocery,
entertainment and many
more,” said Stephanie Tarbet,
vice president of communica-
tion, brands and government
affairs at tire maker Michelin
North America Inc.

The number of stations that
include display ads remains
small at the moment, but ana-
lysts believe it will grow in
coming years as EV businesses
look for new revenue sources
and federal and state govern-
ments deploy billions of dollars
to subsidize renewable fuel pro-
viders under the Infrastructure
Investment and Jobs Act and
the Inflation Reduction Act.

“In the next five to seven
years in the U.S., there are go-
ing to be lots of runs at differ-
ent business models to try to

make the charging service
profitable,” said Nick Nigro,
founder of tech consulting firm
Atlas Public Policy. Advertising
“could add some much-needed
revenue to a business that
doesn’t easily break even just
selling electrons.”

ChargePoint’s revenue for
the quarter ended April 30
grew 102% year over year to
$81.6 million, with a net loss of
$89.3 million. The company is
expected to report earnings for
its fiscal second quarter next
week. Volta reported $15.3 mil-
lion in revenue for the second
quarter, with nearly 75% of that
total coming from ad sales, but
also lost $37.4 million.

Kevin Fournier, director of
marketing and advertising at
tire retail chain Discount Tire,
said he has begun preliminary
talks with GSTV about the new
product.

“We want to make sure that
our current customer base
knows that we can service

electric vehicles as well as
their everyday vehicles across
the board,” said Mr. Fournier,
whose company has adver-
tised on GSTV displays for
several years along with
brands such as PepsiCo Inc.

Volta, which launched a me-
dia network in late 2021 after
going public via a merger with
blank-check firm Tortoise Ac-
quisition Corp. II, will be
ChargePoint’s most immediate
competitor for ad dollars.
Volta has always based its
business model around ad
sales, and a spokesman said
its network currently includes
5,400 screens and 2,920 indi-
vidual charging ports across
28 U.S. states and territories.

Charging stations are a nat-
ural fit for automotive, pack-
aged goods and entertainment
brands, said Volta’s Mr. Has-
tings, citing recent campaigns
from Coca-Cola Co., Netflix
Inc. and FedEx Corp. that ran
on Volta screens.

Volta also encourages mar-
keters to use its eight- or 15-
second video ads to focus on
sustainability messages, said
Mr. Hastings.

A Michelin campaign that
ran earlier this year led to a
70% increase in consumer
awareness of the company’s
EV-specific tires, according to
Ms. Tarbet.

The industry’s growth relies
on deals with large retailers.
Earlier this year, ChargePoint
announced that it would in-
stall roughly 60 direct-current
“fast chargers” at Starbucks
locations, and Volta signed
contracts to build stations in
partnership with supermarket
conglomerate Kroger Co. and
the city of Hoboken, N.J.

Mr. McCaffrey, of GSTV, said
a key question for the shopping
malls, movie theaters and fast-
food chains that ChargePoint
and GSTV plan to pitch is, “How
do I begin to offer EV as an
amenity to my consumers in a

way that becomes affordable
and scalable?”

ChargePoint and Volta’s
business models differ in sev-
eral ways. Both say they can
target consumers by geogra-
phy, demographics and behav-
ioral data, but GSTV says its
units won’t directly collect any
consumer data, while Volta
draws first-party data from its
mobile app and combines that
with retail partners’ customer-
loyalty databases. Sensors at
Volta stations can target con-
sumers by the model of vehi-
cle they drive.

Both firms primarily make
and install Level 2 stations,
which let owners charge their
vehicles while parked for ex-
tended periods, though they
also operate a small number of
far faster direct-current sta-
tions. Tesla Inc. dominates the
latter market with 14,840 indi-
vidual ports out of a total of
25,324 in the U.S., per Energy
Department data, and plans to
open its charging network to
other auto makers in order to
apply for public grants.

The biggest challenge ahead
for these businesses may be
building enough stations to
keep up with demand. The In-
flation Reduction Act, which
provides twice the amount of
public funding made available
to EV-charging companies
over the past 12 years, will
create a “sugar high” as they
rush to expand beyond major
urban areas, said Mr. Nigro of
Atlas Public Policy.

At this time, it is unclear
how many more charging-sta-
tion operators will create sup-
plemental ad businesses.

Tesla Chief Executive Elon
Musk has long decried adver-
tising, but Mr. Nigro called the
company’s charging-station
network “the best form of ad-
vertisement that any [EV]
manufacturer did in the
2010s” for giving consumers
more confidence in the practi-
cality of owning an electric ve-
hicle. Tesla didn’t respond to
requests to comment.

Battle for Charging-Station Ads Gears Up
Largest U.S. operator
ChargePoint rolls out
nationwide network
for advertising display

A mock-up of ChargePoint's advertising-powered EV-charging stations, which are expected to roll out later this year.

The companies said in a
statement they were dropping
the planned sale because of
“significant regulatory chal-
lenges.”

Maersk Chief Financial Offi-
cer Patrick Jany said the ship-
ping company, which had
sought the sale to focus on
business more directly related
to shipping, will reassess how
best to ensure the long-term
development of its container-
making unit, which employs
about 2,300 workers in China
and Denmark.

The Biden administration has
taken a hard line on anticom-
petitive behavior in the mari-
time sector as shipping costs
soared during the Covid-19 pan-
demic because volumes of con-
tainerized goods have over-
whelmed vessel capacity.

Shipping containers were in
short supply during the health
crisis as boxes got stuck
aboard ships waiting to dock
at congested ports or stacked

up at port and rail yards.
Supply-chain congestion re-

mains a problem, but it has
eased in some parts of the
world as changes in consumer
spending reduced demand for
imports. Average container
prices in China have declined by
more than 50% compared with
the same time last year, accord-
ing to Container xChange, an
online marketplace for buying
and leasing boxes.

China International Marine
Containers has been stymied
in recent years by U.S. anti-
dumping tariffs.

The Chinese firm is the
world’s largest maker of chas-
sis, the steel trailers used by
truckers to haul containers be-
tween ports, rail yards and
warehouses.

The tariffs effectively
stopped the flow of Chinese-
made chassis into the U.S. and
led CIMC to move its chassis-
making operations to Thai-
land.

Danish container shipping
line A.P. Moller-Maersk AS and
China International Marine
Containers (Group) Co. are
dropping plans for the Chinese
firm to take over Maersk’s re-
frigerated container-making
unit after U.S. regulators ques-
tioned the competitive impact
of the combination.

Justice Department officials
said Thursday that Maersk’s
proposed sale of Maersk Con-
tainer Industry would have
consolidated control of 90% of
the world’s supply of the cold-
storage boxes in Chinese state-
controlled hands.

Assistant Attorney General
Jonathan Kanter, of the Justice
Department’s Antitrust Division,
said the sale announced in Sep-
tember could have raised prices
and lowered quality for the
boxes that are used for trans-
porting goods such as food and
medicine around the world.

BY PAUL BERGER

Maersk Drops Sale of Its Container-Making Unit

The shipping line had sought the sale to focus more directly on its core business.
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The State of Minas Gerais, through the
State Secretariat of Infrastructure
and Mobility, announces that the
Special Bidding Commission, under
the terms of current legislation,
constituted by art. 1 of SEINFRA/
DER JOINT RESOLUTION NO. 005,
of May 14, 2021, decides to change
the deadline provided for events
15, 16 e 17 of item 11.1 of SEINFRA
INTERNATIONAL BIDDING NO.
001/2022. The schedule with the
new deadline, according to the new
wording of item 11.1 of the Public
Notice, is available on the website
www.infraestrutura.mg.gov.br -
Fernando S. Marcato - Secretary of
State for InfrastructureandMobility.

RELEVANT NOTICE NO. 012
SEINFRA INTERNATIONAL
BIDDING NO. 001/2022

— FARMWITH US—
Red River Valley Farmer

Long term investment in a finite resource with
stable returns. Seeking parties interested in
investing in North Dakota farmland. Returns
gained through cash rent or sharecrop lease.

1031 Exchange options available.
For additional information see:
www.sproulefarms.com
paul@pdsproule.com

Credible SaaS video-conferencing
software company run by seasoned

entrepreneurs, looking to raise
$6 million to finance our next phase
of growth. If you are in the business
of assisting companies like ours,

please contact us at
jackochs13@gmail.com

The Marketplace
ADVERTISEMENT

To advertise: 800-366-3975 orWSJ.com/classifieds

BUSINESS OPPORTUNITIES BUSINESS OPPORTUNITIES
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Physical distance can keep you safe and healthy. But if an emotional
distance forms between you and those closest to you, it may be due
to drug or alcohol use. Partnership to End Addiction works with you
to establish the connections that can help save lives and end addiction.

Get support to help your child at DrugFree.org
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Scan this code
Get real-time U.S. stock quotes
and track most-active stocks,
new highs/lows, mutual funds
and ETFs.

All are available free at WSJMarkets.com

ConsumerRates andReturns to Investor
U.S. consumer rates
A consumer rate against its
benchmark over the past year
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tFive-year CD yields
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Selected rates
5-year CDs

Bankrate.comavg†: 1.88%
StateBankof India California 2.02%
LosAngeles, CA 877-707-1995

ColoradoFederal SavingsBank 3.10%
GreenwoodVillage, CO 877-484-2372

First InternetBankof Indiana 3.25%
Indianapolis, IN 888-873-3424

TABBank 3.25%
Ogden, UT 800-355-3063

CFGCommunityBank 3.65%
Baltimore,MD 888-205-8388

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 2.25-2.50 2.25-2.50 0.00 l 2.50 0.25
Prime rate* 5.50 5.50 3.25 l 5.50 0.25
Libor, 3-month 3.04 2.98 0.11 l 3.04 0.90
Moneymarket, annual yield 0.16 0.15 0.07 l 0.16 -0.56
Five-year CD, annual yield 1.88 1.86 0.41 l 1.88 0.13
30-yearmortgage, fixed† 5.96 5.64 3.04 l 6.11 2.20
15-yearmortgage, fixed† 5.12 4.94 2.32 l 5.39 1.86
Jumbomortgages, $647,200-plus† 5.99 5.67 3.06 l 6.11 1.69
Five-year adjmortgage (ARM)† 4.38 4.24 2.82 l 4.38 0.23
New-car loan, 48-month 5.10 5.07 3.41 l 5.10 0.46
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

BenchmarkYields
andRates
Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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Sources: Tradeweb ICEU.S. Treasury Close; Tullett Prebon; DowJonesMarketData

International Stock Indexes
Latest YTD

Region/Country Index Close Net chg % chg % chg

World MSCIACWI 642.97 8.00 1.26 –14.8
MSCIACWI ex-USA 282.87 2.60 0.93 –17.8
MSCIWorld 2768.48 32.47 1.19 –14.3
MSCIEmergingMarkets 1003.44 18.31 1.86 –18.6

Americas MSCIACAmericas 1599.90 22.62 1.43 –12.4
Canada S&P/TSXComp 20172.34 150.96 0.75 –4.9
LatinAmer. MSCIEMLatinAmerica 2243.19 13.18 0.59 5.3
Brazil BOVESPA 113531.72 633.88 0.56 8.3
Chile S&P IPSA 3361.93 26.13 0.78 19.8
Mexico S&P/BMV IPC 47724.24 274.51 0.58 –10.4

EMEA STOXXEurope600 433.36 1.31 0.30 –11.2
Eurozone EuroSTOXX 405.08 0.74 0.18 –15.4
Belgium Bel-20 3732.03 –0.34 –0.01 –13.4
Denmark OMXCopenhagen20 1760.13 13.78 0.79 –5.6
France CAC40 6381.56 –5.20 –0.08 –10.8
Germany DAX 13271.96 51.90 0.39 –16.4
Israel TelAviv 2060.40 –6.83 –0.33 4.2
Italy FTSEMIB 22454.43 22.96 0.10 –17.9
Netherlands AEX 718.25 4.44 0.62 –10.0
Russia RTS Index 1182.71 0.32 0.03 –25.9
SouthAfrica FTSE/JSEAll-Share 70340.70 531.99 0.76 –4.6
Spain IBEX35 8187.50 –11.90 –0.15 –6.0
Sweden OMXStockholm 788.05 2.47 0.31 –24.0
Switzerland SwissMarket 11063.88 51.01 0.46 –14.1
Turkey BIST 100 3136.77 76.47 2.50 68.9
U.K. FTSE 100 7479.74 8.23 0.11 1.3
U.K. FTSE250 19257.87 –47.36 –0.25 –18.0

Asia-Pacific MSCIACAsiaPacific 160.24 2.37 1.50 –17.0
Australia S&P/ASX200 7048.10 49.98 0.71 –5.3
China Shanghai Composite 3246.25 31.05 0.97 –10.8
HongKong HangSeng 19968.38 699.64 3.63 –14.7
India S&PBSESensex 58774.72 –310.71 –0.53 0.9
Japan NIKKEI 225 28479.01 165.54 0.58 –1.1
Singapore Straits Times 3247.80 14.31 0.44 4.0
SouthKorea KOSPI 2477.26 29.81 1.22 –16.8
Taiwan TAIEX 15200.04 130.85 0.87 –16.6
Thailand SET 1643.52 11.97 0.73 –0.9
Sources: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
Latest 52-Week % chg

High Low Close Net chg % chg High Low %chg YTD 3-yr. ann.

DowJones

Industrial Average 33306.09 32889.85 33291.78 322.55 0.98 36799.65 29888.78 -5.5 -8.4 9.1
TransportationAvg 14959.67 14739.36 14957.70 254.59 1.73 17039.38 12868.60 1.6 -9.2 15.4
UtilityAverage 1043.64 1033.08 1043.51 5.78 0.56 1071.75 869.74 12.0 6.4 7.8
Total StockMarket 42348.96 41821.26 42337.17 613.97 1.47 48929.18 36759.60 -8.6 -12.9 13.2
Barron's 400 985.12 968.22 985.09 16.87 1.74 1127.20 852.16 -4.5 -11.0 15.4

NasdaqStockMarket
NasdaqComposite 12641.26 12471.98 12639.27 207.74 1.67 16057.44 10646.10 -15.4 -19.2 17.7
Nasdaq-100 13146.84 12951.61 13143.58 225.72 1.75 16573.34 11127.57 -14.0 -19.5 20.8

S&P
500 Index 4200.54 4147.59 4199.12 58.35 1.41 4796.56 3666.77 -6.1 -11.9 13.8
MidCap400 2576.59 2541.21 2576.46 41.99 1.66 2910.70 2200.75 -5.2 -9.3 11.9
SmallCap600 1266.25 1244.42 1266.00 23.80 1.92 1466.02 1087.48 -5.2 -9.7 12.2

Other Indexes
Russell 2000 1964.64 1943.20 1964.64 29.35 1.52 2442.74 1649.84 -11.3 -12.5 10.4
NYSEComposite 15597.42 15392.06 15595.24 203.18 1.32 17353.76 14097.05 -6.6 -9.1 7.9
Value Line 583.60 574.29 583.59 9.30 1.62 696.40 510.18 -11.5 -13.1 5.9
NYSEArcaBiotech 4918.39 4857.37 4889.46 16.78 0.34 6019.57 4208.43 -17.0 -11.4 3.7
NYSEArcaPharma 794.85 785.08 794.64 5.37 0.68 887.27 732.23 0.4 -3.9 11.6
KBWBank 111.48 109.45 111.38 1.88 1.72 147.56 98.36 -14.0 -15.8 7.5
PHLX§Gold/Silver 108.83 107.26 108.77 1.00 0.93 167.76 100.65 -15.8 -17.9 3.6
PHLX§Oil Service 74.51 73.39 73.81 0.75 1.02 88.37 49.14 41.4 40.0 6.9
PHLX§Semiconductor 2973.13 2873.01 2971.07 104.88 3.66 4039.51 2458.46 -11.8 -24.7 27.1
CboeVolatility 23.13 21.77 21.78 -1.04 -4.56 36.45 15.01 15.6 26.5 3.1

§NasdaqPHLX Sources: FactSet; DowJonesMarketData

LateTrading
Most-activeandbiggestmoversamongNYSE,NYSEArca,NYSEAmer.
andNasdaq issues from4p.m. to6p.m.ETas reportedbyelectronic
tradingservices, securitiesdealers and regional exchanges.Minimum
sharepriceof$2andminimumafter-hoursvolumeof50,000shares.

Most-active issues in late trading
Volume AfterHours

Company Symbol (000) Last Net chg % chg High Low

Vanguard IntermCpBd VCIT 13,734.4 81.16 -0.10 -0.13 81.16 80.90
iSh iBxx $ InvtGr CpBd LQD 9,820.1 111.84 0.06 0.05 111.84 110.64
AffirmHoldings AFRM 6,059.4 26.97 -4.26 -13.64 32.35 25.26
BankofAmerica BAC 4,769.4 35.15 0.01 0.03 35.23 35.06

SPDRS&P500 SPY 4,283.6 419.13 -0.39 -0.09 429.22 411.91
SPDRNuveenMuni Bd TFI 3,641.5 46.07 0.03 0.06 46.07 46.07
UnitedMicroelectronADR UMC 3,429.4 6.96 -0.01 -0.14 7.00 6.96
GeneralMotors GM 3,267.8 40.28 -0.11 -0.27 40.47 40.12

Percentage gainers…
Micro Focus Intl ADR MFGP 1,441.7 6.12 2.99 95.53 6.16 3.13
FarfetchClA FTCH 1,335.2 10.88 1.34 14.05 11.20 8.90
Everbridge EVBG 93.5 40.50 4.73 13.22 43.89 35.77
Workday WDAY 593.5 180.00 17.64 10.86 184.84 157.00
Gap Inc GPS 2,360.9 10.58 0.57 5.69 11.12 9.54

...And losers
AffirmHoldings AFRM 6,059.4 26.97 -4.26 -13.64 32.35 25.26
Eargo EAR 186.8 2.12 -0.18 -7.83 2.33 2.01
Dell TechsCl C DELL 616.5 44.25 -3.65 -7.62 49.20 43.65
VaccitechADR VACC 95.5 5.86 -0.33 -5.33 6.37 5.82
Elastic ESTC 91.7 80.87 -4.11 -4.84 88.00 77.98

TradingDiary
Volume,Advancers, Decliners

NYSE NYSEAmer.

Total volume* 723,716,291 11,688,306
Adv. volume* 621,395,133 6,350,727
Decl. volume* 94,233,192 4,699,970
Issues traded 3,397 290
Advances 2,548 156
Declines 663 122
Unchanged 186 12
Newhighs 43 2
New lows 34 5
ClosingArms† 0.69 1.26
Block trades* 3,926 137

Nasdaq NYSEArca

Total volume*4,264,125,531 223,611,925
Adv. volume*3,127,993,378 191,799,666
Decl. volume*1,108,149,981 31,294,780
Issues traded 4,903 1,701
Advances 3,111 1,482
Declines 1,499 208
Unchanged 293 11
Newhighs 53 5
New lows 99 6
ClosingArms† 0.74 1.84
Block trades* 27,938 931

* PrimarymarketNYSE, NYSEAmerican NYSEArca only.
†(TRIN)A comparison of the number of advancing and declining
issueswith the volumeof shares rising and falling. An
Armsof less than 1 indicates buying demand; above 1
indicates selling pressure.

PercentageGainers... Percentage Losers

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

Kiora Pharmaceuticals KPRX 293,883 11109.1 0.26 95.31 2.34 0.12
BrightMindsBiosciences DRUG 143,999 2644.8 2.89 45.96 8.95 0.75
ProSharesUltraProQQQ TQQQ 109,995 -30.9 34.43 5.26 91.68 21.32
MullenAutomotive MULN 87,603 35.3 0.67 -3.72 15.90 0.52
ProShUltraProShrtQQQ SQQQ 85,576 -23.0 37.30 -5.19 67.69 28.15

iShares China LCETF FXI 77,103 130.2 30.96 5.02 42.70 26.13
NVIDIA NVDA 76,896 45.0 179.13 4.01 346.47 140.55
AvayaHoldings AVYA 69,767 445.3 1.52 19.69 22.47 0.60
AdvancedMicroDevices AMD 60,947 -32.5 97.18 4.80 164.46 71.60
PlugPower PLUG 59,810 173.8 30.00 9.01 46.50 12.70
* Volumes of 100,000 shares ormore are rounded to the nearest thousand

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

CabanaTargetDrawdwn 16 TDSE 2,059 5144 22.93 0.26 30.91 22.43
Waverley Cap 1 Cl A WAVC 1,137 5083 9.76 -0.10 10.00 9.50
Pulmatrix PULM 3,309 4965 4.83 -10.56 20.80 4.03
CabanaTarget LdgAgg CLSA 11,695 4755 18.91 0.37 27.73 18.79
QuantumFinTechAcqn QFTA 918 4486 9.87 0.10 10.22 9.71

FutureTech II AcqnClA FTII 770 4181 10.04 0.00 10.50 9.95
CabanaTarget LdgCons CLSC 7,888 3475 20.91 0.24 26.09 19.74
CompassDigital Acqn CDAQ 601 3076 9.73 0.62 9.76 9.59
ARYASciencesAcqn IV ARYD 700 2906 9.86 -0.10 10.11 9.70
WilliamsRowlandAcqn WRAC 373 2612 10.06 0.00 10.12 9.80
* Common stocks priced at $2 a share ormorewith an average volumeover 65 trading days of at least
5,000 shares =Has traded fewer than 65 days

Nasdaq Composite Index
12639.27 s 207.74, or 1.67%
High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *†
P/E estimate *†
Dividend yield *†
All-time high:

27.21 34.91
24.36 28.65
0.82 0.68

16057.44, 11/19/21
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EQUITIES

CREDIT MARKETS

Commodities
Pricing trends on some rawmaterials, or commodities

Thursday 52-Week YTD
Close Net chg %Chg High Low %Chg %chg

DJCommodity 1095.50 -7.36 -0.67 1264.48 887.56 23.43 15.77
Refinitiv/CCCRB Index 296.75 -2.12 -0.71 329.59 216.37 37.15 27.70
Crude oil,$per barrel 92.52 -2.37 -2.50 123.70 65.57 37.23 23.02
Natural gas,$/MMBtu 9.375 0.045 0.48 9.680 3.561 124.07 151.34
Gold,$ per troy oz. 1757.70 9.90 0.57 2040.10 1699.50 -1.93 -3.82

CorporateBorrowingRates andYields
Yield (%) 52-Week Total Return (%)

Bond total return index Close Last Week ago High Low 52-wk 3-yr

U.S. Treasury, Bloomberg 2163.150 3.300 3.160 3.550 0.850 –10.040 –1.991

U.S. Treasury Long, Bloomberg3484.160 3.420 3.310 3.630 1.720 –21.531 –6.253

Aggregate, Bloomberg 2020.230 3.830 3.660 4.140 1.400 –10.496 –1.641

Fixed-RateMBS, Bloomberg2019.700 3.860 3.600 4.240 1.670 –8.667 –1.559

HighYield 100, ICEBofA 3150.886 7.374 7.056 8.427 3.210 –8.505 0.670

MuniMaster, ICEBofA 556.768 2.943 2.772 3.191 0.770 –7.540 –0.510

EMBIGlobal, J.P.Morgan 772.642 7.347 7.233 8.085 4.516 –17.168 –3.628

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICEDataServices

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

GoldenSunEducation GSUN 37.33 10.32 38.21 95.00 13.41 ...
VaccitechADR VACC 6.19 1.60 34.84 16.50 2.97 -59.2
MobilicomADR MOB 5.47 1.34 32.45 6.66 3.70 ...
Snowflake SNOW 196.28 36.79 23.07 405.00 110.27 -35.7
Netcapital NCPL 3.61 0.67 22.79 15.00 2.26 -72.5

WahFuEducationGroup WAFU 3.45 0.63 22.34 7.87 1.93 -48.4
DestinationXLGroup DXLG 5.03 0.83 19.76 9.00 3.27 -2.7
SRAXClA SRAX 2.56 0.42 19.63 6.50 1.75 -51.6
FREYRBattery FREY 12.60 2.03 19.21 14.37 6.42 47.7
AlaunosTherapeutics TCRT 2.42 0.38 18.63 2.68 0.41 44.0

FIGS FIGS 11.91 1.81 17.92 48.63 6.93 -67.2
Navitas Semiconductor NVTS 6.65 0.98 17.28 22.19 3.51 -33.2
Amyris AMRS 3.36 0.49 17.07 16.31 1.47 -78.0
LixiangEducationADR LXEH 4.52 0.65 16.80 10.38 1.82 -49.8
Volcon VLCN 2.83 0.39 15.98 17.96 0.95 ...

MostActiveStocks

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

Magic EmpireGlobal MEGL 7.52 -3.08 -29.06 249.94 7.47 ...
StarboxGroupHoldings STBX 7.09 -2.74 -27.87 46.21 6.98 ...
Indonesia Energy INDO 8.88 -3.04 -25.50 86.99 2.61 71.1
Akili AKLI 4.12 -1.03 -20.00 37.58 4.07 -57.7
Peloton Interactive PTON 11.01 -2.47 -18.32 120.62 8.22 -90.3

WeTradeGroup WETG 2.10 -0.45 -17.65 50.50 1.50 -44.7
Comera Life Sciences CMRA 1.90 -0.40 -17.39 15.30 1.11 -81.0
RiverviewAcqnCl A RVAC 11.46 -2.39 -17.26 14.40 9.64 ...
GigaCloudTechnology GCT 25.20 -4.62 -15.49 62.00 12.51 ...
SIGATechnologies SIGA 17.85 -3.19 -15.16 26.99 5.84 180.7

DirexionChinaBear 3X YANG 13.75 -2.37 -14.70 48.44 10.07 -26.8
ViraxBiolabs VRAX 3.78 -0.62 -14.09 29.00 3.75 ...
IVERIC bio ISEE 10.39 -1.61 -13.42 19.35 8.37 8.0
MobileGlobal Esports MGAM 2.60 -0.40 -13.33 20.74 2.51 ...
MinervaNeurosciences NERV 6.53 -0.98 -13.05 16.80 2.51 -55.9

VolumeMovers Ranked by change from65-day average*

CURRENCIES & COMMODITIES

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Thurs YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0073137.3969 33.8
Brazil real .1957 5.1091 –8.3
Canada dollar .7737 1.2925 2.2
Chile peso .001113 898.50 5.5
Colombiapeso .000228 4393.93 8.1
EcuadorUSdollar 1 1 unch
Mexico peso .0502 19.9263 –2.8
Uruguay peso .02474 40.4150 –9.6
Asia-Pacific
Australian dollar .6979 1.4329 4.1
China yuan .1460 6.8492 7.8
HongKong dollar .1274 7.8469 0.6
India rupee .01252 79.876 7.2
Indonesia rupiah .0000676 14797 3.8
Japan yen .007326 136.50 18.6
Kazakhstan tenge .002147 465.86 7.1
Macau pataca .1237 8.0860 0.6
Malaysia ringgit .2236 4.4720 7.3
NewZealand dollar .6226 1.6062 9.8
Pakistan rupee .00461 216.825 23.1
Philippines peso .0178 56.060 9.9
Singapore dollar .7201 1.3886 3.0
SouthKoreawon .0007490 1335.05 12.3
Sri Lanka rupee .0027816 359.50 77.2
Taiwan dollar .03309 30.222 9.0
Thailand baht .02789 35.850 7.9

US$vs,
Thurs YTDchg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004268 23428 2.5
Europe
CzechRep. koruna .04045 24.722 13.0
Denmark krone .1341 7.4569 14.0
Euro area euro 0.9976 1.0025 14.0
Hungary forint .002424 412.49 27.0
Iceland krona .007109 140.66 8.4
Norway krone .1035 9.6616 9.7
Poland zloty .2105 4.7506 17.9
Russia ruble .01656 60.375 –19.3
Sweden krona .0944 10.5891 17.0
Switzerland franc 1.0380 .9634 5.6
Turkey lira .0550 18.1678 36.4
Ukraine hryvnia .0271 36.8500 34.7
UK pound 1.1835 .8450 14.3
Middle East/Africa
Bahrain dinar 2.6532 .3769 –0.01
Egypt pound .0521 19.1961 22.2
Israel shekel .3059 3.2690 5.1
Kuwait dinar 3.2493 .3078 1.7
Oman sul rial 2.5973 .3850 ...
Qatar rial .2746 3.641 –0.03
SaudiArabia riyal .2662 3.7571 0.1
SouthAfrica rand .0597 16.7529 5.1

Close Net Chg %Chg YTD%Chg

WSJDollar Index 99.49 –0.29–0.29 11.10

Sources: Tullett Prebon, DowJonesMarketData

Dow Jones Industrial Average
33291.78 s322.55, or 0.98%
High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

19.60 23.69
18.05 19.04
2.11 1.79

36799.65, 01/04/22
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S&P 500 Index
4199.12 s58.35, or 1.41%
High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

23.18 31.20
18.38 21.97
1.54 1.34

4796.56, 01/03/22
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index
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Metal &PetroleumFutures
Contract Open

Open High hi lo Low Settle Chg interest

Copper-High (CMX)-25,000 lbs.; $ per lb.
Aug 3.7015 3.7200 3.6950 3.7105 0.0500 666
Dec 3.6420 3.7080 3.6365 3.6980 0.0500 93,236
Gold (CMX)-100 troy oz.; $ per troy oz.
Aug 1761.60 1761.80 1755.00 1757.70 9.90 564
Sept 1751.10 1765.10 1750.00 1757.80 10.00 3,021
Oct 1755.10 1769.30 1753.80 1761.80 9.80 40,539
Dec 1764.40 1778.80 1763.00 1771.40 9.90 378,217
Feb'23 1775.90 1790.90 1775.90 1784.40 10.00 23,651
April 1795.10 1801.80 1792.60 1796.80 9.80 7,059
Palladium (NYM) - 50 troy oz.; $ per troy oz.
Aug 2138.30 114.20
Dec 2052.50 2175.00 2041.00 2155.50 112.90 4,961
Platinum (NYM)-50 troy oz.; $ per troy oz.
Aug 873.30 7.00 3
Oct 868.80 879.00 865.40 873.90 7.10 56,470
Silver (CMX)-5,000 troy oz.; $ per troy oz.
Aug 19.045 19.045 19.035 19.111 0.216 77
Dec 19.075 19.335 19.020 19.161 0.187 99,219
CrudeOil, Light Sweet (NYM)-1,000bbls.; $ per bbl.
Oct 95.35 95.76 92.29 92.52 –2.37 239,919
Nov 94.82 95.30 91.95 92.19 –2.21 140,510
Dec 94.17 94.60 91.34 91.58 –2.07 198,077
Jan'23 93.09 93.69 90.48 90.71 –2.01 80,886
June 88.09 88.65 85.84 86.01 –1.91 118,824
Dec 83.32 83.92 81.62 81.77 –1.59 134,692
NYHarborULSD (NYM)-42,000gal.; $ per gal.
Sept 4.0354 4.1154 3.9343 3.9491 –.0641 19,193
Oct 3.9845 4.0392 3.8675 3.8823 –.0826 77,684
Gasoline-NYRBOB (NYM)-42,000gal.; $ per gal.
Sept 2.8291 2.8619 2.7703 2.8121 .0114 24,756
Oct 2.6654 2.7010 2.6193 2.6524 .0054 80,919
Natural Gas (NYM)-10,000MMBtu.; $ perMMBtu.
Sept 9.239 9.419 9.175 9.375 .045 14,800
Oct 9.197 9.392 9.147 9.344 .044 118,264
Nov 9.277 9.460 9.222 9.419 .050 125,318
Jan'23 9.510 9.663 9.437 9.632 .062 84,679
April 5.710 5.825 5.705 5.799 .059 72,791
May 5.525 5.638 5.525 5.629 .078 74,107

Agriculture Futures
Corn (CBT)-5,000bu.; cents per bu.
Sept 665.00 674.25 656.75 657.50 –8.25 113,628
Dec 657.00 666.50 649.25 650.00 –7.25 715,110
Oats (CBT)-5,000bu.; cents per bu.
Sept 430.25 430.25 409.50 415.00 –9.00 170

FuturesContracts Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Dec 418.50 424.00 404.00 408.25 –10.00 2,634
Soybeans (CBT)-5,000bu.; cents per bu.
Sept 1560.00 1575.75 1550.25 1552.50 –8.25 21,965
Nov 1456.75 1467.00 1428.50 1431.25 –25.75 313,654
SoybeanMeal (CBT)-100 tons; $ per ton.
Sept 467.00 469.20 457.70 458.00 –9.70 37,297
Dec 427.40 430.30 413.60 414.30 –15.00 194,670
SoybeanOil (CBT)-60,000 lbs.; cents per lb.
Sept 68.88 69.81 68.29 69.09 .32 32,409
Dec 65.98 67.13 65.54 65.91 –.07 142,849
RoughRice (CBT)-2,000 cwt.; $ per cwt.
Sept 17.25 17.32 17.07 17.16 –.09 2,338
Nov 17.57 17.68 17.44 17.53 –.07 6,329
Wheat (CBT)-5,000bu.; cents per bu.
Sept 794.75 803.50 766.50 769.75 –25.25 42,950
Dec 813.25 821.50 785.75 789.00 –24.25 161,623
Wheat (KC)-5,000bu.; cents per bu.
Sept 896.25 907.25 866.50 869.00 –27.25 15,363
Dec 891.25 905.00 863.75 866.25 –27.00 91,394
Cattle-Feeder (CME)-50,000 lbs.; cents per lb.
Aug 181.325 181.900 181.325 181.875 .650 2,362
Oct 184.500 185.725 182.825 185.525 1.075 17,558
Cattle-Live (CME)-40,000 lbs.; cents per lb.
Aug 141.325 141.600 140.975 141.100 –.225 940
Oct 143.925 143.950 143.200 143.650 –.125 116,720
Hogs-Lean (CME)-40,000 lbs.; cents per lb.
Oct 90.375 91.425 90.000 91.100 .725 84,753
Dec 82.175 82.950 81.525 82.625 .450 69,622
Lumber (CME)-110,000bd. ft., $ per 1,000bd. ft.
Sept 495.40 529.90 495.20 520.00 24.60 917
Nov 470.60 503.00 470.60 496.00 25.60 1,368
Milk (CME)-200,000 lbs., cents per lb.
Aug 20.11 20.14 20.11 20.11 .05 4,101
Sept 20.00 20.19 19.90 20.01 .02 5,508
Cocoa (ICE-US)-10metric tons; $ per ton.
Sept 2,391 2,409 2,390 2,418 16 3,216
Dec 2,395 2,429 2,383 2,417 19 153,187
Coffee (ICE-US)-37,500 lbs.; cents per lb.
Sept 242.65 246.90 241.95 243.40 .45 1,537
Dec 238.30 242.95 237.15 239.50 .50 102,817
Sugar-World (ICE-US)-112,000 lbs.; cents per lb.
Oct 18.09 18.19 17.71 17.90 –.14 292,296
March'23 17.98 18.09 17.64 17.78 –.18 202,825
Sugar-Domestic (ICE-US)-112,000 lbs.; cents per lb.
Nov 36.24 … 1,836
Jan'23 36.00 –.10 2,571
Cotton (ICE-US)-50,000 lbs.; cents per lb.
Oct 117.18 –.39 119
Dec 114.00 117.36 113.31 114.11 .04 112,238
Orange Juice (ICE-US)-15,000 lbs.; cents per lb.
Sept 170.30 171.00 167.05 169.45 .85 1,439

Nov 165.10 167.65 162.60 163.10 –2.45 7,361

InterestRate Futures
UltraTreasuryBonds (CBT) - $100,000; pts 32nds of 100%
Sept 148-010 150-170 147-230 150-120 2-14.0 744,026
Dec 147-290 150-110 147-170 150-050 2-14.0 720,671
TreasuryBonds (CBT)-$100,000; pts 32nds of 100%
Sept 136-120 137-290 136-000 137-260 1-12.0 786,408
Dec 135-260 137-110 135-140 137-080 1-12.0 475,722
TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 117-070 117-260 117-035 117-250 17.0 2,119,179
Dec 117-100 117-295 117-060 117-285 17.5 1,491,749
5Yr. TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 111-055 111-130 111-032 111-115 6.2 2,516,950
Dec 111-057 111-145 111-040 111-132 6.7 1,702,618
2Yr. TreasuryNotes (CBT)-$200,000; pts 32nds of 100%
Sept 104-147 104-172 104-135 104-142 –.4 1,482,472
Dec 104-101 104-127 104-092 104-112 .7 761,352
30DayFederal Funds (CBT)-$5,000,000; 100 - daily avg.
Aug 97.6675 97.6700 97.6675 97.6700 .0025 478,505
Oct 97.0150 97.0400 97.0050 97.0100 –.0050 304,440
10Yr. Del. Int. RateSwaps (CBT)-$100,000; pts 32nds of 100%
Sept 91-285 92-180 91-245 92-170 19.0 16,244
Three-MonthSOFR (CME)-$1,000,000; 100 - daily avg.
June 98.0575 98.0575 98.0550 98.0550 .0000 709,473
March'23 96.2300 96.3000 96.2250 96.2300 .0000 983,970
Eurodollar (CME)-$1,000,000; pts of 100%
Sept 96.6275 96.6575 96.6150 96.6250 –.0025 1,108,494
Dec 95.9950 96.0500 95.9900 95.9950 … 1,705,205
March'23 95.9550 96.0250 95.9550 95.9600 .0050 1,044,572
Dec 96.3750 96.4450 96.3700 96.3900 .0200 965,439

CurrencyFutures
JapaneseYen (CME)-¥12,500,000; $ per 100¥
Sept .7306 .7348 .7301 .7340 .0032 235,314
Dec .7367 .7414 .7367 .7407 .0033 3,269
CanadianDollar (CME)-CAD 100,000; $ per CAD
Sept .7708 .7753 .7704 .7727 .0022 138,322
Dec .7715 .7750 .7704 .7726 .0022 12,393

BritishPound (CME)-£62,500; $ per £
Sept 1.1801 1.1868 1.1788 1.1831 .0039 238,568
Dec 1.1820 1.1888 1.1809 1.1853 .0040 7,265
Swiss Franc (CME)-CHF 125,000; $ per CHF
Sept 1.0365 1.0420 1.0357 1.0396 .0036 43,989
Dec 1.0475 1.0504 1.0446 1.0482 .0036 614
AustralianDollar (CME)-AUD 100,000; $ perAUD
Sept .6912 .6993 .6904 .6980 .0074 170,113
Dec .6920 .7000 .6913 .6988 .0074 1,887
MexicanPeso (CME)-MXN500,000; $ perMXN
Sept .04998 .05015 .04981 .04996 .00001 203,844
Dec .04916 .04924 .04894 .04907 .00001 777
Euro (CME)-€125,000; $ per €
Sept .9984 1.0048 .9964 .9984 .0005 693,060
Dec 1.0051 1.0114 1.0031 1.0052 .0006 11,999

IndexFutures
MiniDJ Industrial Average (CBT)-$5 x index
Sept 32955 33290 32872 33273 315 78,645
Dec 33050 33388 32971 33373 319 918
Mini S&P500 (CME)-$50 x index
Sept 4148.75 4202.75 4143.00 4201.00 58.25 2,239,525
Dec 4166.00 4220.50 4161.25 4219.25 58.75 70,994
Mini S&PMidcap400 (CME)-$100 x index
Sept 2542.30 2576.80 2537.90 2576.10 41.50 48,904
Dec 2585.20 44.30 5
MiniNasdaq 100 (CME)-$20 x index
Sept 12944.00 13161.50 12925.00 13156.00 226.25 257,486
Dec 13021.00 13237.25 13003.75 13233.50 227.75 4,872
Mini Russell 2000 (CME)-$50 x index
Sept 1939.60 1965.40 1936.60 1964.90 29.70 512,157
Dec 1947.00 1971.20 1943.60 1971.50 29.70 5,277
March'23 1981.40 28.20 10
MiniRussell 1000 (CME)-$50 x index
Sept 2289.00 2311.40 2278.60 2310.90 33.00 13,494
U.S. Dollar Index (ICE-US)-$1,000 x index
Sept 108.61 108.65 107.95 108.43 –.18 55,724
Dec 108.11 108.31 107.70 108.13 –.19 1,229

Source: FactSet

Thursday

IronOre, 62%FeCFRChina-s 102.3
ShreddedScrap, USMidwest-s,m n.a.
Steel, HRCUSA, FOBMidwestMill-s 770
Battery/EVmetals
BMI LithiumCarbonate, EXWChina, =99.2%-v,w 70375
BMI LithiumHydroxide, EXWChina, =56.5% -v,w 69050
BMICobalt sulphate, EXWChina, >20.5% -v,m 9909
BMINickel Sulphate, EXWChina, >22%-v,m 5364
BMI FlakeGraphite, FOBChina, -100Mesh, 94-95% -v,m 795

Fibers andTextiles

Burlap,10-oz,40-inchNYyd-n,w 0.7725
Cotton,1 1/16 std lw-mdMphs-u 1.2418
Cotlook 'A' Index-t *130.50
Hides,hvy native steers piece fob-u n.a.
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 210
Corn,No. 2 yellow,Cent IL-bp,u 6.8900
Corn gluten feed,Midwest-u,w 196.7
Corn glutenmeal,Midwest-u,w 664.1
Cottonseedmeal-u,w 410
Hominy feed,Cent IL-u,w 192
Meat-bonemeal,50%proMnpls-u,w 408
Oats,No.2milling,Mnpls-u 4.3950
Rice, LongGrainMilled, No. 2AR-u,w 33.75
Sorghum,(Milo)No.2Gulf-u n.a.
SoybeanMeal,Cent IL,rail,ton48%-u,w 507.20
Soybeans,No.1 yllw IL-bp,u 15.8300

Thursday

Wheat,Spring14%-proMnpls-u 10.6275
Wheat,No.2 soft red,St.Louis-u 7.8225
Wheat -Hard - KC (USDA) $ per bu-u 9.4625
Wheat,No.1softwhite,Portld,OR-u 8.7000

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 234.03
select 1-3,600-900 lbs.-u 208.62
Broilers, National compwtd. avg.-u,w 1.2917
Butter,AAChicago-d 3.0350
Cheddar cheese,bbl,Chicago-d 186.25
Cheddar cheese,blk,Chicago-d 176.00
Milk,Nonfat dry,Chicago lb.-d 154.50
Coffee,Brazilian,Comp-y 2.4188
Coffee,Colombian, NY-y 3.1451
Eggs,largewhite,Chicago-u 1.9950
Flour,hardwinter KC-p 21.95
Hams,17-20 lbs,Mid-US fob-u 0.99
Hogs,Iowa-So.Minnesota-u 106.50
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 1.2775
Steers,Tex.-Okla. Choice-u 141.00
Steers,feeder,Okla. City-u,w 195.75

Fats andOils
Degummed corn oil, crudewtd. avg.-u,w 65.7500
Grease,choicewhite,Chicago-h 0.7400
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u,w 0.7098
Tallow,bleach;Chicago-h 0.8100
Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra,Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly;M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence;W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 8/24

Source: Dow JonesMarket Data

CashPrices Thursday, August 25, 2022
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

Thursday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 187.150
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 16.250

Metals

Gold, per troy oz
Engelhard industrial 1760.00
Handy&Harmanbase 1753.55
Handy&Harman fabricated 1946.44
LBMAGold PriceAM *1752.00
LBMAGold Price PM *1745.65
Krugerrand,wholesale-e 1827.71
Maple Leaf-e 1871.43
AmericanEagle-e 1871.43
Mexican peso-e 2256.38
Austria crown-e 1717.37
Austria phil-e 1836.45
Silver, troy oz.
Engelhard industrial 19.2500
Handy&Harmanbase 19.1750
Handy&Harman fabricated 23.9690
LBMAspot price *£16.1400
(U.S.$ equivalent) *19.0000
Coins,wholesale $1,000 face-a 18838
Othermetals
LBMAPlatinumPrice PM *876.0
Platinum,Engelhard industrial 887.0
Palladium,Engelhard industrial 2108.0
Aluminum, LME, $ permetric ton *2422.0
Copper,Comex spot 3.7105

| wsj.com/market-data/commodities

Global GovernmentBonds:MappingYields
Yields and spreads over or underU.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicatewhether the yield rose(s) or fell (t) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity, in years Latest(l)-2 -1 0 1 2 3 4 Previous Month ago Year ago Latest Prev Year ago

3.250 U.S. 2 3.372 t l 3.384 3.035 0.243
2.750 10 3.023t l 3.105 2.819 1.342

2.750 Australia 2 3.062 t l 3.076 2.693 0.022 -33.0 -31.6 -22.0
1.250 10 3.686 s l 3.638 3.364 1.168 65.5 52.9 -18.1

0.000 France 2 0.705 t l 0.772 0.373 -0.709 -268.7 -262.0 -95.1
2.000 10 1.941 t l 1.980 1.620 -0.062 -109.0 -112.9 -141.1

0.400 Germany 2 0.867 t l 0.933 0.412 -0.730 -252.4 -245.8 -97.2
1.700 10 1.319 t l 1.372 1.019 -0.420 -171.2 -173.7 -176.9

0.000 Italy 2 1.759 t l 1.917 1.651 -0.463 -163.3 -147.4 -70.5
2.500 10 3.562 t l 3.674 3.296 0.672 53.1 56.6 -67.7

0.005 Japan 2 -0.082 s l -0.085 -0.068 -0.134 -347.4 -347.7 -37.6
0.200 10 0.230 s l 0.224 0.206 0.021 -280.0 -288.4 -132.8

0.000 Spain 2 1.064 t l 1.143 0.756 -0.596 -232.8 -224.8 -83.8
2.550 10 2.508 t l 2.571 2.243 0.304 -52.3 -53.7 -104.5

0.125 U.K. 2 2.780 t l 2.929 1.825 0.151 -61.2 -46.3 -9.1
4.250 10 2.617 t l 2.701 1.939 0.599 -41.3 -40.7 -75.0

Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close

CorporateDebt
Prices of firms' bonds reflect factors including investors' economic, sectoral and company-specific
expectations
Investment-grade spreads that tightened themost…

Spread*, in basis points
Issuer Symbol Coupon (%) Yield (%) Maturity Current One-day change Lastweek

Mercedes–Benz FinanceNorthAmerica MBGGR 3.300 4.04 May19, ’25 68 –18 85
GoldmanSachs GS 4.250 4.33 Oct. 21, ’25 94 –17 86
CooperatieveRabobank RABOBK 4.375 4.81 Aug. 4, ’25 143 –17 137
HSBCHoldings HSBC 4.250 4.66 Aug. 18, ’25 131 –15 133

MorganStanley MS 5.000 4.26 Nov. 24, ’25 90 –15 67
BlackstonePrivate Credit Fund BCRED 1.750 5.79 Sept. 15, ’24 246 –12 280
BancoSantander SANTAN 5.147 5.15 Aug. 18, ’25 178 –11 178
Wells Fargo WFC 4.300 4.44 July 22, ’27 125 –11 122

…Andspreads thatwidened themost
LloydsBanking LLOYDS 4.582 5.08 Dec. 10, ’25 171 32 173
Barclays BACR 4.375 4.80 Jan. 12, ’26 159 16 135
Bank ofMontreal BMO 1.500 4.02 Jan. 10, ’25 63 15 n.a.
HSBCHoldings HSBC 4.375 4.77 Nov. 23, ’26 155 13 n.a.

AmericanHondaFinance HNDA 2.150 3.69 Sept. 10, ’24 35 11 n.a.
BancoSantander SANTAN 5.179 5.25 Nov. 19, ’25 190 11 195
BGEnergyCapital BGGRP 5.125 5.12 Oct. 15, ’41 159 8 n.a.
Citigroup C 4.750 5.32 May18, ’46 206 3 n.a.

High-yield issueswith thebiggest price increases…
BondPrice as%of face value

Issuer Symbol Coupon (%) Yield (%) Maturity Current One-day change Lastweek

Telecom Italia Capital TITIM 6.375 8.43 Nov. 15, ’33 85.250 1.55 86.250
DishDBS … 7.750 14.42 July 1, ’26 80.813 1.06 82.500
FordMotor F 7.450 6.21 July 16, ’31 108.390 0.89 109.125
ZFNorthAmerica Capital ZFFNGR 4.750 6.24 April 29, ’25 96.375 0.89 96.750

Ball BALL 5.250 5.00 July 1, ’25 100.655 0.85 101.029
Macy's M 6.700 8.81 Sept. 15, ’28 90.250 0.75 n.a.
TevaPharmaceutical FinanceNetherlands … 3.150 6.93 Oct. 1, ’26 86.750 0.69 88.018
Intelsat JacksonHoldings INTEL 6.500 7.67 March 15, ’30 93.402 0.65 n.a.

…Andwith thebiggest price decreases
Occidental Petroleum OXY 6.450 5.42 Sept. 15, ’36 109.991 –0.38 109.877
Sprint S 7.125 4.91 June 15, ’24 103.750 –0.38 104.125
FirstEnergy FE 7.375 4.92 Nov. 15, ’31 118.000 –0.25 n.a.
TevaPharmaceutical FinanceNetherlands … 4.100 6.86 Oct. 1, ’46 67.650 –0.10 70.250

DishDBS … 5.125 14.58 June 1, ’29 60.200 –0.05 63.750
SealedAir SEE 6.875 6.24 July 15, ’33 104.970 –0.03 106.500

*Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100basis points=one percentage pt.; change in spread shown is for Z-spread.
Note: Data are for themost active issue of bondswithmaturities of two years ormore

Source:MarketAxess

BroadMarketBloomberg Fixed Income Indices

2020.23 -10.0 U.S. Aggregate 3.830 1.400 4.140

U.S. Corporate IndexesBloomberg Fixed Income Indices

2962.00 -13.1 U.S. Corporate 4.630 1.960 4.990

2830.73 -7.9 Intermediate 4.430 1.340 4.820

4027.10 -21.1 Long term 5.010 2.900 5.310

584.60 -13.5 Double-A-rated 4.020 1.710 4.370

781.83 -13.6 Triple-B-rated 4.950 2.170 5.320

HighYieldBonds ICEBofA

473.29 -9.3 HighYield Constrained 7.958 3.830 8.931

446.59 -11.3 Triple-C-rated 13.506 6.893 15.197

3150.89 -9.3 HighYield 100 7.374 3.210 8.427

410.00 -10.9 Global HighYield Constrained 8.115 4.019 9.062

311.08 -10.9 EuropeHighYield Constrained 6.537 2.304 7.457

U.SAgencyBloomberg Fixed Income Indices

1721.82 -6.2 U.SAgency 3.550 0.680 3.670

1517.52 -5.2 10-20 years 3.520 0.570 3.630

3480.54 -16.9 20-plus years 3.970 1.950 4.190

2586.59 -10.3 Yankee 4.360 1.560 4.610

Bonds | wsj.com/market-data/bonds/benchmarks

TrackingBondBenchmarks
Return on investment and spreads over Treasurys and/or yields paid to investors comparedwith 52-week
highs and lows for different types of bonds
Total
return YTD total Yield (%)
close return (%) Index Latest Low High

*Constrained indexes limit individual issuer concentrations to 2%; theHighYield 100 are the 100 largest bonds † In local currency §Euro-zone bonds

** EMBIGlobal Index Sources: ICEDataServices; Bloomberg Fixed Income Indices; J.P.Morgan

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

Mortgage-BackedBloomberg Fixed Income Indices

2019.70 -8.1 Mortgage-Backed 3.860 1.670 4.240

1989.75 -6.9 GinnieMae (GNMA) 3.860 1.700 4.250

1188.56 -8.3 Fanniemae (FNMA) 3.860 1.660 4.240

1821.31 -8.6 FreddieMac (FHLMC) 3.850 1.660 4.240

556.77 -7.5 MuniMaster 2.943 0.770 3.191

395.86 -6.9 7-12 year 2.779 0.772 3.237

443.47 -9.8 12-22 year 3.457 1.114 3.753

419.31 -13.7 22-plus year 4.116 1.598 4.342

Global Government J.P.Morgan†

545.35 -9.1 Global Government 2.370 0.770 2.560

769.11 -8.3 Canada 3.090 1.280 3.500

358.78 -11.6 EMU§ 2.134 0.236 2.562

670.59 -11.8 France 1.940 0.150 2.330

481.68 -10.3 Germany 1.290 -0.370 1.740

286.84 -2.6 Japan 0.640 0.280 0.710

521.17 -12.5 Netherlands 1.640 -0.210 2.030

855.42 -17.6 U.K. 2.810 0.720 2.850

772.64 -16.0 EmergingMarkets ** 7.347 4.516 8.085

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

MoneyRates August 25, 2022

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Inflation
July index ChgFrom (%)

level June '22 July '21

U.S. consumer price index
All items 296.276 –0.01 8.5
Core 295.646 0.33 5.9

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 5.50 5.50 5.50 3.25
Canada 4.70 4.70 4.70 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.50 0.50 0.50 0.00
Switzerland 0.25 0.25 0.25 0.00
Britain 1.75 1.75 1.75 0.10
Australia 1.85 1.85 1.85 0.10

Overnight repurchase
U.S. 2.29 2.29 2.31 0.01

U.S. government rates

Discount
2.50 2.50 2.50 0.25

Federal funds
Effective rate 2.3300 2.3300 2.3400 0.0700

High 2.4500 2.4500 2.4500 0.0900
Low 2.3000 2.3100 2.3200 0.0200
Bid 2.3300 2.3300 2.3300 0.0500
Offer 2.3500 2.3500 2.3700 0.0600

Treasury bill auction
4weeks 2.310 2.150 2.310 0.020
13weeks 2.740 2.610 2.740 0.035
26weeks 3.110 3.020 3.110 0.045

Secondarymarket

FannieMae
30-yearmortgage yields

30 days 5.190 4.823 5.434 2.337
60days 5.236 4.869 5.526 2.371

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
4.25 4.25 4.25 2.00

Commercial paper (AA financial)
90days 2.66 2.67 2.88 0.08

Libor
Onemonth 2.49343 2.36814 2.49343 0.07525
Threemonth 3.04314 2.98400 3.04314 0.11413
Sixmonth 3.52686 3.50757 3.56886 0.14663

Week —52-WEEK—
Latest ago High Low

One year 4.09729 3.99571 4.09729 0.21950

SecuredOvernight FinancingRate
2.27 2.29 2.30 0.03

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 2.301 22.700 2.315 0.015
MBS 2.328 35.620 2.342 0.018

Weekly survey
Latest Week ago Year ago

FreddieMac
30-year fixed 5.55 5.13 2.87
15-year fixed 4.85 4.55 2.17
Five-yearARM 4.36 4.39 2.42

Notes ondata:
U.S. prime rate is the base rate on corporate
loans posted by at least 70%of the 10 largest
U.S. banks, and is effective July 28, 2022. Other
prime rates aren’t directly comparable; lending
practices varywidely by location; Discount rate
is effective July 28, 2022.SecuredOvernight
FinancingRate is as ofAugust 24, 2022. DTCC
GCFRepo Index is Depository Trust&Clearing
Corp.'sweighted average for overnight trades in
applicable CUSIPs. Value traded is in billions of
U.S. dollars.Federal-funds rates are Tullett
Prebon rates as of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Week —52-WEEK—
Latest ago High Low

iShMSCIEAFEValue EFV 43.83 0.97 –13.0
iShNatlMuniBd MUB 106.42 0.11 –8.5
iSh1-5YIGCorpBd IGSB 50.77 0.40 –5.8
iShPfd&Incm PFF 34.03 1.25 –13.7
iShRussell1000Gwth IWF 249.93 1.57 –18.2
iShRussell1000Val IWD 157.87 1.36 –6.0
iShRussell2000 IWM 195.40 1.55 –12.2
iShRussellMid-Cap IWR 72.89 1.55 –12.2
iShRussellMCValue IWS 112.95 1.49 –7.7
iShRussell1000 IWB 231.72 1.44 –12.4
iShS&P500Growth IVW 69.08 1.65 –17.4
iShS&P500Value IVE 148.62 1.17 –5.1
iShShortTreaBd SHV 110.11 0.02 –0.3
iShTIPSBondETF TIP 115.75 0.31 –10.4
iSh1-3YTreasuryBd SHY 82.42 0.06 –3.6
iSh7-10YTreaBd IEF 102.09 0.64 –11.2
iSh20+YTreasuryBd TLT 112.77 1.39 –23.9
iShUSTreasuryBd GOVT 23.75 0.44 –11.0
JPMUltShtIncm JPST 50.19 –0.03 –0.6
ProShUltPrQQQ TQQQ 34.43 5.26 –58.6
SPDRBlm1-3MTB BIL 91.52 0.01 0.1
SPDRGold GLD 163.75 0.31 –4.2
SPDRS&P500Value SPYV 39.81 1.14 –5.2
SPDRPtfS&P500 SPLG 49.31 1.38 –11.7
SPDRS&P500Growth SPYG 59.82 1.63 –17.5
SchwabIntEquity SCHF 32.50 1.12 –16.4
SchwabUSBrdMkt SCHB 49.38 1.54 –12.6
SchwabUSDiv SCHD 76.52 1.11 –5.3
SchwabUSLC SCHX 49.72 1.45 –12.6
SchwabUSLCGrw SCHG 66.60 1.74 –18.7
SchwabUSSC SCHA 44.78 1.63 –12.5
SchwabUSTIPs SCHP 56.72 0.32 –9.8
SPDRDJIATr DIA 333.15 1.00 –8.3

Closing Chg YTD
ETF Symbol Price (%) (%)

CnsmrDiscSelSector XLY 166.00 1.19 –18.8
CnsStapleSelSector XLP 76.34 0.46 –1.0
DimenUSCoreEq2 DFAC 26.02 1.52 –10.2
EnSelSectorSPDR XLE 83.82 0.77 51.0
FinSelSectorSPDR XLF 34.76 1.55 –11.0
HealthCareSelSect XLV 130.94 1.10 –7.1
IndSelSectorSPDR XLI 98.95 1.53 –6.5
InvscQQQI QQQ 320.58 1.77 –19.4
InvscS&P500EW RSP 148.93 1.54 –8.5
iSh0-5YTIPSBd STIP 101.42 –0.01 –4.2
iShCoreDivGrowth DGRO 51.57 1.28 –7.2
iShCoreMSCIEAFE IEFA 60.78 1.08 –18.6
iShCoreMSCIEM IEMG 49.95 1.98 –16.6
iShCoreMSCITotInt IXUS 58.82 1.36 –17.1
iShCoreS&P500 IVV 421.69 1.41 –11.6
iShCoreS&PMC IJH 257.50 1.68 –9.0
iShCoreS&PSC IJR 103.87 1.89 –9.3
iShCoreS&PTotUS ITOT 93.51 1.48 –12.6
iShCoreTotalUSDBd IUSB 47.05 0.60 –11.1
iShCoreUSAggBd AGG 101.80 0.55 –10.8
iShSelectDividend DVY 126.10 1.11 2.9
iShESGAwareUSA ESGU 93.69 1.47 –13.2
iShEdgeMSCIMinUSA USMV 74.96 0.82 –7.3
iShEdgeMSCIUSAQual QUAL 123.66 1.75 –15.0
iShGoldTr IAU 33.38 0.33 –4.1
iShiBoxx$HYCpBd HYG 77.08 0.94 –11.4
iShiBoxx$InvGrCpBd LQD 111.78 1.03 –15.7
iShJPMUSDEmgBd EMB 87.91 1.06 –19.4
iShMBSETF MBB 97.76 0.61 –9.0
iShMSCIACWI ACWI 90.60 1.48 –14.4
iShMSCI EAFE EFA 64.40 1.10 –18.1
iShMSCIEmgMarkets EEM 40.61 2.16 –16.9

Closing Chg YTD
ETF Symbol Price (%) (%)

Thursday, August 25, 2022 SPDRS&PMdCpTr MDY 470.57 1.69 –9.1
SPDRS&P500 SPY 419.51 1.41 –11.7
SPDRS&PDiv SDY 129.72 1.26 0.5
TechSelectSector XLK 146.12 1.69 –16.0
UtilitiesSelSector XLU 76.89 0.62 7.4
VangdInfoTech VGT 376.93 1.82 –17.7
VangdSCVal VBR 169.23 1.66 –5.4
VangdExtMkt VXF 150.51 1.86 –17.7
VangdDivApp VIG 155.93 1.22 –9.2
VangdFTSEDevMk VEA 42.26 1.17 –17.2
VangdFTSEEM VWO 42.33 1.85 –14.4
VangdFTSEEurope VGK 53.67 0.96 –21.4
VangdFTSEAWxUS VEU 51.37 1.42 –16.2
VangdGrowth VUG 256.42 1.71 –20.1
VangdHlthCr VHT 243.63 1.13 –8.6
VangdHiDiv VYM 109.07 1.22 –2.7
VangdIntrCorpBd VCIT 81.26 0.86 –12.4
VangdLC VV 192.02 1.47 –13.1
VangdMC VO 221.97 1.59 –12.9
VangdMCVal VOE 143.12 1.45 –4.8
VangdMBS VMBS 48.07 0.71 –9.0
VangdRealEst VNQ 98.09 1.49 –15.4
VangdS&P500ETF VOO 385.73 1.46 –11.6
VangdSTBond BSV 76.61 0.17 –5.2
VangdSTCpBd VCSH 76.60 0.27 –5.7
VangdShtTmInfltn VTIP 50.11 ... –2.5
VangdShortTrea VGSH 58.63 0.05 –3.6
VangdSC VB 201.18 1.62 –11.0
VangdTaxExemptBd VTEB 50.09 0.02 –8.8
VangdTotalBd BND 75.34 0.55 –11.1
VangdTotIntlBd BNDX 49.91 0.62 –9.5
VangdTotIntlStk VXUS 53.11 1.32 –16.5
VangdTotalStk VTI 210.75 1.45 –12.7
VangdTotWrldStk VT 92.30 1.45 –14.1
VangdValue VTV 141.74 1.22 –3.7

Closing Chg YTD
ETF Symbol Price (%) (%)

Exchange-Traded Portfolios | WSJ.com/ETFresearch

Largest 100 exchange-traded funds, latest session

wsj.com/market-data/commoditiesCOMMODITIES
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DividendChanges
Amount Payable /

Company Symbol Yld% New/Old Frq Record
Amount Payable /

Company Symbol Yld% New/Old Frq Record

Increased
First American Financial FAF 3.6 .52 /.51 Q Sep15 /Sep08

Stocks
InMedPharmaceuticals INM 1:25 /Sep07

Foreign
ENIADR E 5.0 .91693 SA Oct07 /Sep20
Flex LNG FLNG 8.4 .75 Q Sep13 /Sep08
Flex LNG FLNG 8.4 .50 Sep13 /Sep08
GoldRoyalty GROY 1.3 .01 Q Sep30 /Sep20
MINISOGroupHoldingADR MNSO ... .152 Sep09 /Aug31
Royal BankCanadaPfC2 RYpT 6.5 .42188 Q Nov07 /Oct28
Royal Bank of Canada RY 4.1 .988 Q Nov24 /Oct26

Sources: FactSet; DowJonesMarketData

KEY:A: annual;M:monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO:
spin-off.

Net
Stock SymClose Chg

A B C
ABB ABB 29.07 0.58
ADT ADT 7.82 0.16
AECOM ACM 77.74 1.50
AES AES 26.27 0.70
Aflac AFL 62.24 0.69
AGCO AGCO 115.26 2.73
AMC Ent AMC 9.57 -0.01
AMTD Digital HKD 171.00 -0.90
Ansys ANSS 267.21 6.75
APA APA 40.40 0.09
ASETech ASX 6.06 0.19
ASML ASML 539.74 14.30
AT&T T 18.09 0.08
AbbottLabs ABT 105.89 0.45
AbbVie ABBV 139.33 1.42
Abiomed ABMD 274.45 6.41

s AcadiaHealthcareACHC 85.23 1.16
Accenture ACN 309.77 3.51
ActivisionBliz ATVI 79.07 -0.21
Adobe ADBE 403.93 -1.72
AdvanceAuto AAP 180.99 1.08
AdvDrainageSysWMS 144.24 1.55
AdvMicroDevicesAMD 97.18 4.45
Aegon AEG 4.57 0.02
AerCap AER 47.83 1.47
AffirmHldgs AFRM 31.23 1.00
AgilentTechs A 136.01 2.34
agilon health AGL 22.19 0.14
AgnicoEagle AEM 45.56 -0.15
AirProducts APD 266.59 3.87
Airbnb ABNB 117.03 2.52
AkamaiTech AKAM 94.63 1.12

s Albemarle ALB 295.68 7.80
Albertsons ACI 28.45 0.11
Alcoa AA 56.92 2.49
Alcon ALC 69.74 0.41
AlexandriaRlEstARE 161.95 2.60
Alibaba BABA 99.89 7.37
AlignTech ALGN 272.99 11.29
Alleghany Y 841.79 0.69
Allegion ALLE 103.32 1.45
AlliantEnergy LNT 63.11 0.39
Allstate ALL 128.00 1.04
AllyFinancial ALLY 35.91 1.15
AlnylamPharmALNY 213.92 -7.08
Alphabet A GOOGL 116.65 2.96
Alphabet C GOOG 117.70 3.00
Altria MO 46.39 0.59
AlumofChina ACH 9.85 0.62
Amazon.com AMZN 137.28 3.48
Ambev ABEV 3.04 ...
Amcor AMCR 12.92 0.25
Amdocs DOX 87.95 0.21
Amerco UHAL 567.92 2.92
Ameren AEE 96.32 0.58
AmericaMovil A AMOV 18.37 0.54
AmericaMovil AMX 18.51 0.26
AmerAirlines AAL 14.42 0.43
AEP AEP 103.38 0.72
AmerExpress AXP 162.23 3.10
AmericanFin AFG 133.65 2.18
AmHomes4RentAMH 37.03 0.42
AIG AIG 55.26 0.94
AmerTowerREITAMT 268.24 3.76
AmerWaterWorksAWK 155.32 0.79
AmericoldRealty COLD 30.73 0.17
Ameriprise AMP 283.65 5.91
AmerisourceBrgnABC 150.42 2.19
Ametek AME 127.31 0.74
Amgen AMGN 245.68 1.19
Amphenol APH 78.37 1.33
AnalogDevicesADI 167.07 3.42
AB InBev BUD 51.29 -0.70
AnnalyCap NLY 6.70 0.07
AnteroResourcesAR 42.41 -0.68
Aon AON 290.24 2.92
ApolloGlbMgmtAPO 60.31 1.35
Apple AAPL 170.03 2.50
ApplMaterials AMAT 105.00 3.53
Applovin APP 27.07 0.67
Aptargroup ATR 108.97 1.52
Aptiv APTV 99.86 2.36
Aramark ARMK 36.99 0.48
ArcelorMittal MT 24.05 0.66
ArchCapital ACGL 47.29 0.61
ArcherDaniels ADM 90.91 2.27
AresMgmt ARES 78.13 2.39
arGEN-X ARGX 394.43 3.07
AristaNetworksANET 126.49 0.86
ArrowElec ARW 111.38 3.02
AspenTech AZPN 216.63 -1.85
Assurant AIZ 165.77 1.27
AstraZeneca AZN 68.26 0.62
Atlassian TEAM 266.33 7.67
AtmosEnergy ATO 117.58 0.86
Autodesk ADSK220.15 5.72
Autoliv ALV 81.67 1.83
ADP ADP 258.21 2.07
AutoNation AN 129.14 3.06
AutoZone AZO 2223.60 -8.21
Avalara AVLR 92.23 0.23
Avalonbay AVB 213.39 3.42
Avangrid AGR 50.67 0.58
Avantor AVTR 26.56 0.55
AveryDennisonAVY 195.70 1.98
AvisBudget CAR 185.68 7.47
AxonEnterprise AXON 127.66 4.28

BCE BCE 50.38 0.27
BHP Group BHP 59.93 1.78
BJ'sWholesale BJ 72.02 0.30
BP BP 32.67 0.38
Baidu BIDU 151.02 12.12
BakerHughes BKR 26.65 0.18
Ball BALL 60.49 -0.81
BancoBilbaoViz BBVA 4.53 0.02
BancoBradesco BBDO 3.13 0.01
BancodeChile BCH 19.06 0.31
BancSanBrasil BSBR 5.95 0.11
BcoSantChile BSAC 15.75 0.38
BancoSantander SAN 2.46 -0.01
BanColombia CIB 30.37 0.46
BankofAmerica BAC 35.14 0.62
BankofMontreal BMO 100.23 0.54
BankNY Mellon BK 43.50 0.52
BkNovaScotia BNS 58.57 0.71
Barclays BCS 7.97 0.16
BarrickGold GOLD 16.37 0.02
Bath&BodyWks BBWI 37.93 0.97
BaxterIntl BAX 59.92 1.21
BectonDicknsn BDX 260.01 1.66
BeiGene BGNE 175.95 -0.26
BentleySystems BSY 38.83 0.31
Berkley WRB 67.48 1.17
BerkHathwy A BRK.A 4480005790.00
BerkHathwy B BRK.B 298.13 4.61
BerryGlobal BERY 58.31 0.69
BestBuy BBY 78.19 0.56
Bilibili BILI 27.36 2.95
Bill.com BILL 177.31 5.18
Bio-Techne TECH 358.60 11.62
Bio-RadLab A BIO 514.63 15.54
Biogen BIIB 204.83 3.05
BiohavenPharm BHVN 149.26 0.84
BioMarinPharm BMRN 93.30 0.40
BioNTech BNTX 148.56 2.32
BlackKnight BKI 67.69 0.53
BlackRock BLK 710.60 10.18
Blackstone BX 105.44 2.68
BlockHR HRB 46.83 0.37
Block SQ 74.63 2.01
BlueOwlCapitalOWL 12.23 0.11
Boeing BA 169.38 5.78
BookingHldgs BKNG 2008.54 17.58
BoozAllen BAH 98.35 -0.14
BorgWarner BWA 38.88 1.34
BostonProps BXP 84.12 1.45
BostonSci BSX 41.78 0.63
BristolMyers BMY 71.50 -0.92
BritishAmTob BTI 41.04 0.25
Broadcom AVGO 550.13 19.29
BroadridgeFinl BR 176.48 1.99
BrookfieldMgt BAM 51.52 0.49
BrookfieldInfr BIP 43.27 0.11
BrookfieldRenew BEPC 40.33 0.13
Brown&Brown BRO 66.57 1.22
Brown-Forman A BF.A 75.19 0.04
Brown-Forman B BF.B 77.56 0.23
Bruker BRKR 60.84 1.23
BuildersFirst BLDR 65.27 0.83
Bunge BG 102.94 1.61
BurlingtonStrs BURL 147.01 -16.72
CBRE Group CBRE 83.45 2.06
CDW CDW 187.90 3.50

s CF Industries CF 117.40 4.90
CGI GIB 82.97 1.04

s CH Robinson CHRW 119.55 0.64
CME Group CME 199.13 0.23
CMS Energy CMS 69.64 0.30
CNA Fin CNA 40.71 0.70
CNH Indl CNHI 13.02 0.43
CRH CRH 38.78 1.38
CSX CSX 33.98 0.36
CVS Health CVS 102.15 0.87
CableOne CABO 1241.21 27.49
CadenceDesign CDNS 184.80 1.81
CaesarsEnt CZR 46.85 0.86
CamdenProperty CPT 138.19 1.47
Cameco CCJ 27.25 0.24
CampbellSoup CPB 51.19 -0.36
CIBC CM 50.56 0.07
CanNtlRlwy CNI 126.21 1.22
CanNaturalRes CNQ 57.79 1.19
CanPacRlwy CP 81.38 0.82
Canon CAJ 25.23 0.16
CapitalOne COF 113.66 3.30
Capri CPRI 51.83 1.07
CardinalHealth CAH 69.10 0.35
Carlisle CSL 315.24 5.80
Carlyle CG 34.66 1.17
CarMax KMX 93.24 2.32
Carnival CCL 10.54 0.49
Carnival CUK 9.39 0.39
CarrierGlobal CARR 41.99 0.33
CaseysGenStores CASY 218.78 0.22
Catalent CTLT 104.20 1.51
Caterpillar CAT 198.88 4.72
Celanese CE 118.62 2.23

s CelsiusHldg CELH 116.10 2.56
CenovusEnergy CVE 19.70 0.22
Centene CNC 95.73 0.11
CenterPointEner CNP 32.37 0.10
CentraisElBras EBR 9.19 -0.19
CeridianHCM CDAY 64.17 0.91
ChangeHlthcr CHNG 24.89 0.10
CharlesRiverLabs CRL 213.85 4.11
ChartIndustriesGTLS 203.30 0.35
CharterComms CHTR 438.54 9.36

CheckPoint CHKP 122.68 0.40
Chemed CHE 482.13 4.20
CheniereEnergy LNG 169.96 -1.72
CheniereEnerPtrs CQP 56.81 0.93
ChesapeakeEner CHK 103.80 0.05
Chevron CVX 164.62 1.43
ChewyA CHWY 40.57 0.32
ChinaEastrnAir CEA 17.55 -0.02
ChinaLifeIns LFC 7.29 0.22
ChinaPetrol SNP 47.90 1.33
ChinaSoAirlines ZNH 27.42 0.35
Chipotle CMG 1663.24 20.11
Chubb CB 197.51 1.10
ChunghwaTel CHT 40.57 0.09
Church&Dwight CHD 86.72 -0.04
ChurchillDowns CHDN 213.24 2.98
Ciena CIEN 55.49 1.47
Cigna CI 291.85 3.09
CincinnatiFin CINF 102.92 1.62
Cintas CTAS 433.33 4.21
CiscoSystems CSCO 47.27 0.20
Citigroup C 52.06 1.05
CitizensFin CFG 38.70 0.72
CitrixSystems CTXS 102.70 0.02
Clarivate CLVT 12.54 0.29
ClearwayEnergyC CWEN 39.01 0.26
ClearwayEnergyA CWEN.A 36.32 0.31
Cleveland-Cliffs CLF 19.39 1.15
Clorox CLX 147.90 -0.08
Cloudflare NET 68.24 2.09
Coca-Cola KO 64.67 0.31
Coca-ColaEuro CCEP 51.00 -1.07
Cognex CGNX 45.37 1.57
CognizantTech CTSH 67.03 1.05
CoinbaseGlbl COIN 71.37 -0.11
ColgatePalm CL 80.92 -0.08
Comcast A CMCSA 37.60 0.49
Comerica CMA 82.89 1.28
CommerceBcshrs CBSH 71.76 1.26
ConagraBrands CAG 35.58 0.03
Confluent CFLT 30.14 1.27
ConocoPhillips COP 112.08 1.56
ConEd ED 99.46 0.58
ConstBrands A STZ 257.73 0.27

s ConstellationEner CEG 82.74 2.37
ContinentalRscs CLR 71.49 -0.31
Cooper COO 314.03 4.22
Copart CPRT 126.23 1.60
Corning GLW 35.85 0.87
Corteva CTVA 63.24 1.34
Cosan CSAN 16.24 -0.06
CoStar CSGP 72.50 1.45
Costco COST 550.77 7.55
CoterraEnergy CTRA 31.26 -0.01
Coupang CPNG 17.63 0.38
Credicorp BAP 133.46 3.11
CreditAcceptance CACC 583.79 8.16
CreditSuisse CS 5.44 0.15
CrowdStrike CRWD 202.94 8.32
CrownCastle CCI 177.42 2.58
CrownHoldings CCK 96.92 -0.81
CubeSmart CUBE 49.42 0.60
Cullen/Frost CFR 134.41 0.11
Cummins CMI 228.97 3.68

D E F
DCP MidstreamDCP 38.78 0.54
DISH Network DISH 18.56 1.06
DTE Energy DTE 134.79 0.53
Danaher DHR 290.97 6.03
Darden DRI 130.65 2.97
DarlingIngred DAR 78.97 1.55
Datadog DDOG 110.38 5.08
DaVita DVA 92.16 0.93
DeckersOutdoorDECK 332.94 8.69
Deere DE 388.15 6.77
DellTechC DELL 47.90 1.28
DeltaAir DAL 33.99 0.68
DentsplySirona XRAY 34.76 0.40
DeutscheBankDB 8.41 0.10
DevonEnergy DVN 73.72 1.27
DexCom DXCM 88.37 2.45
Diageo DEO 183.89 1.16
DiamondbkEner FANG 136.28 -0.37
Dick's DKS 110.22 2.16
DigitalRealty DLR 128.49 2.85
DiscoverFinSvcsDFS 106.38 1.99
Disney DIS 117.46 1.05
dLocal DLO 27.69 0.96
DocuSign DOCU 61.94 0.99
DolbyLab DLB 77.10 1.48
DollarGeneral DG 246.08 -1.37
DollarTree DLTR 149.01 -16.97
DominionEner D 84.30 -0.01
Domino's DPZ 406.97 10.01
DoorDash DASH 64.95 0.83
Dover DOV 134.97 1.99
Dow DOW 55.76 1.52
DrReddy'sLab RDY 53.16 0.05
DraftKings DKNG 17.43 -0.02
Dropbox DBX 22.91 0.29
DukeEnergy DUK 110.70 -0.23
DukeRealty DRE 62.71 0.76
DuPont DD 60.59 1.25
Dynatrace DT 39.00 0.40
ENI E 25.01 0.49
EOG Rscs EOG 125.22 1.32
EPAM Systems EPAM 446.11 11.53
EQT EQT 49.48 -0.21

Net
Stock SymClose Chg

Net
Stock SymClose Chg

EastWestBncp EWBC 76.17 1.75
EastGroup EGP 172.07 2.77
EastmanChem EMN 99.00 2.38
Eaton ETN 148.05 2.53
eBay EBAY 46.59 1.06
Ecolab ECL 170.94 2.03
Ecopetrol EC 11.20 -0.01
EdisonInt EIX 70.09 0.93
EdwardsLife EW 96.65 1.69

t ElancoAnimal ELAN 16.23 0.10
Elastic ESTC 84.98 1.86
ElbitSystems ESLT 208.72 -3.00
ElectronicArts EA 127.61 2.00
ElevanceHealth ELV 492.34 -1.06
EmersonElec EMR 87.97 1.03
Enbridge ENB 44.38 0.27
Endeavor EDR 23.03 0.10
EnergyTransfer ET 12.36 0.07
EnphaseEnergy ENPH 299.81 6.72
Entegris ENTG 106.70 5.77
Entergy ETR 119.38 0.11
EnterpriseProd EPD 27.23 0.16
Equifax EFX 207.72 1.85
Equinix EQIX 689.53 18.06
Equinor EQNR 41.80 -0.14
Equitable EQH 31.21 0.99
EquityLife ELS 74.41 1.25
EquityResdntl EQR 77.70 1.00
ErieIndemnity A ERIE 218.28 2.65
EssentialUtil WTRG 51.23 0.28
EssexProp ESS 283.54 3.26
EsteeLauder EL 277.32 11.89
Etsy ETSY 108.32 2.42
EverestRe RE 276.83 3.12
Evergy EVRG 70.42 0.30
EversourceEner ES 92.84 0.81
Exelon EXC 45.82 0.33
Expedia EXPE 108.42 1.62
ExpeditorsIntl EXPD 107.84 1.44
ExtraSpaceSt EXR 210.74 3.06
ExxonMobil XOM 99.09 0.51
F5 FFIV 167.43 2.61
FMC FMC 117.59 2.91
FactSet FDS 452.38 10.45
FairIsaac FICO 485.58 6.86
Fastenal FAST 53.32 0.31
FederalRealty FRT 107.32 1.12
FedEx FDX 228.03 1.97
Ferguson FERG 121.44 1.08
Ferrari RACE 206.92 3.32
FidNatlFin FNF 40.83 1.44
FidNatlInfo FIS 96.17 1.14
FifthThirdBncp FITB 36.24 0.62
FirstCitizBcshA FCNCA 836.73 7.52
FirstHorizon FHN 23.25 0.38
FirstIndRlty FR 53.03 0.60
FirstRepBank FRC 162.29 2.57
FirstSolar FSLR 121.69 3.25
FirstEnergy FE 40.93 0.33
Fiserv FISV 107.27 1.09
FiveBelow FIVE 134.20 2.14
Five9 FIVN 104.49 1.96
FleetCorTech FLT 232.94 3.53
Flex FLEX 18.74 0.58
Floor&Decor FND 89.25 0.39
FomentoEconMex FMX 65.68 0.14
FordMotor F 15.93 0.41
Fortinet FTNT 50.87 0.71
Fortis FTS 45.91 -0.01
Fortive FTV 66.98 1.04
FortBrandsHome FBHS 67.07 1.67
FoxA FOXA 34.98 0.20
FoxB FOX 32.29 0.21
Franco-Nevada FNV 132.42 -0.08
FranklinRscs BEN 27.37 0.30
FreeportMcMFCX 33.23 1.91
FreseniusMed FMS 17.67 -0.04
FullTruck YMM 8.03 1.03

G H I
GFLEnvironmentalGFL 29.34 0.46
GSK GSK 33.73 0.20
Gallagher AJG 191.08 3.12
GameStop GME 31.96 -0.54
Gaming&LeisureGLPI 51.55 0.54
Garmin GRMN 95.14 1.24
Gartner IT 305.04 3.97
Generac GNRC 249.97 6.02
GeneralDynamicsGD 238.01 3.52
GeneralElec GE 78.14 1.40
GeneralMills GIS 77.90 -0.55
GeneralMotorsGM 40.39 1.14
Genmab GMAB 36.69 0.10
Genpact G 47.72 0.38
GenuineParts GPC 159.72 2.45
Gerdau GGB 4.87 0.08
GettyImages GETY 28.49 -0.56
GileadSciencesGILD 63.59 -0.03
GitLab GTLB 65.50 1.94
GlobalPaymentsGPN 129.87 1.87
GlobalFoundries GFS 64.50 4.10
Globant GLOB 228.40 1.12
GlobeLife GL 101.19 0.57
GlobusMedical GMED 62.78 1.13
GoDaddy GDDY 80.66 0.75
GoldFields GFI 9.00 0.17
GoldmanSachsGS 346.49 4.55
Grab GRAB 3.16 -0.44
Graco GGG 68.36 0.71
Grainger GWW 583.28 4.24
GraphicPkg GPK 23.43 0.15
Grifols GRFS 8.19 0.12
GpoAeroportuar PAC 151.75 4.28
HCA HealthcareHCA 213.56 3.14
HDFC Bank HDB 62.75 -0.10
HF Sinclair DINO 55.19 1.64
HP HPQ 34.47 1.25
HSBC HSBC 31.17 0.32
H World HTHT 40.29 1.38
Haleon HLN 6.32 0.01
Halliburton HAL 31.87 0.21
HartfordFinl HIG 67.68 0.64
Hasbro HAS 83.36 0.28
HashiCorp HCP 39.25 0.01
HealthcareRealtyHR 25.94 0.12
HealthpeakProp PEAK 27.41 0.32
Heico HEI 162.58 2.19
Heico A HEI.A 129.86 1.20
HenrySchein HSIC 75.11 0.94

Net
Stock SymClose Chg

Hershey HSY 233.36 -0.02
Hess HES 124.65 1.52
HessMidstream HESM 30.47 -0.13
HewlettPackardHPE 14.83 0.47
Hilton HLT 136.08 2.93
Hologic HOLX 71.18 1.51
HomeDepot HD 309.78 1.67
HondaMotor HMC 27.03 0.10
Honeywell HON 200.43 2.64
HorizonTherap HZNP 62.81 1.50
HormelFoods HRL 51.44 -0.01
DR Horton DHI 76.61 1.93
HostHotels HST 19.13 0.43
HowmetAerospace HWM 37.78 0.75
Hubbell HUBB 220.63 3.23
HubSpot HUBS 351.97 2.24
Humana HUM 495.27 -0.37
JBHunt JBHT 189.36 0.66
HuntingtonBcshs HBAN 14.01 0.27

s HuntingIngallsHII 241.58 3.43
HyattHotels H 94.61 1.07
ICICI Bank IBN 21.92 -0.01
ICL Group ICL 10.93 0.40
IdexxLab IDXX 371.21 10.66
II-VI IIVI 54.41 -0.47
ING Groep ING 9.04 0.01
Invesco IVZ 17.97 0.27
IQVIA IQV 234.73 2.90
IcahnEnterprises IEP 51.74 0.60
Icon ICLR 229.62 2.29
IDEX IEX 213.46 2.03
IllinoisToolWks ITW 207.82 2.20
Illumina ILMN 217.52 6.77
ImperialOil IMO 51.26 0.83
Incyte INCY 72.68 -0.29
Informatica INFA 23.20 0.78
Infosys INFY 19.18 -0.07
IngersollRand IR 50.81 1.15
Insulet PODD 282.86 9.16
Intel INTC 34.89 1.03
InteractiveBrkrs IBKR 63.60 1.01
ICE ICE 107.01 0.09
InterContinentl IHG 59.96 0.53
IBM IBM 133.98 0.75
IntlFlavors IFF 119.06 2.01
IntlPaper IP 43.87 1.26
Interpublic IPG 29.32 0.53
Intuit INTU 465.85 0.08
IntuitiveSurgical ISRG 225.02 4.55
InvitatHomes INVH 38.23 0.55
IronMountain IRM 55.37 0.92
ItauUnibanco ITUB 5.21 0.07

J K L
JD.com JD 64.91 5.47
JPMorganChase JPM 118.55 2.75
Jabil JBL 64.16 2.05
JackHenry JKHY 200.18 -0.41
JacobsEngg J 133.68 2.16
JamesHardie JHX 24.18 0.55
JazzPharm JAZZ 160.51 -0.67
JefferiesFin JEF 33.69 0.40
J&J JNJ 167.13 1.55
JohnsonControls JCI 57.02 1.55
JonesLang JLL 180.90 4.17
JuniperNetworks JNPR 30.38 1.39
KB Financial KB 38.13 0.33
KBR KBR 51.54 0.54
KE Holdings BEKE 18.00 0.65
KKR KKR 54.42 1.26
KLA KLAC 376.72 14.05
Kanzhun BZ 24.37 1.60
KarunaTherap KRTX 263.08 -4.59
Kellogg K 75.84 -0.26
KeurigDrPepperKDP 39.69 0.08
KeyCorp KEY 19.06 0.31
KeysightTechs KEYS 172.61 1.72
KilroyRealty KRC 50.54 0.21
KimberlyClark KMB 132.89 -0.80
KimcoRealty KIM 22.44 0.34
KinderMorganKMI 19.26 0.06
Knight-Swift KNX 54.54 0.86

t KoninklijkePhil PHG 17.59 -0.16
KoreaElcPwr KEP 7.71 0.21
KraftHeinz KHC 38.61 0.10
Kroger KR 49.32 -0.34
LKQ LKQ 55.79 1.31
LPL Financial LPLA 228.53 3.27
L3HarrisTech LHX 238.44 5.36
LabCorp.ofAmerica LH 237.06 4.26
LamResearch LRCX 478.19 15.18
LamarAdv LAMR 100.29 1.73
LambWeston LW 82.58 0.18
LasVegasSands LVS 39.07 1.20
LatticeSemi LSCC 60.98 1.62
Lear LEA 145.07 5.29
LegendBiotech LEGN 47.29 -0.67
Leidos LDOS 99.74 0.16
Lennar A LEN 84.90 1.10
Lennar B LEN.B 67.54 0.86
LennoxIntl LII 252.47 2.43
LeviStrauss LEVI 18.93 0.39
LiAuto LI 31.07 1.37
LibertyBroadbandC LBRDK 108.85 1.62
LibertyBroadbandA LBRDA 108.67 1.49
LibertyGlobal C LBTYK 22.20 0.42
LibertyGlobal A LBTYA 20.86 0.35
LibertyFormOne C FWONK 68.78 0.49
LibertyFormOne A FWONA 62.40 0.45
LibertyBraves A BATRA 29.11 -0.05
LibertyBraves C BATRK 28.11 0.01
LibertySirius C LSXMK 42.73 0.48
LibertySirius A LSXMA 42.88 0.38
LifeStorage LSI 136.40 2.02
EliLilly LLY 323.14 4.27
LincolnElectric LECO 145.50 1.79
LincolnNational LNC 49.54 1.11
Linde LIN 297.12 3.99
LithiaMotors LAD 285.05 11.05
LiveNationEnt LYV 95.35 1.66
LloydsBanking LYG 2.09 0.04
LockheedMartin LMT 438.64 4.93
Loews L 57.95 0.76
LogitechIntl LOGI 53.87 1.27
Lowe's LOW 210.96 2.55
Lucid LCID 16.98 0.54
LufaxHolding LU 4.35 0.08
lululemon LULU 323.36 5.52
LumenTech LUMN 11.05 0.14

Net
Stock SymClose Chg

LyondellBasell LYB 90.72 2.47

M N
M&T Bank MTB 187.73 3.39
MGM ResortsMGM 35.22 0.55
MKS Instrum MKSI 109.29 3.31
MPLX MPLX 33.59 0.47
MSCI MSCI 475.78 7.89
MagellanMid MMP 52.99 0.54
MagnaIntl MGA 61.06 1.39
ManhattanAssocMANH 148.35 2.67
ManulifeFin MFC 18.22 0.33
MarathonOil MRO 26.37 0.08
MarathonPetrolMPC 105.97 1.19
Markel MKL 1232.31 14.27
MarketAxess MKTX 255.99 1.96
Marriott MAR 162.67 2.74
Marsh&McLenMMC 170.37 2.10
MartinMariettaMLM 362.27 7.19
MarvellTech MRVL 55.09 2.85
Masco MAS 53.29 0.76
Masimo MASI 157.35 4.33
Mastercard MA 344.67 4.96
MatadorRscs MTDR 62.73 0.05
MatchGroup MTCH 60.17 2.44
Mattel MAT 23.73 0.15
McCormick MKC 89.04 0.22
McCormickVtgMKC.V 88.95 0.45
McDonald's MCD 262.56 1.70
McKesson MCK 366.89 3.67
MedicalProp MPW 15.43 0.22
Medtronic MDT 92.14 2.86
MercadoLibre MELI 919.18 21.18
Merck MRK 90.27 0.26
MetaPlatformsMETA 168.78 5.52
MetLife MET 67.27 1.23
MettlerToledo MTD 1323.96 27.20
MicrochipTechMCHP 70.58 2.06
MicronTech MU 61.20 2.89
Microsoft MSFT 278.85 3.06
MidAmApt MAA 178.36 1.40
Middleby MIDD 152.76 2.20
MitsubishiUFJ MUFG 5.33 0.05
MizuhoFin MFG 2.34 ...
Moderna MRNA 142.05 0.62
MohawkInds MHK 115.76 2.65
MolinaHealthcareMOH 327.50 3.57
MolsonCoorsA TAP.A 61.93 -1.86
MolsonCoorsB TAP 55.67 -0.95
Mondelez MDLZ 64.46 -0.14
MongoDB MDB 363.74 25.14
MonolithicPowerMPWR 514.43 17.32
MonsterBev MNST 91.18 0.75
Moody's MCO 306.05 7.20
MorganStanleyMS 89.91 1.31
Morningstar MORN 238.53 3.12
Mosaic MOS 61.94 1.25
MotorolaSol MSI 254.38 5.75
NICE NICE 220.69 0.98
NIO NIO 20.08 1.21
NOV NOV 18.97 0.16
NRG Energy NRG 42.86 0.91
NVR NVR 4364.99 75.98
NXP Semi NXPI 179.02 6.01
Nasdaq NDAQ 187.19 0.97
NationalGrid NGG 68.57 -0.11
NatlRetailPropNNN 46.47 0.43
NatlStorage NSA 55.52 0.95
NatWest NWG 6.11 0.01
NetApp NTAP 78.56 5.74
NetEase NTES 92.18 3.99
Netflix NFLX 233.98 4.37
Neurocrine NBIX 104.30 -2.29

s NewFortressEnerNFE 61.70 0.04
NewellBrands NWL 20.32 0.26
Newmont NEM 45.14 0.34
NewsCorp B NWS 18.11 0.29
NewsCorp A NWSA 17.73 0.25
NexstarMedia NXST 194.91 2.48
NextEraEnergyNEE 89.39 0.68

s NielsenHoldingsNLSN 27.84 0.04
Nike NKE 113.22 1.81
NiSource NI 30.73 -0.21
Nokia NOK 5.07 0.12
NomuraHoldingsNMR 3.77 0.09
Nordson NDSN 242.27 2.47
NorfolkSouthernNSC 262.99 3.17
NorthernTrustNTRS 99.00 0.85
NorthropGrumNOC 494.48 5.59
NortonLifeLockNLOK 23.38 0.26
Novartis NVS 83.41 -0.20
NovoNordisk NVO 111.40 1.38
Novocure NVCR 85.16 0.76
NuHoldings NU 4.99 0.04
Nucor NUE 144.21 6.08
Nutrien NTR 101.69 3.21
NVIDIA NVDA 179.13 6.91
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OGE Energy OGE 42.11 0.27
ONEOK OKE 66.65 0.54
OReillyAuto ORLY 713.73 2.52

s OccidentalPetrolOXY 74.48 -0.43
Okta OKTA 98.57 1.94
Olaplex OLPX 14.82 -0.14
OldDomFreightODFL 300.91 9.54
OldRepublic ORI 24.31 0.19
Olin OLN 58.36 2.29
OmegaHealthcareOHI 33.03 0.51
Omnicom OMC 70.05 0.46

s ON Semi ON 76.71 4.68
OpenText OTEX 37.27 0.03
Oracle ORCL 76.89 0.72
Orange ORAN 10.15 0.05
Organon OGN 30.34 0.28
Orix IX 84.94 1.64
OtisWorldwideOTIS 78.18 0.81
Ovintiv OVV 54.35 0.68
OwensCorningOC 89.63 2.21
PG&E PCG 12.50 0.50
PNC Fin PNC 168.90 1.50
POSCO PKX 47.03 1.32
PPG Ind PPG 132.16 4.15
PPL PPL 30.34 0.12
PTC PTC 119.32 3.61
Paccar PCAR 92.45 0.96
PackagingCpAm PKG 143.56 3.60
PagayaTech PGY 13.73 -0.63

Net
Stock SymClose Chg

PalantirTech PLTR 8.42 0.32
PaloAltoNtwks PANW 575.58 10.77
ParamountB PARA 25.94 0.93
ParamountA PARAA 29.06 0.81
ParkerHannifin PH 292.38 6.98
Paychex PAYX 134.06 -1.02
PaycomSoftware PAYC 374.14 2.69
Paylocity PCTY 249.88 2.92
PayPal PYPL 96.72 2.96
Pearson PSO 10.40 0.16
PembinaPipeline PBA 37.98 0.02
PenskeAuto PAG 123.72 3.50
Pentair PNR 48.79 0.95
PepsiCo PEP 179.27 0.01
PerformanceFood PFGC 51.59 0.56
PerkinElmer PKI 144.42 3.03
PetroChina PTR 47.63 1.68
PetroleoBrasil PBR 14.58 -0.11
PetroleoBrasilA PBR.A 13.01 -0.13
Pfizer PFE 47.90 0.47
PhilipMorris PM 98.19 0.55
Phillips66 PSX 93.81 1.44
PilgrimPride PPC 29.94 0.36
Pinduoduo PDD 59.83 6.62
PinnacleWest PNW 77.05 1.07
Pinterest PINS 24.01 2.97
PioneerNatRscs PXD 259.89 3.07
PlainsAllAmPipe PAA 12.35 0.08

s PlainsGP PAGP 12.89 0.03
PlanetFitness PLNT 77.46 0.64
PlugPower PLUG 30.00 2.48
Polaris PII 121.86 2.67
Pool POOL 370.16 6.38
PrincipalFin PFG 78.39 1.40
ProcoreTech PCOR 56.39 0.29
Procter&Gamble PG 145.70 -0.12
Progressive PGR 126.43 0.95
Prologis PLD 132.78 1.66
PrudentialFin PRU 101.38 1.88

t Prudential PUK 21.89 -0.10
PublicServiceEnt PEG 67.80 0.56
PublicStorage PSA 350.25 7.24
PulteGroup PHM 43.05 0.96
PureStorage PSTG 31.05 1.33
Qiagen QGEN 47.87 0.67
Qorvo QRVO 101.96 3.90
Qualcomm QCOM 146.25 4.94
QualtricsIntl XM 13.05 0.52

s QuantaServices PWR 147.75 2.64
QuestDiag DGX 130.60 1.86

R S
RBC Bearings ROLL 253.09 3.39
RELX RELX 28.32 0.28
RH RH 294.64 1.87
R1 RCM RCM 23.75 -0.20
RPM RPM 97.83 5.18
RangeResourcesRRC 34.45 -0.30
RaymondJamesRJF 108.71 1.55
RaytheonTechRTX 96.13 2.82
RealtyIncome O 71.02 0.38
RegalRexnord RRX 147.33 2.43
RegencyCtrs REG 63.82 0.62
RegenPharm REGN 603.80 1.01
RegionsFin RF 22.52 0.40
ReinsGrp RGA 129.10 1.00
RelianceSteel RS 196.01 6.03
Repligen RGEN 237.65 7.79
RepublicSvcs RSG 147.56 0.88
ResMed RMD 229.23 5.51
RestaurantBrandsQSR 60.74 0.63
RexfordIndlRealty REXR 65.95 0.78
RioTinto RIO 60.17 1.05
RitchieBros RBA 70.77 0.40
Rivian RIVN 32.90 0.34
RobertHalf RHI 80.84 2.28
Robinhood HOOD 9.81 0.49
Roblox RBLX 41.47 0.29
RocketCos. RKT 9.45 0.34
Rockwell ROK 246.86 3.72
RogersComm BRCI 45.01 0.40
Roku ROKU 73.43 4.42
Rollins ROL 35.67 0.08
RoperTech ROP 424.62 6.00
RossStores ROST 90.91 0.35
RoyalBkCanadaRY 97.34 2.33
RoyalCaribbean RCL 44.12 2.18
RoyaltyPharma RPRX 43.66 0.21
RyanSpecialty RYAN 44.40 -0.28
Ryanair RYAAY 73.70 0.63
SAP SAP 88.20 0.78
S&P Global SPGI 379.62 4.76
SBA Comm SBAC 338.95 5.98
SEI Investments SEIC 56.13 0.21
SK Telecom SKM 21.67 0.52
SS&C Tech SSNC 58.98 0.67
StoreCapital STOR 27.83 0.23
SVB Fin SIVB 438.51 9.01
Salesforce CRM 173.91 -6.10
Samsara IOT 15.90 0.26

t Sanofi SNY 40.49 -0.09

Net
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s SareptaTherap SRPT 113.81 -0.94
Sasol SSL 21.38 0.69
Schlumberger SLB 40.17 0.26
SchwabC SCHW 74.00 0.68
Sea SE 67.49 2.85
Seagate STX 79.24 3.17
Seagen SGEN 164.37 0.25
SealedAir SEE 57.72 1.01
Sempra SRE 168.67 0.24
SentinelOne S 28.81 0.41
ServiceCorp SCI 65.54 0.28
ServiceNow NOW 466.03 8.51
ShawComm B SJR 27.06 0.40
Shell SHEL 54.74 0.30
SherwinWilliams SHW 244.53 5.00
ShinhanFin SHG 27.52 0.54
ShockwaveMed SWAV 310.53 8.75
Shopify SHOP 34.34 1.05
SignatureBank SBNY 190.85 3.98
SimonProperty SPG 108.24 1.56
SiriusXM SIRI 6.27 0.03
Skyworks SWKS 108.41 3.92
SmithAO AOS 61.12 0.16
Smith&Nephew SNN 24.58 0.19
Smucker SJM 143.64 -0.49
Snap SNAP 11.21 0.35
SnapOn SNA 227.93 3.98
Snowflake SNOW 196.28 36.79
SOQUIMICH SQM 105.89 3.95
SolarEdgeTech SEDG 300.74 6.13
Sony SONY 85.26 1.10
Southern SO 79.12 0.25
SoCopper SCCO 50.63 1.40
SouthwestAir LUV 38.55 0.75
SouthwesternEner SWN 7.74 -0.07
Splunk SPLK 97.12 -13.24
Spotify SPOT 113.53 3.48
StanleyBlackDck SWK 95.04 1.50
Starbucks SBUX 87.39 1.34
StarwoodProp STWD 23.75 0.28
StateStreet STT 71.67 1.14
SteelDynamics STLD 86.76 5.37
Stellantis STLA 14.18 0.11
Steris STE 210.15 4.62
STMicroelec STM 36.95 1.24
Stryker SYK 216.69 4.19
SumitomoMits SMFG 6.20 0.07
SunComms SUI 162.84 3.01
SunLifeFinancial SLF 46.67 1.00
SuncorEnergy SU 34.91 0.30
SunRun RUN 34.91 1.11
Suzano SUZ 9.24 -0.11
Switch SWCH 34.02 0.03
SynchronyFin SYF 35.13 0.80
Synopsys SNPS 363.26 4.51
Sysco SYY 86.39 0.34

T U V
TC Energy TRP 51.00 -0.22
TD Synnex SNX 103.48 2.39
TE Connectivity TEL 132.41 3.29
Telus TU 23.49 0.26
TelusIntl TIXT 30.88 0.54
TFI Intl TFII 108.33 3.51
TJX TJX 65.09 0.72
T-MobileUS TMUS 147.07 1.74
TPG TPG 31.86 0.27
TRowePrice TROW 126.39 1.57
TaiwanSemi TSM 87.57 2.01
TakeTwoSoftware TTWO 125.48 2.18
TakedaPharm TAK 14.02 0.11
Tapestry TPR 36.77 0.74
TargaResources TRGP 72.20 0.94
Target TGT 167.50 4.37
TataMotors TTM 29.20 -0.04
TeckRscsB TECK 36.75 1.16
TeledyneTech TDY 393.27 6.64
Teleflex TFX 234.72 4.74
Ericsson ERIC 7.43 0.13
TelefonicaBrasVIV 8.43 -0.13
Telefonica TEF 4.17 0.02
TelekmIndonesia TLK 30.41 -1.22
Tenaris TS 28.23 0.35
TencentMusic TME 4.99 0.26
Teradyne TER 96.33 3.76
Tesla TSLA 296.07 -1.03
TetraTech TTEK 144.17 0.88
TevaPharm TEVA 9.89 -0.14
TexasInstruments TXN 177.31 5.12
TexasPacLand TPL 1786.51 -27.81
Textron TXT 66.96 1.65
ThermoFisherSci TMO 585.47 12.32
ThomsonReuters TRI 113.63 0.33
3M MMM142.76 1.72
Toast TOST 19.85 0.20
Toro TTC 87.63 0.49
TorontoDomBk TD 66.61 0.76
TotalEnergies TTE 53.98 0.33
ToyotaMotor TM 156.00 1.50
TractorSupply TSCO 200.33 1.36
TradeDesk TTD 66.23 2.33

Net
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Tradeweb TW 72.54 0.17
TraneTech TT 161.23 3.17
TransDigm TDG 654.13 11.09
TransUnion TRU 81.07 1.06
Travelers TRV 168.98 0.49
Trimble TRMB 69.40 1.23
Trip.com TCOM 28.67 0.81
TruistFinl TFC 49.63 0.52
Twilio TWLO 75.73 2.82
Twitter TWTR 41.05 0.26
TylerTech TYL 394.75 7.42
TysonFoods TSN 80.04 0.51
UBS Group UBS 16.06 0.32
UDR UDR 47.68 0.48
UGI UGI 40.65 0.39
US Foods USFD 32.41 0.60
Uber UBER 29.62 0.91
Ubiquiti UI 318.86 2.98
UiPath PATH 18.07 0.83
UltaBeauty ULTA419.25 7.23
Unilever UL 47.01 0.07
UnionPacific UNP 239.07 0.78
UnitedAirlines UAL 38.27 0.88
UnitedMicro UMC 6.97 0.24
UPS B UPS 205.00 1.96
UnitedRentalsURI 319.57 11.57
US Bancorp USB 47.76 0.57
UnitedTherap UTHR 220.78 -1.71
UnitedHealth UNH 541.57 5.11
UnitySoftware U 48.89 3.13

s UnumGroup UNM 40.06 0.72
VF VFC 44.05 0.63
VICI Prop VICI 34.36 0.37
VailResorts MTN 238.40 3.22
Vale VALE 13.54 0.23
ValeroEnergy VLO 123.36 1.24
VeevaSystems VEEV 218.12 4.25
Ventas VTR 49.03 0.79
VeriSign VRSN 194.61 1.23
VeriskAnalytics VRSK 195.31 0.63
Verizon VZ 43.74 0.19
VertexPharm VRTX 291.22 0.19
Viatris VTRS 10.17 0.01
Visa V 209.82 3.15
Vistra VST 25.65 0.46
VMware VMW 121.70 2.75
Vodafone VOD 13.84 0.08
VulcanMatls VMC 174.88 3.74

W X Y Z
WEC Energy WEC 106.22 0.35
WEX WEX 167.13 -0.31
W.P.Carey WPC 86.69 0.83
WPP WPP 45.21 0.24
Wabtec WAB 93.45 1.57
WalgreensBootsWBA 36.80 0.03
Walmart WMT 135.87 0.90
WarnerBrosA WBD 13.56 0.04
WarnerMusic WMG 28.82 0.80
WasteConnectionsWCN 142.39 0.98
WasteMgt WM 174.63 1.15
Waters WAT 320.32 3.44
Watsco WSO 291.72 4.33
WebsterFin WBS 48.81 0.95
WellsFargo WFC 45.39 0.75
Welltower WELL 78.84 1.33
WestFraserTimberWFG 97.03 5.95
WestPharmSvcsWST 314.68 4.10
WestAllianceBcpWAL 82.86 1.72
WesternDigitalWDC 47.91 1.70
WesternMidstrmWES 28.58 -0.01
Westlake WLK 110.02 5.03
WestRock WRK 43.14 1.95
WeyerhaeuserWY 36.62 0.61
WheatonPrecMetWPM 32.87 0.20
Whirlpool WHR 168.25 4.78
Williams WMB 35.60 0.02
Williams-SonomaWSM 165.99 3.55
WillisTowers WTW 213.06 3.32
WillScotMobileWSC 42.56 0.94
Wipro WIT 5.20 0.02
Wolfspeed WOLF 120.82 4.99
WoodsideEnergyWDS 24.70 0.47
Workday WDAY 162.36 1.98
WynnResorts WYNN 64.95 2.13
XP XP 22.12 -0.31
XcelEnergy XEL 76.08 0.67
XPeng XPEV 19.44 0.36
Xylem XYL 97.55 1.42
YumBrands YUM 116.82 2.15
YumChina YUMC 50.01 1.92
ZTO Express ZTO 25.24 0.92
ZebraTech ZBRA 330.14 10.80
Zendesk ZEN 76.61 0.13
Zillow C Z 35.75 1.36
Zillow A ZG 35.85 1.29
ZimmerBiomet ZBH 111.94 2.24
ZionsBancorp ZION 57.31 1.03
Zoetis ZTS 165.53 2.90
ZoomVideo ZM 85.72 2.11
ZoomInfoTech ZI 47.83 0.70
Zscaler ZS 167.72 2.07

Net
Stock SymClose Chg
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How to Read the Stock Tables
The following explanations apply to NYSE, NYSE
Arca, NYSE American and Nasdaq Stock Market
listed securities. Prices are composite quotations
that include primary market trades as well as
trades reported by Nasdaq BX (formerly Boston),
Chicago Stock Exchange, Cboe, NYSE National and
Nasdaq ISE.
The list comprises the 1,000 largest companies
based on market capitalization.
Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.
Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

Footnotes:
s-New 52-week high.
t-New 52-week low.
dd-Indicates loss in the most recent four
quarters.
FD-First day of trading.
h-Does not meet continued listing
standards
lf-Late filing
q-Temporary exemption from Nasdaq
requirements.
t-NYSE bankruptcy
v-Trading halted on primary market.
vj-In bankruptcy or receivership or being
reorganized under the Bankruptcy Code,
or securities assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

BIGGEST 1,000 STOCKS

Net YTD
Fund NAV Chg %Ret

American Century Inv
Ultra 70.00 +1.11-20.1
American Funds Cl A
AmcpA 33.11 +0.54-21.6
AMutlA 51.07 +0.48 -3.1
BalA 30.03 +0.31 -9.1
BondA 11.89 +0.05 -9.6
CapIBA 64.52 +0.59 -6.8
CapWGrA 52.79 +0.74-16.2
EupacA 50.20 +0.66-22.1
FdInvA 64.48 +0.87-12.9
GwthA 58.43 +0.89-21.4
HI TrA 9.42 +0.02 -7.6
ICAA 44.46 +0.67-12.4
IncoA 24.06 +0.18 -5.6
IntBdA 12.84 +0.02 -5.2
N PerA 52.60 +0.68-20.8
NEcoA 47.28 +0.82-23.6
NwWrldA 69.25 +0.94-19.5
SmCpA 59.77 +0.85-25.3
TxExA 12.21 -0.03 -8.7

Net YTD
Fund NAV Chg %Ret

WshA 54.30 +0.72 -6.8
Artisan Funds
IntlVal Inst 37.38 +0.48-11.8
Baird Funds
AggBdInst 10.02 +0.06-10.6
CorBdInst 10.27 +0.05-10.4
BlackRock Funds
HiYldBd Inst 6.92 +0.02 -8.7
BlackRock Funds A
GlblAlloc 17.06 +0.02-13.1
BlackRock Funds III
iShS&P500IdxK493.59 +6.87-12.3
BlackRock Funds Inst
EqtyDivd 19.47 +0.21 -3.5
StratIncOpptyIns 9.56 +0.03 -4.1
Bridge Builder Trust
CoreBond 9.23 +0.04-10.1
CorePlusBond 9.16 +0.04-10.4
Intl Eq 10.86 +0.13-18.8
LargeCapGrowth 19.15 +0.27-18.6
LargeCapValue 16.43 +0.21 -4.2

Net YTD
Fund NAV Chg %Ret

MunicipalBond 9.82 -0.02 -7.5
Calamos Funds
MktNeutI 13.96 +0.04 -3.7
Columbia Class I
DivIncom I 29.79 +0.34 -4.9
Dimensional Fds
5GlbFxdInc 10.06 +0.01 -6.0
EmgMktVa 28.25 +0.38 -8.3
EmMktCorEq 21.49 +0.33-13.4
IntlCoreEq 13.49 +0.13-15.0
IntSmCo 17.70 +0.15-18.2
IntSmVa 18.43 +0.13-13.1
LgCo 29.94 +0.42-11.0
US CoreEq1 32.86 +0.48 -9.2
US CoreEq2 29.84 +0.45 -9.0
US Small 43.04 +0.70 -8.1
US SmCpVal 43.23 +0.78 -0.1
US TgdVal 29.80 +0.55 -0.8
USLgVa 43.50 +0.65 -4.6
Dodge & Cox
Balanced 101.68 +0.98 -5.5
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Mutual Funds Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Top 250 mutual-funds listings for Nasdaq-published share classes by net assets.

e-Ex-distribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e
and s apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply,
12b-1. r-Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r
apply. v-Footnotes x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not
available due to incomplete price, performance or cost data. NE-Not released by Lipper;
data under review. NN-Fund not tracked. NS-Fund didn’t exist at start of period.

GblStock 13.91 +0.20 -3.7
Income 12.71 +0.05 -8.6
Intl Stk 43.29 +0.59 -8.5
Stock 230.87 +2.91 -4.6
DoubleLine Funds
TotRetBdI 9.33 +0.03 -8.5
Edgewood Growth Instituti
EdgewoodGrInst 40.31 +0.77-33.4
Fidelity
500IdxInstPrem146.05 +2.03-11.0
Contrafund K6 18.62 +0.28-19.8
ExtMktIdxInstPre 71.71 +1.28-17.4
FidSerToMarket 13.98 +0.20-12.1
GrowthCompanyK6 17.69 +0.27-22.7
InflPrBdIndInsPr 10.48 +0.04 -6.1
IntlIdxInstPrem 41.13 +0.45-16.6
MidCpInxInstPrem 28.06 +0.43-11.6
SAIUSLgCpIndxFd 20.23 +0.28-11.0
SeriesBondFd 9.28 +0.05 -9.8
SeriesOverseas 11.04 +0.13-23.3
SerLTTreBdIdx 6.56 +0.09-21.8
SmCpIdxInstPrem 24.35 +0.36-11.6
TMktIdxInstPrem117.45 +1.71-12.1
TotalMarketIndex 14.79 +0.21-11.9
USBdIdxInstPrem 10.65 +0.05 -9.9
Fidelity Freedom
FF2020 13.86 +0.14-12.0
FF2025 12.74 +0.14-12.5
FF2030 15.90 +0.18-12.9
FF2035 13.68 +0.18-13.7
FF2040 9.68 +0.13-14.3
Freedom2030 K 15.89 +0.18-12.9
Idx2030InsPre 18.06 +0.19-12.5
Fidelity Invest
Balanc 26.62 +0.30-11.9

BluCh 137.41 +2.61-25.2
Contra 14.80 +0.24-20.1
ContraK 14.85 +0.23-20.1
CpInc 9.50 +0.04 -8.4
GroCo 28.29 +0.45-22.4
InvGrBd 10.32 +0.05 -9.7
LowP 50.35 +0.48 -6.4
Magin 12.26 +0.20-17.1
NASDAQ 159.93 +2.62-18.7
OTC 15.14 +0.26-22.8
Puritn 23.70 +0.24-12.2
SAIUSQtyIdx 16.61 +0.22-12.3
SrsEmrgMkt 16.73 +0.35-20.4
SrsGlobal 12.72 +0.17-15.5
SrsGroCoRetail 15.93 +0.24-22.0
SrsIntlGrw 14.96 +0.21-21.8
SrsIntlVal 9.75 +0.11-12.7
TotalBond 9.79 +0.05-10.0
Fidelity SAI
TotalBd 9.27 +0.04 -9.7
U.S.TreBdIdx 9.03 +0.04 -9.4
First Eagle Funds
GlbA 59.97 +0.55 -7.1
FPA Funds
NwInc 9.64 +0.01 -2.5
Franklin A1
IncomeA1 2.35 +0.01 -3.7
FrankTemp/Frank Adv
IncomeAdv 2.33 +0.02 -3.6
FrankTemp/Franklin A
Growth A 124.40 +2.08-17.3
RisDv A 87.38 +1.13 -9.5
Guggenheim Funds Tru
TotRtnBdFdClInst 24.57 +0.12-12.0
Harbor Funds

CapApInst 75.23 +1.29-25.3
Harding Loevner
IntlEq NA ... NA
Invesco Funds A
EqIncA 10.63 +0.11 -5.7
Invesco Funds Y
DevMktY 36.08 +0.65-23.3
JHF III DispVal
DispValMCI 26.23 +0.38 -5.2
John Hancock
BondR6 14.03 +0.07-11.2
JPMorgan I Class
CoreBond 10.59 +0.05 -9.2
EqInc 23.27 +0.27 -1.5
LgCpGwth 51.21 +0.67-17.3
JPMorgan R Class
CoreBond 10.60 +0.04 -9.1
CorePlusBd 7.50 +0.04 -9.5
Lord Abbett A
ShtDurIncmA p 3.92 ... -4.1
Lord Abbett I
ShtDurInc p 3.92 ... -3.7
Metropolitan West
TotRetBdI 9.58 +0.05-10.9
TRBdPlan 8.98 +0.04-10.9
MFS Funds
IIE 27.86 +0.25-16.7
MFS Funds Class I
GrowthI 152.69 +2.21-21.5
ValueI 51.21 +0.67 -5.5
Northern Funds
StkIdx 46.11 +0.64-11.1
Nuveen Cl I
HYMunBd 15.86 -0.07-11.3
Old Westbury Fds

LrgCpStr 15.55 +0.27-17.5
Parnassus Fds
ParnEqFd 55.22 +0.63-12.8
PGIM Funds Cl Z
HighYield 4.80 +0.01 NA
TotalReturnBond 12.49 +0.07 NA
PIMCO Fds Instl
AllAsset 11.44 +0.08 NA
TotRt 9.00 +0.05 NA
PIMCO Funds A
IncomeFd 10.86 +0.04 NA
PIMCO Funds I2
Income 10.86 +0.04 NA
PIMCO Funds Instl
IncomeFd 10.86 +0.04 NA
Price Funds
BlChip 133.45 +2.48-25.0
DivGro 68.23 +0.80 -7.5
Growth 76.89 +1.18-27.7
HelSci 92.49 +0.84-11.1
LgCapGow I 55.93 +0.86-23.9
MidCap 96.86 +1.12-17.5
NHoriz 56.58 +0.74-26.3
R2020 19.79 +0.16-10.9
R2025 17.23 +0.16-11.7
R2030 25.70 +0.26-12.8
R2040 28.04 +0.33-14.4
Schwab Funds
1000 Inv r 91.02 +1.32 NA
S&P Sel 64.91 +0.90 NA
TSM Sel r 72.33 +1.05 NA
TIAA/CREF Funds
EqIdxInst 30.16 +0.43-11.8
VANGUARD ADMIRAL

500Adml 388.45 +5.41-11.0
BalAdml 43.01 +0.46-11.1
CAITAdml 11.18 -0.02 -7.0
CapOpAdml r168.80 +2.70-12.8
DivAppIdxAdm 42.30 +0.50 -8.4
EMAdmr 35.11 +0.64-13.5
EqIncAdml 90.66 +1.13 -0.3
ExplrAdml 99.89 +1.47-16.1
ExtndAdml 114.20 +2.04-17.4
GNMAAdml 9.67 +0.04 -7.1
GrwthAdml 131.98 +2.21-19.9
HlthCareAdml r 88.06 +0.83 -4.8
HYCorAdml r 5.30 +0.01 -8.2
InfProAd 25.82 +0.07 -5.9
IntlGrAdml 101.37 +1.96-27.2
ITBondAdml 10.56 +0.06-10.0
ITIGradeAdml 8.68 +0.05-11.1
LarCapAd 96.95 +1.39-12.3
LTGradeAdml 8.50 +0.10-20.2
MidCpAdml 274.83 +4.24-12.3
MuHYAdml 10.53 -0.04-10.4
MuIntAdml 13.46 -0.02 -7.0
MuLTAdml 10.71 -0.04-10.1
MuLtdAdml 10.72 ... -3.1
MuShtAdml 15.59 -0.01 -1.2
PrmcpAdml r151.16 +2.50-10.8
RealEstatAdml139.01 +2.05-14.4
SmCapAdml 96.39 +1.51-10.5
SmGthAdml 80.44 +1.20-18.7
STBondAdml 10.03 +0.01 -4.6
STIGradeAdml 10.11 +0.01 -5.0
STIPSIxAdm 25.12 ... -0.1
TotBdAdml 9.91 +0.05-10.1
TotIntBdIdxAdm 19.94 +0.07 -9.1
TotIntlAdmIdx r 28.49 +0.37-15.6

TotStAdml 102.58 +1.49-12.1
TxMCapAdml217.31 +3.12-11.8
TxMIn r 13.56 +0.15-16.3
USGroAdml 121.15 +2.18-28.1
ValAdml 55.28 +0.66 -2.5
WdsrllAdml 73.94 +1.04 -9.0
WellsIAdml 64.19 +0.52 -7.2
WelltnAdml 74.18 +0.77-10.6
WndsrAdml 79.98 +1.08 -1.2
VANGUARD FDS
DivdGro 36.35 +0.42 -4.4
IntlVal 36.09 +0.44-13.2
LifeCon 20.32 +0.17-11.2
LifeGro 38.42 +0.46-12.8
LifeMod 29.28 +0.30-11.9
PrmcpCor 30.45 +0.48 -9.5
STAR 27.42 +0.32-13.6
TgtRe2020 27.81 +0.23-10.3
TgtRe2025 17.99 +0.18-11.6
TgtRe2030 33.76 +0.36-12.1
TgtRe2035 20.89 +0.24-12.4
TgtRe2040 36.70 +0.44-12.7
TgtRe2045 24.70 +0.31-13.0
TgtRe2050 40.78 +0.53-13.0
TgtRe2060 41.76 +0.54-13.1
TgtRet2055 45.40 +0.59-13.1
TgtRetInc 13.03 +0.09 -9.1
WellsI 26.50 +0.22 -7.2
Welltn 42.96 +0.45-10.6
WndsrII 41.68 +0.59 -9.0
VANGUARD INDEX FDS
ExtndIstPl 281.80 +5.02-17.4
IdxIntl 17.03 +0.22-15.7
MdCpGrAdml 86.92 +1.51-20.4

MdCpVlAdml 74.11 +1.01 -3.9
SmValAdml 72.69 +1.18 -4.6
TotBd2 9.79 +0.05-10.1
TotIntlInstIdx r113.92 +1.48-15.6
TotItlInstPlId r113.95 +1.48-15.6
TotSt 102.55 +1.49-12.2
VANGUARD INSTL FDS
BalInst 43.02 +0.46-11.1
DevMktsIndInst 13.58 +0.15-16.3
DevMktsInxInst 21.22 +0.23-16.3
ExtndInst 114.19 +2.04-17.4
GrwthInst 131.99 +2.21-19.9
InPrSeIn 10.52 +0.03 -5.9
InstIdx 356.47 +4.96-11.0
InstPlus 356.48 +4.96-11.0
InstTStPlus 74.64 +1.08-12.1
MidCpInst 60.71 +0.93-12.3
MidCpIstPl 299.42 +4.62-12.3
RealEstaInstl 21.52 +0.32-14.3
SmCapInst 96.38 +1.51-10.5
SmCapIstPl 278.20 +4.35-10.5
STIGradeInst 10.11 +0.01 -5.0
STIPSIxins 25.14 ... -0.1
TotBdInst 9.91 +0.05-10.1
TotBdInst2 9.79 +0.05-10.1
TotBdInstPl 9.91 +0.05-10.1
TotIntBdIdxInst 29.93 +0.12 -9.1
TotStInst 102.60 +1.49-12.1
ValueInst 55.27 +0.65 -2.5
WCM Focus Funds
WCMFocIntlGrwIns 20.59 +0.31-25.6
Western Asset
CoreBondI 11.21 +0.07-13.0
CorePlusBdI 9.97 +0.06-14.8
CorePlusBdIS 9.97 +0.07-14.8

Data provided by

Highs
AIBAcqnA AIB 10.01 0.2
ATI ATI 33.19 2.0
AcadiaHealthcare ACHC 85.30 1.4
AckrellSpacUn ACKIT 10.40 0.1
AdtalemGlbEduc ATGE 41.21 3.5
AlaunosTherap TCRT 2.68 18.6
Albemarle ALB 298.17 2.7
AmericanRscs AREC 2.97 3.2
AmicusTherap FOLD 12.96 -4.0
AxsomeTherap AXSM 70.66 5.4
BannixAcqn BNIX 10.51 -0.3
BelFuse B BELFB 27.92 3.0
Belden BDC 70.88 3.5
BenchmarkElec BHE 29.03 3.9
BuildAcqnA BGSX 9.84 0.3
CF Industries CF 117.57 4.4
CH Robinson CHRW 121.23 0.5
CTS CTS 43.99 2.0

52-Wk %
Stock Sym Hi/Lo Chg

CaliforniaRscs CRC 50.71 1.8
CatchaInvtA CHAA 9.93 ...
CECO Env CECE 10.80 -1.6
CelsiusHldg CELH 118.19 2.3
CentralPuerto CEPU 4.53 8.2
ChainBridgeI CBRGU 10.18 0.2
ChesapeakeWtB CHKEZ 88.16 -0.2
ChesapeakeWtC CHKEL 85.01 -0.2
ChesapeakeWtA CHKEW 92.25 0.4
Civeo CVEO 32.06 1.5
CleanHarbors CLH 124.33 ...
Clearfield CLFD 130.01 -0.6
ConsldWater CWCO 16.42 0.9
ConstellationEner CEG 82.83 2.9
CrossTimbers CRT 22.75 0.7
DallasNews DALN 7.75 3.3
DelekLogistics DKL 63.81 5.8
EDAP TMS EDAP 8.40 14.7
elfBeauty ELF 38.91 0.8
Euronav EURN 17.24 -3.6

52-Wk %
Stock Sym Hi/Lo Chg

ForumEnergyTech FET 28.80 0.8
GEE Group JOB 0.73 5.2
GolarLNG GLNG 30.66 0.9
GossamerBio GOSS 15.20 -5.5
HudsonTech HDSN 10.93 7.3
HuntingIngalls HII 241.61 1.4
Infr&EnerAltern IEA 14.53 0.1
IntegratedRailA IRRX 10.05 -0.3
IsleworthHlth ISLE 10.14 0.9
KewauneeSci KEQU 20.48 3.4
Lantheus LNTH 86.85 4.5
Lindsay LNN 171.69 1.1
MammothEnergy TUSK 5.20 4.7
ManaCapAcqn MAAQ 10.01 0.1
Mobilicom MOB 6.66 32.4
MudrickCapII A MUDS 10.16 0.1
NOW DNOW 13.18 11.2
NatlHealthInv NHI 67.16 0.9
NewFortressEner NFE 63.06 0.1
NielsenHoldings NLSN 27.90 0.1

52-Wk %
Stock Sym Hi/Lo Chg

Thursday, August 25, 2022

NobleRockA NRAC 9.91 ...
NortheastCmBncp NECB 13.15 0.9
OccidentalPetrol OXY 76.10 -0.6
OccidentalPetrolWt OXY.WS 54.07 -0.6
ON Semi ON 76.78 6.5
OverseasShip OSG 3.04 0.7
PampaEnergia PAM 26.61 1.1
PearlHoldingsAcqn PRLHU 10.09 0.4
Pharming PHAR 12.98 3.0
PlainsGP PAGP 12.96 0.2
PontemA PNTM 9.92 ...
PrometheusBio RXDX 53.65 -3.6
PrudentialNts2062 PRH 25.33 0.7
Qualys QLYS 159.47 1.2
QuantaServices PWR 149.33 1.8
RelmadaTherap RLMD 33.82 -3.6
RichardsonElec RELL 18.06 2.7
Sanmina SANM 52.13 3.6
SareptaTherap SRPT 116.91 -0.8
7GC A VII 9.93 -0.1
SigmaLithium SGML 25.59 -0.4
SonicAutomotive SAH 58.62 7.4
SuperMicroComp SMCI 74.93 5.8
TTM Tech TTMI 17.49 3.9
TailwindIntlA TWNI 9.90 ...
TransMedics TMDX 53.80 1.2
TrineIIAcqnA TRAQ 10.10 ...
twoA TWOA 9.87 0.2
UFP Tech UFPT 100.45 1.5

52-Wk %
Stock Sym Hi/Lo Chg

UnumGroup UNM 40.25 1.8
ValueLine VALU 118.40 10.4
Vaxcyte PCVX 28.00 3.0
VermilionEnergy VET 29.56 1.8
VistaEnergy VIST 10.46 5.6

Lows
Abercrombie&Fitch ANF 15.87 -6.5
AckrellSpacI Wt ACKIW 0.03 -71.7
AequiAcqnWt ARBGW 0.06 29.1
Agrify AGFY 0.80 -4.9
Akili AKLI 4.07 -20.0
AmericanAcqnWt AMAOW 0.08 -12.9
Apexigen APGN 4.63 -5.2
Aravive ARAV 0.58 -9.3
ArgoGoupPfdA ARGOpA 21.40 -2.0
ArqitQuantumWt ARQQW 0.57 -5.5
Athersys ATHX 0.17 -2.3
Audacy AUD 0.54 2.5
AvantiAcqnWt AVAN.WS 0.04 -32.5
BaudaxBio BXRX 0.53 -5.2
BigBear.aiWt BBAI.WS 0.07 0.4
BiotechAcqnWt BIOTW 0.02 -5.0
BitBrother BTB 0.20 -19.2
BridgetownWt BTWNW 0.16 11.0
BrooklynImmuno BTX 0.43 -9.6
CovaAcqnWt COVAW 0.07 -12.3
Carecloud MTBC 3.11 -8.4

52-Wk %
Stock Sym Hi/Lo Chg

Cohbar CWBR 0.17 0.2
Compass COMP 3.17 -0.6
Crawford A CRD.A 6.60 -1.3
Creatd CRTD 0.60 -0.5
CrownElectrokin CRKN 0.48 -19.2
CureVac CVAC 10.95 2.0
DawsonGeophys DWSN 1.18 -4.8
DeltaApparel DLA 19.14 1.7
DigitalAlly DGLY 0.63 -10.6
Dogness DOGZ 1.46 -0.7
DomaWt DOMA.WS 0.05 -33.6
ElancoAnimal ELAN 15.98 0.6
Ent4.0TechAcqnWt ENTFW 0.14 -6.8
ErytechPharma ERYP 0.95 -19.1
EtonPharm ETON 2.26 -3.0
EuronetWorldwide EEFT 92.84 0.3
Ever-Glory EVK 1.06 2.7
Eyenovia EYEN 1.52 ...
FGFinancial FGF 1.35 2.4
FathomDigitalWt FATH.WS 0.22 -7.8
FinanceofAm FOA 1.36 -1.4
FirstHorizonPfdB FHNpB 25.04 0.3
FirstSavingsFin FSFG 23.15 ...
FirstWaveBioPharma FWBI 0.12 -18.2
ForgeGlobal FRGE 3.21 1.8
ForzaX1 FRZA 4.30 -3.7
Fossil FOSL 4.46 1.8
Gannett GCI 2.16 ...
GauchoGroup VINO 0.26 7.8

52-Wk %
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GeniusGroup GNS 2.60 -7.9
HarborCustomPfdA HCDIP 12.55 -1.5
HealthAssurWt HAACW 0.05 -18.6
HudsonPacProp HPP 13.66 1.7
HumanCoAcqnWt HMCOW 0.06 -23.9
IHS Holding IHS 6.81 3.6
iClickInteract ICLK 0.43 1.3
IndLogistics ILPT 8.11 1.2
InMedPharm INM 0.25 -10.6
Innodata INOD 3.45 -5.4
InnovativeEyewr LUCY 3.22 -5.3
InnovativeEyeWt LUCYW 0.51 -36.7
InsightAcqnWt INAQ.WS 0.11 -8.3
KairosAcqnWt KAIRW 0.01 69.0
Kalera KAL 1.95 -8.8
KoninklijkePhil PHG 17.39 -0.9
KukeMusic KUKE 1.08 -6.0
LakelandInd LAKE 14.47 ...
LionElectricWt LEV.WS 0.71 -6.0
LongviewII Wt LGV.WS 0.11 -0.3
LytusTech LYT 2.20 -6.3
MagicEmpireGlobal MEGL 7.47 -29.1
mCloudTechWt MCLDW 0.26 -3.7
mCloudTech MCLD 1.83 -2.4
MedicusSciWt MSACW 0.13 18.8
MetaData AIU 0.95 8.0
MobileGlbEsports MGAM 2.51 -13.3
Mobilicom MOB 3.70 32.4
MontereyCapWt MCACW 0.05 -5.3

52-Wk %
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MultiPlanWt MPLN.WS 0.53 3.4
NatureSunshine NATR 9.59 -2.9
Nephros NEPH 1.36 ...
Network1Techs NTIP 2.15 5.5
NeuBaseTherap NBSE 0.67 -6.3
NewAge NBEV 0.20 -6.9
NexPointResidentl NXRT 57.26 1.3
Nordstrom JWN 18.25 -0.8
NorthernStrII Wt NSTB.WS 0.07 -11.3
NuvveHolding NVVE 3.03 -3.4
Offerpad OPAD 1.59 1.9
OfficePropIncm OPI 18.51 1.6
OneEquityPtrsIWt OEPWW 0.06 -21.0
OportunFin OPRT 5.98 ...
ParamountGoldNV PZG 0.33 10.4
PetIQ PETQ 11.29 -3.2
Pharvaris PHVS 9.60 -2.8
PhibroAnimal PAHC 15.92 -5.6
PiedmontOfficeA PDM 12.11 1.1
PolarityTE PTE 0.98 -5.8
PonoCapitalWt PONOW 0.03 -13.8
ProspectorCapWt PRSRW 0.05 15.0
Prudential PUK 21.50 -0.5
RackspaceTech RXT 5.10 -0.6
RebornCoffee REBN 2.72 -11.1
RekorSystems REKR 1.40 -1.4
RelianceGlobal RELI 0.68 -1.6
RelianceGlobalWt RELIW 0.20 -9.8
RevelationBio REVB 0.40 -2.0

52-Wk %
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SAB BiotherapWt SABSW 0.06 1.1
SPK Acqn Rt SPKAR 0.08 -14.4
Sanofi SNY 39.85 -0.2
Sema4Wt SMFRW 0.14 6.8
SeniorConnectI Wt SNRHW 0.04 -20.2
SiyataMobile SYTA 0.68 -3.0
SoftwareAcqnIII SWAGU 9.21 -5.5
SoftwareAcqnIII SWAG 8.65 -10.6
Sonos SONO 15.52 1.2
SportsVenturesWt AKICW 0.05 -14.4
Starbox STBX 6.98 -27.9
SturmRuger RGR 54.14 -0.4
SuperiorGroup SGC 12.81 -3.7
TLGY Acqn Wt TLGYW 0.06 -33.3
TPGPaceBenWt TPGY.WS 0.07 -26.5
Taoping TAOP 0.68 -3.0
Tech&EnerWt TETCW 0.13 -12.0
10XCapVentII Wt VCXAW 0.03 -4.2
TreasureGlobal TGL 4.24 -12.5
TRxADEHEALTH MEDS 1.03 -6.1
UniqueFabricating UFAB 0.90 -5.8
VintageWineEstates VWE 6.00 -1.5
ViraxBiolabs VRAX 3.75 -14.1
WashingtonREIT WRE 19.98 1.0
WejoWt WEJOW 0.09 -12.8
WheelerREITPfdB WHLRP 3.61 -7.2
WheelsUpWt UP.WS 0.17 -26.5
Z-WorkAcqnWt ZWRKW 0.06 -21.3
Zuora ZUO 8.18 -6.3

52-Wk %
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New Highs and Lows

The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE American
and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low in the latest
session. % CHG-Daily percentage change from the previous trading session.
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The shift is part of a transition away from traditional holdings amid the rise of e-commerce and remote work.
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Providers of the legal ser-
vices that underpin the na-
tion’s largest corporate bank-
ruptcies are facing pushback
in a major chapter 11 hub in-
volving their side deals with a
claims-trading startup.

Judges in the U.S. Bank-
ruptcy Court in New York are
scrutinizing those deals with
the legal servicers, hired as
claims agents in chapter 11
cases to carry out the vast
amount of administrative work
spawned by large corporate re-
structurings. Four of the top six
firms in the field had deals to
provide claims data from their
bankruptcy cases to Xclaim
Inc., a claims-trading platform,
according to the startup.

The service providers
agreed to supply publicly
available chapter 11 claim in-
formation to Xclaim in a digi-
tal format that can be used by
the platform to facilitate trade
between bankruptcy creditors
and debt buyers. In return for
the information, Xclaim paid
the claim agents 10% of the
commission it received when
its users completed a trade on
its platform, court papers
show.

Bankruptcy specialists who
have reviewed the agreements
say the deals are problematic
because when private compa-

BY JONATHAN RANDLES

nies do claims-agent work,
they are stepping into the
shoes of courtroom clerks who
perform the same tasks in
smaller chapter 11 cases but
are barred from making
money off them.

Last week, U.S. Bankruptcy
Judge Sean Lane ruled that
Epiq Corporate Restructur-
ing LLC couldn’t be retained
in a chapter 11 case while
maintaining its agreement
with Xclaim. Epiq, the judge
said, is bound by the same
conflict-of-interest rules that
prohibit courtroom staff from
engaging in for-profit relation-
ships with private busi-
nesses—like Xclaim.

Epiq has said it would com-
ply with the judge’s ruling and
not share information with
Xclaim on the chapter 11 of a
nonprofit group so it could
continue as a claims agent.

Other New York judges are
also scrutinizing the Xclaim
agreements. The U.S. Trustee
Program, a Justice Depart-
ment watchdog division that
oversees the nation’s bank-
ruptcy system, has also exam-
ined the agreements.

The court ruling spotlights
the market for bankruptcy
claims that vendors, landlords
and other small creditors rely
on to cash out their claims
against bankrupt businesses
quickly, rather than waiting
years for repayment.

Xclaim Chief Executive Matt
Sedigh said he welcomed the
court’s guidance, and added
that Xclaim is providing a nec-
essary service to make the

market for trading bankruptcy
claims more transparent,
which ultimately benefits both
buyers and sellers.

After a chapter 11 filing,
creditors can sell their unse-
cured claims to more sophisti-
cated investors who bet the
debts will be worth more under
a court-approved bankruptcy
plan. While financial transpar-
ency is a fundamental aspect of
bankruptcy, the market for
bankruptcy debt isn’t super-
vised by courts and is largely
unknown to the general public.

“We’re providing a service
so they can get the best recov-

ery as fast as possible,” Mr. Se-
digh told The Wall Street Jour-
nal. “These large cases are the
most visible, have the most re-
porters covering them, and yet
are the least transparent.”

Buyers historically con-
tacted creditors by phone or
mail. Xclaim changed that by
letting the service-providers
post their debt on its trading
platform, creating competition
among a larger pool of buyers.
Mr. Sedigh said his startup has
registered about 8,500 sellers
on its platform and traded
roughly $140 million worth of
claims. The platform has con-

ducted trades in more than 100
different bankruptcy cases over
the past 18 months and signed
up more than 50 hedge funds
and other institutional buyers,
Mr. Sedigh said.

Some of the Xclaim agree-
ments date back years, but
they became public in recent
weeks after bankruptcy judges
in New York, a leading venue
for chapter 11 filings, ques-
tioned if claims agents were
furnishing information to the
startup.

Epiq and fellow claims agent
Stretto Inc. recently disclosed
copies of their signed agree-
ments with Xclaim in response.
Representatives of Epiq and
Stretto told The Wall Street
Journal that they didn’t think
they needed to disclose the
data agreements earlier in part
because the claims information
they provided Xclaim was al-
ready available on public web-
sites they set up.

Epiq and Stretto said they
have generated relatively little
revenue from providing data to
Xclaim, less than $8,000 and
roughly $6,000 respectively,
over two years. The firms’ rep-
resentatives said they worked
with Xclaim because they be-
lieve the platform helps ad-
dress an imbalance between
savvy, institutional claims-buy-
ers that can leverage their
chapter 11 expertise over less
sophisticated creditors.

Claims agent firms Donlin,
Recano & Company Inc. and
Omni Agent Solutions have
signed similar agreements with
Xclaim, Mr. Sedigh told The

Journal. Kroll Restructuring
Administration LLC and Kurtz-
man Carson Consultants LLC
have said in court filings they
don’t have such agreements
with Xclaim. Omni in a state-
ment to the Journal disputed it
had an agreement with Xclaim.

Bankrupt companies pay
claims agents to organize case
information for the hundreds,
sometimes tens of thousands,
of creditors seeking repayment
in chapter 11. To be retained,
claims agents are required to
file applications in court and
disclose any potential conflicts
of interest.

In court papers, Epiq had
argued it wasn’t bound by
rules limiting fees it could re-
ceive because “under the
agreement Epiq is acting in its
capacity as a private, for-profit
business” and not as an agent
of the courtroom clerk.

“Indeed the very nature of
the claims agent retention rec-
ognizes that Congress has
elected to outsource a core
function of the courts to a for-
profit enterprise,” Epiq said.

Judge Lane rejected the ar-
gument, saying the claims data
that Epiq shares with Xclaim
belongs to the U.S. courts, not
to private claims agents.

In a statement to The Jour-
nal, Xclaim said Judge Lane’s
finding that public court re-
cords belong to the federal
courts is “a radical position
contrary to longstanding pol-
icy in the United States.” The
startup said it disagrees with
the ruling and is prepared to
appeal the decision.

Bankruptcy Data Deals Scrutinized
Judges in New York
court study contracts
with claims trader
over conflict concerns

Another concern for inves-
tors will be the challenging
market for SPACs, which
soared early last year along-

side cryptocurrencies but have
fallen out of favor with inter-
est rates and inflation surging
in 2022.

“We’re actually doing fan-
tastic right now regardless of
the market,” he said.

He started the company af-
ter struggling to buy bitcoin
online. Bitcoin Depot plans to
pursue acquisitions after going
public. It recently launched a
product that lets customers
use cash at more than 8,000
stores to buy cryptocurrency
using the company’s mobile
app without physical kiosks.

Skeptics worry that the
ATMs are easy to abuse for
crimes such as money launder-

ContinuedfrompageB1

The Securities and Exchange
Commission on Thursday voted
to require companies to dis-
close how well top manage-
ment’s pay tracked with corpo-
rate performance over several
years, the culmination of a
long-delayed effort by the se-
curities regulator.

The new rule puts into prac-
tice a provision required by the
2010 Dodd-Frank Act to dis-
courage financial fraud and
better align executive compen-
sation with corporate results.
The SEC initially proposed the
rule in 2015 under a previous
chairwoman, Mary Jo White. In
January, under current Chair-
man Gary Gensler, it sought ad-
ditional public feedback on the
proposal.

A split SEC in 2015 voted
3-2 to propose the rule. Two
Republican commissioners at
the time opposed it, saying the
timing wasn’t right for the
rules because the regulator had
unfinished Dodd-Frank man-
dates more closely tied to the
root causes of the financial cri-
sis. The rule didn’t advance
further.

The commissioners again
voted 3-2 on Thursday, with
Republican commissioner Mark
Uyeda saying the SEC failed to
update stale data and economic
analysis and fellow Republican
commissioner Hester Peirce
saying the rule is unnecessarily
complicated and will be costly
for companies to implement.

Under the rule, U.S. public
companies must provide a new
table in their annual proxy fil-
ings that contains executive
compensation and financial
performance measures cover-
ing a period of up to five years.

To convey financial perfor-
mance in the table, companies
will have to include details
such as net income and total
shareholder return for them-
selves and a peer group of
their choice. Businesses already
disclose net income on their in-
come statements and many dis-
close total shareholder return
in their proxy filings.

They must now provide a
clear description of the rela-
tionships between these per-
formance measures and the
compensation it paid to execu-
tives.

The rule will go into effect
for companies with fiscal years
ending on or after Dec. 16. “To-
day’s rule makes it easier for
shareholders to assess a public
company’s decision-making
with respect to its executive
compensation policies,” Mr.
Gensler said.

Mining company Freeport-
McMoRan Inc. criticized the
SEC for not revising its cost-
benefit analysis to reflect
changes in executive compen-
sation since the rule was pro-
posed in 2015.

“We urge the SEC to re-pro-
pose these rules and update its
economic analysis and sup-
port,” General Counsel Douglas
Currault said in a March letter
to the regulator.

The company didn’t respond
to a request for comment
Thursday.

The SEC to implement an-
other rule mandated by the
Dodd-Frank financial overhaul
that would require companies
whose financial results contain
errors to claw back some of
their executives’ incentive pay.
The regulator in June sought
additional feedback on that
proposal.

BY MARK MAURER

SEC Acts
To Align
Salaries,
Results

real-estate portfolio from
about 25% today.

Oxford, whose portfolio
was 44% office space six
years ago, is buying ware-
houses and biomedical sci-
ence research facilities. In the
past 12 months it has sold its
stake in a $2.1 billion building
in Manhattan, an $850 billion
tower in Toronto and an $825
million building in Boston.

“On average, hybrid work
will likely result in less office
demand per employee over
time,” Mr. Turner said.

North American public
pension funds manage more
than $6 trillion and allocated
an average of 8.7% to real es-
tate as of Aug. 19, according
to researcher Preqin Ltd.

Private real-estate funds
hold 23% of their investments
in offices, down from 34%
three years ago, according to
an index maintained by the
National Council of Real Es-
tate Investment Fiduciaries.
These funds’ holdings in re-
tail space have fallen to 10%
from 17% over the same pe-
riod, the council said.

Meanwhile, industrial
properties have grown to ac-
count for 31% of those private
real-estate funds’ invest-
ments, according to the coun-
cil, up from 18% in 2019. Pen-
sion officials are increasingly
seeking out stakes in air-
ports, highways and utilities.
Those infrastructure assets
have grown to 4.1% of total
pension portfolios from 3% in
2017 for retirement funds
that report them separately
from other real-estate assets,
according to Preqin.

The Teacher Retirement
System of Texas has holdings

ContinuedfrompageB1

in sound stages and studio
space used for filming video
content, according to a pre-
sentation last month. The
Healthcare of Ontario Pension
Plan is invested in cold stor-
age and student housing, offi-
cials said.

An examination of recent
meeting minutes for the 40
largest U.S. public pension
funds by S&P Global Market
Intelligence found that plans
to increase real-estate hold-
ings were the most commonly
discussed change to invest-
ment strategy. In the second
quarter, when the S&P 500
returned minus 16.1% and the
Bloomberg US Aggregate
bond index returned minus
4.69%, the NCREIF index re-
turned 4.77%.

Capturing those gains in-
creasingly depends on invest-
ing in the right type of real
estate, however. The differ-
ence between the highest-
and lowest-performing sec-

tors is at a 20-year high, ac-
cording to an analysis of Na-
tional Council of Real Estate
Investment Fiduciaries data
by the Teacher Retirement
System of Texas. Office space
returned 0.69% in the second
quarter, while industrial

properties returned 6.05%,
the council says.

“No one can quite figure
out the office market because
office usage is just all over
the map and down,” Christo-
pher Ailman, investment chief
of the $312 billion California
State Teachers’ Retirement
System, said at a board meet-
ing last month.

Calstrs has been selling of-
fice buildings even as it
ramps up its target allocation
to real estate, adding invest-
ments in industrial and resi-
dential properties. Mr. Ail-
man also told board members
this year that Calstrs had in-
vested in “a small slice of La-
Guardia” Airport in New York
City and was exploring in-
vesting in John F. Kennedy
International Airport, also in
New York.

In-person work is increas-
ing more than two years into
the pandemic, but companies
are still reducing their foot-

print, with KPMG LLP signing
a lease this week that will
shrink its New York office
space more than 40%. Even
before Covid-19, longstanding
tax benefits and other poli-
cies contributed to an over-
supply of office space, and
analysts predict remote work
could reduce demand as much
as 20%.

When it comes to their
own office-space needs, how-
ever, retirement funds don’t
expect to be counseling aging
pensioners via video chat.
Calstrs is building a new 10-
story tower at its West Sacra-
mento headquarters and the
Teacher Retirement System
of Texas this year bought a
new headquarters building in
Austin.

Pension beneficiaries “con-
sistently state they prefer
face-to-face counseling ses-
sions,” officials wrote in an
explainer on the Texas fund’s
website.

Pensions
Unload
Buildings

ing. High transaction fees add
to worries that they can be
used to prey on poor people.
Singapore—once one of the
friendliest financial hubs to
the cryptocurrency industry—
banned bitcoin ATMs this year.
The Federal Bureau of Investi-
gation late last year warned of
a rise in bitcoin ATM scams.

Bitcoin ATMs in the U.S.
have to comply with the anti-
money-laundering Bank Se-
crecy Act and work with the
Treasury Department’s Finan-
cial Crimes Enforcement Net-
work, though the U.S. Govern-
ment Accountability Office has
found lax oversight at some
locations.

Mr. Mintz said the company
has a sophisticated compliance
system that sometimes in-
cludes requiring extra docu-
mentation from consumers,
depending on the size of the
transaction.

A SPAC, also called a blank-
check firm, is a shell company
that raises money from inves-
tors and trades on a stock ex-
change with the sole intent of
merging with a private com-
pany to take it public.

After regulators approve
the deal and it is completed,
the company going public re-
places the SPAC in the stock
market. Such mergers have be-
come common alternatives to
traditional initial public offer-
ings in the past few years.

The GSR II Meteora SPAC
has about $320 million that
Bitcoin Depot could use to
grow, though SPAC investors
can also pull their money out
before the merger is com-
pleted, leaving the company
with much less cash.

Low share prices supply in-
centives for such withdrawals,
which have skyrocketed and
made it more difficult for

companies to complete deals.
The company could raise a

financing round that would
close at the same time as the
deal.

Gus Garcia, the SPAC’s co-
CEO and a former SPAC
banker at Bank of America
Corp., said he is confident in
Bitcoin Depot’s financing op-
tions because of the com-
pany’s steady growth. Lewis
Silberman, the other co-CEO,
is also a former SPAC banker.

Several cryptocurrency
firms have gone public
through SPACs, including
Bakkt Holdings Inc. and Cipher
Mining Technologies Inc.

Bitcoin
Depot
Plans IPO

Aug. 1
38,869 Bitcoin

Global cryptocurrency
ATMs installed,monthly

*Includes some premerger SPACs
Sources: Coin ATM Radar: https://coinatmradar.com/charts/growth/ (ATMs);
CoinDesk (bitcoin); FactSet (SPAC ETF)
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Largest HongKong IPOs this
year, by funds raised*

Source: Dealogic

*Includes primary and secondary listings. Data for largest Hong Kong IPOs
and funds raised in 2022 are through Aug. 25
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Momentum is building
among oil producers to cut
crude production to stabilize
the market, with OPEC’s presi-
dent the latest to back Saudi
Arabia’s suggestion that the
alliance might pump less—
comments that pushed the
price of a barrel back over
$100 earlier this week.

The growing consensus
among members of the Or-
ganization of the Petroleum
Exporting Countries and its
Russian-led allies, known as
OPEC+, threatens to keep en-
ergy prices elevated despite
Biden administration efforts
to get the members to pump
more.

Sanctions on Russian oil
imposed over the invasion of
Ukraine have created a supply
shortage and buoyed prices to
their highest levels in over a
decade, creating record profits
for producers after the pan-
demic suppressed demand.

On Thursday, Brent crude
for October delivery lost $1.88,
or 1.9%, to $99.34 a barrel.

The move toward reducing
output comes as the U.S. and
Iran inch closer to reviving a
nuclear deal that would bring
Iranian oil back onto the mar-
ket, an outcome Washington
hoped would depress the cost
of energy.

OPEC’s rotating president
told The Wall Street Journal
that the Saudi energy minis-

MARKETS

going to be quite hawkish.”
Mr. Powell’s comments will

set up the debate between Fed
officials for their next policy
meeting Sept. 20-21, which is
likely to focus on whether to
raise rates by half a percentage
point or 0.75 point.

On top of the rate increases,
the central bank is likely to ac-
celerate the shrinking of its bal-
ance sheet around the Septem-
ber meeting, which could weigh
on the economy more than in-

vestors had expected, said Ja-
son Pride, chief investment of-
ficer of private wealth at
Glenmede.

“It actually takes longer
than that for the economic im-
pact of excess inflation, Fed
rate hikes and monetary policy
shifts to be felt within the
economy and by corporations
in terms of how they react and
how they guide estimates on
the street,” he said.

Thin summer trading may be

see inflation as a threat given
continued evidence of rapidly
increasing wages, which are
seen by many as a determin-
ing factor for consumer prices
over the longer term.

As a result, the good news
on headline inflation and cau-
tion from Fed officials have,
for investors, only lowered the
chances that the central bank
will raise rates so aggressively
in the short term that they
would have to start cutting
them immediately.

Reflecting that assessment,
yields on longer-term Treasurys
have climbed faster than those
on shorter-term notes in recent
weeks—a departure from the

trend for most of the year.
Since Aug. 9, the 10-year

yield has narrowed its gap to
the two-year note yield to mi-
nus 0.28 percentage point from
minus 0.49 percentage point.

So far, U.S. stocks have held
up reasonably well amid the lat-
est jump in bond yields.

As was evident earlier in the
year, rising yields can pose a
particular threat to stocks of
fast-growing companies that
are valued largely for their
more-distant earnings poten-
tial—those uncertain cash flows
being worth less when investors
can lock in a 3% return by buy-
ing a 10-year Treasury note.

As of Thursday, the growth-

stock heavy Nasdaq Composite
Index was up 2.2% from Aug.
1, when the 10-year yield fell
to its recent low. It has, how-
ever, fallen 3.5% since Aug. 16,
the day before the 10-year
yield surged above 2.9%.

Investors at this point have
differing views about where
bond yields go from here—
even in some cases where they
share a comparable economic
outlook.

Margaret Steinbach,
a fixed-income investment di-
rector at Capital Group, said
her firm’s core and core-plus
bond funds have recently
been positioned both for
a general increase in yields

and for a move higher in lon-
ger-term yields relative to
shorter-term yields.

That bet, she said, is based
on a belief that inflation is
likely to stay elevated for lon-
ger than many investors think
but that the Fed could raise
rates “in fits and starts” as it
shifts to a more data-depen-
dent policy approach.

John Flahive, head of fixed-
income investments at BNY
Mellon Wealth Management,
similarly said that—contrary
to what has been priced into
futures markets—he doesn’t
expect the Fed to cut rates in
2023 as inflation remains
threatening.

He expects longer-term
yields to drop even more below
short-term yields—farther ac-
centuating what is known on
Wall Street as an inverted yield
curve—as the Fed raises short-
term rates from their current
range of 2.25% to 2.50% to be-
tween 3.75% and 4%.

“I think inevitably central
banks have to, and will con-
tinue to, fight inflation,” he
said.

But, he added, that ap-
proach would only increase in-
vestors’ concerns about a re-
cession, so that “the higher
short-term interest rates go,
he more inverted the curve
gets.”

really been helped by signs
that year-over-year inflation
might have peaked. The same
is true for the slight shift in
tone from Fed officials, who
have recently acknowl-
edged the risk of raising
rates higher than is necessary.

In general, investors still

ContinuedfrompageB1

Treasury
Yields
Climb

Stocks rose as investors re-
viewed a batch of economic
data and awaited the annual
gathering of central bankers in
Jackson Hole, Wyo.

Stocks have risen in two
straight sessions as money

m a n a g e r s
await Federal
Reserve Chair-
man Jerome

Powell’s speech in Wyoming on
Friday. Some expect him to
make the case for plowing
ahead with interest-rate in-
creases to curb decades-high
inflation, a stance that could
take the wind out of the rally
that took off in mid-June.

Another item on the list of
investors’ concerns is a major
slowdown in China’s economy.

Investors are placing bets on
how Mr. Powell’s tone will
come off and whether it indi-
cates big rate increases are still
to come.

The S&P 500 gained 58.35

BY JOEWALLACE
AND VICKY GE HUANG

points, or 1.4%, to 4199.12,
while the technology-focused
Nasdaq Composite Index added
207.74 points, or 1.7%, to
12639.27. The Dow Jones Indus-
trial Average advanced 322.55
points, or 1%, to 33291.78.

Government bond yields
slipped, with the yield on 10-
year Treasurys moving to
3.023% from 3.105% Wednes-
day. The move in yields came
after data showed the U.S.
economy shrank by 0.6% in the
second quarter, a smaller de-
cline than that shown by a pre-
liminary estimate.

Stimulus measures laid out
by Beijing have led to some
hope that the slowdown in the
world’s second-largest economy
will begin to abate. The Chinese
government this week unveiled
a 19-point plan to support
growth, including the equiva-
lent of $146 billion in stimulus
funding.

Some analysts say stocks are
likely to encounter more vola-
tility after Mr. Powell’s address.
“I’m very skeptical of whether
this better tone, and this softer
dollar, can hold after the Fed
speech,” said Jane Foley, senior
foreign-exchange strategist at
Rabobank. “Even if it’s not
quite as hawkish as the uber-
hawks are expecting, it’s still

leading to exaggerated moves,
analysts said. According to Dow
Jones Market Data, just 9.29
billion shares in stocks listed
on the New York Stock Ex-
change, the Nasdaq and two
smaller exchanges changed
hands Thursday, lower than the
average daily volume of 11.97
billion shares.

Electric-vehicle maker Tesla
fell $1.03, or 0.3%, to $296.07
after a 3-for-1 split of the com-
pany’s shares took effect late
Wednesday. Peloton Interac-
tive fell $2.47, or 18%, to $11.01
after the pandemic darling
posted a quarterly loss of $1.2
billion. Snowflake surged
$36.79, or 23%, to $196.28 after
the cloud-software company
beat revenue forecasts.

In overseas markets, Hong
Kong’s Hang Seng Index rose
3.6%. Shares of U.S.-listed Chi-
nese stocks gainen d broadly
after The Wall Street Journal
reported that an imminent au-
dit deal between the U.S. and
Chinese regulators would allow
American accounting regulators
to travel to Hong Kong to in-
spect the audit records of Chi-
nese companies listed in New
York. The American depositary
shares of Alibaba Group gained
$7.37, or 8%, to $99.89, while
JD.com added $5.47, or 9.2%, to

$64.91. Early Friday, the Hang
Seng was up 0.7%, Japan’s Nik-
kei 225 was up 0.9% and the
Shanghai Composite and South
Korea’s Kospi were up 0.5%.
S&P futures fell less than 0.1%.

Stocks Rally as Traders Await Powell Talk
Growth-oriented
Nasdaq gains 1.7%,
as GDP declines less
than projected

Tues. Thurs.Wed.
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AUCTIONRESULTS
Here are the results of Thursday's Treasury auctions.
All bids are awarded at a single price at themarket-
clearing yield. Rates are determined by the difference
between that price and the face value.

FOUR-WEEKBILLS
Applications $133,934,805,600
Accepted bids $58,339,545,600
" noncompetitively $1,311,101,800
" foreign noncompetitively $0
Auction price (rate) 99.820333

(2.310%)
Coupon equivalent 2.346%
Bids at clearing yield accepted 51.61%
Cusip number 912796XX2

The bills, datedAug. 30, 2022,mature onSept. 27,
2022.

EIGHT-WEEKBILLS
Applications $139,288,866,800
Accepted bids $53,035,980,800
" noncompetitively $545,172,500
" foreign noncompetitively $600,000,000
Auction price (rate) 99.594000

(2.610%)
Coupon equivalent 2.657%
Bids at clearing yield accepted 13.37%
Cusip number 912796YF0

The bills, datedAug. 30, 2022,mature onOct. 25,
2022.

SEVEN-YEARNOTES
Applications $103,041,378,900
Accepted bids $41,817,126,000
" noncompetitively $19,604,600
" foreign noncompetitively $0
Auction price (rate) 99.968787

(3.130%)
Interest rate 3.125%
Bids at clearing yield accepted 73.37%
Cusip number 91282CFJ5

The notes, datedAug. 31, 2022,mature onAug. 31,
2029.

ter’s proposal to consider a re-
duction in light of market vol-
atility was “in line with our
views and objectives.”

While the OPEC presidency
doesn’t have decision-making
power, the holder of the posi-
tion often voices consensus
emerging in the organization.

“We think the return of Ira-
nian barrels would be a quali-
fying event for a collective
strategy shift,” among OPEC
members, said Helima Croft,
the chief commodities strate-
gist at Canadian broker RBC

Capital Markets. She added
that if an OPEC production cut
reduced the oil-price benefits
from the Iran agreement, that
could erode the political gains
for the Biden administration
from the deal.

Earlier this week, Saudi En-
ergy Minister Prince Abdulaziz
bin Salman said oil producers
could respond to volatile oil
prices, “including [by] cutting
production at any time and in
different forms.”

On Thursday, OPEC Presi-
dent Bruno Jean-Richard Itoua
said he could back such action

raised so far this year in Hong
Kong, compared with $35.1 bil-
lion in the same period last
year, according to Dealogic.
The global trend has been sim-
ilar. Russia’s invasion of
Ukraine, high inflation and ris-
ing interest rates in the U.S.
have all contributed to a
slump in global IPO volumes.

CTG Duty Free, established
in 1984, operates 193 stores
that are mostly situated in air-
ports, cruise ships and city
downtown areas. It has big
duty-free operations in a sea-
side resort city on Hainan is-
land, where a recent Covid-19
outbreak led to a lockdown
this month.

Asset manager Abrdn, the
Canada Pension Plan Invest-
ment Board and Singaporean
sovereign-wealth fund GIC

each bought close to $200
million of the travel retailer’s
stock, according to a person
familiar with the matter. Other
investors included mutual-
fund houses T. Rowe Price
Group and Fidelity Interna-
tional, the person added.

Nine cornerstone investors
bought the equivalent of about
$794 million of the deal, or
around 38% of the shares on
offer, according to a regula-
tory filing. They included
seven Chinese state-owned en-
terprises as well as South Ko-
rean beauty company Amore-
pacific Group and U.S.
investment firm Oaktree Capi-
tal Management LP.

The cornerstone investors
have agreed to keep their
shares for at least six months,
the filing said.

China Tourism Group Duty
Free Corp. made a delayed
trading debut in Hong Kong on
Thursday, after the state-con-
trolled travel retailer raised
$2.1 billion in the city’s big-
gest stock sale this year.

Heavy rain and strong
winds caused by a typhoon led
Hong Kong’s stock-exchange
operator to open the market
at 1 p.m. local time, resulting
in a shortened trading day. It
also postponed CTG Duty
Free’s on-site listing ceremony
to Friday morning.

The company’s shares
opened 24% below their initial
public offering price and
quickly bounced back to trade
near it for most of the after-
noon. They ended exactly
where they were priced last
week, at 158 Hong Kong dollars
apiece, equivalent to $20.14.

CTG Duty Free is already
listed in Shanghai. The com-
pany earlier wanted to raise
$7 billion to $10 billion in its
Hong Kong listing, but aban-
doned that plan in late 2021.
Volatile market conditions this
year forced it to downsize its
fundraising ambitions.

The latest IPO drew strong
support from long-term inves-
tors, sovereign-wealth funds
and major hedge funds, said
Zili Guo, co-head of Asia eq-
uity capital markets at UBS
Group AG, one of the joint
sponsors of the offering.

“Global investors are still
interested in quality assets
from China and they are still
willing to write big checks,” he
said.

The retail portion of the
CTG Duty Free offering, how-
ever, was barely covered—a
sign of weak demand from in-
dividual investors that in
years past had flocked to Hong
Kong IPOs when the market
was hot.

Individual investors placed
orders representing only
about 1.06 times the small
portion of the offering that
was reserved for them. Nearly
two years ago, when China’s
top bottled-water company,
Nongfu Spring Co., went pub-
lic in Hong Kong, the retail
portion of its deal was more
than 1,000 times subscribed.

Just $7.2 billion has been

BY DAVE SEBASTIAN

TravelRetailer’sTradingDebut
In Hong Kong Is Delayed

because “economic conditions
created by the pandemic in re-
cent years that have led to a
slowdown in global economic
activity have not yet been en-
tirely stemmed.”

Mr. Itoua, also the Repub-
lic of Congo’s oil minister,
joins a growing chorus of
countries backing the Saudi
position, including Iraq and
Kuwait—two of OPEC’s big-
gest producers—and Algeria
and Venezuela. Equatorial
Guinea, which is set to re-
place the Republic of Congo
as the organization’s presi-
dent next year, also says it
agrees that production cuts
should be considered.

The statements by Saudi
Arabia, OPEC’s biggest oil ex-
porter, pushed international
oil prices past $100 a barrel
this week for the first time in
more than three weeks.

It was the latest indication
that President Biden’s high-
profile visit to Jeddah in July
didn’t help toward lower
prices at U.S. gasoline stations
and was the opposite of what
the White House hoped to
achieve from the president’s
trip to the kingdom.

OPEC is next set to meet on
Sept. 5, but there is no plan at
this stage to discuss produc-
tion cuts at the gathering.
Several OPEC members have
told the Journal that they
might back a reduction in out-
put, particularly if a global re-
cession materializes.

BY BENOIT FAUCON

OPEC President Open to Cut
In Output to Stabilize Market

The move toward reducing output comes as the U.S. and Iran inch closer to reviving a nuclear deal.

OPEC next meets on
Sept. 5, but there is
no plan to discuss
production cuts.
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CTG operates stores in airports, cruise ships and downtown areas.
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