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Cross-Commodities: Irrational 

Expectations

_

 



3Global Investment Research

Macro markets look mispriced

Source: Bloomberg, Goldman Sachs Global Investment Research

 Inflation breakevens, UST, gasoline futures ($/gallon) Rolling 4 week global observable inventory change vs. 2017 19 seasonal- -
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Curves signal caution to investors

Source: Bloomberg, Goldman Sachs Global Investment Research

 SP500 3m rolling return, oil timespreads and 2y10y UST spreads
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Commodities are liquidating on growth fears

Source: Haver, CFTC, Goldman Sachs Global Investment Research

GSCITR, Brent front month performance, indexed 40 days before inversion
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Commodities outperform post-inversion and 
into recession

Source: Bloomberg, Goldman Sachs Global Investment Research

 GSCITR, Brent front month performance, indexed 40 days before inversion GSCITR, monthly index to US recessions
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 A low-liquidity, high-vol environment

Source: CFTC, Bloomberg, Goldman Sachs Global Investment Research
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Oil: Down but not out
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The oil market keeps on getting tighter

Source: EIA, Platts, Goldman Sachs Global Investment Research
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Demand is holding up…

Source: EIA, Platts, Goldman Sachs Global Investment Research
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… despite high prices and Chinese headwinds

Source: EIA, Platts, Goldman Sachs Global Investment Research
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An unprecedented demand boost from natural gas

Source: EIA, Platts, Goldman Sachs Global Investment Research
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Smaller Russia loss but still cautious on Iran’s return

Source: EIA, Platts, Goldman Sachs Global Investment Research
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OPEC running out of steam, non-OPEC disappointing

Source: EIA, Platts, Goldman Sachs Global Investment Research
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Solving for 2 oil prices

Source: EIA, Platts, Goldman Sachs Global Investment Research
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A still unresolved EU gas crisis
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No improvement in European pipe gas imports

Source: ICE, Bloomberg
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LNG imports helping for now

Source: ICE, Bloomberg

NW European LNG imports, mcm/d China LNG imports, mtpa
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European gas balance to remain in deficit

Source: Goldman Sachs Global Investment Research
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More demand destruction needed into winter

ResComm demand, 7-dma mcm/d

Source: Bloomberg, Goldman Sachs Global Investment Research

Industrial demand, 7-dma mcm/d
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US gas – still tight, for now

Source: ICE, Bloomberg

US Storage, Bcf US Production, Bcf/d
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US Grains: Caught between drought and 

the dollar
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Dry weather has capped US yields

Source: EIA, Platts, Goldman Sachs Global Investment Research

NOAA US Drought MapUS NASS Corn Crop Conditions, % Good/Excellent 
Conditions

_

 



24Global Investment Research

More twists and turns for yield outlook

Source: EIA, Platts, Goldman Sachs Global Investment Research

NOAA outlook, precipitationCorn yield USDA estimate, seasonal, bu/ac
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A strong dollar drags on exports…

Source: EIA, Platts, Goldman Sachs Global Investment Research

Corn and Soybean Prices, adjusted by Dollar TWIAugust next marketing year outstanding sales, US Corn
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…yet US grain may well be needed

Source: Dataworks, IHS Markit, Goldman Sachs Global Investment Research

 GSDataworks Ukraine ports bulkers shipment tracker, Deadweight TonnageDanube River Level, 3mma
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