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Images Show Warplanes Destroyed Despite Russia’s Denial
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he SEC is looking into

Melvin Capital Man-
agement’s risk controls and
investor disclosure after
the hedge fund was crip-
pled by the meme-stock
rally last year, said people
familiar with the matter. Al

# Walgreens is offering
signing bonuses up to
$75,000 to pharmacists in
some markets as it strug-
gles to fill jobs amid a
chronic worker shortage. Al

4 Samsung’s de facto leader,
Lee Jae-yong, will receive a
pardon, South Korea’s presi-
dential office said, a reprieve
underpinned by expectations
that he would help propel

the nation’s economy. A16

¢ U.S. suppliers raised
prices in July at the slowest
annual pace since last fall as
energy costs dropped, add-
ing to signs that price pres-
sures have eased slightly. A2

4 The S&P 500 and Nasdaq
ended lower, losing 0.1%
and 0.6%, respectively,
while the Dow industrials
eked out a gain of 0.1%. B11

@ Faced with slowing sub-
scriber growth in their core
domestic markets, some
streaming services are shift-
ing focus from adding users to
growing their bottom line. Bl

# Rivian said its net loss in
the second quarter nearly tri-
pled to $1.7 billion, adding to
pressure on the firm to con-
serve cash and move quickly
to fill customer orders. Bl

@ Activist investor ValueAct
has taken a 6.7% stake in New
York Times Co. and intends
to push the media company
to more aggressively market
subscriber-only content. Bl
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4 Trump said late Thurs-
day that he won’t oppose
the release of court docu-
ments used in the FBI
search warrant of his
Mar-a-Lago home earlier
this week, after the Jus-
tice Department asked a
Florida judge to unseal
the information. Al

4 The CDC scaled back
guidance for quarantining
and testing to screen for
Covid-19, a relaxation of
pandemic precautions that
reflects higher protection
from vaccines, treatments
and prior infection. Al

4 EU diplomats trying to
break a deadlock in talks
over an Iran nuclear accord
have proposed a significant
new concession to Tehran
aimed at speedily ending a
U.N. investigation into Iran’s
past atomic activities. A8

@ Four days before Pelosi’s
visit to Taiwan, Chinese
leader Xi got on the phone
with Biden and delivered a
message: Now isn’t the time
for a full-blown crisis. A16

4 The FTC said it would be-
gin considering new rules to
expand online privacy protec-
tions by targeting online sur-
veillance and lax data-security
practices by tech firms. A5

4 A man armed with a rifle
tried to break into the se-
curity screening area of the
FBI’s Cincinnati field office
before fleeing the scene and
being killed in a gunbattle
with police, officials said. A3

# Legislation to speed the
approval process for en-
ergy infrastructure projects
is facing political head-
winds in the Senate. A4
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WIPED OUT: Satellite images from before and after explosions at a Russian air base in Crimea appear to show several

destroyed warplanes, contradicting Moscow’s official account that no aircraft were lost in the blasts. A7

SEC Investigates Hedge Fund
Hit by Rally in Meme Stocks

The Securities and Exchange
Commission is looking into
Melvin Capital Management’s
risk controls and investor dis-

By Juliet Chung,
Susan Pulliam
and Dave Michaels

closure after the hedge fund
was crippled by the meme-
stock rally last year, said people
familiar with the matter.

The regulator has contacted
investors in the hedge fund in
recent months as part of an
investigation into what Melvin
founder Gabriel Plotkin and
other senior executives told
them following the meme-
stock rally in January 2021
and whether it misled inves-
tors when it raised money last
year.

The SEC has obtained from
Melvin its general communica-

tions with investors and has
sought information about
what the firm disclosed about
the risks of its investment
strategy to clients, the people
said.

Melvin is winding down af-
ter Mr. Plotkin surprised in-
vestors in May by telling them
he would return their money.

The investigation is in its
early stages and may not lead
to any formal claims of wrong-

doing. It is being handled by
the enforcement division’s as-
set-management unit in Wash-
ington, D.C., the people said.
The SEC and other law-en-
forcement authorities have in-
vestigated the frenzied trading
in early 2021 that sent shares
of GameStop Corp. and others
soaring. It couldn’t be learned
whether the broader inquiries
are related to the SEC’s probe
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Trump
Won’t
Oppose
Warrant’s
Release

Garland asks court to
unseal information,
says he personally
approved search

WASHINGTON—Former
President Donald Trump said
late Thursday he won’t op-
pose the release of court doc-
uments used in the FBI search
warrant of his Mar-a-Lago
home earlier this week, after
the Justice Department asked
a Florida judge to unseal the
information.

By Sadie Gurman,
Alex Leary
and Aruna Viswanatha

The former president said
on his social media site that
he wouldn’t oppose releasing
the documents, writing, “I am
going a step further by EN-
COURAGING the immediate
release of those documents,”
while adding that he viewed
the process as partisan.

The request by Attorney
General Merrick Garland, and
Mr. Trump’s acceptance, raise
the prospect that underlying
reasons for the extraordinary
search of the former presi-
dent’s home and a list of
items taken from there could
soon become public.

“I personally approved the
decision to seek a search war-
rant in this matter,” Mr. Gar-
land said in his first public
remarks since Monday’s
search. “The department does
not take such a decision
lightly.”

Mr. Garland said he filed
the motion in light of Mr.
Trump’s confirmation of the
search and the “substantial
public interest” in the matter.

Mr. Trump was given a
copy of the warrant and a list
of items that were taken dur-
ing the search.

News organizations had
submitted court filings asking
for the public release of the
search warrant and related
materials. Ultimately, that de-
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Walgreens
Steps Up
Bonuses to

Druggists

By SHARON TERLEP

Walgreens Boots Alliance
Inc. is offering signing bo-
nuses up to $75,000 to phar-
macists in some markets as
the company struggles to fill
jobs amid a chronic worker
shortage that became acute
during the Covid-19 pandemic.

The Deerfield, Ill.-based
pharmacy chain said it is
ramping up spending on labor
to alleviate the shortfall, which
has dented drug sales and an-
gered workers, some of whom
have quit and posted calls on
social media for the company
to improve working conditions.

Bonuses are on offer in cer-
tain markets in every state, ac-
cording to job postings re-
viewed by The Wall Street
Journal and people familiar
with the matter. The $75,000
bonus that Walgreens is paying
is rare; more common at the
chain are awards of $30,000 or
$50,000. The bonuses come
with a requirement for pharma-
cists to remain in their jobs for
a period, usually a year or more.

A Walgreens spokesman
said the bonuses are part of a
larger investment focused on
recruitment and retention.
“This is one of many steps to
address pharmacy staffing in
some areas,” he said.

Pharmacy chains paid bo-
nuses to employees earlier in
the pandemic when the compa-
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Home Demand
Lifts Prices

Tight supply outweighs
mortgage rates’ impact. A3

Median sales price of existing
single-family homes in the U.S.

2Q2022 $413,500
+14.2% from a year earlier
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Note: 2Q 2022 is preliminary.
Source: National Association of Realtors

Burst Housing Bubble
Deepens China’s Woes

As home sales and prices drop, the damage is imperiling the economy

By REBECCA FENG AND CA0 L1

leading some purchasers to threaten to with-

China’s deflating property bubble is im-
periling the world’s second-largest economy
with effects that could ripple for years.

Home prices are dropping in many cities
after a long period of increases, data from
Chinese real-estate developers and official
statistics show. Sales of apartments nation-
wide by the country’s largest developers have
slumped annually for 13 consecutive months,
according to industry-data provider China

Real Estate Information Corp.

And millions of “presold” apartments that

hold mortgage payments. Home buyers could
refuse to pay back up to $370 billion in
home loans if their apartments aren’t fin-
ished, analysts estimate. Most Chinese
banks, they say, should be able to absorb the
losses, making a financial crisis unlikely.

The bigger risk is to China’s economy.
Bank of America research analysts noted in a
report last month that approximately 9% of
the housing floor space that was presold in
2020 and 2021 risks not being completed on

schedule because of developers’ financial

buyers have paid for remain unfinished,

troubles, affecting roughly 2.4 million house-
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By JAMES V. GRIMALDI

WASHINGTON—Sgt. Ron
Gaskins has walked this police
beat before, and he knows
trouble when he sees it.

A crowd had gathered and
was watching a curious char-
acter shimmying along two ca-
bles, stretched from pole to
pole. “Where they’re standing
now might not be good,” Sgt.
Gaskins said.

“Folks,” the officer warned,
gesturing to a painted side-
walk, “you might want to stay
clear of the gray concrete.”

Many D.C. Agencies Have
Own Police—Why Not the Zoo?

Armed force walks beat, keeps the peace;
lost crane and a cheeky orangutan

The subject of interest—a
sometimes moody resident
known as Bonnie—squatted. A
long, steady stream sprayed
onto the sidewalk 50 feet be-
low. The crowd squealed upon
realizing that Bonnie, an
orangutan at the National Zoo,
was peeing.

“That looked intentional,”
the patrolman said. Could she
be arrested? “No statute for
that one,” he deadpanned.

It was a typical summer day
for Sgt. Gaskins of the Na-
tional Zoological Park Police, a

PleaseturntopageA9

CDC Relaxes Guidance

For Covid Precautions

By BRIANNA ABBOTT

Federal health officials
scaled back guidance for quar-
antining and testing to screen
for Covid-19, a relaxation of
pandemic precautions that re-
flects higher protection from
vaccines, treatments and prior
infection.

The Centers for Disease
Control and Prevention on
Thursday said it no longer rec-
ommends that people quaran-
tine after being exposed to the
virus, as long as they don’t
feel sick, get tested after five
days and wear a high-quality
mask around others for 10
days. People should still iso-

late from others for at least
five days if they test positive,
the CDC said.

The agency also no longer
recommends screening asymp-
tomatic people for the virus in
most settings. The CDC said
screening might still be bene-
ficial in high-risk places in-
cluding long-term care and
correctional facilities.

For schools and child-care
settings, the CDC no longer
recommends quarantining for
students exposed to the virus,
mirroring changes in its gen-
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@ North Korea declares victory
over Covid outbreak............. A7
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iscal Agenda

Ever since
inflation shot
to the top of
the public’s
worries, Presi-
dent Biden
and his fellow Democrats
have sought to show they
are on the case, even naming
their signature tax, climate
and healthcare bill the Infla-
tion Reduction Act. Passing
it is the “most consequential
thing that Congress can do”
to keep inflation from get-
ting worse, Mr. Biden de-
clared Wednesday.

There are two problems
with this. The first is that
the claim largely rests on es-
timates that the bill will,
over 10 years, reduce the
budget deficit by about $300
billion, thereby reducing ag-
gregate demand and infla-
tion pressure. But the timing
and composition of the bill
mean it will actually have
virtually no impact on infla-
tion in the next few years,
when it matters most.

Second, the bill, which the
Senate passed Sunday with a
simple majority vote under a
process called reconciliation
and is to be voted on by the
House on Friday, is only one
of several major pieces of
legislation Mr. Biden has
signed or endorsed in the
past year. For example, he

made his remarks Wednes-
day while signing into law a
bipartisan bill that vastly ex-
pands benefits to veterans
exposed to toxic burn pits,
adding an estimated $278
billion to deficits over the
coming decade, according to
a June estimate by the Con-
gressional Budget Office.
The infrastructure law he
signed late last year and a
law boosting semiconductor
manufacturing and scientific
research, which he signed
Tuesday, add another $257
billion and $79 billion, re-
spectively, according to the
CBO. Combined, the four
measures leave deficits
about $300 billion higher,
not lower, over a decade.

o be sure, these aren’t
I highly consequential

numbers. Mr. Biden’s
$1.9 trillion stimulus last
year equaled more than 8%
of gross domestic product
and thus contributed mean-
ingfully to inflation pressure.
By contrast, $300 billion
over 10 years equals just
0.1% of GDP, not enough to
make or break the outlook
for inflation either way. Penn
Wharton Budget Model, a
nonpartisan research group,
said the effect on inflation is
“statistically indistinguish-
able from zero.”

Doesn’t Help With Inflation

Deficit impact of recent legislation
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Nonetheless, the fact Mr.
Biden has enthusiastically
signed into law a collection
of bills that on net add to
deficits shows how little he
really gives priority to infla-
tion in his legislative agenda.

Controlling inflation is
mainly the job of the Federal
Reserve, as Mr. Biden him-
self has noted. Still, fiscal
policy can help by reducing
deficits or policies that
boost supply by enabling
companies to produce goods
and services more cheaply.

Neither has been central
to Mr. Biden’s agenda. (The
White House has taken tar-
geted executive actions

against prices such as releas-
ing oil from the Strategic Pe-
troleum Reserve.) Rather, his
priorities have been expand-
ing the social safety net, nar-
rowing social and racial in-
equities, combating climate
change and bringing high-
paying manufacturing back
jobs to the U.S.

Mr. Biden’s team and his
supporters have sought to
rebrand this agenda as good
for reducing inflation. The
reconciliation bill, according
to a letter written by mainly
Democratic or left-leaning
economists, “addresses some
of the country’s biggest chal-
lenges at a significant scale.

And because it is deficit-re-
ducing, it does so while put-
ting downward pressure on
inflation.”

Yet almost all of the rec-
onciliation bill’s deficit re-
duction takes place from
2027 to 2031. That is plenty
of time for the Fed to wres-
tle inflation back to its 2%
target by itself.

he time to help the
I Fed is now, with infla-

tion running above 8%.
But while the reconciliation
bill reduces the deficit a bit
in the first few years, Penn
Wharton Budget Model finds
it actually raises inflation
very slightly in that time.
That is because the deficit
reduction comes through
higher taxes on corporations
and wealthy individuals, who
don’t reduce spending that
much in response to tax in-
creases. Such increases have,
in economic jargon, a “low
multiplier.” Meanwhile, the
bill boosts spending on the
Internal Revenue Service and
healthcare subsidies, which
have high multipliers.

Deficit reduction grows in
later years and does reduce
inflation, according to Penn
Wharton. But this deficit re-
duction is more than offset by
the higher deficits from the
infrastructure, semiconductor

and veterans’ benefits bills,
except in 2030 and 2031.

The reconciliation bill
should reduce drug costs by
empowering Medicare to ne-
gotiate down prices of some
popular drugs with provid-
ers. But forcing down prices
may mean fewer new drugs
in the long run, just as rent
controls tend to reduce the
supply of housing.

Mr. Biden’s supporters ar-
gue that incentives to invest
in green energy, domestic
semiconductor manufactur-
ing and public infrastructure
boost the economy’s supply
side and thus reduce infla-
tion pressure. But in the
short run, such investment
actually adds to demand.
Only in the long run does it
boost supply—if done effi-
ciently. Federal investment
usually isn’t very efficient
because its objectives aren’t
all reflected in GDP. Domes-
tic chip-making reduces de-
pendence on China and
green energy reduces planet-
warming greenhouse gases.
But both are more expensive
than the alternatives—that is
why they need subsidies.

These may all be worthy
goals in their own right, but
that doesn’t make them a
remedy for inflation and, by
raising the deficit, may at
the margin do the opposite.

The CDC no longer recommends screening asymptomatic people for the virus in most settings, with the exception of high-risk settings.

CDC Eases
Covid-19
Precautions

Continued from Page One

eral guidance. The CDC also
dropped its recommendations
for a program called test-to-
stay, which kept exposed stu-
dents in the classroom through
frequent testing, often with
rapid, at-home tests. It also
limits the recommendations
for screening testing to certain
high-risk situations, including
when high levels of virus are
circulating in a community or
there is an outbreak.

American Federation of
Teachers President Randi
Weingarten welcomed the
changes to the guidelines. “We
need as normal a year as pos-
sible,” she said.

Covid-19 vaccinations,
treatments and infection-ac-
quired immunity have signifi-
cantly reduced the risk of se-
vere illness since earlier in the
pandemic, the agency said,
even as the virus continues to
circulate at high levels
throughout much of the coun-
try. The nation also has more
tools including tests and high-
quality masks at its disposal.

“Our goal is to provide sus-
tainable guidance that allows
flexibility and ensures everyone
has access to information to
protect themselves and others,”
said Greta Massetti, branch
chief of the Field Epidemiology
and Prevention Branch at the
CDC and a Covid-19 Emergency
Response Team member.

The agency said it was
streamlining its recommenda-
tions to help people better un-
derstand their risks and what
actions to take. The CDC has
faced criticism during the pan-
demic for guidance some call

confusing and for moving too
fast or too slow to implement
new recommendations.

Much of the CDC’s guidance
remains unchanged, Dr. Mas-
setti said: “Really what’s new
is presenting it as a frame-
work and how we are messag-
ing the update.”

Recent U.S. hospitalization
and wastewater data suggest
that the latest Covid-19 surge
might be waning, following
months of high transmission
fueled by BA.5 and other Omi-
cron sub-variants. The seven-
day average of newly hospital-
ized patients with Covid-19 is
about 6,000 people a day,
down slightly from the previ-
ous week, and the average
deaths are hovering around
400 people a day.

“It’s disappointing that the
CDC is removing protections
and reducing the number of
precautions they recommend
at a time when cases are con-
tinuing to float along at this
high level,” said Eleanor Mur-
ray, an assistant professor of
epidemiology at the Boston
University School of Public
Health.

The CDC’s updated guide-
lines don’t differentiate how
people should act based on
vaccination status, since most
people have either already
been vaccinated, infected or
both and have some level of
protection, Dr. Massetti said.

The agency still recom-
mends that everyone stay up-
to-date on their Covid-19 vac-
cination, and Dr. Massetti
noted that Covid-related hos-
pitalizations were 4.6 times
higher among unvaccinated
adults compared with those
who had gotten vaccinated, as
of June.

The CDC left its guidance
for how long to isolate after
being infected largely intact.
In addition to isolating for at
least five days and taking ad-
ditional precautions for the
full 10 days, people who test

positive for Covid-19 should
avoid being around people at
high risk of getting ill until at
least day 11, the CDC said.
Those with moderate or se-
vere illness should isolate for
at least 10 days.

“We really need to get peo-
ple to take that seriously and
stay at home,” said Marcus

The agency strongly
recommends that

everyone stay up-to-
date on vaccination.

Plescia, chief medical officer
of the Association of State and
Territorial Health Officials.
The CDC also didn’t change
its guidance for when masks
should be worn, which the
agency bases on a mix of case
and hospitalization trends it
uses to generate what it calls
Covid-19 community levels.
The agency recommends that
everyone in a county with a
“high” ranking wear masks in

indoor public settings. People
should also wear masks on
public transportation, around
high-risk contacts or if they
have been exposed to the vi-
rus, the CDC says. People at
high-risk for serious illness
should wear a high-quality
mask in areas of medium and
high community levels, the
agency said.

Many people have already
relaxed personal precautions.
The number of people saying
that they have returned to a
“normal, pre-Covid-19 life”
more than doubled in the past
six months to some 41% of
1,500 respondents, according
to a recent survey from the
Annenberg Public Policy Cen-
ter at the University of Penn-
sylvania. About 54% of people
surveyed said they never or
rarely wear a mask.

Still, about 23% of respon-
dents said they don’t expect
things to return to a pre-Covid
normal, and nearly 40% said
they worry about serious
health effects of infection.

—Ben Chapman
and Jon Kamp
contributed to this article.

Suppliers’ Prices
Moderated in July

By SArRAH CHANEY CAMBON

U.S. suppliers raised prices
in July at the slowest annual
pace since last fall as energy
costs dropped, adding to signs
price pressures in the econ-
omy have eased slightly.

The producer-price index,
which generally reflects supply
conditions in the economy, in-
creased by 9.8% annually in
July, the smallest annual rise
since October 2021’s 8.9% in-
crease, the Labor Department
said Thursday. Producer prices
climbed 11.3% in June from a
year earlier.

Producer prices decreased a
seasonally adjusted 0.5% in
July from the prior month,
down sharply from June and
the first decline since April
2020, when the pandemic
drove the U.S. economy into a
short, deep recession.

The PPI report comes a day
after the Labor Department
said consumer prices rose 8.5%
in July from the same month a
year ago, down from a four-de-
cade high of 9.1% in June.
Taken together, the latest
price data suggest that infla-
tion pressures could be easing.

“A potential peak in annual

U.S. producer-price index,

inflation measures is a wel-
come sign,” said Mabhir
Rasheed, U.S. economist at Ox-
ford Economics. “Historically
elevated price dynamics
churning in the economy will
likely persist through the end
of the year. However, with the
Fed remaining laser-focused
on tightening policy to restrict
inflation pressures, producer
price inflation will downshift
significantly in 2023.”

The Federal Reserve faces
the challenge of tightening
monetary policy to cool the
hot labor market and slow de-
mand enough to curb inflation,
but not enough to set off a re-
cession. Fed officials lifted in-
terest rates in both June and
July, and will meet again in
September to consider a fur-
ther increase.

The so-called core price in-
dex—which excludes the often
volatile categories of food, en-
ergy and supplier margins—
climbed 0.2% in July from a
month earlier, a tick slower
than in June. Annually, core
PPI rose 5.8% in July, slowing
from 6.4% in June.

PPI captures what suppliers
are charging businesses and
other customers. It generally
reflects the changes in costs
that producers are facing,
along with the pricing power
they command—which, in
turn, can signal inflationary
pressure building throughout
the production pipeline.

The Ukraine war exacer-
bated some of these pressures
by sending energy and com-
modity prices soaring after
Russia launched its invasion,
though prices for many com-
modities have eased in recent
weeks. Energy prices fell 9% in
July from June, Thursday’s re-
port showed.

Food commodity prices rose
1% in July from a month earlier,
after declining in June. Prices
for fresh and dried vegetables,
eggs, as well as beef and veal
rose briskly last month, accord-
ing to the producer-price index.

CORRECTIONS &5 AMPLIFICATIONS

Samsung Electronics Co.’s
flagship handsets, including
foldable phones, are estimated
to represent 60% of the mobile
division’s operating profit this
year and roughly one-sixth of
smartphone shipments, accord-
ing to CLSA analyst Sanjeev
Rana. In some editions Thurs-
day, a Business & Finance article
about the smartphone industry
incorrectly said those estimates
applied only to foldable phones.

The Category Kings in 10
Realms table in Monday’s
Journal Report incorrectly

contained June data in the
rows for category average and
fund count rather than July
data. A corrected table is avail-
able at WSJ.com/Corrections.

Advertising company Fire-
fly Systems Inc. in 2021 ac-
quired Curb Taxi Media, which
sells ads atop taxi cabs. A Busi-
ness News article on Tuesday
about Lyft Inc.’s Lyft Media in-
correctly said that Firefly ac-
quired Curb Mobility LLC,
which runs ads on TVs inside
taxis and is the former parent
company of Curb Taxi Media.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.
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Prices
Climbed
In Second
Quarter

By NICOLE FRIEDMAN

Home prices continued to
climb across nearly all the U.S.
in the second quarter, when
buyer demand started to fade
due to higher mortgage rates
but still exceeded the housing
market’s unusually low supply.

The median sales price was
higher in the quarter compared
with a year ago for 184 of the
185 metro areas tracked, the
National Association of Real-
tors said Thursday. The only
metro area to post a decline
was Trenton, N.J., where me-
dian prices fell 0.7%, NAR said.

More of the country also
experienced double-digit-per-
centage price gains than ear-
lier in the year. Median prices
rose by more than 10% from a
year earlier in 80% of the 185
metro areas, up from the first
quarter when 70% of metro ar-
eas reported double-digit-per-
centage growth.

Home prices have hit new
highs in recent months as the
inventory of homes for sale
held below historical levels.
The median single-family exist-
ing-home sales price rose
14.2% in the second quarter
from a year ago to $413,500, a
record, according to NAR.

Potential sellers have been
reluctant to list their homes in
the past two years because
they didn’t want to then have
to buy in the frenzied market.
New-home construction has
also been slowed by supply-

Buyer demand
continued to exceed
tight supply across
nearly all of the U.S.

chain issues and labor short-
ages.

But price growth has
started to slow in some mar-
kets, and housing economists
widely expect national price
growth to slow significantly
by the end of the year.

They point to the surge in
mortgage-interest rates that
has raised monthly payments
for prospective home buyers
by hundreds of dollars a
month, pushing many would-be
buyers out of the market and
weighing on home sales.

“Home prices have in-
creased at a pace that far ex-
ceeds wage gains, especially
for low- and middle-income
workers,” said Lawrence Yun,
NAR’s chief economist.

The average rate on a 30-
year fixed-rate mortgage was
5.22% this week, according to
mortgage-finance giant Fred-
die Mac. That is off the 13-
year high of 5.81% in June, but
up from last week when it
briefly dipped below 5% and
well above the 2.87% rate a
year earlier.

Homes typically go under
contract a month or two be-
fore the contract closes, so the
second-quarter price data
largely reflect purchase deci-
sions made in the first quarter

DISASTER: Officials
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Thursday were at the scene
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of a blast that killed three and damaged many homes Wednesday in Evansville. A gas line was being inspected, the fire chief said.
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Visas for Chinese Students Fall 50%

The number of U.S. student
visas issued to Chinese nation-
als plunged by more than 50%
in the first half of 2022 com-
pared with pre-Covid levels,

By Sha Hua, Karen Hao
and Melissa Korn

with the U.S. losing ground as
the most-coveted place for Chi-
nese students to pursue higher
education abroad.

Even before the pandemic,
Chinese students were shifting
their study-abroad sights else-
where, driven by doubts about
whether they would feel wel-
come in the U.S. and the emer-
gence of more domestic and in-
ternational alternatives. Travel
restrictions and heightened
safety concerns during the pan-
demic accelerated that decline.

In the first six months of
2022, the U.S. issued 31,055 F-1
visas to Chinese nationals,
down from 64,261 for the same
period in 2019, according to
data from the U.S. State De-
partment.

The drop has dented reve-
nue at big and small colleges
and universities around the
country, including state flag-
ships.

The University of Nebraska-
Lincoln enrolled 415 Chinese
students in fall 2021, a 66%
drop from its peak of 1,234 in
fall 2016, and expects numbers
to be flat or down slightly this
fall. International undergradu-
ate students at Nebraska gen-
erally pay out-of-state tuition,
which this year is $24,900,
compared with the in-state rate
of $7,770.

“We’re probably not going
to rebound fully to where we
were before,” said Josh Davis,
associate vice chancellor for
global affairs at the University
of Nebraska-Lincoln. “This is
the new reality.”

For more than a decade,
China has been the top source
of international students to the
U.S., providing universities
with crucial tuition dollars to
offset domestic declines and
dwindling state funding at pub-
lic universities. In the 2019-20
academic year, before the pan-
demic depressed study-abroad
numbers, Chinese nationals ac-
counted for 35% of foreigners
studying in the U.S. and con-
tributed $15.9 billion in eco-
nomic value, according to num-
bers tracked and aggregated by
the Institute of International
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Education’s Open Doors report.
Many factors are now lead-
ing Chinese students to seek
their higher education else-
where, including within their
own country. If U.S. schools
can’t find other international
students, the financial hit could
be devastating as federal pan-
demic relief funds run out.
Chinese students have had
to navigate strict Covid-related
travel restrictions, including a

temporary suspension of visa
services at U.S. consulates in
China. In addition, students
said they felt deterred by re-
ports of high Covid-19 deaths,
gun violence and anti-Asian
racism as well as deteriorating
U.S.-China relations.

Many pointed to an order is-
sued by then-President Donald
Trump in 2020 that barred en-
try to the U.S. for Chinese
graduate students and post-
graduate researchers with ties
to military-related entities, say-
ing it was evident they weren’t
welcome at U.S. schools. Uni-
versity administrators said the
visa clampdown has resulted in
applications being rejected
even for those without clear
military connections.

The Biden administration re-
sumed visa processing for Chi-
nese students in May 2021 and
publicly stated that the U.S.
welcomed Chinese students,
though it hasn’t reversed the
presidential order.

The perceived arbitrariness
of the ban has soured some
Chinese students’ view of the
U.S. “Many feel like they could
be the next target,” said
Amanda Wu, a 21-year-old en-
gineering student from the Chi-

nese city of Taizhou. “They feel
unsafe.”

Ms. Wu said she started pre-
paring to apply for U.S. gradu-
ate programs in her sophomore
year of college in China. But af-
ter watching everyone at her
university fail to get a U.S. visa,
she said, she let go of her
dream to attend Columbia or
Cornell university, and will in-
stead go to the University of
Toronto.

Officials at U.S. universities
said that shutting the door on
those with suspected ties to
military programs cooled inter-
est from students more broadly
and that reversing the senti-
ment has been hard.

“The message is kind of in-
escapable for students,” said
John Wilkerson, associate vice
president for international ser-
vices at Indiana University. “I
think it had a deleterious effect
at all levels.”

That school enrolled just shy
of 1,600 students from China in
spring 2022, less than half of
what it had in 2015, school data
show. India has overtaken
China as the top country send-
ing students to the school, with
sharp growth there partly cov-
ering the China losses.

Man Attacks FBI Office, Then Killed in Standoft

By BEN KESLING
AND SADIE GURMAN

A man armed with a rifle
tried to break into the security
screening area of the FBI’s
Cincinnati field office before
fleeing the scene and being
killed in a gunbattle with po-
lice, officials said.

The man attempted to
breach the screening area at
the office Thursday morning,
the FBI said. His entry set off
an alarm and armed agents re-
sponded. He first fired a nail
gun at law enforcement, then
brandished an AR-15-style rifle
before fleeing in a Ford Crown

forcement official.

After the man attacked the
FBI office, he drove onto Inter-
state 71 and was chased by the
Ohio State Highway Patrol. Mr.
Shiffer fired at police during
the chase, according to the
highway patrol. After the
chase, he exited the highway,
got out of his car and shot at
police, who fired back.

No police or bystanders
were injured in the gunfight.
Local, state and federal au-
thorities cordoned off the area
in rural Ohio and Mr. Shiffer
was in a standoff with officers
for hours before he was shot
and killed as police attempted

to take him into custody. Po-
lice said he raised a gun in
their direction.

Police didn’t comment on
Mr. Shiffer’s likely motivation

or beginning of the second = Victoria. He was reportedly
quarter. In more recent weeks, ¢ wearing body armor.

the number of homes on the S The man, identified as 42-
market has increased, and = year-old Ricky Shiffer, had
more sellers are cutting their S possible ties to extremist

WKRC:

list prices, according to Real-
tor.com.

Rising home prices and
mortgage rates have made
homeownership less afford-
able. In the second quarter, the
typical monthly mortgage pay-
ment for a single-family home
rose to $1,841, from $1,229 a
year earlier, NAR said.

Worsening housing afford-
ability is prompting more
households to consider relo-
cating. Real-estate brokerage
Redfin Corp. said 33.7% of
shoppers on its platform
searched primarily for homes
outside their metro area in
July, up from 32.6% in the sec-
ond quarter and up from about
26% before the pandemic.

The Fayetteville, Ark., metro
area posted the strongest me-
dian-price increase in the sec-
ond quarter, up 31.9% from a
year earlier, according to NAR.

News Corp, owner of The
Wall Street Journal, also oper-
ates Realtor.com under license
from NAR.

The suspect attempted to breach the screening area in Cincinnati on Thursday morning, the FBI said.

groups, according to a law-en-

or goals.

Mistrial Declared in Flint Tainted-Water Suit Against Firms

By TALAL ANSARI

A judge in Michigan de-
clared a mistrial Thursday af-
ter jurors were unable to reach
a verdict in a case involving
companies that had been hired
to help Flint fix its water sys-
tem but were alleged to have
instead contributed to the
city’s lead-tainted-water crisis.

Multiple Flint residents had
sued Veolia North America
and Texas-based Lockwood,
Andrews & Newnam Inc., an
engineering consulting firm
also known as LAN, accusing
them of being partially re-
sponsible for the water crisis
that began in 2014.

The civil case, which in-
volved just a few plaintiffs,
was seen as a bellwether for
possible further litigation, ac-

cording to legal experts.

The two companies weren’t
part of a $600 million settle-
ment resolving civil claims
brought by thousands of Flint
residents against Michigan, the
state environmental agency
and some former state em-
ployees for their alleged roles
in allowing lead levels in the
city’s drinking water to rise.

U.S. Magistrate Judge David
R. Grand, of the Eastern Dis-
trict of Michigan, declared a
mistrial Thursday, court re-
cords show.

Corey Stern, an attorney
representing the plaintiffs,
said they were disappointed
with the outcome and added
that their team was outspent
in the trial.

“This case will be reset for a
new trial very quickly,” he said.

A spokesman for Veolia
North America said the com-
pany would have preferred a
unanimous verdict. “We believe
that if the government officials
responsible for the Flint Water
Crisis, including Governor
[Rick] Snyder, had answered
our questions instead of plead-
ing the Fifth, the jury would
have been in a better position
to reach a unanimous verdict,”
he said in a statement.

Flint’s drinking water be-
came contaminated after the
city switched to using the Flint
River as its water source from
April 2014 to October 2015.
During that time, state regula-
tors failed to require the use of
a chemical to prevent pipe cor-
rosion, and lead leached into
drinking water from aging lead
service lines running to homes.

Tests showed that in some
places lead levels in children’s
blood doubled. The water
switch was also blamed for an
outbreak of Legionnaires’ dis-
ease that killed 12 people in
2014 and 2015.

LAN did engineering con-
sulting work for Flint between
2011 and 2014. During that
time, the city requested help in
assessing whether the Flint
River could be used as a water
source, how to upgrade its wa-
ter treatment plant, and later,
how to resolve the presence of
potential harmful chemicals
resulting from the disinfection
process.

In 2015, Flint hired Veolia to
help it address the disinfection
byproduct problem, discolor-
ation and taste and odor issues
with the city’s drinking water.

Wayne Mason, an attorney
for LAN, said the company had
a limited scope of work on
Flint’s water change.

“We were never assigned to
operate the Flint water plant,
we were never assigned to
connect the water plant to the
Flint River, and we were never
assigned to test water quality,”
Mr. Mason said in a statement.
“Our hope is that residents will
eventually know all the truths
about what their local, state,
and federal governments did in
this case and why. No one wins
until that is resolved.”

A 2016 report by the panel
appointed by then-Gov. Snyder
to investigate the crisis found
that the governor and other
state officials were “funda-
mentally accountable” for the
lead contamination.
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Energy-Infrastructure Bill Faces Hurdles

By TiMoTHY PUKO

WASHINGTON—Legisla-
tion to speed the approval
process for energy infrastruc-
ture projects is facing political
headwinds, including from Re-
publicans who are skeptical of
assurances it will help the fos-
sil-fuel industry and don’t like
how it was tied to the tax-and-
climate bill passed by Senate
Democrats.

Sen. Joe Manchin (D,
W.Va.) negotiated the deal as
companion legislation to the
climate bill, dubbed the Infla-
tion Reduction Act, saying it
would include measures to re-
duce yearslong delays common
in permitting both clean-en-
ergy and fossil-fuel infrastruc-
ture, especially pipelines.

The tax-and-climate plan
was approved by the Senate on
Sunday in a so-called reconcili-
ation bill that required a sim-

ple 51-vote majority. But the
permitting legislation wouldn’t
qualify as a reconciliation
measure, meaning Democrats
will need at least some Repub-
lican support to get the 60
votes for Senate passage under
its rules for other legislation.
Senate Republicans already
are signaling that they will
seek to block an attempt by
Democrats to attach the pro-
posal to must-pass budget leg-
islation Democrats are queu-
ing up for late September.
That measure, known as a
continuing resolution, is
needed to ensure the govern-
ment has funding for its obli-
gations beyond the end of the
fiscal year on Sept. 30.
Though many Republicans
have long supported stream-
lining permits to reduce bu-
reaucratic delays to new en-
ergy projects, party leaders
are upset over the tax-and-cli-

mate bill it is linked to, which
raises some corporate taxes
and allots nearly $370 billion
to address climate change.
As part of an effort to de-
feat the tax-and-climate bill,
they are pushing to kill the

Democrats will need
at least some
Republican support
for Senate passage.

permitting deal, which Mr.
Manchin had negotiated in re-
turn for his support on the
main climate bill. On Friday,
Sen. Lindsey Graham (R., S.C.)
also said he is encouraging
other Republicans to oppose
the permitting legislation un-
less they each get similar con-

cessions to Mr. Manchin’s.

“I will not vote for a con-
tinuing resolution that’s part
of a political payback scheme,”
Mr. Graham said at a press
conference, adding that Re-
publicans should ask Demo-
crats for special concessions
for each of their states. “If
they won’t do that, we should
have a continuing resolution
that’s clean,” without other
measures tacked on.

Mr. Manchin said he has
support for the bill to stream-
line permitting from Senate
Majority =~ Leader  Chuck
Schumer (D., N..), House
Speaker Nancy Pelosi (D., Ca-
lif.) and President Biden. But
some Republicans are skeptical
Democrats will come through
on significant improvements.

“I don’t think West Virgin-
ians trust the likes of Nancy
Pelosi, Chuck Schumer, and
Joe Biden to follow through on

a plan that would expand drill-
ing, build pipelines or decrease
regulations,” Sen. Shelley
Moore Capito (R., WVa.) wrote
recently in the Charleston Ga-
zette-Mail. “And, given their
track record, I can’t either.”

Top Senate Democrats are
betting Republicans will back
down, since a vote against the
continuing resolution could
trigger a government shutdown
weeks before national midterm
elections, according to a senior
Democratic aide in Congress.

In a radio interview on
Thursday, Mr. Manchin said
Republicans have long sup-
ported streamlining permits
for energy infrastructure.

“I guess if my Republican
friends want to say we are go-
ing to send a political jolt and
just show them, they’re going
to shut down the government
because of this legisla-
tion...[but] it’s everything they

ever wanted,” he said.

Democrats also are facing
some resistance to the measure.
The Sunrise Movement, one of
several climate activist groups
that have become a force in the
Democratic Party, opposes new
oil and gas pipelines and is urg-
ing Democrats to carefully
weigh the implications.

“As they consider the per-
mitting process, they must up-
hold their mandate to stick up
for folks in communities
choked by fossil-fuel infra-
structure,” said the group’s
national spokesman, John Paul
Mejia. “We will continue to
stand with our partner move-
ments on the front lines to op-
pose new fossil-fuel infra-
structure.”

The Senate passed the bill
on a 51-50 vote during a mara-
thon weekend session, with
Vice President Kamala Harris
casting the tiebreaking vote.

Climate Measure
Frames Debate
For Midterms

By Linpsay WISE
Anp CHAD DAY

WASHINGTON—Demo-
crats’ expected passage of their
climate, healthcare and tax bill
draws a clear line with Republi-
cans headed into the midterms,
with the parties now laying out
competing economic visions for
voters who will decide control
of the House and Senate.

Democrats say the Inflation
Reduction Act provides much
needed investment in cleaner
energy and lowers healthcare
costs, while the GOP says the
bill will pinch small businesses
while subsidizing electric cars
for wealthy Americans and do
nothing to cut households’ bills.
The Senate passed the package
Sunday along party lines, and
House Democrats are expected
to approve it Friday, sending it
to President Biden’s desk.

One source of uncertainty is
the FBI's search of former
President Donald Trump’s Mar-
a-Lago residence, with political
strategists cautioning it is too
early to predict how that could
affect midterm races.

The climate, tax and health-
care legislation offers tax in-
centives for reducing carbon
emissions, seeks to allow
Medicare to negotiate the
price of some prescription
drugs, allots roughly $80 bil-
lion to sharply increase the
size and enforcement abilities
of the Internal Revenue Ser-
vice and extends subsidies for
health insurance under the Af-
fordable Care Act. It mandates
a new 15% corporate minimum
tax and creates a 1% excise tax
on companies’ stock buybacks.

“We are fighting for main-
stream values, affordable health-
care, jobs that pay a decent
wage, combating climate

change; and they are fighting for
extreme positions and fielding
extreme candidates,” said Tom
Perez, former Democratic Na-
tional Committee chairman and
co-chairman of the super PAC
American Bridge 21st Century.

“Democrats spent us into
inflation, then raised taxes in
a recession, and sent an army
of IRS agents to harass your
business for good measure,”
said Jack Pandol, spokesman
for the Senate Leadership
Fund, a super PAC run by al-
lies of Senate Minority Leader
Mitch McConnell (R., Ky.).

Senate Majority Leader
Chuck Schumer (D., NY.) touted
the reconciliation bill as one
piece of a larger set of legisla-
tive victories, including biparti-
san measures to fund veterans’
healthcare, curb gun violence,
boost domestic chip production,
and admit Finland and Sweden
to NATO—all passed within the
past month and a half.

In an interview on MSNBC
Monday, Mr. Schumer said
that voters had been wonder-
ing whether Democrats could
get anything done if they keep
control of Congress. “I think
the last six weeks...and partic-
ularly this recent bill, answer
with a resounding ‘yes,” ” he
said. In an interview Thursday
on Sirius XM radio, he pre-
dicted that the Democrats
would pick up two or three
Senate seats if the election
were held today, allowing
them to pursue spending pro-
grams left out of their bill,
such as child care.

Mr. Schumer has said he
would force Republicans to vote
again on capping insulin costs
at $35 a month. Most Senate
Republicans voted to strip a
provision out of Democrats’ bill
that would have capped costs at

Senate Majority Leader Chuck Schumer, left, has touted the reconciliation bill as one piece of a larger set of legislative victories.

Republicans including Rep. Andrew Clyde, right, have warned against the measure’s broad expansion of the IRS.

Core Issues Appear
To Energize Voters

Democrats have been fight-
ing an uphill battle to keep con-
trol of Congress, with nonparti-
san groups predicting double-
digit pickups by Republicans in
the House. But the recent Su-
preme Court ruling ending fed-
eral abortion rights, along with
several recent policy victories,
appears to have energized vot-
ers and improved Democrats’

$35 for patients with private in-
surance, after the Senate parlia-
mentarian ruled that it didn’t
comply with Senate rules for
advancing legislation under the
reconciliation process. The cap
remains in the bill for Medicare
recipients.

Republican Sen. Ron John-
son of Wisconsin, who voted to
strip out the insulin price cap,
complained it was a “gotcha”
vote, as under Senate rules the
provision shouldn’t have been
included in the legislation. “The
Dems wanted to break Senate
rules to pass insulin pricing cap
instead of going through regu-

prospects. Earlier this month,
Kansas voters soundly rejected
a proposed state constitutional
amendment that would have
ended protections for abortion.
The parties are now neck-
and-neck in public polling over
who voters want in control of
Congress, closing a two-point
advantage for Republicans that
stood for much of the past
year, according to aggregator
Five Thirty Eight. Typically,
Democrats need to be ahead in
this measure by several per-
centage points to win the

lar order,” tweeted Mr. John-
son, who is running for re-elec-
tion in a state Mr. Biden won in
2020. “They put this in a bill it
wasn’t allowed in, all for show.”
Senate Democrats used rec-
onciliation to pass the package
with just a simple majority,
rather than the 60 typically
required. Under reconciliation,
provisions have to be closely
tied to the federal budget.
Democratic super PACs, issue
advocacy groups and candidates
already are airing ads focused
on the insulin cap in battle-
ground states Nevada, Arizona,
Georgia and North Carolina, in

chamber.

Election watcher Dave Was-
serman pointed to special elec-
tions Tuesday night, when Re-
publicans won House seats in
Minnesota and Nebraska, but
the margin was narrower than
expected.

“There’s still time for things
to snap back before November,
but we're no longer living in a
political environment as pro-
GOP as November 2021,
tweeted Mr. Wasserman, the
U.S. House editor of the non-
partisan Cook Political Report.

both English and Spanish.

Republicans, for their part,
see the broad expansion of the
IRS as a key election issue.
Some Republicans have tried
to link it to the FBI’s search of
Mar-a-Lago, as another exam-
ple of the Biden administra-
tion’s overreach.

“If they will weaponize the
FBI to go after President
Trump, they will surely weap-
onize the IRS’s 87,000 new
agents to go after you,” tweeted
Rep. Andrew Clyde (R., Ga.).

In Ohio, where Democratic
Rep. Tim Ryan is vying with
Republican author J.D. Vance

for an open Senate seat, the
candidates clashed this week
over the bill’s electric-vehicle
tax credits and IRS measures.

“I don’t buy that anything
that’s good for Joe Biden is actu-
ally good for people that I'm
hoping to represent,” Mr. Vance
said on Fox Business. “Demo-
crats have rejected calls and
laws that would make sure those
IRS agents don’t go after small
and medium-size businesses in
my state. This is a disaster.”

A political nonprofit group
affiliated with the Senate Lead-
ership Fund launched a $3.8
million ad campaign in Ohio
that blames Mr. Ryan’s support
of Democrats’ legislative agenda
for “sending inflation through
the roof and raising gas and
grocery prices” on Ohioans.

One Nation is funding similar
ads in battleground states Ari-
zona, Nevada, New Hampshire
and Georgia, attempting to tie
the “Reckless Reconciliation
Package” to inflation.

Mr. Ryan defended the rec-
onciliation bill in a statement,
saying the bill will “bring
down inflation and slash the
deficit, cut healthcare costs
for working Ohioans and cre-
ate new good-paying jobs” in
the electric-vehicle industry.

Release of
Warrant

Is Sought

Continued from Page One
cision is up to U.S. Magistrate
Judge Bruce Reinhart, the ju-
rist in South Florida who ap-
proved the search warrant.
Judge Reinhart asked for an
update by Friday afternoon
about whether Mr. Trump’s
lawyers would oppose the re-
quests for unsealing.

Mr. Trump, in posting on
his social media platform
soon after Mr. Garland spoke,
said his representatives had
been “cooperating fully” and
added, “The government
could have had whatever they
wanted, if we had it.”

People familiar with the
matter have said that agents
were concerned that addi-
tional sensitive information
had remained at Mar-a-Lago
even after Mr. Trump’s aides
had relinquished some infor-
mation to investigators. An
inventory of the items seized
could shed light on what
agents were looking for and
provide insight into why fed-
eral investigators pursued
the search.

Monday’s search of Mr.
Trump’s Mar-a-Lago home
and social club in Palm
Beach, Fla., was a dramatic
escalation of a monthslong
investigation into the Repub-
lican former president’s han-
dling of classified informa-
tion.

It came after at least two
rounds of attempts by inves-
tigators to secure documents
at Mar-a-Lago through nego-
tiations and a subpoena. Af-
ter each, investigators real-
ized additional classified
documents remained at the
resort, according to people
familiar with the efforts.

The search, while Mr.
Trump was in New York,
stoked a political firestorm,
with Republican lawmakers
demanding an explanation for
the unprecedented search of
a former president’s home.

Mr. Garland and Federal
Bureau of Investigation offi-
cials deliberated for days
about whether to respond to
the criticism of the search
and how much to say, people
familiar with discussions
said. Before Thursday, Mr.
Garland, a former federal
judge who has tried to insu-
late the department from
such criticisms, decided that
the best course was to say
nothing at all, citing a long-
standing practice against
commenting on ongoing in-

and a storage room, according
to officials. Mr. Trump said he
learned agents went through
his wife Melania Trump’s
“closets and rummaged
through her clothing and per-
sonal items.” The Justice De-
partment declined to com-
ment on that.

Separately on Thursday,
people familiar with the in-

v vestigation confirmed that
£ the Justice Department sub-
gpoenaed Mr. Trump for classi-
o fied documents they allege he
£ failed to turn over earlier in
£ the year.
> The issuance of the sub-
& poena suggests federal prose-
cutors had tried to take less
aggressive steps before Mon-

N

Attorney General Merrick Garland speaks about the case Thursday.

vestigations.

Mr. Trump and his allies
have criticized the search as
a politically motivated stunt
by officials in the Justice De-
partment under President Bi-
den, a Democrat. The FBI di-
rector, Christopher Wray, was
appointed by Mr. Trump.

“I will not stand by silently
when their integrity is un-
fairly attacked,” Mr. Garland
said, adding that “the men
and women of the FBI and
the Justice Department are
dedicated patriotic public
servants every day.” He didn’t
take questions.

In a court filing, the Jus-
tice Department argued for
releasing the warrant. “The

public’s clear and powerful
interest in understanding
what occurred under these
circumstances weighs heavily
in favor of unsealing,” Justice
Department lawyers said in
the filing.

When applying for the
warrant to search Mar-a-
Lago, the FBI was required to
submit an affidavit explaining
its investigation. This docu-
ment—Ilikely more detailed
and informative than the war-
rant itself—is unlikely to be
released publicly, said Alan
Rozenshtein, a former Justice
Department national security
lawyer.

The search targeted three
rooms, a bedroom, an office

day’s search to retrieve the
material, which officials said
contained highly classified
national-security information.
The subpoena was earlier re-
ported by the conservative
website Just the News.

The National Archives in
January retrieved more than
a dozen boxes of White House
documents from the resort,
people familiar with the mat-
ter said.

Agents  hauled away
roughly 10 more boxes after
Monday’s search, a person fa-
miliar with the events said.

A warrant approved by the
federal magistrate judge re-
fers to the Presidential Re-
cords Act and the possible vi-

olation of law over the
handling of classified infor-
mation, people who have seen
it have said.

A person familiar with a
June 3 meeting at Mar-a-
Lago—in which a senior Jus-
tice Department national-se-
curity supervisor and several
FBI agents visited with Mr.
Trump’s legal team—said the
former president’s lawyers
handed over an envelope
containing a number of sen-
sitive documents as re-
quested.

A spokesman for Mr.
Trump declined to comment
further about those papers.

Mr. Trump has portrayed
himself as cooperative
throughout the process, in-
cluding adding a bigger lock
on a storage closet holding
boxes of documents, as the
FBI requested days after the
meeting at Mar-a-Lago.

Investigators also sought
and obtained later in June
surveillance footage from the
resort, officials said.

—Jan Wolfe
contributed to this article.
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U.S. WATCH

FTC Launches Bid
To Expand Online

Privacy Protections

By Joun D. McKINNON

WASHINGTON—The Federal
Trade Commission said Thurs-
day it would begin considering
new federal rules to expand
online privacy protections by
targeting online surveillance
and lax data-security practices
by technology companies.

The FTC’s action, on a 3-2
vote divided along partisan
lines, spurred immediate criti-
cism that the agency is taking
on a role better suited for
Congress. If adopted, the rules
could impose significant new
responsibilities on businesses
that handle consumer data, in-
cluding potentially barring
certain kinds of data collection
and handling practices.

“Firms now collect personal
data on individuals at a massive
scale and in a stunning array of
contexts,” FTC Chairwoman
Lina Khan said. “Our goal today
is to begin building a robust
public record to inform
whether the FTC should issue
rules to address commercial
surveillance and data security
practices and what those rules
should potentially look like.”

The move is the latest indi-
cation of the five-member com-
mission’s more aggressive ap-
proach under Ms. Khan, a
Democrat who has been a critic
of large technology companies.

While the FTC’s rule-making
process is just beginning, op-
ponents are already lining up.

“Today’s proposal from the
FTC is another example of the
agency thinking it can remake
the economy to its liking,” said
Jordan Crenshaw, vice president
of the U.S. Chamber of Com-
merce’s Technology Engage-
ment Center. “Congress must
first give the FTC the authority
before it can act. ... Congress,
not unelected bureaucrats, must
decide how new data privacy
rules should be crafted.”

The FTC said it would be
examining a range of con-
cerns, including the wide-

spread use of algorithms to
manipulate and leverage data,
security practices that leave
data vulnerable to hackers,
and the growing evidence that
some platforms might be “ad-
dictive to children and lead to
a wide variety of mental
health and social harms.”
The FTC also is expected to
examine possible discrimina-
tory effects of algorithms
based on legally protected
characteristics such as race,
gender, religion and age, the
agency said. It also suggested
it would examine tactics com-
panies use to coerce consum-
ers into sharing their data.
The rule-making notice was
supported by Ms. Khan and the
FTC’s two other Democratic
commissioners, Rebecca Kelly
Slaughter and Alvaro Bedoya.
The commission’s two Re-
publican members voted
against the proposed rule-
making process. Commissioner
Christine Wilson argued in a
statement that the move could
provide an excuse to lawmak-
ers to block privacy legislation
that has recently advanced
through a House committee.
Ms. Wilson also noted that
recent Supreme Court deci-
sions have sought to rein in
“rulemaking overreach” by fed-
eral agencies. In addition, Ms.
Wilson said the rule-making
announcement “wanders far
afield” into areas where evi-
dence of harm is lacking. Com-
missioner Noah Phillips made
similar points, saying the far-
reaching implications of a na-
tional privacy law make it a job
for Congress and not the FTC.
Congress has been consid-
ering legislation to give Amer-
icans more control over their
personal data. But it is unclear
if there are enough votes to
ensure passage this session. A
group of state attorneys gen-
eral has raised concerns that
the bill could pre-empt
tougher privacy standards ad-
opted at the state level.
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LENDING A HAND: Teens prepared food baskets Thursday at the Reaching Out Community Services food pantry in Brooklyn, N.Y.

ECONOMY

Jobless Claims Rise,
Reach 2022 High

U.S. workers’ filings for unem-
ployment benefits edged up last
week, reaching their highest level
so far this year.

Initial jobless claims, a proxy
for layoffs, increased to a sea-
sonally adjusted 262,000 last
week from a revised 248,000
the previous week, the Labor
Department said Thursday. The
weekly number has been on an
upward trend since reaching a
50-year low in March.

Last week’s total was slightly
above the prior 2022 peak set in
July of 261,000 and was above
the 2019 weekly average of
218,000. The four-week moving
average for initial claims, which
smooths out weekly volatility,
rose by 4,500 to 252,000.

Continuing claims, a proxy for
the number of people receiving
government unemployment pay-
ments, increased by 8,000 to 143
million in the week ended July 30.
Continuing claims are reported
with a one-week lag.

The new figures come as
other signs indicate the U.S. labor
market remains strong even
though the economy shrank in
the first two quarters of this year,
according to the Commerce De-
partment, as rising interest rates
and inflation took steam out of
business and consumer spending.

—Austen Hufford

OREGON

Firefighter Hit by
Falling Tree Dies

A firefighter hit by a falling
tree while battling a wildfire near
Oakridge, Ore, has died of his in-
juries, authorities said Thursday.

Collin Hagan, who was with
the Craig Interagency Hot Shots
from Colorado, died Wednesday
of injuries he sustained while
working on the Big Swamp fire
in the Willamette National For-
est, the U.S. Bureau of Land
Management said.

The Big Swamp fire and sev-
eral others in the area were
started by lightning strikes about
10 days ago.

—Associated Press

MASSACHUSETTS

Climate-Change Bill
Signed Into Law

Gov. Charlie Baker signed into
law a major climate-change bill
that is meant to bring the state
closer to its goal of net-zero
greenhouse-gas emissions by
2050.

The bill signed Thursday by
the Republican governor encour-
ages the development of off-
shore wind and solar energy and
gives some local authority to
limiting the use of fossil fuels in
building projects.

Among other things, the
measure increases to $3,500 the
rebate for purchasing and leas-
ing certain zero-emission pas-
senger vehicles, offers an addi-
tional $1,000 to purchasers
trading in a gas-powered vehicle
and mandates that all new vehi-
cle sales be zero emission start-
ing in 2035.

The bill would also let farm-
land be used for solar panels so
long as they don’t impede agri-
cultural or horticultural uses.

—Associated Press

CALIFORNIA

Lawmakers Axe
Social-Media Bill

California lawmakers killed a
bill Thursday that would have al-
lowed government lawyers to
sue social-media companies for
features that allegedly harm
children by causing them to be-
come addicted.

The measure would have
given the state attorney general,
local district attorneys and city
attorneys in the biggest Califor-
nia cities authority to try to hold
social-media companies liable in
court for features they knew or
should have known could addict
minors. Among those targeted
could have been Facebook and
Instagram parent Meta Plat-
forms Inc. and Snapchat parent
Snap Inc.

The bill died in the appropria-
tions committee of the state
senate through a process known
as the suspense file, in which
lawmakers can halt the progress
of dozens of potentially contro-
versial bills without a public vote.

—Sarah Donaldson

Perseid Meteor Shower

By AYLIN WOODWARD

The Perseid meteor shower
will peak this year in the early
morning hours on Friday and
Saturday, offering up what Na-
tional Aeronautics and Space
Administration astronomers
call one of the best of the 30
or so annual meteor showers.

The Perseids are character-
ized by lots of fireballs—ex-
ceptionally bright meteors
that leave streaks of light in
the night sky as they burn up
in the atmosphere. Under ideal
viewing conditions, skywatch-
ers can see 50 to 100 bright
and colorful meteors an hour
at the Perseids’ peak.

The best time to see the
Perseids is two to three hours
before sunrise, according to

Bill Cooke, lead astronomer
for NASA’s Meteoroid Environ-
ment Office at Marshall Space
Flight Center in Huntsville,
Ala. But this year, he said,
light from a full moon will
wash out fainter meteor
streaks.

“The moon will cut the me-
teor rates down to a third or a
quarter of what they are in a
year without a full moon,” Dr.
Cooke said.

The shower is named after
the Perseus constellation,
which lies in the region of the
sky from which the meteors
appear to emanate.

Though they are sometimes
called shooting stars, meteors
are actually fast-moving bits
of ice, dust and rock that
strike Earth’s atmosphere

Set to Peak

when the planet’s path around
the sun goes through the de-
bris trail of a comet or aster-
oid. In the case of the Perse-
ids, Earth is moving through
debris left behind by Comet
Swift-Tuttle, a large comet
discovered in 1862.

Pieces of this comet’s de-
bris—whose size can range
from a grain of sand to a
pea—hit the atmosphere at a
speed that NASA pegs at 37
miles a second, or about
133,000 miles an hour. The
heat generated by the intense
friction between the debris
and molecules in the atmo-
sphere causes the bits to burn.

The Perseids’ peak occurs
when Earth moves through the
densest part of Swift-Tuttle’s
debris trail.

Walgreens
Lifts Hiring
Bonuses

Continued fromPage One

nies scrambled to staff up, first
to administer Covid-19 tests
and later to distribute vaccines.
In recent months, demand for
shots and tests has waned as
those who want the vaccine
have gotten it, and people in-
creasingly test at home using
over-the-counter test kits.

Still, the need for more
workers remains, Walgreens
said. Some 3,000 stores oper-
ate with reduced pharmacy
hours because of pharmacist
shortages, causing the chain to
lose revenue on prescriptions,
the company has said.

The median annual pay for a
drugstore pharmacist was
$127,820 in 2021, according to
the U.S. Bureau of Labor Statis-
tics. Pharmacists are typically
required to have a doctor of
pharmacy, or Pharm.D, a profes-
sional degree that often requires
four years of studies beyond the
undergraduate level. And they
must be licensed, which often
requires passing two exams.

There were about 322,200
pharmacists employed in the
U.S. in 2020, BLS data show.

A range of employers have
raised salaries or doled out

special bonuses to address in-
flation and retain workers
through a tough labor market.
Severe staffing shortages
during the height of the pan-
demic led Walgreens and rival
CVS Health Corp. to cut store
hours, raise pay and hire tens
of thousands more workers.
CVS is continuing to offer
bonuses for new hires in some
cases. A handful of online job
postings advertise $30,000
awards for pharmacists. A CVS
spokesman declined to quan-
tify bonuses being offered to
pharmacists but said the com-

About 322,200
pharmacists were

employed in the U.S.
in 2020.

pany offers competitive pay.
CVS Chief Executive Karen
Lynch last week said the com-
pany is in good position on the
labor front and is able to keep
its more-than-9,000 U.S. retail
locations open regular hours.
Like many other industries,
the pharmacy chains have been
grappling with labor shortages
and complaints about burnout
from employees. The compa-
nies have been central to U.S.
government efforts to test and
vaccinate Americans against
Covid-19. But at some critical
times during the pandemic,

people faced delayed test re-
sults, weekslong waits for shots
and unexpected store closures.
Pharmacists and pharmacy
technicians have said they are
juggling too many tasks with lit-
tle to no backup and are work-
ing long hours or extra shifts.
Companies have said they have
taken steps to improve condi-
tions for their pharmacy staff.
The American Pharmacists
Association, a trade group, has
called for private insurance
and government plans to reim-
burse pharmacists for clinical
work, such as patient consul-
tations or help managing med-
ications, rather than have pay-
ments based strictly on
services such as prescriptions
filled or shots given.
Locations in Vermont are
among the places where Wal-
greens is offering bigger bo-
nuses. State regulators there
are alleging that insufficient
staffing at locations statewide
led to unsafe conditions, medi-
cation errors and unexpected
store closures that left people
unable to get their medication.
The state’s Office of Profes-
sional Regulation in June laid
out a case against the com-
pany and requested that the
state’s pharmacy board “re-
voke, suspend, reprimand,
condition or otherwise disci-
pline” the licenses of the
state’s 32 Walgreens locations.
A Walgreens spokesman de-
clined to comment on the
charges. The company has un-
til Aug. 20 to respond.

Google Career Certificates

Meet
Ell,

Software Support Analyst at TekSystems.
One of over 70,000 Google Career
Certificate graduates.

Google Career Certificates

help people like Eli upskill their
careers in fast-growing fields
like IT support, data analytics,
and more. 75% of graduates
report an improvement in their
career within six months of
certificate completion.

Learn more at
grow.google/certificates

This certificate has
allowed me to get a job
and make progress;
whether it’s with
computer science or
just being able to have a
healthy work-life balance.

-Eli Rucker
Henderson, Colorado
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Satellite Images

Photos of a Crimean
air base contradict
Moscow’s account that
no planes were lost

By JAMES MARSON
AnD ANN M. SIMMONS

Satellite images of the Rus-
sian air base in Crimea hit by
explosions appear to show
several destroyed war planes,
contradicting Russia’s official
account that no planes were
lost in the blasts.

Ukrainian President Volod-
ymyr Zelensky said in a video
address late Wednesday that
Russia lost nine combat aircraft
in Crimea. Officials in Kyiv have
mocked Russia but not taken
responsibility for the blasts.

“The more losses the occu-
piers suffer, the sooner we will
be able to liberate our land,”
Mr. Zelensky said.

Satellite images, made public
by Planet Labs PBC and Maxar
Technologies, show the Saki air
base in Novofedorivka before
and after Tuesday’s blasts. The
later images show several dam-
aged or destroyed planes in un-
covered parking bays sur-
rounded by charred grass.

Oryx, a website that verifies
destroyed equipment using
photos and videos, assessed
that four Su-30SM fighters
were destroyed, along with
five Su-24M strike planes and
Su-24MR reconnaissance craft.

Russia’s Defense Ministry
said the blasts were caused by
exploding air-force ammuni-
tion and that there was no
shelling aimed at the base.

Smoke rose over a nearby beach Tuesday after explosions were heard coming from a Russmn mllltary air base in Crimea.

Aircraft stationed there were
undamaged, the ministry said.
Defense officials didn’t re-
spond to a request to com-
ment on the satellite imagery.

Ukrainian officials told
their American defense coun-
terparts that U.S.-provided
weapons and equipment
weren’t used in Crimea, a U.S.
defense official said Thursday.

The explosions have pro-
vided a morale boost to
Ukraine, which ceded the pen-
insula, home of the Russian

Black Sea Fleet, to Moscow’s
troops in 2014 with barely a
shot fired. Russia bolstered its
military forces in Crimea, con-
sidered beyond the reach of
Ukrainian weapons, and used
it to launch an assault on
Ukraine’s south in February.
Ukraine is seeking to retake
territory to the north of Cri-
mea following months of losses
in military personnel and terri-
tory in the country’s east.
Ukrainian officials contin-
ued to taunt Russia over the

incident Thursday, suggesting
more could follow.

“Unless they want an un-
pleasantly hot summer break,
we advise our valued Russian
guests not to visit Ukrainian
Crimea,” Ukraine’s Ministry of
Defense wrote on Twitter.

The Institute for the Study
of War said in an assessment
that Russian officials appeared
confused about how the Ukrai-
nians struck so deep behind
the front lines.

“Ukrainian officials are

playing up the evident Russian
confusion surrounding the at-
tack to obfuscate Ukraine’s
longer-range capabilities,” the
Washington-based think tank
wrote in its daily report.
Ukraine’s military said early
Thursday that Russia was fir-
ing on military and civilian tar-
gets in its attempt to seize full
control of the Donetsk and Lu-
hansk regions in Ukraine’s east.
The governor of the eastern
Dnipropetrovsk region said
three people were killed and

SOCIATED PRESS

Show Destroyed Russian Jets

nine injured in shelling in the
city of Nikopol, which lies
across the Dnipro River from
the Zaporizhzhia nuclear-
power plant. Ukraine says Rus-
sia is shelling its territory from
the plant. Mr. Zelensky on
Thursday called for tougher
sanctions in response to what
he said was “nuclear black-
mail.” Moscow has accused
Ukraine of striking the facility.

Rafael Grossi, head of the
U.N. atomic agency, asked again
Thursday that both Russia and
Ukraine allow the International
Atomic Energy Agency to be
given access to the plant. The
plant has been controlled by
the Russians since the early
days of the war, and Ukrainian
staff are still operating it.

While IAEA experts have as-
sessed, based on information
provided by Ukraine, that there
is no immediate threat to nu-
clear safety, “this could change
at any moment,” he said at a
U.N. Security Council meeting.

Amid the hostilities, a ship
& set to carry a cargo of grain to
Ethiopia departed for Ukraine
on Thursday under a United
Nations-backed deal with Rus-
sia and Turkey to resume
Ukrainian grain exports and
address global food shortages.

The ship, the Brave Com-
mander, is expected to arrive in
Ukraine on Friday and load
23,000 tons of grain, according
to Ukraine’s infrastructure min-
ister, Oleksandr Kubrakov, who
signed the grain-export agree-
ment in July.

Twelve ships carrying more
than 375,000 tons of grain have
left Ukraine since Aug. 1, ac-
cording to the U.N.

Ukraine

By DANIEL MICHAELS
AnD JAMES MAARSON

Ukrainian forces are pre-
paring for a battle to free the
southern city of Kherson from
Russian occupiers, and aim to
do it on their own terms.

The strategy holds much
risk but, if successful, would
improve Kyiv’s ability to de-
fend its country, win foreign
support and potentially nego-
tiate better terms of an even-
tual peace deal.

Ukraine is building forces
outside Kherson, even as larger
battles continue in the eastern
region of Donbas, under a strat-
egy that suggests growing con-
fidence. Ukrainian President Vo-
lodymyr Zelensky has for weeks
outlined his goal of retaking
Kherson, and Ukrainian troops
have openly targeted local
bridges and other infrastruc-
ture the Russians are using to
supply and reinforce the area.

Russia has responded by
strengthening its presence in
and around Kherson, potentially
readying for large-scale battles.
It has moved troops from Don-
bas, where Moscow gained ter-
ritory in recent months using
artillery-led thrusts often re-
ferred to as an “assault fist” to
punch through defenses.

Around Kherson, Ukraine
won’t engage Russian forces
head-on, said Mykhailo Podo-
lyak, a Ukrainian presidential
adviser. Instead, Kyiv’s forces
are chipping away at Russian
might in the region, he said, in-
flicting “a thousand bee stings.”

“You grind down and de-
stroy enemy personnel and ve-
hicles,” Mr. Podolyak said. “You
gradually squeeze them out.”

Dislodging Russian forces
from Kherson poses a monu-
mental challenge for Ukraine.
Military analysts say that to
eject troops from an estab-

Builds Forces in Fight for Kherson

A Russian truck drives past an unexploded munition in a Russia-controlled village in the Kherson area.

lished position attackers gen-
erally need at least three times
as many forces as the defend-
ers, and the ratio can reach
five-to-one for urban warfare.

The task is even harder if
Ukraine wants to avoid destroy-
ing Kherson. Nearby Mariupol
largely was reduced to rubble
earlier this year as Ukrainian
forces defended it against Rus-
sian attacks, before ultimately
retreating or surrendering.

Kherson was one of the
first cities Russian troops cap-
tured following their invasion
on Feb. 24, and is the only re-
gional capital that Moscow has
taken in nearly six months of
fighting, so it holds signifi-
cance for the Kremlin.

Not only is Ukraine prepar-
ing to fight Russian forces on
its own terms, it is being un-
usually overt about its plans.
That openness has surprised
some observers, but outside
strategists say it appears to be
a calculated approach both to
win Western support and draw
in more Russian forces for po-

tential encirclement.

“If the Ukrainians just wanted
to push the Russians out of
Kherson, they wouldn’t broad-
cast what they’re doing,” said
John Nagl, a retired U.S. Army
lieutenant colonel who is an as-
sociate professor of war-fighting
studies at the U.S. Army War
College. “It looks like the Ukrai-
nians are baiting the Russians,
and they’re taking the bait.”

Ukraine doesn’t intend, ini-
tially at least, to launch a
massed, direct attack, he said,
but has started a counterof-
fensive aimed at degrading
Russian forces. He compared
the tactics to Ukraine’s de-
fense around Kyiv in late Feb-
ruary and March, when small,
mobile groups ambushed Rus-
sian forces and supply lines,
destroying armored vehicles
and support trucks and killing
soldiers until they retreated.

“You have to make small
cuts in many places at the
same time and bleed the Rus-
sian army,” said Mr. Podolyak.

Ukrainian forces on the

Kherson front have been brac-
ing for a Russian counterof-
fensive since the beginning of
the month and have focused
on defenses, while reinforce-
ments are trained. The Ukrai-
nians made only minimal tac-
tical gains on that front during
the past month, and those
came with high casualties.

Instead, Ukrainian forces
have used longer-range weap-
ons, including American M142
Himars mobile rocket launch-
ers, to attack Russian supply
depots beyond Kherson and
limit Russia’s options for a
possible retreat.

Ukrainian front-line com-
manders say that for a success-
ful offensive into the city, Rus-
sian logistics must be battered
further—and any move should
be swift and surprising, cutting
off Russian troops in Kherson
from their resupply routes.

Kherson sits near where the
narrow Inhulets River joins the
wider Dnipro River, and Rus-
sian forces must cross either
to reinforce troops in Kherson.
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Ukraine over recent weeks has
disabled several bridges across
the two rivers, forcing the
Russians to use temporary
bridges, boats or longer
routes. All provide limited ca-
pacity and would be open to
attack in a Russian retreat.

Western military observers
surmise that Ukraine’s strategy
is to draw as many Russian
troops as possible into Kherson
to defend it, cut off their paths
of exit and wear them down.
The ultimate objective could be
to force their surrender.

Success remains far from
assured, but Kyiv is pushing its
initiative in part to convince
its Western backers that it can
prevail against Moscow’s
larger forces, observers said.

Achieving outright victory
over Russian forces in Kherson
will require a Ukrainian as-
sault involving land and air
forces known as a combined-
arms offensive, the combat
veterans  said. = Whether
Ukraine has sufficient equip-
ment and manpower to do this
remains unclear, but its cur-
rent assault can weaken Rus-
sian forces and reduce the cost
and risk to Ukrainian troops of
an eventual attack, they said.

Russian troops in Kherson
could face a difficult choice in
coming weeks, as advancing
Ukrainian forces destroy more
of their avenues of retreat.

“The smart play for the
Russians is to redeploy across
the Dnipro and use the river
as a defensive position,” said
Mr. Nagl. “Instead they’re dou-
bling down on stupid by rein-
forcing Kherson.”

Mr. Nagl said the approach
suggests that Russian Presi-
dent Vladimir Putin has made
defending Kherson a priority.

“For Russia, withdrawing
from Kherson would be seen
as a huge defeat,” he said.

McDonald’s
To Reopen
Some Outlets
In Ukraine

By ALLISON PRANG

McDonald’s Corp. will re-
open some of its locations in
Ukraine, about six months af-
ter Russia’s invasion caused
the fast-food chain to pause
its operations there.

“We have decided to insti-
tute a phased plan to reopen
some restaurants in Kyiv and
western Ukraine, where other
businesses have safely re-
opened,” Paul Pomroy,
McDonald’s corporate senior
vice president for international
operated markets, said in an
email message to employees.

The company will be work-
ing to get the locations ready
for reopening during the next
few months, he said. He didn’t
say how many of the more than
100 stores it owns and oper-
ates in Ukraine would reopen,
or provide a specific timeline.

Ukrainian officials have said
that businesses resuming op-
erations in the country will
support both Ukrainians and
the economy.

The capital city of Kyiv has
somewhat returned to normal
months after the invasion be-
gan, as the front lines of the
conflict have been pushed far-
ther away. The main effort in
the war has been taking place
in the Donbas area in eastern
Ukraine. The only regional
capital in Ukraine that Russia
has captured since Russian
President Vladimir Putin or-
dered the invasion has been
Kherson, which is in the
southern part of the country.

The fast-food chain closed
its more than 800 restaurants
in Russia in March.

North Korea Declares Victory Over Covid; Hints Kim Had Virus

By DasL Yoon

SEOUL—Kim Jong Un de-
clared victory over North Ko-
rea’s Covid-19 outbreak that
touched nearly one-fifth of the
country’s population—includ-
ing, apparently, himself.

State media didn’t explicitly
say Mr. Kim, the 38-year-old
dictator, contracted the virus,
but the North Korean leader
recently fell “seriously ill with
a high fever,” according to re-
marks made by his sister, Kim
Yo Jong, at a Wednesday meet-
ing attended by top officials.

“He did not lie down for a
moment, thinking of the peo-
ple he had to take care of,” she
said, as quoted in state media.

North Korea first disclosed

the outbreak in May. Due to a
lack of Covid-19 test kits, the
impoverished country tracked
daily infections by tallying the
number of fever cases. Some
4.77 million got a fever, of which
74 died. No new cases have been
reported since July 29.

It is unclear when Mr. Kim
may have gotten sick. He was
out of the public eye for
roughly two weeks in June,
and then around three weeks
in July. Pyongyang previously
gave no indication that Mr.
Kim may have been infected.

At the Wednesday meeting,
Mr. Kim appeared vibrant in
photos published by state me-
dia. Calling it the “greatest
miracle” in global health, Mr.
Kim praised the country for

exterminating the virus with-
out vaccines and accepting
maximum-level restrictions for
three straight months.

“The long-suffered quaran-
tine war is finally over and to-
day we are able to solemnly
declare victory,” Mr. Kim said.

It is plausible that Mr. Kim
contracted Covid, given how
he had appeared maskless at
several events during the
country’s outbreak, said Hong
Min, of the Seoul-based Korea
Institute for National Unifica-
tion, a government-funded
think tank. But even if Mr. Kim
had avoided the virus, Mr.
Hong said, there would be
compelling reasons to say that
he had been infected.

“Claiming he led the coun-

try out of the outbreak despite
experiencing fever symptoms
portrays Kim as a hard-work-
ing leader putting the people
before himself,” said Mr. Hong,
director at the institute’s
North Korea research division.
Mr. Kim’s triumphing over
Covid provides a celebratory
message domestically, and
sends a critical message to
China on cross-border trade,
said Yang Moo-jin, a professor
at the University of North Ko-
rean Studies in Seoul. Earlier
this year, the two countries re-
opened a rail route that had
been largely sealed off during
the pandemic, but it was
closed again after North Korea
began to report Covid cases.
“Declaring the country vi-

rus-free signals Kim wants to
shift focus to boosting the
economy,” Mr. Yang said.

North Korea’s economy
shrank by 0.1% in 2021, ham-
pered by pandemic restric-
tions and sanctions, according
to a recent estimate by South
Korea’s central bank. The esti-
mate is closely watched and
relies on data gathered by
other South Korean govern-
ment departments, including
Seoul’s spy agency.

At the Wednesday meeting,
Mr. Kim claimed the lockdowns
imposed since May hadn’t af-
fected state economic plans.
All travel between regions was
blocked, with exceptions for
agricultural or construction
work. But now, the maximum

anti-epidemic measures would
be relaxed and returned to nor-
mal levels, Mr. Kim said. He
also ordered North Korea to
maintain border controls and
strengthen quarantine mea-
sures to prevent new variants
from spreading.

The Kim regime has blamed
South Korea for its Covid-19
outbreak, claiming that it be-
gan after two North Koreans
touched “alien things” that
were sent over the border
from South Korea, according
to a state media report.

It was a swipe against a
common Kim regime irritant:
antiregime leaflets floated
over the border by groups led
by North Korean defectors
based in the South.

1
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EU Floats Concession to Iran in Talks

Diplomats offer a way
to end a U.N. atomic-
agency investigation
that Iran wants closed

By LAURENCE NORMAN

BERLIN—European Union
diplomats trying to break a
deadlock in talks over an Iran
nuclear accord have proposed
a significant new concession
to Tehran aimed at speedily
ending a U.N. investigation
into the Islamic Republic’s
past atomic activities.

A key sticking point in 16-
month-old talks to revive the
2015 deal, which put limits on
Iran’s nuclear programs in ex-
change for sanctions relief, has
been a probe by the Interna-
tional Atomic Energy Agency
into undeclared nuclear mate-
rial found in Iran in 2019.

That material, Israel and
Western officials contend, is
evidence that Iran once had a
clandestine atomic-weapons
program, something Tehran
has long denied, saying it is
interested only in a civilian
nuclear program.

In the nuclear negotiations,
Iran has pressed for an end to
the investigation since at least
March. U.S. and European offi-
cials, meanwhile, have said
they won’t negotiate over the
investigation by the IAEA, an
independent watchdog, which

they say is unrelated to the
nuclear deal.

A draft text of the proposal
from the EU, viewed by The
Wall Street Journal, would
have Iran agree to address the
IAEA’s concerns before the
pact takes effect, saying Iran
is expected to answer the
agency’s questions “with a
view to clarifying them.”

If Tehran cooperates, the
U.S. and the other parties in
the talks would urge the IAEA
Board of member states to
close the investigation, the
text says.

The EU team, which chairs
the talks and has responsibil-
ity for drafting the agreement,
has said this is the final text it
will offer to revive the nuclear
deal.

If all the parties to the ac-
cord, the U.S., Iran, Germany,
France, the UK., Russia and
China agree to the proposed
text, it would put the IAEA
into a difficult spot, with the
implementation of the deal
resting largely on its assess-
ment of Tehran’s cooperation.

The IAEA declined to com-
ment. The head of the IAEA,
Rafael Grossi, has vowed to
never abandon the investiga-
tion until Iran answers where
the nuclear material origi-
nated and where it is now.

After it circulated its pro-
posals on Monday, EU, Euro-
pean and U.S. diplomats said
the negotiations were now

Rafael Grossi, director general of the IAEA, has pressed Iran for
answers about undeclared nuclear material found in Iran in 2019.

over. The EU has told Iran and
the other parties it wants a yes
or no response to the text by
Aug. 15, two people with knowl-
edge of the discussions said.
A State Department spokes-
man said: “We are carefully
studying the EU’s proposed fi-
nal text and will provide our
answer to them as asked.”
Washington wants to see
the IAEA investigation re-
solved, a senior U.S. official
said. “The only way for that to
happen is for Iran to provide
the agency the information
they need,” the official said.
Iranian officials said Tues-
day they had only started re-
viewing the text. In recent
days they have suggested more
talks may be needed, leaving
the pact’s fate uncertain.
Russia’s chief negotiator in

the talks said Thursday that it
isn’t for the EU to lay down ul-
timatums in the negotiation.

While the EU crafted the
proposal to include a compro-
mise on the safeguards probe
in the nuclear-deal text, it did
so with the knowledge of the
U.S. and the three European
parties to the deal—France,
Germany and Britain, accord-
ing to people familiar with the
talks.

The Biden administration
has set the revival of the 2015
nuclear pact as a key foreign-
policy goal. The Trump admin-
istration took the U.S. out of
the agreement in 2018. A year
later Iran started systemati-
cally breaching the nuclear re-
strictions in the agreement.

An EU spokesman said:
“The text submitted to partici-
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pating parties after the latest
talks in Vienna is—in line with
the usual confidentiality of
such diplomatic processes—
now for the participating par-
ties to consider, and not for
discussions in the media.”

The IAEA’s probe of Iran
goes to the core of the agency’s
responsibilities—ensuring that
nuclear material in its member
countries isn’t being diverted
for military purposes.

The agency and Western
capitals have accused Tehran of
stonewalling and providing
misleading answers. In June,
the U.S. and their European al-
lies won overwhelming backing
for a censure resolution at the
IAEA Board calling on Tehran
to cooperate with the probe.

The issue is highly sensitive
for Iran, which has always de-
nied it had a nuclear-weapons
program. Many Western offi-
cials believe the undeclared
material dates from work Iran
conducted on a nuclear-weap-
ons program that continued
until at least 2003.

If Iran doesn’t cooperate
with the IAEA, the agency
could send the investigation to
the U.N. Security Council.

The pledge to close the
probe if Iran answers the
IAEA’s questions offers a ri-
poste to Tehran’s repeated
claim that the U.S. and Euro-
pean powers are behind the
probe and are seeking to use it
as leverage against Tehran.

Drained

By GEORGI KANTCHEV
AnDp Yusur KHAN

Scorching  temperatures
have drained some of Europe’s
main rivers, threatening to
disrupt vital economic thor-
oughfares and exacerbate the
continent’s energy shortage.

In Germany, the Rhine is at
critically low levels, hamper-
ing deliveries of coal and in-
dustrial goods, and is forecast
to potentially become impass-
able for most barges at a key
stretch by the end of the
week.

In France, the Rhone and
Garonne have been too warm
to cool nuclear reactors, lead-
ing to lower output. In Eastern
Europe, Danube levels are
dwindling, impeding a key
Ukrainian grain route.

While Europe’s rivers have
increasingly suffered dry
spells this year’s crisis comes
as the continent struggles
with reduced gas deliveries
from Russia. The German gov-
ernment has decided to restart
coal plants to alleviate the
crunch, a task complicated by
river disruptions.

Shipping costs, meanwhile,
have skyrocketed, fueling al-
ready high inflation because
rivers are key arteries for
transporting everything from
grains to chemicals to oil. And
low water levels in reservoirs
are curtailing hydropower
generation, adding to the
strain on power supplies.

“This is clearly making Eu-
rope’s  energy  problems
worse,” said Fabian Skarboe
Ronningen, senior analyst at
consulting firm Rystad Energy.
“Low river levels and warm
water temperatures affect both
German coal and French nu-
clear power, two of the largest
sources of supply in Europe.”

In Eastern Europe, shipping
via parts of the Danube, which
drains into the Black Sea, has
become largely uneconomical
because vessels can operate at
only about a third of their ca-
pacity, said Bulgarian captain
Alexander Kamenov, whose
ship, the Adora, is stuck at port.

Desiccated rivers are an ex-
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Rivers Squeeze Europe’s Economy
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ample of what analysts and in-
dustry players say is the grow-
ing role of extreme weather in
fueling commodity price
moves. Last year, a freeze in
Texas caused chaos in U.S. en-
ergy markets, while heat
waves in India have scorched
wheat crops.

In Europe, rivers link facto-
ries and cities, providing effi-
cient shipping routes. The vol-
ume of freight shipped via
inland waterways in Germany
accounted for 7.1% of total
freight transport in 2020, ac-
cording to consulting firm
Capital Economics.

On Wednesday, the water
levels of the Rhine, which runs
760 miles from the Swiss Alps
via Germany’s industrial heart-
land to the North Sea, fell to 45

centimeters in the key choke
point of Kaub, near Frankfurt—
roughly 50 centimeters lower
than usual levels at this time of
year. Levels are expected to
drop to 34 centimeters by the
end of this week, making it vir-
tually impossible for most die-
sel barges to pass and hovering
close to the record low of 25
centimeters in 2018.
European companies in the
energy, chemicals and other
industries use it as a shipping
lane as well as a water source
for production and cooling.
With Germany relying more
on coal, much of the needed
supplies are transported from
the Dutch ports of Amsterdam
and Rotterdam, as well as Bel-
gium’s Antwerp, by barge. The
coal reserves at most power

he Rhine is at critically low levels, hampering deliveries of industrial goods in Germany. A man and

plant sites are only sufficient for
about one week of full-load op-
eration, said Marc Schattenberg,
senior economist at Deutsche
Bank Research. Last year, the
country imported nearly two-
thirds of its coal via the river.
Freight rates from the
mouth of the Rhine in the Neth-
erlands to Basel in Switzerland
reached 240.32 euros, equiva-
lent to $248, a metric ton last
week, more than doubling from
€111.92 a month ago, said Lars
van Wageningen, manager of
operations at commodity mar-
ket-research firm Insights
Global. Quotes a year ago were
just €11.28 a metric ton.
According to Capital Eco-
nomics, the Rhine’s troubles
add to pressures on German
industry and make a recession

hi

s dogs play on the riverbank.

this year more likely.
Shallow Danube waters
have disrupted Ukrainian grain
transport. After the start of
the war, state-owned Ukrai-
nian Danube Shipping Co. used
most of its fleet to transport
grains from the Ukrainian city
of Izmail on the border with
Romania via the Danube to the
Romanian port of Constanta, a
conduit for Ukrainian grain
amid Russia’s blockades.
Dmytro Moskalenko, the
company’s general director,
said that dwindling water levels
have complicated the task and
the barges have to operate at
lower capacity. “The situation
is unprecedented, it’s the hard-
est year on the river,” he said.
—Joe Wallace
contributed to this article.

Cuba Fire
Controlled,
But Leaves

Fuel Woes

By ANTHONY HARRUP
AND SANTIAGO PEREZ

Cuba brought under control
a major fire that raged for five
days at its principal oil-stor-
age facility, consuming four of
the eight tanks and seriously
hampering the country’s abil-
ity to import and store fuel
for its struggling electricity
system.

The disaster, which the gov-
ernment said was sparked by a
lightning strike on Aug. 5, de-
stroyed half of the oil-storage
capacity at the industrial port
of Matanzas, some 50 miles
east of the capital Havana. The
2.4-million-barrel Matanzas
terminal is Cuba’s main logis-
tics center for imports, stor-
age and distribution of fuel,
and the only port equipped to
handle the supertankers used
for shipping oil.

The blaze left at least two
people dead and 14 firefight-
ers missing, while injuring
around 130 people. Twenty-
three people remained hospi-
talized on Thursday, four of
them in critical condition.
Close to 5,000 residents were
evacuated from the area.

“The flames subside. A dev-
astating mark remains,”
Cuba’s foreign minister, Bruno
Rodriguez, said on Thursday.

The damage leaves the is-
land nation with the problem
of getting oil for refining and
power plants at a time when
Cuba is suffering from black-
outs because of aging electric-
ity-generating plants and thin
fuel supplies.

Nation is plagued by
aging electricity-
generating plants and
thin fuel supplies.

“This could be a serious hu-
manitarian crisis brewing,”
said Daniel Whittle, senior di-
rector of the Environmental
Defense Fund, a U.S.-based ad-
vocacy group that has worked
with Cuban authorities on re-
newable energy and environ-
mental issues. “I'm really wor-
ried; this is the peak of the
summer, one of the hottest
times of the year. It’s hurri-
cane season.”

The conflagration was
brought under control on
Wednesday with help from
Mexico and Venezuela. Fire-
fighters worked on Thursday
to extinguish the last pockets
of fire as authorities began
evaluating the damage.

“It’s a significant disruption
in the Cuban energy supply.
They relied on this for electric
generation, vehicular transpor-
tation. This was their super
port,” said Lee Hunt, general
partner of Hunt Petty LP, an
energy-policy advisory firm.

The cash-strapped govern-
ment not only lost a signifi-
cant amount of fuel, but it also
now faces the problem of how
to receive imported oil.

About 90% of Cuba’s elec-
tricity generation relies on oil,
according to estimates by the
Environmental Defense Fund.
Electricity prices are heavily
subsidized by the Communist
government, and Cuba spends
more money on energy as a
percent of gross domestic
product than most nations, the
fund estimates.

On top of the fuel shortages,
Cuba has been having problems
with its power plants.

FROM PAGE ONE

SEC
Probes
Fund

Continued from Page One
of Melvin.

Melvin lost $6.8 billion in
January 2021, or more than
half its assets under manage-
ment, as retail and other inves-
tors banded together to target
the fund’s short positions.

The loss was one of the
swiftest and steepest declines
for a hedge fund since the fi-

nancial crisis. At the worst
points, Melvin was hemorrhag-
ing more than $1 billion a day.

Melvin late that January
got a total of $2.75 billion
from Ken Griffin’s Citadel LLC
and Steven A. Cohen’s Point72
Asset Management LP in ex-
change for a share of its reve-
nue, in a deal that let the firm
reduce its leverage rather than
sell out of its positions.

The meme-stock frenzy
died down by the end of Janu-
ary and Melvin raised new
money from other investors.
Mr. Plotkin and other execu-
tives told clients in virtual
meetings that he planned to
soldier on and that the firm
had strengthened its risk-man-

agement practices, particularly
as it related to the fund’s
short positions, after surviving
an unforeseeable market phe-
nomenon, clients said.
Several other hedge funds
sustained losses during that
period and made adjustments
thereafter, for example by
pulling back on shorting indi-
vidual stocks and shifting to-
ward betting against indexes
or baskets of stocks, instead.
While Melvin made back
some of the January 2021
losses last year, it suffered ad-
ditional losses as growth
stocks, a big driver of stock-
picking hedge funds’ returns
in recent years, sold off in the
market rout earlier this year.

The selloff, brought on in part
by the Federal Reserve’s
moves to reverse its easy-
money policies, hit former
market darlings like Meta
Platforms Inc., Netflix Inc. and
PayPal Holdings Inc.

Faced with mounting losses,
Mr. Plotkin in April told clients
he planned to start charging
incentive fees before making
his clients whole. He quickly
backtracked from that pro-
posal, calling it “a mistake.” In
May, he told clients of his de-
cision to return their money,
saying he had been unable to
deliver the returns they
should expect and recognized
he needed “to step away from
managing external capital.”

Continuing losses made it
difficult for Melvin to come up
with new terms palatable to
clients that also would incen-
tivize Mr. Plotkin’s team, said
people familiar with the mat-
ter. The continued spotlight
also wore on Mr. Plotkin. Peo-
ple familiar with the matter
said the investigation didn’t
play a role in his decision to
return clients’ money.

Founded in 2014 by Mr.
Plotkin, a former top portfolio
manager for Mr. Cohen, Melvin
was one of the top-performing
hedge funds until 2021.

Its recent travails took Mel-
vin’s track record from an aver-
age 30% a year after fees, from
the fund’s start in 2014 through

2020, to 11.9% from its incep-
tion through April 2022.

By the end of May 2022,
clients who were invested in
Melvin at the start of 2021 had
lost about 57% of their money,
meaning Mr. Plotkin would
have had to make more than
132% to make clients whole.
Most of the clients who in-
vested in Melvin after January
2021 made money, a person
familiar with the matter said.

Professional investors re-
main wary of flare-ups in
meme stocks, a concern that is
fueled by moves like a gain of
about 85% over the course of
two trading days this month in
shares of Bed Bath & Beyond
Inc.
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China’s
Bubble

Bursts

Continued fromPage One
holds.

“Such incidents, if left un-
checked and spread out, could
dampen market confidence, hit
property sales and investment,
weigh on economic growth,
and cause social instability”
right before an important
twice-a-decade = Communist
Party congress later this year,
the analysts wrote. The closely
watched conclave is expected
to see Chinese President Xi
Jinping secure an unprece-
dented third term in power.

China recorded a 0.4% ex-
pansion in second-quarter
gross domestic product from a
year ago, its worst economic
performance since the start of
the coronavirus pandemic.
While much of the slowdown
was due to Covid-related lock-
downs and restrictions, a 7%
contraction in the real-estate
sector contributed to the weak
output.

Loan losses

The damage, which is
spreading across industries
from building materials to
real-estate services and is
causing loan losses to pile up
at banks, will be difficult to
repair quickly, say economists.

The property slump is also
hitting consumer confidence
when China’s broader slow-
down is weighing on personal
incomes and asset values.
“The economic prospects, the
consumer sentiment and the
way people are looking at the
future have changed,” said Ali-
cia Garcia-Herrero, Asia-Pa-
cific chief economist at invest-
ment bank Natixis. “I don’t
think it’s a crisis, as some peo-
ple call it. But it is one more
big reason behind the idea
that China’s economy is going
to decelerate.”

Credit stress in China’s
property sector hasn’t spread
to global markets, though inter-
national investors have suffered
roughly $100 billion in losses
from Chinese developers’ dollar
bonds due to defaults and steep
price declines, according to
data from Bloomberg and Bar-
clays Research.

Chinese commercial banks
have been slow to recognize
and report nonperforming
real-estate loans, but many
have dialed back lending to
the property sector. Land sales
to developers have also plum-
meted, cutting off a major
source of revenue for local
governments and signaling
that far fewer new property
projects will be rolled out in
the coming years.

“We’ve never seen a prop-
erty market slowdown of this
size and severity” in China,
said Logan Wright, director of
China markets research at
Rhodium Group, a New York-
based research firm that
closely follows China. There is
little Chinese authorities can
do, he said, to turn things
around and offset the eco-

An Evergrande complex in Lu’an, China, in October.

nomic impact of the property
downturn.

China’s real-estate down-
turn harks back to its govern-
ment’s effort in recent years
to cool a housing frenzy and
deflate what it saw as a bub-
ble that was threatening to
make homes unaffordable for
many. Regulators in 2020
placed curbs on developers’
borrowing, causing banks and
other lenders to pull back and
resulting in a credit crunch for
many developers.

More than 30 developers,
including the property giant
China Evergrande Group, have
since defaulted on their inter-
national debt. Their apartment
sales in mainland China
plunged as home buyers be-
came aware of the developers’
financial woes. The Asian U.S.-
dollar-bond market has all but
shut off credit to Chinese de-
velopers, and more defaults
are likely.

China’s real-estate sector
has gone through downturns
before, as in 2013 and 2014
when home prices fell and
sales and property investment
slowed. Many developers suf-
fered revenue declines, and
some struggled for months
with large inventories of un-
sold homes, but they didn’t
lose access to funding.

Upward trajectory

Home prices resumed their
upward trajectory in the years
that followed, while develop-
ers racked up year after year
of record sales. Economists
Kenneth Rogoff of Harvard
University and Yuanchen Yang
of the International Monetary
Fund estimated that real es-
tate and related industries
made up around 26% of
China’s GDP in 2018, in an up-
date to a 2020 research paper
they wrote. That number has
stayed fairly stable in recent
years, they said.

The latest downturn is
partly a result of years of
what proved to be overbuild-
ing and excessive borrowing
by Chinese developers.

A big source of pain is from
dwindling revenue from pre-
sales. Around 80% of new
home sales in China over the

Unfinished Business

China’s giant housing bubble has burst after years
of rising home prices and sales of unfinished homes.

Floor space of residential projects in China
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last decade were of partially
built properties that develop-
ers promised to deliver in one
to three years. Proceeds from
these presales became the big-
gest source of funding for de-
velopers, which counted on in-
creasing sales of unfinished
apartments to keep money
flowing for immediate needs.
Local governments enabled
the practice by issuing presale
permits to developers for proj-
ects that had completed as lit-
tle as 25% of their planned
construction. The developers
could sell apartments for their
full price, while buyers in
many cases made down pay-
ments of around 30% and took
out mortgages for the rest.
The money went into es-
crow accounts to pay for the
construction, but loosely de-
fined rules let many develop-
ers withdraw cash before they
completed the buildings. Prob-
lems arose when developers,
with revenues from presales
declining and loans harder to
obtain, started running short
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of cash last year to service
their debts.

Last year, when Evergrande
began wobbling and its shares
and bonds tumbled in value,
people who had recently
bought apartments at one of
its developments in Jingde-
zhen, a city in China’s Jiangxi
province, began to worry.

The property giant in early
2021 presold the 14-tower
project, called Evergrande
Longting, which promised to
deliver the homes to buyers in
2023. A few months after hun-
dreds of people began paying
their mortgages, home buyers
noticed that construction had
slowed and that workers at
the site had dwindled to a few
dozen from hundreds previ-
ously, according to one Jingde-
zhen resident who said he had
bought a home in the project.

In May 2021, on-site activ-
ity had stopped, according to a
letter that many home buyers
signed. Construction resumed
in late October and stopped
completely in June this year,

the letter said.

On June 30, homeowners
sent out their joint letter,
which also said they would
stop making their mortgage
payments if the construction
didn’t resume before Oct. 20.
The letter, widely circulated
on Chinese social media, in-
spired similar movements
among home buyers of other
unfinished property projects.

Last month, some home
buyers went to the municipal
government’s office again, de-
manding a plan to ensure their
homes would be delivered, ac-
cording to videos of confronta-
tions provided by the Jingde-
zhen resident. Police took
three people away, he said.
The Jingdezhen government
subsequently informed the
owners that the project would
be delivered by the end of
next year, he said.

Evergrande and the local
government didn’t respond to
requests for comment.

Mortgage revolt

About 500 miles north in
Zhengzhou, people who
bought apartments in dozens
of unfinished projects—by Ev-
ergrande and other develop-
ers—have similarly banded to-
gether and threatened to stop
paying on loans.

As in many cities and towns
across China, rapid urbaniza-
tion has transformed Zheng-
zhou from an industrial hub
into a metropolis. Its property
sector took off, with an abun-
dant supply of land and devel-
opers launching and selling
residential projects whose
blueprints included swimming
pools, skating rinks, landscaped
gardens and shopping malls.

From 2018 to 2020, Zheng-
zhou ranked second among
Chinese cities in annual home
sales by floor area, as average
selling prices for residential
homes surged 40%, according
to data provider Wind.

In July 2021, heavy rainfall
caused major floods in the
city. A Covid-19 lockdown fol-
lowed the next month. Con-
struction subsequently slowed
or stopped at projects of mul-
tiple cash-strained developers,
several affected home buyers
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in Zhengzhou said. New home
sales in the city fell 30% in
2021 from 2020, according to
data from the Zhengzhou
housing authority.

Complaints piled up on an
online message board moni-
tored by the city’s govern-
ment, with many lamenting
how they couldn’t get answers
from the developers or gov-
ernment officials.

Last month, when home
buyers in Zhengzhou learned
about the mortgage protest at
the Evergrande project in
Jingdezhen, they followed suit
in an effort to pressure local
authorities and developers to
resume the construction of
their homes. Buyers of more
than 30 projects in Zhengzhou
have said they intend to stop
paying on their home loans—
the most of any city in China—
according to China Real Estate
Information, the real-estate
data provider.

The city’s government said
last week it would set up a
real-estate relief fund to ad-
dress the issues, stating it
would “solve the urgent diffi-
culties of developers’ broken
funding chains, alleviate the
social problems and possible
systemic financial risks caused
by the mortgage boycotts and
the construction suspension of
housing projects, and boost
market confidence.”

The fund will start with the
equivalent of $1.5 billion in
government contributions and
could receive billions more
from state-owned enterprises
and financial institutions, the
government said.

The mortgage revolt—
which spread to more than
300 property projects before
China’s censors deleted many
social-media posts on the sub-
ject—has sparked concerns
about the stability of the
country’s banks. Chinese fi-
nancial institutions collec-
tively reported the equivalent
of $5.8 trillion in outstanding
individual mortgages at the
end of March this year, ac-
cording to central-bank data.

Central-government policy
makers have refrained from
any broad real-estate sector
bailout, repeating their mantra
that “Houses are for living in,
not for speculation.” They
have instead tasked local gov-
ernments with addressing the
concerns of home buyers and
making sure that unfinished
property projects are com-
pleted.

Few cities besides Zheng-
zhou have said how they in-
tend to fix the problem. Before
the recent mortgage protests,
many city governments had
tried to help developers revive
sales by lowering down pay-
ments, reducing interest rates,
offering cash subsidies and re-
moving restrictions that had
prevented people from buying
multiple homes.

Betty Wang, senior China
economist at ANZ, an Austra-
lian banking group, said that
in the absence of clear guid-
ance from top policy makers,
the Chinese property sector
will continue to downsize for
some time. “The market has
already had a hard landing,”
she said, adding: “It will be
very difficult for many devel-
opers to recover from this
downturn.”

700 Police

Walk Beat,
Keep Peace

Continued from Page One
123-year-old law-enforcement
agency that is a rare breed: a
fully armed police department
run by a zoo, with a fleet of
squad cars, an armory and a
jail cell.

Wearing a SIG Sauer .357
caliber sidearm and a badge,
Sgt. Gaskins is a sworn peace
officer with the full arrest and
use-of-force powers of most
municipal police officers. He is
one of thousands of officers in
Washington assigned to as
many as three dozen police
departments that patrol the
capital, serving and protecting
constituents of all stripes,
from cabinet secretaries to
lawmakers to justices.

This being Washington, po-
lice departments have blos-
somed alongside the growth of
government, with many agen-
cies, from the Bureau of En-
graving and Printing to the
National Zoo, embracing their
police squads as sources of
pride, prestige and protection.

“We’re knee-deep in po-
lice,” said Chuck Wexler, exec-
utive director of the Police Ex-
ecutive Research Forum, a

think tank in Washington.
“Only here in the capital of the
free world do you find local
police and federal police trip-
ping over each other.”

This is rooted in history,
The U.S. Constitution’s separa-
tion of powers and the estab-
lishment of the District of Co-
lumbia as the federal city,
which is neither a state nor a
federal entity. Neither is the
700, a part of the Smithsonian
Institution, which is a federal
trust instrumentality created
by Congress but not a part of
the legislative branch. In other
words, the National Zoo is nei-
ther fish nor fowl.

The Federal Reserve Board
is also a different animal, a
creation of Congress that’s in-
dependent. The 2001 Patriot
Act gave it power to create its
own police, who also patrol
the Fed’s 12 regional banks.

Some police even have their
own police. The Federal Bu-
reau of Investigation operates
the FBI Police. The Secret Ser-
vice runs a uniformed Secret
Service Police.

In 1791, President George
Washington created Park
Watchmen, now called the U.S.
Park Police. In 1861, President
Abraham Lincoln formed the
Metropolitan Police Depart-
ment as the Civil War began.

“When I first came, it was
confusing,” said Charles Ram-
sey, D.C. police chief from
1998 to 2006. “It seemed like
each agency wanted to have

Zoo police’s Sgt. Ron Gaskins with visitors he informed about Bonnie the orangutan high above them.

their own separate depart-
ment, which doesn’t really
make sense to me.”

There was a joke that if a
man got shot in front of the
White House “and staggered
and fell in the street, MPD
would investigate. If he fell on
the sidewalk, U.S. Park Police
would investigate, and on the
grass, Secret Service would.”

It’s not a joke at Union Sta-
tion. Amtrak police guard the
inside of the train depot, MPD
watches the front drive, and
the U.S. Park Police patrol the
station’s grassy plaza.

In 1948, the District’s top
attorney tried to rein in all the
agencies, according to a his-
tory by Smithsonian research-
ers. The Supreme Court, the
Smithsonian and the Library
of Congress got acts of Con-
gress to authorize their police.

The Wall Street Journal re-
quested all National Zoo Police
incident reports for a week in
May. Lost children, overheat-
ing, falls, seizures and calls for
medical aid are among com-
mon incidents.

Near Lemur Island, a boy
“face planted,” and was

treated at the medical station.

Outside the Reptile Discov-
ery Center, a woman got her
head wedged in a bench. “She
was feeling dizzy and over-
heated,” the report said. “She
laid down to rest on the
bench. She woke up a few
minutes later with her head
stuck.” D.C. firefighters sawed
off the armrest to free her.

One police report detailed
the escape and capture of a
white-naped crane at the Na-
tional Zoo’s research campus
in Front Royal, Va.

Officers are called for the

AMANDA ANDRADE-RHOADES FOR THE WALL STREET JOURNAL

rare jailbreaks, Sgt. Gaskins
said, but zookeepers normally
corral fugitives. “Usually,” he
said, “once we’re needed, it is
not about recapture.”

Sgt. Gaskins has never fired
his sidearm in the line of duty,
he said, and he hopes he never
has to.

Night patrol is different. “It
feels like you’re the one who’s
being watched,” he said. Chee-
tahs race alongside squad cars.
One gorilla bangs a window
twice when officers lock up.

On a recent day patrol in
the Small Mammal House,
there’s a loud screech. Sgt.
Gaskins stops. A male red
ruffed lemur, a critically en-
dangered animal native to
Madagascar, strides across a
branch and embraces a female
red ruffed lemur.

“Uh oh,” Sgt. Gaskins says.
“They need some privacy.” He
walks on. Zoo-goers gape.

Before joining the zoo po-
lice, Sgt. Gaskins worked for
nearly 17 years for the Smith-
sonian Office of Protective
Services, a separate police
agency. One assignment was at
the National Museum of Natu-
ral History, which features
gems, dinosaur skeletons and
stuffed animals.

“At Natural History, I was
watching the animals that
were dead, and here we watch
the animals that are alive,”
Sgt. Gaskins said. “Here, it is
completely opposite. But I love
it.”
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Washington
rederick Douglass is an
important figure in
American history, and
yet his remarkable life—
born into slavery, he es-
caped to become perhaps

the most eloquent writer and ora-
tor in the abolition movement—
has not entered popular culture in
the way that the lives of other no-
table Americans have.

“American Prophet,” a stirring
new musical at Arena Stage in
Washington, attempts with vigor
but also delicacy to illuminate his
pivotal importance in the battle to
end slavery in America. The show
is subtitled “Frederick Douglass in
His Own Words,” and features a
book by Charles Randolph-Wright
and Marcus Hummon (Mr. Ran-
dolph-Wright also directs), and
music and lyrics also by Mr. Hum-
mon, a Grammy-winning composer.
Thanks to their focus on Doug-
lass’s celebrated speeches and
writings, his words ring forth with
scalding power. The creators aim
to honor Douglass’s lyrical and in-
cendiary oratory, but also, I would
suppose, they realize that his rhe-
torical powers best their own—and
almost anyone’s.

Douglass’s story is presented
with an admirable lack of the usual
blandishments of musical theater.
The set consists of plain wooden
risers; the choreography, by Lorna
Ventura, is minimal, graceful and
piercingly expressive. The cast
numbers just 15, including ensem-
ble members. Douglass’s life un-
folds with bracing simplicity, even
if, given the breadth of his achieve-
ment, the musical sometimes feels
like a condensed history lesson.
(David W. Blight’s definitive biogra-
phy runs to more than 750 pages.)

Cornelius Smith Jr., who plays
Douglass, establishes himself, with
a performance of uncompromising
strength and power, as an actor of
the first rank. From the opening
moments, when Mr. Smith recites

THEATER REVIEW | CHARLES ISHERWOOD

Frederick Douglass’s Fiery Words

A musical adapts the abolitionist’s rousing oratory to tell his life story with vigor and delicacy

from one of Douglass’s most fa-
mous and uncompromising
speeches (“I have no love for

America, as such; I have no patrio-

tism”), he commands our atten-

tion. Mr. Smith is not here to in-

gratiate or charm, but to depict
with forthrightness the truth of

the man and his experience. Grave,
radiating an almost hostile dignity,
and clearly assured of the moral
validity of his cause, Mr. Smith’s

Douglass repudiates any
notion that the charac-
ter will be depicted with
sentimentality.

The story begins with
the early years (the mu-
sical proceeds mostly
along chronological lines,
which can have a stultify-
ing effect), when Doug-
lass first rebelled against
the unnatural nature of
his relationship to the
world. As a young man,
he suffered the dehuman-
izing cruelty of slavery.

These early scenes are
sharp and affecting, and
bring us into the quickly
developing moral con-
sciousness of the charac-
ter, who moves between

Kristolyn Lloyd and
Cornelius Smith Jr,
right; Mr. Smith and
Chris Roberts, top

a harsh environment and a more
welcoming one—he is taught to
read and write, at least for a while.

He meets his wife, Anna Murray
(a radiant Kristolyn Lloyd), a free
woman who helps him escape to
the North, and with electric ur-
gency finds his voice as one of the
galvanizing forces of the abolition-
ist movement.

Mr. Randolph-Wright and Mr.

Hummon employ music, often an
emotional emollient, in stimulating
metatheatrical ways. In a striking
early scene, Douglass watches as
we see slaves singing and dancing
in the stereotypical ways they of-
ten have been depicted. He shuts
the number down with a sharp re-
buke aimed straight at the audi-
ence: This is a canard.

Later, Douglass chafes at the

way the white leaders of the aboli-
tionist movement exploited him;
Douglass’s friendliness toward
John Brown (Chris Roberts) cools
when Brown hatches the plan for
the doomed assault on Harpers
Ferry, and Douglass reacts with
dismay. He also shows icy irrita-
tion when the white abolitionist
William Lloyd Garrison (Thomas
Adrian Simpson) suggests that
Douglass adopt “the ac-
cent of an illiterate slave”
when proselyting for the
movement in England and
Ireland; Garrison’s pater-
nalism is plainly exposed.

Mr. Hummon’s music
plays a crucial role in
avoiding obvious or super-
ficially uplifting depic-
tions of this history. It has
a subtlety rare in musical
theater; the composer and
lyricist gives precedence
to the music in Douglass’s
oratory. We are led by the
terrific musical director,
Joseph Joubert, on key-
boards, into the thoughts,
the words, the feelings.
The music only occasion-
ally strikes the soaring
notes you might expect,
and avoids the overuse of
spirituals and hymns. (Al-
though the classic “Wade
in the Water” is effec-
tively sampled.)

“American Prophet” casts a
mildly critical eye on Abraham
Lincoln (Mr. Simpson), who had to
be prodded, by Douglass and oth-
ers, to take a more forthright posi-
tion on condemning slavery. The
musical presents him with a gentle
touch of caricature before allowing
his humanity and courageous lead-
ership to shine forth later.

Although it ends on a hortatory
note—a call to action—the show’s
most powerful moment may be the
stark representation of Douglass’s
famous speech ruminating on the
meaning of Independence Day for
African-Americans: “What, to the
American slave, is your Fourth of
July? I answer: a day that reveals to
him, more than all other days in the
year, the gross injustice and cruelty
to which he is the constant victim.”

“American Prophet” reminds us
that while people lionized in hind-
sight and even contemporaneously
may be acclaimed for their wis-
dom, prophecies are subject to the
vicissitudes of history, which
sometimes takes the long way
around to righting wrongs.

American Prophet: Frederick
Douglass in His Own Words
Arena Stage, 1101 W. 6th St,
Washington, $51-$125, 202-488-
3300, closes Aug. 28

Mr. Isherwood is the Journal’s
theater critic.

A Fantasy for
The Debt-Ridden

t a crucial moment in the
heist thriller “Emily the Crimi-

nal,” the title figure bitterly

announces why the big score must

go on: because people “will just
keep taking from you and taking

from you until you make the god-

damn rules yourself”
No points will be awarded to
viewers who discern the double

meaning in these words, because

by that stage the film is blaring
its message as subtly as a late-

night infomercial. Emily is talking

not just about how criminals

A financially desperate

college grad joins a
criminal enterprise to

pay off her student loans.

might upstage one another, but

about how the economy is rigged
against people like her: artistically
inclined ex-students who are car-
rying heavy undergraduate debt
and are angry with others about
this. Maybe even angry enough to
turn to a life of crime. If so—who’s

the real criminal, eh?
Capitalism is the lurking
malevolence in writer-direc-
tor John Patton Ford’s debut
film, a favorite with audi-
ences at last winter’s Sun-
dance Film Festival. Superfi-
cially it’s an organized-crime
story in which the former
“Parks and Recreation” star
Aubrey Plaza, usually a
comic actress but this time
working comfortably in a
dramatic register, convinc-
ingly plays a frustrated and
increasingly embittered Los
Angeles woman who delivers
food for a living. Ms. Plaza’s
Emily, who has either
$70,000 of student debt or
$60,000 depending on where we
are in the screenplay, is having dif-
ficulty keeping up payments, so
when a co-worker gives her the
phone number of a mysterious
contact who promises a gig that
pays $200 an hour, Emily shows
up with a lot of other hopefuls at
a dry-cleaning establishment. The
ringleader, Youcef (Theo Rossi),
frankly tells the assembled group
that the job pays as advertised but
requires illegal activity: fraudu-
lently buying expensive items with

stolen credit-card information.
Caper movies rely heavily on how
well they build plausibility into the
doings of professional scam artists,
but “Emily the Criminal” scores
poorly on that front. Its aim to cre-
ate a gritty feel for the sordid un-
derside of Los Angeles life dissolves
in the simplistic nature of Youcef’s
scheme, which seems likely to
quickly land him behind bars. His
scam depends on not a single one
of the strangers he keeps taking on
as accomplices betraying him to law
enforcement. For all he knows, one

Aubrey Plaza as the title character in ‘Emily the Criminal’

of them could be an undercover cop.
Yet the operation is presented in
the film as a successful enterprise
that is producing so much profit
that Youcef is well on his way to
buying an apartment with the pro-
ceeds. Moreover, for a professional
grifter, Youcef turns out to be a
sweetheart who really just wants to
take care of his adorable mom.
Later, the film lurches from one
implausibility to another as the
small and untrained Emily overpow-
ers much larger men who, unlike
her, are hardened and ruthless crim-

inals. Why would a woman
who has only a stun gun for
protection get involved with
large amounts of cash and
shady strangers, any of
whom could simply conk her
on the head and rob her?
Even for an art student, Em-
ily seems woefully impracti-
cal. And yet the movie pres-
ents her as a potential
genius at running an illegal
operation.

All of this crime action is
flimsily constructed, but it’s
the socioeconomic subtext
that is the major point of in-
terest for both the film-
maker and the audience. Mr.
Ford’s script brings in two
bosses who all but announce
themselves to be capitalist
exploiters. Emily’s supervisor
at the food-delivery business
asks sarcastically, “I'm sorry,
are you an employee? No,
you’re an independent con-
tractor. So quit talkin’ like
you got rights and go back
to work.” A companion scene later
in the movie finds Emily eagerly
submitting to a job interview in her
chosen field (at an advertising
firm), only to discover too late that
the gig is an unpaid internship.
“What | don’t understand is why
you feel so comfortable asking
someone to work without pay,”
Emily declares, in a scene that’s
meant to stir the audience to
pump its collective fist. File “Emily
the Criminal” in the category of
bad films that earn credit for re-
flecting the zeitgeist.

L |

MARGOT SCHULMAN (2)

ROADSIDE ATTRACTIONS/VERTICAL ENTERTAINMENT
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‘A League of Their Own’: Extra Innings

A series inspired by the movie about a team in the All-American Girls’ Professional Baseball League of the 1940s

o paraphrase that ’80s
Oldsmobile commercial,
this is not your mother’s
“A League of Their
Own.” Or maybe it is?
Based on the 1992 Penny
Marshall film starring Geena Davis
and Tom Hanks, the eight-part
Amazon adaptation charges di-
rectly into the issues that the 30-
year-old movie side-stepped—rac-
ism and lesbianism, specifically—
and is one of the more engaging
series of the year thus far.

Why? It’s not the issues, neces-
sarily, though they certainly en-
gage. It’s more about the acting,
and the characters, each of whom
is as distinct as a batting stance.
It’s also something of a double-
header, or maybe a double-play—
two parallel stories unfolding
largely by themselves, but comple-
menting each other with barely a
misstep.

One of the indelible moments in
the original, aside from “There’s no
crying in baseball” or the pro-
tracted at-bat at the urinal by Mr.
Hanks, was when a black woman
bystander, picking up a misplayed
ball, threw it back—not to Ms. Da-
vis’s Dottie Hinson, but over her
head to Ellen Sue Gotlander (Fred-
die Simpson), stinging
Ellen’s hand inside her
catcher’s mitt, and earn-
ing an admiring look
from Dottie. It was the
movie’s sole acknowl-
edgement that the World
War II-era All-American
Girls’ Professional Base-
ball League was not open
to all American girls, and
that there was consider-
able talent in the parallel
universe of the Negro
Leagues. (The uncredited
extra who threw the ball
was identified, after
years of anonymity, as
DeLisa Chinn-Tyler.)

In the new version,
black baseball is repre-
sented by Maxine “Max”
Chapman (Chanté Ad-
ams), a talented pitcher
rebuffed on two fronts—
by the men at the de-
fense plant who don’t
want women on their
company team and by the organiz-
ers of the AAGPBL, who don’t want
blacks. That she’s gay would be
strike three—if anybody knew. And
if anybody knew about the goings
on among the all-white Rockford
Peaches, well, there wouldn’t be a
league of anyone’s own.

The series, which arrives all at
once on Prime Video, was co-cre-
ated by Will Graham and actress
Abbi Jacobson (“Broad City”). She
plays Carson Shaw, a young mar-
ried woman from Lake Valley, Iowa,
whom we meet in 1943 running to
catch a train to the tryouts in Chi-
cago—and running away from her
husband, who is coming home from
the war. What she finds when she

gets to Baker Field, where the
league is being organized by the
dyspeptic Morris Baker (played by
Kevin Dunn and based on chewing-
gum heir Philip Wrigley), are girls
just as talented as her and, for the
most part, even less heterosexual.
Carson’s in the closet, until she
meets Greta Gill (D’Arcy Carden,
the robotic Janet of “The Good
Place”), who knows all about being
freewheelingly gay and hiding it.
They’re a passionate couple within
a savvy group, at least most of the
time. “I think she might be queer,”
whispers the alternately savant-ish
and clueless player Shirley Cohen
(the marvelous Kate Berlant) about
another Peach. When it comes to

Serious topics get
a plate appearance
despite the
show’s humor.

being an “invert,” as some charac-
ters put it, Shirley is virtually the
only one who’s not.

“Unmarried women are always a
half step away from being an un-
ruly mob,” says Beverly (Dale
Dickey), the team’s ex-Marine chap-
erone, who is assigned to protect
the players’ chastity and propriety

Gbemisola lkumelo and Chanté Adams, above; Abbi Jacobson and D’Arcy
Carden, left; a scene from ‘A League of Their Own,” top

and is far more concerned with the
latter. She knows what’s going on,
which isn’t always about Sapphic
gamboling in the Midwest. There’s
a lot of baseball action, as there
was in the movie, and raw emo-
tions, politics, abusive fans and
questions about who’s going to
save the Rockford team from elimi-
nation. Also, whether the
AAGPBL—unpopular with institu-
tional Major League Baseball but a
hit with the fans—will be allowed
to survive, whether or not MLB
shuts down for the duration.

The persistent question is
whether Max, whose family dram-
edy provides much of the off-field
entertainment, will ever get a
chance to pitch. But “A League of
Their Own” doesn’t try to change
history; it just digs into it a little

deeper, as if with cleats. And what
makes it a success isn’t really the
worldview, but the comedy: Ms. Ja-
cobson, Ms. Carden and Ms. Adams,
the starring lineup, are uniformly
wonderful, but their “team”—nota-
bly Roberta Colindrez as Lupe,
Kelly McCormack as Jess, Gbemi-
sola Ikumelo as Max’s comic-book
obsessed pal, Clance, and, again,
Ms. Berlant—are .400 hitters in the
comedy division. Trying to find
parallels to the film—Nick Offer-
man’s manager Dove Porter and Mr.
Hanks’s Jimmy Dugan, for in-
stance—is a losing proposition. “A
League of Their Own” is really a se-
ries all its own, “as free as a foul
ball,” as Lupe might say.

A League of Their Own
Friday, Prime Video

70 Spinks who
beat Muhammad
Ali

Down
1 It's up the 35 Cavs and Mavs
shore from playinit
Cleveland, OH 36 Stately tree
2 Syrup sources 37 Side-by-side
3 Classic Camaros singers
4 Dwells 41 Time
5 Storied serpent 42 False front
6 “The Fourth 43 Message on
Stooge” Valentine candy
7 Home made of 44 Antonyme de
hide “oui”
8 Elizabeth of 45 Correct prefix?
“WandaVision” 46 Of the
9 Debate side breastbone
10 Craving 49 When a baby can
11 Camera feature say “mama,”
12 Roughly usually
15 Programmer’s 50 Small cave
conditional 51 Gradually get to
phrase fit
18 *_ muchfun!” 53 Qutfit anew

20 God of Montreal

24 Bowen Yang's
show, for short

25 Speed Wagon
maker

28 Home to Dubya’s
library

29 Some 28-Down
workers, briefly

30 “Knives Out” star

54 Shady area

55 Memoir
adapted as
“What's Love Got
to Do With It”

56 Midmonth day

57 Everything you
consume

58 About 15%
tennis courts,

de Armas size-wise
32 Get some sun 62 Basinger of
33 Spider’s snack “Batman”
34 Stern Schoolof 63 Get off the
Business’s spot streets
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SPORTS

By ALISTAIR MACDONALD
AND ARTEM BONDAR

Lviv, Ukraine
he morning after Russia
invaded Ukraine, Dmitry
Sosnovsky, a storied na-
tional boxing coach,
gathered with 15 boxers

and trainers in their gym here to
decide what to do.

Some would join the armed
forces, some became refugees and
others, like Sosnovsky, decided to
aid the fight in other ways. None
gave a thought to boxing, a sport
that Ukraine has long excelled at
on the international stage.

“For this generation of fighters
there will be a gap,” said Sos-
novsky, who has coached many of
the country’s best boxers, includ-
ing, at one time, current heavy-
weight world champion Oleksandr
Usyk. “But we will restore it,” he
said.

Russia’s invasion has pummeled
Ukraine’s cities, killed thousands
and turned millions into refugees.
It has also laid low some of the
country’s best known exports, from
its grain harvests to the sports it
excels at, like gymnastics and box-
ing.

Usyk, who holds three of the
four main heavyweight belts, is set
to make a high-profile return from
a stint in the Ukrainian army on
Aug. 20, when he will fight An-
thony Joshua, the British fighter
he took the titles from. The fight
in Saudi Arabia will be shown free
of charge in Ukraine, a sign of its
importance for the embattled
country.

With the war ongoing, the long-
term impact on the rest of
Ukraine’s boxing world has yet to
be seen.

At the Andriy Kotelnik Academy
of boxing in Lviv, in western
Ukraine, Sosnovsky believes a neg-
ative impact is inevitable.

Before the war, around 100
trained at the gym here, in the
base of a Soviet-built apartment
block.

Now there are around 35 to 40
that train, Sosnovsky said. Eight of
the gyms’ boxers are fighting on
the front line.

Vyacheslav Senchenko, a former
world welterweight champion who
now trains boxers in Kyiv, said
many of his fighters have told him
they are quitting the sport, saying
they need to look after their family
or earn money in a job.

It is the boxers just starting out
that Senchenko says he feels most
for, given there are currently no
professional or amateur fights in
Ukraine. Young men are also not
allowed by law to leave the coun-
try.

“There is no opportunity for
younger guys to achieve real fight-
ing experience,” he said.

Since the war started, eight
Ukrainian boxers, who had won ti-
tles at a national or regional level,
have been killed in fighting, includ-
ing a former European youth
champion, according to a govern-
ment website.

Sosnovsky says the damage to
the sport isn’t just about casualties
and missed training opportunities.
The country’s entire boxing infra-
structure has been degraded.

Fourteen sports facilities have
been damaged and three de-

Boxing Pipeline Takes a Hit

Russia’s invasion has laid low some of Ukraine’s best known exports, including the country’s boxers
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Ukraine boxer Oleksandr Usyk, above, holds three of the four main
heavyweight belts. Right, Dmitry Sosnovsky is a former national boxing coach.

stroyed, according to the Ukraine
government.

Trainers and boxers have had to
leave their gyms and equipment in
occupied territories.

Sosnovsky said a friend who is a
boxing coach fled from Mariupol, a
port city now in the hands of Rus-
sia, and ended up in Germany.

“He is a world class trainer, and
he has to start again from zero,”
he said.

The country has excelled
at boxing, but the effects
of the war are being felt
across all sports.

The effects of the war are being
felt across all sports here.

Olga Shulpina, a gymnastics
coach at a children’s sports school,
took their athletes and parents to a
camp in Poland this summer and is
now unsure how many will return.

“It is difficult to predict how
many promising personnel will be
lost for Ukrainian sports in the
coming years,” she said.

One of Ukraine’s largest fencing
centers was destroyed in an attack
on the city of Kharkiv. Andrey Ma-
karushchenko, who ran the center
and is president of the regional
fencing federation, said the loss

will have a serious effect on fenc-
ing training in the country.

All soccer competitions, includ-
ing the country’s main professional
league, were stopped when the war
started. The country’s national side
regrouped to compete in the play-
offs for a coveted spot in this
year’s soccer World Cup, only to
suffer a narrow loss to Wales in
June.

In recent decades, the country
has particularly excelled at boxing.
Brothers Wladimir and Vitali

Klitschko dominated the heavy-
weight division from around 2004
to 2015. Vasiliy Lomachenko won
titles in three weight classes and
Andriy Kotelnik was a former
lightweight world champion
trained by Sosnovsky and who
owns the Lviv gym. When the war
began, Lomachenko, like Usyk,
joined Ukrainian forces.

With Sosnovsky as head coach,
Ukraine topped the medals table at
2011’s amateur World Boxing
Championship and were second at
the 2012 Olympics to the UK., the
games’ hosts.

Sosnovsky keeps in regular con-
tact with the boxers he trains who
are now on the front line. When
they arrived there, several called
to say they were under equipped.

““We need socks, bulletproof
vests, radios,” ” Sosnovsky said
they asked.

The 64-year-old, who was born
in a Russian Arctic penal colony
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that his mother had been sent to,
made several trips to bring equip-
ment to the front line.

The gym’s weight room is cur-
rently being used to sleep several
refugees from eastern Ukraine. At
one point there were up to 40
sleeping on its floor.

On a recent morning, only one
fighter trained, the sounds of his
skipping echoing through the
empty gym. But the 17-year-old
middleweight prospect is also soon
set to leave, immigrating to Poland
with his mother.

“For the school, he will be lost.
He will ... probably be a Polish
boxer,” said Sosnovsky, who has
trained him for the last five years.

Senchenko, the former welter-
weight champion, said that of five
professional fighters he helps

coach that he rates as promising,
two are now in Germany.

Matviy Bulyk, Sosnovsky’s
fighter, says he doesn’t want to
leave the country and hopes to al-
ways compete under a Ukrainian
flag.

“But I have no say in the deci-
sion,” he said.

Before each major international
fight Sosnovsky used to motivate
his boxers while sending them into
the ring by telling them they were
fighting for their family and coun-
try.

When boxers head for the front
line, he repeats the same message.
“Now, you’ll fight for your fa-

ther, for your mama, for your
country,” he said.
—Katia Rudeshko
contributed to this article.

A Major League Pitching Coach Goes Back to School

By ROBERT O’CONNELL

THE MOST SURPRISING transac-
tion of this Major League Baseball
season, with apologies to Juan Soto
and the Padres, may have come
back in June, when news circulated
on the Minnesota Twins’ team
plane that Wes Johnson, then the
pitching coach for a first-place club,
had abdicated his post. His reason?
He had taken the same job a few
levels down, past the minor leagues
and back in the college ranks, at
Louisiana State University.

The move sent shock waves
through the Minnesota roster, espe-
cially the pitchers who, in a bounce-
back year after a last-place finish in
2021, had seen a full run drop off
their cumulative earned-run aver-
age. But the news also shot through
a sport with a firm sense of hierar-
chy that places amateur baseball
and the minor leagues at one end
and the glitz of a contending big-
league club at the other.

Johnson, who has the weather-
beaten cheeks of a bullpen lifer and
a 12-year-old daughter at home in
Arkansas, used a different rubric.

“Family was first,” Johnson said
in a recent interview. “I get to eat
breakfast with them, I get to see
basketball games and volleyball
games. In the big leagues, you ain’t
seeing squat.”

Yet LSU’s eagerness to bring
Johnson aboard—and its willing-
ness to pay him a big-league sal-
ary—also reflects a reality about
the development of pitchers in
baseball today: a lot of the most im-
portant work is done at the college

Former Twins pitching coach Wes Johnson left MLB to take a job with LSU.

level, which has become the top
pipeline for major league hurlers.

That has created an arms race in
college baseball. At the sport’s high-
est level, a pitching coach can im-
prove a club at the margins. In col-
lege, if he establishes a reputation
for shaping future pros, he can be a
powerhouse unto himself.

“Wes isn’t just what I would con-
sider the best pitching coach in col-
lege baseball. He’s one of the best
pitching coaches in all of baseball,”
said Jay Johnson (no relation),
LSU’s head coach. He said that Wes
Johnson helps pitchers add pitches,
increase velocity and stay healthy—
a combination that, coupled with
MLB experience, will help LSU re-
cruit pitchers eager to progress to

the majors. He expects other
schools to look increasingly to the
professional ranks for their hires.

Pitching coaches at any level are
hardly household names. Even
semi-serious baseball followers
might know only that of their favor-
ite team. If fans can’t name the col-
lege-level mentors, though, they
have certainly seen their work. An-
nual MLB draft boards, prospect
lists and big-league staffs are popu-
lated by products of college base-
ball’s recognized houses of hurlers.
LSU alums include Aaron Nola of
the Phillies and Kevin Gausman of
the Blue Jays.

Other sports have no ready ana-
log for the college pitching coach.
NBA rules force most American bas-
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ketball prospects to stay a season in
college, but the year often doesn’t
do much to change their draft
stock. Top quarterbacks learn to
quicken their reads in college foot-
ball, but the throwing motions that
made them five-star recruits often
don’t undergo major overhauls.

College pitching coaches, how-
ever, work with players for at least
three years, the minimum a pro
prospect can stay if he opts not to
enter the draft out of high school.
They can gift their charges with a
career-defining weapon—a convinc-
ing changeup or wipeout breaking
ball—and help them walk one of
sports’ most treacherous tightropes,
building velocity while staving off
disastrous arm injury.

When Jay Johnson took the LSU
head-coaching job prior to the 2022
season, he knew what call he would
make first, especially given the Ti-
gers’ windfall from the SEC’s deal
with ESPN and their second-in-the-
country attendance numbers. “He
was my choice last year,” Jay said
of Wes Johnson, but the timing
wasn’t right. “When I went back
this season, the administration was
[said], ‘Whatever you need to do.” ”
What LSU needed to do was offer a
three-year deal worth $380,000 an-
nually, with a $25,000 relocation
bonus and incentives that could
raise his total compensation much
higher; Wes had made $400,000 a
year in Minnesota.

With Minnesota, Wes Johnson
helped fine-tune flamethrowers like
Jose Berrios, but his best work may
have been with Kenta Maeda, a
mid-dollar free agency signing who

under Johnson’s tutelage finished
second in the 2020 Cy Young race.

Before coming to Minnesota,
Maeda had thrown his slider to right-
handed batters and his changeup to
lefties, keeping to the conventional
wisdom of working the pitches
away from the hitters’ bodies. John-
son guessed that Maeda’s stuff bit
sharply enough that he could mix-
and-match it with success. Maeda
followed the directive, and his ERA
dropped from 4.04 to 2.70, the
fifth-lowest in the American
League.

“It became really apparent,”
Johnson said, “that hitters just
didn’t know what was coming.”

During his time in the majors,
Johnson became an expert in using
slow-motion cameras and data-cap-
turing systems to adjust individual
pitches or even design them from
square one—among other unnamed
tactics. “Golly, you’re gonna write
this and then some of these other
teams are gonna know what I'm do-
ing,” Johnson said.

Johnson wanted to get to Baton
Rouge by midsummer, to bend the
ears of recruits deciding between
LSU or the MLB draft. As the draft
deadline grew near, he held court
with prospective Tigers, making his
case for why LSU would be the best
thing for their long-term goals.
Chase Shores and Griffin Herring,
Texas teens who chose to bypass
the draft to work under Johnson,
were among those convinced.

“I don’t have one specific philos-
ophy,” Johnson said. “If we have 20
arms show up on campus this fall,
I'll have 20 different philosophies.”

FROM TOP: FRANK AUGSTEIN/ASSOCIATED PRESS; ALISTAIR MACDONALD FOR THE WALL STREET JOURNAL
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OPINION

The Payback Will Be Brutal

Trump  de-
rangement
syndrome has
a curious way
of scrambling
coherent
thought. Wit-

POTOMAC

WATCH ness the Dem-
By Kimberley g_cratlc-lme’-
A. Strassel 1a COMPIEX'S

blind insis-
tence the Jus-
tice Department raid on Don-
ald Trump’s home is just and
necessary—rather than a dan-
gerous move for their party
and the republic.

In descending on Mar-a-
Lago, the department and the
Federal Bureau of Investiga-
tion shifted the U.S. into the
category of countries whose
ruling parties use government
power to investigate political
rivals. No attorney general
has ever signed off on a raid
on a former president’s home,
in what could be the ground-
work for criminal charges.

Yet to read the left’s media
scribes, Monday’s search was
a ho-hum day in crime-fight-
ing. The Beltway press circled
the wagons around Attorney
General Merrick Garland and
primly parroted Speaker
Nancy Pelosi’s piety that “no
one is above the law.” “The
Mar-a-Lago Raid Proves the
U.S. Isn’t a Banana Republic,”
pronounced the Atlantic,
clearly worried readers might
conclude the opposite. It is
“bedrock principle” that those
who “commit crimes” “must
answer for them,” it lectured.

The Washington Post’s
Aaron Blake attests it’s totally
standard to investigate presi-
dents—look at Israel! The
New York Times soothingly
explains that prosecutors

“would have carefully
weighed the decision,” and
that the investigation there-
fore must be “serious.” Roll
Call produced a law professor
to remind all that a judge had
to sign off on a “detailed affi-
davit that established proba-
ble cause.” The last time we
got this level of reassurance
about federal law enforce-
ment’s professionalism was at
the height of the Russia-collu-
sion hoax.

If you have doubts about
all this, you’re unhinged and
lawless. The Washington Post
quoted “extremism trackers,”
who explained that any GOP
statements “delegitimizing
the government”  were
“nudges toward violence.”
Said one: “They use events
like this to feed into this fan-
tasy they’ve co-created with
their supporters.” Several
outlets claimed Republicans’
criticism of Justice and the
FBI was little more than an
effort to “inoculate” them-
selves against any probes.

Yet not even the Justice
Department is so simple-
minded. It has longstanding
guidelines on politically “sen-
sitive” investigations, particu-
larly close to an election. The
guidelines reflect a recogni-
tion that it’s impossible to
strip politics out of political
probes, and that a claimed
crime must be severe to out-
weigh the risk of irreparably
landing the department with
a reputation as a politicized
or corrupt agency. The probe
also has to be worth the risk
of setting off a toxic cycle of
reprisal and escalation.

The bar has always been at
its highest when the investi-
gation involves a former pres-

ident. Even more so when the
former president remains a
contender for the office. Mr.
Garland breezed past all this
history and complexity in his
“equal under the law” state-
ment Thursday, even as he ex-
pressed outrage that anyone
might mistrust the depart-
ment and the bureau that
brought us the Steele dossier
and the Carter Page wiretaps.

Democrats may be betting
that adverse coverage of Mr.
Trump will help them in No-
vember, or in 2024. They’d
better hope so. Their media

What went around at
Mar-a-Lago Monday
will come around
hard for Democrats.

defenders recklessly ignore
the boomerang history of un-
leashed governmental powers
and the long-term political
danger of violating prece-
dents and norms. A Demo-
cratic Congress enacted, and
Jimmy Carter signed, the first
independent counsel law in
1978. Two decades later it led
to Bill Clinton’s impeachment.

If anything, a perceived po-
litical persecution of Mr.
Trump could help him to a
second term. And he would be
even more unrestrained as
the 47th president than he
was as the 45th. A second
Trump administration
wouldn’t have the caliber of
grown-ups who signed up for
the first tour. Mr. Garland’s
raid has made even the high-
est political figures fair pros-
ecutorial game, and the me-

dia’s new standard is that the
department can’t be ques-
tioned as it goes about ensur-
ing “no one is above the law.”
Let’s see how that holds when
a future Republican Justice
Department starts raiding the
homes of Joe Biden, Hillary
Clinton, Barack Obama, Eric
Holder, James Comey and
John Brennan.

Payback could come even
sooner. Democrats set a new
low with their Ukrainian im-
peachment circus, and a GOP
House next year might be up
for a reprise. Get ready for a
few more select committees—
perhaps excluding the minor-
ity party, as the Democrats ef-
fectively did with the Jan. 6
committee—to investigate Mr.
Garland’s politicized depart-
ment or Hunter Biden’s fi-
nances. Watch them subpoena
sitting Democratic represen-
tatives, as the Jan. 6 commit-
tee did to Republicans. Reps.
Adam Schiff, IThan Omar and
Eric Swalwell may find them-
selves on the back bench with
a new Republican majority ea-
ger to follow Mrs. Pelosi’s ex-
ample and strip the opposing
team’s members of committee
assignments.

All this tit for tat will fur-
ther undermine our institu-
tions and polarize the na-
tion—but such is the nature
of retributive politics. Which
is why the wholesale Demo-
cratic and media defense of
this week’s events is so reck-
less. Both parties long under-
stood that political restraint
was less about civility than
self-preservation. What goes
around always comes around.
What went around this week
will come around hard.

Write to kim@wsj.com.

American Diplomacy Loses Its Religion

HOUSES OF Americans

WORSHIP have never
By Thomas agreed that
Farr one religion

is true and

good, Dbut
we’ve accepted the Founders’
view that all people must
have the freedom to exercise
religion and that this free-
dom is so sacrosanct it de-
serves special protection in
our Constitution.

But that consensus has
faded. According to the pre-
vailing moral orthodoxy, reli-
gious practice not only isn’t
celebrated; it’s increasingly in-
tolerable. Those who affirm
traditional beliefs about hu-
man life and nature—from
abortion to marriage, to dis-
tinctions between the sexes—
are cast as dangerous to de-
mocracy. Especially troubling
is that such calls often come
from the government, whose
duty is to defend religious
rights. Take the Equality Act—
pending in Congress and sup-
ported by the Biden adminis-
tration—which would vastly
expand antidiscrimination
laws and expressly bar reli-
gious exemptions. The effect
would be to subject dissenters
from secular orthodoxy to ru-
inous lawsuits.

Weakened protections for
religious practice at home
harm faithful citizens. They
gravely affect those abroad,
too. By pushing religion to the
margins, we undermine our
moral leadership and ability to
aid the millions of people—
Christians, Muslims, Jews,
Yazidis, Bahad’is and others—
who are persecuted for their
religious beliefs.

This cultural change didn’t
happen overnight, but a bipar-
tisan consensus on the impor-
tance of religious liberty re-
mained strong well into the
1990s. In March 1993 then
Rep. Chuck Schumer intro-
duced the Religious Freedom
Restoration Act, a bill meant
to fortify protection against
laws that “substantially bur-
den a person’s exercise of reli-
gion” unless the government
can show that it was further-
ing a “compelling governmen-
tal interest” via the “least re-
strictive” means possible. The
measure passed with over-
whelming bipartisan support.
“Our Founders cared a lot
about religion,” President
Clinton said at the signing
ceremony. “They knew that re-
ligion helps to give our people
the character without which a
democracy cannot survive.”

Five years later Mr. Clinton
signed the International Reli-
gious Freedom Act, designed
not only to reduce persecution
of religious minorities abroad
but to convince nations that
religious freedom promotes
pluralism, economic growth,
stability and security.

IRFA created a new mis-
sion in the State Department,
led by an ambassador at large
for international religious
freedom. While the office has
struggled to integrate itself
within the department’s for-
eign policy since its founding,
a series of ambassadors had
begun to make significant
progress. Though an out-
standing diplomat holds that
post today, the administra-
tion’s policies have funda-
mentally undermined his of-

fice’s operating premises.
The State Department dis-
avowed the work of its Com-
mission on Unalienable Rights,
a panel then-Secretary Mike
Pompeo assembled in July
2019 “to ground our discus-
sion of human rights in Amer-
ica’s founding principles.”
When the commission pub-
lished its report a year later,
its central contention was that
certain rights—including reli-
gious freedom—are given by

By pushing faith to
the margins, the U.S.
undermines its moral
leadership abroad.

God to every person and may
not be removed by govern-
ment. The report recom-
mended this powerful and hu-
mane idea be strengthened in
American diplomacy.

Two months into office
Secretary of State Antony
Blinken renounced the frame-
work: “There is no hierarchy
that makes some rights more
important than others.” The
implication is that govern-
ments can manufacture rights
they favor and simply deem
them universal. Look how
that’s worked out in China,
Iran or Russia.

The State Department has
parroted that conception of
rights since. It has declared
that the right to abortion and
“the rights of the LGBTQI
communities” are “at the
heart of our foreign policy.”
Countries that fail to recog-

nize them risk losing U.S. sup-
port—an arrogant attempt at
cultural dominance.

This is made possible by a
backward conception of reli-
gion—and what constitutes it.
The State Department in 2021,
for example, offered $500,000
in grants to promote the “reli-
gious freedom” of “atheist, hu-
manist, non-practicing and
non-affiliated  individuals.”
Such people have the same
fundamental rights as the
faithful. But an official pre-
tense that those beliefs consti-
tute “religion” further damages
the credibility of our religious-
freedom diplomacy.

Mihrigul Tursun, a Uyghur
Muslim woman, was interned
in a Chinese “re-education”
camp, tortured, deprived of
sleep and subjected to electric
shock—all because she was
faithful to a religion that of-
fends an atheist, totalitarian
government. The U.S. must be
clear-eyed about why it is
fighting for people like Ms.
Tursun.

The Declaration of Indepen-
dence sets forth a radical
claim: that all human beings
are endowed by our Creator
with certain “unalienable
Rights.” The beauty and effec-
tiveness of that claim is unlike
that of any other system
known to mankind. It applies
to everyone, and it coerces no
one. We abandon it at our
peril.

Mr. Farr is president of the
Religious Freedom Institute.
He served as director of the
State Department’s Office of
International Religious Free-
dom, 1999-2003.

Politicized Justice Goes Beyond Mar-a-Lago

By Brett Tolman

he raid on Donald

Trump’s Mar-a-Lago res-

idence this week was
political theater, pure and sim-
ple. It was an attempt by the
Justice Department and the
Federal Bureau of Investiga-
tion to tarnish the current
president’s political enemy by
misusing the power of the fed-
eral government.

But while the media feasted
on images of agents toting as-
sault rifles outside Mr. Trump’s
home, a team of federal prose-
cutors have been working out
of sight to exploit a legally du-
bious loophole to undermine a
core tenet of the Constitution:
the president’s authority to
grant clemency.

Like every modern presi-
dent, Mr. Trump used that
constitutional power to pardon
convicts and commute sen-
tences. He did so 237 times, a

low figure compared with re-
cent predecessors. President
Obama used the power nearly
2,000 times. President Clinton
pardoned or granted clemency
to 456 people, including 140
on his last day in office.

Trump gave clemency
to Philip Esformes.
The department is
seeking to retry him.
I

Philip Esformes, a South
Florida nursing-home opera-
tor, was among those to whom
Mr. Trump granted clemency.
In 2019 Mr. Esformes was con-
victed of a massive Medicare
fraud scheme and sentenced to
20 years in federal prison de-
spite a magistrate judge’s
holding that federal prosecu-
tors had improperly obtained

and handled evidence in the
case. Judge Alicia Otazo-Reyes
said she “found the govern-
ment’s attempt to obfuscate
the evidentiary record to be
deplorable.”

Mr. Esformes is pursuing an
appeal, but in December 2020
Mr. Trump granted clemency
and commuted his prison sen-
tence. The reprieve was short-
lived. Not long after President
Biden’s inauguration, the Jus-
tice Department announced
that it would attempt to retry
Mr. Esformes. In the original
trial, the jury failed to come to
a verdict on six of the 26
counts against him.

In a May 2021 filing with
the 11th U.S. Circuit Court of
Appeals, Margaret Love, who
served as the Justice Depart-
ment’s pardon attorney from
1990 through 1997, attested
that she had reviewed the re-
cord and concluded “that the
intent of the commutation re-

quest was to end any further
prison term for Esformes.”

Why would prosecutors
pursue him at this point? Per-
haps because administration
officials see an opportunity to
humiliate a political foe. As
with the Mar-a-Lago raid, jus-
tice and the rule of law were
sacrificed on the altar of poli-
tics. The Justice Department’s
antipathy for Mr. Trump ap-
pears to have led to norm-
shattering decisions that set
dangerous precedents for fu-
ture administrations.

Americans should be dis-
turbed by the misuse of the
FBI’s power to embarrass Mr.
Biden’s political rival—and
also about abuses of power
that are taking place outside
the media spotlight.

Mr. Tolman is executive di-
rector of Right on Crime. He
served as U.S. attorney for
Utah, 2006-09.

BOOKSHELF | By Benjamin Shull
Spinning
Plates

A Waiter in Paris

By Edward Chisholm
(Pegasus, 371 pages, $28.95)

Paris and London,” sought to capture the mindset

of the waiter: “He lives perpetually in sight of rich
people, stands at their tables, listens to their conversation,
sucks up to them with smiles and discreet little jokes....
He will take pains to serve a meal in style, because he feels
that he is participating in the meal himself.”

“Down and Out,” Orwell’s first full-length book, is a
touchstone for Edward Chisholm’s memoir, “A Waiter in
Paris: Adventures in the Dark Heart of the City.” Mr. Chis-
holm is an Englishman who had originally moved to Paris
after graduating from university to live with a girlfriend.
When the relationship breaks up, he stays on in the French
capital and eventually finds work at a restaurant he calls
“Le Bistrot de la Seine,” the hothouse setting around
which his book is anchored.

French cuisine doesn’t figure as prominently in “A
Waiter in Paris” as it might have. But Mr. Chisholm’s
story is immersive and often thrilling. The title is a bit of
a misnomer, as for much of the book the author is more

precisely a “runner” in

charge of bringing glasses,
cutlery, plates, food and
drinks to the tables. Mr.

Chisholm documents his

elevation from runner to

waiter, and along the way
probes into restaurant life in
Paris, the personalities of his
colleagues and the city itself.
At the book’s beginning,
Mr. Chisholm has a little
French but is not quite fluent.
In a nice touch, he includes
snippets of conversation with
blank spaces for words he
doesn’t yet know. After asking
the restaurant’s loathsome manager, whom he dubs the
Rat, for a formal employment contract, the Rat responds:
“Ha! Yowll have a contract when ready, which in my
opinion is never. ! Tell me. Why does a runner need
a contract? Hey? A runner only lasts a few months.
It’s not worth the paperwork. We have to pay for that.
. Why would we pay for someone like you?”

The author’s French improves along with his competence
at his job. He hears the restaurant’s directeur yell out “Il y
a du monde déja,” which he roughly translates as “There is
already the world,” but soon learns that it means “It’s
already busy.” The word for tips, he tells us, is pourboire,
which literally translates as “for drinking.” There’s plenty
of alcohol consumed in these pages.

As the author’s experience with the Rat shows, working
in a Parisian restaurant can grind one down. “The truth is,”
Mr. Chisholm writes, “it’s a cruel existence. You live week
to week, often under sadistic managers, with a wage so
low you’re fighting each other for tips. It’s physically
demanding, frequently humiliating and incredibly com-
petitive. A world hiding in plain sight governed by archaic
rules and a petty hierarchy—populated by the most
incredible cast of characters yow’ll ever come across.”

Food and drinks come out of the kitchen via three
former members of the Tamil Tigers, a guerrilla group
that was based in Sri Lanka. One of the waiters is a
Sicilian communist; over the course of the book, he’s re-
placed by a Pole who claims both to own a restaurant in
Gdansk and to have been a member of the French Foreign
Legion, though another employee insists he’s part of the
Serbian special forces and an assassin, hiding in Paris from
people who want him dead. Mr. Chisholm has a run-in with
the head chef, “a Corsican of unbridled fury” who pins him
against a wall after an ill-advised trip into the kitchen.

( ; eorge Orwell, in his 1933 book “Down and Out in

A British expat’s memoir of learning
the folkways of Parisian restaurants while

trying to make it as a writer.
I

“A Parisian restaurant is a twice-daily exercise in crisis
management and maximizing profitability,” he writes.
“Quite frankly, having seen how it works from the other
side of the swinging door, I can say that it’s nothing short
of a miracle that your dishes arrive at your table with all
the elements you requested, and that, on top of that, they
arrive at exactly the same time.”

The book leaves the restaurant from time to time as
Mr. Chisholm tries to make a life in the City of Light. He
recounts navigating the country’s byzantine labor laws—
“the French administrative catch-22”—and trying to secure
lodging. He stays out one night with the Sicilian until 5
a.m., drinking and talking politics. Afterward, massively
hung over, he heads to an administration office to attempt
to get a Social Security number. At first the woman at
the desk stonewalls him. When Mr. Chisholm recalls the
Sicilian’s advice and plays the broken-heart card, telling
her he can’t produce the necessary documents because
they’re at his ex-girlfriend’s apartment, she agrees to give
him a break.

As long as he’s a runner, Mr. Chisholm pines to be a
waiter. A no-show one day finally gives him the oppor-
tunity to work the drinks terrace (even though a col-
league quips that actual waiters serve food). Day One is
a success, as he reflects at the end of a spring day, the
Eiffel Tower backdropped by a violet sky: “This is now
my world: the bistro, the waiters—coffee, cigarettes and
cash.” A seminal moment comes soon after, when an
American couple, after an evening of small talk—“me
speaking English in a French accent or correcting their
French with my British-sounding French”—leaves him a
hefty tip.

“A Waiter in Paris” has its villains, not least the Rat,
but Mr. Chisholm also forges a number of friendships.
The book is an amalgamation of his experiences in Paris,
where he spent four years working various waiting and
bar jobs while trying to make it as a writer. By all
accounts he learned the métier and was a capable waiter.
He’s a fine writer.

Mr. Shull is a books editor at the Journal.
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China’s Chips Are Down

merica’s industrial-policy advocates

see China as a technological jugger-

naut whose government direction the
U.S. must imitate or become
a declining power. Yet that’s
not how it looks from Beijing,
which is frustrated by its
second-string semiconductor
industry.

President Biden on Tues-
day invoked the hobgoblin of Chinese techno-
logical superiority as he signed Congress’s
$280 billion computer-chip subsidy bill. China
has leapfrogged the U.S. in research and devel-
opment, he claimed, and “is trying to move
way ahead of us in manufacturing these so-
phisticated chips.” Beijing may be trying but
it is struggling mightily despite spending
enormous sums.

Bloomberg this week reports that Beijing is
launching corruption investigations into gov-
ernment ministers and business leaders in-
volved in its semiconductor initiative, which is
a cornerstone of President Xi Jinping’s Made
in China 2025 plan to achieve manufacturing
self-sufficiency. Corruption crackdowns are Mr.
Xi’s modus operandi when things don’t go ac-
cording to Communist plan.

When senior government officials last month
reviewed the country’s chip-making progress,
they reportedly grew dismayed that advances
may have been overstated and investments
weren’t paying off. Mr. Xi’s plan to throw money
at the semiconductor industry, as with others,
has resulted in many unproductive companies
chasing government subsidies.

About 15,700 new semiconductor companies
registered in the first five months of last year.
As it turns out, government is a poor allocator
of capital, and semiconductor handouts have
spawned cronyism and graft. These problems
are intrinsic to industrial policy. But Mr. Xi is
blaming China’s industrialists, rather than his
planning model.

Bloomberg says the government is investi-
gating the head of its National Integrated Cir-
cuit Industry Investment Fund and has dis-
patched an investigation team to the Ministry

Xi Jinping is said to be
unhappy with the results
of state subsidies.

of Industry and Information Technology. Also
under investigation is Tsinghua Unigroup, a
chip-making national champion that collapsed
last year and was forced into
receivership.

U.S. politicians note that
Beijing’s industrial policy has
helped drive down manufac-
turing costs of technologies
that have become commodi-
ties such as solar panels and rudimentary
chips. But China still badly trails the West in
advanced semiconductor design and equip-
ment despite spending more than $100 billion
to catch up.

Meantime, U.S. technology export controls
are making it even harder for China to catch up
with Western computer-chip technology. This
may be one reason for Beijing’s stepped up mili-
tarism with Taiwan, which manufactures many
of the most advanced chips. What U.S business
and political leaders don’t seem to understand
is that the world, including China and Taiwan,
still relies on U.S. innovation, which is a product
of our capitalist system.

Mr. Biden said Tuesday that “federal re-
search and development brought down the cost
of making [chips] and built a market and an en-
tire industry.” That’s wrong. Business consoli-
dation, economies of scale and off-shoring re-
duced manufacturing costs. But the main U.S.
comparative advantage continues to be techno-
logical innovation, which is driven by business
research and development.

R&D spending made up 3.5% of U.S. GDP in
2020 compared to 2.4% in China, according to
the OECD. Business investment accounts for
about three-quarters of U.S. R&D. Today’s fixa-
tion with Chinese government planning is remi-
niscent of the overbaked worries in the 1980s
that Japan’s bureaucracies were the secret to
its economic success.

China’s assets are formidable, but its politi-
cally directed economic policy isn’t one of them.
The U.S. doesn’t need politicians and bureau-
crats picking winners and losers. It needs eco-
nomic policies that unleash the creativity and
investment of people and private firms.

Merrick Garland’s Warrant Gambit

ho says Merrick Garland is a political

naif? The Attorney General emerged

briefly from Main Justice on Thurs-
day to defend the FBI’s search
of Donald Trump’s residence
without saying much at all. In-
stead he put the burden on Mr.
Trump to let a federal judge
release the judicial warrant
that allowed the search of
Mar-a-Lago.

Mr. Garland said he had asked the judge to
release the warrant and property list presented
by the FBI at Mar-a-Lago, which gives the ap-
pearance of transparency. The magistrate will
no doubt consult Mr. Trump’s attorney, and if
the former President declines his assent the
warrant may stay sealed. That could make it
look as if Mr. Trump is trying to hide some-
thing, though a warrant is nothing more than
alicense to search a premises. It is not an impli-
cation of guilt, though it can do reputational
harm if it suggests the FBI is looking for evi-
dence of wrongdoing.

The warrant may shed some light on the
reasons for the search, but it will be only one
side of the story. Mr. Garland was at pains

The AG puts the onus
on Trump to release
the FBI search warrant.

Thursday to say his department is doing all this
by the legal book, and that no one is playing
politics. But the AG is clearly trying to deflect
anger at Monday’s unprece-
dented search of a former
President’s home without
having to elaborate on the le-
gal case he is pursuing.

It’s nice to hear Mr. Garland
say he personally signed off
on the search. But it’s a little much to hear him
lecture the country that it’s beyond the pale to
criticize the FBI. After the Russia collusion
fraud, the Steele dossier con, the misleading
FISA requests for the Carter Page warrants, and
the Robert Mueller whitewash of all of that,
there are plenty of reasons for Americans to
take a don’t-trust-but-verify attitude to the bu-
reau. This isn’t disdain for the rule of law. It’s
well-earned skepticism.

By sanctioning the Mar-a-Lago search, Mr.
Garland has broken a political norm that has
stood for 232 years. He had better have enough
evidence to justify it in the end, or he will have
unleashed political forces and a legal precedent
that Democrats as much as Donald Trump may
come to regret.

Newsom Taunts Texas on Guns

alifornia Gov. Gavin Newsom must not

have enough to do because he is spend-

ing much of his time trolling Republi-
cans in other states. First it
was Florida on Disney, and
now it’s Texas, with a new law
modeled on the Lone Star
State’s abortion law that
charges private citizens with
enforcing a state ban on so-
called assault weapons. Mr. Newsom’s gambit
could do broader harm, as the American Civil
Liberties Union warns.

Democrats in Sacramento last month en-
acted legislation creating a private right of ac-
tion to sue gun makers and distributors for im-
ported firearms that violate the state’s gun
laws. California law prohibits more than 50
models of semiautomatic rifles, pistols and
shotguns that Democrats call assault weapons
though many are in common use.

Gun businesses can be sued repeatedly for il-
legal firearms imported into the state whether
or not they knowingly helped someone break a
law. Plaintiffs who prevail are entitled to at least
$10,000 in damages plus attorneys fees. The law
is modeled on Texas’s SB8 law, which estab-
lished a similar litigation scheme to enforce a
ban on abortions after six weeks.

When SB8 passed last summer, Texas’s ban
violated the Court’s Roe precedent. But since
state officials were prohibited from enforcing
the ban, abortion providers couldn’t seek an in-
junction in federal court, which can only enjoin
individuals tasked with enforcing laws, not the
laws themselves. Yet courts also can’t enjoin
private citizens who haven’t sued.

We criticized Texas’s law but explained that
the way to challenge it was for a doctor to per-
form an abortion, get sued and invoke Roe as
a defense. An 8-1 High Court majority gave
abortion providers another option last Decem-
ber by holding that they could sue executive li-

He mimics the Lone Star
State’s abortion law to

sue weapons businesses.
I

censing officials who take actions against them
for violating the state’s health code.

The Court never ruled on SB8’s constitu-
tionality or reached the mer-
its. But Mr. Newsom seems to
believe the Court upheld the
law and claims he will show
Justices to be “complete and
abject hypocrites and frauds
if they reject our bill that’s
modeled after that abortion bill as it relates
to private right of action, to go after assault
weapons.”

Our guess is that the Justices would likewise
decline a petition by gun businesses to pre-
emptively enjoin California’s assault weapons
ban as they did SB8. But they may take the case
on the merits down the road.

California’s gun law raises even more serious
due process concerns than SB8 because it also
prohibits gun businesses that get sued from as-
serting the Second Amendment right of individ-
uals in self-defense. Abortion providers weren’t
similarly impeded in Texas.

The ACLU warned California Democrats that
the gun law “would set a dangerous legal prece-
dent—not only undermining fundamental prin-
ciples of due process, but eliminating the judi-
ciary as a check and balance against the
political branches.” Other states could follow
with similar laws that chill constitutionally pro-
tected rights.

Illinois could charge private citizens with en-
forcing state restrictions on corporate political
expenditures. Florida could tweak its law crack-
ing down on Big Tech censorship—which the
Eleventh Circuit Court of Appeals blocked on
First Amendment grounds—to mirror the Cali-
fornia and Texas litigation schemes.

One misconceived state law doesn’t justify
another. Americans won’t benefit from an inter-
necine state war to erode their constitutional
rights and principles.

LETTERS TO THE EDITOR

How to Think About the Raid on Mar-a-Lago

Patience, please! We still don’t
know why the FBI raided Mar-a-Lago
(“The FBI’s Dangerous Trump Search,”
Review & Outlook, Aug. 10). As Mer-
rick Garland says, “No person is above
the law,” and that obviously includes
the president. It is possible that for-
mer President Trump didn’t take only
documents that belong in the archives
(a crime, yes, but not terribly seri-
ous), but also documents that pose a
serious threat to our national security.

I can imagine that if the shoe were
on the other foot, Republicans would
cheer on the FBI and claim vindica-
tion about Hillary Clinton, former
President Barack Obama or whoever.
We shouldn’t condemn the search be-
fore we know all the facts.

CATHY PUTNAM
Concord, Mass.

It is difficult to understand how a
dispute with the National Archives
over who gets to keep what would
warrant the unannounced FBI raid on
the Trump residence. Reasonable peo-
ple are left to wonder if there were
other reasons for it, such as hoping
to find information to reinforce legal
action against Mr. Trump for Jan. 6.

We know by their actions that the
Democrats fear Mr. Trump’s return.
And it’s not a stretch to say that fear
is also shared by the bureaucracy, also
known as the swamp, which has quite
an appetite for self-preservation.

J. LINwoop KEITH
Atlanta

You suggest that “Democrats may
also be wrong in their calculation
about how a prosecution would affect
Mr. Trump’s future.” I disagree. The
editorial board has previously
pointed out the cynicism of Demo-
crats helping Trump-backed candi-
dates in Republican primaries be-
cause those candidates will be weaker
in the general election.

Democrats know that the only Re-
publican whom President Biden could
likely defeat in 2024 is Mr. Trump.
Attacking him forces Republicans to
rally to his defense and makes Mr.
Trump more likely to run in 2024.
That is the Democrats’ dream.

FRED VAN BENNEKOM
Bolton, Mass.

After the Clintons removed valu-
ables from the White House in 2001,
no FBI raid on their house ever oc-
curred, despite later calculations that
they grossly underestimated the
value of what they took.

The claim that Mr. Trump took doc-
uments belonging to the National Ar-
chives should have been handled with
the same discretion. Instead of the
hostile search warrant and raid, a sim-
ple declaratory action would have suf-
ficed: the documents are ordered to
be produced or listed before a judge
who hears arguments and then de-
clares what stays with Mr. Trump and
what goes to the National Archives.

BoB MAGILL JR.
Ann Arbor, Mich.

AARP Has a Staggering Conflict of Interest

Kimberley Strassel poses an all-too-
crucial question: “Whom Does AARP
Serve?” (Potomac Watch, Aug. 5). It’s
an inquiry we’ve had for quite some
time, and unfortunately for AARP’s
members, the answer isn’t seniors.

Ms. Strassel notes that 2020 was
the first time AARP was paid over $1
billion in corporate royalties, much of
it derived from UnitedHealth Group.
Compare that with the roughly $300
million AARP receives from member-
ship dues, and the conflict becomes
clear. Even with a conservative base-
line estimate of about 66% of AARP’s
total royalty revenue, AARP still pulls
in more from its deal with United-
Health Group, raking in over $661
million annually from selling health-
insurance plans.

Between 2010 and 2017, AARP re-
ceived an estimated $4.189 billion in
aggregate royalties from its partner-
ship with UnitedHealth Group

through its AARP-branded Medigap
and Medicare Advantage plans. After
2017, AARP stopped disclosing exactly
how much it profited from its insur-
ance relationship. But it certainly
hasn’t stopped lobbying on behalf of
its corporate benefactor.

In 2009, AARP lobbied for Obama-
Care despite the clear opposition of
its members. Then, in 2011, AARP
fought against changes to Medigap
insurance without disclosing its fi-
nancial conflicts to Congress. Now it
is pushing disastrous drug price con-
trols in the absurdly named Inflation
Reduction Act.

AARP should open its books ahead
of any House vote on reconciliation
so voters—and members—can see
whom AARP truly represents.

PHIL KERPEN

President, American Commitment and
the Committee to Unleash Prosperity
Washington

Reagan and Volcker: Partners or Antagonists?

In “Lessons From the Great Infla-
tion of 1973-81” (op-ed, Aug. 3), Phil
Gramm and Mike Solon characterize
the relationship between President
Ronald Reagan and Federal Reserve
Chairman Paul Volcker as a partner-
ship. In fact, Volcker viewed Reagan’s
policies, particularly his 1981 tax cuts,
as an obstacle to his anti-inflation pro-
gram—a point emphasized in speeches
and Congressional testimony. The bal-
looning deficit from tax cuts was
counterproductive. Eventually, Volcker
did his talking by jacking up interest
rates to record levels as the tax cuts
were being approved by Congress.

If Joe Manchin Were Serious
About His Permitting Deal

Your editorial “Manchin Rides
Alone on Permitting” (Aug. 6) is far
too kind to Sen. Joe Manchin. He
must be competent enough to know
that Sen. Chuck Schumer and Rep.
Nancy Pelosi have no intention of fix-
ing the process of permitting hydro-
carbon projects.

Had he been serious about his
deal, Mr. Manchin would have in-
sisted that both the Congressional
Review Act resolution and a clean bill
fixing the permitting process be
passed by both houses of Congress
and signed into law by the president
before he supported the bill that you
elsewhere characterize as “the mis-
named Inflation Reduction Act.”

CHAD KING
Bluffton, S.C.

Rating Celebrities in Politics

I must take issue with Gerard
Baker’s conclusion that Govs. Jesse
Ventura and Arnold Schwarzenegger
enjoyed “remarkable success” (“The
Not Ready for Prime Time Republi-
cans,” Free Expression, Aug. 9). The
voters of Minnesota and California,
respectively, couldn’t wait for them to
leave office by the end of their terms.
Oh, and Sonny Bono, while kind of a
goofy guy, seemed to be generally
considered an effective lawmaker.

E. DENnNIS HINDE
Las Vegas

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

Not coincidentally, Volcker took his
foot off the pedal in midsummer
1982, when a tax increase engineered
by Sen. Bob Dole and White House
chief of staff Jim Baker was passed.
Economic growth followed.

Nor were the Reagan forces happy
with Volcker. Treasury Secretary Don-
ald Regan and Republican congress-
men often engaged in open warfare
with the Fed chief. Famously, Regan
said that there exists “no empirical
evidence that correlates deficits and
interest rates.” The president left it
to his lieutenants to do the open
sniping, but entries in his diaries and
accounts of meetings clearly reflect
his unhappiness with Volcker.

PATRICK DOWDALL
Wellesley, Mass.

It’s About Science, Not Race

In “Covid Vaccine Mandates
Heighten School Inequity” (op-ed,
Aug. 9), Drs. Eliza Holland and Nikki
Johnson argue against school vaccine
mandates for children because black
children are immunized at lower rates
than the general population, and so
they would be disproportionately pre-
vented from attending school.

Apparently racial inequity is today’s
cudgel of choice. How about science-
based arguments instead? Children are
highly unlikely to become seriously ill
or die from Covid, especially from to-
day’s less virulent strain. Those five
years old and younger are particularly
unlikely to benefit from vaccination,
but still partake in the risk.

JAMES N. RoMANELLI, M.D.
Melville, N.Y.

Pepper ...
And Salt

THE WALL STREET JOURNAL

“I don’t blame my parents.
I blame the village.”
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The Midterms Are Far From Over

By Mark Penn

idterm elections are
usually seen as a refer-
endum on the presi-
dent. Based on Joe Bi-
den’s approval ratings,
Republicans should have locked vic-
tory in by now. But while a July
27-28 Harvard CAPS-Harris poll finds
Mr. Biden’s job approval at a historic
low of 38%, the Democrats still get
50% of the generic congressional bal-
lot. Of the poll’s respondents, 18%
disapprove of Mr. Biden’s perfor-
mance yet plan to vote Democratic in
November. A closer look at this
group could prove useful to both par-
ties as Election Day approaches.
They break down as follows: 52%
Democrat, 6% Republican, 42% inde-
pendent or other; 37% liberal, 51%
moderate, 12% conservative. Whereas
45% approve of the Democrats, only
27% approve of the GOP. And while
27% have a favorable view of Mr. Bi-
den personally, only 17% say the
same about Donald Trump.

The key voters are the 18%
who disapprove of Biden
but still plan to vote for
congressional Democrats.
1

The key battleground is the econ-
omy and inflation. Nearly 90% of
these voters say, contrary to the Bi-
den administration’s assertions, that
the U.S. is in a recession now or will
be in the next year, and more than
60% say their personal financial situ-
ation is getting worse. Around 4 in 5
don’t approve of the president’s per-
formance on either inflation or the
economy.

The Inflation Reduction Act is a
risky proposition for the Democrats.
If they can pass the package and con-

vince Americans that its $739 billion
in taxes and $433 billion in spending
will live up to its name, great. But if
the nonpartisan Joint Committee on
Taxation’s message wins out—that
the bill is a tax increase on virtually
all Americans—it could sink the
Democrats’ chances.

The bill has also made headlines
for dedicating record amounts to cli-
mate change, but Democrats should
be careful: 70% of these swing voters
want Mr. Biden to focus on lowering
gasoline prices rather than climate
change. Fifty-eight percent mostly
blame Mr. Biden’s policies for high
fuel prices, and 64% want him to re-
verse his stance and approve the
Keystone Pipeline. More than half op-
pose the idea of bypassing Congress
by declaring a “climate emergency.”

Democrats shouldn’t overestimate
the popularity of the position that
abortion up until birth is acceptable.
Nor should Republicans expect swing
voters to accept complete abortion
bans. While 73% disapprove of the
Supreme Court’s decision to overturn
Roe v. Wade, only 48% say the rever-
sal has made them more likely to
vote Democrat. (And the electorate
isn’t as permissive about abortion as

the party: In the June version of the
Harris Poll, 58% of all respondents
favored restrictions after the 15th
week of pregnancy, far earlier than
Roe and Planned Parenthood v. Casey
allowed.)

Jan. 6 is also a losing cause among
pro-Democratic Biden disapprovers.
A slim majority—53%—think Con-
gress’s investigation and hearings are
biased (up from 37% in June). Nearly
6 in 10 don’t think Mr. Trump should
face criminal indictment. But they
disapprove of Mr. Trump even more
strongly than of Mr. Biden. Nearly
80% don’t want the former president
to run in 2024, compared with only
71% for the incumbent. The Demo-
crats can frame the midterms as yet
another battle against Trump.

One good sign for Democrats is
that the Republicans’ effort to paint
them as elitists hasn’t totally worked.
These swing voters skew young,
lower-income and less-educated.
Four in 10 of them are under 35; a
similar proportion earn less than
$50,000 a year; and only 1in 5 has a
four-year college degree.

Law-and-order appeals are un-
promising with these voters, who
care less about crime and immigra-

GETTY IMAGES (2): KEVIN DIETSCH, CHET STRANGE

tion than those who already plan to
vote Republican. Guns and women’s
rights are their most important is-
sues after inflation. Republicans
should continue to make popular
compromises on gun control, such as
those in June’s bipartisan bill, and
ditch threats of full abortion bans.

Republicans are stuck at the 50-
yard line, held back by fears of ex-
tremism and of Mr. Trump’s potential
return. To make any progress, they
will have to double down on the
economy and push energy indepen-
dence over climate change to reach
these struggling Americans. They
will need to win the message war
over the Inflation Reduction Act as a
wasteful taxing-and-spending spree
in times that demand pro-growth
policies and fiscal responsibility.

The midterms will depend on
whether voters’ fear of inflation or of
the unknown wins out. Democrats
need to stoke fears about what Re-
publicans would do with congressio-
nal majorities; Republicans need to
alleviate them. Democrats need to
prove they deserve to stay in power
by fighting inflation now, while Re-
publicans can frame the tax-and-
spend bill as the last straw.

Right now neither party is show-
ing the discipline to execute a swing-
voter strategy and both are playing
mostly to their bases. The mystery of
why Republicans have not closed the
deal is explained by these voters who
dislike the president but can’t stand
the Republicans either. This group of
younger, mostly lower-middle-in-
come moderates will determine if the
2022 midterms are a blowout or a
squeaker. They remain up for grabs.

Mr. Penn, chairman and CEO of
the Stagwell Group and chairman of
the Harris Poll, was chief strategist
on Bill Clinton’s 1996 presidential
campaign, Hillary Clinton’s 2000
Senate campaign, and Mrs. Clinton’s
2008 presidential campaign.

The Chinese Communist Party Needs Its Bourgeoisie

What if we all
woke up tomorrow
morning and de-
cided we simply
didn’t care about

; A7 >\ China anymore?
POLITICAL That sounds like a
ECONOMICS Preposterous - hy-
By Joseph C. pothetical to as}k
Sternberg about the world’s

second-largest

economy and a
growing military power. Yet Xi Jin-
ping could make it more of a reality
than anyone realizes.

Recent developments point to
surprising ways China’s relevance to
the rest of the world is changing. To
cite two: China’s trade surplus
surged to a record of $101 billion in
July, the latest in a string of trade-
surplus records China has set since
2020. Meanwhile, a German think
tank this week estimated that a
trade war with China would be six
times as costly for German business
as Britain’s departure from the Euro-
pean Union has been.

Neither of these facts signals Chi-
nese strength, though they may ap-
pear to at first glance. Take that
trade surplus, long an obsession of
mercantilists in the U.S. and Europe.
It is happening now because, as
economist Michael Pettis has ob-
served, the Chinese economy other-
wise is stalling. Covid lockdowns and
a policy crackdown on real-estate in-
vestment in particular are suppress-
ing consumer spending. The trade
surplus is expanding because export-
ing has become the only option
available to Beijing to bolster its
anemic economic growth.

And what a disaster this is for
Beijing’s international influence. De-
veloped nations’ main reason to in-
tegrate China into the global trading
system—and cater to its Communist
Party’s political neuroses on human
rights, Taiwan or anything else—
wasn’t to turn the country into the
world’s factory. Quite the opposite:
Countries wanted to open China to
trade because of its population of
more than 14 billion consumers.
Their ascent into the global middle
class, buying U.S. and European
goods and services along the way,
was the great prize to be won.

All signs are that Beijing isn’t liv-

ing up to its side of this bargain. The
Chinese government is making it
harder for citizens to reach the mid-
dle class and undercutting those
who already did. Any correction in
the property market, which accounts
for roughly one-third of gross do-
mestic product, necessarily would
wipe out some considerable portion
of middle-class household wealth
given the tendency to treat property
as the middle class’s primary invest-
ment outlet.

Mr. Xi’s ambition to consolidate
more of the economy in state hands,
meanwhile, may economically bene-
fit a new cadre class of Communist
Party members. But this will come at
the expense of a much larger middle
class that depends on the productive
private economy for its prosperity.

Hence that study from the Ger-
man think tank, Ifo Institute, de-
scribing substantial economic links
between Germany and China and
calculating substantial costs for sev-
ering those ties. The most important
question to ask about such a report
is why anyone would bother to write
it in the first place. The answer is
that Germany is in the middle of a
major debate about its economic de-
pendence or otherwise on China.

Very real costs would arise from
a tariff-heavy trade war. But looming

over the political debate about Ger-
many’s relationships with the
world’s autocrats is a dawning com-
mercial realization: German compa-
nies are finding the sales aren’t
there.

Beijing’s world-wide clout
depends on its massive
population’s buying power,
which Xi is undermining.
1

For the 40 largest German com-
panies included in the benchmark
Dax stock-market index, 8.2% of
their revenue comes from mainland
China, according to data from Fact-
Set, compared with 28% from West-
ern Europe and 21% from the U.S.
Among France’s largest listed com-
panies, China accounts for only 6.7%
of revenue, compared with 21% from
the U.S. China furnishes 7.9% of rev-
enue for American companies in-
cluded in the S&P 500.

Of course, these Chinese earnings
would be painful to lose, and these
numbers don’t account for revenue
companies would sacrifice if they
were no longer able to produce
goods in China that they sell else-

where. It’s nonetheless true that
China makes a disproportionately
low contribution to Western firms’
bottom lines relative to its popula-
tion and potential. Beijing’s national-
ist economic policies exacerbate this
by making it harder for Western
firms to expand there.

Other countries can be found to
serve as “factories to the world”
with sufficient time and investment.
What is irreplaceable and would be
a great source of Beijing’s global in-
fluence is its people—if they’re al-
lowed to join the consuming global
middle class. But Mr. Xi doesn’t
seem prepared to do that, and the
danger for him is that this dimin-
ishes China’s sway in the rest of the
world.

There’s a lot of ruin in an empire,
including an empire that has never
achieved its full potential. Still, it’s
becoming clearer that an important
political fact of the coming years
will be China’s failure to live up to
the high hopes Western trading
partners once harbored for its econ-
omy—and how this failure will free
those partners to reconfigure their
relationships with Beijing. We may
never wake up not caring at all
about China, but we could very well
find we start caring less or differ-
ently.

One Good Inflation Report Isn’t Enough

By Jason Furman

rices, on average, didn’t go up
in July. That’s terrific news—
and much better than I had
expected. The Federal Reserve
should still continue its aggressive
attack on inflation with another 75-
basis-point hike at the September
meeting. Taken together with recent
data suggesting continued inflation-
ary momentum, some easing of re-
cession concerns, and the de facto
easing of monetary policy in recent
weeks, the case is even stronger.
July was a reprieve for American
families. Gasoline prices fell by 80
cents a gallon. Consumers got more
relief on everything from airfares to
hotel lodgings. Prices are still very
high, but that is not a problem that
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can be solved in a single month.

Most of that relief, however,
came from favorable volatility—the
flip side of the unfavorable volatil-
ity of previous months. Taking out
food and energy, core inflation rose
0.3% in July. That is very low com-
pared with recent months but still a
3.8% annual rate, much faster than
most anyone was expecting six
months ago and well above the
Fed’s target. Other inertial mea-
sures—trimmed mean and median
CPI—rose at around a 6% annual
rate in July.

Of course the Fed shouldn’t make
decisions on a single month’s data.
Just as the incredibly high inflation
in May and June was likely an aber-
ration that overstated underlying
inflation, the July numbers probably
understate them. Add that personal-
consumption-expenditure inflation
was higher than expected since the
last Federal Open Market Commit-
tee meeting and wage growth is ei-
ther staying very high or increasing.
It would be hard to make the case
that the underlying inflation rate in
the economy is lower than 4%.

The data since the FOMC meeting
has said consistently that the imme-
diate recession risks have dimin-
ished. Strong job growth and the
lowest unemployment rate in 50
years say the Fed has even less to
worry about on the other part of its
dual mandate, which is employment
stability. Add positive surprises in
forward-looking indicators for man-
ufacturing, services, factory orders,
and other data and the Atlanta Fed’s
GDPNow model is currently tracking

2.5% GDP growth in the third quar-
ter.

Though the inflation job is far
from done, financial conditions have
actually been easing, not tightening.
While the Fed raised rates by an ex-
traordinary 75 basis points at back-
to-back meetings, that doesn’t mat-
ter for the economy. Everything that

The Fed shouldn’t back
away from its plan to hike

interest rates again.
1

does is going in the opposite direc-
tion. Mortgage rates are down 80
basis points from their peak, infla-
tion-adjusted long-term interest
rates are down, the dollar has weak-
ened, and the stock market is up.
The market has shifted to expect-
ing 50 basis points at the next
FOMC meeting. That may be the
right prediction, but based on the
data to date, it would be the wrong
policy. Plenty of things could hap-
pen between now and September
that would justify something else.
But the Fed is still so far from its
inflation target that it can’t afford
to continue to let financial condi-
tions ease. Better to be more ag-
gressive now than to have a bigger
problem to deal with later.

Mr. Furman, a professor of the
practice of economic policy at Har-
vard University, was chairman of
the White House Council of Eco-
nomic Advisers, 2013-17.

Democrats,
Stop Helping
Pro-"Trump
Republicans

By Tim Roemer

ministration official who ques-
tions the outcome of the 2020
election, spent almost $339,000 to
spread his message in last Tues-
day’s Michigan Republican congres-
sional primary. The Democratic
Congressional Campaign Committee
spent even more—$450,000—to
prop up Mr. Gibbs on TV and pro-
pel him to a narrow win over Rep.
Peter Meijer, one of only 10 House
Republicans who voted to impeach
Donald Trump after Jan. 6, 2021.
The DCCC’s intention in Michi-
gan and elsewhere is as twisted as
it is transparent: to advance a Re-
publican opponent who will be eas-
ier for a Democrat to defeat in the
November general election. This is
politics at its most cynical.

J ohn Gibbs, a former Trump ad-

The DCCC plays with fire
by elevating candidates
who threaten democracy—
even if they lose this fall.

As a Democratic congressman
who won multiple elections in a
Republican-leaning  district, I
worked closely with the DCCC. Al-
though I didn’t always agree with
its policy recommendations, I val-
ued its role in lending resources
and insight. Let me offer some ad-
vice in return: Promoting Trump
acolytes in Republican primaries is
a deeply flawed strategy. The DCCC
needs to stop elevating candidates
who deny the 2020 election results
and propagate dangerous lies about
our democracy.

The Democratic Party—which
has also deployed this shady
scheme in California, Colorado, Illi-
nois, Maryland and Pennsylvania—
is playing with fire. Democrats
have rightly made protecting de-
mocracy a national issue. But cyni-
cally propping up enemies of de-
mocracy undercuts this message. It
makes it harder for Democrats to
criticize candidates such as Mark
Finchem, the Republican nominee
for secretary of state in Arizona,
whose election-denying platform is
a direct threat to fair elections
there.

By helping to extend the candi-
dacies of Republican election de-
niers until November, Democrats
give them additional months of at-
tention and airtime to amplify sup-
port for their destructive conspir-
acy theories. Even if Mr. Gibbs
loses on Election Day, his primary
win increases the visibility of his
platform. While Messrs. Gibbs and
Trump team up to raise money off
their fabrications, in Michigan—a
2024 battleground state—trust in
democracy will continue to erode.

Some might say that all is fair in
love and war—that to protect a
jeopardized majority, the DCCC
should be as machiavellian as nec-
essary. Politics is a contact sport,
they say. Republicans do it. Demo-
crats should too.

Yet there are bright lines in poli-
tics. One is lying about election re-
sults and corroding Americans’
long-held belief in the peaceful
transfer of power. It is risky and
unethical to promote any candidate
whose campaign is based on lies
about our elections. Democrats
shouldn’t support short-term tac-
tics that fuel the fire set by Mr.
Trump.

Democracy is fragile, but I re-
main optimistic. In Congress, a bi-
partisan coalition is working to re-
form the archaic Electoral Count
Act of 1887 and prevent future at-
tempts to overturn the will of the
people. In recent months, other bi-
partisan bills have passed that will
better protect children from gun vi-
olence, invest in microchip plants
vital to national security, and build
a 21st-century infrastructure that
will help the U.S. compete with
China.

Democrats can and should
fiercely compete in elections with
Republicans, but embracing a strat-
egy to elevate the worst among
them could backfire. Instead, the
DCCC should tell voters a powerful
story that happens to be true: An
energetic and effective Democratic
Congress is accomplishing impor-
tant victories. It’s time for the
party to put its money where its
principles and priorities are and in-
spire trust in our working democ-
racy.

Mr. Roemer, a Democrat, served
as a U.S. representative from Indi-
ana (1991-2003) and U.S. ambassa-
dor to India (2009-11). He is a co-
chairman of Issue One’s ReFormers
Caucus, a bipartisan group of for-
mer officials.
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Xi Cautioned Biden to Avoid a Crisis

In a call ahead of Pelosi
trip, Chinese leader
indicated Beijing had no
intention to go to war

By LINGLING WEI

Four days before U.S. House
Speaker Nancy Pelosi’s visit to
Taiwan, Chinese leader Xi Jin-
ping got on the phone with
President Biden and delivered
a message: Now isn’t the time
for a full-blown crisis.

Mr. Xi—who views bringing
Taiwan under Beijing’s control
as central to his vision of Chi-
nese national revival—was
frustrated that months of dip-
lomatic efforts failed to stop
Mrs. Pelosi’s trip, according to
people close to China’s deci-
sion-making process.

In the July 28 conversation,
Mr. Xi warned Mr. Biden of un-
specified consequences if Mrs.
Pelosi went to Taipei, people
briefed on the call said. He also
indicated that he had no inten-
tion of going to war with the
U.S., and said both sides needed
to “maintain peace and secu-
rity,” according to the people.

Asked about the discussion,
Liu Pengyu, spokesman for the
Chinese Embassy in Washing-
ton, said: “President Xi elabo-
rated on China’s principled po-

sition on the Taiwan question”
in his discussion with Mr. Biden.

Biden administration offi-
cials said they made it clear to
Beijing that Washington is
committed to the “One China”
policy that has long under-
pinned the relationship be-
tween the two countries but
that lawmakers have the right
to visit Taiwan.

After Mrs. Pelosi left Tai-
wan, China reacted with days
of large-scale military exer-
cises, halted cooperation with
Washington on climate and
other issues and froze some
military contacts. China’s lead-
ers sought to calibrate their
response to be forceful but not
provoke an escalatory re-
sponse from Washington and
its allies, said the people fa-
miliar with Beijing’s thinking.

For Mr. Xi, an important
factor was his desire for sta-
bility ahead of a high-level
Communist Party conclave
later this year when he is ex-
pected to be confirmed as the
country’s paramount leader
for another five years.

Still, China’s actions have
further strained relations with
the U.S. and raised security
concerns among its allies.
Other countries across Asia
and Europe fear Beijing’s ap-
proach could herald the start
of a new phase of more direct

pressure on Taiwan.

Speaking to Mr. Biden just
before Mrs. Pelosi’s visit was
politically risky for Mr. Xi,
who is eager to project
strength in the face of rising
discontent within China as a
result of his Covid-19 mea-
sures and other policies.

In the end, Mr. Xi decided
to talk to Mr. Biden to mini-
mize the risks of a conflict
with the U.S., according to the
people familiar with the deci-
sion-making process.

Chinese officials had
warned Washington against a
Taiwan visit by Mrs. Pelosi
since April. Beijing worries
that her visit could trigger a
“domino effect” of other
world politicians traveling to
Taipei, boosting its interna-
tional standing and poten-
tially encouraging a declara-
tion of independence, said the
people with knowledge of Chi-
nese thinking.

Even though Beijing’s long-
stated goal is to bring Taiwan
under its rule, the people said,
its focus for now remains pre-
venting the self-governed is-
land from moving toward for-
mal independence.

In an article published last
month by the official People’s
Daily, Liu Jieyi, director of
Beijing’s Taiwan Affairs Of-
fice—who is tipped for a top

foreign-policy position in Mr.
Xi’s next term—outlined a
framework for resolving the
Taiwan issue that pledged to
“resolutely crack down on Tai-
wan independence separatist
acts.” The article listed
“peaceful reunification” as its
basic principle, but didn’t re-
nounce the use of force.

In the past few weeks, it
became increasingly clear
there was little Beijing could
do to deter Mrs. Pelosi’s trip.

Xi seeks stability
ahead of high-level
Communist Party
conclave this year.

Taiwan was a key topic of
discussion between Messrs.
Biden and Xi when they spoke
on the phone. Mr. Biden ex-
plained the division of govern-
mental authority among the
legislative, executive and judi-
cial branches, and reminded
his Chinese counterpart of for-
mer House Speaker Newt
Gingrich’s visit to Taiwan 25
years ago, according to the
people briefed on the call.

In the end, both leaders
agreed to maintain communi-

cation and to proceed with
plans for a face-to-face meet-
ing at an unspecified date, the
people said. If such a meeting
takes place after Mr. Xi se-
cures his next term, it would
be seen in Beijing as a status
booster for the Chinese
leader.

While trying not to dra-
matically escalate tensions
with the U.S., Mr. Xi has had
to make a show of strength
domestically. For instance, the
Chinese media livestreamed
the launch of missiles into the
waters around Taiwan. And
nationalistic media personali-
ties and scholars representing
more hawkish viewpoints
within the  government
warned of a possible war in
the Taiwan Strait.

Some foreign-policy analysts
expect Mr. Xi to grow bolder in
confronting the U.S. and pres-
suring Taiwan and other juris-
dictions in his next term.

“Xi’s top priority right now
is stability,” said Yun Sun, di-
rector of the China program at
the Stimson Center, a Wash-
ington think tank. “Beijing so
far has shown a great deal of
restraint but that’s a short-
term tactic aimed at prevent-
ing the relations with the U.S.
from spinning out of control.”

—Charles Hutzler
contributed to this article.

Nonprofit Sneaks Western Aid to Myanmar

By FELIZ SOLOMON

MAE SOT, Thailand—A few
times each month, Saw Khu
wakes before dawn and sets
out on a dangerous mission to
deliver sacks full of Western
aid money to conflict-torn ar-
eas deep inside Myanmar.

After sneaking across the
border from Thailand in a
wooden canoe, he is driven
through a mountain range
strewn with soldiers from
Myanmar’s military, which
seized power in a coup last
year. Arriving at a rendezvous
point, he divvies up the cash
among colleagues who either
hand it over to families in need
or use it to buy rice, instant
noodles, tarps, mosquito nets,
soap and other essentials.

“I'm not afraid,” said Mr.
Khu, a 47-year-old Myanmar
national whose nonprofit has
around 200 members across
southeast Myanmar and a
handful in Thailand. “It’s some-
thing that has to be done.”

Mr. Khu’s missions are ille-
gal in both countries. They are
one of the few precarious ave-
nues being used to get aid to
Myanmar’s most vulnerable
populations since the 2021
coup ended a nascent transi-
tion to democracy and aggra-
vated conflict between the
army and its opponents, ac-
cording to interviews with
more than a dozen representa-
tives of local and international
aid organizations, human-
rights advocates and officials
from the U.S. and Thailand.

While the U.S. Agency for
International  Development
and United Nations agencies
continue to operate inside
Myanmar, their reach is lim-
ited because the junta controls
where they can go and to a
large degree what they can do.
Getting permission to move
around involved complex pro-
cesses even before the coup,
but representatives of three
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Aid arrives for people who settled temporarily by the Moei River to escape fighting between the Myanmar army and insurgent groups.

aid organizations said there is
now an intentional regime tac-
tic of denying them access to
large populations to cut off re-
sources to areas where opposi-
tion to military rule is stron-
gest. They cited the regime’s
denial of travel authorizations
and arbitrary delays in issuing
staff visas as obstacles.

To reach vulnerable com-
munities, Western govern-
ments often take the cross-
border route—but it is
convoluted. Myanmar-focused
groups like Mr. Khu’s aren’t el-
igible for legal status in Thai-
land, which means most for-
eign governments can’t send
funds directly to them. In-
stead, the governments con-
tribute to larger, registered or-
ganizations  that, while
primarily focused on Thailand,

channel some of the funds to
the dozens of smaller groups
operating inside Myanmar.
Donors have little visibility
on how the aid is ultimately
distributed but say the smaller
groups that are capable of nav-
igating Myanmar’s tough con-
ditions are their best hope of
reaching at least some hard-hit
locations. Aid workers like Mr.
Khu operate with the help of
armed rebel groups in Myan-
mar that are fighting the junta,
traveling through their territo-
ries and under their protection.
A U.S. State Department
spokesperson said Myanmar’s
regime continues to deny hu-
manitarian access to many
populations in need and urged
all countries to press them for
more. “At the same time, we
and others in the international

community are identifying al-
ternate means of providing
lifesaving assistance that is not
dependent upon access permis-
sion,” the spokesperson said.

U.S.-based advocacy group
Refugees International esti-
mates some $10 million of aid
has entered Myanmar through
Thailand since the coup via
these informal channels. It is a
fraction of overall aid to the
country, which is in the hun-
dreds of millions of dollars.
Large parts of Myanmar re-
main inaccessible.

The Myanmar military
didn’t respond to a request to
comment.

Thailand Foreign Ministry
spokesman Tanee Sangrat said
that cross-border aid is al-
lowed through legally regis-
tered groups like the Thai Red

Cross Society. But human-
rights advocates and aid work-
ers say delivering aid to popu-
lations deep inside Myanmar
requires familiarity with the
country’s languages, terrain
and conflict dynamics.

The Myanmar nationals
who do that work described
living in constant fear of being
caught crossing the border.

In early July, an aid worker
who was using aid money to
buy rice for displaced people
in southeast Myanmar’s Bago
region was abducted by the
Myanmar military and killed,
the worker’s organization said.

“We’re just trying to help
people, but to do that we have
to be tricky, creative, and risk
our lives,” said Mr. Khu’s su-
pervisor. “There’s no guaran-
tee—if we die, we die.”

Samsung
Leader

To Receive

A Pardon

By JIYOUNG SOHN
Anp HAkYUNG KIMm

SEOUL—Samsung Electric
Co.’s de facto leader, Lee Jae-
yong, will receive a pardon on
Monday, South Korea’s presi-
dential office said, a legal re-
prieve underpinned by expec-
tations that the business
tycoon would help propel the
nation’s economy.

Mr. Lee, twice imprisoned
for bribing South Korea’s for-
mer president, will have his
criminal record from his 2017
conviction wiped clean. But
the grandson of Samsung’s
founder still has unresolved
legal woes related to an ac-
counting scandal that could
land him back in jail if found
guilty. Mr. Lee has denied
wrongdoing.

All major decisions across
the Samsung conglomerate,
which spans smartphones to
insurance to electronic-vehicle
batteries, require Mr. Lee’s
signoff. Samsung didn’t have a
comment.

Mr. Lee, 54 years old, had
won parole a year ago from a
30-month sentence tied to his
bribery conviction. His release
came with restrictions, such as
a five-year employment ban
and limits on overseas travel.

The pardon of the Samsung
scion, who goes by Jay Y. Lee
in the West, has enjoyed wide-
spread public support. Around
77% were in favor of the move,
according to a recent poll.

The pardon represents a
rare popular move from South
Korea’s conservative presi-
dent, Yoon Suk-yeol, who took
office in May.

He has been hindered by a
string of controversies relat-
ing to his cabinet choices, his
relocation of the presidential
office and his decision last
week to turn down an in-per-
son meeting with visiting U.S.
House Speaker Nancy Pelosi
(D., Calif.)

Mr. Yoon’s approval ratings
have sunk to 25%, according to
a Gallup Korea poll released
on Friday, a 28-percentage-
point drop from his peak in
June.

Several other prominent
South Korean business lead-
ers, including Lotte Group
Chairman Shin Dong-bin, re-
ceived presidential pardons.
More than 1,600 individuals
received special pardons on
Friday.

Mr. Yoon, at a Friday cabi-
net meeting, said he hoped the
pardons would serve as an op-
portunity for the nation to
“come together and overcome
the economic crisis.”

South Korea’s big business
groups welcomed the presi-
dential pardons. The Korea
Enterprises Federation said
that the pardons gave entre-
preneurs an opportunity to re-
turn to the forefront of man-
agement at a time of global
economic tumult and rising
competition.

The pardons will fall on
South Korea’s Aug. 15 Libera-
tion Day, which marks the end
of Japanese colonial rule. The
date has traditionally served
as a time when business lead-
ers convicted of white-collar
crimes have often been ab-
solved.

WORLD WATCH

NEW ZEALAND

Housing Prices Fall,
Down 12% From Peak

New Zealand home prices fell
on an annual basis for the first
time in 11 years in July, adding to
signs of a slowdown for the
global economy.

The national median sale
price of 810,000 New Zealand
dollars, equivalent to $519,000,
was 1.8% lower than a year ear-
lier, cooled by higher interest
rates and lending restrictions,
the Real Estate Institute of New
Zealand said Thursday.

It was the first annual fall in
prices since July 2011. July’s me-
dian price was 4.7% lower than
June’s and is down about 12%
from its peak in November.

Property prices skyrocketed all
over the world during the pan-
demic, when low rates and stim-
ulus spurred many to invest in
real estate. Housing markets are
now cooling in many countries.

—Stephen Wright

MEXICO

Divers’ Attempts
To Reach Miners Fail

Rescue divers’ first attempts
to reach 10 miners trapped in-
side a flooded coal mine since
last week were stopped by de-
bris-filled shafts and poor visibil-
ity, Mexican authorities said
Thursday. They made four at-
tempts Wednesday but weren’t
able to go far.

On Aug. 3, 15 miners were in-
side the coal mine in Sabinas,
Coahuila, about 70 miles south-
west of Eagle Pass, Texas.

Authorities believe the miners
breached a wall containing an-
other flooded area. Five miners
escaped with injuries, but there
has been no contact with the re-
maining 10.

For much of the past week
authorities have used dozens of
pumps to try to lower the water
level inside the flooded mine
shafts.

—Associated Press

ISRAEL

Palestinian Death
Toll Rises to 48

The Palestinian death toll
from last weekend’s fighting be-
tween Israel and Gaza militants
rose to 48 Thursday after an 11-
year-old girl and a man died
from wounds they suffered dur-
ing the worst cross-border vio-
lence in over a year.

Meanwhile, two wounded
Gaza children, ages 8 and 14,
were fighting for their lives in a
Jerusalem hospital. In all, more
than 300 Palestinians were
wounded over the weekend when
Israel struck Islamic Jihad targets
and the militant group fired hun-
dreds of rockets at Israel.

Israel said it launched the ini-
tial wave of airstrikes, which
killed an Islamic Jihad com-
mander, in response to an immi-
nent threat from the militant
group, days after Israeli troops
arrested one of its leaders.

—Associated Press

INFERNO: A wildfire raged overnight Thursday near Belin-Béliet in France’s parched southwest. The
country is enduring its worst drought on record, and wildfires have forced the evacuation of about
10,000 people and destroyed at least 16 houses.
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treamers Temper Growth Plans

Disney, Netflix,
Warner Bros. raise
prices, cut costs to
focus on bottom line

By RoBBIE WHELAN
AnD SArRAH KROUSE

The growth-at-all-costs
phase of the streaming wars is
over. Now, profits are the pri-
ority.

Faced with slowing sub-
scriber growth in their core do-
mestic markets, some stream-
ing services are shifting their
focus from adding users to
building their bottom line. The
result is that streamers like
Walt Disney Co., Netflix Inc.
and Warner Bros. Discovery
Inc. are each doing some com-
bination of slashing costs, rais-
ing prices and creating new ad-
supported tiers that offer
content at lower prices to con-
sumers but establish a new

revenue stream for the compa-
nies.

The streaming providers say
the price increases are war-
ranted because of the amount
of content offered. “We have
plenty of room on price value,”
Disney Chief Executive Bob
Chapek said Wednesday.

The price increases come as
growth has stalled domesti-
cally, usually the most profit-
able market for streamers. Just
100,000 of the 14.4 million net
new subscriptions to its flag-
ship Disney+ service in the
most recent quarter came from
the U.S. and Canada. Of the
rest, about eight million came
from India, while about six mil-
lion came from other countries,
including 52 new markets
where Disney+ has launched
since May.

“Domestically, Disney+ is
tapped out,” said analyst Rich
Greenfield of LightShed Part-
ners. “Disney is operating un-
der the belief that, just as in

Disney+ has scaled back projections for global subscribers.

their theme parks, they can
raise prices dramatically and
count on customers not drop-
ping the service.”

Disney said that in early De-
cember, it will raise the price
of its ad-free standalone Dis-
ney+ service in the U.S., from
$7.99 to $10.99 a month, and
the company will begin offer-

ing an ad-supported tier for
Disney+, starting at $7.99. The
company also announced in-
creases to one of its bundle
packages.

In addition, the company
scaled back its projections for
total global subscribers to Dis-
ney+, largely in response to
lower anticipated growth in In-

BERG

dia, where Disney recently was
outbid for the right to stream
matches from a popular cricket
league.

Markets welcomed news of
the price increases and the
company’s better-than-ex-
pected quarterly results. Shares

2 of Disney rose 4.7% Thursday
2 to $117.69.

Investors and analysts ex-

= pect higher subscription costs
S and the introduction of ads to
& Disney+ to result in higher
8 profits from the streaming seg-
& ment but note that price in-
3 creases risk alienating some

customers and increasing the
platform’s churn rate, or the
percentage of users who cancel
the service each month. The
U.S. churn rate for Disney+ is
already rising, growing to 4%
in the second quarter from 3.1%
a year earlier, according to me-
dia analytics firm Antenna.
“We do not believe that
there’s going to be any mean-
Pleaseturntopage B4

STREETWISE
By James Mackintosh

Market’s
Inflation

Story
Fights Fed

The peak
inflation
story that
propelled in-
vestors back
into risky as-
sets this summer got a big
boost from Wednesday’s fig-
ures showing prices fell
slightly last month.

Unfortunately, there’s no
sign the Federal Reserve
will change its mind and
agree with investors that
rates should come down
again next year. Even if it
does, mixed economic sig-
nals might well move the
market’s focus away from
inflation and interest rates
and on to the shaky support
for earnings.

The immediate response
of traders to the better in-
flation numbers was to
slash bets on another three-
quarter-percentage-point-
rate rise at the next Fed
meeting. Also priced in was
for rates to top out at a
lower level at the end of the
year, with less chance they
hit 4%, and to come down
faster than previously
thought. That meant lower
bond yields, boosting stocks,
especially growth stocks ex-
pected to make their money
further in the future.

There’s no doubt the
headline inflation figures
were good, coming in lower
than expected even in the
“core” prices that exclude
food and energy. There was
even a tiny fall in month-on-
month prices, thanks to
plunging fuel costs.

Dig in, and the picture is
not so reassuring. Inflation
remains both broad-based
and far above the Fed’s tar-
get.

The Cleveland Fed calcu-
lates a median consumer-
price index and one that
trims off the prices that
moved the most. This is
meant to try to get a sense
of how broad-based price
rises are—and both rose
more than core prices last
month. To add to the confu-
sion, both were higher year-
over-year in July than in
June, even as the month-on-
month rate fell back from
the extreme reached earlier
in the summer.

The Atlanta Fed’s index of
“sticky” prices, those that
are changed less often and
are thought to provide a
better guide to what busi-
nesses expect, fell. But it
still rose at a worryingly
high 5.4% annualized in July.

Finally, the New York
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Crypto Collapse Brings Regulators
In Singapore New Challenges

By ELAINE YU
AND CAITLIN OSTROFF

Singapore opened its doors
to cryptocurrency firms two
years ago. Now, after the im-
plosions of several digital cur-
rencies and players rooted in
the city-state, regulators are
trying to distance themselves
from the blowups while they
grapple with how to rein in
the industry.

Crypto brokers, lenders, ex-
changes and blockchain com-
panies flocked to the South-
east Asian financial hub after
it enacted a regulatory frame-
work for payment services in
early 2020. Close to 200 firms
applied for licenses to provide
digital-payment-token  ser-
vices, according to the Mone-
tary Authority of Singapore,
the country’s central bank and
top financial regulator.

Only about a dozen of those
applications had been ap-
proved when the crypto mar-
ket recently underwent a sell-
off, which erased the values of
digital tokens Luna and Ter-
raUSD, toppled crypto hedge
fund Three Arrows Capital
Ltd. and forced some crypto
lenders to freeze withdrawals.

The Luna Foundation Guard
and Terraform Labs—the enti-
ties behind the sister tokens’
crash—were established and
registered in Singapore, re-
spectively. Vauld Group, a
crypto lender that suspended
withdrawals and filed for pro-
tection against creditors, is
also based in the country.
Three Arrows, which is being
liquidated, was based in Singa-
pore for years and its found-
ers, Kyle Davies and Su Zhu,
continued to live and work in
the country even after moving
the fund’s domicile to the Brit-
ish Virgin Islands in 2021.

The casualties continue to
mount. Zipmex, a Singapore-
based crypto exchange, filed
for protection against its cred-
itors in late July. Hodlnaut, a
crypto lender based in the
country, said this week it
halted many of its services.

Hodlnaut earlier received in-
principle approval from the
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The creators of Luna made a second version of the cryptocurrency
after the original one collapsed, but it hasn’t gained momentum.

Market value of Luna tokens*

pore. The Crypto Expo Asia 2022 in Singapore in June.

Very few companies that have
applied for Singapore licenses
to provide digital-payment
token services have gotten

$40 billion regulatory approval.
Number of license
applications
Received
* %]
Pending review
Withdrawn
20
C E
. Approved
Luna Classic I 13
10 Rejected
|3
Luna
0 o
Jan. 2022 Feb. March April May June July Aug.

“Data are through Wednesday

MAS for a license. In June, the
firm’s chief executive, Zhu Jun-
tao, said the firm had $750 mil-
lion in assets under manage-
ment at its peak, with the vast
majority from users outside the
country. “I am hiring 50 em-

Sources: CoinMarketCap (market value); Monetary Authority of Singapore (license applications)

ployees in Singapore and I'm
paying taxes in Singapore. So
that would benefit the govern-
ment tremendously,” he said on
a panel organized by Singapore
Management University and
The Wall Street Journal.

A representative for the reg-
ulator said it rescinded its li-
cense approval, and Hodlnaut’s
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@ Efforts to rein in Tornado show
limits of crypto policing......... B2
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Rivian’s
Loss
Triples

To $1.7
Billion

By SEAN McLAIN

Rivian Automotive Inc. re-
ported its net loss in the sec-
ond quarter nearly tripled to
$1.7 billion, further putting
pressure on the electric-vehicle
startup to conserve cash and
move quickly to fill customer
orders.

The California-based SUV
and truck maker said revenue
for the quarter was about $364
million as it increased produc-
tion and deliveries of its first
three models. Rivian started
manufacturing vehicles for the
first time late last year.

The second-quarter results
roughly met analysts’ expecta-
tions with Rivian reporting an
adjusted net loss of $1.62 a
share.

The auto maker affirmed its
2022 production guidance of
building 25,000 vehicles by
year-end but said its operating
loss is expected to grow to
$5.45 billion from its previous
projection of $4.75 billion for
the full year.

“We’ve seen unprecedented
levels of inflation, especially
across our raw material inputs
and lithium prices,” said Claire
McDonough, Rivian’s finance
chief.

“We’ve also experienced in-
creased costs in regard to our
expedited freight expenses.”

Rivian is seeking to rein in
those costs by increasingly
shipping vehicles by rail in-
stead of by truck, which is
cheaper but could result in a
longer delivery time to custom-
ers, she said.

Rivian said it expected
losses to shrink as its plant in
Normal, Ill. runs closer to full
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Activist
Invests in

New York

Times

By STEPHEN NAKROSIS

Activist investor ValueAct
Capital Partners LP has taken
a 6.7% stake in New York
Times Co. and intends to push
the media company to more ag-
gressively market subscriber-
only content.

In a filing with the U.S. Se-
curities and Exchange Commis-
sion on Thursday, ValueAct said
it had and expects to have fu-
ture conversations with execu-
tives and directors of New York
Times about various issues, in-
cluding “whether it makes
sense for a ValueAct Capital
employee to be on the issuer’s
board of directors.”

Among ValueAct’s plans for
New York Times is convincing
more readers to pay for content
from new acquisitions such as

PleaseturntopageB2

Veterans in SM Earplug Case
Fight Bankruptey-Court Venue

By BoB TiTa

Lawyers for U.S. military vet-
erans suing 3M Co. over its ear-
plugs are trying to block the
manufacturer’s plan to resolve
the yearslong liability case in
bankruptcy court.

Aearo Technologies LLC, a
3M subsidiary that once pro-
duced the earplugs, late last
month accepted responsibility
for claims of hearing loss from
more than 230,000 veterans

who have said they used the
earplugs during their time in
the military. As part of the
move, Aearo absolved the Min-
nesota-based industrial con-
glomerate from liability for the
earplugs.

Aearo immediately filed for
federal bankruptcy protection
in Indianapolis. Bankruptcy
provides corporate defendants,
such as Aearo, leverage to set-
tle mass-liability claims. Com-
panies in chapter 11 usually

can’t be sued outside of bank-
ruptcy court. Aearo said the
bankruptcy should allow it to
end trials and mediation talks
between 3M and the claimants
that have been under way in
U.S. District Court in Pensacola,
Fla., since 2019.

“The verdicts were already
outsized and untethered to re-
ality,” Aearo said in its July 26
bankruptcy filing. Aearo said
the case is now the largest
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Veterans
Fight 3M’s
Legal Move

Continued frompage Bl
product-liability civil case in
the U.S.

The prospect of a long,
costly process for 3M to settle
the claims is clouding the out-
look for the company’s business
performance and causing inves-
tors to be wary of 3M’s stock,
according to industry analysts.

3M’s shares are down 22% in
the past year, compared with a
decline of about 6% for the
broad-market S&P 500 index,
according to FactSet.

As a part of Aearo’s bank-
ruptcy filing, 3M pledged more
than $1 billion toward the cost
of a settlement between Aearo
and the claimants. 3M said its
financial commitment to the
settlement is uncapped and it is
prepared to increase the fund-
ing.

Some veterans who have
sued 3M have asked the federal
judge in Florida presiding over
test trials and claims consoli-
dated from throughout the U.S.
to maintain jurisdiction over
the cases. A hearing on their
motions is scheduled for Thurs-
day.

“The court should not allow
3M to simply wipe away the lit-
igated record of these cases to
the detriment of innocent
claimants because 3M is dis-
pleased with the results,” a
plaintiff’s lawyer said in a mo-
tion filed to block 3M from
sidestepping continued litiga-
tion in the Florida court.

The plaintiff’s filing de-
scribed 3M’s pivot to bank-
ruptey court from federal court
in Florida as “gaming the sys-
tem” in search of a more favor-

able outcome after 3M lost sev-
eral bellwether trials in the
Florida court that were in-
tended to provide direction for
potential settlement talks for
the remaining claims.

The filing noted that 3M
agreed to some of the proce-
dures for processing the claims
that it now objects to and has
the option of appealing court
decisions it doesn’t like. It said
said plaintiffs with claims pend-
ing in the Florida court will
have to restart their cases from
scratch if the claims are trans-
ferred to Aearo’s bankruptcy.

A separate motion filed by
another plaintiff in the Florida
court challenges the transfer of
liability for the earplugs to Ae-
aro from 3M.

Aearo has been a wholly
owned subsidiary of 3M for the
past 15 years and largely indis-
tinguishable from its parent
company, the plaintiff’s filing
said. 3M never attempted to
separate Aearo’s liability from
3M’s during the bellwether tri-
als and in numerous filings in
the Florida court, the plaintiff
said. Aearo also wasn’t repre-
sented by separate lawyers dur-
ing the proceedings. “It’s al-
ways been about 3M,” said
Bryan Aylstock, the lead coun-
sel for the plaintiffs. “They
can’t claim the responsible
party has been Aearo the whole
time.”

3M said in a statement the
“applicable law supports our
position” that the claims should
be moved to bankruptcy court.

3M, which acquired Aearo
for $1.2 billion in 2008, was at-
tracted to the company’s unique
dual-sided earplug for the mili-
tary. One side blocked all noise
while the other side allowed the
users to hear spoken voices, but
protected them from loud, im-
pulse noises, like explosions.

3M has said the earplugs are
safe and effective when soldiers
are given the proper training on
how to use them.

Activist
Invests
In Times

Continued frompage Bl
sports-media company the Ath-
letic, as well as subscriber fa-
vorites such as crosswords,
games and recipes, a person fa-
miliar with the matter said.
Shares of New York Times rose
nearly 11% to $35.05. They are
down around 27% this year.

A New York Times spokes-
woman said the company is
aware that ValueAct has made
an investment in the company.
“As we do with other share-
holders, members of our man-
agement team have had conver-
sations with ValueAct to hear
their views and share ours,”
she said.

ValueAct paid around $350.2
million for the shares, accord-
ing to the filing. Based on the
current share price, ValueAct’s
stake is valued at around $387
million.

ValueAct said in the filing
that it believes New York Times
shares are undervalued and
represent an attractive invest-
ment opportunity.

ValueAct, founded in 2000,
has stakes in companies in sec-
tors ranging from information
technology and energy to finan-
cials and consumers.

ValueAct invests in a small
number of companies at once
and, in many cases, pushes for
representation on the board. It
is known for doing much of its
work behind the scenes.

Its other media investments
have included the company
now known as Fox Corp. which,
like New York Times, has a
large portion of its shares con-
trolled by one family. ValueAct
founder and former Chief Exec-
utive Officer Jeffrey Ubben
held a board seat there from
2015 to 2018. Fox and Wall
Street Journal parent company
News Corp share common
ownership.

Mr. Ubben stepped back
from ValueAct in 2017, leaving
protégé Mason Morfit in
charge. Mr. Morfit is known for
having served on Microsoft
Corp.’s board.

Pressuring the Times for
change could be difficult be-
cause of its dual-class share
structure that preserves voting
power with the Ochs-Sulz-
berger Trust. The family trust
owns 95% of Class B shares and
can elect 70% of the board.

—Cara Lombardo
contributed to this article.
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Tornado Case Highlights
Limits of Crypto Policing

By CAITLIN OSTROFF
AnD DusTIN VoLZ

The U.S. sanctioning of a
prominent cryptocurrency
platform this week exposed
technical gaps in the govern-
ment’s ability to prevent crim-
inals, national adversaries and
extremist groups from using
the services to launder money
and finance their operations,
analysts said.

Among the central chal-
lenges: Cryptocurrency plat-
forms are increasingly run by
computer code distributed
across computers around the
world, rather than by individu-
als facilitating transactions,
analysts said.

The Treasury Department
on Monday imposed sanctions
against Tornado Cash, a pop-
ular cryptocurrency platform
known as a mixer because it
blends funds from different
users and redistributes them,
obscuring their origin. The
Treasury Department accused
Tornado Cash of laundering
billions of dollars in virtual
currency, including $455 mil-
lion allegedly stolen by North
Korean hackers. As part of the
penalties, officials blocked all
property held by the exchange
under U.S. jurisdiction and
barred U.S. companies and in-
dividuals from transacting
with it.

Analysts said the sanctions
would hinder Tornado Cash’s
growth by discouraging users
and major cryptocurrency ex-
changes that are reluctant to
trade on a blacklisted platform.

Circle Internet Financial
Ltd., the issuer of a stablecoin
that tracks the U.S. dollar,
blocked the sanctioned wallet
addresses after Monday’s an-
nouncement, effectively freez-
ing the funds in those wallets.

“It is likely that nearly all re-
sponsible registered Virtual As-
set Service Providers also took

LUKE MACGREGOR/BLOOMBERG NEWS

Crypto platform Tornado Cash was accused of money laundering.

steps to block customers from
transacting with these ad-
dresses, or face charges of will-
fully avoiding US sanctions
compliance obligations,” Circle
Chief Executive Jeremy Allaire
wrote on Twitter.

But almost as soon as the
sanctions were announced,
some users began trying to ex-
ploit perceived shortcomings in
the government’s effort. For ex-
ample, funds can still be trans-
ferred out of cryptocurrency
wallets on the platform, and its
software code, used to initiate
transactions, can be reproduced
and relaunched elsewhere.

“It is difficult, if not impos-
sible, to shut down Tornado
Cash entirely,” said Tom Robin-
son, co-founder of risk-manage-
ment company Elliptic Enter-
prises Ltd., which analyzes
illicit use of crypto services.

Tornado Cash’s developers
designed the service to enable
users to exchange cryptocur-
rency with little or no informa-
tion about the parties, a con-
trast to traditional financial
institutions that are typically
required to collect details about
their account holders. The lack

of disclosure creates opportuni-
ties for illicit transactions, Mr.
Robinson said.

Tornado Cash’s code isn’t
hosted by an individual or com-
pany, but lives on the Ethereum
blockchain, a decentralized,
global network of computers,
where it automatically fulfills
trades. As a result, the U.S. and
other governments have no in-
dividual or entity they can
force to halt Tornado Cash’s
operations. Even when Micro-
soft Corp.s GitHub Inc. re-
moved the latest copy of the
platform’s code from its web-
site after the sanctions an-
nouncement Monday, some us-
ers had already copied the files.

Crypto analysts also see
other workarounds that fans of
the platform are exploiting. The
sanctions will prevent most
centralized cryptocurrency ex-
changes from touching the plat-
form, but people can create
their own cryptocurrency ac-
counts without touching a ma-
jor exchange, allowing users to
send funds to whomever they
like. Owners of a wallet don’t
need to consent to receive
coins.

J&J

To Stop
Talc Sales
Globally

By TALAL ANSARI

Johnson & Johnson will
stop selling baby powder
made with talc globally in
2023, the company said
Thursday.

The decision comes after
the New Brunswick, N.J.,
company stopped selling the
product in the U.S. and Can-
ada in 2020, citing a decline
in customer demand amid
safety concerns about one of
its most famous products.

J&J faces thousands of
lawsuits alleging the talc
powder has harmed women
who had used it for years.
Some of the lawsuits have led
to costly jury verdicts.

J&J has been fighting the
lawsuits and verdicts and
says its talc-containing pow-
der is safe. The company said
Thursday its position on the
safety of its cosmetic talc re-
mains unchanged.

“As part of a worldwide
portfolio assessment, we have
made the commercial deci-
sion to transition to an all
cornstarch-based baby pow-
der portfolio,” the company
said.

The baby-powder lawsuits
have generally alleged that
talc, a mineral that is crushed
to create Johnson’s Baby
Powder, can cause inflamma-
tion that leads to cancer.

Some of the lawsuits fur-
ther allege that asbestos in
the powder contributed to
cancer. Asbestos, a mineral
once widely used in construc-
tion, has been linked to in-
creased risk for mesothe-
lioma.

The company has repeat-
edly said its talcum powder
doesn’t contain asbestos.

—Andrew Scurria
contributed to this article.

Singapore
Regulators
Face Test

Continued frompage Bl
service suspension didn’t vio-
late local regulations. “MAS has
been continually reminding the
general public that dealing in
cryptocurrency is highly haz-
ardous. Not only are the values
of cryptocurrencies extremely
volatile, customers’ monies are
not protected under the law,”
the representative added.

In the wake of crypto’s lat-
est rout, the financial regula-
tor warned it will get tough on
bad actors, and intends to lay
out a road map this month on
how it plans to develop Singa-
pore as a digital-asset hub, it
said recently.

“These so-called ‘Singapore-
based’ crypto firms have little
to do with crypto-related regu-
lation in Singapore,” MAS Man-
aging Director Ravi Menon said
in a July speech. He said Terra-
form Labs, Luna Foundation
Guard and Vauld weren’t li-
censed by the MAS, while
Three Arrows—which the regu-
lator recently reprimanded—
wasn’t regulated under the
country’s Payment Services

Act, the main framework gov-
erning digital assets companies.
Mr. Menon acknowledged
that crypto regulations in Singa-
pore and elsewhere have so far
focused on money laundering
and terrorist financing risks,
and regulations are still catching
up with the evolving industry.
Before the recent market
crash, many crypto companies
were drawn by Singapore’s at-
tractive tax, immigration and
corporate policies, and its
promises to support blockchain
development and innovation.
Singapore’s status only grew
when Hong Kong, its main ri-
val, lost its luster as China
cracked down on crypto trad-
ing and mining last year and as
the Chinese city’s strict pan-
demic controls hurt its reputa-
tion as a globally connected
hub, spurring high-profile firms
like FTX to relocate. Many
moved to Singapore.
State-backed DBS Group
Holdings Ltd., Singapore’s larg-
est bank, launched a digital-as-
set exchange for institutional
investors last year. It was plan-
ning to expand its services to
retail customers, but changed
its mind a few months ago after
Singapore banned marketing
for crypto trading in public.
The MAS’s scrutiny of li-
cense applications, meanwhile,
has frustrated many crypto
firms. Dozens withdrew their
applications, including the

Singapore affiliate of Binance,
the world’s largest crypto ex-
change, which went on to se-
cure a license in Dubai.

“Many in the industry are
confused and frustrated by the
mixed signals being sent out by
the MAS,” said Claire Wilson, a
partner of Singapore-based ad-
visory firm Holland & Marie.
“In one breath, Singapore says
that it wants to be an innova-
tive digital assets hub, and in
the next it says that it imposes
a stringent regime.”

She said the licensing pro-
cess has been “a slow and te-
dious ordeal,” and some firms
are likely to leave Singapore
for other jurisdictions.

200

Crypto firms that applied for
Singapore licenses since 2020

Some crypto companies say
they have been subject to ad-
ditional scrutiny from the
MAS following the collapses of
Terra and Three Arrows. Firms
that have gotten licenses or
are nearing completion said it
has been a two-year process
that included sitting for inter-
views with regulators, provid-
ing detailed information on

A cryptocurrency ATM in Singapore. Many crypto companies were drawn by Singapore’s promises to support blockchain development.

how they make money and
showing officials how they
safeguard against money laun-
dering and hacks.

Crypto.com, which oper-
ates a popular trading plat-
form, in June said it won in-
principle approval for a
license to offer a range of pay-
ment services to customers in
Singapore. Its CEO and co-
founder, Kris Marszalek, said
the MAS’s approval “reflects
the trusted and secure plat-
form we have worked dili-
gently to build.”

“When you do get the li-
cense, it’s almost like a badge
of pride,” said Adrian Ang, a
partner at Singapore law firm
Allen & Gledhill. “If you are li-
censed in Singapore, everyone
knows that you must have gone
through a difficult application
process, and people would
probably have confidence that
you meet those same high stan-
dards that make it difficult to
get a license.”

Kristi Swartz, a Hong Kong-
based partner at DLA Piper,
said regulators face the quan-
dary of wanting to be specific
and prescriptive but broad
enough to catch misconduct or
risky acts in a fast-moving in-
dustry. The focus should be on
regulating the activity, not the
technology, she added. “When
you’re trying to be clear and
stern but yet flexible, it’s
hard,” Ms. Swartz said.

EDGAR SU/REUTERS
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Six Flags Attenda_,nce Takes Steep Fall

By WILL FEUER

Six Flags Entertainment
Corp. said attendance fell 22%
in the second quarter from a
year ago, even as other theme-
park operators have seen vis-
its nearly return to prepan-
demic levels.

The lower attendance was
made up a bit by visitors spend-
ing more at its theme parks,
with revenue down 5%. Still,
profit fell by more than a third.

The results come as Chief
Executive  Selim  Bassoul
mounts a turnaround effort
that includes raising prices,
attracting a more premium
customer base and improving
guest experiences by reducing
overall attendance.

Mr. Bassoul, who took the
top job nearly a year ago, said
the attendance drop is largely
due to its pivot toward a new
customer base. “This is not
like the market dropped so
fast,” he said on the quarterly
earnings call Thursday. “We
have basically changed our
strategy of creating a better
guest experience by having
fewer people in our parks.”

Attendance so far this year

5|

A company turnaround effort includes raising prices and drawing
more premium customers. Six Flags Magic Mountain in California.

was 35% below 2019 levels,
Mr. Bassoul said, or about 10%
to 15% below what the com-
pany was targeting. “Our exe-
cution needs to improve” on
attendance, he said.

The chain of regional theme
parks, based in Arlington,
Texas, posted revenue of
$435.4 million, below the
$518.5 million expected by
Wall Street.

Shares of Six Flags tumbled

18% to $21.12. The stock is
down about 50% so far this
year.

Other park operators have
posted strong results for the
summer quarter, with atten-
dance recovering almost to
2019 levels across the board.
Walt Disney Co. said sales at
its parks, experiences and
products division—which in-
cludes Disneyland, Walt Dis-
ney World and four resorts in
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Europe and Asia—reached $74
billion for the quarter, a re-
cord, and was up 70% from a
year earlier.

Six Flags rivals Cedar Fair
LP and SeaWorld Entertain-
ment Inc. reported attendance
levels that were just 8% and
3.1% below 2019 levels, respec-
tively. Both companies posted
record quarterly revenue,
driven by higher pricing and
in-park spending.

Six Flags is getting visitors
to spend more. It reported a
23% jump in guest spending to
$63.87 per visitor. Mr. Bassoul
said per-capita spending is up
more than 50% from prepan-
demic levels.

Mr. Bassoul defended his
plan to make the parks more
upscale.

“I don’t think we’ll ever
come back to what Six Flags
used to be,” he said. “Other-

Attendance

12 million -22%froma
year ago
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wise, the board would not
have embraced the strategy
and be willing to pay a short-
term price for a long-term
benefit.”

Overall for the quarter
ended July 3, Six Flags posted a
profit of $45.4 million, or 53
cents a share, compared with
$70.5 million, or 81 cents a
share, a year earlier. Analysts
surveyed by FactSet were ex-
pecting a profit of $1.01 a share.

Warby Parker Lowers Sales Forecast and Cuts Corporate Staff

By CHARITY L. ScoTT

Warby Parker Inc. said it
cut about 15% of its corporate
staff and lowered its sales out-
look for the year as the eye-
glasses maker copes with con-
sumers changing their
shopping habits amid eco-
nomic uncertainty.

The job cuts affected
roughly 63 employees, the
company said Thursday, add-
ing it had made other spend-
ing cuts. Warby Parker pulled
back on its marketing spend-
ing during the June quarter,
executives said, responding to
softening demand and lower
foot traffic at its stores.

Savings from those actions
will amount to between $8
million and $9 million this

year, and about $15 million to
$17 million next year, the com-
pany said. It reiterated plans to
open 40 stores this year, which
would bring its total to 201.

Warby Parker is one of sev-
eral brands that launched as
online disrupters and are turn-
ing to bricks-and-mortar sell-
ing in search of profits. Since
its initial pitch of eyeglasses
starting at $95, the company
has expanded into offering eye
exams and contact lenses.

In March, the company said
sales growth would be lower for
the year compared with 2021,
but attributed lower demand to
the disruption caused by the
Omicron variant of Covid-19
earlier in the year. Now, execu-
tives say, inflation is a drag on
consumer spending, and the

company is unsure when this
period of higher prices will end.

“We’re really being conser-
vative in our assumptions,”
Dave Gilboa, Warby Parker co-
founder and co-chief execu-
tive, told analysts during a
conference call, adding that
customers are making fewer
discretionary purchases.
“We’re not counting on that
pent-up demand to show up in
our forecast.”

Warby Parker said it now ex-
pects net revenue between $584
million and $595 million for the
year, compared with its prior
forecast of $650 million to $660
million. The latest forecast im-
plies year-over-year revenue
growth between 8% and 10%, in-
stead of between 20% and 22%.

Shares of Warby Parker

were up roughly 19% for the
day, closing at $16.90.

The company’s stock is
down about 64% so far this
year, compared with a 12% de-
cline in the S&P 500.

Investors bidding up the
shares on Thursday were more
focused on the long-term
growth outlook of the com-
pany more than the aggressive
reduction in targets in the
short-term, said Ed Yruma, an
analyst for Piper Sandler.
“They’re less than 1% of the
optical market, they have at-
tractive price points, they
could easily triple the store
count over time,” he said.

Warby Parker became the
latest retailer to lower its guid-
ance, following companies in-
cluding Walmart Inc. and

sneaker maker Allbirds Inc., as
higher prices cause consumers
to pull back on spending.

In the latest quarter, Warby
Parker posted revenue of
$149.6 million, up 14% from the
previous year. Its net loss wid-
ened to $32.2 million, or 28
cents a share, as the company
said it reported higher ex-
penses including those tied to
stock-based compensation. On
an adjusted basis, the loss was
a penny a share, which nar-
rowly beat analysts’ forecasts.

The company said its gross
margin fell from the prior
year, attributing the decline to
its growing contact lens busi-
ness.

Average revenue per cus-
tomer increased 8.2% during
the quarter to $254.

Warby Parker’s quarterly

revenue and net loss
M Revenue Net loss
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New foldable-display gadgets were unveiled this week. The priciest tier of smartphones has been a rare source of growth in the sector.

Samsung Sees Foldable Phones
As New Edge in Apple Rivalry

CEO says the devices
draw three times
more brand switchers
than flagship handsets

By JIYOUNG SOHN

NEW YORK—Samsung
Electronics Co. sees an open-
ing in its stalemated smart-
phone war with Apple Inc.

That is the view of Sam-
sung’s mobile-business head
Roh Tae-moon, a chief archi-
tect of the company’s foldable-
display phones. The newest
versions, the Galaxy Z Fold 4
and Galaxy Z Flip 4, were un-
veiled on Wednesday.

Samsung’s novel gadgets do
something that iPhones can’t:
bend in half or expand to the
size of a tablet.

While sales volumes remain
relatively small, Mr. Roh said
the foldable phones are draw-
ing in three times more brand
switchers than Samsung’s con-
ventional Galaxy S flagship
handsets. Newcomers repre-
sented a double-digit percent-
age of Samsung’s foldable
shipments last year, he said.
And he expects the latest re-
leases will woo even more.

“We consider this to be a
quite meaningful percentage
and a positive sign,” Mr. Roh
said. “This is about switchers
from other brands, not Sam-
sung Galaxy device users
switching to another Galaxy
device.”

Samsung, the world’s larg-
est smartphone maker, hadn’t
previously disclosed such a
breadth of internal, brand-
crossover figures for its fold-
able devices.

Mr. Roh didn’t mention the
iPhone or Apple by name
when discussing Samsung’s
rising foldable-phone popular-

ity. But Samsung and Apple
are the only two companies
vying for affluent buyers will-
ing to shell out big bucks for
the latest phone.

The Galaxy Z Flip 4 costs
$1,000 and the Galaxy Z Fold 4
retails at $1,800, while Apple’s
highest-priced model, the
iPhone 13 Pro, sells for around
$1,100. The priciest tier of
smartphones has represented
the only pocket of growth for
an industry sliding this year
amid high inflation and
broader economic concerns.

Samsung last year shipped
close to eight million foldable
devices, a category it domi-
nates over a handful of mostly
lower-cost Chinese rivals, ac-
cording to Counterpoint Re-
search, which tracks smart-
phone shipments. This year,
Samsung is estimated to ship
more than 13 million foldable
phones.

Siphoning away a few mil-
lion iPhone users—and con-
vincing more potential depar-
tees to stay—would translate
into gains for Samsung given
the hefty profits generated by
the foldable phones. Mr. Roh’s
excitement also shows how
even incremental gains can
make a meaningful difference.

It wasn’t always that way.
The Apple-Samsung rivalry
defined the smartphone indus-
try’s early years, as the two
fought in the courtroom, on
television ads and for techno-
logical victories. Buyers often
jumped brands. But now,
about 93% of Apple mobile us-
ers stick with Apple, while
Samsung retains nearly 90% of
its customers—rates that ha-
ven’t budged much in years,
said Michael R. Levin, co-
founder of market researcher
Consumer Intelligence Re-
search Partners LLC.

Apple has filed several pat-

Global shipment of foldable
smartphones

Forecasts
25 million

0
2019

0 21 22 23

Source: Counterpoint Research

ents for foldable-display tech-
nology, though it has given no
public indication of any plans
to release such a device. In an
earnings call last month, Apple
Chief Executive Officer Tim
Cook said the Cupertino, Calif.-
based company saw a record
number of consumers switching
to an iPhone in its latest quar-
ter, touting double-digit per-
centage growth year over year.

Apple didn’t respond to a
request for comment.

Samsung’s foldable offer-
ings show enough promise to
wonder if Apple might launch
its own version some day, said
Bryan Ma, vice president of
devices research at Interna-
tional Data Corp.

To meaningfully take on
Apple, Samsung must improve
its historical weak points in
user experience, ecosystem
design and software, said
Hugh Dubberly, a former Ap-
ple creative director and for-
mer member of Samsung’s
global design advisory board.
He sees little evidence that
Samsung’s foldable devices
with their current features
will cause large numbers of
iPhone users to switch.

“The fact of the matter is
hardware is a commodity,” Mr.
Dubberly said.

Samsung, in a major internal
revamp late last year, merged
its mobile and consumer-elec-
tronics divisions into one, with
the long-term aim of improving
its device ecosystem that spans
phones to washing machines to
televisions.

Mr. Roh, 53 years old,
joined Samsung in 1997 and
worked his way up through
the mobile division’s research-
and-development team. He
helped shepherd the 2019
launch of the Galaxy Fold, the
industry’s first mainstream
foldable device. Skepticism
about durability and price
dogged the earlier foldable-
phone releases.

Now more than three years
in, Samsung leads a foldable
category that is growing fast,
according to Counterpoint.
Overall shipments are ex-
pected to reach 26 million
units next year, up from 9 mil-
lion in 2021, it said.

Compared with Samsung’s
other flagship offerings, the
lower-priced Galaxy Z Flip has
done better at wooing outsid-
ers, Mr. Roh said, while the
Galaxy Z Fold has won deeper
loyalties. Retention rates for
foldables are up to 10% higher
than for the flagship Galaxy S
devices, he added.

Mr. Roh, for his personal
smartphone, said he rotates
between the company’s flag-
ship devices as they get re-
leased. He is using the Galaxy
S22 Ultra, which hit shelves in
February. Before that, it had
been a Galaxy Z Fold 3.

“I have to be actively using
our products to truly feel and
understand our consumers’
feedback,” Mr. Roh said. He
plans to use the Galaxy Z Fold
4 next.

Streamers
Rethink
Pricing

Continued frompage Bl

ingful long-term impact on our
churn,” Mr. Chapek said about
the price increases. He said
Disney+ was one of the lowest-
price streaming services when
it launched and has become
more valuable over time as it
has added more popular shows
and movies.

Other companies that focus
on streaming video are making
similar moves. Warner Bros.
Discovery, the newly formed
media giant that owns pre-
mium television service HBO
and the streaming services
HBOMax and Discovery+, re-
ported last week that it had
added 1.7 million new subscrip-
tions. Like Disney, about all of
Warner-Discovery’s subscrip-
tion growth came from over-
seas. Its direct-to-consumer
segment lost 300,000 domestic
subscribers in the quarter.

David Zaslav, the newly
formed company’s CEO, has
taken an ax to Warner-Discov-
ery’s spending, scrapping mul-
tiple high-budget movies that
were in production or near

completion and destined for re-
lease on HBOMax, including
“Batgirl” and “Wonder Twins,”
after deciding that the best re-
turn on capital for them was a
tax write-off.

“Our focus is on shaping a
real business with significant
global ambition but not one
that solely chases the subscrib-
ers at any cost or blindly seeks
to win the content spending
wars,” said J.B. Perrette, War-
ner-Discovery’s head of stream-
ing, in a call with analysts.

Warner-Discovery said it ex-
pects losses in its streaming
business to peak this year and
expects profitability for the
segment in 2024. Similarly,
Disney, whose direct-to-con-
sumer segment has lost more
than $7 billion since Disney+

Disney plans to raise the price of its ad-free Disney+ service.

Ve B
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launched in late 2019, predicts
that Disney+ will achieve prof-
itability by September 2024.

Warner-Discovery has sig-
naled it will launch an ad-sup-
ported tier of HBOMax next
year. The company has alluded
to a new pricing strategy fo-
cused on the goal of streaming
profitability, but it hasn’t re-
vealed pricing details.

“We will shift away from
heavily discounted promo-
tions,” Mr. Perrette said.

At Netflix, customer defec-
tions jumped after it raised the
price of U.S. plans by $1 to $2 a
month this year. In the U.S. and
Canada, the company lost 1.3
million subscribers during the
second quarter, more than
twice the 640,000 it lost in the
region in the first quarter. Like
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Disney+, Netflix is looking to
increase the revenue per user
that they draw by selling ads.

Doing so helps streaming
services make more money
from their existing customer
bases, while offering an alter-
native to price hikes, according
to industry analysts.

Existing subscribers to Dis-
ney+ will be automatically put
into the ad-supported tier un-
less they elect the higher-price
ad-free version, and some
shows, like “Dancing with the
Stars,” will stream with no ads
on any tier, a Disney executive
said. Disney said that in gen-
eral, the ad load on Disney+
will be lighter than that of
other services,and will benefit
from consumers who cancel ca-
ble subscriptions and replace
them with streaming services.

Netflix said in July it ex-
pected some loss of customers
following a price increase and
that customer departures are
returning to the levels they
were at before the increase.

The Los Gatos, Calif.,, com-
pany has said its coming ad-
supported tier of service is
likely to appeal to more price-
conscious customers who are
willing to pay less in exchange
for viewing ads. Netflix hasn’t
said how much its ad-backed
tier will cost, but it is expected
to charge less than the most
basic plan that is currently
available.

Deutsche Telekom

Is Close to Owning
T-Mobile Majority

By ALEX HARRING

German telecommunica-
tions giant Deutsche Telekom
AG reiterated plans to build its
stake in T-Mobile US Inc. and
said it is nearing majority
ownership of the U.S.s sec-
ond-largest wireless carrier by
customers.

Deutsche Telekom has been
looking to retake a majority
stake in T-Mobile since the
unit’s 2020 merger with
Sprint, which SoftBank Group
Corp. previously controlled.

The German company al-
ready has majority voting
power in the U.S. wireless car-
rier.

The telecom giant’s stake in
T-Mobile is at about 48.4%,
Chief Executive Tim Hottges
told analysts in an earnings
call on Thursday. Once major-
ity ownership is reached, it is
possible the German company
could further increase its
stake in T-Mobile or partici-
pate in a share buyback, Mr.

Hottges added.

The disclosure came as
Deutsche Telekom raised its
guidance for the second time
this year, citing in part the
performance of T-Mobile.

The U.S. company reported
gains in wireless postpaid
phone customers, considered a
reliable measure of a wireless
company’s performance be-
cause it tracks monthly bill
payers.

Its growth in customer base
fell slightly short of rival
AT&T Inc., but both outper-
formed Verizon Communica-
tions Inc., which has the larg-
est wireless subscriber base in
the country.

T-Mobile’s business in the
U.S. accounted for about two-
thirds of Deutsche Telekom’s
net revenue in the second
quarter.

Deutsche Telekom shares
gained about 0.4% in Thursday
trading in Germany, while T-
Mobile shares slipped 0.9% in
New York.

Deutsche Telekom’s net revenue in the second quarter.

Rivian’s
Loss
Triples

Continued frompage Bl
capacity of building 150,000 a
year. To hit this target, Rivian
said it would have to run the
factory on both a day and a
night shift.

For the first half of the year,
Rivian struggled with parts-re-
lated problems that slowed its
production.

“We weren’t able even to
run a full single shift because
of component supply,” Chief Ex-
ecutive RJ Scaringe said on a
call with analysts Thursday. He
said he sees the production
rate improving in the current
quarter with the addition of a
second shift.

“Hiring is under way,” he
said, in reference to staffing for
that shift.

As it focused on ramping up
production, Rivian also said it
had trimmed capital expendi-
tures to preserve cash and ex-
pected to spend $2 billion
rather than its original projec-
tion of $2.6 billion.

At the end of June, Rivian
had about $15.46 billion in cash
and cash equivalents, about
$1.5 billion less than at the
close of the first quarter.

The results come as the
startup enters the second half
of the year, a stretch in which
Rivian must prove that it can
rapidly increase its production
rate and deliver vehicles to tens
of thousands of waiting con-
sumers.

The company has said it pro-
duced 4,401 vehicles in the sec-
ond quarter, a figure it needs to
more than double in each of the
final two quarters to hit its tar-
get of 25,000 for the year.

While factory output is im-

Production is improving at the sole factory in Normal, lil.,

Rivian’s net losses
-$1.7B
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proving, Rivian said its assem-
bly lines are designed for build-
ing a higher number of vehicles
than it had been producing, re-
sulting in labor and overhead
costs weighing on its bottom
line.

Rivian’s ability to hit that
target took on a greater sense
of urgency as rising interest
rates and inflation stoked fears
of a potential recession.

The company last month
said it would cut 6% of its
workforce and slash spending.
RJ Scaringe, the chief execu-
tive, said the cuts were needed
to ensure the company could
meet its production goals with-
out having to raise additional
cash.

Last month, Rivian delivered
the first of its battery-powered
delivery vans to Amazon.com
Inc. The company has a con-
tract to deliver 100,000 vans to
Amazon by 2030.
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T'he iPhone
Baby: How 15
Years Shaped

A Generation

WSJ presents a new documentary reported by
Emmy Award-winning Personal Tech columnist
Joanna Stern—The iPhone Baby: How 15

Years Shaped a Generation. By following Noah
Schmick, a 15-year-old boy born on the same day
the first iPhone went on sale, Stern dissects the
impact of technology on the youngest generation.
Through interviews with current and former
Apple executives, the documentary traces the
evolution of the smartphone alongside how the
invention has shaped us all.

WATCH NOW
on WSJ or YouTube
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MARKETS DIGEST

S&P 500 Index

Dow Jones Industrial Average

Nasdaq Composite Index

Last Yearago Last Yearago Last Year ago
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Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-yranmn. andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securities dealers and regional exchanges. Minimum Total volume® 853,956,240 15,958,031
Industrial Average  33651.80 33289.83 33336.67 27.16 0.08  36799.65 29888.78 -61 -83 82 sharepriceof $2and minimumafter-hours volume of 50,000 shares. Adv.volume* 536,431,243 11,295,087
TransportationAvg  15289.51 15017.27 1507254 97.47 0.65 17039.38 12868.60 12 -85 139 Most-activeissuesinlate trading Decl.volume* 306,025,740 4,352,942

N . Vol
Utility Average 1035.82 1023.67 1025.65 -2.00 0.19| 1071.75  869.74 10.0 46 7.5 Company Symbol (%[‘)g‘;e st Netchg Af&eéﬂgows High ow :::uestraded i,z;g iig
Total Stock Market  43015.92 42406.85 42466.59 -24.22 -0.06| 48929.18 36759.60 -8.2 -12.7 123 Rivian Automotive RWN 71774 3820 -075 -1.93 4065 3633 Dezl?::ses 1’29(, s
Barron’s 400 989.65 97141 98032 8.90 0.92 1127.20 85216 -55 -114 13.9 SPDRS&P 500 SPY 62689 42061  0.62 015 42922 41191 Unchanged ,174 10
Nasdaq Stock Market SouthwesternEnergy SWN  3,909.8 753 0.04 053 759  7.46 New highs 57 4
Nasdaq Composite  13026.24 12760.09 1277991 -74.89  -0.58[l 16057.44 1064610 -13.7 -183 121  CharlesSchwab SCHW 32981 7272 015 021 7272 7061 pNewlows 28 3
Nasdaq-100 13555.38 13271.35 1329199 -86.33  -0.6511 16573.34 1112757 -119 -186 202 Intel INTC 30172 3573 014 039 3577 3537 Closing Arms' 0.88 023
ssp Apple AAPL 29224 168.77  0.28 0.17 168.94 168.33  Block trades* 4,345 186
500 Index 45791 420141 4207.27 297  -0.07] 479656 366677 57 -117 130 CushmanWakefield cwk 28776 1617 iER 1617 1617 Nasdaq _NYSEArca
MidCap 400 2608.09 257329 2575.68 15.1 059 291070 220075 59 94 106 DankofAmerica - BAC 28558 3598 0.07° 019 3605 3589 g oiimes,792,834,489 248,904,763
SmallCap 600 1277.73 126246 126447  8.06 0.64 146602 108748 -720 -98 108 Percentage gainers.. Adv.volume®3,240,193,507 110,595,174
Other Indexes Larimar Therapeutics LRMR 10193  3.02 104 5253 352 198 Decl.volume'2,508959,253 117,927,064

1 traded 4,901 1,728

Russel 2000 200521 1972.63 197526 6.0 031 244274 164984 -120 -120 93 PayoneerGlobal PAYO 7133 660 092 1620 6.85 5.8 :::::c: ¢ 2500 o
NYSEComposite  15745.83 15552.70 15602.93 50.23 032 1735376 14097.05 -7.5 -91 7.0 Toast TosT 12818 2010 195 1074 2080 18.00 i ’

GuardantHealth ~ GH 2612 5596 283 533 5596 5313 Declines 2,046 782

ValueLine 59449 58428 58697  2.69 046 69640 51018 -122 -126 48 CU L : : : > Unchanged 306 29

NYSEArcaBiotech 514588 4993.85 501218 -78.02 -153H 601957 420843 -13.6 -9.2 29 Vimeo VMEO 808 7.65 0361 A9 765 726\ highs " 16

NYSEArcaPharma  807.60 79511 796.42 -1119 -139H 88727 73223 12 -37 109 ..Andlosers New lows 46 6

KBW Bank 11399 11283 11341 179 1.60  147.56 98.36 =137 -142 63 OQlo 0oLo 786  9.60 -339 2610 1299 948 Closing Arms' 0.96 119

PHLXS Gold/Silver 11277  109.25 10943 -2.37 212 167.76  100.65 =177 -17.4 45 |llymina ILMN 9258 193.80 -33.64 -1479 235.00 17419 Blocktrades® 40,690 1,143

PHLXS Oil Service 68.83 67.17 6825 2.56 8837 4831 258 295 14  MisterCarWash Mcw  168.9 10.25 -1.75 -14.58 12.00 10.02  *PrimarymarketNYSE NYSE American NYSE Arcaonly.

PHLXS Semiconductor ~ 3067.03  2975.08 297870 -10.01  -0.34] 4039.51 245846 -101 -245 26.7 GXOLogistics GX0 514 4889 -240 -4.68 51.29 48.55 (TRIN)Acomparisonofthenumberofadvancnganddecining

. 233 36.45 1501 296 173 20 Par Pacific Holdi PARR 1558 1846 082 -425 1928 1846 issues with the volume of shares rising and falling. An

Cboe Volatility 20.85 19.71 20.20 0.46 ; . . . . i ar Pacific Holdings . . -0. 8 . . Arms of less than Tindicates buying demand: above
§Nasdaq PHLX Sources; FactSet; Dow Jones Market Data indicates selling pressure.

International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD .

. o 9 — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Net chg % chg % chg Company Symbol  Close Netchg| % chg High Low  %chg Company Symbol  Close Netchg| % chg High Low  %chg
World MSCIACWI 650.71 0.96 015 -138  TreasureGlobal TGL  17.82 1382 34550 19.80 4.00 Invitae NVTA 451 -412 -4778 3293 183 -838

MSCIACWIex-USA ~ 290.58  1.70 0.59  -156  TOP Financial Group TP 1925 662 5241 5097 799 .. Nocera NRA 271 -247 4763 1080 207 -620

MsCIWorld 280223  -114  -0.04| -133 0 venu VERU 1601 424 3602 1840 434 1152  FaZeHoldings FAZE 1285 -536 -29.43 2199 802 329

MSCI Emerging Markets 1014.29 17.09 171 -177  vacasa VCSA 405 101 3322 11.00 238 -59.5  RaniTherapeutics RANI 823 -288 -2589 3627 8.00 -528
Americas  MSCIACAmericas 160489  -155  -0.10| _122  Enovix ENVX 2113 498 30.84 3948 7.26 447  Sonos SONO 1709 -5.68 -2495 4257 1690 -543
Canada S&P/TSX Comp 19991.88  105.94 0.53 -5.8  CASIPharmaceuticals CASI 390 0.89 2957 1740 224 -664  Margeta MQ 834 -271 -2452 3790 6.05 -69.7
Latin Amer. MSCIEMLatinAmerica 2250.31 -21.01 -0.93H 5.7  voxeljet ADR VJET 600 135 29.09 1014 311 -37.8  Outbrain 0B 513 -159 -23.66 20.00 4.60 -743
Brazil BOVESPA 10971794 -517.82 -0.471 4.7 Butterfly Network BFLY 861 192 2870 1356 231 -25.7 AlloVir ALVR 6.66 -1.95 -22.65 2641 317 -66.1
Chile S&PIPSA 3282.10 32.64 100 170 GamidaCell GMDA 339 075 2841 591 148 -395  Apexigen APGN 763 -214 -2190 3135 731 -229
Mexico S&P/BMV IPC 48460.55  652.34 136 -9.0 Humacyte HUMA 440 091 2607 1745 3.07 -55.9  Lixiang Education ADR LXEH 362 -1.00 -21.70 1038 182 -57.1
EMEA STOXX Europe 600  440.16 0.28 0.06 -9.8  5EAdvanced Materials FEAM 1972 4.02 2561 4950 1150 RCM Techs RCMT 1492 -4.04 -2131 2882 4.00 2258
Eurozone  Euro STOXX 415.63 106 025 137 Ahaus ARHS 793 153 2391 1495 423 .. EQRx EQRX 472 -127 2120 1000 263 -524
Belgum  Bel-20 383996 206 005 _109 MidwestHolding MDWT 1488 285 2373 4329 885 597  BerkshireGrey BGRY 218 -058 -2L01 956 140 761
Denmark  OMXCopenhagen20 176544 1327 075 53 BonsoElectronicsntl BNSO 520 098 2308 1209 226 274  SeerCIA SEER 1069 -2.62 1968 4585 644 642
France CAC40 6544.67 21'23 0.33 -85 TDH Holdings PETZ 296 054 2231 18800 170 -935  ChromaDex CDXC 166 -040 -19.42 879 151 -80.7
Germany  DAX 13694.51 -6.42  -0.05] -13.8 . )
tstael Tel Aviv 2042.21 1801 0.90 39 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 22858.18 155.74 0.69 -16.4 Volume ‘%chgfrom —Latest Session— ——52-Week— Volume ‘%chgfrom —Latest Session— ——52-Week—
Netherlands AEX 725.79 152 0.21 90 Company Symbol  (000) 65-dayavg Close %chg High Low Company Symbol  (000) 65-dayavg Close %chg High Low
Russia RTS Index 110629 -12.11 -1.08H -30.7  T2Biosystems TT00 504364 25833 0.20 2627 112 011 OxusAcquisitionClA OXUS 544 4761 10.04 0.00 10.66 9.76
South Africa FTSE/JSE All-Share 71264.77 1519.87 218 -33  TimberPharmaceuticals ~ TMBR 185,288 32260 0.5 3889 112 0.9 MountainCrestAcgnV MCAG 298 2881 990 000 995 971
Spain IBEX 35 380.00 27.20 0.33 _3g  ProSharesUltraProQQQ  TQQQ 135,946 2221 3595 -151 9168 2132 TastemakerAcgnClA TMKR 911 2672 9.97 0.0 9.98 9.70
Sweden  OMX Stockholm 81847 090 011 -1 GinkgoBioworksHoldings DNA 133583 4707 340 863 1586 209 FinnovateAcanClA FNVT 722 2841 1002 010 1067 975
Switzerland Swiss Market 1115458 052 -0.005| _134  ProShUltraProShrtQQQ  sQaa 122,369 30 3634 142 6769 2815 FeutunelightAcgn FLFV 476 2428 9.96 020  9.97 9.93
Turkey BIST 100 2868.44 38.86 137 544  Invitae NVTA 113,578 7357 451 -47.74 3293 183 EuropeanBiotechCIA EBAC 301 2397 985 0.00 1030 9.65
UK. FTSE100 746591 -41.20 -0.550 1.1  Pacific Biosciences CA PACB 85299 11146 7.94 325 3255 385 BOAAcquisitionCIA BOAS 1293 2338 9.85 -0.24 9.95 9.61
UK, FTSE 250 2020543 5257 -0.26] _138  BionanoGenomics BNGO 82307 11649 338 1267 628 116 BBQHoldings BBQ 1474 2288 1712 -002 1740 9.95

— — 118 AMC Entertainment AMC 79027 701 2546 756 5279 970 SovosBrands sovo 5151 2176 1381 -605 1741 952
Asia-Pacific MSCIACAsiaPacific 16228 189 i 160 AdvancedMicroDevices  AMD 77424 243 9812 -094 16446 7160 HamitonlaneAliancel  HLAH 870 185 987 000 989 9.4
Au.straha S&P/AS)S 200 ) 7071,00 7833 i =50 Volumes of 100,000 shares or more are rounded to the nearest thousand “Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3281.67 51.65 160 -9.8 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 2008243  471.59 2.40 -14.2 E Scan this code
India S&PBSESensex 5933260 51532 0.38 1.9
Japan NIKKEI 225 27819.33 Closed 34 =2 Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 330196  15.63 0.48 5.7 and track most-active stocks, -

SouthKorea KOSPI 252378 42.90 173 -152 new highs/lows, mutual funds Currencies
Taiwan  TAIEX 15197.85  258.83 173 -16.6 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand  SET 1622.26 5.05 0.31 -2.1

Sources: FactSet; Dow Jones Market Data

CREDIT MARKETS

Consumer Rates and Returns to Investor

Selected rates
Five-year ARM, Rate

U.S. consumer rates
A consumer rate against its

benchmark over the past year

Bankrate.comavg" 4.21%

Florence Savings Bank 3.00%

5-year 400%  Florence, MA 800-644-8261

adjustable-rate

mortgage (ARM) 300 Raymond James Bank, NA 3.00%

St. Petersburg, FL 800-718-2265

5-year Treasury b, 2.00 Clinton Savings Bank 3.50%

note yield Clinton, MA 888-744-4272

1.00 Hanscom Federal Credit Union 3.75%

Hanscom AFB, MA 800-656-4328

1 I 1 1 | 11 I 1 1 I 1 0 00

SONDJFMAMIJIA RTN Federal Credit Union 3.75%

2021 2022 Waltham, MA 781-736-9900
—Yield/Rate (%)— —— 52-Week Range (%) 3-yrchg

Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 225250 22525 | 000 i ® 250 | 025
Primerate’ 550 550 | 3250 | 550 | 0.25
Libor, 3-month 291 28 | 011 ‘e 292| 073
Money market, annual yield 014 014 | 007 ® : 0.14 | -0.57
Five-year CD, annualyield 183 185 041 i 1851 -0.13
30-year mortgage, fixed' 546 554 | 3.03: 611 170
15-year mortgage, fixed' 493 4380 232 539 | 172
Jumbo mortgages, $647,200-plus" 546 554 | 3.06 : 611 | 122
Five-year adjmortgage (ARM)' 421 416 2.82 0 4321 0.02
New-car loan, 48-month 507 507 | 341 0 e [ 509| 040
Base rate posted by 70% of the nation’s largest

Bankrate.com rates based on survey of over 4,800 online banks. *
banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

All are available free at WSJMarkets.com

Treasury yield curve

Yield to maturity of current bills,

notes and bonds

3.00%

Forex Race

Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

N 24%
Tradeweb ICE 2.40
Thursday Close 12 WSJ Dollar Index
1.80
One year 0
ago 1.20 o Euro
060  -12 N
Yen »
u e 0 1,000 =24 0l
1 36 1 2357102030 2021 2022
month(s) years
maturity

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data
Corporate Borrowing Rates and Yields

— Yield(%) — — 52-Week — TotalReturn (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S.TreasuryBloomberg  2178.510  3.160 2930 3.550 0.850 -9.252 -1.365
U.S. Treasury Long, Bloomberg 3534.400 ~ 3330 3.090 3.630 1.720 -19.635 -4.597
Aggregate, Bloomberg 2037.970  3.640 3.460 4.140 1400 -9.584 -1.027
Fixed-Rate MBS, Bloomberg2043.720 ~ 3530 3.430 4240 1.670 -7.666 -1.101
HighYield100,ICEBofA  3218.786 6.894 7.014 8427 3210 -6.059 1583
Muni Master, ICE BofA 567.231 2529 2449 3191 0750 -5.855 0.195
EMBIGlobal JP.Morgan ~ 786.131 7.084 7.223 8.085 4.516 -15.275 -3.336

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

USSvs,

— Thurs — YTDchg

USSvs,

— Thurs — YTDchg

Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%
Americas Vietnam dong 00004274 23395 2.4
Argentina peso .0074134.2672 30,8  Europe
Brazil real 1940 5.1557 =7.5 CzechRep.koruna  .04241 23.578 7.8
Canada dollar 7835 1.2764 1.0  Denmarkkrone 1387 7.2076 10.2
Chile peso .001130 884.90 3.9 Euroareaeuro 1.0321 .9689 10.2
Colombiapeso .000236 4233.00 4.1  Hungary forint .002613 382.65 17.9
Ecuador US dollar 1 1 unch Icelandkrona .007368 13573 4.6
Mexico peso .050119.9455 =2.7  Norway krone 1050 9.5253 8.2
Uruguay peso .02493 40.1050 =10.3  Poland zloty 2203 4.5396 12.7
Asia-Pacific Russiaruble 01649 60.625-18.9
. Swedenkrona .0995 10.0538 111
Australiandollar 7107 14071 122 g pandfrane 10620 9416 32
Chinayuan 1483 6.7447 6.1 )
Hong Kong dollar 1275 7.8445 0.6 Turkfeyllra ) 0557 17.9466 Bl
) Ukraine hryvnia .0271 36.8500 34.7
India rupee .01255 79.662 6.9 UK pound 12199 8197 109
Indonesiarupiah  .0000677 14768 3.6 X o ’ )
Japanyen 007518 13301 156 MiddleEast/Africa
Kazakhstantenge .002100 476.25 9.5 Bahraindinar 2.6532 3769 =0.01
Macau pataca 1237 8.0860 0.6 Egyptpound .0522 19.1530 21.9
Malaysia ringgit 2250 4.4450 6.7  Israel shekel 3089 3.2378 4.1
New Zealanddollar ~ .6432 1.5547 6.3  Kuwait dinar 3.2639 3064 1.3
Pakistan rupee .00455 219.550 24.6 Omansulrial 25974 3850 ..
Philippines peso .0180 55.403 8.6 AQatarrial 2746 3.642 =0.01

Singapore dollar

7301 1.3696 1.6

Saudi Arabiariyal

South Africarand

.2662 3.7564 0.04

.061516.2582 2.0

Close NetChg % Chg YTD%Chg

South Koreawon .0007648 1307.57 10.0
SriLankarupee  .0027548 363.00 78.9
Taiwan dollar .03332 30.012 8.3
Thailand baht .02839 35.220 6.0

WSJ DollarIndex 97.07-0.005-0.01 8.39

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Thursday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 109850 1831 170 126448 85312 2331 16.09
Refinitiv/CCCRBIndex 295.06 578  2.00 329.59 206.96 36.00 26.98
Crudeoil, $ per barrel 9434 241 262 12370 6232 3655 2544
Naturalgas,$/MMBtu ~ 8874 0.672 819 9322 3.561 125.63 137.91
Gold, $ per troy oz. 1789.70  -590 -0.33 2040.10 1699.50 233 -2.07
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COMMODITIES weicom/market-data/commodities

Futures Contracts Contract oen | Bonds | wsj.com/market-data/bonds/benchmarks

Open  High hilo Low  Settle Chg interest

Metal & Petroleum Futures March23 1830 1852 w20 15 2 1955 | Tracking Bond Benchmarks

Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. . . . . :
 Cont . S centsper eturn on investment and spreads over Treasurys and/or yields paid to investors compared with 52-wee
Contract Open 9 ( 112 scentsp Ret tment and d T d/ Id dt t d with 52 k
Open  High hilo  Low Settle  Chg interest Nov 35.99 49 1915 high dl for diff tt fbond
Copper-High (CMX)-25,0001bs: $ per b. Jan23 3550 3575 355 359 49 2515 | Mghsandlowstordirrerenttypes orbonds
PP g p
Aug 37105 00550 1,149 Cotton (ICE-US)-50,000 Ibs; cents per Ib. T(t)tal VD total Tgtal VD total
return otal — Yield (%) — return ota — Yield (%) —
Z?fd(CMxiliézEt 3'7025 ) 3.6340  3.7065 0.0570 89,600 g:t 18323 Eggg iggz; 1(11222 ;22 105 ;i[lj close return (%) Index Latest Low High close return (%) Index Latest Low High
- roy 0z, » per troy 0z. E 3 B = N ., - -
Aug 179430 179430 178810 178970 -590 3449  Orange Juice (ICE-US)-15000 Ibs; cents perlb. Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
10 -6. ’ Sept 180.00  182.45 17860 18215 110 6,344 _ ]
o mDE oo 0w WDND DU ORD 1D 0w sal uswwew e 290 L weoso i
Dec 1807.90 181490 179860 180720 -650 378,649 U.S. Corporate Indexes Bloomberg Fixed Income Indices 2011.76 -6.0| Ginnie Mae (GNMA) 3530 1.700 4.250
Feb23  1819.80 1827.30 1811.80 182030 -6.40 18118 Interest Rate Futures 298654 -12.4] U.S. Corporate 4500 1960 4990 120330 7.2 Fannie mae (FNMA) 3540 1660 4.240
April 182820 183840 182520 183270 -620 7,452 i : % - -
Palladium (XYM 20 royc2- S por o T B B e o gty | 2857074 intermediate 4280 1340 480 18374 -7.6] Freddie Mac (FHLMC) 3530 1660 4.240
Aug 228580  42.10 Dec  157-070 157-080 152030 152-140 -3-220 23,454 | 408214 -20.1| Long term 4900 2900 5310 567.23 5.8 Muni Master 2529 0750 3.191
Sept  2240.00 2297.00 2227.00 228840 4250 4,395 g . %
Platinum (NYM)-50troy oz, per troy oz 'Sl'eretasun{zc;rzodsg; B: 100’0()122)0;32”22?010%0/1 3001155060 | 2028 | Double-Arated 340 L710 4370 40248 -54] H2vear 24D 070 327
g : p - - - -000 -1-30.0 1,155,
Aug 95830 1330 3 Dec 141060 142080 139070 139160 -1-290 4115 | 788.69 -129] Triple-B-rated 4820 2170 5320 45316 7.9 12-22year 3089 1099 3.753
Silver M2 000 oo Sportnas. 0 1330 51562 Treasury Notes (CB)-5100,000;pts 32nds of 100% High Yield Bonds ICE BofA 418 -1 22-plus year 3797 1580 4302
IUDTroy 0z, 5 pertroy 0z. Sept  119-245 120-075 118310 119-030 -21.0 3,466,118 o - ;
Aug 20415 20.470 20415 20326 -0.392 123 o 119-290 120-180 119030 119-065 -210 57456 | 483.03 -7.4| High Yield Constrained 7.438 3830 8.931  Global Government J.P. Morgan
R e 0i|2|(:'i27|it R (NYM)j%égobbls_Zg-s:fbbl'“% 72511 5Yr, Treasury Notes (CBT)-$100,000; pts 32nds of 100% 45330 -10.0] Triple-C-rated 09 6893 117 na. na.  GlobalGovernment n.a. n.a. n.a.
sept 9155 %505 94 M3 241 s e 2 UM L) MR A | suer 23] HighYield100  68% 3210 8427  na. na.  Canada na. na. na
z:, :gzﬁ zig 32; Z;zj ;;i 132;2‘11 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% 416.53 -9.5| Global High Yield Constrained 7,630 4.019 9.062 n.a. n.a. EMUS na. n.a. na.
Dec 8926 9240 8918 9179 211 201672 St R T T | 31586 95 Europe igh Yield Constrained 6,019 2304 7457 n.a. na.  France  pa na na.
ec - - - - -1 ,
June'23 8517 87.39 84.95 8688 154 129881 g4 Day Federal Funds (CBT)-$5,000,000; 100- daily avg U.S Agency Bloomberg Fixed Income Indices n.a. n.a. Germany na. na. na.
D 8200 8374 81.81 8325 1.08 130,174 SN : P —
Ne; Harbor ULSD (NYM)-42,000 gal. $ per gal, Aug 97.6650 97.6700 97.6650 97.6675 0025 39515 | 172900 5.8 U.S Agency 3400 0680 3.670 n.a. na. Japan  na ona na.
Sept 34061  3.5262 33893 34840 .0737 54,416 ;)(c)tvr Dei7i(:16t()oRa9t7éO;i?ra 97.0400 97'0@0 0000 274;219 152347 -49] 10-20 years 3360 0570 3.630 n.a. n.a. Netherlands na. na. na.
Oct 33708 34886 33530 34531 0774 49,879 - Del At PS (CBT)-$100,000; pts 32nds of100% — -
Gasoline-NY RBOB (NYM)-42,000 qal; § per gal. Sept 94-250  95-055 93270 93300 -31.0 15952 | 3508.78 -16.3| 20-plus years 3.890 1.940 4.190 n.a. n.a. UK. na. na. na.
Sept 3.0626 31199 30381 30715 0012 7196s  Three-Month SOFR (CME)-$1,000,000;100-dailyavg. 2608.11 -9.6| Yankee 4210 1560 4610  786.13 -14.5| Emerging Markets ** 7084 4516 8.085
Oct 27827 2.8350 27692 28067 0122 56600  Aune 980500 98.0575 280500 98830 O AT e mitindividual ations to 2% the Hiah Yield 100 are the 100 larcest bond ‘ol oE bond
~ X March’23 96.4100 96.5000 96.3650 96.3850 -.0400 1,036,716 onstrained inaexes limitindividual issuer concentrations to Z7%; the HIg el arethe argest bonds nlocal currency uro-zone bonds
Natural Gas (NYM)-10,000 MMBtu;  per MMBtu. - . o “EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
Sept 8222 899 8178 8874 672 89874  Eurodollar (CME)-$1000,000;pts of 100%
oct 8210 8.979 8171 8863 670 95385  Aug 97.0850 97.1000 97.0775 97.0800 0025 98,356 _ _
Nov 8276 9.050 8253 8939 67 15769 et ossa0 ssso0  see0 seezso 103458 | (Global Government Bonds: Mapping Yields
Jan23 8439 9215 8433 9107 658 78700  Dec 96.1000 96.1950 96.0800 96.0900 -.0150 1,676,236 ] .
April S030 531 cols 557 237 6ogse  March23 961350 962300 96.0900 961050 -0350 1,067,367 | Yieldsand spreads over orunder U.S. Treasurys on benchmark two-year and 10-year government bonds in
May 4900 5128 4859 5082 228 71,644 selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session
" Currency Futures Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Agriculture Futures Japanese Yen (CME)-¥12,500,000;$ per 100¥ Coupon (%) Maturity,inyears Latest(®)2 -1 0 1 2 3 4 Previous Monthago  Yearago Latest Prev Year ago
Corn (CBT)-5,000 bu; cents per bu. Aug 7504 7592 7503 7524 -.0003 405 3.000 US.2 3227 A | i i i i 3214 3.068 0.221
Sept 621.00  630.75 61875 62925 800 209946  sept 7546 7612 7522 7543 -.0003 223,703 2.750 10 2.886 A 2786 2.990 1.339
geacts (CBT)élsggg’Ob 628-5t0 ) 61525 62775 9.5 669371 Canadian Dollar (CME)-CAD100,000;$ per CAD 2750 Australia 2 2.838 A 2795 2.621 0.043 -36.40 415  -17.3
-5, u, cents per bu.
Sept 43100 45850 4825 45475 2650 316 SA:; ;Zi: ;ZZ ;zii ;izi ggﬁ 134 iﬁ 1250 10 3.300 4 3257 3517 1234 W 407 469 103
Dec 40750 42800 40150 42400 1825 2007  Byitish Pound (CME)£62500; per £ ' 0.000  France 2 0.481 A 0429 0393  -0712 ExEEE 2781  -92.9
ioybeanlsé ;E%E*i‘;g?;’:-? ‘Ae”“f:;é’:o D950 207 o Ao 12227 12249 12184 12201 -0027 974 2.000 10 1.528 A 1446 1779 -0.119 [-136) 1342  -145.6
ug : : - - - Sept 12225 1.2258 12190 12208 -.0027 221,848
Nov 4550 WS37S  MISZS MMBSD 2075 148 umtss FramciomEroni000s e chE 0.200 Germany2 0.558 A 0431 0429  -0747 EIIND -278.0 963
Soybean Meal (CBT)-100 tons; $ per ton. Sept 10641 10701 ' '1'0616 10686 0001 42843 1.700 10 0.973 A 0.890 1.249 -0.459 [-192.0] -189.8  -179.6
’;:f jé:gg fég:g zgz;g Zigig jgg - j‘;g Dec 10750 10781 10705 10733 0001 462 0.000 Italy 2 1289 v 1290 0984  -0488  [ECENI 1920 -704
Soybean Ol (CBT)-60,000 bs. centsperlb. ' ' Australian Dollar (CME)-AUD 100,000;$ per AUD 2.500 10 3.017 A | 2988 3.208 0.572 124 2.0 765
' " : A 7085 7137 7064 7108 0021 9% :
Aug 7088 7088 7088 7197 141 7 S:;’t e o 0er 1 001 159468 0.005  Japan2 -0.093 0.093 -0.065  -0.129 ERIE 3303 -345
D 6561 6773 6515  67.62  1.63 140,066 i ; : : : : ’
Re.fugh Riee (o 2000 et S b Mexican Peso (CME)-MXN 500,000; § per MXN 0.200 10 0193 0193 0.250 0.042 B -259.5  -129.5
Sept 1699  17.20 1699  17.08 13 7473 Aug 0502505025 05008 05007 00020 8 0.000 Spain 2 0.700 A 0.695 0.733 -0.610 BEXWE -251.5  -82.6
Nov 3 1747 1723 1737 15 1307  Sept 04956 04990 04953 04976 00022 198,688 2550 10 2.060 A 1983 2321 0246  -333M 806  -109.1
Wheat (CBT)-5,000 bu; cents per bu. Euro (CME)-€125,000;$ per €
Sept 800.00 820.75 79450 81075 11.00 9187  Aug 1.0296 10366 10278 1.0326 .0018 1288 0.125 UK. 2 200741 . 1923 1.876 0.122 110 1288 el
Dec 81625  836.00 81075 82625 10.00 130516  Sept 10327 10390 10301 10350 .0018 674,010 4.250 10 2060 A | : - 1955 2180 0576  -33.4I 833 -76.1
\le:eat (K§)7'25§)00 b;;gr;ts perbu.865 5 a2 1650 43181 m Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
ep! . . . . R ,
Dec 877.50  897.00 87050 89200 1525 69,991 Mini DJ Industrial Average (CBT)-$5 x index
Cattle-Feeder (CME)-50,000 Ibs; cents per b. Sept 33299 33625 33255 33304 44 765559 corporate Debt
Aug 180.675 181.050 179.175 179.950 -725 4489  pec 33387 33702 33363 33396 4 559 | Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific
zeptttl L_184.750 185.900 183850 184600 -400 12413 |Mini S&P 500 (CME)-$50 xindex expectations
attle-Live (CME)-40,000 bs; cents per Ib. Sept 421075 4260.50 4202.75 420975  -0.25 2,268,040 :
Mg 19625 U060 139275 UOS0 1400 10399 e aonve st aoia ooen oo smas | IMVEstment-grade spreads that tightened the most...
Oct 144725 145475 144400 145100 625 113,516 e - ' - ' ’ ' Spread’, in basis points
Hco s-Lean (CME)-40,000 bs, cent b Mini S&P Midcap 400 (CME)-$100 xindex Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
g 0, S cents perb. Sept  2560.00 2611.10 255930 257610 1490 50,875
Aug 122400 122525 122225 i;iggg 150 ILB9 - por 261000 261000 256750 258420 17.20 2 | ValeroEnergy vio 6.625 524  Junel5,'37 234 -31 258
Oct 101150 101.650 A  100.550 . 225 98,299 - :
Lumber (CME) 110,000 bd. f, § perL000bd. ¢ Mini Nasdaq 100 (CME)-$20 x index BNP Paribas BNP 3375 4.34 Jan.9,'25 120 -30 107
' T . o Sept  13380.50 13575.00  13285.00 1331125 -80.75 259,759
Sept 62170 63560 57710 595.60 -620 1808 ¥ ) HSBC Holdings HSBC 4375 450  Nov.23,'26 162 -19 189
Nov 62000 63370 27800 592.90 1010 jqq  Dec 1345500 1365300 13370.00 1339125 -8125 3,964
Milk (CME)»zdo OOOIbs. centsperlb ’ ' ' Mini Russell 2000 (CME)-$50 x index ABN AMRO Bank ABNANV 4.750 5.03 July 28,25 185 -18 n.a.
. . . Sept 1969.10  2008.70 1967.40 197630  6.80 541,803
SAug ;gié ;gi igg; ;gig ﬁ gijg Dec 198560 201420 197470 198270 670 4376 | GeneralMotors GM 6.250 6.26 Oct.2,'43 292 18 312
ept . . A . -. 3 . i . } . 4
C0coa (ICE-US)-10 metric tons; $ per ton. March'23 1993.60  5.50 3 | WPP WPPLN 3.750 4.49 Sept. 19,24 126 -15 135
Sept 2412 2430 2390 2409 11 39515  MiniRussell1000 (CME)-$50xindex Citigroup c 4400 411  Junel0,’25 93 -4 na.
Dec 2004 2469 2409 2451 13 141132  Sept 234240 234900 231570 231850 -1.60 13457 ,
Coffee (ICE-US)-37,5001bs; cents per b. U.S. Dollar Index (ICE-US)-$1,000 x index Morgan Stanley Ms 4350 424 Sept.8,'26 126 -14 147
Sept 22120 224.45 21525  223.95 350 50,058 Sept 105.11  105.34 104.52  104.99 -.09 60,687 -
Dec 21620 220.00 21070 21955 390 84041  Dec 10476 105.00 10420 10464  -.09 915 -~And spreads that widened the most
Sugar-World (1ICE-US)-112,000Ibs; cents per b Credit Suisse cs 3.700 467  Feb.21,'25 148 48 144
Oct 1828 1850 1818 1849 21 325419 Source:FactSet
Morgan Stanley ms 5.000 404  Nov.24,'25 90 16 110
Standard Chartered STANLN 4.300 4.85 Feb.19,727 190 15 185
Cash Prices | wsj.com/market-data/commodities Thursday, August 11,2022 | Pfizer PFE 2.750 3.20 June3,"26 20 4 18
These prices reflect buying a_nd selling of a variety o_f actual or “physical” commodi_ties in the marketp_lace— Banco Santander SANTAN 3.496 396 March24,'25 87 4 104
;egr?{ﬁze from the futures price on an exchange, which reflects what the commodity might be worth in future Ally Financial ALLY 5.125 430 Sept.30,'24 110 3 na.
' Thursday Thursday Thursday | GSK 3125 409  March24,'25 90 3 85
m Iron Ore, 62% Fe CFR China-s 110.6 Wheat,Spring14%-pro Mnpls-u 10.7425 Northern Trust NTRS 3.950 3.77 Oct. 30,25 58 3 n.a.
Shredded Scrap, US Midwest-s,m na. Wheat,No.2 soft red,St.Louis-u 8.1975
Coal,CAplc,12500Btu12502-rw 181550  Steel, HRCUSA, FOB Midwest Mill-s 810  Wheat-Hard-KC(USDA)$perbu-u  9.5425 High-yield issues with the biggest priceincreases...
Coal PwdrRvrBsn,8800Btu,08502-rw  16.300  Battery/EV metals Wheat,No.Isoft white,Portid OR-u_ 8.9000 Bond Price as % of face value
m BMILithium Carbonate, EXW China, =99.2%-vw 69925 “ Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
BMILithium Hydroxide, EXW China, =56.5%-vw 70000 -
Gold, per troy oz BMI Cobalt sulphate, EXW Ching, >205%-vm 9909 Behef,_carlcagsz ggu;\g gliex _— OneMain Finance 6.875 6.44  March15,25 101.015 0.86 99.684
Engelhard industrial 179500  BMINickel Sulphate, EXW China,>22%-vm 5364 cholce -3,600- S-u y American Aitlines AAL 11.750 6.94 July 15,25 112.500 0.84
Handy & Harman base 1796.70 BMI Flake Graphite, FOB China, -100 Mesh, 94-95%-vm 795 se!ect 1'3'6,00’900|b5"u 207.34 " o ' ’ 2 ’ 112.130
Handy & Harman fabricated 199434 " - Broilers, National compwtd.avg-uw 13843 | SensataTechnologies ST 5.000 4.74 Oct.1,25  100.750 075 99,875
LEMA Gold Price AM +1703.50 Fibers and Textiles Butter,AA Chicago-d 29750 | , 0.69
LBMA Gold Price PM *1795.05 Burlap,10-0z,40-inch NY yd-nw 0.7800 Cheddar cheese bbl Chicago-d 192.75 DishDBS >125 12.53 Junel, 29 66.730 . 6619
Krugerrandwholesale-e iggggz Cotton,11/16 std lw-mdMphs-u 11944 mﬁ(d,\?z;?:te s:‘;g:’ccagﬁgzd igigg Teva Pharmaceutical Finance Netherlands .. 3.150 5.70 Oct.1,26 90.750 0.59 89.998
Maple Leaf-e . A ~ B g ) . . ) )
American Eagle-¢ B2 e onton seers peco by oy CoffeeBrazlianComp-y 21915 | Hughes Satellite Systems 6.625 721 Aug.1'26 98000 054 98000
i ] 9 Coffee,Colombian, NY- X .
IX\exlcan peso-e i;gg;g Wool,64s,staple Terr del-uw na. Eggj Erg()emitlzr]éhi ca; ou g Zg% Occidental Petroleum OXY 6.950 3.45 July1,724 106.312 0.33  105.750
ustria crown-e . - ! L p
Austria phil-e 1878.24 Grains and Feeds Flourhard winter KC-p 2275 | CSCHoldings CSCHLD 5.250 5.39 Junel, 24 99.750 0.30 99.375
Silver, troy oz. Barley,top-quality Mnpls-u na. Eig;sl,gv-g_()s\gsmﬂ—eiitf;t:u 11:% And with the bi t priced
Engelhard industrial 20.6000 Bran,wheat middlings, KC-u 201 Pork Bellies 12;14|b MidUS-u ,;.a_ ~ANd Wi e biggest price decreases
ooy S tarsted AU Comaiamon g OnsB by L | Seakeadr - il BReedd | I
N 3 -U, g Steers, Tex.-Okla. Choice-u n.a. . . ,
LBMA spot price “£168900  Corngluten meal Midwest-uw 6502 Steers feeder.Okla. City-uw 19250 | SprintCapital 8.750 518 March1532 126730  -177 128500
o booores 1 et b Fats andOis F el e
Other metals Meat-bonem'eal,so%proanIs-u,w 408 Degummedcomoil,crudewtd.avg-uw 62,0000 | Telecom ltalia Capital TITIM 6.375 8.38 Nov.15,'33 85.565 -1.04 85.820
LBMA Platinum Price PM “942.0 Oats,No.2 milling, Mnpls-u 4.7925 Grease,choice white,Chicago-h 0.7400 . , _
Platinum,Engelhard industrial 9700  Rice LongGrainMilled,No.2AR-uw 3375  Lard,Chicago-u na. MGM Resorts International mem 6.000 B March 15,23 Sl 0.73 " 101.000
Palladium,Engelhard industrial 22950  Sorghum,(Milo) No.2 Gulf-u na.  Soybeanoilcrude;CentlIL-uw 0.6980 | QvC QVCN 4.850 6.22 April1,'24 97.900 -0.60 98.920
Aluminum, LME, $ per metricton  *2462.5 SoybeanMeal,Cent ILrail,ton48%-uw  504.10 Tallow,bleach;Chicago-h 0.8100 . , _
Copper,Comex spot 3.7105 Soybeans,No.1yllw IL-bp,u 15.9000 Tallow,edible,Chicago-u na. Dish DBS >.875 8.51 Nov. 15,24 94.683 056 93.393
Ball BALL 4.000 441  Nov.15,'23 99.500  -040  100.080
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark “Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shownis for Z-spread.
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 8/10 Note: Data are for the most active issue of bonds with maturities of two years or more
Source: Dow Jones Market Data Source: MarketAxess
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MARKETS

S&P, Nasdaq Fall, as Blue Chips Gain

Energy shares are

Stocks have rallied sharply
from their trough in mid-June.

Index performance Thursday

In bond markets, the yield
on the benchmark 10-year

J H 0 .
days winners, Ied by The Nasdaq Composite on 1.25% :DowJonesIndustrlaIAverage Treasury note ticked up to Herearethﬁgﬁr:gmgifggiauctions
S&P 500 9 9 _ . ursday’s ns.

Schlumberger, Devon, ~ Wednesday closed up more ;,, 2.886% from 2.786% Wednes- | Altidsareanaredatasigepriceat themartet.

than 20% from its low, kicking

H Nasdaq Composite

day. Yields and prices move in-

H between that price and the face value.

Marathon Oil off a new bull market, though (75 versely. FOUR-WEEKBILLS
it remains down 18% year to “Inflation data is the really | Applications $137,334,784,300
BY CAITLIN OSTROFF date. The Russell 2000, an in-  0.50 key determinant of market | fcerestes %133;323283
AND CORRIE DRIEBUSCH dex of small-company stocks, sentiment,” said Edward Park, | foreign noncompetitively $50,000,000
flirted with the same mile- 025 chief investment officer at UK. | Auctionprice(rate) i
Stocks ran out of steam, stone Thursday before pulling investment firm Brooks Mac- | couponequivalent 2184%

giving up gains despite addi- back. 0 donald. “Depending on how ?:f:i;flﬁ':jgggy‘e‘da“epted 912732;62
tional data suggesting that in- Energy stocks were the big- e you cut the data, you can start | ., ;. gated aug 162022 matureonsept 13,
flation might be peaking. gest gainers in the S&P 500, a : to sell a more positive or nega- | 2022
The S&P 500 fell 2.97 familiar pattern for much of -0.50 tive story.” While inflation EIGHT-WEEK BILLS

points, or 0.1%, to 4207.27, the year. Devon Energy, Mar- : data released Wednesday | Applications $120,054,973,600
—————— while the tech- athon Oil and Schlumberger _ ;5 showed energy prices dropped, | "o e
THURSDAY’S focused Nas- all climbed more than 5%. The ' 1 ' i ' ' 1 other goods and services still | " foreignnoncompetitively $0
MARKETS daq Composite consumer discretionary and oam. 11 hoon  1p.m. 2 3 * showed signs of elevation, he | A« e

Index lost
74.89 points, or 0.6%, to
12779.91. The Dow Jones In-
dustrial Average rose 27.16

tech segments, two groups
that have outperformed in re-
cent weeks, were the biggest
decliners.

Source: FactSet

said he is more concerned
about the risk of failing to

will be affected by the Ukraine
war and nations’ responses to

said. Still, some investors hope
the inflation figures reduce
pressure on the Fed to raise
rates aggressively.

Coupon equivalent 2473%
Bids at clearing yield accepted 40.35%

Cusip number 912796YD5
The bills, dated Aug. 16,2022, mature on Oct. 11,2022,

points, or 0.1%, to 33336.67. Inflation has been a focus stamp out high inflation than Covid-19. Fresh data Thursday Overseas, the Stoxx Europe | appications SVEARBONDS $61,794,358,900

All three indexes rose ear- for both investors and the Fed about the possibility of raising bolstered those hopes, show- 600 rose 0.1%. Early Friday, | Acceptedbids $34,282,158,900
lier in the day. Producer-price this year. Central-bank officials rates too high and pushing the ing that prices paid by U.S. Japan’s Nikkei 225 was UD | -foueniocomntiiely 940580
data buoyed investors’ hopes have increased interest rates in economy into a recession. suppliers fell in July from the 2.4%, Hong Kong’s Hang Seng | Auctionprice(rate) 97(;’%%%

that inflation may be easing,
potentially slowing the Federal
Reserve’s pace of interest-rate
increases.

recent months, raising borrow-
ing costs, to slow demand and
stabilize prices. Fed Chairman
Jerome Powell has repeatedly

Money managers hope the
easing inflation data for July
will be the start of a trend,
though the path of inflation

prior month. The Labor De-
partment said Wednesday that
the pace of consumer-price in-
creases slowed in July.

Index was down 0.1% and the
Shanghai Composite was up
0.1%. S&P 500 futures rose
0.1%.

Interest rate 3.000%
Bids at clearing yield accepted 74.40%
Cusip number 9128101J7
The bonds, dated Aug. 15,2022, mature on Aug. 15,
2052.

OPEC Cuts Oil-Demand Forecasts

By WILL HORNER

Global oil demand will be
weaker than expected this
year and next as economic
growth slows, OPEC said
Thursday, suggesting the car-
tel sees little need to increase
output.

In its closely watched
monthly market report, the
Organization of the Petroleum
Exporting Countries cut its
— forecasts for
COMMODITIES global oil de-
— mand this
year by 260,000 barrels to
100.03 million barrels a day. It
also cut its demand forecasts
for 2023 by the same amount
to 102.72 million barrels a day.

OPEC’s revisions come as
oil prices have eased signifi-
cantly from the highs they hit
after Russia invaded Ukraine.
Fears about slowing economic
growth and signs of respite
from a global energy crisis
have wundercut oil prices,
which this month fell to their
lowest level since February.

While OPEC lowered its

forecast for global economic
growth this year and next, it
said demand for oil, while
more modest, would still be
robust.

The oil cartel now expects
global gross domestic product
to grow by 3.1% this year,
down from the 3.5% rate it
forecast last month, as infla-
tion weighs on businesses and
consumers and central banks
raise interest rates to cool ris-
ing prices.

For the U.S. economy, OPEC
cut its growth forecasts to
1.8% this year from 3% and to
1.7% in 2023 from last month’s
2.1% forecast. It expects
China’s economy, the world’s
second largest, to grow by
4.5% this year, 0.6 percentage
point less than it forecast in
July.

The Vienna-based group
said a combination of weaker
demand for oil and a steady
climb in output from both
OPEC and non-OPEC oil pro-
ducers meant the oil market
was close to balanced in the
second quarter, with demand

exceeding supply by just
50,000 barrels a day. That
compares with a 300,000 bar-
rel-a-day deficit of oil in the
first quarter and a 1.6 million-
barrel deficit in 2021.

Still, the outlook for energy
markets remains volatile.

In a separate report Thurs-
day, the International Energy
Agency said that heat waves in
Europe were boosting demand
for oil as power stations seek
alternatives to natural gas.

High prices and limited
supplies of natural gas after
Russia curtailed some of its
energy exports to the region
are pushing power plants and
heavy industries to turn to oil,
the Paris-based IEA said.

High temperatures across
Europe have put an unex-
pected strain on the region’s
power grids, lifting demand
for electricity to power fans
and air-conditioning units in
what is typically a quiet pe-
riod for energy demand.

OPEC’s outlook for a finely
balanced oil market suggests
its members are likely to keep

their output at current levels,
despite requests by the U.S.
and others to produce more to
help bring down energy prices.

The Saudi-led cartel, which
is allied with a group of Rus-
sia-led oil producers in a
grouping known as OPEC+,
agreed this month to a
100,000-barrel-a-day supply
increase in September.

The modest increase was
largely seen by analysts as a
symbolic gesture in response
to U.S. pressure that was too
small to have any meaningful
impact on oil prices. The boost
was significantly smaller than
the 648,000 barrel-a-day in-
crease the group had been tar-
geting in July and August as
part of plans to unwind pan-
demic-era supply cuts.

The cartel has pushed back
against calls for larger produc-
tion increases, saying the lim-
ited spare capacity that its
members retain should be kept
on hand as a buffer against
any unforeseen supply issues.

Brent crude, the interna-
tional oil benchmark, rose

2.3% Thursday to settle at
$99.60 a barrel.

Prices have risen four of the
past five trading sessions after
last week hitting the lowest
point since late February,
when Russia invaded Ukraine.

Prices rose above $127 fol-
lowing the invasion due to
Western sanctions meant to
cut off Russian oil exports
from global consumers.

Regardless of OPEC’s
weaker expectations for de-
mand, analysts aren’t expect-
ing oil prices to ease signifi-

OPEC’s revisions come as oil prices have eased significantly.

cantly more than they already
have. Demand from China and
other emerging economies will
likely remain strong, while the
cartel’s recent small supply in-
crease highlights the lack of
spare oil supplies that will be
needed to meet it, said Hakan
Kaya, manager of a commodi-
ties fund at Neuberger Ber-
man.

“The supply is simply not
there. We are entering a situa-
tion of oil scarcity and we all
know what scarcity means in
economics 101,” Mr. Kaya said.

10% * prices as valuations rose lel is in the bear-market
n atlon again. rally. The crash in 2000
8 Inflation is more volatile than it used to The case for stocks is started in March, but by

be and adjusted measures remain high.

Story

that peak inflation means

September the S&P 500 had

6 M Median bond yields can stabilize, rallied more than 10% from
B Trimmed and maybe even come down its low. This allowed tech-
mean ° a bit. And it might be right, nology stocks and the Nas-
4 B Core* F lg hts F ed although the Fed is—delib- daq Composite to gain
ore erately—becoming less pre-  enough to put them back in

-7 Monthly consumer-price-index
change, annualized rate

Continued frompage Bl
Fed’s Underlying Inflation
Gauge, which incorporates
economic data as well as
prices to try to get at the
inflation trend, hardly

dictable. So, it’s hard to be
as sure as the market seems
to be.
ut valuation is only
B half the investment
story of higher inter-

positive territory for the
year. It didn’t last.

The bearish interpreta-
tion is that investors are
good at ignoring the blind-
ingly obvious and are doing
it again with the 15% rise in

= dropped at all—putting it in  est rates. The other is the the S&P 500 from its June
a range of 4.7% to 5.9%. impact on the economy, and low.
-6 : . : : : . : . : SO on earnings. In 2007, the subprime
2013 ‘14 '15 ‘16 17 18 19 20 21 22 till, if it turns out in- Investors have mostly ig-  crisis went global 15 years
S vestors are right that nored the potential for a hit ago this week, when French
35 inflation has peaked to earnings, with profits ex- bank BNP Paribas froze
and will continue to moder-  pected to rise this year and  three money-market funds.
ate from here—one might next. Stilll, monetary policy After a brief panic, the
° ) ) ) even say be transitory—that famously has long and vari- S&P managed an 11% rally
‘ After-inflation yields from should hold down bond able lags before affecting by October, with the finan-
Treasury inflation-protected yjelds, and help stock valua- the economy, and even tl_le cial sector.ris.ing further,
30 securities have been closely tions. _ ) most bullish investors Stl.ll even as Britain experlepced
. . There’s been a tight link expect several more Fed in-  its first run on a bank in a
= tied to the Valua_tlon of since 2017 between after-in- terest-rate increases. century. This was the global
% growth stocks since 2017. flation Treasury yields and There are plenty of financial crisis, but share-
= the valuation of the market  straws in the wind indicat-  holders missed massive
S using forward price/earn- ing that an economic slow- flashing red alerts.
=5 ings ratios; a higher yield on down is on the way. Mort-
- benchmark 10-year Treasury gage applications for new he bullish interpreta-
S inflation-protected securi- purchases are the lowest I tion is that no one
= ties has meant lower P/E ra- since the first lockdown in could have anticipated
= tios. The link is even tighter 2020. Initial unemployment the Sept. 11 attacks of 2001
E between TIPS yields and claims have been ticking up  that worsened the dot-com
x 20 growth stocks, points out since March. Consumer and  crash, while regulators have
o Robert Buckland, Citigroup small-business confidence dealt with the financial
= chief global equity strate- has collapsed. complexity and hidden le-
& gist. Manufacturing new or- verage that devastated the
= “The most capitalist valu- ders are shrinking while in-  world’s banks in 2007.
ation metric in the world, ventories rise. I lean toward thinking
15 the P/E of the S&P [500], is The risk is that slowdown this is a bear-market rally
now just completely domi- turns to recession, and cor-  that won’t last. Investors
nated by monetary policy,” porate earnings are hit hard. wanting to load up on
he said. If that happens, the pattern  stocks at this point need the
That worked against in- of the dot-com crash will re- Fed to navigate a narrow
Weekly data vestors in growth stocks peat: the first leg down will  route between too much in-
-15 210 -05 0 0.5 1.0 15 this year until TIPS yields be due to falling valuations, flation on one side and a se-

“Core inflation excludes food and energy

10-YEAR TIPS YIELD (%)

Sources: Federal Reserve Bank of St. Louis (CPI); Refinitiv (TIPS yield, P/E ratio)

peaked in June. Since then,
a drop in yields has helped
drive a big rally in share

and the second due to fall-
ing earnings.
The other possible paral-

rious recession on the other.
Either of these would sink
the market.
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