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EM Technical Watch: Signs of
Life

Positioning less cautious: In October, HY positioning rose for the first month

since May, and cash balances as a weighted average declined for the first month

since then. HY allocation is now at 4.65% OW, still below the four-year average

of 6.57% OW. Cash balances reached 8.05% as a share of AUM and 7.27%

outright, both still above their respective four-year averages of 6.75% and 5.73%,

respectively. EM HY's outperformance of EM IG in November is reflected in the

second highest monthly fund alpha this year (41bp versus 93bp in April) and the

first month since July in which fund alpha moved in the same direction as HY

relative performance versus IG. CDS net buying volume also dropped

significantly, suggesting investors added risks via EM CDX in November.

Higher HY allocation: The higher HY allocation was via higher allocation to BB

and B rated credits (+37bp to 5.17% OW and +41bp to 3.10% UW, respectively).

Notable country allocation changes in October were large decreases in Colombia

(-64bp to 1.01% OW), Chile (-50bp to 0.54% UW), and Peru (-35bp to 0.41 UW),

while the three largest increases came from Oman (+38bp to 0.02% OW), China

(+29bp to 4.90% UW), and Uruguay (+21bp to 01.06% UW).

Supply slowed: November supply was low versus October at US$8.4bn versus

US$13.5bn, which has not been the case historically. Issuance this month was still

primarily made up of IG sovereigns with issuances from a BB rated credit and one

from a B rated credit. New issuance concessions remained high this month, with

them especially increasing for IG credits. We still expect a max of US$19.0bn in

issuances in the next month, by China, Peru, Brazil, and Bahrain.

In local markets: EM foreign ownership through 2022 has declined by a market

weighted 1.68pp to 15.55% from 17.23% at the end of 2021. Tightening of

monetary policy has forced a reduction in allocation from foreign investors to

EM local debt. The strong US dollar has also kept local currency performance

under pressure, further reducing its appeal to foreigners' EM local currency debt.

Looking ahead to 2023, the turn in global inflation pressures, a decline in global

growth, a drop in core yields, a pivot toward a loosening of monetary policy, and

a softer USD should help foreign ownership rise throughout the year.

Flows update: EM debt-dedicated outflows have moderated over the last month

to US$6.1bn, bringing YTD outflows to US$83.4bn. The recovery of hard currency

fund flows, which moderated to a four-week outflow of US$1.4bn, has been key.

These inflows were mostly driven by ETFs, except for one larger outflow for EM

hard currency ETFs in early November. Over the past year, ETFs have also

remained resilient, especially on the hard currency side, where cumulative ETF

flows are now flat over the past year. This recovery continuing into December is

dependent on the external environment remaining softer, which has been the key

driver of returns. ESG flows turned positive, driven by hard currency.
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EM technicals overview

 
Fund flows

EM debt-dedicated outflows have moderated over the last four weeks

to US$6.1bn versus US$10.8bn in the prior four-week period. YTD

outflows rose further to US$83.4bn versus US$31.9bn in inflows in

2021 and US$3.9bn in outflows in 2020.

One of the key trends over the past four weeks has been the recovery

of hard currency fund flows, which moderated to a four-week outflow

of US$1.4bn (versus US$3.6bn in the prior four-week period) as flows

turned positive over the last two weeks. Inflows were mostly driven by

ETFs except for the beginning of November, when EM hard currency

ETFs faced a large one-off outflow. Local currency fund flows at

US$4.3bn over the past four weeks, conversely, have struggled to

match the recovery. This was mostly on account of the re-acceleration

of regional-mandated outflows (at US$1.6bn in the last week), which

dragged on aggregate flows.

Looking back at this year, nominal year-to-date outflows at more than

US$80bn are the single largest EM outflow period on record. Given

that the asset class has grown markedly, we instead look at outflows

as a percentage of AuM. On this metric, 12-month rolling outflows are

now at the highest level since early 2016 for hard currency (at 9.2% of

AuM), and since early 2014 for local currency (at 19.3% of AuM). Whilst

local outflows look comparatively larger from this perspective, the

figure has been distorted by regional/country outflows over the past year, in particular

out of Asia. At 24.1% of AuM, these flows are at their lowest level in more than a

decade. Global-mandated local currency outflows, conversely, are only at around 10%

of AuM, considerably less than the peak of outflows in 2020. Having said that, global-

mandated local currency funds have also now lost all of the cumulative inflows

accumulated over the past decade.

Exhibit 1: EMDD flows summary

Fund Flows (US$mn) Current Week Last Week Last 4w YTD YTD Δ
'22 vs '21

Hard Currency 788 304 -1,374 -29,913 -43,525

Global Mandate 752 253 -1,168 -21,402 -22,231

Regional/Country 35 50 -206 -8,511 -21,294

ETF 726 151 158 -1,670 5,574

Non-ETF 62 153 -1,532 -28,242 -49,099

ESG 217 172 533 3,117

Local Currency -1,362 -586 -4,305 -42,635 -55,235

Global Mandate 219 195 -40 -7,740 -3,933

Regional/Country -1,582 -781 -4,264 -34,896 -51,302

ETF -779 -276 -1,467 -15,043 26,515

Non-ETF -584 -310 -2,837 -27,593 -81,750

ESG -1 45 -10 -281

Blended Currency -114 20 -390 -10,826 -16,487

ESG 6 -6 -294 -555

Global 868 462 -1,503 -38,132 -40,187

Regional/Country -1,556 -724 -4,566 -45,429 -75,344

AxJ -1,541 -741 -4,328 -44,499 -76,867

LatAm -17 -26 -34 -447 2,322

CEEMEA 2 43 -205 -484 -798

ETF -50 -124 -1,310 -16,663 -32,193

Non-ETF -639 -139 -4,759 -66,711 -83,054

Total -689 -262 -6,069 -83,374 -115,247

Source: EPFR, Morgan Stanley Research
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The past year has also brought divergence between ETF and non-ETF flows, especially

on the hard currency side. Non-ETF hard currency funds have for the most part swung

between large outflows and net flat flows as conditions improved. Flows to ETF peers,

conversely, remained more resilient, and ETFs have managed to attract inflows over

periods of relative strength during the last year. In fact, cumulative hard currency ETF

flows are now net flat over the past year, versus nearly US$30bn in outflows for non-

ETF hard currency funds.

One key question into year-end is whether EM hard-currency markets and EM ex-China

local currency markets manage to find a more stable flows profile as trading activity

subsides into year-end. Before the current episode, EM only saw two such periods of

relative flows recovery, in April and August, during which aggregate EM debt-dedicated

flows turned positive for only two weeks and three weeks, respectively. In the latest

recovery post-CPI, aggregate EM debt-dedicated flows have not yet turned positive

again, but EM hard currency flows and global-mandated local flows have. The

Exhibit 2: HC and LC outflows are now the largest since
2016 and 2014, respectively
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Exhibit 3: The magnitude of local currency outflows is
mainly driven by large outflows in regional/country-
mandated funds
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Exhibit 4: Both global and regional/country local currency
flows are now net negative over the past decade
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Exhibit 5: Hard currency ETFs have largely managed to
avoid broader EM outflows
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endurance of this recovery into December is, in our view, dependent on the external

environment (we proxy via US financial conditions below) continuing to remain softer,

given that externals have been the key driver of returns and, therefore, flows this year.

This is especially the case for hard currency, where externals are more directly linked to

flows.

In the ESG space, flows turned positive once again, driven by hard currency, with inflows

reaching US$523mn. YTD ESG inflows are at US$2.3bn, all on account of hard currency

ESG fund inflows.

See EM debt-dedicated fund flows.

 
Hard currency technicals

Issuance slower than history: EM sovereign credit supply stands at US$91.5bn YTD. This

compares to US$182.4bn having been issued at this point last year and is the slowest

pace since 2016. EM gross supply, i.e., including both sovereign and corporates, stands at

US$317.5bn (see below, EM credit primary market – aggregate overview). In November,

total sovereign supply stood at US$8.4bn, with the majority (60%) still being from IG

issuers, suggesting that markets are still closed for lower rated issuers.

Exhibit 6: EM hard currency flows are closely related to
changes in US financial conditions
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Exhibit 7: EM local-currency flows to global-mandated
funds also show some relation, though regional flows are
more idiosyncratic
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By Issuer, there were issuances by Turkey (2028 US$1.5bn), Poland (2027 US$1.5bn

and 2032 US$1.5bn), Hungary (2027 US$1.0bn), Panama (2035 US$1.5bn), and

Colombia (2033 US$1.4bn).

By Currency, the majority of issues (83%) were denominated in USD and the

remainder in EUR.

By Region, the majority (67%) were issued from CEEMEA, and the remainder from

LatAm.

Eight quasi-sovereign issuers came to market in November.

New issue concessions have stayed high for HY issues (46bp in November versus

4



Redemptions higher in December: EM sovereign and quasi-sovereign amortisations

(maturities and interest payments) stand at US$11.7bn in December 2022, versus

US$11.5bn in amortisations in November. December sovereign redemptions amount to

US$4.4bn, versus US$4.0bn quasi-sovereign maturities. Morocco (US$1.5bn), China

(US$1.5bn), and Pakistan (US$1.0bn) face larger sovereign redemptions in November

(see EM credit amortisations).

Potential sovereign issuers: Potential issuers include China and Peru in the IG space. In

the BB space, Brazil could issue, although this now looks less likely given recent

volatility. Single Bs and below include Bahrain. Yet clearly overall any issuance will

remain dependent on broader risk conditions.

HY allocation increases while cash balances stabilize:

Technicals outlook: This year, tighter financing conditions and poor performance have

contributed to low supply and more cautious positioning versus history in EM credit this

year. Looking forward, we expect both supply and positioning to begin to reflect a more

constructive EM credit outlook throughout 2023.

20bp in October) and declined slightly for IG issues (42bp in November versus

60bp in October and 40bp in August and September) (Exhibit 41).

Fund cash balances as of end-October calculated on a simple average basis were

7.27%, rising 0.07pp compared to end-September, to stand well above the 4-year

average of 5.73%. This is the second highest level in 5 years, after August levels, and

still above early 2020. Cash balances on an AUM weighted-average basis declined

by 0.21pp, to 8.05% OW.

By rating, the aggregate HY overweight increased by 0.12pp in October to stand at

4.65% OW, below the four-year average of 6.57% OW. Aggregate IG positioning

decreased by 0.32pp to 18.49% UW, above the four-year average of 17.11% UW.

Within IG credits, exposure to A credits decreased by 0.07pp to 13.73% UW, and

exposure to BBB credits decreased by 0.45pp to 5.90% UW. Within HY, BB rated

credits rose by 0.37pp to 5.17% OW, B credits rose by 0.41pp to 3.10% UW, and CCC

and lower-rated credits decreased by 0.56pp to 2.23% OW (see EM credit fund

exposures).

By region, exposure decreased for LatAm (-1.03pp to 0.38% OW) and Asia (-0.34pp

to 8.41% UW), and increased for CEEMEA (+1.17pp to 5.74% UW), while cash was up

0.07pp, to 7.27%. LatAm continues to be the largest overweight region and Asia

continues to be the largest underweight region.

By country, exposure to Oman (+0.38pp to 0.02% OW), China (+0.29pp to 4.90%

UW), and Uruguay (+0.21pp to 01.06% UW) increased the most in October. The

largest country reductions came from Colombia (-0.64pp to 1.01% OW), Chile (-

0.50pp to 0.54% UW), and Peru (-0.35pp to 0.41 UW).

Colombia is the largest overweight country, (-0.64pp to 1.01% OW), followed by

Ivory Coast (+0.05pp to 0.84% OW) and India (-0.30pp to 0.76% OW). China

(+0.29pp to 4.90% UW) remains the largest underweight country, followed by the

United Arab Emirates (+0.13pp to 2.85% UW) and Turkey (-0.01pp to 2.71% UW).
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1) Supply

This year has had the lowest supply YTD since 2016 and the lowest net issuance since

2008 due to restrained market access, which should pick up over the course of next

year. IG and BB rated credits should be able to come to market despite higher costs

versus history in the nearer term. However, lower-rated sovereigns, with the exception

of oil exporters, will still have to pay up in the coming months. As outlined in our 2023

EM Fixed Income Outlook, this will require these credits to seek alternative financing

sources via multilaterals or bilaterals. Overall, we expect to see higher issuance driven

by higher-rated credits and for it to remain low for B rated and below credits.

Net issuance should also increase as amortisations decline and financing needs for

2023 remain similar to those of this year. Lower overall payments are expected next

year, with lower debt maturities and marginally higher interest payments (Exhibit 8).

Furthermore, the IMF expects fiscal deficits of IG credits to remain large, while those of

energy importing lower-rated credits to slightly improve and energy exporting lower-

rated credits to slightly worsen in 2023.

An issuance trend we expect to see next year is a higher share of issuances coming in

the form of ESG-labeled bonds. This is a trend we have seen over the past few years

but, with financing conditions remaining difficult, it could be an opportunity for

sovereigns to take advantage of lower-cost financing with these instruments (Exhibit 9).

2) Positioning

This year, fund positioning has reflected the market's reduction in risk appetite, which

we expect this trend to reverse into and through the new year as HY credits continue to

outperform EM IG. So far this year, funds have noticeably increased their cash

allocation (+1.51pp from December 2021 to 8.05% OW in October) while consistently

decreasing that to HY credits (-3.48pp from December 2021 to 4.65% OW in October)

and keeping allocation to IG credits fairly consistent (+0.23pp from December 2021 to

18.49% UW in October). This suggests a relative preference for higher-rated credits this

year (Exhibit 10), particularly of BBB credits.

Exhibit 8: Total bond payments should decline next year

Source: Bloomberg, Morgan Stanley Research

Exhibit 9: We expect to see a greater share of issuance in
the form of ESG-labeled bonds
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We expect EM HY outperformance of EM IG to be led by B rated credits throughout the

next year, as well as leading the increase in HY positioning. Allocation into B rated

credits has seen the largest reduction in positioning over the past year (-5.11pp from

December 2021 to 3.10% UW in October) and drove the decline in HY positioning (Exhibit

10). On the other hand, funds have built up positioning in BB credits (+0.76pp from

December 2021 to 5.17% OW in October). Notably, these credits make up 5 of the top 7

OW fund allocations. Given BB richness versus EM BBB and EM B, we would expect

positioning in BB to reduce over the coming months in favor of cheaper and less-held B

rated and below credits.

 
EM local bonds flows and ownership

Our broad portfolio debt flow measure, which tracks foreign portfolio debt flows in

India, Indonesia, Thailand, Mexico, South Africa, Hungary, and Turkey, shows roughly

US$6.7bn of inflows in the past month (October 28 to November 28), improving from

US$7bn of outflows in the previous month (September 26 to October 27). Inflows were

seen mainly from Mexico (US$4.3bn), Thailand (US$1.7bn), Hungary (US$1.5bn), and

Indonesia (US$1.3bn). Outflows were seen from just South Africa (US$1.7bn) and India

(US$398m). Overall, YTD net portfolio debt flows have seen outflows of just over

US$24.5bn.

Exhibit 10: Allocation to HY and cash have reflected a lower
risk appetite
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Exhibit 11: Reduced HY allocation has been led by B rated
credits
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EM foreign ownership: EM foreign ownership through 2022 has declined by a market

weighted 1.68pp to 15.55% from 17.23% at the end of 2021. Tightening of monetary

policy, off the back of higher inflation globally and rising core yields, have forced a

reduction in allocation from foreign investors to EM local debt. The strong US dollar

environment has also kept local currency performance under pressure, further reducing

the appeal for foreigners to own EM local currency debt. Looking ahead to 2023, the

turn in global inflation pressures, a decline in global growth, a drop in core yields a pivot

toward a loosening of monetary policy, and a softer USD environment should help

foreigner ownership rise throughout the year.

LatAm contributed the most to this decline in foreigner ownership, with the region

seeing a market weighted decline of 1.78pp to 12.64% from 14.43%. CEEMEA saw the

most shallow drop, seeing just a -0.76pp change to 18.39% from 19.16%. AxJ saw a 1.17pp

decline in foreign ownership to 17.96% from 19.14%.

The largest percentage point of ownership decline in foreigner ownership so far through

2023 on a country level has been seen in Peru, with a decline of 6.6pp to 42.8%. This is

followed by Indonesia with 5.1pp to 13.9% and Malaysia with 4.5pp down to 35.0%.

So far, Hungary has seen the largest percentage point increase, with foreigner ownership

increasing by 6.9pp to 27.4%, with much of the foreign ownership increase coming in

October amid a large decline in m/m CPI from 4.0% in September to 2.0% in October

and a stabilization of financial market conditions. HUF also saw a rally of nearly 4%

versus USD and 3.2% versus the EUR during the month of October. Israel has seen the

2nd largest increase in foreign ownership, at 4pp to 19.6% from 15.6%.

Exhibit 12: Foreign ownership in EM per region (% of total)
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Exhibit 13: Foreign ownership by country and changes
since end-2021 (% outstanding)
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EM debt-dedicated fund flows

Exhibit 14: EM debt-dedicated fund flows YTD – until November 23
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Exhibit 15: EM debt-dedicated fund flows – until November 23
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Exhibit 16: EM debt-dedicated fund flows by asset class – until
November 23
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Exhibit 17: Flows into ESG/SRI funds – until November 23
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EM debt-dedicated fund flows (cont.)

Exhibit 18: EM annual flows vs. YTD – until November 23
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Exhibit 19: Breakdown of 2022 inflows (% of AUM) vs. history
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Exhibit 20: 4w average hard currency flows (% of AUM)
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Exhibit 21: 4w average local currency flows (% of AUM)
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EM debt-dedicated fund flows – ETF focus

Exhibit 22: Hard and local currency ETF flows until November 23
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Exhibit 23: ETF vs. non-ETF flows – until November 23
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Exhibit 24: ETF AUM as a proportion of total EM debt-dedicated AUM*
– November 23
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Source: EPFR, Bloomberg, Morgan Stanley Research. *The chart uses AUM of funds where weekly data is
available, hence the ETF % AUM is likely overestimated in the above chart.

Exhibit 25: Hard currency and local currency ETF AUM – November
23
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EM portfolio flows and foreign ownership of local bonds

Exhibit 26: Daily EM portfolio flows* (equity + debt) (now available on
Matrix)

5d and 20d MA of daily flows (US$ billions)
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Source: Bloomberg, Morgan Stanley Research. Note: *Shows the portfolio flows of countries that report data
on daily basis, which includes Turkey, South Africa, Hungary, Mexico, Thailand, Korea and India.

Exhibit 27: Daily EM portfolio flows* (equity vs. debt)

20d MA of daily flows (US$ billions)
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Source: Bloomberg, Morgan Stanley Research. Note: *Shows the portfolio flows of countries that report data
on daily basis, which includes Turkey, South Africa, Hungary, Mexico, Thailand, Korea and India.

Exhibit 28: EM portfolio flows* (debt)

Monthly aggregation of daily flows (US$ billions)
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Source: Bloomberg, Morgan Stanley Research Note: *Shows the portfolio flows of countries that report data
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Exhibit 29: Foreign-ownership of EM local government securities

Country Month % Foreign Owned
in bn local

FX

Change in Foreign
Ownership since YE 2021

(% Chg, bn Local FX)

Change in Foreign
Ownership since YE 2021

(ppt chg)

Change in Foreign
Ownership since

March 2020 (ppts)

Czech Sep-22 28.2% 741 21.9% 1.6 -12.6
Hungary Oct-22 27.4% 5,914 42.5% 6.9 -3.3

Israel Sep-22 19.6% 137.6 13.0% 4.0 13.2
Poland Oct-22 17.5% 149 19.3% 2.3 -5.5

S. Africa Oct-22 26.2% 857 -2.9% -2.0 -10.7
Turkey Oct-22 0.8% 23 -49.9% -2.1 -7.3
Brazil Oct-22 9.3% 512 -9.4% -1.3 -1.7

Colombia Oct-22 26.6% 120,021 21.8% 1.9 2.9
Mexico Oct-22 15.9% 1,537 -5.9% -2.2 -12.8

Chile Oct-22 10.0% 9,134 14.8% -4.0 -7.8
Peru Oct-22 42.8% 58 -8.8% -6.6 -8.9

Indonesia Oct-22 13.9% 713,230 -20.0% -5.1 -23.2
Korea Oct-22 20.5% 191,179 16.5% 1.1 4.4

Malaysia Oct-22 35.0% 188 -2.8% -4.5 -5.3
Thailand Oct-22 9.5% 974 -3.8% -0.8 -0.9

Source: Finance Ministry Websites, Haver Analytics, Bloomberg, Morgan Stanley Research
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EM 2022 sovereign financing needs

Exhibit 30: Hard currency (as of November 28, 2022)

Gross Net Gross Maturities Net Net + Int. Gross Net YTD Actual* Remaining**
Asia ex-Japan 39.9 28.0 19.5 11.7 7.8 1.1 -20.4 -20.2 14.1 5.4
Asia IG 34.9 25.5 18.5 9.0 9.5 3.9 -16.4 -16.0 13.1 5.4

China 8.6 8.6 2.5 2.5 0.0 (0.4) (6.1) (8.6) 0.0 2.5
Hong Kong 5.5 5.5 0.0 0.0 0.0 (0.1) (5.5) (5.5) 0.0 0.0
Indonesia 12.2 6.9 10.0 5.9 4.1 0.8 (2.2) (2.8) 8.3 1.7
Korea 1.3 0.9 0.0 0.0 0.0 0.0 (1.3) (0.9) 0.0 0.0
Malaysia 1.3 0.5 0.0 0.0 0.0 0.0 (1.3) (0.5) 0.0 0.0
Philippines 6.0 3.2 6.0 0.7 5.3 3.7 (0.0) 2.2 4.8 1.2

Frontier Asia 4.5 2.4 1.0 2.6 -1.6 -2.8 -3.5 -4.0 1.0 0.0
Mongolia 1.0 0.9 0.0 0.1 (0.1) (0.3) (1.0) (1.0) 0.0 0.0
Pakistan 3.5 2.5 1.0 1.0 (0.0) (0.1) (2.5) (2.5) 1.0 0.0
Papua New Guinea 0.0 0.0 0.0 0.0 0.0 (0.0) 0.0 0.0 0.0 0.0
Sri Lanka 0.0 (1.0) 0.0 1.5 (1.5) (2.4) 0.0 (0.5) 0.0 0.0
Vietnam 0.0 (0.0) 0.0 0.0 (0.0) (0.1) 0.0 0.0 0.0 0.0

Others 0.5 0.2 0.0 0.0 0.0 0.0 -0.5 -0.2 0.0 0.0
CEEMEA 90.3 41.1 63.0 59.7 3.3 -30.0 -27.4 -37.8 52.9 10.0
Europe 29.5 7.9 33.0 18.1 14.9 5.9 3.5 6.9 29.4 3.5

Croatia 2.4 0.9 1.4 1.4 (0.0) (0.5) (1.1) (1.0) 1.4 0.0
Czech Rep. 0.0 (2.4) 0.0 3.1 (3.1) (3.1) 0.0 (0.7) 0.0 0.0
Hungary 5.4 3.3 5.7 0.0 5.7 5.1 0.3 2.4 5.7 0.0
Poland 0.0 (8.5) 5.1 5.3 (0.2) (1.3) 5.1 8.3 5.1 0.0
Romania 8.3 8.3 9.8 2.0 7.8 6.2 1.5 (0.5) 8.3 1.5
Serbia 3.3 2.6 0.0 0.0 0.0 (0.2) (3.3) (2.6) 0.0 0.0
Turkey 10.0 3.7 11.0 6.3 4.7 (0.3) 1.0 1.0 9.0 2.0

Rus, Ukr & CIS 4.2 1.5 1.8 3.8 -2.1 -6.6 -2.5 -3.5 0.0 1.8
Azerbaijan 0.0 (0.2) 0.0 0.0 0.0 (0.1) 0.0 0.2 0.0 0.0
Belarus 0.0 0.0 0.0 0.0 0.0 (0.2) 0.0 0.0 0.0 0.0
Kazakhstan 0.0 0.0 1.0 0.0 1.0 0.5 1.0 1.0 0.0 1.0
Russia 1.8 1.2 0.0 2.7 (2.7) (4.7) (1.8) (3.9) 0.0 0.0
Ukraine 1.8 (0.2) 0.0 1.1 (1.1) (2.6) (1.8) (0.9) 0.0 0.0
Uzbekistan 0.6 0.6 0.8 0.0 0.8 0.6 0.1 0.1 0.0 0.8

SSA 10.0 8.8 6.0 1.4 4.6 -0.2 -4.0 -4.2 6.0 0.0
Angola 0.0 0.0 1.8 0.0 1.8 1.0 1.8 1.8 1.8 0.0
Ghana 3.0 3.0 0.0 0.0 (0.0) (1.3) (3.0) (3.0) 0.0 0.0
Ivory Coast 1.0 1.0 0.0 0.1 (0.1) (0.1) (1.0) (1.0) 0.0 0.0
Kenya 1.0 1.0 0.0 0.0 0.0 (0.5) (1.0) (1.0) 0.0 0.0
Nigeria 4.0 3.5 1.3 0.3 0.9 (0.1) (2.8) (2.6) 1.3 0.0
Senegal 0.9 0.6 0.0 0.0 0.0 (0.2) (0.9) (0.6) 0.0 0.0
South Africa 0.0 (0.3) 3.0 1.0 2.0 0.9 3.0 2.3 3.0 0.0

MENA 36.8 19.3 15.3 29.7 -14.3 -27.3 -21.5 -33.6 11.6 3.7
Bahrain 4.0 3.0 1.0 1.5 (0.5) (1.4) (3.0) (3.5) 0.0 1.0
Egypt 6.8 6.8 0.5 2.5 (2.0) (4.8) (6.3) (8.8) 0.5 0.0
Iraq 0.0 (0.3) 0.0 1.3 (1.3) (1.5) 0.0 (1.0) 0.0 0.0
Israel 0.0 (1.0) 3.7 4.5 (0.8) (1.5) 3.7 0.2 1.7 2.0
Jordan 0.0 0.0 0.7 1.0 (0.4) (0.6) 0.7 (0.4) 0.7 0.0
Kuwait 0.0 0.0 0.0 3.5 (3.5) (3.7) 0.0 (3.5) 0.0 0.0
Lebanon 0.0 0.0 0.0 2.0 (2.0) (3.0) 0.0 (2.0) 0.0 0.0
Morocco 0.0 (0.0) 0.0 1.5 (1.5) (1.8) 0.0 (1.5) 0.0 0.0
Oman 5.0 3.3 0.0 1.2 (1.2) (3.1) (5.0) (4.5) 0.0 0.0
Qatar 0.0 (3.5) 0.0 2.0 (2.0) (4.0) 0.0 1.5 0.0 0.0
Saudi Arabia 10.1 4.6 5.0 4.5 0.5 (1.9) (5.1) (4.1) 5.0 0.0
Tunisia 0.0 (1.3) 0.0 0.5 (0.5) (0.7) 0.0 0.8 0.0 0.0
U.A.E. 11.0 7.7 4.5 3.7 0.9 0.9 (6.5) (6.8) 3.8 0.8

Others 9.8 3.6 6.9 6.7 0.2 -1.7 -2.9 -3.4 5.9 1.0
LatAm 52.1 43.5 28.9 3.5 25.4 10.1 -23.2 -18.1 25.4 3.5
LatAm IG 45.5 42.0 21.2 2.1 19.2 9.7 -24.3 -22.9 19.7 1.5

Chile 15.6 15.2 6.0 0.4 5.6 4.7 (9.6) (9.6) 6.0 0.0
Colombia 6.1 4.6 1.4 0.0 1.4 (0.3) (4.7) (3.2) 1.4 0.0
Mexico 9.9 9.4 7.4 1.2 6.2 2.8 (2.6) (3.3) 7.4 0.0
Panama 3.2 2.8 4.0 0.0 4.0 2.9 0.8 1.2 4.0 0.0
Peru 10.1 10.1 1.5 0.0 1.5 0.2 (8.6) (8.6) 0.0 1.5
Uruguay 0.5 (0.1) 1.0 0.5 0.5 (0.6) 0.5 0.7 1.0 0.0

LatAm HY 6.6 1.5 7.7 1.4 6.3 0.4 1.1 4.8 5.7 2.0
Argentina 0.0 (0.0) 0.0 0.0 (0.0) (1.5) 0.0 0.0 0.0 0.0
Bahamas 0.0 0.0 0.3 0.0 0.3 0.1 0.3 0.3 0.3 0.0
Bolivia 0.0 0.0 0.9 0.5 0.4 0.3 0.9 0.4 0.9 0.0
Brazil 2.3 (1.7) 2.0 0.0 2.0 (0.1) (0.3) 3.7 0.0 2.0
Costa Rica 0.0 (1.0) 0.0 0.0 0.0 (0.4) 0.0 1.0 0.0 0.0
Dominican Rep. 2.5 2.4 3.6 0.0 3.6 3.6 1.1 1.2 3.6 0.0
El Salvador 0.0 0.0 0.0 0.0 0.0 (0.6) 0.0 0.0 0.0 0.0
Ecuador 0.0 0.0 0.0 0.0 0.0 (0.3) 0.0 0.0 0.0 0.0
Guatemala 1.0 1.0 0.5 0.7 (0.2) (0.5) (0.5) (1.2) 0.5 0.0
Honduras 0.0 0.0 0.0 0.2 (0.2) (0.3) 0.0 (0.2) 0.0 0.0
Paraguay 0.8 0.8 0.5 0.0 0.5 0.2 (0.3) (0.3) 0.5 0.0
Trinidad & Tobago 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Others 0.0 0.0 0.3 0.0 0.3 0.0 0.3 0.3 0.3 0.1
Total 182.4 112.6 111.4 74.8 36.5 -18.8 -71.0 -76.1 92.4 19.0

Figures in USD (bn)
USD (bn) USD (bn) 2022

2021 Change 2022 Progress
USD (bn)

2022

Source: Bond Radar, national sources, Morgan Stanley Research estimates; Other sovereigns include sovereigns not explicitly listed in the table. *YTD actual is how much has been issued so far in 2022. **How much remains of the
2022 issuance plan.

13



 

EM 2022 sovereign external bond maturities

Exhibit 31: 2022 amortisations by country – sovereign and quasi-sovereigns (US$bn)
Country Sov./Quasi Sov. 2022 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Albania S - - - - - - - - - - - - -
Angola S - - - - - - - - - - - - -
Argentina S 0.0 - - - - - - - - 0.0 - - -
Armenia S - - - - - - - - - - - - -
Azerbaijan S - - - - - - - - - - - - -
Bahamas S - - - - - - - - - - - - -
Bahrain S 1.5 - - - - - - 1.5 - - - - -
Belarus S - - - - - - - - - - - - -
Benin S - - - - - - - - - - - - -
Bolivia S 0.5 - - - - - - - - - 0.5 - -
Brazil S - - - - - - - - - - - - -

Q 0.5 - - - - - - - - - - 0.5 -
Bulgaria S 1.4 - - 1.4 - - - - - - - - -
Cameroon S - - - - - - - - - - - - -
Chile S 0.4 - - - - - - - - - 0.4 - -

Q 0.8 - 0.5 - - - - 0.3 - - - - -
China S 2.5 - - - - - - - - - - 1.0 1.5

Q 40.3 3.5 1.1 4.3 3.6 7.2 7.0 2.9 2.1 4.1 0.9 1.9 1.8
Colombia S - - - - - - - - - - - - -
Costa Rica S - - - - - - - - - - - - -

Q 0.1 - - - - - 0.1 - - - - - -
Croatia S 1.4 - - - - 1.4 - - - - - - -

Q 0.6 - - - - - - - - - 0.6 - -
Czech Republic S 3.1 - - - - 3.1 - - - - - - -
Dominican Republic S - - - - - - - - - - - - -
Ecuador S - - - - - - - - - - - - -
Egypt S 2.5 2.5 - - - - - - - - - - -
El Salvador S - - - - - - - - - - - - -
Estonia S - - - - - - - - - - - - -
Ethiopia S - - - - - - - - - - - - -
Gabon S 0.0 - - - - - - - - - - - 0.0
Georgia S - - - - - - - - - - - - -
Ghana S 0.0 - - - - - - - - 0.0 - - -
Guatemala S 0.7 - - - - - 0.7 - - - - - -
Honduras S 0.2 - - 0.2 - - - - - - - - -
Hong Kong S - - - - - - - - - - - - -
Hungary S - - - - - - - - - - - - -

Q 0.1 - - - - - - - - 0.1 - - -
Indonesia S 5.9 0.8 - 1.0 1.5 0.7 0.4 - - - 0.0 1.5 -

Q 1.3 - - - - 1.2 - - - 0.0 - - -
Iraq S 1.3 1.2 - - - - - 0.2 - - - - -
Israel S 4.5 - 0.1 0.1 - 0.1 1.5 2.3 0.1 0.1 - 0.1 -
Ivory Coast S 0.1 - - - - - 0.0 - - - - - 0.0
Jordan S 1.0 - - - - - 1.0 - - - - - -
Kazakhstan S - - - - - - - - - - - - -

Q 1.3 - - - - - - - - - - - 1.3
Kenya S - - - - - - - - - - - - -
Korea S - - - - - - - - - - - - -

Q 0.9 - - - 0.4 - - - - - 0.5 - -
Kuwait S 3.5 - - 3.5 - - - - - - - - -
Latvia S - - - - - - - - - - - - -
Laos S 0.0 - - - - - - - - - 0.0 - -
Lebanon S 2.0 - - - - 0.5 - - - - - - -
Lithuania S 1.5 - 1.5 - - - - - - - - - -
Macedonia S - - - - - - - - - - - - -
Malaysia S - - - - - - - - - - - - -

Q 2.0 - - 0.8 - 1.0 - 0.1 - - - 0.2 -
Mexico S 1.2 - - - - - - 0.6 - 0.6 - - -

Q 4.2 0.6 0.1 1.1 1.1 - 0.5 - 0.0 - - 0.7 0.2
Mongolia S 0.1 - - - - - - - - - - - 0.1
Montenegro S - - - - - - - - - - - - -
Morocco S 1.5 - - - - - - - - - - - 1.5
Mozambique S - - - - - - - - - - - - -
Namibia S 0.1 - - - - - - - - - - 0.1 -
Nigeria S 0.3 0.0 - - - - 0.3 - - - - - -
Oman S 1.2 - - 1.0 - - - 0.2 - - - - -
Pakistan S 1.0 - - - - - - - - - - - 1.0
Panama S - - - - - - - - - - - - -
Paraguay S - - - - - - - - - - - - -
Papua New Guinea S - - - - - - - - - - - - -
Peru S - - - - - - - - - - - - -

Q 0.1 - 0.1 - - - - - - - - - -
Philippines S 0.7 - 0.0 - - 0.4 - - 0.3 - - - -
Poland S 5.2 1.7 0.6 3.0 - - - - - - - - -
Qatar S 2.0 2.0 - - - - - - - - - - -
Romania S 2.0 - 2.0 - - - - - - - - - -
Russia S 2.7 - - 0.4 2.0 - - - - 0.4 - - -

Q 2.2 - - - 0.6 - - 1.0 - - - - 0.6
Saudi Arabia S 4.5 - - - 4.5 - - - - - - - -
Senegal S - - - - - - - - - - - - -
Serbia S - - - - - - - - - - - - -
Slovakia S 1.5 - - - - 1.5 - - - - - - -
Slovenia S 0.3 - - - - - - - - - 0.3 - -
South Africa S 1.0 - - - - 1.0 - - - - - - -

Q 1.0 - - - - - - 1.0 - - - - -
Sri Lanka S 1.5 0.5 - - - - - 1.0 - - - - -
Tajikistan S - - - - - - - - - - - - -
Trinidad & Tobago S - - - - - - - - - - - - -
Tunisia S 0.5 - - - 0.3 - - - - - - - 0.2

Q 0.5 - - - 0.3 - - - - - - - 0.2
Turkey S 6.3 - 2.0 1.8 - - - - - 2.5 - - -

Q 1.1 0.0 - - - 0.6 - - - 0.5 - - -
U.A.E. S 3.7 - - - - 0.7 - - - - 3.0 - -

Q 1.9 - - 1.5 0.4 - - - - - - - -
Ukraine S 1.1 - - - - - - - - - - - -

Q 0.4 - - - 0.1 - - 0.3 - - - - -
Uruguay S 0.5 - - - - 0.0 - - 0.3 - - 0.1 -
Uzbekistan S - - - - - - - - - - - - -
Venezuela S 3.0 - - - - - - - 3.0 - - - -
Vietnam S 0.0 - - 0.0 - - - - - 0.0 - - -
Zambia S 0.8 - - - - - - - - 0.8 - - -
Total Sovereign 76.6 8.6 6.2 12.3 8.2 9.4 4.0 5.7 3.7 4.4 4.3 2.9 4.4
Total Quasi 59.3 4.1 1.8 7.6 6.5 10.1 7.5 5.6 2.1 4.7 2.0 3.3 4.0

Source: Bloomberg, Morgan Stanley Research
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EM credit primary market – aggregate overview

Exhibit 32: EM sovereign and corporate gross issuance (US$ billions)
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Exhibit 33: EM sovereign year-to-date gross issuance (US$ billions)
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Exhibit 34: EM sovereign gross issuance by region (US$ billions)
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Exhibit 35: EM sovereign net issuance (US$ billions)
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EM credit primary market – rating and regional overview

Exhibit 36: EM sovereign IG vs. HY sovereign issuance (US$ billions)
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Exhibit 37: Monthly share of issuance that is IG, 3m moving average
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Exhibit 38: EM sovereign gross issuance, 2022 vs. 2021 (US$ billions)
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Exhibit 39: EM sovereign estimated gross issuance remaining for the rest of 2022 (US$ billions)
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EM credit primary market – performance monitor

Exhibit 40: Average monthly sovereign new issue concession by credit quality, bp
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Source: Bond Radar, Bloomberg, Morgan Stanley Research. We include issuances where it is possible to compare with their existing sovereign bond curve.

Exhibit 41: Deal-specific new issue concession, bp
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Exhibit 42: IG new issues: 1M performance (z-spread, bp)
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Exhibit 43: HY new issues: 1M performance (price)
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EM credit primary market – performance monitor

Exhibit 44: 2022 IG sovereign new issue performance
IG New Sovereign Issues: Performance by z-spread change

Country Bond Currency Issue Date Amount (ccy)
Issue Z-
Spread

Latest Z-
Spread

Z-Spread Change
(bp)

Yield Change (bp)
Price

Change
MEXICO MEX 4.4 02/12/52 USD 1/4/2022 1900 507 292 -215 103 -23.0
MEXICO MEX 3 1/2 02/12/34 USD 1/4/2022 2200 386 214 -173 170 -17.1
INDONESIA INDOIS 4.4 06/06/27 USD 5/25/2022 1750 189 97 -92 34 -1.4
INDONESIA INDOIS 4.7 06/06/32 USD 5/25/2022 1500 214 139 -75 15 -1.2
PHILIPPINES PHILIP 5.609 04/13/33 USD 10/5/2022 750 207 140 -67 -76 6.1
PHILIPPINES PHILIP 5.95 10/13/47 USD 10/5/2022 750 266 202 -64 -66 9.1
LATVIA LATVIA 3 7/8 03/25/27 EUR 10/20/2022 850 126 71 -56 -105 4.1
PHILIPPINES PHILIP 5.17 10/13/27 USD 10/5/2022 500 141 86 -55 -58 2.5
POLAND POLAND 5 1/2 11/16/27 USD 11/8/2022 1500 141 90 -50 -84 3.5
ESTONIA ESTONI 4 10/12/32 EUR 10/5/2022 1000 115 67 -47 -77 6.4
SAUDI ARABIA KSA 5.268 10/25/28 USD 10/18/2022 2500 136 89 -47 -74 3.8
SAUDI ARABIA KSA 5 1/2 10/25/32 USD 10/18/2022 2500 175 128 -47 -76 5.9
URUGUAY URUGUA 5 3/4 10/28/34 USD 10/20/2022 1000 176 131 -45 -97 8.2
ROMANIA ROMANI 5 09/27/26 EUR 9/20/2022 600 243 198 -45 -40 1.4
LITHUANIA LITHUN 4 1/8 04/25/28 EUR 10/18/2022 900 131 87 -45 -89 4.3
ROMANIA ROMANI 6 5/8 09/27/29 EUR 9/20/2022 750 403 359 -44 -45 2.4
CHILE CHILE 2 3/4 01/31/27 USD 1/27/2022 1500 125 84 -41 191 -7.2
ROMANIA ROMANI 5 1/4 11/25/27 USD 5/18/2022 1000 258 217 -40 64 -2.8
UNITED ARAB EMIRATESUAE 4.951 07/07/52 USD 6/23/2022 1250 220 184 -36 5 -0.7
POLAND POLAND 5 3/4 11/16/32 USD 11/8/2022 1500 187 154 -33 -74 5.6
CHILE CHILE 4.34 03/07/42 USD 3/2/2022 2000 253 221 -32 123 -14.5
UNITED ARAB EMIRATESUAE 4.05 07/07/32 USD 6/23/2022 1750 114 84 -30 24 -1.9
PANAMA PANAMA 6.4 02/14/35 USD 11/14/2022 1500 280 252 -28 -43 3.6
BULGARIA BGARIA 4 5/8 09/23/34 EUR 9/15/2022 750 206 179 -27 -16 1.4
CHILE CHILE 3 1/2 01/31/34 USD 1/27/2022 1500 185 161 -24 154 -13.0
PHILIPPINES PHILIP 4.2 03/29/47 USD 3/21/2022 650 204 189 -15 95 -13.0
INDONESIA INDON 5.45 09/20/52 USD 9/6/2022 500 245 231 -14 3 -0.5
BULGARIA BGARIA 4 1/8 09/23/29 EUR 9/15/2022 1500 163 150 -13 -1 0.0
PHILIPPINES PHILIP 3.556 09/29/32 USD 3/21/2022 750 141 129 -12 118 -9.2
INDONESIA INDON 4.65 09/20/32 USD 9/6/2022 1400 147 135 -12 16 -1.2
HUNGARY REPHUN 5 1/4 06/16/29 USD 6/8/2022 1750 243 232 -11 66 -3.5
MEXICO MEX 4 7/8 05/19/33 USD 8/8/2022 1800 230 220 -10 78 -6.1
HUNGARY REPHUN 5 1/2 06/16/34 USD 6/8/2022 1250 264 255 -9 50 -4.1
INDONESIA INDON 3.55 03/31/32 USD 3/22/2022 600 133 127 -6 118 -8.8
CHILE CHILE 4 01/31/52 USD 1/27/2022 1000 232 228 -5 143 -20.8
INDONESIA INDON 4.3 03/31/52 USD 3/22/2022 1400 210 212 2 98 -14.5
ROMANIA ROMANI 6 05/25/34 USD 5/18/2022 750 328 330 2 76 -6.0
INDONESIA INDON 4.15 09/20/27 USD 9/6/2022 750 88 92 4 50 -2.1
ROMANIA ROMANI 3 02/27/27 USD 1/19/2022 1350 149 184 35 265 -9.9
PANAMA PANAMA 3.298 01/19/33 USD 1/11/2022 1000 173 216 43 230 -17.6
PANAMA PANAMA 4 1/2 01/19/63 USD 1/11/2022 1500 293 338 45 192 -27.3
U.A.E. SHARSK 3.886 04/04/30 USD 3/28/2022 750 157 221 63 185 -10.9
POLAND POLAND 2 3/4 05/25/32 EUR 5/18/2022 2000 49 114 65 158 -12.9
HUNGARY REPHUN 5 02/22/27 EUR 11/14/2022 1000 133 227 94 80 -3.1
ROMANIA ROMANI 3 5/8 03/27/32 USD 1/19/2022 1060 196 298 102 282 -19.5
MEXICO MEX 2 3/8 02/11/30 EUR 2/7/2022 800 -14 140 153 355 -24.5
HUNGARY REPHUN 4 1/4 06/16/31 EUR 6/8/2022 750 133 290 157 223 -15.8
ISRAEL ISRAEL 0 5/8 01/18/32 EUR 1/11/2022 1500 -109 65 174 399 -34.5
LITHUANIA LITHUN 2 1/8 06/01/32 EUR 10/18/2022 300 -91 87 177 124 -9.8
ROMANIA ROMANI 3 3/4 02/07/34 EUR 1/31/2022 1250 205 400 195 413 -34.9
ROMANIA ROMANI 2 1/8 03/07/28 EUR 1/31/2022 1250 -19 319 338 575 -28.8

Source: Bond Radar, Bloomberg, Morgan Stanley Research

Exhibit 45: 2022 HY sovereign new issuance performance
HY/Crossover New Sovereign Issues: Performance by price change

Country Bond Currency Issue Date Amount (ccy) Issue Price Latest Price
Price

Change
Yield Change (bp)

TURKEY TURKEY 9 7/8 01/15/28 USD 11/7/2022 1500 100.0 104.6 4.6 -113
TURKEY TURKSK 9.758 11/13/25 USD 10/6/2022 2500 100.0 104.0 4.0 -157
JORDAN JORDAN 7 3/4 01/15/28 USD 6/8/2022 650 100.0 102.5 2.5 -60
TURKEY TURKEY 8.6 09/24/27 USD 3/17/2022 2000 100.0 100.6 0.6 -17
COLOMBIA COLOM 8 04/20/33 USD 11/28/2022 1360 100.0 99.4 -0.6 8
TURKEY TURKSK 7 1/4 02/24/27 USD 2/16/2022 3000 100.0 97.3 -2.7 77
GUATEMALA GUATEM 5 1/4 08/10/29 USD 8/3/2022 500 100.0 96.7 -3.3 60
SOUTH AFRICA SOAF 5 7/8 04/20/32 USD 4/11/2022 1400 100.0 92.9 -7.1 104
DOMINICAN REPUBLIC DOMREP 5 1/2 02/22/29 USD 2/16/2022 1782 100.0 91.8 -8.2 165
ANGOLA ANGOL 8 3/4 04/14/32 USD 4/7/2022 1750 100.0 90.0 -10.0 170
DOMINICAN REPUBLIC DOMREP 6 02/22/33 USD 2/16/2022 1782 100.0 89.6 -10.4 147
SOUTH AFRICA SOAF 7.3 04/20/52 USD 4/11/2022 1600 100.0 88.2 -11.8 109
BOLIVIA BOLIVI 7 1/2 03/02/30 USD 2/23/2022 850 100.0 86.3 -13.7 306
PARAGUAY PARGUY 3.849 06/28/33 USD 1/19/2022 501 100.0 86.2 -13.8 190
CROATIA CROATI 2 7/8 04/22/32 EUR 4/13/2022 1250 109.0 94.0 -14.9 175
NIGERIA NGERIA 8 3/8 03/24/29 USD 3/17/2022 1250 100.0 83.2 -16.8 389
BAHAMAS BAHAMA 9 06/16/29 USD 6/9/2022 250 100.0 82.6 -17.4 402
LITHUANIA LITHUN 2 1/8 06/01/32 EUR 5/25/2022 650 106.9 88.9 -18.0 214
PAKISTAN PKSTAN 7.95 01/31/29 USD 1/24/2022 1000 100.0 52.8 -47.2 1,447

Source: Bond Radar, Bloomberg, Morgan Stanley Research
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EM credit amortisations

Exhibit 46: Total monthly payments for sovereigns and quasi-sovereigns (US$bn)*

Source: Bloomberg, Morgan Stanley Research; *For EMBIG-eligible tickers denominated in USD, GBP, JPY, and EUR.

Exhibit 47: Total annual payments for sovereigns and quasi-sovereigns (US$bn)*

Source: Bloomberg, Morgan Stanley Research; *For EMBIG-eligible tickers denominated in USD, GBP, JPY, and EUR.

Exhibit 48: Monthly maturities by currency for sovereigns and quasi-sovereigns (US$bn)*

0

5

10

15

20

25

Jan-22 Apr-22 Jul-22 Oct-22 Jan-23 Apr-23 Jul-23 Oct-23

USD EUR JPY CNY

Source: Bloomberg, Morgan Stanley Research; *For EMBIG-eligible tickers denominated in USD, GBP, JPY and EUR.

Exhibit 49: Annual maturities by currency for sovereigns and quasi-sovereigns (US$bn)*
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EM CDS market – trading volumes and positioning

Exhibit 50: Top 10 traded EM sovereign CDS reference entities (average daily traded notional, US$m)

0

500

1000

1500

2000

2500

EM CDX CHINA TUR MEX KOR SOAF INDO BRA COL MAL PHI

2Q22 2Q21

Source: DTCC, Morgan Stanley Research

Exhibit 51: EM CDS trading breakdown for 2Q22
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Source: DTCC, Morgan Stanley Research

Exhibit 52: EM CDX index composition and trading volumes

Country
EM CDX 38

Weight
EM CDX 37

Weight
V38 - V37

Change
EM Cash Index

Weight 2Q22
Change Since

2Q21

TUR 12% 12% 0% 4% 425 100
BRA 12% 12% 0% 3% 325 0
EGY 2% 2% 0% 3% 15 13
MEX 12% 12% 0% 5% 425 175
SOAF 11% 12% -1% 3% 350 200
CHINA 12% 12% 0% 5% 525 225
INDO 10% 9% 1% 5% 350 150
MAL 3% 3% 0% 3% 150 50
COL 6% 6% 0% 3% 250 50
PER 3% 3% 0% 3% 100 -25
PHI 2% 2% 0% 3% 150 100
CHILE 3% 3% 0% 3% 150 75
PAN 2% 2% 0% 3% 18 13
QAT 2% 2% 0% 4% 50 28
SAUD 2% 2% 0% 4% 100 50
ARG 2% 2% 0% 1% 20 8
OMAN 2% 0% 2% 1% 5 3
ADGB 2% 2% 0% 4% 20 10

Source: DTCC, Bloomberg, Morgan Stanley Research

Exhibit 53: EM CDX (all series) net protection bought by non-dealers (latest data as of Nov 18)
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EM credit fund cash balances and performances

Exhibit 54: Fund cash balances – until October 31
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Source: EPFR monthly data, Bloomberg, Morgan Stanley Research

Exhibit 55: 'Fast' and 'slow' EMEIs*
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Source: Bloomberg, Morgan Stanley Research; *Emerging market exposure indices (EMEI) are a measure of the aggregate beta of EM debt-dedicated hard
currency funds based on fund total returns versus benchmarks. For further details please refer to Bringing Back The EMEI.

Exhibit 56: EM sovereign credit funds performance vs. benchmark
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Exhibit 57: EM sovereign credit funds absolute annual returns (%)
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EM credit fund exposures – regional level

Exhibit 58: Regional and country exposures vs. benchmark, latest position as of October 31, 2022 and
range since January 2018
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Exhibit 59: Exposure vs. benchmark by region – until October 31, 2022
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Source: EPFR monthly data, Morgan Stanley Research

Exhibit 60: Exposure vs. benchmark by IG/HY rating – until October 31, 2022
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Exhibit 61: Exposure vs. benchmark by rating – until October 31*
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Source: EPFR monthly data, Morgan Stanley Research; *A bucket includes all credits rated A and above
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EM credit fund exposures vs. benchmark: country level – current

Data are up to October 31, 2022. *The sample currently includes 22 EM hard currency funds with US$27.5bn in

AUM. Note that all exposures shown are at a country level, meaning this can include both corporates and local

currency bonds if held off benchmark.

Exhibit 62: Simple average exposure vs. benchmark (over-
weight)
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Exhibit 63: Simple average exposure vs. benchmark (under-
weight)
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Exhibit 64: Simple average 1M change in exposure vs.
benchmark as % of AUM*
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Exhibit 65: EM credit fund exposures vs. benchmark: country level – history
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Exhibit 66: EM credit fund exposures vs. benchmark: country level – history (cont.)
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