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What’s

News

World-Wide

kraine’s forces swept

into the key southern
city of Kherson after Russian
troops completed their with-
drawal from the regional
capital, in one of the largest
strategic and symbolic de-
feats for the Kremlin since
it launched its invasion. Al

4 Sen. Mark Kelly prevailed
in his re-election bid against
GOP challenger Blake Mas-
ters in Arizona, according to
the AP, boosting Democrats’
prospects of maintaining
their Senate majority. A4

4 China eased pandemic
controls, as the country’s
leaders seek to lessen the
pain of a stringent zero-
Covid policy that has ex-
acted a heavy economic
toll and stoked growing
public resentment. A7

# Biden is moving to tighten
restrictions on emissions of
methane and boost funding
for developing countries to
adapt to the effects of cli-
mate change and transition
to cleaner technologies. A8

4 The head of U.S. Customs
and Border Protection is be-
ing forced out of his job, ac-
cording to three officials fa-
miliar with the situation. A5

4 Demonstrators in Iran
clashed with security
forces as they gathered to
mourn the deaths of doz-
ens of people killed during
antigovernment protests. A6

Business & Finance
—.—

4 Cryptocurrency platform
FTX filed for chapter 11
protection in the largest
crypto-related bankruptcy
ever and CEO Bankman-
Fried resigned, a demise
remarkable for its swift-
ness as well as its size. A1, B11

4 Disney CEO Chapek an-
nounced companywide
cost-cutting measures and
told division leaders that lay-
offs are likely, according to
an internal memo viewed by
The Wall Street Journal. Al

¢ SoftBank reported a
profit of more than $21 bil-
lion for the latest quarter af-
ter it aggressively unwound
its stake in e-commerce gi-
ant Alibaba, interrupting
two quarters of losses. Al

¢ Twitter appears to have
stopped offering its paid
subscription service after
people were using it to im-
personate companies, brands
and celebrities, sowing con-
fusion on the platform. Bl

@ Stocks capped a volatile
week with the biggest gains in
months, as the S&P 500, Nas-
dag and Dow advanced 5.9%,
8.1% and 4.1%, respectively,
over the five sessions. Bl

4 The U.K. economy shrank
in the three months through
September, as high energy
Pprices and rising interest rates
push the country toward what
policy makers expect will be
a long-lasting recession. A6
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Maybe Republicans
Will Finally Learn A13
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Still images from videos show Ukrainians celebrating on Friday in Kherson’s Freedom Square before the nation’s military
forces swept into the key southern city and jubilant residents greeting the first troops to arrive in the square.

Ukraine’s Forces Enter Kherson
As Russia Leaves Southern City

By JARED MALSIN
Anp ANN M. SIMMONS

Ukraine’s forces swept into
the key southern city of Kherson
on Friday after Russian troops
completed their withdrawal
from the regional capital in one
of the largest strategic and sym-
bolic defeats for the Kremlin
since it launched its invasion.

Cheering Ukrainians wel-
comed the arriving troops and
raised their national flag in a
public square in the center of
Kherson, the only regional
capital that Russia had seized
since February, according to
videos posted online by Ukrai-
nian officials. A crowd of jubi-
lant residents hoisted Ukrai-
nian soldiers on their

shoulders. Residents also
raised a European Union flag,
a sign of many Ukrainians’
longstanding aspirations to
forge closer ties with the bloc.
“Glory to heroes. Death to
enemies. Ukraine above all!”
shouted the crowd.
Ukrainian President Volod-
ymyr Zelensky said the Ukrai-
nian forces entering Kherson

on Friday were special mili-
tary units and that more
would follow, saying that the
occupying Russian forces had
left explosives rigged to key
infrastructure and that demin-
ing would be an early priority.
Mr. Zelensky also warned
Russian soldiers and Ukrainian
collaborators left behind in
PleaseturntopageA6

Crypto
Platform
FTX
Says It’s
Bankrupt

Calamitous week ends
with chapter 11 filing
and $8 billion shortfall;
Investors out of luck

Beleaguered cryptocurrency
platform FTX filed for bank-
ruptcy protection Friday, and
Chief Executive Sam Bankman-
Fried resigned, a demise re-
markable for its swiftness as
well as its size.

By Caitlin Ostroff,
Vicky Ge Huang
and Alexander Gladstone

FTX and a bevy of affiliates
said they had more than
100,000 creditors and tens of
billions of dollars in assets and
liabilities. It is the largest
crypto-related bankruptcy ever.

Just a week ago, FTX was
an industry titan, and Mr.
Bankman-Fried its smiling
public face. In January, FTX
raised money from Silicon Val-
ley’s most sophisticated inves-
tors, at a valuation of $32 bil-
lion. A few weeks ago, Mr.
Bankman-Fried was publicly
musing about raising more, to
get even bigger.

That is all gone. The bank-
ruptcy will likely wipe out bil-
lions of equity value, leaving

Pleaseturntopage AIO

@ FTX collapse ensnares
traders, industry lenders... B11

@ Crypto platform’s customers
face uncertain future........... Bl1

Kelly Wins
Arizona Race

CHRISTOPHER BROWN/ZUMA PRESS

Democratic Sen. Mark Kelly,
above, defeated GOP opponent
Blake Masters, according to

Disney Tightens Belt
And Signals Layoffs

By RoBBIE WHELAN

Walt Disney Co. Chief Exec-
utive Bob Chapek announced
companywide  cost-cutting
measures on Friday and told
division leaders that layoffs
are likely, according to an in-
ternal memo viewed by The
Wall Street Journal.

The austerity measures,
which include a ban on all but
essential work travel and a
freeze on new hires for all but
a few critical positions, come
days after Disney reported
lackluster quarterly earnings
and a $1.5 billion quarterly

significantly wider than Wall
Street analysts had predicted.

In the memo, which was ad-
dressed to all executives at the
senior vice president level or
above, Mr. Chapek said a task
force, led by finance chief
Christine McCarthy and gen-
eral counsel Horacio Gutierrez,
would review marketing, con-
tent and administrative spend-
ing across the entire company
and recommend cuts.

“I'm fully aware this will be
a difficult process for many of
you and your teams,” Mr. Cha-
pek said in the memo. “We are
going to have to make tough

In Days, FTX Chief
Went From Golden
Boy to Villain

Sam Bankman-Fried's downfall casts shadow
on broader use of crypto

BY GREGORY ZUCKERMAN
AND ALEXANDER OSIPOVICH

In a matter of days, Sam
Bankman-Fried has gone from
crypto hero to villain.

His billion-dollar fortune
has collapsed. He is facing
Justice Department and Secu-

sion investigations. His firm,
FTX, is bankrupt, and with it
many hopes for the future of
crypto itself.

An outwardly genial 30-
year-old commonly referred
to as SBF, Mr. Bankman-Fried
was until this week the indus-
try’s leading champion. His

the Associated Press. A4 loss at its streaming business, PleaseturntopageA8 | rities and Exchange Commis- Please turntopage A10
SoftBank Logs Profit | for Seahawks, o
G
Despite Startup Losses Germany Feels BUCCELLAT]
By MEcuMI FuJikawa its holdings of private startups Ll’ke Hom MILANG DAL 1919
AnD ELIOT BROWN that have fallen in value more % % %
gradually. .

TOKYO—Masayoshi Son’s SoftBank took a $5.8 billion NFL game 1n
SoftBank Group Corp. posted a markdown on its holdings of . .
profit of more than $21 billion more than 300 startups, which Mumch thI‘ IHS
last quarter after it aggres- include companies in an array .
sively unwound its stake in e- of areas including biotech, au- dlehard local fans

commerce giant Alibaba Group
Holding Ltd.

The enormous gain, re-
ported in SoftBank’s earnings
Friday, interrupted two quar-
ters of losses and more than
offset the continued negative
impact of SoftBank’s other
tech holdings.

The shift away from Ali-
baba leaves SoftBank increas-
ingly reliant on its startup in-
vestment unit, the Vision
Fund, where losses continue to
deepen. The unit posted a
$10 billion loss in the three
months through September.

That was due partly to
slumping shares of companies
including WeWork Inc., real-
estate brokerage Compass Inc.
and DoorDash Inc., as well as

tonomous driving and crypto-
currency.

SoftBank’s chief financial
officer said Friday the com-
pany had an investment of
about $100 million in FTX.
Multiple FTX investors have
said they expect the value is
now zero as the cryptocur-
rency exchange is seeking bil-
lions of dollars in rescue fi-
nancing.

Problems in the Vision Fund
were overshadowed by the Ali-
baba selldown, however. Exit-
ing much of its Alibaba stake
marks the end of an era for
Mr. Son. SoftBank led a

PleaseturntopageA2

@ Alibaba’s annual shopping
event logs soft growth........ B3

By DaviD UBERTI

Like many Germans, Lukas
Spiess loves football. Like a lot
fewer Germans, he means the
American kind, and the Seattle
Seahawks in particular.

He likes the Seahawks so
much that he flew nearly 5,200
miles from Stuttgart to Seattle
to take in the spectacle of his
team’s season opener in Sep-
tember.

“It’s very different from the
classical European sports
event,” he said, pointing to ex-
travagant pregame tailgating
and opposing fans commin-
gling in the stands. “Maybe
there’s a bit of smack talk,” he

PleaseturntopageA9
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THE NUMBERS | By Josh Zumbrun

Three Diseases Don’t Make a Pandemic

Over the
course of the
Covid-19 pan-
demic, arm-
chair epidemi-
ology became
a national hobby, with ordi-
nary Americans scrutinizing
and becoming conversant in
daily case counts, viral repro-
duction rates and herd-im-
munity thresholds.

Now that two traditional
viruses, influenza and respi-
ratory syncytial virus, or
RSV, are on the rise, it’s
tempting to turn that same
battery of metrics on them.
That has led to warnings of a
tripledemic of traditional vi-
ruses and Covid hitting at
once.

This might be causing un-
necessary alarm. The metrics
that everyone has grown ac-
customed to with the novel
coronavirus aren’t the stan-
dard metrics doctors have
used for years to track flu
and RSV.

“Every respiratory patho-
gen season we have high
rates of all the winter vi-
ruses, but this time the pub-
lic is attuned to looking at
dashboards,” said Monica
Gandhi, an infectious-disease
physician and professor of
medicine at the University of
California, San Francisco.
“Tripledemic is the phrase
that’s being used. We can
look at this more soberly.”

That sober look paints a

somewhat different picture
from the nightmarish sce-
nario of three pandemics
striking at once.

The first line of surveil-
lance for the flu and RSV is a
network of about 400 public-
health and clinical laborato-
ries across the U.S. that regu-
larly test specimens for
diagnostic purposes. Before
the Covid pandemic, people
weren’t routinely tested for
colds and mild coughs, so
most cases were never sys-
tematically measured. Health
officials didn’t publish daily
estimates of flu and RSV
cases. But the labs reported
how many of their tests were
coming back positive—a use-
ful, seasonal sign of when a
virus is on the rise.

his year, those scat-
I tered positivity reports

were the first sign of
concern. The Centers for Dis-
ease Control and Prevention
reports that the percentage
of RSV tests coming back
positive climbed from below
5% in August to above 15% as
of late October. For the flu,
9% of tests are coming back
positive, up from just over 1%
a month ago.

The CDC also tracks the
percentage of people who
show up at the doctor for
outpatient visits for fever and
cough, or sore throat, which
are considered influenza-like
illness. In the final week of

Percentage of outpatient medical visits for influenza-likeillness  ties), epidemiologists focus

7%

0 Weekly
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Note: Until Oct. 3, 2021, known Covid-19 cases weren't included.

October, the figure was 4.3%
of visits, unusually high for
this early in the season.

Covid trained Americans
to interpret a rise in positiv-
ity as foreshadowing a poten-
tially devastating new wave
of infections. That, however,
isn’t the case here.

The CDC hasn’t used or
promoted the term triple-
demic—and in a call with re-
porters last week, CDC offi-
cials clarified that for now
their data shows an unusu-
ally early start to the flu sea-
son but not necessarily an
unusually dire one.

With flu, “pandemic” typi-
cally refers to a global out-
break of a new strain, such
as swine flu in 2009 or other
strains in 1957 and 1968. This

21 ‘22

Source: CDC

year, most flu viruses de-
tected have been a familiar
strain: H3N2. Such a strain
can be serious but not at the
scale of pandemics.

Lynnette Brammer, an epi-
demiologist in the CDC’s flu
division, said: “What we
know right now is that we
are seeing an early season.
As far as how severe the sea-
son will be, we’re just going
to have to wait to follow the
season. But right now we’re
not seeing anything that
would lead us to believe that
it is more severe. It is just
early right now.”

In the absence of reliable,
comprehensive testing re-
sults (with Covid-19, home
test results are typically not
reported to health authori-

on hospitalizations as an in-
dicator of severe illness.

Although daily state-by-
state hospitalization totals
aren’t available for every dis-
ease nationwide, the CDC
collects some detailed data
from two programs: the
Emerging Infections Program
and the Influenza Hospital-
ization Surveillance Network.
For RSV, 12 states partici-
pate. For the flu, 13 do. The
burden of Covid, RSV and the
flu can be compared by look-
ing at hospitalizations per
100,000 people in participat-
ing regions.

This metric underscores
why CDC officials have cau-
tioned that this is an early
season but not yet a severe
one. In the last week of Octo-
ber, 2.6 out of 100,000 people
were hospitalized with RSV
and 1.2 out of 100,000 for flu.

before the pandemic, be-

ginning in 2018 and 2019,
there were at least 12 weeks
in which seasonal hospital-
ization rates were as high.
They just weren’t so early.
The CDC cautions that the
numbers are likely to be re-
vised higher as more cases
are reported.

Hospitalizations aren’t a

perfect measure. For in-
stance, most hospitals rou-
tinely test every patient for
Covid-19, regardless of why

I n each of the two winters

he or she was admitted. A
car-crash victim might be re-
corded as a Covid patient if
he or she had the virus a few
weeks earlier and still tested
positive on a PCR test.

By contrast, the CDC cau-
tions that RSV might be un-
dercounted for the opposite
reason: It isn’t routinely
tested for. Similarly, flu isn’t
automatically tested for in
the way Covid has been since
2020.

Things could change
quickly, which would be re-
flected in the metrics, particu-
larly hospitalizations. Individ-
ual hospitals can still be
overwhelmed, even if national
numbers remain in check.

Doctors are quick to ad-
vise that flu vaccines and
Covid boosters have been ef-
fective at keeping people out
of the hospital. The number
of people who get vaccinated
could influence the severity
of the season.

But some doctors would
like to hold off on the more-
alarming rhetoric.

“I just don’t see what the
point is really of labeling this
confluence of seasonal viral
infections as a triple threat
or a tripledemic,” said Jake
Scott, a clinical professor at
Stanford University and an
infectious-disease physician.
“I think we have to be sensi-
tive and mindful not to stoke
fears more than is neces-
sary.”

U.S. WATCH

SOUTHEAST

Nicole Dumps Rain,
Leaves Damage

Heavy rain from the remnants
of Hurricane Nicole covered the
eastern U.S. from Georgia to the
Canadian border Friday while
hundreds of people on a hard-hit
stretch of Florida’s coast won-
dered when, or if, they can ever
return to their homes.

Parts of otherwise intact
buildings hung over cliffs of sand
created by pounding waves that
covered the normally wide beach
in Wilbur-by-the-Sea, near where
Nicole made landfall. Dozens of
hotel and condominium towers
as tall as 22 stories were de-
clared uninhabitable in Daytona
Beach Shores and New Smyrna
Beach after seawater undercut
their foundations.

As Nicole’s leftovers pushed
northward, forecasters issued
multiple tornado warnings in the
Carolinas, although no touch-
downs were reported immedi-
ately.

Downgraded to a depression,
Nicole was expected to dump as
much as 8 inches of rain over
the Blue Ridge Mountains, fore-
casters said, and there was a
chance of flash and urban flood-
ing as far north as New England.

—Associated Press
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= VETERAN’S PARADE: Army veteran Devon K

LABOR DEPARTMENT
Agency Says Minors
Cleaned Meat Plants

Dozens of minors, some as
young as 13, were illegally em-

ployed to clean meat-processing
plants in Minnesota and Ne-
braska, federal authorities said.
The Labor Department filed a
federal complaint in Nebraska
asking for a nationwide temporary
restraining order and injunction

against Packers Sanitation Ser-
vices Inc, a food-safety company
that provides contract sanitation
services, over the allegations.
U.S. District Judge John M.
Gerrard, of the District Court of
Nebraska in Lincoln, issued the

essenger, left, was helped by his brother David Murphy as students at Foust Elementary
School in Owensboro, Ky., cheered him on Veterans Day. Alicia Kessenger walked behind her husband.

temporary restraining order
Thursday, a Labor Department
spokeswoman said.

PSSI said Friday that its policy
prohibits the employment of any-
one younger than 18 years old and
it has zero tolerance for violations.

The Labor Department said
Wednesday its Wage and Hour
Division found PSSI has employed
at least 31 children working in
hazardous jobs. Children ages 13
to 17 years old worked overnight
shifts with dangerous powered
equipment at plants owned by
JBS USA Holdings Inc. in Grand
Island, Neb,, and Worthington,
Minn, and at another facility
owned by Turkey Valley Farms
LLC in Marshall, Minn,, it said.

The investigation found sev-
eral of the children, including one
13-year-old, suffered caustic
chemical burns and other injuries,
according to the department.

PSSI said it was surprised by
the department’s court filing. The
company said it has successfully
completed multiple audits with
the agency that found no issues.

PSSI employs 17,000 people
across more than 700 locations,
the company said. It said it uses
a government E-Verify system
and other procedures to confirm
the identity of its employees.

JBS worked with an indepen-
dent third-party to audit sanita-
tion providers at its facilities af-
ter it was made aware of the
allegation against PSSI, said Mi-
chael Koenig, chief ethics and
compliance officer at JBS.

Turkey Valley Farms said it is
conducting an internal review.

—Talal Ansari

SoftBank
Reports
Big Profit

Continued fromPage One

$20 million investment round
in Alibaba in 2000. A few
years ago, SoftBank held more
than 30% of Alibaba, and the
stake at its peak was worth
more than $200 billion.

Mr. Son’s relationship with
Alibaba’s founder, Jack Ma,
was one of the most fruitful of
the past two decades, as

shares of both companies
surged upward. The ties
eroded over the past two
years as SoftBank began edg-
ing out of Alibaba while Mr.
Ma, and Alibaba shares, came
under pressure from Chinese
regulators.

Once making up most of
SoftBank’s overall value, Ali-
baba’s falling share price and
SoftBank’s sales leave it at
just 15% of SoftBank’s assets,
the company said. SoftBank
has raised cash from some of
that remaining stake through
prepaid forward contracts,
which analysts believe is a
prelude to a sale.

At the earnings release, Mr.
Son delivered an abbreviated

presentation in what he said
would be his last—for a
while—of a whimsical ritual in
which he flips through slides
that have previously featured
flocks of unicorns and charts
with arrows zooming upward.
The company had earlier said
the billionaire would only
make short remarks.

Mr. Son said that he was
pivoting his focus to Arm, a
SoftBank-owned chip-design
company that he hopes to spin
off in a public offering next
year. SoftBank had previously
attempted to sell Arm to
Nvidia Corp., but the deal was
abandoned over concerns it
wouldn’t gain antitrust ap-
provals.

The shift away from

Alibaba leaves
SoftBank more
reliant on startups.

“I will devote myself to the
explosive growth of Arm for
at least the next couple of
years,” Mr. Son said in his 30-
minute opening remarks.
“This is my excitement and
happiness. It is also the best
for growth of SoftBank if I fo-
cus on Arm and related busi-
nesses.”

SoftBank’s share price has

shot higher in recent weeks,
propelled by the company’s
promise to buy back its
shares. The company said this
past week that it made sub-
stantial share repurchases
over the past six weeks,
spending more than $3.5 bil-
lion.

The company’s share price
has risen more than 26% this
year, much of that in the past
month, making it an outlier in
the otherwise bleak tech sec-
tor. SoftBank has also bene-
fited from currency effects.
The dollar has risen sharply
this year against the yen, the
company’s reporting currency.
Most of its assets are valued
in dollars.

SoftBank’s quarterly
net profit/loss

2Q2022
¥3trillion ¥3.03T

1 1
FY2020 21 ‘22

Notes: FY2Q 2022 ended Sept. 30;
¥1 trillion = $7.09 billion
Source: the company
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CORRECTIONS &5 AMPLIFICATIONS

The hospitality group In-
House says its Blantyre resort
in Massachusetts will reopen
to the public in spring 2024,
and it is developing its Par-
amour Estate property in Los
Angeles as an undetermined
project. An article in the No-
vember issue of WSJ. Maga-
zine about the launch of In-
House incorrectly said
Blantyre would reopen in fall
2023, and it referred to the
Paramour project as a hotel.
Additionally, one of InHouse’s
managing directors, Philip
Pavel, was incorrectly identi-
fied as a house manager.

The Paramount Pictures
film “Babylon” is set to be re-
leased on Dec. 23. An article
about one of its stars, Margot
Robbie, in the November issue
of WSJ. Magazine incorrectly
said the film would be re-
leased on Christmas Day.

Saint Laurent and its chief
executive, Francesca Bellettini,
have said that the company’s
medium-term goal is to reach
$5 billion in annual sales. An
article in November’s WSJ.
Magazine about Anthony Vac-
carello, Saint Laurent’s cre-
ative director, incorrectly said

Ms. Bellettini aimed to reach
that target by 2026.

Actor Maya Rudolph said
she didn’t have a good time
during her first talk-show ap-
pearance. An article about her
in November’s WSJ. Magazine
incorrectly said she was refer-
ring to an interview on “The
Late Show With David Letter-
man.”

The National Security Ar-
chive is a nonprofit, nonparti-
san, nongovernment organiza-
tion that uses Freedom of
Information Act requests to

get historical records declassi-
fied and made public. An arti-
cle in November’s WSJ. Maga-
zine about the artist Jenny
Holzer incorrectly said that
the National Security Archive
is a government entity, and it
implied that the archive itself
censors documents.

The 2013 Chevrolet Volt is
a plug-in hybrid. A U.S. News
article on Nov. 1 about some
communities in California’s
wine country banning con-
struction of new gasoline sta-
tions didn’t make clear that
the vehicle isn’t fully electric.

Readers can alert The Wall Street Journal to any errors in news articles by emailing wsjcontact@wsj.com or by calling 888-410-2667.
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Kids Learn First Aid for Shootings

By DaN FroscH

CANTON, Ohio—Don Acker-
man was checking on some va-
cant homes that his church is
refurbishing when a 6-year-old
boy in the neighborhood be-
gan talking about how gunfire
doesn’t frighten him.

“My mom tells me to stay
back, because gunshots can go
through the wall,” the boy
said, standing in his yard
strewn with bikes and toys on
a recent October afternoon. “I
don’t get scared at all. They’re
not very loud.”

Mr. Ackerman, a United
Methodist pastor, said it is
common to hear such stories
from children in this city of
70,000.

Feeling overwhelmed by the
problem, he began organizing
first-aid trainings this past
summer for kids as young as
3, aiming to teach them how
to care for people who have
been shot with dressings and
pressure to stanch bleeding.

Similar efforts are popping
up in communities grappling
with gun violence, all intended
to give young residents the
means to help their neighbors,
friends and loved ones survive
a shooting.

“It gives kids and parents
here the agency to do some-
thing about these challenges
as opposed to sitting around
and feeling hopeless,” said Mr.
Ackerman, who served 10
years in the Army before join-
ing the ministry.

The gun homicide rate in
the U.S. rose to the highest
levels in 26 years in 2020, ac-
cording to the Centers for Dis-
ease Control and Prevention.
The rise continued in 2021,
preliminary data show.

In Canton, there were 49
shootings last year, nearly
double the number in 2018,
and 21 homicides, the highest
tally in at least a decade, ac-
cording to police data.

A booming manufacturing
hub decades ago, some 30% of
Canton residents and about
half the city’s children now
live in poverty, according to
census data.

The first-aid program took
shape last spring when Mr.
Ackerman was speaking to a
group of children in the Shorb
Avenue neighborhood, where

AMBER N. FORD FOR THE WALL STREET JOURNAL (2)
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Latoya Dickens-Jones, top, ran recent training sessions for kids in
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Canton, Ohio, in which each received a first-aid kit, above.

boarded-up buildings sit not
far from the sprawling Pro
Football Hall of Fame complex.

A girl about 12 casually de-
scribed listening to gunshots
ring out by her home, the 36-
year-old pastor recalled. When
she wandered outside, she said

Children as young as
3 are taught how to
care for people who
have been shot.

she saw a dead body in the
Street.

“I wondered, ‘Am I really
having a conversation with a
child right now?”” he said.

Haunted by the girl’s story,
Mr. Ackerman and the non-
profit he runs, Canton for All

People, organized three first-
aid sessions at parks in neigh-
borhoods where the group is
restoring run-down houses.
Groups of kids between
ages 3 and 12 learned how to
use gauze to apply pressure to
a gunshot wound until an
adult arrives, said Latoya
Dickens-Jones, a nurse who
ran the trainings. After Ms.
Dickens-Jones demonstrated
on a child’s arm, the kids prac-
ticed on each other while she
chimed in with pointers.
Many of the kids were too
young to learn how to fashion
a tourniquet, she said, but all
had heard gunshots before.
Ms. Dickens-Jones then
gave the children a scenario
where they are playing with a
friend at home when a bullet
whizzes through the window
and hits the friend in the arm.
The group eagerly repeated
what they had learned, she

said: “Go get my mom. Get our
kit. Hold pressure.”

The approximately 60 kids
total who attended the train-
ing went home with first aid
kits filled with bandages,
gauze and an eye-patch.

“These are kids who should
be able to run outside and
play and not have to worry
about if they hear a gunshot
or if one of their friends is go-
ing to get shot,” Ms. Dickens-
Jones said. “But they have to
be wiser.”

Mr. Ackerman said when he
started the trainings in Can-
ton, he wasn’t aware some
other cities were offering their
own versions.

In Durham, N.C., the fire de-
partment has helped run “Stop
the Bleed” courses developed
by the American College of Sur-
geons, teaching dozens of
young teens how to treat gun-
shot wounds and other injuries,
said Fire Capt. Elaine Towner.

In Chicago, the violence
prevention group GoodKids
Madc ity trains young people
how to stanch bleeding from
gunshot wounds with what-
ever they have on them—a
credit card, driver’s license,
socks—until help arrives.

Carlil Pittman, the organi-
zation’s co-founder, said the
sessions double as therapy for
traumatized young people who
take on different roles as part
of the training: shooter, vic-
tim, witness.

“It’s mind-blowing that
they even have the capacity to
sit and laugh and talk about
stuff like this,” Mr. Pittman
said. “But it just shows how it
is become the norm.”

José Salinas sent his three
children—ages 5, 7 and 9—to a
session with Mr. Ackerman.
Mr. Salinas, 28, said he wanted
his kids prepared for anything
in their neighborhood, where
they sometimes heard gun-
shots. He said they now show
him proper techniques when
he patches up their paper cuts.

Groups in other cities said
several children who took their
trainings had used what they
learned to save gunshot vic-
tims. That hasn’t happened yet
in Canton, said Mr. Ackerman.

“I can’t take guns away
from people,” he said. “I'd
rather train the next genera-
tion to be healers.”

U.S. Prolongs Covid-19 Emergency Status

By STEPHANIE ARMOUR

The Biden administration
gave no signal to state offi-
cials on Friday of plans to end
the Covid-19 pandemic’s status
as a public-health emergency,
in turn leaving the designation
in place past January.

The Department of Health
and Human Services previously
told states they would get 60
days’ notice before the public-
health emergency is lifted. The
designation was renewed in

October through Jan. 11. The
lack of notice to states means
the public-health emergency
may extend until the spring.

“The Covid-19 public-health
emergency remains in effect
and as HHS committed to ear-
lier, we will provide a 60-day
notice to states before any
possible termination or expira-
tion,” said Sarah Lovenheim,
assistant secretary for public
affairs at HHS.

The public-health emer-
gency was first declared in

January 2020 and has been re-
newed by 90 days every time
it was due to expire.

The designation enables cer-
tain Covid-19 measures, such as
the suspension of eligibility re-
newals for people on Medicaid
and the prescription of con-
trolled substances via tele-
health, which will remain in
place for now. States are brac-
ing for a massive effort to rede-
termine individuals’ Medicaid
eligibility once the designation
is lifted, and public-health lead-

ers say millions of beneficiaries
could lose coverage.

The designation has also
enabled states to receive en-
hanced federal payments for
Medicaid and for pharmacists
to give Covid-19 shots.

The U.S. saw a weekly aver-
age of 289,000 new Covid-19
cases as of Nov. 9, up from a
weekly average of about
265,000 for the week ended
Oct. 12, according to the Cen-
ters for Disease Control and
Prevention.
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Election workers opened mail-in ballots Friday in Phoenix. Sen. Kelly beat GOP challenger Blake Masters, giving each party 49 seats. Two seats remain to be filled.

Democrats Keep Arizona Senate Seat

By JOSHUA JAMERSON
Anp ELizA COLLINS

Arizona Democratic Sen.
Mark Kelly prevailed in a
closely fought re-election bid
against Republican challenger
Blake Masters, according to
the Associated Press, boosting
Democrats’ prospects of main-
taining their Senate majority.

Mr. Kelly’s victory, which
the AP called Friday night,
means that Democrats need to
win one of two outstanding
Senate races to keep their ma-
jority, while Republicans must
win both races to take control
of the chamber.

In the House of Representa-
tives, the GOP remained on
track toward winning a nar-
row majority, outside analysts
said, but the final outcome
still hinged on races that were
too close to call as of Friday,
and both parties were girding
for results that might not be
known for days.

The two remaining Senate
races are in Nevada, where
Democratic Sen. Catherine
Cortez Masto is locked in a
close contest with Republican
challenger Adam Laxalt, and
Georgia, where Democratic
Sen. Raphael Warnock is fac-
ing GOP rival Herschel Walker

in a Dec. 6 runoff election.

Mr. Kelly, a former astro-
naut and Navy veteran, beat
Mr. Masters, an ally of billion-
aire Peter Thiel, in a race that
became highly competitive in
the final weeks. Arizona will
continue to have two Demo-
cratic senators.

This is Mr. Kelly’s second
win in two years. He won his
seat in 2020 to serve the re-
mainder of the late Republican
Sen. John McCain’s term.

Arizona was long seen as a
reliably Republican state until
the last few elections, which
Democrats have won statewide
with the help of a coalition of
Democrats and disaffected Re-
publicans and independents.
Registered Republican voters
are still the state’s largest vot-
ing bloc, but they are followed
closely behind by indepen-
dents and Democrats.

With the Arizona race set-
tled, Democrats and Republi-
cans will control 49 Senate
seats each in the new Con-
gress. Republicans would gain
a 51-seat majority with wins in
Nevada and Georgia. Demo-
crats need to win just one of
those contests to keep control
of the chamber with 50 seats,
because the party controls the
White House and the vice pres-

ident casts a tiebreaking vote.

Tuesday’s election-night
roller coaster, with Democrats
faring much better than either
party expected, has morphed
into a multiday slog. Republi-
cans and Democrats were
awaiting results in uncalled
races while poring over vari-
ous scenarios on how either
party could capture a majority.

On the House side, the focus
was on seats located mostly in
Western states where contests
remained tight and some elec-

Democrats must win
Nevada or Georgia

for a majority. The
GOP needs both.

tion officials were taking lon-
ger to count votes. In Califor-
nia, where several races were
ranked as tossups by the non-
partisan Cook Political Report,
results could be days or weeks
away.

Republicans had won 211
seats, according to the Associ-
ated Press, short of the 218
needed for control, though ana-
lysts said the party was on track

to cross that threshold. Demo-
crats had 201 seats, including
two in districts where only
Democrats are on the ballot.

Jacob Rubashkin, an analyst
with Inside Elections, a non-
partisan publication that stud-
ies campaigns, called California
and its unresolved House seats
the “elephant in the room.”

Dave Wasserman of the
Cook Political Report said Fri-
day he sees about two dozen
remaining House races where
the expected winner is unclear.
If those races were to break
evenly, he said, Republicans
would win a 222-213 edge. He
noted that result would effec-
tively be a “mirror image of
Democrats’ current margin in
the House,” which stands at
220-212, with three absences.

Mr. Wasserman identified 11
seats in California that were
unresolved. Of those, Cook Po-
litical Report rated the GOP as
favored in four, Democrats fa-
vored in three, and four as
tossups.

Among the high-profile
House races in California, GOP
Rep. Mike Garcia held a lead
over Democrat Christy Smith
in a race that favors the Re-
publican; Democratic Rep.
Josh Harder held on to a
healthy lead over Republican

Tom Patti in a race that favors
the Democrat; and Democratic
Rep. Katie Porter, a rising star
in the party, held a narrow
lead over Republican Scott
Baugh in a nail-biter.

Mr. Rubashkin said that the
GOP was still favored to win
the chamber. “For the House
majority, Democrats need a lot
of things to go right,” he said.

Several other House races in
Oregon, Washington, Colorado
and Arizona hadn’t been called
and results could take days.
Some undecided races were
close, while other contests
were considered to be uncom-
petitive but have been held up
by slow counting.

In Arizona, Republican Rep.
David Schweikert, who has
held a House seat since 2013,
was hoping for enough ballots
to beat Democrat Jevin Hodge.

In Colorado, GOP Rep. Lau-
ren Boebert was facing an un-
expectedly strong challenge
from Democrat Adam Frisch
for her largely rural district.
In Washington, D.C., on Thurs-
day, she said a lack of enthusi-
asm for other Republicans on
the ballot might have cost her
support.

—Chad Day, Tarini Parti
and Katy Stech Ferek
contributed to this article.

DeSantis’s Momentum Stokes Trump Rivalry

By JoHN McCoRMICK
AND ALEX LEARY

WEST PALM BEACH, Fla.—
Gov. Ron DeSantis’s huge win
in Florida, a standout for Re-
publicans amid disappoint-
ments, is fueling a surge in
support for his presidential
prospects from party leaders,
donors and activists in the
GOP’s Donald Trump-averse
wing, as well as fresh attacks
from the former president.

Candidates Mr. Trump en-
dorsed in some pivotal races for
Senate and governorships lost
Tuesday, hurting GOP efforts to
regain congressional majorities
and control of statehouses.
That has prompted some Re-
publicans to more openly call
for the party to move past the
former president.

If he decides to run, Mr. De-
Santis isn’t expected to an-
nounce a bid until after his
state’s legislative session ends
in early May, people familiar
with the early discussions said.

Republican activists in Iowa,
where the party’s presidential
nomination process will start
with caucuses in early 2024,
said they are eagerly anticipat-
ing an eventual visit from the
44-year-old Florida governor.

“I would love to see DeSan-
tis run and would back him
100%,” said Kevin Van Otter-
loo, a former GOP chairman in
one of Iowa’s most conserva-
tive counties. “There are a lot
of people who are tired of
Trump and looking for some-
thing new, and DeSantis
doesn’t make everybody mad
all the time.”

But Mr. Trump is sticking
with plans to try to lock in
early support by announcing
another presidential bid on
Tuesday night, despite some
pressure from supporters to
delay that until after Georgia’s
Dec. 6 Senate runoff.

The former president’s
team has for months antici-
pated a challenge by Mr. De-
Santis and would prefer that
others get in the race so sup-
port in the non-Trump wing of
the party is splintered.

Mr. Trump has wasted no
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Florida Gov. Ron DeSantis, shown with his wife Casey DeSantis, won re-election by 19 points.

Early Rising Stars
Get No Guarantees

Ron DeSantis’s victory over
Charlie Crist, a former Republi-
can governor of Florida who
later became a Democrat, was
a rout. But there’s no guarantee
his stock will keep rising.

Other GOP governors in re-
cent presidential nomination
races—including Jeb Bush of
Florida and Scott Walker of
Wisconsin—were also seen as
hot prospects, before seeing

time in going after the gover-
nor and Thursday night issued
a lengthy statement attacking
him as disloyal and taking
credit for his political rise,
thanks to an endorsement in
the 2018 gubernatorial primary.

Recalling his own 2016 bat-
tle in a crowded primary field,
Mr. Trump relished how he
“easily knocked them out, one
by one. We’re in exactly the
same position now. They will
keep coming after us, MAGA,
but ultimately, we will win,”
he said, using his Make Amer-
ica Great Again slogan.

their campaigns collapse.

Still, Mr. DeSantis won 62
of Florida’s 67 counties and be-
came the first GOP candidate
for governor since 2002 to win
Miami-Dade County, which is
majority Hispanic. Statewide,
Mr. DeSantis won more than
half of the Latino vote, accord-
ing to an AP VoteCast survey.

After winning his second
term by 19 percentage points,
Mr. DeSantis delivered a victory
speech that underscored his
political ambition. His support-
ers gathered in Tampa re-
sponded with chants of “two

Despite not appearing on
the ballot, Mr. Trump held
dozens of packed rallies dur-
ing the midterm election cycle,
Such a following has fueled his
small-dollar fundraising ma-
chine. His unconventional
style and celebrity attracted
new voters to the party and
candidates up and down the
ballot adopted his policies.
Past predictions of his politi-
cal demise, including in the af-
termath of the Jan. 6 Capitol
riot, didn’t materialize.

“People love President
Trump,” said Michael Barnett,

more years”—a reference to the
2024 presidential election.

So far, Mr. DeSantis hasn’t
engaged in a back and forth
with the former president.

“DeSantis has the high
ground coming off a fantastic
win this past week, and if he
were to start engaging in coun-
terattacks or responding to
Trump, then he'd only be lower-
ing himself into all the muck,”
said Ron Bonjean, a GOP strat-
egist. “If he takes the bait on
all these attacks that Trump is
trying to escalate, a lot of peo-
ple will be turned off by it.”

chairman of the Palm Beach
County GOP, adding he thinks
there’s a place in the party for
both men. “I love DeSantis. We
worked our hearts out for him.
However, we love him for gov-
ernor and for president in
2028. I think he needs to wait
his turn.”

The DeSantis campaign de-
clined to comment.

The governor has sketched
a second-term agenda that in-
cludes targeting what he calls
“woke capital”—entities that
are part of the environmental,
social and corporate gover-

nance movement—and has al-
luded to passing a law allow-
ing people to carry concealed
guns without permits. He
faces pressure from some ad-
vocates to further restrict
abortion access in Florida,
though he avoided the topic
during the heat of his recent
campaign after signing a 15-
week abortion ban in April.

While Mr. Trump has
proved to be a master of on-
line fundraising, the party’s
more-establishment-minded
big donor community could
give a boost to Mr. DeSantis,
should he enter the race.

“DeSantis’s victory will ac-
celerate his momentum,” said
Chart Westcott, a Dallas-based
investor and longtime GOP do-
nor. “Trump remains the most
important national figure in
the party. However, it is now
indisputable that DeSantis is
right behind him and offers
activists, donors and voters an
alternative to Trump.”

Some of Mr. DeSantis’s ad-
visers and supporters think he
should seize the opportunity
and run now for the White
House. He is among a group of
potential 2024 GOP presidential
candidates scheduled to speak
next week in Las Vegas at the
annual leadership meeting of
the Republican Jewish Coali-
tion. Mr. Trump has spoken to
the group in the past, but isn’t
on this year’s schedule.

Other possible presidential
hopefuls include former Vice
President Mike Pence, former
Secretary of State Mike
Pompeo and former South
Carolina Gov. Nikki Haley.

Brian Ballard, a lobbyist
with close ties to Messrs.
Trump and DeSantis, said the
governor’s win will have last-
ing effects in a state that de-
livers more than a tenth of the
total electoral votes needed to
win the presidency.

“He forged new voter coali-
tions, and he pierced the
South Florida stranglehold of
Democrats,” Mr. Ballard said.
“And he’s shown the national
Republican Party how to win
in what had up to now been a
traditional purple state.”

Georgia
Runoft
Kicks Into
High Gear

By JOSHUA JAMERSON
AnDp Linpsay WISE

Republican Senate candi-
date Herschel Walker began
his Georgia runoff bid the
same way he ended his gen-
eral election campaign earlier
this week: with a bus tour. On
Thursday evening, it began
with a stop in Canton, Ga., fea-
turing Sen. Ted Cruz (R.,
Texas).

“We’re in overtime,” Mr.
Walker, a former Heisman Tro-
phy winner at the University of
Georgia, said. “I was built for
this. God prepared me for this
moment right here.”

Democratic Sen. Raphael
Warnock spoke to media and
supporters in Atlanta on
Thursday, telling Georgians “to
do what you’ve done before. I
need you to show up and vote.”

The Democratic Senatorial
Campaign Committee on
Thursday said it would put $7
million into field organizing in
support of Mr. Warnock. Quen-
tin Fulks, Mr. Warnock’s cam-
paign manager, said in a memo
Thursday that Mr. Warnock’s
campaign would increase digi-
tal-advertising and door-
knocking efforts that helped
him win in a 2021 runoff elec-
tion. The National Republican
Senatorial Committee declined
a request for comment.

Mr. Walker raised $3.3 mil-
lion in the first day since the
runoff started, according to a
person familiar with the mat-
ter. A spokesman for Mr. War-
nock didn’t respond to a re-
quest for comment on his
fundraising.

Messrs. Walker and War-
nock were forced into a Dec. 6
runoff after neither man
earned 50% of the vote, as re-
quired by state law. It is the
second time in two years that
Georgia has featured a Senate
runoff race. The stakes in their
showdown depend on the out-
come of one other race.

As of Friday evening, the
only remaining state to be
called by the Associated Press
beyond Georgia was Nevada, af-
ter the AP projected that Demo-
cratic Sen. Mark Kelly had de-
feated Republican challenger
Blake Masters in Arizona. If Sen.
Catherine Cortez Masto defeats
GOP opponent Adam Laxalt in
Nevada, the Democrats will
have 50 Senate seats, thanks to
Sen.-elect John Fetterman’s
win over Republican Mehmet
0z in Pennsylvania. Mr. Fetter-
man will replace retiring Re-
publican Sen. Pat Toomey.

If Ms. Cortez Masto wins,
that would ease the pressure
for the party in the Georgia
race. If the Democrat loses in
Nevada, the Peach State will
once again become a national
battleground for control of the
Senate. Each campaign is now
readying their final arguments
to voters.

It is the second time
in two years that the
state has featured a
Senate runoff'race.

In his memo, Mr. Fulks
noted that Mr. Walker vastly
underperformed Gov. Brian
Kemp, a Republican incumbent
who defeated Democratic chal-
lenger Stacey Abrams on
Tuesday by nearly 8 percent-
age points.

The Senate Leadership
Fund, a super PAC aligned with
Senate Minority Leader Mitch
McConnell (R., Ky.), Thursday
reached a roughly $2 million
agreement with the Kemp
campaign to use its get-out-
the-vote resources to help Mr.
Walker.

Georgia Secretary of State
Brad Raffensperger on
Wednesday said neither candi-
date reached the required 50%
support under state law,
largely because of the presence
of Chase Oliver, a Libertarian
Party candidate, on the ballot.
Mr. Oliver received enough
votes to prevent one of the
major-party candidates from
winning outright.

Mr. Warnock and now-Sen.
Jon Ossoff triumphed in runoff
elections in January 2021 that
gave the Democratic Party nar-
row control of the U.S. Senate.

—Siobhan Hughes
and Cameron McWhirter
contributed to this article.

9



P2JW316000-4-A00500-1-------- XA

THE WALL STREET JOURNAL.

* %k %k %

Saturday/Sunday, November 12 - 13, 2022 | A5

U.S. NEWS

Border Agency
Chief Pressured

To Step Down

By MICHELLE HACKMAN

WASHINGTON—The head of
U.S. Customs and Border Pro-
tection is being forced out of
his job, according to three of-
ficials familiar with the situa-
tion, in the first apparent
shake-up of the Biden admin-
istration following the mid-
term elections.

Chris Magnus, the agency’s
commissioner since December
2021, was asked by Homeland
Security Secretary Alejandro
Mayorkas this week to resign
his post or risk being fired,
the people said.

Mr. Magnus has told some
media outlets that he wouldn’t
resign. He didn’t respond to
requests to comment. A
spokesman for the Department
of Homeland Security declined
to comment.

The clash brought into pub-
lic view a long-running rift be-
tween Mr. Magnus and other
top immigration officials in
the Biden administration, who
in the past year have increas-
ingly come to distrust him and
exclude him from key deci-
sions, according to people fa-
miliar with the matter.

The internal push against
Mr. Magnus comes less than a
year after the Senate con-
firmed him to the post, mostly
along party lines, over Repub-
lican objections. Both Messrs.
Magnus and Mayorkas have
faced calls from Republicans
to resign their posts in the
face of more than two million
apprehensions at the southern
border last year, the most of
any year since the government
began keeping records.

President Biden nominated
the 62-year-old Mr. Magnus in
April 2021 to lead the 60,000-
person agency, which oversees
the U.S. borders along with
customs and immigration pro-
cessing at the nation’s airports
and land and sea ports of en-
try. He served as the agency’s

first confirmed commissioner
since 2019 and its first openly
gay leader.

As commissioner, Mr. Mag-
nus gave priority to attempt-
ing to overhaul the culture of
the Border Patrol. Earlier this
year, he disbanded internal
Border Patrol investigative
bodies known as critical inci-
dent teams, which were ac-
cused by immigration advo-
cates of being more focused
on protecting Border Patrol
agents rather than fully inves-
tigating serious incidents.

But Mr. Magnus was in-
creasingly cut out of adminis-
tration meetings on immigra-
tion, which routinely include
officials from the White
House, DHS and other immi-
gration agencies including U.S.
Immigration and Customs En-
forcement, according to people
familiar with the matter.

Mr. Mayorkas has a close
working relationship with Bor-
der Patrol Chief Raul Ortiz,
who technically reports to Mr.
Magnus but often speaks di-
rectly with Mr. Mayorkas, the
people said.

Mr. Magnus publicly broke
with the administration on
several occasions. In one Au-
gust tweet, he criticized the
continued implementation of
Title 42, a pandemic-era bor-
der policy allowing migrants
to be immediately expelled af-
ter crossing the border, say-
ing, “it comes at a heavy cost
to many asylum seekers.”

On Nov. 1, 16 House Repub-
licans sent Mr. Biden a letter
demanding Mr. Magnus be
fired, after a Politico article
days before portrayed the CBP
commissioner as isolated and
disengaged from his work,
sometimes even nodding off in
meetings. Mr. Magnus told Po-
litico that fatigue was a side
effect of his multiple sclerosis,
and he had adjusted his medi-
cations to address the prob-
lem.

Activists in August called for debt cancellation. The U.S. has stopped accepting applications for the program after a federal judge blocked it.
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Biden’s Student-Loan Relief
Faces Mounting Legal Hurdles

By GABRIEL T. RUBIN

The Biden administration
faces a complicated legal path
for jump-starting its mass stu-
dent-debt cancellation plan af-
ter a federal judge in Texas
blocked it on Thursday.

In light of the ruling, the
Education Department has
stopped accepting applications
for the program after nearly
20 million people submitted
their income information in
recent weeks. The administra-
tion immediately moved to ap-
peal the decision and could
file a motion that seeks to stay
the Texas ruling for now. But
even if that request were suc-
cessful, the White House is
still facing a roadblock in a
separate case pending in a dif-
ferent jurisdiction.

The St. Louis-based Eighth
U.S. Circuit Court of Appeals
already had placed the pro-
gram on hold in a temporary
order last month, in a case
brought by Republican offi-
cials in six states. An addi-
tional ruling from that court is
expected in the coming days.

On Wednesday, before the
debt-relief plan was struck

down, President Biden singled
out the issue as a top one that
motivated young voters to
turn out for the midterms in
“historic numbers.”

“We will continue to keep
borrowers informed about our
efforts to deliver targeted re-
lief,” Education Secretary Mi-
guel Cardona said in a state-
ment Friday. “Separately, we
remain committed to taking

The administration
has immediately
moved to appeal the
judge’s decision.

other actions to fix longstand-
ing issues in the student loan
forgiveness system and hold
schools accountable for leaving
students with mountains of
debt and without the skills and
preparation to find good jobs.”

Biden administration offi-
cials have been quietly prepar-
ing for the possibility that a
court would strike down the
program, according to adminis-

tration officials, and have been
discussing both legal and pol-
icy responses to such a move.

In particular, it remains un-
known whether the adminis-
tration will seek to extend the
pandemic-era pause on stu-
dent-debt payments. Interest
has been frozen and payments
have been suspended since
March 2020, but the adminis-
tration was planning to end
the pause as of Jan. 1.

An online petition from the
Student Debt Crisis Center, a
borrower-support organiza-
tion, had accrued more than
20,000 signatures as of late
Friday morning, asking Mr. Bi-
den to extend the pause until
all roadblocks to receiving
debt relief have been removed.

The Biden debt-cancellation
plan would forgive up to
$10,000 for federal student-
loan borrowers who make un-
der $125,000 a vyear, or
$250,000 for married couples.
Pell Grant recipients would
qualify for an additional
$10,000 in relief.

Thursday’s ruling from U.S.
District Judge Mark Pittman
called the Biden administra-
tion’s plan an “unconstitu-

tional exercise of Congress’s
legislative power” and said
that borrowers hadn’t been
able to weigh in on the merits
of the program through a rule-
making process. The lawsuit
was supported by the Job Cre-
ators Network Foundation, a
conservative group founded by
Home Depot Inc. co-founder
Bernie Marcus.

The Education Department
said it was ready to immedi-
ately move to forgive debt for
16 million borrowers whose
applications for relief have al-
ready been processed, “when
allowed by the courts.”

Several lawsuits have been
filed in courts around the
country challenging the stu-
dent-debt program. Until
Thursday, none had any suc-
cess in attacking the program’s
legality.

The Republican-led case
pending at the Eighth Circuit
focused on the preliminary is-
sue of whether GOP leaders
have standing to challenge the
debt-relief on behalf of their
six states. A U.S. District Court
judge in St. Louis who origi-
nally considered that question
said they didn’t.
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U.K. Economy Slides Toward Recession

Britain appears set to
be the only G-7 nation
where output declined
in the third quarter

By PauL HANNON

The U.K. economy con-
tracted in the three months
through September, as high
energy prices and rising inter-
est rates mark the beginning
of what policy makers expect
will be a long-lasting reces-
sion, part of a downturn that
is likely to affect much of Eu-
rope in coming months.

The country’s gross domes-
tic product was 0.7% lower on
an annualized basis in the
third quarter compared with
the three months through
June, the U.K.’s Office for Na-
tional Statistics said Friday.
That was the first decline in
output since the first three
months of 2021, when large
parts of the economy were in
lockdown to contain a surge in

Covid-19 infections.

The drop means the UK. is
almost certain to enter into re-
cession—defined as two con-
secutive quarters of declining
output—before any other mem-
ber of the Group of Seven coun-
tries in the aftermath of the
Russian invasion of Ukraine. So
far, other rich countries have
reported economic slowdowns
in recent months but not a sus-
tained contraction.

Much of Europe is likely to
follow the U.K. into recession
this quarter, according to new
forecasts released by the Eu-
ropean Union on Friday. How-
ever, it expects the bloc’s
downturn to be shorter lived.

The commission expects
Germany’s economy to be
among the hardest hit by high
energy costs, with GDP in Eu-
rope’s manufacturing power-
house set to fall by 0.6% in
2023, compared with a 0.4%
expansion in France.

Reaction on U.K. financial
markets was mixed. The yield
on the benchmark 10-year gov-

ernment bond rose to 3.307%,
reflecting higher U.K. govern-
ment borrowing costs, while
the pound rose 0.29% to
$1.1749.

The UK.s contraction was
partly because of one-off factors,
including a period of mourning
following the death of Queen
Elizabeth II. It also reflects the
sharp rise in energy prices since
Russia began halting energy
supplies in retaliation for West-
ern support for Ukraine—driv-
ing up prices and leaving con-
sumers with less to spend on
other goods and services.

But the UK. economy also
has been hobbled by unique
factors, including a shortage of
workers that is due in part to a
surge in long-term illness in the
wake of the pandemic, and the
longer-term impact of the coun-
try’s departure from the Euro-
pean Union, which has seen
business investment stagnate.

“A series of unfortunate
events and policy choices have
cut UK. potential growth,”
said Robert Wood, an econo-

mist at Bank of America.

As a result of the third-
quarter contraction, the U.K.
economy is now 0.4% smaller
than in the final three months
of 2019, before the pandemic
struck. It is the only major in-
dustrialized economy to have
failed to return to prepan-

‘Unfortunate events
and policy choices
have cut U.K.
potential growth.

demic output. By the end of
September, the U.S. economy
was 6.3% larger, while France’s
economy was 1.1% larger and
Italy’s 1.8% bigger.

Signs of a weak economy
are growing, despite very low
unemployment and surpris-
ingly robust third-quarter
earnings from U.K. companies.
U.K. house prices fell in Octo-

ber for the first month since
June 2021, according to the
Nationwide Building Society, a
leading mortgage lender. Com-
pany closures were close to a
high during the three months
through September, as owners
of construction companies, re-
tailers and hotels and restau-
rants opted to close, govern-
ment statistics show.
Widening labor strikes
might also deepen the reces-
sion as workers begin to press
for pay rises that match infla-
tion. Transportation workers
have been staging one-day
walkouts for months, with the
latest action closing London’s
metro Thursday. And for the
first time in its history, mem-
bers of the U.K.s nursing union
have voted to go on strike.
Adding to pressure on the
economy, the government plans
next week to announce a series
of tax increases and spending
cuts to narrow a shortfall in
government finances following
years of borrowing during the
pandemic, as well as a new

subsidy program to protect
households and businesses
from crippling energy bills. The
tax rises and lower government
spending will deepen the
downturn by hurting demand
further, economists say.

The government says the
belt-tightening is needed to
start lowering its debts later
this decade. New Prime Minis-
ter Rishi Sunak has made it a
priority to persuade investors
that the government is willing
and able to limit its borrowing
after his predecessor spooked
financial markets with a large
package of unfunded tax cuts
in late September.

The Bank of England has
forecast that the UK. economy
could shrink by as much as 2.9%
overall in the coming recession,
with only a modest return to
growth in 2025, meaning that a
return to its prepandemic size
could be delayed until 2026 or
later. The size of the decline, it
said, would depend on how high
it sets its key interest rate to
control high inflation.

Ukrainians

Sweep Into
Key City

Continued from Page One
Kherson and other cities in the
south to surrender. “We guar-
antee that you will be treated
in accordance with the law
and international standards,”
he said. “And to those Russian
soldiers who have put on civil-
ian clothes and are hiding
somewhere, I want to say that
there is no point in hiding.
We’ll find you anyway. Don’t
drag it out.”

The Russian Defense Minis-
try said Friday that it had
completed the transfer of
troops to the east bank of the
Dnipro River, which is adja-
cent to the city. It couldn’t im-
mediately be determined
whether any Russian soldiers
remained on the western bank.

Russia’s withdrawal from
Kherson marks a severe mili-
tary setback for President
Vladimir Putin, who claimed
to have absorbed the region
around the city into Russia’s
own territory in September. A
strategic port city on the Black
Sea, Kherson was also central
to Russia’s attempts to capture
Ukraine’s vital economic cen-
ters early in the war.

The Ukrainian advance is
the second sudden shift in the
war in less than three months,
after Ukraine’s forces recap-
tured a swath of territory in
the country’s northeast in
September. It also likely ends
Russia’s prospects of advanc-
ing toward Odessa, Ukraine’s
largest coastal city and port.

Ukraine wants to push far-

A Ukrainian soldier sat on captured Russian mortar shells in the village of Blahodatne in the Kherson region on Friday.

ther and liberate more terri-
tory, including the Crimean
Peninsula to the south of
Kherson, which Russia seized
in 2014, and other occupied
lands in the east and south.
Kyiv has managed to keep
Moscow’s forces off balance
using precise, long-range
Western artillery and swift
commando raids, but fresh
gains will prove challenging
because of winter conditions,
tougher terrain and better-
prepared Russian defenses.
The focus of fighting is now
expected to shift to the east.
Ukraine is seeking to capital-
ize on its fall offensive in the
northeast while Russia is

throwing men and machines
into assaults around its east-
ern stronghold of Donetsk.

Ukraine can now redeploy
thousands of troops that had
been ranged around Kherson.
But Russia, too, can send the
20,000 or so troops it evacu-
ated from the city elsewhere,
and it is likely to try to expand
its control in the east.

U.S. officials have been cir-
cumspect in their response to
the Russian withdrawal, say-
ing they wanted to watch how
the movements of troops and
materiel unfold. They have
also maintained that they
wouldn’t dictate a diplomatic
course to Kyiv following its

apparent success on the bat-
tlefield, but would continue to
supply military, economic and
humanitarian assistance.

“It’s not the end of the
war,” White House national se-
curity adviser Jake Sullivan
said Thursday. “As Russia con-
tinues to occupy parts of
Ukrainian territory, we are
continuing to support the
Ukrainians in their effort to
defend their sovereignty and
territorial integrity.”

For Ukrainians, the advance
was an important morale
boost after months of fighting
to roll back occupying Russian
forces. In Bilozerka, a town
just outside the city of Kher-

son, Ukrainians could be seen
tearing down a billboard that
read “Russia is here forever,”
according to a video tweeted
by Ukrainian Foreign Minister
Dmytro Kuleba.

Ukrainian forces retook 41
settlements as they advanced
toward Kherson, Mr. Zelensky
said in his nightly address late
Thursday.

“Many are now checking al-
most every hour where our
units have reached and where
else our national flag was
raised,” said Mr. Zelensky.

Russia seized Kherson in
March in the opening phase of
its full-scale assault on
Ukraine, marking one of its
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most important early combat
successes. The capture set in
motion months of fighting in
which Ukrainian forces battled
to eventually retake it.

For months, Ukrainian
forces sought to sever Russian
supply lines to troops on the
West bank of the Dnipro, using
U.S.-supplied long-range artil-
lery to cut off Moscow’s forces
in the area and eventually
force a Russian retreat while
saving the city from the death
and destruction of full-scale
urban fighting.

The capture of Kherson also
puts Ukrainian forces in a better
position to strike deeper into
parts of Ukraine occupied by
Russia, military analysts said.

“Liberating Kherson elimi-
nated the prospect of a Rus-
sian campaign along Ukraine’s
southern coast,” said Michael
Kofman, director of the Russia
studies program at CNA, a
think tank in Virginia.

Russian Defense Ministry
officials said Friday that more
than 30,000 military personnel
and 5,000 pieces of arms, mili-
tary hardware and property
had been transferred to the
east bank of the Dnipro. They
said that after regrouping in
the Kherson area, Russian
forces were continuing to
pound Ukrainian troops on the
west bank.

The Kremlin’s propaganda
machine has put on a brave
face over Russia’s retreat,
casting it as a wise and neces-
sary step, while some conser-
vative hard-liners have con-
demned relinquishing Kherson.
Mr. Putin, who said in Septem-
ber that residents of the Kher-
son region and three other
Ukrainian territories at least
partly under Moscow’s control
had become Russian citizens
forever, has remained silent on
the order to retreat.

UNLIKE MOST GALLERIES

For three decades we have proven
our conviction by committing our
capital to acquire historic American
paintings to offer collectors.

They are paintings whose relevance
has survived the test of time, with
values determined by rarity, merit,
and historic significance—far from

Mourning Iranian Protesters, Police Clash

By SUNE ENGEL RASMUSSEN

Demonstrators in south-
eastern Iran clashed with se-
curity forces as they gathered
to mourn the deaths of dozens
of people during the antigov-
ernment protests that have
swept across the country, in
one of the most serious chal-
lenges to the clerical estab-
lishment in decades.

More than 82 people died on
Friday, Sept. 30, as security

judiciary to issue and carry

out the death penalty for pro-
testers. Iranian Chief Justice
Gholamhossein Mohseni-Ejei
asked judges to intensify and
speed up sentences for hun-
dreds of arrested protesters.
Authorities have sought to
intimidate Iranians from par-
ticipating in rallies by putting
plainclothes police in the
crowds to arrest protesters.
One 32-year-old protester in

forces cracked down on demon-
strations in Sistan-Baluchistan,

£ been arrested twice by security
= . o e1s .

< forces in civilian clothing who
rights groups say. The province E pulled her out of a crowd. The
is one of the largest and poor- = - o first time she was held and in-
est in Iran, and home to an eth- | 5 2 terrogated for 10 hours, while
nic Sunni Muslim minority. p i ! . -

& police officers kicked her face
In recent days, hundreds of
people have gathered in the

= and body. She was released
& when they didn’t find any com-
provincial capital of Zahedan
to mark 40 days—an impor-

Z promising material on her
tant period in Islamic mourn-

the egregious values justified only
by the appeal of ever-changing fads
or fashion.
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ing—since the incident, which
protesters have called “Bloody
Friday.”

Protesters gathered in front
of Zahedan’s main mosque
chanting “death to Khamenei,”
the country’s supreme leader,
and “death to Basiji,” a paramili-
tary militia tasked with protect-
ing the Islamic Republic against
domestic dissent, according to
social-media footage verified by
Storyful, which is owned by
News Corp, the parent company
of The Wall Street Journal.

Other videos featured the
sound of gunfire that activists
attributed to security forces
opening fire on protesters.

At least 16 were killed last

week in Khash, another city in
Sistan-Baluchistan, according
to Iran Human Rights, a watch-
dog based in Oslo. More than
300 people, including about 40
minors, have been killed across
the country since the protests
began in September, Iran Hu-
man Rights said this week.
Now, commemorations are
adding fresh momentum to a
protest movement that was
sparked by the Sept. 16 death
in police custody of Mahsa
Amini, a young woman ar-
rested for allegedly violating
Iran’s strict Islamic dress code.
The failure to suppress pro-
testers across the country is a

sign that the movement re-
mains a stark challenge to the
Iranian leadership. Initially
centered on demands to abol-
ish the mandatory Islamic veil,
or hijab, the movement
morphed into calls to over-
throw the Islamic leadership.

In some parts of the coun-
try, such as the western Kurd-
istan province where Ms. Amini
was from, protesters gather al-
most daily. Elsewhere, such as
the capital Tehran, rallies are
held a couple of times a week,
often in or around universities.

In the past week, 227 of the
290 lawmakers in Iran’s par-
liament called on the country’s

because the prisons were full.

“They are very dangerous,”
she said about the plainclothes
police, her voice breaking.
“But that’s not enough to stop
us from protesting.”

The protests in Sistan-Bal-
uchistan have been different in
nature from rallies elsewhere
in the country. The province is
home to a Sunni minority and
a separatist movement that
the government in Tehran
views as a terrorist organiza-
tion. Separatist slogans appear
to have been largely absent
from recent rallies in the prov-
ince, but they have faced a
more violent crackdown than
elsewhere, activists say.
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China Loosens Some Covid Rules

By AusTIN Ramzy

HONG KONG—China eased
pandemic controls, as the
country’s leaders seek to lessen
the pain of a stringent zero-
Covid policy that has exacted a
heavy economic toll and stoked
growing public resentment.

The newly appointed Polit-
buro Standing Committee of
the nation’s top leaders, in one
of its first major decisions, set
out new rules to “optimize and
adjust” the policy to minimize
its impact on economic growth
and people’s lives, as well as
further open the country’s bor-
ders to foreign visitors, accord-
ing to a release Friday by the
National Health Commission.

The new guidance short-
ened the mandatory quaran-
tine time for inbound travelers
and for those identified as
close contacts, but notably
didn’t end policies intended to
vanquish Covid, insisting that
the country “firmly stick to the
dynamic zero-Covid policy.”

Even so, the changes fueled a
surge of Chinese and Hong Kong
stocks, which also were boosted
by signs of easing U.S. inflation.
Hong Kong’s benchmark Hang
Seng Index jumped 7.7% in its
biggest single-day rally since
March, taking its rise so far this
month to about 18%.

The Shanghai Composite
closed 1.7% higher on Friday,
while China’s CSI 300 gauge of
the largest mainland-listed
stocks rose 2.8%. U.S. listed
China stocks also gained.

Interest in flights to China
climbed, with Chinese online
travel agency Trip.com report-
ing that bookings doubled Fri-
day compared with the same
period Thursday.

While the market was buoy-
ant, economists generally were
more restrained. Goldman
Sachs described the moves as
“marginal,” amounting to little
more than “fine-tuning.”

“The impact of such changes
on domestic economic activity
is likely to be limited as long as
the zero-Covid policy remains,”
the investment bank told cli-
ents in a note.

The easing of controls came
even as China confronted its
worst outbreak in more than six

KEVIN FRAYER/GETTY IMAGES

months, with infections spread
across the country. Nation-
wide, new cases topped 10,000
on Thursday, a number not
seen since Shanghai was placed
under strict lockdown for two
months from late March.

It wasn’t immediately clear
how the changes would affect
continuing efforts to curb the
spread of Covid, and whether
those facing lockdown in some

The moves came as
new cases top 10,000,
the worst outbreak in
more than 6 months.

parts of the country could ex-
pect restrictions to ease.
About four million people
were told to stay home in
parts of Guangzhou, the south-
ern economic hub, as authori-
ties tightened controls to halt
a growing outbreak this week.

Health officials in the city
of more than 18 million people
said Friday they would begin
implementing the eased re-
strictions, including releasing
from quarantine anyone who
had been in proximity to close
contacts of positive cases,

state media reported.

Xi Jinping, China’s leader,
signaled at a Communist Party
congress last month that the
country’s strict zero-Covid
policies helped it weather the
pandemic, and would con-
tinue. But the economic im-
pact has forced adjustments to
ease the burden on businesses
and citizens, analysts say.

Under the new measures,
temporary bans on routes op-
erated by airlines found to have
brought passengers infected
with Covid-19 into the country
have been dropped. Travelers
from other countries must now
quarantine for eight days—five
in a hotel or government center
and three days of home health
monitoring—down from a total
of 10 days, it said. Passengers
would have to take only one
test before boarding a flight.

At home, the scope of close
contacts subject to isolation
and mass testing has been nar-
rowed, a move that could alle-
viate one of the biggest sources
of resentment among the many
millions of residents who have
been subject to stay-at-home
orders simply for being in
proximity to someone who was
close to a positive case. Quar-
antine for close contacts was
cut to eight days from 10.

The designation of areas at

Epidemic-control workers waited outside a locked down community in Beijing on Friday.

risk—the basis for restrictions
on people’s movements—also
has changed, the health com-
mission said, with high-risk ar-
eas limited to residential blocks
rather than entire districts.

Covid controls have contin-
ued to disrupt the economy in
recent days, with the Beijing In-
ternational Automotive Exhibi-
tion, the country’s biggest auto
show, saying Thursday it would
cancel this year’s event. Its rival
Guangzhou show, set to open
this month, was postponed be-
cause of the outbreak there.

Apple Inc. warned this
week of delays in shipments
for some new iPhones after
lockdowns at supplier Foxconn
Technology Group’s main plant
in Zhengzhou, which accounts
for more than half of global
shipments of the handsets.

One concern driving zero-
Covid policies has been fears
that a severe outbreak could
cause widespread deaths
among the elderly, who are
less likely to be vaccinated. At
the Politburo Standing Com-
mittee meeting on Thursday,
Mr. Xi said that more effort
must be placed on developing
vaccines and inoculating vul-
nerable populations.

@ Chinese stocks surge as
Covid curbs are eased......... Bl1

U.S., India to Boost
Economic Relations

By ANDREW DUEHREN

NEW DELHI—Top U.S. and
Indian officials pledged to
deepen their economic ties dur-
ing meetings Friday, as the two
countries seek to overcome dif-
ferences over Russia and work
together to counter China’s
manufacturing dominance.

Mutual concern about China
has drawn the U.S. and India
closer, particularly on military
and national security issues.
Treasury Secretary Janet Yel-
len and Indian Finance Minis-
ter Nirmala Sitharaman worked
during an annual forum to ex-
tend that collaboration to the
economic sphere, even as both
countries largely abstain from
opening formal trade barriers.

Ms. Yellen repeatedly em-
phasized her concept of
“friendshoring,” a term used to
describe an effort to reorient
supply chains away from geo-
political adversaries such as
China. She has said the U.S.
must avoid relying too heavily
on a small group of suppliers,
a dynamic that helped to cre-
ate bottlenecks during the pan-
demic, and to push up prices.

India, Ms. Yellen said, was

one viable alternative to
China, along with Vietnam and
other countries. “I think India
has a lot of potential as a
place where one can expand
manufacturing,” she said.

During a public discussion
with Ms. Yellen, Ms. Sithara-
man said investors in the U.S.
should make more commit-
ments in India.

“We are continuously en-
gaged with the U.S. adminis-
tration and most of our busi-
ness leaders also do business
in the U.S.,” she said.

Russia’s invasion of Ukraine
has put fresh pressure on the
U.S.-India relationship this year.
India has deep historical and
military ties to Russia, and has
stayed largely neutral during
the conflict, while increasing its
purchases of Russian oil.

Ms. Yellen said that ending
the war is “the single best
thing we can do to help the
global economy.” Still, she
didn’t call on India to change
its relationship with Russia.

“The strength of Indo-U.S.
relationship lies in mutual un-
derstanding of each one’s ne-
cessities and respecting differ-
ences,” Ms. Sitharaman said.

Canada Has Shortage
Of Children’s Pain Pills

By ViraL MoONGA

TORONTO—Canada is con-
fronting a shortage of children’s
Tylenol and Advil as flu season
begins and the nation’s hospi-
tals are struggling with a surge
of pediatric respiratory viruses.

The shortage is forcing the
government to issue emer-
gency orders to allow for the
import of acetaminophen and
ibuprofen supplies from the
U.S. and Australia.

No other countries are expe-
riencing similar shortages, said
Mark Parrish, president of the
International Federation of
Pharmaceutical Wholesalers. In

Canada, supply-chain slow-
downs have been exacerbated
by increased demand for the
medicines during unseasonable
times, which has hobbled manu-
facturers’ efforts to keep up, say
regulators. Further complicating
the situation for imports are
regulations that require medi-
cine labels to be written in Eng-
lish and in French. Officials are
looking into relaxing the rules.

According to Canadian reg-
ulators and healthcare profes-
sionals, demand increased
amid an unusual uptick in
cases of the flu and respira-
tory syncytial virus, or RSV,
during the summer.
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to you, by Peter Christian, traditional
British gentlemen’s outfitters.

- 2 patch pockets

- Dry clean/ hand wash

Chest: S(38) M(40) L(42-44) XL(46-48)
2XL(50-52) 3XL(54-56)

Colors: Mustard, Navy, Wine, Green
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SPLENDOR IN THE GARDEN
CHILDE HASSAM

American Impressionist. Tranquil setting. Romantic subject.

Childe Hassam’s The Artist's Wife in a
Garden, Villiers-le-Bel captures his favorite
muse—and new bride—Maude relaxing
in a lush garden in France. Intimate and
idyllic, this original work epitomizes the
quiet serenity of the couple’s romantic years
abroad. A notable display of the artist’s
technique, Hassam’s loose brushstrokes
and warm palette convey a sense of joie de vivre. This significant painting
has been exhibited widely at museums including the Museo di Santa
Giulia in Brescia, Italy and the Chrysler Museum of Art in Norfolk, Virginia,
among others. Painted 1889. Signed (upper left). Canvas: 31%"h x 51'%"w.
Frame: 47%"h x 662" w. #31-6005

This work is currently on view in our exhibition,
Revolutionaries: The Impressionists and
Post-Impressionists. Scan for details.
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622 Royal Street, New Orleans, LA - 888-767-9190 « ws@rauantiques.com « msrau.com
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Since 1912, M.S. Rau has specialized in the world’s finest art, antiques and jewelry.
Backed by our unprecedented 125% Guarantee, we stand behind each and every piece.
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WORLD NEWS

U.S. Will Tighten

Methane Restrictions

The EPA will require
firms to monitor
production facilities
for leaks and fix them

By ERric NIILER

SHARM EL SHEIKH,
Egypt—President Biden is
moving to tighten restrictions
on emissions of methane, a po-
tent greenhouse gas, and boost
funding for developing coun-
tries to adapt to the effects of
climate change and transition
to cleaner technologies, ac-
cording to the White House.

Mr. Biden announced the
measures in a speech before a
United Nations climate confer-
ence, known as COP27. The
measures include plans for the
Environmental Protection
Agency to require oil-and-gas
companies to monitor existing
production facilities for meth-
ane leaks and repair them, ad-
ministration officials said.

Methane is 80 times as po-
tent at trapping heat from so-

lar radiation as carbon dioxide
over its first 20 years in the
atmosphere. It is responsible
for about half a degree Celsius
of global warming since the
preindustrial era, and its lev-
els are rising fast, according to
measurements made by the
National Oceanic and Atmo-
spheric Administration.

The planned rules affect
hundreds of thousands of U.S.
wells, storage tanks and natu-
ral-gas processing plants, and
require companies to replace
leaky, older equipment and
buy new monitoring tools.

EPA Administrator Michael
Regan said flaring—a tech-
nique used by gas producers
to burn off excess methane
from oil and natural-gas
wells—would be reduced at all
well sites under the planned
rules. Owners would be re-
quired to monitor abandoned
wells for methane emissions
and plug any leaks, he said.

The American Petroleum In-
stitute, which represents U.S.
oil and gas producers, said it is
reviewing the proposed rule.

“Federal regulation of
methane crafted to build on
industry’s progress can help
accelerate emissions reduc-
tions while developing reliable
American energy,” said Frank
Macchiarola, API’s senior vice
president of policy, economics
and regulatory affairs.

Rachel Cleetus, lead econo-
mist for the Union of Con-
cerned Scientists, a nonprofit
advocacy group, said the EPA
had “taken an important step
forward by issuing a robust
standard for methane emissions
from oil-and-gas operations.”

The White House said Mr. Bi-
den is expected to announce an
additional $100 million for the
United Nations Adaptation Fund,
which helps countries adapt to
floods, droughts and storms that
climate scientists say are in-
creasing in frequency and sever-
ity as the Earth’s atmosphere
and oceans warm. The U.S. has
yet to pay the $50 million it
pledged to the fund at last year’s
climate talks in Glasgow.

The U.S. also owes $2 billion
to the U.N. Green Climate Fund,

which finances renewable en-
ergy and climate adaptation
projects in the developing
world. The administration has
asked for $1.6 billion for the
fund in the fiscal 2023 budget.

The White House said Mr.
Biden would also pledge $150
million to a U.S. fund for cli-
mate adaptation and resilience
across Africa; $13.6 million to
the World Meteorological Or-
ganization to collect additional
weather, water and climate ob-

President Biden spoke Friday at the United N
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servation across Africa; and
$15 million to support the de-
ployment of early-warning
systems in Africa by NOAA in
conjunction with local
weather-forecasting agencies.

The U.S. pledges don’t ad-
dress demands from poorer na-
tions to provide money for
damage they say is the result of
climate-related weather
events—a new category of fund-
ing known as “loss and dam-
age.” This week at the summit,

ations climate conference, known as COP27, in Egypt.

Belgium and Germany pledged
a combined 172 million euros,
equivalent to $176 million, to
support loss-and-damage pay-
ments to developing countries.
Scotland pledged $5.8 million
and Ireland pledged $10 million.

U.S. negotiators are con-
cerned the concept exposes
wealthier nations to spiraling
liability. There is also the sci-
entific uncertainty of deter-
mining which effects can be
tied to human-induced climate.

(zabon Targets a Huge Payday With Carbon Credits

By PHRED DVORAK

The African nation of Gabon,
one of the most densely for-
ested on earth, is launching the
world’s biggest sale of carbon-
offset credits. The plan could
net the country billions of dol-
lars and upend the fast-grow-
ing market for carbon credits.

Gabon, which sits on Africa’s
west coast, is 88% forest. It has
slowed the cutting of those trees
and is seeking to sell credits for
the emissions decline it has
achieved. The trees pull carbon
dioxide from the atmosphere,
reducing greenhouse gases.

“In a self-interested way
we’re looking at the money,”
said Lee White, a U.K.-born zo-
ologist and naturalized Gabo-
nese citizen who is the coun-
try’s environment minister.
“But then we’re also looking at
potentially being an example
of how it can work so that we
can actually get this scale”
needed to help curb global
emissions growth, he said.

Gabon’s move comes as
countries from Indonesia to
India attempt to take control
of the potential revenue gen-
erated by emissions-reduction
activities within their borders.
Many, like Gabon, are looking
for new ways to issue and sell
large volumes of carbon cred-
its. In the coming weeks, Ga-
bon likely will try to sell 90
million credits, which is nearly
the same as the total of simi-
lar credits issued last year.

“If Gabon can do it, Congo
can do it and DRC [Democratic
Republic of Congo] can do it,

and Suriname can do it,” said
Mr. White, who for years ran the
Wildlife Conservation Society’s
Gabon program and the coun-
try’s national park system.
These countries are trying to
better manage credit issuance
and revenues, which often have
been in the hands of private
project developers. They are
hoping to keep a bigger slice of
the profits and ensure they can
use the credits toward their
own emissions-reduction prom-
ises. Some countries including

7l et
i —

Elephants in Gabon’s Loango Park, part of an extensive national park system that also absorbs millions of tons of carbon dioxide.
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Indonesia, Papua New Guinea
and Honduras have halted cred-
iting or sales from the private
conservation projects.

The market for carbon cred-
its is booming as businesses
and investors buy them to offset
their emissions or potentially
resell them at a profit. Rich gov-
ernments are increasingly look-
ing to the carbon markets to in-
crease private funding for
climate-related projects in de-
veloping nations. The U.S. pro-
posed a new carbon-crediting

program at the United Nations
climate conference in Egypt that
aims to help developing nations
wean themselves off fossil fuels.

Mr. White and the head of
Gabon’s sovereign-wealth fund
have been meeting with banks
and potential buyers to talk up
the credits.

Gabon historically has made
most of its money from oil and
gas, and it is looking to its for-
ests to provide a much bigger
share of national revenue as the
globe shifts from fossil fuels.

The country wants to build a
sustainable timber and wood-
products industry that can earn
revenue while continuing to
generate credits, Mr. White said.

Gabon’s sale is controversial.
Each of its credits represent one
metric ton of carbon emissions
that the country has reduced by
actions, such as halting illegal
logging, during the nine years
through 2018. But Gabon isn’t
selling its emissions reductions
through the standard channels,
where developing nations often

STEEVE JORDAN/AGENCE FRANCE-PRESSE/GETTY IMAGE

get a relatively low price of $5 a
ton for credits. Instead, Gabon
is hoping to get higher prices
and better terms by going di-
rectly to a swath of potential
buyers, including private-sector
companies that until now gen-
erally have purchased forest-
conservation credits on a much
smaller scale. Similar credits to
Gabon’s on the voluntary mar-
ket can fetch $15 a ton or more.
Gabon’s planned sale is roil-
ing the carbon markets. Estab-
lished players such as analysts,
brokers and other industry ex-
ecutives are raising concerns
about whether Gabon’s credits
have been properly audited, and
how the market would absorb
such a big sale. Carbon credits
usually are audited to make
sure their claims about reduc-
ing greenhouse gases are valid.
Preserving forests that were
never going to be cut shouldn’t
generate carbon credits.
Because of the size of Ga-
bon’s effort, even small errors
could produce large numbers of
extraneous credits, said Guy
Turner, chief executive of data
provider Trove Research Ltd.
The company issued a warning
that Gabon’s method had too
many “red flags” and is unlikely
to find many corporate buyers.
Gabon’s credits have been
vetted under strict U.N. stan-
dards and are worth far more
in terms of environmental
benefits than anything else on
the market, Mr. White said.
Gabon is considering ways
to ensure the revenue from
credits is managed well and
transparently, he added.
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Disney
Announces
Cost Cuts

Continued from Page One
and uncomfortable decisions.”

Mr. Chapek said in the memo
that in the process of reviewing
all of Disney’s costs, the com-
pany will “look for every ave-
nue of operations and labor to
find savings.” He added, “we do
anticipate some staff reduc-
tions as part of this review.”

The company didn’t indi-
cate the number of possible
layoffs in the memo, but said
that travel should be limited
and would require approval
from executives.

Companies across the me-
dia and technology sector have
been announcing layoffs and
purse-tightening measures as
big bets on streaming and the
metaverse made during the
coronavirus pandemic show
signs of unraveling.

Since launching its flagship
Disney+ service in late 2019,
Disney’s streaming business
has gained 235 million sub-
scribers globally across all its
video platforms, which include
Hulu, ESPN+, the Star service
in Europe and Hotstar in Asia.
The growth transformed Dis-
ney into a massive player in
the streaming world, capable
of taking on Netflix Inc. and

other rivals in dozens of mar-
kets around the world.

That growth, though, has
come with a big cost: Disney’s
streaming segment has lost
more than $8 billion in the
last three years. Mr. Chapek
has long insisted that Disney+
would be profitable in 2024
but has reduced his projec-
tions for the number of sub-
scribers the service will sign
up. This past week he said the
profitability target assumes
there are no meaningful shifts
in economic conditions.

During an earnings call
with investors Tuesday, Ms.
McCarthy, the finance chief,
said that Disney would aggres-
sively pursue spending cuts,
and that “some of those are
going to provide some near-
term savings and others are
going to drive longer-term

structural benefits.”

Ms. McCarthy also refer-
enced steps the company took
at its theme parks division dur-
ing the Covid-19 pandemic.
Then, with parks shuttered, the
company laid off thousands of
employees and began work on
new technologies to manage
workers more efficiently.

Meta Platforms Inc., the
parent company of Facebook,
said this past week it would
eliminate 11,000 positions af-
ter growth in its virtual-reality
platforms was slower than it
had hoped.

Warner Bros. Discovery
Inc., owner of Hollywood’s old-
est film studio and the pre-
mium streaming service HBO
Max has cut more than 1,000
positions as the company
struggles to get out from un-
der a hefty debt load.

BLOOMBERG

Comcast Corp.’s NBCUniver-
sal also is looking to reduce its
head count and is offering
buyouts to employees who are
over the age of 57 and have
been with the company at
least 10 years, people familiar
with the matter said.

Disney shares have fallen
about 40% since the start of
the year. Friday, they closed at
$95.01 a share, having climbed
5% on the day after a rout ear-
lier this past week in the wake
of its earnings report.

Mr. Chapek has faced chal-
lenges since his tenure as chief
executive began in February
2020. He has managed
through a global pandemic
that shut the theme parks and
cruise line business. He also
has been pressured by activist
investor Dan Loeb, whose
Third Point LLC took a new
stake during the summer.

Mr. Loeb called on Mr. Cha-
pek to make several changes
to Disney, and high on his list
was more aggressive cost cut-
ting. He also called for an
overhaul of the board to in-
clude more media and digital
advertising expertise and for
Disney to purchase Comcast’s
minority stake in Hulu. In Sep-
tember, Disney added Carolyn
Everson, a veteran tech and
media executive, as a director,
and Mr. Loeb agreed to a
standstill over the makeup of
the company’s board.

In June, the board of Disney
voted to renew Mr. Chapek’s
contract for another three
years.

ALEX BRANDON/ASSOCIATED PRESS
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OBITUARIES

EVELYN DE ROTHSCHILD
1931 — 2022

Banker Preserved

Rothschild Legacy

fter Britain opened its capi-

tal markets to freer compe-

tition in the 1980s, foreign
institutions began swallowing up
once-mighty investment banks
such as Morgan Grenfell and S.G.
Warburg. One of the few storied
names that survived was N.M.
Rothschild & Sons.

That was largely because of Ev-
elyn de Rothschild, who led N.M.
Rothschild for 27 years. He saw
more value in preserving the ven-
erable family name than in selling
out to a megabank. “Wherever we
are, we are Rothschild,” he told
Institutional Investor in 1992.
“That’s a terrific advantage from a
marketing point of view. We don’t
have to explain who we are.”

In 2003, he arranged with a
French cousin, David de Rothschild,

to further cement ties between the
British and French branches of the
Rothschild business and create the
global Rothschild & Co.

Evelyn de Rothschild, who led
the London-based business from
1976 to 2003, died Nov. 7 at his
home in London. He was 91.

Mr. de Rothschild carried on the
traditions of a family business,
dating to the 1760s, that helped fi-
nance European wars and ar-
ranged for Britain’s 1875 acquisi-
tion of a stake in the Suez Canal.
Rather than charging into high-
risk trading ventures like other in-
vestment banks, he kept the focus
largely on discreet advisory ser-
vices and reaped profits by helping
Margaret Thatcher privatize state-
owned companies in the 1980s.

—James R. Hagerty

ROBERT KERN
1925 — 2022

(venerac Founder

Shared His Wealth

obert Kern, the son of a
RBaptist minister from Iowa,

set up shop with five em-
ployees in a garage in Wales,
Wis., in 1959 to make portable
generators. Early customers for
his Generac Corp. included farm-
ers and construction crews. Soon
all kinds of people were buying
his generators under the Crafts-
man brand at Sears stores.

Mr. Kern diversified his range
to include permanently installed
generators for homeowners wor-
ried about power outages. Gen-
erac also developed equipment
providing backup electricity for
telecom networks, hospitals and
other facilities. The Y2K scare
yielded a rush of demand, as did
hurricanes and tornadoes.

In 2006, when Mr. Kern was in

his early 80s, he sold Generac to
a private-equity firm for a price
estimated at more than $1 billion.
He and his wife, Patricia Kern,
shared the proceeds by sending
checks to the employees. Some
got nearly $50,000, the Milwau-
kee Journal Sentinel reported.

Mr. Kern’s philanthropy supports
a variety of causes, including pro-
grams encouraging young people to
study science, math and engineer-
ing. He donated well over $100 mil-
lion to the Mayo Clinic, where he
received charitable care as a child.

Now known as Generac Holdings
Inc., the company went public in
2010. Though no longer the owner,
Mr. Kern still offered free advice to
the management. He died Nov. 8 at
the age of 96 in Waukesha, Wis.

—James R. Hagerty

By JAMES R. HAGERTY

rowing up in Glens Falls, N.Y.,
GEdward C. Prescott got an in-

sider’s view of business from
chats with his father, an engineer
and later comptroller for a global
supplier of pigments. Those insights
made the economics courses he
took in college seem less theoretical
and more relevant than they might
have seemed to other students.

Dr. Prescott, who earned a Ph.D.
degree at Carnegie Mellon Univer-
sity in 1967 and shared a Nobel
Prize in economics with Finn E.
Kydland in 2004, helped transform
thinking on how central bankers
and other policy makers should
steer economies and on what
causes booms and busts.

Dr. Prescott died Sunday in Para-
dise Valley, Ariz. He was 81 and had
been under treatment for cancer.

With Dr. Kydland, he published
an influential 1977 paper called
“Rules Rather Than Discretion:
The Inconsistency of Optimal
Plans,” concluding that policy
makers could err by straying from
long-term goals to address short-
run problems. For instance, central
bankers might be tempted to ease
up on their commitments to con-
tain inflation in the short run as a
way to boost employment. If so,
the professors argued, people
might start assuming that prices
were out of control, creating a
psychology that led to faster infla-
tion for long periods.

Sticking to a sound policy was
far more effective than jolting the
economy with frequent adjust-
ments, they argued. “You should
not think in terms of controlling
the economy,” Dr. Prescott said.
“That leads to bad outcomes. You
should think in terms of commit-
ting to good policy rules.”

The research provided justifica-
tion for central banks to be inde-
pendent of elected leaders, while
also encouraging them to set inter-
est rates according to rules rather

EDWARD C. PRESCOTT
1940 — 2022

than discretion.

In a 1982 paper, the two econo-
mists challenged the idea, associ-
ated with John Maynard Keynes,
that economic slumps were caused
by inadequate demand for goods
and services and should be cured
by such means as higher govern-
ment spending and lower interest
rates. Dr. Prescott and Dr. Kydland
instead stressed the role of pro-
ductivity and argued that supply-
side shocks, such as a technologi-
cal innovation or a surge in energy
prices, could explain the ups and
downs of economies.

I. Prescott prescribed tax
D and regulatory policies that
would increase productivity
by removing obstacles to efficiency.
He argued that nations’ economies
often were held back by tax policies
that discouraged work or efforts to
protect established companies from
newcomers with better technology.
“We should get away from
thinking about stimulus policies
and worry about long-run growth
policies,” he told The Wall Street
Journal in 2004.
Dr. Prescott mentored scores of
economists who went on to promi-
nent careers in the field. He re-

Economist’s?olicy Advice:
Stick to Long-Term Plan

tained a playful delight in building
models to test economic ideas.
“Economists create their own
worlds,” he said. “We’re like little
gods with our artificial economics,
wanting to see what happens.”

Edward Christian Prescott was
born Dec. 26, 1940. In a biographi-
cal note, he recalled being a shy
boy with an intensely competitive
streak, allowing him to make the
varsity football team at his high
school as “a pretty good defensive
back” even though he weighed
only 133 pounds as a senior.

He also played football at Swarth-
more College, where he started out
in a physics program with dreams of
becoming a rocket scientist but
ended up majoring in math.

After graduate studies in opera-
tions research at what became
Case Western Reserve University,
he enrolled at Carnegie Tech, later
Carnegie Mellon University, for
doctoral studies.

He taught economics at the Uni-
versity of Pennsylvania, Carnegie
Mellon, the University of Minnesota,
the University of Chicago and Ari-
zona State University. For four de-
cades, he was an adviser at the Fed-
eral Reserve Bank of Minneapolis.

Dr. Prescott’s survivors include
his wife, Janet Prescott, three chil-
dren, six grandchildren, a brother
and a sister.

Though revered by many of his
students and colleagues, Dr.
Prescott sometimes baffled them.
The problem, he once explained,
was that he thought much faster
than he could talk. He sometimes
jumped from one topic to another
with no transition.

“His brain did not work like
other people’s,” said Timothy Ke-
hoe, an economics professor at the
University of Minnesota who
worked with Dr. Prescott for four
decades, “and in some ways that
was a tremendous advantage.”

@ Read in-depth profiles at
WSJ.com/news/types/obituaries
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ISRAEL

Netanyahu Is Poised
To Form Government

Benjamin Netanyahu moved
closer to becoming Israel’s prime
minister for a record sixth term
after President Isaac Herzog
said Friday that he would hand
him a mandate to form a coali-
tion expected to be made up of
right-wing, ultranationalist and
religious parties.

In consultations with Mr. Her-
zog this week, Mr. Netanyahu
secured the recommendation of
64 lawmakers from his right-
wing and religious bloc, giving
him a clear majority in the 120-
seat parliament after the coun-
try’s fifth election in under four
years. The departing Prime Min-
ister Yair Lapid received 28 rec-
ommendations from lawmakers.

Starting Sunday, Mr. Netan-
yahu will have up to six weeks
to establish his government, and
could try to entice more lawmak-
ers to come to his side. He has
been locked into negotiations
with his supporters over which
positions they will get in govern-
ment, with high-profile roles
such as defense minister in play.

The second-largest group in
Mr. Netanyahu's coalition is ex-
pected to be an alliance of far-
right parties, called Religious Zion-
ism, co-led by ultranationalist
lawmakers Itamar Ben-Gvir and
Bezalel Smotrich. The group has
advocated for annexing parts of
the occupied West Bank, dramati-
cally expanding Israeli settlements
there and asserting a stronger
Jewish presence at Jerusalem’s
contested holy sites. Many of
these goals are at odds with
longstanding U.S. policy in the
Middle East, as well as European
and Arab allies, which all support
the creation of an independent
Palestinian state alongside Israel.

—Dov Lieber

ETHIOPIA

Military Controls 70%
Of Tigray, Official Says

Ethiopia’s lead negotiator in on-
going peace talks asserted Friday
that 70% of the country’s north-
ern Tigray region is under military
control, and aid deliveries have re-
sumed to the area. There was no
immediate confirmation from aid
workers or Tigray spokesmen.

National Security Adviser Red-

wan Hussein tweeted the infor-
mation as the talks continued in
Kenya, and as the U.S. applied
pressure on Ethiopia’s govern-
ment to swiftly deliver aid and
basic services.

The peace deal says Ethiopia
will “expedite” both aid and ser-
vices to the long cut off Tigray
region of more than five million
people, where food and basic
medical supplies have run low.

—Associated Press

BELGIUM

Suspect on List of
Potential Extremists

Belgian authorities said Friday
that the lone assailant who killed
one police officer and wounded
another in a stabbing attack was
on a counterterrorism list of po-
tential extremists.

The suspect, who served six
years in prison for common-law
crimes, went to a police station
early Thursday to express hatred
for them, but couldn’t be ar-
rested before he launched his
stabbing attack on two police
officers that evening. Federal
prosecution magistrate Eric Van
Der Sypt said the suspect
shouted “Allahu akbar,” the Ara-
bic phrase for “God is great,”
during the attack. The suspect
was identified as Yassine M. His
crimes put him behind bars be-
tween 2013 and 2019.

—Associated Press

POLAND

Thousands Join In
Nationalist March

Tens of thousands in Warsaw
marched peacefully Friday in a
yearly Independence Day march
organized by Polish nationalist
groups that included some anti-
Ukrainian and anti-European
Union slogans.

The march is controversial be-
cause it is led by far-right groups
and has included violence and
white nationalists in the past.
But many people, including some
with young children, also march,
seeing the event as a way to
show patriotism. Warsaw Mayor
Rafal Trzaskowski, a liberal who
opposes the event, said he was
relieved that it avoided the vio-
lence of past years but was dis-
turbed by the anti-Ukrainian and
anti-EU messages.

—Associated Press

Seahawks
Win Fans

In Germany

Continued from Page One
said, “but very rarely are there
ever physical altercations.”

Soccer reigns supreme
across Europe, but more and
more Germans are enduring a
five-or-more hour time differ-
ence to watch American foot-
ball and the Seahawks are their
team. They even have a Ger-
man Sea Hawkers fan club.

This Sunday, Mr. Spiess and
his fellow German fanatics will
enjoy the National Football
League’s first-ever regular-sea-
son game in Germany when the
Seahawks take on the
Tampa Bay Bucca-
neers. The Bucca-
neers are technically
the home team, but if
the German Sea
Hawkers club has its
way, its team will
take the turf at Mu-
nich’s 75,000-seat Al-
lianz Arena with
something of a home-
field advantage.

The NFL has
hosted regular-sea-
son games since 2007 in the
U.K., where the Seahawks also
are popular. After a 2018
matchup there against the
then-Oakland Raiders, Sea-
hawks head coach Pete Carroll
said it “felt like a home game.”

How did the Seahawks wind
up with so many European
fans? The NFL’s European mar-
keting push spanned a decade
when the Seahawks were
stringing together deep playoff
runs with a colorful and char-
ismatic group of stars that
then included running back
Marshawn Lynch and corner-
back Richard Sherman.

At the same time, German
TV station ProSieben Maxx
was offering free telecasts of
more games.

In January 2014, Daniel
Humburg, then a student, was
flipping through channels
when he came across the Sea-
hawks’ first postseason game
in what became their march to
the Super Bowl.

German landing

“Im in my room, watching a
sport I do not understand, and
I'm completely into it,” he re-
called. He stayed up watching
until about 5 a.m., two hours
before classes began.

He was transfixed by a run-
ning back nicknamed Beast
Mode. “It was Mar-
shawn Lynch burst-
ing through D-lines
like they were little
children,” said Mr.
Humburg, now study-
ing to become a high-
school teacher.

Max Linge, a Leip-
zig resident, suspects
he was the first per-
son in Germany to
own Mr. Lynch’s jer-
sey. He said he was
won over to the Sea-
hawks by the “swagger” of Mr.
Sherman and the rest of their
trash-talking defensive second-
ary, known as the “Legion of
Boom,” during that run to a
2014 Super Bowl victory.

Mr. Lange gathered about 15
fellow fans later that year and
applied to create a German
chapter of the Sea Hawkers, a
semiofficial booster club that
already had a foothold in the
UK.

The group became a van-
guard of Germany’s American
football zeitgeist, as new fans
gravitated toward the best
teams, such as Seattle and the
New England Patriots. “No one
would become a Browns fan,”
Mr. Lange said, referencing the
chronically unsuccessful Cleve-
land franchise.

The German Sea Hawkers
have grown to more 1,800 than
members. A digital media arm
reaches more with German-
language analysis and mer-
chandise.

Fans at a Seattle Seahawks pub event in Munich on Thursday.

Still, the Seahawks are far
from a household name, said
Simon Kell, an information-
technology professional who
lives outside of Diisseldorf.
“Most Germans don’t know
where Seattle is in the United
States,” he said.

Mr. Kell visited New Orleans
last month to watch the Sea-
hawks play. He likes the X’s
and O’s of football strategy, as
well as the culture around it:
anthem singing, flag waving
and occasional flyovers by jet
fighters. “Everything is big-
ger,” he said.

When tickets went on sale
for the Munich game, Mr. Kell
found himself behind about
600,000 other fans with an on-
line vendor. “I was lucky that I
had friends who got tickets,”

STEVE LUCI.ANO/ASSOCIATED PRESS

he said, adding that he would
have coughed up 500 euros, or
nearly $500 a seat. Tickets
have since sold in resale mar-
kets for thousands apiece.

As out-of-town fans descend
on Munich, air-traffic control-
ler Tom Lang, who lives out-
side the city, plans to serve as
a local guide. “I'm getting in-
volved in all kinds of crazy
stuff going on,” he said.

Mr. Lang has been a Sea-
hawks fan since 1986, when he
lived near Seattle as part of a
high-school exchange program.
A season ticket-holder for six
years, he visits Seattle regu-
larly to attend games with a
friend, selling or giving away
unused tickets.

The German Sea Hawkers
have sold more than 800 tick-
ets for a party at a Munich
beer hall the evening before
kickoff. An Instagram post ad-
vertising the event describes it
as a “Heimspeil Party,” or
home-game party, with tradi-
tional wheat beer and Bavarian
delicacies.

Mr. Lange, the Leipzig resi-
dent who founded the German
Sea Hawkers, said the gather-
ing will be a culmination of
years spent trying to bring
fans in his country together.

“I will be there, watching
people and smiling, and shed-
ding some tears,” he said. “It’s
just what I dreamed of.”
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Gael Greene

NEW YORK CITY, NY. - The Board and
staff of Citymeals on Wheels mourn the
passing of founder and longtime Chair
Gael Greene. She founded Citymeals in
1981, after reading an article in the paper
about the hardship of homebound elderly
New Yorkers who went without meals

on weekends and holidays, when the city
was closed. A renowned restaurant critic
at the time, she rallied friends in the city’s
culinary scene to raise funds to deliver
meals that Christmas. Forty years later,
Citymeals has delivered over 67 million
meals to our older neighbors in need. In
1992, she received the James Beard Foun-
dation’s Humanitarian of the Year award.
Gael’s dedication to Citymeals remained
steadfast for four decades, as she used
her influence and love of food to inspire
generosity in others and ensure a lifeline
of nourishing meals for those facing
hunger. Her legacy lives on in Citymeals’
work. -Executive Director Beth Shapiro &
Board Co-Presidents Daniel Boulud and
Robert S. Grimes
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Golden Boy
Of Crypto
To Villain

Continued from Page One
firm’s finances were opaque, but
he seemed to be an open book
on Twitter and in scores of me-
dia interviews.

Bill Clinton, Tom Brady, Katy
Perry and other boldfaced
names trekked to FTX’s Baha-
mas base to appear with him at
a conference he organized to
promote his vision of a sophisti-
cated financial system built
around digital assets. He spoke
recently of becoming the
world’s first trillionaire. He gave
liberally to political candidates
and causes, and he became an
advocate of effective altruism, a
trendy philosophical movement
that encourages young people to
make big bucks so they can do-
nate fortunes to charity.

Another side to Mr. Bank-
man-Fried emerged as his firm
grew. He was brusque and in-
sulting with overseas regulators
and others, said people involved
in the meetings. He demon-
strated a cocksure style in nego-
tiations to buy struggling crypto
companies. He courted U.S. poli-
ticians and regulators, and
seemed to egg on their scrutiny
of his rivals.

And behind the scenes, FTX
was using billions of dollars of
customer money to fund risky
trades by Alameda Research, a
digital-currency firm he also
founded. Revelations of the
practice this week shocked Mr.
Bankman-Fried’s admirers, as
well as many of his own em-
ployees. The undisclosed loans
tore a hole in FTX’s finances
that set the stage for the ex-
change’s swift implosion earlier
this week.

Binance clash

In the end, one of Mr. Bank-
man-Fried’s fatal mistakes
might have been antagonizing
members of the crypto world by
advocating for crypto regula-
tion. In particular, he made an
enemy of Changpeng Zhao, the
billionaire founder of Binance,
the world’s biggest crypto ex-
change by trading volume. Mr.
Zhao, who goes by CZ, was an
early financial backer of FTX.

Last weekend, he helped pull
it apart—tweeting that Binance
was dumping its stash of more
than $500 million worth of FTT,
a token created by FTX.

The Binance founder said the
move was for “risk manage-
ment” purposes, citing a recent
report on crypto website Coin-
Desk revealing that billions of
dollars worth of the illiquid to-
ken were sitting on the balance
sheet of FTX’s sister firm,
Alameda.

That was a problem because
it showed Alameda was danger-
ously dependent on FTT, a token
with uncertain value, and
Alameda’s finances might col-
lapse if selling caused the to-
ken’s price to crash. It was un-
clear at the time whether
Alameda’s troubles would ex-
tend to FTX, but fears quickly
mounted in the market about
FTX’s stability, given the inter-
twined nature of the two firms.

Later that day Mr. Zhao
added a dig: Binance couldn’t
support those who lobby
against other players behind
their backs, he tweeted. It was a
clear reference to Mr. Bankman-
Fried’s activities in Washington,
where the FTX chief had
emerged as one of the largest
political donors.

Almost immediately, hedge
funds and other firms yanked
money from FTX, causing a cri-
sis that jeopardized the ex-
change’s future. On Sunday
alone, customers slammed FTX
with $5 billion worth of with-
drawals, according to a tweet
posted later by Mr. Bankman-
Fried.

Seeking a rescuer, FTX
turned to the same rival who
had sparked the crisis: Mr. Zhao.
Binance agreed to buy FTX, only
to withdraw its bid a day later.
Adding salt to the wound was
that Mr. Bankman-Fried only
learned about the deal falling
apart after it was reported in
the media, he told employees in
a Slack message seen by The
Wall Street Journal.

“I'm deeply sorry that we got
into this place, and for my role
in it,” he wrote in the Slack
message. “That’s on me, and me
alone, and it sucks, and I'm
sorry, not that that makes it any
better.”

As recently as last month,
Mr. Bankman-Fried was boast-
ing about his plans for expan-
sion. He was in talks with inves-
tors for fresh cash to pursue

“efficient acquisitions,” he said
at the Journal’s Tech Live con-
ference. He said FTX was al-
ready well known among crypto
pros; he was interested in buy-
ing something that would get
more mom-and-pop traders on
board, he said.

On Friday, Mr. Bankman-
Fried resigned as chief execu-
tive. The bankruptcy filing put
an end to his frantic efforts to
find suitors to save FTX—an
ironic twist given that FTX itself
bailed out ailing crypto firms
earlier this year.

And after previously criticiz-
ing bad actors in crypto, Mr.
Bankman-Fried is himself facing
federal probes. He has described
the decision to use customer
funds as a poor judgment call,
according to someone close to
the matter.

In traditional finance, regula-
tors require brokerages to seg-
regate customer funds from any
capital they use for trading. But
in the Wild West of crypto, the
rules are murkier. It wasn’t im-
mediately clear what legal con-
sequences Mr. Bankman-Fried
or FTX might face for the loss of
customer funds.

Sam Bankman-Fried, shown in
2021, resigned as chief
executive of FTX. He clashed
with Changpeng Zhao, left,
founder and chief executive of
Binance. Above right, FTX
Arena in Miami.

Alameda and FTX haven’t yet
detailed what happened to the
missing money, though Mr.
Bankman-Fried has promised to
share more information.
Alameda was known to engage
in risky trading strategies and
was more vulnerable to volatil-
ity in the crypto markets than
FTX.

On Thursday, Bahamas regu-
lators froze the assets of a key
FTX subsidiary and appointed a
provisional liquidator. On Friday
morning, FTX and its U.S. unit
filed for bankruptcy.

Market implications

“What’s shocking is the fall
from grace, it was so rapid,”
said crypto analyst Dan Dolev of
Mizuho Securities. “We’re learn-
ing that value can evaporate
within minutes in crypto, that’s
the most shocking thing.”

FTX’s collapse is the most se-
rious setback yet for crypto’s
wider goal—to build an alterna-
tive financial architecture that
could supplant the system of
banks and brokers that domi-
nates the world of money today.
A brutal decline in the price of
bitcoin and other digital curren-
cies this year led to a string of
crypto-firm bankruptcies that
revealed loose lending practices
and rampant risk-taking.

FTX, which advertised so-
phisticated risk-management ca-
pabilities and gained a rapid fol-
lowing, was viewed as a
stabilizing force, while Mr.
Bankman-Fried was seen as a
visionary capable of leading the

v digital-currency world to a
£ bright future. “The question
& now is can you trust any crypto
investment,” Mr. Dolev said.
& “Will it expire worthless in a
5 matter of seconds?”

&  The broader investment and
& financial worlds have long held
2 their collective breath as the
E crypto universe evolved and ex-
¢ panded. Financial players wor-
£ ried a collapse might take down
> more entrenched firms or inves-
5 tors, creating potential prob-
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For now, there have been few
signs of broader impact, reas-
suring professionals and others.

Still, the financial world re-

Z mains on edge because FTX had
3 hundreds of mainstream inves-
& tors and lenders, including some
£ of the leading venture-capital
Zfirms and others. They likely
= have suffered enormous losses
£ from FTX’s downfall and the re-
& sulting tumbles for bitcoin and
Z other crypto investments. FTX,
€ Alameda and other affiliates es-
% timated in their bankruptcy fil-
£ ings that they have more than
= 100,000 creditors and face lia-
& bilities of between $10 billion
& and $50 billion.
FTX’s collapse also comes as
E the Fed moves to raise interest
Y rates to fight inflation and end
S the era of easy money, putting a
S damper on risky assets like
crypto. That suggests there may
be more pain and shock to the
financial system to come.

In 2017, Mr. Bankman-Fried
started Alameda Research in a
rented house in Berkeley, Calif.
It launched a crypto exchange in
May 2019, under the name FTX,
shorthand for “Futures Ex-
change.” Binance became one of
FTX’s first investors.

The exchange grew explo-
sively, surpassing rivals that
suffered from technology stum-
bles and poor user interfaces,
though it still trailed Binance.

Starting in 2021, FTX made a
huge funding push, raising
nearly $2 billion within seven
months—including from Se-
quoia Capital. FTX’s last funding
round, in January 2022, put it
at a valuation of $32 billion.

Mr. Bankman-Fried leaned
into his brand as a chilled-out
quant trader, showing up at
crypto conferences in his FTX
T-shirt and baggy shorts. He
usually was treated as a rock
star. Soon, stalwarts of finance,
such as Ontario Teachers’ Pen-
sion Plan and Singapore state
investment company Temasek
Holdings, joined FTX as inves-
tors.

But FTX still had fewer cus-
tomers than its primary com-
petitors—around one million us-
ers last year, it has said. Mr.
Bankman-Fried sought to at-
tract crypto newbies through
sports sponsorships and adver-
tising, paying $135 million for
the naming rights to the Miami
Heat’s basketball arena and buy-
ing a Super Bowl commercial
featuring comedian Larry David.

The Binance-FTX rivalry
grew deeper. Last year, Binance
sold its roughly 20% equity
stake in FTX, swapping it for a
mix of cash-like stablecoins and
FTT tokens. In June, Mr. Zhao
tweaked Mr. Bankman-Fried’s
drive for publicity: “It was not

AL; MEGAN BRIGGS/
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easy saying no to Super Bowl
ads, stadium naming rights,
large sponsor deals a few
months ago, but we did.”

Binance didn’t respond to a
request for comment.

Regulation was a point of
contrast between the two firms.
Last year, governments around
the world including the UK., It-
aly and Japan warned Binance
for offering unregistered crypto
products, forcing it to pull back
from some markets. The firm
faced mounting scrutiny from
the financial press for refusing
to say where its headquarters
were—an approach that critics
said helped Binance evade regu-
lation and dodge liability for
mishaps.

FTX moved its own head-
quarters to the Bahamas for its
crypto-friendly regulatory envi-
ronment.

Alameda also partly operated
from the Bahamas. Mr. Bank-
man-Fried and Alameda’s CEO,
Caroline Ellison, a fellow former
employee of quantitative trad-
ing giant Jane Street, once
dated, according to people fa-
miliar with the matter.

Mr. Bankman-Fried embarked
on a campaign to amass regula-
tory licenses. He surprised many
of his fans when he came to a
December 2021 Capitol Hill
hearing on cryptocurrencies,
wearing a suit and tie. Soon, he
was a frequent visitor to Wash-
ington, meeting with regulators
and others.

There were signs for months
that Mr. Bankman-Fried wasn’t
quite what he seemed to outsid-
ers. In a meeting with a half-
dozen top regulatory, banking
and other officials in the Baha-

He antagonized the
crypto world by
advocating for
crypto regulation.

mas in January, Mr. Bankman-
Fried surprised some in the
room by frequently using the
“F” word, while boasting about
FTX’s capabilities. He promised
his company would dominate
new markets, including stocks,
according to a participant in the
meeting.

This summer, when Mr.
Bankman-Fried sought to prop
up several struggling crypto
companies, including broker
Voyager Digital Ltd. and lender
BlockFi Inc., some were struck
by his aggressive style.

Some FTX employees pri-
vately worried that the firm was
growing too fast and expanding
into areas too far from its core
business, current and former
employees said. Mr. Bankman-
Fried relied on himself and a
small core group of FTX execu-
tives to negotiate deals, didn’t
use outside advisers to help
judge their risks and sped
through due diligence, according
to people familiar with his deal-
making style.

—Julie Steinberg, Ben
Dummett, Paul Vigna
and Caitlin Ostroff
contributed to this article.

FTX Sinks
Fast Into
Bankruptey

Continued from Page One
investors including Sequoia
Capital and Thoma Bravo with
stiff losses. It will maroon the
crypto and cash deposits be-
longing to a legion of custom-
ers. FTX faces investigations
or asset freezes from regula-
tors and prosecutors around
the world.

It has also rattled the
crypto world. Crypto lender
BlockFi, which had obtained a
financial lifeline from FTX in
July—one of several compa-
nies FTX had rescued earlier
in the year—paused withdraw-
als Thursday evening.

Among the affiliates filing
for bankruptcy protection is
FTX US, a smaller unit that
operated in the U.S. Most of
FTX’s business was offshore.

FTX and its affiliates filed in
federal bankruptcy court in
Delaware, where the U.S. unit
is registered.

Thursday morning, Mr.
Bankman-Fried said the trou-
bles at FTX were confined to
its international operations.
He tweeted that FTX US “was
not financially impacted” and
that “every user could fully
withdraw.” Later that day, FTX
US said it might stop trading.
On Friday, FTX US filed for
bankruptcy along with the rest
of FTX.

Bitcoin slipped after the an-
nouncement to trade near
$16,500.

At issue in the bankruptcy
proceedings and the investiga-
tions is to determine what
happened to the billions that
FTX raised, that its customers
deposited, and that it earned
from operating what ap-
peared—for a time—to be a
successful cryptocurrency ex-
change.

FTX in 2021 also paid $250
million—a quarter of its reve-
nue that year—to a “related
party” for software royalties,
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according to documents viewed
by The Wall Street Journal.
Mr. Bankman-Fried wrote
on Twitter roughly an hour af-
ter the bankruptcy announce-
ment that he was “shocked to
see things unravel the way
they did earlier this week.”
FTX’s troubles began last

weekend, after rival exchange
Binance said it would sell its
holdings of an FTX equity-like
token—spooked by a CoinDesk
report showed the depth of
the relationship between FTX
and Alameda Research, an af-
filiated trading firm founded
by Mr. Bankman-Fried.

Just days ago, then FTX
agreed to be taken over by Bi-
nance, but Binance walked
away from the deal following a
review of the company’s fi-
nances. The crypto exchange is
facing a shortfall of up to $8
billion, The Wall Street Jour-
nal reported.

John J. Ray III has been
named the new CEO of FTX
Group, the company said. The
bankruptcy filing includes FTX
Trading Ltd., the company
presiding over the global trad-
ing website FTX.com, and
Alameda Research, in addition
to FTX US.

Mr. Ray was chairman of
Enron Corp.’s successor com-
pany, Enron Creditors Recovery
Corp., and oversaw the energy-
trading company’s liquidation
after it filed for bankruptcy in

late 2001. The recovery rate for
Enron creditors as of 2008 was
about 52 cents on the dollar,
the company said at the time.
Mr. Ray’s successes included
securing a $1.7 billion settle-
ment with Citigroup in 2008.
He had accused the bank of
helping Enron mislead inves-
tors.

In the petition, Mr. Bank-
man-Fried said that Stephen
Neal would be appointed as
the chairman of the board of
FTX Group if he is willing to
serve. He also said that he is
being advised by the law firm
Paul, Weiss, Rifkind, Wharton
& Garrison LLP.

Bankruptcy means that it
could be a long time before re-
tail traders and others owed
their funds are able to poten-
tially recover any of them, if
ever. Creditors to Mt. Gox, the
Japanese crypto exchange that
failed following a 2014 hack,
are still waiting for their funds
almost a decade later.

The collapse in digital-cur-
rency prices earlier this year
triggered a rash of crypto-re-
lated bankruptcy filings, in-

cluding Celsius Network LLC,
Voyager Digital Ltd. and Three
Arrows Capital.

Investors may be con-
fronted with an uphill battle to
get their crypto deposits back
in bankruptcy proceedings be-
cause their investments are
likely to be treated as unse-
cured claims without collateral
rights.

FTX’s bankruptcy also calls
into question the fate of Voy-
ager Digital. In September,
FTX won the auction to buy
the bankrupt lender’s assets.
Voyager said Friday that the
firm has reopened the bidding
process and is in “active dis-
cussions” with potential buy-
ers. Voyager has about $3 mil-
lion of cryptocurrencies stuck
on FTX.

—Jonathan Weil
contributed to this article.

Listen to a Podcast

Scan this code
for a podcast on
FTX's downfall
and the crypto
market’s outlook.
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OPINION

By Mike Pence

hirteen days after the
2020 election, I had
lunch with President
Trump. I told him that if
his legal challenges came
up short, he could simply accept
the results, move forward with the
transition, and start a political
comeback, winning the Senate run-
offs in Georgia, the 2021 Virginia
governor’s race, and the House and
Senate in 2022. Then he could run
for president in 2024 and win. He
seemed unmoved, even weary: “I
don’t know, 2024 is so far off.”

In a Dec. 5 call, the president for
the first time mentioned challeng-
ing the election results in Congress.
By mid-December, the internet was
filled with speculation about my
role. An irresponsible TV ad by a
group calling itself the Lincoln
Project suggested that when I pre-
sided over the Jan. 6 joint session
of Congress to count the electoral
votes, it would prove that I knew
“it’s over,” and that by doing my
constitutional duty, I would be
“putting the final nail in the coffin”
of the president’s re-election. To
my knowledge, it was the first time
anyone implied I might be able to
change the outcome. It was de-
signed to annoy the president. It
worked. During a December cabinet
meeting, President Trump told me
the ad “looked bad for you.” I re-
plied that it wasn’t true: I had fully
supported the legal challenges to
the election and would continue to
do so.

I supported legitimate
challenges to the 2020 vote
counts. I also recognized
that the Constitution
didn’t give me authority

to override the voters.
1

On Dec. 19, the president men-
tioned plans for a rally in Washing-
ton on Jan. 6. I thought that would
be useful to call attention to the
proceedings. I had just spoken with
a senator about the importance of
vetting concerns about the election
before Congress and the American
people. At the White House on Dec.
21, Ohio Rep. Jim Jordan led law-
makers in a discussion about plans
to bring objections. I promised
that all properly submitted objec-
tions would be recognized and
fully debated.

On Dec. 23, my family boarded
Air Force Two to spend Christmas
with friends. As we flew across
America, President Trump
retweeted an obscure article titled
“Operation Pence Card.” It alluded
to the theory that if all else failed, I
could alter the outcome of the elec-
tion on Jan. 6. I showed it to Karen,
my wife, and rolled my eyes.

On Dec. 30, Missouri Sen. Josh
Hawley announced that he would
co-sponsor election objections
brought by representatives. I wel-
comed Sen. Hawley’s decision be-
cause it meant we would have a
substantive debate. Without a sen-
ator’s support, I would have been
required to dismiss House objec-
tions without debate, something I
didn’t want to do.

Early on New Year’s Day, the
phone rang. Texas Rep. Louie Goh-
mert and other Republicans had
filed a lawsuit asking a federal
judge to declare that I had “exclu-
sive authority and sole discretion”
to decide which electoral votes
should count. “I don’t want to see
‘Pence Opposes Gohmert Suit’ as a
headline this morning,” the presi-
dent said. I told him I did oppose it.
“If it gives you the power,” he
asked, “why would you oppose it?”
I told him, as I had many times,
that I didn’t believe I possessed
that power under the Constitution.

“You’re too honest,” he chided.
“Hundreds of thousands are gonna

hate your guts. . . . People are
gonna think you’re stupid.”

On Saturday, Jan. 2, I instructed
my chief of staff to issue a state-
ment supporting the right of law-
makers to bring objections under
the Electoral Count Act. By Sunday
morning, the headline “Pence Wel-
comes Congressional Republicans’
Bid to Challenge Electoral Votes”
was everywhere. When the presi-
dent called me that morning, his
mood had brightened. “You have
gone from very unpopular to popu-
lar!” he exclaimed. But then he
pressed me again to reject electoral
votes unilaterally. “You can be a
historic figure,” he said, “but if you
wimp out, you’re just another
somebody.”

On Jan. 4, the president’s chief
of staff, Mark Meadows, summoned
me to the Oval Office for a meeting
with a long list of attendees, in-
cluding the legal scholar John East-
man. I listened respectfully as Mr.
Eastman argued that I should mod-
ify the proceedings, which require
that electoral votes be opened and
counted in alphabetical order, by
saving the five disputed states until
the end. Mr. Eastman claimed I had
the authority to return the votes to
the states until each legislature cer-
tified which of the competing slate
of electors for the state was cor-
rect. I had already confirmed that
there were no competing electors.

Mr. Eastman repeatedly qualified
his argument, saying it was only a
legal theory. I asked, “Do you think
I have the authority to reject or re-
turn votes?”

He stammered, “Well, it’s never
been tested in the courts, so I think
it is an open question.”

At that I turned to the president,
who was distracted, and said, “Mr.
President, did you hear that? Even
your lawyer doesn’t think I have
the authority to return electoral
votes.” The president nodded. As
Mr. Eastman struggled to explain,
the president replied, “I like the
other thing better,” presumably
meaning that I could simply reject
electoral votes.

On Jan. 5, I got an urgent call
that the president was asking to
see me in the Oval Office. The pres-
ident’s lawyers, including Mr. East-
man, were now requesting that I
simply reject the electors. I later
learned that Mr. Eastman had con-
ceded to my general counsel that
rejecting electoral votes was a bad
idea and any attempt to do so
would be quickly overturned by a
unanimous Supreme Court. This
guy didn’t even believe what he
was telling the president.

Right before going to bed, I saw
that the Trump campaign had is-
sued a statement. The New York
Times reported that I had told the
president I didn’t believe I had the
power to block congressional certi-
fication of the election. That was
true, but the statement called it
“fake news.” I had a feeling that
Jan. 6, 2021, was going to be a very
long day.

rose early that day and worked

on my statement to Congress.

When the phone rang a little af-
ter 11 a.m., it was the president.
“Despite the press release you is-
sued last night,” I said, “I have al-
ways been forthright with you, Mr.
President.” I reiterated that I didn’t
believe I had the power to decide
which electoral votes would count
and said I would be issuing a state-
ment to Congress confirming that
before the joint session started.

The president laid into me.
“Youw’ll go down as a wimp,” he
said. “If you do that, I made a big
mistake five years ago!”

But when he said, “You’re not
protecting our country, you’re sup-
posed to support and defend our
country!” I calmly reminded him,
“We both took an oath to support
and defend the Constitution.”

As I headed to the Capitol, Presi-
dent Trump took the stage. He told
the crowd: “I hope Mike is going to
do the right thing. I hope so. I hope
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so. Because if Mike Pence does the
right thing, we win the election.”
Repeating the argument made by
the crank lawyers standing just off-
stage, he said, “All he has to do, all
this is, this is from the No. 1, or
certainly one of the top, constitu-
tional lawyers in our country. . . .
All Vice President Pence has to do
is send it back to the states to re-
certify and we become president
and you are the happiest people.”

As our motorcade arrived at the
Capitol, I saw thousands of pro-
testers standing peacefully on the
East Lawn. I felt compassion for
all the good people who had trav-
eled to Washington having been
told that the outcome of the elec-
tion could be changed. They
cheered as we entered. I turned to
my daughter and sighed: “God
bless those people. They’re gonna
be so disappointed.”

I had no idea that what was later
described as a “wall of people” had
formed about a block west of the
Capitol. As I led senators onto the
House floor, the mood was solemn.
There was no indication of the
mayhem unfolding outside. Speaker
Nancy Pelosi gaveled the chamber
into session a little after 1 p.m.

When the electoral votes for Ari-
zona were opened, Rep. Paul Gosar
rose to raise the first objection of
the day, co-sponsored by 60 repre-
sentatives. When I asked if the mo-
tion had a Senate sponsor, Ted
Cruz rose. I adjourned the joint
session and accompanied senators
back to their chamber, still oblivi-
ous to the riot outside.

Forty minutes into the session,
Republican James Lankford of
Oklahoma had the floor when the
Senate parliamentarian, Elizabeth
MacDonough, seated a few feet in
front of me, leaned back in her
chair and whispered: “Mr. Vice
President, protesters have breached
the building’s doors on the first
floor. Just informing you.”

A member of my Secret Service
detail walked onto the Senate floor,
straight to my chair, and said, “Mr.
Vice President, we gotta go.” I was
confident that the U.S. Capitol Po-
lice would soon have the situation
in hand, so I told him we’d wait in
the nearby ceremonial office re-
served for my use as president of
the Senate.

Soon my lead Secret Service
agent, Timothy Giebels, walked into
that crowded office and said, “Sir,
we’ve got to get you out of the
building.” The protesters who had
smashed their way into the House
side of the Capitol were heading for
the Senate. I later learned that
many had come looking for me.

I told my detail that I wasn’t
leaving my post. Mr. Giebels
pleaded for us to leave. The rioters
had reached our floor. I pointed my
finger at his chest and said, “You’re
not hearing me, I'm not leaving! I'm
not giving those people the sight of
a 16-car motorcade speeding away
from the Capitol.”

“OK,” he answered in a voice
that made it clear that it wasn’t.
“Well, we can’t stay here. This of-
fice only has a glass door, and we
can’t protect you.”

My daughter Charlotte, sensing
my frustration, asked, “Isn’t there
somewhere else dad can go that is
still in the Capitol?” Mr. Giebels

Pence and Trump on election night 2020. Below, the Capitol on Jan. 6, 2021.
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said we could move to the loading
dock and garage, a few stories be-
low. I agreed.

The steps were secured. We
walked out into the hall slowly. All
around us was a blur of motion and
chaos: security and police officers
directing people to safety, staffers
shouting and running for shelter. I
heard footsteps and angry chant-
ing. Making our way to the base-
ment of the Capitol took a few ex-
tra minutes because I insisted that
we walk, not run. The Secret Ser-
vice team grudgingly accommo-
dated me.

Arriving in the loading dock, we
saw that our motorcade had been
repositioned, with all the cars
pointed toward a ramp leading out.
Mr. Giebels began to escort us to-
ward our cars. I stopped and said,
“I'm not getting in the car.”

“Sir,” he replied, “we’re just go-
ing to have you wait in the car, but
we are not leaving the Capitol.”

“Tim, I believe you,” I said.
“You’re a man of integrity, but
you’re not driving that car.” I knew
that if we got into the car, some-
body would tell the driver to get us
out of the building.

We had no television in the ga-
rage, so my staff and security team
briefed me on the situation using
police radio communications and
Twitter. The House and Senate
leaders had been whisked away to a
secure location off Capitol Hill, but
other members were barricaded in
the House chamber as Capitol Po-
lice worked to hold back the mob.

My unflappable assistant Zach
Bauer walked up sheepishly and
handed me his phone. The president
had sent a tweet at 2:24 p.m.: “Mike
Pence didn’t have the courage to do
what should have been done to pro-
tect our Country and our Constitu-
tion, giving States a chance to cer-
tify a corrected set of facts, not the
fraudulent or inaccurate ones which
they were asked to previously cer-
tify. USA demands the truth!”

Rioters were ransacking the Cap-
itol. Some of them, I was later told,
were chanting, “Hang Mike Pence!”
I ignored the tweet and got back to
work.

My chief of staff arranged for a
conference call with the congres-
sional leadership. Senate Minority
Leader Mitch McConnell made the
point that it was imperative Con-
gress reconvene as soon as possible
to complete the vote count. Every-
one agreed.

By 2:38 p.m., it appeared that
cooler heads had prevailed at the
White House. The president
tweeted, “Please support our Capi-
tol Police and Law Enforcement.

My Last Days With Donald Trump

They are truly on the side of our
Country. Stay peaceful!” A half
hour later, he urged the rioters to
“remain peaceful. No violence! Re-
member, WE are the Party of Law &
Order—respect the Law and our
great men and women in Blue.” At
4:17 p.m., the president issued a
video telling the rioters, “I know
your pain, I know your hurt . . . but
you have to go home now, we have
to have peace.”

By 7 p.m., we had been cleared
to return to my office. When the
session reconvened, everything
changed. Many lawmakers with-
drew support for objections that
had been properly filed. Beyond the
violence and destruction, the Jan. 6
rioters had managed to end the de-
bate over election irregularities. At
around 3:40 a.m., Sen. Amy Klobu-
char of Minnesota read the results
of the 2020 election.

I met with the president on Jan.
11. He looked tired, and his voice
seemed fainter than usual. “How
are you?” he began. “How are
Karen and Charlotte?” I replied
tersely that we were fine and told
him that they had been at the Capi-
tol on Jan. 6. He responded with a
hint of regret, “I just learned that.”
He then asked, “Were you scared?”

“No,” I replied, “I was angry. You
and I had our differences that day,
Mr. President, and seeing those
people tearing up the Capitol infu-
riated me.”

He started to bring up the elec-
tion, saying that people were angry,
but his voice trailed off.

I told him he had to set that
aside, and he responded quietly,
“Yeah.”

I said, “Those people who broke
into the Capitol might’ve been sup-
porters, but they are not our move-
ment.” For five years, we had both
spoken to crowds of the most patri-
otic, law-abiding, God-fearing peo-
ple in the country.

With genuine sadness in his
voice, the president mused: “What
if we hadn’t had the rally? What if
they hadn’t gone to the Capitol?”
Then he said, “It’s too terrible to
end like this.”

On Jan. 14, the day after Presi-
dent Trump was impeached for the
second time, I stopped by the Oval
Office. The night before, he had un-
equivocally denounced the violence
at the Capitol and called for calm
and national unity. I congratulated
him on his address. “I knew youw'd
like it,” he said. He seemed discour-
aged, so I reminded him that I was
praying for him.

“Don’t bother,” he said.

As I stood to leave, he said, “It’s
been fun.”

“A privilege, Mr. President,” I an-
swered.

“Yeah, with you.”

Walking toward the door leading
to the hallway, I paused, looked the
president in the eye, and said, “I
guess we will just have to disagree
on two things.”

“What?”

I referred to our disagreement
about Jan. 6 and then said, “I'm
also never gonna stop praying for
you.”

He smiled: “That’s right—don’t
ever change.”

Mr. Pence was vice president of
the United States, 2017-21. This is
adapted from his memoir, “So Help
Me God,” forthcoming Nov. 15.

Teachers Unions Buy Themselves a ‘Millionaire Tax’ in Massachusetts

2 Only recently, Mas-
sachusetts media de-

scribed the state

S government as

'i"ﬂ o “awash in cash.”

State revenue in

CROSS 2022 increased_ZO%,
COUNTRY Spwring  higher
By Steven spe_ndlng and trig-
Malanga gering $2.94 billion
in taxpayer rebates.

The last thing one
might have expected, then, was a big
tax increase. But on Tuesday Bay
State voters approved a $2 billion
hike in the form of an amendment to
the state constitution adding a 4%
surcharge on incomes above $1 mil-
lion—with much of the revenue des-
ignated for schools.

Voters had previously rejected the
“millionaire tax” five times. There’s
no one reason why it succeeded this

time, 52% to 48%, but a significant
factor was the ever-growing influ-
ence of public-worker unions. Educa-
tion unions alone poured $23 million
into the campaign. That included
$15.5 million from the Massachusetts
Teachers Association and $6.57 from
the National Education Association.

Government unions have made
high taxes a priority. In 2016 the Cal-
ifornia Teachers Association spent
$21 million to pass Proposition 55,
which extended a tax increase on
those making more than $250,000.
In 2020 teachers unions, including
the NEA, dropped $8 million to win
approval of Arizona Proposition 208,
a 3.5% surcharge on high earners,
only to have a court declare the tax
unconstitutional.

It wasn’t supposed to be this way.
Public-sector unions were battered
by local government budget woes in

the aftermath of the 2008-09 reces-
sion. Then, in 2018, the Supreme
Court’s Janus v. Afscme decision
barred government unions from com-
pelling workers to pay membership

For a measly outlay of
$23 million, unions
secured $1 billion in new
annual education funding.

fees. For this and other reasons, pub-
lic-sector unions have lost nearly a
million members in the past decade.
Their private-sector allies have also
seen their ranks decline.

Yet unions managed to remain
flush with cash. Radish Research, a
pro-union group, found that since

2010 unions have collectively in-
creased membership revenue by
about a third despite steep member-
ship losses. Average annual member
dues rose 40% to $1,089 in 2021,
from $778 in 2010, in part because
union agreements often tie dues to
salary increases. Organized labor’s
net assets have more than doubled
since 2010, to $31.6 billion. That in-
cludes $11.3 billion in cash.

All that dough has helped unions
remain big political players. The NEA
and its state affiliates, with combined
revenue of $1.7 billion in the 2019-20
school year, poured $37.8 million into
2022 races, according to OpenSe-
crets.org. The American Federation of
Teachers spent another $11.6 million.
Virtually all went to Democrats.

In Massachusetts, the unions’ tax
campaign succeeded despite no obvi-
ous need. The state government is in

surplus and its schools, often consid-
ered among the nation’s best, en-
joyed a $2.5 billion windfall from the
Biden stimulus bill. Massachusetts is
already the nation’s sixth highest ed-
ucation spender on a per pupil basis.

Still, for a mere $23 million, Bay
State education unions secured more
than $1 billion annually in new
spending, much of which will go to-
ward salaries. Higher salaries, natu-
rally, translate into higher dues.
Higher dues can be spent on politi-
cal activities that lead to higher
spending.

Supporters of the tax hike describe
it as “a win for Massachusetts.” But
the real winners are the government
unions that ponied up their members’
money to get it passed.

Mr. Malanga is senior editor of
City Journal.
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Biden’s Student Loan Drubbing

ness gambit may have purchased votes

this week. But on Thursday a Texas fed-
eral judge handed the Presi-
dent a legal defeat by ruling
that his $400 billion write-off
is unconstitutional.

The Administration had
moved to dismiss the chal-
lenge by two student borrow-
ers on grounds that they lacked standing to sue.
But Judge Mark Pittman disagreed and ruled
for the plaintiffs on summary judgment because
he said no material facts were in dispute.

One plaintiff was ineligible for debt forgive-
ness because her loans are commercially held.
The other is ineligible for the full $20,000 in re-
lief because he didn’t receive a Pell Grant. Both
say they couldn’t express disagreement with
the Administration’s plan because it didn’t un-
dergo notice and comment under the Adminis-
trative Procedure Act.

The Administration says no one has standing
to challenge the loan cancellation because no-
body is concretely harmed when the govern-
ment grants a benefit. Not so, Judge Pittman
ruled. He cites a 1993 Supreme Court decision
that an association of contractors had legal
standing to challenge a local Florida ordinance
favoring minority-owned business.

In the student loan case, plaintiffs’ injury is
that “they personally did not receive forgive-
ness and were denied a procedural right to com-
ment on the Program’s eligibility requirements.
Plaintiffs need to prove only the existence of an
associated ‘concrete interest,” not a guarantee
of concrete harm due to the procedural viola-
tion,” the judge writes.

The question of legal standing is tricky. But
the Court’s standing jurisprudence has been
somewhat flexible, as Justices Clarence Thomas
and Neil Gorsuch noted last year in a dissent.
The Court allowed Democratic states to chal-

]P resident Biden’s student-loan forgive-

A federal judge finds the
$400 billion write-off

unconstitutional.
|

lenge the Trump Census citizenship question
despite injuries that were speculative.

There’s a much stronger argument for letting
the challenge to loan cancella-
tion proceed since the consti-
tutional violation is so egre-
gious. The Administration
says the 2003 Heroes Act
grants the Education Secre-
tary authority to “waive or
modify” any student financial aid provision he
deems “necessary” in connection to a war or
national emergency.

Covid is a national emergency, the Admin-
istration claims, so it can waive the obligation
to repay federal loans across the board. This
is doubtful, Judge Pittman writes, noting that
Mr. Biden declared only weeks after his loan
cancellation announcement that the “pan-
demic is over.”

Judges have often deferred to administrative
agencies’ interpretation of their statutory au-
thorities under the Court’s Chevron precedent.
“In recent years, however, the Supreme Court
has chipped away at Chevron—giving back ‘the
benefit of doubt about the meaning of an am-
biguous law to the individual’ instead of the
government,” Judge Pittman writes.

He adds: “The most recent example of Chev-
ron’s fall is the crystallization of the long-devel-
oping major-questions doctrine in West Vir-
ginia. v. EPA (2022).” This doctrine requires a
federal agency to point to “clear congressional
authorization” when resolving a question of
major political and economic import, which the
loan write-off clearly is.

Because the Administration could not, Judge
Pittman held it violates the separation of pow-
ers and vacated it. The Justice Department will
no doubt appeal. Meanwhile, the Eighth Circuit
Court of Appeals is considering a challenge by
GOP states to the write-off. Let’s hope one or
both reach the Supreme Court.

The Republican Wipeout in Michigan

Party governing well and building a major-

ity, Michigan is the opposite. Wolverine
State Republicans suffered an election wipeout
Tuesday that leaves them without any legisla-
tive power for the first time in decades.

Gov. Gretchen Whitmer won re-election de-
spite punishing schools closures, and state
Democrats gained their first trifecta in about
40 years. Democrats picked up seats in the state
Senate, flipping it to 20-18 Democrats from
22-16 Republicans. They also flipped the state
House to 56-54 Democrats from 56-53 Republi-
cans (with a vacancy). Republicans had a su-
permajority in the state Senate and a trifecta
only four years ago.

Republicans nominated a weak candidate for
Governor in Tudor Dixon, who played up to Don-
ald Trump’s stolen 2020 election claims in the
primary, which Democrats used against her and
she lost by more than 10 points. Republicans
lost a House seat in Grand Rapids after they
ousted Rep. Peter Meijer in the primary for im-
peaching Mr. Trump. John Gibbs lost by 13.

Republicans in the Legislature also mishan-
dled the abortion issue. After Roe v. Wade was
overturned, they failed to pass a new law to re-
place a 1931 statute banning nearly all abor-
tions. That left the way open for Proposal 3,
which put abortion rights in the state constitu-
tion and passed Tuesday with 56.7% support
with 95% of the vote reporting. Local news out-
lets reported that voter turnout was higher
than expected across the state with hours-long
lines in Democratic areas like Ann Arbor (home
of the University of Michigan).

][ f Florida is an example of a state Republican

Republicans completed their humiliation as
voters approved the measure the GOP put on
the ballot easing the state’s term limits for poli-
ticians. Since 1992 the state has had term limits
allowing three two-year terms in the state
House, two four-year terms in the state Senate
and two four-year terms for Governor.

Under the new regime, which passed with
some 66% of the vote, the maximum number
of years a lawmaker can serve in the Legisla-
ture is reduced to 12 from 14 but the practical
effect is to increase the number of years a law-
maker can stay in one chamber. The measure
will become law in time for Democrats to take
advantage.

The election losses will have consequences,
including for school choice. Supporters had
gathered signatures to create educational sav-
ings accounts for low-income families to use on
private tuition using what’s known in Michigan
as a “citizen-initiated petition.” Under the
Michigan constitution, the state lets voters pro-
pose laws directly and have them approved by
the Legislature, without subjecting them to the
Governor’s approval or veto.

Gov. Whitmer vetoed a similar measure last
term, and school choice supporters had hoped
that the measure could be approved directly by
a Republican-controlled Legislature that sup-
ported it. Not anymore. Also look for union in-
terests and Democrats to target the state’s
right-to-work law that lets workers choose
whether to join a union.

If they ever regain power, Lansing Republi-
cans should consult their fellow party members
in Tallahassee on how to keep it.

Ukraine’s Kherson Breakthrough

ussia’s retreat from the city of Kherson

on Friday is another major milestone in

Ukraine’s counteroffensive to reclaim
territory lost since the Feb. 24
invasion. Ukraine’s progress
continues to vindicate West-
ern aid and shows the price
Russia is paying for Vladimir
Putin’s folly.

A major port city, Kherson
was the only regional capital the Russians
seized since February. Russia viewed the city,
on the western side of the Dnipro River, as the
gateway to Mykolaiv and Odessa, and control
of every Ukrainian port on the Black Sea. An in-
vasion of Moldova might have been next.

As Ukrainian troops rolled into Kherson, res-
idents cheered, waved Ukrainian flags, and
played the national anthem. Friday’s exuberant
response gives the lie to the Kremlin’s claims
in September that Kherson oblast had over-
whelmingly voted in support of Russia’s annex-
ation. That referendum was held under occupa-
tion terror.

As in the north in Kharkiv, Ukraine has made
good use of more advanced Western weapons
to move on the Russians. The Himar missile sys-
tem the U.S. withheld in the war’s early months
has been especially effective. Ukraine pum-
meled the Antonivskyi Bridge across the Dnipro
and made Russian resupply difficult.

The Kremlin claims it has evacuated some
70,000 people from Kherson on humanitarian
grounds, but it’s far from clear they all moved
voluntarily. Russia has repeatedly taken Ukrai-
nian civilians as hostages, with some forcibly
resettled in Russia. In the Donbas in the east,
Ukrainians have sometimes been conscripted
to fight against their own countrymen.

Russia retreats from
more of the territory

it seized this year.

If the pattern around Kyiv and Kharkiv holds,
Ukrainians will discover evidence and testimony
of brutal Russian tactics against civilians. The
city remains within the reach
of Russian artillery, and thou-
sands are without reliable
electricity, heat, food and wa-
ter as winter looms. The Ukrai-
nians will also face a tougher
fight if they press east across
the Dnipro, given the logistics of resupplying the
front lines over a bridge-less river.

On Thursday the U.S. announced another
$400 million in military aid for Ukraine, includ-
ing munitions for its Himars, four Avenger air-
defense systems with missiles, and the HAWK
air-defense systems provided by Spain. The lat-
ter will be useful as Russia launches missiles
and Iranian drones at Ukrainian cities and civil-
ian infrastructure far from the front lines.
Ukraine has been seeking longer-range ATACMS
missiles for its Himars, and the Biden Adminis-
tration’s reluctance is hard to explain.

Ukraine’s Kherson victory is especially
timely given this week’s leaks that the Biden
Administration is leaning on Ukrainian Presi-
dent Volodymyr Zelensky to negotiate with the
Russians. Such reports telegraph Western
weakness despite the strength Ukrainians have
shown on the battlefield. They also bolster
Vladimir Putin’s hopes that he can outlast West-
ern support.

Any settlement now would give the Russians
a chance to regroup, reinforce their defensive
positions, and prepare for a renewed attack. Ev-
ery war ends with some kind of negotiation, but
Ukraine has earned the chance to restore its
Feb. 24 borders, at the very least, before it sits
across from Mr. Putin.

LETTERS TO THE EDITOR

Voters Are Ready to Move on From the Donald

It’s amazing how the American
electorate, given the awful political
choices the Democrats and Republi-
cans offered on Tuesday, pulled off
perhaps the most helpful result possi-
ble (“The GOP’s Midterm Failure,” Re-
view & Outlook, Nov. 10). The best
bad answer can be elusive, especially
when we are bombarded by the
myths and knuckle-headedness of
woke progressive media on one side
and the apish Trumpian internet
mandarins on the other, but it seems
voters found a way.

Shuffling the buffoons always
means you have to let one in—the
choice between Mehmet Oz or John
Fetterman, for example. Yet with
most of Donald Trump’s nutjobs out,
Ron DeSantis in big, and President Bi-
den’s legislative road to economic
and social suicide closed, the next
two years of stasis may give more-
competent hands the room needed to
push back on the excesses of both
sides. It isn’t ideal, of course, but in
cutting this baby in half, the people
showed more wisdom than perhaps
they knew they possessed.

KEVIN COSTANZI
Herndon, Va.

I have talked with dozens of people
who voted for Mr. Trump in 2016 and
2020, like I did. Every single one of
us has now come to the conclusion
that it is time for Mr. Trump to re-
move himself from any future elec-
tions, especially the 2024 presidential
race. The only way Herschel Walker
can win the Georgia Senate seat is for
Mr. Trump to stay away.

WALTER AVERETT
Durham, N.C.

You hear a lot about how early vot-
ing favors Democrats. Could it be that
the choice of Republicans to vote pri-
marily on Election Day is backfiring?
Bad weather, a sick child, a flat tire,
long lines and, in Arizona, some mal-
functioning ballot machines resulting
in voters being turned away—it all can
result in not voting on Election Day.

PAMELA SABA
Tempe, Ariz.

Thanks for illuminating Sen. Mitch
McConnell’s financial support of Mr.
0z, and the lack of money from Mr.
Trump (“Trump’s $89 Million Debt to
McConnell,” Review & Outlook, Nov.
9). Mr. Trump has turned Pennsylva-
nia blue. If he hadn’t endorsed Mr. Oz,
there is no doubt that David McCor-
mick, a better candidate, would have
faced Mr. Fetterman. Thank Mr.
Trump for losing Republicans the Sen-
ate in 2020, with his Georgia med-
dling, and perhaps repeating that now.

We have a great list of potential
2024 candidates who are smart,
young, want less government and
lower taxes, are tough on crime and
illegal immigration and have the kind
of values that Americans would vote
for. Mr. Trump isn’t that.

J.R. ALEXANDER
North Huntingdon, Pa.

To paraphrase Nicholas von Hoff-
man’s comment about Richard Nixon
during the Watergate hearings: Mr.
Trump is like a dead mouse on the
kitchen floor of the Republican Party.
Everybody wants him out, but no-
body wants to pick him up.

DaviD A. SNAVELY
Toledo, Ohio

Noonan, Burke and the Way Democracy Dies

In “Your Duty Is to Take Voting Se-
riously” (Declarations, Nov. 5), Peggy
Noonan urged unserious voters to
stay home. If they all did that, how-
ever, I don’t think we’d be in a de-
mocracy any more. Representative
government requires broad participa-
tion to survive. If voting becomes the
reserve of a small, aristocratic clique
of the politically preoccupied, it will
slide into irrelevance.

JOHN Z. WALTHALL
Scottsville, N.Y.

Ms. Noonan wants voters to take
elections seriously. In 2020 (“Rau-
cous 2016 Gives Way to Subdued
2020,” Declarations, Oct. 31, 2020),
however, Ms. Noonan indicated that
she would cast a write-in vote for Ed-
mund Burke, the British political phi-
losopher. Mr. Burke died in 1797.

Has Ms. Noonan been following
her own advice about taking elections
seriously?

DANA R. HERMANSON
Marietta, Ga.

Lancet Countdown Responds on Heat Deaths

Bjorn Lomborg accuses the Lancet
of deception (“Climate Change and
the Lancet’s ‘Heat Death’ Deception,”
op-ed, Nov. 5), noting that estimated
deaths attributed directly to heat are
also related to population aging. What
he doesn’t say is that our Lancet
Countdown report explicitly disaggre-
gates the effect of demographic
changes from that of heat-wave inci-
dence in assessing exposure of vulner-
able age groups, precisely to avoid de-
ceptive reporting. We also stated that
“insufficient data sharing and report-
ing restrict the capacity to produce
accurate estimates globally.” In Qatar,
few of the 6,000 deaths reported
among World Cup construction work-
ers mention heat stress as a cause.

Behind this discussion lies an ethi-
cal conflict. Older generations have
enjoyed enormous benefits from in-
dustrialization, mostly based on fossil

Spread the Word: U.S. Isn’t
Enemy of the Russian People

Holman Jenkins, Jr. makes a fine
point in “To End the Ukraine War,
Shut Up About Negotiations,” (Busi-
ness World, Nov. 5). There is, how-
ever, something we need to shout
from the rooftops to counter Vladimir
Putin’s propaganda.

Mr. Putin and his allies portray
Russia as fighting against an evil
Western cabal, led by America, that is
intent on the destruction of the Rus-
sian homeland by supplying weapons
to the “Nazis” in Ukraine.

We need to remind the Russian
people that, even before America en-
tered World War II, and all through
the war, the U.S. supplied the Soviet
Union with millions of tons of planes,
tanks, trucks, clothing and ammuni-
tion to save Russia from actual Nazis.
We are doing now what we did then:
helping a sovereign nation protect it-
self from the unprovoked aggression
of a tyrannical dictator.

DENNIS CANFIELD
Chicago

The Academy to the Rescue

Regarding “Notable & Quotable: Di-
versity” (Nov. 5): Ah yes, academia de-
vises the solution to our problems:
“visual diversity.” We can judge a book
by its cover, and now a person, too.

ORLANDO B. DOYLE
Royal Oak, Mich.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

fuels. But global heating from fossil-
fuel greenhouse gases leads to ex-
treme weather events such as floods
and droughts, wildfires, reduced crop
yields, increased risk of infectious dis-
ease, biodiversity loss and sea-level
rise, all with effects on health and
survival. We are putting our chil-
dren’s future in the balance. The gen-
erational injustice can’t be ignored.

A zero-carbon future brings many
health benefits. Our conservative esti-
mates suggest 1.2 million deaths an-
nually could be prevented with no ex-
posure to fossil-fuel-derived small-
particulate-matter air pollution.

Mr. Lomborg pairs deaths from ex-
treme heat with the reduction in
cold-related mortality. But our capac-
ity to adapt to extremes of heat is
limited, and heat-related mortality
rises with temperature at a more
rapid pace than cold-related mortality
falls. Multiple studies show that ris-
ing temperatures will result in a net
increase in related mortality.

PROF. ANTHONY COSTELLO
MARINA ROMANELLO, PH.D.
University College London

Dr. Costello and Ms. Romanello are

Lancet Countdown’s chair and director.

Musk Won’t Protect Truth

Allysia Finley is wrong in “Demo-
crats Develop Elon Musk Derange-
ment Syndrome” (Life Science, Nov.
7). We Democrats don’t oppose Mr.
Musk’s Twitter takeover because we
want to “silence conservative voices.”
We oppose his takeover because we
want to silence the lies that former
President Donald Trump and his ilk
perpetuate—lies that the Journal’s
editorial writers often point out in a
futile attempt to stop them.

DON GLICKSTEIN

Seattle
Pepper ...
And Salt
THE WALL STREET JOURNAL

—

“The only reason I come here
is because they won’t let me lay
on the couch at home.”
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OPINION

Maybe Republicans Will Finally L

DECLARATIONS
By Peggy Noonan

t is rude of Arizona and Ne-

vada to keep the country wait-

ing to know the composition

of its Senate. Why, days after

the election, don’t we know
which party controls the House?
Why can’t the late-reporting states
get their act together on vote count-
ing? It’s the increase in mail-in bal-
lots? So what? You roll with life and
adapt. Florida, which spans two time
zones, reports its tallies with profes-
sionalism and dispatch.

If they aren’t serious about
policy, they’ll nominate
Trump in 2024 and lose a
fourth straight election.

States have two jobs in this area.
One is to create the conditions by
which people can vote—polling
places, machines that work, cor-
rectly worded ballots. The second is
to count the votes. It’s not rocket
science. Leaders keep saying we
have to be patient. Why? How about
doing your job? Get the mail-in bal-
lots, count them, hold them in a
vault until the polls close, and an-
nounce the numbers, along with the
Election Day vote, that night.

Long counts are not only sloppy,
they are abusive. It is in the delay
between polls closed and outcome
announced that the mischief begins.
It’s where conspiracism takes hold.
They stole the boxes with the ballots
last Thursday—my cousin’s friend
saw it.

It is looking for trouble. America
isn’t a place where you need to look
for trouble.

On the outcome as we know it:

Europe’s ‘New Right’ Looks a Lot

By Dominic Green

Rome
urope is moving to the right.
Giorgia Meloni’s Fratelli d’Ita-
lia won the largest vote share

in Italy’s general elections and now
leads the government. The Sweden
Democrats won the largest share of
Sweden’s right-wing vote and now
dominate a coalition government
from outside. Rishi Sunak, the new
British prime minister, has recom-
mitted the Conservatives to “level-
ing up” the economic imbalance be-
tween London and the rest of the
country. Add to these Viktor Orban’s
Hungary and Mateusz Morawiecki’s
Poland, and Europe has turned right
by popular demand.

Across the West, voters are re-
jecting the managerial consensus
that formed around free markets in
the 1980s and soft-centered interna-
tionalism in the 1990s. Voters don’t
want the economy left to the mercy
of markets, and they can’t afford a
borderless world. They are uncon-
vinced by the economies of scale
that look so sensible from the
heights of Davos. They want gov-
ernments that give them what they
need, not what the International
Monetary Fund or the World Eco-
nomic Forum want.

The only survivors of the old or-
der are, not coincidentally, the po-
litical faces of the dollar and the
euro: President Biden and German
Chancellor Olaf Scholz. The other
face of the euro, France’s ostensibly
centrist President Emmanuel Ma-
cron, has turned right, only more
quietly. A recent French poll found
that 48% thought Mr. Macron’s gov-
ernment “right-wing” and only 11%
thought it “left-wing.” Mr. Macron
may be a technocrat to his finger-
tips, but he has responded pragmat-
ically to the public mood.

The new parties are winning
power by promising to save the na-
tion-state: reducing immigration
and crime; addressing the over-
crowding of schools, hospitals and
public services; stabilizing national
cultures; and creating economic op-
portunity as well as security. They

The MAGA movement and Donald
Trump took it right in the face. Nor-
mal conservatives and Republicans
fared well. Trump-endorsed candi-
dates went down. Everyone knows
the famous examples—Doug Mastri-
ano in Pennsylvania, Don Bolduc in
New Hampshire, Tudor Dixon, who
lost by 10 points in Michigan. All
embraced Mr. Trump, some sin-
cerely, many opportunistically, all
consistently. A Hollywood director
once said of pragmatic choices, and
we paraphrase, that it’s one thing to
temporarily reside up someone’s or-
gan of elimination but it’s wrong to
build a condo up there, people will
notice and get a poor impression.
That’s sort of what happened.

Less noticed so far: In Michigan,
Democrats flipped both chambers of
the Legislature. Republicans lost the
state Senate for the first time in al-
most 40 years. Trump-backed candi-
dates lost big races. The nonpartisan
Bridge Michigan said the election
should be “a wake-up call for the
GOP to move on from Donald
Trump’s obsessive quest to re-liti-
gate his 2020 loss.” Jason Roe, a for-
mer head of the state party, said the
GOP can continue to tilt at windmills
or win elections, and if it does the
former, “it’s gonna be a rough de-
cade ahead of us.”

Ronna McDaniel, head of the Re-
publican National Committee, lives
in Michigan. Think she noticed?

On the other hand Team Normie
pretty much flourished east to west.
Gov. Chris Sununu in New Hamp-
shire won by 15 points, Gov. Brian
Kemp of Georgia by more than 7, and
of course Gov. Ron DeSantis of Flor-
ida by nearly 20.

The weirdness of the Trump can-
didates—their inexperience and fixa-
tions, their air of constant yet mean-
ingless  conflict, their sheer
abnormality—asked too much of vot-
ers, who said no.

On Mr. Trump himself, everything
has been said, including in this
space for a long time. An esteemed
Tory political figure summed it up

are often called the “new right.” In
the U.S., and increasingly in Europe,
they prefer “national conserva-
tives.”

Much of the American media
hear jackboots when a politician
mentions border security or the
family. But the constituencies for
fascist nostalgia or racialized poli-
tics are tiny in today’s Europe.
Some of Europe’s new parties be-
gan on the fringe but, with time
and strategy, they have shed their
radical and racist origins. Ms. Mel-
oni’s policies aren’t even, to use
Mr. Biden’s term, “semi-fascist.”
Italian media call Fratelli d’Italia
centrodestra, “center right.” The
governing party in the Sweden
Democrats’ coalition is the conser-
vative Moderarterna. The liberal
U.S. media’s habit of depicting
Brexit as a “hard right,” “far right”
or “white nationalist” movement is
absurd. Mr. Sunak is the child of
immigrants. A brown-skinned prac-
ticing Hindu, he was more in favor
of Brexit than Boris Johnson was.

The philosopher John Gray has
observed that “populism” is a lib-
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Counting votes in Phoenix

succinctly in London in August:
“Donald Trump ruined the Republi-
can Party’s brand.”

It will now stick with him or not.
It will live free or die.

If, in 2024, Republicans aren’t se-
rious about policy—about what they
claim to stand for—they will pick
him as their nominee. And warm
themselves in the glow of the fire as
he goes down in flames. If they’re
serious about the things they claim
to care about—crime, wokeness,
etc.—they’ll choose someone else
and likely win.

The night before the election I
watched Mr. Trump’s rally in Ohio. It
was the usual until the end, when, as
he spoke, some “Phantom of the Op-
era”-ish music came from out of no-
where. It was like some deformed gi-
ant named Igor was playing an organ
as the sound track of the speech. It
was like going back to the eerie
weird zone of 2015-20, only darker,
weirder and less competent. Mr.
Trump didn’t know how to coordi-
nate his words with the music, and
the words were all dark—America in
decline, grrr grrr. There was a deep
darkness behind him, and beyond
that his big plane. When Gov. Mike
DeWine was asked to speak, he

eral pejorative for the unintended
consequences of liberalism. “Fas-
cism” is a near-universal pejorative
for any disliked policy or personal-
ity. Ms. Meloni isn’t seeking to re-
vive the empire of Augustus Caesar
or Mussolini. The past she wants to
revive is more recent and less dan-
gerous. It is Italy’s three-decade run

Voters are responding
to familiar promises of
economic prosperity and

national cohesion.
|

of growth between the American-
sponsored revival after 1945 and
the Arab oil embargo of 1973. Nor
are the Sweden Democrats right-
wing racists. They want to revive
the folkhem, Sweden’s postwar wel-
fare state, and the cohesion and
prosperity it brought.

Postwar Italy was run by the
center-right Christian Democrats.
Postwar Sweden was run by the

mumbled approximately 3.5 words
and scrammed. Trump invited an-
other statewide candidate to the po-
dium and he shook him off: No,
that’s OK.

I watched and thought: What I am
seeing is the end of something. I am
seeing yesterday. This is a busted ja-
lopy that runs on yesteryear’s re-
sentments. A second term of this
would be catastrophic, with him
more bitter, less competent, sur-
rounded by collapsed guardrails. He
and his people once tried to stop the
constitutionally mandated electoral
vote certification by violently over-
running the U.S. Capitol. If America
lets him back, he will do worse. And
America knows.

The policy positions of Trumpism
always had constructive elements.
He helped bust the party from its
mindless establishment rut, broke
the party from its recent always-up-
for-a-war impulse and from the con-
descension of its political strategists
toward the working class.

But the man himself poisons his
own movement. That’s what became
obvious this week.

For almost seven years my email
has been full of Republicans who
disapprove of Mr. Trump, support

carin

many of his policies, see no wisdom
in the policies of the left, and are
stuck with him.

But they are no longer stuck. This
week’s epic loss—a landscape of pro-
Republican issues and a repudiation
of Republican candidates—should jar
them loose. He is nowhere near the
only game in town. It’s time for a
jailbreak.

There will be other candidates for
president, including Mr. DeSantis,
who turned Florida red. If Mr.
Trump goes forward and Mr. DeSan-
tis does too, it will be one of the
great political brawls. Mr. Trump is
already essentially trying to black-
mail the governor—“I know more
about him than anybody other than
perhaps his wife.” Mr. DeSantis has
wisely refrained from responding.

He should continue holding his
fire, not try to laugh it off or re-
spond in kind. He should concentrate
on governing and reaching out. If he
decides to run, at that point he
should answer—in a cool and deadly
way, not a personal way. A way that
acknowledges Mr. Trump was a
breakthrough figure, changed the
party in some healthy ways, but got
lost in obsessions and bitterness, in
petty feuds—in an All About Me-
ness that came at the expense of
policy and party. All About Me is a
losing game, because politics is all
about us.

Trump supporters will say, “Well,
Trump’s been insulting him a long
time, he’s got a right to answer. He’s
got a right to insult back, and he
didn’t.” Many of them will hear.
They’ll think.

Meantime there’s a gift for Re-
publicans in what happened this
week. “Every victory carries within
it the seeds of defeat, every defeat
the seeds of victory.” If Republicans
had just won, they never would have
learned a thing.

They can learn now. The old say-
ing is there’s no education in the
second kick of a mule. This is the
third kick, after 2018 and 2020.
Maybe they will learn now.

Like Its Old Center

center-left Social Democrats. Post-
war Britain was run by a Labour-
Conservative consensus. In the
1950s, the policies of a Conserva-
tive chancellor of the Exchequer,
Rab Butler, and a Labour chancel-
lor, Hugh Gaitskell, were so close
that they were nicknamed
“Butskellism.” Europe’s new right
looks much like its old center. That
center never went away during
governments’ four-decade romance
with the free market.

If national conservatives are pop-
ular now in Europe, it is because
their policies are, historically speak-
ing, classically conservative—in the
European sense—and because the
failures of the center parties of
right and left have created an open-
ing. The new parties’ ends are to
preserve individual rights as well as
national cultures, and they see no
ideological obstacle in government
intervention as a means to achieve
this. Their right-liberal orientation
contrasts sharply with American na-
tional conservatives.

The Trump presidency bequeaths
the Republicans a sizable MAGA

base and a small contingent of “nat-
con” intellectuals. Some of them are
so radically disaffected that they
fall into a Hungarian rhapsody over
Mr. Orban’s illiberal democracy.
Others sincerely wish to restore the
American center with a bracing
dose of the old European church-
and-state nationalism. But American
and European societies are now
highly plural and increasingly un-
churched. In both the U.S. and Eu-
rope, voters seem less attracted to
moral crusades than to competent
governments that focus on securing
the foundations of society.

In Europe, national conservatives
have mass appeal and are supplant-
ing the older parties of the center-
right by offering to revive a broken
social compact. In the U.S., as the
popularity of Ron DeSantis shows,
similar ideas have the potential to
reconnect the Republican Party to
the center—if they get the chance.

Mr. Green is a Journal contribu-
tor and a fellow of the Royal Histor-
ical Society and the Foreign Policy
Research Institute.

Suddenly, Twitter Has an Existential Crisis

Uh oh.

So you might
have thought on
hearing that Elon
Musk sold another
$4 billion in Tesla
stock after telling

%&JOSIIQE%SS Tesla shareholders
By Holman W. such sales were
Jenkins. Jr. done. On Thurs-

A day he made the

stunning and im-
probable admission. He sought the
cash in case it was needed to plug
holes in Twitter lest the company
succumb to bankruptcy in the
short term.

If Mr. Musk’s public statements
are reliable, the revenue falloff has
been sudden and drastic since he
closed the deal two weeks ago. No
longer a public company, Twitter’s
required disclosures are minimal,
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but the key appears to be an adver-
tiser walkout that Mr. Musk says is
losing the company $4 million a
day, about as much cash as Twitter
needs to stay current on its take-
over debt.

In any cascading crisis, months or
years may be required to sort out
the events of hours and days. Pre-
sumably any private money he now
injects—on top of the $26 billion he
has already personally risked—
would be in the form of a loan or
equity infusion. He may wish to hold
in reserve the possibility of treating
it as a charitable donation, so at
least he can get a tax deduction if
Twitter goes belly up.

At what point he and his mi-
nority partners discovered they
might be buying a failing concern,
rather than merely overpaying,
will be a question for the forensic
accountants. His idolater and in-
vestor Ron Baron, founder of
Baron Capital, gently probed dur-
ing a public Q&A last week and
the first words out of Mr. Musk’s
mouth reminded the audience that
he wished not to complete the
deal. In case anyone didn’t get the
message, he twice mimed out a
scene from “The Godfather” mov-
ies to indicate he was “pulled back
in” against his will.

Someday genetic engineers may
perfect the Musk entrepreneurial
gene code, splicing in a stronger
propensity to control his mouth.

There’s a reason companies fac-
ing trust issues strike expensive
deals to bring Warren Buffett
aboard as an investor, however
overweened perhaps their belief in
Mr. Buffett’s magic aura to make

enemies stand down. To this point,
Mr. Musk has succeeded in conjur-
ing a mood that is the opposite of
confidence building.

He didn’t help himself, two days
after taking over, by tweeting a link
suggesting the spouse of the third
highest official in the land, House
Speaker Nancy Pelosi, had been as-
saulted in a sexual tryst gone

Mr. Musk’s readiness to
invest more money is
laudable but he might

tame his mouth too.

wrong. (He quickly pulled down the
link.) This week, he didn’t help
himself by tweeting highly partisan
instructions to Americans on how
to vote in the midterms, however
sensible his advice might have been
from a certain perspective.

He has a right to his conspirato-
rial suspicions about the advertis-
ers’ strike, which reportedly in-
cludes GM, Volkswagen and General
Mills. He reached out in time-hon-
ored genuflection to civil-rights
groups and others. He vowed Twit-
ter would not be overrun with hate
speech. He undid any benefit,
though, by threatening a “thermo-
nuclear name & shame” campaign
against America’s biggest market-
ers, nonsensically accusing them of
violating the First Amendment.

He’s 51 and a father at least 10
times over. Surely Mr. Musk knows
it pays to play-act the role of adult
sometimes. When so many are

wishing for his failure, when so
many are eager to reduce Twitter
to their ideological vassal or simply
fearful of being associated with a
debacle, he could try putting on a
tie and presenting himself as a re-
sponsible and neutral steward of
the company he keeps -calling
America’s “town square.”

That said, the deal is more than
a little bizarre from a business
standpoint alone, right down to the
fact that a court had to compel Mr.
Musk to proceed with the acquisi-
tion. His new message isn’t only
that Twitter is a terrible business
for which he overpaid. Its hope for
survival and paying down its debt
depends on becoming a completely
different kind of business—he sug-
gests a futuristic PayPal, offering
checking accounts and the like.

This isn’t the philosophy that
drives most leveraged buyouts,
which begin as anything but Hail
Marys. The LBO project usually be-
gins with a judgment that a core
business is fundamentally sound
but junked up with unprofitable
sidelines or excessive overhead. To
implement a transformative vision
can be a reasonable basis for cer-
tain kinds of acquisitions. It’s not a
reasonable basis for the kind fi-
nanced by a large amount of debt
that has to be promptly paid down
from the revenue of the underlying
business.

When the case studies are writ-
ten and the political noise and fol-
derol and Musk pratfalls are
brushed aside, the faulty business
logic of Mr. Musk’s Twitter LBO
may be what future business stu-
dents take away from this episode.
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By LINDSEY ADLER

Las Vegas
ajor League Base-
ball’s front offices
began placing bets
on their offseason
roster-building

moves, with some teams focused
not on landing new talent, but
hanging onto the stars they have—
including Jacob deGrom, Justin Ver-
lander and especially Aaron Judge.

The league’s General Manager
meetings here this week are the
first of two official gatherings of
club and league representatives this
winter; the Winter Meetings, the in-
dustry-wide convention that takes
place in December, will be the sec-
ond.

Last year’s meeting was over-
shadowed by the looming MLB-im-
posed lockout that froze roster-
building activity for over three
months. This year’s session com-
menced just three days after the
conclusion of the World Series, an
usually short amount of time be-
tween the end of the postseason
and the beginning of offseason ac-
tivity. The meetings ran during
MLB’s mandatory “quiet period”—a
five-day window in which clubs are
not allowed to sign major-league
free agents.

Club representatives began pre-
liminary conversations to establish
the trade market amongst them-
selves, and held informal meetings
with agents to lay the groundwork
for their free agency strategies. But
the broader story of this offseason
is shaping up to be about player re-
tention, with a number of stars po-
tentially departing clubs that have
expressed an interest in
keeping them.

The Los Angeles Angels
kicked off MLB’s offseason
with an attestation that will
significantly diminish the
mayhem expected as teams
build their rosters between
now and spring training:
Shohei Ohtani, the two-way
superstar whose contract
expires after the 2023 sea-
son, will not be traded, ac-
cording to general manager
Perry Minasian.

“The goal is not just to
keep him for this year—it’s
to keep him long term,” Mi-
nasian said. “This offseason,
unless something drastically
changes, I don’t see any rea-
son not to say he’s going to
be an Angel.”

Ohtani’s availability
would have led to some
teams dedicating their time
and resources toward imag-
ining what a trade package
would look like for the 2021
American League MVP.

Taking Ohtani off the market will
only increase the focus this winter
on the future of the expected 2022
AL MVP: Aaron Judge, the Yankees
outfielder who declined an exten-
sion offer from the club before
Opening Day in 2022 and chose to
test his market in free agency.

The Yankees would like to re-
sign Judge, general manager Brian
Cashman said throughout the week.
Asked what he expects contract
terms might look like for the 30-
year-outfielder who just hit 62
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Aaron Judge, above, of the Yankees and Jacob deGrom, below, of the Mets could potentially depart clubs that have expressed an interest in keeping them.

Big Stars Test the Free-Agent Market

As baseball’s hot-stove season heats up, some teams are focused on re-signing their key players

home runs as the American League
MVP front-runner, Cashman was
concise: “Expensive.”

Judge rejected an extension offer
from the Yankees that would have
been worth $230 million over eight
years, then went on to have one of
the best hitting seasons in recent
history. New York’s biggest compe-
tition in its effort to retain Judge’s
services is expected to be from the
San Francisco Giants, Judge’s home-
town team.

“From a financial standpoint,
there’s nobody that would be out of

our capability to meet what
we expect the contract de-
mands will be,” said Farhan
Zaidi, the Giants’ president
of baseball operations.

The two coastal clubs
represent Judge’s best op-
portunity to get the block-
buster contract he’s risking
the open market to find.
The Yankees, considered
baseball’s financial power-
house, would infuriate their
fan base by not re-signing
their best homegrown
player since Derek Jeter.
The Giants, in contrast,
would hope to re-ignite the
passion of their own fan
base by making a commit-
ment to a star player as
they did with Barry Bonds
in 1993.

Judge’s eventual signing
will likely be the biggest
news of the offseason, but
his personal market will
stand apart from the much broader
free-agent market on which at least
four premiere shortstops and a few
elite starting pitchers will play.

Twins shortstop Carlos Correa
will return to free agency after ex-
ercising his opt-out after the first
year of his contract in Minnesota,
competing against Trea Turner,
Xander Bogaerts, and Dansby Swan-
son on the market.

Right-handed aces Justin Ver-
lander and Jacob deGrom opted out
of their contracts with the Astros
and Mets, respectively, while left-

hander Carlos Roddn opted out of
his contract with the Giants.

A few of those players—Bogaerts,
Swanson, Verlander, and deGrom in
particular—have been with their
previous clubs (Red Sox, Braves, As-
tros, Mets) for significant stretches
of time, giving their potential de-
partures influence over the free-
agent market and the plans of the
teams they played with in 2022.

Before the top free agents hit the
open market, many will be given
the option to return to their previ-
ous teams on a one-year qualifying
offer, worth $19.6 million in salary.
The compensation figure is stan-
dard across MLB for the qualifying
offer, determined by the mean sal-
ary of the 125 best-paid players in
the game in 2022. Teams know that
players like Judge and deGrom will
reject the qualifying offer, but the
incumbent team receives a compen-
sation draft pick if he signs else-
where, giving them slight protec-
tion against losing a star player for
nothing in return.

Turnover won’t be exclusive to
player rosters this offseason, either.
On Friday, the Houston Astros an-
nounced that general manager
James Click turned down a one-
year deal to return.

This winter offers a return to rel-
ative normalcy for baseball after
the 99-day lockout that delayed the
2022 season. A year ago, some
players signed in a frenzy before
the previous collective bargaining
agreement expired on Dec. 1, while
others—like Correa—waited out the

winter and signed contracts at the
start of spring training.

The market for top- and mid-tier
players will be affected by the guid-
ance club front office people have
been given on their budgets and
chances of contending in 2023 and
the years immediately after. Last
year, the Texas Rangers decided to
begin investing in significant major-
league players again, and signed in-
fielders Marcus Semien and Corey
Seager to large multiyear contracts.
After hiring veteran manager Bruce
Bochy in late October, the Rangers
will likely again be looking to bol-
ster their roster.

This year, it seems that the long-
rebuilding Baltimore Orioles may be
re-entering the realm of offseason
competition after putting together
their first winning season since
2016. “I think we view this as a
time to hopefully make a few ma-
jor-league acquisitions that will in-
crease our chances of making the
playoffs,” said Mike Elias, the Ori-
oles’ general manager.

Club executives now have just
over three months between the
start of true free agency and the
start of spring training, a con-
densed timeline on which to build
their 2023 rosters. The gambling
that took place on the casino floor
below the suites where executives
met with one another this week
was just a preliminary exercise for
the high-stakes bet-making that
teams and players will make this
winter. Roster building, after all, is
a zero-sum game.

MMA Fighter Hopes Honesty Pays Off
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Corey Anderson, left, and Vadim Nemkov face off again on Nov. 18.

stairs.”

in Chicago for a rematch
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Anderson briefly thought
he had won, before fight offi-
cials ruled the bout a no-con-
test. (According to official
scorecards posted by Bellator,
the fight was tied 19-19 but
Anderson appeared set to
win the third round. Rules
stipulate that if a fight is
stopped due to an accidental
foul after the third round, the
bout goes to the scorecards.)

If Anderson had allowed
the final seconds of the
round to tick off the clock,
instead of signaling to the
referee, he likely would have
been declared the winner.

“I look back on it and I
think I would do the same
thing again,” Anderson said.
“I want to be a good sport.”

Anderson will get another
chance to win the title and
the $1 million prize on Nov.
18, when he steps in the cage

against Nemkov at Bellator
288, which will be televised
on Showtime.

Nemkov, 30, who was un-
beaten in his last nine fights
prior to the no-contest, said
there was a reason he wasn’t
at his best against Anderson
in April.

“Last time, I was sick go-
ing into the fight, which af-
fected my stamina,” Nemkov
said through a translator.

But Nemkov said he was
glad that Anderson was hon-
est about what happened.

Anderson said he hopes to
show fans that good sports-
manship pays off.

“When I win, I want to
win fair and square,” he said.
“There’s no extra cheating. I
didn’t throw weights in the
[fish]. I didn’t deflate a foot-
ball. I got there the right
way.”

L |
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Walmart’s New Muscle

The largest U.S. retailer and other industry giants are taking an increasingly aggressive
stance with suppliers as the economy slows. “The world has turned!

oV

merica’s biggest retailer has

contribute to a slowing of inflation.

“i

a new message for its sup-
pliers: We’re not going to
pay higher prices anymore.

Walmart Inc. Chief Exec-
utive Doug McMillon deliv-
ered the warning in person last month in
an appearance before companies that
produce products sold by the company’s
Sam’s Club chain. Inside a hotel audito-
rium, he said Walmart would be pushing
back against suppliers’ efforts to raise
prices, according to people familiar with
the situation. Innovative products will
spur more purchases, he added, accord-
ing to these people.

Walmart, long known for its ability to
lower prices by squeezing vendors, is
once again showing its muscle as a slow-

By SARAH NASSAUER
AND SHARON TERLEP

ing economy and an inventory glut upend
a power dynamic between retailers and
suppliers that took hold during the pan-
demic, when demand surged for every-
thing from paper towels to patio furni-
ture.

Its rivals—from Target Corp. to Ama-
zon.com Inc.—are adopting a similar pos-
ture. Large retailers are canceling orders,
resisting price increases and in some
cases asking suppliers to provide dis-
counts. This puts pressure on product
makers that are struggling to adapt to
shifting consumer demand. It could also

“It is the fastest boomerang in giving
power back to retailers that I’ve ever
seen,” said Archie Black, chief executive
of SPS Commerce, which acts as interme-
diary between retailers and their manu-
facturers.

The pullback from retailers is spread-
ing across numerous companies that
make products sold in stores around the
country. Earlier this month, Estée Lauder
Cos. said beauty-product sales would
drop further than it expected this fiscal
year due, in part, to tighter inventory
management by some U.S. retailers. Scott
Hagedorn, CEO of Scotts Miracle-Gro Co.,
has said that the company cut hundreds
of jobs, slashed production and sales
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Twitter’s
Paid Plan

Vanishes

Impersonators undercut
‘verified’ subscriptions

By ALyssA LUKPAT

Twitter Inc. appears to have
stopped offering its paid subscrip-
tion service after people were using
it to impersonate companies, brands
and celebrities.

The company in recent days had
rolled out an update to the service,
Twitter Blue, which allowed any user
to pay $7.99 a month for a verified
account and other privileges. But the
Twitter Blue subscription wasn’t
available for purchase on the iOS
app on Friday. On its website, Twit-
ter said accounts created on or after
Nov. 9 were “unable to subscribe to
Twitter Blue at this time.”

Twitter didn’t return requests to
comment Friday.

The move to pause its revamped
Twitter Blue offering comes after
some impersonators exploited their
blue check marks, sowing confusion
on the platform. So-called verified
users have falsely posed as LeBron
James demanding a trade, George W.
Bush attacking Iraqgis and Eli Lilly &

Please turntopageB2
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Stocks End
Turbulent

Week With
Big Gains

Signs of easing inflation
spurred rate optimism

By GUNJAN BANERJI
AND JOE WALLACE

Stocks and bonds capped a volatile
week with the biggest gains in
months, boosted by hopes that infla-
tion in the U.S. is cooling.

This past week in global markets
has been one of the wildest of the
year. Many investors were fixated on
the drama between two of the most
prominent crypto firms, FTX and Bi-
nance, to start the week. That rapidly
evolved into a cryptocurrency crisis
that threatens to cause losses for in-
vestors big and small, with FTX filing
for bankruptcy on Friday in a stunning
fall for a pillar of the crypto market.

Even stock investors were spooked
by the news, leading to a market sell-
off midweek. By Thursday, though,
fresh data on inflation—and a glim-
mer of hope that it’s coming down—
sent stocks rocketing higher.

The result has been a rapid reversal
in trades that have dominated for
much of the year. Treasury prices
staged a big rally, pushing yields

Please turntopage Bl1

Utilities Hope You’ll Fix

Their Power Problems

By JENNIFER HILLER

The electricity industry is in-
creasingly turning to a tool of last
resort when power demand threat-
' ens to outstrip supply: asking us-

ers to turn off the lights.

To get through temperature ex-

1 tremes and tight electricity sup-

plies, grid operators are relying

more on conservation pleas to ev-
1 eryone from homeowners to manu-
facturers and some of the biggest
users, bitcoin miners.

Such requests aren’t new, but
they are becoming more urgent as
weather patterns become more ex-
treme and construction of new in-
frastructure for power generation
and transmission isn’t keeping
pace with a trend of electrifying
everything from stove tops to
transportation.

California and Texas called for
power cuts during heat waves this
past summer, a tactic that Califor-
nia officials say kept the lights on.
In New England, grid operators
have floated the idea that such

measures could be necessary this
winter in the region, where surg-
ing natural-gas demand abroad
threatens to reduce fuel available
to generate electricity during ex-
treme cold snaps.

Asking customers to voluntarily
trim electricity use when the sys-
tem is stressed and shift to using
power at times when supplies are
plentiful is called demand re-
sponse. Varying electricity prices

is another way to encourage power
use at certain times, but grid oper-

ators and utilities also have pro-
grams that offer customers other
financial incentives for voluntarily
altering behavior.

In emergencies, pleas to slash
power use become widespread to
try to avoid rolling blackouts. Ev-
eryone gets asked to curtail power
use, whether they’re part of a for-
mal demand-response program or
not.

“Extreme heat is straining the
state energy grid,” California
warned residents in a Hail Mary
text message on Sept. 6, when

Customers in California, above, reduced electricity consumption rapidly after a September request from the state.

much of the state was experienc-
ing triple-digit temperatures.
“Power interruptions may occur
unless you take action.”

Within minutes of the text, elec-
tricity demand plummeted by

around 1,510 megawatts for about
an hour, trimming electricity de-
mand by about 3% from that day’s
peak, according to data from the
California grid operator, though it
noted in a report that it’s impossi-

ble to assess the precise impact of
the text message. California
avoided the kind of rolling black-
outs that had hit the state during
previous heat waves, most recently
Pleaseturntopage B4
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THE BUSINESS WEEK IN 7 STOCKS

META PLATFORMS INC.

A

Tech giants are going to get
less giant as they prepare for
META @ possible recession. Meta on
o/ Wednesday announced lay-
52%  offs of more than 11,000
workers, or 13% of staff, as
the Facebook parent tries to cope with
a digital-ad market slump. Meanwhile,
Amazon.com Inc. has launched a cost-
cutting review focusing on unprofitable
business units amid a slowdown in its
core retail business. Amazon has told
employees in certain unprofitable divi-
sions to look for jobs elsewhere in the
company, because their current teams
were being suspended or closed. Meta
shares gained 5.2% Wednesday.

WALT DISNEY CO.

v

The plot driving Disney’s
streaming business is getting
DIS more complicated. The enter-

0 tainment giant’s flagship

BA) streaming service added 1211

million new subscribers in the

latest quarter, but the division lost $147
billion. The results showed that Disney
faces a balancing act, spending enough
on popular shows and movies to attract
new users while reining in costs so the
business can break even. Chief Executive
Bob Chapek said changes will help stem
losses, including a new ad-supported
subscription tier that will compete with
a product launched by Netflix Inc. Dis-
ney shares sank 13% Wednesday.

PERFORMANCE OF CRYPTO STOCKS THIS PAST WEEK

Source: FactSet
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COINBASE GLOBAL INC.

v

COIN
9.5%

The fall of a crypto star roiled the universe of digi-
tal currencies. FTX, a sizable crypto exchange
rocked by massive client withdrawals, found a res-
cuer in rival Binance on Tuesday only to see the

deal collapse Wednesday. On Friday, FTX filed for bank-
ruptcy and its CEO resigned. Shares of Coinbase Global, an-
other crypto exchange, lost 9.5% Wednesday while shares
of trading platform Robinhood Markets Inc. fell 14%.

TESLA INC.

v

The world’s richest person
went on another selling spree
after buying Twitter Inc. Elon
TSI:)A Musk sold almost $4 billion
12% in Tesla stock after his $44
billion purchase of Twitter
closed. He has sold more than $19 bil-
lion of the electric-vehicle maker’s stock
this year. He said after doing so in April
and in August that he wasn’t planning
additional sales. Mr. Musk is on the
hook for $33.5 billion in equity financing
to pay for the Twitter deal, and his
takeover has been bumpy. He initiated
layoffs of half the company’s staff and
tweeted it was losing $4 million a day.
Tesla shares lost 7.2% Wednesday.

ADIDAS AG
A Adidas is ditching Ye, but
keeping the Yeezys. The Ger-
ADDYY man sporting-goods company
0 said it will sell shoes based
33%) on the Yeezy designs under
another name, despite scrap-
ping its lucrative collaboration with rap-
per Kanye West, who goes by Ye. Adi-
das ended the Yeezy venture with Mr.
West following a string of controversies
including a recent anti-Semitic outburst
by the artist. Finance chief Harm
Ohlmeyer said the brand was the sole
owner of all rights to existing products
except the Yeezy name. American de-
positary shares of Adidas rose 3.3%
Wednesday.

LYFT INC.

v

Lyft is losing speed. The ride-
sharing app posted slowing
LYFT revenue growth and weak
0 ridership numbers in the lat-
23% est quarter. The company
ended the period with 20.31
million riders, fewer than analysts pre-
dicted and below the 23 million it had
in the quarter before the pandemic
struck. The disappointing numbers off-
set the increase in revenue that Lyft
made per rider, after a yearlong driver
shortage pushed ride prices to record
highs. Meanwhile, rival Uber Technolo-
gies Inc. said Nov. 1 that its rider count
had bounced back to prepandemic levels.
Lyft shares plummeted 23% Tuesday.

APPLE INC.

A

Apple’s major iPhone maker
is answering the call. Days
AAPL after Apple said its iPhone
o/ Pro shipments would be
896 lower than expected because
of supply disruptions, the
chief executive of Foxconn Technology
Group said the supplier aims to bring
production levels back to normal at its
main iPhone factory in China. Foxconn
has struggled to contain a Covid out-
break that began in October. The site
operates under a system where workers
only move between on-site lodging and
production lines. Apple shares gained
8.9% Thursday.
—Francesca Fontana

Two rivals face
similar crises at the
same time. They re-
act in very different
ways that reveal a
great deal about
themselves.

This is what happened to Nike
and Adidas over the past few
weeks as the sneaker giants found
themselves at the center of duel-
ing case studies in corporate be-
havior. Adidas severed ties with
the musician Kanye West after a
series of anti-Semitic outbursts,
and then Nike suspended its deal
with the basketball star Kyrie Ir-
ving after his own repeated fail-
ures to disavow anti-Semitism.

The outcomes looked al-
most identical. The process
wasn’t. The responses to
their predicaments actually
had as little in common as
swooshes and stripes.

The companies diverged
in their strategies for han-
dling controversial busi-
ness partners because of a
big disparity in the corpo-
rate footprint of Adidas
and Nike’s popular sneak-
ers.

Mr. West became worth
so much to the company’s
bottom line that Adidas
hesitated to end his con-
tract and relented only af-
ter weeks of pressure. Mr.
Irving’s lucrative brand
meant so little to Nike that
it could afford to cancel
his next shoe one day after
he apologized. That simple
contrast helps explain how
they made their decisions.

Adidas declined to com-
ment beyond previous
statements. Nike didn’t re-
spond to requests to com-
ment.

A strange thing about
both Nike and Adidas is
that the very celebrities

@ they pay to endorse their

& products can be found

< among the risks the compa-
nies disclose to their investors.

> Some of their greatest assets also
 happen to be potential liabilities.

o

g Adidas’s most recent annual re-
= port warns that “the company is
éexposed to a multitude of business
< partner risks” through its relation-
& ships with athletes and creative

= partners, which is a legally accept-
£ able way of saying they are hu-

& mans, and humans are unpredict-
= able. But the company assured

2 investors that it spreads that risk
£ across many people “to reduce the
& dependency on the success and
Zpopularity of a few individual
Epartners.”

= This might as well be called the
« Kanye rule. Adidas defied it. The

= company doesn’t break out Yeezy
< sales figures, but analysts estimate
= » .

z he was single-handedly responsi-
gble for around 8% of Adidas’s $21
z billion annual revenue.

z  So it was suboptimal when he
Eposted to Instagram a mock news-
& paper front page in September fak-
Zing the death of Adidas’s then-

g chief executive, Kasper Rorsted,

Z who is alive. And when he wrote

SCIENCE OF SUCCESS | BEN COHEN

The Other Shoe Drops at Nike and Adidas

Kyrie Irving and Kanye West presented similar crises. Why the sneaker giants responded so differently.

on Twitter in early October that he
would “go death con 3 ON JEWISH
PEOPLE” as he bragged in a pod-
cast interview about his anti-Sem-
itism.

Adidas put its relationship with
Mr. West “under review,” but it
took several weeks for the German
company to drop him. This struck
many as several weeks too long.

“A thorough review of our part-
nership was necessary before tak-
ing definitive actions,” said Adidas
finance chief Harm Ohlmeyer, who
declined to elaborate during a con-
ference call Wednesday discussing
earnings.

That partnership with the per-
former who goes by Ye formally

began in 2016. My colleagues at
The Wall Street Journal have re-
ported that Adidas manufactures
the products and owns the de-
signs, and Mr. West earned 15%
royalties for sales of the Yeezy col-
lection, which featured $200
sneakers with comfortable profit
margins. The company recently
hailed it as “one of the most suc-
cessful collaborations in our indus-
try’s history.”

The tremendous success turned
out to be an even more tremen-
dous problem. Adidas forecasts a
decline in net income up to about
$250 million this quarter solely
because of the breakup with Mr.
West.

Picking up the pieces of the di-
vorce is a top priority for Adidas’s
new CEO. Bjorn Gulden was hired
this past week from Puma to suc-
ceed Mr. Rorsted, who accelerated
his timeline for stepping down, as
Adidas executives laid out their
plans to salvage the losses.

Adidas will begin selling new
products based on the Yeezy de-
signs it controls, but they will be

sold under a different name and
the company is still figuring out
what to do with the line’s existing
inventory. Plenty of questions re-
main about whether they can sep-
arate the Yeezys from Ye—if a re-
branding can polish the shoes or if
they are forever scuffed.

The cautionary tale of Adidas is
helpful context for understanding
how Nike built the line of Kyries
without making Mr. Irving bigger
than the business.

His brand of sneakers is among
Nike’s top basketball sellers, as the
variety of styles is attractive to
kids and the roughly $120 price
appeals to their parents. The com-
bination of availability and afford-

ability make Kyries the footwear
equivalent of a generic drug.
“They’re not as much attached to
Kyrie himself as the price point
and performance of the product,”
said Matt Halfhill, the founder of
the sneaker news site Nice Kicks.

To put it another way, Kyries
are no Yeezys. The shoe having
more allure than the name of the
shoe is why it wasn’t as difficult
for Nike to sideline Mr. Irving. The
company had the diversified re-
sources to bench one of its most
valuable players and barely no-
tice.

Adidas struggled to dump a
star. Nike could just do it.

“Nike is dominant in basketball
shoes,” said Morningstar analyst
David Swartz, “and losing Kyrie Ir-
ving would not change that.”

Of course, a suspension is not a
termination, and it’s unclear how
Nike plans to proceed with Mr. Ir-
ving’s line from here.

The closest that Nike comes to
relying on a single person as much
as Adidas banked on Mr. West is
the company’s long history with

Michael Jordan. But they’re hardly
comparable. The retired basketball
legend has a brand that printed $5
billion last year, when Nike re-
ported $44.5 billion in revenue,
and what Mr. Jordan does not
have is a combustible presence on
social media. He’s as polarizing as
free pizza.

Nike, like Adidas, says in filings
that its risks include statements or
actions that “harm the reputa-
tions” of endorsers and lead to
“negative perception with respect
to these individuals.” That would
be one way to describe Mr. Irving’s
past few weeks.

After he tweeted a link to a
movie that promoted false conspir-
acies about Jews, Mr. Irving

had multiple opportunities to
disavow anti-Semitism. He de-
clined. He also refused to apol-
ogize. And he said the Holo-
caust was “an event that
means something to a large
group of people that suffered
something that could have
been avoided.” (You know
things have gone wrong if a
public figure is attempting to
define the Holocaust.)

The only comment from
Nike at that point was a bland
statement condemning anti-
Semitism without naming any-
one specific. Then it went si-
lent. The company wasn’t quite
sprinting to distance itself
from Mr. Irving.

That soon changed.
Hours after the Brooklyn
Nets suspended him earlier
this month, Mr. Irving fi-
nally said he was sorry. At
that moment, Nike could
have tried putting the con-
troversy behind them, mov-
ing along as if nothing had
happened. Instead, the com-
pany suspended the deal
and canceled the launch of
Mr. Irving’s next sneaker,
which was scheduled for re-
lease this month.

The other shoe had
dropped first.

One takeaway from these case
studies with dark symmetry is that
it won’t be the last time the com-
panies have to answer for unfortu-
nate comments from their influ-
encers. What cultural icons blare
from the megaphones of fame has
always been a vulnerability of the
industry. But the business model
itself has become a bigger source
of risk for Nike and Adidas now
that celebrities have direct access
to devoted followings.

“You never know what’s going
to come out of their social-media
feeds or mouths,” said Cowen ana-
lyst John Kernan.

Another thing nobody knows is
when Mr. Irving might see the
court again. He must satisfy a se-
ries of remedial measures before
he can return from his suspension,
but he could be working this com-
ing week when the Nets play the
Trail Blazers in Portland, Ore.

There would be few places more
fitting for Mr. Irving to lace up his
sneakers. It happens to be right
down the road from Nike head-
quarters.

Twitter’s

Paid Plan

Vanishes

Continued frompage Bl
Co. cutting insulin prices to zero.

“We apologize to those who
have been served a misleading
message from a fake Lilly ac-
count. Our official Twitter ac-
count is @LillyPad,” the company
tweeted.

Twitter’s apparent change is
one of many shifts that have
caused chaos since Elon Musk
bought the social-media company
two weeks ago. He has upended
the company with layoffs, leader-
ship changes and policy shifts.
Several advertisers have paused
spending, and Mr. Musk said
Thursday that bankruptcy was a
possibility for Twitter.

He began allowing users to
pay for blue check marks as part
of his campaign to get rid of im-
personating users and spam ac-
count operators and generate
revenue from subscriptions.

His changes to Twitter Blue
have played out in real time this
week as hundreds of millions of
users tried to keep up. The com-
pany said over the weekend that
it was rolling the service out to
users but many people said they
couldn’t sign up. Then Twitter
said it would launch the service
once Election Day passed on
Tuesday. There appeared to be
more accounts with the blue
check marks on the platform af-
ter that.

Twitter officials said the new
Twitter Blue didn’t verify peo-
ple’s identities.

Twitter officials said
the new Twitter Blue
didn’t verify people’s
identities.

Before Mr. Musk bought Twit-
ter last month, the company used
to verify accounts free of charge
that it deemed notable and trust-
worthy. The company gave blue
check marks to accounts run by
politicians, journalists, entertain-
ers and others. Those accounts
still have blue check marks but
now they are mixed in with users
who have paid to be verified.

This week, Twitter has tried to
offer clarity by marking some
verified accounts with an addi-
tional label: an “official” tag and
a gray check mark. However, the
company has flip-flopped on that
policy in recent days by rolling
out the designation, taking it
away and then restoring it again.

Mr. Musk has said he wants
Twitter to be the world’s most
accurate source of information
and that he wants every user to
be verified unless they are a bot
account. He has long said that
one of his priorities was to get
bot operators off Twitter.

Impersonators have also posed
in recent days as brands includ-
ing the doll company American
Girl, the oil company BP PLC and
Chiquita, which produces ba-
nanas. Lockheed Martin Corp.,
the defense company, and game
maker Roblox Corp., have also
been impersonated.
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At Tesla,

Last year, Elon Musk parted
ways with one of his top depu-
ties at Tesla Inc., a French
auto-industry executive named
Jerome Guillen.

By Rebecca Elliott,
Emily Glazer
and Tim Higgins

Mr. Guillen worked at Tesla
for roughly a decade, rising to
oversee the car division. He
was rewarded with equity
grants that swelled with
Tesla’s valuation. By the end
of 2020, Mr. Guillen’s unvested
equity in the car maker was
valued at around $600 million,
according to an Equilar Inc.
analysis.

As their long relationship
broke down, Mr. Musk made a
strange request: He asked Mr.
Guillen to forfeit some of his
unvested equity in the car
maker, people familiar with
the matter said. Soon after,
Mr. Guillen left Tesla.

Exactly what went wrong
between the two leaders
couldn’t be learned. But some
of the people familiar with the
matter said one issue of
broader concern for Mr. Musk
has been that some employees
were making more from Tesla
than he thought their contri-
butions merited.

Attorneys say that asking
executives to give up stock
compensation is highly un-
usual. Neither Mr. Guillen nor
Mr. Musk responded to re-
quests for comment.

Options disputes

The dust-up reflects a point
of tension in Tesla’s strato-
spheric rise: Who should reap
the rewards of its stock price?
Mr. Musk has paid executives
predominantly with stock
awards, securities filings show.

Employee stock options
have been at the heart of sev-
eral controversies at Tesla
over the years.

How Mr. Musk manages and
compensates senior officials is
now being scrutinized at Twit-
ter Inc., which he recently
bought for $44 billion. Upon
taking over, Mr. Musk fired
top Twitter executives and

a Tift Over Equity Awards
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Jerome Guillen, shown in 2014, oversaw Tesla’s car division but had a falling out with Elon Musk.

said he wasn’t required to pay
them multimillion-dollar sev-
erance packages because he
concluded they were fired “for
cause,” people familiar with
the departures have said.

As of early November, Tesla
was valued at around $600
billion. Mr. Musk, who doesn’t
take a salary from the car
maker, owns around 14% of the
company. He has become the
world’s richest person thanks
largely to Tesla’s stock and a
pay package that affords him a
larger cut of the company if it
hits certain milestones.

Mr. Musk’s latest pay deal,
approved in 2018, is worth
around $51 billion at recent
prices. It sparked a share-
holder lawsuit in Delaware’s
Court of Chancery alleging
that certain current and for-
mer Tesla board members
breached their fiduciary duties
in approving it. That case is
scheduled for trial Monday.

Lawyers representing cur-
rent and former Tesla board
members have said in court
filings that Mr. Musk’s pay
package has been a success
and was implemented in a
valid manner.

Stock options also played a
role in a dispute more than a
decade ago between Mr. Musk
and Tesla co-founder Martin
Eberhard, who was pushed out

of the company as it struggled
to produce its first model.
Mr. Eberhard sued Mr.
Musk and Tesla in 2009 over
issues including how the com-
pany revoked 250,000 stock
options he claimed he was
owed. Tesla had said Mr. Eber-
hard had violated a nondispar-
agement agreement, forfeiting
those options. The two sides
eventually settled the case.
Mr. Eberhard declined to com-
ment on the settlement.
Years later, more than 40
former employees sued Tesla,
claiming the company wrong-
fully refused to allow them to
vest in stock options. Tesla de-
nied the former employees’
claims, and the two sides
spent years in litigation, which
opened a window into how
some people who left the com-
pany were allowed to vest
early while others claimed
they were let go just before
they vested. Tesla moved early
board member Simon Roth-
man into an advisory position
to allow him to vest his op-
tions after being removed
from the board, court records
show.
Mr. Rothman didn’t respond
to requests for comment.
This spring, a California ap-
peals court overturned a
lower-court ruling against
Tesla in that case.

In 2020, after the pandemic
forced Tesla to shut down
what was then its lone U.S. car
plant, in Fremont, Calif., Mr.
Musk grew frustrated with
people, including Mr. Guillen,
over the speed at which Tesla
was prepared to restart pro-
duction, according to people
familiar with Tesla operations.

Perceived demotion

By spring of the following
year, Mr. Musk had grown dis-
satisfied with Mr. Guillen’s
performance, some of the peo-
ple familiar with the matter
said. Mr. Guillen was offered
what many viewed as a demo-
tion—a role overseeing Tesla’s
efforts to produce an electric
semitrailer truck—and Mr.
Musk asked Mr. Guillen to for-
feit millions of dollars’ worth
of unvested equity.

Mr. Guillen assumed his
new role in March 2021 but
declined to give up his rights
to the unvested equity. Within
three months of changing jobs,
he was gone. In Mr. Guillen’s
telling, he was fired, according
to people familiar with the
matter.

Unlike with paychecks al-
ready deposited in the bank,
employees typically lose un-
vested stock rights when they
leave a company.

China’s Shopping
Fest Growth Slows

By SHEN Lu

China’s largest annual shop-
ping festival showed lackluster
growth in one of its weakest
performances since the e-com-
merce giant Alibaba Group
Holding Ltd. launched it in
2009, a fresh sign of de-
pressed consumer sentiment
under the country’s stringent
Covid-19 policy.

Alibaba on Friday didn’t
disclose exact sales figures for
the first time since it started
its signature event, known as
Singles Day, saying the results
were in line with last year’s
turnout. Last year Alibaba
reaped $84.5 billion in the to-
tal value of merchandise sold
across its platforms, up 8.5%
from 2020, the slowest in-
crease since the company
started the festival.

For more than a decade,
Alibaba touted record-breaking
sales numbers each year after
the annual shopping festival.
In addition to its comments re-
garding results being in line
with last year, the Hangzhou,
China-based company on Fri-
day disclosed upbeat data
showing sales expansion from
international brands and agri-
cultural products.

Alibaba rival JD.com Inc.
also didn’t reveal total sales
numbers, saying that sales set
a new high and that growth
was faster than the industry
average.

According to the market-
data provider Syntun, online
sales in China on Thursday
and Friday totaled $43.3 bil-
lion across major retailers,
based on transactions on doz-
ens of platforms. Syntun attri-
buted 61% of the total sales to
Alibaba’s flagship platform,
Tmall, and 27% to JD.com.

This year’s Singles Day
kicked off as China was deal-
ing with economic pain that
has crushed consumer confi-
dence and dimmed employ-
ment prospects. A key factor
has been Beijing’s zero-toler-
ance approach to smothering
Covid-19 outbreaks, which has

locked down cities and dis-
rupted business activity.

China eased some pandemic
controls Friday in a bid to “op-
timize and adjust” the current
measures, though a broader
loosening remains far off. The
Wall Street Journal recently
reported that Chinese leaders
have yet to set a timeline for a
broader reopening.

The country’s retail sales
grew 2.5% in September from
a year earlier, weaker than the
54% expansion seen in August,
government data show. Else-
where, China’s headline mea-
sure of joblessness, the sur-
veyed urban unemployment

Alibaba didn’t
disclose exact sales
figures for the
Singles Day event.

rate, inched up to 5.5% in Sep-
tember from 5.3% in August.
Unemployment among young
people remained elevated at
17.9%.

The economic headwinds
have prompted many Chinese
consumers to adjust the way
they live, jettisoning luxury
goods and focusing on essen-
tials.

Charlotte Kong, a 30-year-
old Shanghai resident who in
previous Singles Day promotion
periods stocked up on skincare
products, said she planned to
skip the extravaganza this year.
Ms. Kong was laid off in Sep-
tember, and her new job
doesn’t seem stable enough.
“I'm not spending money on
frivolous things this year,” Ms.
Kong said.

A survey by the polling ser-
vice of Southern Metropolis
Daily, a large newspaper based
in the city of Guangzhou,
found that 24% of respondents
didn’t plan to take advantage
of this year’s Singles Day dis-
counts, compared with 12%
last year and 6% in 2020.
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Qatar Airways and Airbus are locked in a legal dispute over peeling

paint on a fleet of A350s.

Qatar Airways Calls Airbus
Too Close With Regulator

By BENJAMIN KATZ

LONDON-Qatar Airways
Ltd. accused Airbus SE of be-
ing too close to its safety reg-
ulator in a multibillion-dollar
legal dispute over paint chip-
ping on the body and wings of
one of its flagship aircraft.

The airline made the accu-
sation Friday in a statement to
a London court as part of a
case in which it claims that
surface-paint issues on its
fleet of A350s present a safety
risk. Qatar Airways has
grounded 29 aircraft over the
issue, reducing its capacity as
it prepares for a surge in
travel to Doha for soccer’s
2022 FIFA World Cup, which
starts this month.

Qatar Airways is suing Air-
bus for damages partly based
on the impact on its opera-
tions from not being able to
use the aircraft. Airbus on Fri-
day said the tally had reached
approximately $2 billion and
was “continuing to increase on
a daily basis.”

At the heart of the dispute
is peeling and cracking paint
on some of its A350s. Qatar
Airways says this exposes the
copper mesh underneath that
is designed to protect the
planes from lightning strikes.
Airbus has acknowledged the

degradation but says the issue
is only cosmetic and not a risk
to safety—a position its regu-
lator, the European Union Avi-
ation Safety Agency, has
agreed with in its own inde-
pendent assessments.

In written statements to
London’s High Court on Fri-
day, ahead of a trial scheduled
to start in June, Qatar Airways
said “Airbus was able to exert
influence over EASA at the
highest level” in regards to the
paint issue.

The airline gave examples
of several instances that it
said undermined the indepen-
dence of the regulator, which-
similar to the Federal Aviation
Administration’s relationship
with Boeing Co.—oversees the
certification and airworthiness
of all Airbus aircraft.

Qatar Airways said that
documents disclosed by Airbus
in the court hearings showed
that the plane maker had
helped EASA by providing it
with a “line to take” when
communicating on the paint is-
sue to other airline customers.

EASA said the agency had
coordinated with Airbus on
communications “to a limited
extent only to ensure technical
accuracy.”

Qatar Airways also accused
EASA of failing to indepen-

dently verify information pro-
vided by Airbus, of not follow-
ing up on a safety concern it
had raised with the plane
maker and having two employ-
ees involved in the assessment
of the A350’s airworthiness
who were previously two long-
time Airbus employees.

EASA said Airbus had never
refused to provide technical
information relevant to the
regulator’s safety assessments.

In its court submission Fri-
day, Airbus said that Qatar
Airways’ allegations were
“based entirely on unsubstan-
tiated speculation and innu-
endo about Airbus’ relation-
ship with EASA.”

An Airbus spokesman
added that the company had
followed “all relevant proce-
dures which includes the in-
volvement of the EASA which
is entirely normal and proper
as the governing civil aviation
authority.”

Airbus has argued against
Qatar Airways’ claims that the
paint issue is safety related,
which is core to the dispute.
The plane maker has also chal-
lenged the decision by the Qa-
tar Civil Aviation Authority to
instruct the grounding of the
affected aircraft.

The QCAA didn’t respond to
a request for comment.
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LAURA SAUNDERS I TAX REPORT

First, Crypto Crashed.
Now Come the Taxes.

Crypto holders may need to act fast to cut taxes—
and get ahead of an increasingly aggressive IRS

The rout in crypto-
currencies worsened
this past week with
the collapse of the
offshore exchange
FTX. With bitcoin re-
aRliiMmEnIYEE cently down more
than 60% in 2022, many crypto in-
vestors would surely like to forget
about digital assets, at least for
now.

That would be a mistake. The
Internal Revenue Service hasn’t
lost interest in cryptocurrencies,
and investors need to focus on key
tax issues before year-end.

New rules and enforcement ac-
tions are coming to ferret out
crypto transactions that often went
unreported in the past. There’s a
bit of good news as well: This
year’s painful selloff brings an op-
portunity for crypto holders to
harvest losses to offset future
taxes.

Here’s more to help investors
make smart crypto moves in the
next few weeks—and get ready for
new IRS scrutiny.

H Crypto losses as a tax-saving
tool. There’s a silver lining for in-
vestors whose crypto holdings are
in taxable accounts rather than
tax-sheltered accounts such as
IRAs.

The benefit is that if an investor
sells this crypto and books a capi-
tal loss, it can be used to offset fu-
ture capital gains on winners.
These gains don’t have to be on
digital assets; they could be on
stocks, real estate, or other invest-
ments.

If an investor with losses has no
capital gains to shelter, the losses
can offset up to $3,000 of ordinary
income such as wages per tax re-
turn, per year. These losses don’t
expire.

Say that John has a $20,000
loss in his crypto holdings now. If
he sells and has no capital gains to
offset, he can reduce his wage in-
come by $3,000 this year and in
future years. If he then has a capi-
tal gain of $5,000 two years from
now, he won’t owe tax on it—and

he’ll still have $9,000 to offset fu-
ture taxes.

In a key way, crypto losses have
an advantage over stock losses. If
an investor sells shares at a loss,
the “wash-sale” rules penalize him
if he also buys the same stock
within 30 days before or after the
sale.

But the wash-sale rules don’t
currently apply to cryptocurren-
cies. So crypto investors can have
their cake and eat it too, by taking
losses now to shelter future gains
and then repurchasing favorites
right away. There’s no need to wait
and risk missing a market surge—if
there is one.

H New IRS reporting by brokers.
The 2021 Infrastructure Investment
and Jobs Act included a provision
requiring crypto brokers to report
customers’ sale proceeds to the
IRS on a 1099 form, if it’s held in a
taxable account. The requirements
are akin to what brokerage firms
report for investors’ stock sales.
The change aims to clamp down
on many crypto investors’ cava-
lier—and sometimes criminal—tax
avoidance. Until Congress acted,
few crypto transactions had to be
reported to the IRS by third par-
ties such as exchanges, and many
investors have ignored crypto tax
rules. In a recent court filing, the
IRS said that in 2019 only about
100,000 tax returns reported
crypto transactions. That’s far less
than would be expected given re-
search showing that about 20% of
American adults have bought,
traded, or used cryptocurrencies.
The new law is set to take effect
Jan. 1, 2023, so the first forms
would go to taxpayers and the IRS
in early 2024. However, tax special-
ists say the date may be postponed
because the Treasury Department
hasn’t issued regulations detailing
the laws defining thorny issues
such as who is a crypto broker.
The new rules will likely in-
crease complexity, even for crypto
investors complying with the law—
so it could make sense to acceler-
ate moves into this year. More pa-
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perwork will likely lead to more
errors by taxpayers and the
IRS that take time to untangle,
says Shehan Chandrasekera, head
of tax strategy at CoinTracker, a
provider of crypto tax-filing soft-
ware.

For crypto holders who aren’t
compliant, he adds, “The new re-

porting doesn’t change the taxa-
tion of cryptocurrencies. But it will
tell the IRS about your transac-
tions—so it’s important to put
things in order now.”

H New court-ordered searches for
crypto tax cheats. In August and
September federal judges approved
two new summonses requiring a
crypto exchange and a bank to turn
over customer information to the
IRS to uncover tax cheating using
cryptocurrency.

The crypto exchange is sFox, a
crypto prime dealer with more
than 175,000 customers whose
transactions have totaled more
than $12 billion since 2015, accord-
ing to a Justice Department state-
ment. The bank is M.Y. Safra Bank,
which had an agreement to provide
banking services to sFox custom-
ers. Neither business is accused of
wrongdoing. Both must turn over
to the IRS account information on
sFox customers who had $20,000
or more in crypto transactions in
any one year from Jan. 1, 2016, to
Dec. 31, 2021.

To justify the summonses, the
agency provided examples of 10
unnamed people who didn’t de-
clare taxable income from transac-

KIERSTEN ESSENPREIS

tions conducted largely through
sFox. The unreported income
ranged from $1 million by someone
allegedly involved in a Ponzi
scheme to $5,000 by someone
whose return showed wages, re-
tirement income, and Social Secu-
rity payments—but no crypto
profits.

The IRS has already used this
strategy, called a John Doe sum-
mons, to pursue crypto tax cheats
with transactions of $20,000 or
more at three other exchanges:
Coinbase, Kraken and Circle. From
these and other efforts, the agency
has assessed more than $110 mil-
lion in tax due on unreported
crypto income, with more ex-
pected. Penalties and interest could
nearly double the total that some
taxpayers owe.

Future summonses are likely,
says Don Fort, a former chief of
IRS criminal investigations now
with the Kostelanetz law firm:
“The IRS and Justice Department
have become adept at tailoring re-
quests judges will approve.”

The IRS’s dogged pursuit of past
cases is a reminder to investors
with unreported crypto income
that it may not stay hidden—and
the consequences could be severe.

The Electric
Company
Needs You

Continued frompage Bl

in August 2020 when utilities twice
had to cut power briefly to custom-
ers.

This winter, all parts of the U.S.
should have adequate electricity in
normal conditions, but prolonged
cold weather could pose a problem
in some regions, according to an Oc-
tober report from the Federal En-
ergy Regulatory Commission. The
National Oceanic and Atmospheric
Administration forecasts a mild win-
ter.

“Extreme weather is not going
away and across the country histori-
cally the system hasn’t been planned
for the set of conditions we’re fac-
ing,” FERC Commissioner Allison
Clements said at an October meet-
ing.

In New England, extremely cold
weather could strain the grid if more
natural gas is burned to heat homes,
reducing supplies available to gener-
ate electricity at power plants. The
region has limited pipeline capacity
and has struggled with supply for a
decade. With its pipelines full, the
region relies on natural-gas imports
to bridge the gaps and competes
with European countries for ship-
ments of liquefied natural gas fol-
lowing Russia’s halt of most pipeline
gas to the continent.

Governors and companies have
been asking the federal government
to allow for domestic LNG imports
to the region, which would require
waivers of the Jones Act, a law re-
stricting the movement of ships be-
tween U.S. ports.

Utilities have been running drills
in case the region’s grid operator or-
ders them to roll outages among
customers, said Joseph Nolan Jr.,
chief executive of Eversource En-
ergy, which has electric, gas and wa-
ter customers in Massachusetts,
Connecticut and New Hampshire.

Mr. Nolan said he thinks custom-
ers would respond to calls for con-
servation in an emergency, especially
after the dramatic response Califor-
nia received from its text alert.

Boston and the rest of New England
could face a strained grid this winter.

“That showed me just what the
American people will do, you know,
in time of need,” Mr. Nolan said. “I'm
heartened by that.”

Americans aren’t used to thinking
about whether electricity is available,
after years of relatively cheap and
reliable energy. Conservation re-
quests during critical times are be-
coming a new reality. Predicting par-
ticipation in a voluntary program
and depending on it in a crisis is
tricky. Consumer interest can wane
after a number of pleas, analysts and
companies say.

“It can definitely provide a lot of
value, but there are times where it’s
not going to be enough to save the
day,” said Molly Jerrard, head of de-
mand response in North America for
European utility Enel SpA.

During the Sept. 6 energy crunch
in California, Enel cut 101 megawatts
of power use, about equal to the out-
put of a small power plant, from a
group of commercial and industrial
customers across the state that had
agreed to participate in demand re-
sponse.

Under demand-response pro-
grams, businesses are commonly
paid by their utility, aggregators or
through a wholesale market program
to be available for cuts year-round
for a set number of hours and under

certain conditions. It’s a system that
provides them some planning cer-
tainty, compensates them for having
to wind down operations and helps
them reduce consumption when
electricity costs the most.

The downside is business inter-
ruption, especially for companies
with complex manufacturing pro-
cesses that can take time to start
and stop. Residential customers are
generally paid with bill credits, and

Number of calls for consumers in
California to voluntarily
conserve energy
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Note: 2022 data is through September
Source: California Independent System Operator

can opt out at any time.

Across the U.S., grid management
is becoming more complex. Utilities
and power generators are trying to
balance plans to meet rising energy
demands while investors and poli-
cies in some states push them to cut
carbon emissions. Older coal and
natural-gas plants have been closing.
Renewables like wind and solar,

“There are times where
it’s not going to be

enough to save the day,
says a utility executive.

which are intermittent unless paired
with large batteries, may not be suf-
ficient to offset the closures of tradi-
tional plants, grid operators have
warned.

Some companies are bringing in
residential consumers to demand-re-
sponse programs, creating pools of
thousands of households that to-
gether can deliver firm drops in de-
mand. Customers might receive bill
credits, gift cards or, in at least one
instance, an invitation to a happy
hour, as when an aggregator in
Texas offered free drinks in the sum-
mer of 2021 to customers who ar-
rived at a bar with a photo of ther-
mostats turned to 80 degrees.

In Bakersfield, Calif., Melissa Bry-
son has been participating in a pro-
gram of demand-response aggrega-
tor OhmConnect Inc. for four years
and usually makes about $400 a
summer in reward points and cash.
During the heat wave in September,
she also earned gift cards to Star-
bucks, Cold Stone Creamery and Am-
azon for slashing her energy use. De-
mand response is paid for by grid
operators or utilities with funding
ultimately coming from all users.
The idea is that paying for occa-
sional conservation is cheaper than
spending billions to add plants that
would be used only during demand
crunches.

Not everyone is as motivated as
Mrs. Bryson, though. Extended de-
mand-response events eventually see
participants opting out, said Travis
Kavulla, vice president of regulatory
affairs at NRG Energy Inc., which
generates electricity and sells it to
retail customers, largely in Texas

and the Northeast.

Relatively few U.S. customers
have devices like smart thermostats
that can be automatically powered
down during times of peak power
demand. Ideally, voluntary demand-
response programs would be auto-
mated and include things like pool
pumps, electric vehicles and air con-
ditioners. Brief shut-offs, timed use
and measures like precooling a
house before a demand spike could
happen in the background so cus-
tomers aren’t inconvenienced and
don’t need to pay much attention to
what’s happening with the electric
grid, said Mr. Kavulla, adding that
giving people the ability to override
and opt out is key.

When retail customers are moni-
toring the grid and worried about
outages, he said, “something has
probably gone wrong.”

In Texas, the worst-case scenario
unfolded when a bitter winter storm
in February 2021 led to a massive
failure of the electricity system, with
power generation including coal,
natural gas, nuclear and wind shut-
ting down. Millions of residents
were without power for days in
freezing temperatures and busi-
nesses from chip makers to chemical
plants were asked to go idle.

Texas grid officials see demand-
response programs, which have been
around for years, as one tool to help
avoid that scenario again and see an
opportunity with one of the most
energy-intensive industries: crypto-
currency mining.

Bitcoin miners have flocked to the
state because of low-cost power and
business-friendly regulations. They
consume vast amounts of electricity
when operating warehouses of com-
puter servers.

Miners say they benefit the grid
in ways that might not be obvious.
When supplies are abundant, Lee
Bratcher, president of the Texas
Blockchain Council, said the industry
soaks up excess wind or solar power,
encouraging more development of
renewables. When supplies are
scarce, they can quickly power down,
he said.

At times, Texas cryptocurrency 9
miners can bring in more money 2
from reducing power use than they§
do from mining. Riot Blockchain Inc., &
which has a mining facility in central s
Texas, said it received $9.5 million in #
power credits in July and had netg
bitcoin sales of $5.6 million. 3
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You probably ha-
ven’t noticed, but
there’s a good chance
that some of what
you’ve read on the in-
- ternet was written by
; % robots. And it’s likely
to be a lot more soon.

Artificial-intelligence software
programs that generate text are be-
coming sophisticated enough that
their output often can’t be distin-
guished from what people write.
And a growing number of compa-
nies are seeking to use this technol-
ogy to automate the creation of in-
formation we might rely on,
according to those who build the
tools, academics who study the
software, and investors backing
companies that are expanding the
types of content that can be auto-
generated.

“It is probably impossible that
the majority of people who use the
web on a day-to-day basis haven’t
at some point run into Al-generated
content,” says Adam Chronister,
who runs a small search-engine op-
timization firm in Spokane, Wash.
Everyone in the professional
search-engine optimization groups
of which he’s a part uses this tech-
nology to some extent, he adds. Mr.
Chronister’s customers include doz-
ens of small and medium busi-
nesses, and for many of them he
uses Al software custom-built to
quickly generate articles that rank
high in Google’s search results—a
practice called content marketing—
and so draw potential customers to
these websites.

“Most of our customers don’t
want it being out there that Al is
writing their content,” says Alex
Cardinell, chief executive of
Glimpse.ai, which created Article
Forge, one of the services Mr. Chro-
nister uses. “Before applying for a
small business loan, it’s important
to research which type of loan
you’re eligible to receive,” begins a
1,500-word article the company’s Al
wrote when asked to pen one about
small business loans. The company
has many competitors, including
SEO.ai, TextCortex Al and Neuro-
flash.

Google knows that the use of Al
to generate content surfaced in
search results is happening, and is
fine with it, as long as the content
produced by an Al is helpful to the
humans who read it, says a com-
pany spokeswoman. Grammar
checkers and smart suggestions—
technologies Google itself offers in
its tools—are of a piece with Al
content generation, she adds.

“Our ranking team focuses on
the usefulness of content, rather
than how the content is produced,”
says Danny Sullivan, public liaison
for search at Google. “This allows

us to create solutions that aim to
reduce all types of unhelpful con-
tent in search, whether it’s pro-
duced by humans or through auto-
mated processes.”

AI content services are thriving.
They make content creators more
productive, but they also are able
to produce content that no one can
tell was made by a machine. This is
also often true of Al-generated con-
tent of other kinds, including im-
ages, video, audio, and synthetic
customer service representatives.

Like other types of automation,
there are many potential benefits to
having AI handle basic writing
tasks that are often mere drudgery
for humans. That said, there also
are considerable dangers of wide-
spread and undetectable synthetic
content. For one, it risks replacing
a vast and thriving ecosystem of
human workers, as has happened in
so many industries subject to auto-
mation before, by a shrinking num-
ber of big entities that will thereby
have greater power to shape what
people think. At its worst, it could
give bad actors a powerful tool to
spread deception in moments of
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Did a Robot Write This Headline?

Not this time, but Al is churning out articles, illustrations, fake product reviews and even videos

crisis, like war.

The rise of Al-generated content
is made possible by a phenomenon
known variously as computational
creativity, artificial creativity or
generative Al This field, which had
only a handful of companies in it
two or three years ago, has ex-
ploded to more than 180 startups at
present, according to data gathered
by entrepreneur Anne-Laure Le
Cunff. These companies have col-
lected hundreds of millions of dol-
lars in investment in recent months
even as the broader landscape for
tech funding has become moribund.

A lot of the content we are cur-
rently encountering on the internet
is auto-generated, says Peter van
der Putten, an assistant professor
at Leiden Institute of Advanced
Computer Science at Leiden Univer-
sity in the Netherlands. And yet we
are only at the beginning of the de-
ployment of automatic content-gen-
eration systems. “The world will be
quite different two to three years
from now because people will be
using these systems quite a lot,” he
adds.

By 2025 or 2030, 90% of the

content on the internet will be
auto-generated, says Nina Schick,
author of a 2020 book about gener-
ative AI and its pitfalls. Automatic
generation will hugely increase the
volume of content available, she
adds. Some of this could come in
the form of personalization, such as
marketing messages containing
synthetic video or actors tuned to
our individual tastes.

Artists, marketers and game de-
velopers are already using services
like Dall-E, Midjourney and Stable
Diffusion to create richly detailed
illustrations in the style of different
artists, as well as photo-realistic
flights of fancy. Researchers at the
Meta Al division of Facebook par-
ent Meta Platforms unveiled in Sep-
tember a system that can automati-
cally generate videos from a text
prompt, and Google unveiled what
appears to be an even more sophis-
ticated version of such a system in
October.

Dr. van der Putten and his team
have created a system that can
write newspaper articles in the
style of any paper fed into their
software. (The Wall Street Journal

JAMES STEINBERG

has its own Al article-writing tool,
created in collaboration with Narra-
tiva, a “language generation Al sys-
tem” which helps a human writer
produce some market updates.)

Automatic text-generation sys-
tems are helping novelists speed up
their writing process, powering
customer service chatbots, and
powering a service, Replika, that
hundreds of thousands of people
treat as their artificial boyfriend or
girlfriend—and with whom many
say they’ve fallen in love.

One downside of this type of ar-
tificial creativity is the potential
erosion of trust. Take online re-
views, where Al is exacerbating de-
ceptive behavior. Algorithmically
generated fake reviews are on the
rise on Amazon and elsewhere, says
Saoud Khalifah, CEO of Fakespot,
which makes a browser plug-in that
flags such forgeries. While most
fraudulent reviews are still written
by humans, about 20% are written
by algorithms, and that figure is
growing, according to his com-
pany’s detection systems, he adds.

In the past, Amazon has said
that Fakespot can’t tell which re-
views are real or not on its site, be-
cause it lacks access to the com-
pany’s internal data. It has also said
that more than 99% of the reviews
read by customers on its site were
authentic.

It’s important to note that much
of the content created by these sys-
tems has errors or eccentricities of
a type that humans don’t introduce.
Some of what Al produces must
still be reviewed and in some sense
edited by a human.

Even if Al-generated content
doesn’t take over the whole inter-
net, as it becomes more wide-
spread, there’s a danger that all of
us come to trust whatever we see
even less than we do now, says Ms.
Schick. Arguably, this has already
happened with AI curating our
feeds and showing us content that
plays to our biases and increases
polarization. But with algorithms
pumping out more content than
ever, potentially tailored to our
worldviews and inclinations, this
situation could become even worse.

“It’s the liar’s dividend,” says Ms.
Schick. “If anything can be faked,
then why should I believe anything
is real?”

THE INTELLIGENT INVESTOR | JASON ZWEIG

The Expensive Fight
Against Bad Advice

Pursuing reimbursement from a negligent or
reckless financial adviser can be a costly, quiet battle

An honest, compe-
tent financial adviser
who charges fair fees
can be an investor’s
best friend, especially
in turbulent markets.

What if, however,
you turn out to have a bad adviser?

Then you could end up in a mess
you wouldn’t wish on your worst
enemy—and that needs to change.

If you believe you lost lots of
money because your financial ad-
viser was negligent, reckless or dis-
honest, you might want to try su-
ing. But when you hired the
adviser, you had to sign a kind of
contract called an investment advi-
sory agreement. That document
usually says any disputes between
you and the adviser must be re-
solved in arbitration rather than in
court.

It’s become common for these
advisory agreements to require all
disputes to be handled at one of
two organizations: the not-for-
profit American Arbitration Associ-
ation, or JAMS, a private company
formerly known as Judicial Arbi-
tration and Mediation Services.

Unlike a court proceeding or ar-
bitrations run by the Financial In-
dustry Regulatory Authority, Wall
Street’s self-regulator, no aspect of
cases heard by JAMS is public re-
cord. With extremely rare excep-
tions, neither are AAA cases.

And they can be bloodcurdlingly
expensive.

Some of these arbitrators charge
up to $1,950 an hour to hear cases,
according to documents I've re-
viewed. The projected costs of us-
ing only a single arbitrator at AAA
or JAMS can easily exceed $60,000,
attorneys say.

And for a claim to be heard at

either organization, the expected
costs must be paid up front—typi-
cally 50% by the client.

“The [advisory firms] get the
best of all possible worlds,” says
Stuart Meissner, an attorney at
Meissner Associates in New York,
who represents investors who say
they’ve been harmed by brokers or
advisers. “The firms can afford the
fees and most investors can’t, plus
the firms get the confidentiality of
a decision that the public will
never be able to see.”

So you could bankrupt yourself
trying to recover the money you’ve
already lost. And, often, nobody
else can tell that a particular ad-
viser has a history of getting
dragged into arbitration.

Registered investment advisers
managing assets of $100 million or
less are generally regulated at the
state level rather than by the Secu-
rities and Exchange Commission.
States, unlike the federal agency,
require the advisers they oversee
to disclose all arbitration claims
filed against them.

Those disclosures are available
on a document called Form ADV.
This week, my colleague Tom
McGinty analyzed ADVs filed by
21,605 state-registered advisory
firms and found that 493—or 2.3%
of them—disclosed at least one ar-
bitration claim for damages of at
least $2,500.

But advisers registered with the
SEC are not required to disclose ar-
bitrations—or, for that matter, cus-
tomer complaints and civil law-
suits—in their official brochures.
They must make those disclosures
only if such events are “material”
to evaluating the adviser’s business
practices and the integrity of its
management.

As I wrote last week, SEC-regis-
tered advisers themselves get to
decide whether any such grievance
is “material.”

No one knows how often clients
win arbitrations against advisers at
AAA or JAMS—or whether a par-
ticular adviser has ever faced
claims there—because those organ-
izations keep the results confiden-
tial. AAA and JAMS declined my
requests to provide even the most
basic data on adviser arbitrations.

By mutual agreement, though,
an adviser and a client can decide
to resolve a dispute not through
AAA or JAMS, but at Finra. That
typically involves much lower fees
than the other forums.

In Finra arbitrations, investors
are awarded damages about 40% of
the time. (A Finra spokesman says
most claims are settled before they
reach the award stage, presumably
with investors receiving at least
some payment.)

Since 2012, customers have
brought well over 22,000 arbitra-
tion claims against brokers through
Finra. Yet, during the same period,
says a Finra spokesman, clients
have brought a total of only
“slightly more than 100” such cases

against advisers.

Perhaps that’s because, unlike
AAA or JAMS, Finra requires that
the results be made public.

Advisers emphasize in their
marketing that they must act as fi-
duciaries, putting your best inter-
est ahead of their own.

“Being able to make the choice
of how to pursue a dispute is in the
best interest of the investor,” says
Melanie Senter Lubin, Maryland’s
securities commissioner. Forcing all
clients into arbitration deprives
them of the choice over how to re-
solve disputes involving their own
money and is “inconsistent with fi-
duciary duty,” she says.

Lawyers tell me it isn’t uncom-
mon for an advisory firm’s contract
to stipulate that disputes will be
resolved in AAA arbitration under
commercial rules, meaning the par-
ties would initially split most of
the costs 50/50.

If a client pursues an arbitration
claim, though, AAA could deter-
mine that it should hold the pro-
ceedings under consumer rules,
which would sharply lower the cli-
ent’s costs. At that point, attorneys
say, some advisers request that the
original commercial rules be ap-

plied instead, forcing clients to pay
much more if they wish to pursue
the case.

In other words, the firm that
might have been mismanaging your
money will now demand that you
pay through the nose to prove it.

“That’s the antithesis of being a
fiduciary,” says Michael Edmiston,
an attorney at Jonathan W. Evans
& Associates, a law firm in Los An-
geles that represents investors in
disputes with brokers and advisers.

Over the years, many readers of
the Journal have told me they
think hiring a financial adviser is a
waste of money, because they can
manage their own portfolios at
close to zero cost.

A good adviser, however, can do
much more than that for you, pro-
viding authoritative guidance on
taxes, mortgages, estate and retire-
ment planning, and more. All these
services combined can make or
save you a fortune. I think millions
of investors could benefit from hir-
ing a financial adviser.

Unfortunately, until advisers
start treating clients better when
things go wrong, many people will
be reluctant to use them to help
things go right.

ALEX NABAUM
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Giants of

The Retail
Industry
Push Back

Continued frompage Bl

forecasts earlier this year after re-
tailers pulled back on orders. Mo-
hawk Industries Inc., which sells
flooring, carpet and other items at
retailers such as Home Depot Inc.,
said on a recent earnings confer-
ence call that sales of many of its
products are down as retailers
work to shrink their inventories.

The swift reversal of fortune is
particularly acute for sellers of
general merchandise such as New-
ell Brands Inc., which provides
products such as Yankee Candles,
Rubbermaid containers and Cole-
man camping gear to retailers. Un-
like food, which has to be regularly
restocked, general merchandise
can tie up space on shelves for
months. Goods that aren’t selling
cause more than just warehouse
headaches: They also tie up cash
that could be invested elsewhere
in the business.

Last year, Newell’s Yankee Can-
dle factory raced to build inven-
tory ahead of the holiday shopping
season. The plant,
in Whately, Mass.,
was so short-
staffed that the
company employed
temps and enlisted
office workers—
from senior execu-
tives to office as-
sistants—to work
line jobs from po-
sitioning wicks to
boxing candles.

But then in the
spring, retailers
began to flash
warning signs
about their ele-
vated inventory
levels. Months
later, Walmart and

Target buyers told i 1 i
Newell and other Ravl S ahgram’ lS,
suppliers that they SlOWll’lg productlon
wouldn’t be plac- a5 part of its effort
ing more prders tocl

for many items o clear out excess
this year, a change inventory.

from previous

Newell, led by CEO

plans, according to
people familiar
with the situation.
The retailers also told Newell that
the company would have to fund a
higher percentage of the discounts
offered to shoppers, cutting into
Newell profits, one of the people
said. Walmart buyers are asking
many suppliers that sell nonfood
items for similar concessions, ac-
cording to people familiar with
those conversations.

In August, Newell leaders had a
meeting at the company’s Atlanta
headquarters where top sales exec-
utives reviewed evidence that or-
ders were down and retailers were
pushing back on price increases,
said Ravi Saligram, Newell’s CEO,
in an interview. Newell cut its
sales and profit outlook in Septem-
ber and then again last month.
Around 15% of Newell’s sales come
from Walmart and around 13%
through Amazon, according to
company financial filings.

“The world has turned,” said
Mr. Saligram. He added that New-
ell’s relationship with Walmart re-
mains positive and that teams
from both companies have worked
together on new product features
and promotions that offer deals
without cutting into the margins
of either company.

Spokesmen for Walmart and
Target declined to comment. The
companies are slated to issue
quarterly financial reports on
Tuesday and Wednesday, respec-
tively.

Walmart, with its outsize buy-
ing power, isn’t new to tough sup-
plier negotiations. The Bentonville,
Ark.-based company helped shift
the balance of power away from
large makers of consumer goods to
retailers on its path to becoming
the country’s largest retailer, with
roughly 4,700 U.S. stores and
$572.8 billion in annual revenue.

“There is a difference between
being tough and being obnoxious.
But every buyer has to be tough.
That’s the job.” said Claude Harris,
Walmart’s first buyer, in “Made in
America,” the 1992 autobiography
of Walmart founder Sam Walton.

One example Mr. Harris offered:
Walmart’s negotiations with major
manufacturer Procter & Gamble
Co. in the early days of the re-
tailer. “I’d threaten Procter & Gam-
ble with not carrying their mer-
chandise, and they’d say, ‘Oh, you
can’t get by without carrying our

Walmart has roughly 4,700 U.S.
stores, right. Its CEO recently told
suppliers Walmart would be
pushing back against higher prices.

Retailer inventories,
change from a year earlier
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merchandise.” And I'd say, ‘You
watch me.” ” Lower prices attract
customers, he said.

P&G eventually opened an office
near Walmart’s Arkansas head-
quarters and the companies agreed
to share sales and inventory data
to reduce inefficiencies and offer
lower prices to shoppers. It be-
came a model copied by thousands
of suppliers interested in selling to
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Walmart and other retailers that
now often account for a significant
portion of a manufacturer’s annual
sales.

Discussions over prices, on-time
product delivery and the availabil-
ity of the hottest products are
common between retailers and
suppliers. In negotiations Walmart
and Target often ask suppliers to
lower prices, but also fund other

efforts such as limited-time dis-
counts or marketing for products
in high-traffic areas of stores or on
their websites.

These negotiations are expected
to become particularly heated
while the direction of the U.S.
economy and inflation remain un-
certain. Retailers will want to offer
lower prices to attract cash-
strapped shoppers, and product
makers will want price increases
to cover rising costs.

“We need our operating profit
and margin, they need their oper-
ating profit and margin as well,”
Mike Hsu, CEO of Kimberly-Clark
Corp., maker of household staples
from Huggies diapers to Cottonelle
toilet paper, said in an interview,
referring to retailers. “They don’t
like all of the pricing that’s gone
in. These discussions never get
easier. They know that we’ve got
to recover those margins or we’re
not going to be able to invest in
the brands in the right way.”

Kimberly-Clark is trying to keep
products on shelves with pricing
intact. It now shows off new prod-
ucts to retail buyers a year in ad-
vance rather than a few months.
“Then they know what we’ll have
to offer,” Mr. Hsu said.

Super Impulse USA LLC, a toy
manufacturer that sells tiny col-
lectible versions of well-known

Amazon, above, is taking a more

aggressive stance with suppliers.
Newell, maker of Yankee Candles,
left, is bracing for changes.

toys such as Hot Wheels and Mr.
Potato Head, is also adjusting to
the new behavior from large retail-
ers. It noticed orders from large
retailers slowing earlier this fall at
a pace that was unusual ahead of
the holiday shopping season, said
Chief Executive Alan Dorfman.

Large retailers have asked the
Bristol, Pa.-based company, which
employs 15, to make some changes
to help reduce clutter in their
stores and warehouses. They want
Super Impulse to shrink the size of
packs it ships to them and import
more goods itself, said Mr. Dorf-
man. Previously, Super Impulse
sent some products to retailers’
port containers in China, and then
retailers imported the products to
the U.S., he said.

This means Super Impulse will
have to spend more. To cut costs,
Super Impulse aims to negotiate
more favorable prices with its fac-
tories and lower travel expenses.
The company will hold worker sal-
aries steady, said Mr. Dorfman. It
also has been more conservative
with its factory orders for 2023, he
said. Recent years had “some late
curveballs that we couldn’t pre-
dict,” he said. “We will spend more
and hope the orders come in.”

Supply-chain analysts and exec-
utives say the full effects of this
year’s pullback by retailers may
not be felt until mid or late next
year. At Shenzhen Jiaoyang Indus-
trial Co., a factory in southern
China that produces plush bears,
rabbits and other custom toys,
Christmas demand from Europe
and the U.S. has dried up this year,
said Hong Binbin, a manager with
the company. That adds to already-
reduced demand after the Trump
administration levied hefty tariffs
on Chinese products before
Covid-19 arrived, nudging some
U.S. companies to shift production
to Southeast Asia, he said.

To save costs, Shenzhen Jiaoy-
ang stopped hiring long-term em-
ployees. “If we receive more or-
ders, we could hire gig workers,”
who can be let go easily, said Mr.
Hong.

Newell, the maker of Yankee
Candles and Rubbermaid contain-
ers, said it has roughly $500 mil-
lion more in inventory than at the
end of last year, which the com-
pany is working to shrink through
production slowdowns. It set a
plan to cut inventory over the next
few months to avoid selling at dis-
counts where possible and cut
some contracts with Chinese man-
ufacturers, he said.

The company is furloughing
workers in November and Decem-
ber, and will accelerate a plan to
automate some areas of its facto-
ries and distribution centers.

For goods produced in China,
such as Newell’s Mr. Coffee appli-
ances and Coleman tents, it will
take about eight months to adjust
supply because those items are or-
dered far in advance to be im-
ported. At a recent dinner in New
York City, Mr. Saligram discussed
ways to further cut costs with one
of its largest Chinese suppliers, he
said.

“You can’t get yourself down
and depressed,” Mr. Saligram said
of the reversal of fortune. “When
everything is going against you,
you say, ‘OK let’s do all the things
that are in our control.””

—Grace Zhu and Ruth Simon =
contributed to this article.
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Italy FTSEMIB 2445557 6129 - 7106 | ncology Institute T 217 077 -2619 1266 214 802
Netherlands AEX 70291 226 032 -119 | Brjlliant Earth CIA BRLT 598 -206 -2562 2039 360 -677
Russia RTS Index 1158.24 7.88 0.69  -274 | TheseusPharmaceuticals ~ THRX 638 -198 -23.68 2078 401 -629
South Africa FTSE/JSEAll-Share 72982.80  2272.53 321 -1.0 | RryanSpecialty Holdings RYAN 3412 -1033 2324 4640 33.09 -155
Spain IBEX 35 8098.10 -35.08 -0.43| -7.1 | FiscalNote NOTE 514 -145 -2200 1230 442 -483
Sweden  OMX Stockholm 817.24 7.49 092  -21.2 | Optinose OPTN 223 -053 -1920 430 146 -11.2
Switzerland Swiss Market 11127.15 6.66 0.06 -13.6 | SilverSun Technologies SSNT 357 -0.76 -17.55 9.60 225 -358
Turkey BIST100 4455.53 -11.57 _0.26| 139.8 RaIbeloHoIdlngs RLYB 559 -111 '16.57 17.64  4.86 '62.7
UK. FTSE100 7318.04 -5730 -0.78] -0.9 | EverCommerce EVCM  6.95 -135 -1627 2044 6.01 -65.7
UK. FTSE 250 1961621 23897 1.23 _16.5 | Expensify EXFY 1091 -2.04 -1575 5106 8.61 -77.1
Tattooed Chef TICF 375 -065 -1477 1900 322 -77.0
Asia-Pacific MSCIAC AsiaPacific 151.88 7.77 539 -21.4 | Monopar Therapeutics MNPR  2.83 -047 -1424 512 139 -434
Australia  S&P/ASX 200 7158.00 193.98 2.79 -3.9 | CueHealth HLTH 354 -056 -13.66 1620 275 -68.9
China Shanghai Composite 3087.29 51.16 169 -15.2 -
oo 78 Most Active Stocks
HongKong ~ Hang Seng 17325.66  1244.62 /% -26.0 Volume %chgfrom —LatestSestion— —52-Week——
India S&P BSE Sensex 61795.04 1181.34 1.95 6.1 Company Symbol  (000) 65-dayavg Close %chg High Low
Japan NIKKEI 225 2826357  817.47 298 -18 | ProSharesUltraProQQQ TQQQ 305,129 419 2267 569 9168 16.32
Singapore  Straits Times 322833 5516 174 3.4 | Mullen Automotive MULN 189,343 338 031 -639 1590 0.1
2316 2093 BT | oiand e BaIE o1 M3 4% 65w
. 373 _ ro! raPro Shr ). -2. . 5. . X
Taiwan  TAIEX 1400796  503.80 BL alera KAL  I3L201 30749 009 1148 1478  0.07
Thailand ~ SET 1637.29 18.06 112 -1.2

Sources: FactSet; Dow Jones Market Data

*Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
5,000 shares tHas traded fewer than 65 days

Consumer Rates and Returns to Investor

U.S. consumer rates

A consumer rate against its

benchmark over the past year

Selected rates

Money Market/Savings Accts

notes and bonds

Treasury yield curve
Yield to maturity of current bills,

Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

5.00%

Bankrate.comavg": 0.26% 28%
ederatfund TAB Bank 3.00% = de%b i~ 4.00 " WSJ Dollar Index
ederal-funds p o -355-
target rate 300 Ogden,UT 800-355-3063 Thursday Close 3.00
UFB Direct 3.16%
San Diego, CA 877-472-9200 - Egro
Money market 1,00 UFB Direct 3.16% One year ago 1.00 -14
account yields San Diego, CA 877-472-9200 YA
0.00 CFG Community Bank 3.70% | 4 — L 101 0.00 28 T Lt
Baltimore, MD 888-205-g383 | 1 3 6 1 2357102030 20212022
ol b b 1y 1100 — month(s) years
DJEFMAMJJASON BrioDirect 3.75% maturity
2022 Montebello, NY 877-369-2746
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data
—VYield/Rate (%)— —— 52-Week Range (%) 3-yrchg . .
Interest rate Last @Weekago Low 0 2 4 68 Hih oetpts) | Corporate Borrowing Rates and Yields
Federal-fundsratetarget 375400 375400 | 0.00 i = @ © : 400| 225 — Yield(%) — — 52-Week — TotalReturn (%)
Primerate* 700 7.00 3.25 700 | 225 Bond total returnindex Close Last Weekago High  Low  52-wk  3-yr
Libor, 3-month 461 455 | 016 465 | 270 U.S. Treasury Bloomb 4510
Money market, annuclyield 026 025 | 0.07 ¢ 026 | -032 |~ reastryBloombers - N e ha R na
Five-year CD, annual yield 240 239 | 041 240 | 097 | US.TreasuryLong Bloomberg na.  na 4460 na. na na. na
30-year mortgage, fixed 691 741 | 3.09 741 293 Aggregate, Bloomberg n.a. na. 5100 na.  na na.  na.
15'V:ar"‘°’t939ev fixed! :;; ‘;Zi ;ig ‘;Zz ;Zg Fixed-Rate MBS Bloomberg  na.  na. 5130 na  na  na  na
Jumbo mortgages, $647,200-plus’ 6. . 10 . . . .
Five-yearadjmortgage (ARV) 560 555 | 2.82 560 | 108 HighYield100,ICEBofA  3090.714 8120 8467 8753 3.669 -10.454 -0.404
New-car loan, 48-month 614 612 | 341 ¢ ® 614| 163 | MuniMasterCEBofA 542125 3.668 3.884 3.936 0.895 -9.678 -1.092
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation’s largest EMBI Global, J.P. Morgan na. na. 8.699 n.a. n.a. n.a. n.a.

banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

Track the Markets: Winners and Losers
A look at how selected global stock indexes, bond ETFs, currencies and
commodities performed around the world for the week.

I Index 1 Currency, Commodity, Exchange-

vs. U.S. dollar traded in US." traded fund
S&P 500 Information Tech [N 10.03%
S&P 500 Communication Sves NG 9.24
Nasdag-100 [N s.84
Nasdag Composite [INNEGN 8.10
Dow Jones Transportation Average [INNENEREGGN 8.02
S&P 500 Materials [INEG_— 7.69
Hang Seng NN 7.21
S&P 500 Real Estate NN 7.07
South Korean won [N .53
Comex copper 6.37
S&P 500 Consumer Discr NG 5.93
S&p 500 NN 5.90
KOSPI Composite NG 5.74
S&P 500 Financials NG 5.72
DAX [N 5.68
Swiss franc [IENGEGNGE 5.65
Comex gold 5.59
Japanese yen NG 5.57
S&P MidCap 400 NN 5.25
S&P SmallCap 600 NN 5.19
FTSEMIB [N 5.04
Euro STOXX NN 4.82
Russell 2000 [N 4.60
S&P 500 Industrials NN 4.60
Dow Jones Industrial Average [N 4.15
Comex silver 412
UK pound I 4.04
Euro area euro [N 3.96
NIKKEI 225 |- 3.91
iSh 20+ Treasury 3.90
S&P/ASX 200 NN 3.85
iShJPMUSEmgBd 3.84
South African rand | NN 3.84
Australian dollar | NN 3.76
STOXX Europe 600 [N 3.66
iShiBoxx$InvGrdCp 341
S&P/TSX Comp N 3.40
Norwegian krone [N 3.19
CAC-40 [N 2.78
iSh 7-10 Treasury 270
S&P 500 Consumer Staples [N 2.38
VangdTotalBd 227
iShiBoxx$HYCp 213
Russian ruble [N 2.02
S&P 500 Energy [l 2.00
IBEX 35 [ 1.96
iShNatiMuniBd 191
Indian rupee [ 1.83
S&P 500 Health Care I 1.78
Canada dollar [l 1.68
iSh TIPS Bond 1.66
Lean hogs 166
S&P/BMV IPC M 153
S&P 500 Utilities [ 1.39
S&P BSE Sensex [l 1.39

VangdTotIntIBd 138
Chinese yuan [l 1.08
iSh1-3 Treasury = 0.69

Shanghai Composite [l 0.54
Indonesian rupiah [l 0.30
Soybeans [ 0.28
Mexico peso | 0.15
-0.23 FTSE 100
-0.52 [l Bloomberg Commodity Index
-3.38 Corn
-3.59 I WSJ Dollar Index

-3.94 Nymex crude
-4.01 Wheat
-4.58 Nymex RBOB gasoline

-5.00 I BOVESPA Index

Nymex natural gas
Nymex ULSD

-8.14

-9.18
*Continuous front-month contracts

Sources: FactSet (indexes, bond ETFs, commodities), Tullett Prebon (currencies).
THE WALL STREET JOURNAL

Methodology

Performance reflects price change (except DAX, Bovespa, and Tel Aviv 35, which
reflect total returns). Commodities are represented by the continuous front-month
futures contract. Bond exchange-traded fund performance may diverge from that of
their underlying index. Bond categories are represented by the following ETFs: U.S.
Bonds Total Market: Vanguard Total Bond Market; 1-3 Yr US. Treasurys: iShares 1-3
Year Treasury; US. 7-10 Yr Treasurys: iShares 7-10 Year Treasury; 20+ Yr US.
Treasurys: iShares 20+ Year Treasury; Treasury Inflation-Protected Securities (TIPS):
iShares TIPS; Investment Grade Corporate Bonds: iShares iBoxx $ Investment Grade
Corporate; High Yield Corporate Bonds: iShares iBoxx $ High Yield Corporate; Municipal
Bonds: iShares National Muni; International Bonds: Vanguard Total International;
Emerging Market Bonds: iShares J.P. Morgan USD Emerging Markets.

E Scan this code

Get real-time U.S. stock quotes and
track most-active stocks, new highs/lows
and mutual funds.

Available free at WSJMarkets.com

Currencies
U.S.-dollar foreign-exchange rates in late New York trading
USSvs, USSus,
— Fri —— YTDchg — Fri — YTDchg
Country/currency inUS$ perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnam dong .00004030 24815 8.6
Argentina peso 0062160.7359 56.5 Europe
Brazil real 1878 5.3249 -44  CzechRep.koruna  .04263 23.460 7.2
Canada dollar 7542 13259 4.9  Denmarkkrone 1392 7.1836 9.8
Chile peso .001122 890.96 4.6 Euroareaeuro 1.0354 9659 9.8
Colombiapeso .000208 4806.10 18.2  Hungary forint 002555 391.40 20.5
Ecuador US dollar 1 1 unch Icelandkrona .006926 144.39 11.2
Mexico peso .051319.4983 -4.9  Norway krone 1008 9.9204 12.6
Uruguay peso .02495 40.0750 =10.4  Poland zloty 2210 4.5242 123
Asia-Pacific Russia ruble .01645 60.775-18.7
" Swedenkrona .0963 10.3867 14.7
Australiandollar 6709 14905 83 g e, Handfranc 10624 9413 3.2
Chinayuan 1407 7.1083 11.8 )
HongKongdollar 1276 7.8373 05 1urkevia 0538 18.5773
India rupee 01241 80582 8.1 Ukraine hryvnia .027136.8500 34.7
. . UK pound 1.1837 .8448 14.3
Indonesiarupiah  .0000637 15691 10.1
Japanyen 007205 13880 20.6 MiddleEast/Africa
Kazakhstantenge .002173 460.22 5.8 Bahraindinar 2.6536 3769 =0.03
Macau pataca 1238 8.0750 0.5  Egyptpound .0410 24.3842 55.2
Malaysiaringgit 22161 4.6275 11.1  Israel shekel 2928 3.4153 9.9
New Zealanddollar ~ .6107 1.6375 12.0  Kuwaitdinar 3.2589 3069 1.4
Pakistan rupee .00451 221.560 25.7 Omansulrial 2.5976 3850 =0.01
Philippines peso .0175 57.285 12.3  Qatarrial 2746 3.642 =0.01
Singapore dollar 7289 13720 17  SaudiArabiariyal 2659 3.7606 0.2
SouthKoreawon .0007610 1314.13 10.5  South Africarand .058017.2412 8.1
SriLankarupee  .0027211 367.50 8L1
Taiwan dollar 03214 31112 122 Close NetChg % Chg 1Dx(rg

Thailand baht 02779 35980 8.3 WSJDollarindex 99.17 -1.25-1.24 10.73

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Friday —— 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 1071.05 1530 145 126448 893.10 1158 13.19
Refinitiv/CCCRBIndex 28579 ~ 3.67 130 32959 21839 2054 22.99
Crudeoil, $ per barrel 8896 249 288 12370 65.57 1011 1828
Naturalgas, $/MMBtu 5879 -0360 577  9.680 3561 2271 57.61
Gold, $ per troy oz. 1766.00 1570 090 2040.10 162330 -5.46 -3.37

9
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Contract Open Contract Open Contract Open
FUtures contraCts Open __High hilo Low  Settle Chg interest Open __High hilo Low  Settle Chg interest Open __High hilo Low  Settle Chg interest
Metal & Petroleum Futures Dec 21.53 21.77 21.37 21.58 .05 5,194 Ma_rct_1'23 4002_.50 4042.50 3984.25 4033.00 39.50 67,046 Ma_rcl_\'23 1889.90 1920.50 1886.00 1902.00 16.30 1,484
_ Cocoa (ICE-US)-10 metric tons; $ per ton, Mini S&P Midcap 400 (CME)-$100 x index Mini Russell 1000 (CME)-$50 x index
_ Contract _ Open Dec 2568 2,580 2510 2520 -38 32939  Dec 2529.40  2557.70 252230 2536.80 1480 47,710  Dec 2188.60 220530 217450 220010 2230 10,815
Open  High hilo Low  Settle  Chg interest o po3 2561 2577 2510 2518 -37 116038  MiniNasdaq100 (CME)-$20 xindex U.S. Dollar Index (ICE-US)-$1,000 xindex
Copper-ngh (CMX)-25,0001Ibs; $ per Ib. Coffee (ICE-US)-37,500 Ibs; cents per Ib. Dec 11669.75 11876.75 11569.25 11848.00 215.75 272,783 Dec 108.05 108.32 106.14  106.16 -1.93 52,136
Nov 39170 3.9340 3.8905  3.9510 0.1550 1314 Dec 170.25  173.70 168.70  170.10 -90 36,715 March'23 11768.00 11991.25 11687.00 11964.50 218.50 4,702 March’23  107.67  107.86 105.72 10574 -1.95 1,202
Dec 3.7780  3.9445 37615 39135 01555 66,434 March'23  167.10 17145 166.05  168.10 40 105,924 Mini Russell 2000 (CME)-$50 xindex
Gold (CMX)-100 troy oz; $ per troy oz. Sugar-World (ICE-US)-112,000 bs; cents per Ib. Dec 1877.80 190610 1869.90 1886.80 16.40 481,929 Source: FactSet
Nov 1763.80 176520 A  1757.60 1766.00 1570 1,452 March 1945  19.85 19.44 19.64 23 352,335
Dec 1758.30 1775.60 1750.30  1769.40 15.70 276,099 May 1845 1873 18.44 18.60 20 170,049
éarll)'B ggi;g i;;gig A gzzgg i;;ggg g?g i ééé Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. B d |
o : : : : : , Jan 35.50 1,906 i -
April 178510 1803.70 177980 179840 1570 22518  may 35.89 2784 ONdS | wsj.com/market-data/bonds/benchmarks
June 1801.30 1818.40 1795.00 1813.50 1580 11,775 Cotton (ICE-US)-50,000 Ibs; cents per Ib. - -
Palladium (NYM) - 50 troy oz, $ per troy oz. Dec 8652  88.75 8638 8820 182 48147 GIObaI Government BondS: Mapplng YleldS
Nov 202390 72.30 March23 8456  86.85 8449 8633 177 95781 ) .
D(Iec 197150 2047.00 193350 202650 7230 5419  Orange Juice (ICE-US)-15000 Ibs; cents per Ib. Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
Platinum (NYM)-50 troy oz; $ per troy oz. Jan 20330 -490 9,804 L s ] . .
Nov 92000 920.00 92000 104740 -16.90 1 Morch 19950 20015 19670 19820 455 o4 selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session
Jsa.'i"B 1049.30 1074'10_ 1035.10  1038.10 -16.90 57,539 Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
ilver (CMX)-5,000troy 0z, $ per troy oz Interest Rate Futures Coupon (%) Maturity, inyears Latest(®)}1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev.  Yearago
Nov 21585  21.600 21515  21.646 -0.031 142 2375 US.2 432 N S T 4324 2.306 0503
Dec =~ 21770 22.160 21355 21667 -0.035 76900  Ultra Treasury Bonds (CBT)-$100,000; pts 32nds of 100% : - : P : : :
Crude Oil, Light Sweet (N\YM)-1,000 bbls;; $ per bbl. Dec 131-080 131-120 129-260 130290 2.0 1,480,152 4.125 10 3.828 : 3.828 3.883 1.558
Dec 86.27  90.10 8618 8896 249 193688  March'23 130-170 131-250 130-090 131-110 20 1318 ; { R -
w2z a0 8921 853 816 250 215415  Treasury Bonds (CBT)$100000:pte2nduer100% 0250 Australia 2 3.095 V | 3175 3.383 0.466 -122.31H 1149  -49
FMeb A Zgéi Sg;g gggé gﬁi gﬁ gggii Dec 124-030 124-050 123-020 123-260 -10.0 1,210,316 1.750 10 3.667V | : 3.730 4.047 1.828 -15.3| 99 215
arc - . - - - ' March’23 124-040 124-040 122-270  123-190 -9.0 7,214 :
June 80.88 83.93 80.75 83.25 2.23 125,729 Treasury Notes (CBT)-$100,000; pts 32nds of 100% 0.000 France 2 2.275 A 2.147 1.859 -0.777 m -217.7 -129.1
Dec 7683 7941 7675 7881 181 172145 pec 112170 112180 112000 112-100 6.5 4,005,492 2.000 10 2670 A | 2499  2.898 0127 -1149H -133.0  -142.7
NY Harbor ULSD (NYM)-42,000 al;$ per gal March23 112-245 112260 112095 112-185  -65 71,064 %
Dec 35729 3.6948 35078 35553 -0141 52171 ! " ’ 2200 Germany2 2189 A | 2.000 1.838 -0.734 [-213.1 -2324 1249
Jan23 34236 35508 32030 34507 0180 58989 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds 0f 100% ‘
AN : e ’ ' Dec 107-292  107-310 107-197 107-260  -3.2 4,237,150 1.700 10 2158 A | 2.012 2303 -0.230 [-166 -181.6  -178.3
Gasoline-NY RBOB (NYM)-42000gal; § per gl March23 108-042 108080 107295 108030 -35 49,454 1
Dec 25638 2.6480 25548 2609% 0433 63072 S ) g y oon 0.000 ltaly 2 2.809 A | 2554 2894  -0.246 -151.50M 1770 -76.1

, 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% g : d .

Jan'23 2.5049  2.5815 24983  2.5556 .0470 80,701 :
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. Dec 102-147 102-158 102-111  102-137  -1.7 2,173,022 2.500 10 4212 A : 3.997  4.696 0.961 B 39.3 16.9 -59.3
Dec 6.165 6.505 5775 5879 -360 65560 March'23 102-235 102-246 102-202  102-232 -15 49,502 N H N N N N N
e A 6172 6263 -350 156039 30 DayFederal Funds (CBT)$5000,000;100-daily avg. 0.005  Japan2 0065V | o 0.057 -0.053 0.114 FERT I 4381 629
Feb 6.274 6572 5929  6.022 -324 65113 S‘IOV23 Zgéigg Zgzggg ‘;g.zgg gg'zi;g —g%g ;gzgi 0.200 10 0231V | 0.246  0.255 0.071 EIE -358.2  -148.3
March 5.582 5.769 5.287 5369 -.261 97,661 an’ - A A A - 2 N
April 4862 4960 4671 4728 -169 s2688  10Yr.Del.Int. Rate Swaps (CBT)-§100,000; pts 32nds of 100% 0.000 Spain 2 2.358 A 2221 2133 -0.614 -196. 2104 -1129
May 4.822 4.926 4.648 4712 -147 91,076 Dec 91-005 90-165  90-310 15,003 2.550 10 3.188 A 3.005 3.475 0.474 .63_1. -82.3 -108.0
Three-Month SOFR (CME)-$1,000,000; 100 - daily avg.
Agriculture Futures Sept 965275 96.5300 96.5275 965275 631,910 0.125 UK. 2 3111 A 3.062  4.224 0.563 -121.2/ -1262 48
March’23 951250 95.1500 95.0900 95.1450 -.0100 1,102,933 - - o
Corn (CBT)-5,000 bu; cents per bu, Earrcodollar (CMIE>-$1000,000: peof100% 4.250 10 3351 A 3.296  4.439 0.925 4681 53.2 62.9
Dec = 65375 66100 65350 65800 475 444298 oy g5zzp0 953825 953650 953775 136,275 Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
March'23  659.50  666.75 659.25  663.00 3.50 460,595 D 94.9900 95.0250 94.9350 95.0150 .0200 1586163
Oats (CBT)-5,000 bu; cents per bu. 23 o, i : ongz0 . a5
Dec 37900  387.50 37775 367.00 875 247  March23 948100 948500 947750 94835 50 | Corporate Debt Thursday, November 10, 2022
’ Dec 95.4350  95.4350 95.3550  95.4100 -.0200 917,518 ’ ’
March'23  379.25 388.25 379.25  387.50 8.75 1,862 . . , . L , . .
Soybeans (CBT)-5,000 bu; cents per b, Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific
Nov 1439.00 1463.75 1439.00 145550  25.00 217 m expectations
Jan'23 142450 145875 1424.25 1450.00 27.00 250,272 ) .
Sovbean Meal (GBT- . Japanese Yen (CME)-¥12,500,000;$ per 100¥ Investment-grade spreads that tightened the most...
oybean Meal (CBT)-100 tons; $ per ton.
Nov .7049 7223 7020 7223 0169 542 . i i
Dec 40430  410.60 404.20  407.40 3.30 102,457 D 7090 7253 7048 7251 0160 243259 Spread’, in basis points
Jan'23 400.60  406.80 40040  403.60 320 112,997 ec - . . . : - Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Soybean Ol (CBT)-60,0001bs; cents per b, Canadian Dollar (CME)-CAD 100,000; $ per CAD
Dec 7600 78.64 7588 7697 .88 94182 SOV ;ig? ;?g? ;jg;’ ;g;g 8322 139 ggg Banco Santander SANTAN 5.294 6.31 Aug. 18,27 236 -31 288
Jan'23 7355 75.94 7344 7454 91 103,020 ec : : : : : ' : / -28
Rough Rice (CBT)-2,000 cwt:§ per cwt British Pound (CME)-£62,500; § per £ Lloyds Banking LLOYDS 4.650 6.70  March24,'26 276 n.a.
Nov 1762 -05 272 Nov 11697 1.1854 11649 11854 0156 820 | CreditSuisse cs 1.250 731 Aug.7,"26 335 -27 358
Jan'23 1798  18.04 17.90 1798  -03 6,362 Dec 11715 11867 11659 11865 .0157 231,939 .
Wheat (CBT)-5,000 bu; cents per bu. Swiss Franc (CME)-CHF 125,000; $ per CHF GSK Consumer Healthcare Capital UK~ HLNLN 3.125 5.24  March24,'25 105 =27 n.a.
Dec 804.25 819.50 79950  813.75 10.25 106,014 Dec 1.0414  1.0682 10368 10670 .0282 45513 R
March'23 82550 83975 821.25 83525 950 119280  March23 10509 10792 10481 10781 (0283 475 | Celanese CE 6.050 6.80 March15,25 260 22 290
Wheat (KC)-5,000 bu; cents per bu. Australian Dollar (CME)-AUD 100,000; $ per AUD Wells Fargo WEC 4.300 531 July22,27 136 -22 157
Dec 925.00 945.75 922.75 94350 1825 46,796 Nov .6608 6717 6579 6715 0123 198 i ,
March'23 92150  941.25 919.00  939.00 1750 59,015 Dec 6609 6724 6586 6722 0123 161,304 | BankofNovaScotia BNS 4.500 531 Dec.16,'25 112 -21 n.a.
Cattle-Feeder (CME)-50,000 Ibs; cents per b. Mexican Peso (CME)-MXN 500,000; $ per MXN i ' -19
Nov 178175 178200 176850 176950 -1675 2684  Nov 05112 05182 A 05110 05126 -.00038 ¢ | Citigroup c 3.700 5.25 Jan.12,'26 130 155
Jan'23  181.375 181.600 178.525 178575 -3.125 25,348 Dec 05141  .05158 A 05072 .05097 -.00038 301,835 -
ol L O 0000 b sy gy SROCHR O And spreads that widened the most
ec . : : 525 -1 / Nov 1.0180  1.0365 10165 10364 0182 4147 -
Feb'23 154900 155.225 153100 153250 -1775 98167  pec 10227 10392 10190 10390 0182 654112 | NemuraHoldings NOMURA 2172 6.41 July14,728 239 8 235
Hogs-Lean (CME)-40,000 Ibs; cents per Ib. ' ) ) ' ' ' : / 6
A ’ KHC . .
Feb'23 89.100  89.500 87.825  88.400 -.425 64,461 Koninklijke Philips PHIANA 6.875 6.51 March 11,38 223 6 n.a.
Lumber (CME)-110,000 bd. ft, $ per 1,000 bd. ft. Mini DJ Industrial Average (CBT)-$5 xindex . . ]
Nov 44020 45360 43980 44460 -1540 69  Dec 3379 38 33409 33763 51 7489 | 'MternationalBusinessMachines BM 3300 R Mayl5% o > 7
Jan'23 436.90  442.90 42850  430.60 -4.40 2,017 March’23 33988 34224 33673 34013 49 1,671 : ’
Milk (CME)-200,000Ibs, cents per Ib. Mini S&P 500 (CME)-$50 x index Bank of Nova Scotia BNS 2450 5.86 Feb.2,"32 187 4 183
Nov 2093 20.99 2091 2098 .02 4363 Dec 3973.00 4009.75 3951.00 4000.25 39.252288,093 | UnitedHealth UNH 3.100 4,68 March15,26 72 3 78
Bank of America BAC 4.000 5.49 Jan.22,25 131 2 125
: Mitsubishi UFJ Financial MUFG 3.195 5.91 July18,729 207 1 207
Exchange-Traded Portfolios | WSJ.com/ETFresearch y
closing chg yro | High-yield issues with the biggest price increases...
Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%) Bond Price as % of face value
) p _ Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
iy v 1, 22 o g 1o | S e ) AL
Symb: |CIOSing ((:oh ? gl)) 2 mm pe o= iShTIPSBondETF~ TIP 107.09 -0.06 -17.1 | DiShDBS 5125 13.00 June 1,29 65.980 3.86 63.375
ETF ymbol Price (%) (% iShESGAwareUSA  ESGU 88.65 108 -17.8 | . : ' :
! - iSh1-3YTreasuryBd ~ SHY 8124 -0.02 -5.0 4 3.75
CromiDiscselsector XLY 14509 240 290 | ISOECGeMSCIMIUSA USMV 7209 -055 -109 | o >) 18250 e A Bath & Body Works BBWI 6.875 8.81 Nov.1,35 85.250 84.135
CnsStapleSelSector ~ XLP 7352 -011 -4.7 !g:gd?;lleCIUSAQual :ﬁj\" lggg 323 '12'2 iSh20+YTreaBd TLT 9789 -0.37 -33.9 | Sprint Capital 8.750 6.09 March15,'32 118.730 3.26 115.750
DimenUSCoreEq2 DFAC 2533 088 -12.6 | '>hGoldir - 109 =301 ~0.18 - . . .
imen > -ore=d iShiBoxx$HYCpBd ~ HYG 7445 035 -144 | SnuSTreasunyBd  GOVT 2263 -018 -152 | 7pNorth America Capital ZFFNGR 4.750 6.33 April 29,725 96.453 3.20 94.046
EnSelSectorSPDR XLE 9313 291 67.8 iShiBoxSInvGrpBd  LQD 10457  0.27 -211 JPMEquityPrem JEPI 5490 -0.53 -13.1
. . 1SNIBOXX2INVGrpl .. B =21.
;mSeISectorSPDR XLF - 3587 082 -81 iShJPMUSDEmgBd ~ EMB 8350 -0.02 -23.4 JPMUltShincm JPST 5010 004 -08 | |ntesa Sanpaolo ISPIM 5.017 6.81 June 26,24 97.292 2.75 94.098
ealthCareSelSect XLV 13313 -122 -55 {ShMBSETF MBE 9233 -0.10 -141 SPDRBIM1-3MTB BIL 9152 =0.01 0.1
IndSelSectorSPDR XL~ 99.53 =006 59 | o\ ACWI 8759 152 -172 | SPDRGold GLD 16456 066 -3.7 | TevaPharmaceutical Finance Netherlands TEVA 3.150 7.27 Oct. 1,26 86.300 2.68 83.375
InvscQQQl QQQ 287.96 184 -27.6 | . ’ 90 _1ca | SPDRS&PS00Value SPYV 39.61 033 -5.7 .
InvscS&PS00EW RSP 146,08 0.96 -10.2 :SE",\’/“SSCC'IEE‘,::E :::\‘n gg;‘: i;: _;ig SPDRPHS&P500  SPLG 4684 097 -161 | Navient NAvI 6.750 839 Junel5 26 95.000 256 92.700
iShCoreDivGrowth  DGRO 5084 032 -85 | johycciEAFEValue EFV 4489 161 -109 | SPDRS&PS00Growth SPYG 5405 166 -25.4 | Prime Security Services Borrower PRSESE 5.750 6.25  April15,26 98.477 248 96.408
'::Emng:éff ::I'\:ll‘:i Zig; ;gg 'Zi iShNatiMunid MUB 10384 0.0 -107 ic:wam;?“d',a/k :E:: fé:z ;:: 'igi
iShCore : 27 =216 | ish1-5Y1GCorpBd IGSB  49.64 006 -7.9 | SchwabUSBrdMkt - .95 -17. i i i
iShCoreMSCITotint  IXUS 5823 210 -17.9 | ishpfdaincm PFF 3185 057 -192 | SchwabUSDiv SCHD 7692 026 -4.8 ~.And with the blggeSt price decreases
iShCoreS&P500 IVV 40017 096 -16.1 | iShRussell000Gwth IWF 22839 148 -253 | SchwabUSLC SCHX 4717 109 -17.1 WEWORK ’ -1.56
iShCoreS&P MC IJH 25248 057 -10.8 iShRussell1000Val IWD 15559 071 -7.3 | SchwabUSLCGrw SCHG 59.72 155 -27.1 WeWork 7.875 37.94 May 1,725 54.438 54.250
iShCoreS&P SC DR 10090 055 -119 | iShRussell2000 IWM 18690 0.82 -16.0 | SchwabUSSC SCHA 4310 106 -158 | Albertsons ALB 7.450 7.74 Aug.1,29 98.500 -1.00 n.a.
iShCoreS&PTotUS ITOT 8875 107 -17.0 iShRussellMid-Cap IWR 7063 106 -14.9 Schwab US TIPs SCHP 5249 -0.08 -16.5 . L . _
iShCoreTotalUSDBd  IUSB  44.68  0.07 -156 | iShRusselMCValue IWS 109.83 097 -103 | SPDRDJATr DIA 33779 016 -70 | UnitedAirlinesHoldings UAL 5.000 5.64 Feb.1,724 99.255 0.10 98.500
iShCoreUSAggBd AGG 9651 -0.07 -154 | iShRussell1000 IWB 219.80 104 -169 | SPDRS&PMdCpTr MDY 46202 057 -10.8 | — - — ] - -
iShSelectDividend DVY 12251 060 -01 IShS&P500Growth VW 6241 169 -254 | SPDRS&P500 SPY 39851 097 -16.1 Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt; change in spread shown is for Z-spread.
SPDR S&P Div SDY 12832 079 -06 | Note:Dataareforthemostactiveissue of bonds with maturities of two years or more
TechSelectSector ~ XLK 13314 171 -234 Source: MarketAxess
H UtilitiesSelSector XLU 68.08 -Ll12 -49
Borrowing Benchmarks | ws.com/bonds Voot ler st 201 2ae
VangdSC Val VBR 16677 0.64 -6.8 P
Money Rates November 11 2022 | VangdExtmkt VXF 14260 142 -22.0 D“"dend Changes
4 VangdSC Grwth VBK 21493 173 -237 ) ) § X i
. . . VangdDivApp VIG 15328 -0.02 -108 | KEY:A:annual; M:monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO: spin-off.
Key annualinterest rates paid to borrow or lend money in U.S.and _
. . . VangdFTSEDevMk ~ VEA 4252 187 -167 Amount Payable/ Amount Payable/
international markets. Rates below are a guide to general levels but VangdPISEEM VWO 3891 202 213 | company Symbol _Yid% New/Old Fra Record  Company Symbol _Yld% New/Old Fra Record
don’t always represent actual transactions. ang urope : gotiinie CIFinancial axx 47 1335 Q@  Apri4/Mar3l
VangdFTSEAWXUS ~ VEU 5057 202 -175 | Increased Enerflex EXT 13 0185 Q  Jani2/Nov2d
Week ~ —52-WEEK— | VangdGrowth VUG 23007 205 -283 | Annaly Capital Pfd.F NLYpF 88 5417/43437 @ Dec30/DecOl  Geopark GPRK 33 127 Q Dec07/Nov23
i Latest ago High  Low | VangdHIthCr VHT 24440 -0.86 -83 | AtmosEnergy ATO 27 74/68 Q Decl2/Nov28  Gardau ADR 668 04 33466 Q Dec2l/Nov23
Oct.index ~ Chg From (%) ) VangdHiDiv VYM 11028 024 -16 | BectonDickinson BDX 16 91/87 @ Dec30/Dec09 ; Gold ke 28 03 Q  Decl5/DecOl
level Sept’22 Oct'21  Switzerland 100 100 100 0.00 | vangdintrcorpgd ~ VCIT 7718  0.26 -168 ; Inross 50ld : ; €C 2/ VeC
- - Britain 200 300 300 010 Carlyle SecuredLending  cGBD 104 36/34 @  Jan16/Dec30  Manulife Financial MFC 50 2459 Q  Decl9/Nov22
u.s. iceind Australia 285 285 285 010 o VvV 18202 103 -176 | GencoShipping&Trading 6Nk 194 78/50 @  Nov28/Nov2l  National Grid ADR NGG 71 20929 SA  Janll/Nov25
.S. consumer price index . : : =20 | VangdMC VO 21308 089 -164 | KjteRealtyGroupTrust ~ KRG 40 24/22 Q  Jani3/Jan06  NordicAmericanTankers NAT 34 05 Q Dec20/Dec06
Allitems 298012 041 77 Secondary market VangdMCVal VOE 13978 036 -7.0 | | ancaster Colony LANC 17 85/80 @ Dec30/DecO5  Osisko Gold Royalties OR 13 04124 Q@  Janl6/Dec30
Core 299.315 0.29 6.3 VangdMBS VMBS 45.25 -0.18 -144 | National Bankshares NKSH 41 78/72 SA  DecOl1/Nov2l  PanAmerican Silver PAAS 26 10 Q Dec02/Nov2l
. Fannie Mae VangdRealEst VNQ 86.99 -0.01 -250 | RoperTechnologies ROP 06 6825/62 @ Jan23/Jan09  PartnerRePfd.J PREp) 60 30469 Q  Decl5/Nov30
International rates 30-vear mortaage vields VangdS&P500ETF VOO 366.16 096 -16.1 | 5yjyamo Slym 22 25/1125 Q  Jan25/Jan04  PetroleoBrasileiroADR ~ PBR 1089 Dec28/
y gagey VangdST Bond BSV. 7512 . -71 PetroleoBrasileiro ADRA  PBRA .. 1089 Jan26 /Nov23
Week  —52-Week—  30days 6.477 6.691 6.812 2.480 | VangdSTCpBd VesH 7495 003 -7.8 | Reduced RenaissanceRe Hidgs RNR 0.8 37 Q Dec30/Decl5
latest ago High Low  60days 6.529 6.844 6.988 2,503 | VangdshtTminfitn — VTIP 47.83 004 -69 | B&GFoods BGS 52 19/475 Q@ Jan30/Dec30  RenaissanceRePfd.F  RNRpF 63 35938 Q  DecOl/Nov30
Notes on data: VangdShortTrea VGSH 57.82 -0.05 -49 Stocks RenaissanceRePfd.G ~ RNRpG 59 2625 Q  DecO1/Nov30
Primerates i i VangdSC VB 19430 106 -14.0 Safe Bulkers s8 67 .05 Q@ Decl5/Nov28
U.S.primerate is the base rate on corporate VangdTaxExemptBd VTEB 4855 008 -116 | AenzaADR AENZ 13 /Nov22 Vermilion Energy VET 12 0593 Q  Janl6/Dec30
us. 7.00 700 7.00 3.25 loanspostedbyatleast70% of the 10 largest TotalBi BND Al Th ti ALRN 120 /Novil e
Canada 505 505 595 245 USbanksandiseffective November3,2022 VangdTotalBd 7149 w -15.6 ileron Therapeutics : oV VinciPartners Invt VINP 7.0 20 Q Dec08/Nov23
) 1475 1475 1475 1475 Other primerates aren't directly comparable; VangdTotIntiBd BNDX 4833 -0.56 -12.4 Foreign Special
apan " : - - lending practices vary widely by location. VangdTotIntiStk VXUS 5217 199 -17.9 g pecia .

) Complete Money Rates table appears Monday VangdTotalStk VTl 20016 1.02 -17.1 | Brookfield AssetMgmt  BAM 12 14 Q Dec30/Nov30  CarlyleSecuredLending  CGBD 104 .08 Jan16/Dec30
Policy Rates through Friday. VangdTotWrldStk VT 8889 146 -17.3 | BrookfieldReinsurance ~BAMR .. 14 Q Dec30/Nov30  PFSweb PFSW 450 Dec15 /Dec01
Eurozone 200 200 200 0.00 sources:Bureauof Labor Statistics; FactSet VangdValue VIV 14223 006 -33 | BrookfieldRenewPfdAl7 BEPPA 7.6 32813 Q Jan31/Jan13 Sources: FactSet; Dow Jones Market Data

i 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk %

New nghs and Lows Stock Sym_Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym_Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg
X . JackCreekA JAC 1002 ..|PropSolnsil A PSAG  9.97 0.2 |VishayPrecision VPG~ 39.61 -0.8 |BigBearaiwt BBAIWS 0.04 1.9 |EnsysceBio ENSC  1.90 -6.8 |MedicennaTherap MDNA  0.57 -2.2 | RedHillBio RDHL  0.45-13.1
Er‘ﬁefr%g’r:"’gr‘]% eﬁé’ligit'é’?ﬁcﬁpnﬂ'ayrﬁgttgfoyk?ﬁhyaﬁits?ﬁkevaXEQ-aEgZ’kNthsraEd?rcﬁ{gmsﬁow KLX Energy  KLXE 1863 82|QuantumFin  QFTA  9.94 0.1|Visteon VC 15210 24|BiolineRX  BLRX 057 67|EnteraBio  ENTX  047-192|MedicusSciwt MSACW  0.01 -6.0|Reed's REED 0.1 31
in the latest session. % CHG-Dally percentage change from the previous tra<y1ing session. || LetAmGrowth LATGU 1021 0.1|RXRAcan  RXRAU 1001 12|ViveonHealth VHAQ 1055 .|BiomX PHGE  0.28 -3.5|EQRXWt EQRXW  0.50-17.4 | MercurityFintech MFH 048 -4.8| RegionalHIthPfdA RHEpA 140 0.5
Limbach LMB 973 5.4|Rambus RMBS 37.95 0.1|WabashNational WNC ~ 24.87 0.9|Bitfarms BITF 0.8 22.2|EucratesBio ~ EUCRU  9.80 -1.4|MidatechPharma MTP ~ 1.29 0.7 | RigettiCompWt RGTIW  0.11 -8.6

Friday, November 11, 2022 Lindsay LNN 173.13 -0.6 |RaymondJames RJIF ~ 126.00 -0.5 | Wabtec WAB 10171 0.7|BlueApron APRN  1.13-32.2|EverCommerce EVCM  6.01-16.3 | MinervaSurgical UTRS ~ 0.25 -9.1|RumbleON RMBL 885 -47

52-Wk % 52-WK % 52-Wk % MSD Acgn MSDAU 10.48 ... |ReinsuranceGrpDeb RZC 26.00 1.7 | WarburgPincusl-8 A WPCB  10.02 ... |BluejayDiag BJDX 0.61 -3.6 | Expensify EXFY 8.61-15.8 | MobilicomWt MOBBW 0.15 -7.9|SaiTechWt SAITW  0.03-323

Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym _Hi/Lo Chg|MammothEnergy TUSK  7.60 8.9 |Renren RENN 3359 0.6 | WashingtonFederal WAFD 39.17 -2.2|BoxedWt BOXDWS  0.04 83| EyePointPharm EVPT  4.60 -0.6|ModelPerform MPACU 9.92 1.4|Schmittindustries SMIT  0.81-12.7
- Caterpillar CAT 23840 1.7 |FlameAcgn FLMEU 1036 05 MarathonPetrol MPC  122.69 1.7 [ResoluteForest RFP  21.15 0.4|WillisLease WLFC 41.02 0.7 |Brainsway BWAY 310 3.1|Figs FIGS 5.55 5.2 Modiv MDV 9.61 -1.6 | Science37 SNCE  0.82-32.1

nghs ChampionX CHX 3281 3.4]Flex FLEX 2050 12 McGrathRent  MGRC 100.30 -1.2 |RestaurantBrands QSR 62.17 -1.9 | WoodsideEnergy WDS ~ 26.35 3.1|BurTechAcqnWt BRKHW  0.01 75.0| FOXOTechnologies FOXO 047 -2.3 | pmyomo MYo 0.88 -32.1 | ShelterAcgniwt SHQAW  0.00 -60.2

., WX 18710 28| Forbione FRENU 1020 |Metlife MET 7563 -0.3|RyderSystem R 89.97 0.6 CF Acan VIll Wt CFFEW  0.02-59.8 | FintechEcoWt  FEXDW 006 -42.1 | NG EnerqyPfdC NGLpC 1036 -22| SierralakeWt SIERW 001 ..

ABG Acqn | ABGI 1001 0.2 Chevf‘)“ oy 395 17 F":t“’t“ ;"’tA PSSl 1003 0. |MidWestOneFin MOFG 3540 -1.8|ShuaaPtrsi A SHUA 1021 02 Lows CandelTherap  CADL 147 -23|FirstWaveBio FWBI  0.85 16 |\sTs Bancorp NSTS 1001 -15|S9maAdditive SASI 055 3.6
AceConvergence ACEV  10.80 23 Ct“ysc PO 70 19 G° t‘s ansus m sasa g |Mobleve MBLY 3042 66|SIW Group  SIW 7372 28| A g0 23|CFdoDiag  CDIO 168 77| FortressCapWt FAMS  0.00-495| o paceTherap NBSE 018 14.2|SIoPharma SO 315 67
ACNB ACNB 40,06 -0.5| - HAPLaPAIEL 2P )| arner = 7/ |ModineMfg  MOD 2149 0.1|SPXTech  SPXC 7525 -08| o n o oee 0 27| CartesianGrwA GLBL  7.86 -0.1|FocWayneEntsWt FOKWW  0.02-294 | \ouropace  NPCE 192 40| SiVerdgateCapital I 2677 53
ADMA Biologics ADMA 334 3.8 E"”‘aéere? I A;”g" 122: gz ge““‘;epla"s (r;:\c{ 12;‘? ;Z MurphyOil  MUR 5081 53|Sanmina SANM  69.28 -1.2 iesiif?'wn :sﬁf:‘: 33; Zz: CartesianGrwth GLBLU 9.8 -5.8| FutureTechllWt FTIW ~ 0.03-419 [\ oo ' | SoundHoundAl SOUN 177 -4.2
AES AES 2857 -0.5|CocaCola Femsa KOF 6693 0.6 GettyRealty 2L 98INvsGlobal  NVEE 15245 -0.3 | SaratogaNts2027 SA) 2570 2.7 t )27 | CelyadOncology CYAD  0.95 -5.2] GlenfomeMergerit GEMCW  0.00-92.0 [ orine 001 -50.0| StratimCloudWe SCAQW  0.02-77.9
Aflac ARL 7071 0.5 |ColombierAconA CLBR 996 0.2) Glenfamelerger 6GMC. 10,02 0.9y voyioisings NBHC  50.00 L0 |Schiumberger  SLB 55,26 3.2|ACOstiPharma AGT 089 02 coninone eNTG 087 .| GbBlockchainWWt GBBKW  0.02-50.0 Oncoc teq OCX  045-217|Surrozen SRZN 182 -11
AGBAACGNRt  AGBAR 078 42.3| ComfortSystems FIX 125.65 -1 |GrandCanyonEduc LOPE 10997 04| o, piorgintil NHICU 1028 30[SciStratA  SSAA 1003 0. |ADIPharmWe ADILW 0.02 0.5 ciopidoeiwe BRGW  0.06 24.8| GlblBusTravel  GBTG 459 7.5 Om'oygymvvt oMW 016.513| SVIWE SWVLW  0.01 343
AlONetworks  ATEN 19,79 32| Commercaetals CMC - 49.41 38 Greenvisorl A VAl 1022 02| jpegnergy — NINE 1029 136 | SermperParatus LGSTU 1021 0.1 [ADaPRarm  ADIL - 028 431 cpocranygonie cmct 141 20 |HealtherTriongle HETl— 0.14-1a.1| 7 0P T8 00202 acrctecive uscw— 0,03 2.6
AccretionAcqn ENER 1010 02| CompassTherap CMPX 447 9.1 GrAeroportuario OMAB 6734 -02| .10 NE 4125 15|SitioRoyalties STR 3285 31|79 AGTL 1415 32 ] GhipaaturalRscs CHNR 041 35| HepionPharm  HEPA 036 26| "0 B T Taisgiomed TUs 055 09
AdaraAcgnA  ADRA  10.04 -0.1| CoStar C(SGP 8537 -1.0)| GpoAeroportuar PAC 17281 3.2|\oiheastpank NBN 4533 0.3|Snaila SNAL 436 33.3| Agriforce AGRI 093 10| cpyehily Wt CCWS 001115 | HershaHospPfdD HTpD 1683 -2.5 | TattooedChef  TTCF 3.22-148
AdicetBio  ACET 2187 24|Covenantlogist CVLG ~ 39.90 -18) GpoAeroportSur ASR 24269 L6 \oriheniCmpnep NECB 1406 0.6|SnapOn SNA 23737 0.7 |AhenAcanWe AHRNW 007176 | Cjotopockwt CLROW. 0.03-25.0|HorizonGlobal Mz 047 09| OncoSecMed ONGS 396112\ ™ qoux 058 39
AequiAcqn  ARBGU 10.06 0.6|Cummins M1 25015 25 GuifislandFab GIFl - 544 77 \orthimBanCorp NRIM 5290 19 [Sociallvgl A SLAC 10,01 02| ArScuptTech AIRS 325307 cotfectioiging JVA 200 05| HumanCoAcqnWt HNICOW 0,01 2.4 g”e,Eq”'t‘ypb”f‘thngw 3'22'28'6 ThermoGenesis THMO  0.09 9.8
AequiAcanA  ARBG 10.26 0.1|D&ZMedia  DNZU 10.04 -0.4|HBT Finl HBT 2248 -23|NorwoodFin -~ NWFL 3011 0.8 |SouthPlainsFin SPFI 3196 -2.2|AXl AKLL 165 -33|Congliym IRt (SLMR  0.02-777|TTechPkg 1P 066 .| Oonoioba 2% | ThomeHealthtech THRN 341 -9.0
Afya AFYA  17.02 18|DT Midstream DTM 6112 -0.4|HNR Acan  HNRA 1015 04/ nventflectric  NVT  39.97 -1.2|SteelDynamics STLD 10191 0.4 |AlgonauinPwrln AQNU 3276 -16.3 | croativeRealWt CREXW  0.00-33.3 Icosavax ux 237 og|OWletWe OWLTHS — 0.06-186 1y o hup TUP 073 195
Albanyintl AN 104.84 -2.4| DiamondbkEner FANG 166.48 2.5| HalozymeTherap HALO  54.67 12| gcapcqn OCAXU 1063 01|Stoneridge  SRI 2481 13|AlgonauinPwr AQN  9.26-192 | cyentas CUEN 030 19|independenceWt ACQRW  0.01-315|OXPridgeRe  OXBR 184 05| p oo we TSIBW .00 200.0
Albemarle ~ ALB 33455 14|DiamondHead DHHCU 10.09 18|HarleyDavidson HOG 4872 23|ppp ventures PPHP 1117 12|SuperMicroComp SMCI 8615 3.4|Alset AEI 016 -92|Cyanotech  CYAN  1.26-103 [InfiniteAcanWt NAVTHS 0,03 -44.4 | ProOfACONIWE PRGNS 0.02 11917 o, TRUN 238 113
AltisourcePortf ASPS ~17.40 -L.1{ECB Bancorp  ECBK 1600 16|Haynesintl  HAYN 57.33 -0.9|prc PTC 13314 17|SustDevtl A  SDAC 1002 -0.1|AntelopeEnterprise AEHL  0.48 -9.0|cyngn CIN 071 53| InovativeEyewr LUCY 120 3.1|PACCE PRl PCGRI 1544 49\ r ncec pere 157 75
AmshrHosp ~ AMS 299 11|effBeauty  ELF 5205 -338|HeritageGlobal HGBL 219 3.|paccer PCAR 10315 0.7|TPG TP6 4443 27|ApreaTherap  APRE 033130 pyjavequantumiit QBTSWS  0.16 115 InsightAcanWt INAQMS 001 -55.0|PanReform  PREX 0.4 5.8 | rp,npeviga TH MEDS 070 3.9
Ameriprise  AMP  339.41 -0.1|EMCOR EME 15342 -0.8 | HowmetAerospace HWM  39.24 -2.3| parsons PSN  50.15 -2.3|TargetGlbl | A TGAA 10.16 ... |ArbeRobotics ARBE 417 12|pjgitalTranswt DTOCW  0.05-16.7 | InstilBio T 217 -66|Pharvaris PHVS 281 13| jnitedinsurance UIHC 032 -7.2
ArchCapital ~ ACGL 59.14 -2.8|ESM Acgn A ESM  10.02 0.2 Hubbell HUBB 257.99 -L5 | peapackGladFinl PGC  42.19 -2.4 | Tenneco TEN  19.92 02|ArcadiaBiosci RKDA 030 -6.6 |DriveShackPfdB DSpB  12.62 -9.3|JoffFintechWt JOFFW  0,00-933|PhioPharm — PHIO  0.47-1111 g vaccines VBV~ 0.56 0.6
AtourLifestyle ATAT 17.05 17.1|EnsignGroup ~ ENSG  95.14 -2.7|HudsonTech  HDSN 1134 -3.4|perceptionCapll PCCTU 1052 33 |TexasPacland TPL 2739.00 -0.4|ArcoPlatform ~ ARCE  9.23 -3.6 |DriveShackPfdC DSpC  12.00 -4.0 | Jiuzi JZXN 016 2.4|PineTechWt  PTOCW 0.0 -4.1|yapotherm  VAPO 053 5.7
BSsWholesale BJ 8041 -4.8|EquityBeshs  EQBK  38.04 -2.9|IBEX IBEX 2336 -0.5|perdoceoEduc PRDO 1471 -1.2 |TexasRoadhouse TXRH 101.75 -4.7 |AresAcanWt — AACWS  0.03-22.5 | DriveShackPfdD DSpD  12.18-108 | JounceTherap JNCE 111 09|PLxPharma  PLXP 0.32-375| viglocityAcqnwit VELOW  0.00-73.1
BWX Tech ~ BWXT 62.84 -2.9|Erielndemnity A ERIE 27320 -6.9|IG Acan A IGAC  10.05 0.1pharmaCyteBiotech PMCB ~ 3.09 0.7 | Thermon THR  19.81 0.8|ArgoBlockchaints ARBKL ~ 1.46-19.8|EQ Health Wt EQHAWS 0.0 88.9|KaixinAuto ~ KXIN 043 -2.0|PopulationHithWt PHICW  0.00-39.0f venusConcept VERO 020 3.6
BelFuse B BELFB 37.82 58|EvoAcqn EVOJU 1003 0.1(InsuAcgnill Al 10.02  ...|Phillips66 PSX 11272 4.8|TigaAcgnA  TINV  10.89 8.8|authiD AUID  0.89-10.0|EastStoneAcan ESSCU  7.65-33.6|KaziaTherap ~ KZIA ~ 0.65 15|PPlus GSC-2 PYT  20.36 -4.1|vincerxPharma VINC  0.83-10.2
Belden BDC  80.03 1.4 |ExtremeNetworks EXTR  19.05 -2.0|Imara IMRA 526 -5.0PlutonianAcgn PLTNU 10.06 0.2 | TimberlandBncp TSBK ~ 34.42 0.1|AutoscopeTech AATC ~ 4.04 -0.8|EastStoneAcqn ESSC  6.72-26.9 | KeyarchAcanRt KYCHR ~ 0.00-13.1 | Prenetics PRE 275 -37|vViraxBiolabs ~ VRAX 132 -2.0
BridgewaterBcshs BWB  20.20 -2.3 | Ezcorp EZPW  9.90 -0.8|InFinTAcgnUn IFINU 1046 0.4|PontemA PNTM 10.03 0.1 |Trustmark TRMK 3847 -2.5|AyalaPharm  AYLA 0.5 0.3|Ebangintl EBON  0.27-124|KintaraTherap KTRA  0.08-19.2 |ProvidentBncp PVBC 1166 -15|viveveMedical VIVE — 0.47 -4.6
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Prices are composite quotations that include primary market trades as well as trades reported by Nasdag BX -0.90 84.33 58.73 FomentoEconMex FMX 1.8 30 77.01 091 | -17.78 446.46 284.99 MartinMarietta MLM 0.7 27 362.19 -0.65 | 18.71120.23 61.28 SareptaTherap SRPT ... dd 106.90
(formerly Boston), Chicago Stock Exchange, Cboe, NYSE National and Nasdaq ISE. -30.19 25.87 10.61 FordMotor F 41 7 1450 032 | -50.45 93.85 35.30 MarvellTech ~ MRVL 0.6 dd 43.35 0.70 9.82 28.36 15.01 Sasol SSL 3.8 4 18.01
The list comprises the 1,000 largest companies based on market capitalization. Underlined quotations are those ﬁ‘?% 7%-25 ;13‘6% Fortinet FI'I‘;T A 19 28%8 (%g 2;%3 1?)12'28 gggz mas_cro m%; 22 %‘71 3% (1,8 g‘ii 82 gg gz %g %g gg gcﬂlun-tl;bcerger ?éHBW ﬁ %2 ;g gg
i i i i ’ i i -16.51 51.66 34.76 Fortis FT. . -0. 3 . . asTec . chwal
ﬁfgﬁh;h“{'ﬁ'h“o':gg,‘;;uii"sf,fo';V;J:;g" changea f;j ;Nr,/;t2rtrrfo'rsesi‘:cetsh;‘;egfgﬁotﬂidc'?fsi‘r'g”prﬂ&?,;’;‘:fgéegr?]‘i';ﬁ::'°"s 10725 7987 5247 Fortive FTV 0436 6847 057 | -5573999227687 Mastercard ~ MA 0.6 3433929 202 | -77.90 35599 40,66 Sea SE .. dd 1943 34
e || DR S L G2 L U L) G Mol g | e gosee oy Ghaw
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Rising Interest Rates Pose

Risk for Banks’ Bond Holdings

By JoNATHAN WEIL

The Federal Reserve’s rapid
interest-rate increases have
created an unusual and poten-
tially worrisome gap between
the value companies place on
trillions of dollars of bonds
they hold and the value those
bonds fetch in the market.

The difference between the
bonds’ book values and market
values poses unique risks for
banks. They could face tighter
liquidity and earnings pres-
sure as rates they pay for de-
posits and other funding
sources rise, while yields on
the bonds they own stay low.

Companies are allowed to
hold bonds on their balance
sheets at cost if they label
them “held to maturity” for
accounting purposes. The
Fed’s rate increases mean
many of the bonds held by
banks have fallen in value and
are trading below what the
banks paid for them.

For the 24 big U.S. lenders
in the KBW Bank Index, the
combined balance-sheet value
of held-to-maturity bonds was
$2.21 trillion as of Sept. 30,
according to a Wall Street
Journal review of their filings.
The market value was $1.91
trillion, or 14% less. The gap
was negligible when the year
started.
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Source: Corporate filings

The vast majority were
mortgage bonds issued by
government-sponsored enti-
ties, such as Fannie Mae, as
well as U.S. Treasurys. Those
bonds don’t pose credit risk,
meaning they won’t default.
But they do present market
risk, including interest-rate
risk, because bond values fall
when rates rise.

“The greater the increase in
the cost of funds the more
pressure you have on your
margins, because your cost of
funds is still going up and
your earnings from the low-
earning securities remains the
same,” said Thomas Hoenig,
former president of the Fed-
eral Reserve Bank of Kansas
City and former vice chairman
of the Federal Deposit Insur-

ance Corp. “If they go high
enough, you could actually be
losing money on these assets.”
He was speaking generally, not
about any specific banks.

Banks are in many cases
stuck with the bonds they own.
If they sell them, they would
have to recognize the losses for
accounting purposes. And be-
cause their holdings are large,
selling might push prices down
further. The Fed in its latest fi-
nancial-stability report, re-
leased last week, said “liquidity
remained low in the U.S. Trea-
sury market.”

This may be partly a prob-
lem of regulators’ creation.
Banking regulations have mo-
tivated lenders to load up on
“high quality liquid assets,”
including Treasurys. But ac-
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counting considerations can
discourage trading them in
the secondary market, reduc-
ing liquidity.

The losses don’t put any of
the banks under financial
stress. They could hurt earn-
ings for years to come if banks
need to pay higher rates for
deposits than they earn on
their bonds.

Valuing the bonds at their
cost assumes the banks can
hold them to maturity. If a
bank ever needed to sell them
to raise cash, it would have to
mark them down to market
values. If the losses were se-
vere, that could put some
banks into a crisis.

There is little chance of this
occurring anytime soon, but it
also points out potential flaws
in bank regulations. These are
supposed to assure that banks
have sufficient capital and li-
quidity. If big embedded losses
in bonds prevent banks from
selling them, then liquidity
could suffer.

Among the KBW index
members, the lender with the
largest gap by dollar amount
was Bank of America Corp. Its
latest balance sheet showed
$644 billion of held-to-matu-
rity bonds. Their market value
was $528 billion, according to
an accompanying disclosure.
The $116 billion difference was
equivalent to 43% of Bank of
America’s $270 billion of total
equity, or assets minus liabili-
ties, as of Sept. 30. At the
start of the year, before rates
surged, the market value and
balance-sheet value were
within 1% of each other.

Bank of America said, “Our
capital and liquidity remains
strong and well ahead of re-
quirements.”

Like most large banks, Bank
of America is awash in depos-
its and hasn’t raised rates
much on those accounts.

Price Increases Aid
European Producers

By WiLLIAM BosToN

BERLIN—European compa-
nies have defied the conti-
nent’s darkening economic
prospects by raising prices,
but there are signs the strat-
egy that has protected their
profits is sputtering.

Executives at some of the
companies that have benefited
from sharply higher prices are
warning that soaring energy
and food bills and concerns
about jobs are beginning to de-
flate consumers’ appetite for
their products.

Incoming orders for manu-
facturers in Germany have de-
clined for two months in a row
as inflation and interest rates
continue to rise and concerns
about a recession in Europe
grow. The continent has been
harder hit than the U.S. and
Asia by the war in Ukraine, and
especially by the rise in energy
prices it has caused, which has
raised inflation above its level
in the U.S. Yet, company earn-
ings have surprised on the up-
side, largely thanks to price
rises that have matched or ex-
ceeded rising costs.

When Mercedes-Benz
Group AG reported third-quar-
ter earnings that surpassed an-
alysts’ forecasts, the company’s
finance chief, Harald Wilhelm,
told investors that half the
profit surge in the quarter came
from higher prices for new car
models.

Industries  that  target
wealthy consumers have been
particularly successful in raising
prices, saying in part that his-
torically high energy and food
inflation hadn’t affected de-
mand from their customers.

Luxury goods maker Hermes
International SCA, which makes
$10,000 handbags, said last
month that it planned to raise
prices as much as 10%, after it
reported forecast-beating sales.
LVMH Moét Hennessy Louis
Vuitton SE and Kering SA,

which owns Gucci, also reported
sharply higher sales.

Solvay SA, a Belgian chemi-
cals manufacturer with annual
sales in excess of 10 billion eu-
ros, equivalent to about $10.2
billion, generated about 700
million euros in additional sales
through price increases so far
this year, the company said dur-
ing a recent earnings call.

Solvay CEO Ilham Kadri told
investors that the company be-
gan adjusting prices to offset
rising inflation and energy costs
in the second half of last year.
Looking ahead, the company
has begun adding surcharges to
some products to maintain
price levels.

SGL Carbon SE, which
makes carbon products for the
auto industry, semiconductor
manufacturers and others, said
about a third of its higher sales
in the third quarter resulted
from passing higher costs for
raw materials and energy to its
customers. Looking ahead, CEO
Torsten Derr said demand, es-
pecially from the auto industry,
remained high, but he also sug-
gested that customers’ toler-
ance for higher prices was go-
ing to be tested.

“We think we will be some-
what successful to further pass
on energy cost increases if they
occur,” he told investors earlier
this month.

Few analysts expect the com-
panies they monitor to defy the
economic trends again in the
current quarter. The eurozone
economy grew just 0.2% in the
three months to October, and
inflation jumped to 10.7% last
month, according to Eurostat.
The growth data were better
than economists had expected,
but with most indicators point-
ing south, many say the down-
turn has only been postponed.

“It is a matter of how deep
the recession will be and not if
there will be one,” Oxford Eco-
nomics, a think tank, wrote in a
report.

The energy conglomerate and Freyr Battery will likely spend more than $2.6 billion on the Georgia plant.

Koch Teams Up on Battery Plant

By STEPHEN WILMOT

Norwegian startup Freyr
Battery and energy conglomer-
ate Koch Industries Inc. are ac-
celerating their plan to build a
multibillion-dollar battery plant
that will be among the largest
to tap incentives in President
Biden’s climate, tax and spend-
ing plan, Freyr said.

Koch’s chief executive long
opposed environmental regula-
tion and subsidies while fund-
ing groups that questioned cli-
mate change. The company and
Freyr will likely invest more
than $2.6 billion in two phases
for the Georgia plant, which will
supply batteries primarily for
the U.S. power grid.

Koch has emerged as one of
the biggest investors in batter-
ies, a turnabout from its em-
phasis on fossil fuels. It has said
it wants to benefit from the fall-
ing cost of renewable-energy
technologies and help drive it
down further. As of January, it
had invested a total of $1.7 bil-
lion into electric batteries, en-
ergy storage and solar-power
infrastructure, according to its
website.

The plan is unusual among
battery projects in being dedi-
cated primarily to the energy-
storage market rather than
electric vehicles. The first phase
of the project in Coweta County,
Ga., will bring online 34 giga-
watt-hours of annual cell pro-
duction at a projected cost of
$1.7 billion. The largest U.S. bat-
tery factory today, the Tesla Inc.
and Panasonic Holding Corp.
“gigafactory” in Nevada, had a
capacity of 39 GWh at the end
of last year, according to data
provider Benchmark Mineral In-
telligence.

A second phase to expand

World’s 10 largest battery plants by annual production capacity

LGES (Nanjing, China)
Panasonic/Tesla (Nevada, U.S.)
CATL/SAIC (Liyang, China)
LGES (Wroclaw, Poland)
Sunwoda (Nanjing, China)
CATL (Liyang, China)

CATL (Huxi, China)

CALB (Changzhou, China)
Samsung SDI (Xi‘an, China)
Samsung SDI (Géd, Hungary)

Source: Benchmark Mineral Intelligence

the Georgia plant could increase
the cell capacity further and
add production of complete en-
ergy-storage units or battery in-
puts such as cathodes or an-
odes. The total investment is
expected to reach $2.6 billion
by 2029.

“Removing the tailpipe from
the car is one thing, but then
you need to charge those cars
with renewable energy,” said
Freyr CEO Tom Einar Jensen.

Mr. Jensen said Freyr and
Koch sped up their timeline for
the project as a result of the In-
flation Reduction Act, which
President Biden signed into law
in August. The bill includes
major subsidies for manufactur-
ing batteries in the U.S. as part
of a push to reduce the coun-
try’s reliance on China’s battery
supply chain.

Battery suppliers will get $35
million for every gigawatt-hour
of cell storage capacity they
produce. Allowing for some fac-
tory downtime, that implies
roughly $1 billion a year in sub-
sidies once the first phase of
the Coweta County project is
fully operational. Battery mod-
ules and inputs attract further

Note: As of the end of 2021

subsidies within the bill.

Freyr was launched in 2018
with a plan to build a battery
factory in its native Norway. It
went public last year via a
merger with a U.S.-listed spe-
cial-purpose-acquisition com-
pany, raising roughly $700 mil-
lion. Unlike many former SPACs,
Freyr’s shares are trading well
above their initial-public-offer-
ing price. Koch was among the
investors that bought into the
SPAC deal. Last year the compa-
nies announced a 50/50 joint
venture to build a U.S. version
of Freyr’s Norwegian hub. The
selection of the Georgia site is
the latest step in the plan.

The partners chose Coweta
County in part because of a fi-
nancial package the county of-
fered together with the state of
Georgia, said Mr. Jensen. The
project is expected to create
more than 720 jobs.

Watch a Video

Scan this code
for a video
about the
production of
EV batteries.

FREYR BATTERY
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FTX Bankruptcy

Ensnares Traders,
Industry Lenders

The collapse of crypto ex-
change FTX has tripped up ca-
sual day traders and profes-
sional investors alike.

By Caitlin Ostroff,
Eliot Brown
and Peter Rudegeair

Some 10% of the assets of a
Multicoin Capital hedge fund
are stuck at FTX, according to
an investor letter viewed by
The Wall Street Journal. It was
able to pull out around 24% of
fund assets held there before
withdrawals were halted, the
letter said. Earlier this month
it told investors the fund was
$1.2 billion in size.

$5M

Money crypto market maker
B2C2 has stuck on FTX

The trading desks and lend-
ers that serve institutional in-
vestors are in limbo, too. Cryp-
tocurrency lender BlockFi Inc.
has paused withdrawals and
limited activity on its plat-
form, saying FTX’s woes were
preventing it from operating
as usual. Another crypto
lender, Genesis, said some $175
million from its derivatives
business was frozen in an FTX
trading account. Crypto mar-
ket maker B2C2, which
matches trades between other
entities, has $5 million stuck
on FTX, according to people
familiar with the matter.

Crypto news site the Block
earlier reported the Multicoin
Capital letter to investors.

FTX’s journey from crypto
white knight to pariah took
just over a week, following
questions about its relation-
ship with founder Sam Bank-
man-Fried’s trading firm,

Alameda Research. Both
Alameda and FTX filed for
bankruptcy protection Friday.

Mr. Bankman-Fried earned
investors’ trust with his fre-
quent trips to Washington to
lobby for more crypto regula-
tion. Financial backing from
some of Silicon Valley’s top
venture-capital firms also lent
credibility to the exchange.

But for some crypto firms
that did business with the
company, financial insight into
FTX was almost as limited as
it was for day traders.

There are few regulations
binding players in the crypto
market, meaning companies
often aren’t required to pres-
ent minimum information to
trading counterparties. Com-
panies also are based in myr-
iad jurisdictions, sometimes
with or without licenses, mak-
ing it difficult to get baseline
disclosures across the board.

“The things that we’re
learning that may have gone
on at FTX are really wild,”
said Wes Hansen, director of
trading and operations at
crypto fund Arca. He said he
routinely asks companies for
financial information, and the
level of detail provided varies
widely.

“We always ask for every-
thing we can get, but we have
no way of really verifying
out,” Mr. Hansen said.

For a report published last
month ranking and assessing
the risk of different crypto ex-
changes, research firm Crypto-
Compare asked firms for a
wide set of information. FTX
provided it only with public
information from its website,
said Jamie Sly, a marketing ex-
ecutive at CryptoCompare.

The scope of its public-fac-
ing policies led the research
firm to rank it among the low-
est-risk exchanges, he said.
CryptoCompare removed FTX
from its ranking this past
week.
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Chinese authorities announced reductions to quarantine periods.

China Stocks Surge
As Covid Curbs Ease

By REBECCA FENG

Chinese stocks surged Fri-
day, after top officials in Beijing
said they would try to minimize
the economic impact from the
country’s zero-Covid policy and
promptly relaxed some of its
stringent pandemic rules.

Hong Kong’s benchmark
Hang Seng Index jumped 7.7%
in its biggest single-day rally
since March, taking its increase
so far this month to around
18%. Stocks of internet-plat-
form companies, electronics-
parts manufacturers and Chi-
nese real-estate developers
were among the biggest gain-
ers.
The Shanghai Composite
closed 1.7% higher on Friday,
while China’s CSI 300 gauge of
the largest stocks listed in
mainland China jumped 2.8%.

Overnight, U.S. stocks
chalked up their biggest single-
day gains in more than two
years following a softer-than-
expected October inflation
reading, which gave investors
hope that the Federal Reserve
might slow the pace of its in-
terest-rate increases.

That sparked a rally across
markets in Asia on Friday, but
investors in Chinese stocks had
additional reasons for opti-
mism. China’s new Politburo
Standing Committee, appointed
in late October, met on Thurs-
day and updated the country’s
pandemic-control policy.

Market participants said
some of the wording changes
from China’s previous Covid-

policy meeting in May marked
a small but significant shift in
the country’s approach, and
said it could help pave the way
for an eventual return to nor-
malcy.

“We see this as the new po-
tential direction set by Presi-
dent Xi,” said Shujin Chen, an
equity analyst at Jefferies, in
an emailed note. She added
that this could also mean that
there will be less “excessive
covid control” in China.

On Friday afternoon, Chi-
nese authorities announced re-
ductions to quarantine periods
for close contacts of Covid
cases and travelers to the coun-
try, among other changes to its
rules. Following the news,
China’s currency, the yuan,
strengthened more than 1% to
around 7.11 to the dollar in the
country’s tightly controlled on-
shore market.

Xin-Yao Ng, an investment
manager of Asian equities at
abrdn, said China’s relaxation
of some Covid restrictions are a
step in the right direction, but
the country isn’t stopping other
harsh measures like locking
down cities. “The risk in the
China market is to the upside
for those betting too heavily
against China,” he said.

China’s zero-Covid policy—
which has disrupted manufac-
turing and supply chains and
weighed heavily on Chinese
consumer confidence—has
been a huge drag on the coun-
try’s economic growth.

—Dave Sebastian contributed
to this article.
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Cryptocurrency exchange FTX was one of the biggest players in the industry. Above, the company’s office in Nassau, the Bahamas.

Crypto Platform’s Customers
Face Unchartered Territory

By Vicky GE HuaNG

Stephen Gibbs got spooked
this week when he heard
about problems brewing at
FTX and he decided it was
time to take his money out of
the crypto exchange.

Mr. Gibbs, a 46-year-old mu-
sician in Thailand, said he tried
to withdraw his money Tues-
day. But FTX that day halted
both crypto and fiat withdraw-
als from its international unit.
As of Thursday, Mr. Gibbs said,
his transaction was still listed
as “requested.” On Friday, FTX
filed for bankruptcy protection.

“If you couldn’t trust an ex-
change like FTX, you can’t
trust any exchange,” Mr. Gibbs
said before the bankruptcy fil-
ing. “And then if you can’t
trust exchanges, the whole
premise of cryptocurrency
doesn’t work.”

Cryptocurrency exchange
FTX was one of the biggest
players in the industry, often
considered a survivor in a
broad market crash that has
taken down a number of crypto
firms this year. But its rapid
collapse this week has left cus-
tomers wondering if they will
ever see their money again.

It isn’t clear how long it
might take customers to get
their money back, or whether
they will get anything at all.

FTX was hit by a run of
withdrawal requests this week
and the company is scram-
bling to raise money to cover
a shortfall of up to $8 billion,
The Wall Street Journal previ-
ously reported. The exchange
lent billions of dollars to fund
risky bets at its affiliated trad-
ing firm, Alameda Research,
using money that customers
had deposited at FTX.

Big crypto losses are a fa-
miliar tale for many people.
Lenders like Celsius Network
and Voyager Digital filed for
bankruptcy this year and many
of their customers are losing
hope that they will get their
money back. Even one so-
called algorithmic stablecoin,
meant to maintain a set value,
crashed this year, leaving trad-
ers with little recourse.

A spokesman for Voyager
said U.S. dollar withdrawals
are active but that crypto
withdrawals are still on hold
until the restructuring process
is complete. A spokeswoman
for Celsius didn’t respond to a
request for comment.

Bankruptcies in the crypto
world are still virtually un-
charted territory. The crypto-
currency that customers put
on these platforms might not
belong to them in the eyes of
a bankruptcy court, according
to regulators and legal ex-
perts. Instead, they could go
into the bankruptcy estate
that creditors divvy up.

Even if customers eventu-
ally get access to their crypto,
they could suffer big losses if
the market turned down while
the bankruptcy played out.

Crypto expanded steadily
into the mainstream in recent
years, and crypto lenders and
brokers pitched themselves as
avenues for regular people to
make money. Some newbies
embraced crypto trading, us-
ing platforms like FTX to try
to time the market. Others
thought they were taking a
safer route by using FTX and
other crypto firms to park
their money as if it were a
bank deposit—but earning a
much greater yield than any
regulated bank would pay.

Many in both groups are now
in desperate situations.

The website for FTX’s
American arm said as of
Thursday evening that “trad-
ing may be halted on FTX US
in a few days.”

A spokesman for FTX de-
clined to comment. In a Thurs-
day tweet, FTX founder Sam
Bankman-Fried said he is
sorry and that his No. 1 prior-
ity is to do right by users.

“Every penny of that—and
of the existing collateral—will
go straight to users, unless or

FTX customers are
wondering if they
will ever see their
money again.

until we’ve done right by
them,” Mr. Bankman-Fried
said. On Friday, he resigned as
CEO of FTX.

Crypto attracted hordes of
new traders during the pan-
demic. But crypto in many
ways is little more than a ca-
sino. Unlike the regulated, tra-
ditional financial system, it
lacks the government rules and
legal protections built into
banks and brokerages. Notably,
their deposits aren’t guaran-
teed by the federal government.

Mr. Gibbs, the musician,
used FTX to store his bitcoin.
The exchange offered a 6% an-
nual percentage yield on bit-
coin deposits, he said.

“In the last couple of years,
it became possible to generate
a yield with crypto assets and
that’s a hard thing for people
to turn down,” Mr. Gibbs said.

Julian Figueroa, based in
Vancouver, British Columbia,
had been using FTX to trade
digital assets and he was regu-
larly withdrawing from his
FTX account to pay himself or
cover other expenses. Usually,
he said, FTX processed his re-
quests in just a few minutes.
The withdrawals stopped
working Tuesday.

Mr. Figueroa previously lost
money in the collapse of Quad-
rigaCX, once Canada’s largest
crypto exchange, which made
the problems at FTX particu-
larly frustrating for him. Mr.
Figueroa, who runs a YouTube
channel called Kinetic Finance,
said he has about a year’s
worth of salary tied up at FTX.

“It hurts but 'm a young
guy,” said the 27-year-old. “I
have time to make back a
year’s salary.”

Gianluca Giuffra, a 25-year-
old investor from Lima, Peru,
used FTX to trade digital as-
sets and picked the exchange
because he thought it was a
safe bet.

“Sam looks like a very hon-
est person,” he said, “He
doesn’t look like the type of
guy that would do crazy stuff
behind users’ backs.”

On Tuesday, Mr. Giuffra put
in four withdrawal requests
starting around 5:24 a.m. The
first three went through. The
last one, made at 5:56 a.m.,
didn’t. The experience has left
him disheartened about the
whole industry.

“I guess regulation is not
that bad after all,” Mr. Giuffra
said. “Because without them,
you were kind of guessing and
hoping that the CEO or the
person in charge is not playing
and gambling with all the
money that you put in.”

Indexes See
Big Weekly

Advance
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lower. The dollar reversed
course. And stocks soared. Tech
stocks in particular have been
big beneficiaries of the recent
run, stemming some of their
large declines from earlier in
the year.

At times, the moves through-
out the week have been remi-

niscent of the diz-
FRIDAY’S  =zying swings that
MARKETS gripped markets
—  at the onset of
the Covid-19 pandemic, when
the economy was shutting
down and investors scrambled
to analyze the pandemic’s im-
pact on U.S. corporations.

The benchmark S&P 500
added 36.56 points, or 0.9%, to
399293 Friday, a day after
softer inflation data sent the
benchmark index to its biggest
one-day rise since April 2020.
The Dow Jones Industrial Aver-
age added 32.49 points, or 0.1%,
to 33747.86. The tech-heavy
Nasdaq Composite added 209.18
points, or 1.9%, to 11323.33, cap-
ping its biggest two-day gain
since November 2008.

The S&P 500 and Nasdaq
added 5.9% and 8.1% for the
week, their best performance
since June and March, respec-
tively. The Dow added 4.1% for
the week.

“It certainly is our first hint
that inflation could be moderat-
ing,” said Dev Kantesaria,
founder of Valley Forge Capital

Index performance this past week
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Management, of the inflation
figures. “But with economic
data, there’s always a chance of
a head fake.”

Shares of big tech companies
raced higher. Amazon.com’s
stock added 4.3%, bringing
gains for the week to almost
11%. Alphabet shares rose 2.6%
and were also up about 11% for
the week. Even more-specula-
tive growth companies partici-
pated in the rally. The ARK In-
novation Exchange-Traded Fund
soared 15% for the week.

U.S. bond markets were
closed for Veterans Day. On
Thursday, yields on two- and
10-year Treasury notes re-
corded their biggest one-day
plunge in over a decade. The 10-
year yield fell to 3.828% on
Thursday, its largest one-week
yield decline since 2020.

The dollar, which on Thurs-
day endured its biggest slide
since the 2008-09 financial cri-
sis, extended its decline.
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Beijing’s move to ease pan-
demic restrictions added to the
buoyant mood in markets. The
world’s second-biggest economy
has dragged on global growth
this year by imposing lock-
downs and constricting travel
to control coronavirus.

On Friday, health authorities
said Beijing was shortening the
time that travelers must stay in
quarantine and curtailing mass
testing, among other steps.
That sent prices for Brent crude
oil up 2.5% to $95.99 a barrel.

Bitcoin prices fell this week
as the crypto crisis worsened.

But the attention of global
investors and traders remained
trained on slowing inflation in
the U.S. The Fed’s drive to raise
rates at the fastest pace since
the early 1980s to quell con-
sumer-price rises has sent a
shudder through financial mar-
kets this year.

Stocks have tumbled, partic-
ularly tech stocks that gained

on the back of years of easy
monetary policy. Government
bonds have slid in price, send-
ing yields higher. A surge in the
dollar has caused difficulties in
economies around the world,
above all in developing nations
that import commodities by
paying in the U.S. currency.

On Friday, the S&P 500 en-
tered its 107th day of trading in
a bear market, heading toward
the longest bear market since
2001, according to Dow Jones
Market Data, which analyzed
the number of days the index
entered a bear market to when
it exited.

Interest-rate futures prices
showed traders betting the
Fed will hike by half a percent-
age point in December, down
from its recent moves to raise
rates in 0.75-point increments.
The high point that rates are
expected to reach next year
edged down. Some analysts
and investors think the size of
the market’s reaction to the
inflation data wasn’t justi-
fied—and that Fed officials
might push back against it.
Higher stock prices and lower
borrowing costs risk under-
mining the central bank’s ef-
fort to rein in inflation with
tighter financial conditions.

It’s a “temporary bear mar-
ket rally,” said Solomon Ta-
desse, head of equity quant re-
search in North America for
Société Générale.

Though inflation has weak-
ened, it remains far above the
Fed’s target pace. It is also
much higher than the Fed’s
main interest rate. Cleveland
Fed President Loretta Mester
said Thursday that monetary
policy is just reaching levels
that would constrain economic
activity as a result.



