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DJIA 32513.94 v 646.89 2.0%

NASDAQ 10353.17 v 2.5%

STOXX 600 420.34 v 0.3%
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whats| GOP Nears Slim House Win

News

Business & Finance

rypto exchange Binance

reversed course on a
rescue offer for FTX, leav-
ing the digital firm with an
uncertain future as it faces
a shortfall of up to $8 bil-
lion, according to people
familiar with the matter. Al

# Meta said it would cut
more than 11,000 workers,
or 13% of staff, embarking
on the company’s first broad
restructuring and adding
to a wave of tech layoffs. Bl

@ U.S. stocks sold off, snap-
ping a three-day winning
streak, with the S&P 500,
Nasdaq and Dow losing 2.1%,
2.5% and 2%, respectively. B1

4 Investors are bracing for
the possibility that a second
year of stubborn inflation

could force the Fed to lift in-
terest rates above levels not
seen in more than 20 years. Bl

¢ Musk dumped Twitter’s
“official” label verifying
the authenticity of a user’s
account, just hours after the
designation was launched. B3

4 Goldman promoted 80
bankers into its partner-
ship, the biggest class since
CEO Solomon took over at
the company in 2018. B10

@ Adidas said it would start
selling shoes based on Yeezy
designs in a bid to rebound
after scrapping its partner-
ship with Kanye West. Bl

@ Rivian posted a $1.74 bil-
lion third-quarter loss as it
continued to struggle with
higher materials costs and
underused assembly lines. B6

4 A group of artworks
from Microsoft co-founder
Paul Allen’s estate sold at
auction at Christie’s for a re-
cord-smashing $1.5 billion. A2
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4 Republicans were picking
up seats on the way to an ex-
pected House majority, while
the Senate remained a toss-
up, amid signs the GOP gains
were narrow and that Dem-
ocrats had fended off a mid-
term “red wave” that many
had anticipated. A1, A4, A6-8
4 High-profile candidates
endorsed by Trump struggled
and his GOP rivals in Florida
and Georgia had smashing
victories, presenting a for-
midable challenge to the for-
mer president’s assertion of
dominance in the party. Al

# Russia said it was with-
drawing its troops from the
southern Ukrainian city of
Kherson and surrounding
areas, the only regional capi-
tal Moscow had seized since
its invasion in February. Al

4 The U.S. outlined a new
carbon-credit plan that aims
to pump billions of dollars into
developing countries’ energy
transition, while some busi-
nesses expressed caution over
investing in the program. A1l

4 Biden said he plans to dis-
cuss how the U.S. and China
can avoid conflict when he
meets with Xi during an Asia
trip, but won’t make conces-
sions on critical issues. A20

4 A rough transcript of a
2004 interview George W.
Bush and Dick Cheney gave to
a government commission in-
vestigating the 9/11 terrorist
attacks provides a glimpse of
their views of the event. A3

# Nicole strengthened to a
hurricane Wednesday eve-
ning while making landfall on
Grand Bahama Island in the
Bahamas, and was forecast
to hit Florida overnight. A3
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President Biden speaks at the White House on Wednesday, the day after midterm elections.
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Democrats fend off a
‘red wave’ as Senate
margin remains tight;
Georgia goes to runoff

By ANDREW RESTUCCIA
Anp KEN THOMAS

Republicans were picking
up seats on the way to an ex-
pected House majority on
Wednesday, while the Senate
remained a tossup, amid signs
that the GOP gains were nar-
row and that Democrats had
fended off a midterm “red
wave” that many had antici-
pated.

Final results continued to
be reported a day after Elec-
tion Day as states counted
mail-in ballots and tallied re-
sults for close races. Republi-
cans, who needed a net of just
five House seats to regain the
majority, had already won a

number of seats, and on
Wednesday they flipped an
Iowa Democrat-held district.
Sen. Ron Johnson of Wiscon-
sin, a Republican, secured a
third term by winning a
closely contested race.

But as the counting contin-
ued, it was clear President Bi-
den’s Democratic Party was
likely to avoid the type of
steep losses that bedeviled
many of his predecessors in
their first midterm elections.
Democrats avoided the worst
because their voters came to
the polls with unusual enthu-
siasm, according to voter sur-
veys, while swing voters often
broke in their favor.

“While the press and the
pundits were predicting a gi-
ant red wave, it didn’t hap-
pen,” Mr. Biden said at the

Pleaseturntopage A4

@ More election news coverage
on pages A4, A6-8

Trump’s Dominance
In Party Takes a Hit

By ALEX LEARY

PALM BEACH, Fla.—High-
profile candidates endorsed by
Donald Trump struggled and
his GOP rivals in Florida and
Georgia had smashing victories
in Tuesday’s election, present-
ing a formidable challenge to
the former president’s asser-
tion of dominance in the party
and his bid to clear the field in
the race for the 2024 Republi-
can presidential nomination.

Mr. Trump, like many Re-
publicans, expected a “red
wave” to carry the party to
complete control of Congress.
What came instead was far
more measured. The GOP is fa-

vored to take the House,
though with a smaller-than-
anticipated margin. The Sen-
ate, where Mr. Trump staked
much of his political capital,
might stay in Democratic
hands—with losses by Trump-
backed candidates possibly
making the difference.

That is likely to prompt
questions about Mr. Trump’s
brand ahead of an expected
Tuesday announcement of an-
other presidential run. The
weaker-than-expected GOP re-
sults also set off a wave of sec-
ond-guessing of the party’s ap-
proach in the campaign.

“As it turns out, candidates
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BUSINESS & FINANCE
Meta to cut 11,000
workers as growth

projections prove
wrong. B1

SPORTS
Geno Smith, the NFL’s
late-blooming
quarterback, is having
a turn. A16

Binance Abandons Deal

To Save Crypto Firm FTX

Crypto exchange Binance re-
versed course on a rescue offer
for FTX, leaving the digital firm
with an uncertain future as it
faces a shortfall of up to $8 bil-
lion, according to people famil-
iar with the matter.

By Patricia

Kowsmann,
Caitlin Ostroff
and Berber Jin

Binance chose not to go
ahead with the nonbinding offer
following a review of the com-
pany’s finances, the exchange
said Wednesday. “In the begin-
ning, our hope was to be able to
support FTX’s customers to pro-
vide liquidity, but the issues are
beyond our control or ability to

help,” Binance said.

In a call Wednesday with in-
vestors in FTX, founder and
Chief Executive Sam Bankman-
Fried said he needs emergency
funding due to customer with-
drawal requests received in re-
cent days, the people familiar
with the matter said. Those re-
quests sparked a debilitating li-
quidity squeeze. FTX told inves-
tors it was hoping to raise up to
$4 billion in equity to fill the
shortfall, people familiar said.

The implosion of the rescue
deal weighed on financial mar-
kets already rattled by uncer-
tainty around the U.S. midterm
elections. The Nasdaq Compos-
ite fell 2.5% while the Dow
Jones Industrial Average and
S&P 500 both fell around 2%.

Bitcoin fell around 16%,
bringing its value below
$16,000 for the first time since
November 2020. It is down
around 75% from an all-time
high reached in November 2021.

Also on Wednesday, Securi-
ties and Exchange Commission
Chairman Gary Gensler issued a
stern warning to crypto plat-
forms, after more than a year of
encouraging them publicly to
register with his agency. He lik-
ened the crypto market to a
stack of Jenga blocks that gets
weaker with each failure.

SEC enforcement staff, who
have been investigating FTX for
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@ James Mackintosh: Crypto
has a backing problem........ Bl

Who Wants
To Live With
Nuns? Co-Eds

*
In Pennsylvania,

college students

share a convent

By MELISSA KOrRN

ASTON, Pa.—A group of
students at Neumann Univer-
sity here spent an evening last
month painting pumpkins,
making s’mores and dancing
to a DJ’s playlist. Their neigh-
bors—a bunch of sisters, and
not the sorority kind—joined
in the fun.

Call it a match made in
heaven: Neumann wanted to
increase campus housing for
students. The Catholic Sisters
of St. Francis of Philadelphia
had extra space in their con-
vent.

In August, 40 undergradu-
ate men and women moved
into the Our Lady of Angels
Motherhouse Convent, at the
edge of this small campus just

PleaseturntopageAll

Russia Says It Is Leaving Key Ukraine City

By IaN LovETT
AND JAMES MARSON

Russia said it was withdraw-
ing its troops from the southern
city of Kherson and surround-
ing areas, the only regional cap-
ital Moscow had seized since its
invasion in February.

Defense Minister Sergei
Shoigu of Russia ordered Rus-
sian forces to withdraw to the
eastern bank of the Dnipro
River at a meeting with the
top Russian commander in
Ukraine, Gen. Sergei Surovikin.
Gen. Surovikin said the troops
would leave in the coming
days and take up positions on
a new defensive line that had
been prepared along the east-
ern bank of the river.

Ukrainian officials expressed
caution over the statements,
saying Russia could be bluffing
and that significant Russian
forces remained in Kherson.

“The enemy doesn’t give us
gifts,” President Volodymyr Zel-
ensky of Ukraine said in his
nightly address. “We are moving
very carefully, without emotion,
without unnecessary risks.”

Still, Kherson residents said
in interviews that Russia’s mil-

A Ukrainian soldier on Wednesday fired at a position along the front lines in the Kherson region.

itary had disappeared from
the city in recent days.

Ukrainian forces have ad-
vanced on Kherson in recent
weeks, using long-range artil-
lery to strike bridges across
the Dnipro and largely cut off
thousands of Russian troops in
and around the city.

The apparent Ukrainian

¥

-

success in Kherson is the lat-
est in a series of reversals for
Russia. Ukraine repelled Rus-
sian forces from Kyiv in
March, halted Russian ad-
vances in the east in the sum-
mer then took back swaths of
the northeast in a lightning of-
fensive in September.

A victory would boost

Ukraine and its Western back-
ers ahead of winter, when the
intensity of combat is expected
to fall. Russia has targeted
Ukrainian civilian infrastruc-
ture in recent weeks, causing
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@ Moscow and Tehran vow
stronger ties....mmmmmmssssess A9

VIACHESLAV RATYNSKYI/REUTERS
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CAPITAL ACCOUNT | By Greg Ip

Inflation a Headache for Leaders Everywhere

All politics
may be local,
but this year
political lead-
ers around the
world are be-
ing cashiered by a global
problem: inflation.

In polls leading up to
Tuesday’s midterm election,
voters regularly cited infla-
tion as their top concern, and
Republicans flooded the air-
waves tying it to President
Biden’s policies. Republicans
were favored to take control
of the House of Representa-
tives, although results were
still unclear Wednesday.

Mr. Biden wasn’t on the
ballot in Australia in May, but
the cost of living was as vot-
ers tossed out the ruling cen-
ter-right government. Infla-
tion and energy costs were
also at work when French
President Emmanuel Ma-
cron lost his parliamentary
majority in June, Italy’s tech-
nocratic government col-
lapsed in July and Sweden’s
left-of-center governing coali-
tion lost to a right-wing co-
alition in September.

This should come as little
surprise; throughout history
inflation has been socially
corrosive and politically de-
stabilizing.

Americans naturally look
to American explanations for
inflation. Republicans and
some economists blame Pres-
ident Biden’s $1.9 trillion
stimulus in early 2021 for
overheating the economy.

Historically, though, infla-
tion trends have been syn-
chronized across the Western
world: it rose sharply in the

Even excluding energy, inflation is high globally. With unemployment low worldwide, labor

shortages are pervasive.
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1970s in the wake of several
commodity price shocks, fell
in the early 1980s, and was
quiescent to the point of be-
ing worrisomely low in the
decade before the pandemic.

he latest cycle has been
I no different. The U.S.

saw inflation come
back earlier and faster as
economies reopened, but is
no longer an outlier. Russia’s
invasion of Ukraine has
raised energy costs globally,
especially in the eurozone.
But even excluding volatile
categories such as energy and
food, “core” inflation has
climbed to the 6% to 7%
range in Sweden, the UK.,
Canada and Australia, compa-
rable to the U.S. rate, accord-
ing to CEIC Data, an eco-
nomic data provider. In
Germany and France, it’s

about 3 percentage points
higher than before the pan-
demic.

The U.S. did export some
of its inflation; stimulus
signed into law by both Presi-
dent Donald Trump and Mr.
Biden fueled so much demand
for internationally traded
goods that the resulting sup-
ply shortages drove up prices
in other countries. A recent
Federal Reserve staff study
estimates U.S. stimulus con-
tributed 2.3 percentage
points to Canada’s inflation
and 0.3 point to Britain’s. As
the Fed has raised interest
rates this year, the dollar has
climbed sharply, raising im-
port costs for emerging mar-
kets in particular.

That still leaves plenty of
inflation with no American
connection. In numerous
countries, the cost of shelter,

which is almost entirely do-
mestically driven, is rising
rapidly. Most telling, labor
markets, which are largely in-
sulated from international de-
velopments, are universally
tight. Unemployment is as
low or lower in most Western
economies as on the eve of
the pandemic, while unfilled
job vacancies are higher. This
has recently begun to find its
way into wages. In Canada,
where unemployment is hov-
ering near a four-decade low
and vacancies have doubled
since 2019, annual pay growth
accelerated to 5.6% in Octo-
ber—faster than in the U.S.
Inflation rose worldwide
in part because policy mak-
ers in so many countries fol-
lowed the same playbook:
locking down their econo-
mies early in the pandemic,
which distorted spending

and work patterns. Elected
leaders and central bankers
from different countries also
absorb the same intellectual
currents. It is why inflation
rose and fell at the same
time in the 1970s and 1980s.
Because the global financial
crisis led to a decade of
weak growth and too-low in-
flation, they saw little risk
from implementing generous
fiscal relief, slashing interest
rates and buying bonds.
Today, even their postmor-
tems sound similar. “It is un-
derstandable that some peo-
ple are questioning whether
or not too much support was
provided,” Reserve Bank of
Australia Gov. Philip Lowe
said in September. “In those
dark days of the pandemic,
the [bank] judged that the
bigger policy mistake would
have been to do too little,
rather than too much.” Trea-
sury Secretary Janet Yellen
made much the same case for
stimulus in early 2021.
Inflation also reflects
common shocks to econo-
mies’ productive capacity
having little to do with fiscal
or monetary policy. Underin-
vestment in both fossil fuels
and renewable energy infra-
structure exposed everyone
to crippling supply interrup-
tions. Covid-19 scrambled
work and commuting pat-
terns and continues to leave
millions too sick to work.
Britain’s labor force is
smaller now than in 2019,
leading Bank of England Gov.
Andrew Bailey to wonder in
a July speech, “Have more
people retired than was ex-
pected, has long-term illness

risen permanently, and how
many people may return to
the labor force and over
what time?”

he confluence of fac-
I tors forcing inflation

up around the world
pose a challenge to any
country trying to solve it.
Central banks around the
world are raising interest
rates but can do little about
energy markets, demograph-
ics or fiscal policies pushing
in the other direction.

If Republicans take control
of Congress, they may push
President Biden to cut spend-
ing. Yet to reduce the infla-
tion rate just 1 percentage
point next year via spending
cuts alone would require
slashing annual discretionary
outlays by nearly half, or
$750 billion a year, the Penn
Wharton Budget Model, a
nonpartisan think tank, esti-
mates. That’s roughly equal
to the entire defense budget.

Spending cuts on such a
scale would be so politically
unpopular as to be almost
unfeasible. Nondiscretionary
spending, such as on Social
Security and Medicare, isn’t
subject to annual appropria-
tions legislation and is thus
even harder to cut—and, de-
spite Republican talk of
changes, even more politi-
cally sacrosanct. Those polit-
ical leaders who have reaped
the electoral rewards of high
inflation may find it no eas-
ier to solve than the people
they replaced.

@ Wall Street’s game plan if
rates reach 20-year high.... Bl

Court Hears Challenge
To 1978 Adoption Law

By JESS BRAVIN

WASHINGTON—The consti-
tutional status of American In-
dians came before the Su-
preme Court on Wednesday, as
the justices heard lawsuits
challenging federal law that
promotes the adoption of
American Indian children by
Native American families.

A 1978 statute, the Indian
Child Welfare Act, directs fam-
ily courts overseeing adop-
tions of Native American chil-
dren to give preference to
members of the child’s tribe or
other Native American fami-
lies if members of their own
families aren’t available. A
white foster couple seeking to
adopt an American Indian
child, backed by the state of
Texas, challenged the law as
violating equal protection and
other constitutional principles.

The 1978 law reflected a

change in federal policies to-
ward the tribes, from assimila-
tion campaigns to preserva-
tion of Native American
culture and limited self-gov-
ernment for tribal members.

Justice Brett Kavanaugh
summarized the conflict the
case presented between a his-
tory of discrimination and op-
pression of the tribes on one
hand and the ideal of treating
people equally on the other.
The court, he said, would
never permit Congress to give
white parents a preference for
adoption of white children or
Latino families a preference
for Latino children.

Deputy Solicitor General Ed-
win Kneedler, defending the
law, said it wasn’t based on ra-
cial classifications but rather a
political distinction recognized
by the Constitution and myr-
iad treaties the U.S. made with
Native American tribes.
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NEW YORK
Paul Allen Collection
Sets Auction Record

Microsoft Corp. co-founder
Paul Allen’s estate made auction
history on Wednesday when a
group of artworks from his es-
tate sold for $1.5 billion, smash-
ing the record for priciest collec-
tion ever sold at auction.

Lush landscapes and rare ex-
amples by artists like Paul Cé-
zanne, Georges Seurat, Sandro
Botticelli and Jasper Johns an-
chored a sale at Christie’s in
New York that reaffirmed the
depth of the trophy-hunting art
market at a time of broader eco-
nomic uncertainty.

Mr. Allen’s trove surpassed
the previous, $922 million record
set in May by New York real-es-
tate developer Harry Macklowe
and his ex-wife, Linda Macklowe.

Seurat’s $149.2 million “Mod-
els, Ensemble (Small Version),”
proved to be the night’s star.
The placemat-size painting of
three women from 1888 hints at
his larger, earlier scene of the
same trio that belongs to Phila-
delphia’s Barnes Foundation. It
was only estimated to sell for
$100 million, but four bidders
pushed it higher. The winning
telephone bid was fielded by
Christie’s specialist Xin Li-Cohen,
who often represents bidders
from mainland China and the
U.S. The Seurat was one of five
works that topped $100 million.
These included a $137.8 million
mountain-top vista by Cézanne,
“La Montagne Sainte-Victoire.”

—Kelly Crow

women was only estimated to sell for $100 million, but four bidders pushed the price higher.

GEORGIA

Gingrich Must Testify
In Probe, Judge Says

Former House Speaker Newt
Gingrich must comply with a
subpoena seeking his testimony
in front of a special grand jury in
Georgia investigating whether
then-President Donald Trump
and others illegally tried to influ-
ence that state’s 2020 election
results, a Virginia judge ruled

CORRECTIONS &5 AMPLIFICATIONS

A chart with an Oct. 25
Page One article about Chinese
stocks showed the Nasdaq
Golden Dragon China Index in
points. The chart was labeled
incorrectly with a dollar sign.

A Dbipartisan infrastruc-
ture law is separate from a bi-
partisan law aimed at boosting
U.S. semiconductor manufac-
turing. In some editions Mon-
day, a Page One article about
campaigning ahead of Election
Day incorrectly conflated the
two laws.

Daylight-saving time
ended on Sunday. A U.S. News
article on Wednesday about
mismatches between a per-
son’s circadian clock and so-
cial clock incorrectly said that
daylight-saving time started.

The AARP MedicareRx

Preferred Part D drug plan
would cost $3,003 for the full
year 2023, or 68% more than
the cheapest competing plan’s
cost of $1,791, for a Manhattan
patient buying six commonly
prescribed drugs via mail or-
der, according to Medi-
care.gov. Cost examples in a
Journal Report article on
Monday about Medicare drug
coverage, using 2022 figures,
understated the difference be-
cause they reflected only five
months of costs instead of 12
months.

A bond investor who keeps
an individual bond to maturity
could get back all of the initial
outlay as well as interest un-
less the bond was purchased
at a premium. A Journal Re-
port article on Monday about
bond income didn’t include
the caveat about a premium.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

Wednesday.

Mr. Gingrich, who lives in
northern Virginia, had argued that
the federal law that normally re-
quires states to honor out-of-
state grand jury summonses
shouldn’t apply in this case be-
cause the special grand jury lacks
the power to indict. He also ar-
gued that the subpoena would be
unnecessarily duplicative and bur-
densome because he has already
agreed to testify in front of a
congressional select committee
investigating the Jan. 6, 2021, at-
tack on the U.S. Capitol.

Fairfax County Circuit Court
Judge Robert Smith said the sub-
poena should be enforced. The
judge said the law doesn't parse
out a difference between regular
grand juries and special grand ju-
ries.

—Associated Press

BOSTON

Coach Is Sentenced
in Admissions Case

Former Yale University soccer
coach Rudolph Meredith was
sentenced in a Boston federal
court to five months in prison
for his involvement in the
sprawling college-admissions
cheating scandal that also en-
snared executives and Holly-
wood stars, a harsher sentence
than even the prosecutors had
recommended.

Mr. Meredith took $860,000
in bribes from corrupt college
counselor William “Rick” Singer
and agreed to a $450,000 pay-
ment directly from at least one
parent. Mr. Meredith’s attorneys
couldn’t be reached for
comment. —Melissa Korn
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Nicole Strengthens |

Nicole strengthened to a hur-
ricane Wednesday evening while
making landfall on Grand Ba-
hama Island in the Bahamas, be-
fore taking aim at the eastern
coast of Florida later in the
night, according to the National
Hurricane Center.

Nicole, which was a tropical
storm as it approached the Ba-
hamas, became a Category 1
hurricane, with winds of 75
miles an hour, the hurricane cen-
ter said. A hurricane warning
was in effect for parts of the
northwestern Bahamas and a
roughly 225-mile stretch of Flor-
ida’s coast from Boca Raton to
the border of Volusia and Flagler
counties. In Hollywood Beach,
right, storm-whipped waves
washed onto Surf Road.

—Arian Campo-Flores
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nto Hurricane as It Aims for Florida’s East Coast

Bush 9/11 Interview Gives
New Details on That Day

By DusTIN VoLzZ
AND WARREN P. STROBEL

A rough transcript of a 2004
interview George W. Bush and
Dick Cheney gave to a govern-
ment commission investigating
the Sept. 11, 2001, terrorist at-
tacks provides a glimpse of the
former president’s and vice
president’s views of the seminal
event that defined their eight
years in the White House.

The April 2004 interview
with the bipartisan 9/11 com-
mission, which took place in
the Oval Office, included dis-
cussion of intelligence warn-
ings before the attacks and the
events that unfolded on the
day of Sept. 11, according to
the copy of the 31-page docu-
ment. It also describes Mr.
Bush acknowledging that Air
Force One had poor communi-
cations while he was on the
plane shortly after the attacks
began—and Mr. Bush’s asser-
tion that he gave Mr. Cheney
the authority to shoot down
commercial airliners that were
unresponsive.

The newly declassified doc-
ument was released to the
public Wednesday.

““Yes, engage the enemy,” ”
Mr. Bush is described as saying
he had told Mr. Cheney. “ ‘You
have the authority to shoot
down an airplane.’” In other in-
stances, the document recounts
Mr. Cheney repeatedly telling
Mr. Bush, who was at a school
in Florida when the attacks be-
gan, not to return to Washing-
ton.

“The president agreed, re-
luctantly,” the document says.
“The president asked the vice
president to take necessary
steps and stay in close touch.”

The interview wasn’t re-
corded, but a note taker was
present. The document was au-
thorized for public release by

the Interagency Security Classi-
fication Appeals Panel, a body
of representatives from various
federal departments. It contains
few redactions and includes Mr.
Bush’s reflections on threat re-
ports he received in the spring
and summer of 2001. It isn’t a
verbatim transcript, but a
“memorandum for the record”
taken during the meeting.

The attacks, just eight
months into Mr. Bush’s presi-
dency, killed nearly 3,000 peo-
ple in New York, the Pentagon
and Shanksville, Pa., and
prompted the Bush adminis-
tration to launch wars in Af-
ghanistan and Iraq that would
last much of the next two de-
cades. The government’s fail-
ure to foresee and prevent
them led to the massive ex-
pansion of the U.S. security
and intelligence apparatus, in-
cluding the Department of
Homeland Security, the Trans-
portation Security Administra-
tion and the Office of the Di-
rector of National Intelligence.

In the interview, Mr. Bush
repeatedly pushed back
against suggestions from some
of the 9/11 commissioners and
others that he and his top ad-
visers could have been more
proactive against the terrorist
group al Qaeda, which had al-
ready attacked two U.S. em-
bassies in East Africa and the
Navy destroyer USS Cole, be-
fore Sept. 11, 2001.

The president told the com-
mission that an item in his Aug.
6, 2001, Presidential Daily Brief
entitled “Bin Ladin determined
to Strike in U.S.,” about the al
Qaeda leader, contained no in-
formation about al Qaeda cells
inside the U.S. “There was no
actionable intelligence on such
a threat—not one,” the tran-
script quotes him as saying.

That intelligence report, de-
classified in 2004, said the FBI

had information on “patterns of
suspicious activity in this coun-
try consistent with prepara-
tions for hijacking or other
types of suspicious attacks,”
but provided no details.

Nor was there appetite for
putting U.S. military forces in-
side Afghanistan, where al
Qaeda was based, before the at-
tacks, Mr. Bush said. He quoted
British Prime Minister Tony
Blair as telling him, had Mr.
Bush suggested it, “I would
have looked at you like a nut.”

Messrs. Bush and Cheney
weren’t under oath, after the
White House argued that would
set a concerning precedent for

‘ “Yes, engage the
enemy,” ’ Mr. Bush is

described as saying
he told Mr. Cheney.

future presidents. Afterward,
Mr. Bush described the meeting
as cordial, telling reporters he
had answered every question.

A spokesman for Mr. Bush
said the spokesman was un-
aware the release of the inter-
view was forthcoming and de-
clined to comment further. A
spokesman for Mr. Cheney
couldn’t be reached.

Philip Zelikow, executive di-
rector of the 9/11 Commission,
said that while much of the
material from the interview
was cited in the commission’s
2004 report, the memorandum
gives the public a look at Mr.
Bush’s discussion of the event
that shaped his presidency,
and at his relationship with
Mr. Cheney.

“For a lot of people, it will
be the first time they can re-
ally hear George Bush talking

about the issue in a direct way
under prolonged examination,”
said Mr. Zelikow, who was
present at the interview and
drafted the memorandum. “It’s
more the private Bush, not the
public Bush.”

The interview, he said, un-
dercuts a stereotype that Mr.
Bush was deferential to, or
even manipulated by, his vice
president. Mr. Bush “took
command from the start” in
the session, he said.

The 9/11 Commission issued
its final report in July 2004,
concluding the U.S. government
was ill-prepared to detect signs
that al Qaeda was planning the
attacks. The report was seen as
a landmark document upon its
release and became a best-
seller—an unusual feat for a
government document.

The 9/11 Commission docu-
ment contains new insights into
confusion at the highest levels
of the U.S. government in the
hours after the attacks. Mr.
Cheney thought the plane that
crashed near Shanksville,
United Airlines Flight 93, had
been shot down by U.S. military
aircraft. Mr. Bush was asked for
authority to shoot down an air-
liner coming from Madrid,
Spain, only to be told minutes
later that the plane had actu-
ally landed in Madrid.

In another revelation, the
chairman of the commission,
former New Jersey Gov.
Thomas Kean, asked Messrs.
Bush and Cheney if they were
aware that the Secret Service
had scrambled jets from An-
drews Air Force Base outside of
the military chain of command
after the attacks. “The presi-
dent, surprised, asked the
chairman to repeat ‘ordered by
the Secret Service?’ ” the docu-
ment states. “The chairman af-
firmed that. The president said
he did not know about that.”
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Georgia Senate Race Heads for a Runoft

Democratic incumbent
Warnock will face GOP
challenger Walker in
early December vote

By CAMERON MICWHIRTER
AND JOSHUA JAMERSON

ATLANTA—Democratic Sen.
Raphael Warnock and his Re-
publican challenger, Herschel
Walker, are headed to a runoff
election in December, sending
Georgia voters back to the polls
in a high-stakes Senate show-
down for the second time in
two years.

Georgia Secretary of State
Brad Raffensperger on Wednes-
day said neither candidate will
notch the required 50% support
under state law, largely because
of the presence of Chase Oliver,
a Libertarian Party candidate,
on the ballot. Mr. Oliver re-
ceived enough votes to prevent
one of the major-party candi-
dates from winning outright.

Georgia election officials
said counties are making prep-
arations for a Dec. 6 runoff. Mr.
Raffensperger asked voters to
come out “one last time.” Not
long after his remarks, the As-
sociated Press projected a run-
off in the race.

Late Tuesday night, Mr.
Walker, who was endorsed by
former President Donald

-

CARLOS BARRIA/REUTERS

Georgia Secretary of State Brad Raffensperger said neither candidate will get the required 50%.

Trump, told cheering support-
ers at a hotel in suburban At-
lanta, “I didn’t come here to
lose.”

Talking to reporters on Elec-
tion Day, Mr. Warnock said a
runoff would mean “we’ll sol-
dier on for a few more weeks.
After all, I've been at this for a
while.” He added later: “The
differences between me and my
opponent are too wide for us to
rest on Election Day. I'm telling
everybody that I know: let’s get
this done.”

For months, polls showed
the race close between Mr.
Warnock, a 53-year-old Atlanta
pastor, and Mr. Walker, a 60-
year-old former football player
for the University of Georgia
and the National Football
League.

The Georgia Senate race al-
ready is one of the most expen-
sive of all time, with about
$250 million spent on political
ads by both parties. Now this
race is going to get even more
expensive, with nonpartisan an-

alysts saying it could become
the most expensive congressio-
nal race in history.

Georgia’s roughly 11 million
residents will be subjected to
another month of political ads,
fliers in their mailboxes and
volunteers knocking on their
doors. Ads for the race took a
sharply negative tone in recent
weeks, with the campaigns and
groups supporting them blast-
ing the candidates over allega-
tions of mistreating women.

In the past several months,

Mr. Walker has been dogged by
allegations of domestic abuse,
including that he threatened to
kill his ex-wife, and allegations
by two women that he paid for
abortions despite campaigning
as opposing abortion rights.
Mr. Walker has said he opposes
abortion without exceptions,
even in cases of rape, incest or
danger to a mother’s life. On
the claims by his ex-wife, Mr.
Walker has said he was suffer-
ing from mental illness at the
time and had no memory of the
events described by her. He has
said the abortion accusations
are lies.

Pro-Walker ads have criti-
cized Mr. Warnock over his ex-
wife’s charges that he attacked
her, which Mr. Warnock denies.

The mudslinging will have
little impact on voters, who are
sick of the ads and tuning them
out, said Rusty Paul, former
chairman of the Georgia Repub-
lican Party.

“The TV ads have lost their
effectiveness,” he said. “They’re
just going to turn the candi-
dates even further into a
bloody pulp. The voters have
already decided who they’re
voting for or have decided a
pox on both your houses.”

Runoffs aren’t uncommon in
Georgia elections. That is how
Mr. Warnock got his current
job. In November 2020, sitting
Republican Sen. Kelly Loeffler

came in second to Mr. War-
nock, but neither candidate
came close to 50% of the vote.
Another GOP candidate, Doug
Collins, came in a strong third
in a crowded field.

At the same time, Republi-
can Sen. David Perdue nar-
rowly won the November con-
test against Democrat Jon
Ossoff, but was just shy of 50%
of the vote. Both races went to
a Jan. 5, 2021, runoff and both
of the Democrats prevailed.
The Democratic wins gave the
party narrow control of the
U.S. Senate.

Republicans, who had domi-
nated Georgia state politics for
years, used to hold an edge in
runoffs, because their voters
more consistently came out in
special elections, Mr. Paul said.
The 2021 Senate runoffs
showed Democratic voting
strength was growing and that
the party could bring out vot-
ers, he said.

Senate terms are six years,
but Mr. Warnock was elected to
complete only two years of an
existing term. The senator he
unseated, Ms. Loeffler, had
been appointed to fill out a
term vacated by longtime Re-
publican Sen. Johnny Isakson,
who resigned for health rea-
sons in 2019. Mr. Isakson died
in 2021. The winner of this
fall’s race will sit for a full six-
year term.

GOP Nears
Stim Win
In House

Continued from Page One
White House on Wednesday
afternoon. After campaigning
around the country for mid-
term candidates, the president
framed the wins as evidence
that his agenda has been pop-
ular. “We’re just getting
started,” he said.

Republicans headed into
Tuesday night hoping to pick
up more than 20 House seats,
aided by Mr. Biden’s low ap-
proval ratings and voters’ anx-
iety about high inflation and
other issues. And while their
gains appeared slimmer, they
remained on track to retake
the House as tallies trickled in
from key races in Nevada, Cal-
ifornia and Arizona.

Divided government would
pose significant challenges to
Mr. Biden for the second half
of his term. Legislating would
be difficult, and Republicans
would try to establish a com-
peting agenda on the way to
challenging Democrats in the
2024 presidential campaign.

“Even if Republicans ulti-
mately prevail, the strong
Democratic performance in the
face of President Biden’s poor
job approval rating is remark-
able,” said Nathan Gonzales,

publisher of Inside Elections,
which provides nonpartisan
analysis of campaigns.

Republican lawmakers frus-
trated by the lackluster show-
ing began finger pointing al-
most immediately, some
targeting leadership.

Rep. Kevin McCarthy of Cal-
ifornia, the House GOP leader,
told supporters early Wednes-
day morning, “When you wake
up, we will be in the majority
and Nancy Pelosi will be in the
minority,” though by Wednes-
day the House wasn’t called
for Republicans.

“It is clear that House Dem-
ocratic members and candi-
dates are strongly outperform-
ing expectations across the
country,” House Speaker
Nancy Pelosi (D., Calif.) said.

The Senate remained unde-
cided. Democrats flipped a key
seat in Pennsylvania late Tues-
day, with Lt. Gov. John Fetter-
man beating celebrity surgeon
Mehmet Oz, while Republicans
held on to Ohio, Florida and
Wisconsin. But three remain-
ing Senate races remained too
close to call. Poll workers con-
tinued to count in Arizona and
Nevada, while the Georgia sec-
retary of state said that nei-
ther Democratic Sen. Raphael
Warnock nor Republican Her-
schel Walker passed the re-
quired 50% threshold for vic-
tory, sending the contest to a
runoff election on Dec. 6.

In Senate results announced
on Tuesday, Republican J.D.
Vance in Ohio fended off Dem-
ocratic Rep. Tim Ryan, while
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Republican Rep. Ted Budd in
North Carolina defeated Dem-
ocrat Cheri Beasley. Both were
open seats.

Meanwhile, Democratic
Sens. Maggie Hassan in New
Hampshire and Michael Ben-
net in Colorado defeated Re-
publican challengers.

The GOP gained a number
of House seats in Tuesday’s
election, including wins in
Florida, Virginia and New Jer-
sey. New York Rep. Sean Pat-
rick Maloney, head of the
Democratic ~ Congressional
Campaign Committee, con-
ceded defeat to a Republican
challenger.

Republicans picked up seats
in Florida, aided by population
growth and redrawn election
maps that were more favor-
able to the party. And Republi-
can Jen Kiggans defeated two-
term Rep. Elaine Luria in
Virginia, a noteworthy win in
the GOP’s quest to take control
of the House.

But Virginia also showed
Democrats’ resiliency, with
Rep. Abigail Spanberger de-
feating Republican Yesli Vega
in a race considered by both
parties to be a national bell-
wether. Two-term Rep. Jenni-
fer Wexton (D., Va.) held off
GOP challenger Hung Cao in
the Washington, D.C., suburbs.

Democrats won several Re-
publican-held House seats, ac-
cording to the Associated
Press. Wiley Nickel won an
open seat in North Carolina,
Hillary Scholten won in Michi-
gan and Greg Landsman in
Ohio defeated longtime GOP
Rep. Steve Chabot.

Maxwell Frost, a 25-year-old
Democrat, won an open Florida
seat and will be the youngest
member of the House.

Democrats flipped two gov-
ernors’ seats. Maura Healey
won the Massachusetts race
and will become the state’s
first woman governor, as well
as the first openly gay candi-
date elected to the post. Wes
Moore won in Maryland and
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will be the state’s first Black
governor. In Kansas, Democrat
Laura Kelly was re-elected as
governor in a state won by
President Donald Trump, a Re-
publican, by 15 points in 2020.

In Florida, Republican Ron
DeSantis easily won re-elec-
tion as governor, and in Ar-
kansas, Republican Sarah
Huckabee Sanders, former
White House press secretary
for Mr. Trump, was elected
governor, the first woman to
win in that state.

The elections also provided
the first national temperature-
taking on voter attitudes to-
ward abortion since the Su-
preme Court overturned Roe v.
Wade in late June. On Tues-
day, voters delivered victories
to reproductive-rights advo-
cates on ballot measures in
Michigan, California, Vermont

and Republican-leaning Ken-
tucky.

The 2024 campaign will
likely begin soon. Some high-
profile candidates endorsed by
Mr. Trump struggled on Elec-
tion Day, presenting a formi-
dable challenge to the former
president’s assertion of domi-
nance in the party and his bid
to clear the field in the race
for the next Republican presi-
dential nomination.

Mr. DeSantis is viewed by
Republicans as a serious con-
tender for the nomination, and
some Republicans said his
strong showing in the state
could boost his chances.

Two people familiar with
Mr. Trump’s thinking said he
is so far sticking with his plan
to announce a run for presi-
dent next Tuesday. On
Wednesday, the former presi-
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dent was fundraising off what
he has promised would be a
“very big announcement.”

Some of Mr. Trump’s asso-
ciates have urged him to delay
until after the Dec. 6 runoff in
Georgia, where a contingent of
Republicans worry about the
former president being in the
headlines.

“If I were betting, I bet we’d
go ahead Tuesday,” an aide
said. “I think he’s gonna get
blamed either way. So why not
do it on your time frame?”

—Catherine Lucey
contributed to this article.
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Turnout, Swing Voters Aided Democrats

A Shifting Electorate

While Hispanic and Black voters continue to vote solidly for
Democrats, more have shifted toward Republicans since 2018.
Younger Black voters moved a substantial 22 percentage points

Independents

leaned away from
GOP candidates,
especially in key states

By AARON ZITNER
AND JoHN McCORMICK

Voters this fall were in the
kind of sour mood that usually
signals they are ready for
change in Washington and
state capitals. But in many
cases, they were not looking
for the change that Republican
candidates were offering.

Control of the Senate re-
mained undecided late
Wednesday afternoon, and Re-
publicans were on track, in
preliminary results, to take
control of the House of Repre-
sentatives by a smaller margin
than many party leaders and
nonpartisan analysts expected.

Democrats appeared to hold
off the steep losses in Con-
gress—if preliminary results
hold up—that are traditional
for the president’s party in
midterm years. They did so in
large part because their own
voters came to the polls with
unusual enthusiasm and swing
voters broke in their direction.

In many states that were
decided by the narrowest mar-
gins in 2020, Democrats came
closer to matching their presi-
dential-year vote totals than
did their GOP opponents.

In Pennsylvania’s race for
an open Senate seat, the win-
ner, Democrat John Fetterman,
drew about 76% of President
Biden’s 2020 vote total, while
Republican Mehmet Oz drew
73% of the vote that went to
former President Donald
Trump. Democrats also ran
closer to their presidential-
year benchmarks than did GOP
candidates in Arizona and
Georgia, where Democratic in-
cumbents are leading in in-
complete results, keeping the
party’s hopes alive that it can
retain control of the Senate.

There were bright spots for
the GOP in states such as Flor-
ida, where Gov. Ron DeSantis
and Sen. Marco Rubio both
won easy victories. Republican
Sen. Ron Johnson won re-elec-
tion in Wisconsin, and a Re-
publican candidate was lead-
ing in a yet-uncalled Senate
race in Nevada.

But Democrats notched an
unusual achievement: With
voters anxious about high in-
flation and unhappy with Pres-
ident Biden’s leadership—nor-
mally a toxic circumstance for
the party that controls the le-
vers of power in Washington—
they brought their own sup-
porters to the polls in large
numbers while persuading in-
dependent voters that Repub-
lican candidates were an unac-
ceptable alternative.

Independent voters, who had
been expected to break for the
GOP due to economic anxiety,
instead backed Democratic can-
didates by 3 percentage points
nationally, according to a large
survey of the 2022 electorate
called AP VoteCast. Indepen-
dents broke for Democrats by
far bigger margins in many
states with competitive Senate
races—by 19 points in Pennsyl-
vania, 28 points in Georgia and
more than 30 points in Arizona.

Democrats also benefited
from greater commitment to
their candidates, AP VoteCast
found, with voters who said
they backed their chosen candi-
date enthusiastically skewing
Democratic while those who
backed their candidate with res-
ervations skewed Republican.

In Georgia, where the sur-
vey asked about the personal
qualities of Senate candidates,
56% of voters told VoteCast
that they believed Democratic
Sen. Raphael Warnock had the
right experience for the job,
while 40% said that former
football star Herschel Walker,
whose campaign was dogged
by personal controversies, had
the right experience.

Some Republicans said
those reservations were tied
to opposition to Mr. Trump,
who had endorsed many of the
party’s Senate and House
nominees and helped them
win primaries.

“The Republicans had ev-
erything going for them,” said
Scott Reed, a Republican and
former chief political strate-
gist for the U.S. Chamber of
Commerce. “Trump turned out
to be the deciding factor, pick-
ing a lot of second-rate candi-
dates, and in the final three
weeks, he made the election
about him.”

Mr. Reed said his party nom-
inated some candidates voters
perceived as being closely

aligned with Mr. Trump who
were destined to struggle in
winning over the sort of inde-
pendent voters who often de-
termine close elections.

AP VoteCast, which sur-
veyed more than 94,000 elec-
tion participants, found resis-
tance to Mr. Trump among
many of them. Some 23% said
that their vote was intended
as a signal of support for the
former president, while 35%
said it was intended to express
opposition.

J.B. Poersch, who leads the
Senate Majority PAC, which
supports Democratic candi-
dates, said, “Republicans were
challenged this cycle because
their candidates tended to be
too far to the right: they
struggled with recruitment
and this wasn’t, probably, in a
change election, necessarily
the candidate base they
wanted.”

Michael Stewart, 54, an in-
dependent voter and Army
veteran who lives in Stafford,

A motivated bloc of
younger voters
helped Democrats in
some states.

Va., said he was compelled to
vote for the Democrat in his
House district, Rep. Abigail
Spanberger, because he felt as
though her GOP opponent,
Yesli Vega, was too extreme.
Ms. Spanberger had been con-
sidered vulnerable in her bid
to return to the House, but she
won her race by about 4 per-
centage points.

Mr. Stewart said the rise of
Mr. Trump’s brand of politics
made him concerned about the
health of democracy. “I de-
fended this country, and I'm
concerned that those things
that I fought for and that our
forefathers before fought for,
they’re all at stake right now,”
said Mr. Stewart, who has
backed Democrats for presi-
dent in the last two elections
but initially supported Mr. Ru-
bio in 2016.

Mr. Trump, who was im-
peached twice as president but
not convicted, has remained a
divisive figure in American pol-

itics, in large part due to his
unfounded election-fraud con-
spiracies, which have prompted
a number of GOP candidates
and supporters to falsely claim
he won the 2020 election.
There was no fraud in that
election widespread enough to
change the result, federal offi-
cials have said, and dozens of
lawsuits filed by Mr. Trump’s
supporters challenging the re-
sults failed.

Mr. Trump helped alter the
traditional dynamic of a mid-
term by changing it from a
referendum on the sitting
president into a choice be-
tween Mr. Biden’s party and
Mr. Trump’s brand of politics
and selection of candidates,
analysts said.

The president inserted him-
self into the election environ-
ment with endorsements and a
series of rallies in swing
states. He was also a dominant
presence in the news due to
the FBI search of his Florida
home as part of a Justice De-
partment investigation into
potential violations of laws
concerning the retention of
presidential records and the
handling of classified informa-
tion, as well as revelations
about his role in the Jan. 6,
2021, riot at the U.S. Capitol
from a congressional commit-
tee investigating the event.

Mr. Biden’s low approval
ratings—which have hovered
between 40% and 45% much of
this year—didn’t weigh as
heavily on his party’s candi-
dates as would traditionally
have been the case. In mid-
term elections dating to 1962,
presidents with approval rat-
ings under 50% have lost an
average of 39 House seats, Re-
publican pollster Bill McInturff
has found, substantially more
than Mr. Biden’s party is on
track to lose this year.

The AP VoteCast poll was
conducted by NORC at the
University of Chicago for The
Wall Street Journal, the Asso-
ciated Press and Fox News.

In some states, Democrats
benefited from a motivated
bloc of younger voters, many
of whom normally skip mid-
terms. In Pennsylvania, the
number of votes for Senate in
Centre County, the home of
Penn State, was 79% of its
2020 vote total, compared
with a statewide figure of 75%.
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White women in the suburbs flipped to the Republicans
after favoring Democrats in the past two elections.
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The legality of abortion wasn’'t on many Americans’ minds
heading into the 2018 and 2020 elections. Only 2% and 3%,
respectively, said it was their top issue. However, following
the June Supreme Court ruling in Dobbs vs. Jackson that the
Constitution doesn’t confer a right to an abortion, 10% called

it the most important.
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Views of the U.S. economy have worsened since 2018
because of the pandemic and inflation worries.
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Source: AP VoteCast survey, conducted by the NORC at the University of Chicago, of about 115,000
registered voters between Oct. 31 and Election Day on Nov. 8, concluding as polls closed; margin

of error +/- 0.5 percentage point.

Outcomes of Cruci

By ELizA COLLINS

PHOENIX—The results of
statewide races in Arizona re-
mained in flux Wednesday
with hundreds of thousands of
votes not yet tabulated in one
of the country’s closest elec-
toral battlegrounds.

All four Republican candi-
dates for statewide office ran
campaigns closely aligned
with former President Donald
Trump and his false claims
that voting fraud had skewed
the outcome of the 2020 pres-
idential election. Such posi-
tioning yielded more losses
than wins nationwide Tuesday
for Republican candidates, and
Arizona’s GOP candidates for
governor, U.S. Senate, attorney
general and secretary of state
were still waiting on Wednes-
day to see how well it had
served them.

“I think the election results
are going to be a mixed bag,”
said Kirk Adams, chief of staff
to Republican Gov. Doug Ducey
and a former GOP speaker of
the state House. Mr. Adams
said voters in the longtime Re-
publican bastion appeared to
have split tickets. “You can no
longer bank on the fact that
you have an ‘R’ next to your
name, particularly if you’re
running statewide,” he said.

Separately, several competi-
tive House races in Arizona re-
mained uncalled Wednesday.
Republicans are ahead in two
seats held by Democrats, and a
Democrat leads in the race for
a seat that has been held by a
GOP representative.

The secretary of state’s of-
fice Wednesday said more
than 1.9 million ballots had
been tabulated, so far. Officials
in Maricopa County, which
contains Phoenix and is the
state’s most populous county,
said Wednesday night there
were roughly 400,000 ballots
left to count there. Those in-
clude some mail-in ballots
dropped off on Election Day
and a small number of ballots
that voting machines didn’t
accept Tuesday due to mal-
functioning tabulators. Repub-
lican candidates in Arizona
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Tabulated ballots at the Maricopa County Recorder’s Office Wednesday. More than 1.9 million ballots had been tabulated in Arizona.

had urged their supporters to
drop mail-in ballots off or vote
in person on Election Day.

Republican candidates had
the edge on votes cast on
Election Day, while Democrats
led in mail-in votes that al-
ready have been counted.

Secretary of State Katie
Hobbs, the Democratic candi-
date for governor, was leading
her Republican opponent Kari
Lake, a former TV anchor, by
about 13,000 votes as of
Wednesday evening. Demo-
cratic Sen. Mark Kelly was
outperforming  Republican
candidate Blake Masters, a
venture capitalist, by more
than 95,000 votes.

Democrat Kris Mayes, a for-
mer corporation commis-
sioner, was leading Republican
Abraham Hamadeh, an intelli-
gence officer in the U.S. Army
Reserve, in the race for attor-
ney general by roughly 4,000
votes. Democrat Adrian Fon-
tes, a former Maricopa County

recorder, had a nearly 90,000-
vote lead on his opponent for
secretary of state, GOP state
Rep. Mark Finchem.

While Ms. Lake has said she
would continue some of the
economic policies of Mr.
Ducey—who is subjected to
term limits after two terms—
she has criticized him for cer-
tifying President Biden’s 2020
Arizona victory and for his re-
sponses to illegal immigration
and the coronavirus pandemic.

Ms. Lake has said her first
priorities as governor would
be to declare an invasion on
the southern border and to
work with the legislature to
bolster election security. There
was no fraud in the 2020 elec-
tion widespread enough to
change the result, according to
federal officials.

For her part, Ms. Hobbs has
said she would focus on tack-
ling inflation and the state’s
growing water shortage, as
well as improving educational

achievement. She has also said
she would attempt to repeal a
law banning nearly all abor-
tions. The law, in place since
Arizona was a territory, has
been a subject of litigation
since the Supreme Court elim-
inated the constitutional right
to an abortion in June.

“Katie had the advantage of
name ID, but Kari Lake being
on TV for more than 20 years
here, that was going to be
very hard to defeat,” said Rep.
Ruben Gallego, a Democrat,
who won his re-election to
Congress on Tuesday.

Mr. Kelly, one of the state’s
two Democratic senators, is a
former astronaut and Navy pi-
lot. He ran a re-election cam-
paign focused on his work
across the aisle, including on
an infrastructure package.

His opponent, Mr. Masters,
like Ms. Lake, sought to appeal
to the Republican base. “I
would never call myself a
moderate, proud to be conser-

vative,” he said this week.

Mr. Masters, who focused
his campaign on inflation, bor-
der security and crime, de-
clined to commit to voting for
Senate Minority Leader Mitch
McConnell if he wins the seat.

The race between Messrs.
Kelly and Masters was seen as
one of half-dozen races that
will decide control of the U.S.
Senate. The chamber is split
50-50, but Democrats effec-
tively control it because Vice
President Kamala Harris can
break ties. Democrats flipped
a seat in Pennsylvania.

A Democratic-held Senate
seat for Georgia will be de-
cided by runoff next month,
and another in Nevada was
too close to call on Wednes-
day. If Democrats retain their
Senate seat in Arizona, Repub-
licans would need to take both
Georgia and Nevada to win the
majority.

—Chad Day
contributed to this article.

L.A. Race
For Mayor
Too Close
To Call

By CHRISTINE MAI-Duc

Congresswoman Karen Bass
and developer Rick Caruso re-
mained locked in a tight race
for mayor of Los Angeles, as
political strategists said it could
take more than a week for the
final result to become clear.

As of Wednesday night, Mr.
Caruso was leading Ms. Bass
by just more than 12,000
votes, 51% to 49%, with about
43% of the expected ballots
counted, according to the As-
sociated Press. Election ad-
ministrators said they would
release the next batch of re-
sults Friday in America’s sec-
ond-most populous city.

Mr. Caruso, a former Re-
publican and independent who
registered as a Democrat in
January, sought to tap into
voter concerns about street
homelessness and rising
crime. A newcomer to elec-
toral politics, he pitched him-
self as an experienced execu-
tive ready to change the status
quo in a city whose leadership
has been beset by scandals.

He focused his efforts on a
ground operation and ads
aimed in large part at Latinos.

Mr. Caruso’s message was
backed by a record $100 mil-
lion in spending, most of it
self-funded. Ms. Bass spent $9
million, though she had more
support from outside groups.

A six-term Democratic con-
gresswoman and former state
legislator, Ms. Bass anchored
her campaign around her ex-
perience as a politician and
community organizer. She ar-
gued she could effectively
unite the city and leverage
multiple levels of government
to tackle problems including
homelessness.

As early vote counts
showed the two candidates
running closely, both said they
expected to prevail.
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Biden Hails Democrats’
Midterm Election Showing

Better-than-expected
results, he says, show
his agenda has been
popular with voters

WASHINGTON—President
Biden on Wednesday high-
lighted Democrats’ better-than-
expected showing in the mid-
term elections, as he was

By Ken Thomas,
Catherine Lucey
and Tarini Parti

deciding whether to seek a sec-

ond term despite mixed feel-
ings among some voters about
his performance in office.
“While we don’t know all
the results yet—at least I
don’t know
them all
2022 ="
here’
ELECT'ON what we
do know:
While the press and the pun-
dits were predicting a giant
red wave, it didn’t happen,”
Mr. Biden said at a White
House news conference.
Democrats seem to have
avoided the steep losses re-

cent presidents have seen in
their first midterms in office.
Republicans appeared headed
for a narrow House takeover,
with the Senate still a tossup.
Democrats scored a key Senate
pickup in Pennsylvania and
held governor’s offices in bat-
tleground states including
Michigan and Wisconsin, as
well as Pennsylvania.

Mr. Biden, who campaigned
around the country for midterm
candidates, framed the wins as
evidence that his agenda has
been popular, saying voters
would be even more supportive
in the coming months when
they start feeling the effects of
legislation his administration
helped pass. “We’re just getting
started,” he said.

Asked about voters who say
the country is heading in the
wrong direction, he said, “I'm
not going to change anything
in any fundamental way.”

The president, who turns
80 this month, has said he in-
tends to run for another term
but can’t make a formal deci-
sion without setting off legal
requirements under federal
election law. He has suggested
that another campaign by for-
mer President Donald Trump
would provide him with a

strong rationale to run for a
second term. Mr. Biden sees
himself as the best candidate
to take on Mr. Trump because
he beat him in 2020.

Mr. Trump has hinted at a
“big announcement” on Tues-
day. In a recent Wall Street
Journal poll, Mr. Biden and
Mr. Trump were tied with 46%
of support in a hypothetical
matchup.

Some Democrats have been
vocal about the need for new
leadership at the top of the
party. Midterm voters ex-
pressed reservations about Mr.
Biden, with more than half of
the electorate saying he lacks
“the mental capacity to effec-
tively serve as president,” ac-
cording to VoteCast, a poll of
more than 94,000 voters. The
poll was conducted by NORC at
the University of Chicago for
The Wall Street Journal, the
Associated Press and Fox News.

In some key states, Demo-
cratic candidates outper-
formed Mr. Biden’s approval
ratings. In Arizona, Sen. Mark
Kelly had just over 50% of the
vote in his re-election race
with ballots still being counted
Wednesday, even as the Vote-
Cast survey showed Mr. Bi-
den’s job approval rating in the

state at 38%. In Pennsylvania’s
Senate race, the victorious
Democrat, John Fetterman, ran
ahead of the president’s ap-
proval by a similar margin, ac-
cording to VoteCast.

Greg Perry, chairman of the
Charleston County Democratic
Party in South Carolina, said if
Mr. Biden announced a re-elec-
tion bid in the coming months,
he would wait to see if other
Democratic candidates chal-
lenged the president before giv-
ing Mr. Biden his backing. “He
has done a great job as presi-
dent, but I think that we can
definitely consider other options
with other individuals who may
be highly qualified,” he said.

Mr. Biden’s allies have dis-
missed questions about his
age and pointed to accom-
plishments such as the 2021
bipartisan infrastructure law,
a new climate and healthcare
law and his work to maintain
an alliance of nations in sup-
port of Ukraine after Russia’s
invasion. “As the president
says, watch him,” spokesman
Andrew Bates said.

Faiz Shakir, who served as
campaign manager for Sen.
Bernie Sanders’s 2020 presi-
dential campaign, said voters
in many places Tuesday

President Biden has said he intends to run for another term.

showed that they backed Mr.
Biden’s economic agenda, even
if they had some concerns
about his age. “Should he de-
cide he wants to do it, I think
the party is going to get be-
hind him,” Mr. Shakir said of
Mr. Biden’s possible bid for re-
election. “That’s certainly one
clear verdict from last night.
He’s got the coalition that he
came to town with, and
they’re still with him.”

Mr. Biden made a few stum-
bles as he campaigned for the
midterms, leading to criticism
from Republicans about his
abilities. He incorrectly said in
an October appearance with
NowThis News that he got his
student-debt proposal signed
into law, when he had approved
the loan- forgiveness program
by executive order. The White
House said he was referring to

the Inflation Reduction Act,
which they said created room
for other priorities by reducing
the federal deficit.

The president will face po-
litical challenges if Republi-
cans win the House, giving
them the power to stymie his
agenda in Congress and con-
duct investigations into his
administration’s handling of
the pandemic, the withdrawal
of U.S. troops from Afghani-
stan and Mr. Biden’s family
members.

Senior Democrats noted
that after Bill Clinton and Ba-
rack Obama suffered losses in
the House in their first mid-
terms, they effectively used
Republicans in Congress as
foils in their re-election cam-
paigns, painting them as out
of step with the nation’s
needs.

Abortion-Rights Measures Prevail,
Indlcatlng a Post-Roe Backlash

By LAURA KusisTo
AND JENNIFER CALFAS

Voters supported abortion
access in a politically diverse
mix of states, delivering vic-
tories to reproductive-rights
advocates on ballot measures
in Michigan, California, Ver-
mont and Republican-leaning
Kentucky.

The midterm elections pro-
vided the first national tem-
perature-taking on voter atti-
tudes toward abortion since
the Supreme Court overturned
Roe v. Wade in late June, end-
ing federal constitutional pro-
tections for the procedure.
The decision returned abor-
tion policy to the states, creat-
ing a host of new battle-
grounds.

Voters in five states consid-
ered ballot measures on abor-
tion Tuesday. Democrats also
made abortion central to their
campaigns in an array of races
and notched victories in a
number of them, including
contests for governor in Mich-
igan and Pennsylvania.

Michigan voters passed a
ballot measure to enshrine re-
productive rights in the state
constitution and re-elected
Democratic Gov. Gretchen Whit-
mer. Ms. Whitmer’s Republican
opponent, Tudor Dixon, had
called the abortion ballot mea-
sure a radical proposal.

Michigan’s referendum pro-
posed to amend the state’s
constitution to specify that
“every individual has a funda-
mental right to reproductive
freedom.” The measure nulli-
fies a 1931 state abortion ban
that was largely dormant for
the past 50 years. Since the
Supreme Court overturned
Roe, state courts have been
considering whether the Mich-
igan law could be reinstated.

Michigan was a major focus
for abortion-rights supporters
because it is poised to serve as
a destination for patients from
nearby states, including Ohio,
Indiana and Missouri, where
lawmakers are seeking to ban
the procedure.

Voters in California and
Vermont overwhelmingly
passed similar amendments to
their state constitutions to in-
clude reproductive rights. Ver-
mont’s initiative passed with
77% of the vote with nearly all
votes counted, according to
the AP. With 42% of Califor-
nia’s votes counted as of
Wednesday morning, 65%
were in support.

In Kentucky, with 91% of
votes counted, 52% of voters
rejected a ballot measure that
sought to amend the state
constitution to explicitly say
that it doesn’t contain a right
to abortion. The proposal
failed even as Republicans
won most congressional races
in the state.

The measure’s failure won’t
have an immediate practical
effect, but its rejection leaves
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At a Protect Kentucky Access election-watch party in Louisville, attendees cheered the resuit.

open the door for the state’s
Supreme Court to decide that
its constitution includes a
right to abortion. The court is
expected to hear arguments
this month in a case challeng-
ing the state’s abortion ban.
Kentucky voters also declined
to elect a vocal Republican
abortion opponent who was
running for the state Supreme
Court.

The defeat of the ballot
measure in Kentucky is likely
to boost abortion-rights
groups that hope direct ap-
peals to voters can help them
win Roe-like protections in at
least some states where Re-
publican supporters outnum-
ber Democrats.

The results tell a similar
story to what happened in Kan-
sas in August, where voters in
the conservative-leaning state
soundly rejected a proposed
state constitutional amend-
ment that would have ended
protections for abortion.

Abortion-rights groups said
they are discussing options for
ballot initiatives in other
states in the coming years.

“When we can take this is-
sue out of the hands of politi-
cians and let the people decide
directly, we can get some re-
ally exciting results,” said Ra-
chel Sweet, the campaign
manager for Protect Kentucky
Access, who worked to defeat
the Kentucky proposal.

According to an AP Vote-
Cast survey of more than
90,000 voters, roughly seven
in 10 said abortion was an im-
portant factor they consid-
ered, while one-quarter said
the issue was the single most
important factor in their vote.

Abortion opponents cau-
tioned against reading too
much into the referendum re-
sults, saying they were signifi-

cantly outspent by abortion-
rights groups on the ballot
questions.

“The political element of
the pro-life movement has to
step up and that is true in ev-
ery area,” said Frank Cannon,
a political strategist for Susan
B. Anthony Pro-Life America.
“Without that, we’re going to
be in trouble.”

Campaigning on abortion
rights didn’t help some Demo-
crats, including Georgia guber-
natorial candidate Stacey
Abrams, who lost her chal-
lenge to Republican incumbent
Gov. Brian Kemp.

In Ohio, Republicans swept
three races for the state’s Su-
preme Court. The GOP candi-
dates had taken the position
that life begins at fertilization,
in response to a questionnaire
from a group that opposes
abortion.

Other referendums

Maryland and Missouri vot-
ers approved recreational mari-
juana use for those 21 and
older while Arkansas, South
Dakota and North Dakota re-
jected similar proposals, ac-
cording to the Associated Press.
A Colorado measure seeking to
legalize some plant-based hal-
lucinogens was still too close to
call early Wednesday.

Voters in four states—Ala-
bama, Tennessee, Oregon and
Vermont—opted to remove
language in their state consti-
tutions that allows slavery as
a form of criminal punishment
(a loophole used to justify un-
paid or underpaid prison la-
bor). In Louisiana, voters re-
jected a similar proposal.

The most expensive of the
ballot measures—a California
initiative that would legalize
online sports betting in one of

the largest potential markets
in the country—was rejected
by more than 80% of voters.

Gambling companies includ-
ing DraftKings Inc. and Fan-
Duel Group poured nearly
$160 million into the measure,
known as Proposition 27, but
faced vigorous opposition
from California’s gaming
tribes, which spent $220 mil-
lion opposing it. Some of
those tribes put forth their
own proposal, known as Prop-
osition 26, which would legal-
ize sports wagers but only for
in-person bets made at tribal
casinos. That measure was
also defeated.

Total spending on both
sides of Proposition 27 had ex-
ceeded $375 million as of Oct.
22, according to California
campaign-finance records.

Voters also rejected Califor-
nia’s Proposition 30, which
would have increased taxes on
personal incomes of $2 million
or more to fund programs to
speed the state’s electric-vehi-
cle transition and help fight
wildfires.

Lyft Inc. was the biggest fi-
nancier of Proposition 30, con-
tributing more than 97% of the
roughly $50 million raised to
promote it. Opponents argued
the proposition would benefit
a select number of large cor-
porations as they transition to
electric vehicles. California re-
quires that 90% of ride-share
miles be on zero-emission ve-
hicles by 2030.

In Massachusetts, voters
decided to add a 4% tax on
personal incomes of $1 million
or more, bringing the total
rate for that bracket to 9%,
with funds going toward edu-
cation and transportation.

—Chad Day
and Christine Mai-Duc
contributed to this article.

Trump’s
Dominance

Takes a Hit

Continued from Page One

and campaigns matter,” said
Kevin McLaughlin, an ally of
Sen. Mitch McConnell of Ken-
tucky and a former executive
director of the National Repub-
lican Senatorial Committee.

Mr. McConnell, the Senate’s
GOP leader, had aired concerns
over some candidates earlier in
the cycle, taking public a fight
with Mr. Trump and Sen. Rick
Scott of Florida, the head of
the Republicans’ Senate cam-
paign arm. He felt their actions
to shape the field were advanc-
ing Republican candidates who
were too extreme or unappeal-
ing to win in a general elec-
tion, potentially costing the
party winnable Senate seats.

Mr. Scott rejected Mr.
McConnell’s comments, and
Mr. Trump has called to re-
place him as party leader.

In a social-media message
Wednesday, Mr. Trump called
the results “A GREAT EVE-
NING” and said Democrats and
media outlets were “doing ev-
erything possible to play it
down.”

Some Republicans said Mr.
Trump had undercut the GOP’s
chances.

Sen. Pat Toomey (R., Pa.),
who is retiring after this term,
pointed to the poor showing by
Trump-endorsed GOP candi-
date Doug Mastriano in the
Pennsylvania governor race,
which he said dragged down
the state’s other Republicans,
including losing Senate candi-
date Mehmet Oz. “All across
the country we see that the
hardcore MAGA candidates
dramatically underperformed
more conventional Republi-
cans, so that’s a big reality that
we have to recognize,” he said.

The biggest winner of the
night among prominent Repub-
licans was a potential opponent
to Mr. Trump, Florida Gov. Ron
DeSantis, who won a second
four-year term by 19 percent-
age points and delivered a vic-
tory speech that underscored
his political ambition isn’t lim-
ited to Tallahassee. “Two more
years, two more years,” his
supporters chanted in Tampa.

Mr. Trump made a number
of controversial endorsements
in Senate races and saw some
pay off, such as in Ohio, where
J.D. Vance won in a seat held
by a retiring Republican, and
North Carolina, where Trump-
backed Republican Ted Budd
prevailed. But his pick in
Pennsylvania, Mr. Oz, lost and
Blake Masters trailed in Ari-
zona. In Georgia, Herschel
Walker was headed for a De-
cember runoff in the state that
could once again determine
control of the chamber as it
did in the 2020 election.

The other Senate race that
hangs in the balance is Ne-
vada, where Republicans and
polls had suggested a GOP
pickup; that result might not

be known for days.

Trump spokesman Taylor
Budowich blamed Mr. McCon-
nell, accusing him of abandon-
ing “winnable races.”

Representatives for Mr.
McConnell didn’t respond to
requests to comment.

On his TruthSocial plat-
form, Mr. Trump sought to
shift blame to Republican can-
didates who didn’t sufficiently
embrace his unfounded claims
of fraud in the 2020 election.
Mr. Trump also exulted in the
loss of Colorado Republican
Senate candidate Joe O’Dea,
who rejected the fraud claims.

Some other prominent can-
didates who did embrace such
election fraud claims struggled
on Tuesday, including Wiscon-
sin GOP gubernatorial candi-
date Tim Michels, who lost his
bid, and Arizona Republican
governor hopeful Kari Lake,
who was locked in a tight race
after being favored to win by
some analysts. Rep. Lee Zel-
din, who voted against certify-
ing President Biden’s 2020
victory, lost in the New York
governor’s race.

On the flip side was the re-
election victory of Georgia
Gov. Brian Kemp. Mr. Trump
long assailed the Republican
over his refusal to challenge
the 2020 results in Georgia.

“Republicans are waking up

“The party needs to
make some

o o )
decisions on Trump,
said one official.

to the fact that he is a net neg-
ative for their fortunes,” Re-
publican strategist Liam Dono-
van said of Mr. Trump. “I don’t
think this affects his thinking.
He is immovable in that sense.
The choice for Republicans is,
are we really going to go down
this road again?”

Mr. DeSantis was already
seen as a 2024 contender. A
Florida exit poll conducted for
CNN and other networks asked
Florida voters whether they
want Mr. Trump or Mr. DeSan-
tis to run for president. While
33% picked the former presi-
dent, 45% named the governor.

“Trump’s allies losing is a
setback, but his real problem
is DeSantis’ huge win,” Repub-
lican consultant Alex Conant
said. “Trump has a formidable
rival inside the GOP for the
first time.”

Mr. Trump told The Wall
Street Journal and other re-
porters traveling on his plane
to Florida from Ohio on Mon-
day that it would be a mistake
for Mr. DeSantis, 44 years old,
to challenge him.

“I think the base would not
like it,” Mr. Trump said. “I
don’t think I’d have any trou-
ble defeating him....If he did
run, I will tell you things
about him that won’t be very
flattering.”

Mr. DeSantis hasn’t com-
mented on those remarks.

—Siobhan Hughes
and Natalie Andrews
contributed to this article.
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Sitting (Governors

Defeat Challengers

Elections bring little
change in control after
polls showed several
contests were tight

By ELIZABETH FINDELL
AND JiMMy VIELKIND

Gubernatorial elections re-
sulted in few changes of control
on Election Day, as Democrats
held off challengers in several
races that polls showed could
be close, including Wisconsin,
New York, Kansas and Michi-
gan, while Republican incum-
bents won decisively in Florida
and Texas, according to the As-
sociated Press.

Democrats also prevailed in
the only two states to flip,
Maryland and Massachusetts.

One of the most hotly con-
tested races in the nation was in
Wisconsin, where incumbent
Democrat Tony Evers fended off
Republican businessman Tim
Michels, the AP projected. Mr.
Evers ran on a platform of in-
vesting in education and infra-
structure, opposing gerryman-
dering and supporting abortion
access, while Mr. Michels said
he would do more to fight crime
and touted his support from for-
mer President Donald Trump.

In New York, incumbent
Democratic Gov. Kathy Hochul
defeated Republican U.S. Rep.
Lee Zeldin, according to the
AP. Mr. Zeldin gained on her in
recent polls, which gave Re-
publicans hope he could be-
come the first candidate from
their party to win statewide
office in two decades as he fo-
cused on voter concern about
rising crime. Ms. Hochul cam-
paigned on her record from
her year in office, including
new gun-control laws, Covid-19

pandemic management and re-
bate checks for taxpayers.

Robust victories for Florida’s
Ron DeSantis and Texas’ Greg
Abbott put the two men in
strong positions as they pre-
pare for possible presidential
runs in 2024, according to po-
litical analysts. Both have fo-
cused on issues that appealed
to their party’s base.

Mr. Abbott, who defeated
former U.S. Rep. Beto O’Rourke,
a Democrat, devoted much of
his second term to immigration
and border security. Mr. DeSan-
tis, who won over Democrat
Charlie Crist, a former governor
and U.S. representative, empha-
sized his stances on culture is-
sues and his decision to reopen
businesses in his state early in
the pandemic.

In Kansas, Democratic Gov.
Laura Kelly won a narrow vic-
tory in a state where Mr.
Trump won 56% to 42% in
2020, according to the Associ-
ated Press. Ms. Kelly touted her
record in office, including
working with the Republican-
controlled legislature.

Her challenger Derek
Schmidt, the Republican attor-
ney general, sought to tie his
opponent to President Biden.
He also sought to tap into
voter dissatisfaction with infla-
tion and the Covid-19 restric-
tions of 2020.

Michigan Democratic Gov.
Gretchen Whitmer defeated
conservative political commen-
tator Tudor Dixon, who criti-
cized the incumbent for the
length of Covid-19 shutdowns
and pledged to expand the
state’s economy and stop what
she described as the teaching of
critical race theory in schools.
Ms. Whitmer focused on her re-
cord repairing roads and in-
creasing education spending.

New Mexico Democratic Gov.
Michelle Lujan Grisham won
against former television mete-
orologist Mark Ronchetti, a Re-
publican, according to the AP, in
arace focused on issues such as
crime and abortion access.

In Maine, Democratic Gov.
Janet Mills won re-election over
former Republican Gov. Paul Le-
Page, the AP said. Mr. LePage
hammered the incumbent over
energy costs, while Ms. Mills
touted her efforts to diversify
the state’s energy sources.

Pennsylvania Democratic At-
torney General Josh Shapiro
beat Republican State Sen. Doug
Mastriano, according to the AP.
After focusing his campaign on
law-and-order issues and pro-
tecting abortion access, Mr.
Shapiro will succeed departing
Democratic Gov. Tom Wolf.

Georgia Republican Gov.
Brian Kemp defeated former
State House Minority Leader
Stacey Abrams, a Democrat, the
AP projected. Mr. Kemp largely
ignored attacks from Mr. Trump
over Mr. Biden’s win in the state
in 2020 and focused on his ef-
forts to promote business de-
velopment, loosen gun laws and
open the state quickly following
Covid-19 lockdowns.

California Democratic Gov.
Gavin Newsom easily won re-
election in the nation’s most
populous state, according to the
AP, after a campaign in which
he spent much of his time feud-
ing with Republicans including
Messrs. Abbott and DeSantis
and promoting liberal positions
on issues such as -climate
change and abortion access.

Races that were too close to
call on Wednesday included Ne-
vada, where a Democratic in-
cumbent sought to keep his
seat, and Alaska, where a Re-
publican governor is campaign-
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Wisconsin Democrat Tony Evers, center, fended off Republican Tim Michels, the AP projected.
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ing for re-election.

The AP also didn’t declare
winners in the campaigns to
succeed GOP Gov. Doug Ducey
in Arizona and Democratic Gov.
Kate Brown in Oregon, both of
whom are leaving office be-

S

Hawaii ’

Not yet

Switched parties  called

-

cause of term limits.

There are currently 28 states
with Republican governors and
22 with Democratic governors.
Twenty of the states that held
elections Tuesday have GOP
governors and 16 are led by

As of 5:20 p.m. EST Wednesday

&

No election

™
Md.
Democrats.
Results from the AP showed

Republicans holding on to the
governorships in 16 states but
not flipping any, while Demo-
crats held on to 13 in addition to
the two they flipped.

Democrats Make

Democrats gained ground in
state legislatures in the Great
Lakes region while also adding
to their ranks of states in
which they maintain control
over all branches of govern-
ment, though Republicans
maintained their overall state-
house advantage, early elec-
tion results show.

By Jimmy Vielkind,
Jon Kamp
and Elizabeth Findell

Key flips for Democrats in-
cluded both legislative cham-
bers in Michigan, the Pennsyl-
vania House and the Senate in
Minnesota, according to the
nonpartisan National Confer-
ence of State Legislatures. In-
cumbent wins by Democratic
governors plus pickups in the

Massachusetts and Maryland
governors’ races mean Demo-
crats have so far added to
their tally of states in which
they control all three branches
of government.

Republicans came into the
election with strong advantages
in statehouses, with control of
both chambers in 30 states
compared with 17 states in
Democrats’ control, NCSL said.

Control of statehouses is
important as both parties push
for changes to election-admin-
istration laws and the U.S. Su-
preme Court has handed legis-
latures the power to make
policy on issues such as abor-
tion, said Chris Mooney, pro-
fessor of political science at
University of Illinois Chicago.

“The Democrats did a lot
better than they should have

deserves a decent
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done, given the situation,” he
said, pointing to an uncertain
economy and a history of the
president’s party losing seats

in midterm elections.
Heading into Tuesday, there

Key legislative flips
came in Michigan,
Minnesota and
Pennsylvania.

were a dozen states in which
the governor and at least one
legislative chamber were con-
trolled by different parties.
Only Minnesota and Virginia—
the latter state didn’t hold
elections Tuesday—had divided

Control of Statehouses

control between their legisla-
tive chambers. Minnesota has
shifted to Democratic control,
because that party already
controlled the state’s House
chamber. Pennsylvania, in turn,
has become a divided state.

Democrats have struggled to
recover ground lost a dozen
years ago, in 2010, when Repub-
licans won more than 725 state
legislative seats and ended with
control of 59 chambers.

The GOP came into Tues-
day’s election with a 23-to-14
advantage in trifectas, or con-
trol of both chambers and the
governor’s office. Other states
had governors and at least one
legislative chamber from op-
posing parties. The four new
Democratic trifectas came in
states that previously had di-
vided governments.

The results so far continued
a trend toward single-party
rule that began a decade ago,
said David Adkins, chief execu-
tive of the nonpartisan Council
of State Governments.

“We saw the massive shift
toward unified government,”
he said. Driving the trend, said
Mr. Adkins, is a “tendency to
nationalize all issues and the
increasing influx of cash into
state legislative races by na-
tional interests.”

NCSL doesn’t assign a party
to one state—Nebraska—be-
cause the unique unicameral
legislature there is officially
nonpartisan, although the ma-
jority of members are Republi-
cans. There has been a power-
sharing agreement in Alaska’s
House, though Republicans
there outnumber Democrats

and NCSL has counted Alaska
as a GOP-controlled state.

There are results still to
come, with more than a dozen
of the 88 legislative chambers
holding elections not yet
called by NCSL as of Wednes-
day. They include Arizona, Ne-
vada, New Hampshire, Oregon
and Pennsylvania.

GOP strategists said they
saw an opportunity to extend
their statehouse gains this year
because of President Biden’s
unpopularity and voter con-
cerns about crime and inflation.

Democrats said they were
focused on defending their
majorities in several states,
but a super PAC committed to
spend $60 million trying to
flip seats to Democratic in
swing states important in
presidential elections.

Hochul Survives GOP Surge in New York

By JimMmy VIELKIND

New York Gov. Kathy Hochul
became the first woman
elected to lead the Empire
State after she defeated Re-
publican U.S. Rep. Lee Zeldin,
according to the Associated
Press, in a closer-than-ex-
pected race that caught the at-
tention of national Democrats.

While there are twice as
many enrolled Democrats in
the state as Republicans, polls
showed the race tightening in
October and Ms. Hochul’s mar-
gin of victory was around 5
percentage points, according
to the state Board of Elections.
That marks the best showing
by a GOP gubernatorial candi-
date since George Pataki se-
cured the last Republican
statewide win in 2002.

Mr. Zeldin won a majority
of the vote on Long Island,
where Republicans were also
poised to gain seats in the
state Senate and U.S. House,
according to state and local
election boards.

Ms. Hochul, 64 years old,
became the state’s first female
governor last year after the
resignation of Gov. Andrew
Cuomo; she was his lieutenant
governor. She mentioned the
historic nature of her candi-
dacy in a victory speech.

“I felt the weight on my
shoulders to make sure every
little girl and every woman
who has banged up against
ceilings all her life would know
that a woman can be elected in

ELECTION

Kathy Hochul is the first woman elected governor of New York.

her own right and successfully
govern a state as rough and
tumble as New York,” she said.

Mr. Zeldin conceded the
race on Wednesday afternoon.
In a statement, he said the
election was a “once in a gen-
eration campaign, with a very
close margin in the bluest of
blue states.”

Mr. Zeldin, who represents
parts of Long Island in the U.S.
House, focused on rising crime
in New York City and its sub-
urbs. He promised to roll back
a 2019 law that eliminated
cash bail for most misde-
meanor and nonviolent felony
offenses, which some law-en-
forcement officials say has
contributed to a rise in crime.

Ms. Hochul campaigned on
her record from her year in of-

fice, including new gun-control
laws, Covid-19 pandemic man-
agement and rebate checks for
taxpayers. She also touted her
support for abortion rights
and attacked Mr. Zeldin for his
ties to former President Don-
ald Trump. Mr. Zeldin voted
against certifying President
Biden’s victory in the 2020
presidential election.

Mr. Zeldin said he opposes
abortion but wouldn’t try to
undo state protections.

“Zeldin, like a lot of Repub-
licans, got the messaging right
for the current climate,” said
Lawrence Levy, executive dean
of the National Center for Sub-
urban Studies at Hofstra Uni-
versity on Long Island. “Com-
ing within a few points of
Hochul has done a tremendous

MARY ALTAFFER/ASSOCIATED PRESS

favor for his party with the
damage it caused down-ballot.”

Three Democratic state sen-
ators on Long Island lost their
races, according to the local
boards of elections. And Re-
publican candidates won two
U.S. House seats held by retir-
ing Democrats Tom Suozzi and
Kathleen Rice, according to
the Associated Press.

In the last days of the cam-
paign, Mr. Zeldin held rallies
with Florida Gov. Ron DeSantis
and Virginia Gov. Glenn Young-
kin—two rising stars within
the Republican Party. The Re-
publican Governors Association
featured Mr. Zeldin in a donor
call and spent more than $2
million to bolster his campaign.

Ms. Hochul, a native of up-
state Buffalo, spent the week
before polls closed mostly
campaigning in New York City.
She held rallies with Mr. Bi-
den, Vice President Kamala
Harris, Bill and Hillary Clinton
and Mayor Eric Adams.

David Wilson, a 69-year-old
retired teacher, attended a rally
with the governor and mayor in
Queens. He said there was no
way he would vote for a Repub-
lican after the Trump presi-
dency and said he thought Mr.
Zeldin’s position on gun control
was wrong. He specifically
faulted the candidate’s opposi-
tion to a new state law that pro-
hibited firearms in a series of
sensitive places, including the
subway system. “Open carry in
New York? This man is out of
his mind,” Mr. Wilson said.

HARM VENHUIZEN/ASSOCIATED PRESS
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Moscow, Iran Vow Stronger Ties

The relationship is
evolving toward an
ideologically rooted
anti-Western alliance

By SUNE ENGEL RASMUSSEN

Russia and Iran’s security
chiefs pledged Wednesday to
deepen the military coopera-
tion between the two countries,
further cementing ties that
have seen Tehran supply
drones to bolster Moscow’s war
effort in Ukraine.

During a meeting in Tehran,
Russian security council secre-
tary Nikolai Patrushev and his
Iranian counterpart Ali Sham-
khani said they would jointly
fight what they called Western
interference in their countries,
and expand economic ties in an
effort to evade sanctions.

Mr. Shamkhani and Mr. Pa-
trushev, who also met Iranian
President Ebrahim Raisi, dis-
cussed “ways to combat at-
tempts by Western intelligence
agencies to interfere in the do-
mestic affairs of the two coun-
tries,” said a statement in the
Russian state news agency
TASS.

Iran has accused Western
countries, particularly the U.S.,
of orchestrating a protest
movement that for weeks has
called for the ouster of the Is-

lamic Republic. The White
House in October said Moscow
may be advising Tehran on how
to suppress the protests,
“drawing on Russia’s extensive
experience in suppressing open
demonstrations.”

The relationship between
Iran and Russia is evolving
from a mostly transactional,
military partnership to a more
ideologically rooted anti-West-
ern alliance, a development ex-
perts say is driven by Moscow’s
international isolation following
its invasion of Ukraine and the
diplomatic breakdown between
Iran and the West as talks to
revive the 2015 nuclear deal
have stalled.

“Iran has grown in stature in
the eyes of Russians,” said Ni-
cole Grajewski, a postdoctoral
fellow with expertise in Russian-
Iranian relations at the Harvard
Kennedy School’s Belfer Center.
“Russia and Iran have similar
aspirational world views. They
want a transition of power away
from the West.”

In Tehran, Mr. Patrushev re-
peated a common refrain from
Moscow that the days of U.S.
dominance are drawing to a
close. “The world is going
through a turning point,” he
said, according to Russian state
daily Rossiyskaya Gazeta. “Rus-
sia and Iran today are at the
forefront of the struggle for the
establishment of a multipolar

IRANIAN PRESIDENCY/AGENCE FRANCE-PRESSE/GETTY IMAGES
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Russmn official Nikolai Patrushevy, left, and Iran Pre5|dent Ebrahim Raisi meet in Tehran Wednesday,.

world order.”

Mr. Patrushev’s comments
echoed long-held views by Ira-
nian Supreme Leader Ali
Khamenei, who last week said
the world is entering a new or-
der, in which Asia would rise
and the U.S. would decline un-
der domestic problems and fail-
ure in foreign wars.

Iran and Syria forged a mili-
tary cooperation in Syria where
Tehran supported President
Bashar al-Assad from the early
days of the war. Moscow joined

the fray in 2015 and helped turn
the war in Mr. Assad’s favor.

As it did in the Middle East to
support allies, Iran is deploying
home-grown weapons and sev-
eral Revolutionary Guard advis-
ers to aid Russia in Ukraine.

In recent weeks, Russia has
launched more than 300 Iranian
drones targeting military units,
power plants and civilian build-
ings in Kyiv, Ukrainian officials
say. The U.S. says Tehran has
deployed personnel to Crimea
to train Russian pilots to use

Iranian-made drones.

Iran acknowledged publicly
Saturday for the first time that
it has supplied drones to Rus-
sia, but said the transfer took
place before Moscow invaded
Ukraine. U.S. officials dispute
the claim. Kremlin spokesman
Dmitry Peskov has said the
army used only domestically
produced equipment. The Euro-
pean Union last month agreed
to impose sanctions on three
top Iranian military officials
and an Iranian drone maker.

WNBA Star Is Moved to Russian Penal Colony

By ANN M. SIMMONS

MOSCOW—Brittney Griner
was transferred to a penal col-
ony in Russia to serve the re-
mainder of a nine-year drug
conviction, dashing support-
ers’ hopes that the U.S. bas-
ketball player might be freed
in a prisoner swap before hav-
ing to do hard time.

Ms. Griner’s legal team said
Wednesday that she was
moved Friday from a deten-
tion center outside the Rus-
sian capital where she was
held since her February arrest.

News of the transfer came
earlier than her legal team an-
ticipated. It follows reports
that Russian authorities have
so far declined to act on what
the Biden administration has
described as a “significant of-
fer” to secure the WNBA star’s
release. The White House also
has said it is exploring new op-
tions, but hasn’t elaborated.

Last month, Ms. Griner’s
lawyers said that it could be
several months before she was
moved from the detention cen-
ter to the penal colony, in part
because her case file had to be

translated into English, and
that would add more time to
the transfer process.

White House press secre-
tary Karine Jean-Pierre said
Wednesday that “every minute
that Brittney Griner must en-
dure wrongful detention in
Russia is a minute too long.”
She said the administration is
working to secure Ms. Griner’s
release, and President Biden
directed U.S. officials “to pre-
vail on her Russian captors to
improve her treatment and the
conditions she may be forced
to endure in a penal colony.”

Troops to
Pull Out

Of Key City

Continued from Page One
blackouts in cities across the
country and raising concerns
of a cold, harsh winter.

The planned withdrawal is a
blow for President Vladimir
Putin of Russia, who declared
in September that Kherson
and three other regions part
of Russia. He announced a par-
tial mobilization in September
and threw tens of thousands
of troops straight into combat
in order to shore up Russia’s
faltering defensive lines.

Gen. Surovikin told Mr.
Shoigu that the new personnel
had increased the strength of
Russia’s forces and stabilized
their position.

In an apparent response to
online criticism of the rapid
transfer of poorly equipped
men to the front, Mr. Shoigu
said they should be stationed
in the rear before being sent
into combat under the com-
mand of skilled officers.

Russian paramilitary leaders
who criticized the army for ear-
lier retreats praised the Russian
top brass’s decision. Ramzan
Kadyrov, president of Chechnya,
and Yevgeny Prigozhin, owner
of the paramilitary group Wag-
ner, said the withdrawal was
justified as it saved lives and
preserved the army’s fighting
strength. Some Russian military
bloggers, however, were critical,
saying it demonstrated Russia’s
military weakness.

In recent days, civilians
have been free to roam aban-
doned administrative build-
ings, tear down Russian propa-
ganda posters and paint
Ukrainian flags on buildings,
residents said.

Ukraine seized Snihurivka,
a town north of the city, on
Wednesday. Russian forces
blew up bridges across several
tributaries of the Dnipro in an
apparent attempt to slow
Ukrainian advances as they
prepared to evacuate troops
from the eastern bank, accord-
ing to a Kherson city councilor
and Russian military bloggers.

Ukraine is unlikely to seek
to pursue the Russians across
the Dnipro, military analysts

Russians withdraw from Kherson region
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said. One soldier who had
been fighting there said his
unit was back at base and pre-
paring to head east.

Ukraine has said it wants to
expel Russian forces from all of
its territory, but the fight is
likely to get tougher. Kyiv’s ad-
vances in the northeast have
slowed in recent weeks against
stronger Russian defensive lines
bolstered by fresh manpower.
Russia is deploying forces
against the city of Bakhmut in
an attempt to advance there.

The planned
departure is a blow

for Russian President
Vladimir Putin.

Russian defenses in the
east, which it has occupied for
eight years, are stronger and
easier to supply from neigh-
boring Russian territory. The
proximity of large cities in the
industrial Donbas region will
test Ukraine’s preferred strat-
egy of surrounding population
centers, cutting off the Russian
troops there and forcing them
to flee, thereby avoiding costly
and destructive urban combat.

Ukrainian forces launched
an offensive in the south at the
end of August aiming to press
Russian forces up against the
Dnipro as long-range artillery
provided by the U.S. hammered
supply lines across the river as
well as ammunition and fuel
depots and command posts.

The advance has been slow
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and costly against elite troops
that were well dug in. But in
October, Gen. Surovikin ac-
knowledged the success of that
strategy, saying difficult deci-
sions would have to be made.

Mr. Shoigu, the Russian de-
fense minister, said the deci-
sion to withdraw was taken
with the health and lives of
Russian military personnel in
mind. He ordered Gen. Surovi-
kin to ensure the safe transfer
of personnel, weapons and
equipment across the Dnipro.

Western officials said Rus-
sia has been preparing to re-
treat from Kherson to avoid
the chaos of its retreat from
the northeast in September.

The Russian administration
has moved tens of thousands of
civilians out of the area in re-
cent weeks, ferrying them east
across the river to territory
Moscow more firmly controls.

The Russian military gradu-
ally abandoned Kherson, start-
ing with commanders and ad-
ministrators, Western and
Ukrainian officials said.

One resident said Russians
have been bringing wounded
to a hospital in the city in re-
cent days. Many were dead
when they arrived, and doc-
tors were shocked at the con-
dition of the bodies.

In recent weeks, people in
the city said, Russian troops
looted everything they could—
cars from parking lots, office
equipment, boats. “It was such
chaos last week,” the resident
said. “They took away every-
thing.”

—Ann M. Simmons
and Nikita Nikolaienko
contributed to this article.

The White House spokes-
woman reiterated that the ad-
ministration made a signifi-
cant offer to the Russians to
resolve what it describes as
“the current unacceptable and
wrongful detentions of Ameri-
can citizens.” And “despite a
lack of good faith negotiation
by the Russians, the U.S. Gov-
ernment has continued to fol-
low up on that offer and pro-
pose alternative potential ways
forward with the Russians
through all available channels.”

Secretary of State Antony
Blinken said Ms. Griner’s

transfer to a remote penal col-
ony was “another injustice lay-
ered on her ongoing unjust
and wrongful detention.”

He said that as the U.S.
works to secure her release it
expects Russian authorities to
provide U.S. Embassy officials
with regular access to all U.S.
citizens detained in Russia,
“including Brittney, as is their
obligation,” he said.

Ms. Griner’s agent, Lindsay
Colas, called on the public to
support Ms. Griner by “continu-
ing to write letters and express
their love and care for her.”

U.S. Won’t
Give Kyiv
Advanced

Drones

By GORDON LuBoLD
AnD NANCY A. YOUSSEF

WASHINGTON—The Biden
administration won’t give
Ukraine advanced drones de-
spite pleas from Kyiv and a bi-
partisan group of members of
Congress, a reflection of the
limit of the kinds of weaponry
Washington is willing to pro-
vide for Ukraine’s defense.

The decision deprives
Ukraine of the kind of ad-
vanced weaponry Kyiv has
been requesting for months.
The Pentagon declined the re-
quest based on concerns that
providing the Gray Eagle
MQ-1C drones could escalate
the conflict and signal to Mos-
cow that the U.S. was provid-
ing weapons that could target
positions inside Russia, U.S.
officials and other people fa-
miliar with the decision said.

U.S. officials also have wor-
ried that the technology
aboard the drone could be sto-
len on the battlefield. But
those concerns, that the cam-
eras on board the platform
could be stolen if the aircraft
were to be shot down, weren’t
a central aspect of the deci-
sion, officials said.

A spokesman for General
Atomics, which makes the
Gray Eagle, confirmed that the
company had been made
aware of a decision, but de-
clined to comment on the de-
tails. Pentagon officials had no
immediate comment. The
White House didn’t respond to
a request for comment.

Members of Congress from
both parties have pushed the
administration to give Ukraine
the medium-altitude, armed
drones, which can fly for more
than 24 hours.

Declining to give Ukraine
armed drones makes it harder
for its soldiers to defend civil-
ian populations and infra-
structure, advocates said.
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Europe Expands Big Government

By Tom FAIRLESS

FRANKFURT—Europe’s an-
swer to its latest economic cri-
sis: even bigger government.

Faced with soaring inflation
and an energy crisis caused by
Russia’s attack on Ukraine, Eu-
ropean politicians are adding
hundreds of thousands of pub-
lic-sector jobs, guaranteeing
business loans, subsidizing en-
ergy bills and splurging on in-
frastructure, defense and key
industries.

Spending by eurozone gov-
ernments is expected to reach
51% of the region’s economic
output this year, about 4 per-
centage points higher than in
2019, the International Mone-
tary Fund said. In Germany,
France and Italy, government
spending as a share of eco-
nomic output is the highest in
decades, excluding the pan-
demic years of 2020 and 2021.

In the U.S., state spending
surged to 45% of gross domes-
tic product in 2020, at the
height of the pandemic, but
has since declined to 37% of
GDP, close to its precrisis level.

State intervention is one
reason Europe’s economy has
held up relatively well this year.
The eurozone economy grew at
an annualized rate of 0.7% in
the three months through Sep-
tember, showing resilience to
the historic shocks rocking its
energy markets. Even Germany,
whose energy-hungry industrial
businesses are particularly vul-
nerable to the recent surge in
gas prices, recorded modest
growth. While government
spending dragged down growth
this year in the U.S., it sup-
ported growth in the eurozone,
data from JPMorgan show.

One area where government
spending has been felt most di-
rectly is the labor market. Pub-
lic-sector employment across
the eurozone has risen 4%
since 2019, compared with a 1%
increase in market-services
jobs and a 1% decline in manu-
facturing jobs, according to Eu-
ropean Central Bank data. One
in four eurozone workers was
employed by the state last year.

In Spain, the public sector
added about 52,000 jobs in the
three months through Septem-
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Public-sector employment across the eurozone has risen 4% since
2019. The metro operated by the Paris transport network RATP.
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ber, more than double the
number of new private-sector
hires in that period, the na-
tional statistics agency said.

In the U.S., the number of
government jobs has dropped
more than 2% since early 2020,
while private-sector jobs have
grown 1%, data from the Bu-
reau of Labor Statistics show.

In the U.S., “there is a coun-
tering logic [that the govern-
ment] spent so much money
during the pandemic that now
we need to save,” said Jacob
Funk Kirkegaard, senior fellow
at the Peterson Institute for
International Economics, a
Washington think tank.

After the financial crisis of
the late 2000s and the ensuing
eurozone debt crisis, Europe
also tightened its belt, he said,

but not this time around, even
though rising interest rates
and market turmoil are mak-
ing it harder for governments
to deepen public debt.

For now, Europe’s state-
driven splurge is helping to de-
lay and alleviate the economic
downturn and might even help
control inflation in the short
term. But economists worry
that this approach carries risks.

Unlike during the financial
crisis, the eurozone crisis and
the pandemic, free-spending
governments are on a collision
course with the ECB, which
has raised interest rates at its
fastest-ever pace to cool infla-
tion. The eurozone’s inflation
rate rose to 10.7% in October, a
fresh high, while price growth
in the U.S. slowed to 8.2% in

BENOIT TESSIER/REUTERS

September.

The IMF last month urged
Europe to cut state spending to
support central banks in the
fight against inflation and to re-
plenish empty treasuries.
“Clearly, there is room to pro-
vide support for vulnerable
people at lower cost,” Alfred
Kammer, director of the IMF’s
European department, told a
news conference in Washington.

Across Europe, govern-
ments have revived large-scale
loan-guarantee programs to
support companies hurt by the
fallout of Russia’s war, show
data from Bruegel, a Brussels-
based think tank. In Italy, one-
third of all outstanding busi-
ness loans by value are backed
by the government, according
to an August IMF report.

While such sweeping sup-
port for business made sense
during the pandemic, the case
is less clear now because
changes to energy supplies are
here to stay, said Nicolas Ve-
ron, a senior fellow at Bruegel
and at the Peterson Institute.

Europe’s recovery has been
slower than that of the U.S.,
with weaker investment. The
eurozone economy likely is
about 4% bigger this year than
it was in 2019, when measured
in dollars, while the U.S. econ-
omy is about 17% bigger, ac-
cording to IMF data. Capital
investment in the eurozone in-
creased about 4% last year and
3% this year, while in the U.S.,
equipment investment surged
10% last year and 5% this year,
according to JPMorgan.

Still, government interven-
tion is proving popular in Eu-
rope. From Berlin to Paris to
Rome, voters recently have
elected governments that prom-
ised more support. During his
re-election campaign, French
President Emmanuel Macron
pledged to build 100% French
supply chains in the next five
years for electric cars, offshore
wind farms and solar panels.

The European Union nor-
mally requires governments to
keep the deficit below 3% of
GDP. But it has suspended
those rules for four years in a
row through at least the end
of next year to allow govern-
ments to spend more freely.

Bangladesh, IMF
Reach Agreement on

$4..5 Billion Aid Deal

By PHiLIP WEN

Bangladesh reached a pre-
liminary agreement for a $4.5
billion assistance package with
the International Monetary
Fund as it seeks to cushion its
economy from the impact of
the war in Ukraine and risks
posed by climate change.

The emergence of Bangla-
desh’s export-oriented gar-
ment-manufacturing industry
helped turbocharge economic
growth and propel average in-
comes—and several indicators
of human well-being—above
those of South Asian neigh-
bors India and Pakistan. But
high inflation, a plunging local
currency and recession con-
cerns in the U.S. and Europe—
its main export markets—have
placed one of the world’s fast-
est-growing economies of the
past decade under mounting

$35B

Bangladesh foreign reserves,
down from $45.5 billion last year

financial pressure.

“Bangladesh’s robust eco-
nomic recovery from the pan-
demic has been interrupted by
Russia’s war in Ukraine, lead-
ing to a sharp widening of the
current-account deficit, rapid
decline of foreign-exchange re-
serves, rising inflation and
slowing growth,” said the
IMF’s mission chief to Bangla-
desh, Rahul Anand, at the con-
clusion of a two-week visit to
the country on Wednesday.

Since July, Bangladesh au-
thorities have rationed elec-
tricity amid a heat wave and
natural-gas shortage after
shutting all 10 of its diesel
power plants as Russia’s inva-
sion of Ukraine drove up the
cost of imported fuel.

Rising fuel prices and soar-

ing living costs have sparked
sporadic protests, ahead of
general elections to be held by
the end of next year, and af-
fected the all-important ap-
parel industry.

The government also short-
ened office and school hours
to conserve energy and or-
dered reduced use of air con-
ditioners in mosques across
the Muslim-majority country.
Prime Minister Sheikh Hasina
on Tuesday repeated calls for
citizens to be frugal with
power use and to cut back on
luxury spending, state media
reported.

A low-lying riverine country
of some 165 million people
prone to extreme weather
events and flooding, Bangla-
desh is routinely listed among
the top countries most vulnera-
ble to climate-change risks. The
$4.5 billion package, to be dis-
bursed over the next three-and-
a-half years, includes a $1.3 bil-
lion loan under the IMF’s new
climate-focused Resilience and
Sustainability Fund.

The staff-level agreement is
subject to IMF executive-board
approval, which the fund said
is expected in the coming
weeks.

Bangladesh is the third
South Asian country, after Sri
Lanka and Pakistan, to turn to
the IMF for assistance this
year. Unlike Sri Lanka, which
delayed its approach to the
global lender until it had all
but entirely drained its foreign
reserves—Ileaving it unable to
afford essential imports of fuel
and medicines—Bangladesh
has moved pre-emptively to
shore up its financial position,
and external debt levels re-
main healthy, economists and
the IMF say.

Yet while Bangladesh’s for-
eign reserves are still suffi-
cient to provide ample import
cover of about four months,
they have fallen to below $35
billion from $45.5 billion last
year, according to official fig-
ures.
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Carbon-Credit
Proposal Is

Facing Hurdles

The U.S. outlined a new car-
bon-credit plan that aims to
pump billions of dollars into
developing countries’ energy
transition, while some busi-
nesses expressed caution about
investing in the program.

By Matthew Dalton,
Chao Deng
and Eric Niiler

On Wednesday, U.S. climate
envoy John Kerry presented the
program, called the Energy
Transition Accelerator, at
United Nations climate talks in
Egypt. The program, he said,
aims to enlist investors in ef-
forts to reduce emissions across
entire regions or countries by
paying developing nations to
shut down fossil-fuel energy
sources and accelerate the con-
struction of renewable energy.

The current $2 billion car-
bon-credit market is unregu-
lated, leading to what critics
consider low-quality projects
that don’t yield durable emis-
sions reductions. Some firms
have pledged not to rely on
carbon offsets, saying the
credits shouldn’t substitute for
more direct action to wean
their operations off fossil fu-
els. U.S. officials aim to raise
tens of billions of dollars in
new funding through ETA.

Carbon credits are typically
issued by projects that pre-
serve forests, which absorb
greenhouse gases, or by re-
newable-energy projects that
replace fossil fuels, with each
credit representing the reduc-
tion or removal of one ton of
carbon dioxide from the atmo-
sphere. Polluters subtract their
carbon-credit purchases from
their annual carbon footprints
to claim carbon-neutral opera-

tions. One weakness under the
current system is that it grants
credits for building individual
renewable-energy projects, but
doesn’t ensure that there are
net emissions reductions
across a broader area.

“Unfortunately, some past
abuses have in many minds
discredited the use of a carbon
credit,” Mr. Kerry said. “But we
also know that with the right
safeguards, with the right
transparency, with the right ac-
countability for the right cred-
iting, this can be done well.”

In pushing national and re-
gional governments to oversee
the issuance of credits, the U.S.
program aims to ensure that
any reduction in emissions
from one project isn’t under-
mined by the creation of new
fossil-fuel projects elsewhere in
the area. That would give inves-
tors confidence to increase the
flow of money to emissions-re-
duction efforts, Mr. Kerry said.

The program will include
restrictions on how companies
can use the credits they pur-
chase, he said. Fossil-fuel pro-
ducers wouldn’t be allowed to
buy them, Mr. Kerry said, and
other restrictions would stop
companies from buying them
to avoid reducing their own
emissions.

“They must use these cred-
its to supplement, not substi-
tute for deep reductions of
their own emissions,” he said.
“If you apply it in a way that
isn’t double counting, that’s
not greenwashing.”

Zaheer Fakir, South Africa’s
lead climate negotiator, said the
carbon-credit plan is no substi-
tute for money the U.S. is sup-
posed to be providing under
U.N. climate treaties. The U.S.
said at last year’s U.N. confer-

At the COP27 summit, U.S. climate envoy John Kerry said: ‘With the right accountability for the right crediting, this can be done well.’

ence in Scotland that it would
give $50 million to the U.N. Ad-
aptation Fund, but the money
hasn’t arrived. U.S. officials say
they are working to get it ap-
proved by Congress. The U.S.
also still has $2 billion in ar-
rears to the U.N. Green Climate
Fund, which provides climate fi-

Those encouraged to
invest want clarity
before pumping in
billions of dollars.

nance to the developing world.

“Anything to deflect from
their failures to be a responsi-
ble multilateral party,” he said.

The U.S. said the credits is-
sued under the program
couldn’t be used to comply with
legal limits on carbon-dioxide
emissions, such as those in Cal-
ifornia or the European Union.

The Paris accord of 2015 calls
for global emissions in the sec-

ond half of the century to reach
net zero, meaning man-made
greenhouse-gas emissions are
so low they can be completely
offset by forests and other nat-
ural means of absorbing them
from the atmosphere. Scientists
say achieving net-zero emis-
sions is crucial for hitting the
Paris accord’s climate targets:
Limiting global warming to well
under 2 degrees Celsius and
preferably to 1.5 degrees.
Under one U.S. proposal,
companies would have to com-
mit to achieving net-zero
greenhouse-gas emissions
across their operations by 2050
to qualify for the program.
The U.S. also proposed al-
lowing companies to use the
credits to offset a portion of a
company’s so-called scope 3
emissions under the Science
Based Targets initiative, a col-
laboration between the U.N.,
companies and environmental
groups to cut corporate emis-
sions in line with the Paris ac-
cord. Those are the emissions
not produced directly by a
company’s facilities or the

electricity they consume but
by its suppliers or during the
use of its products.

Jim Andrew, chief sustain-
ability officer of PepsiCo Inc.,
said he was looking to under-
stand how long the carbon cred-
its would last and whether they
can be counted toward reducing
the company’s scope 3 emis-
sions before committing any
funds. “These are the details still
to be worked out,” he said from
the sidelines of the climate talks.

Fast-fashion giant H&M is
wary of using credits to offset
its scope 3 emissions. The com-
pany is focused on cutting its
total emissions, most of which
are produced by its fabric sup-
pliers in developing countries
that rely heavily on coal.

“Within our own emissions
and our value chain, carbon
credits are not really some-
thing that the science says we
should have,” said Henrik Sun-
dberg, who leads H&M’s cli-
mate division. The company
might consider using credits
to offset residual emissions to
reach its goal of net-zero by

2040, H&M executives said.
Mr. Kerry said he has gar-
nered support from several
countries for his plan. He said
he expects an interim frame-
work to be working by the
2023 climate summit in the
United Arab Emirates, and fi-
nancing to start in 2024.
Olanrewaju Shasore, senior
assistant to Nigeria’s vice pres-
ident on policy planning, said
she hopes the U.S. plan would
attract private investors to the
country’s efforts to reach net-
zero emissions by 2060. “Un-
fortunately, access to private
capital hasn’t been accessible
to us for too long,” she said.
Mahmoud Mohieldin, a U.N.
official working with busi-
nesses to implement the Paris
agreement, and former Egyp-
tian investment minister, was
cautious about the U.S. plan.
Egypt is lining up wind and
solar power to replace fossil
fuel, projects that he said are
ready to soak up funding from
the U.S. program.
“We need to
money,” he said.

see the
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Binance

Abandons
FTX Deal

Continued fromPage One
months, were in close contact
with the Justice Department on
Wednesday as federal probes
into the crypto platform ex-
panded, a person familiar with
the matter said. The SEC’s in-
vestigation is focused on FTX’s
U.S. subsidiary, including
whether it violated federal in-
vestor-protection laws and its
relationships with Mr. Bank-
man-Fried’s crypto-trading firm
Alameda Research. The Justice
Department handles criminal
cases, such as fraud.

Once seen as a shining survi-
vor in a struggling industry,
FTX’s fall sent shock waves
through the crypto sector. Just
months ago, Mr. Bankman-Fried
committed nearly a billion dol-
lars to bail out crypto lenders
and was an active lobbyist in
Washington. Binance’s retreat
leaves FTX’s fate unclear; the
cause and full extent of FTX’s fi-
nancial problems are unknown.
FTX declined to comment.

In an internal FTX Slack
channel, Mr. Bankman-Fried on
Wednesday wrote, “We obvi-
ously just saw Binance’s state-
ment; they relayed that to the
media first, not to us, and had
not previously informed us or
expressed those reservations,”
according to a copy of the mes-
sage reviewed by The Wall
Street Journal.

He wrote he was working on
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next steps and doing what he
can to protect customers, em-
ployees and investors. “I'm
deeply sorry that we got into
this place, and for my role in it.
That’s on me, and me alone, and
it sucks, and I'm sorry, not that
that makes it any better.”

Well-known institutions that
invested in the exchange are on
the hook for potentially big
losses. Among investors in a
$900 million fundraising last
year were SoftBank Group
Corp., Sequoia Capital, hedge
fund Third Point and private-
equity firm Thoma Bravo.

In a letter to its investors
late Wednesday, Sequoia said it
is writing off the $150 million
that one of its funds invested in
FTX because of “solvency risk”
for the crypto company. “The
full nature and extent of this
risk is not known at this time,”
the letter said. “Based on our
current understanding, we are
marking our investment down
to $0.”

Individual traders could
lose funds. FTX halted with-
drawals of crypto and fiat cur-
rencies from the exchange, ac-
cording to a pinned post in its
official Telegram channel.

Michael Tursky, a European
crypto trader, said he hasn’t
been able to withdraw his
nearly $11,000 from FTX since
midday Wednesday. He said he
tried to withdraw his cash sev-
eral times, to no avail. “Kon-
wing FTX’s brand and name, I
would have never thought it
would go under in a few days,”
he said.

Stock investors dumped
shares of publicly traded com-
panies tied to crypto, with
holdings of them or that derive
fees from trading them. Shares

Sam Bankman-Fried, founder and chief executive of FTX.

in Coinbase Global Inc. fell al-
most 10% despite assurances
from its CEO on Twitter that
the company has sufficient as-
sets for customer withdrawals
and doesn’t have any material
exposure to FTX. Coinbase
closed at its lowest level since
going public last year when it
fetched an $85 billion valua-
tion. Its market value Wednes-
day was around $10 billion.

Shares of Silvergate Capital
Corp., the closest U.S. bank to
the crypto world, dropped 12%
and shed some 75% of their
value this year. Shares of Mi-
croStrategy Inc., which piv-
oted from business software
into a buy-and-hold vehicle for
bitcoin, fell nearly 20%.

Brokerage app Robinhood
Markets Inc. was burned by
fears that one of its biggest
shareholders, Mr. Bankman-
Fried, would have to dump his
shares. Robinhood shares
dropped nearly 14% on
Wednesday, bringing losses for
the week to more than 30%.

Some investors and crypto
holders are asking if links be-
tween FTX and Alameda Re-
search could have contributed
to the crisis. Alameda is major-
ity-owned by Mr. Bankman-
Fried, and he founded both.

Questions about the extent
of FTX and Alameda’s rela-
tionship grew last week after
CoinDesk published a report
that indicated much of
Alameda’s balance sheet was
made up of FTT, a cryptocur-
rency created by FTX.

Like their counterparts in
traditional finance, crypto ex-
changes rely on a mix of part-
ners to provide digital assets for
trading. So-called market mak-
ers help traders buy and sell.
They get paid by collecting a
small difference between the
bid and offer price. Having ties
between an exchange and mar-
ket maker raise governance is-
sues and the potential for con-
flicts of interest. In theory, such
ties could allow a market maker
to potentially trade on privi-
leged information or use the ex-
change to inflate or deflate
prices of a given security.

Alameda also used FTX’s
FTT tokens as collateral for
loans it took out from other
crypto lenders, according to
people familiar with the matter.

FTT went into free fall in the
days after the CoinDesk report
and lost about 90% of its value.

—Juliet Chung, Alexander
Osipovich, Eric Wallerstein,
Paul Kiernan, Eliot Brown
and Gunjan Banerji
contributed to this article.

Students
Move Into
Convent

Continued from Page One
outside the city. Forty sisters
also reside in the building.

“Young blood, it’s wonder-
ful!” Sister Bernadette Brazil
gushed recently when asked
how she felt about the new-
comers.

Campuses around the coun-
try have struggled to find
enough, and affordable, hous-
ing for students. At Neumann,
the two groups use different
entrances to get to their quar-
ters, so the sisters aren’t in
danger of stumbling upon a
young man in a towel outside
the shower. They don’t share a
dining hall for everyday meals,
either. But sisters and stu-
dents are now getting in the
habit of meeting up for nature
walks, trading travel tips,
planning knitting lessons, ex-
tending occasional dinner invi-
tations and marveling at the
lives one another leads.

Early in the semester a car
drove up to the building well
after midnight, dropping off a
food delivery for a student. A
sister who noticed the head-
lights didn’t know what Uber
Eats was, let alone that any
place could deliver at that
hour. “Who’s getting food at 3
a.m.?” a sister asked incredu-
lously, according to Alexandria
Thomas, Neumann’s director
of housing and residence life.
“It must have been the talk of
the town.”

To celebrate the Feast of St.
Francis in October, the sisters
baked and gave to students al-
mond cookies, a nod to the
saint’s deathbed snack.

The residence hall staff re-
sponded sweetly, securing
Dairy Queen Dilly Bars and de-
livering them to the sisters.
(That reflected an old summer
tradition, when a senior sister
would treat others to the ice
cream bars.) The exchange led
to an impromptu tutorial on
Philadelphia slang.

Zayyan Snell, a graduate as-
sistant and hall director, re-
calls thanking a sister by tell-
ing her, “Those jawns were
amazing,” and her face show-
ing bewilderment.

“Those what?” she asked.

“The jawns. The cookies,”
replied Mr. Snell, who gradu-

ated from Neumann in 2022
and is pursuing a master’s de-
gree there.

“Jawn is a noun. It’s a per-
son, place or thing. You're a
jawn, I'm a jawn, they’re
jawns,” Mr. Snell said. “She
was like, ‘Oh, I love that jawn’
about the word jawn. That’s
the best thing that’s ever hap-
pened.”

Students also provide tech
support, for instance jumping
in to help a sister silence her
phone during a conversation
with a reporter.

The sisters’ prim appear-
ance—gold crosses laid atop
turtleneck sweater sets; neat,
short gray hair—belie their
prankster personalities and
wry humor.

Over a lunch of sandwiches

‘Thad a
misconception
of how nuns

and sisters were.

and soft pretzels, Sister Pat
Smith spoke of a road trip to
Ohio, then looked at the oth-
ers and admitted she failed
her driving test twice, before
finally passing.

“I failed my first time, too.
It happens,” sophomore Kayla
Patino reassured her.

Then came Sister Smith’s
confession that she had talked
her way out of numerous
speeding tickets, which left
students alternately slack-
jawed and giggling.

“I had a misconception of
how nuns and sisters were,”
Ms. Patino said later. “I always
thought they were strict and a
little mean.”

The unorthodox housing ar-
rangement provides an oppor-
tunity for valuable intergener-
ational exchange, say sisters

Sister Bernadette Brazil in a convent elevator with students.

and university administrators.
But it’s also poignant—the sis-
ters founded Neumann as Our
Lady of Angels College in
1965—and serves a practical
purpose. “We do not need that
building going forward,” said
Sister Kathy Dougherty, vice
president for mission and min-
istry at Neumann. In the
1970s, there were about 1,600
sisters in the Order of St.
Francis of Philadelphia. Now,
there are about 350, with a
median age of 82.

More than 700 of Neu-
mann’s 2,200 students live on
campus. The school aims to
increase that in a few years, in
part by taking more space in
the convent.

For now, residents experi-
ence a tame version of “Rear
Window,” with rooms facing
off across the courtyard.

When Sister Brazil gets up
at night, she sometimes peeks
over to see if students are still
up. “I expected a lot more
noise,” she said. “That’s one
reason I look out at night—are
they really there?”

Standing in a student
kitchen, Ms. Patino said she
particularly liked the window
across the way adorned with
delicate lace curtains.

It was Sister Brazil’s room.
She showed a few students the
unit, a suite with six bedrooms
and a common area with re-
cliners and TV dinner trays
facing a flat-screen television.
Her bottle of hot sauce sat on
a side table. (“I'm Irish, but I
love any kind of hot food,” she
said.) They visited the convent
library, where books on theol-
ogy and philosophy sat along-
side novels and a near-com-
plete jigsaw puzzle.

On the near-term calendar,
a sister act (sans Whoopi
Goldberg). Ms. Patino is re-
cruiting a small crew of con-
vent residents, both sisters
and students, to record a Tik-
Tok dance this fall.
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Work From Anywhere! (Well, Not Really)

Tax snafus, legal headaches and killjoy bosses are complicating the digital-nomad lifestyle

CALLUM
BORCHERS

IT'S A PROFESSIONAL fantasy
turned reality for some: Escape
the office and travel the country,
even the world, working remotely
in rented beach houses and ski
lodges or, on a leaner budget, a
home on wheels while living the
#vanlife.

Digital nomads, as these wan-
derers call themselves, say their
adventures can be thrilling. They
also describe an unsexy side of
maintaining a career on the go.
Complicated taxes, breakdowns on
remote highways and pangs of
loneliness can weigh down free
spirits.

“Sixty percent of the time it’s
fun,” says Jack Ryan, a software
sales manager. “The other 40, it’s
like, ‘I do not want to do this right
now.” ”

Mr. Ryan, 27, frequently lives
out of his Toyota Sienna with all-
terrain tires. The minivan replaced
the Mercedes-Benz Sprinter that
failed him in the Santa Ynez
Mountains this year.

As if bummers like that weren’t
enough, killjoy bosses and their

friends in HR are setting new
boundaries for payroll reasons.

Many managers took a lax ap-
proach to remote work at first,
and workers took advantage. The
ranks of self-described American
digital nomads swelled 49% in
2020 from the year before, reach-
ing 10.9 million, and have since
climbed to an estimated 16.9 mil-
lion people, according to MBO
Partners, a business-management
software company.

If employees scattered to states
or foreign countries where a busi-
ness wasn’t registered or insured,
well, that didn’t seem like a big
deal amid a pandemic.

That carefree attitude has
waned as executives wake up to
potential legal and cybersecurity
liabilities, and impose restrictions
on where their remote employees
can be.

Ali Pruitt was recently surprised
to learn that a position for which
she was interviewing—title: head of
remote—wouldn’t be so remote. She
figured she was a prime candidate,
having worked while traveling New
Zealand, Fiji, Bali and other destina-
tions in recent years. She planned
to do the job while living primarily
in Mexico.

Sorry, came the response. She
says the U.S. company told her
that she could spend no more than

Millennials Change
The Sales Game

By LinpsAy ELLIs

rop the hard sell. Try texting

prospective buyers. And know

that it might take dozens of
meetings to close a deal.

Such were some of the lessons
shared at the Women in Sales
Summit in Napa, Calif, this fall,
where about 250 saleswomen net-
worked, traded tactics and consid-
ered one of the biggest questions
consuming the sales profession:
how to sell to millennial buyers.

The cohort born between 1981
and 1996 is the biggest in the U.S.
workforce, and now holds the larg-
est number of decision-making roles
in corporate buying, according to
Forrester Research. A decade ago,
workers in this age range flooded
into workplaces and agitated bosses
with their demands for more feed-
back and a sense of higher purpose
in their work. As consumers, they
transformed retail sales by buying

< even big-ticket items such as furni-
Z ture onling, relying on the internet
Z to research and review purchases.
Now that millennials control the
& purse strings at many businesses,

£ sales professionals are carving out
2 new ways of closing deals on every-
= thing from business software to

= chemicals and office equipment.
Those tactics, some say, involve

S fewer trips to the golf course and

& more time corralling large buying

= teams that include senior managers,
& finance officials and end users at tar-
Z get companies. Cold calls are ceding
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Presenters and attendees at
a recent Women in Sales
Summit discussed how to
sell to millennial buyers..

ground to millennials’ preference to
communicate via text or direct mes-
sage. And just as they do as con-
sumers, many millennial corporate
buyers like to research business
products online and on their own be-
fore ever talking to a salesperson.

For veteran sales leaders such as
Dale Taormino, the generational
shift means much less time working
the phones and wooing a few exec-
utives at a prospective company. In-
stead, she operates like “more of a
quarterback,” she says, coordinating
large teams of players on both the
seller’s and buyer’s sides.

“There used to be a perception
that sales is not that hard of a job—
you just have to have a great per-

90 days a year outside the country.

“I was like, ‘Wait, what?’ ” she
says.

Ms. Pruitt, 41, opted for inde-
pendent consulting instead and
says she has secured a visa that al-
lows her to live in Mexico for sev-
eral years.

Dozens of countries introduced
nomad visas to attract mobile pro-
fessionals. Domestically, plenty of
companies employ remote workers
in states where they didn’t do
business a few years ago.

The attitude toward
remote work shifts as
potential legal and
cybersecurity risks rise.

Airbnb, which has as much skin
in the free-range game as anyone,
touts employees’ license to “live
and work anywhere.” In practice,
company policies keep roughly two
dozen countries off limits. Stays in
foreign countries can last no more
than three months, and employees
still need permanent addresses.
So, not anywhere.

Labor lawyers, accountants
and human-resource specialists

sonality and be good at building re-
lationships,” says Ms. Taormino,
who as vice president of sales at
Chicago-based Vistex Inc. leads the
revenue-management company’s
enterprise sales for North America.
“The profile of who's going to be
successful in sales and what kind of
skill set or acumen they have has
definitely changed.”

In her first job out of college a
couple of decades ago, as a tempo-
rary worker helping sell subscrip-
tions to industry research, Ms. Taor-
mino says she was tasked with
finding titles of people at target
companies to cold call with product
information and fax brochures.

Now the process of building a
funnel of prospective clients has
flipped, she says. Marketing and
sales at many companies are work-
ing more in tandem than they used
to. Many prospects find Vistex and
its software products through on-
line searches and software review
sites like TrustRadius. They then
contact Vistex on their own. If the

(who can actually be quite fun)
warn that working while roaming
isn’t simple. It requires as much
planning and paperwork as it does
whimsy and wanderlust. Even
then, there’s a measure of risk that
some employers won’t tolerate.

Say your company is sued over
a data breach and has to recon-
struct where, when and which sen-
sitive information could have been
compromised. The task might be
harder if employees are hopping
from place to place, says attorney
Angela Kovach, senior director of
public-sector solutions and opera-
tions at Everlaw, which makes
software for lawyers.

“When you have problems try-
ing to figure out where data lives,
you could be held in contempt of
court because you’re not able to
comply with a discovery request,”
she says.

Things can get messy when
people aren’t forthcoming. Several
digital nomads told me they’ve
seen others attempt to conceal
their travels from employers by
blurring their Zoom backgrounds
or donning sweaters when they’re
signing onto video calls from
warm locations during winter
months. Sorting out employees’
moves after the fact is harder than
dealing with them up front, says
Jim Bartolomea, global head of

 SINS

Sy

R

company’s sales staff contacts buy-
ers first, Vistex has already gleaned
a lot about what they are seeking,
based on visits to the website.
Deals take longer and involve
more people, says Mary Shea, who
leads sales-technology research at
sales-software company Outreach.io.
In a recent Forrester survey of
more than 200 business-to-busi-
ness directors with purchasing
power—49% of whom were millen-
nials—at least half said they typi-
cally researched the supplier’s busi-
ness and client reviews before ever
accepting a meeting with them.
Most also said they expect to
meet, in person or virtually, with a
supplier’s senior leaders and exist-
ing customers before signing the
dotted line. In turn, 75% said the cy-
cle for buying decisions had gotten
longer over the past 24 months.
Some sellers say that is partly due
to pandemic-related disruptions.
Sales professionals say the more
complex, protracted process of clos-
ing a sale has made the job

people at app maker ClickUp.

The rules for business registra-
tions, payroll and income taxes,
and workers’ comp insurance vary
from state to state. In general, an
employer and employee should
check their obligations if the
worker spends a month or more in
a different state, says Brad Gasti-
neau, a tax partner at the San Di-
ego accounting firm Gatto, Pope &
Walwick.

He adds that revenue depart-
ments in certain states that are
popular remote-work destinations,
such as California and Montana,
are getting aggressive in enforce-
ment. Efforts include sending
questionnaires to companies with
sizable remote teams, asking
where employees have been work-
ing. A worker’s personal income
taxes also can alert a state that a
business has a presence there.

Alex Atwood, chief executive of
the gig-economy marketplace Gra-
vyWork, says he was blindsided
late last year when notices arrived
from government agencies in Cali-
fornia and Texas, saying the com-
pany had failed to register as a
business and owed money. Unbe-
known to him, a former software
engineer on his full-time staff had
worked remotely for extended pe-
riods in those states, where Vir-
ginia-based GravyWork hadn’t set
up shop.

Mr. Atwood says his company
owed between $20,000 and
$30,000 in taxes, registration fees
and penalties. He estimates the to-
tal cost was closer to $500,000,
factoring in the time he spent in
meetings about the surprise bills
and the hours it took for his ac-
counting and HR departments to
resolve the problem.

He adds that several other em-
ployees on a roughly 60-person
team have been open about work-
ing while traveling—some interna-
tionally, which raised cybersecu-
rity concerns.

“We’d never even thought
about these things,” he says.

Unwilling to deal with the
headaches of nomadic employees,
GravyWork converted some to in-
dependent-contractor status with
the help of a professional em-
ployer organization, a type of busi-
ness that specializes in managing
mobile workers.

Going independent can open
more location options for workers,
but it also can mean taking on
more bookkeeping responsibilities,
says Kristin Vierra, 34, who is
traveling throughout South Amer-
ica while performing contract
work in recruiting and career de-
velopment for a different company
and her own business.

Her thousands of followers on
social media see beautiful photos
and read thoughtful reflections on
her experiences in other cultures.
They may not realize that Ms. Vi-
erra carefully tracks her time in
each place and budgets about
$500 a year for a professional ac-
countant to prepare her taxes. “I
look at this lifestyle as such a
privilege, and it takes self-account-
ability, hyper-awareness and extra
work,” she says.

tougher. Among 900 sales profes-
sionals surveyed by market-re-
search firm Gartner last winter,
nearly 90% said they had work-re-
lated burnout. One of the top rea-
sons they cited was having to seek
multiple approvals for deals.

Jessica DeMay, 35, sells software,
but her “solutions consultant” title
reflects the shift in the job. Buyers in
her age range typically arrive at their
first meeting armed with detailed re-
search about her products and those
from her competitors. They often
want to see a product demonstration
before talking at length to her or her
team, which means there is little or
no chance to customize the demo to
their specifications.

The sales profession is grappling
with other challenges, too. Big lay-
offs decimated the field early in the
pandemic as companies slashed
sales budgets. Since then, many
businesses have struggled to fill
open sales positions. Recruiters say
many younger workers assume
sales work means glad-handing and
persuading customers with high-
pressure tactics rather than the
product-consulting role it has
evolved into in recent years.

Stephen Pacinelli, chief marketing
officer at video-messaging service
BombBomb, started selling software
in 2000. The 45-year-old would often
travel unannounced to the offices of
real-estate brokers and agents to try
to snag an appointment or to woo
them with snacks.

Today, that would be just as bad
as sending an unprompted LinkedIn
message with zero personalization,
he says. Instead, he says, customers
want to learn from peers at other
companies.

“That openness is more unique
to millennials,” he says. “You have
to be the antithesis of a webinar”
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y posts have been

popping

this week.

So many

likes and

replies—es-
pecially the one about
dogs vs. cats. (Dogs, duh.)
Yet all the while, I kept
thinking about the one
man who controls my fate
on this social network.

Ruud Schilders.

Wait, you ask, not Elon
Musk?

Nope. Mr. Schilders
runs a small network I
joined that’s part of Mast-
odon, a short-messaging
platform that’s picked up
more than 640,000 users
since Mr. Musk took over
Twitter last month.

My Mastodon profile
and posts? They live on
Mr. Schilders’s server,
based in a data center in
Finland.

It’s the decentralized
(aka “federated”) approach
to social media. Instead of
a tech giant controlling
the network—deciding
how our data is used and our feeds
are displayed—thousands of
smaller networks, or “servers,”
take on the task of onboarding us-
ers, setting the rules and making

+ sure things run properly.

Each server is itself a commu-
= nity, but it’s also part of the larger
§ Mastodon platform, which now has
% almost 1.2 million active users to-
= tal, and no ads.

g Like Twitter, you can see posts
3 from all over, but unlike Twitter,

& individual servers can keep to

& themselves—or get blocked by oth-
Z ers. And if you don’t like the house
= rules or technical performance of
£ your server, you can up and leave
g it for another whenever you want,
£ and still keep your followers.

g So, pack the minivan and head

< to social-media utopia!?

g Well...maybe if Mastodon weren’t

z harder to explain than the Tar-

g garyen family tree—and the service
& and app weren’t so rudimentary.

= But it’s worth understanding how it
2 works, and how these community-
Z based approaches are challenging

STOC

Inflation Takes Toll on Divorce

Assets shrink as alimony and legal bills rise, lawyers say

Twitter Substitute Works,
But Has Woolly Parts

the social-media status quo.

If you’re willing to give it a try,
here’s my best attempt to make
you a Mastodon Master.

Step 1: Make an account
It helps to think of Mastodon’s
structure like email.

You select a server, then a user-
name, which together form your
address. Mine is @joannas-
tern@mastodon.world. Like email,
there are others who have the
@mastodon.world suffix, but be-
cause there are thousands of dif-
ferent servers, there are thousands
of different suffixes. Some popular
ones: mastodon.social, mstdn.so-
cial, mastodon.online.

You can follow and message
anyone, regardless of what address
they have. And when you post,
anyone across all of the Mastodon
servers can see it.

When you go to the server selec-
tion page, youw’ll see there are ones
built around artists, musicians,
journalists and more. There are
more generalized ones, too, like

mine. Each server has a feed of
posts from everyone in its commu-
nity. Each server polices itself, the
idea being that local enforcement
can be quicker than a centralized
governing body patrolling Twitter
or other massive platforms.

Mastodon founder Eugen
Rochko told me he expects more
institutions to create their own
servers, including universities,
companies, etc. Again, email!

I signed up for mastodon.world
because it sounded like “Jurassic
World” but with woolly mammoths
instead of dinosaurs. But now that I
understand more about how the
whole system works, I realize server
selection comes down to trust.

For instance, if Mr. Schilders
decides to shut down mast-
odon.world tomorrow, I wouldn’t
be able to access anything. (He
says he won’t.) If his equipment
breaks, I could lose access. (He
says he has a good provider and a
backup system.) All server owners
who want to be listed on the main
server directory must agree to

Mastodon’s covenant, which re-
quires them to warn users if they
plan to shut down the server, offer
emergency backup and more.

Step 2: Follow others, post
yourself
Once you get past all that, Mast-
odon really is a lot like Twitter.
When you follow other users,
their posts appear in your Home
feed, regardless of their home
server. The feed is ordered chrono-
logically. No algorithm guesses
what yow’ll want to see. Your noti-
fications will show others who
have mentioned and followed you.
The Explore tab highlights content
from across all of Mastodon that’s
popular within your server.
Posting is simple. Type some
words into the compose box, up-
load a photo or short video if
you’d like, and hit the publish—or
“toot”—button. Yes, toot, like
what happens when you eat the
magical fruit. Mr. Rochko said he’s
moved away from using this term
going forward.

Your post goes live instantly,
but server administrators, gener-
ally volunteers, keep an eye on
their domains and flag content
that may break their content
guidelines. You can also report and
block users. Before you enter most
servers, you have to agree to some
ground rules, including
no racism, terrorism or
other illegal activity.

If you remember one
main thing about using
Mastodon, let it be this:
Don’t use the direct-mes-
sage feature. The mes-
sages aren’t end-to-end
encrypted, which means
they could be read by any-
one who runs (or hacks
into) the servers. (Twit-
ter’s DMs aren’t end-to-
end encrypted either,
though Mr. Musk has said
he’s in favor of making
them more secure.)

Step 3: Get

a mobile app

I found signing up for my
account via the website
easier than the Mastodon
app. Mastodon is an open
platform, so other devel-
opers make compatible
apps—some even simpler
to use and more feature
rich.

I liked Metatext for i0S
the best. It makes it eas-
ier to toggle between your feeds
and places direct messages in their
own tab.

When a photo doesn’t load or a
reaction doesn’t appear, Mastodon
users get to play a fun guessing
game: slow server or buggy app?

“We were just not ready for
the kind of attention that Mast-
odon is receiving,” said Mr.
Rochko, who launched the service
in 2016. “Twitter started with a
‘fail whale‘ as well.”

This may be what many Twitter
users are seeking. No, not a return
to bugs and outages, but instead
the early-day vibes of social me-
dia, when it was fun to discover
new people and consult the crowd
for information.

This week, I've felt less like a
user of a mega-mogul’s social-me-
dia metropolis, with everybody ar-
guing over blue check marks and
the principles of free speech, and
more a member of a community.
Now, Mastodon just needs to find
a way to attract people who don’t
want to be system admins.
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By VERONICA DAGHER

ew life events are more

emotionally and finan-

cially taxing than di-
vorce. Inflation is making it
even worse.

Increases in alimony and
child-support payments tend
to be tied to the consumer-
price index, a measure of
what consumers pay for
goods and services that has
grown at the fastest rate in
four decades.
Disputes over
who gets to keep
the house be-
came more con-
tentious when
mortgage rates
doubled this
year, divorce law-
yers said. And
the market
downturn left al-
ready stressed
couples fighting
over shrinking
investments.

“People are
angry at the
economy and
angry at their
spouses, and
they’re acting
out,” said Stacy
Phillips, a divorce lawyer in
Los Angeles.

Divorces that previously
would settle after one or
two mediation sessions now
often require six sessions to
resolve, she said.

The price of legal services
rose 7.4% in September from
a year earlier, according to
the Labor Department. On
average, divorcing spouses in
the U.S. each pay $11,300 in
attorneys’ fees, according to
a 2019 survey by Nolo, a le-
gal-information publisher.

Many divorce cases that
were put on hold during the
pandemic are now proceed-
ing and are even more
heated because of increased
financial stress, said Jacque-
line Harounian, a divorce
lawyer in Carle Place, N.Y.

Fights over the house
Deciding who keeps the
house has always been a big
point of contention in di-
vorces. Higher mortgage

rates change the way people

think about their present

and future homes, said Heidi

Tallentire, a divorce lawyer
who practices in New York
and Connecticut.

If one spouse wants to buy

out the other’s share in a
home, that spouse often
needs to refinance the mort-
gage, she said. Refinancing is
much costlier than it was a

year ago, with mortgage rates

now hovering around 7%.

7.4%

Legal services price jump in
September from year earlier

Ms. Tallentire has been in-
volved in several situations
where one spouse is slowing
down the divorce process in
the hopes that mortgage
rates will come back down.

The alternative is to sell
the home, but with price
growth slowing, some are re-
luctant to sell if they can't
get the price their neighbor
scored earlier, she said.

Valuing assets gets
more complicated
Rising interest rates have
contributed to market volatil-
ity, making it harder than
ever to equitably divide in-
vestment accounts, said

Steph Wagner, national direc-
tor of women and wealth at
Northern Trust Wealth Man-
agement. Divorcing spouses
might lose out if they elect to
take one account over an-
other without fully under-
standing the holdings, includ-
ing how much they may owe
in taxes, she said.

COLAs bust budgets
Child and spousal support or-
ders can be subject to a cost
of living adjust-
ment, which is
tied to the con-
sumer-price in-
dex, said Chris-
tian Pickney, a
divorce lawyer
in Garden City,
N.Y. With infla-
tion running at
a four-decade
high, these
COLA adjust-
ments have
stretched some
family budgets,
he said.

Divorced

together

Staying married

is usually bet-

ter for your fi-
nances (though not always
your mental and emotional
health), lawyers and finan-
cial planners say.

Many couples can’t af-
ford to live apart right
away, said Ms. Harounian.
Recently, she is seeing
more couples agree to live
together post-divorce than

she did prepandemic.

She frequently recom-
mends that couples sign a
postnuptial agreement or le-
gal separation agreement in-
stead of divorcing, which can
enable them to stay on a
family health-insurance plan
and file a joint tax return.

Nesting, in which the di-
vorcing parents rotate in and
out of the family home to
care for the children who re-
side there continuously, has
become more popular, said
Lisa Zeiderman, a divorce
lawyer in New York. When a
parent is “off duty” that per-
son stays in an apartment
nearby that they also share.
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A Mystery Show With Jewish Mysticism

A Peacock crime series features a detective whose Jewish faith and spirituality sharpen his sleuthing ability

he best fictional detec-
tives have their signature
eccentricities. Sherlock
Holmes had unimpeach-
able inductive reasoning
and a cocaine habit.
Columbo had faux-naivete and a
trench coat. Hercule Poirot had
“enormous moustaches.” Avraham
Avraham? His hook—nay, his super-
power—is his Jewishness.

The creation of Israeli crime
novelist Dror Mishani, Avraham
(Jeff Wilbusch) begins his days in a
shawl and tefillin praying on his
roof near Brooklyn’s Williamsburg
Bridge; when he says he grew up in
Crown Heights, he means Orthodox
Crown Heights. When he encoun-
ters a dead body on the street, as
he does at the outset of episode 1
of “The Calling,” he murmurs holy
words of Hebrew over the body.
And when a teenager goes mysteri-
ously missing, he sits on the boy’s
bed, to better sense his subject’s
whereabouts and, possibly, the un-
settled spiritual-emotional atmo-
sphere that may have in-
spired the disappearance.

This may be the best of
times or worst of times for
a series about an Orthodox
investigator who employs
Kabbalistic mysticism to
solve crimes, but Avraham
Avraham (“My parents
liked the name”) doesn’t
want to talk about it. Ev-
eryone else does: One of
the funnier aspects of an
otherwise serious eight-
part dramatic series—and
one that makes full use of
a terrific supporting cast—is when
his fellow cops stand behind the
one-way mirror and watch him in-
terrogate a suspect. “No one does
passive-aggressive like Avi,” says
his admiring colleague Earl Malzone
(Michael Mosley) as Avraham inter-
rogates a man in a hot dog suit ar-
rested in a fatal street fight. “Keep-
ing him in the costume,” marvels
their superior, Captain Kathleen Da-

< Vies (the quietly hilarious Karen
= Robinson). “It’s almost not fair.”
Kathleen is a little wary of her
& subordinate’s unorthodox Ortho-

EACO

doxy, but she goes with it because
it gets results; Earl doesn’t care
how Avraham does what he does,
he just wants to watch it happen.
Disrupting Avraham’s mellow,
slightly spacey, slightly chilly vibe
is newbie detective Janine Harris
(an effervescent Juliana Canfield),
who wants to make Avraham her
NYPD mentor—which he resists,
until she turns rabbinical law
against him: “The Talmud says it’s
forbidden for a teacher to reject his
student,” she says. “If I ask you,
you kinda have to teach me.” He

squirms; Earl laughs. But it’s a
handy device, especially for us
viewers: In her apprenticeship, Jan-
ine becomes our conduit into Avi’s
M.O. There are also sparks dancing
between the two of them, but that’s
to be expected.

What’s not? Much, including
storylines that seem to be going

somewhere predictable but zig and
zag at the last moment into unfa-
miliar terrain. That the first epi-
sode of “The Calling” is directed by
Barry Levinson (“Rain Man,”
“Bugsy,” “Wag the Dog”) ensures
that we’re introduced with narra-
tive clarity and structural integrity
to Avraham and his cohort, as well

Clockwise from top: Jeff Wilbusch;
Karen Robinson; and Juliana
Canfield in ‘The Calling’

as to the rambling cast of charac-
ters who move in and out of the
initial mystery. (There are two sep-
arate cases recounted over the
course of the season.) A teenager
named Vincent Conte has disap-
peared. Caught up in the search for
the missing kid—or victim—are his
parents, Nora and Leonard (Stepha-
nie Szostak and Steven Pasquale,
both first rate); and their neigh-
bors, Vincent’s former tutor, Zack
Miller, and Zack’s wife, Dania (Noel
Fisher and Annabelle Dexter-Jones,
who make no sense as a couple).
John Wentworth (Tony Curran), a
homeless ex-teacher living on the
street nearby—who has the air of a
defrocked priest and was given the
boot for teaching Heidegger—
seems to observe everything, but is
also slightly mad.

Post-Levinson, the show doesn’t
maintain quite the edge it had at
the outset, nor does it fully main-
tain the Avi perspective, which is
unfortunate. You hope to see more
of Wentworth though, likewise
Rabbi Cermak, played by a very
welcome Ben Shenkman and the
one character who seems to have
the moral authority to put Avraham
in his place—or, at least, make him
reflect on something more than the
moment, which in “The Calling” is
often criminally and spiritually
fraught. The premise of “The Call-
ing” is a bit fraught itself, making
Judaism a device, like Father
Brown’s Catholicism or Nick
Charles’s alcoholism: We’re not al-
ways sure how Avraham’s devotion
and his methods of detection are
coming together; his talents seem
more savantish than religious. But
for all the questions he might pro-
voke, he may also inspire an obser-
vant following.

The Calling
Peacock

Mr. Anderson is the Journal’s TV
critic.
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Kansas City, Mo.
sk most Ameri-
cans about
World War I and
they’ll repeat
some version of
the widely held
view currently being rein-
forced by the Netflix adap-
tation of Erich Maria Re-
marque’s novel “All Quiet
on the Western Front.”
Namely, that much of the
conflict played out in the
trench warfare of France
and Belgium, where millions
of men were killed in un-
speakable ways by new
weapons made possible by
the Industrial Revolution.
“Captured,” a new exhibit at
the National World War I
Museum and Memorial,
does much to dispel that
view, and does it well.

The exhibit begins with
the astonishing fact that
there were some nine million
World War I POWs, almost
the number of soldiers who
were killed in combat. And a
map with red dots marking
the POW camps reminds vis-
itors that the war, which
raged from 1914 to 1918, was
indeed a worldwide confla-
gration. While the majority
of the dots are spread across
Europe and Russia, there
were POW camps on every
inhabited continent.

In six galleries covering
4,000 square feet of display
space, and curated by World
War I historian
Heather Jones, “Cap-
tured” tells the story
of POWs from across
the conflict—where
they went, how they
spent their time in
both work and play,
the medical care they
received, and ulti-
mately how many
made it home. Sprin-
kled throughout are
photographs, maps, di-
aries, helmets, uni-
forms, rifles, care
packages, musical in-
struments and some
impressive artwork.

The exhibit makes
clear that a POW’s sur-
vival largely depended
on which side he was
on and where he was
captured. For instance,
one informative panel
explains that if you
were imprisoned in
Britain or France,

“food supplies were
sustained throughout
the war” and rations

EXHIBITION REVIEW

A View
Through the Wire

A show tells the story of World War I's millions of POWSs

were “adequate.” Prisoners
working on farms also ate
well. In Germany and Aus-
tria-Hungary, subject to Al-
lied blockade, not so much.
“Meat largely disappeared
from the ration and prison-
ers ... were fed meager
soups and small amounts of
bread.”

These differences re-
sulted in widely varying
death rates. For instance,
only about 3% of Germans
captured by the British died
in captivity, while some 20%
of British and German sol-
diers and 29% of Romanians
who were captured by the

How they spent their
time, how they were
treated and how
many made it home.

Russians never returned
home. Japan was the “model
captor state in World War
I,” the museum says, some-
thing that may shock visi-
tors more familiar with
Japan’s treatment of POWs
during World War II.

The high death rate for
POWSs held by the Russians
was partly because soldiers
captured on the Eastern

Violin made by August
Christian Voigt as a prisoner

Front, which stretched from
the Baltic to Black seas, “of-
ten spent days, even weeks,
on trains in subzero tem-
peratures” on their way to
“one of the major Russian
prisoner-of-war-camps in
Siberia.”

Once in a camp, prison-
ers received reasonable
medical care, often from
captured doctors and
nurses. But, again, some-
times geography determined
your fate. “Virtually all Ger-
man prisoners sent by the
French to North Africa in
the first two years of the
war caught malaria,” the
museum says.

The 1918 Great Influenza
Pandemic knew no bounds.
In Bramley in the U.K., one-
third of German POWs were
hospitalized.

Regardless of where they
ended up, prisoners made
the best of it. One gallery
has photos of plays and mu-
sical performances, as well
as one of the exhibit’s most
visually impressive artifacts,
a violin handcrafted by Ger-
man soldier August Chris-
tian Voigt while interned at
Saint-Loup-sur-Semouse in
France. Also here is a carved
wooden cross created by an
Austrian POW while he was
held in Italy, and two hand-
made dioramas in walnut
shells made in a German
POW camp by British soldier
Sidney Christopher Hugh
Milgate. Another work of art
created in captivity is an oil

portrait of American
First Lt. Louis M.
Edens, in full dress
uniform, done by an
unknown Russian
POW; both were serv-
ing time in a German
camp. There are also
seven impressive wa-
tercolor cartoons of
prisoners at the
Philippopolis camp in
Plovdiv, Bulgaria, part
of the scrapbook of
Count Alexandre Or-
lowski, a Polish-Amer-
ican aristocrat serving
with the French Army
who was captured
near Salonika in No-
vember 1916.

Other war-related
artwork includes two
charcoal-and-pencil
drawings of POWs by
French artists; one, by
turn-of-the-century Art
Nouveau painter and
printmaker Théophile
Steinlen, shows three
POWSs milling about a
prison yard. The other

Watercolors of prisoners

at the Philippopolis camp,
above; ‘Captured but Not

Conquered,’ left

is “Kamrad,” a March 1915
drawing of a German soldier
surrendering, part of the
“War Sketches” series by
Charles Huard.

But the premier artwork
here is “Captured but Not
Conquered,” a bronze sculp-
ture of U.S. Sgt. Edgar Haly-
burton, an American taken
prisoner near Nancy,
France, on Nov. 2, 1917. A
photograph of a defiant
Halyburton and his com-
rades, displayed nearby, was
originally used as German
propaganda to illustrate
how they’d vanquished the
newly arrived Americans. It
backfired and Sgt. Halybur-
ton’s photo became a sym-
bol of American resilience
and the inspiration for
sculptor Cyrus Dallin. De-
signed to deter prisoners in-
clined to escape—and there
were many attempts—are
the bulky wooden clogs, on
display here, that the pris-
oners were given to replace
their combat boots.

Just one telling artifact
in this well-curated and in-
formative exhibit that will
change your view on the
first war to end all wars.

Captured

The National World War |
Museum and Memorial,
through April 30, 2023

Mr. Yost writes about mili-
tary history for the Journal.
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Injuries
Jeopardize
Cup Hopes

By JosHUA ROBINSON

AS BAYERN MUNICH STRIKER
Sadio Mané hobbled off the field in
Munich on Tuesday night, there
shouldn’t have been much cause for
immediate concern. He wasn’t in
any obvious distress and he was
walking under his own power. In
any normal season, the effects of a
November knock in a 6-1 rout of
Werder Bremen wouldn’t ripple fur-
ther than a few weeks.

But this isn’t a normal season.
This is the one and only year in
soccer history with a World Cup
smack in the middle of the fall. And
as Mané knows too well, kickoff
with the Senegalese national team
in Qatar is only 12 days away.

By Wednesday morning, the shin
injury threatened to rule him out of
Qatar, potentially making Mané the
latest casualty of 2022’s relentless
soccer schedule and the tightest
turnaround in World Cup history.

“He’ll have to have an X-ray to
see what’s happened,” Bayern Mu-
nich manager Julian Nagelsmann
said. “It’s a painful spot.”

In any other year, the start of the
World Cup in June would be at
least three weeks removed from the
end of the European soccer season
in May, with only a few exceptions
for the teams who might reach the
Champions League final.

Accommodating the tournament
in November, however, required
shaving off any spare day. That
means that the top European
leagues will play through this week-
end and release players just seven
days before the opening game in
Doha.

The list of October and Novem-
ber scratches alone includes players
such as Liverpool and Portugal for-
ward Diogo Jota, RB Leipzig and
Germany striker Timo Werner, and
Chelsea and France midfielder
N’golo Kanté.

England fullback Reece James,
who picked up a knee injury while
playing for Chelsea in the Champi-
ons League last month, joined the
roster of absentees on Wednesday.
“The minute I injured my knee, I
knew the turnaround to make the
World Cup would be tight,” he
wrote on social media.

ADAM PRETTY/GETTY IMAGES

Sadio Mané has a shin injury.

Geno Smith has led
the Seattle Seahawks
to a 6-3 record.

The NFL's Late-Blooming
Quarterback

After spending nearly a decade as a backup, Geno Smith is having a turn

By ANDREW BEATON

y every shred of conven-

tional thinking, Geno

Smith historically hasn’t

been a very good NFL

quarterback, and he has
been stratospheres away from being
considered an elite one.

In a sport obsessed with identify-
ing and acquiring top-shelf passers,
football decision makers repeatedly
concluded that Smith wasn’t one.
Any team could have signed him for
relative pennies one of the half
dozen times he became a free
agent.

But what has unfolded this sea-
son in Seattle is nothing short of
unprecedented. When the Seahawks
tapped him as their replacement for
Russell Wilson, it had been eight
years since Smith had been a
starter to begin the season—the
longest gap in modern NFL history.
What’s even less probable than his
breakout this season is that he even
got a chance.

The Seahawks, with a 6-3 record,
are one of the biggest surprises of
this season, and Smith is the driv-
ing force behind that. A 32-year-old
quarterback who looked every bit
like a career backup—because that’s

what he was for most of the last
decade—is having one of the most
unexpected star turns in recent
memory.

“He’s the real deal,” coach Pete
Carroll said earlier this year. “He
just hung in there so tough and out-
lasted it.”

Smith has been one of the most
efficient passers by nearly every
metric this year, which is stunning
given the path that led him to this
point. After fizzling out with the
New York Jets after literally getting
punched in the face by his own
teammate, he bounced around the
league as a benchwarmer. One
coach got fired after having the
gumption to start him. Even the
Seahawks didn’t seem especially
confident in him, not naming him
the starter until a couple of weeks
before this season began.

There are a few potential expla-
nations for why Smith is playing so
well. He has two top-notch receiv-
ers. Seattle’s offensive line, an enor-
mous problem for years, is no lon-
ger a sieve. But the most
compelling reason is also the sim-
plest: opportunity.

In the NFL, recent success stories
have fostered an increasing expec-
tation that quarterbacks should be-

come world beaters almost immedi-
ately. Patrick Mahomes and Lamar
Jackson became MVPs in their first
full-season as starters. That made
Josh Allen seem practically geriatric
when he figured it out in his third.

Geno Smith lost his job before
year three even started.

Most quarterbacks who look like
busts over long periods tend to turn
into bona fide busts. But if there
were ever a quarterback who
should have been afforded the crazy
notion of patience, Smith might
have been it. He became a college
sensation with an electric senior
year at West Virginia, where he
played in an “Air Raid” offense long
before those schemes proliferated
in the NFL. The college and pro
games looked like entirely different
sports back then, and an unusually
steep learning curve would have
only been natural.

“A lot of people in football want
immediate results, but he’s the guy
that has chipped away,” says Jake
Spavital, the Texas State coach who
was his offensive coordinator at
West Virginia.

Smith was then taken in the sec-
ond round of the 2013 draft by the
Jets, and he was the starter by
game one. It didn’t go so well.

While the team went 8-8, he threw
nearly twice as many interceptions
as touchdowns. Smith improved
slightly the next year, but the team
regressed, and there were rocky
moments. He once missed a team
meeting during a West Coast trip
over time-zone confusion.

Smith’s best chance to thrive was
in 2015 when the Jets had brought
in star receiver Brandon Marshall,
but he didn’t start a single game for
them that year. That’s because a
teammate clocked him in the face,
reportedly due to an unpaid $600
debt, changing the shape of both
his facial bones and his career.
Smith suffered a broken jaw, and
another journeyman stole his job
while he was out. Ryan Fitzpatrick
finished 2015 setting the Jets sin-
gle-season record for touchdown
passes while Marshall had a mon-
ster year.

By 2017, Smith was playing for
the Giants, and his next break
turned out to be an incident that
some New Yorkers consider more
painful than a sock to the jaw. The
coaching staff picked him to step in
for franchise icon Eli Manning, who
had a streak of 210 consecutive
starts, and fans weren’t exactly
pleased by that. There was so much
outrage that head coach Ben
McAdoo and general manager Jerry
Reese were fired a day after Smith
started, while Manning reclaimed
his job.

“To me this game was for Ben
McAdoo and Jerry Reese,” Smith
said after the Seahawks beat the Gi-
ants this season. “They believed in
me.”

Smith has been a free agent ev-
ery offseason ever since his time in
New York. He spent a year with the
Chargers. Then he went to the Sea-
hawks, who signed him, released
him and re-signed him before he
ever played a game for them. From
2018 to 2020, a quarterback who
had been a part of polarizing con-
troversies had turned into an after-
thought. He threw a total of nine
passes over those three seasons.

Last year, he finally got a string
of starts when Wilson got hurt and
there were already clues he was far
better than the 24-year-old who
struggled his way through his soph-
omore season with the Jets. In
those three games, he threw for five
touchdowns with one interception.

By the time Seattle traded Wil-
son to the Denver Broncos, Smith
had been out of a starting job for so
long that he returned to an NFL
that looked completely different—in
his favor. Air Raid principles went
from fringe to mainstream.

“It used to be the knock that he’s
an Air Raid [quarterback],” Spavital
says. “I just think it’s offense now.”

The results this season so far
have been nothing short of spectac-
ular. Smith is completing a league-
leading 73.1% of his passes and
ranks in the top-10 with 7.8 yards
per attempt. It’s picturesque effi-
ciency.

Smith is doing all of this on a
contract that pays him just $3.5
million, which is less than one-tenth
of what top quarterbacks make
these days. It’s even less than what
plenty of kickers make.

That will change dramatically
this offseason. That’s because Smith
is set to become a free agent again.
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OPINION

The Trump Liability

Within 24
hours of Elec-
tion Day, for-
mer President
Donald Trump
said, “Not to
detract from

WONDER s
LAND tomor.row S
By Daniel very  impor-
5 tant, even crit-
Henninger ical, election,”

and then
added: “I'm going to be making
a very big announcement on
Tuesday, Nov. 15 at Mar-a-Lago
in Palm Beach, Florida.” Well, it
looks like something did de-
tract from the election.

Let’s cut to the chase: If Mr.
Trump announces next week
that he’s running again, the
2024 presidential election
ends that day. It guarantees a
wipeout for Republicans.

Mr. Trump could defeat Joe
Biden, but Mr. Biden won’t be
the Democratic nominee. If Mr.
Trump runs and the Democrats
nominate a competent moder-
ate, such as West Virginia Sen.
Joe Manchin, independents
and suburbanites will vote
overwhelmingly—again—for
Mr. Trump’s opponent.

Connect Tuesday’s dots.
Amid all the issues in this mid-
term election—inflation, abor-
tion, crime, the pandemic,
schools, climate—Mr. Trump
made getting his endorsement
in the GOP primaries contin-
gent on one thing: agreeing
with him that the 2020 presi-
dential election was stolen.

The Republican Senate can-
didates who played Mr.
Trump’s rigged-election card
to win their primaries included
Don Bolduc in New Hampshire,
Blake Masters in Arizona and
Mehmet Oz in Pennsylvania.

Republican gubernatorial
candidates who supported Mr.

With No

By Karl Rove

he red wave never came.

What happened in Tues-

day’s midterms was
closer to a trickle.

As of this writing, we still
don’t know definitively which
party controls the House. It’s
likely to be the Republicans
but not by much. Before Tues-
day, the House had 222 Demo-
crats (that includes two va-
cant Democratic seats) and
213 Republicans (including
one vacant Republican seat).

As of 4 p.m. Eastern Time
Wednesday, the Associated
Press had called 206 seats for
the GOP and Republicans were
poised to win 18 other con-
tests. That would leave the
GOP with 224 seats to the
Democrats’ 211. It will take
days—maybe a week—to final-
ize the results as mail-in bal-
lots postmarked by Election
Day come in.

In the Senate, if Adam Lax-
alt hangs on in Nevada and
Blake Masters fails to stage a
dramatic comeback in Ari-
zona, the GOP will be at 50
seats. Control of the Senate
will then again come down to
a Dec. 6 runoff in Georgia.

Then there are governor-
ships. Before Tuesday, there
were 28 Republican and 22
Democratic governors. The Re-
publican in Arizona appears
on the verge of taking the
lead. If she does and the GOP
stays ahead in Nevada but
doesn’t close a narrow gap in
Oregon, the split will remain
28-22 given other losses. Re-

Trump’s version of 2020 in-
cluded Pennsylvania’s Doug
Mastriano, Michigan’s Tudor
Dixon, Maryland’s Dan Cox,
Wisconsin’s Tim Michels, Ari-
zona’s Kari Lake and New
York’s Lee Zeldin.

There’s little doubt that em-
bracing Mr. Trump’s election
view secured the nomination
in those states. But in virtually
every instance, these candi-
dates then de-emphasized both
the 2020 election and Mr.
Trump and ran more tradi-
tional, issues-based cam-
paigns. Why? Because in a gen-
eral election, a Trump-base-
only campaign can’t win.

This column and others
wrote repeatedly during Mr.
Trump’s term that he had to
expand his base beyond the
narrow 2016 win. He never did.
That made 2020 against Joe
Biden, of all people, a close
contest. Many of the Republi-
can candidates who just ran on
the Trump model either lost or
are in whisker-thin undecided
races.

South Carolina Democrat
Rep. Jim Clyburn secured the
2020 nomination for Mr. Bi-
den when it was clear the
party would lose if it chose
progressive Bernie Sanders,
just as now the Republicans
will lose if they nominate Mr.
Trump.

Mr. Clyburn has already cut
to the chase, telling CBS Tues-
day evening, “We have to plan
for 2024 differently than what
took place in 2022.” He said,
“Now does that mean bringing
in new people? Does that mean
reassigning roles? I don’t
know. I just think that people
ought to just be honest with
their assessments.”

That said, compare the Re-
publican presidential bench if

Mr. Trump steps aside with the
Democrats’ bench.

Some of Tuesday’s biggest
victory margins were produced
by GOP governors—Florida’s
Ron DeSantis, Georgia’s Brian
Kemp, Texas’ Greg Abbott,
Ohio’s Mike DeWine, New
Hampshire’s Chris Sununu and
let us not forget Iowa’s Kim
Reynolds, an impressive first-
term governor.

Each of these Republican
governors ran on policy suc-
cesses that elevated their
state’s economies, schools and
indeed personal freedom.
Abortion didn’t defeat them.

If the ex-president
announces he’s
running again, the
2024 election is over.
|

Also on the Republican
presidential bench with solid
wins Tuesday were Sens. Tim
Scott of South Carolina and
Marco Rubio of Florida. The
list goes on: Nikki Haley, Mike
Pompeo, Mike Pence, Glenn
Youngkin, Doug Ducey. All
would be strong candidates.

The Democratic bench,
meanwhile, is thin to empty.
Vice President Kamala Harris
won’t get the nomination.
None of the 2020 contenders
look like a winner. If I'm read-
ing the Clyburn oracle cor-
rectly, their 2024 nominee, in
addition to Mr. Manchin, will
look more credibly centrist,
such as Sens. Chris Coons of
Delaware, Mark Warner of Vir-
ginia, Arizona’s  Kyrsten
Sinema or Commerce Secre-
tary Gina Raimondo. Each
would defeat Mr. Trump.

Eliminate the then octo- or
septuagenarian Messrs. Biden
and Trump from 2024, and the
next-generation names listed
here would give the divided
and disgruntled American
electorate the issues-based
presidential campaign they
want.

From this perspective,
America’s voters just did the
Republicans a favor by produc-
ing a red ripple. (I said I’d eat
crow if there was no red wave.
The bird is basting.)

All those close Senate and
House results show that regis-
tered Republican and Demo-
cratic voters remain locked in.
No one proved that more than
John Fetterman in Pennsylva-
nia. There will be no margin
for error in 2024. If we have
learned anything about recent
U.S. politics, it is that if Mr.
Trump is on the ballot, Demo-
cratic turnout will skyrocket.
The coalition behind the
Trump 2016 surge—from solid
center to far right—has dissi-
pated.

As to the Trump base itself,
any of the substantial eco-
nomic or cultural concerns
that affect them, rather than
Mr. Trump alone, will animate
the 2024 campaign. They have
to decide whether this is about
them or him.

For those who prefer utterly
antiseptic political analysis,
Tuesday produced something
for you, too. One betting site,
ElectionBettingOdds.com, on
Wednesday afternoon had Ron
DeSantis’s odds of securing the
2024 nomination rising by 13
points to 37.9% and Mr.
Trump’s falling 19 points to
37.5%.

Tuesday was a reality check,
for anyone willing to see it.

Write henninger@wsj.com.

Red Wave, Trump Is Out at Sea

publicans failed to offset in-
cumbents’ departures in Mary-
land and Massachusetts.
How did we end up here?
President Biden’s approval rat-
ing is in the low 40s, almost
70% of Americans feel the
country is going the wrong di-
rection, and the election was
fought over issues that favored
the GOP. One example: The
Nov. 2 Washington Post/ABC
News poll found that voters
thought Republicans were bet-
ter than Democrats on the
economy by 14 points, infla-
tion by 12 and crime by 20.

Republicans had a
simple problem: Too
many nominees were
nuts or knuckleheads.

Democrats were thought
better on abortion by 13
points and climate change by
19, but voters believed those
issues were less important
than the economy and infla-
tion. Moreover, Democrats
were considered better at han-
dling threats to democracy by
only 4 points. Why wasn’t the
outcome better?

The answer is candidate
quality. The GOP fielded too
many novices who struggled
with crafting a message, rais-
ing funds and waging effec-
tive campaigns. Some were
also  knuckleheads  with
strange beliefs and closets full
of problems. Many of these

remarkably weak candidates
came courtesy of Donald
Trump, who didn’t vet his en-
dorsements. Even fairly good
candidates spent too much
time describing problems they
wanted to tackle and not
enough time on what they
proposed to do about them.

This left too many candi-
dates with little to commend
them except loyalty to Mr.
Trump, which few voters
cared about. The losers Tues-
day were often the candi-
dates who closely followed
the former president’s rally-
speech scripts—campaigning
on the lie that the 2020 elec-
tion was stolen from Mr.
Trump by fraud on a massive
scale. Of the Republican can-
didates for secretary of state
or attorney general who
based their campaign on this
falsehood, only one has
pulled through, and he was in
deep red territory.

Tuesday did provide some
good news for the GOP. If the
party flips the House, no mat-
ter how narrowly, it will end
Mr. Biden’s legislative attempts
to transform America. He’ll be
forced to rein in his leftist im-
pulses and try being what he
promised during his campaign:
a normal Democrat who works
across party lines.

There were important GOP
wins Tuesday too. Florida Gov.
Ron DeSantis’s nearly 20-point
re-election—and Sen. Marco
Rubio breezing to a third term
by about 17 points—showed
how leadership and compe-
tence can turn a swing state

into a Republican bastion.
Ohio Gov. Mike DeWine’s 26-
point margin moved his state
from swing status to a GOP
fortress. Gov. Greg Abbott’s 11-
point victory over media dar-
ling Robert Francis O’Rourke
reaffirmed that Texas remains
deep red. And Georgia Gov.
Brian Kemp’s strong showing
in overcoming opposition from
both Stacey Abrams and Mr.
Trump established his reputa-
tion as one of America’s most
deft political figures.

However, there’s no getting
around the enormous disap-
pointment for Republicans.
The party must nominate bet-
ter candidates, particularly for
statewide office, and reject
nuts. It must be at least as
concerned with providing an-
swers to the nation’s prob-
lems as with describing those
challenges. And its standard
bearers must focus on improv-
ing the lives of ordinary
Americans, rather than re-
maining mired in one man’s
grievances.

If any of this was up for de-
bate before Tuesday, it’s unde-
niable now. Mr. Trump turned
what should have been a refer-
endum on Mr. Biden’s terrible
record into a choice between
himself and the current presi-
dent. As in 2020, lots of voters
chose Mr. Biden.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of
William McKinley” (Simon &
Schuster, 2015).

Another Nail in the Crypto Coffin

Tuesday’s
blowup of
crypto ex-
change FTX—
run by wun-
derkind Sam
Bankman-

INSIDE Fried, who
XIE‘?:; once boasted
Kjé ssle ry that he could

spend $1 bil-

lion on the
2024 elections—was inevita-
ble. My beef with the crypto
market has always been that
it is backed by nothing but
air. At any moment, that sup-
port could disappear. For FTX
it just did. FTX sister com-
pany, Alameda, had been
making loans against billions
in an FTX token known as
FTT, which traded last fall
near $80 with a value of over
$9.5 billion. On Monday it
was $22 amid concerns that a
leaked balance sheet showed
excess leverage. Now it’s hov-
ering around $3. No wonder
FTX has liquidity problems.

The fall happens fast. FTX
agreed to be acquired by rival
exchange Binance, the world’s
largest, though Binance indi-
cated Wednesday the deal
was off.

Only four months ago, Mr.
Bankman-Fried said that the
worst of the crypto crisis was
over and that FTX had a few
billion dollars to bail out
failed crypto companies. I
guess not. Binance could af-
ford to buy FTX because Bi-
nance is backed by its own
token, BNB, which was worth
$106.5 billion last fall, though
now is worth only $45 billion.
Is that crypto’s last $45 bil-
lion for bailouts? Bubbles col-
lapse when no one else buys
in. Coinbase, whose stock is
down almost 90% from its
initial public offering, and
other exchanges may not
have the heft to bail out too
many failed crypto ventures.

So what backs BNB? I'm
not privy to Binance’s bal-
ance sheet or income state-

ment—one of the reasons to-
kens should be classified as
securities, so investors can
know what they are hold-
ing—but my guess is that the
Binance token is held up by
the same magical forces as
FTT, nothing.

FTXs failed sale
might signal the end
of investment in these
hot-air assets.
|

It has been only six
months since the “algorith-
mic stablecoin protocol”
Terra, tied to the Luna coin,
blew up. They were held up
only by hype. Then one day
the bellows stopped pumping.
This wiped out $80 billion in
value, whacking some hedge
funds and lots of individuals,
neither savvy enough to see
the bubble.

The dollar and Treasurys
are backed by the good faith
of the U.S. government via its
income-tax-generating ability.
When stocks sell off, they
eventually find a bottom so
long as they are viable enter-
prises that can eventually
make money. Real-estate
loans are backed by the value
of a home or building, but
crypto has no backing.

And the heat is on. The Se-
curities and Exchange Com-
mission recently won a suit
against startup LBRY for sell-
ing its LBC token without
registering it as a security.
The SEC also has an ongoing
suit against Ripple over the
same issue with the XRP to-
ken. Is BNB a security? By
the way, the founder of LBRY,
Jeremy Kauffman, told Coin-
Desk that “the future of cryp-
tocurrency in the US now
rests in with [sic] an organi-
zation even worse than the
SEC: the United States Con-
gress.” He has a point.

BOOKSHELF | By Meghan Cox Gurdon

A Music Man
And His Method

Suzuki

By Eri Hotta
(Belknap/Harvard, 263 pages, $29.95)

hen you hear the phrase “Suzuki method,” what

pops into your mind? If it’s a tiger mother standing

over a small child who’s sawing away miserably
on a tiny violin, you’re among the many who have absorbe-
dan unfair impression of the system devised by the educator
and idealist Shinichi Suzuki.

It’s true that the Suzuki method enlists parents as col-
laborators in the musical training of their young children.
It’s also true that Suzuki tots practice on adorably small
instruments. But the misery—that’s where many of us
have it wrong. In “Suzuki: The Man & His Dream to Teach
the Children of the World,” Tokyo-born historian Eri Hotta
explains that Suzuki (1898-1998) thought that all children
have tremendous potential and will learn if they’re
having fun. He designed his teaching method to be en-
joyable, with playful drills and an appealing repertoire

of catchy melodies.
.—-‘;T—EF Suzuki’s approach, we
learn, emerged from his
I epiphany that toddlers could
learn music the same way
they learn language: first by
listening, then by emulating.

tim “Children mimic the speech
: el they hear around them until
=l Hogr they get it right,” Ms. Hotta

writes, summarizing Suzuki’s
core insight. Stumbles and
mistakes are part of the
learning process: “The trick
was to ensure that music was
part of the child’s everyday
environment.”

- Suzuki rejected the idea that
children need innate talent to achieve. For him, the violin
was less important as an instrument to be mastered than
as a tool to be used to promote good character and human
flourishing. “This method is not education of the violin,”
he once told a reporter. “It is education by the violin.”

Ms. Hotta begins “Suzuki” midway through her subject’s
life, revisiting the day he caught the world’s attention. It
was March 27, 1955, when he conducted 1,200 performers
between the ages of 3 and 15 inside a cavernous, clay-
floored Tokyo gymnasium that was still under construction.
Onlookers were stunned by the tone and fluency—and
extreme youth—of the musicians, who moved easily be-
tween pieces by Bach, Vivaldi and Handel. Suzuki was 56
at the time, past the then-typical retirement age in Japan.
“Here was an old man, at least in official terms,” Ms. Hotta
writes, “seemingly as lithe and animated as his young
charges.”

Suzuki was born into a clan of entrepreneurs in the port
city of Nagoya. His grandfather had got into the business
of manufacturing shamisen, the three-stringed instruments
used in traditional Japanese music. His father diverted the
firm’s energies into making violins. Shinichi grew up next
door to the family workshop in a lively household filled
with siblings and half-siblings.

As an adolescent, Shinichi was a conscientious early-
riser possessed of what Ms. Hotta calls a “keen sense of
moral responsibility.” He devoured Tolstoy and committed
himself to a regimen of self-improvement. When he was 17,
his family acquired a phonograph. Suzuki put on a 1913
recording of Mischa Elman playing Schubert’s “Ave Maria”
and was overcome by emotion. “That a violin could sound
so beautiful was an especially shocking, and embarrassing,
discovery for Suzuki,” Ms. Hotta explains. “He had grown
up surrounded by violins without ever appreciating what
they were capable of.”

The instrument’s “soul-shaking sweetness” galvanized
the teenager, who took up the violin. In a foreshadowing
of the approach he later refined, Suzuki attempted to
imitate the music he was hearing without recourse to a
written score.

Children, he believed, could learn music the
way they learned language: by listening, then

emulating. Innate talent was not required.
I

In his 20s, Suzuki went abroad. Funded by his father,
he was able to pursue his studies and attend any concert
he liked. (In economically stricken interwar Germany, he
picked up a valuable Guarnerius violin for, shall we say, a
song; it was a transaction that would haunt his conscience.)
While living overseas, he met and married his German-born
wife, Waltraud, and got to know Albert Einstein, whose
humanism impressed him deeply.

By the 1930s, Suzuki was back in Japan, where he
formed a string quartet with his brothers and taught violin.
It was at this point that he had his eureka moment. It was
also a time of rising militarism and what Ms. Hotta calls
“steroidal national self-regard” as Japan marched toward
total war. Suzuki was appalled, we read, for he “shared
Einstein’s conviction that all people are the same, that no
one is superior or inferior. That perspective undergirded
his educational mission and his views concerning human
development, and it was absolutely incompatible with the
new official line.”

In the bombed-out aftermath of World War II, Suzuki
recommitted himself to developing and spreading his
educational philosophy. By late 1949, some 1,500 young
children in Japan were studying the Suzuki way. Today the
number worldwide is about 400,000, but, as Ms. Hotta
notes with a touch of regret, the dreamy expansiveness of
Suzuki’s vision has largely dissipated. In his later years, he
vainly besought Japanese policymakers to incorporate his
ideas into national education policy. “There was a template
to the responses,” we read. “That’s a fine idea. Yes, yes,
very good. Good-bye.”

Ms. Hotta is an unobtrusive narrator whose personal
anecdotes are like grace notes on the larger score of
Suzuki’s life. Having endured piano lessons in girlhood, she
wanted to give her own daughter a joyous Suzuki experience.
After four years, she came away chastened. “I was,” she
confesses, “perhaps too naive in accepting Suzuki’s vision of
love guiding us through practical challenges.” In Ms. Hotta’s
experience we can descry the origins of the fearsome
stereotype. Suzuki might have been able to inspire his pupils
with his gentle, joyful ways; he never had children of his
own. If he had, perhaps even he would have been tempted
to bare his teeth, tigerishly, when it was time to practice.

Mrs. Gurdon, a Journal contributor, is the author of
“The Enchanted Hour: The Miraculous Power of Reading
Aloud in the Age of Distraction.”
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The GOP’s Midterm Failure

polarized but closely divided America
elected a closely divided Congress on
Tuesday. The voters seem to have put
a check on progressive Demo-

Georgia, Kim Reynolds in Iowa, Greg Abbott in
Texas, Mike DeWine in Ohio, and Chris Sununu
in New Hampshire all won easily.

Gov. Ron DeSantis’s 20-

crats by handing Republicans The party wasted an point re-election victory in

the House, albeit narrowly, but i Florida makes him the night’s
g g opportunity, but at least ' i . :

control of the Senate hangs on pp ¥ ) biggest winner. His combina-

races still to be counted. we may get gr idlock. tion of a conservative reform

Though the results are split, S populism with managerial

Republicans are dismayed, and

they should be—at themselves. Some 70% of vot-
ers Tuesday said they’re unhappy with the state
of the nation. With an unpopular President, 8%
inflation, falling real incomes, rising crime, and
chaos at the border, the GOP should have coasted
at least to a normal midterm victory.

Instead they failed to win most of the toss-up
House races, especially in the many suburban
seats they lost in 2018. Their majority, if they
get it, will be so narrow that Democrats could
easily take it back in 2024. They lost winnable
races for Governor across the Upper Midwest
against weak incumbents.

* * *

The GOP’s failure owes in part to the deep
partisanship that makes large swings more diffi-
cult. But it also owes to the party’s mistakes. Re-
publicans only broke even among independents,
according to the exit poll, which means millions
of these voters found GOP candidates too ex-
treme. Americans are unhappy with Democratic
governance, but they
aren’t sold on the GOP
as an alternative.

Abortion hurt the
GOP in some states, no-
tably Michigan where
the Legislature failed
to modify a 1931 law.
Many anti-abortion
candidates won, but
Republicans need to ex-
plain to voters what
they believe and why.
In most states they will also need to back away
from a total ban in favor of restrictions favored
by most voters.

The larger failure was that the GOP nomi-
nated too many lousy candidates who courted
Donald Trump more than they did voters. They
fed his ego about the “stolen” 2020 election but
then were vulnerable to Democratic attacks
(however exaggerated) that Republicans threat-
ened democracy. The Democratic strategy of
spending money to help MAGA candidates win
primaries was cynical, but it worked. Every one
of those candidates lost.

Doug Mastriano was a catastrophe in Penn-
sylvania and hurt GOP candidates up and down
the ballot. Lauren Boebert, the Colorado MAGA
star in a GOP-leaning district, may lose. We offer
more examples nearby. The pre-election trium-
phalism of the MAGA media would seem to call
for some rethinking, not that anyone should ex-
pect it. There’s money to be made, if not political
success, in niche tribalism.

The GOP exceptions Tuesday were Republi-
can Governors running for re-election with a re-
cord of competent conservatism. Brian Kemp in

Favorable 44%
Unfavorable 53%

Favorable: 44%
Unfavorable 52%

Is your opinion of the Democratic Party:

Is your opinion of the Republican Party:

Source: Media exit poll, Nov. 8,2022

competence offers a model of
how to build a majority party in a once-swing
state.

The risk for Democrats, as they celebrate, is
that they’ll ignore voter unhappiness with their
policies. Inflation helped Republicans, as did
crime and a concern about progressive excess.
In the exit poll, voters had similarly unfavorable
views of both parties.

But progressives will argue that the election
results aren’t a broad repudiation of their poli-
cies. They will continue to press Mr. Biden to
skew to the left, as he has for two years, if he
wants their support to run for re-election with
the party behind him. Two-thirds of voters in
exit polls said he shouldn’t run for President
again, including many Democrats. That still
leaves him in a perilous position.

If Republicans do take the House in the end, M.
Biden will have to deal with the reality that the
progressive agenda is dead for at least two years.
Doubly so if Mitch McConnell becomes Senate
Majority Leader.

There may be com-
promises available with
Republicans on defense
spending, funding for
Ukraine, energy produc-
tion, taxes, immigration
and more. Mr. Biden will
want to avoid a reces-
sion in 2023, and he can
help mitigate the dam-
age fromrising interest
rates by extending the
expiring tax provisions of the 2017 tax reform. He
can also reduce business uncertainty by restrain-
ing his regulators.

But this would require Mr. Biden to stand up
to his party’s left, and it is hard to see him doing
so0. Mr. Biden has always followed more than led
his party. He also knows Mr. Trump is even more
unpopular than he is, according to the exit poll,
and he rightly believes he can beat him again
with a united party motivated to deny a second
Trump term.

* * *

All of this is a recipe for two years of grid-
lock in Washington, which certainly beats the
progressive binge since January 2021. The
country faces enormous challenges in slowing
growth, political polarization, and foreign pow-
ers on the march.

A government that showed it can address
those challenges would be welcome. Instead we
have a government that defines success as pass-
ing out money for green subsidies and welfare
entitlements. As gridlock sets in, the voters will
be looking to see if new leaders can offer them
a better vision.

Trump Is the GOP’s Biggest Loser

hat will Democrats do when Donald
Trump isn’t around to lose elections?
We have to wonder because on Tues-

day Democrats succeeded

In Ohio the Trump-endorsed Republican J.D.
Vance won a solid victory over Rep. Tim Ryan,
53% to 47%, while Republican Gov. Mike DeWine
won by 26 points. Mr. Vance

again in making the former He has now flOpped was a poor fundraiser. As of
President a central campaign in 2018. 2020 Oct. 19 he’d pulled in $12 mil-
issue, and Mr. Trump helped > > lion to Mr. Ryan’s $47 million.
them do it. 2021 and 2022. What saved him was $32 mil-

Trumpy Republican candi- —— lion from the Senate Leader-

dates failed at the ballot box in

states that were clearly winnable. This can’t be
what Mr. Trump was envisioning ahead of his
“very big announcement” next week. Yet maybe
the defeats are what the party needs to hear be-
fore 2024.

Looking at the Senate map, the message could
not be clearer. In New Hampshire, the Trump-en-
dorsed Republican Don Bolduc lost to Sen. Mag-
gie Hassan, 53% to 45%, as of the latest data. At
the same time voters re-elected Republican Gov.
Chris Sununu by 16 points.

“Don Bolduc was a very nice guy, but he lost
tonight when he disavowed, after his big pri-
mary win, his longstanding stance on Election
Fraud,” Mr. Trump said. “Had he stayed strong
and true, he would have won, easily.” We doubt
New Hampshire voters simply wanted Mr.
Bolduc to stay kooky.

In Arizona the Trump-endorsed Republican
Blake Masters trails Sen. Mark Kelly, 51% to 47%.
This is a state successful Gov. Doug Ducey won
by 14 points in 2018. Mr. Ducey could have won
the Senate seat, but Mr. Trump pledged to go to
war with him because Mr. Ducey refused to en-
tertain 2020 fraud theories.

In Pennsylvania, the Trump-endorsed Repub-
lican Mehmet Oz lost to John Fetterman, 51% to
47%. This is a tough state for the GOP. But Mr.
Fetterman was a weak candidate: He’s a lefty
with a record of wanting Medicare for All and
a ban on fracking, and he’s recovering from a
stroke. David McCormick would have been a bet-
ter Republican nominee, but he wouldn’t say the
2020 election was stolen, so Mr. Trump en-
dorsed Mr. Oz.

In Georgia, the Trump-endorsed Republican
Herschel Walker trails Sen. Raphael Warnock,
49.4% to 48.5%. This is going to a December run-
off, which Mr. Walker could win. But Gov. Brian
Kemp won re-election by eight points. Mr.
Walker’s flaws as a candidate were obvious, but
Mr. Trump helped clear the primary field and
other candidates opted out.

ship Fund (SLF), a Super Pac
aligned with Mitch McConnell. Mr. Vance trailed
in the polls until mid-October.

Doug Mastriano, Pennsylvania’s Trump-en-
dorsed gubernatorial choice, lost by 14 points.
Tim Michels in Wisconsin and Tudor Dixon in
Michigan fumbled winnable gubernatorial races.
Also in Michigan, Mr. Trump helped John Gibbs
beat GOP Rep. Peter Meijer in the primary in the
Grand Rapids seat because Mr. Meijer voted to
impeach him. Mr. Gibbs lost by 13 points. Rep.
Jaime Herrera Beutler also voted to impeach Mr.
Trump, who helped Joe Kent beat her in a pri-
mary. Mr. Kent is trailing in that Washington
state district.

Mr. Trump could have stayed quiet in the final
weeks of the campaign except to spend money
to help his candidates. But he did little of the lat-
ter and instead staged rallies that played into
Democratic hands. His rally in Latrobe last week
might have hurt Mr. Oz with suburban voters
who cost Mr. Trump the state in 2020.

Since his unlikely victory in 2016 against the
widely disliked Hillary Clinton, Mr. Trump has
aperfect record of electoral defeat. The GOP was
pounded in the 2018 midterms owing to his low
approval rating. Mr. Trump himself lost in 2020.
He then sabotaged Georgia’s 2021 runoffs by
blaming party leaders for not somehow over-
turning his defeat. That gave Democrats control
of the Senate, letting President Biden pump up
inflation with a $1.9 trillion Covid bill, appoint
aliberal Supreme Court Justice, and pass a $700
billion climate spending hash.

Now Mr. Trump has botched the 2022 elec-
tions, and it could hand Democrats the Senate
for two more years. Mr. Trump had policy suc-
cesses as President, including tax cuts and de-
regulation, but he has led Republicans into one
political fiasco after another.

“We’re going to win so much,” Mr. Trump
once said, “that you’re going to get sick and tired
of winning.” Maybe by now Republicans are sick
and tired of losing.

LETTERS TO THE EDITOR

What to Say About the Threat to Democracy

You make some excellent sugges-
tions for President Biden’s next
speech about the threat to democracy
(“Biden’s Missing Democracy Pages,”
Review & Outlook, Nov. 4). But you
left out two:

“A Democratic Party that spends
millions supporting MAGA candi-
dates, in the belief that they will all
be the easiest to defeat in the general
election, will never be taken seriously
when it claims that those same candi-
dates represent an existential threat
to democracy.

“If we truly believe that democracy
is at stake in an election, then how
can we insist on maximalist positions
on a whole series of economic and
social issues, making no concessions
to entice nonprogressive voters? Al-
lowing the Keystone pipeline seems a
small price to pay for saving democ-
racy, and it is probably good energy
policy to boot.”

Somehow I doubt our suggestions
will be accepted.

ROGER BARRIS
Rancho Mirage, Calif.

Your editorial rightly suggests ad-
ditional content for Mr. Biden’s state-
of-the-republic speech. Yet the issue
remains: an election cycle in which
far too many Republican officials and
candidates have chosen power over
principle. They raise their children to
live honestly but refuse to puncture
“the Big Lie” that former President

Donald Trump invented to obscure his
2020 loss. They believe in the rule of
law but support a man who directed a
mob to halt the peaceful transfer of
power that anchors democracy. The
party that spent decades proclaiming
that character matters now lives by a
different mantra: Gaining and main-
taining power trumps all.

MARYELLEN DONNELLAN

Falls Church, Va.

Before anyone expects Mr. Biden to
salute Mike Pence for his “heroic role
in refusing as Vice President to stop
the Electoral College count,” members
of Mr. Pence’s own party should first
recognize who played Mr. Pence’s vil-
lain and hold him accountable.

CHRISTOPHER Huss
Lafayette, Colo.

In June 2020, Democratic officials
abandoned the heart of Seattle to the
rule of hooligans, under whose au-
thority businesses failed, civil liber-
ties were trampled and two teenagers
were shot to death. For 24 days, the
power of duly-elected officials and
the rule of law was waived, while
Mayor Jenny Durkan laughed off the
“block-party atmosphere” of the Cap-
itol Hill Autonomous Zone. The page
apologizing for that particular threat
to democracy evidently also slipped
from Mr. Biden’s briefcase.

Ravi MoONKA
Mercer Island, Wash.

Public Safety Is the Best Subsidy for Business

Regarding your editorial “Crime
Doesn’t Pay for Democrats” (Nov. 5):
Gov. Kathy Hochul made her success
with job creation in upstate New York
a key pillar of her campaign for re-
election. One example she touts is the
Micron plant outside of Syracuse,
which will produce 9,000 jobs at a
cost of up to $5.5 billion in New York
tax subsidies, not to mention billions
more in federal assistance.

I was in Albany, N.Y., recently for a
conference. While in an Uber from
the conference to my hotel, I asked
my driver if he could recommend any
local restaurants to which I could
walk. He thought for a moment, and
as he pulled up to my hotel, gestured
to the street and pointed to the right.
“Down there, there are several great

restaurants: a brewery, ramen bar,
steakhouse—really, whatever you
want.” He then gestured to the left:
“Don’t go down that way though.
You’d probably get shot.”
Putting aside the hyperbole, this is
a telling moment. If you were an ex-
ecutive visiting a new city, would you
really consider an investment in a
community where if you mistakenly
take a left instead of a right on your
way to dinner, you may risk your life?
Imagine how much safer our cities
would be if the $5.5 billion was spent
on reducing crime and poverty. Imag-
ine how many more jobs we could
create if business leaders felt safe
when they visit our cities?
AARON D. SAWCHUK
Boston

Halt Mexico’s Trade War Before It Is Too Late

In “Mexico Threatens a Trade
War” (Americas, Nov. 7), Mary Anas-
tasia O’Grady does an excellent job
outlining what will ensue should
President Andrés Manuel Lopez Obra-
dor move forward with his promise
to implement a decree that would
ban biotech corn in early 2024.

The U.S. is a leading corn supplier
for Mexico, and 90% of corn grown in
this country is biotech, which em-
powers farmers to conserve the soil
and reduce insecticide use. Given
these facts, it goes without saying
that Mr. Lopez Obrador’s decree
would be devastating for the Mexican

For a Smooth Election, Run
It the Old-Fashioned Way

Regarding your editorial “Trump
Misses the Pa. Voting Problem” (Nov.
5): Have you ever seen such a mess,
where even the state’s Supreme Court
can’t agree on the wording of state
election laws? Its provisions are so
complex and convoluted that they in-
vite delay and dispute.

Compare them with French elec-
tion law. France’s chief electoral offi-
cer was interviewed recently on tele-
vision. When asked if there were ever
problems with fraud or contested
vote counts, he answered “no.” He ex-
plained that everyone requiring an
absentee ballot must send a written
request and then return the ballot
within two weeks of Election Day. Ev-
eryone else votes in person, showing
a national identity card. There is no
such nonsense as “same-day registra-
tion,” massive mail-in balloting or
late counting.

By midnight of Election Day, all re-
sults are finalized and certified—the
way it used to be here.

GARY R. LayTON
Interlaken, N.J.

More Than a ‘Cultural’ Issue

Allysia Finley’s “A Red Wave Could
Reach Southern California” (Cross
Country, Nov. 5) leaves me puzzled. I
had always assumed that concerns
about climate and abortion weren’t to
be dismissed as “cultural obsessions.”
Rather, they affect every human being,
not to mention future generations.
Where has my thinking gone wrong?

STUART M. KAPLAN
San Francisco

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

people and U.S. farmers. Thousands
of growers are busy right now book-
ing seed for spring 2023 planting,
meaning that what is purchased this
fall will be in grain channels as late
as 2025. Much of that seed corn is
and will continue to be biotech corn.
Biotech corn isn’t the only crop

targeted by Mexican officials. Biotech
soybeans, cotton and canola import
approvals have also been rejected by
Mexico’s regulatory agency over the
past year. There is a way to resolve
this situation before it is too late. The
U.S. Trade Representative must inter-
vene and file a dispute with Mexico
under the U.S.-Mexico-Canada Agree-
ment. Given all that is at stake, we
would encourage USTR to act sooner
rather than later.

JoN DOGGETT
CEO, National Corn Growers Association

Washington

Botticelli’s Divine Drawings

Max Norman laments that Joseph
Luzzi’s new book “Botticelli’s Secret”
focuses on the history of Botticelli’s
long-forgotten illustrations of “The
Divine Comedy,” not on the illustra-
tions themselves (Books, Nov. 5). As a
consequence, he concludes, “Botti-
celli’s secret remains just that.” Mr.
Norman might have noted that all the
extant illustrations were reprinted,
with commentary, in “The Drawings
for Dante’s Divine Comedy,” the cata-
log to what Mr. Norman calls a “land-
mark” 2000 exhibition, where the il-
lustrations were reunited for the first
time in centuries.

EUGENE SCALIA
McLean, Va.

Mr. Scalia was U.S. Secretary of

Labor, 2019-21.

Pepper ...
And Salt
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“This is the only way Safety would
approve the new swivel office chairs.”
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DeSantis’s Victory Chant: “Two More Years!’

By Dave Seminara

St. Petersburg, Fla.

he media have vilified both

Donald Trump and Ron De-

Santis to a degree that

makes the treatment of

Mitt Romney and George

W. Bush look kind in comparison. Mr.

Trump defied the odds and won in

2016, then lost in 2020 as voters
tired of him.

In his 2018 run for governor, Mr.
DeSantis beat Andrew Gillum by less
than half a percentage point. The me-
dia in Florida tarred and feathered
him, but the national media barely
knew who he was. Florida was a

Re-elected in a landslide,
the Florida governor looks
like something Trump no
longer is—a winner.

swing state where Democrats held a
narrow registration edge. Then came
Covid. Mr. DeSantis bucked the na-
tional panic and reopened the state
quickly, inspiring legions of like-
minded people to flock to the free
state of Florida. Republicans on the
voter rolls now outnumber Demo-
crats by nearly 300,000.

After Mr. Trump lost, the media
cast Mr. DeSantis—some called him
“DeathSantis”—as the new lead villain,
calling him a threat to democracy, a
monster who wanted to kill grandma,
a bogeyman who wanted to ban books
and push gays back into the closet.

If Floridians had taken their cue
from the media, he would have lost
in a landslide. Instead, he scored
what he called “a win for the ages,”
beating Congressman Charlie Crist
by nearly 20 points. He had long
been favored, but as recently as Sep-
tember, his margin in polls was 3 to
8 points. The size of his victory isn’t
a footnote. It contains a message to
GOP leaders, who never liked Mr.
Trump anyway, and to Republican
voters who’ve been telling pollsters
they want to renominate the former
president in 2024.

No Florida newspaper with a sig-
nificant readership endorsed Mr. De-
Santis. They echoed the national me-
dia in excoriating him. The Miami
Herald opined that “Gov. Ron DeSan-
tis’ Florida is a place of meanness.
It’s a place where dissent is muzzled,
where personal rights triumph over
the greater good, where winning is
more important than unity—espe-
cially if that victory moves him
closer to a White House run.” The
Tampa Bay Times called him a bully
who “divides to conquer.” The Palm
Beach Post wrote that he “relies on
hubris and manufactured culture
war drama to govern.” Fort Lauder-
dale’s South Florida Sun Sentinel as-
serted that “DeSantis rules Florida
with an iron hand. He dictates what
teachers teach, creates barriers to
voting, uses raw power to punish
critics and marginalizes women,
Blacks and LGBTQ people.”

California Gov. Gavin Newsom
(who is running ahead by a slightly
narrower margin in an overwhelm-
ingly Democratic state) ludicrously
encouraged us to move to California,

President Trump and Gov. Ron DeSantis in October 2020.

“where we still believe in freedom.”
Few voters took him up on it, but
many of us heard the insults from
out-of-state reporters and celebrities
that felt like digs on us as much as
they were critiques of our governor.
Mr. DeSantis’s “Keep Florida Free”
platform resonated, and his record of
competent governance and effective
hurricane relief produced a landslide
that was one of the few pleasant elec-
tion-night surprises anywhere in the
country for Republicans.

In 2018 Mr. DeSantis got 39% of
the vote in Miami-Dade County,
which is 70% Latino. In 2022 he
earned 55%. In Palm Beach County, he
won 51% of the vote this year, com-
pared with 41% in 2018. In Hillsbor-
ough County (Tampa), he went from
45% in 2018 to 54% in 2022. He im-
proved his margins in counties in

southwest Florida that were hard hit
by Hurricane Ian, winning Charlotte,
Lee and Collier counties with around
70% of the vote. In Osceola County,
near Orlando, where Mr. Trump lost
by 14 points, Mr. DeSantis won by 7.

When was the last time a Republi-
can governor in Florida won in a big-
ger landslide than Mr. DeSantis? You
have to go all the way back to 1868,
when Harrison Reed captured 59% of
votes to 32% for his Democratic chal-
lenger during Reconstruction, when
fewer than 20,000 Floridians voted.
The Sunshine State will now have no
Democrats in statewide office for the
first time since Reconstruction.

In a victory speech in Tampa, Mr.
DeSantis proclaimed that his state is
where “woke goes to die,” adding
that “Florida was a refuge of sanity
when the world went mad. We stood
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as a citadel of freedom for people
from across the country and across
the world.”

In what must have been a first on
CNN, a panel of seven commentators
had nothing but positive things to
say about Mr. DeSantis. All agreed
that Republican leaders would urge
him to run for president in 2024. His
supporters in Tampa had the same
idea. During his victory speech, they
chanted “Two more years.”

Mr. Trump appears to understand
the threat Mr. DeSantis poses. Last
week at a rally he gave the governor
one of his nicknames, albeit a flat
one: “Ron DeSanctimonious.” On
Election Day, he told reporters he had
voted for the governor, but then said
of 2024: “If he runs, he runs. If he did
run, I will tell you things about him
that won’t be very flattering. I know
more about him than anybody other
than perhaps his wife, who is really
running his campaign.”

Mr. DeSantis didn’t ask for Mr.
Trump’s endorsement, and candi-
dates who won primaries after re-
ceiving it—Mehmet Oz, Doug Mastri-
ano, Tudor Dixon, Herschel Walker,
Blake Masters—lost or are trailing as
this is written. That’s a key reason
why many Republicans may now line
up behind Mr. DeSantis as the new
face of the party. Florida’s maligned
and ridiculed voters might have
wounded Mr. Trump in a way the me-
dia never managed to do, opening the
door for a new era for the GOP.

Mr. Seminara is a former diplomat
and author of “Footsteps of Federer:
A Fan’s Pilgrimage Across 7 Swiss
Cantons in 10 Acts.”

A Governing Agenda for Senate Republicans

By Ron Johnson

Senate in 2010, and have now

been elected for a third term.
The dysfunction I witnessed over the
past 12 years made me reluctant to
run again. But I pledged to myself
that should I win re-election, I
would do everything I could to re-
turn function and fiscal sanity to
Washington.

Unfortunately, the red wave Re-
publicans hoped for didn’t material-
ize. It makes you wonder how bad
things have to get before voters re-
ject the Democratic policies respon-
sible for so much destruction. Mas-
sive, out-of-control deficit spending
sparked 40-year-high inflation. The
war on fossil fuels has produced re-
cord prices, which also contributed
to inflation. Radical progressive poli-
cies have caused crime to skyrocket,
and President Biden’s open border
has resulted in a flood of illegal im-
migrants and deadly drugs.

Republicans campaigned against
these failed policies and vowed to
reverse them. With Mr. Biden still in

I was first elected to the U.S.

the White House and Senate control
still in doubt, accomplishing that
will be difficult. But the American
people expect results. If Republicans
gain the Senate majority, allowing
the current dysfunction to continue
won’t be an option.

If we gain majorities in both
chambers, at a minimum we can
bring greater function and regular
order back to Congress. Rank-and-
file members should vote only for
leaders who commit to passing a
budget that drives a fiscally conser-
vative appropriation process. Ideally,
we can find sufficient budget cuts
and rescissions from the Democrats’
massive spending bills to produce a
balanced budget. If not, the debt
ceiling will have to be increased, but
only with other legislation attached
that will minimize the need for fu-
ture increases.

I have four bills in mind: the Pre-
vent Government Shutdown Act, the
Full Faith and Credit Act, the Reins
Act (an acronym for Regulations from
the Executive in Need of Scrutiny)
and the Reducing the Size of the Fed-
eral Government Through Attrition

Act. Collectively, these bills would
help control the size, scope and cost
of the federal government.

Senate Republican Conference
rules require us to adopt an official
legislative agenda. In my 12 years in
the Senate, this has never occurred.

If the GOP gains the
majority, the American
people won’t settle for

business as usual.
|

Again, members should vote only for
leaders who commit to both adopt-
ing the required agenda and fully in-
volving the conference in its devel-
opment. I suggest two agendas, one
for the next two years under a Dem-
ocratic president, and a four-year
agenda that can be adopted by Re-
publican presidential and congres-
sional candidates running in 2024.

A few basic principles should ap-
ply to both agendas. On the discre-
tionary side of the budget, other

than national defense, don’t consider
any bill that would increase the size,
scope or cost of the federal govern-
ment. Instead, focus congressional
attention on oversight of existing
programs to determine which should
be reformed, reduced or eliminated.
Concentrate on areas of the budget
that have the greatest negative ef-
fect on freedom, our economy and
people’s lives.

The four-year agenda would as-
sume Republican control of both
chambers of Congress and the White
House. It would prioritize reversing
the damage done during the Biden
administration and re-establishing
constitutional balance. Unlike 2017,
Republicans must be fully prepared
should voters give us the opportu-
nity to govern.

The agenda items should be obvi-
ous: secure the border, regain energy
independence, restore fiscal sanity,
ease the regulatory burden, and en-
sure a competitive tax environment.

Having an open and transparent
process for development of the
agenda will be crucial to gaining the
conference’s support. The devil will

be in the details, and we must have
the substantive policy proposals
supporting each agenda item. Empty
political rhetoric won’t be accept-
able. Once the agenda is completed,
explaining and selling our policy
proposals to the public is essential.
Expectations will probably exceed
what is possible with a Democratic
administration in power, so under-
promising and overdelivering is the
prudent approach.

My sense is that Republicans will
be on a short leash with the general
public—and this definitely includes
our supporters. We should fully ex-
pect to be held accountable in 2024
if we don’t deliver on our promises.

Conservatives understand the peril
the country is in. They know how dif-
ficult it will be for Republicans to
work with the socialist ideologues
who set the Democratic Party’s
agenda. But that sympathy will have
its limits, particularly if Republicans
return to business as usual. We sim-
ply can’t let that happen.

Mr. Johnson, a Republican, is a
U.S. senator from Wisconsin.

Iran’s Ballistic Missiles and the Folly of Appeasement

By Michael Doran
And Can Kasapoglu

he news that Iran’s contribu-

tion to Russia’s war effort in

Ukraine will soon include bal-
listic missiles as well as kamikaze
drones has alerted the world to the
surprising advances the Islamic Re-
public has made in disruptive weap-
ons technologies. To the Islamic Rev-
olutionary Guard Corps, these
technologies are as important as its
nuclear-weapons program.

One man who understands this
better than most is Gen. Kenneth F.
McKenzie, who retired in April as
commander of U.S. Central Com-
mand, the military command respon-
sible for the Middle East. Gen.
McKenzie recently warned about the
impact of Iran’s advances in ballistic
missiles, cruise missiles and drones.
“Over the past five to seven years,
Iranian capabilities . . . have risen to
such a degree that now they possess
what I would call effective ‘over-
match’ against their neighbors,” he
said on Oct. 6 at Policy Exchange, a
London think tank. “Overmatch,” he
continued, “is a military term that
means you have the ability to attack,
and the defender won’t be able to
mount a successful defense.”

The Iranians essentially have es-
tablished a balance of power that fa-
vors offensive action by Iran. Lop-
sided defense economics partially
explain this: America and its allies
spend more money—tens or hun-
dreds of times more—to intercept
Iranian missiles and drones than it
costs Iran to build and launch those
weapons.

When regime-backed
Houthi rebels fired on a

base housing U.S. soldiers,
Team Biden deflected.

More important, when combined
in a large strike package, some of
Iran’s missiles and drones will inevi-
tably break through America’s defen-
sive shield guarding its allies and mil-
itary bases in the Middle East. The
IRGC combines ballistic missiles,
cruise missiles and drones in strike
packages. Each of these systems have
different flight characteristics, radar
signatures and homing angles. When
launched simultaneously they tax the
sensors of missile-defense systems.
Even the most sophisticated systems
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operating at peak performance can’t
prevent at least some of Iran’s weap-
ons, when launched in significant
quantities, from hitting their targets.

Consider the attacks that Iran’s
Houthi proxy conducted against the
United Arab Emirates in January. The
Emirati defenses, based on state-of-
the-art American technology, per-
formed successfully, but three people
died. In missile defense, a 90% inter-
ception rate is a feat of technical wiz-
ardry. Yet if a few missiles break
through, “success” starts exacting a
higher cost than America’s allies can
pay. If one of Iran’s missiles were to
slip through the defensive net and
strike Burj Khalifa, the tallest build-
ing in the world, a successful defense
would look like a catastrophic failure.

If there is an ironclad rule in mili-
tary science, it is this: Solely defen-
sive weapons can’t reverse an of-
fense-dominant regime. A shield
alone can’t fend off a powerful sword.
A shield is most effective when
wielded together with a sword. The
logic of classical deterrence suggests
that America’s allies should conduct
offensive countermeasures against
Iran. Supreme Leader Ali Khamenei

must be persuaded that his acts of
aggression will be met with punish-
ment that is severe, swift and certain.

America’s Gulf allies can’t take of-
fensive countermeasures against Iran
on their own. Those countries are too
small and vulnerable to match the
IRGC should it decide to escalate.
Iran now has one of the largest and
most diverse missile arsenals in the
world, with enough raw firepower to
pound the major cities of Saudi Ara-
bia and the U.A.E. to rubble.

Only the U.S. has the power to per-
suade Mr. Khamenei that his aggres-
sions will result in unbearable pain
for him. But the Biden administration
has systematically taught him the op-
posite, that it much prefers to cover
up acts of Iranian aggression rather
than to punish them.

The strike package that the
Houthis launched at the U.A.E. in-
cluded ballistic missiles that tar-
geted Al Dhafra Air Base, which
houses the 380th Air Expeditionary
Wing of the U.S. Air Force. Few peo-
ple are even aware that Iran, through
its proxy, launched a ballistic-missile
attack on some 2,000 Americans this
year.

As expected, the Biden administra-
tion didn’t respond to these attacks.
Intent on returning to the Iran nu-
clear deal, the administration de-
flected attention from the provoca-
tion. National security adviser Jake
Sullivan released a statement that de-
fined the raid as a Houthi terrorist
attack on civilians, erasing Iran’s role
and the American target.

President Biden’s restraint has
taught Mr. Khamenei that he pos-
sesses “overmatch” not only against
America’s allies but against America
itself. If the Americans won’t even
defend themselves from Iranian at-
tacks, is it any wonder that their al-
lies are hedging toward China and
Russia?

The protests on the streets of Iran
demonstrate the weakness and vulner-
ability of the regime, yet it continues
to run circles around the U.S. Wash-
ington has forgotten the most elemen-
tary lessons of classic deterrence.

Mr. Doran is director of the Hud-
son Institute’s Center for Peace and
Security in the Middle East. Mr.
Kasapoglu is a nonresident senior fel-
low at Hudson.

Notable €9 Quotable: A ‘Normie” Wave

Fred Bauer writing for City Jour-
nal, Nov. 9:

If this was a wave election, it
might be considered a “normie” wave
election. After a pandemic, wide-
spread economic disruption, and
years of hyper-polarized conflict in
D.C., voters often rewarded candi-
dates with political experience and a
record of governing. Joe Biden in
part won the White House by promis-
ing a return to “normalcy,” and if
“normalcy” didn’t quite arrive by
2022, signs suggest that voters are
still looking for it. Many Republican
candidates were far from optimal
from that perspective. In a number of
GOP primaries, Donald Trump inter-
vened to back candidates with whom

he had a close personal relationship
or who were willing to join in his
campaign to delegitimize the 2020
election. Many of these candidates—
from Mehmet Oz in Pennsylvania to
Tudor Dixon in Michigan—ended up
washing out.

Gubernatorial races often exerted
a significant gravitational force on
other elections. Having held almost
the entirety of Ohio’s political offices,
Governor Mike DeWine embodies the
“normie” Republican, and he won a
smashing reelection victory—which
probably helped boost political new-
comer J. D. Vance in the Senate race.
Georgia governor Brian Kemp defied
Trump’s effort to overturn the 2020
election in the Peach State and
crushed a Trump-backed primary

challenge. With a record of governing
and opposing election nullification,
Kemp beat Democratic Party favorite
Stacey Abrams by eight points—sig-
nificantly outperforming Senate
nominee (and political newcomer)
Herschel Walker. . . .

Tuesday’s results show how many
voters are turned off by candidates
who try to delegitimize past elec-
tions. For years, Stacey Abrams dis-
counted the legitimacy of the 2018
election she lost by a razor-thin mar-
gin—and Brian Kemp won his re-
match against her handily. Kemp and
Georgia secretary of state Brad
Raffensperger burnished their images
as responsible holders of power by
defending the results of the 2020
election.
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Guangzhu Extends Lockdowns

China’s manufacturing
hub keeps people

home amid worst Covid
outbreak in six months

By BRIAN SPEGELE

BEIJING—China’s manufac-
turing hub of Guangzhou
locked down more of the city
as the country struggles to
contain the worst coronavirus
outbreak in more than six
months, underscoring the chal-
lenge to leader Xi Jinping’s
zero-Covid policy from new,
more transmissible variants.

About four million resi-
dents of the city’s Liwan and
Panyu districts were told to
stay home Wednesday, allowed
out only for essential journeys.
Supermarkets were restricted
to making deliveries.

Many schools were moving
classes online, and university
students were barred from en-
tering or leaving campus.

Authorities in Guangzhou,
capital of the export power-
house of Guangdong province,
said the restrictions would re-
main in place through the
weekend in what they have
described as the worst out-
break since the pandemic be-
gan.

Other areas of the city, in-
cluding Baiyun, a logistics hub
that is home to the interna-
tional airport and a major
FedEx Express base, have
faced less-severe restrictions,
while some workers have been
confined to their factories and
dormitories.

The city accounted for al-
most all of the almost 3,000
new locally transmitted Covid
cases recorded in Guangdong
on Tuesday.

In all, China reported more
than 7,700 new infections on
Tuesday, the highest tally
since late April. While low by
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international standards, espe-
cially given China’s 1.4 billion
people, the scale of the out-
break is worrying for a gov-
ernment that has placed so
much emphasis on denying
the virus any foothold in the
country.

The fact that China’s el-
derly are less widely vacci-
nated than the population at
large is especially concerning
for Chinese officials.

Unlike the outbreak that led
to the monthslong lockdown of
Shanghai this year, cases have
spread more widely—all of
China’s 31 provincial-level re-
gions reported new locally
transmitted infections for
Tuesday. In addition to Guang-
dong in the south, central
Henan province and the north-
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ern autonomous region of In-
ner Mongolia also reported
more than 1,000 cases Tuesday.
Some other areas reported sev-
eral hundred new cases each.
The latest lockdowns in
Guangzhou show how Chinese
officials are still willing to use
heavy-handed restrictions on
people’s movements to try to
prevent the virus from spread-
ing, even though they may ex-
act a heavy economic toll.
Apple Inc. on Sunday warned
that shipments of its high-end
iPhone models would be lower
than expected because of Covid-
related disruptions to a plant in
Henan. Foxconn Technology
Group had been trying to con-
tain an outbreak at its Zheng-
zhou plant using a closed-loop
system that effectively cut off

large numbers of workers from
the outside world. After thou-
sands of workers fled the fac-
tory to escape the virus, the
government locked down the
surrounding area.

To minimize damage to the
economy, local officials in some
regions have been working to
make lockdowns more precise
by targeting specific clusters
through contract tracing.

In the capital Beijing, cases
hit their highest since May. At
that time, restaurants were
closed for dining in, office
buildings sat empty and many
residents feared a citywide or-
der to stay at home.

By contrast, Beijing today
is operating largely normally,
aside from schools in at least
one district moving to online

A resident passes items across a barrier seallng off a re5|dent|al area that has high Cowd-19 infection risk in Guangzhou in southern China.

learning this week. Many peo-
ple walk around outside un-
masked, although masks are
strictly enforced indoors.
Authorities in Guangzhou
said they are working hard to
minimize the disruption to the
lives of the city’s more-than-18-
million residents. Still, many
Chinese have grown weary of
the restrictions on their move-
ments. Almost every day on so-
cial media, written complaints
are posted and videos emerge
showing residents venting
their anger at local officials.
“New cases are just new
cases. Hurry up and give us our
freedom back,” wrote one per-
son in Guangdong on Douyin,
the Chinese version of TikTok.
—Qianwei Zhang
contributed to this article.

Ex-Pilots Aiding Beijing Concerns U.S. Allies

By MIKE CHERNEY

SYDNEY—Australia will re-
view its rules aimed at deter-
ring former military personnel
from aiding foreign adversar-
ies, as U.S. allies grow con-
cerned that China has recruited
Western pilots and benefited
from their technical expertise.

Australian Defense Minister
Richard Marles said an inves-
tigation into whether former
Australian personnel had pro-
vided training to China had
raised concerns that justified a
deeper examination of existing
regulations. He declined to say

whether any individual Aus-
tralians had helped China, but
said some cases remained un-
der investigation.

“It’s really important that
we have the most robust frame-
work possible that is in place to
protect Australia’s information
and protect our secrets,” Mr.
Marles said Wednesday.

Key U.S. allies have ex-
pressed worries in recent
weeks that China, which the
Biden administration views as
the greatest threat to Ameri-
can security, was trying to lure
former pilots and erode the
West’s military advantage. The

U.K. Defense Ministry in Octo-
ber said it would take steps,
including through legislation,
to deter and penalize former
military pilots who helped
train the Chinese military.
The U.S. is also seeking to
prosecute former pilots who
may have helped China. This
week, the Justice Department
said Shapour Moinian, a for-
mer U.S. Army helicopter pilot
who then worked for defense
contractors, was sentenced to
20 months in prison for acting
as an agent of the Chinese
government and accepting
money from its representa-

tives in exchange for aviation-
related information.

In a faxed reply to ques-
tions on Wednesday, China’s
Foreign Ministry said it wasn’t
familiar with the situation.

The Biden administration
recently released a new de-
fense strategy that called for a
concerted effort to deter Bei-
jing in the coming decades.
That prompted a response
from Chinese Foreign Ministry
spokesman Zhao Lijian who
said the paper was “driven os-
tensibly by a Cold War zero-
sum mentality” and that
China’s development strength-

ened world peace.

The U.S. and its allies rely in
part on air power to deter
China from taking more aggres-
sive moves in the Indo-Pacific,
and air maneuvers would likely
be a key feature of any Chinese
effort to invade Taiwan, which
Beijing claims as its own.

By working with former
Western military pilots, even
through civilian training
schools, foreign adversaries
such as China could glean in-
formation regarding standard
operating procedures and doc-
trines about how Western air
forces are run.

Biden to
Tell Xi of
‘Red Lines’
At Meeting

By ANDREW RESTUCCIA
AND CHARLES HUTZLER

President Biden said he plans
to discuss how the U.S. and
China can avoid conflict when
he meets with Chinese leader Xi
Jinping during his coming Asia
trip, but won’t make conces-
sions on critical issues.

“What I want to do with
him when we talk is lay out
what each of our red lines are,
understand what he believes
to be in the critical national
interests of China, what I
know to be the critical inter-
ests of the United States, and
to determine whether or not
they conflict with one an-
other,” Mr. Biden said Wednes-
day in Washington. “And if
they do, how to resolve it and
how to work it out.”

He added, “I'm not willing
to make any fundamental con-
cessions.”

The meeting, expected to
take place on the sidelines of
next week’s Group of 20 sum-
mit of major economies in Bali,
Indonesia, would be the first
between the two leaders in-
person since Mr. Biden came
into office. It comes when com-
munications between the two
governments are at a low ebb.
Already-tense relations have
been further strained over U.S.
curbs on technology exports
and a recent trip to Taiwan by
House Speaker Nancy Pelosi.

Asked if he planned to tell
Mr. Xi that he is committed to
defending Taiwan from Chi-
nese aggression, the U.S. pres-
ident said, “I'm going to have
that conversation with him.”

Neither the Biden adminis-
tration nor Beijing has con-
firmed a meeting between the
two leaders. People familiar
with the matter said U.S. and
Chinese officials are planning
for such a meeting, which
could be formally announced
in the coming days. A spokes-
woman for the White House
National Security Council de-
clined to comment.

The meeting would take
place weeks after the Chinese
leader broke with recent prec-
edent and claimed a third
term in power.

Mr. Biden leaves Washington
on Thursday for Egypt, where
he will deliver remarks at a
global climate summit. Follow-
ing that brief appearance, he
will continue on to Phnom
Penh, Cambodia, for a summit
of South Asian leaders before
traveling to Bali for the G-20.

WORLD WATCH
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Official Who Became
Xi Critic Dies at 90

Bao Tong, a senior Commu-
nist Party official who became
one of China’s most outspoken
dissidents after his purge dur-
ing the 1989 Tiananmen
Square protests and later
emerged as a vocal critic of
Chinese leader Xi Jinping’s au-
tocratic rule, died Wednesday.
He was 90.

A top aide to reformist lead-
ers in the 1980s, Mr. Bao helped
chart China’s efforts to disman-
tle its command economy and
liberalize its political system in
the immediate post-Mao Ze-
dong years, spearheading para-
mount leader Deng Xiaoping'’s
efforts to reorient the party
from revolution to moderniza-
tion.

Mr. Bao was a protégé and
political secretary of Zhao Zi-
yang, the former general secre-
tary who was purged in 1989
for his sympathies with the Ti-
ananmen Square demonstra-
tors.

Both men became known for
steering political overhauls that
were meant to rebuild and pro-
fessionalize the government bu-
reaucracy that was devastated
during Mao’s 1966-1976 Cultural
Revolution.

Mr. Bao remained a promi-
nent figure within liberal party
circles in the decades since his
political fall from grace.

Despite state surveillance
and restrictions on his move-
ments, he and other purged offi-
cials became vocal advocates for
political overhauls that would
loosen some of China’s authori-
tarian structures and tolerate
more-diverse voices in policy
making.

—Chun Han Wong

KEEP CALM AND CARRY ON: A man was arrested Wednesday after hurling eggs at King Charles Il
and the queen consort, Camilla, in York, England. The royal couple apparently weren’t struck.

SYRIA

Israel Hits Convoy
Said to Carry Arms

Israel carried out airstrikes in
eastern Syria targeting a convoy
of vehicles suspected of smug-
gling Iranian weapons after it
crossed the border from Iraq,
people familiar with the attack
said Wednesday.

The attack late Tuesday near
Abu Kamal—a border town often
used as a transshipment point by
militant groups with ties to Iran’s
Islamic Revolutionary Guard
Corps—destroyed multiple vehi-
cles and killed at least 10 people,
including an unknown number of
Iranians, according to the people
and Iragi militia members.

Iraqi officials said the tanker
convoy was carrying a legal ship-
ment of fuel that Iran had sent
to Lebanon. But at least some of

the vehicles were believed to be
transporting munitions and mis-
siles in addition to oil, the people
familiar with the attack said.

A spokesperson for the Israeli
military declined to comment on
the strike.

Israel has waged a long-run-
ning campaign of aerial bom-
bardment against what its mili-
tary calls Iranian targets in Syria,
conducting hundreds of air-
strikes aimed at interrupting
Tehran’s smuggling of weapons
to the Lebanese militant and po-
litical group Hezbollah and di-
minishing Iran’s military forces
and proxies in Syria.

Iranian state television re-
ported Wednesday that two fuel
tankers had been destroyed af-
ter crossing into Syria, blaming
the attack on a U.S. drone strike.

A spokesman for the U.S. mil-
itary said its forces weren't in-
volved. Israel secretly coordinates

with the U.S. on many of the air-
strikes it carries out in Syria.
—David S. Cloud

NORTH KOREA

Short-Range Missile
Fired in Latest Test

North Korea continued its tor-
rid pace of weapons testing on
Wednesday, launching a short-
range ballistic missile off the
country’s east coast after vow-
ing to take overwhelming mea-
sures in response to recent U.S.-
South Korea military exercises.

The Kim Jong Un regime has
embarked on a spree of missile
tests in 2022, outnumbering the
launches from any prior year by
a wide margin.

In recent weeks, North Korea
has launched an intercontinental
ballistic missile, triggered emer-
gency alerts in Japan and South

POOL/I-IMAGES/ZUMA PRESS

Korea and conducted tests in
the middle of the night.

The Wednesday test featured
a short-range missile fired
around 3:30 p.m. local time from
the Sukchon area of the North’s
South Pyongan province, Seoul’s
military said. The missile hit an
altitude of around 30 miles and
traveled about 150 miles, before
splashing into the waters be-
tween Japan and the Korean
Peninsula, Japanese Defense
Minister Yasukazu Hamada said.

The Kim regime has con-
ducted more than 30 missile
tests this year.

—Timothy W. Martin

GERMANY

Government Blocks
Sale of Chip Factory

The government blocked the
sale of a chip factory to a Swed-
ish subsidiary of a Chinese com-
pany, a decision that comes as
Berlin grapples with its approach
to Beijing.

The move follows a recent
compromise over a Chinese ship-
ping firm’s investment in a Ger-
man container terminal and a
visit to Beijing last week by
Chancellor Olaf Scholz.

The government’s red light
was anticipated after German
company Elmos Semiconductor
SE said this week that it had
been informed the €85 million
($85 million) sale of its chip fac-
tory in Dortmund to Silex Micro-
systems AB of Sweden would
likely be prohibited. Silex is
owned by Sai MicroElectronics
Inc. of China, German media re-
ported.

Economy Minister Robert
Habeck said the government
also blocked a second planned
investment by an investor from
outside the European Union.

—Associated Press

Producer

Prices
Decline
In China

By JAson DouGLAs

Prices charged by Chinese
companies at the factory gate
recorded their first annual fall
in almost two years, another
downbeat signal for the global
economy as bulging invento-
ries and cautious consumers in
the West hit overseas demand
for Chinese-made goods.

Chinese producer prices fell
1.3% in October compared with
a year earlier, the National Bu-
reau of Statistics said Wednes-
day, the country’s first year-
over-year decline in producer-
price inflation since December
2020. The decline reflects
weaker prices for the produc-
ers of raw materials following
a recent pullback in commodity
prices, as well as a high base
for comparison because of
rapid price rises a year earlier.

The data come on the heels
of ugly export figures released
Monday that showed a surprise
drop in Chinese exports to the
rest of the world in October.

Taken together, the weak-
ness in the world’s second-
largest economy points to a
global economy that is losing
steam as central banks led by
the Federal Reserve in the U.S.
ratchet up interest rates to
contain rocketing inflation.

The drop in producer-price
inflation in China comes along-
side a monthslong slide in ship-
ping rates, which together
should offer a degree of relief
on goods-price inflation for con-
sumers in the U.S. and Europe.

9
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Meta to Cut 13% of Its Workforce

Layoffs are first broad
head-count reduction
to occur in the
company’s history

By SAM SCHECHNER
AnDp NEWLEY PURNELL

Meta Platforms Inc. said it
would cut more than 11,000
workers, or 13% of staff, em-
barking on the company’s first
broad restructuring as it copes
with a slumping digital-ad
market and plunging stock
price.

The layoffs add to a wave of
job cuts that are roiling Sili-
con Valley, where tech giants
that added employees by the
tens of thousands through the
pandemic are retrenching.

In a message to staff on
Wednesday, Chief Executive
Mark Zuckerberg said the
company, the parent of Face-
book and Instagram, would cut
staff across all of its busi-
nesses, with its recruiting and
business teams disproportion-
ately affected. The company is
also reducing its office space,
moving to desk sharing for
some workers and extending a

hiring freeze through the first
quarter of 2023.

“This is a sad moment, and
there’s no way around that,”
Mr. Zuckerberg wrote, adding
that he had been wrong in as-
suming that an increase in on-
line activity during the pan-
demic would continue. “I got
this wrong and I take respon-
sibility for that.”

In a call Tuesday with hun-
dreds of top managers, Mr.
Zuckerberg said he had been
overoptimistic about growth
and was accountable for the
company’s missteps, The Wall
Street Journal has reported.

The layoffs are the first
broad head-count reductions
to occur in the company’s 18-
year history and a signal of
the increasing competitive and
regulatory challenges facing
Meta. The tech industry more
broadly is grappling with ris-
ing inflation and sluggish de-
mand from advertisers.

Meta’s stock has fallen
more than 70% this year. The
company has pointed to wors-
ening macroeconomic trends,
but investors have also been
alarmed by its spending, par-
ticularly Mr. Zuckerberg’s mul-
tibillion-dollar bet on the

metaverse as the next digital
frontier.

In his message, Mr. Zucker-
berg expressed confidence in
the company’s strategic direc-
tion. “I believe we are deeply
underestimated as a company
today,” he said. “Our core
business is among the most
profitable ever built with huge
potential ahead. And we’re
leading in developing the tech-
nology to define the future of
social connection and the next
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Crypto
Has a
Backing
Problem

Having
compressed
most of the
mistakes
made by fi-
nance over
the centuries into just over a
decade, cryptocurrency spec-
ulators may finally be dis-
covering the fundamental
flaw of trying to build an al-
ternative to government-
backed finance: no govern-
ment backing.

This week, the founder of
the largest crypto exchange,
Binance, provisionally
agreed to rescue top-five ri-
val FTX after it was aban-
doned by clients in the
equivalent of a bank run. On
Wednesday, Changpeng Zhao
walked away, saying the
problems were too big. FTX’s
future now looks grim, with
likely knock-on effects across
crypto.

Even if the deal had gone
through, it would have left
an obvious danger: There’s
no one big enough to rescue
Binance.

Without the deal, a poten-
tially systemic crisis in
crypto will be left to play
out by itself.

Many, including my col-
league Justin Baer, initially
compared the deal to the
2008 rescue of Bear Stearns
by JPMorgan. But even
America’s biggest bank had
to rely on help from the Fed-
eral Reserve, something im-
possible in the freewheeling
government-free world of
crypto. Without Fed support,
JPMorgan, like Binance,
would have walked away.

A better comparison may
be the 1907 Wall Street
panic, when John Pierpont
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Wall Street Makes a Game Plan
If Rates Reach Two-Decade High

By MATT GROSSMAN

Investors are bracing for the
possibility that a second year
of stubborn inflation could
force the Federal Reserve to
bring interest rates higher than
they have been in more than
20 years.

Wall Street pros spent much
of this year betting that the
Fed’s already aggressive rate
moves would quickly cool the
economy and stem rising
prices. But last week’s jobs re-
port was a sign of economic
strength that caught investors
off guard.

Now, more are seriously
considering whether the cen-
tral bank’s target rate will rise
as high as 6% before Fed offi-
cials take their foot off the
brake—a level not reached
since just before the dot-com
bust in 2000 and one that
could spell far more pain for
stocks and bonds.

“It’s really hard to see any
progress on inflation in the
next four or five months. Not
enough to satisfy the Fed,” said
Jim Vogel, manager of interest-
rate strategies at FHN Finan-
cial.

PleaseturntopageBI0

Expectations that persistently high inflation could continue have investors debating whether the
fed-funds rate could hit 6%, but some think that rising real yields will slow the economy sooner.
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Stocks
Slip on
Election,
Tumult on

FTX Deal

By CartrLIN McCABE
Anp HANNAH Mi1AO

Stocks sold off sharply
Wednesday, snapping a three-
day winning streak, as inves-
tors wrestled with uncertainty
around midterm election re-
sults and turmoil in cryptocur-
rency markets.

The S&P 500 shed 79.54
points, or 2.1%, to 3748.57. The
Dow Jones Industrial Average
dropped 646.89 points, or
nearly 2%, to 32513.94. The
technology-focused  Nasdaq
Composite Index dropped
263.02 points, or 2.5%, to
10353.17.

Investors remain eager to
see if the elections result in a
divided U.S. government, an
outcome that would suggest
few major policy changes in the
next two years. That is typically
seen as a boon for the stock
market.

Although investors’ expecta-
tions of a gridlocked govern-
ment appear intact, results thus
far suggest Republicans may
not have gained as much
ground as anticipated. That
likely pressured markets
Wednesday, traders said.

“Markets don’t enjoy sur-
prises, preferring predictabil-
ity,” said Aoifinn Devitt, chief
investment officer at invest-
ment adviser Moneta.

Several key races are unde-
cided. Republicans remain fa-
vored to take the House major-
ity, but the makeup of the
Senate remains a tossup. Some
races will take days or weeks to
be decided.

While the major stock in-
dexes were under pressure all
day, the selloff accelerated into
the closing bell as a shake-up in
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More Companies Pay Down Costlier Debt

By KRISTIN BROUGHTON

Executives are aggressively
paying down debt as higher
interest rates increase the cost
associated with having debt
and businesses face the pros-
pect of a recession.

Finance chiefs across indus-
tries are feeling the pinch of
higher borrowing costs as the
Federal Reserve continues to
increase rates to combat per-
sistently high inflation. The

U.S. central bank last week in-
creased its benchmark federal-
funds rate by 0.75 percentage
point for the fourth time this
year, bringing it to a range of
between 3.75% and 4%.

The three-month London
interbank offered rate, a refer-
ence rate used in commercial
loans, stood at 4.56% as of
Tuesday, up from just under
0.15% a year earlier, according
to data provider FactSet. The
costs for shorter-tenured, one-

month Libor also went up. The
three-month secured over-
night financing rate—the Libor
replacement preferred by U.S.
regulators—traded at 4.22% as
of Tuesday, up from 0.04% a
year earlier.

Against that backdrop,
companies across industries
and credit ratings are acceler-
ating their preparations for a
potential economic downturn,
analyzing how a revenue
shortfall could affect their fi-

nances. As a result, some are
taking steps to rein in ex-
penses and cut interest costs,
while others are looking to put
cash reserves to work as their
bank deposits continue to gen-
erate minimal yields.
Cosmetics company e.lLf.
Beauty Inc. plans to pay down
about 25% of its outstanding
term loan during the quarter.
The Oakland, Calif.,, company
had $88.3 million in long-term
debt on its balance sheet as of

Sept. 30, made entirely up of a
floating-rate term loan.
Chemicals company DuPont
de Nemours Inc. on Tuesday
said it plans to retire $2.5 bil-
lion of senior notes due in
2023, which will result in an-
nualized pretax savings of
$100 million. Additionally, the
company plans to pay off its
outstanding commercial paper
balance of $1.3 billion during
the fourth quarter. “The pre-
Pleaseturntopage B6

Adidas to Use Designs
From Kanye West Line

By Nick KosTov
AnD JosHUA KIRBY

Adidas AG said it would start
selling shoes based on Yeezy
designs in a bid to rebound af-
ter scrapping the lucrative part-
nership with musician and de-
signer Kanye West that had
spawned one of the company’s
most successful product lines.

Finance chief Harm
Ohlmeyer said the sporting-
goods giant was the sole
owner of all rights to existing
products, except from the
Yeezy name, and that the com-
pany intended to make use of
those rights as early as the
end of next year.

“We own all the IP, we own
all the designs, we own all the
versions and new colorways,
so it’s our IP, it’s our product,”
Mr. Ohlmeyer said. “We be-
lieve there are interesting
things coming to fruition in
’23, that’s what we’re working
through,” he added.

He said the company was
reviewing whether to sell ex-
isting Yeezy inventory, with
the exact plans still being
worked out.

Adidas ended the Yeezy
venture with Mr. West follow-

ing a string of controversies
including a recent anti-Semitic
outburst by the artist, who
goes by Ye.

On Wednesday, the sports-
wear company again cut its
earnings and revenue guidance
for the year to account for the
end of the partnership. The
move will result in a sales hit
of 500 million euros, equiva-
lent to $500 million, while net
income could drop by as much
as €250 million in the fourth
quarter, the company said.
Sales of the Yeezy brand are
disproportionately weighted
toward the fourth quarter.

“There is some inventory
that will help us compensate in
’23,” Mr. Ohlmeyer said. “We
need to take our time to re-
view what are the best options,
and there are several options
that we’re working through.”

The German company Tues-
day tapped Bjorn Gulden, the
departing head of rival Puma
SE, to take over as chief execu-
tive. Mr. Gulden will have to
address an array of problems
plaguing Adidas around the
world, including falling market
share in the Chinese market,
suspended operations in Russia

PleaseturntopageB2

Q Palantir

The industry leader
In artificial intelligence
software.

No. 3
No. 4
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IBM
AWS
Google

Source: IDC, Worldwide Artificial Intelligence Platforms Software Market Shares,
2021: Al Is Being Used In More Unique Ways Than Ever (2022)

PALANTIR TECHNOLOGIES INC

RANK COMPANY 2021 AT REVENUE
No. 1 Palantir $1,392M
No. 2 Microsoft $1,252M

PALANTIR.COM

S776M
$688M
$536M

The information presented in the table above has been compiled and analyzed by IDC using their methodology described
in the Worldwide Artificial Intelligence Platforms Software Market Shares, 2021: AL Is Being Used in More Unique Ways
Than Ever (2022) report contained on IDC’s website (www.idc.com). We have not independently verified, and make no
representations as to, the accuracy or completeness of the data contained in this report.
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Meta Cuts
13% of
Workforce

Continued frompage Bl
computing platform.”

Some investors have re-
cently called for Meta to trim
staff to cut costs. Meta’s share
price climbed 5.2% on
Wednesday after the layoffs
were announced.

Meta’s broader cost cutting
will “add up to a meaningful
cultural shift in how we oper-
ate,” Mr. Zuckerberg said in
his memo. He said he would
monitor business performance
and other factors before de-
ciding how quickly to resume
hiring. He said the company’s
spending on infrastructure re-
lated to artificial intelligence,
which can require heaving
computer-processing loads,
could become more efficient.

Meta also faces threats to
its core social-media business
from other apps such as Byte-
Dance Ltd.’s TikTok.

On Wednesday, Mr. Zucker-
berg referenced stiff competi-
tion, as well as Apple Inc.’s re-
quirement that users opt in to
tracking of their devices,
which has hurt Meta’s ability

ot

DAVID PAUL MORRIS/BLOOMBERG NEWS

Meta faces threats to its core soaal medla business from other apps such as TikTok.

to target ads.

Mr. Zuckerberg has been
signaling for months that
more fiscal discipline is com-
ing and at times has adopted a
tough tone, saying at a June
company town hall that “there
are probably a bunch of people
at the company who shouldn’t
be here.”

On Wednesday, he took a
softer approach, saying re-
peatedly in the blog post that
he takes personal responsibil-
ity for the company’s missteps
and expressing gratitude for
the contributions of the de-
parting employees. Mr. Zuck-
erberg reiterated those points
in two live streams on
Wednesday, one for laid-off

employees and another for
current staffers, according to
people who attended the
streams.

Mr. Zuckerberg gave only
limited insight in his message
on Wednesday into which ar-
eas of the company would be
reduced, apart from citing re-
cruiting and business teams.
People familiar with the mat-
ter said the cuts would in part
affect staff with overlapping
job responsibilities.

U.S. staffers who are losing
their jobs will receive 16
weeks of severance plus an ad-
ditional two weeks for each
year of employment at the
company, and their stock op-
tions set to vest in mid-No-

vember will still vest. Meta
will cover healthcare costs for
those affected and their fami-
lies for six months, he said.
Meta reported more than
87,000 employees at the end
of September. Company offi-
cials already told employees to
cancel nonessential travel be-
ginning this week, the Journal
previously reported.
—Salvador Rodriguez
contributed to this article.

Listen to a Podcast

Scan this code
for a podcast on
the metaverse’s
glitches and
declining users.

Adidas to
Use Yeezy
Designs

Continued frompage Bl
and supply-chain problems.
One immediate challenge
will be to contain the fallout
from Adidas’s split with Mr.
West. The items that the rap-
per designed in collaboration
with the company made their
debut in 2015 and the parties
entered a long-term partner-
ship the following year. The
sportswear giant underwrote
the artist’s collections, which
quickly became seen as can’t-
miss fashion-week events with
stars such as Beyoncé and

The company ended the Yeezy venture with Kanye West foIIowmg a string of controversies.

Rihanna in attendance.

The Yeezy partnership even-
tually grew to represent around
8% of the group’s revenue, or
more than €1.7 billion in sales

last year, analysts say. UBS an-
alysts estimate that without
the Yeezy collection the com-
pany’s sales have grown 1% a
year on average since 2017.

On Oct. 6, Adidas put its
partnership with Mr. West un-
der review, saying its decision
came after repeated attempts
to privately resolve disputes

REBECCA BLACKWELL/ASSOCIATED PRESS

with him. It ended the collabo-
ration three weeks later.
Some analysts have ques-
tioned whether continuing to
sell Yeezy designs was the
right decision, saying that rep-
utational risks associated with
the Yeezy line—even re-
branded—remained high.
“The Yeezy line might for-
ever remain associated with a
controversial and provocative
artist and Adidas should in-
stead focus on newness in our
view,” analysts at Citi said.
At group level, Adidas now
expects an operating margin
of 2.5% for the year, down
from previous guidance of 4%,
it said Wednesday. Net profit
from continuing operations
meanwhile should come in at
around €250 million, half what
it previously expected. Reve-
nue for the year is expected to
increase by a low-single-digit

percentage at constant cur-
rency, from previous guidance
in the mid single digits.

The updated guidance rep-
resents the fourth time this
year that Adidas has lowered
its outlook for 2022. Earlier in
October, the company cut its
profit guidance for the year,
pointing to one-off costs from
an exit from Russia, and said
revenue and margins would be
squeezed by consumer pres-
sures in Western markets and
soaring inventory levels.

Earlier in the year, Adidas
warned of lower top-line
growth and profitability as it
struggled to recover in the
pandemic-hit China market.

Adidas confirmed third-quar-
ter sales rose 4% organically to
€6.41 billion amid slowing de-
mand in Western markets, as
set out in preliminary figures it
released last month.

Crypto Has

A Backing
Problem

Continued frompage Bl
Morgan, JPMorgan founder,
corralled New York’s bankers
to provide enough money to
restore confidence and end
bank runs.

Back then there was no
Fed, and there was no one
big enough to rescue JPMor-
gan had it run into trouble.
Luckily it didn’t, partly be-
cause Mr. Morgan loomed
larger than life over Ameri-
can finance.

ut there’s an obvious
B danger of relying on a

single person, even Mr.
Zhao, known as CZ. After all,
until this week it was Sam
Bankman-Fried, FTX founder,
who was lauded as a mod-
ern-day J.P. Morgan for his
rescues of smaller crypto
crashes.

Back in 1907 the need to
rely on Mr. Morgan and his
colleagues in what was la-
beled a “money trust” was
the catalyst needed to start
the process of setting up a
central bank. The Fed was
created by law six years
later with a mandate to su-
pervise banks and lend
against good assets, among
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other things.

It’s impossible to create a
central bank of cryptoland,
because the whole point of
cryptocurrencies is that they
are independent of the gov-
ernment. “If you go there,
you’re on your own,” Stefan
Ingves, governor of Sweden’s
Riksbank, the world’s oldest
central bank, told me on
Wednesday, before Binance
walked away.

This leaves crypto with no
backstop against banklike
runs if there’s a loss of con-
fidence in its exchanges,
which are really a combina-
tion of banks and broker-
ages, many with little or no
regulation. The exchanges
themselves often make
things worse by being secre-
tive about the risks they are
taking, while reusing cus-
tomer assets to boost prof-
its.

CZ told employees on
Wednesday that the confi-
dence of crypto users was
“severely shaken,” and Bi-
nance “must significantly in-
crease our transparency,
proof of reserve, insurance
funds, etc.”

But even if crypto ex-
changes were perfectly
transparent, they would still
be susceptible to runs as
long as they don’t have the
ready cash to repay in full
customers who lose faith
and pull their assets.

The problem here isn’t
crypto in itself. If everyone
hewed to the suggestion

made by the pseudonymous
Satoshi Nakamoto in crypto’s
2008 founding document, all
would be fine.

Nakamoto set out the case
for a decentralized, trustless
blockchain where everyone
holds their own accounts
and transactions are verified
by anyone who wants to take
part. The trouble with the
bitcoin Nakamoto created is
that transactions are slow,
expensive and hard to scale
up.

Instead the crypto boom
has largely led to customers
trading and holding crypto
on exchanges, avoiding the
need to interact directly with
the blockchains.

he reliance on trust
T that Nakamoto was

trying to avoid has
been reintroduced—and one
of the biggest lessons of fi-
nancial history is that where
there’s a need for trust,
there are also dire conse-
quences when trust breaks
down. Mr. Bankman-Fried
experienced that first hand
this week as his attempts to
reassure clients were ig-
nored.

The fundamental flaw of
centralized finance is that it
needs central banks to end
chaotic bank runs, and
crypto has reinvented cen-
tralized finance.

As a result, FTX and the
broader crypto ecosystem
now face serious uncertainty,
and maybe disaster.

The future of Sam Bankman-Fried’s FTX looks grim, with likely knock-on effects across crypto.
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Twitter Flip-Flops
On ‘Official’ Label
Hours After Launch

By JosepH DE AvILA
AND ALEXA CORSE

Elon Musk has already
dumped the gray <“official”
check mark.

Hours after Twitter Inc.
started rolling out the label
verifying the authenticity of a
user’s account, Mr. Musk, Twit-
ter’s new owner, said he was
getting rid of it.

“I just killed it,” Mr. Musk
said in a tweet in response to
Marques Brownlee, a tech influ-
encer, who posted that his offi-
cial label was gone.

Instead, Mr. Musk pointed to
Twitter Blue, the company’s re-
vamped subscription service
that charges people $7.99 to
obtain blue check marks and
other benefits.

“Blue check will be the great

‘I just killed it, Mr.
Musk said in a tweet
in response to a tech
influencer.

leveler,” Mr. Musk said.

The rollback of the new veri-
fication system comes after
two tumultuous weeks at Twit-
ter since Mr. Musk took over
the platform.

“Please note that Twitter
will do lots of dumb things in
coming months,” Mr. Musk said
Wednesday. “We will keep what
works & change what doesn’t.”

Mr. Musk later on Wednes-
day said in an online Q&A using
Twitter Spaces that he didn’t
intend to do dumb things. But
“if we don’t try bold moves,
how will we make great im-
provements?” Mr. Musk said.

During the Q&A, David Co-
hen, the chief executive of the
Interactive Advertising Bureau,
a trade organization, asked
how Mr. Musk thought Twitter

was doing regarding several
criteria important to advertis-
ers, including scale, relevance,
brand safety, impact on adver-
tisers’ bottom line, and creativ-
ity.

Mr. Musk replied that Twit-
ter probably wasn’t doing great
on any of those for now. He
added that improving the rele-
vance of advertisements shown
to users is a major priority for
Twitter in the coming months.

Mr. Musk also expanded on
his rationale for scrapping the
official label, calling it an “aes-
thetic nightmare.” He said it
was “simply another way of
creating a two-class system.”

Twitter officials said late
Tuesday that the company was
introducing an official label to
distinguish between accounts
that have subscribed to Twitter
Blue and paid for blue check
marks and those that have been
authenticated by the company.

Accounts that were eligible
to receive an official label in-
cluded those of governments,
companies, major media out-
lets, publishers and some pub-
lic figures, said Esther Craw-
ford, director of product
management at Twitter, ac-
cording to her LinkedIn profile.

For a few hours on Wednes-
day, Twitter designated the ac-
counts of media outlets includ-
ing The Wall Street Journal and
celebrities such as Taylor Swift
as official. The labels were re-
moved before noon Eastern
time. Adding to the confusion
Wednesday, Ms. Crawford said
the official label will be a part
of the Twitter Blue launch in a
scaled back fashion.

“The official label is still go-
ing out as part of the @Twit-
terBlue launch,” Ms. Crawford
said in a tweet Wednesday af-
ter Mr. Musk said he was get-
ting rid of the official label.

“We are just focusing on
government and commercial
entities to begin with.” she
said.

Disney Shares Take Steep Fall
As Streaming Loss Accelerates

By WILL FEUER

Shares of Walt Disney Co.
fell 13% after quarterly losses
at the company’s streaming
business more than doubled
from a year earlier and execu-
tives vowed to pare back
spending in the division.

The entertainment con-
glomerate on Tuesday also re-
ported a drop in its fiscal
fourth-quarter revenue at its
traditional media business,
partially offsetting 36% reve-
nue growth in the theme-parks
division.

By the Wednesday market
close, Disney’s stock dropped
just over 13% to $86.75, its
largest one-day percentage
slide since September 2001.
The most recent decline
trimmed more than $20 billion
off Disney’s market value and
represented the company’s
lowest close since March 2020.

The stock was the biggest
loser on the Dow Jones Indus-
trial Average, erasing about 87
points from the index.

The company’s flagship
streaming service, Disney+,
added 12.1 million net new ac-
counts, beating analysts’ pre-
dictions and bringing its
global total to 164.2 million
subscribers. But losses in the
division surged to $1.47 bil-
lion, 38% wider than what
Wall Street expected.

Chief Executive Bob Chapek
said Tuesday that the stream-
ing business had reached peak
losses in the quarter, and that
the business is still on track to
reach profitability in fiscal
2024, “assuming we do not see
a meaningful shift in the eco-
nomic climate.”

Mr. Chapek said price in-
creases to some Disney+ pack-
ages and a new ad-supported
subscription tier for Disney+
that are both set to take effect
Dec. 8 will help stem losses in
the business. However, some
on Wall Street aren’t as opti-
mistic about the impending

moves.

Analysts at Barclays said
the higher price tag on Dis-
ney+ and the rollout of an ad-
supported tier at the same
price as the current ad-free
option will likely push some
subscribers to drop the ser-
vice. The analysts said Dis-
ney’s goal of achieving stream-
ing profitability in 2024 may
be at odds with its stated tar-
get of reaching 215 million to
245 million streaming sub-
scribers by the end of the
same fiscal year.

“We believe Disney may
face a choice between its sub-
scriber growth guidance and
its streaming break-even guid-
ance as we believe it may be
tough to meet both,” the ana-
lysts wrote.

The Barclays analysts added
that Disney’s linear television
business is likely to weaken
amid a worsening advertising
market and accelerating sub-
scriber losses. Barton Crock-
ett, senior internet media ana-
lyst at Rosenblatt Securities,
said Disney’s linear business is
facing the same headwinds as
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Losses in the Disney+ division surged to $1.47 billion, 38% higher than what analysts expected.
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peers and will likely see
greater pressures in the year
ahead.

MoffettNathanson analysts
zeroed in on Disney Chief Fi-
nancial Officer Christine
McCarthy’s guidance that the
company expects fiscal 2023
segment  operating-income
growth of a high single-digit
percentage. The analysts had
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expected to see 34% growth.

“Rarely have we ever been
so incorrect in our forecasting
of Disney profits,” they said,
adding that rapid deteriora-
tion in the linear TV business
appears to be closer than pre-
viously thought.

The collision of macroeco-
nomic uncertainty with a
broad shift within the stream-
ing sector toward giving prior-
ity to profitability is testing
investors’ patience, analysts at
Credit Suisse said. They added
that proving the pricing power
of Disney+ will be crucial to
remaining on the company’s
current growth trajectory.

The parks division, a criti-
cal source of strength for the
quarter, also has its chal-
lenges, analysts said. JPMor-
gan analysts said higher costs
and soft demand in Asia
weighed on operating income
for the segment.

“Clearly the revenue post-
Covid came back before costs,”
the analysts said, adding that
their expectations for the seg-
ment’s profit margins were too
high for the year ahead.

Carvana’s

By ALEXANDER GLADSTONE
AND ALEXANDER SAEEDY

Carvana Co.s bonds are
touching all-time lows, spot-
lighting investors’ concerns
about the used-car seller’s
long-term trajectory as it burns
cash and faces rising borrow-
ing costs.

Carvana’s long-term bonds
have declined to distressed lev-
els, with some now trading as
low as 33 cents on the dollar
on Wednesday, a sign that in-
vestors don’t believe they will
be paid back in full. The yield
on their 10.25% notes was over
30% as of Tuesday, according
to MarketAxess, a sign that
Carvana would struggle to bor-
row from bond markets pres-
ently.

Bonds Crater After Results Disappoint Investors

The wused-car business
thrived when people opted to
drive to avoid mass transporta-
tion during the pandemic. But
car prices have dropped as in-
terest rates went up and con-
cerns over a recession grew,
denting the company’s growth
prospects. The company, which
promised to reinvent the busi-
ness of selling used cars, has
never turned a profit and has
borrowed money to cover its
losses.

The bonds had already

dropped this year as the Fed-
eral Reserve started to raise in-
terest rates in March. But they
slid around 25% after Carvana’s
latest earnings report on Fri-
day, indicating that in-
vestors

have become more pessimistic
about the company’s funda-
mentals, rather than following
broader market moves.
Carvana’s stock is down al-
most 50% since the company
announced its quarterly results
last week, which disappointed
investors after the company
said it incurred a net loss of
$508 million over the three
months ended Sept. 30 amid
declining revenue and rising
costs. It also announced that
its cash balance dropped by
$731 million over the last quar-
ter, ending at $316 million as of
Sept. 30.
However, Carvana also re-
ported around $4.4 billion in
available liquidity, including
the $316 million of cash
on hand, $2 bil-
lion through

a revolving line of credit and
$2 billion available through fi-
nancing arrangements tied to
real estate it owns. That com-
pared with about $4.75 billion
of total liquidity as of June 30,
as the decline in cash was par-
tially offset by an increase in
revolver availability.

A Carvana spokesperson
said Wednesday that its cash
balance at the end of the quar-
ter was in line with its histori-
cal levels of an average of $350
million at year-end for the past
two years.

The cash position “reflects
our consistent practice of pay-
ing down revolving liabilities
with excess cash,” the spokes-
person said.

But the $731 million drop in
its available cash in the third
quarter has led bankers, inves-

tors and analysts to fo-
cus on how Car-
vana can
generate

liquidity from its real-estate as-
sets to fund operating losses.
Seth Basham, an analyst at
Wedbush Securities, said that
Carvana could likely generate
$500 million to $1 billion in
cash over the next six months
through monetizing its real es-

Some of Carvana’s
long-term bonds are
trading as low as 33
cents on the dollar.

tate by obtaining mortgages or
conducting sale leasebacks, or
both.

Mr. Basham said that his
biggest concern about Carvana
is whether the company will be
able to cut costs and stabilize
revenues to satisfy its continu-
ing interest burden.

Car-

vana may be able to ride out a
recession with its liquidity re-
sources, analysts from JPMor-
gan Chase & Co. wrote in a re-
port published Tuesday. But
they said the direction of the
business fundamentals drove
the analysts to cut their esti-
mates for earnings and free
cash flow.

“We believe Carvana is far
from out of the woods,” the JP-
Morgan analysts wrote. “Even
when the industry bottoms out,
we don’t see a V-shaped recov-
ery.»

Equity investors pushed
Carvana stock as high as $360
last year. Last week, Morgan
Stanley analyst Adam Jonas
changed his rating on Carvana,
setting a new price target of $1.
—Soma Biswas
contributed to this
article.

Visit www.iShares.com to view a prospectus, which includes investment objectives, risks, fees, expenses, and other information that
you should read and consider carefully before investing. Investing involves risk, including possible loss of principal. Funds that
concentrate investments in specific industries, sectors, markets or asset classes may underperform or be more volatile than other industries, sectors, markets
or asset classes and than the general securities market. Diversification may not protect against market risk or loss of principal. Prepared by BlackRock
Investments, LLC, member FINRA. ©2022 BlackRock, Inc. All rights reserved. iSHARES and BLACKROCK are trademarks of BlackRock, Inc., or its
subsidiaries in the United States and elsewhere. All other marks are the property of their respective owners. iCRMH0822U/S-2334521
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Chip Firm M

U.S. citizen moved
back to China to build
etching equipment
as a global enterprise

BY PETER LANDERS

Semiconductor whiz Gerald
Yin left the U.S. and spent 18
years in China building what
he said would be a worldwide
powerhouse in chip-making
equipment. Now the American
citizen’s lifework has been
thrown into uncertainty as
U.S. restrictions undermine
the global industry integration
he celebrated.

Mr. Yin’s company, Ad-
vanced Micro-Fabrication
Equipment Inc., or AMEC, had
been making big strides and
was gunning for industry lead-
ers based in the U.S. and
Japan when Washington
stepped in. Decades younger
than its rivals, the Chinese
maker of etching equipment
and other tools for the semi-
conductor industry has said it
picked up customers including
Robert Bosch GmbH and U.S.
chip maker GlobalFoundries
Inc. Its equipment is used on
dozens of production lines in
Europe and Asia.

Then, the U.S. imposed ex-
port restrictions in October,
the country’s biggest salvo
against China’s tech industry
so far. The new rules blocked
China’s advanced-chip-develop-
ment industry from access to
U.S. technology as well as the
services of American talent.

The Biden administration
said the rules were aimed at
keeping American chips from
advancing China’s military.
Their wide sweep may further
bifurcate global supply chains
and stymie China’s broader
chip industry, setting it back
years in efforts to catch up
with more advanced U.S. and
Asian rivals.

The new rules threaten
AMEC in several ways. Of
roughly 20 top managers and
engineers at the Shanghai-
based company, Mr. Yin and
six others are U.S. citizens, ac-
cording to the company’s lat-

Gerald Yin’s Chinese company, AMEC, makes chip-making equipment used around the world.

est annual report.

AMEC’s production could
also be hampered by lack of
access to U.S. or other coun-
tries’ parts and materials. And
non-Chinese customers may
shy away from equipment
made by a company held up as
a flag-bearer of Beijing’s chip
ambitions.

Mr. Yin said in a recent
earnings call that about 60% of
the components and materials
AMEC uses in its major prod-
ucts are made in China, sug-
gesting that it relies on imports
for nearly 40%. AMEC said in
its 2021 annual report that it
procured some materials from
the U.S. but described that as a
low percentage of the total.

The company’s signature
products are etching tools,
which help carve out circuit
patterns onto a semiconductor
wafer, a key step in the manu-
facturing process.

AMEC and Mr. Yin didn’t
respond to questions. The
company said on Chinese so-
cial media on Oct. 25 that it
was operating normally so far
and that its development was

“stable, healthy and safe.” It
said it abided by laws and reg-
ulations wherever it operates.
On AMEC’s social-media ac-
count on Oct. 28, Mr. Yin said
the company aimed to develop
into an international leader.
Born in China, Mr. Yin at-
tended prestigious schools in
the country and earned a doc-

AMEC has been
held up as a flag-
bearer of Beijing’s
chip ambitions.

torate from the University of
California, Los Angeles, before
embarking on a U.S. semicon-
ductor career.

Two U.S. companies—Ap-
plied Materials Inc. and Lam
Research Corp.—are leaders in
etching, and Mr. Yin, AMEC’s
founder, worked at both.
Those two, plus Tokyo Elec-
tron Ltd., accounted for 91% of
the worldwide dry-etch-sys-

tem market in 2021, according
to consulting firm Gartner Inc.

In 2004, Mr. Yin was 60
years old and thinking of re-
tirement when a middle-
school classmate who was a
government official in China
invited him to come home, ac-
cording to a 2019 report by
the state-owned Xinmin Eve-
ning News.

“It was time to make a
contribution to the mother-
land and its people,” the pa-
per quoted Mr. Yin as saying.
The report said he took a
group of 15 experts with him
to Shanghai.

Early investors in AMEC in-
cluded Qualcomm Inc., U.S.-
based venture-capital fund
Walden International and an
arm of South Korea’s Samsung
Group. The company’s biggest
shareholder is an investment
arm of the Shanghai govern-
ment, and the No. 2 share-
holder is an entity controlled
by a national semiconductor-
investment fund, according to
Chinese corporate-registry da-
tabases. It also receives gov-
ernment research subsidies.

BAI KELIN/IMAGINECHINA/REUTERS

ired in Sino-U.S. Tiff

Within three years of re-
turning to China, Mr. Yin and
his team developed their first
etching machine. This was the
first time that China was able
to make such high-end com-
petitive semiconductor equip-
ment, according to state media
reports.

Domestically, social-media
commentators called the com-
pany a potential national
champion that would help
China’s chip industry achieve
self-sufficiency.

By 2015, AMEC had gotten
far enough that the Com-
merce Department ended ex-
port controls of certain Amer-
ican etching machines to
China because it said ma-
chines of comparable quality
were already available from a
Chinese source. Mr. Yin said
at a technology forum in
Shanghai in 2018 that the de-
partment was talking about
his company’s products.

The success didn’t come
without controversy. There
was a 2007 lawsuit in a Cali-
fornia federal court by Applied
Materials alleging AMEC mis-
appropriated trade secrets.
Mr. Yin, who was named as a
defendant, told Chinese media
he didn’t do anything wrong.
The companies settled their
litigation in 2010.

Another lawsuit alleging
patent infringement—this one
filed in Taiwan by Lam Re-
search against AMEC—was
dismissed in 2009 by Taiwan’s
Intellectual Property Court.

As the company and U.S.-
China tensions grew, Chinese
social media’s depiction of Mr.
Yin as a hometown champion
striking fear into the West
prompted the company to re-
spond. In a 2020 statement,
AMEC said the stories about
Mr. Yin were exaggerated.

In August, Mr. Yin said
AMEC was based on the idea
of China and everyone else be-
ing part of the same global in-
dustry.

“We would only be able to
cover 15% of the global market
at most if we only focus on the
domestic market, so we have
to carry forward a strategy to
develop globally,” he said.

Elizabeth
Holmes
Is Denied

New Trial

By HEATHER SOMERVILLE

A federal judge denied Eliz-
abeth Holmes’s bid for a new
trial, the latest setback for the
Theranos Inc. founder who was
convicted of fraud in January.

U.S. District Judge Edward
Davila, who oversaw Ms.
Holmes’s trial that began last
year, said in a ruling late Mon-
day that the arguments in her
three motions for a new trial
didn’t introduce material new
evidence or establish govern-
ment misconduct, adding a
new trial was unlikely to result
in an acquittal.

Ms. Holmes is scheduled for
sentencing on Nov. 18.

The judge previously denied
her request for an acquittal.
He denied requests for an ac-
quittal and new trial from
Ramesh “Sunny” Balwani, Ms.
Holmes’s former boyfriend and
deputy at Theranos, who was
found guilty on 12 counts of
fraud and conspiracy in a sep-
arate trial that concluded in
July.

Ms. Holmes was convicted
in January on four counts of
criminal fraud for deceiving in-
vestors while running a years-
long scheme at Theranos, a
blood-testing startup, where
she was chief executive. She
faces up to 20 years in prison,
plus fines, for each guilty
count. Ms. Holmes, who is visi-
bly pregnant, has remained out
of jail after posting bail.

Attorneys for Ms. Holmes
didn’t respond to a request for
comment.

Judge Davila also agreed on
Monday to delay Mr. Balwani’s
sentencing, originally sched-
uled for next week, to Dec. 7.
In his request for a later sen-
tencing date, Mr. Balwani cited
the limited availability of his
family to attend and one of his
lawyers filed a statement from
Mr. Balwani’s doctor. The per-
sonal medical details were re-
dacted.
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IBM Unveils New Chip
In Quantum Effort

By ISABELLE BOUSQUETTE

International  Business
Machines Corp. announced
Wednesday that it has created
a more powerful quantum
computing chip, the next step
in its yearslong effort to build
quantum machines capable of
delivering business value to
companies.

The 433-qubit Osprey chip,
unveiled at IBM’s annual Quan-
tum Summit in New York, has
more than three times as many
qubits as the 127-qubit Eagle
chip it introduced last year.

But IBM is aiming to
steadily build that computing
power in the years ahead. The
company said it plans to intro-
duce a more than 4,000-qubit
system in 2025, which would
be able to solve some problems
faster or more accurately than
classical computers, as well as
provide exact solutions to
problems the best of today’s
computers can only estimate,
achieving a milestone known
as “quantum advantage.”

Dario Gil, senior vice presi-
dent at IBM and director of
IBM Research, said the com-
pany would continue scaling
up from there, and ultimately
quantum systems will contain
millions of qubits.

“We’re getting closer and
closer,” said Dr. Gil. “This is
another step. Maybe there’s a
couple more steps, but it’s get-
ting closer.” Today’s comput-
ers use binary digits, or bits,

ISABELLE BOUSQUETTE/THE WALL STREET JOURNAL
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which can either be zeros or
ones. Quantum computers use
quantum bits, or qubits, which
represent and store informa-
tion in a quantum state that is
a complex mix of zero and
one. Machines capable of sup-
porting this quantum state
have the potential to sort
through vast numbers of pos-
sibilities in nearly real time.

The types of problems
quantum computers could one
day tackle include simulating
the behavior of natural mate-
rials in chemistry, and even
breaking the public-key cryp-
tography used to secure the
internet, said Dr. Gil.

On Wednesday, IBM also an-
nounced a partnership with
Vodafone Group PLC to investi-
gate ways of using classical
computing to defend against
future quantum-enabled threats
to encryption, and unveiled
new software to help mitigate
errors in quantum systems.

Microsoft Corp., Alphabet
Inc.’s Google, D-Wave Systems
Inc. and a generation of start-
ups are also pushing forward
in the quantum area.

Since 2016, IBM has been
putting client companies’
quantum computers on the
cloud to enable companies,
universities and individuals to
experiment with the tech.
Jerry Chow, IBM fellow and
director of infrastructure for
IBM Quantum, said the compa-
nies would be able to start us-
ing the Osprey chip next year.

Jerry Chow heads infrastructure for the company’s quantum unit.
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Cost-Wary Retailers Ease Up
On Race for Speedy Delivery

By Liz Youne

Retailers this holiday sea-
son are focusing on delivering
packages to customers on spe-
cific dates, rather than com-
peting on speed of delivery.

The shift marks an easing in
a race for delivery speed in e-
commerce in recent years that
has pushed goods to shoppers’
homes at an ever-faster pace
while narrowing retailers’
profit margins on sales.

With inflation-conscious
consumers now dialing back
their online shopping, many
retailers are focused on re-
straining the high costs of ful-
fillment and last-mile delivery.

Amazon.com Inc. set the
pace for competition on speed
with its investment in next-
day and same-day delivery. In
2019, the e-commerce giant
also gave its Prime members
the option to pick a specific
delivery date. Other retailers
and logistics operators are
now following suit.

Shopify Inc., which pro-
vides e-commerce services to
retailers, in May gave mer-
chants using its tools the op-

tion to display a badge on
their websites and social-me-
dia channels next to products
that can be delivered in five
days or fewer.

The idea is to offer “an antic-
ipated delivery time...whether
that is two days or that is three
days,” Harley Finkelstein, presi-
dent of Shopify, said on the
company’s Oct. 27 earnings
conference call.

Saks Off Fifth, the discount
sister of luxury merchant Saks
Fifth Avenue, on Wednesday
said it would start showing
shoppers what day they can
expect any given item to arrive
based on factors such as their
ZIP Code. The feature refines
the retailer’s previous three- to
five-day shipping window, said
Shivi Shankaran, the com-
pany’s chief operating officer.

“To be able to provide them
a very clear date when their
package is going to get deliv-
ered is very valuable to cus-
tomers,” Mr. Shankaran said.

Jason Murray, co-founder
and chief executive of e-com-
merce fulfillment service pro-
vider Shipium Corp., which is
working with Saks Off Fifth on

its new delivery-date feature,
said the choice makes clear to
consumers that faster delivery
carries a higher cost.

“You need to have a way to
express that calculus to peo-
ple, that trade-off,” Mr. Mur-
ray said.

Chinese online apparel re-
tailer Shein, known for its
low-price and trendy clothing
and accessories, suggests that
rapid sales growth and super-
fast delivery don’t have to go
hand-in-hand, even in fast
fashion.

The company expects to
reach $24 billion in sales this
year, putting it within reach of
the sector’s biggest competi-
tors only a decade after it
launched, by focusing on the
front end of its supply chain,
which includes manufacturing
and shipping out of Guang-
zhou, China. Shein has signifi-
cant business in the U.S. even
though its website says it
takes 10 to 15 days for Ameri-
can customers to get orders.
The company has said its stan-
dard shipping time for U.S.
customers is seven to eight
days on average.

Shein plans to expand its
North American business by
opening three distribution
centers in the U.S., but even
those will only speed up deliv-
ery by three or four days.

Online shoppers are now
more willing to wait for cer-
tain deliveries, having gotten
used to supply-chain disrup-
tions at the height of the
Covid-19 pandemic, said Terry
Esper, associate professor of
logistics at the Ohio State Uni-
versity’s Fisher College of
Business.

The most important factor
for consumers has become “the
visibility of it all and being
able to know when to expect a
delivery, as opposed to the as-
surance that it’ll be a superfast
delivery,” Dr. Esper said.

Marc Gorlin, founder and
chief executive of delivery
platform Roadie Inc., a home-
delivery subsidiary of United
Parcel Service Inc., said shop-
pers’ circumstances are now
dictating delivery times.

“Sometimes they want it
really, really fast, or they want
it really, really scheduled,” Mr.
Gorlin said.
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Rivian Posts $1.74 Billion Loss

Electric truck and SUV
startup confronts
higher costs as well as
assembly-line issues

By SEAN McLAIN

LOS ANGELES—Electric-ve-
hicle startup Rivian Automo-
tive Inc. said Wednesday it lost
$1.74 billion in the third quar-
ter—about the same as it did
for the April-to-June period—as
it continued to struggle with
higher materials costs and un-
derused assembly lines.

The Irvine, Calif. based com-
pany said it was pushing back
the launch of a more affordable
model, dubbed the R2, by a year
to 2026. Rivian Chief Executive
RJ Scaringe said the date
change was to ensure there was
sufficient time to prepare for
production in the new plant.

Rivian’s third-quarter reve-
nue was about $536 million, re-
flecting a continued ramp up of
production at its factory in Nor-
mal, Ill. and higher deliveries to
customers. The company’s ad-
justed net loss per share of
$1.57 was better than analysts’
expectations of a $1.79 per-
share loss, according to Factset.
Rivian shares were up around
7% in aftermarket trading.

The battery-powered truck
and sport-utility vehicle maker
previously said it produced
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7,363 vehicles during the quar-
ter and delivered 6,584 vehicles
to customers. That means Riv-
ian must produce a little over
10,000 vehicles to hit its 25,000
production target for the full
year. Rivian reiterated that it
was on track to hit that target,
a reduced figure it set after
running into production issues
at its factory.

Still, the company continues
to burn through cash as it
spends heavily to expand opera-
tions and gets hit by inflation-
ary pressures that are pushing
up materials and parts ex-
penses. At the end of Septem-
ber, it had $13.8 billion in cash
and cash equivalents, compared

/REUTERS

KAMIL KRZACZYNSKI

with $15.46 billion at the end of
June. Mr. Scaringe said he be-
lieved the company was in a
strong financial position and
had enough cash to run its busi-
ness through 2025, excluding
any spending on a planned joint
venture with Mercedes-Benz
Group AG.

“We have a strong balance
sheet with $14 billion in cash
that offers us the flexibility to

navigate these uncertain eco-
nomic times and look for capital
efficient methods to drive
growth,” Mr. Scaringe said.
Rivian is the most prominent
of a handful of EV startups to
g0 public in recent years with
lofty valuations and ambitions
to shake up the automotive
pecking order. Since then, mar-
ket sentiment toward these up-
starts has cooled. Rivian shares

-

The assembly line at startup Rivian Automotive’s electric vehicle factory in Normal, lil.

are down nearly 73% for the
year, and the company recently
laid off 6% of its workforce and
curtailed spending to conserve
cash. The manufacturer attri-
buted its quarterly loss in part
to building a low volume of ve-
hicles on assembly lines that
were designed for much higher
output. It also booked higher
operating expenses.

The company recently added

for Quarter

a second, evening shift of work-
ers to its factory, which will aid
it in hitting its year-end target,
Mr. Scaringe said.

Rivian’s chief financial offi-
cer, Claire McDonough, said the
company had seen the amount
of money it lost on each vehicle
decrease markedly in the third
quarter compared to prior
quarters.

Other EV startups also have
faced production problems,
leading them to raise additional
capital to keep operations go-
ing. Lucid Group Inc. said Tues-
day it planned to generate up to
$1.5 billion through a pair of
share sales. The maker of lux-
ury electric vehicles slashed its
manufacturing targets twice
this year after encountering is-
sues at its factory in Arizona.

Earlier this year, Rivian re-
called nearly all the vehicles it
had built, after discovering im-
properly installed fasteners on
some of its trucks and SUVs. In
extreme cases, the loose fasten-
ers could cause a wheel to sepa-
rate from the vehicle, the com-
pany said. The maker of the RIT
pickup truck and R1S SUV has
also raised the prices of its
cheapest vehicles by several
thousand dollars in the face of
rising raw-material costs. Other
car makers have made similar
price increases, citing higher
costs on commodity parts and
inputs for batteries.

Beyond Meat Loss Widens
As Revenue Declines 23%

By JESSE NEWMAN

Beyond Meat Inc. reported
tumbling sales and growing
losses in its most recent quar-
ter as inflation added to chal-
lenges facing the plant-based
food company.

The California-based com-
pany reported a $102 million
net loss for the three months
ended Oct. 1, while revenue
fell 23% year over year to $83
million.

The revenue drop comes as
the company has cut prices to
boost sales during a period of
steep food-price inflation, and
amid what Beyond Meat said
was weaker than expected de-
mand.

“The current economic cli-
mate has not been kind to
plant-based meat,” Chief Exec-
utive Ethan Brown said.

Beyond Meat said its U.S.
grocery sales declined 12%
while sales to restaurants and
other institutions increased
6% versus the year-ago period.
It said its sales at interna-
tional retailers fell 52%.

In October, Beyond Meat
cut its full-year revenue out-
look and said it would reduce
its global workforce by about
200 employees, or nearly 20%,
as it focuses on lowering ex-
penses.

Beyond Meat said it
planned to pursue “a more
sustainable growth model,”
citing increased competition

and continuing weakness in
the broader plant-based meat
category—especially refriger-
ated products—as factors
hampering its business. The
company said it is targeting
“cash flow positive opera-
tions” in the second half of
2023.

On Wednesday, Beyond
Meat continued to project that
its full-year revenue will de-
cline by about 9% to 14% to

The company said it
plans to pursue a
‘more sustainable
growth model’

between $400 million and
$425 million.

Beyond Meat has been
grappling with declining sales
and steepening losses. The
company’s stock is down
about 88% over the past 12
months. In recent years, the
Covid-19 pandemic hurt res-
taurant traffic, prompting the
company to scale up its super-
market presence. Beyond Meat
launched a jerky product with
PepsiCo Inc. in March and last
month introduced a sliced-
steak product in stores.

After several years of rapid
growth, however, U.S. grocery
sales of fresh alternative-meat

products have fallen off. In
February, Beyond Meat said its
U.S. supermarket sales had
dropped due to weaker de-
mand, increased discounts and
lost market share.

In May, the company said
cost-intensive measures tied
to product launches pressured
its bottom line. In August, Be-
yond Meat said it would cut
4% of its global workforce and
trimmed its full-year sales
forecast.

Other food companies are
ratcheting back investments in
meat substitutes. Brazilian
meatpacking giant JBS SA is
closing Planterra Foods, the
U.S. plant-based protein
startup it launched three years
ago, according to a notice
from the company in Septem-
ber.

Maple Leaf Foods Inc., a
Canadian meat company that
in 2017 acquired plant-based
food maker Lightlife Foods,
has cut the size of its plant
protein business by 25%, the
company said in August.

Demand challenges have
come alongside a shakeup in
Beyond Meat’s executive
ranks. The company parted
ways in October with its chief
operating officer, Doug Ram-
sey, who had been suspended
after being arrested for alleg-
edly biting a man’s nose and
threatening to kill him. Mr.
Ramsey didn’t respond to pre-
vious requests for comment.
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CLASS ACTION

UNITED STATES DISTRICT COURT, SOUTHERN DISTRICT OF NEW YORK

IN RE PEABODY ENERGY CORP. SECURITIES LITIGATION

\ Case No. 1:20-cv-08024-PKC

To: allp and entiti

SUMMARY NOTICE OF PENDENCY OF CLASS ACTION, PROPOSED
SETTLEMENT, AND MOTION FOR ATTORNEYS’ FEES AND EXPENSES

who or which p

publicly traded common stock during the period from April 3, 2017 through October 28, 2019,

inclusive (the “Settlement Class Period”), and were damaged thereby (the “Settlement Class”)

YOU ARE HEREBY NOTIFIED, pursuant to Rule 23 of the Federal Rules of Civil Procedure and an
Order of the United States District Court for the Southern District of New York, that Lead Plaintiff
Oregon Public Employees Retirement Fund (“Lead Plaintiff”), on behalf of itself and all members
of the Settlement Class, and Peabody Energy Corporation (“Peabody” or the “Company”), Glenn
L. Kellow, and Amy B. Schwetz (collectively, “Defendants,” and, together with Lead Plaintiff, the
“Parties”), have reached a proposed settlement of the claims in the above-captioned class action (the
“Action”) and related claims in the amount of $4,625,000 (the “Settlement”).

A hearing will be held before the Honorable P. Kevin Castel on February 7, 2023, at 2:30 p.m.
in Courtroom 11D of the United States District Court for the Southern District of New York, Daniel
Patrick Moynihan U.S. Courthouse, 500 Pearl Street, New York, NY 10007 (the “Settlement Hearing”)
to determine whether the Court should: (i) approve the proposed Settlement as fair, reasonable,
and adequate; (ii) dismiss the Action with prejudice as provided in the Stipulation and Agreement
of Settlement, dated October 7, 2022; (iii) approve the proposed Plan of Allocation for distribution
of the proceeds of the Settlement (the “Net Settlement Fund”) to Settlement Class Members; and
(iv) approve Lead Counsel's Fee and Expense Application. The Court may change the date of the
Settlement Hearing without providing another notice. You do NOT need to attend the Settlement
Hearing to receive a distribution from the Net Settlement Fund.

IF YOU ARE A MEMBER OF THE SETTLEMENT CLASS, YOUR RIGHTS WILL BE AFFECTED BY

or otherwise acquired Peabody Energy Corp.

BUSINESS OPPORTUNITIES

4 - SWECO GyraMax™ Big Max

Brand New - Model GQD
5412 Gyratory Sifter

Call Teighlor
940-595-3210

WANTED
We are looking for an existing publicly-
traded company with world-wide
manufacturing capabilities.
We have invented a product that will be
bigger than the Smartphone.
In confidence, please contact us at
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Companies

Pay Down
Their Debt

Continued frompage Bl
payment reduces refinancing
risk in a rising rate environ-
ment,” Edward Breen, chief ex-
ecutive at the Wilmington,
Del.-based company, said dur-
ing an earnings call.

Before the Fed’s latest rate
increase, e.l.f. Beauty paid an
annual interest rate of 4.9% on
the loan, according to Mandy
Fields, the company’s chief fi-
nancial officer. That rate,
which adjusts quarterly, is set
to increase to nearly 6% dur-
ing the current quarter, she
said. “It felt like a good time
to step back and say, ‘We built
this great cash balance. How
can we put it to use in a better
way?”” Ms. Fields said.

E.lf. Beauty’s had $85.3
million in cash and equivalents
on its balance sheet as of Sept.
30, more than double com-
pared with a year earlier. The
company’s sales have been
strong despite fears of a
downturn as the company,
whose mass-market products
include a $3 lipstick, benefited
from strong demand.

Noninvestment grade com-
panies, and particularly those
with floating-rate debt, are
more urgently looking for
ways to trim interest costs
than higher-rated companies,
which have ample cash and ac-
cess to the capital markets,
said David White, a senior
managing director who advises
CFOs at FTI Consulting Inc.

“If T have closer to a junk
rating, that’s a game changer.
It’s all about the here and

now,” Mr. White said, describ-
ing the sense of urgency
among such companies.

Total debt at companies in
the S&P 500 that reported
third-quarter earnings through
Nov. 4 remained about flat
during the quarter from a year
earlier, increasing by 0.3% at
the median to just over $9.3
trillion, according to S&P
Global Market Intelligence.
Sectors including healthcare,
consumer staples and informa-
tion technology have cut their
total debt by median values of
5%, 2% and 1%, respectively.
Others, including consumer
discretionary and real estate,
have increased their debt
loads, S&P said.

KAR Auction Services Inc.,
which operates a digital mar-
ketplace for second hand cars,
used the $1.7 billion after-tax
net proceeds that it generated
from the May sale of its AD-
ESA U.S. wholesale auction
business to pay down debt
ahead of schedule.

KAR, which has a junk rat-
ing, is looking to trim its ex-
penses as it plans for a macro-
economic slowdown and aims
to operate as a leaner, digital
business, said Eric Lough-
miller, the company’s finance
chief. “I would much rather, if
I had my choice, reduce my in-
terest burden and keep my
technology team at full capac-
ity,” he said.

During the third quarter,
KAR completed a tender offer,
buying $600 million of its
$950 million in outstanding
bonds. The debt carried a
5.125% coupon and was due in
2025. Additionally, KAR three
months earlier repaid an ap-
proximately $900 million term
loan. About two-thirds of the
loan carried a 5% interest rate
that was fixed through a swap,
which was set to expire in
2025. The rate was set to in-

Three-month London
interbank offered rate

5%

Nov. 84.6%
4
3
2
1
0
Jan. 2022 June Nov.

crease to at least 7%, accord-
ing to Mr. Loughmiller.

The two transactions re-
duced KAR’s annual interest
costs by $70 million, to an es-
timated $15 million a year, Mr.
Loughmiller said.

Smaller companies are
making similar calculations.
Toy and costume company
JAKKS Pacific Inc. during the
third quarter made an advance
payment of $17.5 million on its
floating-rate term loan, Chief
Financial Officer John Kimble
said. The interest rate on the
loan was about 7.5% as of June
2021, when the company refi-
nanced, and during the cur-
rent quarter increased to
10.2%, Mr. Kimble said.

Sales at the Santa Monica,
Calif.-based company in-
creased 36% during the quar-
ter ended Sept. 30 compared
with a year earlier to $323
million, due in part to retailers
buying inventory early, as well
as the popularity of toys tied
to films including Disney’s En-
canto. Profit slipped 16%, to
$30.3 million.

Using cash to pay down
debt made sense because the
company wasn’t earning inter-
est on its bank deposits. It was
also worth it to incur a
$525,000 paydown fee because
the company freed up addi-
tional savings that could be
spent elsewhere internally, Mr.
Kimble said.

JAKKS three years ago was
recapitalized after it struggled
following the bankruptcy of
Toys “R” Us, one of its largest
vendors at the time. As JAKKS
boosts sales and gets its busi-
ness on solid footing, it aims
to improve the quality of its
balance sheet, Mr. Kimble said.
“We’re kind of like a consumer
household that has too much
credit card debt,” he said.

—Nina Trentmann
contributed to this article.

bpfconsulting@outlook.com
THE PROPOSED SETTLEMENT AND YOU MAY BE ENTITLED TO A MONETARY PAYMENT. If you have (215) 588-1669
not yet received a full Notice and Claim Form, you may obtain copies of these documents by visiting
the Claims Administrator’s website www.strategicclaims.net/Peabody/, or by contacting the Claims
Administrator at: Peabody Securities Litigation
c/o Strategic Claims Services
P.0. Box 230, 600 N. Jackson Street, Suite 205, Media, PA 19063
www.strategicclaims.net/Peabody/
(866) 274-4004

Inquiries, other than requests for information about the status of a claim, may also be made to

Lead Counsel: LABATON SUCHAROW LLP

Deep Gas Investment
Tax deductible / $50,000 min.
Approx. 150% return + royalties
Accredited Only
Call Frank 713-503-4225

Christine M. Fox, Esq.
140 Broadway, New York, NY 10005
settlementquestions@labaton.com
(888) 219-6877

If you are a Settlement Class Member, to be eligible to share in the distribution of the Net
Settlement Fund, you must submit a Claim Form postmarked or submitted online to the Claims
Administrator no later than February 2, 2023. If you are a Settlement Class Member and do
not timely submit a valid Claim Form, you will not be eligible to share in the distribution of the Net
Settlement Fund, but you will nevertheless be bound by all judgments or orders entered by the Court,
whether favorable or unfavorable.

If you are a Settlement Class Member and wish to exclude yourself from the Settlement Class, you
must submit a written request for exclusion in accordance with the instructions set forth in the Notice so
that it is received no later than January 17, 2023. If you properly exclude yourself from the Settlement
Class, you will not be bound by any judgments or orders entered by the Court, whether favorable or
unfavorable, and you will not be eligible to share in the distribution of the Net Settlement Fund.

Any objections to the proposed Settlement, Lead Counsel's Fee and Expense Application, and/
or the proposed Plan of Allocation must be filed with the Court, either by mail or in person, and be
mailed to counsel for the Parties in accordance with the instructions in the Notice, such that they are
received no later than January 17, 2023.

PLEASE DO NOT CONTACT THE COURT, DEFENDANTS, OR

COMMERCIAL REAL ESTATE

Tulsa County Oklahoma

Gas Gathering System
For Sale with 15 miles of pipeline
complete with plant site.

OLIVER DIETZE/DPA/REUTERS

DEFENDANTS’ COUNSEL REGARDING THIS NOTICE $850,000 - el f o=
DATED: NOVEMBER 10, 2022 BY ORDER OF THE UNITED STATES DISTRICT COURT = : Ljeet i
SOUTHERN DISTRICT OF NEWYORK | | | D>P>P> Call 918-836-6767 <4<«

A DuPont plant in Luxembourg. The company plans to retire $2.5 billion of senior notes due in 2023.
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Mexico S&P/BMV IPC 50545.76 -342.71 -0.671 -5.1  LiveRamp Holdings RAMP 1829 267 17.09 5632 1537 -65.6  Huadilnternational HUDI 865 -432 -3331 19288 757 -69.1
EMEA STOXX Europe 600 420.34 -1.27 -0.30] ~13.8 MicroQil Gas-3x Inv OILD 258 037 1674 3342 219 -905 Centrus Energy LEU 3091 -14.16 -3142 88.88 1736 -55.6
Eurozone  EuroSTOXX 40425 067 -017| 2156  MicSecUSBigOil3X Inv NRGD 3203 424 1526 477.00 2660 -9L4  PeakBio PKBO 411 -1§7 -3L27 1500 380 -582
Belgum  Bel-20 360711 2361 0650 163 CitizensCIA CGA 257 034 1525 664 193 -6L0  ArloTechnologies ARLO 328 140 -2991 1179 293 -57.6
Denmark  OMX Copenhagen20 1719.04 738 -0.43] _78 Axon Enterprise AXON 171.84 21.84 1456 209.00 82.49 0.9  Code Chain New Continent CCNC 255 -1.04 -2899 5310 255 -94.6
France CAC40 6430.57 _10'93 -0.47| _10.1  GrowGeneration GRWG 512 065 1454 2544 292 -781  LifeStanceHealth Group LFST 509 -207 -2891 1130 477 -52.7
Germany  DAX 13666.32 -2243  -0.16| -14.0 - .
tstael Tel Aviv 1929.20 1402 0.73 oy Most Active Stocks Volume Movers Ranked by change from 65-day average
L eME R 50 B oo 8885 BT UEETR e sy B88F RS SR o
Netherlands AEX 677.26 —670 -0.98. _151 ompany ymDO Ay avg j0se 0 Chg [¢] oW ompany ymDO Ay avg S o CNg Ig W
Russia RTS Index 111393 -29.12 -2.5510 -302  Mullen Automotive MULN 238,091 752 027 -48 1590 021 KalaPharmaceuticals KALA 7852 25376 641 2280 114.00 4.92
SouthAfrica FTSE/JSEAIl-Share 69640.23  628.78 0.91 _55  ProSharesUltraProQQQ  TQaQ 213,394 14 1760 -6.98 91.68 1632 AlphaStar Acquisition ALSA 1,224 9099 1016 020 1017 9.77
Spain IBEX 35 8040.40 L) 0.52 77 Tesla TSLA 125,581 753 17759 -7.17 402.67 177.12 Power Digital ICIA XPDB 2,820 5450 9.94 020 1047 9.70
Sweden OMX Stockholm 776.55 —1.86 -0.24| _p51  ProShUltraProShrtQQQ  sqaa 122,095  -126 60.37 7.04 6955 2815 ConcordAcgnliCIA CNDA 647 4161 983 015 1023 9.60
Switzerland Swiss Market 10904.33 77'29 071 -j53 MetaPlatforms META 107,403  173.0 10147 518 353.83 88.09 BlueWorldAcgnCIA BWAQ 414 3726 1012 -0.10 1038 9.84
Turkey BIST 100 4360.96 0.68 0.02 1348 DirexionDlySCOND3BL  SOXL 106,348 -5 924 914 7421 621 InterPrivatelllFinl A IPVF 1075 3164 989 010 997 975
UK. FTSE100 729625 989  -0.14| _12  Amazoncom AMZN 90114 402 8614 -427 18811 8587 FlameAcquisionCIA  FLME 4018 2677 1001 040 1005 965
UK. FTSE 250 18649.00 4889  -0.26 206 NIOADR NO 80,651 536 9.25-1241 4355 838 AthlonAcquisitonCIA  SWET 1995 2534 1002 060 1003 971
_ . i . 031 257 SPDR S&P 500 SPY 78,191 -10.3 37413 -2.06 479.98 34811 PartnersBancorp PTRS 606 2505 815 -1227 10.62 8.00
Asia-Pacific MSCIAC AsiaPacific SRR~ -045 -0 ose ol Aole ARPL 74576 -145 13487 -332 18294 12904 WesternAssetMtgCap ~ WMC 520 2087 724 -2254 2460 7.00
Au.stralla S&P/AS)S 200 ) 6999.30 40.43 ’ -6.0 Volumes of 100,000 shares or more are rounded to the nearest thousand *Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3048.17  -16.33  -0.53l -16.3 5000 shares tHas traded fewer than 65 days
HongKong Hang Seng 1635852 -198.79 -1.20H -30.1 E Scan this code
India S&P BSE Sensex 61033.55 -151.60 -0.25| 48
Japan NIKKEI 225 2771643 -15568  -0.56l -37 ‘x Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 316550  19.68 0.63 13 and track most-active stocks, -
SouthKorea KOSPI 82441 2537 106 -186 new highs/lows, mutual funds Currencies
Taiwan  TAIEX 13638.81  291.05 218 251 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand  SET 162245  -10.16  -0.621 -2.1

Sources: FactSet; Dow Jones Market Data

CREDIT MARKETS

Consumer Rates and Returns to Investor

All are available free at WSJMarkets.com

Selected rates
30-year mortgage, Rate

U.S. consumer rates

A consumer rate against its
benchmark over the past year

Bankrate.com avg" 7.28%

Farmers State Bank 4.25%

30-year fixed-rate 7006 Marion, IA 319-390-2534

mortgage 550 Raymond James Bank, NA 4.50%

’ St. Petersburg, FL 800-718-2265

10-year Treasury , 40 County Bank 5.00%

v note yield Rehoboth Beach, DE 302-226-9800

250 Savings Bank of Danbury 5.50%

Danbury, CT 844-723-2265

1 L1 I 1 1 I 1 1 I 1 1 00

DJFEFMAMIJ JASON United Community Bank 5.63%

2022 Murphy, NC 800-822-2651
—Yield/Rate (%)— —— 52-Week Range (%) 3-yrchg

Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 375400 30035 | 000 0 = @ 400 | 225
Primerate* 700 625 | 325 e 7.00| 225
Libor, 3-month 463 451 | 015 463 | 213
Money market, annual yield 025 025 0.07 ¢ 0.25] -0.33
Five-year CD, annualyield 240 233 041 ¢ 240 | 0.97
30-year mortgage, fixed' 728 7.5 | 3.09 ¢ ® 7411 330
15-year mortgage, fixed' 647 648 242 6.53 | 3.06
Jumbo mortgages, $647,200-plus"  7.26  7.27 3.09 e 744| 287
Five-year adjmortgage (ARM)' 558  5.52 2.82 i 558 1.06
New-car loan, 48-month 614 611 | 341 @ 614| 163
Base rate posted by 70% of the nation’s largest

Bankrate.com rates bgsed on survey of over 4,800 online banks. *

banks.f Excludes dosing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com

USSvs,

USSvs,

— Wed — YIDchg — Wed — YIDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%
Americas Vietnam dong .00004021 24867 8.8
Argentina peso .0062160.0237 55.8 Europe
Brazil real 1928 5.1869 -6.9  CzechRep.koruna  .04118 24.287 11.0
= Canada dollar 7393 1.3526 7.0  Denmarkkrone 1346 7.4282 13.6
Treasury yield curve  Forex Race Chile peso 001103 907.00 65 Euroareaeuro 10014 9987 13.6
Yield to maturity of current bills, Yen, euro vs. dollar; dollar vs. Colombiapeso .000204 4896.56 20.4  Hungary forint 002489 40177 23.7
notes and bonds major U.S. trading partners Ecuador US dollar 1 1unch Iceland krona .006815 146.73 13.1
Mexico peso .051119.5776 -4.5  Norway krone .096410.3773 17.8
5.00% Uruguay peso .02498 40.0300 =10.5  Poland zloty 2124 4.7088 16.9
28% Asia-Pacific Russiaruble .01639 61.000 -18.4
A 4.00 WSJ Dollar Index . Sweden krona .091810.8880 20.3
Tradeweb ICE 14 Australiandollar 6432 15547 130 g fandfrane 10161 9842 7.9
Chinayuan 1381 7.2419 13.9 )
Wednesday Close 3.00 Turkey lira .053818.5917 39.6
Hong Kong dollar 1274 7.8497 0.7 N )
0 Indi Ukraine hryvnia .0271 36.9500 35.1
2.00 ndiarupee 01229 81366 9.2 g 11357 8805 19.1
Euro Indonesiarupiah .0000639 15660 9.9 X o ' )
One year ago 100 -14 \ Japan yen 006830 146.41 27.2  Middle East/Africa
A Kazakhstantenge .002143 466.58 7.2  Bahraindinar 2.6532 3769 =0.01
N \ o iy 1.0.00 28 L1 1Yexn L L, ¥ | Macaupataca 1236 8.0910 0.7  Egyptpound .0410 24.3974 55.3
1 36 1 2357102030 Malaysia ringgit 2131 4.6920 12,6 Israel shekel .2817 3.5504 14.2
N 2021 2022 NewZealanddollar 5883 1.6998 16.3  Kuwaitdinar 32322 309 23
month(s) year§ Pakistan rupee .00451 221.500 25.7 Omansulrial 2.5974 3850 unch
maturity Philippines peso .0172 58.015 13.8  Qatarrial 2747 3.641-0.03
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7129 14027 4.0  SaudiArabiariyal .2659 3.7607 0.2
. . SouthKoreawon .0007292 1371.36 153  South Africarand .0562 17.7861 11.6
Corporate Borrowing Rates and Yields Srilankarupee 0027211 367.50 8L1 I
Taiwan dollar 03131 31.937 152 Close NetChg %Chg V1D (hy
— Yield (%) — — 52-Week — Total Return (%) Thailand baht 02710 36.900 11.0 WSJDollarIindex102.72 0.67 0.66 14.71
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
Sources: Tullett Prebon, Dow Jones Market Data
U.S. TreasuryBloomberg ~ 2037.280 4440 4430 4560 1120 -15.009 -3.203
U.S. Treasury Long, Bloomberg 2960.430 ~ 4440 4340 4570 1.720 -34.175 -8.980 COmmodities
- - — Wednesday — 52-Week YTD
Aggregate, Bloomberg 1883.790  5.050 5.040 5210 1.680 -16.354 -3.461 Close Netcehg”es%aé’hg High Loe\f/ %chg  %chg
Fixed-Rate MBS, Bloomb: X 3 i . A =15. -4,

Ixed-Rate MBS, Gloomberg 1864520 - 5040 5080 5380 - 1920 -15.285 A8 | “p ety 104672 1381 -130 126448 89310 1004 1062
High Yield 100, ICE BofA 3031.212 8.611 8.214 8753 3.669 -12.412 -1.031 Refinitiv/CCCRBIndex 279.78 427 -1.50  329.59 21839 19.23 2040
Muni Master, ICE BofA 536.424 3.837 3.852 3.936 0.895 -10.658 -1.429 Crude oil, $ per barrel 8583 -3.08 -346 12370 6557 552 1412
EMBIGlobal, JP.Morgan ~ 723.941 8575 8668 9.159 4795 -21.795 -5.660 Naturalgas, $/MMBtu ~ 5865 -0273 -445 9.680 3561 2018 57.24

Gold, $ per troy oz. 171010 -2.00 -0.12 2040.10 162330 -7.44 -6.42

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services
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COMMODITIES | wsj.com/market-data/commodities
Contract Open Contract Open Contract Open
FUtures contraCts Open _ High hilo Low  Settle Chg interest Open __ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest
Metal & Petroleum Futures Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. Cattle-Live (CME)-40,000 Ibs; cents per b. March'23 94.9750 95.0250 94,9300 949800 .0100 1,126,230
Dec 6190 6350 5715 5865 -273 76254  Dec 152750 152.900 151.525 151575 -1475 99,166  Eurodollar (CME)-$1,000,000;pts0f 100%
~ Contract ~ Open Jan'23 6.596  6.745 6131 6225 -.299 147,078 Feb'23 154550 154.725 154100 154150 -.625 81,563 Nov 95.3200 95.3275 953125 953250 .0025 142,569
Open  High hilo Low  Settle  Chg interest — pop 6342 6468 5884 5969 -297 61,968  Hogs-Lean (CME)-40,000 Ibs;cents perIb. Dec 94.8900 94.9200 94.8750 94.9000 0150 1,552,703
Copper-High (CMX)-25,000 bs; $ per Ib. March 5572 5.661 5216 5311 -195 98,908 Dec 85.050  86.150 84575 85275 -300 63,754 March'23  94.6550 94.7000 94.6100 94.6600 0100 902,017
Nov 3.6765  3.7190 3.6765 37415 0.0360 1457  April 4834 4.860 4541 4682 -091 82,208 Feb'23 ~ 88.125 89.450 87.900  89.150  .650 54,479 Dec 95.0050 95.1100 94.9700 950600 .0700 925,122
Dec 3.6615  3.7480 36270 37000 00175 78902  May 4797 4797 4499 4650 -076 89182  Lumber(CME)-110,000bd.ft,$per1000bd. ft.
Gold (CMX)-100 troy oz, $ per troy oz. Nov 458.00  460.00 45190  460.00  8.90 98 Currency Futures
Nov 1707.40 1720.20 1706.00 171010 -2.00 1,644 Agriculture Futures Jal:l 23 429.00 437.00 Vv 41280 414.00 -18.50 1,810
Dec 171520 1725.80 170510 171370 -230 308,189 Milk (CME)-200,0001bs, cents per Ib. Japanese Yen (CME)-¥12,500,000; $ per 100¥
Jan'23  1719.00 172890 A  1713.00 1721.00 -2.10 183 Corn (CBT)-5,000 bu, cents per bu. Nov 2085  21.05 20.85 21.00 12 4522 Nov 6876 6890 .6815 .6820 -.0055 680
Feb 1729.40 1739.90 1719.40 1727.80 -2.20 137,826 Dec 667.00 671.75 658.00 664.50 -3.00 505,175 Dec 20.93 21.72 20.89 21.58 .61 5,142 Dec .6895 6918 .6842 6848 -.0055 246,776
April 1743.80 175470 173520 174280 -210 21339 March'23  673.75  677.25 664.00 67050 -3.25 425190 Cocoa (ICE-US)-10 metric tons; $ per ton. Canadian Dollar (CME)-CAD 100,000; $ per CAD
pri . X . . 8 , G
_ Oats (CBT)-5,000 bu; cents per bu. Dec 2,506 2,549 2506 2,532 -5 47,248 Nov 7443 7456 7386 7389 -.0051 318
June  1759.10 1769.20 174930 1757.80 -2.20 11,090 ) ; :
Pelladuman-301ez oo Mam B0 00 T mE O BRI e T oo o 1
_ arci N . . . -. " = =27, o g - ) ;D per
gg: 1914.00 1947.00 1830.00 iggggg _gjg 5 754 Soybeans (CBT)-5,000 bu; cents per bu. Dec 16490 16845 Vv 163.65 16515 -130 49,766 Nov 11557 1.1566 11336 11345 -.0193 611
Plati ; oy : ’ ’ ' Nov 1444.50  1460.75 143550 1459.75 1575 992 March23 163.60 16610 Vv 16115 16235 -180 98,953 Dec 11557 11578 11344 11355 -.0194 232,375
Patinum (W50 oy oz, S per oy 0. k0 1720 | Jam23 1aas0 145775 143350 145200 550 258157 Sugar-World (CE-US)112,000bs;cents per b Swiss Franc (CME)-CHF 125,000; § per CHF
Jan23 101150 1024.70 99080 99730 1720 5533,  SoybeanMeal(cBT)-100tons;$ per ton. March 1895 19.43 1885 1938 38 342115 pec 10191 1.0244 10169  1.0185 -.0004 49,250
SilVer (CMX).5 000 troy 0z: § per troy 6 : : ' Dec 41930 42250 41510 41760 -170 121,18 ~ May 1802 1844 1791 1840 .34 166379 March'23 10330 10358 10289 10299 -0003 388
HODTroY 0z, 5 pertroy oz. Jan'23 41370 416.60 40930 41230 -140 104672  Sugar-Domestic(ICE-US)-112,000 Ibs; cents per Ib. Australian Dollar (CME)-AUD 100,000; $ per AUD
Nov 21.590  21.590 21.065  21.298 -0.179 233 Soyb: oil = . Jan 34.90 35.75 34.90 35.75 1.00 1,990 _
P oybean Oil (CBT)-60,000 Ibs; cents per Ib. Nov 6517 6522 6416 6424 -.0076 215
Eec d o.lzﬁ-f‘zﬁt 521-692 21055 21327 0175 90,635 po 7505 76.09 7436 7554 51 101,063 ~ March 3545 3545 3525 3610 105 3218  pec 6513 6530 6422 6431 -.0076 161,770
rude Oil, Light Sweet (NYM)-1000bbls; $ per bbl. Jan'23 7268 7370 7200 7318 50 97582  Cotton(ICE-US)-50,000 Ibs;cents perb. Mexican Peso (CME)-MXN 500,000; $ per MXN
Dec 88.57  89.24 8550 8583 -308 23595  Rough Rice (CBT)-2000cwt;$percwt. Dec 87.68 8875 8419 8650 -118 66668  Noy 105097 —.00015 6
Jan'23 87.73  88.29 84.69 8500 -3.00 188487  Nov 1765 07 201  March23 8548 8653 8257 8473 -101 89780  pec 05085 05092 05060 05068 00013 299,944
Feb 86.50 87.21 83.71 84.00 -295 83,071 Jan'23 17.91 18.00 17.86 17.99 06 6,051 Orange Juice (ICE-US)-15,000 Ibs;; cents per Ib. Euro (CME)-€125,000; $ per €
March 8551  86.12 8269  83.02 -289 95040  Wheat (CBT)-5000bu;cents perbu. Nov 22885 305 139 gy 1.0058  1.0089 9995 1.0003 -.0075 5367
June 8282 8331 8020 8044 -2.69 12309  pec 829.25  834.00 80525 80650 -21.25 121,241  Jan23 21120 21490 21030 21425 305 9798  pec 10103 10116 10020 10029 -.0075 642,847
Dec 7874 7915 7643 7669 -225 170418  March23 849.00 853.75 826.75 82775 -19.75 103,445
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. Wheat (KC)-5,000 bu: cents per bu. Interest Rate Futures m
Dec 37797 3.7886 36371 36563 -1144 59212  Dec 947.00  951.25 92875  930.00 -1575 54,560 ) o v "
JGan’23I 3N(¢7'2303B6098 34698 34913 -1027 51,026 zlarchl’ZBF 9%1.00 947.00 92525 92675 -1500 51,068 [l)"elf"a Trelazxzt;g 313'7“(1):0“57’ 'leggfooofzt;g&ds °f2128/; 2o 316 gﬂlnl DJ Ingglﬁ';rlal Q;Zesrage(cgz-gs%sxmggéy o e
asoline-| (NYM)-42,000 gal,; $ per gal. attle-Feeder (CME)-50,000 Ibs; cents per Ib. ; : : : B TV AR ec - .
Dec 26250 2.6421 25002 25M6 -0921 73411  Nov 178125 178250 177450 172.725 -550 2,973 ¥;’:g szfur;ZBégzodsiéﬁ)m&;wo O(;Lgs[;‘ngnjgf')-fols(?OV 260 1084 March2s 35550 33‘;63 3747 32177 -648 1451
' : . . . - ) Jan'23  179.725 180.55 179.125 179.650 -.250 25,628 -$100,000; o ini (CME)-$50 xindex
Jan'23 25600 2.5705 24727 24765 -.0880 74,161 an 0.550 9 6 0 6 Dec 10900 120000 1050 190 9012229 M 200 (cMe) 5 $5000 375550 7975 2251137
March'23 119-210 120-150 118-310 119-130 90 5686  March'23 3868.75 3880.00 3781.00 3786.00 -81.00 62,154
. Treasury Notes (CBT)-$100,000; pts 32nds of 100% Mini S&P Midcap 400 (CME)-$100 x index
Cash Prices | wsj.com/market-data/commodities Wednesday, November 09, 2022 ’I\Jﬂec o3 ﬁgg?? ﬁgéig ﬁgggg ﬂgigg %g 3,9575522 ’Ii)llec o3 2436.70 244270 2378.20 gzgggg —gégg 47,45§
arc - - - - . , arch’ . -50.
These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace— 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds 0f 100% Mini Nasdaq 100 (CME)-$20 xindex
; ; ; i i Dec 106-102 106-210 106-045 106-135 474255732  Dec  11089.25 11164.25  10822.25 10830.75 -263.50 267,856
separate from the futures price on an exchange, which reflects what the commodity might be worth in future March'23 106-177 106-290 106-125 106-212 42 25588  March23 11209.00 11272.00 1093275 10939.50 -266.00 4,590
months. 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% Mini Russell 2000 (CME)-$50 xindex
Wednesday Wednesday Wednesday | Dec 101-276 102-003 101-255 101-295 2.6 2,177,711  Dec 1812.60 1818.60 1759.00 1763.40 -49.80 493,575
Iron Ore, 62% Fe CFR China-s 89.6  Wheat,Springl4%-pro Mnpls-u 11.8825 | March'23 102-011 102-070 101313 102-037 31 27,862  March'23 1824.00 1832.30 177420 1777.90 -50.00 1,058
Shredded Scrap, US Midwest-s,m na.  WheatNo.2 soft red,St.Louis-u 71900 | 30 Day Federal Funds (CBT)-$5000,000;100 - daily avg. Mini Russell 1000 (CME)-$50 x index
Steel, HRC USA, FOB Midwest Mill- 655 Wheat - Hard - KC (USDA bu- X Nov 96.2150 96.2175 96.2150  96.2150 -.0025 403,987 Dec 2090.00 2104.20 2058.90 2061.80 -43.80 10,762
Coal CApIc,12500Btu,12502-rw  182.100 Bae:tery JEV metal; westMils Wheat Noirsoftw(hit P O) rfﬁ%k?uu Zzggg Jan'23 955900 955950 955800 955850 -0050 311216  U.S.Dollar Index (ICE-US)-$1,000 x index
CoalpwdrRwrsn 88008 08S02w 17050 ot e 77900 : T 10 Yr. Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds of 100% Dec 109.63 11055 10936 11046 92 55175
. o S ‘0’,0 ! Dec 88-145  89-070 88-085  88-170 15 15113 March’23 10930 110.11 108.95  110.04 91 1,148
BMILithium Hydroxide, EXW Chin, =56.5% -vw 77275 ! . 4
Gold pert BMICobaltsupfate EXWChina 205%-ym 8494  Beef carcass equiv. index Three-Month SOFR (CME)-$1,000,000,100 - daily avg. :
old, per troy 0z BMI Nickel Sulphate, EXW Ching >22%vm 5480 choice 1-3,600-900 Ibs-u 23868 | Sept  96.5250 965250 96.5225  96.5250 628,752 Source: FactSet
Engelhard industrial 171400 gy e Graptite FOBChing A00Mesh %695%-ym 765 select1-3600-900 Ibs-u 20943
Handy & Harman base 171525 . . Broilers, National compwtd.avg-uw  1.2355
Handy & Harman fabricated 1903.93 Fibers and Textiles Butter,AA Chicago-d 2015 | Bonds | wsj.com/market-data/bonds/benchmarks
LBMA Gold Price AM *1670.80 ] Cheddar cheese,bbl,Chicago-d 201.00
LBMA Gold Price PM *1678.65 Eurlap,llol-/(iéllo;rch N(}(Nyldr;n,w 3?7‘3(5) Cheddar cheese,blk,Chicago-d 206.50
Krugerrand,wholesale-e 1788.10 otton, stdlw-mdMphs-u X Milk Nonfat dry Chicago Ib-d 13850 =
Maple Leaf-e 08 CofookWindect IS0 il e | Tracking Bond Benchmarks
rf\Ame_“Cﬁ” Eagle-e %ggg'ﬁg Woartns Qtaatp')‘l’ee?;fgiffﬁ o M CoffeeColombian NY-y 22160 | Returnoninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
petridiaonds y e . o, EggslargewnhiteChicago-u 34850 | highs and lows for different types of bonds
Austria crown-e 1680.22 Grains and Feeds Flour,hard winter KC-p 24.80
Austriaphil-e 1796.66 Hams,17-20 Ibs,Mid-US fob-u 1.05 Total Total
Silver, troy oz. Barley,top-quality Mnpls-u na.  Hogslowa-So.Minnesota-u 87.86 return  YTDtotal — Yield (%) — return  YTDtotal — Yield (%) —
Engelhard industrial %igigg Branwheat middlings, KC-uw 225 Pork bellies,12-14 b MidUS-u na. close return (%) Index Latest Low High close return (%) Index Latest Low High
Handy & Harman base . Corn,No.2 yellow,Cent IL-bp,u 6.4000 Pork loins,13-19 Ib MidUS-u 1.1849 ] i - ; N
Handy & Harman fabricated 26640 Comgluten feedMidwest %04 SteersTex-Okla, Choice-u . Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
LBMA spot price 1;518.0900 Corn gluten meal,Midwest-uw 653.8 Steers,feeder,Okla. City-uw 184.50 1883.79 _15_8I U.S. Aggregate 5050 1680 5210 1864.52 -14.9' Mortgage-Backed 5140 1.920 5.380
<U'.S'$ equivalent) *20.7500 Cottonseed meal-uw 420 Fatsand Olls . i | ) ort
Coins,wholesale $1,000 face-a 21875 Hominy feed,Cent IL-uw 210 U.S. Corporate Indexes Bloomberg Fixed Income Indices 1840.96 -13.6 l Ginnie Mae (GNMA) 5170 1970 5.370
Other metals Meat-bonemeal,50% pro Mnpls-uw 368 Degummed corn oil, crude wtd.avg-uw 69.5000 5 ;
LBMA Platinum Price PM “980.0 Oats,No.2 milling,Mnpls-u 4.2050 Grease,choice white,Chicago-h 0.7250 2736.87 '19'5I U.S. Corporate 5920 2240 6130 1094.66 15-0l Fannie mae (FNMA) 5140 1910 5390
Platinum,Engelhard industrial 1005.0 Rice, Long Grain Milled,No.2 AR-uw  36.13 Lard,Chicago-u na. . Intermediate 167751 -15.5 Freddie Mac (FHLMC) 5,130 1.910 5.370
Palladium,Engelhard industrial 1915.0 Sorghum,(Milo) No.2 Gulf-u na. Soybean oil,crude;Centl IL-u,w 0.8092 VS 11'9' 5410 1710 6050 I -
Aluminum, LME, $ per metricton ~ *2327.0 SoybeanMeal,Cent ILrail ton48%-uw  445.40 Tallow,bleach;Chicago-h 0.7400 3499.52 -31.2' Long term 6.160 2980 6370 536.42 -10.9I Muni Master 3,837 0.895 3.936
Copper,Comex spot 3.7415 Soybeans,No.1yllw IL-bp,u 14.3000 Tallow,edible,Chicago-u 0.8500 52439 21 1' Double-A-rated 5190 1950 5320 38265 -10 °| 712 year 3665 0.918 379
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co; 719.65 -19_7' Triple-B-rated 6230 2450 6440 422.88 -14.0' 12-22 year 4334 1180 4428
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark - -
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 11/8 S ) High Yield Bonds ICE BofA 387.90 -20.1' 22-plus year 5016 1673 5.131
: Dow Jones Market Dat,
ource: Do “ones Haret 5ata 451.70 -13,4' High Yield Constrained 9.410 4.198 9.623  Global Government J.P. Morgan'
B i B h k | . 412.13 -18.2| Triple-C-rated 16916 7415 16916 520.45 -13.2| Global Government 3,100 0.840 3.250
Oorrowing bencnmMarks | wsj.com/market-data/bonds/benchmarks 35121 27| High Yield 100 8611 3669 8753 753.63 -102| Canada 3550 1430 3.780
Money Rates November 9,2022 | 39128 -15.0 Global High Yield Constrained 9599 4601 9.945  340.88 <160 EMUS 2914 0271 3215
: _ ) ) _ 30240 -134| EuropeHighYied Constraned 7.809 2739 8508 635.96 =163 France 2710 0150 2.980
Key annualinterest rates paid to borrow or lend money in U.S. and international markets. Rates below are a U.S Agency Bloomberg Fixed Income Indices 45415 -154] Germany 2150 0370 240
guide to general levels but don’t always represent actual transactions. 16.61 BB l USA 1800 1030 190 281.85 4'3 | ; 0l820 0'310 0'910
K =9.. . enc X . 3 =4, apan X . A
Latest _ago  High Low Latest _ago__High Low | 147405 -7.8 10-20 years 4770 0330 4890 49277 -17.3| Netherlands 2400 0200 2.720
septindex - Chafrom () U.S.government rates Other short-term rates 303139 -274| 20-plus years 5170 2010 5240 80219 -227| UK. 3500 0720 4690
evel ug. ept.
o Discount Week  —52-Week— | 243542 -154 Yankee 5.690 1900 5840  723.94 -21.3] Emerging Markets " 8575 4795 9.159
US consumer price index 400 325 400 025 Latest ago _high fow Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds Inlocal currency & Euro-zone bonds
Allitems 296.808 0.22 8.2 Callmon “EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
oney
Core 298.442 0.43 6.6 Federal funds
Effectiverate 3.8400 3.0900 3.8400 0.0800 275 500 575 200
= ectiverate X . . A = -
International rates High 4.0500 3.4000 4.1000 0.0900 Commercial paper (AA financial) Global Government Bonds: Mapplng Yields
Lotest Week H;giZ'Wef:v; Ei}” g'gggg ;8?88 gg;gg ggzgg 90days 459 na. 459 0.12 | yieldsand spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
ago - : : : P . - ) ) .
or Offer 3.8500 3.0900 3.8700 0.0800 :)-"”"th S L A L selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session
nemon 2 X X .
rimerates Treasury bill auction Threeer?wonth L0 45083 463000 015438 Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
us. 7.00 625 7.00 325 y ) ¥ ’ . . Coupon (%) Maturity,inyears Latest(®)1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago
Canada 595 545 595 245  4weeks 3.620 3.600 3.620 0.020 Sixmonth 515629 497071 515629 021950 ———
apal - : - - 13 weeks 4,120 4.070 4.120 0.045 2.750 10 4149 A : 4125 3.883 1431
Policy Rates Zowecks 4490 4440 449 0065 Secured Overnight Financing Rate 0250 Australia2 3316V | 3418 3267 03% 1241 35
Eurozone 200 2,00 200 0.0 Secondary market A At I = Ialo 38787 | 1009 3859 179 R 84 |35
Switzerland .00 1.00 1.00 0.0 y Valle  —52-Week— : : ; : : : -27.61 S g
LB\ritainl ;gg gég ;gg 818 Fannie Mae Latest Traded High Low 0.000 France 2 2224V | 2309 1839 -0.754 [-241.4 -235.0 -1185
ustralia . . . . :
30-year mortgage yields DTCC GCF Repo Index 2.000 10 26% V | . 2,790 2.800 0.050 -145.7 M -1343 -139.1
Overnight repurchase 30days 6.586 6.463 6.812 2461 Treasury  3.786 31.040 3.800 0.023 0.400 Germany?2 2123V | : 2190 1.872 -0.744 BGE 22469 -117.5
us. 378 381 381 0.01 60days 6.656 6.572 6.988 2.483 MBS 3.852 25.720 3.862 0.032 1.700 10 2172V 2983 2199 0.296 [-108) 1850 -173.7
Notes on data: 0.000 Italy 2 2.805 ¥ 2.867 3.076 -0.325 ETE -179.2  -75.6
U.S. prime rate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks, and is effective November 3,2022. Other prime : 4
rates aren't directly comparable; lending practices vary widely by location; Discount rate is effective November 3,2022. Secured Overnight Financing 2500 10 4281V : 4384 4.696 0.846 1128 2.1 59.5
Rate is as of November 8,2022. DTCC GCF Repo Index is Depository Trust & Clearing Corp.'s weighted average for overnight trades in applicable CUSIPs. | . N - N » - o
Value traded is in billions of U.S. dollars. Federal-funds rates are Tullett Prebon rates as of 530 p.m.ET. 0.005 Japan 2 -0.044 A . 0.045 -0.063 0.115 BTEM) 4704 4.5
Sources: FederalReserv_e;Bureau of Labor Statistics; DTCG; FactSet; 0.200 10 0259 A : 0.252  0.254 0.066 Eﬂ—’ -388.1 -137.5
Tullett Prebon Information, Ltc. 0.000  Spain2 2344V 2413 2173 0661 BN 2247 -109.2
R 2.550 10 3228 v 3304 3414 0.393 -925H -82.9  -104.8
Macro & Market Economics 0.125 UK.2 32027 3221 4120 0450 -143.600 1438 20
H . . ! v . X . - -58. -61.
Watching the Gauges: U.S. Supply and Demand 4250 0 e 3550 425 086 698 283 NS
Inventories, imports and demand for the week ended November 4. Current figures are in thousands of barrels Source:Tulltt rebon, Tradeweb CE .3 Treasury Close
or thousands of gallons per day, except natural-gas figures, which are in billions of cubic feet. Natural-gas Corporate Debt

import and demand data are available monthly only.

Inventories, 000s barrels Imports, 000s barrels per day
Expected Previous Year 4-week 5-year Expected Previous Year 4-week 5-year
Current  change week ago avg avg : Current change week ago avg avg
Crudeoiland :
petroleum prod 1,223,286 1224 1,233 1,225 1270 8587 8,083 7,966 8208 8597
Crudeoil :
excluding SPR 440,755 -200 437 435 439 455 6,454 6,205 6,108 6,187 6,569
Gasoline 205,733 207 213 207 219 489 286 587 476 526
Finished gasoline 14,426 -1,100 15 17 15 23 147 118 9% 102 51
Reformulated 23 0 0 0 0: 0 0 0 0 0
Conventional 14,403 15 17 15 23 147 118 9% 102 51
Blend. components 191,307 191 195 192 197 342 168 491 374 475
Natural gas (bcf) 3,501 3 4 3 4
Kerosene-type
jet fuel 36,975 36 38 36 39: 116 74 125 156 126
Distillates 106,263 -900 107 125 106 126 328 121 278 175 227
Heating oil 7,821 8 9 8 10 0 0 0 0 2
Diesel 98,442 99 116 98 58 328 121 278 175 224
Residual fuel oil 30,308 30 29 30 30 221 245 87 214 212
Other oils 293,319 297 298 297 297 : 882 1,034 656 894 805
Net crude, petroleum
products,inc. SPR 1,619,505 1624 1,842 1625 1910: -1,105 <1374 -1,283  -1804 761
Weekly Demand, 000s barrels per day Natural gas storage
Expected Previous  Year  4-week Syear  Billions of cubic feet; weekly totals
Current change week ago avg avg

Total petroleum 4250
product 21,267 .. 20481 19,290 20,774 20,592
Finished \\ Fve-year average 3250
motorgasoline 9,011 8660 9259 8820 9,094 oy
Kerosene-type 2250
jv_etfuel 1,547 1,308 1591 1487 1477 Natural gas, 1250
Distillates 4,161 4257 4,280 4,092 4,245 lower 48 states
Residual fuel oil 342 272 300 289 336 T
Propane/propylene 1,205 1,034 1,149 1111 NDJFMAMYIJ JASDO
Other oils 5,000 4951 2,710 4,976 2022

Note: Expected changes are provided by Dow Jones Newswires’ survey of analysts. Previous and average inventory data are in millions.
Sources: FactSet; Dow Jones Market Data; U.S. Energy Information Administration; Dow Jones Newswires

Prices of firms' bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

—— Spread’, in basis points ————
Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Lloyds Banking LLOYDS 4.375 6.53 March22,'28 230 -15 261
Credit Suisse cs 2.950 7.94 April 9,25 345 -14 346
F&G Global Funding 2.000 6.15  Sept.20,'28 183 -13 n.a.
Banco Santander SANTAN 2.749 7.82 Dec.3,30 365 -12 393
Caterpillar Financial Services 3.250 4.89 Dec.1,'24 25 -10 36
CSX csX 6.800 5.84 Dec.1,'28 155 -10 n.a.
Walt Disney DIS 3.150 501  Sept.17,'25 46 -10 58
President & Fellows of Harvard College  HARVRD 3.529 5.00 Oct.1,31 85 -9 n.a.
..And spreads that widened the most
Met Tower Global Funding 3.700 5.65 June13,'25 110 20 n.a.
Delta Air Lines DAL 7.000 6.61 May 1,25 214 18 189
HSBC Holdings HSBC 4300 6.38 March 8,26 208 11 n.a.
JPMorgan Chase JPM 4.250 5.57 Oct.1,’27 127 1 134
Procter & Gamble PG 1.200 4.89 0ct. 29,30 74 11 75
Prudential PRUFIN 3.125 6.15 April 14,30 203 10 210
Citigroup c 3.300 5.47 April 27,725 93 8 109
Deutsche Bank DB 1.686 6.21 March19,26 195 8 201
High-yield issues with the biggest price increases...

Bond Price as % of face value

Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
WeWork WEWORK 7.875 36.39 May 1,25 56.000 0.50 54.250
Ford Motor Credit 4,134 7.24 Aug.4,'25 92.450 0.45 93.000
DishDBS 7.750 15.52 July1,26 79.000 0.25 82.300
Intesa Sanpaolo ISPIM 5.017 8.61 June 26,24 94.671 0.14 94.719
Crown Cork & Seal 7.375 7.16 Dec. 15,26 100.750 0.13  102.030
..And with the biggest price decreases
Dish DBS 5.125 14.20 Junel,’29 62.125 -191 66.375
Navient NAVI 5.625 10.87 Aug.1,33 67.261 -1.36 70.750
Sprint Capital 8.750 6.51 March15,'32 115.470 -1.28 117.810
Intelsat Jackson Holdings INTEL 6.500 834 March15,30 90.020 -0.98 91.500
OneMain Finance OMF 7.125 9.47 March15,26 93.400 -0.94 96.000
ZF North America Capital ZFFNGR 4.750 7.82 April 29,25 93.250 -0.82 94.046
Ball BALL 5.250 6.19 July 1,25 97.750 -0.75 98.785
Teva Pharmaceutical Finance Netherlands ... 3.150 8.16 Oct. 1,726 83.625 -0.74 84.188

“Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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How to Read the Stock Tables Footnotes: Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg
The following explanations apply to NYSE, NYSE  I-New 52-week high. Fiserv FISV 96.18 -2.30| KimcoRealty KIM 20.77 -0.34| OldDomFreight ODFL 281.86 -8.20| SnapOn SNA 227.37 -119| TetraTech  TTEK 138.76 -2.60| Vistra VST 2355 -0.57
Arca, NYSE American and Nasdaq Stock Market I-New 52-week low. FiveBelow  FIVE 142.46 -7.49| KinderMorganKMI 17.58 -0.73| OldRepublic ORI 2297 -0.42| Snowflake = SNOW 126.26 -2. TevaPharm TEVA 9.08 .| VMware VMW 110.53 -1.40
listed securities. Prices are composite quotations dd-Indicates loss in the most recent four FleetCorTech FLT 178.96 -3.43| KinsaleCapital KNSL 318.30-12.55| Olin OLN 5513 -245| SOQUIMICH SQM 103.23 -3. Texaslnstruments TXN  164.99 -3.12| Vodafone VOD 11.93 -0.44
that include primary market trades as well as quarters. Flex FLEX 19.07 -0.54| Knight-Swift KNX 47.50 -1.29| OmegaHealthcare OHI ~ 30.99 0.12| SolarEdgeTech SEDG 249.22 -2. TexasPacLand TPL  2611.65-80.95| VoyaFinancial VOYA 66.41 -1.71
trades reported by Nasdaq BX (formerly Boston), ~ FD-First day of trading. IEloongdgeco’\/lr :,l:l& gzgg égz IIihilipsEI P ;:g 6127;’8 8;7‘ gwnsicon_w 8I\NIIC ggg -g;g gomt/hst . ggg 48 -1 ?xatsRoadhouseB(gH gggé 823 VulcanMatls VMC 168.94 -3.56
i i | il isti -omentocconiviex 3 -U.q oreatElcPwr N B emi R =3.. ou ate X . extron .. -
N0 asock Exchange, Choe, NYSE National and - Ir Doss hot meet coninued lsting FodMotor E 1531 041 Kaitheinz  KHC 3773 037| Openfext  OTEX 2155 07| Southe SO 6344 -031| TherofihrsqTMO 48471 7.6 WXYZ
i - " | -~ ortinet .88 -0. Kroger KR 48.06 0.94| Oracle ORCL 75.66 0.02 oCopper . omsonReuters .28 -
ghe ‘(‘ft comprises thi 1|'.00t0 largest companies 'f_'T-ate filing ton from Nasd Fortis FTS 38383 -028| LKQ LKQ 5225 -042| Orange ORAN 972 -0.11| SouthwestAir LUV 37, M MMM 123383 -152| WEC Energy WEC 9035 -110
Uaﬁ‘e I?” ?af et Ct?P' aliza 'toh” tocks with a e_mpora’ty exemption from Nasdaq Fortive FTV  64.34 -0.26| LPL Financial LPLA 258.11-10.81| Orix IX 7060 -121| SouthwesterEner SWN 58| Toast TOST 17.64 -136| WEX WEX 15280 -5.78
nderlined quotations are those stocks wi requirements. FortBrandsHome FBHS 58.12 -0.13| L3HarrisTech LHX 237.67 158| OtisWorldwide OTIS 72.61 -0.55| Splunk SPLK 7L .15 | 1 Toro TTC 109.04 -0.17| W.PCarey  WPC 78.44 (.63
large changes in volume compared with the t-NYSE bankruptcy FoxA FOXA 28.44 -0.90| LabCorpofAmericaLH  230.54 -5.05| Ovintiv OVV 5055 -4.63| Spotify SPOT 71 87| TorontoDomBkTD  64.71 -1.15| WPP WPP 4622 -0.91
issue’s average trading volume. v-Trading halted on primary market. 1 FoxB FOX 26.66 -0.96| LamResearch LRCX 432.74-12.12| OwensCorningOC  83.99 -3.40| StanleyBlackDck SWK  73. ) TotalEnergies TTE  56.30 -1.04| Wabtec WAB 96.48 -1.56
Boldfaced quotations highlight those issues vj-In bankruptcy or receivership or being Franco-NevadaFNV 132.20 -1.80| LamarAdv ~ LAMR 88.07 0.73| PDC Energy PDCE 75.03 -6.03| Starbucks ~ SBUX 9L . ToyotaMotor TM 13453 -2.97| WalgreensBoots WBA 36.89 -1.40
whose price changed by 5% or more if their reorganized under the Bankruptcy Code, FranklinRscs BEN 22.70 -0.82| LambWeston LW  83.25 -1.93 PCG 1458 -0.35| StarwoodProp STWD 20. . TractorSupply TSCO 203.40 -3.75| Walmart WMT 139.47 -3.32
previous closing price was $2 or higher. or securities assumed by such companies. FreeportMcM FCX 3403 -143| LasVegasSandsLVS ~ 39.95 -0.71 i PNC 55 -311| StateStreet STT . . TradeDesk ~ TTD 39.89 -3.48|' WarnerBrosA WBD ~ 9.84 -0.22
FreseniusMed FMS  14.04 -0.21| LatticeSemi LSCC 54.74 -0.13 PKX 49.84 042| SteelDynamicsSTLD 92. . Tradeweb ~ TW 5642 -1.03| WarnerMusic WMG 26.58 -0.01
- _ FullTruck  YMM 510 -0.59| Lear LEA 13584 0.44 PPG 11418 -166| Stellantis  STLA 21| TrameTech — TT 16575 -4.17| WasteComnections WCN 137.67 -1.68
Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and LegendBiotech LEGN 51.50 0.48 R Steris STE 16098 -2. TransDigm TDG 582.80-11.28| WasteMgt WM 15820 -1.44
A - - N 9 PPL X 0.42 6 gl

changes in the closing prices from 4 p.m. the previous day. m Leidos LDOS 106.81 -1.82 PTC 03g| StifelFinancial S 62.05 -1.61| TransUnion TRU 5440 -0.54| Waters WAT 309.52 -3.04
GFLEnomenal GFL 25,27 -0.6 Lennar B LEN.B 63.71 0.32|1 Paccar PCAR 99.76 -0.79| STMicroelec STM 32.86 -0.77| Travelers TRV 18215 -2.75 w;;ssctzrﬁn wgg Zggg% El%ig
Wednesday, November 9, 2022 Net Net| GsK GSK 3242 020| Lomerhl LN 855 75| PackaungGoAmPKG 12001 16| Stk s ris Sos| Thmeem  Teom 2500 17| WelsFargo WFC 4597 -121
Net|__Stock SymClose Chg| Stock SymClose Chg| Gallagher ~ AJG 18858 -381| [jauto Ll 1618 -229| PaloAltoNtwksPANW 151.57 -2.60| SunComms SUI 13342 -101| TruistFinl  TFC 4269 -128| Welltower — WELL 66.50 -0.01
Stock Sym Close Chg - — GameStop ~ GME 23.11 -2.03| |jbertyBroadbandALBRDA 80.30 -0.86| ParamountA PARAA 18.15 -118| SunlifeFinancial SLF 4358 -1.09| TurquoiseHill TRQ 30.66 -0.31| Wescolntl ~ WCC 120.65 -143
BectonDicknsn BDX_218.29 -1.20| ConocoPhillips COP  125.26 -9.18| Gamingéleisure GLPI  50.05 0.08| |ipertyBroadbandC LBRDK 79.92 -0.99| paramountB PARA 15.53 1.05| SuncorEnergy SU 3447 -L Twilio TWLO 43.60 -0.86| WestFraserTimber WFG 78.16 -1.03
BeiGene BGNE 176.23-12.90| ConEd ED  87.67 -0.62| Garmin GRMN 85.58 -1.25| |ibertyGlobal BLBTYB 18.40 0.01| parkerHannifinPH 28923 -10.02| Suzano suz 1054 -0. TylerTech TYL 292.02 -4.12| WestPharmSves WST 22151 -3.05
BentleySystems BSY 3443 -0.67| ConstBrands ASTZ 239.79 -359| Gartner IT 32373 -349| [ibertyGlobal CLBTYK 19.08 -0.14| paychex PAYX 11524 -181| Switch SWCH 33.88 -0. TysonFoods TSN 6411 -3.62| WestAlianceBco WAL 6659 -2.09
ABB ABB 2895 -0.12| Berkley WRB 73.61 -0.95| ConstellationEner CEG ~ 87.35 -0.19| GenDigital ~GEN 2292 130| |jbertyGlobal ALBTYA 18.33 -0.12| paycomSoftware PAYC 299.51 -5.35| SynchronyFin SYF = 35.01 UBS Group UBS 1642 -0.11| WesternDigital WDC 34.35 -2.17
g - BerkHathwy BBRK.B 288.65 -3.96| ContinentalRscsCLR ~ 73.98 -0.10| Generac GNRC 96.97 -6.35| LibertyFormOne AFWONA 52.61 -0.33 Paylocity PCTY 19828 -4.33| Synopsys SNPS 290.08 1 UDR UDR 3756 -0.05| WesternMidstrm WES 26.45 -0.85

ADT ADT 862 -0.091 BeriHathwy ABRK.A435945-6155.00| Cooper €00 27357 0.06| GeneralDynamicsGD ~ 249.52 -3.02|  LibertyFormOne CFWONK 58.49 -0.61| paypal PYPL 7868 -2.45

AECOM ACM 7525 -148 Sysco SYY 8296 ual UGl 3519 -0.25| Westlake — WLK 97.02 -4.29

AES AES 2625 -024 BestBuy BBY 67.30 -1.52| Copart CPRT 55.67 -122| GeneralElec GE 8315 -0.85| LibertyBraves ABATRA 31.08 -0.17| pearson PSO 1064 -0.26 US Foods USFD 2072 -0.67| WestRock ~WRK 3454 -0.55
| Afiac AFL 6752 -0.46 Bill.com BILL  99.36 -4.89| CorebridgeFin CRBG 21.93 0.20| GeneralMills GIS 80.34 0.78| LibertyBraves CBATRK 30.66 -0.15 PembinaPipeline PBA ~ 33.03 -1.08 UwMm UWMC 3.78 -0.16| Weyerhaeuser WY  30.06 -0.96
AGCO AGCO 12044 -3.45| Bio-Techne  TECH313.06 2.67| Corning GLW 32,06 -0.92| GeneralMotorsGM  38.06 -0.99| LibertySirius ALSXMA 43.04 -0.06| penskeAuto PAG 11397 144 Uber UBER 2655 -0.89| WheatonPrecMet WPM 35.69 -0.08
Ansys ANSS 22560 -3.00 Bio-RadLab A BIO 40349 21.66| Corteva 67.05 -0.14| Genmab GMAB 41.28 125| LibertySirius CLSXMK 42.92 -0.10| pentair PNR 4059 -117| JCEnergy  TRP 4557 0.80| ybiquiti Ul 27538-10.85| Whirlpool ~ WHR 138.05 -3.46
APA APA 4555 -3.49 Biogen BlIB 28231 -3.85| Cosan CSAN 13.74 -0.34| Genpact G 4455 -142| LifeStorage LSI 10157 -118| pepumbra  PEN 176.00 -0.27 1‘[ECSynnet>g " ;gl)-( lii% %gg UltaBeauty ~ ULTA 413.47 -9.65 W_I|IYI|ams WMB 3267 -1.29
ASETech ASX 551 -0.09 BioMarinPharm BMRN 80.93 -0.32| CoStar CSGP 79.78 -0.39| Gentex GNTX 26.75 -0.10 L EliLilly LLY 363.27 -3.39| pepsiCo PEP 17855 -2.16 onnectivity .20 -2 Unilever UL 46.16 -0.47| Wiliams-Sonoma WSM 115.23 -3.74
ASML ASML 48926 -14.13 BioNTech BNTX 159.58 -1.36| Costco COST 489.97 -2.79| GenuineParts GPC 17838 -2.19| LincolnElectric LECO 144.14 -1.37 PerformanceFood PFGC 5453  2.69 Telus TU 2109 -0.14| UynionPacific UNP 203.41 -0.60| WillisTowers WTW 22348 -2.21
o 7 103 10T BlackKnight BKI ~ 56.09 -0.02| CoterraEnergy CTRA 26.74 -2.39| Gerdau GGB 550 0.20| Linde LIN 31444 -027| perkinElmer PKI 12629 -082| L Intl TRl 96.14 -2.22| ynitedAirlines UAL  42.37 0.19| WillScotMobile WSC  46.76 -0.67
AbbottLabs ABT 9946 -0.18 BlackRock ~ BLK 669.62-16.71| Coupang CPNG 1629 -123| GileadSciencesGILD 8232 0.09| LiveNationEntLYV ~72.64 -0.26| petroleoBrasil PBR 1160 -031| 1M TIMB 1315 030| UnitedMicro UMC 6.41 -0.04| Wipro WIT 477 -0.07
AbbVie ABBV 147.62 -0.91 Blackstone  BX ~ 89.99 -2.96| Credicorp BAP 152.00 -2.05| GlacierBancorp GBCI 56.80 -0.82| LloydsBankingLYG ~ 1.90 -0.04| petroleoBrasilA PBRA 10.35 -0.25 X TIX 7008 -111 UPS B UPS 164.01 -4.78| Wolfspeed ~WOLF 7812 -1.63
Abiomed ABMD374.00 BlockHR HRB  40.16 -0.46| CreditSuisse CS 401 -0.17| GlobalPayments GPN  96.83 -3.11| LockheedMartin LMT 48518 -8.94| pfizar PFE 4672 -0.63 T-MobileUS  TMUS 148.64 -1.26| UnitedRentals URI 317.68 -10.15| WoodsideEnergy WDS 24.44 -0.70
Acadiatealthcare ACHC. 8151 2.9 Block SQ 57.21 -530( CrowdStrike CRWD 122.36 -4.64| GlobalFoundriesGFS ~61.00 -0.12| Loews L 5446 -119| philioMorris PM  90.97 -153 ITPG  TPG 3543 3.05| USBancorp USB 43.24 -0.93| Workday WDAY 134.95 -5.23
Accenture  ACN 26644 250 BlueOwICapital OWL  11.40 -0.15| CrownCastle C€Cl 127.65 -2.17| Globant GLOB 165.74 -2.65| Logitechintl LOGI 53.82 -0.73 Phillips66 PSX 104.09 -102 TRowePrice  TROW 107.12 -1.97| UnitedTherap UTHR 264.41 1.57| WyndhamHtlsWH  71.23 -0.07

visionBliz ATVI ‘7166 -03a| Boeing BA 16874 -0.88| CrownHoldingsCCK 72.22 -453| Globelife ~ GL 11250 -0.91| Lowe's LOW 18663 -173| pinduoduo PDD 59.16 -376| .awansemi TSM  65.00 -0.02| UnitedHealth UNH 540.66-12.39 WynnResorts WYNN 68.28 -2.14
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AmHomes4Rent AMH  29.84 -0.18| CanNaturalRes CNQ ~ 58.83 -194| Dropbox  DBX 2119 -039| Hoctiiotels HST 1680 -0.45| MicrochipTechMCHP 66.50 -1.26| RegencyCtrs REG 62.21 -0.80| ispcoreDivGrowth ~ DGRO 4851 =158 -127 | ScpwabUSLCGrw  SCHG 5472 243 -332
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Goldman Names
New Partner Class

Bank promotes 80 to
exclusive club, its
largest since before 18,
as revamp continues

By ANNAMARIA ANDRIOTIS

Goldman Sachs Group Inc.
promoted 80 bankers into its
partnership on Wednesday,
the biggest class since Chief
Executive David Solomon took
over in 2018.

Top brass in recent years
had come to view the partner-
ship as less prestigious than it
once was, and Mr. Solomon
has been trying to restore its
allure, in part by elevating
fewer people. Goldman pro-
moted 60 new partners in
2020 and 69 in 2018. Both
times, it marked the smallest
class in two decades.

Last year, though, Goldman
named its largest-ever class of
managing directors, the final
role before a coveted partner-
ship. The bank said at the time
that the bigger 2021 class re-
flected, in part, its invest-
ments in its asset-manage-
ment and consumer arms.

Partners are selected every
two years, making the 2022
class the third under Mr. Solo-
mon.

The Wall Street giant is un-
dertaking a restructuring, part
of a yearslong effort to bulk
up businesses such as wealth
and asset management that
can generate steady fees re-
gardless of market conditions.
That will help the bank rely
less on the high-risk, high-re-
ward Wall Street businesses
that have long been its power-
house, such as investment
banking and trading.

The Goldman partnership is
among the most exclusive
clubs on Wall Street. Partners
can get salaries of about $1
million with the potential for
far more in bonuses and other
compensation, much of it in
Goldman shares.

About two years ago, the
bank began offering its part-
ners new access to profits
from the firm’s private invest-
ment funds.

Goldman went public in
1999, and the partnership has
been more symbolic since
then. Still, the partnership is a
powerful way to motivate em-

ployees and signal the firm’s
priorities.

The bank said the 2022
class represented its most di-
verse partner class in its his-
tory, with more women and
more Black employees than
ever.

Women comprised 29% of
the newly minted partners, up
from 27% the last time around.
Asian employees represented
24%, up from 17% in 2020.
Black employees accounted for
9% of the new partner class,
up from 7%. Hispanic and La-
tino employees made up 3% of
the new class, down from 5%.

Nearly one-third of the new
partners interned at Goldman.

Forty-eight of the 80 new
partners are traders or invest-
ment bankers. Six work in
consumer and wealth manage-
ment and three are in engi-
neering.

The bank’s stock perfor-
mance this year has been rela-
tively good compared with
steep declines across the
broader market. Shares are
down just 5% this year, better
than the 21% drop in the S&P
500. Rival Morgan Stanley is
down 15% this year.

Credit Suisse Is Pressed
Over Untaxed Americans

By MARGOT PATRICK
AND ARUNA VISWANATHA

Credit Suisse Group AG
pleaded guilty in 2014 to con-
spiring to help thousands of
Americans cheat on their taxes.
Eight years later, a set of prob-
lematic customer accounts still
haunts the bank.

U.S. Justice Department offi-
cials have found deficiencies in
the bank’s handling of its 2014
plea agreement, according to
people familiar with the case.
In a sign of the seriousness the
bank places on the tax case,
new general counsel Markus
Diethelm attended recent meet-
ings with the DOJ to give per-
sonal pledges toward reaching
a resolution.

The re-emergence of the tax-
cheating case is the latest chal-
lenge for the Swiss lender’s
new management team, which
is working on an overhaul and
recapitalization. Financial
losses, scandals and lawsuits
battered Credit Suisse over the
past two years.

Credit Suisse’s lawyers have
told the Justice Department
that they want to turn a corner
and to demonstrate the bank’s
compliance, according to the
people familiar with the case.

In addition to the DOJ case,
the Senate Finance Committee
started a probe last year and is
expected to release a report in
the coming weeks highlighting
tax-related problems that con-
tinued at Credit Suisse after
2014.

“Credit Suisse is in regular
contact with the DOJ to report
on the post-plea account reme-
diation work undertaken pursu-
ant to the bank’s 2014 plea,” a
bank spokeswoman said. “The
bank has devoted substantial
resources to these efforts and
is committed to a continuous
improvement culture regarding
compliance.” A Justice Depart-
ment spokeswoman declined to
comment.

Credit Suisse is at a delicate
moment. Later this month,
shareholders are expected to
approve a $4 billion capital call

from investors. The bank said it
would cut 9,000 jobs, spin off
its investment bank and sell
whole business lines. Shares of
the bank remain depressed and
its executives’ nerves are raw
after an internet frenzy in Sep-
tember questioned Credit
Suisse’s health.

The restructuring is meant
to heal wounds, especially the
$5 billion loss from the collapse
of Archegos Capital Manage-
ment in spring of 2021. The
bank’s new general counsel, Mr.
Diethelm is seeking to clear the
bank’s substantial legal trou-
bles.

The tax case was mostly re-
solved years ago. Credit Suisse
agreed in 2014 to root out and

DOJ officials found
deficiencies in the
bank’s handling of
its 2014 plea deal.

shut any remaining undeclared
accounts, following a purge. It
paid $2.6 billion to settle the
matter with the Justice Depart-
ment and other authorities, and
for years had a monitor on-site
acting for New York’s Depart-
ment of Financial Services. It
promised to provide the DOJ
with information on the ac-
counts it shut and where the
money went next. Failing to do
so left it open to further pun-
ishment.

Unlike some other agree-
ments made between prosecu-
tors and companies, that prom-
ise, a kind of corporate
probation, doesn’t have an end
date. Bank executives hope the
current talks could lead to the
probation ending. Credit Suisse
and the Justice Department ha-
ven’t discussed further mone-
tary penalties, the people famil-
iar with the case said.

Justice Department officials
have questioned the bank about
hundreds of millions of dollars
in accounts belonging to U.S.

citizens that the bank closed
soon after its guilty plea, but
didn’t immediately report, ac-
cording to the people familiar
with the case. That gave some
taxpayers scope to move their
accounts elsewhere undetected.
The department is also con-
cerned Credit Suisse didn’t im-
plement uniform policies glob-
ally to make sure bank
employees handled such ac-
counts appropriately, according
to the people.

Bloomberg News previously
reported details of the Justice
Department’s investigation.

The Justice Department un-
der the Biden administration
has cast a sharper eye on alle-
gations of misconduct at com-
panies after they admit to
crimes.

Shortly after Credit Suisse
agreed to the 2014 settlement,
a former employee alleged to
the Justice Department that
Credit Suisse was still conceal-
ing accounts. In 2016, a Univer-
sity of Rochester professor
pleaded guilty to amassing
$200 million that wasn’t de-
clared to the IRS.

In a lawsuit last year filed in
federal court in Virginia, the
former Credit Suisse employee
claimed the bank continued to
conceal some Americans’ assets
after the plea agreement, which
the employee said defrauded
the U.S. government. The ex-
employee, a former banker on
Credit Suisse’s Israel desk in
Zurich, was unnamed in the
case.

The DOJ asked for the law-
suit to be dismissed, saying it
could interfere with continuing
discussions with Credit Suisse
about remaining Swiss ac-
counts held by U.S. citizens.
The bank didn’t respond to the
lawsuit before a judge dis-
missed the case.

A lawyer for the former em-
ployee, Jeffrey Neiman, said his
client is hopeful that the Jus-
tice Department holds Credit
Suisse to account over the
matter. The bank declined to
comment on the ex-employee’s
allegations.

Wall Street
Eyes 6%
Fed Funds

Continued frompage Bl

Mr. Vogel said he believes
rates will get to 6% before the
Fed is convinced that inflation
has been tamed.

For now, most traders dis-
agree. The Fed has already
raised interest rates to up to
4% this year from zero in Janu-
ary. Traders are betting the
most likely outcome is that
only a few more increases—to
about 5% or 5.25%—will be
enough to corral inflation.

But the prospect that infla-
tion could linger is weighing
even on more optimistic inves-
tors.

Jay Hatfield, chief executive
of Infrastructure Capital Advi-
sors, said he thinks inflation
will slow markedly in the first
quarter of 2023. Even so, his
hedge fund has limited the
scale of its bets that stocks will
rise, fearing that persistent in-
flation could prompt more Fed
action.

“You don’t want to get too
bulled up right now, because at
any moment in time, some Fed
speaker can go out there and
spout their bear case,” he said.

Thursday’s release of Octo-
ber inflation data will help

shape investors’ views of how
aggressively the Fed will act at
coming meetings.

Economists surveyed by The
Wall Street Journal expect a
7.9% annual inflation rate and a
0.5% month-over-month rise
excluding food and energy
prices.

If the actual figures are
higher, it will likely fuel greater
concerns that 6% rates are on
the way.

That scenario could bring
more suffering to a range of in-
vestments, from long-term
government bonds to hard-
driving technology stocks, be-
cause high interest rates crush
investors’ willingness to wait
for payoffs they expect in the
future.

A long string of further rate
increases could extend the
market’s 2022 woes, including
this year’s 21% decline in the
S&P 500 and a downturn in the
bond market.

Investors also worry that 6%
rates could send the economy
into a deep and lasting reces-
sion, with rising unemploy-
ment and a long road to recov-
ery.

“It would get pretty ugly,”
said Morten Olsen, a portfolio
manager at Northern Trust. He
and his team think the odds
are roughly 1 in 5 that the Fed
will need to raise rates to 6.5%
or more before inflation falls to
levels central bankers can
stomach.

If that happens, economic
output could shrink every

quarter for a year and a half,
Mr. Olsen projected.

Month after month this
year, inflation and employment
figures have shown an econ-
omy that refuses to cool off as
fast as the Fed would like. In
the past few weeks, more trad-
ers have been taking seriously
the prospect that sustained
above-target inflation will stick
into 2023.

Bets in derivatives markets
show that traders believe the
consumer-price index will rise
by about 3.2% over the next 12
months. At the end of Septem-
ber, expectations were for 2.3%
inflation going forward, close
to the Fed’s target. Through
September, the actual annual
inflation rate stood at 8.2%.

Meanwhile, the Fed itself
has quickly raised its own pro-
jections for how high rates will
go. In June, most Fed officials
projected rates would end 2023
below 4%. By September, most
were forecasting the end-
of-2023 fed-funds rate would
top 4.5%. Last week, Fed Chair-
man Jerome Powell told re-
porters that rates would proba-
bly wind up even higher than
recent projections.

That drumbeat makes a 6%
fed-funds rate feel more plausi-
ble, said Brett Wander, chief
investment officer for fixed in-
come at Schwab Asset Manage-
ment.

“Five percent has become
the new 4%, and that could
mean that 6% becomes the new
5%,” he said.

Rising rates have rippled
through markets this year,
driving a rout in bonds that
has sent the 10-year Treasury
yield to 4.149% at Wednesday’s
close, up from 1.496% at the
end of 2021. Yields rise when
bond prices fall. That climb has
undercut stocks, especially
highflying technology shares,
because rising yields on ultra-
safe government debt offer in-
vestors an appealing alterna-
tive to riskier stock bets that
might pay off far into the fu-
ture. The tech-focused Nasdaq
Composite has lost 34% this
year.

Tighter financial conditions
have also chilled capital mar-
kets, drastically slowing corpo-
rate fundraising via sales of
new stocks and bonds.

A 6% interest-rate target
from the Fed could pull the 10-
year Treasury yield higher still,
up to 4.6%, said Thanos Bardas,
global co-head of investment-
grade fixed income at Neu-
berger Berman. It is a scenario
his team has thought through
but considers unlikely, because
they believe inflation will fall
significantly before rates get
that high, Mr. Bardas said.

Other investors also doubt
that the fed-funds rate will hit
6%. If inflation remains stub-
born, the Fed is more likely to
respond by bringing rates
somewhere above 5% and hold-
ing them there, said Matt
Toms, global chief investment
officer at Voya Investment
Management

TPG Profit

Investment

By MARIA ARMENTAL

TPG Inc. reported a lower
quarterly profit but collected
more in investment manage-
ment fees and saw the value of
investments rise 2% in the Sep-
tember quarter.

The third quarter has proven
a punishing one for publicly
traded private-fund managers
as many were forced to write
down the value of their hold-
ings, hit hard by the market
slump. The S&P 500 index de-
clined by about 5% during the
quarter.

TPG posted a profit of $37.4
million, down from $58.2 mil-
lion for the year-earlier period.
After-tax distributable earn-
ings, or money that could be
returned to shareholders, fell to
$113 million from $283 million.

TPG logged a roughly 23%
increase in management fees,
though fee-related earnings de-
clined from a year earlier as
the firm incurred higher oper-
ating costs as a public company
as well as higher expenses re-
lated to the return to office.
The value of the firm’s invest-
ments rose by 2.4%.

TPG went public in January,
so the year-earlier results are
given on a pro forma basis.

The firm said it raised some

$8.2 billion in the quarter. It

Sinks but

Value Rises

ETPG

FPartfolio

TPG’s management fees rose.

ended the period with a record
$464 billion in money available
to be invested.

Investments that TPG an-
nounced during the third quar-
ter include music-data company
Musixmatch SpA and India’s
largest consumer lending app,
EarlySalary, now called Fibe.

The firm said it sees signifi-
cant opportunities to deploy
additional money from a tech-
nology-focused fund that pro-
vides capital to privately held
technology companies that
want to remain private longer.

Assets under management
rose by 24% compared with a
year earlier to $135 billion.

BRENDAN MCDERMID/REUTERS

Mutual Funds

Net YTD

Fund NAV Chg %Ret

American Century Inv

Ultra 58.65 -1.64-33.0
American Funds Cl A

AmcpA 28.85 -0.57-31.7
AMutlA 48.77 -0.66 -7.1
BalA 27.97 -0.33-15.1
BondA 11.07+0.01-15.4
CapIBA 60.76 -0.57-11.7
CapWGrA  49.11 -0.79-21.7
EupacA 46.83 -0.80-27.3
FdinvA 59.35-1.17-19.6
GwthA 50.45 -1.28-32.1
HI TrA 8.90 -0.05-11.6
ICAA 40.87 -0.68-19.2
IncoA 22.75 -0.25-10.1
IntBdA 12.25+0.02 -9.3
N PerA 47.16 -0.89-29.0
NEcoA 41.99 -0.82-32.1
NwWridA  63.88 -0.95-25.7
SmCpA 5431 -1.24-32.1
TXEXA 11.62+0.01-12.6

' Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
pata provided by LIPPER G Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret
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ata under review. NN-Fund not tracked. NS-Fund didn't exist at start of period. Edgewood Growth Instituti | nuGred  9.60+0.01-15.4|EINcA 1018 -0.15 -9.3| AjlAsset 1059 -0.05 NA |EalncAdml  87.39 -159 -3.2|wellsiAdml 60.09 -0.37 NA |VANGUARD INSTL FDS
EdgewoodGrinst 33.68 -0.83-44.3|| o\yp 45.21 -0.95 -9.7|Invesco Funds Y ShortT 9.55+0.01 -1.0 |ExpirAdml  88.84 -2.10-25.4|\wellthAdml 67.90 -0.78-17.7 | Ballnst 38.96 -0.50-19.1
Wednesday, November 9, 2022 Emi‘lv Prem130.22 2.73-20.3| M2 10.43 -0.20-29.4 '}:;"I/I‘Iklt)\( v |32-95 -0.44-29.9 | TotRt 8.33+0.01-17.0 Eﬁ&%ﬁr'l 93;‘;882%? WndsrAdml 76.03 -1.23 -6.0 gevmslﬂd:nst %SZ;; g%ggﬁ
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ExtMkdinstPre 62.84 -1.76-27.6 | i 2005 -0.28.19 3 | John Hancock PIMCO Funds 12 HithCareAdml 1 87.15 -0.98 -5.7 || v 3392 -0.65-15.4| Grwthinst 10754 -2.81-34.6
WshA 5145 -0.94-11.4 | LargeCapGronth 1669 -0.37-29.0) FidserToarket 12.48 0.28-215| 6 plusqtyldx 1483 -0.22-21.1|BONARE  12.9740.01-17.2|jeoe e ™ 10 2 g 02-10,8|HYCorAdmI T 5.04 -0.02-116 o 1880 -011 NA|InPrSein  954-0.01-131
Artisan Funds LargeCapValue 15.59 -0.27  -8.6 | GryitCompanyt 15.19 -0.47-33.6| 3repmramies 1451 -0.25.99.5 | PMorgan I Class PIMCO Funds Insti |InfProAd 2342 -0.03-131( e 2200 Wllinstide 317,89 -6.67-203
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iShS&P500Id¥KA40.24 -9.24-203 | IntSmCo 1633 -0.25-23.9 | TotalMarketindex 13.22 -0.29-21.2| GIbA 56.79 -0.65-12.0| Metropolitan West R2020 1835 -0.17-17.4| pyshtAdml 1545 .. NA|TgtRe2050 37.11-0.61 NA|TotBdinstPl 9.23+0.01-15.8
BlackRock Funds Inst IntSmVa  17.26 -0.27-18.0| UsBdldxinstPrem  9.91+0.01-15.7 | FPA Funds TotRetBdl  8.78+0.01-17.7|R2025 1591 -0.17-18.5 | prmepAdml 1140.21 -2.68-17.3| TOtRe2060  38.01 -0.63  NA | TotintBdidxinst 28.79 +0.19-12.3
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Hong Kong’s Stock Exchange Hit Hard

Market operator has

underperformed city’s
benchmark index and
global peers this year

By DAVE SEBASTIAN

Hong Kong’s stock market
has performed badly this year—
but its stock-exchange operator
has done even worse.

The shares of Hong Kong
Exchanges & Clearing Ltd. are
down 43% since the start of the
year, even after a rally so far in
November. That is a bigger drop
than that of Hong Kong’s bench-
mark Hang Seng Index, which
has fallen 30% in the year to
date. It also compares poorly
with its global peers—no major
exchange operator has lost
more value this year.

The exchange operator,
known as HKEX, has fallen vic-
tim to a slump in trading activ-
ity and a sharp slowdown in
new listings this year. It gener-
ated 18% less revenue and other
income, equivalent to $1.69 bil-

lion, in the first nine months of
the year. By Wednesday, pri-
mary and secondary listings in
Hong Kong had raised $11.05
billion this year, down 71% from
the a year earlier, according to
Dealogic.

HKEX’s headline average
daily turnover—a measure of
trading volume—fell 31% for the
first nine months of the year to
the equivalent of $15.81 billion.
That resulted in lower trading
and clearing fees for the com-
pany, while operating expenses
for the period rose 13% because
of higher staff costs and profes-
sional fees. Trading fees are a
key source of its revenue,
dwarfing contributions from
listing fees.

“HKEX has demonstrated
strong resiliency in recent
months, despite a challenging
macro backdrop characterized
by global economic fragility,” a
company spokesman said.
“Hong Kong has not been im-
mune to the weak global market
sentiment.”

HKEX has plans that could
increase trading activity on its

exchange, but some analysts
warn that those efforts could
take time to substantially boost
its share price.

The exchange has proposed a
rule change that would allow
more early-stage companies to
list. The new rule, known as
Chapter 18C, would allow com-
panies in five categories—
whose sectors include artificial
intelligence, semiconductors
and new green technology—
that have yet to generate reve-
nue to apply for IPOs.

The loosening of listing re-
quirements for pre-revenue
companies would help Hong
Kong better compete with
Shanghai’s STAR Market,
which launched in 2019 as a
fundraising base for the coun-
try’s homegrown technology
champions, and promised a
faster, more market-based IPO
regime than China’s other list-
ing venues.

If the proposal becomes a
rule in its current form, such
listings would likely comprise
less than 5% of the total market
capitalization of stocks on the

exchange for the next few years,
according to an estimate by Mi-
chael Zeng, an analyst covering
the stock exchange at Daiwa
Capital Markets. As of the end
of October, shares of securities
listed on the exchange were val-
ued at HK$26.39 trillion—equiv-
alent to $3.362 trillion—com-
pared with HK$42.13 trillion at

43%

Decline in share price of the
exchange operator this year

the end of January, according to
the exchange. “The 18C will be
necessary for the long-term, al-
though the revenue impact
should be very small in the next
few years,” he said.

The loosening of revenue
requirements also comes with
what some say is a tall order
on market capitalization, in-
cluding a $1.91 billion market-

capitalization requirement for
companies with less than $31.8
million in annual revenue.
Some market participants say
that is too high. The rule
would mean a limited pool of
pre-revenue companies eligi-
ble to list, they say.

“Even though we have this
new chapter, that doesn’t neces-
sarily mean we’ll have a lot of
companies fitting into that kind
of category,” said Howie Farn, a
partner in the global transac-
tions group of law firm Fresh-
fields Bruckhaus Deringer LLP.
“As the HKEX targets high-qual-
ity applicants, I don’t think
that’s a large pool.”

The exchange operator has a
number of other ideas, includ-
ing expanding the number of
Hong Kong stocks that can be
traded on the Stock Connect
program with mainland China,
increasing the number of trad-
ing days on the stock link and
opening overseas offices.

HKEX is also benefiting from
more trading links with China.
In July, securities regulators in
Hong Kong and mainland China

approved the inclusion of doz-
ens of exchange-traded funds in
the Stock Connect, providing
another way for international
investors to bet on China’s
stock market. There is also a
proposal to include foreign
companies listed in Hong Kong
in the Stock Connect.

But a major factor will be the
performance of the shares listed
on the exchange. The price
movement of those shares cor-
relates with HKEX’s own stock
performance, Mr. Zeng said.
When Hong Kong-listed stocks
perform well, trading volume
on the exchange usually in-
creases. Investors then expect
HKEX’s revenue to Dbenefit,
sending its shares higher, he
said.

“The Hong Kong exchange is
viewed as a proxy of the Hong
Kong equity markets,” he said.

There are signs the market is
starting to turn. So far this
month, Hong Kong’s benchmark
Hang Seng Index has jumped
around 11%. Hong Kong Ex-
changes & Clearing has risen
24% over the same period.

Indexes
Move

Lower

Continued frompage Bl
the crypto world weighed on
investor sentiment broadly.

A deal by crypto exchange
Binance to save rival FTX
crumbled in the final hour of
the session, sending shock
waves across more growth-ori-
ented areas of the market. Just
a day earlier, FTX succumbed
to a sudden liquidity crunch
and agreed to be taken over Bi-
nance. But by Wednesday after-
noon, Binance said it would
walk away from the deal be-
cause FTX’s “issues are beyond
our control or ability to help.”

The FTX news “could cer-
tainly be impacting risk appe-
tite” among investors, said
Ross Mayfield, investment

strategy analyst at Baird. “It
keeps investors on edge of
what else could be lurking out
there” as the Federal Reserve’s
monetary tightening tests li-
quidity across markets.

Bitcoin fell to its lowest level
since November 2020, dropping
to $15,787.53 by 5 p.m. in New
York, roughly 16% lower than
24 hours prior. Ethereum sank
17%. Meanwhile, FTX’s FTT to-
ken continued to tumble, losing
58% in the past 24 hours, Coin-
Desk data show.

Stocks tend to advance after
midterm elections. The S&P
500 has risen in the trading
session following Election Day
roughly three-quarters of the
time since 1930, with an aver-
age gain of 0.4%, according to
Dow Jones Market Data. The
broad benchmark has moved
higher in the one-year period
following every midterm elec-
tion since 1942.

Even so, many still say their
focus is largely elsewhere this
year as the Fed raises interest
rates aggressively to tamp

Index performance on Wednesday
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down persistent inflation.

“At the end of the day, it’s
still all about the Fed,” said
Leslie Thompson, chief invest-
ment officer at Spectrum
Wealth Management. Ms.
Thompson said her firm is po-

Il Dow Jones
Industrial Average

M S&P 500
Nasdaq Composite

1p.m. 2 3 4

sitioned defensively and hold-
ing more cash than usual while
it monitors the Fed’s monetary-
policy trajectory.

Thursday will bring new in-
flation data from October,
which is expected to factor

heavily into the Fed’s next in-
terest-rate decision. Econo-
mists expect that consumer
prices rose 7.9% annually, down
from 8.2% the previous month.
Federal-funds futures showed a
57% chance the Fed will raise
rates by 0.5 percentage point,
versus a 43% chance that it will
liftt rates by 0.75 percentage
point.

In bond markets, the yield
on the benchmark 10-year
Treasury note edged slightly
higher to 4.149% from 4.125%
Tuesday. Meanwhile, another
closely watched recession indi-
cator, the yield curve between
three-month Treasury bills and
the 10-year note, remained in-
verted. Fed researchers have
said this metric has the best re-
cord of front-running an eco-
nomic downturn.

In energy markets, Brent
crude, the international bench-
mark for oil prices, slid 2.8% to
$92.65 a barrel, extending its
losses into a third day. Energy
stocks were the worst-perform-
ing sector of the S&P 500,

down 4.9%.

The Stoxx Europe 600 fell
0.3%. Early Thursday, Japan’s
Nikkei 225 was down 1.2%,
Hong Kong’s Hang Seng Index
was down 2.1% and South Ko-
rea’s Kospi was down 0.6%. S&P
500 futures rose 0.1%.

AUCTION RESULTS
Here are the results of Wednesday's Treasury
auctions. All bids are awarded at a single price at the
market-clearing yield. Rates are determined by the
difference between that price and the face value.

17-WEEK BILLS
$107,172,366,800
$34,113,176,800
$381,664,100
$17,000,000
98.578611
(4.300%)
4.423%

Applications

Accepted bids

" noncompetitively

" foreign noncompetitively
Auction price (rate)

Coupon equivalent
Bids at clearing yield accepted 29.07%
Cusip number 912796269

Thebills, dated Nov. 15,2022, mature on March 14,
2023,

10-YEARNOTES
$90,459,381,400
Accepted bids $47,273,701,400
" noncompetitively $120,900,800
" foreign noncompetitively $0
Auction price (rate) 99.878189
(4.140%)
4.125%

Applications

Interest rate
Bids at clearing yield accepted 32.29%
Cusip number 91282CFV8

The notes, dated Nov. 15,2022, mature on Nov. 15,
2032.

» Leather Case with Craftsman Stitching

Sirerriiom: 75 elghey 11 width), 2 Sdaalt)

Elite Satellit HD

Most Powerful World HD Radio

* Most power HD radio receiver with HD technology
* AM/FM/Shortwave/Aircraft Band with SSB and RDS
» German Design, Silicon Valley Engineering

» Multi-Colored Backlit Display

etdn

www.etencorp.com

When purchasing use code “WSSAT" for this
special offer. Use code at etoncorp.com/elitesat
** 30 day money-back guarantee

For assistance with placing your order, you can e-mail us
at sales@etoncorp.com
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