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Glodon: Resilient Quarter; Reiterate OW
Yang Liu
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Glodon 3Q22 Preview

Source: Company data, Morgan Stanley Research estimates

3Q22 revenue to grow 20%YoY to Rmb1.7bn Normalized net profit to growth 41%YoY to Rmb254mn
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Glodon: Historical NTM EV/S

Source: Refinitiv, Morgan Stanley Research estimates.
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Dimming Mini and Micro LED Opportunities
Derrick Yang

9



Global LED in Oversupply in 2023-24e

Source: LEDinside, Morgan Stanley Research estimates
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LED Subsidy Not Slowing Down in China

Source: Company data, Morgan Stanley Research
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Comparison of Different Display Technologies

Source: Company data, Morgan Stanley Research

Regular Mini LED AMOLED
LCD LCD

Light Source Backlight Module Backlight Module Self Emissive

Brightness (cd/m2) 3,000 10,000 1,000

Contrast Ratio 5,000:1 1,000,000:1 10,000:1

Color Gamut NTSC 74% NTSC 140% NTSC 125%

Life Time (Hours) 60,000 60,000 20,000-30,000

Response Time ms ms um

Power Consumption 1.0x ~1.0-1.2x 0.4-0.5x

Working Temperature (oC) -40 to +100 -40 to +100 -30 to +85

Max Resolution (ppi) 800 800 500
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Valuation Methodology and Risks

Glodon Co. Ltd. (002410.SZ)

Base case, derived from a 10-year DCF model. We assume a WACC of 10.5% (4% risk-

free rate, 6.5% risk premium, 1.1 beta, 5% cost of debt). The WACC is slightly lower than

what we assume for other Chinese software peers because we believe its higher

recurring revenue contribution will reduce the volatility in the business. We assume a

terminal growth rate of 3%.

Risks to Upside

Risks to Downside

SG Micro Corp. (300661.SZ)

Risks to Upside

Risks to Downside

Suzhou Novosense Microelectronics Co Ltd (688052.SS)

Risks to Upside

Risks to Downside

Shanghai Awinic Technology (688798.SS)

Risks to Upside

Consistent updates on the progress of the SaaS transition with good high

conversion rate and high ARR

Breakthrough in construction engineering product

Strong demand from downstream, particularly new home starts

Loss of market share to peers/piracy during the SaaS transition, or a major delay

in the transition

Weak macro economy

Slower-than-expected order delivery for engineering
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Risks to Downside
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COVERAGE UNIVERSE INVESTMENT BANKING CLIENTS (IBC) OTHER MATERIAL INVESTMENT
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Stock Price, Price Target and Rating History (See Rating Definitions)
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INDUSTRY COVERAGE: Greater China IT Services and Software

COMPANY (TICKER) RATING (AS OF) PRICE* (09/26/2022)

Lydia Lin
Shiji Info Tech (002153.SZ) U (06/28/2022) Rmb12.63

Sharon Shih
Beijing Orient National Communication (300166.SZ) E (06/19/2019) Rmb7.38
iFlytek Co Ltd (002230.SZ) E (04/20/2021) Rmb33.40

Yang Liu
Agora Inc. (API.O) O (05/03/2022) US$3.95
Beijing Kingsoft Office Software Inc (688111.SS) E (09/06/2021) Rmb206.67
Beijing Thunisoft Corp (300271.SZ) U (12/03/2021) Rmb5.91
DBAPPSECURITY Co. Ltd (688023.SS) E (08/03/2021) Rmb141.55
Glodon Co. Ltd. (002410.SZ) O (03/10/2022) Rmb44.27
Hundsun Technologies Inc. (600570.SS) O (11/29/2021) Rmb32.04
Kingdee International Software Group (0268.HK) E (04/25/2022) HK$11.52
Kingsoft Corp Ltd (3888.HK) E (03/28/2022) HK$22.00
Ming Yuan Cloud Group Holdings Limited (0909.HK) E (08/23/2022) HK$5.65
NSFOCUS Technologies Group Co Ltd (300369.SZ) E (01/04/2021) Rmb8.35
OneConnect Financial Tech Co Ltd (OCFT.N) E (08/04/2021) US$0.81
Qi An Xin Technology Group Inc (688561.SS) O (01/04/2021) Rmb45.26
Sangfor Technologies Inc (300454.SZ) U (01/27/2022) Rmb104.81
Shanghai Baosight Software Co Ltd (600845.SS) U (05/11/2020) Rmb38.07
Shenzhen Sunline Tech Co Ltd (300348.SZ) E (07/27/2021) Rmb10.75
Topsec Technologies Group Inc (002212.SZ) E (06/30/2022) Rmb9.14
Tuya Inc. (TUYA.N) E (02/19/2022) US$1.00
VenusTech (002439.SZ) O (06/19/2019) Rmb19.63
Wangsu Science & Technology (300017.SZ) U (03/20/2019) Rmb4.62
Weimob Inc (2013.HK) E (03/29/2022) HK$2.94
Winning Health Technology Group Co Ltd (300253.SZ) U (06/19/2019) Rmb6.28
Yonyou Network Technology Co Ltd (600588.SS) E (04/25/2022) Rmb17.76
Yusys Technologies Co Ltd (300674.SZ) O (07/27/2021) Rmb13.65

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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