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What’s
News

 British arms maker BAE
said it was considering re-
starting production of the
M777 howitzer, as the big
gun’s performance on Ukrai-
nian battlefields revives
interest in the weapon. A1
Russian rockets slammed
into the southeastern
Ukrainian city of Zaporizh-
zhia overnight, killing at
least 17 people and injur-
ing 40 others, the city
council’s leader said. A7
 Three weeks after anti-
government protests erupted
across Iran the movement
has proved more durable
than previous challenges to
Tehran’s leaders and could
pose a continuing threat. A1
 Florida officials began
allowing some residents of
Fort Myers Beach back to
assess their properties after
Hurricane Ian severely dam-
aged the island town. A3
 Recent economic devel-
opments threaten Biden’s
efforts to shore up the
economy and reduce infla-
tion, introducing fresh vul-
nerabilities to Democrats’
midterm campaign. A4
 The leader of the biotech
industry’s top lobbying group
in Washington is on leave
amiddissentwithin theorgan-
ization about its direction and
concern about its results. A6
 North Korean leader
Kim Jong Un oversaw two
weeks of military drills
that simulated tactical nu-
clear strikes against the
U.S. and South Korea. A9

A stockmarket fixated on
the Fed’s fight against

inflation is about to see how
rapidly rising interest rates
have affected companies’
bottom lines as third-quar-
ter earnings season kicks
off in earnest this week. A1
Some economists fear the
Fed, humbled after waiting
too long to withdraw its sup-
port of a booming economy
last year, is risking another
blunder by potentially rais-
ing interest rates too much
to combat high inflation. A2
 EV makers in Asia and
their suppliers are rushing
to capital markets to raise
money, as they try to take ad-
vantage of a surge in demand
for energy-efficient autos. B1
Demand for hybrids is re-
inforcing theview fromToyota
and others that the dual ap-
proachwill play an important
role even as the industry races
toward fully electric cars. B1
 The strengthening dol-
lar threatens to undermine
a rebound in American
manufacturing, handing for-
eign producers an advantage
in selling into the U.S., execu-
tives and economists said. B1
 The IRS said it would
delay enforcement of new
rules for taking required
withdrawals from some in-
herited retirement ac-
counts until 2023. B2
 A bankruptcy judge de-
nied a request by creditors
of Hale & Hearty to ap-
point an interim trustee to
oversee the property of the
defunct lunch purveyor. B5
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JOURNAL REPORT
Investing Monthly:
The No. 1 Fund
Manager Is... R1-6

BY KAREN LANGLEY

Jittery
Markets
Head Into
Earnings
Season
Corporate results to
offer a glimpse at how
businesses are holding
up as Fed raises rates

PERSONAL JOURNAL
Gathering for a family
dinner is key to kids’
health, but it has
become harder. A12

PARIS—The City of Light
is going dark.

Luxury shops across the
city are turning off their
nighttime lights, plunging
the Avenue de Montaigne
and other areas renowned
for evening window shop-
ping into relative darkness.
Tourists are showing up to
monuments for late-night
photos, only to find somber
silhouettes. Even the Eiffel
Tower, symbol of France’s
rise as an industrialized na-
tion, is hitting the off switch
early.

The measures come in re-
sponse to French President
Emmanuel Macron’s call for
“energy sobriety.” The gov-
ernment has asked munici-
palities, households and

U.S. sales at burger chain restaurants, 2021

Source: Technomic
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Russia Moves to Repair Bridge to Crimea After Attack

REPAIRS: Workers restored railway tracks Sunday on the Kerch bridge linking Crimea to Russia, a day after it was dam-
aged by an explosion that Russia blamed on Ukraine. The damage could hurt Moscow’s war effort in southern Ukraine. A7
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companies to reduce their
energy consumption by 10%
over two years to counter
Russia’s decision to cut the
flow of natural gas to Eu-
rope.

Others across the conti-
nent are making their own
adjustments. Italy’s govern-
ment plans to restrict the
heating in homes and busi-
nesses. The Netherlands is
urging residents to shorten
their shower times. Finland
is encouraging its population
to cut the amount of time
they spend on digital de-
vices. Monuments in Ger-
many are also going dark.

French Finance Minister
Bruno Le Maire recently said
that he would wear turtle-
necks this winter as a way to
keep warm and save energy.
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BY NICK KOSTOV

 James Mackintosh: Portfolios
have little cushion................... B1

A stock market fixated on
the Federal Reserve’s fight
against inflation is about to
see how rapidly rising interest
rates have affected companies’
bottom lines.

The S&P 500 has fallen 24%
in 2022 as the central bank
ratchets up rates and investors
attempt to reassess stock valu-
ations and the durability of
corporate profits. The third-
quarter earnings season that
kicks off in earnest this week
will give analysts the broadest
look yet at how business has
held up as costs continue to
rise, higher rates threaten de-
mand and a strong dollar
squeezes overseas income.

Judging by the violent reac-
tions to several early-reporting
companies, the coming corpo-
rate results seem unlikely to
calm a market that has been
particularly volatile of late.
The S&P 500 has notched
moves of at least 1% in 11 of
the past 14 trading days, the
most in such a time frame
since April 2020, according to
Dow Jones Market Data.

The broad U.S. stock index
fell 2.8% Friday after the latest
jobs report showed the labor
market remained robust, poten-
tially strengthening the case for
continued large rate increases.
Even after a short rally early
last week, the S&P 500 remains
on pace for its worst year since
the 2008 financial crisis.

Analysts are forecasting
2.4% growth in third-quarter
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British arms maker BAE
Systems PLC said it was con-
sidering restarting production
of the M777 howitzer, as the
big gun’s performance on
Ukrainian battlefields revives
interest in the weapon.

BAE said several countries
had expressed an interest in
buying M777s, production of
which is currently being wound
down. The inquiries come after
Ukrainian forces have been us-
ing the artillery piece to deadly
effect against Russian troops in

recent months.
The company said it was

now in talks regarding the re-
start with the U.S. Army,
which runs the weapon’s pro-
gram. The U.S. government
must approve any foreign
sales. The U.S. Army declined
to comment, referring queries
on the matter to BAE.

The interest comes as a
weekend explosion damaged a
bridge connecting Russia to
Crimea and further compli-
cated Moscow’s war effort in
southern Ukraine. Russian
forces are struggling to hold
off a Ukrainian offensive that

has hit a series of Russian lo-
gistics centers and ammuni-
tion depots.

In response to the bridge
explosion, Russian rockets
slammed into the southeastern
Ukrainian city of Zaporizhzhia,
killing at least 17 people.

The potential resurrection
of the M777 howitzer exempli-
fies how the war in Ukraine
could reshape the global arma-
ments industry. High-profile
weaponry including the U.S.
M142 High Mobility Artillery
Rocket System, or Himars, and
the Anglo-Swedish NLAW por-
table antitank missile, which

have proved very effective
against Russian forces, are
likely to win new orders, ana-
lysts said. Meanwhile, the poor
performance of many Russian
arms is expected to dent their
sales on global markets.

The howitzer, a class of mo-
bile, long-barreled battlefield
gun, has long been a corner-
stone of modern artillery.
However, it has taken on a
more prominent role in the
war in Ukraine than in other
recent conflicts such as the
one in Afghanistan or the sec-
ond war in Iraq.
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BY ALISTAIR MACDONALD
AND DANIEL MICHAELS

Howitzer’s Success in Ukraine
Rekindles Demand for Weapon

Iran’s Angry Wave of Protests
Poses Serious Test for Regime

INSIDE

Three weeks after antigov-
ernment protests erupted
across Iran—sparked by the
death of a woman detained for
allegedly violating the coun-
try’s strict Islamic dress
code—the movement has
proved more durable than pre-
vious challenges to Tehran’s
leaders and could pose a con-
tinuing threat.

Students across the country
rallied outside universities on
Sunday, chanting slogans in-

cluding “death to the dictator,”
and schoolgirls marched in the
streets of Tehran waving their
veils in the air, a gesture that
has become a central expres-
sion of dissent. The governor
of Kurdistan province ordered
universities to close, likely to
avoid more protests. Stores
across the country stayed
closed as part of a widening
strike of shopkeepers.

The demonstrations are un-
likely to topple the govern-
ment, at least in the short
term, activists and political

analysts said. But the deep
disaffection they represent
and the fact that they target a
key pillar of the Islamic Re-
public and its foundational
ideology make them a signifi-
cant test.

Since the death of Mahsa
Amini, a 22-year-old woman
taken into custody by Iran’s
morality police in September,
protesters who initially fo-
cused on women’s rights have
broadened their aims, calling
for more freedom in life and
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BY SUNE ENGEL RASMUSSEN

Paris Cuts Lights
To Save Energy

Eiffel Tower and other monuments go dark
early for ‘energy sobriety.’ Will it help?

Burger King Seeks to Fix Itself
The chain’s owner has installed new leadership and revamped
everything from restaurant design to burger construction. B1

Dickens Fans Are Hoping for an
Elon Musk-Twitter Trial

i i i

Litigation is playing out in type of court
immortalized in ‘Bleak House’

What in the Dickens is hap-
pening in Twitter, Inc. v. Musk,
et al.?

If the parties in one of the
country’s most closely
watched legal dramas fail to
reach an agreement, a trial
will follow in November—a
prospect that is particularly
fascinating to a very remote
group: fans of Charles Dickens.

The fight over Elon Musk’s
disputed deal to buy Twitter
has been playing out in Dela-
ware’s Court of Chancery,
a judicial arm that every
Dickens fanatic knows as
the villain in the British
author’s 1,036-page saga
“Bleak House.” In the
1852 novel, an inheri-
tance fight is so pro-
longed in a slow, ex-
pensive and corrupt
chancery court that

the only ones who win are the
lawyers.

“Keep out of Chancery,”
Dickens writes. “It’s being
ground to bits in a slow mill;
it’s being roasted at a slow
fire; it’s being stung to death
by single bees; it’s being
drowned by drops; it’s going
mad by grains.”

After months of negotia-
tions and litigation between
the world’s richest man and
the social-media company he
sought to buy in April, Mr.
Musk said in a Thursday court

filing that
he was

working to
finance a deal

and asked to delay
the trial scheduled to

start on Oct. 17. Though
Twitter opposed his mo-
tion, citing the defendants’
“refusal to accept their
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BY ELLEN GAMERMAN

Quill
they or
not?

WORLDNEWS
A town in Thailand
mourned victims of a
massacre at a day-care

center. A8
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U.S. NEWS
THE OUTLOOK | By Andrew Duehren

Energy Price Controls Test Orthodoxy
The highest

inflation in
decades and
the steep drop
in Russian
natural gas

exports to Europe have
pushed a growing number of
governments to experiment
with ways to control energy
prices. The plans will test the
economic wisdom that price
controls distort markets and
create supply shortages.

In the U.K., the new gov-
ernment is planning to cap
household energy costs and
pay utilities the difference
between the cap and market
prices, and Germany is work-
ing up plans to cap the cost
of electricity and natural
gas. The European Union has
approved both a plan to claw
back some energy compa-
nies’ profits and redistribute
them to consumers, and it is
also exploring the creation
of a cap on the price of natu-
ral gas across the bloc. The
U.S. is leading an effort with
its allies to cap the global
sales price of Russian oil,
while a United Nations
agency last week called for
policy makers to opt for
price caps and windfall taxes
to fight inflation.

Economic textbooks pre-
dict that imposing a lower
price on a product will re-

duce its supply. Unless de-
mand is also sufficiently re-
duced, possibly through
rationing, the mismatch be-
tween supply and demand
can create shortages. Enforc-
ing price controls can also
be difficult and require a
large bureaucracy. And since
controls are usually lifted at
some point, higher costs to
consumers are only delayed,
not prevented. The U.S. im-
posed price controls during
World War II but also ration-
ing. Lines at gasoline sta-
tions in the 1970s were
blamed in part on price con-
trols imposed at the time.

“Economists tend to be
very skeptical of the efficacy
of price controls,” said
Christopher Knittel, an eco-
nomics professor at the Mas-
sachusetts Institute of Tech-
nology.

T hose concerns have
arisen in response to a
proposal in the Euro-

pean Union, supported by EU
leadership and member
states like Italy, France and
Spain, to cap the price the
bloc pays for natural gas.
Opponents, including Ger-
many, worry this will cause
suppliers, who are predomi-
nantly outside Europe, to
send their gas elsewhere.
That proposal is separate

from an already approved
plan to cap the revenue of
non-gas energy producers
and redistribute the money
to consumers.

Mr. Knittel said the plans
risk reducing Europe’s access
to energy. “Especially with
the European energy-market
policy interventions, what
policy makers do not want to
do is exacerbate these prob-
lems with their policies, and
my fear is that is what these
proposals would do,” he said.

Similarly, a U.S.-led pro-

posal to allow Russian oil ex-
ports only at a capped price
has met resistance from in-
dustry experts who think it
could cause Russia to with-
hold supply, pushing prices
higher. Under the price-cap
proposal, companies within
the G-7 would be barred
from servicing Russian oil
shipments unless the oil is
sold below the cap.

But not all price controls
are the same, and advocates

say there are reasons some
of today’s proposals won’t
have the predicted negative
effects. Germany and the
U.K., for example, are seek-
ing to cap the price their
households and companies
pay through subsidies: Gov-
ernments will pay the mar-
ket rate for energy while
capping what companies and
consumers pay, absorbing
the difference themselves.
This, they hope, will avoid
the negative incentive to
supply energy that classical
price controls involve.

On the Russian oil-price
cap, U.S. officials are aiming
to set the cap at a level that
would preserve Russia’s eco-
nomic incentive to produce.
They believe Russia would
accept lower profit margins
before shutting in their gov-
ernment’s dominant source
of revenue.

Some economists, includ-
ing the University of Massa-
chusetts Amherst’s Isabella
Weber, also argue the pre-
dicted increase in demand in
response to price controls
won’t occur. That is because
unlike some other goods and
services, households need
energy to subsist, and how
much they consume is rela-
tively insensitive to changes
in prices, or, in economic
terminology, “inelastic.” This

means price caps would pro-
tect consumers without en-
couraging them to consume
significantly more and exac-
erbate shortages.

T he savings to consum-
ers are indeed sub-
stantial: The London-

based Institute for Fiscal
Studies said a typical house-
hold in the U.K. can expect
to save £1,800, equivalent to
$2,000, during the next year
from the U.K. plan. Govern-
ment officials hope their
plan can reduce peak infla-
tion by 4 or 5 percentage
points.

Still, Peter Levell, an asso-
ciate director at the IFS, said
without reliable access to
Russian natural gas, Europe
could face an energy short-
age for years. That means
governments need to find a
way to reduce demand over
the long run, he said. Other-
wise, unmitigated demand
for natural gas across Eu-
rope could push gas prices
even higher while requiring
continuing, large-scale subsi-
dies, he said.

“There’s clearly an expec-
tation in the government
that this is going to last for
a long time. So we need to
start thinking about how we
can design these systems
better,” he said.

Economic textbooks
predict imposing a
lower price will cut
a product’s supply.

ECONOMIC
CALENDAR

Wednesday: The Labor De-
partment releases a report on
the prices that suppliers charged
businesses and other customers
in September. The producer-
price index fell in August and
July from the prior months.

The Federal Reserve releases
minutes from its September
monetary-policy meeting, at
which officials approved the
third consecutive 0.75-percent-
age-point increase in the bench-
mark federal-funds rate as it
tries to bring down high infla-
tion. The minutes could provide
additional details about the dis-
cussions over the decision.

Thursday: The Labor Depart-
ment releases its consumer-price
index for September, a crucial
reading of U.S. inflation trends
that measure what consumers
pay for goods and services. The
consumer-price index rose 8.3% in
August from the same month a
year earlier, down from annual
rates of 8.5% in July and 9.1% in
June, which was the highest in-
flation rate in four decades.

Friday: The Commerce De-
partment releases September
retail sales. Retail sales, which
measure spending at stores, on-
line and in restaurants, rose
0.3% in August from the prior
month.

The University of Michigan
releases its preliminary reading
of consumer sentiment for Oc-
tober.

The Commerce Department
releases manufacturers’ and
trade inventories for August.

kets desk from 2009 to 2012
and is now the director of eco-
nomics at hedge-fund manager
D.E. Shaw.

Some Fed critics say the
current surge in inflation is
the result of global disrup-
tions rather than an over-
heated U.S. labor market, and
they are pointing to signs that
prices have begun to fall for a
swath of goods and services,
including commodities, freight
shipping, and housing.

Housing costs have contrib-
uted notably to inflation in re-
cent months amid large in-
creases over the past year in
residential rents. But housing
demand is falling sharply as
the 30-year mortgage rate
nears 7%, a 16-year high—a di-
rect result of the Fed’s rate in-
creases. Home prices started
to fall this summer in more
U.S. markets, and economists
at Goldman Sachs expect price
drops of between 5% and 10%
nationally by the end of next
year. Apartment rent increases

also have begun to slow.
Asset prices have also taken

a beating, which tends to re-
duce spending and invest-
ment. A portfolio invested 60%
in stocks and 40% in bonds is
down nearly 20% this year.

“The housing market doesn’t
look pretty, and that will even-
tually spread to the rest of the
economy,” said Mr. Mankiw.
Lower asset prices will, too, at
some point, he said.

Fed officials are cautious
about expecting inflation to
fall because it has consistently
defied such forecasts over the
past year. Some have pointed
to risks of additional economic
disruptions—for example,
higher energy prices this win-
ter if Russia suspends oil sales.

Eric Rosengren, who
headed the Boston Fed from
2007 until last year, said he
sees the Fed’s projected policy
path as broadly appropriate.
“If anything, I think the risks
show they’re going to have to
raise rates a bit more than
they’re suggesting,” he said.

Some economists fear the
Federal Reserve—humbled af-
ter waiting too long to with-
draw its support of a booming
economy last year—is risking
another blunder by potentially
raising interest rates too much
to combat high inflation.

The Fed has lifted rates by
0.75 percentage point at each
of its past three meetings,
bringing its benchmark fed-
eral-funds rate to a range be-
tween 3% and 3.25% last
month—the fastest pace of in-
creases since the 1980s. Offi-
cials have indicated they could
make a fourth increase of 0.75
point at their Nov. 1-2 meeting
and raise the rate above 4.5%
early next year.

Fed Chairman Jerome Pow-
ell has said the central bank
isn’t trying to cause a reces-
sion, but it can’t fail in its ef-
fort to bring down inflation. “I
wish there was a painless way
to do that. There isn’t,” he
said last month.

Still, several analysts worry
the Fed is on track to raise
rates higher than required, po-
tentially triggering a deeper-
than-necessary downturn.

“They’ve done a tremen-
dous amount of tightening,”
said Greg Mankiw, a Harvard
University economist who ad-
vised President George W.
Bush. “Recessions are painful
for a lot of people. I think
Powell’s right that some pain
is probably inevitable…but you
don’t want to cause more than
is necessary.”

Until June, officials hadn’t
lifted rates by 0.75 point, or 75
basis points, since 1994. They
usually preferred making
smaller quarter-point increases
that gave them more time to
see their economic effects.

“I would slowly ease the
foot off the brake,” Mr.
Mankiw said. “That means
probably for a given meeting,
if they’re debating 50 or 75, go
with 50 instead of 75.”

Former Fed Vice Chairman
Donald Kohn agrees it is near
time for Fed officials to slow
their rate increases. “They
need to downshift soon. They
need to somehow downshift
without backing off,” he said.

Fed officials left rates near
zero last year as they focused
on spurring a strong labor
market recovery. The war in
Ukraine this spring sent com-
modity prices higher and
fueled concerns that inflation
might become embedded into
wage and price contracts.

“Moving in these 75-basis-
point steps was effective when
the Fed had a long way to go.
It becomes more problematic
when they need to calibrate
policy more carefully, and I
believe we’re approaching that
point,” said Brian Sack, who
ran the New York Fed’s mar-

BY NICK TIMIRAOS

Pace of Rate Rises
Stirs Some Concern

Chairman Jerome
Powell says the Fed
can’t fail in its bid to
bring down inflation.
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U.S.WATCH

NEW YORK

Two Shot Outside
Home of Rep. Zeldin

Two men were shot Sunday
afternoon in front of the Long
Island home of U.S. Rep. Lee Zel-
din, the Republican candidate for
governor of New York, according
to police and Mr. Zeldin’s cam-
paign.

The men were taken to hos-
pitals where they were being
treated, police said. Mr. Zeldin’s
two daughters were home alone
when they heard screaming and
gunshots and called the police
from the bathroom where they
went to hide, Mr. Zeldin said.
They were unharmed. Mr. Zeldin
and his wife were leading the
Bronx Columbus Day Parade at
the time.

“Law enforcement is currently
at our house. My entire family is
at home working with the inves-
tigators and providing the secu-
rity footage from our home
cameras,” Mr. Zeldin said. “My
daughters are shaken but OK.

The shooting appears to be
unrelated to the Zeldins, a per-
son with knowledge of the in-
vestigation said. Mr. Zeldin said
he doesn’t know the victims.

Mr. Zeldin, who has repre-
sented the eastern two-thirds of
Suffolk County since 2015, is
trying to unseat Democratic Gov.
Kathy Hochul.

In July, a man climbed onto a
stage during a campaign rally
and attempted to stab him. Mr.
Zeldin grabbed the man’s wrist
until other people tackled him.

Polls in the past month have
shown Ms. Hochul leading Mr.

Zeldin by between 2 and 17
points, according to the website
Five Thirty Eight. His campaign
has focused on crime and infla-
tion.

—Douglas Belkin

NEW YORK

Sorokin Released
From Detention

Anna Sorokin, who pretended
to be German socialite Anna
Delvey to swindle her way into a
jet-setting lifestyle, has been re-
leased from a New York deten-
tion center, officials said.

Ms. Sorokin is residing in New
York City while fighting a depor-
tation order, according to her at-
torney John Sandweg.

Originally from Russia, she
later became a German citizen.
She would be deported to Ger-
many, according to U.S. Immigra-
tion and Customs Enforcement.

A spokesman for ICE con-
firmed she was released from
the agency’s custody Friday
night. Ms. Sorokin posted a
$10,000 bond Friday as a condi-
tion of her release. She is on
home confinement and must
wear an ankle bracelet and stay
off social media, her lawyer said.

Ms. Sorokin gained national
attention earlier this year when
Netflix dramatized her story in
the program, “Inventing Anna.”

Ms. Sorokin, 31 years old, was
convicted in 2019 of first-degree
attempted grand larceny; second-
degree grand larceny; third-de-
gree grand larceny; and theft of
services in a state criminal court
in Manhattan. Prosecutors in the
Manhattan district attorney’s of-
fice said that Ms. Sorokin for
years presented herself as Anna
Delvey, a wealthy German heir-
ess with an overseas trust fund.

Ms. Sorokin was sentenced to
four to 12 years in prison for her

crimes and released on parole
from a New York prison in Febru-
ary 2021, Mr. Sandweg said. ICE
took her into custody in March
of that year, and she was held in
a detention center in Orange
County until her release Friday.

—Ginger Adams Otis

OBITUARY

Deadline News Site
Founder Finke, 68

Nikki Finke, a veteran journal-
ist who founded the entertain-
ment industry news site Deadline
and became a brand of her own
in Hollywood with a trademark
mix of scoops and snark, died
Sunday. She was 68 years old.

Ms. Finke died in Boca Raton,
Fla., after a prolonged illness, a
family friend said.

A former Associated Press
foreign correspondent and
Newsweek writer, Ms. Finke be-
came a force in Hollywood when
she bought a domain name for
$14 in 2006 and launched the
site initially called Deadline Hol-
lywood Daily.

The online version of her
long-running print column “Dead-
line Hollywood” took off, fueled
by Ms. Finke’s desire to break
business news and her willing-
ness to step on the egos of ce-
lebrities and studio executives to
do it.

Ms. Finke scored countless
exclusives, sometimes writing
off a single source, which she
would make clear to her readers.
When her scoop was officially
confirmed late by publicists, she
would update the story with her
signature, “TOLDJA!”

She ended up selling to
Mail.com Media Corp., a com-
pany founded by media entre-
preneur Jay Penske that later
became Penske Media Corp.

—Ginger Adams Otis

STEPPING UP: With bold colors and costumes, the Hispanic Day Parade NYC 2022 made its way along Fifth Avenue on Sunday.
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tions have filed state lawsuits
in Pittsburgh, Philadelphia and
Chicago, and two federal law-
suits, in New Jersey and Penn-
sylvania, aimed at protecting
statues of Columbus or preserv-
ing his namesake holiday where
there are efforts to change it to
Indigenous Peoples’ Day.

“We’re not going to sit still
and allow others to erase any
meaningful part of our his-
tory,” said Basil Russo, presi-
dent of the Conference of
Presidents of Major Italian
American Organizations.

Many Columbus statues
were erected after a mob
lynched 11 Italian-Americans
in New Orleans in 1891. Frank-
lin D. Roosevelt declared Co-
lumbus Day a national holiday

in 1934. On Friday, President
Biden issued two proclama-
tions for Oct. 10, 2022, naming
it both Columbus Day and In-
digenous Peoples’ Day.

So far, courts have reached
differing conclusions about
whether cities have the right
to remove Columbus statues.
Earlier this year, a New York
state judge blocked the mayor
of Syracuse from removing a
statue, saying the city was
bound to maintain it by a cov-
enant the city entered into
with private donors in 1990.

Last month, a Court of
Common Pleas judge in Pitts-
burgh ruled the city may re-
move a statue erected in
Schenley Park in the 1950s.
The city’s art commission had

recommended in 2020 that the
statue be taken down, and the
Italian Sons and Daughters of
America sued in October of
that year to block the move.

The judge in the case, John
T. McVay Jr., cited a 2009 U.S.
Supreme Court majority opin-
ion written by Justice Samuel
Alito which held that “pri-
vately funded monuments
placed in public parks repre-
sent government speech.”
Judge McVay said the opinion
gave the city of Pittsburgh the
right to remove the statue.

Miguel Sague Jr., a board
member of the Council of
Three Rivers American Indian
Center in Pittsburgh, said he
hopes the city will now take
down the statue.

“This goes way beyond pub-
lic speech,” he said. “From the
time that Columbus met the
Taino, my ancestors, his mind
was thinking, ‘How can I exploit
these people mercilessly.’ ”

A spokeswoman for Pitts-
burgh Mayor Ed Gainey de-
clined to comment on the rul-
ing and said the city is “looking
at next steps on the statue.”

George Bochetto, an attor-
ney for the Italian Sons and
Daughters of America, said he
believes the mayor’s office
doesn’t have the authority to
overturn a legislative ordinance
that sanctioned the statue, and
he has filed an appeal.

“Those of us who are fight-
ing to preserve and save the
Columbus statues are not say-
ing that other ethnic groups
are not entitled to their monu-
ments or holidays,” he said.

In Chicago, Mayor Lori
Lightfoot formed a committee
two years ago to study the
city’s monuments. In August,
it said the image of Columbus
“has become a bitter reminder
of centuries of exploitation,
conquest and genocide” and
that the two statues of him
the city removed in 2020
should not be returned.

Ms. Lightfoot said in Au-
gust that she looks forward to
more dialogue on the issue.

In Baltimore, John A. Pica
Jr., a former state senator and
head of Italian American Or-
ganizations United Inc., is try-
ing to find someone to host a
marble Columbus statue com-
missioned after people protest-
ing Mr. Floyd’s killing pulled
down another Columbus statue
on July 4, 2020.

Two years after statues of
Christopher Columbus were
caught up in protests follow-
ing the killing of George Floyd,
some cities are still vexed
about what to do with them,
as interest groups continue to
fight about whether the ex-
plorer should be celebrated or
sidelined.

In Pittsburgh, a 13-foot-tall
likeness of the Genoa-born ex-
plorer has been wrapped in
plastic while a court battle
plays out. Chicago’s mayor has
yet to decide what to do with
two Columbus statues the city
removed in 2020. Meanwhile,
a statue of Columbus sculpted
this past spring to replace one
that protesters threw into Bal-
timore’s harbor two years ago
has yet to find a home.

On Monday’s federal Co-
lumbus Day holiday, the con-
troversy over its most visible
symbol shows no sign of being
resolved soon.

Many Italian-Americans re-
gard Columbus as a heroic fig-
ure who should be celebrated
for his accomplishments as an
explorer. Many Native Ameri-
cans and others associate him
with atrocities against indige-
nous people and the emer-
gence—years after his landing
in what is now part of the Ba-
hamas—of the trans-Atlantic
slave trade. The opposing
views are part of a larger na-
tional discussion playing out
in schools, statehouses and
elsewhere about whether and
how certain historical events
should be reinterpreted today.

Italian-American organiza-

BY KRIS MAHER

Fights Over Columbus Statues Persist

A monument to the explorer in Pittsburgh is wrapped in plastic while a court battle plays out.
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human-resources professionals
by the Society for Human Re-
source Management Foundation
that concluded in January, 46%
said they recruited people with
criminal records more often
than they did a year ago.

“There’s so many employers
that are desperate to hire work-
ers,” said Mark Drevno, the
founder and executive director
at Jails to Jobs Inc., a Lafayette,
Calif.-based organization that
helps people with criminal re-
cords find jobs. “It makes eco-
nomic sense and so that’s why
it’s on their radar, I think.”

About 600,000 people are re-
leased from federal and state
prisons annually, according to
the Justice Department. Just
having an arrest record can hurt
people’s employment prospects,
even if charges were dropped.

Some of the largest U.S.
companies are behind the
push. The Second Chance

Business Coalition—a group of
companies that work to share
best practices on hiring people
with a criminal background—
was formed in 2021 with 29
companies and now has more
than 40. Among those are JP
Morgan Chase & Co., Ameri-
can Airlines Group Inc., AT&T

Inc. and CVS Health Corp.
Having big companies in-

volved lends credibility to sec-
ond-chance hiring, said Tim
Owens, co-founder and presi-
dent of the Bloomington, Minn.-
based Redemption Project, a
group that pairs inmates with
mentors and jobs.

Employer interest in the Re-
demption Project has also
grown, he said. “I think a lot of
employers are looking at this
as an untapped talent pool, and
given the shortages every-
where they’re open to looking
at maybe different groups they
hadn’t looked at before,” Mr.
Owens said.

About one-tenth of JPMor-
gan Chase’s new hires last year,
roughly 4,300 people, had
criminal records, according to
Nan Gibson, executive director
for JPMorgan Chase’s Poli-
cyCenter. Many of them are
placed into teller positions and

other jobs at bank branches,
said Michelle Kuranty, the com-
pany’s global head of talent ac-
quisition sourcing.

Some companies consider
hiring people with criminal re-
cords part of their diversity and
inclusion efforts.

Black people are dispropor-
tionately likely to be impris-
oned. In state prisons, where
most convicted prisoners are
incarcerated in the U.S., Black
people are imprisoned at al-
most five times the rate of
white people, according to the
Sentencing Project, a criminal-
justice policy research and ad-
vocacy group.

“Demographically there’s a
large minority population that
has [been] or is incarcerated
and so it was an opportunity
for us to lean in and do an even
better job,” said Ernie DuPont,
CVS’s executive director of
workforce initiatives.

A labor shortage has pushed
more employers to recruit em-
ployees who have served
prison time.

In recent years, small busi-
nesses and big U.S. companies
including banks and pharmacy
chains say they have recognized
that so-called second-chance
hiring offers a chance to ease
societal inequities. It also helps
them find more workers in a
tight job market.

Union Pacific Corp. in the
spring started hiring people
who had been incarcerated, said
Beth Whited, the railroad com-
pany’s executive vice president
for sustainability and strategy.

Ms. Whited said the com-
pany has been recruiting for
maintenance, train and electri-
cal workers. About 120 people
have either been hired or are in
the application process in sev-
eral U.S. cities.

“We’re really trying to think
about the whole person,” Ms.
Whited said. “What really hap-
pened, what have they done to
rehabilitate and learn new
skills, what’s their motivation
for coming to work so that
we’re really thoughtfully con-
sidering people.”

Finding steady, formal em-
ployment has long been a chal-
lenge for people who have been
convicted of crimes. Job appli-
cations often ask about felony
convictions, even though there
have been efforts across the
country to ban such a question.
After that, a background check
may flag a job seeker’s criminal
history, potentially invalidating
the application.

These roadblocks contribute
to higher unemployment rates
for formerly incarcerated peo-
ple. Their unemployment rate
was estimated at over 27%, ac-
cording to a 2018 report from
the Prison Policy Initiative.

Some organizations that ad-
vocate for employment for peo-
ple with criminal records say
the current labor shortage has
led to more interest from po-
tential employers.

In a survey of almost 900

BY ALLISON PRANG

More Businesses Try ‘Second-Chance’ Hiring

Florida officials began al-
lowing some residents of Fort
Myers Beach back over the
weekend to assess their prop-
erties, more than a week af-
ter Hurricane Ian severely
damaged the island town on
its path of destruction
through the state.

Access to beachfront prop-
erties began in a phased roll-
out Saturday morning with
residents who have homes on
the north side of the town,
according to local officials.

Florida’s Medical Examin-
ers Commission raised the
state’s confirmed death toll
to 94 as of Friday. The major-
ity of the victims were over
age 50. Most died from
drowning, the state said.

Five people were also
killed in North Carolina, one
in Virginia and two in Cuba.

Gov. Ron DeSantis said he
is giving portable toilets,
shower trailers and hand-
washing stations to Fort My-
ers Beach to make it easier
for residents trying to clean
up destroyed homes.

“We’re going to do that to
make sure that the folks here
still have access to those ba-
sic necessities,” the Republi-
can governor said at a Satur-
day press conference.

Residents had been kept
away from the affected area
while first responders
searched the rubble and de-
bris for survivors and vic-
tims.

“I want to be very clear:
There is not a single struc-
ture that is unaffected in the
town,” Fire Chief Ron Martin
said. “Every single structure
is considered unsafe until
they are inspected and that
inspection is verified.”

A publicly released plan
called for residents with
proof of a local address to
travel to the island on buses
that stop every 500 feet
along roads on the north side
of the island. After 1 p.m.,
buses would only carry pas-
sengers off the island.

The area is still without
water and power, according
to Mr. Martin, who urged res-
idents to avoid contact with
remaining floodwaters that
could contain toxins or dan-

gerous materials.
Florida’s west coast—in-

cluding the barrier islands of
Fort Myers Beach, Sanibel
and Pine Island—took the
brunt of Hurricane Ian’s land-
fall on Sept. 28.

The storm hit those towns
and others in surrounding
Lee County with 150-mile-
per-hour winds and a massive
storm surge. It smashed
homes, knocked out bridges
and roads, brought down
power lines and generated
deadly flooding, both on the
coast and inland.

Electricity has been par-
tially restored to North Fort
Myers and parts of Cape
Coral, according to Lee
County Electric Cooperative,
which services the region.
Sanibel and Pine Island are
still without power, the util-
ity said.

BY GINGER ADAMS OTIS

Ian-Hit
Residents
Allowed
To Return
To Homes

Residents had been
kept away from the
areawhile first
responders searched.

tors believe was in the U.S. il-
legally, according to a law-
enforcement official.

Scott Coffee, a public de-
fender who expects to be ap-
pointed to represent Mr. Bar-
rios, said: “The first thing we
have to determine is whether
he is competent to move for-
ward.”

The victims in Thursday’s
attack included showgirls who
posed for photos with tourists,
as well as others who were
nearby.

Anna Westby said she was

trying to save the life of a fel-
low showgirl when the at-
tacker plunged his knife into
her own back.

Ms. Westby said she
screamed for help, asking for
someone to put pressure on
her wound as she tried to
stanch the bleeding from
Maris DiGiovanni’s chest.

“I start losing conscious-
ness because I’m losing so
much blood and so I lay my
head on Maris’s chest and I
noticed that she stopped
breathing,” Ms. Westby said.

She gave a firsthand ac-
count of the attack that left
six people wounded and two
dead, including Ms. DiGio-
vanni, from her hospital bed in
a video provided by her em-
ployer, Best Showgirls in Ve-
gas.

The Clark County medical
examiner’s office said the sec-
ond person killed was 47-year-
old Brent Hallett of Las Vegas.

The rampage has shaken
Las Vegas, particularly those
who work along the Strip.
Cheryl Lowthorp, owner of

Best Showgirls in Vegas, said
she has pulled her 50 or so
showgirls off the Strip for
now.

“We are in recovery mode,”
said Ms. Lowthorp. “Nobody is
exempt from the madness.”

Ms. DiGiovanni, who died of
a chest wound, was a 30-year-
old former schoolteacher and
world traveler who was “beau-
tiful, eloquent and amazing,”
said Ms. Lowthorp.

The attack began after Mr.
Barrios asked to take a photo
with a group of four show-

girls, according to Ms. Westby
and law-enforcement officials.
He asked if he could have his
company logo in the photo and
then pulled out a knife, Ms.
Westby said.

“Before we could even give
an answer…he stabbed Maris
in the heart,” said Ms. Westby.

The women fled but the
man chased after them. He
stabbed another woman in the
back and attacked Ms. Westby,
puncturing her lung. He then
ran off, continuing to stab oth-
ers before he was arrested.

An attorney working with
the man accused of commit-
ting the stabbing attack on the
Las Vegas Strip said he would
seek to evaluate the suspect’s
mental health to determine
whether he is competent to
stand trial.

Yoni Barrios, 32 years old,
will be charged with two
counts of murder and six
counts of attempted murder,
prosecutors said. He is a Gua-
temalan citizen who investiga-

BY ZUSHA ELINSON

Las Vegas Stabbing Suspect Will Be Evaluated for Mental Health

Pamphlets and books fill a table at the Lafayette, Calif., office of Jails to Jobs, which was founded by Mark Drevno, below.
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more high-income Americans,
improve taxpayer service and
implement better technology.

The real challenge to Demo-
crats’ IRS plans goes beyond
Mr. McCarthy’s first-day
agenda. It is embedded in the
agency’s continuing need for
lawmakers to approve annual

his tenure, according to people
familiar with the matter. His of-
fice has relayed to a defense at-
torney they don’t expect to
bring charges against another
person who was a focus of the
investigation. One of the lead
members of Mr. Durham’s
team, Andrew DeFilippis, with-
drew from the case against Mr.
Danchenko in August and is
joining a private law firm. Mr.
Durham has indicated he will
try parts of the case against
Mr. Danchenko himself, as he
has already made some court
appearances.

Through the prosecution of
Mr. Danchenko and a previous
trial of a lawyer for the 2016
Clinton campaign, Mr. Dur-
ham’s office has sought to por-
tray allies of former Democratic
presidential nominee Hillary
Clinton as providing the FBI
with inaccurate and misleading
information about Mr. Trump
and Russia in an effort to dam-
age her then-rival’s campaign.

Republicans have said Mr.
Durham’s allegations expose ac-
tions they view as having im-
properly undermined Mr.
Trump’s early days as presi-
dent. Mr. Trump and his sup-
porters have long advocated
that Mr. Durham charge a host
of officials involved in the FBI’s
Russia probe, which the former
president frequently called a
witch hunt, but the inquiry has
fallen short of the outcome
they were seeking.

The former Clinton lawyer,
Michael Sussmann, was acquit-
ted in May of a charge of lying

to the FBI.
Democrats and some former

prosecutors have described the
cases as based on thin evidence
given the context in which the
Clinton allies shared the infor-
mation they believed to be
credible and at a time when
Russian hackers were stealing
Democrats’ emails and making
them public.

U.S. intelligence later de-
scribed the leaked emails as an
effort by the Kremlin to help
Mr. Trump. Russia has denied it
meddled in the campaign. The
Trump campaign denied any
coordination with Moscow.

In the case against Mr.
Danchenko, prosecutors allege
he misled the FBI about his
sources for the dossier, which
claimed close ties between the
Trump campaign and Russia
and was ultimately compiled by
a former British intelligence of-

ficer, Christopher Steele. The
memos, which were later
mostly discredited, gained
enough credibility initially
within the FBI that agents used
the information to seek surveil-
lance of a former Trump cam-
paign adviser.

In particular, prosecutors al-
lege Mr. Danchenko had ob-
tained some of his information
from Democratic public rela-
tions consultant Chuck Dolan,
who had also worked for Rus-
sian clients, even though he
told the FBI he hadn’t used Mr.
Dolan as a source. They also
said he misled the FBI by say-
ing he believed some informa-
tion had come from the head of
a Russian-American business
group, Sergei Millian, even
though he hadn’t had any con-
tact with Mr. Millian. Mr. Mil-
lian, who has denied speaking
with Mr. Danchenko, couldn’t
be reached for comment.

In a September motion, Mr.
Danchenko’s lawyers described
the prosecution as a case of
“extraordinary government
overreach,” saying their client
provided hours of truthful in-
terviews to the FBI and the
statements at issue were am-
biguous and equivocal. Mr.
Danchenko had acknowledged
to the FBI he spoke to Mr.
Dolan about issues “related” to
the dossier’s contents, and Mr.
Danchenko only claimed to the
FBI that he received an anony-
mous call that he believed may
have been Mr. Millian, accord-
ing to the facts prosecutors laid
out in the indictment.

WASHINGTON—Special
counsel John Durham is set to
take his second case to trial, as
he winds down his three-year
inquiry into the origins of the
Federal Bureau of Investiga-
tion’s 2016 probe into alleged
ties between Russia and the
presidential campaign of then-
candidate Donald Trump.

The trial is seen as a major
test of Mr. Durham’s work
given his first prosecution
ended in an acquittal. Washing-
ton, D.C.-based analyst Igor
Danchenko, who served as a
central source for a dossier of
opposition research material
about former President Trump
in 2016 and his alleged ties to
Russia, is scheduled to face
trial beginning Tuesday on five
counts of making false state-
ments to the FBI about where
he got some of his information.

The judge overseeing the
trial in Alexandria, Va., U.S. Dis-
trict Judge Anthony Trenga,
has expressed some doubts
about the case, saying Mr.
Danchenko had a persuasive
defense. Last week he limited
the evidence prosecutors can
use, agreeing with Mr.
Danchenko’s lawyers that some
of the evidence the government
hoped to introduce wasn’t di-
rectly related to the charges it
filed and could confuse jurors.

Mr. Durham is completing a
several-hundred-page report he
will submit to Attorney General
Merrick Garland at the end of

BY ARUNA VISWANATHA
AND SADIE GURMAN

Trial on Russia Probe’s Origin Set to Begin

Special counsel John Durham
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spending that rises steadily to
cover workers’ cost-of-living
pay increases and other ex-
penses. Between now and the
end of 2031, when the $80 bil-
lion expires, those annual bud-
gets are projected to total $138
billion.

If Congress approves all

that, the $80 billion pays for a
significant expansion of tax
enforcement and customer ser-
vice. If Congress cuts or flat-
lines the annual budget, the
IRS could be forced to deploy
some newly approved funds to
maintain current operations,
limiting the agency’s ability to

collect unpaid taxes. The ex-
panded IRS funding would
generate $180 billion in reve-
nue, according to the Congres-
sional Budget Office.

Lawmakers on both sides
are preparing for more argu-
ments about IRS funding, and
as they campaign to win back
control of Congress, Republi-
cans are reprising concerns
about the agency’s record and
intentions.

“In the real world, when
someone does a bad job, they
get their funding cut and/or
they get fired,” said Sen. John
Kennedy (R., La.), an Appropri-
ations Committee member
who criticized the IRS for
failed information-technology
projects.

Annual budgets typically be-
come law inside larger legisla-
tion where Republicans and
Democrats posture, then com-
promise to prevent govern-
ment shutdowns. In those mul-
tifaceted negotiations,
presidents have limited ability
to threaten vetoes over partic-
ular priorities. Indeed, the flat
IRS funding that led to audit-
rate declines and worse tax-

payer service largely occurred
during the Obama administra-
tion when the House was un-
der Republican control.

“You’re doing the year-end,
all-of-government bill. Then
how big a fit are you going to
pitch over a couple hundred
million dollars?” said Mark
Mazur, who was a senior Trea-
sury Department official in the
Obama and Biden administra-
tions.

Republicans haven’t said
what they plan to do about an-
nual IRS budgets if they win
the House, Senate or both. But
their stances give some strong
indications. GOP lawmakers
give priority to taxpayer ser-
vice and technology upgrades
over enforcement, and they
have issued sometimes hyper-
bolic warnings about armed
IRS agents. A 2021 Treasury
document says the IRS could
hire 87,000 employees with the
$80 billion; not all would be
auditors and only a small mi-
nority of IRS workers are
armed criminal investigators.

Of the $80 billion, more
than $45 billion is for enforce-
ment.

WASHINGTON—Republi-
can control of either the House
or Senate could jeopardize the
Biden administration’s plans to
expand the Internal Revenue
Service, with GOP lawmakers
positioned to withhold funding
should they gain power.

Republicans unanimously
opposed the IRS spending that
Congress just passed, and their
stance effectively puts the fu-
ture of tax enforcement on the
midterm election ballot. Win-
ning would give them ample
opportunities to use govern-
ment-funding bills to reverse
or weaken tax enforcement.

On the stump, in campaign
ads and in their policy outline,
Republican candidates have
railed against the $80 billion
IRS expansion. Rep. Kevin
McCarthy (R., Calif.), the
House minority leader, said a
new Republican majority’s first
bill in January would aim to
repeal it. President Biden could
veto that measure. Democrats
united around the $80 billion
so the IRS could hire tens of
thousands of workers, audit

BY RICHARD RUBIN

GOPGains in CongressWould Challenge IRS Funding

Rep. Kevin McCarthy (R., Calif.), at lectern, has taken aim at Democrats’ $80 billion IRS expansion.
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percentage points on dealing
with the economy.

Economic signals in the
coming weeks will be scruti-
nized. A string of healthy eco-
nomic news could help tip the
House and Senate results in
Democrats’ favor, while signs
of resurgent inflation or eco-
nomic contraction could di-
minish their chances of keep-
ing control of both chambers.

The latest reading came Fri-
day, with the monthly employ-
ment report showing the econ-
omy created 263,000 jobs in
September and the jobless rate
fell to 3.5%, data the White
House called a sign the job
market was cooling somewhat
but remained healthy.

“We needed to bring infla-
tion down without giving up
all historic economic progress
that working-class and middle-
class people have made. That’s
exactly what we’re seeing,” Mr.
Biden said in Hagerstown, Md.

In the speech, he high-
lighted the infrastructure and
semiconductor spending pack-
ages he signed into law, while
cautioning that Republicans
would try to roll back recently
passed Democratic policies if
they win control of Congress,
such as Medicare’s ability to
negotiate some drug prices
and a corporate minimum tax.

WASHINGTON—Recent eco-
nomic developments threaten
President Biden’s efforts to
shore up the economy and re-
duce inflation, introducing
fresh vulnerabilities to Demo-
crats’ midterm campaign.

Democrats aiming to keep
their narrow control of the
House and Senate have bene-
fited in recent months from
voter enthusiasm over abor-
tion access, an issue seen as
favoring their candidates after
the Supreme Court struck
down the right to the proce-
dure. But oil production cuts
by the Organization of the Pe-
troleum Exporting Countries,
rising prices at the pump and
the Federal Reserve’s efforts to
tame inflation with successive
rate increases stand to roil the
economy and potentially bol-
ster Republicans’ prospects.

Most Americans continue to
have a pessimistic view of the
economy, recent polling shows,
and Mr. Biden’s performance
on economic issues has consis-
tently received negative rat-
ings. An NBC News poll last
month found registered voters
evenly split on which party
they preferred in Congress,
but backing Republicans by 19

BY KEN THOMAS
AND AMARA OMEOKWE

New Economic
Clouds Form
For Democrats

The jobs report capped a re-
cent stretch of volatility in fi-
nancial markets, with lingering
concerns about a possible reces-
sion and worrisome indicators
in the economy, which has been
marked by still-high inflation, a
contraction in economic output
and mortgage rates that have
reached multiyear highs.

Republicans have accused
Mr. Biden of pursuing policies—
including a $1.9 trillion Covid-19
relief package last year and a
sharp slowdown in oil-and-gas
leases on federal land—that
have driven up inflation, led to
stagnant growth and under-
mined domestic energy produc-
tion. GOP lawmakers say Mr. Bi-

den is in denial about the
pressures higher gasoline and
grocery prices put on house-
holds.

“It is hard to square Presi-
dent Biden’s boasts about the
economy with the real econom-
ics Americans are facing,” said
Rep. Kevin Brady (R., Texas),
warning of the dangers of slow
growth mixed with inflation.

Paul Begala, a Democratic
strategist, said Mr. Biden de-
served credit for communi-
cating a message of economic
progress while also acknowl-
edging the difficult financial
circumstances faced by many
voters. But he said the cur-
rent conditions present chal-

lenges for any incumbent.
“We’re getting whipsawed

through a really tough economy.
No one is handing out gold stars
right now. Voters very, very
rarely cast a vote to say, ‘Thank
you.’ They may cast a vote to
say, ‘Screw you,’ ” Mr. Begala
said.

The Fed has raised interest
rates at five consecutive meet-
ings, driving up borrowing costs
across the economy and raising
the prospects for a recession in
the coming months, economists
say. The September jobs data
pointed toward a labor market
that is cooling but still on a
solid footing, setting up the Fed
to approve another large inter-

est-rate increase next month
and driving declines on Wall
Street, where stock and bond
prices have slumped this year.

The most recent data have
shown inflation has eased some
but remains near its highest
level in 40 years.

Average gasoline prices,
which eclipsed $5 a gallon in
mid-June, steadily declined dur-
ing the summer months. But the
average price at the pump crept
up recently to $3.90 a gallon,
from $3.75 a month ago, accord-
ing to AAA/OPIS. Prices could
get a further boost from the de-
cision by OPEC and its Russia-
led allies to cut crude output by
2 million barrels a day.

President Biden, shown Friday in Hagerstown, Md., highlighted his infrastructure and semiconductor spending laws.
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cent months have moderated
their bullish outlook for corpo-
rate profits. Over the third
quarter, they trimmed forecasts
for S&P 500 third-quarter earn-
ings by 6.8%, the largest cut to
estimates during a reporting
period since the second quarter
of 2020, according to FactSet.
Analysts also dialed back their
projections for the fourth quar-
ter and 2023.

Some investors think earn-
ings expectations are still too
rosy, with S&P 500 profits fore-
cast to grow 7.8% next year
even as worries mount that the
U.S. could be facing a recession.

That suggests stocks could
be more expensive than a fre-
quently cited valuation metric
makes them out to be. The S&P
500 traded last week at 15.9
times its projected earnings
over the next 12 months, in line
with the 20-year average of
15.7, according to FactSet. But if
earnings estimates are optimis-
tic, that implies shares aren’t
as cheap as they might appear.

The market has been so fo-
cused on clues about the path
of interest rates that even in-
vestors who believe companies
are doing a good job managing
inflation don’t necessarily ex-
pect earnings season to spark
the next leg higher for stocks.

“There are so many naysay-
ers out there,” said Diane Jaf-
fee, a senior portfolio manager
on TCW Group’s relative value
team. “I don’t know if they’ll
give the companies credit yet
for really being able to manage
their business as well as I think
they have been.”

potential to jolt the market for
better or worse as investors try
to anticipate the Fed’s next
moves. Traders are betting that
the central bank raises rates by
another supersize 0.75 percent-
age point at its November
meeting, according to CME
Group’s FedWatch Tool.

“Earnings are important,”
said Alex Chaloff, co-head of in-
vestment strategies at Bern-
stein Private Wealth Manage-
ment. “But as far as earnings
being the beacon for the future
of the market? No, it’s less im-
portant this quarter. Inflation is

the number one, two and three
most important data point.”

Still, the roster of compa-
nies slated to open their books
in the coming weeks will give
investors a sense of how the
Fed’s actions are filtering
through the economy. Higher
rates cool demand by raising
borrowing costs for businesses
and households, but it takes
time for those effects to be
seen. Companies also are try-
ing to manage higher costs
without alienating consumers
weary of price increases.

Wall Street analysts in re-

Source: FactSet
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The chief executive of the
biotechnology industry’s top
lobbying group in Washington
is on leave amid dissent within
the organization about its di-
rection and concern about its
results, according to people fa-
miliar with the group.

“The BIO CEO is currently on
leave,” a spokesman for the Bio-
technology Innovation Organi-
zation said in response to inqui-
ries from The Wall Street
Journal. He declined to com-
ment further.

The CEO, Michelle McMurry-

U.S. troops learn skills such as skinning a goat, top, and butchering a section of cow, above, at the
Austere Butchering course in the wilderness near Cripple Creek, Colo.
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CRIPPLE CREEK, Colo.—On
the first day of training in the
mountain forest on a recent fall
day, Army Spc. Jennifer Evans
struggled to properly sharpen a
butcher’s knife. Two days later,
she was expertly slicing roasts
and steaks off a cow carcass
and had learned to boil down
the bones to make broth.

Spc. Evans was with a
handful of military cooks be-
ing trained to butcher and
prepare meat in austere condi-
tions, skills that have the po-
tential to make the U.S. mili-
tary more nimble and combat-
effective in the event of major
conflict. The training, which
began a few years ago as a pi-
lot program for Green Beret
cooks, recently expanded to
include conventional units.

During two decades of con-
flict in Iraq and Afghanistan,
the U.S. military has largely
come to rely on bulky truck
convoys or air resupply to pro-
vide soldiers not only bullets
and fuel, but also every morsel
of food, even at remote com-
bat outposts.

Military leaders say such
lengthy supply chains may not
be workable in a potential fu-
ture large-scale conflict and
are preparing troops to be
more able to live off the land.
They are rolling out lessons on
how to source all sorts of
food, including meat, through
local means.

The shift to foraging, the
military term for sustaining a
unit using local agricultural
products and supplies, means
military cooks like Spc. Evans
need to know more than how
to reheat prepackaged food.
They need to know how to
find and prepare meals for sol-
diers in remote locations who
need protein-rich nutrition.
And in a remote Colorado
camp near Pikes Peak, she
moved on from boiling beef

about every bite for troops in
Iraq or Afghanistan was
trucked or flown into big bases.
“We could build bases where
we owned lines of communica-
tions and our supremacy was
unquestioned,” he said.

But even in those countries,
deployed troops darkly joked
about the absurdity of driving
convoys of supply trucks on
bomb-laced roads so chow
halls could have crab legs and
ice cream.

In other conflicts, like a po-
tential war in the Pacific, Ma-
rines might be spread over

thousands of miles and just as
many islands and can’t depend
on regular convoys to deliver
ice cream, or even Meal,
Ready-to-Eat rations, known as
MREs, Lt. Col. Tsukano said.

Bret Devereaux, a research
affiliate at the University of
North Carolina who studies
ancient militaries, said the
current war in Ukraine gives
important lessons about tak-
ing supplies from local popula-
tions, referencing stories of
Russian troops’ looting and
mistreating people in occupied
areas.

“The Russian method of
‘foraging’ is what foraging usu-
ally looks like,” he said. “For a
lot of armies, that’s not a big
deal, but for the U.S. Marines,
you don’t want them stealing
washing machines.”

Marines teach ethical forag-
ing, in part, because it is the
right thing to do and, in part,
because a cooperative local
populace can be a help on the
battlefield.

“If you mistreat the locals,
then God help you,” said Dr.
Devereaux. “They’re going to
tell the enemy where you are.”

bones to learning how to slice
a fresh pork chop from a pig
butchered the day before.

Cooks can be considered af-
terthoughts in the military,
she said. “But it’s not just
opening a bag of rice and boil-
ing water.”

The first field-butchering
class came about in 2014 be-
cause the Green Berets were
repeatedly getting bouts of di-
arrhea, according to Master
Sgt. Myron Billingsley, a se-
nior culinary specialist as-
signed to the Green Berets.

Special Forces often work in
small teams in remote loca-
tions, where getting resupplied
can be difficult. And the Ameri-
can gut sometimes isn’t pre-
pared for local hygiene prac-
tices. Leaders realized they
could bypass resupply head-

aches—and troops lost to dys-
entery—by teaching their cooks
how to identify and purchase
healthy livestock from local
farmers, and then ethically
slaughter and expertly butcher
them. When those meats were
combined with locally sourced
items like rice and beans,
Green Beret teams could be fed
on the local economy.

So Master Sgt. Billingsley
decided to resurrect special-
ized training for their cooks, a
skill that hadn’t been taught
for at least a generation. At the
time, he was stationed at
nearby Fort Carson, Colo.,
when he sat down at a local
restaurant with a local civilian
butcher, Jason Nauert, and de-
vised a weeklong crash course
for cooks attached to Special

Forces units to teach them
butchering skills.

“That’s a lost art,” said Mas-
ter Sgt. Billingsley. “If I’m in
the middle of nowhere and
someone brings me an animal,
I can break it down.”

Since then, hundreds of
troops have come through the
course, including teams from
the Air Force and Marine
Corps.

On a recent day in the
mountains of Colorado, Spc.
Evans and the other Army
cooks gathered around Mr.
Nauert. “Are you going to
teach us how to use every part
of the animal?” asked Sgt.
Brenden Leal, a cook with the
Fourth Infantry Division, a
conventional Army unit that
has recently begun training its
cooks.

“Uh, yes,” Mr. Nauert re-
plied to the group, most of
whom said they had never
learned how to cut a steak off
a carcass.

Master Sgt. Billingsley said
it wasn’t uncommon for Green
Berets to leave cooks behind
when they deployed, lacking
respect for what a skilled chef
can do. But in the years since
he helped launch the field-
butchering course, units often
now ask for cooks who can le-
verage local sources of food
and prepare healthy, protein-
rich meals for the elite troops.

Some Marines have also
taken Mr. Nauert’s course. Lt.
Col. Julian Tsukano, who until
recently was in charge of the
school that trained Marine
cooks, said reliance on contrac-
tor-run chow halls—which
were the norm in Iraq and Af-
ghanistan—could leave a huge
gap in readiness if there is an-
other global conflict.

“We used to have butchers
and bakers in the Marine Corps
but they’ve gone away as we’ve
gone to an industrial model of
logistics,” he said.

It is a model where just

BY BEN KESLING

Troops Aim to Live Off
Land in Next Conflict

Heath, didn’t respond to re-
quests for comment. It couldn’t
be determined how long she
has been on leave. As recently
as Thursday, she was tweeting
on behalf of the organization.

People familiar with the mat-
ter said a special meeting of the
group’s board was planned for
this week.

Dr. McMurry-Heath has led
the organization since
mid-2020. She and some board
members clashed on multiple
fronts, people familiar with the
matter said.

Some members have wanted
BIO to engage more on general
social issues not directly con-

earnings for S&P 500 compa-
nies, according to FactSet. The
small share of S&P 500 compa-
nies that have already unveiled
their results have reported
earnings that in aggregate are
only 0.4% higher than a year
earlier. Four of every five of
those companies have seen
their shares fall in the days sur-
rounding their reports, the data
provider shows.

“The picture that they’re
painting, I would say it’s not a
very good one,” said Nadia
Lovell, senior U.S. equity strat-
egist at UBS Global Wealth
Management.

Over the past month, stocks
including FedEx Corp., CarMax
Inc., Nike Inc. and Carnival
Corp. have slumped by double-
digit percentages in single ses-
sions after disappointing the
market with their results or
commentary.

Investors plan this week to
examine results from big banks
including JPMorgan Chase &
Co., Citigroup Inc. and Wells
Fargo & Co., as well as PepsiCo
Inc., Delta Air Lines Inc. and
Walgreens Boots Alliance Inc.

They also plan on Thursday
to scrutinize data on consumer-
price inflation, which has the

ContinuedfromPageOne
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Earnings
Season Set
To Begin

nected to healthcare policy,
while she felt the organization’s
advocacy should stay focused
on biotech, some people said.

Some board members ex-
pressed concerns about her
performance and management
style, people familiar with the
matter said.

BIO has conducted a review
of her job performance, some
people familiar with the matter
said. Some of those people
questioned whether the review
was fair.

The organization had op-
posed the recently passed Infla-
tion Reduction Act, which trig-
gered drug-pricing rules that
are expected to be the most sig-
nificant changes in nearly two
decades to how the government
pays for prescription drugs, in-

cluding caps on patient spend-
ing and drugmakers’ price in-
creases. The organization said
the legislation would “erect
barriers to developing much-
needed new therapeutics and
combating future pandemics,”
according to a September news
release.

BIO is a prominent voice on
behalf of drugmakers in the na-
tion’s capital, including many
biotechnology companies; it
lobbies policy makers on gov-
ernment issues such as taxes
and regulations. The Pharma-
ceutical Research and Manufac-
turers of America, or PhRMA, is
the other top industry group

and represents large companies.
BIO’s board is vast, with

more than 100 directors, tax fil-
ings show. A smaller executive
committee of the board with
about 20 members, including
representatives of major drug-
makers and smaller biotechnol-
ogy companies, helps lead the
organization.

The group includes around
1,000 member companies and
had a roster of more than 90
lobbyists in 2021, according to
federal filings compiled by the
Center for Responsive Politics,
a nonprofit that compiles and
publishes federal lobbying and
campaign-finance filings.

BY JARED S. HOPKINS
AND TED MANN

Biotech Lobby CEO on Leave Amid Clash With Board Members

Military leaders say
lengthy supply
chains may not be
workable anymore.

Michelle McMurry-Heath
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eration unguided projectiles.
The 155mm Excalibur shells,

developed by Raytheon Tech-
nologies Corp. and BAE, can
strike within less than 10 feet
of a target, even at their maxi-
mum range of around 30
miles, according to Pentagon
and company documentation.
Targeting of traditional artil-
lery shells grows increasingly
imprecise with firing distance
because of wind and other fac-
tors. Even modern unguided
Western-made artillery shells
can land as much as 500 feet
from a target located 15 miles
away.

That kind of precision, pre-
viously achievable only with
laser-guided projectiles or ex-
pensive air-to-ground explo-
sives, is changing combat. U.S.
Himars rocket launchers and
larger M270 Multiple Launch
Rocket Systems use similar
GPS-guided missiles that have
wrought crippling damage on
Russian forces.

While the rockets used in
U.S. guided missile systems
cost $150,000 each, the sort of
standard shell used in an M777
is $800, Mr. Cancian said, cit-
ing Defense Department bud-
get documents. A guided Ex-
calibur shell is around
$68,000, he said.

But as the U.S. and its allies
supply Ukraine, they are de-
pleting their own inventories.
The war has, for instance, run
down U.S. stocks of ammuni-
tion used in howitzers, and the
Pentagon has been slow to re-
plenish its arsenal.

—Gordon Lubold
contributed to this article.

directly in the field, the
M777s, one assumes, are car-
rying a larger burden,” he said.

The M777 has positives and
negatives when compared with
rival guns. Unlike the German
Panzerhaubitze 2000 and
French Caesar howitzer, which
are also being used in Ukraine,
the M777 has to be towed. It
also has a lower fire rate than
those other European weap-
ons, according to an officer in
Ukraine’s military intelligence.

However, the M777 has
found favor with Ukrainian
forces for its greater accuracy
and ease of use, he said.

The M777 fires standard
Western ammunition, meaning
Ukraine is less reliant on dwin-
dling supplies of Russian-made
shells, said Mark Cancian, a
senior adviser with the CSIS
International Security Program
and a former artillery officer
in the U.S. Marine Corps. The
M777 can also fire a wider va-
riety of projectiles, including
guided shells, than the Soviet
artillery that had been in
Ukraine’s armory, he said.

The U.S., the U.K. and Swe-
den have given the howitzer
new capabilities by creating
GPS-guided shells that are far
more precise than earlier-gen-

BAE said if inquiries
turned into orders,
it could lead to up to
500 new howitzers.

though senior Ukrainian offi-
cials celebrated it on social
media.

Mykhailo Podolyak, a Ukrai-
nian presidential adviser, re-
sponded to Mr. Putin’s accusa-
tion on Twitter, calling it
cynical and pointing to Rus-
sia’s attack on residential ar-
eas of Zaporizhzhia. “There is
only one terrorist state here
and the whole world knows
who it is,” he said in the tweet.

Targeting the bridge would
follow a game plan that
Ukraine’s military has used ef-
fectively in recent months:
disrupting Russian forces’ rear
supply lines to deplete their
strength and demoralize them
before pushing ahead with an
assault.

As fighting rages on the
southern front—where Ukraine
is attempting to dislodge Rus-
sians from territory they

seized in the opening weeks of
the war—Ukrainian forces
have hit a series of Russian lo-
gistics centers and ammuni-
tion depots in the area.

On Saturday, Ukraine also
used Himars rockets to de-
stroy a railway hub used by
the Russian military in the
southern part of the Donetsk
region, which could have
served as another resupply
route to the occupied south.

Using long-range Himars
rocket systems supplied by the
U.S., Ukraine has already dis-
abled most of the Kherson re-
gion’s bridges across the Dni-
pro River, which separates the
Russian-occupied Kherson city
and its surroundings from
other Russian-held territory.

“If they’re not able to re-
pair the bridge and use it to
the extent that they need to—
and if they cut the land

WORLD NEWS

bridge—you can see this will
be a very challenging situation
to resupply,” said Ben Hodges,
a retired U.S. lieutenant gen-
eral who commanded the U.S.
Army in Europe, of the situa-
tion in Crimea. “Not only Rus-
sian forces there but also the
people that live there.”

The Russian military relies
heavily on rail transport for its
logistics, and the critical, direct
rail line passes over the dam-
aged bridge. “That railroad is
essential for bringing in more
heavy equipment or for getting
it out,” said Mr. Hodges.

On Sunday, Russia’s Minis-
try of Transport said long-dis-
tance passenger and freight
trains were again departing
Crimea and crossing the
bridge into Russia. Russian au-
thorities didn’t say whether
trains would begin moving
from Russia into Crimea. Cars
were also being permitted to
cross the bridge, but it re-
mained closed to trucks.

The Russian strikes on
Zaporizhzhia killed at least 17
people and injured 40 others,
according to Anatoly Kurtev,
president of the city council.
Dozens of apartment buildings
were damaged or destroyed,
and the death toll was ex-
pected to rise, authorities said.

Zaporizhzhia, which is
about 30 miles from the front
lines, has become a constant
target of Russian shelling in
recent days.

Russian rockets slammed
into the southeastern Ukrai-
nian city of Zaporizhzhia over-
night as Moscow raced to re-
store transportation links to
Crimea after a major explosion
damaged the bridge connect-
ing the peninsula to Russia.

The damage to the 12-mile
bridge, critical for moving
arms, ammunition and other
military supplies, has the po-
tential to hurt Moscow’s war ef-
fort in southern Ukraine, where
Russian forces are struggling to
hold off a Ukrainian offensive.

Russian President Vladimir
Putin, in his first public com-
ments on the incident, blamed
Ukraine and called it a “terror-
ist attack” aimed at civilian in-
frastructure.

“Its plotters, perpetrators,
and masterminds are the
Ukrainian security services,”
Mr. Putin said Sunday in a
televised recording of a meet-
ing with his top federal inves-
tigative official.

Kyiv didn’t claim responsi-
bility for Saturday’s attack,

By Ian Lovett in Kyiv,
Ukraine, and AnnM.
Simmons in Moscow

Russia Scrambles to Restore Supply Lines
Strikes on Zaporizhzhia
kill at least 17 after
explosion damages
bridge to Crimea

cow’s already faltering mili-
tary campaign in Ukraine,
some Russian analysts said.

Russia’s military relies pri-
marily on the bridge to ferry
heavy weapons, ammunition,
fuel and troops from mainland
Russia to Ukraine’s southern
Kherson and Zaporizhzhia re-
gions that President Vladimir
Putin last week signed laws to
formally absorb.

The overland rail connec-
tion to Kherson, Zaporizhzhia

and Crimea currently isn’t op-
erational, as the main rail line
runs through areas controlled
by Kyiv, and secondary lines
have been dismantled by Kyiv.
Moscow has few other viable
options for supplying the tens
of thousands of troops it has
deployed in southern Ukraine.

The bridge, which Russia
built in defiance of interna-
tional law, also provides a
commercial lifeline to the pen-
insula.

When the bridge was built
at a reported cost of $3.6 bil-
lion, it was hailed as a power-
ful impetus for the develop-
ment of the entire transport
infrastructure of the peninsula
that would help bolster the
economy of the region, while
choking the economic develop-
ment of Ukraine.

President Vladimir Putin
opened the bridge four years
ago. “This is truly a historic
day,” he said at the time.

The performance of the
M777 in particular has been
enhanced by the increasing
use of precision GPS-guided
shells, rather than traditional
unguided shells. The M777 is
also one of the most plentiful
pieces in Ukraine’s Western-
supplied artillery, which in-
cludes at least 170 of the guns
received from the U.S., Austra-
lia and Canada.

Easy for troops to operate
and less expensive than many
other similar types of Western
artillery, the M777’s reliability
and versatility have drawn at-
tention among military spe-
cialists and analysts.

“The demonstration of the
effectiveness and utility of a
wide variety of artillery sys-
tems is what is coming out of
the Ukraine conflict,” said
Mark Signorelli, a vice presi-
dent of business development
at BAE, one of the world’s
largest defense companies.

BAE said that if inquiries
from prospective M777 buyers,
which include countries in
Central Europe, turned into ac-
tual orders, it could lead to up
to 500 new howitzers.

“Inquiries don’t always turn
into contracts,” said Mr. Signo-
relli. To restart the M777 pro-
duction line profitably, the
company needs at least 150
unit orders, he said.

The U.S. Army isn’t ex-
pected to add to its stockpile
of M777s. The Army and Ma-
rines have purchased more
than 1,000 of the guns, which
entered service in 2005.

The M777 was primarily
manufactured in the U.K. but
often assembled in the U.S.,
and the program is currently
in the final stages of producing
its last orders, for India.

Phillips O’Brien, professor
of strategic studies at the Uni-
versity of St. Andrews in Scot-
land, said that Himars and
other Western rocket-launch
systems have probably been
more important in destroying
Russian logistics and control
centers.

“But when it comes to en-
gaging Russian military forces

ContinuedfromPageOne

Howitzer
Draws New
Customers

M777Howitzer

Maxfiring range: 14 to 24.2miles
Max rate of fire: 4 rpm
Weight: 4.2 tons

155mm
39-caliber barrel

33.5 ft.
Source: Military-Today
Jemal R. Brinson/THE WALL STREET JOURNAL

Crewnumber:

In service: 2005
Origin:U.K. / U.S.

MOSCOW—Russia’s Kerch
Strait Bridge has been the eco-
nomic and military lifeblood of
its occupying force on the Cri-
mean Peninsula since its open-
ing in 2018, and more recently
a vital conduit for its troops in
southeast Ukraine.

Before an explosion dam-
aged a section of the 12-mile
structure on Saturday, roughly
40,000 cars daily traveled the

four lanes, two in each direc-
tion, while the two railway
tracks allowed around 50
trains to travel round-trip be-
tween Crimea and mainland
Russia daily, according to offi-
cial information published
about the bridge.

Russia’s Defense Ministry
said it was confident troops
could be fully supplied by ex-
isting land and sea routes.

Who detonated the explo-
sion remains unclear. Ukrainian

President Volodymyr Zelensky
has vowed to retake Crimea,
which Russia seized from
Ukraine in 2014, but Ukrainian
officials haven’t taken responsi-
bility for the attack.

The weekend explosion
struck a symbolic, physical
and logistical blow to Russia,
exposing a weakness in its
readiness to protect important
infrastructure, threatening to
stifle commercial traffic to
Crimea, and hindering Mos-

BY ANN M. SIMMONS

Attack Damages Crucial Link for Military, Economy

A firefighter watched Sunday as part of a wall fell from a residential building damaged by Russian strikes in Zaporizhzhia, Ukraine.
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other. Many say they knew the
killer, 34-year-old Panya Kam-
rab, and the children who
were his victims.

“I saw those kids all the
time,” said Jirawan Promd-
uang, who had enrolled her 4-
year-old daughter at the child-
care center before moving her
to a bigger school. They loved
their teachers, who were kind
and honest, she said.

Ms. Jirawan said she
doesn’t know how the commu-
nity will put the chilling
events behind it.

“It will be very difficult to
get over it,” she said. “We will
try to forget it, but it will not
be easy.”

The area’s schools and its
three temples are where fami-
lies come together, residents
say. In the days since the kill-
ings, people have thronged
those temples, bringing gar-
lands of flowers for the memo-
rials and meals for the com-
munity. Cash to support the
families has poured in from as
far away as Spain. A group of
Vietnamese women traveled
from a nearby province with
parcels of food.

At the time of the attack, as
many as 80 children were en-
rolled at the child-care center,
drawn from settlements dot-
ted across the district, said
Adisai Kijjanuwatra, abbot of
Wat Nongkungsri Phosri-
somporn, one of the temples.
But fewer children were at the
center than usual on Thursday.
There was a school holiday ap-
proaching, and the onset of
the rainy season means many
don’t make it in at this time of
year, residents say.

Of the children slain, 15 be-
longed to families from the
nearest village who worship at
his temple, he said. He knew
them all. They would play in
the shadow of the temple and
call him “uncle” or “grandfa-
ther,” he said.

In the wake of the killings,
he sought out the parents to
try to bring them comfort.

“Be full of courage and live
your life,” he said he told one
grieving couple. “They are in a
good place now. It is hard to
let go, but we have to let them
go.”

In their efforts to under-
stand the killings, many here

cite drugs, which they de-
scribe as a blight on their
community that ensnares
teenagers and workers alike.
Police said the killer had a his-
tory of drug abuse and was
fired as a police officer after
being arrested for metham-
phetamine possession. An au-
topsy showed he hadn’t taken
any narcotics before the at-
tack. He was scheduled to ap-
pear for a court hearing on
Friday in connection with the
drug-possession charge.

Mayor Taweesak Chantasri,
a former journalist and politi-
cal activist who oversees a
larger region that encompasses
the district of Uthai Sawan,
said methamphetamine abuse
is common. Some workers on
the plantations and in the fac-
tories have been known to get
hooked after taking it to help
finish grueling shifts or meet
production quotas, he said.

“It’s a very difficult prob-
lem,” he said. Cheap and abun-
dant, “the drugs are every-
where in society,” he added.

As for the killer himself, Mr.
Taweesak said his job as a po-
lice officer granted him status

in the community. The loss of
his job, the mayor said, fueled
an anger that shattered this
community when it erupted
Thursday. Police said he was
also plagued by money wor-
ries and fears his wife would
leave him.

People must have faith, the
mayor said, and rely on Bud-
dhist teachings to try to re-
cover the peace they have lost.

“That is the way to get over
it,” he said. “Physically, we can
do nothing.”

After the ceremony Sunday,
relatives collected bags con-
taining the possessions their
children had with them in
school, which will be burned
alongside their remains in cer-
emonies paid for by Thailand’s
king.

The abbot said he would
continue visiting with his
stricken flock to try to help
ease their suffering. “We need
to give them time to heal their
hearts and minds,” he said.

“This feeling is going to
ease little by little. It might be
very difficult now, but every-
thing will be better and we
will get through this together.”

WORLD NEWS

old adored pizza. Another was
wild about soccer. A 4-year-
old loved classical Thai danc-
ing and showing off on stage,
his family said.

“We can never get over
this,” said Nongluck Jan-
thayen, aunt to three of the
slain children. Chayanond
Thongbhuban, whose family
called him Asean, was a sporty
kid who looked out for his
more sensitive cousin, Athip-
bordin Seelumtai, or Asia. The
third child, Aphiwut Mano-
chart, known in his family as
Title, was a quiet boy, she
said. The three cousins, who
were all 3 years old, loved be-
ing together.

“It will be in my memory
forever. I cannot accept this,”
Ms. Nongluck said.

The child-care center where
the massacre took place sits
near the middle of a rural dis-
trict closer to Laos and its
capital, Vientiane, than it is to
Bangkok. People here live in
bungalows or small, two-story
homes and farm mostly sugar
cane, residents say, as well as
potatoes and rice.

It is common for grandpar-
ents to farm the land and raise
their grandchildren, while
younger people seek better-
paying jobs elsewhere in Thai-
land or move overseas to earn
bigger money, residents say.

Some from the villages
nearby have worked on cruise
ships, while others have found
employment in the Middle
East or even picking fruit in
places as distant as Finland or
Sweden.

Those who stay tend to
farm with the older generation
or work in two factories
nearby, one of which processes
the farmers’ sugar cane and
another that grinds rock into
aggregates for construction.

People here know one an-

UTHAI SAWAN, Thailand—
During a Buddhist ceremony,
family members of 23 slain
children knelt outside the
child-care center where they
were killed three days earlier,
calling out their names and
asking them to come home.

In Thailand, Buddhists be-
lieve the spirits of the dead
linger at the place of death,
and they must be called back
to their bodies before they,
and those they leave behind,
can find peace.

“We are here,” a monk
dressed in orange robes called
out Sunday over the low gate
to the building, which remains
sealed off. Relatives lighted in-
cense and brought toys, milk
and candy to help coax the
spirits to leave.

“I would ask all the spirits:
Come back with me,” the
monk said.

Sunday’s ritual marked an
important step in this rural
community’s efforts to salve
the pain of the deadliest mass
shooting in Thailand’s history.
In an act of violence with no
parallel in this quiet agricul-
tural region in northeast Thai-
land, a former police officer
shot or hacked to death 36
people before turning his gun
on himself.

Among the dead was a
teacher at the school who was
eight months pregnant. Many
of the children, killed during
their afternoon naptime, were
3 or 4 years old, and some
were younger still. One 2-year-

BY JASON DOUGLAS
AND WILAWANWATCHARASAKWET

Massacre
Shatters Thai
Community
Families hold ceremony
at day-care center
where children were
among the 36 killed

A woman held a photo of one of the victims of the mass killing following a Buddhist ceremony Sunday in Uthai Sawan, Thailand.
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ers have managed to consoli-
date their hold on power and go
back to business as usual.

Previous mass protests
were rooted in allegations of
election fraud or economic
hardship and never captured
the support of enough Iranians
to overwhelm the government
or force it to make significant
concessions.

The latest protests have un-
precedented support from Ira-
nians across class, gender and
age, and come after years of
economic hardship that has
driven millions of Iranians into
desperation.

Universities and schools have
become the most recent hot-
beds of opposition, with girls as
young as high-school age and
preteens removing headscarves
and telling Education Ministry
officials and paramilitary com-
manders to “get lost.”

Artists have jumped in with
work that supports civil dis-
obedience. Last week, an anon-
ymous artist poured red paint
in famous fountains in Tehran
in a work he called “Tehran
Drowned in Blood,” according
to photos and footage posted
by activist network 1500tasvir.

“Baraye,” a song composed
from tweets about Iranian
women’s struggle for freedom

by singer Shervin Hajipour,
has become an anthem of the
uprising.

Iranian public-opinion sur-
veys are often unreliable. But
the number of people espousing
staunch support for the govern-
ment appears to be shrinking.

According to a poll in
March by Gamaan, an indepen-
dent research group based in
the Netherlands, 18% of Irani-
ans want to preserve the val-
ues and ideals of the Islamic
Revolution. The survey in-
volved about 17,000 respon-
dents living in Iran. A 2020
study by the group found 72%
of Iranians opposed manda-
tory veiling.

The crackdown by security
forces on demonstrators has
fueled more public anger. Doz-
ens have been killed, including
at least three teenage girls
whose faces have become rally-
ing images of the movement.
On Saturday, state television
was hacked by a group of activ-
ists who posted the pictures of
the three girls during a live
broadcast, and projected onto
the screen an image of Supreme
Leader Ali Khamenei in flames.

“Every family, to some ex-
tent, has been harassed by the
state,” said Fatemeh Haghigh-
atjoo, a former Iranian law-

maker now based in the U.S.
as executive director of the
Nonviolent Initiative for De-
mocracy, a pro-democracy ac-
tivist group. “This dissatisfac-

politics and the ouster of the
country’s Islamic leadership.

At the heart of the protests
is the Islamic head covering, or
hijab, which has been manda-
tory for Iranian women since
1983, four years after the Is-
lamic Revolution that brought
the Islamic clerics to power.

“This moment is significant
because it has unleashed the
potential for longer-lasting
civil disobedience,” said
Narges Bajoghli, a Johns Hop-
kins University anthropologist
who studies Iran. “Given that
half the population must veil,
this issue cuts across class,
ethnicity and social position.”

Mass protests in the streets
of big cities—dispersed by the
authorities with force—have
given way to sporadic but fre-
quent and widespread demon-
strations involving women re-
moving their headscarves. It is
a type of everyday resistance
that is difficult for authorities
to stop.

The spontaneous, unpre-
dictable nature of the move-
ment creates a form of whack-
a-mole for security forces that
are already stretched thin in
Tehran and beyond, while im-
ages of pro-government
toughs using force against un-
veiled schoolgirls are amplify-
ing public anger.

The hijab is the most visible
symbol of adherence to the Is-
lamic Republic’s ultraconser-
vative interpretation of Islam,
in which women’s dignity
must be protected by modest
clothing.

The movement has upended
the Iranian authorities’ play-
book for suppressing protests.
Tehran has used violence to put
down previous uprisings, even
as other Middle Eastern gov-
ernments tumbled. Iranian lead-

ContinuedfromPageOne

the U.A.E., Bahrain and Mo-
rocco, Israel has embraced its
expanding regional acceptance
by signing defense deals with
once-wary neighbors, welcom-
ing high-profile Arab leaders to
Jerusalem, and transforming
Dubai into one of the top tour-
ist destinations for Israelis.

Few have benefited more
from the warming relations
than Israel’s military contrac-
tors.

Israeli defense companies
have sealed more than $3 bil-
lion in deals with the three
countries, Israel’s Ministry of
Defense said. The new growth
market helped drive Israel’s
global military sales to a re-
cord $11.3 billion last year, ac-
cording to the ministry. Mili-
tary sales to Gulf countries hit
7% of total exports last year,
the ministry said.

Israeli military contractors
have signed deals to send ad-
vanced air defenses to the
U.A.E. and Bahrain, according
to former Israeli officials and
defense contractors. They have
sealed a deal with Morocco to

build drone factories there,
defense contractors said. They
are in talks to sell the three
nations everything from ad-
vanced radar technology to cy-
bersecurity systems, defense
contractors said.

In one of the most far-
reaching deals so far, Israel
cleared the way earlier this
year for the U.A.E. to buy an

advanced mobile air-defense
system known as Spyder,
which uses missiles to shoot
down hostile drones, cruise
missiles and other threats, ac-
cording to people briefed on
the deal. The sale, which was
previously reported by Reu-
ters, came amid Emirati frus-
trations with the limited U.S.

support the U.A.E. received af-
ter Iran-backed Houthi fight-
ers in Yemen used long-range
drones to attack the nation’s
capital earlier this year.

“It’s a new playground,”
said Stacy Dotan, the chief
marketing officer and director
of the board at the Avnon
Group, an Israeli company
that has sold drone defense
systems to the U.A.E. and Mo-
rocco.

The Abraham Accords,
signed two years ago, marked
the start of a new chapter in
Israel’s relations with its Mid-
dle East neighbors. The ac-
cords accelerated the once-co-
vert ties that Israel built for
decades with countries that
officially refused to recognize
its creation in 1948.

The breakthrough agree-
ments have created a huge
boon for Israeli military com-
panies, which are known for
air defense. Those systems are
in great demand in the U.A.E.
and Saudi Arabia, which Iran-
aligned militias in Yemen have
attacked with drones and

SEOUL—Kim Jong Un over-
saw two weeks of North Ko-
rean military drills that simu-
lated tactical nuclear strikes
against the U.S. and South Ko-
rea, vowing to take all military
countermeasures if necessary
and expressing no interest in
dialogue, state media said.

Pyongyang had conducted
seven weapons tests since
Sept. 25—including an early
Sunday morning launch of two
ballistic missiles.

North Korean state media
had said very little about its re-
cent flurry of weapons activity,
other than to characterize them
as responses to joint military
drills by Washington, Tokyo and
Seoul or as exercising its sover-
eign rights of national defense.

On Monday, coinciding with
a major holiday celebrating
the country’s ruling Workers’
Party, North Korea said the
tests were rehearsals for tacti-
cal nuclear weapon strikes
against neighboring enemy
airports, airfields, military
command facilities and ports.

The exercises served as
training for loading warheads
at launch silos—including at
an underwater location—as
well as striking selected tar-
gets, state media said. A
Thursday missile launch over
Japan showcased a new inter-
mediate-range weapon. The
training included air exercises
involving more than 150 North
Korean fighter planes.

“This is the verification of
the operation posture of our
war deterrent,” Mr. Kim was
quoted as saying. The exer-
cises, he added, send “an obvi-
ous and clear demonstration of
informing the enemies of our
nuclear response posture and
nuclear attack capabilities.”

North Korean state media
didn’t specify when Mr. Kim
made the remarks.

BY TIMOTHY W. MARTIN

Kim Led
Tactical
Nuclear
Exercise

cruise missiles. Israeli security
officials say they have had
more than 150 meetings with
counterparts in Bahrain, Mo-
rocco and the U.A.E since the
accords were signed.

But the new cooperation
has its limits. Israeli officials
said there are still tight con-
strictions on what Israel will
sell to its Gulf neighbors. The
focus now, they said, is on
selling air defenses. Israeli
government approval to sell
advanced offensive weapons is
unlikely to come any time
soon.

The Avnon Group was able
to capitalize on the warming
relations because the company
had experience working with
the U.A.E. even before the ac-
cords, said Ms. Dotan.

“It’s not like a one-night
stand,” she said. “You’re not
looking to go in and sell ev-
erything all at once. You’re
building up a relationship with
your local partner. Once
you’ve done a couple of small
projects, they know they can
trust you.”

TEL AVIV—When the
United Arab Emirates was
looking last year for ways to
protect its high-profile World
Expo from possible drone at-
tacks launched by Iran-backed
militants, it secretly turned to
a new friend: Israel.

Faced with the possibility
that Iran and its allies could
launch destabilizing attacks on
the lucrative event, the Per-
sian Gulf nation bought a
small Israeli air-defense sys-
tem designed to bring down
hostile drones, according to
former Israeli leaders and de-
fense-industry officials. Those
people said the Rafael Drone
Dome air-defense system pro-
tected the Dubai Expo.

Emirati officials declined to
discuss the issue.

The deal is part of the ex-
panding ties between Israel
and like-minded Middle East
countries that view Iran as the
region’s biggest threat. In the
two years since breakthrough
diplomatic agreements with

BY DION NISSENBAUM

Accords Benefit Israel’s Defense Industry

Warming relations
inMiddle East help
boost Israel’s global
military sales.

tion and anger has been there,
beneath the skin of society, for
a number of years.”

Protesters have responded
to government violence by
adapting. Many have sought
refuge inside universities or
taken to rooftops to chant slo-
gans such as “Death to the
dictator.” Others prepare for
clashes with law enforcement.

“We are no longer fright-
ened,” said a protester in Teh-
ran who had been beaten by
members of the Basij militia
during a recent rally for not
covering her hair.

When preparing for a pro-
test, the woman said she
wears dark clothing, removes
her jewelry, covers her tattoos
and dons a surgical mask. She
said she packs extra clothes,
water, a lighter and vinegar in
case she and fellow demon-
strators are hit with tear gas.

“I don’t usually take my
phone with me, and if I do, I
make sure to delete all the in-
formation that would cause
trouble for me,” she said.

Iranians
Keep Up
Protests

A fire burned on Tehran’s streets Saturday. Students across Iran held antigovernment rallies Sunday.
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GERMANY

Sabotage Is Blamed
For Train Outage

Berlin blamed sabotage for
an outage that temporarily shut
down train traffic across north-
ern Germany on Saturday, rais-
ing tensions in the country two
weeks after explosions damaged
key gas pipelines between Ger-
many and Russia.

It was “clearly a deliberate
act” in which crucial communica-
tion cables were “consciously
and deliberately cut” in two sep-
arate locations, German Trans-
port Minister Volker Wissing
said.

Deutsche Bahn, the country’s
national railway operator, said
that because of the damage to
the cables, “which are indispens-
able for train traffic, Deutsche
Bahn had to stop train traffic in
the north for almost three
hours.”

It said the incident had dis-
abled communication with trains
and stranded thousands of pas-
sengers at the start of the
weekend in the states of Lower
Saxony, Bremen, Hamburg and
Schleswig-Holstein. Traffic re-
sumed by late Saturday morn-
ing, according to the company.

—Tom Fairless

UNITED NATIONS

Force Sought to Aid
Haiti in Cholera Crisis

United Nations Secretary-Gen-
eral António Guterres has re-
quested members of the Security
Council to consider the deploy-
ment of a special armed mission
in Haiti to address a rapid deterio-
ration in security that is fueling a
humanitarian crisis in the Western
Hemisphere’s poorest country.

In a letter to the U.N. Security
Council on Sunday, Mr. Guterres
urged the international commu-
nity to consider the request made

by Haitian Prime Minister Ariel
Henry last week for the immedi-
ate deployment of an international
specialized armed force to restore
public security and break the
stranglehold by powerful armed
gangs on the country’s main port.

The blockage of the fuel ter-
minal in Port-au-Prince has para-
lyzed services required to prevent
the spread of a cholera outbreak,
including the distribution of drink-
ing water, said Stephane Dujarric,
a spokesman for Mr. Guterres. At
least 60 cases of cholera have
been identified in Haiti, according
to the U.S. State Department.

—José de Córdoba

DESPERATE: A woman searched for a missing relative Sunday
after flooding caused by heavy rains in Las Tejerías, Venezuela.
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The Eiffel Tower,
above, goes dark at
11:45 p.m.; President
Emmanuel Macron
sports a turtleneck.

contractual obligations,” the
judge granted a stay of the
trial, allowing both parties un-
til Oct. 28 to complete a deal.

Mr. Musk may indeed keep
out of chancery, if his recent
move to reinstate his $44 bil-
lion offer to purchase Twitter
succeeds. Today, chancery
courts are largely used to set-
tle disputes over contracts,
trusts, estates and other non-
criminal matters.

The latest twist in the Twit-
ter-Musk case feels to some
Dickens enthusiasts like one of
the author’s classic cliffhang-

ContinuedfromPageOne

rooms and capping heating at
64 degrees in all public build-
ings, including courthouses
and publicly run museums.

Ministers said official vehi-
cles would need to reduce
their speed to save energy.
Driving at around 68 miles an
hour rather than 80 miles an
hour on highways reduces fuel
consumption by a fifth, the re-
port said.

The measures urge the
French to make a number of
changes at home: Use electri-
cal appliances like dishwash-
ers and washing machines
only outside peak consump-
tion hours, unplug computers
and TVs that aren’t in use and
take shorter showers.

The government has also
suggested that companies ask
employees to work from home
on certain days, allowing of-
fices to go dark to save en-
ergy. The national employers
federation Medef pushed back
on any proposal to increase
working from home.

France’s report said that
public lighting is the second
largest consumer of energy for
municipalities after regulating
the temperature of buildings,
representing 31% of their elec-
tricity expenditure. The Medi-
terranean city of Nice has also
set a target of reducing energy
consumption by a tenth this
winter, in part by extinguish-
ing the facades of museums as
well as all decorative lighting
in the city between 11 p.m. and
5 a.m.

“We will publish our elec-
tricity and gas consumption
every week,” said Prime Minis-
ter Elisabeth Borne. “Depend-

ing on this and the weather,
we will see if we have made
the necessary energy savings.”

The cut in Russian gas has
already led to factory closures
across Europe, threatening the
region’s economy, which is
more reliant on the likes of
steelmakers, chemical produc-
ers and car makers than the
U.S.

Governments hope that
finding incremental savings,
such as through turning off
lights at landmarks, will be
enough to get them through
winter. In Paris, where tourism
is a big piece of the economy,
the new sobriety is particu-
larly visible due to the quan-
tity and star power of its at-
tractions.

The ornamental exteriors of

city-owned structures are now
turned off at 10 p.m., including
the gothic Tour Saint-Jacques,
the arched facade of the Petit
Palais and the giant Hôtel de
Ville, or city hall. The Palace
of Versailles—a symbol of ex-
cess in prerevolutionary
France—is doing the same.

The Eiffel Tower’s lights
turn off two hours early, at
11:45 p.m., when the monu-
ment closes for tourists. Light-
ing up its hundreds of lights
has traditionally accounted for
roughly 4% of its power con-
sumption, according to the
company that operates the
monument.

On a recent evening, Asia
Willis, a film and TV publicist
from Los Angeles, was sur-
prised to discover the glass

pyramid of the Louvre mu-
seum had lost its jewel-like
splendor. The structure—usu-
ally illuminated from within
late into the night, punctuat-
ing the courtyard of the for-
mer royal palace—had become
a void. “I’m really sad,” Ms.
Willis said. “It’s really unfortu-
nate that it’s dark. It’s still a
really beautiful sight, but I
wish the lights were up. I love
the architecture. It’s a missed
opportunity. The city gets so
many tourists, especially this
museum.”

Paris came to be called the
City of Light in the 17th cen-
tury, when its police chief
tried to improve security at
night by installing thousands
of lanterns and torches. Two
centuries later, the city be-
came a leader in urban electri-
fication.

France is usually a net ex-
porter of electricity. But the
loss of Russian gas, along with
technical problems across its
fleet of nuclear plants, has
forced the country to import
electricity.

EDF SA, the world’s largest
owner of nuclear-power
plants, is vital to Europe’s en-
ergy supply. Unexpected corro-
sion on the cooling systems of
its nuclear reactors in France
as well as maintenance have
forced more than half of its 56
reactors offline. The issues
have resulted in France’s nu-
clear output reaching a 30-
year low.

Hervé Laporte, 55, who runs
a small dry cleaning business
in Paris, said that he has been
trying to save energy. “When
you’re a small business, your

energy expenditure is crystal
clear in your balance sheet at
the end of the year,” he said.

With energy costs high and
business slow, he has had to
make changes. He pointed to a
machine that irons clothes au-
tomatically. “It’s been a year
since I turned it on. It con-
sumes a lot of watts,” he said.

He called turning off lights
at Paris monuments “small po-
tatoes.”

“You look around and of-
fices are lit, probably with old
bulbs that consume a lot of
energy,” he said. “It’s all PR.
The Eiffel Tower going dark,
Parisians couldn’t care less.
There are serious savings to
be found.”

In Paris’s “golden triangle”
shopping district, boutiques
owned by LVMH Moët Hen-
nessy Louis Vuitton SE now
turn off their lights between
10 p.m. and 7 a.m., one of a
range of measures the com-
pany has rolled out to save en-
ergy. Luxury stores have tradi-
tionally kept the lights on
later into the night, allowing
storefronts to essentially act
as billboards.

LVMH encountered some
technical difficulties in making
sure that its dozens of brands,
including Dior and Tiffany,
would turn off the lights in
their stores earlier, said Hé-
lène Valade, environmental de-
velopment director at LVMH.
One challenge, she said, is that
the luxury group didn’t have
control over when to switch
off the lights at some of its
stores, because they don’t al-
ways own the actual buildings.

The company is now ensur-
ing that its more than 500
stores in France are fitted
with electric meters to give it
better control over their en-
ergy use, Ms. Valade said. The
conglomerate will be extend-
ing its new energy-saving
measures through Europe in
November, and the rest of the
world after that.

More restrictions are on the
way with Christmas approach-
ing. The Champs-Elysées, the
city’s most famous avenue,
will have festive lighting for
six weeks this year, rather
than seven in previous years.
The Champs-Elysées commit-
tee has also asked that all
boutiques, shopfronts and
screens on the avenue turn off
their lights after 10 p.m. from
Oct. 15, with the exception of
restaurants and cinemas.

Romain Tang Thaï Sen, 20,
was walking through Paris
with a friend on a recent eve-
ning. The darkened Eiffel
Tower was a statement, he
said, for people far beyond
city limits.

“Turning off the lights,” he
said, “these are values that we
have to spread through the en-
tire world.”

The next day, Mr. Macron also
appeared in a turtleneck.

The efforts have even some
government officials asking
whether some of the gestures
are justified, or if they don’t
sufficiently move the needle in
Europe’s energy crisis.

“Sobriety isn’t to stop liv-
ing, working and receiving
tourists. Sobriety is making
the savings that make the
most sense in terms of energy
consumption,” Mr. Macron’s
energy minister, Agnès Pan-
nier-Runacher, told television
news channel BFM. Turning
off monument lights, she
added, “is probably not the
biggest source of energy sav-
ings.”

Paris hasn’t estimated the
energy savings from dimming
the lights alone. It’s one of a
range of measures that the
city expects will cut energy
usage by about 8%, including
plans to lower thermostats in
its buildings. Mayor Anne Hi-
dalgo has said the darkened
monuments send a signal to
residents that they, too, need
to save energy.

“We must stop believing
that people are only attracted
by light,” said Paris Deputy
Mayor Emmanuel Gregoire.
“People are not mosquitoes.”

The European Union has
recommended that countries
voluntarily curb their gas con-
sumption by 15%. Those that
relied heavily on Russian natu-
ral gas, including Germany and
Italy, might need to cut con-
sumption even more. The tar-
get, proposed by the EU’s ex-
ecutive, could become
mandatory in an emergency
with some exceptions.

Whether countries run out
of natural gas this winter will
depend on many factors, in-
cluding how effective compa-
nies and governments are in
stockpiling the fuel, reducing
consumption and diversifying
supplies. It will also hinge on
the weather. A long, harsh
winter would increase gas de-
mand for heating and could
lead governments to ration
gas.

France unveiled its 50-page
plan to save energy during a
news conference this week
that featured nine government
ministers and lasted more
than three hours. The govern-
ment is a major energy con-
sumer in France, and mea-
sures included cutting off hot
water in public building bath-

ContinuedfromPageOne

Paris Cuts
Lights to
Save Power

PARIS—Europe’s plans for a
massive expansion of solar
power are hitting an obstacle
on the ground: regulations that
preserve green space on the
densely populated continent
and aim to protect the heritage
of the countryside.

In France, thick rulebooks
restrict where solar farms can
be built, resulting in years of
delay before construction can
begin. Local officials in Spain
are trying to slow the spread of
solar farms that they fear could
scar the countryside. In Italy,
developers must clear layers of
bureaucracy and avoid ancient
ruins to build solar farms in ru-
ral areas.

The European Union is rely-

ing heavily on solar power to
hit its renewable energy targets
and blunt the impact of Rus-
sia’s natural-gas cutoff. The EU
is aiming to get 45% of the
bloc’s energy supplies from re-
newable sources by 2030. The
goal would more than triple its
solar-power capacity by then,
making it the continent’s big-
gest source of electricity. Offi-
cials have been optimistic of
reaching their goal in part be-
cause solar panels are less ob-
trusive than towering wind tur-
bines, in theory rousing less
opposition from the public.

Putting solar panels on roofs
is the low-hanging fruit in that
plan. But there aren’t enough
roofs in Europe to hit the bloc’s
targets. Officials and executives
say many more solar parks on
the ground are needed. The EU

has proposed legislation that
aims to accelerate permitting
for all kinds of renewable en-
ergy projects, part of a sweep-
ing effort to end Europe’s de-
pendence on Russian gas.

France, the EU’s largest
country by territory, is a weak
link in the bloc’s plan. French
regulations have pushed solar
development to previously in-
dustrialized land—instead of
green space—allowing only
those projects to sell power at
a premium. That has sent de-
velopers hunting for a rela-
tively limited number of facto-
ries, abandoned mines and
other previously used land,
sending the values of such
properties soaring.

“The volumes of renewable
energy are limited by this land,”
said Xavier Barbaro, chief exec-

utive of Neoen, one of France’s
largest solar-power developers.
“Renewables in France won’t
expand unless the rules are
loosened on farms and forests.”

A climate law drafted by the
government of President Em-
manuel Macron aims to achieve
net-zero loss of green space by
2050, and imposes new re-
quirements on local authorities
to limit development on such
land. The law contains an ex-
emption for solar farms, but
developers must show that the
project won’t damage the soil
or prevent it from being used
for agricultural purposes.

Mr. Macron said last month
that France needed to vastly
expand its deployment of solar
panels and called for more proj-
ects that would integrate pan-
els into farmland. “We know it’s

feasible,” he said, adding: “We
must go much faster.”

In Spain, public opposition is
growing to the large number of
solar farms under development.
Mayors in Andalusia are pro-
testing decisions by the na-
tional government to allow
hundreds of solar farms to be
built in a region renowned for
its cultural sites, rolling coun-
tryside and agricultural prod-
ucts. In some cases, olive trees
have been uprooted to make
room for solar panels.

“We consider it necessary to
establish areas of exclusion for
the installation of large-scale
renewable projects,” the may-
ors wrote last week to the An-
dalusian Parliament. “A
planned and rational process is
urgently needed.”

Bureaucracy is a challenge

across the continent. Develop-
ers say the regional agencies
that review solar park propos-
als are often understaffed.
Neoen says that 40% of its
French projects in the pipeline
have been awaiting regulatory
decisions from local authorities
for more than two years.

In Italy, a project must first
be approved by the national au-
thority and then goes for re-
gional approval where bids can
easily be rejected, said Paolo
Rocco Viscontini, the president
of Italia Solare, a solar associa-
tion. He said one major reason
projects get stopped is because
of proximity to ancient ruins.

“If they want to create prob-
lems it’s easy to create prob-
lems in Italy with all the ar-
chaeological and cultural
constraints,” he said.

BY MATTHEW DALTON
AND ELIZA COLLINS

Solar Rollout Hits Hurdles in Rural Europe

ers.
“This is absolutely typical

of a Dickensian plot,” said
Mark Charles Dickens, great-
great grandson of Charles
Dickens, family genealogist
and former board chair at the
Charles Dickens Museum in
London. “Everyone hopes that
this is edging closer to resolu-
tion, but that can often be a
false dawn.”

Some admirers of the Victo-
rian novelist are quietly root-
ing against an out-of-court
settlement. They’re yearning
for the nostalgic literary
charms of an actual chancery-
court saga. It barely matters
to them that Delaware’s mod-
ern chamber, which has al-
ready acted swiftly in the
Twitter-Musk case, has little
in common with the “Bleak
House” chancery court beyond
the name.

The legal fight is a boon for
the bookish on social media.

“This is the Court of Chancery:
Suffer any wrong that can be
done you rather than come
here!” Carleton College Presi-
dent Alison Byerly tweeted af-
ter reading about the case, cit-
ing lines from that novel’s
first chapter.

“It struck me as funny that
this avatar of modern technol-
ogy was being linked with this
very old-fashioned notion of
the British legal system,” Ms.
Byerly said later. “Elon Musk
very much positions himself as
being about the leading edge
of the future, and to see this
reaching back into the past, it
was so completely incongru-
ous.”

Delaware’s Court of Chan-
cery declined to comment.
Twitter and Mr. Musk didn’t
respond to requests for com-
ment.

Most chancery courts dis-
appeared in England and the
U.S. by the late 19th-century,

their duties merging into the
broader legal system. But a
handful of U.S. states never
got around to dissolving these
courts. As a flood of busi-
nesses began incorporating in
Delaware in the early 1900s,
the state needed a judicial sys-
tem to resolve corporate dis-
putes and chose its chancery
court to handle the workload.
Hence, the Twitter-Musk liti-
gation, playing out against the
backdrop of the chancery
court in 2022.

“I wasn’t aware of there be-
ing one in America, I must
say,” Mr. Dickens, the great-
great grandson, said of the
Delaware chancery. “It would
be disappointing if it is settled
out of court and we are denied
witnessing a little history be-
ing made.”

While Delaware’s court of
chancery still handles issues
such as guardianships, it is
best known for what legal ex-

perts call speed and acumen in
rulings relating to business
equity. In the 1950s, one of the
court’s pro-integration rulings
became part of the larger
Brown v. Board of Education
decision outlawing segrega-
tion in public schools.

For a literary audience,
Twitter v. Musk sounds too
Dickensian to resist.

“There is a person whose
name is a scent fighting a
company whose name reminds
one of birds—Dickens would
just love that,” said Stephen
Gillers, law professor emeritus
at New York University.

Dominic Gerrard has read
“Bleak House” twice, watched
the 15-part BBC miniseries and
listened to the 43-hour audio-
book. The host of the podcast
“Charles Dickens: A Brain on
Fire” couldn’t help making a
Dickens connection to the
trial.

“The term ‘chancery’ makes

me think of lives being ruined
and wasted,” he said. “It’s
pure delusion and an addic-
tion.” Mr. Gerrard sees the au-
thor’s dim view of the chan-
cery court in the bird names
chosen by Miss Flite in “Bleak
House.” “The little crazy old
lady,” in the book’s words,
gives many of her caged birds
dreary names such as “Waste,”
“Madness” and “Ruin.”

As a young man, Dickens
worked briefly as a law clerk
and then as a chancery-court
reporter. He dealt with the
chancery court in real life as
well, when he filed a copyright
suit involving an imitation of
his newly released “A Christ-
mas Carol.” Dickens won the
case, but lost money after
court costs. In his books, Dick-
ens reliably lampoons the law-
yers and the legal system it-
self. Mr. Bumble puts it bluntly
in “Oliver Twist.” “The law,”
he says, “is a ass.”

Dickens
Fans Root
For Trial
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took about a year.
At one point, we went to

Abingdon, England, where the car
was built. There are records there,
and we got the formula for the
original paint—Old English
White—so we could have the car

painted just as it was when it left
the factory.

We started taking trips in the
MGA in 2005. We have been as far
north as Cape Breton Island in
Nova Scotia. I have driven it all
the way to Key West. Just weeks
ago, we drove the car to Colorado
and back, with a sign on the car’s
rear reading “Colorado or bust!”

But it was our trip to Savan-
nah, Ga., with an MGA club, that
changed our lives. As lifelong
Northeasterners, we fell in love
with the South. In 2015, we moved

MELON DORIS, 73, an architec-
tural designer living in Beaufort,
S.C., on her 1962 MG MGA 1600
Mk II, as told to A.J. Baime.

In 1968, I graduated from the
Fashion Institute of Technology in
New York. I always loved cars,
even though no one in my family
knew anything about them. My
boyfriend, Ken, had a 1956 Chevy
Bel Air (he ran out of gas in this
car on our first date), and when he
graduated college, he bought a
1967 Corvette. He taught me to
drive in that car. I was living in
Brooklyn, and I needed a car to
get to my first job on Long Island.

I saved like crazy. Ken found
my MGA in a post on the bulletin
board at his employer. I turned
over $800, he bought the car, and
he spent about a month com-
pounding the dimpled paint. I have
a photo of myself sitting in the car
in his parents’ driveway, in Hicks-
ville, Long Island, the day I picked
it up in 1968, which was the year
before Ken and I were married.

That little roadster [referring
to a two-seat, open-top car] was

my daily driver for six years. In
the winter, sometimes the engine
wouldn’t start, and I would have
to roll it and pop the clutch to get
it going. The car had no air condi-
tioning, no radio—it was very ru-
dimentary. The “A” model was
built by MG in England, from 1955
to 1962. [The brand still exists to-
day.]

As I got older, the thought of a
real heater won me over and I
bought a 1973 Chevy Nova. We
pushed the MGA into the garage,
as it needed repairs and wouldn’t
pass inspection. And that is where
it stayed. Our son and daughter
would get in it in the garage and
go on imaginary road trips.

Then, one snowy day, our son
(who had recently graduated col-
lege) said, “Mom, Dad, when you
are…uh…gone, what should we do
with the MGA?” That is when Ken
and I decided to restore the car. It
had been sitting for over 30
years; the tires were deflated and
fused to the floor of the garage.
Ken is an engineer and he could
fix everything on the car. I
worked a lot on the interior. It

MY RIDE | A.J. BAIME

She Hits the Road in Style
In This Classic Roadster

Melon Doris and
her husband, Ken.
Her 1962 MG sat in
the garage for years
before they got it
back on the road.
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Y
ou’re showing up at the
office again. Are you get-
ting the face time that
matters?

Many of us used to
rack up the in-person in-

teractions and career exposure we
needed by osmosis—trying to im-
press the big boss when she walked
by, absorbing tips from a cubi-
cle-mate’s phone calls, re-
minding colleagues of our
presence just by sitting at our
desks. After all, everyone was
there, every day.

Now we’re contending with
a mishmash of hybrid sched-
ules. Colleagues dash in for an
hour or two, then head back
out—to a client meeting, a
kid’s school play, who knows
where—lingering at their
desks not long enough to say
hi. Or maybe you’re the one
who’d rather not station yourself at
the office for hours on end.

How do you get the face time
you need now? And is it even as
necessary as it once was?

Can’t we just focus on, say, our
work?

There’s still good reason to put
in some face time. But there’s a
smarter way to get it than pretend-
ing you live at your desk.

“Power is still going to be where
the boss is,” says Dan Cable, a pro-
fessor of organizational behavior at
London Business School who has
studied the concept of passive face
time, or simply being seen at the
office. This doesn’t mean giving a
presentation, he notes, or actually
producing something of value. Pas-

sive face time often just means…sit-
ting there.

“A lot of times I wouldn’t be do-
ing anything,” Dr. Cable said of a
job he had years ago at PepsiCo
Inc., where he made sure to come
in before the boss and stay at least
10 minutes after he left.

Research from Dr. Cable from
before the pandemic found that
such appearances matter. Employ-
ees observed doing their work dur-
ing normal business hours made
study participants think of descrip-
tors such as dependable and consci-
entious. Employees who were ob-

served at the office after hours
were twice as likely to be charac-
terized as committed and dedi-
cated.

These days, we might win such
accolades just from showing up to
the office when we’re supposed to.

“You don’t have to stay until 9
before you get extracurricular
points,” Dr. Cable says. Just go in
and “you’re seen as one of the good
ones, somebody who really cares.”

It’s all about being more salient
in the boss’s mind, says Jeffrey
Pfeffer, professor of organizational
behavior at Stanford Graduate
School of Business and author of a
book about obtaining power at
work. Whether it’s fair, you’re in-
creasing your chances of landing

high-profile assignments, raises
and promotions, simply because
your name pops into the heads of
those making decisions.

Of course, this is all a game, in a
way. After 2½ years of increased
flexibility and perspective shifts,
many employees wonder: Can’t we
skip the politicking and the the-
ater?

They acknowledge that humans
value relationships and dole out re-
wards to those they like and trust.
But when it comes to excessive dis-
plays of corporate loyalty, their re-
sponse is: Meh. I’d rather just focus

on doing my job.
“I don’t have to fight to climb

the corporate ladder in a Machia-
vellian way or attend every single
one of these cocktail hours,” says
Tom Groebe, a 24-year-old who
works in a sales office for a luxury
hotel in Chicago.

He’s required to work from the
office every day, and he says he’s
grateful for that. He often runs into
the hotel general manager—who
otherwise might not know he ex-
isted—and makes a point to hand
the leader his papers from the
printer or pop into his office to
share an issue he noticed.

But when a director invited him
to a reception with higher-ups who
were flying in from around the

country, Mr. Groebe said no, thanks.
“I’m starting to frame my life

around life as opposed to work,” he
says.

During her 21 years at Deloitte,
Deepa Purushothaman recalls say-
ing yes to every recruiting panel
and networking session that came
her way.

“I don’t even think I stopped to
realize that I had a choice,” she
says. “Everything was a face-time
opportunity.”

Looking back, she wonders
whether it was worth it. She proba-
bly would have made partner any-

way, she figures. Maybe she
wouldn’t have been so burned out.
And the exhausting nights when
she attended the dinner anyway,
but didn’t much feel like chatting—
did those do more harm than good?

“If you’re in the corner with low
energy, that’s probably the worst
thing you can do,” she says.

Now the co-founder of nForma-
tion, an online community for pro-
fessional women of color, she rec-
ommends employees adjust their
face time based on what’s going on
in their work lives. Approaching
year-end reviews, or a time when
bosses are divvying up assign-
ments? Head in more. Just looking
to stay steady with your career?
Not as important.

When you do put in the effort,
be strategic about who you’re get-
ting in front of. Amii Barnard-Bahn,
a Sacramento, Calif.-based execu-
tive coach, recommends making a
list of the five to 10 most important
people for your career. Who could
place you on the right project, help
you get your work done or push for
your raise? Whose career would
you love to emulate, and who’s a
difficult colleague who could sabo-
tage you if you don’t have a good
relationship?

Be open to adjusting your
schedule to catch people. To avoid

getting ghosted, say some-
thing like, “I’m not nor-
mally in on Monday after-
noons, but if you’ll
definitely be there, I’d love
to schedule some time.”
Try to be helpful, coming
to colleagues and manag-
ers with targeted updates
on projects or questions
about how you can assist
them. With executives, “be
brief, be relevant, be
gone,” says Ms. Barnard-
Bahn.

Amanda Patrick noticed that her
colleagues were often swamped
with department meetings on Mon-
days and Thursdays, the days her
employer, which helps manage as-
sociations and events, wants every-
one in. So she started coming in on
Wednesdays, a quieter day in her
Washington, D.C., office, when she
gets to spend more quality time
with the co-workers who are
around. She has also left handwrit-
ten notes for colleagues on their
desks, expressing gratitude for
their help on a project.

After months working from
home earlier in the pandemic, she’s
come to see face time differently
than before, she says.

Now, it’s something precious.

SmarterWays to Get
Office FaceTime

You can boost your profile at work without pretending you live at your desk
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to South Carolina where we could
drive the MGA all year long. I
drive it nearly every day.

I often think that once you fall
in love with a car you have an in-
visible tattoo that can only be
seen by people who love a car, or
cars, as you do. Some of our most
treasured friends are in the MGA
family. When our daughter asked
to use the MGA to drive away
from her wedding ceremony in
2014, I knew that this car was a
family member that brings joy to
us all. DA
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F
or busy families,
gathering together
for dinner can feel
like an impossibility.
Children could use it
now more than ever.

Robin Black-Burns’s teen-
age daughter has after-
school activities that fall
over dinnertime, making
evening meals at home a
thing of the past. The SUV
has become their de facto
dinner table.

Ms. Black-Burns’s daugh-
ter, 14-year-old Athena Burns,
has dinner in the car four
nights a week, eating during
the hourlong drive home
from robotics-club meetings.
Ms. Black-Burns usually ar-
rives at her daughter’s school
15 minutes early to eat her
own dinner in the front seat
while waiting for Athena.

Athena, a freshman at a
private high school in Vir-
ginia, had a similarly de-
manding evening schedule in
middle school. The mother
and daughter have been eat-
ing on the go for years.

“We wonder why so
many kids have anxiety,”
Ms. Black-Burns says. “Well,
gee, they have a rigorous ac-
ademic schedule and after-
school activities and they’re
eating in the car.”

A youth mental-health cri-
sis that was building for a de-
cade before the pandemic has
worsened over the past two
years. In 2021, 44% of high-
school students said they felt
persistently sad or hopeless
in the past year, according to
data from the Centers for Dis-
ease Control and Prevention.
At the same time, mounting
scientific research shows
that gathering for regular
meals and conversation might
be one way to build children’s
emotional resilience.

Nationwide surveys show
that the number of dinners
parents and children eat to-
gether has fallen in recent
decades. The primary reason:
the conflicting schedules of
working parents and kids.

“It’s so basic that people
forget about it,” says Ellen
Rome, head of the Center
for Adolescent Medicine at

BY JULIE JARGON
AND ANDREA PETERSEN

meals, several pivotal stud-
ies have found. The kids also
have fewer symptoms of
anxiety and depression and
are less likely to attempt
suicide. Family meals are
also associated with better
nutrition and lower obesity
rates among children.

Such studies find a corre-
lation between a family’s fre-
quency of gathering at the
dinner table and the positive
outcomes for children, but
researchers debate whether
the dinners themselves are
causing the benefits, or are a
proxy for a family’s well-be-
ing and resources.

Parents and teens say in
numerous surveys that they
value family dinners but
time constraints prevent
them from having more. The

pressure to excel in
school and get into
a good college
pushes children into
numerous after-school
activities that often oc-
cur during dinnertime.
For parents who work sev-
eral jobs or have shifts or
commutes that run into din-
ner hours, family mealtime
just isn’t possible.

A continuing long-term
study by the University of
Minnesota’s Project Eating
and Activity in Teens (EAT)
research team aims to learn
more about eating and
weight-related problems that
affect young people. It began
in 1997 and involved nearly
5,000 adolescents from di-
verse backgrounds in the
Minneapolis-St. Paul area. A
quarter of respondents re-
ported eating seven or more
family meals in the prior
week. One-third said they
ate together one or two
times, if at all. The study
found that higher-income
families ate together more
often than lower-income
families did, a gap that has
widened in subsequent
phases of the study.

Eating on the go
Last year, when Athena was
in eighth grade and playing
tennis and taking piano les-
sons, Ms. Black-Burns often
bought fast food at drive-
throughs. She and Athena
both gained weight. During
a routine checkup, Athena’s
doctor advised Ms. Black-
Burns, a single mother, to
arrange healthier meals.

Ms. Black-Burns began
cooking meals for the week
ahead on Sundays. Before
she picks up Athena from
school, she heats up the en-
tree and packs it in an insu-
lated bag. She also brings
fruit or vegetables and sal-
ads, along with fancy plastic
utensils to make mealtime
feel special.

Ms. Black-Burns says she
and Athena have both lost
weight. Still, both say they
wish dinner didn’t have to
be this way.

Athena says she misses
the elementary-school years
when after-school activities
ended by 4:30 p.m. and she
could eat dinner at home
with her mom.

“Those were great times
when I could give a sum-
mary of my day and my
mom would tell me about
her day. I miss that,” she
says. “Even though we’re in
the car together, it’s not the
same as sitting down at a
table.”

Two to three nights
a week
Jerica Berge, a professor in
the department of family
medicine and community
health at the University of
Minnesota and a co-investi-
gator on the teen-eating
study, has continued to fol-
low Project EAT research
participants from a 2010 sur-
vey group, adolescents then
who are now in their 20s.

Those who had eaten two
to three family meals a
week as teens had lower
rates of obesity and eating
disorders, as well as better
mental-health outcomes

Cleveland Clinic Children’s
Hospital in Ohio. Gathering
around the table, Dr. Rome
says, is “a useful mechanism
for creating connectedness
and role-modeling behaviors

that parents want children
to emulate.”

Teens who have frequent
family dinners have lower
rates of drug and alcohol
use compared with those
who share fewer family

Family dinners are
key to kids’ health,
but schedules often
get in the way.

Robin Black-Burns and her daughter, Athena Burns, often eat dinner in their car
because of Athena’s activities. Ms. Black-Burns cooks on Sundays for the week ahead.

Why It Became So Difficult
For Families to Eat Together

than those who had eaten
fewer meals together, she
found. Those young
adults now give priority to
dining with their own chil-
dren and partners.

Young adults who had
eaten meals with their fami-
lies three to five times a
week as adolescents had
even more-significant physi-
cal and mental-health bene-
fits, Dr. Berge found.

A family meal doesn’t

have to be dinner. Any meal
eaten as a family can be
beneficial, she says. Dinners
neither have to involve all
family members nor must
they last long, Dr. Berge
says—20 to 30 minutes of
family connection around a
table is enough.

Searching for the
special sauce
Researchers are trying to
unravel what it is about
family dinners that yields
mental-health benefits for
kids and teens. Some psy-
chologists believe family
dinners are a proxy for
other factors associated
with better outcomes for
children, such as higher
household income, less fam-
ily stress and strong parent-
child relationships.

“What you’re measuring
is probably a slew of social
advantages that some kids
have and other kids don’t,” FR
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says Frank Elgar, a child
psychologist and professor
of psychiatry at McGill Uni-
versity in Montreal.

The presence of screens
during dinner—something
that is overwhelmingly com-
mon, according to several
studies—can undo some
benefits of communal meals.

Having the TV on in the
background has been found
to reduce the quality of chil-
dren’s meals. More recent
studies have shown that
meals without digital dis-
tractions are associated
with lower obesity rates and
higher-quality family inter-
actions.

Rodney Lee, a lawyer, and
his wife, Roxanne Lee, an ex-
ecutive at a telecommunica-
tions company, say they eat
dinner with their three chil-
dren four or five times a
week. Electronics aren’t al-
lowed at the table, but the
kids sometimes want to rush
through the meal to get back
to their gadgets. Ms. Lee
likes to use a deck of conver-
sation-starter cards to get
the children talking.

“I really want to know,
who did you play with to-

day, what did you learn, if
somebody hurt their
feelings,” says Ms. Lee.
“Sometimes they
don’t want to open
up. They want to
get on their de-
vices or be done.”

With busy ca-
reers and two of
the children play-
ing competitive soc-
cer, some nights

family dinner for the
Lees, who live in Wood-

land Hills, Calif., is Chick-
fil-A. But two or three
times a week, Mr. Lee cooks
with 8-year-old Beckham and
7-year-old twins Rohman
and Remington.

“Part of this is just my
love of food and sharing it
with them,” says Mr. Lee.
“It’s just become a way for
us to bond.”

Making it work
Like many dual-career fami-
lies, Saana Rapakko Hunt
and her husband, Gareth
Hunt, of San Carlos, Calif.,
have a hard time eating din-

ner together. But they cre-
ated a routine to make sure
one parent could always eat
with their children, ages 4
and 6.

During the workweek,
Ms. Rapakko Hunt, president
and chief product officer at
the Mom Project, an online
job marketplace for moth-
ers, and Mr. Hunt, a partner
at a large accounting firm,
each handle two evenings of
kid duty. This entails stop-
ping work by 5:30 p.m. to
eat dinner with the children
and oversee bath time and
bedtime. The off-duty par-
ent continues working while
the on-duty parent often re-
sumes work after the chil-
dren go to sleep. The entire
family eats together on Fri-
days, Saturdays and Sun-
days.

“The reality is, it’s hard,
and we have to make sacri-
fices to make this work for
our family,” Mr. Hunt says.

Rodney Lee, above, enlists his children, including 8-year-old
daughter Beckham and 7-year-old son Rohman, in food prep.
Gareth Hunt and Saana Rapakko Hunt arrange their work
schedules so at least one can eat dinner with their kids, below.
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Buddhism, for example, where we
might expect works from Tibet to il-
lustrate esoteric or tantric sects, the
mandalas on view are, instead, from
14th-century Japan. We almost see
Ms. Cummins winking. For although
these pertain to a major form of
Buddhism in Japan, they are not as

readily associated with the country
as, say, the Zen paintings that have
remained in storage.

Many pieces throughout speak to
cross-border exchanges. In Arts of
China, an iconic blue-and-white por-
celain wine jar from the 14th cen-
tury shows fish swimming among

herd” from the Portuguese colony of
Goa and a relief, made for a Mughal
court, of antelopes fleeing preda-
tors. It covers a horn used to store
gunpowder.

A few pieces also point to rich
tribal and folk traditions, most nota-
bly a Shiva carved in low relief on a
door sometime in the 1800s. His
hair springs like twin fountains from
his head while he plays a tune on
the veena. This is a gentle, ap-
proachable side of the god, one of
myriad delights that we can revisit
at will now that the Asian and Is-
lamic galleries are finally open.

Ms. Lawrence writes about Asian
and Islamic art for the Journal. BR
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ARTS IN REVIEW

Clockwise from top right: ‘Fragment of
a Female Figure Applying Eye Makeup
(11th-12th century); installation view
of Arts of China; ‘Wine Jar With Fish

and Aquatic Plants’ ((1279-1368);
‘Prayer Carpet’ (18th century); ‘Kongō-
kai Mandara’ (14th century); ‘Seated

Prince’ (c. 1825)

swaying aquatic plants.
The cobalt used to
achieve its intense blue,
as the label informs us,
was imported from Iraq
and neighboring regions.

In Arts of South Asia,
the wall text is remark-
ably explicit about its
paucity of material from
the area’s Muslim courts

and communities. It is good to keep
this in mind as we immerse our-
selves in the sensual beauty of gods,
goddess and couples in love. One of
the few reminders of South Asia’s
religious pluralism appears in two
ivory carvings: a remarkable 17th-
century “Christ as the Good Shep-

Brooklyn, N.Y.

C
arved in red sandstone
around the 11th or 12th
century, a beautiful Indian
maiden tilts her head, pos-
sibly to catch her reflection
in a mirror as she rims her

eye with kohl, an ancient cosmetic.
Made more than 1,000 years earlier
for a Han tomb in China, two guard-
ians with masklike faces and bulging
eyes perch atop pillars on which
etched dragons slither and swirl.
Painted in jewel tones and hair-thin
lines in late 15th-century Iran, a
horseback rider swivels in the sad-
dle, the better to pull on the lasso
around his enemy’s neck. And a
close look at a 16th-century Tibetan
ritual apron reveals goddesses danc-
ing on lotuses and a powerful
tantric duo, carved into beads made
of human and animal bone.

This is but a sampling from the

Brooklyn Museum’s galleries of the
Arts of Asia and the Islamic World.
About 10 years ago, these galleries
were closed for a much needed ren-
ovation and their works moved into
storage. Many have now returned
along with a number of objects
never before exhibited; all have been
carefully conserved. In 2017, Arts of
Korea opened, followed by the gal-
leries for China and Japan in 2019,
Southeast Asia in 2021, Buddhism
and the Himalayas earlier this year.
Arts of the Islamic World and Arts
of South Asia now complete the
more than 20,000-square-foot in-
stallation, whose eight galleries dis-
play 700-plus works.

The collection’s primary
strengths range from iconic Indian
temple art, Korean ceramics and
Chinese cloisonné to lesser collected
areas like Korean garments, works
by Japan’s indigenous Ainu and
18th- and 19th-century art from
Iran’s Qajar Dynasty. But it is also
broad and the curatorial team—Joan
Cummins, senior curator of Asian
Art who collaborated with Susan Be-
ningson and Alison Baldassano for
Arts of China and Arts of the Hima-
layas, respectively, and Ayşin Yoltar-
Yıldırım, associate curator of Islamic
Art—has used it to highlight distinc-
tive regional arts as well as to show
off the rich variety within them.

As we move through the eight
galleries, the color of accent walls
changes and wall texts situate us
geographically. There is no doubt
that each region’s art exhibits par-
ticular predilections and styles, as
some of the juxtapositions in Art of
Buddhism bring out. Two Buddhas
sit in meditation, their right hands
touching the earth to signal enlight-
enment. Their iconography is the
same even though one is from 14th-
to 15th-century Thailand, the other
from 17th or 18th-century Myanmar.
But the Thai statue’s hand pours
over his knee, fingers undulating
like waves, while the Myanmar Bud-
dha’s wrist bends sharply, and all
four fingers point down, straight
and unnaturally even in length. The
Thai artists cast the figure in
bronze. Those in Myanmar, however,
created a lightweight statue by ar-
ranging cloth soaked in lacquer over
a basic armature, which they re-
moved once the cloth was dry and
stiff enough to carve in details.

In Arts of the Islamic World, Ms.
Yoltar-Yıldırım also points out re-
gional differences while confronting
the persistent misconception that all
art from Islamic cultures is devoid
of figural representation. This is cer-
tainly the case in a small grouping
of “religious art” that includes a
Turkish prayer rug and tilework
from Iran and Syria in a space that
suggests a mosque’s mihrab. Here
we see only calligraphy and geomet-
ric, architectural or floral designs.
The lion’s share of the gallery space,
however, features secular contexts
and, there, we encounter portraits,
including large 19th-century oil
paintings from Iran, along with de-
pictions of hunters, courtiers, liter-
ary heroes, you name it. An engag-
ing display of ceramics invites us to
gather ’round it as though for a
meal, and the vessels sport all man-
ner of animals—real, mythical and
human.

There are instructive surprises in
the Asian galleries, too. In Arts of

ART REVIEW

In Brooklyn,
A GrandHistory on
ViewOnceMore
BY LEE LAWRENCE

A 20,000-square-foot
installation displaying
700-plus works opens at
the BrooklynMuseum.
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LIV is arguing that the PGA Tour
has acted improperly to squash a ri-
val, including collaborating with the
wider golf establishment. In a coun-
terclaim, the PGA Tour says that
LIV made promises it couldn’t keep
in order to poach players.

If LIV doesn’t get its way, it
could also trigger additional litiga-
tion on this specific issue in Europe,
said people familiar with LIV’s posi-
tion, or a push to get the majors to
accept alternative rankings.

No move is too minute, or too
bold, for LIV to try to get its play-
ers back in fast. That’s why in re-
cent days, it formed its alliance
with the MENA Tour, in a new bid
to prop up players’ rankings start-
ing this weekend while it continues
to fight for LIV events to make the
OWGR cut.

The MENA Tour is already ac-
credited but hadn’t competed since
the pandemic’s onset. Suddenly this
month, it was back, appearing as
LIV’s partner for LIV’s long-sched-
uled event this weekend in Bangkok
(which isn’t actually in the Middle
East or North Africa).

Phil Mickelson, Dustin Johnson
and others aren’t just the hottest
names playing for LIV. They play for
MENA, now, too, redubbed “MENA
Tour members” by its commis-

standards for inclusion—and that
the best players in the world may
currently be playing in LIV competi-
tions that fall short.

People familiar with OWGR’s
opaque process—its full require-
ments for accreditation aren’t pub-
licly available—say there is a
lengthy review process and they
aren’t going to give LIV special
treatment. For a new tour to be
considered by OWGR, its organizers
need to express interest, then sub-
mit an application with supporting
documents to show how they meet
the OWGR’s criteria, people familiar
with OWGR’s process said. It also
needs to be proposed by an existing
circuit, with the Asian Tour, which
received a $300 million investment
from LIV, taking care of that.

Applications are reviewed by
OWGR’s technical committee, not its
governance board, and are on aver-
age accepted, from the time of the
expression of interest, in a year and
a half. LIV submitted its application
in July, though it met with OWGR
in March.

Some of the criteria are straight-
forward and no problem for LIV,
such as a requirement that play be
governed by the rules of golf as es-
tablished by its governing bodies.
There’s also no disagreement that

L
IV Golf made a curious
decision in the past week
to partner with a little-
known golf tour that
hasn’t staged events in

years. LIV, though, had a clear goal
in mind: taking a backdoor ap-
proach to getting world ranking
points that its players covet, but
currently don’t receive.

The top golfers who have de-
fected from the PGA Tour for LIV
are making loads of money, but one
thing they aren’t getting are those
points, which are crucial to making
even more cash and playing in
golf’s major championships. So far,
the secretive body that grants rank-
ing points, the Official World Golf
Ranking, isn’t awarding them for
LIV events.

For the warring golf circuits,
there’s now a crucial issue: should
LIV’s results be considered as part
of the body’s complex and previ-
ously closely guarded formula for
approving new tours?

LIV’s deal with the MENA Tour, a
developmental circuit in the Middle
East and North Africa, was such an
odd maneuver that it prompted the
OWGR to issue a highly unusual
statement saying that LIV still
wouldn’t get in immediately.

“Only after the review is com-
plete will a decision be made on
awarding points,” OWGR said.

The struggle between the PGA
Tour and its Saudi-owned rival LIV
Golf for control of the sport is play-
ing out not just on golf courses, but
across all three branches of the
American government. It’s also be-
ing fought around a little-known
entity based in Surrey, England,
whose statisticians churn out a
weekly pecking order for the best
golfers on the planet.

The Official World Golf Ranking
is no mere fan compendium. It’s a
critical pathway for golfers to get
into events such as the Masters.
Players’ deals with sponsors also of-
ten escalate based on where they
stand in the rankings. LIV players
are tumbling in the rankings, and
are only set to grow more anxious
the steeper they fall.

The fight brings together all of
golf’s power players: The four ma-
jors, along with the PGA Tour and
DP World Tour (also known as the
European Tour) sit on OWGR’s
board. And the length of time it
takes for LIV to get into OWGR
could determine whether the new
circuit breaks through, or faces an
existential threat, in the wider golf
ecosystem. In effect, the fight for
OWGR is about control of the game,
and whether the golf establishment
can continue to apply its traditional
standards, or has to yield to a new,
hungry challenger.

It could fall to a U.S. court to de-
cide. The OWGR claim looms large
in the antitrust lawsuit in which

BY LOUISE RADNOFSKY
AND ANDREW BEATON

The Ratings Body at Center of Golf Fight
LIV Golf’s quest to get accredited by the OfficialWorld Golf Ranking brings the sport’s power players inside the same battle

LIV has knocked one requirement
out of the park: having a minimum
of 10 tournaments, with an average
purse of $30,000 or more.

But some of the key criteria
where LIV may face resistance from
OWGR are fundamental to LIV’s
structure. Its small fields of 48
players, inside tournaments that
last just 54 holes, fall short of
OWGR’s standards, the people fa-
miliar with the process said. They
added that they expect tournaments
to average at least 75 players and
that non-developmental circuits
should play the standard 72 holes.
The LIV events also do not have a
cut, which is required.

LIV believes it has made an ef-
fort to meet those standards, ac-
cording to LIV executives. It has
added an additional 72-hole LIV
Golf International Series, which will
have a cut and 128 players apiece,
pulling the average above 75.

LIV executives note that there
are accredited events, including
ones on the PGA Tour such as its
Tour Championship, that do not
have a cut and feature smaller
fields. Those tournaments, though,
are the exception not the rule.

The upstart circuit does not dis-
pute that it falls short on one of the
key criteria: that a tour must dem-
onstrate compliance with the guide-
lines for at least a year. LIV’s first
full season isn’t until next year,
when it’s introducing other ele-
ments that it hopes will bring it up
to code. That means, according to
the typical process, LIV would need
to wait until 2024—at least.

Here, LIV is hoping for an excep-
tion.

“In light of the implications for
OWGR and its credibility of not af-
fording LIV Golf players appropriate
points, and in view of LIV Golf’s un-
precedented strength of field for a
tour in its infancy, we have urged
that OWGR gain comfort with LIV
Golf’s status, because it is plainly in
the best interests of the OWGR,
players, and the game to do so,” LIV
Golf CEO Greg Norman wrote in an
August letter to players and their
agents.

For now, LIV’s players project to
continue falling in the rankings as
the battle plays out. Those golfers
who are eager enough to boost
their ranking could turn to playing
on some Asian Tour events, as for-
mer Masters champion Patrick Reed
did earlier this year.

Rory McIlroy has emerged as one
of the PGA Tour’s staunchest de-
fenders, and even he said he would
have no problem if LIV were even-
tually accredited.

“I certainly would want the best
players in the world ranked accord-
ingly,” McIlroy said.

He also added a stiff caveat.
“You can’t make up your own

rules,” he said. “There’s criteria
there and everyone knows what
they are. If they want to pivot to
meet the criteria, they can.” W
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Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 40 32 r 41 29 c
Atlanta 77 58 s 77 63 pc
Austin 89 60 s 89 64 s
Baltimore 70 45 pc 73 47 s
Boise 79 47 s 71 42 s
Boston 64 48 pc 68 50 s
Burlington 54 37 c 62 46 s
Charlotte 71 51 c 76 58 pc
Chicago 70 52 s 71 60 sh
Cleveland 65 49 pc 73 53 s
Dallas 86 66 pc 86 69 s
Denver 76 48 s 74 41 s
Detroit 67 47 pc 73 57 pc
Honolulu 85 73 c 85 74 sh
Houston 88 62 s 88 68 s
Indianapolis 74 51 pc 75 58 pc
Kansas City 83 62 s 80 57 c
Las Vegas 86 67 s 89 67 s
Little Rock 86 60 c 86 60 pc
Los Angeles 79 63 pc 78 61 pc
Miami 89 79 pc 87 78 t
Milwaukee 64 51 s 70 59 pc
Minneapolis 70 55 s 78 53 s
Nashville 77 46 pc 82 60 pc
New Orleans 83 63 s 84 69 s
New York City 66 53 s 70 55 s
Oklahoma City 75 61 t 78 64 pc

Omaha 81 59 pc 84 50 pc
Orlando 87 72 pc 87 72 pc
Philadelphia 68 51 s 72 53 s
Phoenix 90 71 s 90 69 pc
Pittsburgh 64 43 pc 70 47 s
Portland, Maine 56 37 pc 61 42 s
Portland, Ore. 74 52 s 72 48 pc
Sacramento 92 56 s 89 53 s
St. Louis 82 60 s 72 64 sh
Salt Lake City 79 55 s 75 46 s
San Francisco 70 55 pc 69 53 pc
Santa Fe 67 44 pc 68 43 pc
Seattle 68 51 s 66 48 s
Sioux Falls 75 56 s 85 45 s
Wash., D.C. 68 49 s 71 52 s

Amsterdam 59 45 c 59 47 pc
Athens 79 61 pc 77 62 pc
Baghdad 99 68 pc 96 65 s
Bangkok 87 75 t 87 75 t
Beijing 66 36 pc 68 40 pc
Berlin 65 45 pc 57 42 pc
Brussels 61 40 c 59 39 pc
Buenos Aires 64 56 pc 67 58 pc
Dubai 95 79 s 94 80 s
Dublin 55 45 pc 55 49 c
Edinburgh 54 46 pc 56 49 c

Frankfurt 67 46 pc 60 40 pc
Geneva 69 52 pc 67 51 pc
Havana 90 73 t 89 73 c
Hong Kong 83 68 pc 82 69 s
Istanbul 70 60 pc 70 61 pc
Jakarta 89 77 t 90 77 t
Jerusalem 77 56 s 79 58 s
Johannesburg 85 56 s 84 56 pc
London 63 42 pc 60 41 pc
Madrid 68 58 c 69 57 sh
Manila 89 76 pc 89 77 s
Melbourne 65 48 pc 72 59 c
Mexico City 72 52 c 72 57 sh
Milan 64 53 sh 72 56 sh
Moscow 51 32 s 52 33 s
Mumbai 88 79 pc 89 79 t
Paris 68 48 c 63 45 pc
Rio de Janeiro 82 74 r 89 75 pc
Riyadh 96 70 s 97 68 s
Rome 73 59 sh 74 58 pc
San Juan 88 77 pc 88 77 sh
Seoul 55 44 sh 64 42 s
Shanghai 65 49 pc 69 56 pc
Singapore 84 77 t 86 77 t
Sydney 65 52 c 68 55 pc
Taipei City 73 65 c 74 69 c
Tokyo 80 68 c 77 65 s
Toronto 59 42 pc 68 52 s
Vancouver 64 47 pc 61 48 s
Warsaw 59 47 s 60 42 pc
Zurich 69 50 sh 66 47 pc

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice

Forecasts and graphics provided by AccuWeather, Inc.©2022
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FARMTEAM | By Lee Taylor
Across
1 Gambler’s
calculation

5 Brush partner
9 Waits patiently
14 Person, place or

thing
15 German

automaker
16 Bright blue color
17 Arrive
18 Zippo
19 Bacall’s love,

familiarly
20 Plant firmly
22 Fortunate

fellow, on the
farm?

24 Pitt of “Bullet
Train”

26 Read quickly
27 ___ de deux
28 Air conditioner

meas.

30 Box office draw
33 Caterers’ coffee

containers
35 Kid around
36 FashionWeek

worker
40 Subscription

update
42 Steamed or

boiled soybeans
44 “Fake out!”
45 A couple of

bucks?
47 Supplies with

weapons
48 Period
51 See 23-Down
52 FedEx alternative
55 Shelter that’s

pitched
56 “Uh-huh”
58 Institution above

criticism, on the
farm?

61 Smells
64 Writer Nin
65 Erelong
67 Popular cookie
68 Arrive at
69 Facebook

thumbs-up
70 Answer an

invitation
71 English

county north
of Kent

72 Observe
Ramadan

73 Loch with a
monster

Down
1 At some point
in the past

2 Mount in Mordor
that’s Frodo’s
destination

3 Airhead, on the
farm?

TheWSJ Daily Crossword | Edited by Mike Shenk

1 2 3 4 5 6 7 8 9 10 11 12 13

14 15 16

17 18 19

20 21 22 23

24 25 26 27

28 29 30 31 32

33 34 35 36 37 38 39

40 41 42 43

44 45 46 47

48 49 50 51

52 53 54 55 56 57

58 59 60 61 62 63

64 65 66 67

68 69 70

71 72 73

s

Solve this puzzle online and discuss it atWSJ.com/Puzzles.

4 Look of contempt
5 Swindle
6 Milky gem
7 Jellyfish that are
shaped like
umbrellas

8 Family
embarrassment,
on the farm?

9 2008 Tina Fey/
Amy Poehler
movie

10 Polo shirt brand
11 Unearthed
12 Susan Lucci’s “All

My Children” role
13 Searches for
21 Grand Coulee, for

one
23 With 51-Across,

candy with a
“Gimme a break”
slogan

25 “It’s ___ vu all
over again”: Yogi
Berra

28 Tupperware
sound

29 Uno + dos
31 False god, on the

farm?

32 Capital of Italia
34 Splinter group
37 Unexpected

winner, on the
farm?

38 Jane Austen
novel

39 For fear that
41 Teamwith a

stadium on
Chicago’s South
Side

43 Low cart
46 Northernmost of

the Baltic States
49 Rx item
50 Keanu Reeves’s

“Matrix” role
52 Grammar topic
53 Window

pieces
54 Sings like Ella

Fitzgerald
57 Decorate
59 Solemn

ceremony
60 Stir-fry vessels
62 Guns, as an

engine
63 Drenches
66 Court divider

Previous Puzzle’s Solution

The contest answer is OPTION. In the six clues
that begin “One of...” there is exactly one alternate
answer that would fit: EISENHOWER, SATURDAY,
RHODE ISLAND, OCTOBER, OTHELLO, HARVARD.
Take the first letter of the answer plus the first
letter of the alternate to get the first two letters of
a three-letter grid answer, like WASHINGTON +
EISENHOWER =W-E-T. The others are: T-S-O,
C-R-O, J-O-N, M-O-P and C-H-I. The six final letters,
taken in grid order, spell the contest answer.

Y A C H T O R C S D I E M
A L D E R L O R E O S L O
W A S H I N G T O N L I M P

A A A A W E T
M C F L Y T H U R S D A Y

P O O R S L E E V E O R E
A N N A S A S Y E T N E A
J A N U A R Y M A C B E T H
A C E T O S C A H E Y H O
M A C I N T O N E S E E K
A N T E R I O R D I T T Y

I R E N A G S
E C C O T H E B E L L J A R
T H U D S E L L A I O L I
C I T E O R L Y M E N L O

Bryson DeChambeau hits a tee shot during the LIV Golf Invitational Bangkok tournament at Stonehill Golf Course.

sioner. OWGR didn’t buy it.
LIV argues that after snapping

up some of the best players in the
world—as measured by OWGR—
that the rankings need to include
them to continue to be considered
valid. Without LIV players properly
rated, they believe, the rankings
would simply be inaccurate. British
Open champion Cameron Smith, for

instance, was No. 2 in the world
when he joined the rebel tour.

LIV also says that OWGR has
made clear it reserves the right to
incorporate tours that don’t meet
all the criteria, and reject tours that
do, and that it’s being treated un-
fairly at the behest of the dominant
golf tours that control the OWGR
board in another instance of mo-
nopolistic behavior.

OWGR’s broad position is that its
validity comes from making sure
that the events meet its rigorous

The OfficialWorld Golf
Ranking is a critical
pathway for golfers to
get into theMasters.
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Poor Richard’s
Generosity
Benjamin Franklin’s Last Bet
By Michael Meyer
(Mariner, 338 pages, $28.99)

BOOKSHELF | By Leslie Lenkowsky

Justice Delayed for Father MacRae

F ather Gordon MacRae
has been in prison since
1994, when a New

Hampshire jury convicted him
of sexual assault and he was
sentenced to 33½ to 67 years.
The charges against him were
“built by a determined sex-
abuse investigator and an at-
mosphere in which accusation
was, in effect, all the proof re-
quired to bring a guilty ver-
dict,” the Journal’s Dorothy
Rabinowitz wrote in 2013. Fa-
ther MacRae has maintained
his innocence all along.

A new development will soon
provide Granite State courts an
opportunity to reconsider Fa-
ther MacRae’s conviction. The
state attorney general has pub-
lished a so-called Laurie List of
law-enforcement officers with
credibility problems. The list is
named for State v. Laurie, a
1995 case in which the state su-
preme court overturned a con-
viction after exposure of a de-
tective’s dishonest conduct.

The list initially included De-
tective James F. McLaughlin of

the Keene Police Department,
who was the lead investigator
in the MacRae case. He made
the list for alleged “falsification
of records” in an unrelated case
in 1985. Detective McLaughlin
successfully petitioned to have
his name removed from the
list, but the New Hampshire

Center for Public Interest Jour-
nalism sued to learn who had
been removed. (Detective
McLaughlin has declined to re-
spond to local press requests
for comment on the list.)

Father MacRae plans to ask
a court to throw out his con-
viction, arguing that Thomas
Grover, his only accuser at
trial, testified falsely at De-
tective McLaughlin’s behest.
As Ms. Rabinowitz has docu-
mented, Detective McLaugh-

lin’s own reports showed that
he attempted a sting by writ-
ing a letter to Father MacRae
and forging the signature of
Jon Grover, the accuser’s
brother. According to sup-
porters of Father MacRae who
run the website BeyondThese-
StoneWalls.com, Detective
McLaughlin failed to produce
and maintain recordings of in-
terviews with alleged victims,
despite making adamant
statements about the impor-
tance of recordings in child-
abuse investigations.

In a May 1994 lawsuit, Fa-
ther MacRae alleged that De-
tective McLaughlin accused
the priest of having taken por-
nographic photographs of one
of the alleged victims. No such
photos were ever found. (De-
tective McLaughlin filed a mo-
tion to dismiss the lawsuit
with prejudice, which the judge
denied. After Father MacRae
was convicted in September
1994, the judge dismissed the
suit without prejudice.)

Ms. Rabinowitz wrote a se-
ries of stories about such cases
beginning in the late 1980s.

False and implausible accusa-
tions of child sexual abuse led
to conviction and imprison-
ment of innocent people from
New York and Florida to Wash-
ington state.

All this happened because
“believe the children” became
a nationwide mantra. Society
has a duty to protect young
children—but also to assess
accusations rationally and
fairly, especially when they’re
improbable, spectacular and
horrifying. Journalists, too,
must maintain a level of skep-
ticism when cases as improba-
ble as these arise. Any re-
porter who covers the legal
system should have recognized
the high probability that these
accusations were false.

Most of the defendants in
these cases were ultimately re-
leased, but their lives had been
ruined. The recent develop-
ment in Father MacRae’s case
offers hope of another such
bittersweet vindication.

Mr. Silverglate is a Boston-
based criminal-defense and
civil-liberties lawyer.

By Harvey Silverglate

A list of officers with
credibility issues calls
his 1994 conviction
into question.

OPINION

B enjamin Franklin isn’t exactly an unfamiliar figure
in American history. He is renowned as a scientist,
inventor, author, diplomat and, not least, member of

the convention that drafted the Constitution. But any list
of his accomplishments is incomplete if it doesn’t include—
though it rarely does—his role as a philanthropist. From
the moment the Puritans landed in New England, Ameri-
cans had regarded charitable giving as a personal virtue.
Franklin saw it as a civic virtue as well, essential for a
country that valued limited government. In many ways,
as Michael Meyer shows in “Benjamin Franklin’s Last Bet,”
Franklin was the founding father of American philanthropy,
and his charitable efforts can still be instructive today.

During his lifetime, Franklin helped create a variety of
organizations to provide services that the colonial govern-
ment of Pennsylvania did not: a library, a hospital, a school
(which became the University of Pennsylvania), a fire

company, a learned society
(now the American Philo-
sophical Society), and a
mutual-aid association for
artisans like himself. These
groups were supported by
small gifts and subscriptions,
often matched by government
grants. John Adams, who had
little admiration for Franklin,
admitted that while his native
Boston surpassed Philadelphia
in most respects, it lagged in
“charitable public foundations.”

Franklin’s most audacious
gifts—and the chief focus of
Mr. Meyer’s admirable chronicle

—were the bequests he made in his will of £1,000 each to
Philadelphia and Boston, where he was born. The money
was intended to create what are known today as “micro-
finance funds”—pools of capital from which to make
small loans to skilled tradesmen, repayable over 10 years at
5% interest. Franklin calculated that after 100 years had
elapsed—that is, by 1890—each fund would have grown to
£131,000, whereupon, he said, the cities could use £100,000
for “public works.” The balance would continue to support
the small-loan program for another century. At the end of
that period, each fund—by Franklin’s estimation—would be
worth the munificent sum of £4,061,000. (Although convert-
ing 18th-century British currency to 20th-century dollars is
complicated, Mr. Meyer puts the expected value of Franklin’s
bequests in 1990 at nearly $18 million each.) Philadelphia,
Boston and their states could then close the accounts and
use the windfall for projects to benefit the public.

In the event, Franklin’s plan proved too optimistic.
Restricting the loans to young, married men, as he had
required, reduced the field of potential borrowers, leaving
some money unspent. And as the U.S. industrialized, jobs
for skilled tradesmen became less attractive than other
kinds of work. Inevitably some loan-recipients defaulted, a
possibility that the always-diligent Franklin didn’t anticipate.
As fund-deficits grew, trustees—usually appointed by muni-
cipal officials—used the discretion they had under the law
to invest the money in higher-paying securities. In Phila-
delphia, the city’s corrupt political machine used some of
Franklin’s bequest to retire municipal debt.

Although Franklin’s money provided financial aid for a
modest number of tradesmen (and in Boston, after court
approval, for some medical students), it left little mark on
the two cities it was meant to benefit during its 200-year
run. In Boston, it helped launch and support a small school
of engineering and technology aimed at first-generation
college students. In Philadelphia, after long delay, the first
installment of Franklin’s bequest helped a scientific insti-
tute (posthumously named in his honor) relocate. In 1990
the second installment was split among the institute, a
consortium of Pennsylvania community chests and the
Philadelphia Foundation, which established a small
program to train “tradesmen and -women.”

So Franklin’s “last bet” was something of a misfire.
Mr. Meyer, an English professor at the University of Pitts-
burgh, tells the tale in wide-ranging detail, adeptly weaving
in aphorisms from “Poor Richard’s Almanack” to explain
what Franklin hoped to accomplish: “He that hath a Trade
hath an Estate; and he that hath a Calling hath an Office
of Profit and Honor.” While covering the well-known high-
lights of Franklin’s life, Mr. Meyer provides revealing accounts
of Franklin’s relationship with his wife (supportive, despite
his long absences from home), his descendants (some of
whom sued unsuccessfully to overturn his bequest), and his
peers among the Founders, none of whom seems to have
valued philanthropy as much as he did. But his giving did
inspire others, including Andrew Carnegie, who referred
to Franklin as “his teacher.”

For all his practical wisdom and foresight, not even
Benjamin Franklin could ensure that his “bet” would
withstand the changes in American life that were bound
to occur over 200 years. Nor could he control how those
entrusted with managing his bequest would interpret his
wishes, let alone how honest and skillful they would be.
Franklin may have been the first—but certainly not the
last—benefactor to have set aside funds for the future that
wound up being used differently from the way he intended.

“Every generation discovers Benjamin Franklin for
themselves,” Mr. Meyer writes. Were Franklin alive today,
Mr. Meyer suggests, he would have been disappointed not
just by how little the U.S. invests in its blue-collar work-
force but also by how distorted certain kinds of philan-
thropy have become. Reading reports of large gifts to
already well-endowed institutions bearing the names of the
“tycoons” who made them, Mr. Meyer asks: “Where would
Silence Dogood [a Franklin pen name] fit into a culture of
self-promoting philanthropy?”

But of course that isn’t the whole story. While the share
from wealthy people has been rising, most philanthropy in
the U.S. still comes from individuals of more modest means,
who use their money (and volunteer time) to support the
kinds of organizations Franklin himself helped establish.
While his “last bet” didn’t pay off as he hoped, the example
Franklin set during his life continues to produce dividends.

Mr. Lenkowsky is a professor emeritus at Indiana
University.

In his will, Franklin left money to Boston and
Philadelphia, calculating what his charitable
bequests would be worth in 200 years.

Lockdowns
were a huge
policy mis-
take. I blame
Silicon Valley.
I know, I
know, the real
blame resides
with ill-in-
formed tech-
nocrats who
instituted the

draconian and non-Jefferso-
nian lockdowns: the Trump
and Biden administrations,
blue-state governors, the
Centers for Disease Control
and Prevention and the rest
of the alphabet soup of head-
nodding agencies. Yet policy
makers implemented lock-
downs only because they
could—because Silicon Valley
provided the tools to lock
people in their homes with-
out completely imploding the
economy.

Think about it. You couldn’t
force lockdowns without lap-
tops, Zoom, Amazon deliver-
ies, cloud computing, Slack,
QR codes or Netflix. Without
them, lockdowns would have
lasted two, maybe three weeks
tops before the utter destruc-
tion of the economy forced ev-
eryone back to the workplace.
Instead, we took the Faucian
bargain of technology-enabled
yearlong lockdowns because it
was doable. Silicon Valley’s
tools became shackles.

Lockdowns came with huge
costs: job losses, increased
crime, stunted learning, de-
layed medical treatments, vio-
lent protests, government
spending blowouts, supply-
chain disruptions, inflation,

Blame Lockdowns on Silicon Valley
mental-health issues—all
avoidable. Like bad air days, I
fear bad carbon days will soon
invoke climate-emergency
lockdowns to keep people
from driving.

Technology giveth and
technology taketh away. The
latest example is the plan to
install cameras on every New
York City subway car to limit
crime. Gov. Kathy Hochul said,
“You think Big Brother is
watching you on the subways?
You’re absolutely right. That
is our intent.” Privacy advo-
cates, such as the New York
Civil Liberties Union, are nat-
urally up in arms. Its state-
ment reads, “Living in a
sweeping surveillance state
shouldn’t be the price we pay
to be safe.”

Smart cities are now possi-
ble. Surveillance cameras,
congestion pricing, timed traf-
fic lights, buses that actually
show up on time, balanced
electricity usage, it could be
urban utopia. But I wonder
when smart cities crash, will
we turn them off and then
back on again? China has al-
ready created smart cities and
uses data as scoring inputs for
its Social Credit System,
which stifles freedom for its
citizens. Tech giveth and
taketh.

The National Traffic Safety
Board last week recommended
blood-alcohol monitoring for
all new vehicles. Another in-
vasion of privacy, although no
word yet from the New York
Civil Liberties Union. I would
rather we accelerate the move
to autonomous driving—
“Three beers? We steer!” But

self-driving cars will cause us
to forget how to drive and
open a whole new can of oil
on the ethics of artificial in-
telligence, who pays for acci-
dents and more.

More give and take: Face-
book is good at finding old
friends and helping small
businesses connect to con-
sumers via cost-effective tar-
geted ads. But it is now con-
sidered evil because of

election meddling and “misin-
formation.” Russia spent
$150,000 in 2016 on the most
amazingly effective election
ads ever. Instagram and Tik-
Tok entertain us and track us.

Facial recognition is great
at solving unsolvable crimes,
but privacy advocates got fa-
cial recognition banned in
more than a dozen cities from
Boston to San Francisco. In
2021 Delta Air Lines and the
Transportation Security Ad-
ministration launched a test
of a facial-recognition system
to speed security and plane
boarding in Detroit. Great
stuff. We shouldn’t kill na-
scent technology in the crib.

Scientists genetically modi-
fied “golden” rice to solve vi-
tamin A deficiency. They also
genetically modified viruses
to add “gain of function.”
Where do we draw the line?

Crispr, the latest gene-editing
tool, performs medical mira-
cles and might eliminate
sickle-cell and Tay-Sachs dis-
eases. The technology can also
modify the surface of pig cells
to remove sugar modules and
minimize human rejection of
implanted pig organs. It is a
brave new world. But Crispr
can also do what is known as
a “gene drive” to modify or
eliminate entire species. That
might be good for killing inva-
sive wasps, but we should re-
read Kurt Vonnegut’s “Cat’s
Cradle” for the story of ice-
nine.

I brought my vehicle, with
its flashy but finicky electron-
ics, to have its software up-
dated, and the dealer bricked
it. It’s dead in the shop for
over two months waiting on a
new control board. Good, bad
and ugly.

Just because technology
exists doesn’t mean we have
to use it. Algorithms and no-
doc loans sped up home buy-
ing and led to the 2008 finan-
cial crisis. The new electric
Dodge Charger Daytona has a
synthetic exhaust setup that
“mimics the roar of a 797-
horsepower Hellcat.” I know
people who pour liquid smoke
on kale and call it bacon. I’m
not sure I like these trends.

Technology is unstoppable.
We don’t need to erect barri-
ers, but we do need guardrails
to maximize what technology
gives and put policy in place
to prevent its use from taking
away our liberties. Over the
past 32 months, our leaders
have failed in that mission.

Write to kessler@wsj.com.

Without technology
to keep the economy
from imploding, they
wouldn’t have lasted.

INSIDE
VIEW
By Andy
Kessler

At first glance
Vladimir Putin
and Hurricane
Ian would
seem to have
little in com-
mon. But the
American left
is using both
as excuses to
push for a U.S.
return to the

Obama-era policy of treating
governments in Venezuela and
Cuba more normally. The Bi-
den administration is signaling
that it may go along with
these mental gymnastics—no
matter how nonsensical.

The Journal reported last
week that the “administra-
tion is preparing to scale
down sanctions” on Venezu-
ela and “to resume pumping
oil there, paving the way for
a potential reopening of U.S.
and European markets to oil
exports from Venezuela, ac-
cording to people familiar
with the proposal.”

This comes on the heels of
production cuts announced by
the Organization of the Petro-
leum Exporting Countries and
its allies. To the uninitiated,
easing restrictions on Venezu-
elan oil may seem a credible
attempt to lower U.S. energy
prices. To the rest of us, it’s ei-
ther stupid or evil—although
there’s no reason it can’t be
both.

Mr. Biden has a political
problem. Winter is coming and
fuel-oil inventories are low, es-
pecially in the Northeast.
Americans are well aware of
the role his green agenda

Biden Flirts With Tropical Tyrants
plays in their hardship. Doing
nothing isn’t an option.

If looking like a man of ac-
tion is the objective, Venezu-
ela, where Chevron is eager to
restart oil production so it can
recover what it is owed by the
state, may seem like low-hang-
ing fruit. But the country’s in-
frastructure is so dilapidated
and its human capital so oblit-
erated that without significant
new investment it can’t bring
up from the ground much
more than the 600,000 barrels
a day that it now claims to be
producing.

Francisco Monaldi, an oil
analyst at Rice University’s
Baker Institute for Public Pol-
icy, told me last week that he
estimates that with new U.S.
licenses Venezuelan output
might increase by around
220,000 barrels a day—in the
next year or two.

Since oil is priced on a
global market and this would
equal only around 0.2% of
world demand, it’s hard to see
how it would help American
consumers. Even Biden econo-
mists must be able to under-
stand that it’s a drop in the
bucket, which is why the mat-
ter looks more like it belongs
in the political department—
filed under never-let-a-crisis-
go-to-waste.

If the Biden foreign-policy
team smells an opportunity to
advance “engagement” with
Venezuelan despot Nicolás
Maduro, it isn’t a stretch to
think they’ll take it, using the
fog of war in Ukraine as cover.
But on the ground the hit to
freedom will be substantial if

the U.S. gives up its resolve to
pressure Venezuela to re-es-
tablish democracy. Renewing
licenses so Venezuela can ex-
port more oil to the U.S. and
Europe would be a huge favor
to the Maduro military dicta-
torship, which needs hard cur-
rency to run its repressive ma-
chine and seeks legitimacy on
the world stage.

This is the kind of foreign-
policy malpractice produced
by national-security advisers
who view efforts to promote
U.S. values in dictatorships as
imperialism. Mr. Maduro and
Cuba’s Miguel Diaz-Canel en-
joy the “noninterventionism”
doctrine. In Venezuela the
highest priority is getting the
military dictatorship “to the
table” to talk about one day
holding free elections.

Pigs. Fly.
The Biden Cuba policy isn’t

much better. The administra-
tion demonstrated its toler-
ance for Havana’s brutality
against its own people in May
by easing travel and remit-
tance restrictions, despite the
nasty July 11, 2021, crackdown
on dissidents. Hundreds of po-
litical prisoners rounded up at
that time languish in Cuban
dungeons. Mr. Biden looks the
other way.

Now comes Hurricane Ian,
which apologists for the failed
revolution view as a glorious
opportunity to pounce on the
U.S. embargo and try, yet
again, to wring money out of
the gringos. On Oct. 2, a com-
munity organization called the
People’s Forum ran a full-page
ad in the New York Times
blaming U.S. sanctions for the
suffering of the Cuban people
and calling for U.S. aid to Ha-
vana to “help our neighbors.”
Reuters reported on Oct. 7
that Cuban “government and
state-run media have repeat-
edly referenced” the ad.

There are no restrictions on
the military dictatorship’s pur-
chases of food or medicine
from the U.S. But the notori-
ous deadbeat borrower can’t
get credit from U.S. institu-
tions. As for construction ma-
terials necessary to rebuild,
they may easily be purchased
in Mexico, Canada and Eu-
rope—to name a few markets.
The regime must know this
since a building boom in lux-
ury hotels has been under way
since at least 2016.

Plenty of Americans want
to help their Cuban brethren.
But Havana won’t allow pri-
vate aid organizations or the
U.S. government to send dona-
tions directly to Cubans. Ship-
ments must go through the
corrupt regime.

Venezuelans and Cubans
face extreme want. But prop-
ping up the military dictator-
ships that run those countries
is no way to advance their in-
terests—or ours.

Write to O’Grady@wsj.com.

Doing business with
dictators in Cuba and
Venezuela is foreign-
policymalpractice.

AMERICAS
By Mary
Anastasia
O’Grady
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California Tries to Regulate 50 States

A s political polarization grows, states are
increasingly seeking to regulate beyond
their borders. On Tuesday the Supreme

Court will consider where to
draw the line in a challenge
(National Pork Producers
Council v. Ross) to California
farm-animal regulations that
has far-reaching implications.

California voters in 2018
approved a ballot initiative
that established minimum
confinement standards for farm animals sold
as meat in the state. The law effectively re-
quires that adult female pigs be housed in large
group pens even though nearly all hog farmers
keep them in individual pens, in part to prevent
disease from spreading.

About 99.9% of the nation’s pigs are born and
raised outside California. The law is an attempt
to regulate out-of-state farms, and it imposes
costs on farmers that raise prices for consum-
ers across the U.S. Slaughterhouses process
hogs from different sources together, and
there’s no practical way to separate pigs raised
for consumers in California’s market.

i i i
Pork producers say California’s law violates

the so-called dormant Commerce Clause, which
is the constitutional doctrine that prohibits
states from imposing excessive burdens on in-
terstate commerce. Even the Biden Justice De-
partment says Californiamay not regulate “out-
of-state activity with no in-state impact based
on a philosophical objection.”

The Constitution allows states to protect the
health and safety of their citizens. But even Cal-
ifornia concedes its rules do “not directly im-
pact human health andwelfare” and aren’t “ac-
cepted as standards within the scientific
community to reduce food-borne illness.” The
Humane Society sold the law to voters as pre-
venting animal cruelty.

Under the Court’s precedents, a state law vi-
olates the Commerce Clause if its “practical ef-
fect” is to “‘control [commercial] conduct be-
yond the boundaries of the State’” or if it
imposes a burden on interstate commerce that
is “clearly excessive in relation to the putative
local benefits.” California’s law does both.

California tries to appeal to Justices Neil Gor-
such and Clarence Thomas, who have criticized
this interpretation of the Commerce Clause as
a judge-made doctrine. The Justices are right
to some extent. The Constitution grants Con-
gress the power to regulate interstate commerce
but doesn’t explicitly prohibit states or localities

from doing so as well or from imposing laws
with extraterritorial effects.

It’s also true that the Court has sometimes
interpreted Congress’s powers
to supercede state laws too
broadly. Raich (2005) pre-
empted state law that autho-
rized local cultivation and use
of medical marijuana on the
thin reed that this could indi-
rectly affect interstate com-
merce. But here California is

seeking to supercede other state laws and im-
pose its moral values on the country.

Ohio law, for one, explicitly authorizes the
animal practices that California bans. California
ironically argues in its defense that other states
are imposing their animal confinement stan-
dards. But a patchwork of conflicting state laws
would create chaos in the porkmarket. One im-
petus for the 1787 Constitutional Convention
was to prevent such balkanization.

California says it isn’t directly regulating
out-of-state farmers—it’s merely prohibiting
the in-state sale of pork from farms that don’t
comply with its rules. This is a distinction with-
out a practical difference. In any case, the law
empowers California officials to inspect out-of-
state farms. That’s direct regulation.

Justice Antonin Scalia once described the
dormant Commerce Clause as “an unjustified
judicial invention, not to be expanded beyond
its existing domain,” but nonetheless said he
would apply it when precedent compelled him.
So it does here. Two centuries of High Court
precedent hold that states cannot impose their
policies on other states.

Judges often grapplewith how to sort permis-
sible state laws that indirectly affect interstate
commerce from those that impermissibly intrude
onother states’ sovereignty. A five Justicemajor-
ity inWayfair (2018) ruled that states can require
out-of-state retailers to collect sales tax.We dis-
agreed, but states have a sovereign interest in
collecting tax from their citizens.

California doesn’t have a sovereign interest
in regulating farm animals in other states. If its
regulations are allowed to stand, why couldn’t
it also prohibit the sale of goods from compa-
nies that don’t comply with its CO2 emissions
caps? Or why couldn’t Texas ban the sale of
meat by slaughterhouses that employ undocu-
mented workers?

California’s lawwill invitemore extraterrito-
rial regulation by other states and open up in-
terstate regulatory battles that will disrupt
commerce and further polarize politics.

The Supreme Court
considers the limits
of state law and

interstate commerce.

The U.N. Abandons the Uyghurs

I f pathological optimists still think the U.N.
Human Rights Council cares about human
rights, they might want to note events last

week. A motion was made in
Geneva to debate China’s
abuses against the Uyghurs in
Xinjiang province, and the
council voted 19-17 not even to
discuss it.

Siding with China against
the motion were regular lackeys such as Cuba
and Venezuela, as well as countries such as Ne-
pal, Indonesia and Pakistan, Qatar and the
United Arab Emirates that don’t want to offend
China or are on the hook as part of its Belt and
Road Initiative.

The last four in that list are majorityMuslim
nations voting to ignore the documented perse-
cution of a Chinese Muslimminority group. In-
donesia is the world’s largest Muslim country,
and Pakistan’s state religion is Islam.

In addition to China, the other nations on the
dishonor role were: Bolivia, Cameroon, Ivory
Coast, Eritrea, Gabon, Kazakhstan, Mauritania,
Namibia, Senegal, Sudan and Uzbekistan. There
were also 11 abstentions, including India, Mex-
ico and Ukraine. Perhaps Kyiv hopes to keep
China from giving military aid to Russia’s in-
vaders, but this wasn’t Ukraine’s finest hour.
Mexico under President Andrés Manuel López
Obrador has never met a left-wing dictatorship
it didn’t support.

In August the U.N. High Commissioner on
Human Rights published a report that drew on
interviews with former detainees in Xinjiang.

“A consistent theme was description of con-
stant hunger and, consequently, significant to
severe weight loss during their periods in the

facilities,” it said. “Almost all
interviewees described either
injections, pills or both being
administered regularly.”

Read on, if you have the
stomach. “Some also spoke of
various forms of sexual vio-

lence, including some instances of rape,” the re-
port said. “Several women recounted being sub-
ject to invasive gynaecological examinations,
including one womanwho described this taking
place in a group setting.”

Routine abuses included being deprived of
sleep and prayer, in addition to being forced
to sing patriotic songs. The report asked China
to look into “allegations of torture, sexual vio-
lence, ill-treatment, forced medical treatment,
as well as forced labor and reports of deaths
in custody.” It said the pattern of repeated
maltreatment in Xinjiang “may constitute in-
ternational crimes, in particular crimes
against humanity.”

Pragmatists might be pleased that the mo-
tion Thursday failed by only two votes, after
a fierce lobbying campaign by Beijing to de-
feat it. But what a disgrace. Everyone knows
the U.N. Human Rights Council is a sinkhole
of moral equivalence. But if it can’t pass a mo-
tion merely to open discussion on China’s
abuses in Xinjiang, there is no reason for it
to exist, or for the United States to continue
to be a member.

The Human Rights
Council votes not to

discuss China’s abuses.

The D.C. Bus Fare Is a Polite Suggestion

T oday’s sorry lesson about crime and im-
punity in America’s cities comes cour-
tesy ofWashington, D.C., where the fare-

box on the bus is more like an
offering plate. More than a
third of the bus trips now be-
ing taken involve fare evasion,
but last week theWashington
MetropolitanAreaTransit Au-
thority said it will crack down
beginning in November.

TheMetro transit authority says free riders
are committing a criminal offense if they’re in
the Virginia and Maryland suburbs that sur-
round the capital. But some four years ago, the
D.C. City Council decriminalized fare evasion
over a mayoral veto. Within city limits, fare
dodgers face amere $50 civil citation. In the old
days theymight have been staring down a $300
fine and 10 days in jail.

That hasn’t been the only problem.Here’s an
amazing line fromMetro’s statement lastweek:
“Tickets are provided by each jurisdiction and
until recent action in theDistrict establishing an
adjudication and appeals process,Metro did not
have tickets to use in the District. Therefore,

Metro did not have the ability to issue fare eva-
sion citations in theDistrict.” Stop for amoment
to remember that this is the capital city of the

world’s richest andmost pow-
erful country.

Metro says that D.C. is get-
ting its act together, but the
lack of consequences has cre-
ated a boom for lawbreakers.
Halfway through fiscal 2022,

riders had skipped payment on some nine mil-
lion bus trips, or 34%. Compare that to fiscal
2018,when riders evaded fare on9%of bus rides.
Yet transit police took enforcement actions
against only 297 fare dodgers in 2021, down
from more than 12,000 in 2018.

Proponents of decriminalization say fare eva-
sion is a victimless crime, butMetro is facing a
budget shortfall of nearly $185million. The tran-
sit authority said last week that it “conserva-
tively estimates revenue losses due to fare eva-
sion totaling $40 million in fiscal year 2022 or
22 percent of the total upcoming budget gap.”
Incentivesmatter, and if fare dodgers don’t face
consequences, taxpayerswill be the passengers
who really get taken for a ride.

A third of riders don’t
pay after Washington
decriminalized evasion.

REVIEW & OUTLOOK

OPINION

Racial Preferences Failed on Their Own Terms
Jason Riley (my colleague at the

Manhattan Institute) is one of the few
journalists in the mainstream media
willing to say the quiet part out loud
when it comes to affirmative action: It
failed (“Racial Preferences Harm Their
Beneficiaries, Too,” Upward Mobility,
Oct. 5).

Mr. Riley defines failure here in two
ways. First, in terms of academic “mis-
match,” or what happens when a stu-
dent finds herself at a school for which
she is academically unqualified. It’s
not a pretty picture: The student may
fall behind her more qualified peers,
become dejected and switch to an eas-
ier major or drop out altogether. Sec-
ond, in terms of the discrimination
Asian-American high-schoolers have
been subjected to since the 1980s on
account of their race and ethnicity. Not
a pretty picture there, either.

But racial preferences have failed
on another front, too. We can see how
if we shift our focus from the policy’s
original justification—helping blacks
enter the middle class—to its current
one: diversity. This change occurred as
a result of Justice Lewis Powell’s land-
mark opinion in University of Califor-
nia v. Bakke (1978), in which he pos-
ited that affirmative action was
needed to foster greater diversity of
political and social thought on college
campuses. Justice Sandra Day O’Con-
nor reiterated this view in Grutter v.
Bollinger (2003).

Precisely the opposite has hap-
pened. For example, a Knight Founda-
tion-Ipsos study from January found
that 65% of college students felt to-

day’s campus climate prevents people
from saying what they believe for fear
of offending someone. This was even
higher among conservative students.

The Supreme Court is likely to
overturn affirmative action in the
coming months for the simple reason
that it is illegal. But as Mr. Riley re-
minds us, this policy should also be
tossed out because it has failed.

RENU MUKHERJEE
Policy Analyst, Manhattan Institute

Brookline, Mass.

In reading Mr. Riley’s column and
the same-day editorial “Illinois’s
Shocking Report Card.” one can con-
nect the issues discussed in the two
articles. The “need” for race-based af-
firmative action for college admis-
sions would cease to exist if the root
cause was seriously addressed.

Nothing could be more important
than ensuring that all children attain
reading and math proficiency. Students,
not only in Decatur, Ill., but in all inner-
city schools, deserve nothing less. While
family and social dysfunction may ham-
per these efforts, charter schools have
proved that success is possible.

What better way to combat sup-
posed white supremacy than by pro-
viding the ways and means for these
children to succeed? Advancing stu-
dents to the next grade level when
they don’t yet have the necessary
competency kicks the can down the
road until it arrives at college admis-
sions time.

KRISTY LAURIA
Mission Viejo, Calif.

LETTERS TO THE EDITOR

More Than One Way to Think About Identity
Responding to my op-ed “AOC Tries

to Bully Yeshiva University” (Oct. 3),
Sanford Goldstein rejects an analogy:
“Student clubs for Shabbat violators
and bacon eaters would be about what
people do. An LGBT club is about who
people are,” he writes (Letters, Oct.
8). The distinction between what one
is and what one does, however,
doesn’t exist naturally in the world. It
is a reflection of a worldview that
sees identity—who you are—as a col-
lection of characteristics, rather than
as emerging from, or being repre-
sented by, what you do.

Though that worldview is cultur-
ally dominant, it isn’t inevitable. Or-
thodox Judaism, as Yeshiva Univer-
sity interprets its traditions, may
advance a different view. If YU rejects
the is-does distinction, that may well

be because it has a different under-
standing of what makes a person who
he or she is, and wants to imbue that
understanding in its students.

So many of YU’s critics miss that
its educational mission isn’t confined
to forbidding the forbidden and per-
mitting the permitted, but includes
transmitting a comprehensive set of
ideas about what constitutes a person
and a life well lived. When the state,
a group of students or even dissident
teachers try to stop YU from doing
that, they have to justify why they
are better-positioned than the school
administration to determine what
principles an Orthodox Jewish insti-
tution can or should advance.

TAL FORTGANG
Fellow, Tikvah Fund

New York

ESG Is About Sustainable Investment Returns
Paul Tice’s op-ed “ESG Threat Goes

Beyond BlackRock” (Sept. 28) demon-
strates a flawed understanding of En-
vironmental, Social and Governance
investing and mischaracterizes the
mission of my organization, the Princi-
ples for Responsible Investment (PRI).

The widespread embrace of ESG in-
vesting isn’t the result of a hidden
hand pulling the strings of the finan-
cial market. Investors increasingly rec-
ognize that ESG factors are material to
their investments and that climate
change exposes companies to risk.
They know consumers increasingly fa-

vor sustainable products and busi-
nesses, and that the alternative to a
sustainable global financial system is
an unsustainable one. ESG investing is
a means to an end: sustainable returns.

PRI’s mission is in its name: we ad-
vocate for six principles for responsi-
ble investment. We’re transparent
about our aims and ambitions. We
promote sustainable investing prac-
tices, which means enabling investors
to make their own informed decisions.

We want investors to have access
to the data they need to make choices
about where to direct capital. By con-
trast, trying to prevent investors from
accessing information and limiting the
ways in which they can practice sus-
tainable investing does exactly what
Mr. Tice accuses ESG’s proponents of
doing—it undermines investors’ abil-
ity to make their own decisions.

NATHAN FABIAN
Principles for Responsible Investment

London

A State Pension Fix to Help
Fund Police Departments

In California, police officers can re-
tire at age 50. The average cop retires
with 22 years of service and collects
a pension of almost 70% of final pay
with annual cost-of-living adjust-
ments. Because of a flood of retire-
ments, cities are forced to ramp up
wages to attract recruits and pay bo-
nuses to steal officers from other
agencies (“Cities Dangle Bonuses to
Fill Police Ranks,” U.S. News, Oct. 1).

California has more cops retired
than working, and pension costs are
sinking city budgets. Congress should
allow states to modify defined-benefit
pension formulas for current public
workers, similar to what is allowed in
the private sector. Requiring police
officers to work five years longer will
cut pension costs substantially, retain
experienced officers, reduce our back-
log of unfinished investigations and
reduce lateral-transfer upheaval.

MARCIA FRITZ
California Fdn. for Fiscal Responsibility

Sacramento, Calif.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

Biden Can’t Blame Saudis
“The Saudis Snub Biden Again”

(Oct. 6) is your editorial’s headline.
That may be true, but Saudi actions
are moving us toward what the Biden
administration and the radical half of
Congress say they want: Less fossil-
fuel production that makes oil more
expensive and EVs more palatable.

DOUGLAS ROBERTS
Monterey, Calif.

“That’s the sort of thing that gives
selling short a bad name.”

THEWALL STREET JOURNAL

All Quiet on Georgia Now?
Regarding Brian Kemp’s op-ed

“Stacey Abrams Loses Again—This
Time in Court” (Oct. 5): It would be
interesting to see if Major League
Baseball, Coca-Cola and Delta Air
Lines, all of which were loudly criti-
cal of Georgia’s election laws, made
any statements in response to the re-
cent ruling that the state’s “system of
voting is equally open,” in effect dis-
missing the lawsuit filed by Fair
Fight and Stacey Abrams.

BOB YOUNGERMAN
Campobello, S.C.

Pepper ...
And Salt
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A Cold War Program Gets Hijacked

subjects such as environmental jus-
tice into teacher-training programs.
New York University’s Center for
Latin American and Caribbean Stud-
ies held a 10-month program in which
teachers use something called “con-
temporary critical educational
theory” to create “culturally rele-
vant” classroom lessons. The propa-
ganda from such NRC-sponsored ini-
tiatives becomes more potent when
the efforts include outreach for K-12
teachers, who will pass along what
they learn to students.

National Resource Centers were
founded to provide language educa-
tion and knowledge about parts of
the world critical to American in-
terests. The centers first received
federal support after Congress im-
plemented the National Defense Ed-
ucation Act in 1958. The purpose
was to shore up America’s national
security during the Cold War, when
Washington was short on officials
with expertise on key parts of the
globe.

Much has changed. National Re-
source Centers have abandoned their

national-security goal and now en-
force left-wing ideological confor-
mity under the guise of “interna-
tional education.” Federal funding of
NRCs should end.

Advocates such as the National
Humanities Alliance claim the Na-
tional Resource Centers help Ameri-
cans “engage productively across in-
ternational borders.” But American
national security doesn’t seem a pri-
ority in much NRC-funded work. My
new report for the National Associa-
tion of Scholars shows that NRCs in
the Middle East have shifted their at-
tention from security-related topics,
including terrorism, over the past 20
years. Instead, these centers focus on
social issues such as Islamophobia
and immigration.

The concept of Islamophobia al-
lows so-called intellectuals to con-
demn any reasonable response to Is-
lamic extremism as irrational and
discriminatory. While immigration
is relevant to national security, my
research found that National Re-
source Centers in the Middle East
often back efforts that promote

sympathy for illegal immigration
and portray borders as inherently
immoral.

NRCs in the Middle East have
been assailed by academics and oth-
ers for their mission drift over the
past few decades. Martin Kramer and
Stanley Kurtz are two of the scholars
who have detailed these centers’ bi-
ases toward political correctness
throughout the 2000s. By the 2010s,
lawmakers had substantially reduced
federal funding for NRCs. Despite the
cuts, the centers have yet to make
the necessary self-corrections. Amer-
icans should not be on the hook for
centers that chose to ignore their na-
tional-security mission.

Defunding the centers would cast
the U.S. into a national-security and
knowledge crisis, NRC proponents
warn. But it is no longer 1958. The
internet fosters connections with
other cultures—without the political
correctness that dominates Ameri-
can universities. There are more bi-
lingual speakers in the U.S. than
ever, many of whom speak languages
the State Department deems critical
to national security. Instead of turn-
ing to misguided NRCs, we could
draw on these individuals when ex-
pertise in other languages and cul-
tures is needed.

Other government programs
could step in. NRC funds could go to
the Education Department’s Lan-
guage Resource Centers, which sup-
port language teaching and training.
(This assumes the LRCs will refrain
from ideological activism.) There
also is the Pentagon’s Defense Lan-
guage Institute.

National Resource Centers were
created in response to the desperate
situation of the 1950s. That emer-
gency has long since ended. NRCs
have outlived their purpose, and it is
time for them to go.

Ms. Arnold is a senior research
associate at the National Association
of Scholars.

By Neetu Arnold
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A Cold War-era federal pro-
gram has wandered far
from its national-security
mission and into the woke
follies that permeate

much of American education. For
decades, U.S. colleges and universi-
ties have received taxpayer dollars
through the Education Department’s
National Resource Centers, a pro-
gram intended to bolster U.S. na-
tional security at the height of ten-
sion with the Soviet Union. But
more recently National Resource
Centers are promoting unserious ac-
ademic research or causes irrelevant
to national security.

NRC-funded efforts included a
training institute last year at the
University of Texas, Austin, where
teachers of pre-kindergartners
through fifth graders were schooled
in “(Un)learning patterns of white-
ness in literacy teaching.” In May,
Stanford University’s Center for
Latin American Studies sponsored a
webinar about using picture books to

initiate “conversations centered on
advocacy for LGBT Latina/o(x)
youth.” The University of Wisconsin-
Madison’s Center for Russia, East
Europe, and Central Asia hosted a
graduate student who uses critical
race theory in her research on Russia
and Ukraine.

Many scholars have questioned
CRT’s academic rigor, distortions of
history, and promotion of racial
grievances. In fellowships at Syracuse
University and Cornell University, ed-
ucation-school faculty incorporate

National Resource Centers
were meant to further U.S.
interests, not to spread
woke propaganda.

The Other Immigration
Crisis: Endless Visa Waits

A quiet crisis has been brewing
in U.S. diplomatic posts around
the world: months, even years,

of visa-processing delays. As an en-
trepreneur and investor who seeks
out the world’s top talent to create
prosperity in America, I’m sounding
the alarm. When we make it need-
lessly difficult to visit and work in
the U.S., we miss out on talent, cause
unnecessary headaches for residents
and encourage businesses to move
jobs abroad.

In New Delhi, an appointment for
a nonimmigrant visitor visa takes
more than 800 calendar days, or
nearly three years; for a student visa,
nearly 450 days. The Cato Institute
found that more than half of U.S. em-
bassies and consulates world-wide
have a waiting time greater than six
months for a visitor or business visa
appointment, compared with 1% be-
fore the pandemic. More than 1 in 4
have a waiting time of a year or
more.

The pandemic exacerbated this
dysfunction but didn’t create it. There
are countless people living and work-
ing in the U.S. who have been in immi-
gration purgatory for years—waiting
for an appointment and unable to
leave and re-enter the country until
they get one. This affects everyone
from Iranian asylum seekers to British
Silicon Valley CEOs.

Americans broadly support high-
skilled immigration and a reasonable
visa regime. It’s become a running

joke in Silicon Valley that major Ca-
nadian cities such as Toronto and
Vancouver are now “waiting rooms’’
for high-skilled foreigners who got
unlucky in the crapshoot that is the
U.S. immigration system. We
shouldn’t laugh, since America and its
economy are the butt of the joke.

In March Congress enacted the
EB-5 Reform and Integrity Act of
2022 to streamline the immigrant-
visa process for foreign investors
who commit significant capital to the
U.S. But that reform is swamped by
slow administration. U.S. Citizenship
and Immigration Services advises ap-
plicants that 80% of cases (excluding
Chinese nationals, who take even lon-
ger to process) are resolved within
52 months, or nearly 4½ years.

For many U.S. Indians, one of our
largest immigrant populations, the
dysfunction is becoming personally
untenable. Even permanent U.S. resi-
dents with family in India may recon-
sider working here if relatives have
to wait years for a short visit.

Secretary of State Antony Blinken
has blamed the delays on money
troubles (visa processing is funded
by fees) and social distancing in em-
bassies. If money is an issue, he
should ask Congress for more; if so-
cial distancing in embassies is an is-
sue, he should change the policies to
reflect that the threat from Covid-19
has receded. Either way, this crisis
demands real leadership.

Mr. Lonsdale is managing partner
at the venture-capital firm 8VC.

By Joe Lonsdale

OPINION

Putin’s
Annexations
May Cost
Him Crimea

By Casey Michel

V ladimir Putin hopes his formal
annexation of four regions of
Ukraine will help him salvage

victory. It matters little to him that
none of the annexed areas are fully
occupied by Russia, or that Ukraine
continues to gain ground against
listing Russian forces. For Mr. Putin,
the so-called annexations let him
claim success to reassure an increas-
ingly nervous domestic audience.
While there’s a certain logic to his
claims, they are shaping up to be
another strategic blunder.

One can see why Mr. Putin
thought this was a good idea. The
supposed annexation brings these
lands under Russia’s nuclear um-
brella. Given how often Mr. Putin
has rattled his nuclear saber in re-
cent weeks, this is a dangerous de-
velopment. More broadly, the annex-
ation is a way for Mr. Putin to assert
that he is returning “historic” lands
to Russia. Mr. Putin is spinning it as
a victory, preening during Friday’s
annexation announcement, “There is
nothing stronger than [these re-
gions’] determination to return to
their true historical homeland.”

But no other government has rec-
ognized the annexations, and the
Kremlin’s hold on these areas grows
more tenuous by the day, undercut-
ting its claims of victory. Most trou-
blesome for Moscow, Mr. Putin’s so-
called annexation threatens to
unwind Russia’s only serious success
in Ukraine—its taking of Crimea.

For years, Mr. Putin and his de-
fenders have proclaimed that Crimea
was the mantle of Russian civiliza-
tion—an area where Russian culture
and Russian heroism originated. “Ev-
erything in Crimea speaks of our
shared history and pride,” Mr. Putin
said after Moscow’s 2014 move to
annex the region, which it has since
held militarily. Those opposed to Mr.
Putin’s rule also parroted such talk-
ing points, echoing Moscow’s belief
that Crimea was somehow excep-
tional. Even jailed Kremlin oppo-
nents like Alexei Navalny refrained
from calling to return the peninsula
to Ukraine.

A sotto voce consensus emerged
in the West after Crimea was taken.
While no Western government rec-
ognized Russia’s claim to the re-
gion—the few governments that did
were autocracies like Nicaragua,
Cuba and Venezuela—there was also
little appetite to support Ukrainian
efforts to retake it. Even after Mr.
Putin launched his February offen-
sive, there has been constant West-
ern hand-wringing about whether to
support Ukrainian military moves to
reconquer Crimea. Everyone conve-
niently ignores that a majority of
Crimeans backed Ukrainian indepen-
dence from the Soviet Union in 1991.

Now, though, Mr. Putin has bro-
ken the illusion of Crimea’s singular-
ity by lumping it in with his newly
annexed lands, which no one abroad
would recognize as Russian. And few
Russians have the same attachment
to them; I doubt many could find the
freshly annexed Zaporizhzhia on a
map. Mr. Putin has reduced Crimea
to one small part of a portfolio of
provinces that the revanchist ma-
niac claims as his own. This will
make it far easier for the Ukrainians
to argue that they need to reclaim
all Ukrainian territory, including Cri-
mea, from Russian forces.

The West’s timid concern about
the potential dangers of returning
Crimea to Ukrainian rule will likely
cease. Mr. Putin’s claim to the region
is now indistinguishable from his
annexations of Kherson or Luhansk,
which every Western nation still
considers Ukrainian land. Kyiv won’t
get complaints from the West if it
takes Crimea and may well get the
arms to do so if it asks.

That reality is something the
Kremlin, wrapped up in its own
paranoia and propaganda, doesn’t
seem to have recognized. But the
logic is inescapable. Moscow’s claim
to Crimea has been revealed as an
irredentist despot’s attempt to flat-
ten and brutalize a piece of Ukraine.
Crimea should be returned to Kyiv’s
control and the sooner the better.
Happily, the only thing standing in
the way is the Russian military, and
we all know what that means.

Mr. Michel is an adjunct fellow
with Hudson Institute’s Kleptocracy
Initiative and author of “American
Kleptocracy: How the U.S. Created
the World’s Greatest Money Laun-
dering Scheme in History.”

Suddenly the peninsula is
merely a small part of a
portfolio of provinces that
he claims as his own.
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Gavin Newsom Finds a Tax Hike He Doesn’t Like
California Gov.
Gavin Newsom is
laying the ground-
work to run for
president in 2024.
That may explain
why he is oppos-
ing Proposition
30, a November
ballot measure
that would raise
the Golden State’s

already punishing top 13.3% in-
come-tax rate to subsidize electric
vehicles.

“Prop. 30 is a Trojan horse that
puts corporate welfare above the fis-
cal welfare of our entire state,” Mr.
Newsom says in a TV ad. No, he
hasn’t been struck by a bright light
on the road to the White House. His
opposition seems to have less to do
with the harm the tax hike would do
to his state than with who is oppos-
ing it: the California Teachers Asso-
ciation and wealthy liberal donors.

The initiative is being bankrolled
almost exclusively by Lyft, the San
Francisco-based ride-share company,
which has spent $45 million in sup-
port. Lyft’s involvement requires
some explaining, though it doesn’t
make complete sense.

Democrats in 2018 enacted legis-
lation requiring the California Air
Resources Board, known as CARB, to
set out a plan to electrify the fleets
of ride-hailing services such as Lyft
and Uber. The law didn’t establish
firm electric-vehicle targets for the
companies.

In summer 2020 Lyft and Uber
tried to win favor with liberals amid
a ballot fight with labor unions by
pledging a full transition to electric
vehicles nationwide by 2030. How
exactly they planned to achieve that
goal was unclear, since their drivers
own their own cars. Most don’t
drive for the companies full-time or
earn enough to buy an EV. The com-
panies would probably have to man-
date that their mostly part-time and
lower-income drivers swap their
gasoline-powered cars for more ex-
pensive EVs—or kick them off their
platforms. The latter would increase
passenger wait times and fares,
which would lead to fewer custom-
ers using their services.

Their announcement backfired.
CARB mandated in May 2021 that
electric vehicles make up 90% of
ride-hailing miles by 2030, up from
about 2%. Lyft complained the man-
date “could economically harm low-
and moderate-income drivers” and
demanded more government hand-
outs to help the company comply.
The $12,000 in federal and state
subsidies for buying an electric car
wasn’t enough.

Uber has a stronger balance sheet
and more diversified business owing
to its food-delivery service. So it
might be able to provide additional
EV subsidies for its drivers. But for
Lyft, which is fast bleeding cash
amid high driver turnover, the man-
date could trigger a business death
spiral in one of its strongest geo-
graphic markets.

Hence Lyft’s ballot campaign to
soak the rich. Proposition 30 would
raise the state’s top income-tax rate
on Californians making more than $2
million to 15.05%—the highest in the
country—from 13.3%. About 80% of
the $3.5 billion to $5 billion in reve-
nue annually would fund electric ve-
hicles and charging stations—mostly
for lower-income drivers—and the
other 20% would go to wildfire miti-
gation. The latter is intended to
broaden public support.

Lyft helped progressive regula-
tors take the company hostage, and
now it’s pointing a gun at the
heads of the state’s wealthy deni-
zens. The bizarre thing is that Lyft
probably wouldn’t get much of a
lift from Proposition 30. It’s un-
likely that even bigger subsidies
would induce part-time drivers to
replace their gas-powered cars be-
fore they break down.

Proposition 30’s primary benefi-
ciary would be auto makers, many of
which are struggling to meet the
state’s aggressive electric-vehicle

mandate. It’s not implausible, then,
that Lyft could be a stalking horse
for General Motors, which was an
early investor in the ride-hailing
company and has been rumored to
be interested in buying it.

The corporate welfare for auto
makers may explain why the state’s
Chamber of Commerce is taking a
back seat in the ballot fight. Most of
the $13.7 million that has been spent
to oppose Proposition 30 has come
from wealthy Californians, including
many Newsom donors such as Netflix
CEO Reed Hastings, Zynga founder
Mark Pincus and Pisces Inc. manag-
ing director Robert Fisher.

The other major force of opposi-
tion is the California Teachers Asso-
ciation, which is furious that none of
the revenue generated by Proposi-
tion 30 would go to schools. It may
also realize that the tax hike could
drive away wealthy taxpayers, on
whom the state depends to finance
schools. The top 0.5% of taxpayers in
California pay about 40% of state in-
come tax.

A study this year by Stanford
economists found that the 2012 in-
come-tax hike on high earners
spurred many to flee the state or
modify their behavior to reduce the

income tax they pay. As a result, the
tax hike raised 55.6% less than
would have been expected over the
first three years it was in effect. No-
tably, out-migration was highest
among taxpayers earning more than
$2 million—those who would get
slammed by Proposition 30. The
teachers unions not only won’t ben-
efit from the measure; it could cost
them.

The teachers union is the most
powerful Democratic special-interest
group, and Mr. Newsom knows it. If
he hopes to win the 2024 Demo-
cratic presidential nomination, he
will need the union riding shotgun.
Hence his cutting ads for the Vote
No campaign. An Oct. 4 Berkeley IGS
poll showed 49% of likely voters
supporting Proposition 30 and 37%
opposing it.

Maybe one reason Mr. Newsom is
running campaign ads touting Cali-
fornia’s cultural progressivism in
zero-income-tax states such as Flor-
ida and Texas is because that’s
where much of his wealthy liberal
donor base has moved. If Proposi-
tion 30 passes, he will be spending
so much time fundraising out of the
state that he may only have to file
his taxes as a part-time resident.

The governor is allied
with the teachers union
against a ballot measure
bankrolled by Lyft.
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path should include hybrids,
which combine an internal
combustion engine with a small
battery and electric motor to
save fuel. Some auto makers
have introduced more plug-in
hybrids, which use a larger bat-
tery to allow the car to travel
solely on electric power—typi-
cally for a few dozen miles—be-
fore a gas engine kicks in.

Toyota, Sweden’s Volvo Car
AB and Korea’s Hyundai Motor
Co. are among those betting
that some customers aren’t
ready to rely merely on electric
power. Each of the companies
has rolled out more hybrid
models over the past few years,
while also introducing full EVs.

“There are a lot of people
who will leap into an EV, and
there are others who will prefer
a hybrid, especially depending
on what part of the country
you live in,” said Randy Parker,
chief executive of Hyundai Mo-
tor America.

The allegiance to hybrids is
a bet that Wall Street eventu-
ally will reward the inclusion of
internal-combustion engines as
part of auto makers’ long-range
strategies. Investors in recent
years have strongly favored
pure-play EV companies, in-
cluding heavyweight Tesla Inc.
and startups such as Rivian
Automotive Inc., whose valua-
tion rivals some traditional
auto makers despite heavy

PleaseturntopageB2

Demand for hybrid vehicles
is hot, reinforcing the view
from Toyota Motor Corp. and
other auto makers that the gas-
electric approach will play an
important role even as the in-
dustry races toward fully elec-
tric cars.

Both hybrids and electric ve-
hicles have grabbed a bigger
slice of the U.S. market over
the past two years, as higher
gasoline prices and an influx of
new models spur demand, deal-
ers and analysts say.

U.S. car buyers on average
have been snapping up hybrids
within just 12 days from their
arrival on dealership lots this
year through August, compared
with 16 days for EVs and 23
days for internal-combustion
vehicles, according to data from
consumer-research site Ed-
munds.com.

After surging 73% last year,
hybrid sales slipped 5% through
August this year, according to
research firm Motor Intelli-
gence, largely because of sup-
ply constraints at Toyota, the
hybrid sales leader. Some deal-
ers say their hybrid backlog
stretches into the thousands of
vehicles.

While auto executives in-
creasingly espouse a view that
the market is headed toward
all-electric vehicles, their strat-
egies diverge on whether that

BY SEAN MCLAIN

Hybrid Vehicles Gain
Favor Among Buyers
And Car Companies
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The supply-chain
tangle leads to

frustration and long
waits for truckers. B3

Electric-vehicle makers in
Asia and the companies that
supply them are rushing to
capital markets to raise money,
as they try to take advantage
of a surge in demand for en-
ergy-efficient automobiles.

There has been a bounty of
EV-related stock sales this
year, even though much of the
global market for initial public
offerings has slumped. More
than $23 billion was raised in
the year-to-date period by
companies along the electric-
vehicle supply chain via initial
public offerings and follow-on
stock sales in Asia excluding
Japan, according to Dealogic
data.

Bankers and investors say
the burgeoning EV sector is
one of the few industries
drawing money, thanks to its
high long-term growth and
profit potential. But the com-
panies haven’t been immune
to recent stock-market turbu-
lence; some had to downsize
fundraising ambitions or ac-
cept lower valuations.

EV-related businesses from
car makers to battery produc-
ers are pushing ahead with
stock sales because they need
to fund their capital-intensive
activities.

“Many companies, particu-
larly those that are unprofit-
able or burning cash, have no
choice,” said Jon Withaar, head
of Asia special situations at Pic-

PleaseturntopageB4

BY DAVE SEBASTIAN

EVMakers
Rev Up
Listings as
IPOs Slow

Reserve’s efforts to drive down
inflation.

By aggressively tightening
interest rates this year, the Fed
effectively drove up the value
of the dollar against other cur-
rencies, as investors from

around the world converted
their own currencies to green-
backs to buy Treasury bonds
with higher yields. Analysts
said the appeal of U.S. bonds
has been enhanced by the
global disruption caused by the

war in Ukraine and the weak-
ness in economies elsewhere in
the world.

U.S. companies with signifi-
cant business operations in Eu-
rope are facing falling demand

PleaseturntopageB2

Burger King’s standing with
diners and investors.

Burger King is a cornerstone
of Restaurant Brands’ portfolio,
generating $23.5 billion in
sales in 2021, with its 7,100 U.S.
locations generating around
28% of the Toronto-based par-
ent company’s overall revenue.
Drive-through and to-go orders
helped fast food chains ring up
big sales as the Covid-19 pan-
demic began to spread in the
U.S. in 2020, boosting Burger
King as well as McDonald’s,
Wendy’s and other rivals.

In late 2021, Burger King’s
comparable sales—a measure

PleaseturntopageB2

“We made some bad deci-
sions in the last couple of
years,” said José Cil, chief ex-
ecutive of Burger King parent
Restaurant Brands Interna-
tional Inc. “We’ve made some
significant changes as a result.”

Restaurant Brands said it is
pushing to turn around the
chain, having installed new
leadership and earmarking
$400 million to boost adver-
tising and revamp everything
from restaurant design to the
way its flagship burgers are
constructed. Executives said
that overly complex menus,
slow operations and outdated
restaurants had tarnished

Burger King is gearing up
to reclaim lost ground in the
battle of the burger giants.

For decades the No. 2 U.S.
burger chain by sales behind
McDonald’s Corp., Burger
King in 2020 slipped to the
third burger brand behind
Wendy’s Co. Chicken sandwich
chain Chick-fil-A Inc. also has
surpassed the home of the
Whopper, its restaurants aver-
aging more than four times
the annual sales of a typical
Burger King location, accord-
ing to market research firm
Technomic Inc.

BY HEATHER HADDON

Burger King Sets Revamp
To Restore Chain’s Luster

which makes wire baskets for
industrial and medical uses,
picked up more work during
the Covid-19 pandemic supply-
ing equipment to U.S. hospitals
that had previously used sup-
pliers in China. Now, the com-
pany is producing mesh bas-
kets for semiconductor plants
being built in the U.S. Presi-
dent Drew Greenblatt said he
added about 50% more floor
space at his Baltimore plant,
introduced robotic welders and
bought another wire-basket
company in Indiana late last
year to increase production.

Mr. Greenblatt said his Eu-
ropean rivals are being held
back by soaring energy costs
and recession concerns but
have pricing power with their
imports because of the
strengthening dollar. “Our for-
eign competitors look like
they’re having a 10% or 20%
sale,” he said.

Since the onset of the pan-
demic, unreliable overseas sup-
ply chains and sky-high costs
for shipping caused some U.S.
companies to look for domestic
alternatives. New factories and
production lines have been
added to produce more semi-
conductors, auto parts, alumi-
num cans and other goods,
helping revive the domestic
manufacturing sector that lost
millions of jobs to China and
other low-cost locales during
the 2000s.

The dollar’s rise stems from
the roaring U.S. economy that
followed Covid-19-related shut-
downs in 2020 and the Federal

The strengthening dollar
threatens to undermine a re-
bound in American manufac-
turing, handing foreign produc-
ers an advantage in selling into
the U.S., executives and econo-
mists said.

The dollar’s surging value
relative to the euro, the Japa-
nese yen, the British pound
and other currencies is making
foreign-made goods cheaper to
import, while exports of U.S.-
made goods grow more expen-
sive for foreign buyers. For U.S.
manufacturers operating over-
seas factories, their sales in
foreign currencies are worth
less in dollars now because of
the unfavorable exchange rates
caused by the strengthening
dollar.

Industry analysts said unfa-
vorable exchange rates are
likely to dent industrial manu-
facturers’ revenue when they
start to report quarterly results
later this month. RBC Capital
Markets forecast a currency-re-
lated sales drop of 5.1% for
conglomerate 3M Co., a 3.4%
decrease for heating and air-
conditioning-equipment maker
Carrier Global Corp. and a 2%
reduction for General Electric
Co. Representatives for the
companies had no comments.

Foreign companies, mean-
while, are gaining a price ad-
vantage on exports to the U.S.
at a time U.S. companies have
been adding production.

Baltimore-based Marlin
Steel Wire Products LLC,

BY BOB TITA

Dollar Imperils
Rebound in
Manufacturing

For farm-equipment maker Agco, Europe and the Middle East account for more than half of sales.
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By James Mackintosh

Portfolios
Have Little
Cushion
From
Turmoil

Good news
is bad news,
and on Friday
it was very
good, and very
bad. The

monthly payrolls report
showed a strong labor mar-
ket, with unemployment
matching a 53-year low.
Stocks dropped, as did bond
prices, with bond yields up.
Such is the world of high in-
flation—and it is creating se-
rious problems for those try-
ing to cushion their portfolios
against severe loss.

The pattern of markets for
the past two decades has re-
versed. Investors grew used
to it, but it no longer works:
Strong economic data meant
better profits, so were good
for stocks, but meant a little
more inflation, so were bad
for bonds, pushing up yields.
For 20 years, there was a
strong tendency for stocks to

PleaseturntopageB9

Some auto dealers say their backlogs for hybrids such as the
Toyota RAV4 stretch into the thousands.
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 Some car makers double-
down on hybrids...................... B4
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McDonald’s has a head start,
having several years ago in-
vested to improve restaurants’
technology and upgrade stores,
some analysts wrote.

Restaurant Brands’ shares
have declined 5% since the
company announced the in-
vestment plan, while the S&P
500 has fallen roughly 6%
during that period.

Restaurant performance
plays a role in the investments.
If Burger King’s average restau-
rant level profit increases
roughly 30%, then franchisees
will need to kick in more
money to the chain’s advertis-
ing fund, some owners said.
Restaurant Brands will provide
more improvement funds to
operators it has deemed run
better restaurants, they said.

Some franchisees said they
backed the company’s new
plan, internally dubbed “Re-
claim the Flame,” and Mr. Cur-
tis’s tenure so far has gotten
positive reviews. Some owners
said they wanted Restaurant
Brands to detail more of its ex-
pectations under the strategy.

by Restaurant Brands in its
eight-year history to one of its
individual companies, Mr. Cil
said. The company owns Tim
Hortons, Popeyes Louisiana
Kitchen and Firehouse Subs in
addition to Burger King.

Burger King is developing
tools to measure the complex-
ity of its operations, and has
eliminated some salads and
chocolate milk from its menus
to help speed up service times,
Mr. Curtis said. The chain also
removed the Whopper from its
discount menu earlier this
year in a strategy change, Mr.
Curtis said, with the sand-
wich’s average national price
now $5.49. Burger King had at
times sold its Whopper as part
of a two-items-for-$5 promo-
tion, a discount that some
franchisees said hurt their
ability to make money off the
chain’s iconic product.

Wall Street analysts have
given Restaurant Brands credit
for ramping up investment in
Burger King, but questioned if
the total is enough and
whether it is coming too late.
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import foreign-made compo-
nents for use in their U.S. fac-
tories. Some executives said
they are finding better prices
on imports lately because of
the dollar’s enhanced purchas-
ing power in countries with
weaker currencies.

Wisconsin-based Generac
Holdings Inc. imports compo-
nents for its electricity genera-
tors from Japan, Taiwan, Eu-
rope and other overseas
suppliers. “We view the
strengthening dollar as helpful
to offset higher logistics costs
we’re paying,” said Aaron Jag-
dfeld, Generac’s chief execu-
tive.

The full effects of the stron-
ger dollar on the company’s
imports haven’t been realized
yet, Mr. Jagdfeld said, because
other expenses for imports re-
main elevated, including U.S.

tariffs on parts imported from
China imposed during the
Trump administration. “It will
take some time to show up in
the supply chain,” he said.

Economists expect central
banks in other countries to fol-
low the Fed’s lead by raising
interest rates in the months
ahead. That would narrow the
disparity between interest
rates in the U.S. and elsewhere,
reducing foreign investors’ de-
mand for dollars and causing
the value of the dollar to start
weakening by mid-2023.

Further downward pressure
on the dollar’s value will come
from a U.S. trade deficit that
increased during the pandemic.
U.S. companies ramped up pur-
chases of imported goods to
help them meet higher demand
for consumer products, ranging
from televisions to power tools

and recreational vehicles.
“The post-Covid recovery in

the U.S. was very aggressive
and it sucked in a lot of im-
ports,” said Joel Prakken, co-
head of U.S. economics for S&P
Global Market Intelligence. He
said he considers the U.S. trade
deficit, which averaged $1.1
trillion in the first half of 2022
versus $790 billion during the
same period in 2021, to be un-
sustainable as foreign inves-
tors’ enthusiasm for acquiring
dollars wanes.

Mr. Prakken said he expects
weaker domestic demand in
the U.S. in the coming months,
caused by higher interest rates
and a potential recession, to
reduce the trade deficit. He
said that should help bring
down the value of the dollar,
along with falling interest rates
as inflation abates.

One of the goals of the new U.S. CEO is to simplify the chain’s process for preparing menu items.
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waived, but by offering pen-
alty relief, it essentially means
that this group of taxpayers
doesn’t have to take RMDs for
2021 and 2022, an IRS spokes-
man said.

This guidance doesn’t
change the rules for spouses
and certain other beneficiaries
known as eligible designated
beneficiaries, including the
chronically ill, who must still
take annual RMDs. Also, heirs
who inherited accounts before
2020 are still subject to the
old rules, which means they
take annual withdrawals over
their expected lifetimes. Most
IRA owners aged 72 and over
also still have to take required
withdrawals for 2022. There

are strategies for reducing the
pain of required withdrawals.

Normally, if a taxpayer fails
to take a required withdrawal
there is a 50% penalty—as-
sessed at 50% of the amount
that should have been taken
out.

The IRS guidance says it
won’t assert that penalty for
2021 and 2022 if these taxpay-
ers didn’t take a distribution.
Any of these taxpayers who
paid the penalty for a missed
RMD in 2021 can request a re-
fund, the IRS says.

Congress changed the rules
for inherited retirement ac-
counts in a 2019 law, requiring
most taxpayers who inherited
accounts to empty the funds

within 10 years, not over their
lifetimes, as was previously al-
lowed. Then, in February, the
IRS proposed rules mandating
heirs make annual withdraw-
als during that 10-year period
in cases in which the original
owner was already subject to
RMDs.

The IRS said it received
reams of comments from dis-
gruntled taxpayers in response
to the changes. Taxpayers who
inherited in 2020 didn’t take
withdrawals in 2021 because
they didn’t think they had to,
and they weren’t sure if they
were supposed to in 2022.

The IRS said the final rules
on inherited IRAs will apply
no earlier than 2023.

The Internal Revenue Ser-
vice said Friday it would delay
enforcement of new rules for
taking required withdrawals
from some inherited retire-
ment accounts until 2023, af-
ter taxpayers complained the
changes were confusing.

The relief applies to taxpay-
ers who inherited retirement
accounts in 2020 or 2021 who
the IRS said had to take an-
nual withdrawals right away
instead of waiting until the
end of a 10-year period to de-
plete their accounts.

The new guidance doesn’t
say that the annual required
minimum distributions are

BY ASHLEA EBELING

IRS Delays New Guidelines for
Some Inherited IRAs Until 2023

aimed to differentiate its
chicken sandwich by having
restaurant employees hand-
bread each breast patty, but
despite heavy marketing and
franchisees investing thou-
sands of dollars to equip res-
taurants with breading sta-
tions, it didn’t catch on,
executives and franchisees said.

Mr. Curtis said the Ch’King
was a great sandwich, but his
restaurant tours convinced
him that it added too much
complexity for workers.
Burger King last month
scrapped the Ch’King and sub-
stituted a new crispy chicken
option, which uses a patty
breaded before arriving at res-
taurants. The new option is
selling well, the company said.

Last month Restaurant
Brands announced it would in-
vest $400 million to help re-
model around 800 of the
chain’s U.S. restaurants and
boost advertising across the
next two years, while working
to improve store-level opera-
tions. The spending consti-
tutes the largest contribution

used by the industry to evalu-
ate sales from established
stores—began to slip. The com-
pany’s U.S. units ended the year
with $10 billion in sales, trail-
ing Wendy’s despite Burger
King having 1,200 more loca-
tions than its rival. Before
2020, the home of the Whopper
had been the second-largest
burger chain by U.S. sales since
at least 1999, Technomic said.

Restaurant Brands in April
2021 recruited Tom Curtis, a
longtime executive with Dom-
ino’s Pizza Inc., to head Burger
King’s U.S. business. It was a
shift for the private-equity-
backed company, which has
tended to promote from
within. Mr. Curtis toured res-
taurants to get a sense of fran-
chisee concerns, he said, and
found some of the chain’s
challenges could be traced to
the kitchen.

When constructing Whop-
pers and other burgers, Mr.
Curtis said, some employees
were slipping cheese slices be-
low the meat, and others on
top. Standardizing the proce-
dure has become one of Mr.
Curtis’s goals, which he said in
an interview would help work-
ers make burgers faster.

“If you can get one consis-
tent build, then team members
can have a consistent muscle
memory around one set of
processes as they build sand-
wiches,” Mr. Curtis said. “That
improves order accuracy.”

Burger King also struggled
with its Ch’King sandwich, a
crispy chicken menu item
launched as the roughly $313
billion U.S. fast-food industry
raced to compete with fast-sell-
ing versions from Chick-fil-A
and Popeyes. Burger King

ContinuedfrompageB1

Burger
King Sets
Revamp

Generac imports components for its electricity generators from Japan, Taiwan, Europe and elsewhere.

there because of the conti-
nent’s weakening economy on
top of unfavorable exchange
rates. Appliance maker Whirl-
pool Corp.’s second-quarter
sales in Europe, the Middle
East and Africa fell 19% from a
year earlier, with currency
alone accounting for about 9
percentage points of the de-
cline.

Europe and the Middle East
account for more than half of
sales for farm-equipment man-
ufacturer Agco Corp. During
the first six months of 2022,
unfavorable currency rates
wiped out an 8.5% sales gain in
the region, leaving the Georgia
company with a 3.1% decrease
in sales compared with a year
earlier. Whirlpool and Agco de-
clined to comment on their ex-
posure to currency fluctuations
in Europe.

Diesel-engine maker Cum-
mins Inc. said it expects the
dollar’s higher value to reduce
its 2022 sales by 2% to 3% and
decrease operating profit by
about 1%. Components im-
ported from its plants in the
U.K., India and China and sold
in the U.S. will help offset some
of the negative effects from
sales in foreign currencies, the
company said.

The currency shift is helping
some U.S. manufacturers that

ContinuedfrompageB1

Dollar
Imperils
Rebound
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losses and relatively small
sales.

General Motors Co. and
Volkswagen AG are among
auto makers that have played
down hybrids or stopped offer-
ing them, and instead are fo-
cusing their efforts on rolling
out dozens of fully electric
models in coming years.

“Our strategy is focused on
battery electric vehicles as they
represent the best solution,”
said GM Chief Executive Mary
Barra during the company’s an-
nual shareholder meeting in
June.

Car makers investing in hy-
brids say EVs are a poor fit for
customers in many parts of the
world. Toyota says it sells mil-
lions of vehicles in developing
countries, where the electricity
supply is unreliable.

Even in the U.S., large por-
tions of the country lack access
to widely available charging in-
frastructure, or have longer
commutes that make less sense
for battery-powered vehicles,
executives say.

With gas prices hovering
around $4 a gallon in many
parts of the U.S., customers
who want fuel-sipping models

ContinuedfrompageB1

have been turning to hybrids.
Gas-electric vehicles also are
getting a look from buyers who
might want EVs but don’t live
in areas with easy access to re-
liable charging stations, dealers
and executives say.

Toyota said hybrids, includ-
ing plug-in cars, accounted for
around 20% of U.S. sales in
September, but has said that
could have been double if not
for supply constraints.

Overall, hybrid vehicles rep-
resented 5.6% of U.S. sales
through September, while EVs
were 4.9% of the market, ac-
cording to data from research
firm Motor Intelligence.

“If it has a hybrid engine on
it, it has a gold star in the cus-
tomer’s mind,” said Adam
Simms, CEO of California-based
dealership group Price-Simms
Inc. He estimates that he could
sell 6,000 more hybrids if he
had the supply.

Longo Toyota in El Monte,
Calif., has around 1,500 orders
for the hybrid RAV4, a backlog
of more than a year, said the
dealership’s president, Doug
Eroh. “The demand we have for
hybrids far exceeds the supply
we have for hybrids,” he said.

Hybrid
Vehicles
Gain Favor

Overall, hybrid
vehicles represented
5.6% of U.S. sales
through September.
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placed timber across two tracks
so containers can be stored and
sorted there. “We have never at
this facility ever covered up
tracks to put boxes stacked
upon,” said Scott Hernandez,
assistant vice president for in-
termodal strategy and innova-
tion at BNSF.

BNSF and Union Pacific
Corp., which together haul
freight along the main routes
linking Chicago to the West
Coast, are so full they are limit-
ing the number of boxes they
accept each week from the na-
tion’s busiest container port
complex at Los Angeles and
Long Beach in Southern Cali-
fornia.

Containers waited at those
ports almost 17 days on average
in August to move by rail, ac-
cording to the Pacific Merchant
Shipping Association, a fivefold
increase since January.

Mr. Carrera arrived at the
container yard that held the
Michaels box at about 6:45 a.m.
His was the seventh truck in
line when the yard opened. But
because his box was buried at
the bottom of a pile, it was 9:30
a.m. before a forklift could
reach the container and load it
onto his chassis.

He spent the next few hours
shuttling back and forth, bring-
ing loads to a Michaels distri-
bution center in New Lenox, Ill.,
and hauling empty boxes to
nearby rail yards. Then, at
about 1:45 p.m. he hit trouble.

BNSF’s computer system
wouldn’t accept an empty con-
tainer he needed to return.
BNSF later said the ocean ship-
ping company that owned the
container hadn’t completed
billing information for the box.
After almost two hours of driv-
ing between the main yard and
an overflow site and waiting,
Mr. Carrera took the empty box
back to Joliet where he had
started his day 12 hours earlier.

manufacturers are using con-
tainers mounted on chassis as
temporary storage outside
warehouses and in nearby
yards. For truck drivers, each
chassis sitting in distribution
center lots is one that can’t be
used to move goods waiting at
rail yards.

At BNSF Railway Co.’s main
freight-switching yard at El-
wood one weekday late last
month, most of the 4,600 park-
ing spaces for containers ready
for hauling were empty because
there were no chassis on hand.
Meanwhile, more than 5,000
boxes were stacked in piles
scattered throughout the yard
and thousands more were
stored in three spillover yards
nearby.

BNSF is so overrun it has

up in Joliet and says the fields
around the city and the nearby
village of Elwood were filled
with farms years ago. Today,
the landscape is studded with
hulking warehouses, some

stretching across 1 million
square feet or more, for compa-
nies such as Walmart Inc.,
Home Depot Inc. and IKEA.

Many of the warehouses are
so full that some retailers and

allowed to be on the road.
Mr. Carrera works as an in-

dependent owner-operator for
California Cartage, a subsidiary
of NFI Industries, a Camden,
N.J.-based logistics and truck-
ing operator. Many companies
like NFI rely on pools of chassis
owned by leasing companies to
move freight. In Chicago, sev-
eral chassis companies operate
pools totaling tens of thou-
sands of the trailers.

Val Noel, chief operations of-
ficer at one such company,
TRAC Intermodal, said conges-
tion at freight yards and ware-
houses leaves chassis spending
two or three times longer than
usual sitting with containers
waiting to be picked up or un-
loaded.

Mr. Carrera, who is 35, grew

this year, with more spending
going to travel and other ser-
vices, and the shipping volumes
receding at seaports.

But the goods rushed into
the market are still in distribu-
tion pipelines as bottlenecks
continue to ripple across the
inland landscape. The backups
at warehouses and freight
yards in the densely packed
Chicago region have broken the
fragile balance between the
flow of goods and the move-
ment of the trucks, containers
and trailers that undergird the
freight economy.

For truckers like Mr. Car-
rera, the congestion means 2
a.m. wake-up calls, long waits
at rail and container yards and
glances at the clock to calculate
how much more time they are

BUSINESS NEWS

Mateo Carrera climbed into
his white Volvo truck in Joliet,
Ill., around 3:30 a.m. one Friday
late last month, and drove on
dark roads outside Chicago to
collect a load for the Michaels
arts-and-crafts chain.

The cargo was packed into a
shipping container buried in a
stack of boxes waiting for
pickup in a freight yard that
opened at 7 a.m. Before head-
ing there, however, Mr. Carrera
drove 18 miles northwest to
pick up an empty container and
haul it another 40 miles east to
a rail yard where a large forklift
truck would lift it and release
the steel trailer underneath.

The entire process, which
took about two hours, was so
that Mr. Carrera could get the
trailer, known as a chassis, that
he needed to haul the Michaels
delivery. “There’s a lot more
hours and a lot more waiting,
just because there’s no chassis.”
Mr. Carrera said.

The miles on the road and
hours spent waiting to switch
containers between trucks and
trailers are how the supply-
chain congestion that has rat-
tled the American economy
looks on the ground, where
tens of thousands of shipments
converge each day in a Chicago
region that forms one of the
country’s most vital, and most
crowded, freight hubs.

The surge in goods has been
driven by the consumer buying
binge that started early in the
pandemic and left retailers
scrambling to get goods across
the Pacific Ocean and into
stores. That rush has dissipated

BY PAUL BERGER

Congestion, Shortages Jam Up Truckers
Crowded freight yards
and scarce equipment
frustrate drivers as
supply chain struggles

‘There’s a lot more hours and a lot more waiting’ because too few chassis trailers are available, truck driver Mateo Carrera said.
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try. The following month, New
York City’s comptroller sug-
gested BlackRock is walking
back its climate promises.

So far, BlackRock hasn’t
taken much of a financial hit
for its moves in either direc-
tion; $800 million is a minus-
cule slice of the $8.5 trillion
that the company manages for
investors. Still, the letter-writ-
ing campaign has put the asset
manager in the tricky position
of having to defend its climate
bona fides while highlighting
its investments in energy com-
panies.

BlackRock launched a web-
site last week that attempts to
do just that. “We’re setting the
record straight about our focus
on energy investing, our re-
sponsibilities to clients and
how we consider climate risk,”
it reads. “We DO NOT boycott
the energy industry.”

“The fact of the matter is,
we recognize there’s politiciza-
tion and using BlackRock as the
punching bag is convenient for
politics at the moment,” Mark
McCombe, BlackRock’s chief cli-
ent officer, said in an interview.
“But we’re going to do what

we’ve always done, which is de-
liver for our clients.”

To be sure, dispatches from
dissatisfied officials have be-
come almost routine for Black-
Rock since Chief Executive
Larry Fink, in his 2020 annual
letter to CEOs, wrote that the
asset manager would “place
sustainability at the center of
our investment approach.”

Still, the backlash put the
company on defense. BlackRock
began publicly highlighting its
investments in energy compa-
nies. It supported fewer cli-
mate-related shareholder pro-
posals in the 2022 proxy-voting
season, calling them “more pre-
scriptive” than in years past.

The moves have drawn com-
plaints from officials on the
other side of the debate.

“BlackRock is our biggest as-
set manager, and we’ve been
seeing the evolution of Black-

Rock’s rhetoric around climate
shifting, which was very con-
cerning to us,” Louise Yeung,
chief climate officer for New
York City’s comptroller, said.
“It made us wonder whether
their climate commitments
were hollow. We can’t meet our
goals as a pension system with-
out our asset managers in
alignment with us.”

Mr. McCombe said Black-
Rock invests in energy compa-
nies because they are well-posi-
tioned to help understand and
solve the issue of carbon diox-
ide in the atmosphere. “We ha-
ven’t walked anything back,” he
said. “We are clarifying.”

Much of the criticism stems
from BlackRock’s influence over
a vast swath of American com-
panies. The firm owns stakes in
more than 14,000 companies in
the U.S. and other countries
and casts votes on proxy pro-

posals on behalf of millions of
passive investors.

BlackRock has said it doesn’t
dictate emissions targets for
the companies in which it in-
vests. “We are disturbed by the
emerging trend of political ini-
tiatives that sacrifice pension
plans’ access to high-quality in-
vestments—and thereby jeopar-
dize pensioners’ financial re-
turns,” BlackRock wrote in a
letter responding to the 19
state attorneys general. It also
cited $170 billion invested in
U.S. energy companies as proof
it doesn’t boycott fossil fuels.

Lawmakers have considered
paths to curb the voting power
of large asset managers such as
BlackRock and Vanguard Group.
A group of Republican senators
introduced legislation in May
that would seek to curtail the
power they have over public
companies.

BlackRock Inc.’s ESG balanc-
ing act is getting harder.

The world’s largest investor
is taking heat from government
officials on both sides of the
climate debate—and the talk is
turning into action.

Louisiana’s treasurer last
week said the state would pull
nearly $800 million from Black-
Rock funds by the end of the
year, citing the asset manager’s
support for environmental, so-
cial and governance investing.

The move came just a few
weeks after BlackRock got a
flurry of letters calling out its
stance on climate issues. In Au-
gust, attorneys general from 19
states accused BlackRock of ac-
tively pressuring companies to
phase out fossil fuels to the
detriment of the states that de-
pend on the oil-and-gas indus-

BY ANGEL AU-YEUNG

BlackRock Is in a Political Bind on Climate Issues

BlackRock CEO Larry Fink
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The congestion
means more time
spent at rail and
container yards.

Visit www.iShares.com to view a prospectus, which includes investment objectives, risks, fees, expenses, and other information that
you should read and consider carefully before investing. Investing involves risk, including possible loss of principal. Funds that
concentrate investments in specific industries, sectors, markets or asset classes may underperform or be more volatile than other industries, sectors, markets
or asset classes and than the general securities market. Diversification may not protect against market risk or loss of principal. Prepared by BlackRock
Investments, LLC, member FINRA. ©2022 BlackRock, Inc. All rights reserved. iSHARES and BLACKROCK are trademarks of BlackRock, Inc., or its
subsidiaries in the United States and elsewhere. All other marks are the property of their respective owners. iCRMH0822U/S-2334521
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land China, raised the equiva-
lent of $6.7 billion in June.

Many EV-related businesses
are trying to scale up and gain
a deeper foothold in China’s gi-
ant and crowded auto market.

Even though overall growth
in China’s economy slowed
sharply and its housing market
is going through a deep slump,
sales of electric passenger cars
are booming, thanks in part to
government policies that in-
clude cash subsidies for buy-
ers and purchase-tax exemp-
tions. In August, about 24% of
the 2.1 million vehicles pro-
duced in China were battery-
powered electric cars and 7%
were plug-in hybrids.

Many of the country’s less
established EV makers are see-
ing losses pile up even as their
sales rise. Rising battery prices
and supply-chain delays have
pressured their margins.

Some investors say they
prefer investing in companies
that supply key components or
parts to EV makers, as well as
firms that are profitable. Chris-
tina Woon, investment director
of Asian equities at Abrdn, said
battery makers are better posi-
tioned to pass rising costs
along and weather inflationary
headwinds. “The EV space has
a lot of potential for growth
but it is not an easy one to
crack,” she said.

More IPOs from companies
in the sector are in the pipe-
line. WM Motor Holdings
Ltd., another electric-car
maker, as well as Greatpower
Nickel & Cobalt Materials
Co., a supplier of materials
used in EV batteries, have
filed paperwork for listings in
the Asian financial hub.

Despite this year’s market
downturn, Patrick Steinemann,
Bank of America Corp.’s co-
head of global mobility invest-
ment banking, is sticking to a
forecast of $100 billion in IPO
proceeds among EV makers,
battery suppliers and charging
companies from 2021 to 2023.

“Investors view the electri-
fication theme as a massive
one-time transition that is tak-
ing place over the course of
the current decade,” he said,
pointing to global EV sales
that are on track to hit 1 mil-
lion monthly.

tet Asset Management. “They
need that capital to become rel-
evant in their own markets.”

In Hong Kong last month,
Leapmotor, a seven-year-old
Chinese EV maker, raised $800
million in its IPO, far short of
the $1.5 billion it aimed for.

The company, whose full
name is Zhejiang Leapmotor
Technology Co., said it planned
to use the proceeds for re-
search and development and to
expand its production capacity
and sales network. It intends to
roll out seven new EV models
by 2025. Last week, Leapmotor
listed on a day that the city’s
benchmark Hang Seng Index hit
a 11-year low—and its shares
plummeted on their debut.

On Thursday, CALB Co., a
Chinese electric-vehicle bat-
tery supplier, started trading
in Hong Kong after pricing its
IPO at the bottom of its of-
fered range, raising $1.3 bil-
lion. It fared better, ending its
first day flat.

The EV industry is at an in-
flection point, said Edward
Byun, co-head of equity capital
markets for Asia ex-Japan at
Goldman Sachs Group Inc. “The
players want to capitalize on
such a critical growth stage by
embarking on new invest-
ments, which requires fund-
raising,” he said.

Goldman wasn’t involved in
Leapmotor or CALB’s IPOs. The
Wall Street bank earlier this
year worked on multibillion
share sales by EV battery gi-
ants LG Energy Solution Ltd.
of South Korea and China’s
Contemporary Amperex Tech-
nology Co., or CATL. Both are
major suppliers to Tesla Inc.
and other car manufacturers.

LG Energy’s January 2022
IPO, which raised the equiva-
lent of more $10 billion in its
home market, was South Ko-
rea’s largest-ever listing. CATL,
which is already listed in main-

ContinuedfrompageB1

EV Firms
Rev Up
Listings

Even by the standards of
Elon Musk, the world’s richest
man and serial entrepreneur,
this week was one for the ages.

Tesla Inc.’s stock, which un-
derpins the billionaire’s
wealth, had one of its worst
weeks after the auto maker’s
delivery figures fell short of
Wall Street expectations. His
rocket company ferried astro-
nauts to the International
Space Station, and his business
empire appeared to be on the
cusp of expanding to include
one of the best known social-
media networks.

He also stirred up a political
brouhaha when he suggested
that Crimea, an area previ-
ously part of Ukraine that
Moscow annexed in 2014,
rightfully is part of Russia. Mr.
Musk’s Starlink satellite-based
internet service has been used
by Ukraine to battle invading
Russian troops, at one point
making Mr. Musk something of
a hero in the beleaguered
country. But the Crimea com-
ment drew pushback from
Kyiv, including Ukraine’s Presi-
dent Volodymyr Zelensky.

Perhaps the most dramatic
moment, though, came last
Monday, when Mr. Musk noti-
fied Twitter Inc. that he
planned to go forward with the
$44 billion takeover of the
business almost three months
after trying to abandon the
transaction. The surprise
about-face came days before
Mr. Musk was due to be de-
posed ahead of an Oct. 17 trial
in Delaware Chancery Court,
where Twitter sued to force Mr.
Musk to see through the trans-
action that he tried to walk
away from in July.

Behind the scenes, the two
parties already had been in
talks about closing the deal,
first agreed to in April, at
cheaper terms, but those dis-

cussions went nowhere, The
Wall Street Journal reported,
citing people familiar with the
matter.

Mr. Musk, after his U-turn,
tweeted on Tuesday that buy-
ing Twitter would be “an accel-
erant to creating X, the every-
thing app.”

What followed were more
arguments between the parties,
which have been at odds for
months. Mr. Musk, in Monday’s
letter, had said he would move
forward with buying Twitter
pending receipt of the proceeds
of debt financing, and if the
court stayed proceedings. Twit-
ter, in a court filing made pub-
lic Thursday, pushed back.

“Defendants can and should
close next week,” Twitter said.
“Until they do, this action is
not moot and should be
brought to trial.” Mr. Musk
countered in his own filing that
“Twitter will not take yes for
an answer.”

The presiding judge, Chan-
cellor Kathaleen McCormick, on
Thursday ruled in favor of Mr.

Musk. She gave both parties
until Oct. 28 to get the deal
done, though also said that
should a deal not be reached by
then, she would quickly sched-
ule the trial for November.

All the while, Tesla’s shares
were falling and ended the
week down 15.9%—the worst
since the week ending March
20, 2020 and the fourth-worst
week on record for the stock.
The selloff was spurred by
third-quarter vehicle deliveries
that fell short of what analysts
surveyed by FactSet had ex-
pected. Some analysts also
have said that falling wait
times for some Tesla models
could signal softening demand.
Mr. Musk, the Tesla chief exec-
utive, has previously said the
business is constrained by pro-
duction, not demand.

Amid the back-and-forth
over the Twitter deal, Mr. Musk
also took to the social-media
platform to announce that
Tesla would deliver its first all-
electric semitrailer truck to
food and beverage maker Pep-

siCo Inc. in December.
Things were similarly hectic

at SpaceX, the privately held
rocket and satellite company
where Mr. Musk also is chief
executive. On Wednesday, one
of SpaceX’s rockets trans-
ported two American astro-
nauts, one from Japan, and a
Russian cosmonaut to the ISS.
The same day another of his
rockets blasted 52 satellites
into orbit for the company’s
Starlink service.

Space Exploration Technol-
ogies Corp., as SpaceX is for-
mally known, has become the
world’s busiest launch provider
and Mr. Musk has said he wants
the pace to increase.

The business isn’t without
its challenges. Mr. Musk on
Oct. 4 said that Starlink “is
still far from cash flow posi-
tive,” adding that rival commu-
nications constellations had
gone bankrupt.

With all that going on, Mr.
Musk turned to Twitter as the
weekend approached, to reflect:
“Very intense 7 days indeed.”

BY SARAH E. NEEDLEMAN

Juggling Twitter, SpaceX and
Tesla, Musk Had a BusyWeek

Tesla stock’s 15.9% slide last week was just one thing Elon Musk had to deal with.
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WSJ Opinion Live:
Can Republicans
Retake Congress?

WSJmembers are invited to attendWSJOpinion Live: Can Republicans
Retake Congress? Join Editorial Page Editor Paul Gigot and Columnists
Kimberley Strassel and Karl Rove live in Dallas as they discuss how
inflation, Donald Trump and the SupremeCourt’s abortion rulingwill affect
themidterms. The panel will break downwhat the electionwill mean for
the economy, President Biden’s legislative agenda, and the runup to the
2024 presidential race. Attend in person at the DallasMuseumof Art, or
via livestreamonline onOctober 17, 2022, at 7:00 p.m. CT / 8:00 p.m. ET.

EXPERIENCES OFFERS EVENTS INSIGHTS

WSJ MEMBER EXCLUSIVE

REGISTERNOWATWSJPLUS.COM/OPINIONLIVE22
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Monday
U.S. BondMarkets
closed for Columbus
Day (stocks are open)

Tuesday
Short-selling reports
Ratio, days of trading volume of

current position, at Sep 15

NYSE 4.0
Nasdaq 2.7

Wednesday
Mort. bankers indexes
Purch., previous

down 18.0%
Refinan., prev.

down 13.0%
Producer price index
All items, Aug.

down0.1%
Sept., expected up 0.2%
Core, Aug. up 0.4%
Sept., expected up 0.3%
Earnings expected

Estimate/Year Ago

Duck Creek
Technologies0.02/0.02
PepsiCo 1.84/1.79

Thursday
Consumer price index
All items, Aug. up 8.3%

Sept., expected up 8.1%
Core, Aug. up 6.3%
Sept., expected up 6.6%
EIA status report

Previous change in stocks in
millions of barrels

Crude-oil stocks
down 1.4

Gasoline stocks
down4.7

Distillates down 3.4
EIA report: natural-gas

Previous change in stocks in
billions of cubic feet

up 129
Initial jobless claims
Previous 219,000
Expected 215,000
Earnings expected

Estimate/Year Ago

BlackRock 7.64/10.95
Delta Air Lines

1.55/0.30
Domino’s Pizza

2.98/3.24
Fastenal Co. 0.48/0.42
Progressive 1.40/0.13
Walgreens Boots
Alliance 0.77/1.17

Friday
Business inventories
July, previous up 0.6%
Aug., expected up 0.9%

Import price index
Aug., previous

down 1.0%
Sept., expected

down 1.1%
Retail sales, ex. autos
Aug., previous

down0.3%
Sept., expected

down0.1%
Retail sales
Aug., previous up 0.3%
Sept., expected up 0.2%
U.Mich. consumer
index
Sept., final 58.6
Oct., prelim 59.7

Earnings expected
Estimate/Year Ago

Citigroup 1.48/2.15
JPMorgan Chase

2.92/3.74
Morgan Stanley

1.52/2.04
PNC Financial Services
Group 3.72/3.30
UnitedHealth Group

5.43/4.52
Wells Fargo & Co.

1.10/1.17

* FactSet Estimates earnings-per-share estimates don’t include extraordinary items (Losses in
parentheses) u Adjusted for stock split

Note: Forecasts are from Dow Jones weekly survey of economists
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WSJ: How do you quantify
this new way of doing things?
Mr. Levie: It’s more qualita-
tive and foundational. Once
the intelligence gets baked
into the product, it just
changes the water level of
that entire sector or space to
the point where you can’t re-
ally quantify it because it’s
baked into everything that

you do at that point.
When you take that to ev-

erything—into marketing, le-
gal and human resources and
finance—it will begin to
change how work happens. It’s
still a decade-plus of work for
all of us to even imagine get-
ting there, but you can see the
writing on the wall of what
that begins to look like.

THE TICKER
MARKET EVENTS COMING THIS WEEK

A decade ago, the big bet in
Silicon Valley was that some of
the world’s brawniest corpora-
tions would be disrupted by
nimble, digital-first startups.

Several years, one pandemic
and a mass shift to hybrid
work later, the expected dis-
ruption has been neither as
dramatic nor as ubiquitous as
some expected.

“These companies have re-
sponded well in serving their
customers,” said Aaron Levie,
chief executive of Redwood
City, Calif.-based Box Inc.

Meanwhile, many of those
startups are now feeling the
pressure around valuations
and the flow of cash.

If many of the incumbents
managed to avoid digital dis-
ruption, they remain in the
early stages of exploiting the
capabilities of the cloud and
artificial intelligence, said Mr.
Levie, who sees one of the big-
gest impacts as helping re-
shape work and collaboration.

Mr. Levie sat down with
The Wall Street Journal to
share his thoughts. Here are
edited highlights from two
conversations.

WSJ: Who is doing it right?
Mr. Levie: I actually think a
large percentage of the Fortune
500 has done this well. In the
Valley, we used to have this way
of thinking about it, which is
that a significant portion of the
Fortune 500 changes over every
couple of decades because of
disruption. And digitization
looked like possibly the biggest
disruption that could change
the leadership positions of
these organizations. And yet I
would argue that a large per-
centage of the Fortune 500 re-
sponded well to that threat.

WSJ: How?
Mr. Levie: What Silicon Valley
is very good at is delivering
world-class digital experiences
to consumers and then disrupt-
ing entire markets because of
that. It ultimately comes down
to whether you offer a better
customer experience. What
these incumbents were eventu-
ally able to deliver was better
customer experiences than even
what the disrupters could de-
liver because it can be cheaper
and it can have better content
associated with it, whatever the
specific industry is.

Think about how most of the
banks have really gotten the
message on digitization and
have not actually been disrupted
by some of the fintech plat-
forms. Fintech has actually more
filled in the gaps of the ecosys-

tem as opposed to completely
changing the course of it.

Look at media and enter-
tainment. Netflix, fantastic
company, but Disney+ is doing
unbelievably well. Ford and
GM have done unbelievably
well on this, like electrifica-
tion, and some of their digital
platforms.

Also, insurance. Ten years
ago I think the common refrain
in the Valley would have been
that all these little insurtech
companies would disrupt the
State Farms of the world. And
that is clearly not happening.

WSJ: The Fortune 500 is hold-
ing its own. But what type of
innovation around enterprise
technology do you see emerg-
ing from Silicon Valley?
Mr. Levie: It’s tough because I
think some of the key words
will sound the same and yet
the impact will be different. If
you think about the past de-
cade of cloud, it largely was
about moving how we used to
do things into a much more ef-
ficient delivery mechanism.
We are in the very early stages
of saying, OK, wait a second,
with unlimited data, the full
promise of AI, unlimited com-
pute, faster networks, what if
we can actually change and
transform the underlying pro-
cess itself that we were trying
to replicate in the cloud?

Are you familiar with
GitHub Copilot? Their AI en-
gine lets you get type-ahead
predictions for code. All of a
sudden the entire world’s
code-base is available to my
code editor. That actually, fun-
damentally changes the nature
of software development.
Think of that applied to every
aspect of business.

BY TOM LOFTUS

Big Companies Hold Their Own

Box CEO Aaron Levie says large companies have adapted well to digital disruption from startups.
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Domino’s Pizza is expected to post per-share earnings of $2.98.
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emptied out Manhattan’s busi-
ness districts, and many res-
taurants, including lunch
places, didn’t survive.

Before the pandemic, the
soup-and-sandwich chain had
more than 20 stores, mostly in
Manhattan, but all were closed
in July, according to a court
filing. The company has been
placed under chapter 7 since
two weeks ago when the credi-
tors filed an involuntary bank-
ruptcy petition in an attempt
to collect about $816,780 that
they said they are owed.

The creditors said they be-
came aware recently that Hale
& Hearty’s Brooklyn commis-
sary was taken over by a third
party. They feared that the
company’s assets could dissi-
pate before they collect their
payments, leading them to re-
quest a chapter 7 trustee, ac-
cording to the court filing.

Jacob Lewin, a former law-
yer for Hale & Hearty, said in
his letter to the court on
Thursday the company is “no
longer operating and will not
contest” the appointment of a
trustee. But he said the credi-
tors’ allegations are “mislead-
ing or false.”

A bankruptcy judge denied
a request by creditors of Hale
& Hearty Soups LLC to ap-
point an interim trustee to
oversee the property of the
now-defunct lunch purveyor in
New York City.

Judge James Garrity of the
U.S. Bankruptcy Court in Man-
hattan on Thursday rejected
the request from Hale &
Hearty’s landlord APF Proper-
ties LLC and vendors Baldor
Specialty Foods Inc. and
Westside Foods Inc., saying
the creditors didn’t provide
any evidence to support their
allegations against the com-
pany that they said would
warrant a trustee.

Judge Garrity said he would
reconsider an appointment of
a trustee if the creditors pro-
vide sufficient evidence.

The company’s owner, Pin-
chas Shapiro, through his law-
yer, told The Wall Street Jour-
nal that he would work with
any fiduciary appointed by the
court to help stakeholders re-
cover “as much value as possi-
ble.”

The Covid-19 pandemic has

BY AKIKO MATSUDA

Hale & Hearty Gets
Placed in Chapter 7

P2JW283000-0-B00500-1--------XA
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Prem12Mo
Fund (SYM) NAV Close /Disc Yld

InvescoSr LoanC 5.96 NA NA 5.5
InvescoSr Loan IB 5.95 NA NA 6.6
InvescoSr Loan IC 5.95 NA NA 6.4
InvescoSr LoanY 5.95 NA NA 6.6
OFSCredit Company OCCI NA 8.29 NA NA
Yieldstreet Prism NA NA NA 8.1
HighYieldBondFunds
ApolloDiversified Cd:A NA NA NA 6.9
ApolloDiversified Cd:C NA NA NA 6.9
ApolloDiversified Cd:F NA NA NA 7.1
ApolloDiversified Cd:I NA NA NA 6.9
ApolloDiversified Cd:L NA NA NA 6.9
ApolloDiversified Cd:M NA NA NA NS
Opprtnstc Crdt Intrvl;I 10.05 NA NA NS
PIMCOFlexible Cr I;A-1 NA NA NA 9.6
PIMCOFlexible Cr I;A-2 NA NA NA 9.6
PIMCOFlexible Cr I;A-3 NA NA NA 9.3
PIMCOFlexible Cr I;A-4 NA NA NA 9.3
PIMCOFlexible Cr I;Inst NA NA NA 10.2
WAMiddleMkt Inc NA NA NA 5.9
OtherDomestic TaxableBondFunds
AFAMMC;Inst 9.56 NA NA 5.9
AFAMMC;Inv 9.53 NA NA 5.9
Alternative Credit Inc:A 10.09 NA NA 6.9
Alternative Credit Inc:C 10.21 NA NA 6.1
Alternative Credit Inc:I 10.11 NA NA 7.2
Alternative Credit Inc:L 10.09 NA NA 6.6
Alternative Credit Inc:W 10.08 NA NA 6.9
Angel OakStr Crdt:FI 20.46 NA NA NS
Angel OakStr Crdt:Inst 20.45 NA NA 15.1
BRCredit Strat;A 8.46 NA NA 6.8
BRCredit Strat;Inst 8.45 NA NA 7.7
BRCredit Strat;U 8.47 NA NA 6.8
BRCredit Strat;W 8.47 NA NA 6.8
BlackRockMlt-SctrOppty 66.56 NA NA 9.7
BlackRockMlt-SecOpp II 68.46 NA NA 9.2
Carlyle Tact Pvt Cred:A NA NA NA 7.3
Carlyle Tact Pvt Cred:I NA NA NA 7.8
Carlyle Tact Pvt Cred:L NA NA NA 7.3
Carlyle Tact Pvt Cred:M NA NA NA 7.0
Carlyle Tact Pvt Cred:N NA NA NA 7.9
Carlyle Tact Pvt Cred:U NA NA NA NS
Carlyle Tact Pvt Cred:Y NA NA NA 7.6
CIONAresDvsfd Crdt;A NA NA NA 5.7
CIONAresDvsfd Crdt;C NA NA NA 5.8
CIONAresDvsfd Crdt;I NA NA NA 5.8
CIONAresDvsfd Crdt;L NA NA NA 5.8
CIONAresDvsfd Crdt;U NA NA NA 5.7
CIONAresDvsfd Crdt:U2 NA NA NA 5.7
CIONAresDvsfd Crdt;W NA NA NA 5.8
CNRSelect Strategies 12.30 NA NA 0.0
First Eagle CrdtOppsA 24.01 NA NA 7.3
First Eagle CrdtOppsA2 24.01 NA NA NS
First Eagle CrdtOpps I 23.98 NA NA 7.9
First Trust Private Cr;I 9.82 NA NA NS
FSCredit Income;A NA NA NA 6.4
FSCredit Income;I NA NA NA 6.6
FSCredit Income;T NA NA NA 6.1
FSCredit Income;U NA NA NA 5.8
FSCredit Income;U-2 NA NA NA 6.4
GLBeyond Income 0.44 NA NA NE
KKRCREDITOPPTY;D NA NA NA 11.0
KKRCREDITOPPTY;I NA NA NA 9.2
KKRCREDITOPPTY;T NA NA NA 8.4
KKRCREDITOPPTY;U NA NA NA 8.4
Palmer SquareOpp Inc 16.03 NA NA 7.1
TheFinite Solar Finance 9.77 NA NA NS
Thrivent Church Ln&Inc:S 8.87 NA NA 3.2
World IncomeFunds
BlueBayDestra Itl E:A 22.90 NA NA 15.2
BlueBayDestra Itl E:I 22.90 NA NA 15.4
BlueBayDestra Itl E:L 22.87 NA NA 14.9
BlueBayDestra Itl E:T 22.80 NA NA 14.7
LordAbbett CredOpps Fd 8.99 NA NA 7.6
LordAbbett CredOpps Fd 8.99 NA NA 8.4
LordAbbett CrdOp:U 9.00 NA NA 7.6
OaktreeDvsfd Income;D 8.62 NA NA NS
PIMCOFlexible EM I;Inst 7.88 NA NA NS
NationalMuni BondFunds
Ecofin Tax-AdvSoc Impct 9.34 NA NA 4.9
LindCapPtMunCred Inc 8.63 NA NA NS
NuveenEnHYMuni Bd:A1 7.16 NA NA 4.7
NuveenEnHYMuni Bd:A2 7.17 NA NA NS
NuveenEnHYMuni Bd:I 7.15 NA NA 5.7
PIMCOFlexMun Inc;A-3 9.53 NA NA 2.6
PIMCOFlexMun Inc:A1 9.53 NA NA 2.9
PIMCOFlexMun Inc;A2 9.53 NA NA 2.9
PIMCOFlexMun Inc;Inst 9.53 NA NA 3.4
Single StateMuni Bond
PIMCOCAFMI;Inst 9.72 NA NA NS

Insider-TradingSpotlight
Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to theSEC
within twobusiness days. Here’s a look at the biggest individual trades by insiders, based on data received by
Refinitiv onOctober 7, and year-to-date stock performance of the company
KEY: B: beneficial owner ofmore than 10%of a security class CB: chairman CEO: chief executive officer CFO: chief financial officer
CO: chief operating officer D: director DO: director and beneficial owner GC: general counsel H: officer, director and beneficial owner
I: indirect transaction filed through a trust, insider spouse,minor child or other O: officer OD: officer and director P: presidentUT:
unknown VP: vice president Excludes pure options transactions

Biggestweekly individual trades
Based on reports filedwith regulators this pastweek

No. of shrs in Price range ($) $Value
Date(s) Company Symbol Insider Title trans (000s) in transaction (000s) Close ($) Ytd (%)

Buyers
Sept. 29-30Braze BRZE M. Jacobson DOI 489 34.32-34.76 16,966 35.62 -53.8
Sept. 29-30 D. Pepper DI 489 34.32-34.76 16,966
Sept. 15-23 M. Jacobson DOI 13 34.45-34.99 442
Sept. 15-23 D. Pepper DI 13 34.45-34.99 442

Oct. 5 Thor Industries THO P.Orthwein DI 20 72.50 1,450 72.40 -30.2

Sept. 30 ChromaDex CDXC S. ChauHoi BI 960 1.25 1,200 1.28 -65.8

Oct. 3 MillerKnoll MLKN A.Owen CEO 61 16.88 1,023 17.36 -55.7

Sept. 28-29 CalAmp CAMP W.Cummins DI 209 4.09-4.39 886 4.02 -43.1
Sept. 30 W. Cummins DI 102 3.90 399

Sept. 29 RE/MAXHoldings RMAX A. Peterson BI 40 18.38 735 18.18 -40.4

Oct. 3-5 Rocket Companies RKT J. Farner CEO 88 6.51-7.03 599 6.69 -52.2
Sept. 29-30 J. Farner CEO 63 6.35-6.40 400

Oct. 4 CoinbaseGlobal COIN T. Lutke DI 6 69.09 388 67.00 -73.5

Sept. 29 LionsGateEntertainment LGF.A H. Sloan D 50 7.06 353 7.29 -56.2

Sept. 28-29 InnovativeSolutions&Support ISSC C. Harborne BI 29 9.00 263 8.70 32.6

Sept. 30 Alset AEI H. Chan CEO 1,000 .25 251 0.22 -61.4

Sept. 28 Douglas Emmett DEI W.Simon D 13 18.73 247 16.52 -50.7

Sept. 29 BRTApartments BRT J. Gould CEOI 11 19.89-20.21 227 19.06 -20.6

Sellers
Oct. 4-6 1LifeHealthcare ONEM A. Rubin CEO 5812* 17.08-17.18 99,478 16.98 -3.4
Oct. 4 B. Thaler CFO 326 17.18 5,594

Sept. 30-Oct. 4MolinaHealthcare MOH J. Zubretsky CEO 90 330.63-346.74 30,413 348.76 9.6

Oct. 3 Apple AAPL K. Adams GC 181 138.44-142.93 25,615 140.09 -21.1
Oct. 3 D. O'Brien O 176 141.09-142.83 25,063

Sept. 21 CrowdStrikeHoldings CRWD G. Kurtz CEO 73 171.28-174.07 12,547 171.88 -16.1

Sept. 30 AutoZone AZO K.Wright GC 5 2156.16-2166.26 11,077 2174.00 3.7
Sept. 28 P. Daniele O 2 2150.03-2151.22 4,515

Sept. 28-29Moderna MRNA S. Bancel CEO 90* 115.76-124.36 10,792 119.32 -53.0

Oct. 3 MongoDB MDB D. Ittycheria CEO 40 198.84-200.02 8,016 189.79 -64.1

Oct. 5 Alphabet GOOG P. Schindler O 77 100.80 7,729 99.57 -31.2

Sept. 29-Oct. 3RegeneronPharmaceuticals REGN M.Tessier Lavigne D 11 686.89-718.00 7,611 722.37 14.4

Sept. 20-21 BeiGene BGNE J. Oyler CEOI 50 148.25-154.77 7,607 134.87 -50.2

Oct. 3-5 Genpact G N. Tyagarajan CEO 150 43.75-45.81 6,797 44.16 -16.8

Oct. 4 CredoTechnologyGroupHolding CRDO L. Tan DI 550 11.35-11.68 6,393 10.99

Oct. 3 JazzPharmaceuticals JAZZ B. Cozadd CEO 45 134.02-135.80 6,097 135.80 6.6

Oct. 3 PaloAltoNetworks PANW N. Zuk CT 36 167.18-169.21 6,064 169.91 -8.4

Oct. 3 BostonScientific BSX M.Mahoney CEO 126 39.34 4,950 39.76 -6.4

* Half the transactionswere indirect **Twoday transaction
p - Pink Sheets

Buying and selling by sector
Based on actual transaction dates in reports received this pastweek

Sector Buying Selling Sector Buying Selling

Basic Industries 2,034,058 1,362,101 Finance 6,774,343 3,578,106

Capital Goods 1,273,663 12,114,644 Health care 2,305,084 88,012,238

Consumer durables 1,463,890 5,535,338 Public Utilities 12,285 784,983

Consumer non-durables 0 8,972,778 Technology 297,681 179,676,653

Consumer services 529,051 23,910,045 Transportation 0 971,664

Energy 286,938 13,605,420

Sources: Refinitiv; DowJonesMarketData

Friday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 204.950
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 16.250

Metals
Gold, per troy oz
Engelhard industrial 1703.00
Handy&Harmanbase 1696.15
Handy&Harman fabricated 1882.73
LBMAGold PriceAM *1716.00
LBMAGold Price PM *1714.20
Krugerrand,wholesale-e 1778.49
Maple Leaf-e 1821.03
AmericanEagle-e 1821.03
Mexican peso-e 2195.62
Austria crown-e 1671.20
Austria phil-e 1787.00
Silver, troy oz.
Engelhard industrial 20.5000
Handy&Harmanbase 20.2550
Handy&Harman fabricated 25.3190
LBMAspot price *£18.2500
(U.S.$ equivalent) *20.5400
Coins,wholesale $1,000 face-a 20257
Othermetals
LBMAPlatinumPrice PM *926.0
Platinum,Engelhard industrial 935.0
Palladium,Engelhard industrial 2275.0
Aluminum, LME, $ permetric ton *2355.0
Copper,Comex spot 3.4125

Friday

IronOre, 62%FeCFRChina-s 95.8
ShreddedScrap, USMidwest-s,m n.a.
Steel, HRCUSA, FOBMidwestMill-s 760
Battery/EVmetals
BMI LithiumCarbonate, EXWChina, =99.2%-v,w 72200
BMI LithiumHydroxide, EXWChina, =56.5% -v,w 71850
BMICobalt sulphate, EXWChina, >20.5% -v,m 8601
BMINickel Sulphate, EXWChina, >22%-v,m 5464
BMI FlakeGraphite, FOBChina, -100Mesh, 94-95% -v,m 770

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.7650
Cotton,1 1/16 std lw-mdMphs-u 0.8723
Cotlook 'A' Index-t *101.70
Hides,hvy native steers piece fob-u n.a.
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u,w 233
Corn,No. 2 yellow,Cent IL-bp,u 6.5800
Corn gluten feed,Midwest-u,w 222.5
Corn glutenmeal,Midwest-u,w 658.8
Cottonseedmeal-u,w 450
Hominy feed,Cent IL-u,w 202
Meat-bonemeal,50%proMnpls-u,w 368
Oats,No.2milling,Mnpls-u 4.0900
Rice, LongGrainMilled, No. 2AR-u,w 34.25
Sorghum,(Milo)No.2Gulf-u n.a.
SoybeanMeal,Cent IL,rail,ton48%-u,w 466.90
Soybeans,No.1 yllw IL-bp,u 13.3100

Friday

Wheat,Spring14%-proMnpls-u 11.5800
Wheat,No.2 soft red,St.Louis-u 7.9525
Wheat -Hard - KC (USDA) $ per bu-u 10.3375
Wheat,No.1softwhite,Portld,OR-u 9.2500

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 224.44
select 1-3,600-900 lbs.-u 197.10
Broilers, National compwtd. avg.-u,w 1.2199
Butter,AAChicago-d 3.2175
Cheddar cheese,bbl,Chicago-d 222.50
Cheddar cheese,blk,Chicago-d 202.25
Milk,Nonfat dry,Chicago lb.-d 154.00
Coffee,Brazilian,Comp-y 2.0691
Coffee,Colombian, NY-y 2.8196
Eggs,largewhite,Chicago-u 4.0150
Flour,hardwinter KC-p 23.90
Hams,17-20 lbs,Mid-US fob-u n.a.
Hogs,Iowa-So.Minnesota-u 91.29
Pork bellies,12-14 lbMidUS-u 1.5418
Pork loins,13-19 lbMidUS-u 1.1600
Steers,Tex.-Okla. Choice-u 143.90
Steers,feeder,Okla. City-u,w 175.50

Fats andOils
Degummed corn oil, crudewtd. avg.-u,w 64.5000
Grease,choicewhite,Chicago-h 0.7350
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u,w 0.6985
Tallow,bleach;Chicago-h 0.7400
Tallow,edible,Chicago-u 0.8450

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra,Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly;M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence;W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 10/6

Source: Dow JonesMarket Data

CashPrices Friday, October 7, 2022
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

| wsj.com/market-data/commodities

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

MoneyRates October 7, 2022

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Inflation
Aug. index ChgFrom (%)

level July '22 Aug. '21

U.S. consumer price index
All items 296.171 –0.04 8.3
Core 297.178 0.52 6.3

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 6.25 6.25 6.25 3.25
Canada 5.45 5.45 5.45 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 1.25 1.25 1.25 0.00
Switzerland 1.00 1.00 1.00 0.00
Britain 2.25 2.25 2.25 0.10
Australia 2.60 2.35 2.60 0.10

Overnight repurchase
U.S. 3.07 3.00 3.07 0.01

Notes ondata:
U.S. prime rate is the base rate on corporate loans posted by at least 70%of the 10 largestU.S. banks, and is effective September 22, 2022. Other prime
rates aren’t directly comparable; lending practices varywidely by location; Discount rate is effective September 22, 2022.SecuredOvernight Financing
Rate is as ofOctober 6, 2022. DTCCGCFRepo Index is Depository Trust&Clearing Corp.'sweighted average for overnight trades in applicable CUSIPs.
Value traded is in billions ofU.S. dollars.Federal-funds rates are Tullett Prebon rates as of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

U.S. government rates

Discount
3.25 3.25 3.25 0.25

Federal funds
Effective rate 3.0800 3.0800 3.0900 0.0800
High 3.2500 3.2500 3.2500 0.0900
Low 3.0600 3.0500 3.0600 0.0200
Bid 3.0700 3.0800 3.0800 0.0600
Offer 3.0900 3.1200 3.1200 0.0800

Treasury bill auction
4weeks 2.920 2.660 2.920 0.020
13weeks 3.340 3.270 3.340 0.040
26weeks 3.850 3.850 3.850 0.055

Secondarymarket

FannieMae
30-yearmortgage yields

30days 6.337 6.158 6.337 2.452
60days 6.446 6.229 6.446 2.477

Week —52-WEEK—
Latest ago High Low

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
5.00 5.00 5.00 2.00

Commercial paper (AA financial)
90days 3.55 3.50 3.65 0.10

Libor
Onemonth 3.31357 3.14271 3.31357 0.08038
Threemonth 3.90871 3.75471 3.90871 0.12113
Sixmonth 4.38471 4.23200 4.38471 0.15650
One year 4.99629 4.78057 4.99629 0.24700

SecuredOvernight FinancingRate
3.05 2.96 3.05 0.03

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 3.063 45.450 3.064 0.015
MBS 3.111 40.650 3.175 0.018

Week —52-WEEK—
Latest ago High Low

General Equity Funds
AdamsDiversified Eq Inc ADX 17.38 14.80 -14.8 -14.8
Central Secs CET 41.29 34.85 -15.6 -11.5
CohenStrsCEOppFd FOF 10.32 10.02 -2.9 -21.3
EVTxAdvDivIncm EVT NA 22.08 NA -15.5
GabelliDiv&IncTr GDV 22.07 18.88 -14.5 -24.1
Gabelli Equity Tr GAB 4.59 5.37 +17.0 -10.4
GeneralAmer GAM 41.18 34.37 -16.5 -14.9
JHancockTaxAdvDiv HTD 21.59 20.92 -3.1 -5.3
LibertyAll-Star Equity USA 5.66 5.74 +1.4 -29.0
LibertyAll-StarGrowth ASG 5.12 5.11 -0.2 -33.0
RoyceMicro-CapTr RMT 9.16 8.09 -11.7 -20.5
RoyceValue Trust RVT 13.90 12.84 -7.6 -21.8
Source Capital SOR 38.65 35.34 -8.6 -12.9
Sprott Focus Trust FUND 7.56 7.10 -6.1 -7.8
SRHTotal Return STEW 13.45 11.08 -17.6 -14.9
Tri-Continental TY 28.66 26.09 -9.0 -10.3
SpecializedEquity Funds
abrdnGlb PremProp AWP 4.03 3.73 -7.4 -33.4
AdamsNatural Resources PEO 25.29 21.81 -13.8 37.5
ASAGold&PrecMet Ltd ASA 15.41 13.14 -14.7 -33.8
BREnhC&I CII 18.16 16.78 -7.6 -13.8
BlackRock Energy&Res BGR 13.41 11.94 -11.0 23.7
BlackRock EqEnhDiv BDJ 8.76 8.20 -6.4 -10.5
BlackRock EnhGlbl Div BOE 10.27 8.81 -14.2 -20.9
BlackRock Enh Intl Div BGY 5.17 4.46 -13.7 -22.2
BlackRock ESGCapAlloc ECAT 16.42 13.03 -20.6 -30.5
BlackRockHlth Sci Tr II BMEZ 18.47 15.14 -18.0 -40.1
BlackRockHlth Sciences BME 40.89 39.62 -3.1 -10.1
BlackRock Innov andGrow BIGZ 9.40 7.31 -22.2 -54.0
BlackRockRes&Comm BCX 10.30 9.18 -10.9 5.7
BlackRockSci&TechT II BSTZ 22.01 17.59 -20.1 -50.0
BlackRockSci&TechTrust BST 32.23 29.93 -7.1 -36.3
BlackRockUtl Inf &Pwr BUI 20.68 19.83 -4.1 -15.0
CLEARBRIDGEENGYMDSOPP EMO NA 26.31 NA 22.1
CLEARBRIDGEMLP&MDSTMTR CTR NA 27.48 NA 16.0
ClearBridgeMLP&Midstm CEM NA 31.68 NA 16.5
ChnStrInfr UTF 22.18 22.37 +0.9 -13.7
Cohen&SteersQualInc RQI 11.76 11.20 -4.8 -21.9
CohenStrsReal Est and I RLTY 14.58 13.11 -10.1 NS
Cohen&Steers TotRet RFI 11.39 12.24 +7.5 -19.2
CohenStrsREITPrefInc RNP 20.28 19.57 -3.5 -19.3
Columbia Sel PrmTechGr STK 23.27 23.53 +1.1 -21.6
DNPSelect Income DNP 8.17 10.13 +24.1 2.8
Duff&PhUti&Infra Inc Fd DPG 11.35 12.70 +11.9 2.7
EtnVncEqtyInc EOI NA 14.70 NA -13.7
EtnVncEqtyIncoII EOS NA 15.64 NA -27.2
EVRskMnDvsEqInc ETJ NA 8.25 NA -16.3
ETnVncTxMgdBuyWrtInc ETB NA 13.71 NA -6.5
EtnVncTxMgdBuyWrtOpp ETV NA 13.02 NA -12.3
EvTxMnDvsEqInc ETY NA 10.94 NA -15.6
EtnVncTxMgdGlbB ETW NA 7.82 NA -21.4
EVTxMnGblDvEqInc EXG NA 7.36 NA -20.9
Ecofin S&S Impact Term TEAF NA 12.90 NA -1.3
First Trust Energy IncG FEN 14.52 15.04 +3.6 17.2
First Tr EnhancedEq FFA 15.72 14.76 -6.1 -21.9
FirstTrEnergyInfra FIF 15.74 13.43 -14.7 6.2
FirstTrMLPEner&Inc FEI 8.44 7.39 -12.4 5.9
Gabelli Healthcare GRX 11.06 9.54 -13.7 -21.8
GabUtility GUT 3.37 6.86 103.6 -2.0

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: Lipper

Friday, October 7, 2022
52wk

Prem Ttl
Fund (SYM) NAV Close /Disc Ret

Angel Oak FS Inc Trm FINS 15.20 13.05 -14.1 9.6
BlRck CoreBond BHK 10.95 10.16 -7.2 8.8
BRCredit Alloc Inc BTZ 11.06 9.88 -10.7 10.5
JHan Income JHS 11.51 10.68 -7.2 6.5
MFS Intmdt MIN 3.01 2.77 -8.0 9.4
WesternAsset Inf-Lk Inc WIA NA 8.89 NA 21.8
WesternAsset Inf-LkO&I WIW NA 9.30 NA 15.0
LoanParticipationFunds
Apollo Senior Floating AFT NA 12.45 NA 8.2
BRDebt Strategy DSU 10.38 9.06 -12.7 8.1
BRF/R Inc Str FRA 12.72 11.24 -11.6 7.2
BlackRock FloatngRt Inc BGT 12.34 10.85 -12.1 7.1
BlackstoneSr Fl Rt Tm BSL 14.09 12.65 -10.2 7.1
BlackstoneStrat Cr BGB 12.18 10.74 -11.8 7.6
EatonVance F-R 2022TT EFL NA 8.61 NA 3.9
EtnVncFltRteInc EFT NA 11.40 NA 8.1
EVSenFlRtTr EFR NA 11.17 NA 8.7
FT/Sr FltgRte Inc 2 FCT 10.92 9.91 -9.2 8.9
Highland Income HFRO 14.84 10.16 -31.5 9.5
InvDYCrOpp:AX VTA 11.36 NA NA NA
InvSnrIncTr VVR 4.23 3.79 -10.4 9.2
NuveenCredit Strat Inc JQC 5.90 5.12 -13.2 9.2
NuvFloatRateIncFd JFR 9.16 8.13 -11.2 8.8
NuvFloatRteIncOppty JRO 9.09 8.04 -11.6 8.8
NuveenSenior Income NSL 5.38 4.71 -12.5 9.0
HighYieldBondFunds
AllianceBernGlHiIncm AWF 10.20 9.08 -11.0 8.8
Allspring IncomeOppty EAD 7.00 6.26 -10.6 11.5
BaringsGlb SDHYBd BGH 14.23 12.35 -13.2 10.3
BRCorporateHY HYT 9.35 8.41 -10.1 10.9
BlackRock LtdDur Inc BLW 13.42 12.48 -7.0 9.7
Brookfield Real Asst Inc RA 15.64 17.54 +12.1 13.1
CrSuisHighYld DHY NA 1.77 NA 10.5
DELAWARE IVYHIGH INCOPP IVH 11.49 10.27 -10.6 8.0
DoubleLine Inc Sol DSL 12.11 11.25 -7.1 16.0
DoubleLineYldOpps DLY 15.23 13.92 -8.6 10.3
First TrHi Inc Lng/Shrt FSD 12.44 11.01 -11.5 11.6
First TrustHYOpp:2027 FTHY 15.73 13.62 -13.4 12.5
FranklinUniv FT 7.32 6.51 -11.1 8.0
KKR IncomeOpportunities KIO NA 11.39 NA 11.0
NuveenGlobal High Inc JGH 12.41 10.87 -12.4 12.8
PGIMGlobal HighYield GHY 12.23 10.78 -11.9 11.9
PGIMHighYield Bond ISD 13.48 11.77 -12.7 10.9
PGIMShDurHi YldOpp SDHY 16.67 14.61 -12.4 9.0
PioneerHilncm PHT 7.45 6.46 -13.3 11.9
WstAstHIF II HIX NA 4.41 NA 13.4
WesternAssetHi IncOpp HIO NA 3.77 NA 9.7
WesternAssetHi YldDO HYI NA 11.49 NA 10.1
OtherDomestic TaxableBondFunds
AllspringMulti-Sector ERC 9.48 8.87 -6.4 12.9
Apollo Tactical Income AIF NA 12.02 NA 9.2
AresDynamic CrdtAlloc ARDC NA 11.92 NA 10.0
BlackRockMlt-Sctr Inc BIT 14.74 14.89 +1.0 10.4
BlackRock TaxMuni Bd BBN 17.14 16.36 -4.6 8.9
DoubleLine:Oppor Crdt Fd DBL 14.62 14.46 -1.1 9.5
EVLmtDurIncm EVV NA 9.47 NA 13.0
Franklin LtdDur Income FTF 7.09 6.14 -13.4 13.4
JHan Investors JHI 13.28 12.21 -8.1 10.9
MFSCharter MCR 6.65 6.13 -7.8 10.4
NuvCorePlusImpact NPCT 12.20 10.51 -13.9 12.0
NuveenTaxableMuni Inc NBB 16.24 15.42 -5.0 8.3
PIMCOCorp& IncOppty PTY 10.96 12.06 +10.0 12.1
PIMCOCorp& Inc Strat PCN NA 12.17 NA 11.4
PIMCOHilnco PHK 4.64 4.79 +3.2 12.3
PIMCO IncmStrFd PFL NA 8.11 NA 12.2
PIMCO IncmStrFd II PFN NA 7.06 NA 12.4
PutnamPrem Inc PPT 3.94 3.53 -10.4 8.7
WesternAssetDvsfd Inc WDI NA 12.60 NA 11.3
World IncomeFunds
abrdnAP IncFd FAX 3.01 2.51 -16.6 13.1
MSEmMktDomDebt EDD 4.85 4.06 -16.3 8.0
PIMCOAccess Income PAXS NA 15.45 NA NS
PIMCODynamic Income PDI 18.79 19.80 +5.4 13.6

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

PIMCODynamic IncOpp PDO 14.55 13.44 -7.6 13.7
PIMCOStratg Inc RCS 4.41 4.93 +11.8 12.9
TempletonEm Inc TEI 5.16 4.49 -13.0 16.3
TempltnGlbl Inc GIM 4.38 4.27 -2.5 10.1
WstAstEmergDebt EMD NA 8.06 NA 13.0
WesternAssetGl CrDOp GDO NA 11.69 NA 10.8
NationalMuni BondFunds
AllBerNatlMunInc AFB 11.79 10.44 -11.5 5.6
BlckRk InvQMun BKN 12.43 12.31 -1.0 6.5
BlackRockMuni 2030Tgt BTT 22.65 20.75 -8.4 3.6
BlackRockMuni BFK 10.87 9.66 -11.1 6.8
BlackRockMuni II BLE 11.31 10.08 -10.9 6.7
BlckRkMuni IncQly BYM 12.05 11.04 -8.4 6.3
BRMuniAssets Fd MUA 11.18 10.42 -6.8 5.4
BRMHQly 2 MUE 11.04 9.84 -10.9 6.4
BRMuniHoldngs MHD 12.81 11.42 -10.9 6.4
BRMuniVest Fd MVF 7.54 6.71 -11.0 6.0
BRMuniVest 2 MVT 11.47 10.20 -11.1 6.6
BRMuniYield Fd MYD 11.36 10.02 -11.8 6.3
BRMuniYieldQlty MQY 12.51 11.32 -9.5 6.5
BRMuniYldQlty2 MQT 11.07 10.29 -7.0 6.4
BRMuniYldQly 3 MYI 11.82 10.65 -9.9 5.9
BNYMellonMuni Bd Infra DMB 11.55 11.30 -2.2 5.5
BNYMellonStrMuni Bond DSM 6.38 5.82 -8.8 6.3
BNYMellonStratMuni LEO 6.66 6.10 -8.4 6.0
Del InvNatlMuni Income VFL 11.44 10.62 -7.2 4.9
DWSMuni Inc KTF 9.61 8.50 -11.6 5.3
EVMuniBd EIM NA 9.78 NA 5.6
EVMuniIncm EVN NA 9.94 NA 5.8
EVNatMuniOpp EOT NA 16.08 NA 4.5
InvAdvMuIncTrII VKI 9.25 8.34 -9.8 6.7
InvescoMuniOp OIA 6.17 5.87 -4.9 6.1
InvescoMuOppTr VMO 10.33 9.24 -10.6 6.5
InvescoMuTr VKQ 10.36 9.30 -10.2 6.4
InvescoQual Inc IQI 10.43 9.29 -10.9 6.3
InvTrInvGrMu VGM 10.67 9.49 -11.1 6.4
InvescoValMunInc IIM 12.78 11.57 -9.5 6.4
MAINSTAY:MKDEFTRMUNOP MMD 16.58 15.82 -4.6 6.5
NeubrgrBrm NBH 11.53 10.18 -11.7 6.6
NuveenAMT-FrMuVal NUW 14.52 13.34 -8.1 3.5
NuveenAMT-FrQltyMun I NEA 12.06 10.96 -9.1 6.2
NuveenAMT-FrMuCI NVG 12.88 11.79 -8.5 6.7
NuveenDynMuniOpp NDMO 10.86 10.53 -3.0 8.9
Nuveen IntDurMunTerm NID 12.97 12.69 -2.2 4.5
NuveenMuCrdtOpps NMCO 11.65 10.77 -7.6 6.9
NuvMuni Credit Income NZF 12.86 11.54 -10.3 6.5
NuvMuniHiIncOpp NMZ 10.60 10.17 -4.1 7.4
NuveenMuni Val NUV 8.99 8.67 -3.6 3.9
NuveenQualityMuni Inc NAD 12.43 11.26 -9.4 6.3
NuveenSel TF NXP 13.98 13.14 -6.0 4.1
PIMCOMuniInc PMF 9.34 10.68 +14.3 6.6
PIMCOMuniIncII PML 8.62 9.87 +14.5 7.4
PimcoMuni III PMX 7.89 8.38 +6.2 7.1
PioneerHilncAdv MAV 8.85 7.81 -11.8 6.4
PionrMuniHiIncOppty MIO 11.96 10.28 -14.0 6.4
PioneerMunHiIcm MHI 9.56 8.45 -11.6 5.8
PutnamMgd Inc PMM 6.26 5.84 -6.7 6.2
PutnamMuniOpp PMO 10.62 10.06 -5.3 6.5
RiverNorth FlxMu Inc II RFMZ 15.13 13.35 -11.8 8.5
RiverNorthMgdDurMun I RMM 15.91 14.76 -7.2 7.6
WesternAssetMgdMuni MMU NA 9.84 NA 4.8
Single StateMuni Bond
BlackRock CAMun BFZ 12.17 10.38 -14.7 5.0
BRMHCAQly Fd Inc MUC 12.00 10.79 -10.1 6.1
BRMHNJQly MUJ 12.33 11.66 -5.4 6.4
BRMHNYQly MHN 11.33 9.84 -13.2 6.2
BRMuniYldMIQly MIY 12.31 12.42 +0.9 5.4
BRMuniYldNYQly MYN 10.96 9.44 -13.9 6.0
BlackRockNYMun BNY 11.20 9.91 -11.5 6.2
EVCAMuniBd EVM NA 8.39 NA 5.4
InvCaValMuIncTr VCV 10.43 8.98 -13.9 6.0
InvPAValMuIncTr VPV 11.26 9.66 -14.2 5.8
InvTrInvGrNYMu VTN 11.21 9.62 -14.2 5.6
NuveenCAAMT-FQualMI NKX 12.71 11.57 -9.0 5.6
NuveenCAVal NCA 9.04 8.31 -8.1 3.6
NuveenCAQtyMuInc NAC 12.23 10.98 -10.2 5.8
NuvNJQualMuni Inc NXJ 12.85 10.99 -14.5 5.9
NuveenNYAMT/FrQualMI NRK 11.39 9.86 -13.4 5.8
NuveenNYQualMuni Inc NAN 11.90 10.24 -13.9 5.5
NuveenOHQualMuni Inc NUO 13.98 11.72 -16.2 4.5
NuveenPAQualMuni Inc NQP 12.70 10.87 -14.4 5.4
NuveenVAQltyMun Inc NPV 11.78 12.54 +6.5 4.7
PIMCOCA PCQ 10.04 14.58 +45.2 5.6
PIMCOCAMuniII PCK 6.30 6.47 +2.7 6.0

Prem12Mo
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GAMCOGlGold&NatRes GGN 3.49 3.43 -1.7 -2.4
JHanFinl Opptys BTO 31.94 31.92 -0.1 -22.6
Neuberger BrmnMLP&EI NML 7.85 6.46 -17.7 29.2
NeubergerNxtGenConn NBXG 11.64 9.58 -17.7 -43.1
NubrgrRlEstSec NRO 3.34 3.33 -0.3 -25.9
NuvDow30DynOverwrite DIAX 14.56 13.72 -5.8 -14.7
NuvCorEqAlpha JCE 12.53 15.72 +25.5 8.8
NuveenNasdaq 100DynOv QQQX 20.11 21.37 +6.3 -19.3
NuvReal Est JRS 7.93 7.47 -5.8 -24.9
NuveenRl Asst Inc&Gro JRI 12.93 11.22 -13.2 -21.3
NuvS&P500DynOvFd SPXX 14.26 15.47 +8.5 -4.4
NuvSP500BuyIncFd BXMX 12.09 12.16 +0.6 -10.0
ReavesUtilityIncome UTG 26.08 26.00 -0.3 -15.6
Tortoise Enrgy Infra Crp TYG NA 30.92 NA 18.1
TortoiseMidstreamEnrgy NTG NA 34.01 NA 20.6
VDivInt&PremStr NFJ 12.51 10.97 -12.3 -20.9
VArt Int&TechOpps AIO 18.46 15.89 -13.9 -27.3
Income&PreferredStockFunds
CalamosStratTot CSQ 12.81 12.77 -0.3 -23.8
CohenStrsLtdDurPref&Inc LDP 20.42 18.07 -11.5 -28.3
CohenStrsSelPref&Income PSF 20.36 18.08 -11.2 -30.3
CohenStrsTaxAvPreSecs&I PTA 20.30 18.06 -11.0 -22.0
Dividend and Income DNI 15.17 10.68 -29.6 -18.9
FirstTrIntDurPref&Inc FPF 18.56 16.25 -12.4 -29.7
JHanPrefInc HPI 16.16 16.31 +0.9 -17.7
JHPrefIncII HPF 16.01 16.53 +3.2 -17.9
HnckJPfdInco III HPS 14.35 15.05 +4.9 -14.7
JHanPrm PDT 12.18 13.63 +11.9 -13.3
LMPCapInco SCD NA 11.36 NA -12.5
NuveenMulti-Asset Inc NMAI 13.52 11.57 -14.4 NS
NuveenPref & IncOpp JPC 7.76 6.95 -10.4 -24.2
NuveenFd JPS 7.53 6.49 -13.8 -29.6
NuveenPref & Inc Term JPI 19.22 18.13 -5.7 -22.2
NuveenVarRate P&I NPFD 19.27 18.02 -6.5 NS
TCWStrat Income TSI NA 4.76 NA -12.6
Convertible Sec's. Funds
AdvntCnvrtbl&IncFd AVK 12.16 11.09 -8.8 -30.1
CalamosConvHi CHY 10.77 10.83 +0.6 -26.6
CalmosConvOp CHI 10.23 10.41 +1.8 -26.5
EllsworthG&I Fund Ltd ECF 9.34 8.32 -10.9 -28.9
VConv& Inc NCV 3.84 3.29 -14.3 -40.4
VConv& Inc II NCZ 3.41 2.86 -16.1 -39.7
VDiv Inc&Conv ACV 20.45 18.67 -8.7 -31.2
VEqty&Conv Inc NIE 23.38 20.75 -11.2 -20.3
WorldEquity Funds
abrdnEmgMkts Eq Inc AEF 5.39 4.70 -12.8 -38.6
abrdnTotDynDiv AOD 8.26 7.16 -13.3 -21.3
AllspringGl DivOppty EOD 4.30 4.33 +0.7 -13.3
BlackRock Capital Alloc BCAT 16.84 13.51 -19.8 -26.7
CalamosGloDynInc CHW 6.00 5.70 -5.0 -34.9
EVTxAdvGlbDivInc ETG NA 14.80 NA -24.5
EtnVncTxAdvOpp ETO NA 20.55 NA -27.2
FirstTrDynEuro Eq Inc FDEU 10.94 9.65 -11.8 -19.9
GabelliMultimedia GGT 3.74 6.30 +68.4 -20.8
GDLFund GDL 9.88 7.78 -21.3 -8.5
HighlandGlobal Alloc HGLB 11.63 8.99 -22.7 5.4
India Fund IFN 17.76 16.15 -9.1 -17.2
JapanSmaller Cap JOF 7.15 5.96 -16.6 -28.1
LazardGlbTotRetInc LGI 14.88 13.86 -6.9 -21.9
Mexico MXF NA 13.39 NA -4.8
Miller/HowardHigh Inc E HIE 10.22 9.27 -9.3 -3.5
MSChinaShrFd CAF 16.69 14.00 -16.1 -29.7
MS India IIF 28.00 23.12 -17.4 -13.4
MSCBREGl InMg MEGI 14.51 12.47 -14.1 NS
TempletonDragon TDF 10.73 9.48 -11.6 -42.2
TempletonEmMkt EMF 12.36 10.70 -13.4 -33.0

U.S.MortgageBondFunds
BlckRk Income BKT 4.41 4.12 -6.6 9.4
InvescoHI 2023Tgt Term IHIT 8.58 8.15 -5.0 6.2
InvestmentGradeBondFunds

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret
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General Equity Funds
Alternative Strategies:I 5.09 NA NA -17.4
BOWRIVERCAPTLEVGN;II NA NA NA N
SpecializedEquity Funds
ArrowMark Financial Corp BANX NA 17.55 NA NA
Bluerock Total Inc+RE:A 37.42 NA NA 24.2
Bluerock Total Inc+RE:C 35.14 NA NA 23.4
Bluerock Total Inc+RE:I 38.31 NA NA 24.5
Bluerock Total Inc+RE:L 36.92 NA NA 23.9
Bluerock Total Inc+RE:M 35.22 NA NA NS
CBREGlbRlEst IGR 5.85 5.74 -1.9 -32.0
CIMRA&CA 26.04 NA NA 6.4
CIMRA&CC 25.56 NA NA 5.6
CIMRA&C I 26.18 NA NA 6.6
CIMRA&CL 25.86 NA NA 6.1
Clarion PartnersREI D 12.71 NA NA 11.9
Clarion PartnersREI I 12.73 NA NA 12.2
Clarion PartnersREI S 12.73 NA NA 11.3
Clarion PartnersREI T 12.71 NA NA 11.4
First Tr Real Assets;I NA NA NA NS
NexPointRlEstStrat;A 20.21 NA NA 13.7
NexPointRlEstStrat;C 20.44 NA NA 12.8
NexPointRlEstStrat;Z 20.44 NA NA 13.9
PREDEX;I 32.29 NA NA 22.8
PREDEX;T 32.51 NA NA 22.6
PREDEX;W 32.51 NA NA 22.6
Principal DvsSel RAA 25.76 NA NA -1.5
Principal DvsSel RA Ins 25.83 NA NA -1.2
Principal DvsSel RAY 26.01 NA NA -0.9
ThePrivate Shares;A 41.93 NA NA 1.7
ThePrivate Shares;I 42.48 NA NA 2.0
ThePrivate Shares;L 41.42 NA NA 1.5
ThirdlineReal EstateI 10.13 NA NA 5.0
USQCoreReal Estate:I 30.64 NA NA 19.5
USQCoreReal Estate:IS 30.68 NA NA 19.5
Versus CapMMgrRE Inc:I 30.47 NA NA NE
Versus Capital Real Asst 26.58 NA NA 3.9
Wildermuth:A 13.40 NA NA 0.1
Wildermuth:C 12.68 NA NA -0.6
Wildermuth:I 13.55 NA NA 0.4
Income&PreferredStockFunds
Calamos L/SEqty andDI CPZ 17.20 15.23 -11.5 -16.0
Flat RockOpportunity 19.08 NA NA -1.0
LordAbbett SpecSit I:A 9.00 NA NA -7.1
LordAbbett SpecSit I:I 9.01 NA NA -3.9
VariantAltrntv Inc:Inst 28.46 NA NA 8.6
Variant Impact;Instl 26.48 NA NA NS
Convertible Sec's. Funds
CalmosDynConv and Inc CCD 20.16 21.35 +5.9 -27.6
WorldEquity Funds
ACAPStrategic:A 14.54 NA NA -40.1
ACAPStrategic:W 10.80 NA NA -39.7
CalamosGlbTotRet CGO 9.37 9.06 -3.3 -31.6
Primark Priv Eq Inv:I 10.96 NA NA -9.4
Sweater Cashmere 20.08 NA NA NS
Thornburg Inc BldrOpps TBLD.O 15.11 13.17 -12.8 -18.6
VirtusTotalRetFd ZTR NA 6.17 NA NA

U.S.MortgageBondFunds
ArcaUSTreasury NA NA NA 0.0
Ellington IncOpp:A NA NA NA 8.7
Ellington IncOpp:M NA NA NA 9.6
LoanParticipationFunds
1WSCredit Income;A2 NA NA NA 6.9
1WSCredit Income;Inst NA NA NA 6.8
AlphCntrc PrimeMerid In 9.01 NA NA 11.7
AxonicAlternative Inc NA NA NA 12.4
Blackstone FREID 20.93 NA NA 6.4
Blackstone FREI I 20.91 NA NA 6.6
Blackstone FREI T 20.87 NA NA 6.1
Blackstone FREI T-I 21.39 NA NA 6.1
Blackstone FREIU 21.79 NA NA 6.1
BluerockHI Inst Crd:A NA NA NA NS
BluerockHI Inst Crd:C NA NA NA NS
BluerockHI Inst Crd:F NA NA NA NS
BluerockHI Inst Crd:I NA NA NA NS
BNYMAlcntr GlbMSCr Fd 82.03 NA NA 9.6
CliffwaterClFd;I 10.48 NA NA 6.3
CliffwaterElFd;A 10.57 NA NA 7.4
CNRStrategic Credit 7.95 NA NA 21.0
Eagle Point Instl Income NA NA NA NS
Equalize CommunityDev 9.32 NA NA 2.8
FedProj&TrFinanceTendr 9.84 NA NA 3.0
Flat Rock Core Income 19.82 NA NA 7.0
InvDYCrOpp:A 11.36 NA NA NS
InvDYCrOpp:R6 11.37 NA NA NS
InvDYCrOpp:Y 11.36 NA NA NS
InvescoSr LoanA 5.95 NA NA 6.3
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New to the Market

Treasury yield curve
Yield to maturity of current bills,
notes and bonds

0.00

1.00

2.00

3.00

4.00

5.00%

1
month(s)

3 6 1
years

2 3 5 7 10 20 30

maturity

tTradeweb ICE Friday Close

tOne year ago

Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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Sources: Tradeweb ICEU.S. Treasury Close; Tullett Prebon; DowJonesMarketData

CorporateBorrowingRates andYields
Spread +/- Treasurys,

Yield (%) in basis pts, 52-wkRange Total Return
Bond total return index Last Wkago Last Low High 52-wk 3-yr

U.S. Treasury, Bloomberg 4.220 4.130 -13.05 -3.50
U.S. Treasury Long, Bloomberg 4.070 4.000 -26.87 -9.34
Aggregate, Bloomberg 4.800 4.750 n.a. 32 64 -14.57 -3.52
Fixed-RateMBS, Bloomberg 4.830 4.830 n.a. 18 85 -14.15 -3.86
HighYield 100, ICEBofA 8.406 n.a. 415 249 552 -12.044 -0.699
MuniMaster, ICEBofA 3.659 3.787 -9 -17 10 -9.491 -1.454
EMBIGlobal, J.P.Morgan 8.608 8.646 457 316 496 -21.430 -6.152

Sources: J.P.Morgan; S&PDowJones Indices; Bloomberg Fixed Income Indices; ICEBofA

ConsumerRates andReturns to Investor
U.S. consumer rates
A consumer rate against its
benchmark over the past year
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Selected rates
30-yearmortgage, Rate

Bankrate.comavg†: 6.98%
UnitedTeletechFinancial 3.75%
Tinton Falls, NJ 732-530-8100

FarmersStateBank 4.25%
Marion, IA 319-390-2534

TrustTexasBank, S.S.B. 4.75%
Victoria, TX 361-575-0584

First Shore Fed. Savings andLoanAssn. 5.75%
Salisbury,MD 800-634-6309

MainStreetBank 5.75%
Marlborough,MA 508-481-8300

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 3.00-3.25 3.00-3.25 0.00 l 3.25 1.25
Prime rate* 6.25 6.25 3.25 l 6.25 1.25
Libor, 3-month 3.91 3.75 0.12 l 3.91 1.90
Moneymarket, annual yield 0.22 0.20 0.07 l 0.22 -0.56
Five-year CD, annual yield 2.08 1.94 0.41 l 2.08 0.53
30-yearmortgage, fixed† 6.98 6.92 3.09 l 7.10 3.26
15-yearmortgage, fixed† 6.14 6.09 2.42 l 6.20 2.89
Jumbomortgages, $647,200-plus† 7.01 6.91 3.09 l 7.13 2.81
Five-year adjmortgage (ARM)† 5.35 5.21 2.82 l 5.36 1.19
New-car loan, 48-month 5.77 5.67 3.41 l 5.77 1.13
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

S&P 500 Index
3639.66 s54.04, or 1.51% last week
High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

18.05 30.72
16.30 21.52
1.79 1.36

4796.56, 01/03/22
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International Stock Indexes
LatestWeek 52-WeekRange YTD

Region/Country Index Close % chg Low Close High % chg

World MSCIACWI 563.00 1.74 553.37 • 758.86 –25.4
MSCIACWI ex-USA 252.06 2.03 246.33 • 352.75 –26.8
MSCIWorld 2417.72 1.64 2378.65 • 3248.12 –25.2
MSCIEmergingMarkets 897.74 2.51 873.29 • 1301.13 –27.1

Americas MSCIACAmericas 1389.16 1.63 1366.93 • 1836.68 –24.0
Canada S&P/TSXComp 18583.13 0.75 18307.91 • 22087.22 –12.4
LatinAmer. MSCIEMLatinAmerica 2206.60 7.40 1912.59 • 2761.97 3.6
Brazil BOVESPA 116375.25 5.76 96120.85 • 121570.15 11.0
Chile S&P IPSA 3109.13 –0.99 2631.83 • 3546.47 10.8
Mexico S&P/BMV IPC 45728.87 2.47 44626.80 • 56609.54 –14.2

EMEA STOXXEurope600 391.67 0.98 382.89 • 494.35 –19.7
STOXXEurope50 3378.48 1.40 3310.09 • 3866.60 –11.5

Eurozone EuroSTOXX 369.36 1.30 359.45 • 487.72 –22.9
EuroSTOXX50 3375.46 1.73 3279.04 • 4401.49 –21.5

Austria ATX 2755.78 2.37 2647.43 • 4057.59 –28.6
Belgium Bel-20 3366.12 –0.12 3324.99 • 4402.32 –21.9
France CAC40 5866.94 1.82 5676.87 • 7376.37 –18.0
Germany DAX 12273.00 1.31 11975.55 • 16271.75 –22.7
Greece AthexComposite 814.06 2.67 779.20 • 971.09 –8.9
Israel TelAviv 1867.62 1.65 1775.89 • 2071.10 –5.6
Italy FTSEMIB 20901.56 1.22 20353 • 28163 –23.6
Netherlands AEX 647.11 1.01 633.55 • 827.57 –18.9
Portugal PSI 20 5354.70 0.98 5292.38 • 6349.21 –3.9
Russia RTS Index 1005.04 –4.80 742.91 • 1919.58 –37.0
SouthAfrica FTSE/JSEAll-Share 65675.48 3.06 63263.94 • 77536.12 –10.9
Spain IBEX35 7436.90 0.95 7300.1 • 9182.6 –14.7
Sweden OMXStockholm 702.33 –0.55 690.07 • 1045.27 –32.3
Switzerland SwissMarket 10308.57 0.40 10072.62 • 12970.53 –19.9
U.K. FTSE 100 6991.09 1.41 6881.59 • 7672.40 –5.3

Asia-Pacific MSCIACAsiaPacific 142.75 2.76 138.8 • 201.1 –26.1
Australia S&P/ASX200 6762.80 4.46 6433.4 • 7592.8 –9.2
China Shanghai Composite 3024.39 Closed 2886.43 • 3681.08 –16.9
HongKong HangSeng 17740.05 3.00 17079.51 • 26136.02 –24.2
India S&PBSESensex 58191.29 1.33 51360.42 • 61765.59 –0.1
Japan NIKKEI 225 27116.11 4.55 24717.53 • 29808.12 –5.8
Malaysia FTSEBursaMalaysiaKLCI 1406.00 0.81 1394.63 • 1618.54 –10.3
Singapore Straits Times 3145.81 0.50 3041.29 • 3445.01 0.7
SouthKorea KOSPI 2232.84 3.59 2155.49 • 3049.08 –25.0
Taiwan TAIEX 13702.28 2.07 13300.48 • 18526.35 –24.8

Source: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
LatestWeek 52-Week % chg

High Low Close Net chg % chg Low Close (l) High %chg YTD 3-yr. ann.
DowJones

Industrial Average 30454.46 28855.25 29296.79 571.28 1.99 28725.51 • 36799.65 -15.7 -19.4 3.4
TransportationAvg 12959.27 12125.23 12477.32 419.06 3.48 11999.40 • 17039.38 -14.8 -24.3 7.6
UtilityAverage 934.90 857.72 863.43 -25.04 -2.82 863.43 • 1071.75 -2.4 -12.0 -0.5
Total StockMarket 38365.52 36272.52 36697.69 599.70 1.66 36097.99 • 48929.18 -19.4 -24.5 6.9
Barron's 400 899.48 866.31 874.19 37.34 4.46 825.73 • 1127.2 -14.9 -21.0 9.4

NasdaqStockMarket

NasdaqComposite 11230.44 10577.89 10652.40 76.79 0.73 10575.62 • 16057.44 -26.9 -31.9 10.2
Nasdaq-100 11660.55 10985.01 11039.47 68.25 0.62 10971.22 • 16573.34 -25.5 -32.4 12.6

S&P

500 Index 3806.91 3604.93 3639.66 54.04 1.51 3585.62 • 4796.56 -17.1 -23.6 7.4
MidCap400 2356.34 2203.53 2266.89 63.36 2.88 2200.75 • 2910.7 -15.7 -20.2 6.2
SmallCap600 1134.82 1069.33 1093.73 28.78 2.70 1064.45 • 1466.02 -19.5 -22.0 5.6

Other Indexes

Russell 2000 1775.77 1671.62 1702.15 37.43 2.25 1649.84 • 2442.74 -23.8 -24.2 4.4
NYSEComposite 14340.85 13472.18 13798.26 326.08 2.42 13472.18 • 17353.76 -16.5 -19.6 2.6
Value Line 526.21 491.56 505.30 13.74 2.80 491.56 • 696.4 -23.1 -24.8 -0.2
NYSEArcaBiotech 4761.85 4509.46 4593.59 84.13 1.87 4208.43 • 5815.27 -18.0 -16.8 3.0
NYSEArcaPharma 769.19 741.56 747.00 5.44 0.73 734.70 • 887.27 0.5 -9.7 8.5
KBWBank 102.99 95.65 97.56 1.73 1.81 95.83 • 147.56 -28.5 -26.2 0.2
PHLX§Gold/Silver 110.47 102.63 103.31 2.40 2.37 91.40 • 167.76 -16.5 -22.0 4.6
PHLX§Oil Service 70.49 61.84 69.24 9.313 15.54 49.14 • 88.37 12.2 31.3 3.6
PHLX§Semiconductor 2563.28 2321.19 2356.75 50.05 2.17 2306.70 • 4039.51 -27.4 -40.3 14.7
CboeVolatility 33.06 28.50 31.36 -0.26 -0.82 15.01 • 36.45 67.1 82.1 20.6

§NasdaqPHLX Sources: FactSet; DowJonesMarketData

BenchmarkYields andRatesBenchmarkYields andRates

MARKETS DIGEST

Dow Jones Industrial Average
29296.79 s571.28, or 1.99% last week
High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

17.26 23.60
15.91 18.88
2.44 1.86

36799.65, 01/04/22
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index

PublicOfferings of Stock

IPOs in theU.S.Market
None expected thisweek

LockupExpirations
Below, companieswhose officers and other insiderswill becomeeligible
to sell shares in their newly public companies for the first time. Such
sales canmove the stock’s price.

Lockup Offer Offer amt Through Lockup
expiration Issue date Issuer Symbol price($) ($mil.) Friday (%) provision

Oct. 15 Oct. 20, ’21 RunwayGrowthFinanceRWAY 14.60 103.4 –21.1 360days

Oct. 9 April 12, ’22 Excelerate Energy Inc EE 24.00 360.0 0.8 180 days

Sources: Dealogic; DowJonesMarketData

IPOScorecard
Performance of IPOs,most-recent listed first

%ChgFrom %ChgFrom
Company SYMBOL Friday3s Offer 1st-day Company SYMBOL Friday3s Offer 1st-day
IPOdate/Offer price close ($) price close IPOdate/Offer price close ($) price close

AquaronAcquisition 10.02 0.2 0.0 YoshiharuGlobal 1.25 –68.8 –70.0
AQUNUOct. 4/$10.00 YOSHSept. 9/$4.00

dMYSquaredTechnology 10.08 0.8 0.8 bioAffinity Tech 2.95 –51.9 –64.5
DMYY.USept. 30/$10.00 BIAFSept. 1/$6.13

Laser Photonics 2.26 –54.8 –12.4 Shuttle PharmaceuticalsHldgs 3.79 –53.4 –90.2
LASESept. 30/$5.00 SHPHAug. 31/$8.13

QomolangmaAcquisition 10.03 0.3 0.4 Hempacco 2.34 –61.0 –69.9
QOMOUSept. 30/$10.00 HPCOAug. 29/$6.00

Global StarAcquisition 10.05 0.5 0.8 Jeffs' Brands 0.97 –76.6 –63.8
GLSTUSept. 20/$10.00 JFBRAug. 26/$4.16

Nexalin Technology 1.11 –73.3 –50.7 OnfolioHldgs 1.28 –74.5 –46.9
NXLSept. 16/$4.15 ONFOAug. 26/$5.00

Corebridge Financial 19.94 –5.0 –3.8 PaxMedica 2.39 –54.5 –51.3
CRBGSept. 15/$21.00 PXMDAug. 26/$5.25

ThirdHarmonic Bio 20.01 17.7 1.7 StarboxGrpHldgs 1.73 –56.9 –88.8
THRDSept. 15/$17.00 STBXAug. 23/$4.00

WearableDevices 0.97 –77.2 –66.0 GigaCloudTechnology 6.38 –47.9 –59.3
WLDSSept. 13/$4.25 GCTAug. 18/$12.25

EFHuttonAcquisition I 9.99 –0.1 0.4 Innovative Eyewear 2.63 –64.9 –52.5
EFHTUSept. 9/$10.00 LUCYAug. 16/$7.50

Sources: DowJonesMarketData; FactSet

Public andPrivateBorrowing
Treasurys
Tuesday, October 11 Thursday, October 13

Auction of 13 and 26week bills; Auction of 4 and8week bill;
announced onOctober 6; settles onOctober 13 announced onOctober 11; settles onOctober 18

Auction of 3 year note;

announced onOctober 6; settles onOctober 17

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0067149.1900 45.3
Brazil real .1921 5.2048 –6.6
Canada dollar .7279 1.3738 8.7
Chile peso .001066 938.33 10.1
Colombiapeso .000216 4620.01 13.6
EcuadorUSdollar 1 1 unch
Mexico peso .0499 20.0410 –2.2
Uruguay peso .02442 40.9500 –8.4
Asia-Pacific
Australian dollar .6369 1.5701 14.1
China yuan .1405 7.1160 12.0
HongKong dollar .1274 7.8497 0.7
India rupee .01207 82.833 11.2
Indonesia rupiah .0000656 15253 7.0
Japan yen .006881 145.32 26.3
Kazakhstan tenge .002117 472.26 8.5
Macau pataca .1236 8.0895 0.7
Malaysia ringgit .2151 4.6500 11.6
NewZealand dollar .5607 1.7835 22.0
Pakistan rupee .00451 221.900 25.9
Philippines peso .0170 58.982 15.7
Singapore dollar .6978 1.4331 6.3
SouthKoreawon .0007018 1424.91 19.9
Sri Lanka rupee .0027322 366.00 80.4
Taiwan dollar .03152 31.726 14.5
Thailand baht .02660 37.600 13.2

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004187 23885 4.5
Europe
CzechRep. koruna .03979 25.130 14.9
Denmark krone .1310 7.6360 16.7
Euro area euro 0.9740 1.0267 16.8
Hungary forint .002296 435.61 34.2
Iceland krona .006935 144.19 11.1
Norway krone .0933 10.7157 21.7
Poland zloty .2005 4.9887 23.9
Russia ruble .01604 62.350 –16.6
Sweden krona .0889 11.2533 24.3
Switzerland franc 1.0054 .9946 9.0
Turkey lira .0538 18.5822 39.5
Ukraine hryvnia .0271 36.9500 35.1
UK pound 1.1093 .9015 22.0
Middle East/Africa
Bahrain dinar 2.6504 .3773 0.1
Egypt pound .0509 19.6566 25.1
Israel shekel .2824 3.5415 13.9
Kuwait dinar 3.2261 .3100 2.4
Oman sul rial 2.5972 .3850 0.01
Qatar rial .2746 3.641 –0.03
SaudiArabia riyal .2660 3.7599 0.1
SouthAfrica rand .0551 18.1471 13.8

Close Net Chg %Chg YTD%Chg

WSJDollar Index104.27 0.4020.387 16.43

Sources: Tullett Prebon, DowJonesMarketData

Scan this code
Get real-time U.S. stock quotes and track
most-active stocks, new highs/lows, mutual
funds and ETFs..
Available free at WSJMarkets.com

Commodities and
Currencies

LastWeek YTD
Close Net chg %Chg % chg

DJCommodity 1059.67 55.49 5.53 11.99
Refinitiv/CCCRB Index 285.62 17.32 6.46 22.91

Crude oil,$per barrel 92.64 13.15 16.54 23.18

Natural gas,$/MMBtu 6.748 -0.018 -0.27 80.91
Gold,$per troy oz. 1700.50 38.10 2.29 -6.95

U.S. Dollar Index 112.79 0.67 0.60 17.52

WSJDollar Index 104.27 0.32 0.31 16.43

Euro, per dollar 1.0267 0.006 0.64 16.77

Yen, per dollar 145.32 0.60 0.41 26.25
U.K. pound, in dollars 1.11 -0.008 -0.67 -18.00

52-Week
Low Close(l) High %Chg

DJCommodity 893.10 l 1264.48 12.54
Refinitiv/CCCRB Index 218.39 l 329.59 21.32
Crude oil,$per barrel 65.57 l 123.70 16.75
Natural gas,$/MMBtu 3.561 l 9.680 21.26
Gold,$per troy oz. 1623.30 l 2040.10 -3.18

U.S. Dollar Index 93.35 l 114.10 19.90
WSJDollar Index 87.84 l 105.14 17.73
Euro, per dollar 0.8559 l 1.0422 18.86
Yen, per dollar 112.23 l 145.32 29.48
U.K. pound, in dollars 1.07 l 1.38 -18.54

Go to WSJMarkets.com for free
access to real-time market data.

AWeek in the Life of theDJIA
A look at how the Dow Jones Industrial Average component stocks
did in the past week and howmuch each moved the index. The DJIA
gained 571.29 points, or 1.99%, on the week. A $1 change in the price
of any DJIA stock = 6.59-point change in the average. To date, a
$1,000 investment on Dec. 31 in each current DJIA stock component
would have returned $24,477, or a loss of 18.41%, on the $30,000
investment, including reinvested dividends.

TheWeek’sAction
Pct Stock price Point chg $1,000 Invested(year-end '21)
chg (%) change in average* Company Symbol Close $1,000

11.39 16.36 107.82 Chevron CVX $160.03 $1,402
8.21 13.47 88.78 Caterpillar CAT 177.55 873
7.19 8.71 57.41 Boeing BA 129.79 645
4.86 4.04 26.63 Nike NKE 87.16 527
4.48 6.45 42.51 salesforce.com CRM 150.29 591

3.48 6.18 40.73 Visa V 183.83 853
3.04 8.38 55.23 HomeDepot HD 284.32 698
3.03 4.09 26.96 AmericanExpress AXP 139.00 857
3.00 2.83 18.65 WaltDisney DIS 97.16 627
2.74 8.03 52.92 GoldmanSachs GS 301.08 803

2.66 4.44 29.26 Honeywell HON 171.41 835
2.40 3.68 24.25 Travelers TRV 156.88 1,019
1.72 1.48 9.75 Merck MRK 87.60 1,172
1.61 3.63 23.92 Amgen AMGN 229.03 1,043
1.42 1.48 9.75 JPMorganChase JPM 105.98 691

1.37 1.89 12.46 Apple AAPL 140.09 792
1.09 0.48 3.16 Dow DOW 44.41 811
1.06 2.45 16.15 McDonald’s MCD 233.19 884
0.68 0.27 1.78 Cisco CSCO 40.27 655
0.58 1.34 8.83 Microsoft MSFT 234.24 701

0.01 0.01 0.07 IBM IBM 118.82 923
–0.04 –0.19 –1.25 UnitedHealthGroup UNH 504.85 1,015
–0.19 –0.05 –0.33 Intel INTC 25.72 513
–0.88 –1.14 –7.51 Walmart WMT 128.56 899
–1.57 –1.98 –13.05 Procter&Gamble PG 124.27 773

–1.93 –3.16 –20.83 Johnson&Johnson JNJ 160.20 955
–2.70 –2.98 –19.64 3M MMM 107.52 624
–2.70 –1.51 –9.95 Coca-Cola KO 54.51 941
–2.80 –0.88 –5.80 Walgreens WBA 30.52 606
–2.95 –1.12 –7.38 Verizon VZ 36.85 748

*Based onComposite price. DJIA is calculated on primary-market price.
Source: DowJonesMarketData; FactSet.

Awell established growing, organic
recycling,mulch and soil manufacturing

company located in Ct is seeking an investor
of 5-6 million dollars to invest in future

growth opportunities.The company will sell
stock, pay dividends as well as profit share.

Serious inquiries only.

Call Lawrence @ 203-943-2239 or
Email - ljgrillo@gmail.com

ADVERTISE TODAY
THEMARKETPLACE

(800) 366-3975

©2022 Dow Jones & Company, Inc.
All Rights Reserved.

Formore information visit:
wsj.com/classifieds

BUSINESS OPPORTUNITIES

The Marketplace
ADVERTISEMENT

To advertise: 800-366-3975 orWSJ.com/classifieds
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Our new dishwashers perform flawlessly
using 50% less water and 25% less energy
than U.S. standards for dishwashers, saving
money and the planet too.

Did we just sell you a new dishwasher
with a single sentence?

Up to

rebate*

$200

Scan the code or go to
beko.com/us-en/new-dishwashers
to discover even more reasons why
Beko is the right dishwasher for you.

AJMadison, Inc.
3605 13th Ave
Brooklyn, NY
800-570-3355

ApplianceWorld
350 Lexington Ave
Oyster Bay, NY
516-624-0132

ApplianceWorld
414NewYork Ave
Huntington, NY
631-418-1000

Audio and
Video Center
133 Bowery
NewYork, NY
212-965-1005

B.A.WGroup
2564 Bedford Ave
Brooklyn, NY
718-513-1396

B&S Enterprise
715Myrtle Ave
Brooklyn, NY
718-855-8100

Barry’s Appliance
Center
565Union Ave
Bridgewater, NJ
732-805-9513

All HomeAppliance
196 Lee Ave
Brooklyn, NY
718-237-0990

All Shore Appliance
165Main St
PortWashington, NY
516-321-9960

Appliance Brokers
Limited / ABL
1001 Asbury Ave
Asbury Park, NJ
732-807-7342

Appliance Brokers
Limited / ABL
49Wilson Ave#A
Manalapan, NJ
732-438-1400

Appliance Connection
1870 Bath Ave
Brooklyn, NY
800-299-9470

22BEUS068-1

Our newdishwashers are in stock now and available at these fine independent retailers.

* Buy a new39, 38, or 36 series dishwasher from a Beko authorized dealer between 5/23/22 – 12/31/22 and receive up to $200 rebate, via a prepaid gift card. Rebate amount varies; $100 on 36 and 38 series
and $200 on 39 series. Must be redeemed online or bymail and postmarked no later than 1/31/23. Limit one rebate per household. For full details and conditions, visit beko.com/us-en.com.©2022 Beko U.S., Inc.
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cushion their portfolios.
“These are some of the most

pressing questions we get: Why
the heck are my TIPS down
when inflation is so high?” said
Collin Martin, a fixed-income
strategist at the Schwab Center
for Financial Research.

Here is how TIPS work and
why they haven’t been im-
mune to the bond-market sell-
off this year.

How do TIPS protect
against inflation?

The government sells TIPS
that mature in five, 10 or 30
years. Like Treasurys, TIPS
pay interest twice a year—ex-
empt from state and local
taxes—at a rate locked in
when the bond is issued.

The difference is the face
value of a TIPS adjusts to ac-
count for changes in the con-
sumer-price index. Interest
payments rise with inflation,
and so does the amount you get

back when the bond matures.
Say you buy $1,000 of TIPS

at face value maturing in 2027,
with a 1% coupon. If the CPI
didn’t rise, you would get $10
in coupon payments every
year, or $5 every six months.

But if the CPI climbs 8.3%—
as in the 12 months through
August—your coupon payment
would rise by the same per-
centage, to $5.42. If inflation
continued, the coupon would
keep rising, and you would get
back a higher principal amount
in 2027. The extra principal
would compensate you for all
the CPI inflation over the years
since you bought the bond.

Is that all there is to it?
Yes—if you buy a TIPS and

hold it to maturity.
But a variety of factors—

first and foremost interest
rates—can affect bonds’ market
prices. As a result of rising
rates, prices of practically all

bonds have fallen this year.
That means if you bought a
new five-year TIPS in January
and sold it today, you would
have to accept a lower price.

The Federal Reserve has been
raising rates to fight inflation.
Higher rates reduce the dis-
counted current value of practi-
cally all investments—even
those with inflation-adjusted
coupon payments in the future.

If TIPS can lose value
during high inflation,
what are they good for?

If withstanding inflation is
your only goal, buying and
holding a newly issued TIPS
until it matures will do the job.

The real yield on five-year
TIPS is now about 1.8% a
year—or about 9.3% total over
five years.

In effect, the Treasury is
guaranteeing TIPS owners that
their money will buy 9.3%

more goods and services in
2027 than it can now, no mat-
ter what happens to inflation
between now and then. (Fed-
eral taxes will eat some of
those gains.)

Inflation protection makes
TIPS different from the way
regular five-year Treasury
notes work. If you buy one of
those today, you will get nomi-
nal yields of about 4.2% a year
over the next five years. But if
inflation averages 5% a year
between now and 2027, your
money will buy less than it
can today, not more.

What if I am invested in
a fund that owns TIPS?

Some investors own TIPS
through mutual funds or ex-
change-traded funds that focus
on inflation-protected bonds.

Financial advisers say in-
vesting in funds can have
some advantages over buying
bonds directly. You don’t have

to worry about reinvesting
your money after bonds ma-
ture: The fund manager will
handle that. Funds can provide
diversity, giving you exposure
to TIPS that mature over a va-
riety of time spans.

For investors who value pre-
dictability, bond funds and
ETFs have some drawbacks.
Their price rises and falls with
the prices of the bonds they
own. Unlike individual bonds,
they don’t have a maturity date,
so there is no date on which
you are guaranteed to get your
principal investment back. If
you need to cash out of your
TIPS fund at a time like now,
when bond prices have fallen,
you might not get back as much
as you originally invested.

On the other hand, because
TIPS funds replace maturing
bonds with new ones, fund in-
vestors are now gaining expo-
sure to the higher yields that
newly issued TIPS offer.

You would think this would
be TIPS’ time to shine.

Instead, the prices of Trea-
sury inflation-protected securi-
ties—government bonds that
are adjusted to keep up with in-
flation—declined this year,
even as inflation soared. These
declines show how hard it has
been to find a safe harbor from
the fastest price-level rise in
four decades.

Through Thursday, inflation-
protected bonds tracked by ICE
lost 13.2% this year, including
price changes and interest pay-
ments. The comparable loss for
ICE’s index of regular Treasury
bonds was 13.5%.

Holding a TIPS to maturity
still ensures inflation won’t re-
duce the purchasing power of
your initial investment. But
meanwhile, falling market
prices are vexing investors
who were counting on TIPS to

BY MATT GROSSMAN

Why TIPS Fall When Inflation Is So High

the damage from higher rates.
For Treasurys, a better econ-
omy and the resulting higher
rates are almost always just
bad.

The problem for stocks
comes from the economy’s be-
ing at full capacity. Instead of
bringing higher real growth
and profits, more strength in an
economy with little to no slack
merely brings inflation. The
price of stuff, and wages, goes
up, which is hard for companies
to manage. Meanwhile, the ex-
tra inflation means higher
rates, which are bad. If this
lasts, investors will need to get
used to bigger swings in portfo-
lios, less cushion from bonds,
and more of a search for diver-
sification.

In the short term it may not
last, although this shouldn’t be
reassuring for shareholders.

On the plus side, a recession
should bring down inflation
faster and lower bond yields,
meaning bonds should gain as
stocks are hit again. The rise in
yields means there is now more
room for yields to drop back, so
bonds should once again pro-
vide decent protection (unlike
German bonds in 2020, where
yields were already so low that
prices barely rose despite the
shutdown of the economy).

In the long term, the debate
remains finely balanced be-
tween a return to the “new nor-
mal” of low rates that ruled
from 2010 onward, when stocks
were very strongly correlated
to bond yields, and a new world
of higher inflationary pressures.

I expect continued upward
pressure on inflation, meaning
higher rates are required to
meet the Fed’s 2% target and
the stock-bond link will be
more like the 1970s and 1980s.
Workers have gained political
power, governments are more
willing to run big deficits, de-
globalization and outright pro-
tectionism have reduced cross-
border trade and efficiency,
and there won’t be a repeat of
the shock of hundreds of mil-
lions of Chinese workers sud-
denly competing in the world
economy.

For now, investors are in a
bind. If that lasts, we will have
to get used to a world where
we once again accept there’s a
cost to cushion a portfolio
against loss in the bad times.

rise on days when bond yields
rose, and vice versa. Now the
stock market is focused on in-
flation and the Federal Re-
serve’s plans, so good economic
data are bad for stocks, while
being bad for bonds (higher
yields).

Making it even worse is that
the past two decades (and
more) had an underlying trend
of lower bond yields, meaning
holding bonds protected a port-
folio on bad days—because
yields would fall and prices
would rise as stock prices fell—
and made money over the long
term. Now the win-win turned
into lose-lose, as the pattern re-
verses and bond yields rise.

The standard low-risk port-
folio of 60% stocks, 40% bonds
has been hurt badly as a result.
U.S. stocks lost 21% and 10-year
bonds 17% this year, both with
income reinvested—which if
sustained would be the worst
calendar-year result for a 60/40
portfolio in data back to 1980.
Jim Reid, a Deutsche Bank
strategist, calculates that after
inflation an equal-weighted
stock-bond strategy had its
worst year since 1974.

A formal measure of the link
between U.S. stocks and bond
yields, the correlation, shows
they moved in opposite direc-
tions in the past 200 trading
days more strongly than at any
time since early 2007. The link
is nowhere near as strong as in
the 1970s, 1980s and 1990s. But
if inflationary pressures be-
come permanent, stocks and
bonds could end up trading like
they did then, making it far
more expensive for investors to
protect their holdings.

This isn’t about some irra-
tional behavior by investors.
Higher interest rates were al-
ways bad for stocks, but back
when the stock-bond link was
the other way around, the pros-
pect of a better economy
brought the prospect of profit
growth more than offsetting

ContinuedfrompageB1

Portfolios
Have Little
Cushion

*A correlation of 100% means stocks and bond yields move perfectly together, -100% inversely.
†60% U.S. total-market index, 40% 10-year Treasury, rebalanced annually; 2022 through Friday.
Source: Refinitiv
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Whatever the obstacles, CME Group provides
the tools that global market participants need
to manage risk and capture opportunities.
With 24-hour access to futures, options, cash
and OTC products across all major asset
classes, you can drive your trading strategy
forward with confidence and precision.

VISIT CMEGROUP.COM/OPPORTUNITY

WHERE
R ISK MEETS
OPPORTUNITY

Derivatives are not suitable for all investors and involve the risk of losing more than the amount originally
deposited and profit you might have made. This communication is not a recommendation or offer to
buy, sell or retain any specific investment or service. Copyright ©2021 CME Group Inc. All rights reserved.

Sarah Kemp
LPGA Player
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American internet companies
that think they can win at monop-
oly have shown up much too late
to the game.

Tencent’s WeChat app in China
is the classic example of a super
app, integrating messaging, pay-
ments and many other services all
in one. Users can play games, or-
der food, hail a ride, send each
other cash and book travel—all
without leaving the WeChat app.

It is easy to see why this model
would be appealing to tech entre-
preneurs in the West. Why corner
one market if you can corner them
all at once?

“Buying Twitter is an acceler-
ant to creating X, the everything
app,” Elon Musk tweeted last week
after agreeing yet again to acquire
Twitter. His plans are vague, but
he suggested Twitter could marry
information with entertainment
and it could grow to over a billion
users in five to 10 years if he is
successful.

He isn’t alone. Earlier this year,
Zillow co-founder Rich Barton
teased plans for Zillow’s next fron-
tier as a “housing super app” that
“turns dreams into transactors.”
That vision entails a single plat-
form connecting the fragmented
pieces of the moving process.

Meanwhile, having expanded
into delivery though Eats, Uber
Technologies is adding taxi and
other travel bookings to its plat-
form.

Even those pursuing this strat-
egy know it has limits. After fail-
ing to profitably build automated
“iBuying” into its platform, Zillow

is teaming up with Opendoor in
automated home flipping. Uber’s
move, meanwhile, comes less than
a year after Chief Executive Dara
Khosrowshahi called super apps
“more of an Asia strategy” at a
travel conference, adding that—at
least at the time—“separate apps
for consumers is the right way to
go,” as reported by travel industry
news site Skift.

Separate, it seems, has been
more of the American way: We use
Venmo to pay friends, Snapchat to
share pictures, Uber to get a ride,
DoorDash to order food, and Twit-
ter to share news with strangers.

By contrast, WeChat’s super-app
model arose from a unique set of
conditions in China. The internet
landscape and payments infra-
structure were much less estab-
lished when the first smartphones
arrived.

China was a largely cash-driven
economy, with very few Chinese
even using credit cards. When Ali-
baba and Tencent introduced on-
line payments, they leapfrogged
over cards to quickly become a
ubiquitous payment method.

On top of this was the high con-
centration of market power in the
hands of just a few internet com-
panies, including Tencent and Ali-
baba. This has been somewhat re-
versed by the tech crackdown of
the past couple of years, but for a

long time these companies were
scooping up minority or control-
ling stakes in virtually every prom-
ising internet venture in China.
These partners helped WeChat
provide a steady stream of ser-
vices and offerings.

In the U.S., the model will be
very difficult to replicate not only
due to regulatory scrutiny, but
also because competitors in pay-
ments, gaming, e-commerce and so
on are already so well established.
Building an “everything app” in
the U.S. now would mean taking
all of those companies on, instead
of co-opting them as Tencent did.

Meta Platforms has tried many
times to inject payment services
into its ecosystem, with very lim-
ited impact. Now the metaverse
could provide another chance.
Much the way Mr. Musk said con-
sumers “basically live on WeChat”
in China, Mark Zuckerberg’s dream
is for consumers to live, work, pay
and play in his ‘verse. As an en-
tirely new market, and with Meta’s
commanding share of present-day
virtual-reality hardware, the meta-
verse presents perhaps the best
shot for a super-app model to take
hold in Western markets.

But only if regulators and com-
petitors allow it to commandeer
that virtual corner first.

—Laura Forman,
Aaron Back and Jackie Wong

An App
To Do All
Things Is
A Delusion
WeChat’s scope will be
difficult to copy inWest
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Utilities Have Tough
Balancing Act Ahead
Utilities are meant to serve both

the customers who pay the bills
and the investors who fund them.
For years, low interest rates and
cheap natural gas made it easy to
please both stakeholders. Today’s
environment could break down
that win-win formula.

Thus far, high natural-gas prices
have been a problem for consum-
ers, not utilities, many of which
pass on the cost of fuel to custom-
ers. But trouble for utilities could
start the next time they ask regu-
lators for a bump in the revenue
they can collect. In what is known
as the rate-case process, a utility
has to make the case for a rate
rise that depends partly on what it
costs to improve and maintain its
service and partly on what it costs
to fairly compensate investors.

The higher the burden on con-
sumers, the bigger the risk that
regulatory commissions will take a
long, hard look at whether a rate
increase is warranted.

In the past decade or so, rate
cases have been a breeze for utili-
ties. Low natural-gas prices meant
they could get aggressive capital-
spending plans approved without
causing big utility bill shocks to
customers, according to Lillian
Federico, energy research director
at S&P Global Commodity Insights.

A recent working paper by Karl
Dunkle Werner and Stephen Jarvis
published by the Energy Institute
at Haas showed the inflation-ad-
justed return regulators allow eq-
uity investors to earn has been
steady over the past 40 years,
even while various measures of
capital cost have been declining.
The study found utilities were
quick to ask for increases on their
return on equity when market
measures of capital cost rose and
regulators were quick to respond.

Conversely, when cost of capital
measures declined, utilities were
slower to adjust those rates. The
researchers estimate that consum-

WeChat’s mobile app is used at a local market in Beijing.
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ers might be paying anywhere
from $2 billion to $20 billion a
year more than they otherwise
would if rates of return fell in line
with capital-market trends.

In any other year, that could
just be an interesting academic
finding. But in an environment in
which both fuel prices and interest
rates are rising so quickly, it might
give regulators pause.

Utilities might make the case
that high natural-gas and coal
prices are the reason regulators
should allow larger capital-spend-
ing plans for solar, wind and other
grid improvements. But short-term
shocks to customer bills could nev-
ertheless make it hard for utilities
to convince regulators.

For now, the fears of a recession
seem to have overridden those
concerns among investors. Utilities
in the S&P 500 are down 11% in
2022, outperforming the rest of
the index by 13 percentage points.

Utilities are more defensive than
most other sectors, but no indus-
try is a perfect shelter from dis-
gruntled customers. —Jinjoo Lee

Average authorized return on equity
for electric utilities, spread against
the 30-yearTreasury yield

Source: S&P Global Market Intelligence
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ForCollege

FourMistakesPeople
MakeWhenBorrowing
ForCollege

BY CHERYL WINOKUR MUNK

Toomany parents and
students borrow first, and
contemplate the impact
later. They can pay the price.

MUTUAL
FUNDS
& ETFS

QUARTERLY DATA
R4, R5

–4.5%

SCOREBOARD
Third-quarter 2022 fund performance,
total return by fund type.More on R2.

U.S.
stocks*

Intl.
stocks*

Bonds
(intmd.)

Source: Refinitiv Lipper
*Diversified funds only, excluding sector
and regional/country funds

–10.2% –4.6%

Metaversed
Fund companies are launching
metaverse ETFs. But investors
who want to bet on that universe
need to look past the hype and
choose a fund carefully. R5

Scan this code to see
a video on how margin
calls can transform
market downturns into
market crashes.

Inside
No. 1 Stock-FundManager
Gained 17.8% inRoughYear

actively managed stock funds
tracked. The average loss for
funds in our survey was 19.4%;
the S&P 500 over the same
period slumped 15.5%. (Funds
in the survey must have as-
sets in excess of $50 million,
have a record of at least three
years and meet a handful of
other criteria as calculated by
Morningstar Direct.)
Of those elite few funds

that did post gains, several
pursued niche strategies. The
No. 1 fund, Kinetics Small Cap
Opportunities Fund (KSCOX),
which gained 17.8%, and the
No. 2 fund, Kinetics Paradigm
Fund (WWNPX), which
gained 11.4%, both maintained
huge positions in the same

PleaseturntopageR2

MANY stock-fund
managers can
spin tales of how
they triumphed
over a bear mar-

ket. Few, however, have en-
countered the kind of night-
mare market they now are
confronting.
Only the most stubborn

contrarians think that a last-
ing rebound has begun with

the positive bounce taken in
early October by U.S. stock in-
dexes. Investors still face
painful inflation, rising inter-
est rates, nerve-racking vola-
tility and geopolitical tensions.
Perhaps it should come as

little surprise, then, that dur-
ing the latest period of The
Wall Street Journal’s Winners’
Circle survey, the 12 months
ended Sept. 30, a mere seven
funds managed to post even
tiny gains out of the 1,412 U.S.

All but a handful of others finished in the red

ASK ENCORE

When you step in to
manage a relative’s
finances, should you
always get paid? R3

WINNERS’ CIRCLE

ITH THE financial-aid season
in swing, many families will
find themselves borrowing to
pay for higher education.
Done strategically, it can be

a sound financial decision
(even apart from any loan-for-
giveness help that might come

from the federal government). But debt is
still debt. And many people make finan-
cial decisions about college without fully
considering the possible long-lasting fi-
nancial impact.
“You want to make sure the dream

school doesn’t become a nightmare
school upon graduation, when you find

out you can’t afford student-loan payments, plus rent,
plus everything else,” says Scott C. Gibney, an educa-
tional and career consultant in Northport, N.Y.
Planning is especially important given that 41% of

families said the student, the parent or both borrowed
to help cover education costs in the 2021-22 academic
year, according to a recent Sallie Mae report.

PleaseturntopageR4
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‘The Fed is
trying very
hard to inflict
pain on the
job market
and it’s not
working.
That
maintains
the narrative
that the Fed
is going to
have to be
tighter for
longer.’

DavidWaddell
CEO and chief
investment
strategist,
Waddell & Associates

By Monday, markets were in free
fall. Declines triggered further stock
selling. Newfangled computer-driven
trading and derivatives drew blame.
Other technology added to panic.

The consolidated ticker of stock
prices was delayed for up to 60 min-
utes, leaving traders in the dark.
“This was a wake-up call,” Mr. Hogan
says. “The new technology hadn’t
been tested in a down market.”
Despite the turmoil, investors

were ahead by year’s end. The DJIA
gained 2% in 1987.

—Simon Constable

25 YEARS AGO 
His Just Desserts: Buffett to
Scoop Up Dairy Queen Chain

75 YEARS AGO 
Federal Agents Trail
Marketeers of Stocks,
Bonds Looted by Nazis

35 YEARS AGO 
On Oct. 19, 1987, the Dow Jones In-
dustrial Average dropped 22.6% in
one session. The event, quickly
dubbed Black Monday, remains the
biggest one-day percentage decline
in history. (If it happened today, it
would mean a 6,600-point drop!)
John Phelan, then New York Stock

Exchange chairman, described the
event succinctly: “As close to financial
meltdown as I’d ever want to see.”
It began the previous Thursday

when a freak hurricane left a trail of
destruction across southern England.
Markets fell as insurance companies
dumped stocks to raise cash to pay
vast, unexpected claims. “That was a
black-swan event,” says Art Hogan,

l Financial Flashback
A look back atWall Street Journal
headlines from thismonth

chief market strategist at B. Riley
Wealth, using a favorite Wall Street
term for an unforeseen catastrophe.

Wall Street Journal, Oct. 20, 1987

No. 1 Fund Rose 17.8%
For the Past 12 Months

single stock: Texas Pacific
Land Corp., a real-estate en-
terprise whose shares soared
nearly 47% in the quarter.
Some 57% of the Small Cap
Opportunities portfolio was
in Texas Pacific Land, and
60.7% of the Paradigm fund.
James Davolos, a portfolio

manager at Horizon Kinetics
LLC who serves on the in-
vestment committee for both
funds, says such heavy expo-
sure to a single stock didn’t
worry him. In Mr. Davolos’s
view, this is no time to be
conducting business as usual.
“Modern portfolio man-

agement theory advocates
diversification, arguing that it
minimizes risk, but all it
guarantees is earning a mar-
ket return,” Mr. Davolos says.
“Diversification just transfers
risk, and reduces your ability
to own good businesses that
outperform.”
Mr. Davolos says that the

recent buffeting of stocks
and bonds is part of a mas-
sive economic and market
transformation.
“We’re transitioning from

an era of abundance—of la-
bor, raw materials, capital—to
one of scarcity,” he says. No-
where is this trend more ob-
vious than in the world of
hard assets: energy and
other commodities, agricul-
tural products, infrastructure-
related investments and land.
“Most wealth, over recorded
history, has been stored in
these assets,” he says.
Texas Pacific Land, one of

the largest landowners in the
state of Texas, embodies the
kind of investment that Mr.
Davolos says he now favors.
It has expansive holdings and

an attractive revenue stream
from grazing rights, oil and
gas royalties, and solar and
wind power. It also extracts,
stores and recycles water in
a part of the country where
companies are becoming in-
creasingly anxious about this
crucial raw material.
Mr. Davolos says he’s ac-

tively looking for other ways
to invest in assets that peo-
ple have become accustomed
to thinking of as abundant.
This category, he argues, not
only will hold its value when
inflation and higher interest
rates wreak havoc on most
other segments of the stock
market, but offers the poten-
tial for solid outperformance

ContinuedfrompageR1
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over the coming decade.
Wary investors might not

back Mr. Davolos’s outlook or
investment strategy. Nor does
The Wall Street Journal pres-
ent this list of outperforming
funds every quarter as a kind
of shopping list for readers.
When building a portfolio, in-
vestors should focus primar-
ily on their individual objec-
tives and risk tolerance.
Few of this quarter’s other

outperforming managers
share Mr. Davolos’s willing-
ness to allow a single stock
to dictate portfolio returns,
viewing it as risky. But they
agree that the U.S. economy
and stock market are in the
midst of a secular shift, one
that requires a reassessment
of investment strategies.
“You have to ask, in a

high-inflation environment,
what do I want to own and

what do I want to avoid?”
says Jeff Muhlenkamp, man-
ager of this quarter’s No. 3
fund, Muhlenkamp Fund
(MUHLX). He posted an 8.8%
return thanks to the resil-
ience of holdings that he be-
lieves will continue to have
pricing power regardless of
the economic conditions
ahead.
Toward the end of 2021,

Mr. Muhlenkamp began par-

ing back his fund’s stakes in
companies such as Microsoft
and Apple that had be-
come—in his eyes—too pricey
to hold on to in an environ-
ment shaped by high infla-
tion and rising interest rates.
The cash he raised he rede-
ployed in his fund’s positions
in healthcare, oil-and-gas
production and related ser-
vice companies, chemical
companies like Dow Inc.,
semiconductor manufactur-
ers and mining. The largest
position, in energy producer
EQT Corp., is less than 4% of
the fund’s assets.
Two funds posted modest

gains for the quarter by con-
centrating on dividends. In-
vesting in dividends has
fallen out of favor in recent
decades, as has investing in
commodity producers and
other hard assets. But there
are still long-term believers
in dividends, like John Korni-
tzer, manager of Buffalo
Flexible Income Fund
(BUFBX), No. 4 in our survey
with a return of 1.8%, and
Daniel Peris, who heads the
team managing No. 5, Feder-
ated Hermes Strategic Value
Dividend Fund (SVAIX),
which posted a gain of 1.7%.
“I’m not Pollyanna-ish

about a business slowdown,
but we are comfortable with
our ability to generate divi-
dend yield and growth over
time,” Mr. Peris says.

Ms. McGee is a writer in
New England. She can be
reached at reports@wsj.com.

Only seven of
the 1,412 actively
managed stock
funds in the
survey managed
a 12-month gain.

Score at theQuarter
Stock funds posted their third
quarterly decline in a row.
Average total return for U.S.
diversified funds.

Source: Refinitiv Lipper

–0.3 –1.0

20

–30

–20

–10

0

10

%

’20 ’21 ’223Q 2019

The winner, James Davolos of Kinetics, doesn’t over-diversify.

QuarterlyMonitor •William Power

The only inflation that isn’t out there
is inflated stock gains.
The numbers weren’t pretty for third-

quarter performance of U.S.-stock mu-
tual funds and exchange-traded funds,
as the market absorbed the economy’s
inflation troubles and the Federal Re-
serve’s attempts to corral the problem
with interest-rate boosts.
The average U.S.-stock fund fell 4.5%

in the quarter, according to Refinitiv Lip-
per. The average fund is down 24.8% for
the year to date. It is a bad mirror-image
reversal from the 2021 full-year rally,
when the average fund rose 22.5%.
Even though the market began Octo-

ber with two strong days of gains, ana-
lysts aren’t convinced it was anything
more than a temporary bounce.
Just what is a “safe asset” now? asks

Lauren Goodwin, economist and portfolio
strategist at New York Life Investments.
“Traditionally ‘safe haven’ strategies such

as cash and government bonds create a
drag on total return when inflation is
this high,” she says. One choice: defen-
sive or high-quality “value” stocks with
strong dividend yields.
Bond funds weakened, too. Funds fo-

cused on investment-grade debt fell an
average of 4.6% in the quarter and are
down 15.0% for the year to date.
All the while, investors continued to

vote with their money. Investors with-
drew a net $20.9 billion from U.S.-stock
mutual funds and ETFs in the quarter,
and $20.1 billion from international-stock
funds, based on Investment Company
Institute estimates. Investors also took
$33.8 billion from bond funds.

Mr. Power is a Wall Street Journal
features editor in South Brunswick, N.J.
Email him at william.power@wsj.com.

Stock FundsDown 24.8% in 2022

Third-quarter 2022flowof investor cash by
fund type, in billions*

U.S. stocks Intl. stocks Bonds

–$20.9 –$20.1 –$33.8
*estimatedmutual-fund/ETFflows through9/28
Source: Investment Company Institute
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Stock investors in September felt the sting whenever there were
signs of a weakening economy. FedEx Corp. shares slumped 21% on
Sept. 16—their biggest one-day drop on record—after the delivery
company warned of a sharp drop in package deliveries. The stock
was one of the S&P 500’s worst performers in the third quarter.

Stocks
Deliver
A Loss

-6.7%
The Dow Jones Industrial
Average’s performance in
the third quarter—its third
straight quarterly decline. -19.4%

The Dow’s year-to-date performance,
through Friday, or 7,041.51 points
down. The S&P 500 is down 23.6%
and the Nasdaq composite 31.9%.



9/16/22 A FedEx Ground distribution center in Carson, Calif.
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special look at the
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Congress Likely to ChangeRules for
IRACatch-UpContributions
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mother-in-law’s will doesn’t in-
clude language that allows com-
pensation for you as an executor.
(Perhaps she and other family
members simply aren’t aware of
how much work can be involved.)
She could, of course, amend her
will to do so. She also could help
ease the tax bite on your fees.
Again, an executor’s compensa-

tion is taxable. An inheritance
generally isn’t. With that in mind,
your mother-in-law might be open
to including a bequest for you in
her will—one that, in effect, would
compensate you for your services.
For example, the “bequest could
be stated as a percentage of the
estate, not to exceed a certain
dollar amount,” Ms. Estes says.

• Trusts and trustees. You men-
tion that you set up a trust for
your mother-in-law and that you
and your wife are the trustees. As
such, you could be entitled to
compensation as a trustee.
The trust’s language might

spell out if you’re eligible to be re-
imbursed. “If the trust is silent on
the matter, usually the trustee
would be entitled to reasonable
compensation in accordance with
state laws,” Ms. Estes says.
A caveat: The issue of trusts

and compensation can get compli-
cated quickly, depending on sev-
eral factors. They include whether
your mother-in-law has trans-
ferred her assets to the trust;
whether she’s competent to
amend the trust (if she wishes to
do so); who has power of attor-
ney; and the language used in cre-
ating the power of attorney.
All of which argues, again, for

discussing your role as financial
caregiver with your family as a
whole. I would like to think they
value your efforts.

Mr. Ruffenach is a former reporter
and editor for The Wall Street
Journal. Ask Encore examines
financial issues for those thinking
about, planning and living their
retirement. Send questions and
comments to askencore@wsj.com.

IManageMyMother-in-Law’s
Finances. Should I Be Paid?

Ask Encore • Glenn Ruffenach

A reader’s query raises a bigger question about the financial strain on all caregivers

sonable compensation” for admin-
istering your mother-in-law’s
estate after she dies, says Jessica
Estes, an elder-law and estate-
planning attorney in Annapolis, Md.
Typically, the probate court in the
jurisdiction where the deceased
lived will determine “reasonable.”
“If there’s a reason to deviate

from the standard rate—for exam-
ple, if the estate is far more com-
plicated than a typical estate—the
probate court might allow a higher
fee,” Ms. Estes says.
Two notes: First, some states

tie an executor’s fee to the value
of the estate. You can get a ball-
park figure for fees in a particular
state at EstateExec.com, an online
tool that includes an interactive
map and compensation calculator.
Second, any compensation as an
executor is considered taxable in-
come. (More on this in a moment.)

• Where there’s a will… I’m as-
suming that, currently, your

caregivers also must care for their
own physical and emotional well-
being. That care should extend to
one’s financial health, as well.
As for your questions, absent

some type of contract—say, a Per-
sonal Care Agreement, which
some families use to reimburse
caregivers—you likely aren’t enti-
tled to compensation for past
work. It isn’t too late, though, to
discuss with family your current
and future efforts, a conversation
that, admittedly, might be difficult.
As noted in an earlier column, a

family mediator might be useful.
See the Academy of Professional
Family Mediators (apfmnet.org) or
the National Care Planning Council
(longtermcarelink.net).
Looking ahead, there are state

rules and statutes that, at some
point, could result in compensa-
tion. Consider:

• An executor’s duties. As execu-
tor you would be entitled to “rea-

•
For a number of years, I
have been managing my
mother-in-law’s finances:
investments, taxes, bills,
setting up a trust, etc. This
involves a great amount of
time. My mother-in-law has
named her adult children
as her beneficiaries. If my
wife predeceases my
mother-in-law, I won’t ben-
efit from the estate. My
question: Am I allowed
some/any compensation for
my efforts managing these
affairs? Note: My wife and
I are trustees on the trust
and co-executors on the will.

I’ll tackle the particulars in a mo-
ment. (The short answer: Yes and
no.) But there’s a larger issue,
which is the potential financial
strain on caregivers of all stripes.
A few numbers: About 1 in 6

Americans currently provide care
to someone age 50 or older, ac-
cording to “Caregiving in the U.S.
2020,” published by the National
Alliance for Caregiving and AARP.
That equates to 42 million care-
givers who are helping older
adults. Among this group, more
than half (56%) are themselves
50 or older; 20% are 65 or older.
Yes, caregiving frequently in-

volves helping an individual with
(as health professionals put it)
“activities of daily living,” such as
bathing, dressing and eating.
Equally important are “instrumen-
tal activities of daily living,” or the
more complex tasks that allow
people to live independently.
In these instances, a caregiver

might assist with transportation

(say, driving a person to medical
appointments), shopping or, as in
your case, managing finances.
The point: All of these duties,

in the long run, can be financially
draining. The caregiving alliance
and AARP found that 42% of indi-
viduals who help care for a 50-
plus adult “have experienced a fi-
nancial impact due to their role as
a caregiver.” Some 32% say care-
giving eroded their savings, in
some form; 20% have taken on
debt; and 13% have borrowed
money from family or friends.
As such, all caregivers should

ask and try to answer the same
questions that, in effect, this
reader is asking: Can I quantify
how much my caregiving efforts
are costing me? And are these
costs putting my financial security
at risk? Yes, we always hear that

AHelpingHand
Percent of caregivers for people
age 50 and older who said they
provided helpwith:

Transportation

Grocery/other
shopping

Housework

Preparing
meals

Managing
finances

Givingmedicine,
pills, injections

Arranging
outside services

Sources: National Alliance for Caregiving; AARP
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The goal of the change is to
encourage people to savemore
for retirement

C ATCH-UP contributions have
long allowed older individuals to
funnel additional funds into
their individual retirement ac-
counts or workplace plans. Now

Congress is likely to increase the annual
amount that those individuals can save us-
ing this method.
Proposed modifications, which are

mostly uncontroversial and bipartisan,
passed the House earlier this year. The
Senate Finance Committee recently sent
its version to the full Senate.
“These changes to the catch-up contribu-

tion rules are designed to encourage people

to save for retirement,” says Sarah Brenner,
director of retirement education at Ed Slott
& Co., a tax consulting firm in Rockville
Centre, N.Y. “Those close to retirement
would be able to put away a little more.”
The Economic Growth and Tax Relief

Act of 2001 created catch-up contributions
above the standard limit for those age 50
or older. The extra contributions can be
made annually, starting at any time during
the calendar year in which you reach age
50—even before your 50th birthday.
For traditional and Roth IRAs, both bills

in Congress propose to keep the maximum
elective catch-up the same as it is now:
$1,000 a year above the $6,000 standard

contribution limit. However, both proposals
also would allow for increases in that
$1,000 based on inflation indexing. Contri-
butions must be made from earned income,
although a married person can make a
spousal contribution based on a spouse’s
earned income. Catch-ups follow the same
timing guidelines as regular contributions
and must be made by the filing deadline,
not including extensions.
For company plans, such as 401(k)s,

403(b)s or 457(b)s, the House bill would
raise the limit for annual catch-up contribu-
tions to $10,000 from $6,500 annually
above the 2022 contribution limit of
$20,500. Like the increase for IRAs, this
maximum would be adjusted each year
based on the cost of living. But the higher
catch-up dollar limit for company plans
would apply only to workers age 62, 63 or
64. And catch-up contributions would have
to be Roth, or after-tax, for all—seen by
some as a revenue-raising measure.

In the Senate version, however,
the higher catch-up limits for
workplace plans—from $6,500 to
$10,000—would apply only to
those age 60 to 63. The catch-
ups would have to be Roth only
for those with income above
$100,000 a year.
Many retirement experts call

the two proposals Secure 2.0 be-
cause they are an expansion of
the Secure Act of 2019. If en-
acted this year, the law would be-
come effective on Jan. 1, 2024.
The word “catch-up” is actually

a misnomer, since these contribu-
tions are usually available even if
you have contributed the maxi-
mum in prior years. But the term
has stuck and is widely used, both
in the law and in commentary.
SEP IRAs (simplified employee

pension individual retirement accounts),
don’t permit catch-ups since only employer
contributions are allowed. But Simple IRAs,
which have both employee contributions, in
the form of salary deferrals, and employer
contributions, allow catch-ups of $3,000
annually, not to exceed $17,000 in 2022.
Catch-ups for neither type of account are
in the current legislation.
Health savings accounts are also not

covered in the bills. The minimum age for
catch-up contributions with an HSA is 55
and the amount is $1,000 annually.

Mr. Sloane is a writer in New York. He can
be reached at reports@wsj.com.

BY LEONARD SLOANE
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Stock&BondBenchmark Indexes All total return unless noted
Performance (%)

Investment objective September 3rd-qtr 1-yr 5-yr*

Large-cap stocks
DJIA –8.8 –6.2 –13.4 7.4
S&P500 –9.2 –4.9 –15.5 9.2

Midcap stocks
S&PMidCap400 –9.2 –2.5 –15.2 5.8

Small-cap stocks
Russell 2000 –9.6 –2.2 –23.5 3.6

Broad stockmarket
DJU.S. Total StockMarket –9.3 –4.6 –18.1 8.5
Russell 3000 –9.3 –4.5 –17.6 8.6

Performance (%)
Investment objective September 3rd-qtr 1-yr 5-yr*

Stock indexes
DJU.S. TSMGrowth –9.9 –3.4 –24.6 10.9
DJU.S. TSMValue –8.9 –5.5 –11.8 5.1

Taxable bonds
BarclaysAgg. Bond –4.3 –4.8 –14.6 –0.3

Municipal bonds
BarclaysMuni. Bond –3.8 –3.5 –11.5 0.6

International stocks
MSCI EAFE†† (price return) –9.7 –10.0 –27.2 –3.4
DowJonesWorld (ex. U.S.) –10.0 –9.5 –25.8 –0.7

*Annualized †Diversified funds only **Excludesmoney-market funds ††Europe, Australia, Far East Source: Refinitiv Lipper

Mistakes College
Borrowers Make

Mutual-FundYardsticks: HowFundCategories StackUp
Includesmutual funds andETFs for periods endedSept. 30. All data are final.

Performance (%)
Investment objective September 3rd-qtr 1-yr 5-yr*

Diversified stock&stock/bond funds
Large-CapCore –8.9 –5.1 –16.7 8.3
Large-CapGrowth –9.8 –4.5 –28.2 9.2
Large-CapValue –8.3 –5.6 –10.7 6.0
MidcapCore -9.0 –4.5 –14.3 5.1
MidcapGrowth –8.9 –1.7 –31.1 7.1
MidcapValue –9.7 –5.4 –10.9 4.3
Small-CapCore –9.4 –4.4 –17.6 3.5
Small-CapGrowth –8.6 –1.6 –28.6 6.1
Small-CapValue –10.0 –4.9 –13.9 3.4
MulticapCore –8.7 –4.6 –17.5 6.9
MulticapGrowth –9.3 –2.4 –31.7 8.4
MulticapValue –8.7 –5.6 –10.8 5.4
Equity Income –8.3 –5.9 –9.4 5.8
S&P500Funds –9.2 –5.0 –15.9 8.8
SpecialtyDivers. Equity –8.6 –5.2 –27.9 4.1
Balanced –6.9 –4.9 –16.1 3.2
Stock/BondBlend –7.2 –5.4 –17.2 3.0
Avg. U.S. Stock Fund† –9.2 –4.5 –19.6 6.0

Sector stock funds
Science&Technology –11.3 –5.7 –34.2 9.6
Telecommunication –12.4 –11.7 –33.3 0.5

Health/Biotechnology –4.2 –1.7 –18.7 5.7
Utility –10.8 –5.9 2.0 6.2
Natural Resources –10.8 0.6 27.6 1.2
Sector –11.1 –8.0 –19.2 2.8
Real Estate –12.2 –10.3 –18.3 2.9

Performance (%)
Investment objective September 3rd-qtr 1-yr 5-yr*

World stock funds
Global –9.2 –7.1 –23.3 3.6
International (ex-U.S.) –9.5 –10.2 –26.9 –1.1
EuropeanRegion –9.7 –11.1 –28.9 –1.8
EmergingMarkets –10.2 –10.3 –30.8 –2.6
LatinAmerican –4.6 3.5 –6.4 –2.6
Pacific Region –11.5 –16.0 –31.5 –1.2
GoldOriented –0.8 –10.5 –19.2 0.8
Global Equity Income –8.4 –8.6 –14.1 2.4
International Equity Income –9.1 –10.9 –20.9 –1.5

Taxable-bond funds
Short-Term –1.4 –1.1 –5.3 0.7
Long-Term –5.0 –4.9 –17.9 –0.2
IntermediateBond –4.4 –4.6 –15.2 –0.3
IntermediateU.S. -5.4 –4.6 –10.4 1.1
Short-TermU.S. –1.5 –1.9 –5.7 0.1
Long-TermU.S. –4.8 –5.8 –16.2 –0.9
General U.S. Taxable –4.3 –4.1 –14.9 –0.1
High-Yield Taxable –4.0 –0.8 –13.5 1.0
Mortgage –4.7 –4.9 –12.9 –0.9
WorldBond –4.6 –3.8 –17.8 –1.9
Avg. Taxable-BondFund** –3.5 –2.6 –11.5 0.3

Municipal-bond funds
Short-TermMuni –1.2 –1.5 –5.3 0.2
IntermediateMuni –3.1 –2.7 –9.8 0.3
General & InsuredMuni –4.1 –3.9 –13.2 0.2
High-YieldMuni –5.4 –4.3 –15.0 0.5

HowtheLargest FundsFared
Performance numbers are total returns (changes in net asset valueswith reinvested distributions) as of
Sept. 30; assets are as ofAug. 31. All performance data are final

StockMutual Funds andETFs
Total Return (%)

Assets Annualized
Fund Ticker ($ billions) 3rd-qtr YTD 1-year 5-year 10-year

VanguardTSM Idx;Inst+ VSMPX 1170.97 –4.5 –24.9 –18.0 8.6 N.A.
Vanguard 500 Idx;Adm VFIAX 754.09 –4.9 –23.9 –15.5 9.2 11.7
Fidelity 500 IndexFund FXAIX 358.29 –4.9 –23.9 –15.5 9.2 11.7
SPDRS&P500ETF SPY 358.23 –4.9 –23.9 –15.5 9.2 11.6
VanguardTot I S;Inv VGTSX 340.79 –10.5 –26.8 –25.3 –0.8 3.2
iShares:CoreS&P500 IVV 295.99 –4.9 –23.9 –15.5 9.2 11.7
Vanguard Instl Indx;InsP VIIIX 243.13 –4.9 –23.9 –15.5 9.2 11.7
American FundsGro;A AGTHX 213.03 –2.7 –32.2 –27.8 8.2 11.6
American FundsBal;A ABALX 194.34 –5.9 –18.6 –13.4 4.8 7.6
InvescoQQQTrust 1 QQQ 164.64 –4.5 –32.4 –24.9 13.7 15.7

American FundsWash;A AWSHX 147.70 –6.1 –18.3 –8.6 8.0 10.7
VanguardGro Idx;ETF VUG 145.79 –3.8 –33.0 –25.9 11.0 12.7
VanguardVal Idx;ETF VTV 143.42 –5.7 –14.6 –6.6 7.1 10.5
VanguardMd-Cp I;Adm VIMAX 139.68 –4.1 –25.4 –19.5 6.6 10.5
VanguardDevMkt;ETF VEA 139.38 –10.5 –27.7 –25.6 –0.6 4.0
American FundsEuPc;R6 RERGX 133.45 –9.3 –32.1 –32.9 –0.2 4.5
American Funds Inc;A AMECX 117.99 –6.3 –15.1 –9.2 4.1 6.6
VanguardS-C Id;Adm VSMAX 115.84 –2.6 –23.7 –20.7 5.4 9.6
American FundsNPer;A ANWPX 108.73 –6.1 –31.6 –27.1 6.6 9.5
American FundsFInv;A ANCFX 106.94 –5.2 –24.8 –18.3 6.1 10.3

BondMutual Funds andETFs
Total Return (%)

Assets Annualized
Fund Ticker ($ billions) 3rd-qtr YTD 1-year 5-year 10-year

VanguardTotBd;Adm VBTLX 283.31 –4.7 –14.6 –14.7 –0.3 0.9
VanguardTotBd II;Inv VTBIX 231.18 –4.6 –14.6 –14.7 –0.4 0.7
PIMCO:Income;Inst PIMIX 119.49 –1.9 –10.9 –10.7 1.3 4.1
VanguardTot Itl B2;Inst VTILX 93.25 –3.3 –13.0 –13.1 N.A. N.A.
iShares:CoreUSAggBd AGG 82.23 –4.7 –14.5 –14.6 –0.3 0.9
VanguardTot Itl BI;ETF BNDX 81.52 –3.3 –12.9 –13.0 0.03 N.A.
Vanguard Int-TmTxEx;Adm VWIUX 72.54 –2.7 –10.2 –9.7 0.7 1.7
American FundsBond;A ABNDX 71.90 –4.6 –14.4 –14.2 0.2 1.1
VanguardSh-TmB;ETF BSV 68.14 –2.2 –6.6 –7.3 0.5 0.8
MetWest:Total Rtn;I MWTIX 68.12 –5.2 –16.2 –16.3 –0.2 1.3

VanguardSh-Tm Inv;Adm VFSUX 65.77 –1.9 –7.4 –8.0 0.8 1.3
Dodge&Cox Income;I DODIX 60.42 –4.0 –13.3 –13.6 0.7 1.9
VanguardST IPSI;Adm VTAPX 60.42 –2.6 –4.0 –2.9 2.3 N.A.
PIMCO:TotRtn;Inst PTTRX 59.72 –4.8 –15.6 –15.7 –0.3 1.1
FidelityUSBond Index FXNAX 55.46 –4.7 –14.5 –14.6 –0.3 0.9
Note: For fundswithmultiple share classes, only the largest is shown. N.A.: Not applicable; fund is too newor data not available Refinitiv Lipper

relief programs that are avail-
able only to federal borrowers,
Ms. Streeter Shepard says.
If you have exhausted other

options and are considering a
private loan, “be a savvy con-
sumer,” says Jennifer Schott,
managing director at the Ac-
cessLex Center for Education
and Financial Capability, which
offers financial education pro-
gramming for students and grad-
uates. Look at factors such as
the interest rate, whether it is
fixed or variable, when repay-
ment starts, origination fees and
what protections, if any, exist if
repayment becomes difficult.
Parents also need to under-

stand what it means to be a co-
signer and what cosigner relief
options, if any, exist. “It really is
important for families to do
their research, because there are
so many private loan products
out there,” Ms. Schott says.
There are state-based and

nonprofit programs that offer
low interest rates, low or no
origination fees, and lower
monthly payments and lower to-
tal debt than many other educa-
tion loan options. Families can
research some of these options
on the website (foryounotfor-
profit.org/student-loans) of the
Education Finance Council, a na-
tional trade association repre-
senting nonprofit and state-

based higher-education finance
organizations.
Interest-free loans might also

be worth investigating, espe-
cially for borrowers with consid-
erable financial need. For exam-
ple, some of these programs
apply broadly to students from
lower-income families, and oth-
ers are for specific groups such
as military families. Loan
amounts, eligibility requirements
and repayment terms vary by
program, and finding relevant
opportunities may require re-
search. One option is to visit the
website (iajfl.org/find-your-
agency) of the International As-
sociation of Jewish Free Loans, a
membership organization of in-
terest-free lenders.

Mistake No. 4
Not understanding
loan specifics

Being educated about how loans
actually work is important, Mr.
Gibney says. Federal loans, for
example, can be subsidized,
meaning borrowers don’t pay in-
terest while attending school at
least half time, and for a six-
month grace period after the
student leaves school, as well as
during deferment periods.
There are also unsubsidized

loans, available regardless of fi-
nancial need. With this loan
type, borrowers are responsible
for paying the interest during all
periods. Borrowers can choose
not to pay the interest while in
school or during grace or defer-
ment periods, but that interest
will accrue and be added to the
loan principal.
Families also need to under-

stand who is responsible for the
repayment. Federal loans taken
by the student are the student’s
responsibility. Federal parent
Plus loans are a parent’s respon-
sibility and can’t be transferred
to the student. Some private-
loan companies also offer parent
loans. These details sometimes
trip people up, Ms. Schott says.
Remember, these decisions

can have an impact on your life.
Among Americans with student
loans, 81% agree or strongly
agree that student-loan debt af-
fects their ability to save for re-
tirement, according to June data
from Voya Financial, a New
York-based financial-services
company for individual, work-
place and institutional clients.
Meanwhile, 80% worry about
their ability to pay off student-
loan debt, the survey found.
“Many families say, ‘We’ll ap-

ply first and figure out the cost
later.’ Then it becomes emo-
tional, not a financial decision,”
Mr. Gibney says.

Ms. Winokur Munk is a writer
in West Orange, N.J. She can be
reached at reports@wsj.com. BR
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With that in mind, here are
four of the biggest traps that
families fall into when taking on
debt for college.

Mistake No. 1
Not adequately exploring

debt alternatives
Make sure you are fully investi-
gating scholarships and grants,
says Bruce McClary, senior vice
president of membership and
communications at the National
Foundation for Credit Counsel-
ing, which provides free or low-
cost credit-related advice to con-
sumers. Organizations such as
the College Board, Going Merry
and Sallie Mae offer online help
for students seeking scholarship
opportunities. Students can find
additional scholarship resources
at the website for the National
Scholarship Providers Associa-
tion, a nonprofit member group
that serves scholarship-program
professionals.
Students should also consider

the field they plan to work in
and whether they might be eligi-
ble for the federal government’s
Public Service Loan Forgiveness
program—for borrowers working
in government or a qualifying
nonprofit—though they shouldn’t
base all their borrowing deci-
sions on this since career or job
plans could change, Mr. McClary
says.
Another option could be to

consider a corporate degree pro-
gram, which some companies, in-
cluding Starbucks, Target and
Walmart, offer to their employ-
ees. Citigroup recently an-
nounced an expanded tuition-re-
imbursement program that
offers employees no-cost, fully
funded degrees from five partner
schools.

Mistake No. 2
Taking on too much debt

As a general guideline, some ex-
perts typically recommend that
8% to 20% of take-home pay can
safely be allocated toward stu-
dent-loan payments. To figure
out if a student can meet those
demands, do some research on-
line.
First, consider what the stu-

dent’s salary could be after grad-
uation, using an online tool such
as Salary.com or Glassdoor. An
online calculator such as the Tax
Form Calculator can help deter-
mine what the new worker’s

ContinuedfrompageR1

take-home pay might be after
federal and state taxes. Prospec-
tive borrowers should also take
advantage of the federal govern-
ment’s loan simulator tool, at
studentaid.gov/loan-simulator, to
calculate what their monthly re-
payment obligation could look
like.
Remember to consider rent,

clothing costs, commute, food
and other living expenses and
“leave a little cushion” as you

are thinking about what you may
be able to afford, Mr. McClary
says. This is especially important
given inflation and high housing-
related costs, he says. (Under-
grads, meanwhile, should also
anticipate the potential debt
they would shoulder if they go to
graduate school.)
Parents who are taking out

loans to pay for college should
consider their credit health, Mr.
McClary says. Ideally, no more
than 35% to 40% of the parents’
monthly budget should be allo-
cated toward debt, including
mortgage, car loans and college-
related debt, he says.

Mistake No. 3
Turning to private loans
before maxing out your
federal loan eligibility

Michele Streeter Shepard, senior
director of college affordability
at the Institute for College Ac-
cess & Success, a research and
advocacy nonprofit, strongly rec-
ommends that borrowers avoid
private loans, if possible. Federal
loans offer several protections,
including repayment plans tied
to a graduate’s income and fam-
ily size, and the potential for for-
giveness based on the borrower’s
profession or after a certain
number of years in repayment.
There are also several potential

41%
Percentage of families (student,
parent or both) that borrowed for
the 2021-22 academic year

35% to 40%
The advisable limit of parents’
monthly budgets that should be
allocated toward debt (mortgage,
car loans, college debt, etc.)

8% to 20%
Experts’ advice on the percentage
amount of take-home pay that
generally can safely be allocated
toward student-loan payments

Sources: Sallie Mae, National Foundation for Credit
Counseling, industry professionals
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Investors in this thematic sec-
tor should be prepared for
swings in the tech sector that
show no signs of slowing down.
The Nasdaq Composite Index is
down nearly¾ 32% this year,
while the S&P 500 Information
Technology Index is down about
31%. METV, the only metaverse
fund with a one-year perfor-
mance record, is down about
51.32% this year and has lost
50.96% since its inception.
“The declines are due to the

widespread drop in tech, and re-
ally all stock prices,” Mr. Ball
says. Still, he estimates that less
than 10% of METV investors
“have sold out since the crash
began earlier this year.”
A thematic metaverse ETF

should represent just a small
percentage of an investor’s eq-
uity portfolio, investment strate-
gists advise. “It’s a wild card, so
it should represent 10% to 20% of
your thematic equity holdings,”
says Mr. Hyman. “It’s a way to
add extra spice to your portfolio.
But it is a buy-and-hold opportu-
nity which may not deliver re-
turns in the near term.”

Ms. Ioannou is a writer in New
York. She can be reached at
reports@wsj.com.

The immersive world is the hot thing in technology.
It isn’t easy for investors to get a piece of it.

NAVIGATING THE

Metaverse ETFs
on the metaverse need to look
past the hype and choose a fund
carefully, strategists say. Keep in
mind that some metaverse ETFs
have higher costs than the aver-
age index fund, and some don’t
offer much diversification within
the sector.
Consider the $6.25 million

Fount Metaverse ETF (MTVR),
and the $1.11 million First Trust
Indxx Metaverse ETF (ARVR).
Both have an expense ratio of
0.70%, while the average expense
ratio for an ETF is 0.56%, ac-
cording to Morningstar Direct.
Other metaverse funds are

heavily weighted with tech
stocks that could be affected by
market volatility in the months
ahead. For example, 40% of Fi-
delity’s FMET holdings are in 10
tech stocks—Apple Inc., Alpha-
bet Inc., Tencent Holdings Ltd.,
Adobe Inc. Meta Platforms, Nin-

tendo Co., Electronic Arts Inc.,
Nvidia, NetEase Inc. and Das-
sault Systèmes.
“It’s a very young fund class

with a short track record,” says
Bryan Armour, Morningstar’s di-
rector of passive strategies re-
search for North America.
“There are risks when you invest
in a theme that is just an idea
with an ambiguous future.”

Prepare for swings
Mr. Ball, a pioneer in the meta-
verse and author of “The Meta-
verse and How it Will Revolu-
tionize Everything,” says the
backbone of the next iteration of
the internet will require hard-
ware; computing power; net-
working infrastructure; virtual
platforms; technologies and pro-
tocols that power the 3-D inter-
net; payment technologies; con-
tent; and identity assets. His Ball
Metaverse Index diversifies hold-
ings in these categories and in-
cludes public companies with a
minimum $1 billion market capi-
talization that are adopting the
metaverse as a core to their
business. METV’s top holdings
include Roblox, Apple, Nvidia,
Unity Software Inc., Microsoft
Corp. and Meta.

U NDAUNTED by a re-
cent rout in tech
stocks, some investors
eager to get in on an
emerging tech trend
are turning their at-

tention to the metaverse.
This next iteration of the in-

ternet is an immersive 3-D vir-
tual world where people use vir-
tual and augmented reality to
socialize, work and play. McKin-
sey & Co. estimates that this
market could grow to $5 trillion
in annual revenue by 2030. Ven-
ture capitalists have plowed $120
billion into metaverse technology
and infrastructure during the
first five months of 2022, McKin-
sey says, more than double the
$57 billion invested in all of 2021.
But trying to predict which

stocks will be winners and losers
in this amorphous tech universe
can be difficult for the average
investor. Adding to the complex-
ity is that many companies that
promote themselves as meta-
verse stocks aren’t necessarily in-
vesting large sums in the emerg-
ing technology the way Facebook
parent Meta Platforms Inc.,
Snap Inc. and Nvidia Corp. are.
In response, fund companies

such as Fidelity Investments,
ProShares and Horizons ETFs
have launched metaverse ETFs.
These thematic funds enable in-
vestors to gain exposure in the
metaverse through an index
composed of a basket of stocks,
or through active management.

“We are in the midst of a mul-
titrillion-dollar technological
transformation that will unfold
over the coming decades,” says
Matthew Ball, a venture capital-
ist and CEO of Metaverse Re-
search Partners, which created
the index behind the first meta-
verse ETF, Roundhill Ball Meta-
verse ETF (METV), which
launched in June 2021.
Today, there are seven meta-

verse ETFs with total assets of
$438.2 million, Morningstar Di-
rect reports. Besides METV—
which has the lion’s share of the
market, with $411.5 million in as-
sets as of Sept. 30—others in-
clude Fidelity Metaverse ETF
(FMET), which launched in April
2022 and has $10.9 million in as-
sets, and ProShares Metaverse
ETF (VERS), which launched in
March and has assets of $5.66
million.
“What’s driving interest

among individual investors is the
fact that people are now engag-
ing in the metaverse through
gaming and in other areas of
their lives,” says Simeon Hyman,
global investment strategist at
ProShares. “They are experienc-
ing it firsthand and are imagin-
ing a connected metaverse with
exponential growth opportuni-
ties. They envision a virtual
world where your presence can
go anywhere—from a virtual
game to a virtual concert to a
virtual mall.”

Beware the hype
Still, investors who want to bet

BY LORI IOANNOU

CategoryKings in 9 Realms
Top-performing funds in each category, ranked by one-year total returns (changes in net asset valueswith reinvested distributions) as of Sept. 30; assets are as ofAug. 31. All data are final.

Large-CapCore
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr* 5-yr* 10-yr*

Pacer TrendpilotUSLC PTLC 1999.3 0.4 –9.3 0.5 7.9 N.A.
TimPln:USL/MCoreEnh TPLE 70.3 –0.6 –13.8 –3.9 N.A. N.A.
AmericanTrAllegiance ATAFX 25.6 –0.6 –12.5 –5.6 4.8 7.3
Hartfd:StockHLS;IA N.A. –5.6 –16.2 –6.5 10.2 11.5
KraneShs:KFAVLDynCEI KVLE 26.4 –7.9 –16.7 –7.3 N.A. N.A.

CategoryAverage: 1,374.5 –5.1 –24.4 –16.7 8.3 10.6

Number of Funds: 648 631 614 506 398

MidcapCore
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr* 5-yr* 10-yr*

Victory:RS Investors;Y RSIYX 37.4 –7.4 –11.5 –3.8 5.6 9.7
AveMariaValue AVEMX 326.1 –1.5 –10.9 –3.9 6.8 6.7
DeanMidCapValue DALCX 74.7 –3.2 –13.8 –5.0 5.4 9.4
ThriventMidCapValue;S TMCVX 19.3 –5.0 –14.2 –6.7 N.A. N.A.
Saratoga:LgCapVal;I SLCVX 20.2 –2.4 –14.0 –6.8 7.0 9.7

CategoryAverage: 614.8 –4.5 –20.8 –14.3 5.1 9.0

Number of Funds: 345 338 334 293 197

Small-CapCore
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr* 5-yr* 10-yr*

AuerGrowth AUERX 35.1 1.8 –0.8 12.7 7.7 7.8
CambriaVal andMomentum VAMO 53.0 1.3 3.0 8.9 2.0 N.A.
Hennessy:CrnstMdCp;Inv HFMDX 375.4 2.9 –7.3 –0.7 7.0 9.8
ProShares:S&PMC400DAr REGL 1,163.1 –4.1 –11.2 –2.6 6.7 N.A.
SouthernSunUSEq;I SSEIX 44.2 0.9 –10.4 –4.0 5.1 8.0

CategoryAverage: 558.2 –4.4 –22.3 –17.6 3.5 8.1

Number of Funds: 880 877 873 775 534

Large-CapGrowth
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr* 5-yr* 10-yr*

GQGPartnersUSSQE;Inst GQEIX 1207.2 –10.9 –12.7 –6.8 N.A. N.A.
DFAUSLgCpGr;Inst DUSLX 2,380.8 –4.5 –24.5 –13.9 10.5 N.A.
CapitalMgmt:WSAC;Inst WSACX 52.3 –2.0 –21.0 –14.1 5.3 9.1
Fiera CpUSELTQl;Inst FCUIX 85.6 –6.2 –24.7 –14.7 N.A. N.A.
AMGRenaissanceLCG;N MRLTX 90.7 –3.6 –24.8 –14.9 10.1 12.3

CategoryAverage: 2,288.7 –4.5 –33.4 –28.2 9.2 11.6

Number of Funds: 692 681 675 594 446

MidcapGrowth
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr* 5-yr* 10-yr*

Value LineMdCpFoc;Inv VLIFX 452.2 –2.4 –18.8 –9.7 11.5 12.5
AlpArcUSQuantMoment QMOM 97.3 3.6 –12.0 –10.2 10.3 N.A.
GovtStreetOpps GVMCX 58.6 –2.8 –20.5 –11.9 9.3 11.5
Franklin ETF:USMCMltfc FLQM 73.8 –3.3 –21.8 –13.3 9.2 N.A.
BNYMActiveMidCap;A DNLDX 407.2 –4.0 –22.3 –16.0 2.9 8.4

CategoryAverage: 1,147.7 –1.7 –33.1 –31.1 7.1 10.1

Number of Funds: 397 395 381 315 250

Small-CapGrowth
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr* 5-yr* 10-yr*

Kinetics:Paradigm;NL WWNPX 916.7 9.0 6.3 11.4 15.1 14.5
PalmValley Capital;Inv PVCMX 180.1 –1.8 –0.7 –0.6 N.A. N.A.
Oberweis:Sm-CapOpp;Inv OBSOX 85.2 4.1 –19.2 –10.5 13.4 12.9
Virtus:KARSmCpCr;I PKSFX 1,630.0 –2.4 –17.7 –11.5 12.5 13.7
FAMSmall Cap;Inv FAMFX 293.3 –2.2 –17.5 –13.2 6.3 10.0

CategoryAverage: 650.9 –1.6 –30.2 –28.6 6.1 9.4

Number of Funds: 744 735 729 640 466

Large-CapValue
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr* 5-yr* 10-yr*

VoyaCorp Leaders LEXCX 784.5 –3.8 –9.6 6.0 8.3 9.3
Hennessy:CrnstVal;Inv HFCVX 284.4 –7.9 –8.7 –0.4 5.3 8.3
InvescoDynLCVl PWV 775.9 –4.1 –13.2 –4.2 4.7 9.1
BarrettOpportunity SAOPX 58.4 –3.3 –14.0 –5.0 5.2 9.0
American FundsMut;A AMRMX 83,653.0 –6.2 –14.1 –5.0 7.1 9.8

CategoryAverage: 2,016.2 –5.6 –17.6 –10.7 6.0 9.2

Number of Funds: 372 363 360 314 262

MidcapValue
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr* 5-yr* 10-yr*

LeaderShsAlpFtr Tct Foc LSAT 152.6 8.6 –9.6 –2.6 N.A. N.A.
Hotchkis:MidCapVal;I HWMIX 454.6 –5.8 –13.4 –5.5 2.9 7.8
AmerCent:MCVal;R6 AMDVX 9,069.5 –5.5 –13.0 –6.7 5.3 N.A.
Victory:EstabVal;R6 VEVRX 15,903.9 –3.3 –13.7 –6.8 8.6 N.A.
USValueETF USVT 4.5 –3.5 –13.4 –6.8 N.A. N.A.

CategoryAverage: 817.4 –5.4 –17.3 –10.9 4.3 8.3

Number of Funds: 190 187 186 166 122

Small-CapValue
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr* 5-yr* 10-yr*

AegisValue;I AVALX 286.0 –7.7 –8.0 –1.7 13.8 9.9
DeanSmall CapValue DASCX 182.8 –4.5 –9.4 –3.0 4.6 9.2
Hotchkis:SmCapVal;I HWSIX 618.5 –0.9 –9.3 –5.7 5.1 9.8
RBB:WPGSm/MicroVal;I WPGTX 32.3 –4.8 –10.9 –6.3 4.3 6.4
UndscMgr:BehVal;L UBVLX 7,135.9 –5.6 –13.1 –6.8 5.9 10.7

CategoryAverage: 402.5 –4.9 –18.1 –13.9 3.4 7.8

Number of Funds: 205 195 191 166 127

N.A.: Not applicable; fund is too new *Annualized Note: For fundswithmultiple share classes, only the largest is shown. Source: Refinitiv Lipper

Winners andLosers
Best– andworst–performing stock funds for the periods endedSept. 30; assets as ofAug. 31 and include all share classes. Performance data are final and include share prices and reinvested dividends.

Third–Quarter Best Performers
Assets Performance (%)

FundName ($millions) Sept. 3rd–qtr 1–year

Direxion:ChinaBear 3X 102.2 54.9 107.5 17.3
ProShares:UlS FTSECh50 25.2 34.3 64.0 34.7
Direxion:MSCI EMBear 3X 38.4 42.4 47.5 114.9
ProFunds:UlShChina;Inv 1.4 37.5 42.1 –25.4
ProShs II:Ult BlmNatGs 281.3 –48.2 34.5 –36.2
Direxion:Real Est Br 3X 117.6 48.2 33.9 32.5
VelShs 3x LongNatGas 63.9 –65.2 32.5 –79.3
ProShs II:UlSBlmCrO 487.6 24.8 31.7 –59.9
ProShares:UlSMSCI EM 12.5 26.8 30.0 72.6
ProShares:Sht FTSECh50 7.0 16.2 29.2 25.8
VelShs 3x InverseGold 9.0 9.0 27.5 8.4
AXSShort China Internet 1.8 19.9 27.4 N.A.
DBCommodityDbSht ETN 0.1 13.7 26.5 –52.6

Third–QuarterWorst Performers
Assets Performance (%)

FundName ($millions) Sept. 3rd–qtr 1–year

ProShs II:UlSBlmNatGs 385.0 62.4 –59.4 –87.64
Direxion:FTSEChnBl 3X 463.5 –39.0 –58.7 –80.0
Direxion:MSCI SKorBl3X 18.5 –46.8 –49.3 –82.9
ETFMgr:BrkwvDBShppng 29.8 17.9 –47.6 –74.9
Direxion:CSI Ch Int Bl2X 341.8 –33.5 –46.5 –79.9
ProShares:Ult FTSECh50 9.1 –27.8 –43.9 –61.4
ETFMG2XDailyAltHrvst 0.6 –37.5 –40.0 –91.4
MSGoldMinrs 3XLv 46.2 –4.5 –40.0 –67.5
ProFunds:UltraChina;Inv 17.0 –31.1 –38.5 –71.6
Direxion:S&PBtechBr 3X 191.1 7.5 –38.3 12.4
ProShs II:Ult BlmCrO 856.2 –23.9 –37.0 24.2
Direxion:MSCI EMBull 3X 73.9 –32.1 –37.0 –70.3
Direxion:FTSEEUBull 3X 14.7 –28.4 –36.6 –68.3

Five–YearBest Performers
Assets Performance (%)

FundName ($millions) 3rd–qtr 1–year 5–year*

iPathETNGlbl CarbonA 7.4 –26.1 8.8 60.3
InvescoSolar 2,975.4 3.5 –7.8 28.5
BaronPartners Fund;Inst 6,617.5 10.0 –14.0 27.8
FT:NSDQClnEdgeGrnEn 2,378.7 9.0 –9.0 24.9
Invenomic;Instl 975.9 –4.8 47.6 23.7
BaronFocusedGro;Inst 781.9 2.2 –16.6 22.7
Direxion:MNDBl 1.75;Inv 274.5 –8.1 –47.0 20.6
ProShares:Ult Tech 458.1 –17.3 –52.4 20.5
Rydex:MRNASDAQ-1002S;H 360.8 –12.3 –49.5 19.9
Direxion:TechBull 3X 1,519.1 –23.8 –62.1 19.5
SPDRS&PSemiconductor 1,077.5 0.3 –22.9 19.0
iShares:Gl Cl Energy 5,624.0 0.5 –10.6 18.2
abrdn:Physical Palladium 347.0 11.1 15.9 18.1

Five–YearWorst Performers
Assets Performance (%)

FundName ($millions) 3rd–qtr 1–year 5–year*

VelShsDly 2xVIXSTETN 3.3 –17.3 –68.4 –75.8
Direxion:SemicndBear 3X 798.3 6.9 –0.3 –69.0
VelShs 3x LongNatGas 63.9 32.5 –79.31 –64.3
Direxion:JrMnrBear 2X 113.5 1.9 –0.1 –59.8
ProShs II:UltVIXSTFETF 1,236.2 –11.3 –47.3 –58.4
Direxion:TechBear 3X 228.5 11.5 16.8 –58.2
Direxion:S&POGEPBl 2X 800.3 4.1 39.6 –57.8
ProShares:UltPShtQQQ 5,479.9 4.1 41.8 –52.6
ProShs II:UlSBlmNatGs 385.0 –59.4 –87.6 –51.9
Direxion:S&PBtechBr 3X 191.1 –38.3 12.4 –51.6
Direxion:S&POGEPBr 2X 113.0 –22.7 –68.3 –51.3
Direxion:JrMnrBull 2X 238.5 –20.7 –50.1 –50.4
Direxion:GoldM IdBr 2X 95.9 17.5 2.1 –47.7

One–YearBest Performers
Assets Performance (%)

FundName ($millions) Sept. 3rd–qtr 1–year

Direxion:DJ Int Bear 3X 65.6 27.1 –15.7 165.9
MSUSBO Idx 3XLvrgd 1,771.9 –27.3 6.0 138.8
Direxion:MSCI EMBear 3X 38.4 42.4 47.5 114.9
ProShares:UltOil &Gas 156.6 –18.9 2.9 82.5
AXSShortDe-SPACDaily 23.0 13.6 –22.4 81.5
Direxion:EnergyBull 2X 492.1 –19.6 –0.9 81.4
MSSol FANG& Innov -3X 15.2 45.2 4.0 80.2
ProShares:UlSMSCI Jpn 5.1 19.3 14.8 78.1
ProShares:UlSMSCI EM 12.5 26.8 30.0 72.6
ProFunds:Oil &Gas;Inv 50.2 –14.1 3.4 63.3
ProShares:UlSMSCI EAFE 2.7 20.0 21.8 62.0
ArrowMgdFutStr;Inst 143.2 6.8 13.4 59.6
ProShares:UlS FTSEEuro 127.7 20.0 24.8 58.7

One–YearWorst Performers
Assets Performance (%)

FundName ($millions) Sept. 3rd–qtr 1–year

ETFMG2XDailyAltHrvst 0.6 –37.5 –40.0 –91.4
Direxion:DJ Int Bull 3X 116.7 –27.7 –12.5 –90.6
MSSol FANG& Innov 3X 251.5 –38.0 –31.6 –89.2
TRowePrice Int:EE 27.2 –9.2 –7.1 –88.5
MSUSBO Idx -3X Inv Lev 75.0 20.6 –32.9 –88.4
ProShs II:UlSBlmNatGs 385.0 62.4 –59.4 –87.6
Direxion:S&PBtechBl 3X 1,018.0 –19.4 3.9 –87.3
Direxion:Retail Bull 3X 50.2 –31.3 –18.0 –83.6
Direxion:MSCI SKorBl3X 18.5 –46.8 –49.3 –82.9
MSFANG+ Index 3x Lev 690.5 –31.7 –23.0 –82.2
Direxion:Sel LC&FBl2x 15.4 –20.7 –7.0 –81.2
Direxion:FTSEChnBl 3X 463.5 –39.0 –58.7 –80.0
Direxion:CSI Ch Int Bl2X 341.8 –33.5 –46.5 –79.9

10–YearBest Performers
Assets Performance (%)

FundName ($millions) 3rd–qtr 1–year 10–year*

Direxion:SemicndBull 3X 3,698.8 –32.8 –78.0 35.4
ProShares:UltPQQQ 12,082.5 –19.3 –69.0 31.4
Direxion:TechBull 3X 1,519.1 –23.8 –62.1 30.8
Direxion:HlthcreBull 3X 171.8 –18.3 –21.4 29.2
ProShares:Ult Semicond 151.6 –24.6 –58.2 28.1
Direxion:MNDBl 1.75;Inv 274.5 –8.1 –47.0 26.8
ProShares:UltQQQ 3,440.5 –11.4 –49.6 25.6
ProShares:Ult Tech 458.1 –17.3 –52.4 25.1
Rydex:NASDAQ2x;H 498.3 –11.5 –49.9 24.6
ProFunds:UltraNASDAQ;Inv 582.9 –11.6 –50.1 24.4
ProFunds:Semiconduct;Inv 59.6 –17.7 –44.4 23.5
ProShares:UltProS&P500 2,122.3 –18.5 –50.0 22.7
iPathETNGlbl CarbonA 7.4 –26.1 8.8 22.5

10–YearWorst Performers
Assets Performance (%)

FundName ($millions) 3rd–qtr 1–year 10–year*

VelShsDly 2xVIXSTETN 3.3 –17.3 –68.4 –82.4
ProShs II:UltVIXSTFETF 1,236.2 –11.3 –47.3 –77.0
VelShs 3x LongNatGas 63.9 32.5 –79.3 –67.0
Direxion:SemicndBear 3X 798.3 6.9 –0.3 –66.0
Direxion:TechBear 3X 228.5 11.5 16.8 –51.7
Direxion:GoldM IdBl 2X 372.6 –26.1 –40.5 –51.5
ProShares:UltPShtQQQ 5,479.9 4.1 41.8 –49.5
Direxion:GoldM IdBr 2X 95.9 17.5 2.1 –47.1
ProShs II:VIXSTFut ETF 481.3 –6.2 –24.6 –45.7
VelShsVIXShTmETN 3.1 –5.8 –23.8 –45.5
Direxion:Finl Bear 3X 180.7 3.8 28.6 –44.8
ProShares:UlSSemicond 8.6 13.7 12.8 –44.8
Direxion:SmCapBear 3X 552.2 –1.2 49.1 –41.2

Note: For fundswithmultiple share classes, only the largest is shown *Annualized N.A. = not applicable, fund is too new Source: Refinitiv Lipper
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I
NVESTORS often think of
diversification as a free
lunch—it allows them to
maintain returns while re-
ducing risk. But most peo-
ple only get part of diver-
sification right, and that
can hurt them later in life.

With traditional diversifica-
tion, people spread money
around different kinds of invest-
ments to mitigate risk. That ap-
proach misses a key opportunity:
“diversifying” how you invest
over time.
Most people start investing

with a small amount of money,
because that is all they can af-
ford, and ramp it up as their
earnings grow. But investing so
much later in life unnecessarily
puts people at greater risk when
they are close to retirement.
They end up with far greater ex-
posure to stock-market risk in
their 50s and 60s than in their
20s and 30s, even if buying di-
versified mutual funds.
We propose a different

method: People ought to borrow
money to make their initial in-
vestments larger, so that they
can invest closer to the same
amount every year over their life-
time. Think of investing $2 a de-
cade steadily for three decades,
instead of $1 for the first, $2 for
the next and $3 for the third.
The overall amount they in-

vest stays the same—$2 of aver-
age market exposure—but when
it is a steady amount, instead of
an increasing one, the market
exposure is larger than other-
wise earlier on ($2 versus $1)
and then smaller than otherwise
in later life ($2 versus $3).

Steady dollars
Both choices—investing $2 each
decade instead of $1, $2 and $3—
provide the same expected re-
turn, since they both have $6 ac-
cumulated market exposure over
time. But risks associated with
the two strategies are different:
Our time-diversified path brings
lower variance in returns than
one with increasing investments.
When investment exposure

varies over time, the mar-
ket’s ups and downs don’t bal-
ance out as well. With 2/2/2, an
up in the first decade balances
out with a down in the third,
and vice versa. But with 1/2/3,
an up in the first decade is dom-
inated by a down in the third,
and a down in the first decade is
also dominated by an up in the
third. Consequently, the 1/2/3 in-
vestment pattern leads to larger
swings in lifetime accumulations.
The 1/2/3 strategy has too little
dependence on the first decade’s
stock return and too much on
the third. By comparison, the
2/2/2 approach is evenly spread
out and thus better diversified.
People might think they can’t

follow a 2/2/2 type of strategy
because they haven’t saved
enough when young: They can’t
invest $2 because they only have
$1. But that’s not true. Using le-

verage—that is, borrowing money
to buy stocks—people can use $1
of capital to borrow another $1
and thereby get $2 of market ex-
posure in their first decade.
Sound risky? Consider that

young people do the same thing
with housing when they borrow
money to buy a house they live
in for decades—and there the le-
verage often involves borrowing
$9 for every $1 of equity. We
propose borrowing only $1 for
each $1 invested. Limiting to
2:1 leverage means we don’t hit a
perfectly even market exposure
over time, but gets us closer to it.

The lessons of history
Using an initial 200% allocation—
and gradually reducing the stock
allocation, down to 83% at retire-
ment age—is a winning strategy.
In a 2010 book, we found that
this “leveraged life cycle” ap-
proach produced superior retire-
ment accumulation for each and
every cohort retiring from 1914 to
2009. We now have more than a
dozen years of post-publication
returns where we can evaluate
the strategy in practice. Lever-
aged life-cycle returns have con-
tinued to provide superior retire-
ment accumulation for each and
every cohort through mid-2022.
Average investors using our

method—assuming they invested
4% of their annual income, which
rose during their careers to
$100,000 in their final year of

work—accumulated $1,255,000,
while a traditional target-date
fund investment, starting at 90%
stocks and going down to 50%,
produced only $675,000, and a
constant 75% strategy $774,000.
Of course, these higher re-

turns are partly due to more
stock exposure and not to the di-
versifying benefits of the lever-
aged life-cycle strategy. To focus
solely on the diversification ben-
efits, we compared the retire-
ment accumulations of a less-ag-
gressive life-cycle strategy, one
that again starts with 200% in

stock but ramps down to 50% at
retirement. We compared this to
a constant 75% of savings in
stocks and 25% in bonds. We
chose this particular 75% alloca-
tion because it produces the
same average accumulation
($774,000) across the retiring
cohorts. Therefore, any differ-
ence in the strategies won’t be
because one has more lifetime
exposure to the stocks, which on
average outperform bonds.
Comparing these two strate-

gies shows that the leveraged
life-cycle strategy decreases the

standard deviation of retirement
accumulation across retiring co-
horts by an impressive 19%. Our
more time-diversified, leveraged
strategy produces higher returns
for cohorts that had the worst
stock returns (the 10th-percen-
tile accumulation increases by
10.9% relative to the constant
75% strategy) and lower returns
for cohorts that lived through
the best stock returns (the 90th-
percentile accumulation also de-
creases by 10.9% relative to the
constant 75% strategy).
Producing the same average

return with less risk is compel-
ling evidence of how a leveraged
life-cycle strategy can diversify
market risk. Of course, ramping
down to 50% instead of 83% in
stocks at retirement has less
market exposure and therefore
lower average returns. The in-
vestor can choose: the same re-
turns as a constant 75% expo-
sure strategy with less risk, or
the same risk but with higher
expected return. Time diversifi-
cation makes either possible.

Avoiding trouble
Our strategy works in theory and
in practice. But there are possi-
ble objections that might hold
people back. For one, people
might say that it is expensive to
invest on margin. But competi-
tive margin loans are cheaper
than home mortgages.
A second objection is that le-

verage is risky. But when you are
more evenly exposed to market
risk across time, you have less
risk. Using leverage to go from
1/2/3 to 2/4/6 would be adding
risk and market exposure. But a
2/2/2 strategy doesn’t.
When markets drop, those in-

vestors near retirement who
have followed 1/2/3 are in trou-
ble. If stocks fall by 25% in their
last decade of investing, they
would lose 25% of their $3 in-
vestment—while a 2/2/2 investor
would lose just 25% of $2.
One objection that does have

some merit is that our approach
requires discipline. Some people
can’t bring themselves to borrow
money to buy stock or would bail
out at the first downturn. We
would like to see target-date
funds make things easier for in-
vestors by automating the pro-
cess, borrowing at low cost and
automatically adjusting.
Meantime, young investors

can move to 100% equities. That
isn’t 200%, but it is a step in the
right direction and doesn’t re-
quire the psychological or logis-
tical burdens of borrowing to
buy. And even if this advice is
coming a bit late for readers in
their 50s and 60s, this is advice
to pass along to the next genera-
tion. They don’t have to repeat
our mistakes.

Dr. Ayres at Yale Law School and
Dr. Nalebuff at the Yale School of
Management are the authors of
“Lifecycle Investing.” They can be
reached at reports@wsj.com. SI
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A Different Way to Think About

Stock Diversification
Everybody knows to spread money across many
investments. Fewer think about diversifying over time.

BY IAN AYRES AND
BARRY NALEBUFF

Accumulated returns at
retirement age of 67 for three
different investment strategies.

Source: Ian Ayres and Barry Nalebuff, Yale University
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RETIREMENT YEAR

are sold to realize losses that can
be used to offset capital gains.
Mutual funds must end their tax
years in October, and some will
harvest tax losses in September to
avoid selling at the end of the tax
year when others do the same.
• Seasonal affective disorder,

known as SAD, a depressive mood
disorder related to the change of
seasons. According to Russ
Wermers, a finance professor at
the University of Maryland who
co-wrote a study correlating SAD
with mutual-fund flows, it also is
“associated with a greater level of
risk-aversion by a much larger
body of the population.” The big-
gest month-to-month change in
those suffering from SAD—and
the risk aversion with which it is
associated—occurs in September,
when daylight wanes faster.
This SAD effect works to the

market’s favor in October, says
Mark Kamstra, a finance professor
at York University and one of Dr.
Wermers’s co-authors. Dr. Kam-
stra says SAD-afflicted investors
will have largely made their port-
folio adjustments by the end of
September, at which point the
marginal investor will be those
who instead are “eager for risk
and return.”

Mr. Hulbert is a columnist whose
Hulbert Ratings tracks investment
newsletters that pay a flat fee to
be audited. He can be reached at
reports@wsj.com.

term low on the exact
day of the election, Dr.
Marsh says. The mid-
term seasonal pattern is
based on general ten-
dencies, so the idea that
the midterm low would
occur in October is plau-
sible given the level of
research precision.

September selling
The midterm pattern at most only
helps to explain why half of the
post-World War II bear markets
end in October. Several research-
ers and market experts point to
other ways in which the market
behaves unusually in the fall that
could increase the likelihood of a
bottom occurring around then
even in non-midterm years.
Specifically, they refer to the

above-average levels of selling in
the typical September. Crucially,
this selling largely has nothing to
do with fundamental factors, so
the market can begin to recover in
October when that artificial selling
pressure abates. Likely causes of
September’s pressure include:

• End-of-quarter window dress-
ing and tax-loss selling, says Law-
rence Tint, former U.S. chief execu-
tive of Barclays Global Investors,
the organization that created
iShares (now part of BlackRock).
Mr. Tint says both factors should
be strong in Septembers of bear-
market years. The first occurs
when mutual funds sell losing
stocks to avoid the embarrass-
ment of having to report owning
them in end-of-quarter reports.
The second occurs when stocks

O CTOBER has a repu-
tation as a “bear
killer”—a month during
which an above-aver-
age number of past

bear markets have ended.
Is there anything to this repu-

tation? Or is it just a fluke?
Nobody knows for sure, but

there are some clues that it might
be more than just a coincidence.
The notion that October is a

bear killer traces, as far as I can
tell, to the late Yale Hirsch, the
founder and editor of the Stock
Trader’s Almanac. In an email, Mr.
Hirsch’s son (and the Almanac’s
current editor), Jeffrey Hirsch, says
his father first used the term in
the 1969 edition. He says eight of
the Dow Jones Industrial Aver-
age’s 23 bear markets since World
War II ended in October—much
more than the two you would ex-
pect if you divided the 23 bear
markets equally across all months.

Midterm effect
Perhaps the first clue that Octo-
ber’s reputation may be more
than just a statistical fluke is that
four of the eight October-ending
bear markets to which Mr. Hirsch
refers occurred in midterm elec-
tion years. An academic study
published a year ago finds evi-

dence of abnormal stock-market
weakness over the six months up
to and including the October be-
fore midterms and above-average
strength in the six months after.
The study’s co-authors—Terry

Marsh, an emeritus finance pro-
fessor at the University of Califor-
nia, Berkeley, and CEO of money-
management firm Quantal
International, and Kam Fong Chan,
a professor of finance at the Uni-
versity of Western Australia—say
this midterm pattern is caused by
the heightened political and eco-
nomic uncertainty before midterm
elections and the resolution of
that uncertainty afterward.
That doesn’t mean we should

expect the market to hit its mid-

September’sStockWoesBodeWell forOctober
Some reasonswhyOctober is a ‘bear killer’
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